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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

EE R

Hitt 2wl s

For the six months ended 30 June 2015 HZ=ZF—RFA=+HIENEA

Six months ended

BETSBHLEAMEA
NOTES 30.6.2015 3062014
Pt t ik —T-mEF
AA=1H ~NA=TH
HK$'000 HK$'000
T TR
(unaudited) (unaudited)
(REER) (REERZ)
Continuing operations BESEER
Tumover =E 3
Sales of goods HEREm 13,135 10,648
Cost of goods sold HEKA (8.348) (6,168)
4,787 4,480
Dividend income BREMA — 582
Interest income from loans receivable FRE 2 MEHA 1,053 3,570
Change in fair value of financial assets at fair BATESABRZ
value through profit or loss TREEZNHER 85,561 401,636
91,401 410,268
Other income HtHA 4,663 10973
Other gains and losses Hih B & (346) 2,712)
Selling and distribution costs HEREHER (3,922) (1,016)
Administrative expenses T (9,833) (25,359)
Other expenses Hith X i (2,817) (25,226)
Profit before tax BeRT A 79,146 366,928
Income tax expense PrEHi i 4 (14,386) (249)
Profit for the period from continuing operations HNRHEREEET 5 64,760 366,679
Discontinued operation BRIEEER
Loss for the period from discontinued operation HNER G EBER 17 — (4731

DRAGONITE INTERNATIONAL LIMITED
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BREEER R

Htt 2wl s

For the six months ended 30 June 2015 EZ—F

ﬁﬁ/\ﬂ +E|Jt/\

Six months ended

BETSBHLEAMEA
30.6.2015 3062014
—%-1% —EF-WF
AA=1H ~NA=TH
HK$°000 HK$'000
TER TAET
(unaudited) (unaudited)
(REEX) (REEZ)
Profit for the period Hma A 64,760 361,948
Other comprehensive income (expense) Hip2EWA(Z )
ftem that may be reclassified subsequently HEAEesoEE
to profit or loss: B#AIER
Fair value change in available-for-sale investments ~ AJEHERE R FEEE) 1,264 —
Exchange differences arising on translation of BENIEBEELZ
foreign operation EH =5 411 (300)
1,675 (300)
Total comprehensive income for the period HAZEKALRE 66,435 361,648
(restated)
(&&5)
Eamings per share =
From continuing and discontinued operations REFELER
BERIEREE
Basic AR HK6.1 cents HK34.2 cents
From continuing operations REFBREER
Basic AR HK6.1 cents HK34.6 cents

2015 & B &
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Condensed Consolidated Statement of Financial Position

BB RS B AR OR &

At30June 2015 R=Z—HFA=1H

NOTES 30.6.2015 31.122014
FiE —E-I1E —T-mF
AB=1H +ZA=+—H
HK$°000 HK$'000
THER FET
(unaudited) (audited)
(REER) (&%)
Non-current assets FREEE
Property, plant and equipment Y ER S 8 28,656 29,598
Available-for-sale investments AHPERE 10 325,514 294,250
Prepaid lease payments BRNHERE 2,492 2,526
356,662 326,374
Current assets REEE
Inventories g 24,079 21,019
Financial assets at fair value through profit or loss RATEGABRZ
TREE I 136,756 266,528
Trade receivables 2 S RMERTR 12 3,054 2,359
Loans receivable FEER 13 200,268 137,497
Deposits, prepayment and other receivables Be  BENFER
H it N BRTE 2,271 4527
Deferred consideration ERERE 9 74,440 69,849
Prepaid lease payments BNHERR 82 82
Bank balances and cash RITHB LIRS 159,567 83,697
600,517 585,558
Current liabilities REas
Trade payables ENE5ERE 14 1,309 1,305
Accruals and other payables JERTHIBE R E MR ARIE 36,031 36,684
Taxation payable R 7,045 36,638
Borrowing - due within one year fER——F N2 5 10,000 —
54,385 74,627
Net current assets MBEEFE 546,132 510,931
Total assets less current liabilities BEERRBARE 902,794 837,305
Non-current liability kRBEE
Deferred tax liability ELEHBERE 13,777 14723
NET ASSETS EEFE 889,017 822,582
Capital and reserves BEXR B
Share capital B 16 10,598 10,598
Reserves FhfE 878,419 811,984
TOTAL EQUITY ERAH 889,017 822,582

DRAGONITE INTERNATIONAL LIMITED
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Condensed Consolidated Statement of Changes in Equity

For the six months ended 30 June 2015 EZ—F

BRFEE RSB X

ﬁﬁ/\ﬂ -I—EHJ:/\

Total
Share Investment equity
Shre  premium  Shareholders  Transhtion  distrbutable Merger Specal  revahation  Retained  attrbutable
apal account contrbution  reserve reserves  reserves  reseves  reseves  eanings toowners
REEf BEARR
Ba BEPREE BREE EXRE FUANEE AURE  RIRE Bk REEN EREE
RSO0 HKSO00  HKSO00  HKSO00  HKSO00  HKSO00  HKS000  HKS000  HKSO0  HKS00
TEn TR T TR TEr TR TR TR TE TEn
(note) (noteb) ~ (oted)  (notec)
(sta) (o) (o) (B
At | ouary 2014 fauted) RZE-DE-R-AEER) U0 WSS A S U (0678 34 L T Y
Proft or the period SR - - - - - - - - %l bl
Other comprehensive expense or the period BRAf2ER M - - - (300) - - - - - (300)
Totd comprehensive (expense) income for the period RE(RE M EE - - - (00 - - - - KM W
At 30 June 2014 (unaudted) E-LERA=TR(KEER) 20 058 21,780 8239 Ui (10167%) 314 — 2000574 134152
At 1 anuary 015 (audted) §-RE-F-B(E 105%8 20719 - 61,083 U - 34 — N5 e
Proft for the perod i - - - - - - = = 64,760 64760
Qther comprehiensive income for the period RN - - - 4 - - - |264 = | 675
Total comprehensive income for the period B2 ARAEER - - - 4 - - - [,264 64760 06,435
30 une 2015 unaudie) RZE-REAA=TR(FE2R) 05% 20719 =gl U - 34 164 ST060 83017
Notes: k3
(@)  Shareholders” contribution represents the amounts contributed by shareholders of Tre 29 (@ B E 1 & $ETre 29 Investment (Holdings)
Investment (Holdings) Limited (formerly known as “Ruyan Investment (Holdings) Limited") Limited (A1 & Al Ruyan Investment (Holdings)
(“Tre 29") during the year ended 3| December 2007. The shareholder's contribution is Limited ]) ([ Tre 29 )RNBE S 2+ 45 +_H
transferred to retained eamings upon disposal of Tre 29 during the year ended 31 December ST-BUEFEZRRENESE RRLE
2014. ERBE-F-NF+-_A=+—-BLFE
HETre 9 BEHEREAMN -
(b) The non-distributable reserve represents statutory reserves appropriated from profit after tax (b) FHRPREFEEADANPEARLN
of the Company's subsidiary in The People’s Republic of China (“PRC") under the PRC laws (B 2z B *Eﬁi AR ROER A
and regulations. PR 18 I0 F|  B H 2 E T A o
(c)  The special reserve of the Group represents reserve arising pursuant to a group () AEEERGEREEEEAREE_STT
reorganisation that was effected in during the year ended 31 December 2000. FTA=T-REFEERGES  HE -
(d)  The merger reserve represents (i) the share capital of Tre 29 (ii) the carrying amount of (d)  AHFEEBOTrIBRA ) EEHIRALE

equity interest in Tre 29 held by the non-controlling parties and (iii) the fair value of the
considerations paid for acquisition of Tre 29 under the group reorganisation that was effected
during the year ended 3| December 2007. The merger reserve is transferred to retained

eamings upon the disposal of Tre 29 during the year ended 3| December 2014.

2015 & B &
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Condensed Consolidated Statement of Cash Flows

FRGAERERER

For the six months ended 30 June 2015 HZ=ZF—RFA=+HIENEA

Six months ended

BETSBHLEAMEA
NOTE 30.6.2015 3062014
Pt et —B-IF —T-mF
AA=1H ~NA=TH
HK$°000 HK$'000
TER TAET
(unaudited) (unaudited)
(REEX) (REEZ)
Net cash from (used in) operating activities rEEEME(A)
ReFs 95,048 (118227)
Investing activities REEE
Purchase of property, plant and equipment BADE  BELRE (310) (4,320)
Deposits paid for acquisition of property, WEME  BEX
plant and equipment REMNEE - (107)
Disposal of subsidiaries HEMBAR 17 997 139,988
Purchase of available-for-sale investments BARHHERE (30,000) (12,500)
Net cash (used in) from investing activities REEB (MR MERE
FH (29,313) 123,061
Cash from financing activity REZBMERS
Borrowing raised BEEX 10,000 —
Net increase in cash and cash equivalents RekBe%HEER
SBIFE 75,735 4834
Cash and cash equivalents at beginning of the period Hi#]z R & KR ZEER 83,697 37,614
Effect of foreign exchange rate changes ExEEH s wE 135 (405)
Cash and cash equivalents at end of the period MRZBRERREFEEER 159,567 42,043
Analysis of the balances of cash and cash equivalents He&RkIFEFEEE 2
BRI
Bank balances and cash RITEBREAS 159,567 42,043

DRAGONITE INTERNATIONAL LIMITED

2015 Interim Report



Notes to the Condensed Consolidated Financial Statements

BRI R E R

For the six months ended 30 June 2015 HZ-F—RF A=+ HI~E

GENERAL INFORMATION
Dragonite International Limited (the “Company”) was incorporated in the Cayman
Islands as an exempted company with limited liability and its shares are listed on

The Stock Exchange of Hong Kong Limited.

The Company acts as an investment holding company. Its subsidiaries are principally
engaged in production and sales of a series of health care products, pharmaceutical
products, securities trading and investments, money lending and trading of wine in

Hong Kong.

The functional currency of the Company is Hong Kong dollars (“HK$").

PRINCIPAL ACCOUNTING POLICIES
The condensed consolidated financial statements have been prepared on the
historical cost basis, except for certain financial instruments, which are measured at

fair values.

The accounting policies and methods of computation used in the condensed
consolidated financial statements for the six months ended 30 June 2015 are
the same as those followed in the preparation of the Group's annual financial

statements for the year ended 31 December 2014.

SEGMENT INFORMATION
The Group's executive directors are the chief operating decision makers as they
collectively make strategic decisions towards the Group's operations based on

nature of business.

During the year ended 31 December 2014, the Group started trading of wine
business and executive directors considered this is a separate reportable and

operating segment to the Group.

2015 & B &
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Notes to the Condensed Consolidated Financial Statements

BEEN- R R E R

For the six months ended 30 June 2015 BE—F—REA=1R I EA

3. SEGMENT INFORMATION (Continued) 3.
The Group's reportable and operating segments under HKFRS 8 are therefore as

follows:
(@)  health care products, which are represented by ginseng products

(b)  pharmaceutical products, which are mainly represented by licensed

medicines
()  securities trading and investments
(d)  money lending

(e)  trading of wine

THER (4)
AL ARERERBHHERELEAF 5K

ZERREESEWNT :
@@ REER BAZER
b) BEER TERFBEEY

For the six months ended 30 June 2015 (unaudited) BE-Z-AFAA=Z+tHLEAREACK
KER)
Securities
Health care Pharmaceutical  trading and Money Trading
products products  investments lending of wine  Consolidated
EHEE
RREER BEER ERE X HEEEHE )
HK$°000 HK$°000 HK$°000 HK$'000 HK$°000 HK$°000
TR THERT T TR T TR
Continuing operations RERQEER
Segment turnover SEEER
Sales of goods HEEM 2217 10,131 = = 787 13,135
Change in fair value of BATER ABR
financial assets at fair value JEREEYZ
through profit or loss NEEEE — — 85,561 — — 85,561
Interest income from EERZ
loans receivable FMEMBA = = = 1,053 = 1,053
2217 10,131 85,561 1,053 787 99,749
Segment (loss) profit B(EB)&A (6,068) 1,945 84,698 780 (121 81,234
Other income Hlg A 4,663
Unallocated corporate ADEARK
and other expenses Hin i (6,751)
Profit before taxation A&
(continuing operations) (BEK2E) 79,146

10 DRAGONITE INTERNATIONAL LIMITED
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Notes to the Condensed Consolidated Financial Statements

BRI R E R

For the six months ended 30 June 2015 B2 =F—RFA=THILNEA

3. SEGMENT INFORMATION (Continued)

For the six months ended 30 June 2014 (unaudited)

3. SDEER (#)
BZ-Z-MEAA=Z+THIEABEAR K

SEH)
Securities
Health care  Pharmaceutical trading and Money
products products investments lending  Consolidated
EHEE
REEmM BEER KA ER e}
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FELT TR TR TaR Tan
Continuing operations BEREER
Segment turnover PHEXER
Sales of goods HEEm 102 10,546 — — 10,648
Change in fair value of financial assets 1&ZA BT ABRZ
at fair value through profit or loss PREECATES — — 401,636 — 401,636
Dividend income BEMA — — 582 — 582
Interest income from loans receivable & & 32 Fl BUA — — — 3570 3,570
102 10,546 402218 3,570 416,436
Segment (loss) profit 2E(GR) AR (1,870) 125 402216 3,406 403,877
Other income HipgA 10973
Change in fair value of derivative fTHEemIAY
financial instruments NFEEE (1,679)
Unallocated corporate and APBEAAE K
other expenses Hin (46,243)
Profit before taxation AR
(continuing operations) (HERLEER) 366,928

Segment turnover from continuing operations includes proceeds from sales of
goods, change in fair value of financial assets at fair value through profit or loss
(excluding derivative financial instruments), dividend income and interest income

from loans receivable.

Segment (loss) profit represents the loss from/profit earned by each segment
without allocation of other income, change in fair value of derivative financial
instruments, unallocated corporate and other expenses. This is the measure
reported to the chief operating decision maker for the purposes of resource

allocation and performance assessment.

2015 & B &
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Notes to the Condensed Consolidated Financial Statements

BEEN- R R E R

For the six months ended 30 June 2015 HZ=ZF—RFA=+HIENEA

4. INCOME TAX EXPENSE 4. FEBxH
Six months ended
BETSIBHLERER
30.6.2015 3062014
—Z-IF —E-F
RA=TH ~NA=TH
HK$'000 HK$'000
T TAT
(unaudited) (unaudited)
(REER) (RigER)
Continuing operations FEREEY
Hong Kong Profits Tax BB MEMH 15,063 -
PRC Enterprise Income Tax REI RS 269 249
Deferred tax credit BEREE S (946) —
14,386 249

Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable profits.

No Hong Kong Profits Tax was payable by the Company or its subsidiaries
operated in Hong Kong for the six months ended 30 June 2014 since they had no

assessable profits.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law") and

Implementation Regulation of the EIT Law, the tax rate of the PRC subsidiaries is

25% from | January 2008 onwards.

DRAGONITE INTERNATIONAL LIMITED

ER BRI IRBLRAZ 165%3
B -

ARBEFENBBEEZMBLRLE
EMERBEN - HAE-T-NERX
A=ZtTBLEREAYEENENZEE
MEH

BEFRBECEMEREICEMEH
ENRCERGREEREH  8=F
ZNF-R—BRE FEMBARZM
BHERL% -
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Notes to the Condensed Consolidated Financial Statements

BRI R E R

For the six months ended 30 June 2015 B2 =F—RFA=THILNEA

5. PROFIT FOR THE PERIOD FROM CONTINUING OPERATIONS

5. HIRFEEERKRR

Six months ended

BET5 AHLEREA
30.6.2015 3062014
—F-1f —E-F
RA=TH AA=TH
HK$'000 HK$'000
T TET
(unaudited) (unaudited)

(REER) (RE&ER)

Profit for the period from continuing operations BN X5 ER

has been arrived at after charging (crediting): 2k (GEA) THEE
Amortisation of prepaid lease payments BNEERE 2 #H 43 43
Cost of inventories recognised as an expense (Note) TR AR S 2 FEMA (M) 8,348 6,168
Staff costs (including directors’ emoluments) BETRAX(BRESEHD) 7,529 8,582
Depreciation of property, plant and equipment ME - BEREELNE 1,339 1,159
Allowance for bad and doubtful debts REREE

(included in other gains and losses) (GT AR ER RER) 1,270 772
Gain on disposal of subsidiaries HEM B AR 2 Wi

(included in other gains and losses) (Gt AE MYz R E1R) (924) -
Interest income from bank balances RITHARZ TR KA

(included in other income) (FFAEMKA) (72) (12)
Imputed interest income from deferred consideration IEIE((E 2 & & F B IA

(included in other income) (FEAEMHA) (4,591) (10,874)
Note: An allowance for obsolescence inventories of HK$ 1,925,000 (six months ended 30 Bt . BT ERE 9250008 (B2

2015 & B &

June 2014: Nil) included in the cost of inventories recognised as an expense which

representing certain slow-moving finished goods regarding health care products.

ZE-MERAZTHIERER
B) SFTARBRRAIFERA -
NEHERREMIE THHENK
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Notes to the Condensed Consolidated Financial Statements

BEEN- R R E R

For the six months ended 30 June 2015 HZ=ZF—RFA=+HIENEA

6. DIVIDEND 6. BRE
No interim dividend was declared, proposed or paid for the six months ended 30 BE_ZT-hFAA=THIEREAL
June 2015. BT BRRNIURNHERE
On 7 August 2014, the directors of the Company declared an interim dividend RZE-—MNFNALH ARAEEXE
in respect of the year ended 31 December 2014 of HK$2.25 per share (before HmENEE-T-—NF+=-_A=+—H
the adjustment on number of shares outstanding upon bonus issue). The interim EEERHRSGR225 BT (RRET
dividend was paid to the shareholders on | September 2014, ARENDEITRINEE EITHE) -
HREER-_Z-—MFAA-BXNT
FRER
7. EARNINGS PER SHARE 7. BRERN
For continuing and discontinued operations RERERCRIEREEK
The calculation of the basic eamings per share attributable to the owners of the ARREEAREGRERNREERT
Company is based on the following data: TORIRVA T8RS & -
Earnings EZ3

Six months ended

BETHIRMLEAEA
30.6.2015 3062014
—E-nf b S
AA=tH ANA=TH
HK$'000 HK$'000
TR TR
(unaudited) (unaudited)

(REER) (REEZ)

Eamnings for the purpose of basic earnings per share  FI{ERTE BIRERZF| 2 2 F
(profit for the period attributable to owners (RRAER AEEBHREM)
of the Company) 64,760 361,948

14 DRAGONITE INTERNATIONAL LIMITED 2015 Interim Report



Notes to the Condensed Consolidated Financial Statements

BRI R E R

For the six months ended 30 June 2015 B2 =F—RFA=THILNEA

7. EARNINGS PER SHARE (Continued) 7. BREF (&)
Number of shares BROEE

Six months ended

BETSIBHLERER
30.6.2015 3062014
—E-1% —F-mEF
AA=tAH ~NA=T+H
’000 ‘000
TR T
(restated)
(gE5)
Weighted average number of ordinary shares for the  FI{ERTEBREREF 2
purposes of basic eamings per share LR ETHH 1,059,750 1,059,750
The weighted average number of ordinary shares for the purpose of basic earnings RETEBRERRF 2 LBk T
per share has been adjusted for the bonus issue on |7 September 2014. BEERR_E-OFAATHRZA

BEETMETHAE -

No separate diluted earings per share information has been presented as there BN ESRENSEETENBEEE
were no potential ordinary shares outstanding for the both periods. R - ARSI GREERFE
e

2015 o B & sEgEEaERAE 15



Notes to the Condensed Consolidated Financial Statements

BEEN- R R E R

For the six months ended 30 June 2015 HZ=ZF—RFA=+HIENEA

7. EARNINGS PER SHARE (Continued) 7. BREF (&)
From continuing operations REBELSEEK
The calculation of the basic earnings per share from continuing operations AEARAEEARGRBREEKL
attributable to owners of the Company is based on the following data: BREREMNTIA TSR AER -

Six months ended

BET5 AHLEAEAR
30.6.2015 3062014
ZZ-IF —T-mF
AAZ=TH ~AAZ=TA
HK$'000 HK$'000
TET TRT
(unaudited) (unaudited)

(REER) (RE&ERZ)

Earnings are calculated as follows: BMZFENT :

Profit for the period attributable to the owners of the ZNA A A

Company FEIEEA MR A 64,760 361,948
Less: loss for the period from discontinued operation J& @ B4R IFAC & T EIN 1R — 4731

Farnings for the purposes of basic eamnings per share  FhaT EFRFHEL & XK EHR

from continuing operations BERRN 2 BT 64,760 366,679
The denominators used are the same as those detailed above for basic earnings per FrE Ao RHE F vt BREREF P
share. 25 EER -

From discontinued operation REDRIEREEK

For the six months ended 30 June 2014, basic loss per share from discontinued BE-_ZT-—MEA=ZTHLEARE
operation is HK0.4 cents per share, based on the loss for the period from B RBEBEERIICEEBHNEREEIE
discontinued operation of HK$4,731,000 and the denominators detailed above for 47310008 7T LA LB BRERB TG
basic eamings per share. 28 REBKILESEET SR

EREBRBER04E -

16 DRAGONITE INTERNATIONAL LIMITED 2015 Interim Report



10.

Notes to the Condensed Consolidated Financial Statements

BRI R E R

For the six months ended 30 June 2015 B2 =F—RFA=THILNEA

MOVEMENT IN PROPERTY, PLANT AND EQUIPMENT 8. WX BERRENEH
During the six months ended 30 June 2015, additions to the Group's property, HE—T—AF~A=ZtHIEANEAH
plant and equipment amounted to approximately HK$310,000 (six months ended M AEBEYE BEMREZRELD
30 June 2014: HK$4,320,000). £3310,00087T (BHE-T—NFRA
=T HIEREA ¢ 432000087T) ©
DEFERRED CONSIDERATION 9. EERE
In previous years, the Group has disposed of certain assets in relation to the RBAEFR - A&EELA75000,0003% T
operation of production and sales of atomising cigarettes at a consideration of (FEER4581250,000/7w) ZREH
US$75 million (equivalent to approximately HK$581,250,000). The consideration EETHEUALELEENHEERLEN
was paid in stages. Based on the asset sale agreement, the remaining US$ 10 million BE RESHIN  REEEHE
(equivalent to approximately HK$77,500,000) will be due for payment on the &+ 8T 10,000,000 7T (HER4L
second anniversary of the completion date of disposal (i.e. October 2015). 77,500,000 7T) R/ L EEEH
BHE_AF (ZZT—AF+AH) &
e
During the six months ended 30 June 2015, an imputed interest income on HE-ZE—AF~NA=ZTHILA~EA
deferred consideration of approximately HK$4,591,000 (six months ended 30 June HE BETRENMGHERNBWM AL
2014: HK$10,874,000) is recognised in profit or loss. 4,591,000 (BZ=ZT—WE <A
=t+HLEAMEA : 108740007T) B
RIBR AR
AVAILABLE-FOR-SALE INVESTMENTS 0. AHEERE
30.6.2015 31.12.2014
—E-1% —F-mEF
AAZtH tZA=1+—H
HK$°000 HK$'000
TER FET
(unaudited) (audited)
(REER) (&&EZ)
Available-for-sale investments include: AfHERERRE
Unlisted shares in overseas, at cost (note) BONE TR - ZARAE(KTE) 294,250 294,250
Unlisted investment funds, at fair value FImREES  HATE 31,264 -
325,514 294,250
2EEBERLA
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Notes to the Condensed Consolidated Financial Statements

BEEN- R R E R

For the six months ended 30 June 2015 HZ=ZF—RFA=+HIENEA

[0. AVAILABLE-FOR-SALE INVESTMENTS (Continued)
Note: The investments in unlisted securities relate to shares issued by two private entities, in
which the Group have shareholding of 2.72% (31 December 2014: 2.72%) and 4.37%
(31 December 2014: 4.71%) and carrying amount of HK$137,500,000 (3| December
2014: HK$137,500,000) and HK$ 156,750,000 (31 December 2014: HK$156,750,000)
respectively, are held for an identified long term strategic purpose. Both entities are
principally engaged in securities trading and investment and provision of financial
services in Hong Kong. The available-for-sale investments are measured at cost less
impairment at the end of the reporting period because the ranges of reasonable fair
value estimates are so significant that the directors of the Company are of the opinion

that their fair values cannot be measured reliably.

The management reviews the latest investees' financial positions, observable data such
as net asset value per share and consequently considers no objective evidence of
impairment was identified at 30 June 2015 and 31 December 2014. Accordingly, the
directors of the Company consider no impairment should be recognised during the
six months ended 30 June 2015 (31 December 2014: Nil).

DRAGONITE INTERNATIONAL LIMITED

10.

ARHEREM)

Wi

EREMESFNRE D R ME
AEBBRTORG P - X
EENRIERL72% (ZE—MF
FTZRA=+—H:272%) &437%
(ZE-—WmFE+=ZA=+—8:
4.71%) + RHERE{E 137,500,000/
T (ZE-EE+ZA=+—0:
137,500,000/ 7T) K 156,750,000/
T (ZE-mE+-A=+—8:
156,750,000/87C) - FHEEHBEH
REEE 2R MEEBHEER
EAREBFEERRERREMHRS
AR o AIEHERERBRERR
BNARRETE o LHERER
DNPEGBHBERER - UBALD
RESRABHAATEE TR

= o°

EHERTRERANSEHAE
R TEEHE (NEREE
FE)  TAURRAR-T—RF
ANAZtTRAERZZ-HWE+ZA
=TH UEXBERBRTHNE -
Bt - ARAREERABE_Z
—RFENA=+HILEANEABEE
ERHEAER (ZZ—NF+=A
=t-Ha:8) -
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Notes to the Condensed Consolidated Financial Statements

BRI R E R

For the six months ended 30 June 2015 B2 =F—RFA=THILNEA

1. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

BRAVERARRZEREE

30.6.2015 31.122014
—E-1f —E-EF
AAZtE tZA=1—H
HK$'000 HK$'000
TET TRT
(unaudited) (audited)
(REER) (&%)
Held-for-trading investments HIEXHRGERE 136,756 266,528

Held-for-trading investments comprise of equity securities listed in Hong Kong and

their fair values are based on quoted market bid price.

2. TRADE RECEIVABLES
The Group allows an average credit period from 60 days to 270 days to its trade
customers. The following is an aged analysis of trade receivables net of allowance
of doubtful debts presented based on invoice dates, which approximates the

respective revenue recognition dates, at the end of the reporting period:

BERXZAECREBERBB LT Z
BARES - ®EZ D FHEDERTSM

HEANBEE °

W E 5 &RE
ARERTHESEP 2 FHEEHH
OHZE270BTE « LT ARREIHE
BEZEIREKGRADR EREANE
SIERME SRE (MRREEE) <
BT :

30.6.2015 31.12.2014

—E-1E —E-EF
AA=tH +ZA=t—H

HK$’000 HK$'000

TER TR

(unaudited) (audited)

(REER) (R&ERZ)
0 - 60 days 0-60H 2,473 2,071
61 -90 days 61 -90H 292 103
91 - 180 days 91 -180H 103 147
181 - 270 days 181 -270H 186 38
3,054 2,359

2015 1 Hj 3 & 2EEBRERAA
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Notes to the Condensed Consolidated Financial Statements

BEEN- R R E R

For the six months ended 30 June 2015 HZ=ZF—RFA=+HIENEA

3.

LOANS RECEIVABLE EWE
30.6.2015 31122014
—E-1f —E-EF
AAB=+H +ZA=1+—H
HK$’000 HK$'000
TET FAT
(unaudited) (audited)
(REER) (BE%)
Unsecured fixed-rate loans receivable ERAT BEKER — 137,497
Unsecured floating-rate loans receivable BIRWY REKER 200,268 —
200,268 137,497

The loans receivable had contractual maturity dates of a year (31 December 2014
2 months to a year) as at 30 June 2015. The interest rate for the floating-rate
loans receivable was 0.75% plus the best lending rate quoted by a bank in Hong
Kong, i.e. an average effective interest rate of 5.75% per annum as at 30 June 2015.
The interest rate for the fixed-rate loans receivables was 5% per annum as at 3|

December 2014.

The amount granted to individuals depends on management's assessment of
credit risk on the customers on background check (such as their professional, their
eamings or salaries and working position) and repayment abilities. The Group has
policy for allowance of bad and doubtful debts which is based on the evaluation
of collectability and aged analysis of accounts and on management’s judgment,
including the current creditworthiness and the past collection history of each client.
In determining the recoverability of the loans receivable, the Group considers any
change in the credit quality of the loans receivable from the date credit was initially
granted up to the end of the reporting period. Accordingly, the directors of the
Company believe that the loans are granted to borrowers with suitable high net

wealth and there is no credit provision required.

There is no loans receivable which was past due but not impaired at the end of
reporting period and the directors of the Company consider that no impairment
was necessary. There is no concentration of credit risk on loans receivable as the

exposure spread over a number of customers.

DRAGONITE INTERNATIONAL LIMITED

BHIHAA—F (ZT—NF+=A
=+—H:28REIF) -KRZT—1
FRAZTH  FEERERZFH=®
B0.75%MEBRITAT IR FERFE
(BRI %5.75% B TFHEEREFIR) -
RZE-—NF+-_A=+—H TEE
WEHRZ FERERS% o
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&

RYEACEBERTEEBUEFLER
FE (PIEEFR - WASFHE R
fir) RERENFEEERRTE - N
SERIERE 2 TREIMEFE - Rk
MAREEEBHE (BREEBREFPZR
REERBEWTGE) - RERER
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Notes to the Condensed Consolidated Financial Statements

BRI R E R

For the six months ended 30 June 2015 B2 =F—RFA=THILNEA

14.  TRADE PAYABLES 14 BNEZRE
Trade payables principally comprise amounts outstanding for trade purchases. The BENESEREBIEAIEEFHEZRE
normal credit period taken for trade purchases is 30 to 60 days. BeH BHRBZ REEHAENE
60H o
The aged analysis of trade payables presented based on the invoice date at the end T ABREEHEHZMNMERBRZIE
of the reporting period is as follows: B ZIRE BRI DT -
30.6.2015 31.12.2014
—2-I1F —F-mE
ARA=tR fTZA=t-H
HK$’000 HK$'000
TER TR
(unaudited) (audited)
(REERK) (R&EZ)
0 - 30 days 0-30H 7 —
31 - 60 days 31 - 60H —
61 - 90 days 61 -90H — —
Over 90 days but less than | year HEIEOR B IF — -
Over | year i F 1,302 1,305
1,309 1,305
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Notes to the Condensed Consolidated Financial Statements

BEEN- R R E R

For the six months ended 30 June 2015 BZE-Z—R&E A=+ A IEAEA

15. BORROWING 15. &8
30.6.2015 31.122014
—E-1E —E-mF
AAZtE tZA=1—H
HK$'000 HK$'000
TET TRT
(unaudited) (audited)
(REER) (&%)
Bank borrowing - secured RITEE-BEEF 10,000 -
The bank borrowing carries floating rate of Hong Kong Interbank Offered Rate RITBEZFBANERBEBRITRAE
("HIBOR") plus 1.5% per annum, i.. effective interest rate of 1.887% per annum. HFE ([BBARTEAERS] ) M
The bank borrowing is secured by the unlisted investment funds included in | 5% (BNEF| K |.887%H) B IR F
available-for-sale investments of approximately HK$31,264,000 (31 December ) RITEEHEBEITHREERE
2014: Nil). #31264,0008 7T (ZE—ME+_H
=tT-H:E) OFLTREASHE
iR °
16.  SHARE CAPITAL l6. BRA&
Number Share
of shares capital
BOEE B
'000 HK$'000
TR’ T
Ordinary shares of HK$0.01 each BREECETT . Tl
Authorised: ETE
At | January 2015 and 30 June 2015 RZE—AF—H—BK
—hEARA=1H 100,000,000 1,000,000
Issued: BT
At | January 2015 and 30 June 2015 RZFE-—nF-HA—-HE
—ET-AFA A=1H 1,059,750 10,598
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Notes to the Condensed Consolidated Financial Statements

BRI R E R

7. DISPOSAL OF SUBSIDIARIES

()  Disposal of Imagine Sky Group

For the six months ended 30 June 2015 B2 =F—RFA=THILNEA

17. HEWBRF

(i)

During the period ended 30 June 2015, Great Merit Holdings Limited, a

wholly-owned subsidiary of the Company, disposed of the entire issued

share capital of Imagine Sky Limited and its subsidiary (collectively referred

to as the “Imagine Sky Group™) at a consideration of HK$ 1,000,000 by cash

to an independent third party. The net assets of Imagine Sky Group on 3|

March 2015 were as follows:

& Imagine Sky Group
BE_ZT—hF A "A=1+HH
fil » Great Merit Holdings Limited
(ARAIZEBERZMBAR)
NE 2K E1,000,000E T HE
Imagine Sky Limited & ELF{/8 22 &)
(5785 [magine SkyS B ) #
FHMEBETRAT-—RBUE=
77 ° Imagine Sky S B —T—H15F
“A=t—HZEEFENT :

HK$000
TER
Net assets disposed of: BEBERE -
Financial assets at fair value through profit or loss BATEAABR EREE 38,015
Other receivables H th RS AR TE 6,566
Bank balances and cash RITHEBRRE S 3
Tax liabilities HERE (44,508)
76
Gain on disposal of subsidiaries: HEME LD R -
Cash consideration BaRE 1,000
Net assets disposed of BEEEETE (76)
Gain on disposal of subsidiaries HEM B RS 924
Net cash inflow arising on disposal: HEEAZREMEFHE
Cash consideration BeRE 1,000
Less: bank balances and cash disposed of B BEHERITERERS 3)
997

2015 & B &
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Notes to the Condensed Consolidated Financial Statements

BEEN- R R E R

For the six months ended 30 June 2015 HZ=ZF—RFA=+HIENEA

|7.  DISPOSAL OF SUBSIDIARIES (Continued) 7. HEMBAR &)
()  Disposal of Imagine Sky Group (Continued) () & Imagine Sky Group(#&)
The impact of Imagine Sky Group on the Group's results and cash flows for BE_ZT—hF A A=1+HH
the period ended 30 June 2015 is shown as follows: [ Imagine SkySc B AN EI AR

FREREZTEMT :

HK$’000
T#T
Change in fair value of financial assets at fair value BRATESAER SREE
through profit or loss ZRNHEES (40,635)
Administrative expenses THE (369)
Other expenses Hihxz i (815)
Gain on disposal of Imagine Sky Group (included in & Imagine Sky £ B (St AFFEL &
other gains and losses of continuing operations) R EMk R R EE) 924
(40,895)
During the period ended 30 June 2015, Imagine Sky Group incurred BE_ZT-—hFA=1THH
approximately HK$15,415,000 to the Group's net operating cash outflows f& * Imagine SkySe Bl RNE B &
and approximately HK$ 15,374,000 to the Group's net investing cash inflows. BeFmHEER 154150008 7T

MEAEERERSFRAEE
4915,374,0007 7T, ©
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Notes to the Condensed Consolidated Financial Statements

BRI R E R

For the six months ended 30 June 2015 B2 =F—RFA=THILNEA

7. DISPOSAL OF SUBSIDIARIES (Continued)

(i

2015 & B &

Disposal of Central Town Limited (“CTL”")

17. HEMBRR @)

(i)

During the six months ended 30 June 2014, the Group entered into a sale

and purchase agreement to dispose of the entire equity interest in CTL,

which operated the Group's property investment in Hong Kong for a

consideration of HK$ 140,000,000 by cash to an independent third party.

i £ Central Town Limited
(fetel)
BEZZ-NEFA=THILER
EASE AEBTIEED
&% * $A140,000000/8 T2 HER
{8 & Central Town LimitedZ &
BET-RBILE=) > CTL
REBRERNEB 2 MERE -

Net assets disposed of: DELEFE
HK$’000
TER
Property, plant and equipment ERE G E ] 3911
Investment property REME 140,000
Deposits, prepayment and other receivables Be  BENFIEREMEKRER 2,855
Bank balances and cash RITHEBEIRE 12
Accruals and other payables JE &+ R R H B BRI (820)
145,958
HK$'000
TER
Loss on disposal of subsidiaries: HEMNBLRR BB
Cash consideration BeRE 140,000
Net assets disposed of BERERE (145,958)
Loss on disposal of subsidiaries (included in HEMBRRZEBGIA
discontinued operation) B FERET) (5,958)
HK$000
TR
Net cash inflow arising on disposal: HEEEZREMEFHE -
Cash consideration WERE 140,000
Bank balances and cash disposed of EHERTEBKER® (12)
139,988

2EEEERAT 25



Notes to the Condensed Consolidated Financial Statements

EREE

For the six months ended 30 June 2015 HE =%

BF 75 ¥R Ak Y &E

—REXNAZTHIEAEA

|7.  DISPOSAL OF SUBSIDIARIES (Continued) 7. HEMBAR &)
(i)  Disposal of Central Town Limited (“CTL”) (Continued) (i)  H%E Central Town Limited
(fete) (&)
The impact of CTL on the Group's result and cash flows for the period BE_Z-—NFEXA=+THH
ended 30 June 2014 is shown as follows: B CTLHASEEEREER
BZREWT
HK$'000
TERT
Turnover ES 2,050
Administrative expenses THE (173)
Other expenses Hihxz i (650)
Finance cost HMBER —
Profit before taxation A& A 1,227
Loss on disposal of subsidiaries HEME QR 2 B (5,958)
Loss for the period from discontinued operation HINB R L EBEE (4.731)
Cash flows from discontinued operation: BRIERERBZHAERE -
Net cash flows used in operating activities TR ENFTA Eﬁil)lbif%é%ﬁ (518)
Net cash flows used in investing activities KERDARSREF (3,838)
Net cash flows from financing activities BB BB fﬁiﬁ%%’*%ﬁ 3,405
18. RELATED PARTY TRANSACTIONS 18. BEMAXS

The remuneration of key management during the six months ended 30 June 2015

was HK$ 1,938,000 (six months ended 30 June 2014: HK$1,883,250).

ZE-RFRA=THIEAEARREE
ZEEENFMA9380008T (ZF
—HERA=THIEANER ¢ 1,883,250
BIT) o
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Notes to the Condensed Consolidated Financial Statements

BRI R E R

For the six months ended 30 June 2015 HZ-F—RF A=+ HI~E

9. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS
Fair value of the Group’s financial assets that are measured at fair value on a

recurring basis

Some of the Group's financial assets are measured at fair value at the end of each
reporting period. The following table gives information about how the fair values of
these financial assets are determined (in particular, the valuation technique(s) and
inputs used), as well as the level of the fair value hierarchy into which the fair value
measurements are categorised (Levels | to 3) based on the degree to which the

inputs to the fair value measurements is observable.

. Level | fair value measurements are those derived from quoted prices

(unadjusted) in active market for identical assets or liabilities;

. Level 2 fair value measurements are those derived from inputs other than
quoted prices included within Level | that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (ie. derived from prices);

and

*  Level 3 fair value measurements are those derived from valuation techniques
that include inputs for the asset or liability that are not based on observable

market data (unobservable inputs).

2015 & B &

19.

SHTAZAFENBRE
FEEEEEUATEN B FEMS
MEEZATE

FEERNEMEERE2RIRE
FEFE  TREHABRELFE
EZ2HNEERENNEEZS S
MEEZAVEBRAERZGES
ERBE)  RATFEGEMED ZAT
ERBKF(FE-—E=R)2ER -

>

=113
=

o E-RRVEFERNEERENS
PRAREEZAERFZRECKR
RRR)ETHE

FIRAVEMEENF-RRE
Mz BEZBEBEZABREHRE
(e B & (BMER) REZ (AR
BEAEE))ETZHE R

FRRATEFERBBEMRLFE
ERABENSBECEELAR
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BEEN- R R E R

28

For the six months ended 30 June 2015 HZ=ZF—RFA=+HIENEA

9. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

(Continued)

Fair value of the Group’s financial assets that are measured at fair value on a

recurring basis (Continued)

19. SRMIBECZAFENERE#®)

REBEMEENNVEREBZARES
RMEEZQYE (A)

Fair values
Fair value asat 31.12.2014
as at 30.06.2015 R=—Z-Mm%F Valuation technique(s)
Financial assets R-E-1F +=ZBA=+—H Fair value hierarchy ~ and key input(s)
tREE ARA=ZtTHZAVE Z2AVE DFERH HERERETESH
(unaudited) (audited)
(REER) (&%)
) Financial assets at fair value Listed equity securities  Listed equity securities  Level | Quoted bid prices in
through profit or loss — HK$ 136,756,000 — HK$266,528,000 an active market
) BAFERAERS LHRARES EHRARES Eoa NGz DIk pd
LEREE — 1367560007870 —266,528,000787T BEAHE
2)  Investments in unlisted funds ~ HK$31,264,000 — Level 2 Derived from quoted
classified as available-for-sale prices from pricing
investments services based on
net asset value
of the funds
) RERSERFMHE 31,264,000/ 7T - E/ REENESEE
REMFLHES FERTE B RT
MR (E

DRAGONITE INTERNATIONAL LIMITED
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2015 EZ—F

CONTINGENT LIABILITIES

As at 30 June 2015, the Group was subject to a claim of approximately HK$9.4
million from an extemal consultant pursuant to a so-called consulting agreement
alleged by him and the outstanding retainer fee and expenses in relation to the
disposal of electronic cigarette business taken place during the year ended 3|
December 2013. The Group received a writ on 31 March 2015 and a statement
of claim on 19 May 2015 from such consultant claiming for a sale transaction fee
and the outstanding retainer fee and outstanding expenses disbursement in an
aggregate amount equivalent to approximately HK$9.4 million (the “Claim”). The
Company has filed a summons for striking-out of the Claim on 4 June 2015 pending
the court hearing. Having obtained and considered the legal advice, the directors of
the Company are of the opinion that the Group shall have a valid and good chance
on the striking-out application and the Group shall have a strong defence in the

Claim.

EVENT AFTER THE REPORTING PERIOD

On 6 July 2015, Colour State Limited (“Colour State”), a wholly-owned subsidiary
of the Company, entered into a shares swap agreement with Co-Lead Holdings
Limited (“Co-Lead"), a non wholly-owned subsidiary of a listed company in Hong
Kong, pursuant to which Co-Lead will allot and issue new shares of Co-Lead
representing approximately |1.1% of the enlarged equity interest of Co-Lead, in
exchange of an available-for-sale investment of HK$ 156,750,000 held by Colour
State. The investment will be classified as available-for-sale investments upon swap.
The Group is in the progress to estimate the fair value of | 1.1% of enlarged equity
interest of Co-Lead at initial recognition. On 17 August 2015, Freeman Corporation
Limited (“"FCL") proposed to buy back all the shares of FCL (“FCL Share(s)") held
by Co-Lead (representing approximately 32.98% equity interest in FCL) at HK$1.23
per FCL Share, amounting to HK$509,991,480.60 in total conditional upon and

pending the shareholders’ approval by Freeman Financial Corporation Limited.

2015 & B &

20.

BRI R E R

ﬁﬁ/\ﬂ -I—EHJ:/\

HREE

R-B—EEAAZA  AREES
P-SFTASt-ALFEEGZ
HEETELY AXEEHSEERN
RIELBIEZF BB G Rk % B

BB KB X R E#9400000% T » A

EER_T-RF=A=t—-HKI<
M TR-E-RFAATARREZ
BERZHLOBERRAE  HHERSE

RAZNZBRBEERAZIFZHXE
A £ 499,400,000 TT fF ) B R ([ H
R]) e ARAFER -_E—REXAMA
RBERRELER  FEERHERE
Mo ARAEFHENFEEER LU
EHZRERR  AREAERAKES
BBHERE THERBRSAEN
o

BEHRSER
RZE—RF+AXAE  ¥BBERAF
([#BN(RARFAZEMNBAF)HECo-
Lead Holdings Limited([Co-Lead])(—
BERLMARZEEZEMBRAR)FIY
Bk BE(HE] Bt Colead BE
B REITHE R Co-Lead LB A M 4
1,19 B)#7 Co-Lead B 17 LARERF B AT 45
Z A E R E 156,750,000 78 7T © #2 A%
BEZREBBEDBRAIHLERE - K
SEEEFHRIIPERE Co-Lead &
BARELIHATE - RZE—1%F
NAT+HE REZERARRAITRS
IR BIREREEERRG 1238T
B8 FTA B Co-Lead 5 H 2 R L2 g %
VUEE%khﬁmmﬁEE¢kh%

693298%)' % 58 5509,991,480.60 78
T EEGREMEZERBERDR MK
%ﬁ&éﬁﬁ%ﬁo
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Management Discussion and Analysis

IEE;T nﬂﬂ& *ﬁ

BUSINESS REVIEW

The Group recorded an unaudited consolidated net profit of approximately
HK$64,760,000 for the Period (six months ended 30 June 2014: approximately
HK$361,948,000). Turnover for the Period was approximately HK$91,401,000 (six
months ended 30 June 2014: approximately HK$410,268,000). Profit for the Period
was mainly attributable to the net realized and unrealized gain on change in fair value
of financial assets at fair value through profit or loss (“FAFVPL") of approximately
HK$85,56 1,000 (six months ended 30 June 2014: approximately HK$401,636,000).

Mainly due to the diminished financial resources allocated to securities trading and
investments of listed securities, the Group recorded a decrease in both the consolidated
net profit and turnover for the Period. The net assets value of the Group increased
from approximately HK$822,582,000 as at 31 December 2014 to approximately
HK$889,017,000 as at 30 June 2015, representing a 8.08% increase.

Health Care and Pharmaceutical Products

Turnover generated from sale of Chenlong Baoling Longevity Ginseng products for the
Period amounted to approximately HK$2,217,000 (six months ended 30 June 2014:
approximately HK$102,000). The increase in sales of ginseng products for the Period as
compared to the corresponding period in previous year was mainly attributable to the

refined packaging and the enhanced sales network in Zhejiang province in the PRC,

Azithromycin Granules (Il) ( [P @ZFE4L () ] ) and Rosiglitazone Hydrochloride
Capsules ( [EEE& &SI EE | ) remained as the key products which contributed
majority of the sales in this business segment for the Period. The sales performance of
pharmaceutical products for the Period was stable. Turnover of pharmaceutical products
for the Period was approximately HK$ 10,131,000, representing a slight decrease of 3.94%
from approximately HK$ 10,546,000 as compared to the corresponding period in last year.
However, the segment profit for the Period increased to approximately HK$ 1,945,000 (six
months ended 30 June 2014: approximately HK$125,000).

DRAGONITE INTERNATIONAL LIMITED
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AEERTHREEERLEE
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Management Discussion and Analysis

Securities Trading and Investments

The market interest rate was static at low level during the Period. The Group continued
to invest its surplus cash in Hong Kong securities market with an aim to capture future
appreciation of share price and as a treasury function. Market value the Group's securities
portfolio was appreciated and the net unrealized gain on the change in fair value of
FAFVPL for the Period amounted to approximately HK$78,934,000 (six months ended
30 June 2014: approximately HK$361,882,000). During the Period, the net realized gain
on change in fair value of FAFVPL amounted to approximately HK$6,627,000 (six months
ended 30 June 2014: approximately HK$39,754,000).

Other investments

As at 30 June 2015, the Group had unlisted securities investments of HK$294,250,000.
These investments related to shares issued by two private entities, in which the
Group had shareholding interest of 2.72% (31 December 2014: 2.72%) and 4.37%
(31 December 2014: 4.71%) with carrying amount of HK$137,500,000 (31 December
2014: HK$137,500,000) and HK$156,750,000 (31 December 2014: HK$156,750,000)
respectively. Both entities are incorporated in the Cayman Islands with limited liability and
principally engaged in securities trading and investments, provision of financial services and
investment holding. Such unlisted securities investments were included in available-for-sale

investments for the Period.

During the Period, the Group subscribed two unit trust funds. As at 30 June 2015, these
funds had a carrying value of approximately HK$31,264,000 (31 December 2014: Nil).
Such investments also included in available-for-sale investments in the consolidated

statement of financial position.

Money Lending Business

The Group continues to utilize part of its surplus cash to provide short-term financing to
individual and corporate borrowers. During the Period, interest income generated from
money lending business amounted to approximately HK$1,053,000 (six months ended 30
June 2014: approximately HK$3,570,000). As at 30 June 2015, loans receivable increased
to approximately HK$200,268,000 as compared with the amount of approximately
HK$ 137,497,000 as at 31 December 2014.
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Wine Trading

The Group has commenced its trading of wine business since the third quarter of 2014.
During the Period, the Group recorded tumover from wine trading business in an amount
of approximately HK$787,000 (six months ended 30 June 2014: Nil). Loss attributable
to this business segment amounted to approximately HK$121,000 (six months ended
30 June 2014: Nil). The sales performance for the Period was weak and the Group will
appraise and if possible, will attempt to allocate more resources to explore both the
wholesale and consumer markets in mainland China so as to boost the performance of

this business segment.

LIQUIDITY, FINANCIAL ANALYSIS AND CAPITAL STRUCTURE

As at 30 June 2015, the Group had a secured short-term borrowing of HK$10,000,000
(31 December 2014: Nil) which carries interest at floating rate with a maturity due
within one year. Such borrowing was denominated in Hong Kong dollar, and thus,
there was no exposure to fluctuations in exchange rate. Gearing ratio of the Group as
at 30 June 2015 is approximately 1.12% (31 December 2014: Nil). This calculation is
based on net borrowings mentioned above and shareholders’ funds of approximately
HK$889,017,000. Cash and bank balances amounted to approximately HK$ 159,567,000
(31 December 2014: approximately HK$83,697,000) and total assets were approximately
HK$957,179,000 (31 December 2014: approximately HK$911,932,000). Net current
assets of the Group on the same date amounted to approximately HK$546,132,000
(31 December 2014: approximately HK$510,931,000). As at 30 June 2015, inventories
amounted to approximately HK$24,079,000, representing an increase of approximately
HK$ 3,060,000 when compared with the amount as at 31 December 2014. The Group

had no material capital commitment as at 30 June 2015.

As at 30 June 2015, the issued share capital of the Company was 1,059,749,920 shares of
HK$0.01 each.

FOREIGN EXCHANGE RISKS

The Group's operations conducted in the PRC are mainly settled in Renminbi while wine
trading billings are mainly settled in Euro. However, securities trading and investments,
and money lending are conducted in Hong Kong dollars. Therefore, the Group is exposed
to fluctuations in foreign exchange rate to a certain extent. Currently, the Group has no
formal hedging policies in place. The Group has not entered into any foreign currency

exchange contracts or derivatives to hedge against the Group's currency risks.
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Management Discussion and Analysis

PROSPECTS FOR THE YEAR 2015 AND DEVELOPMENT PLAN

During the Period, the Group invested in two unit trust funds and allocated less financial
resources in securities trading and investments in local listed securities than in last year. As
the local stock market has dragged lower by the Chinese equity market recently and the
concern over the devaluation of Renminbi keeps the currency under downward pressure,
the Group will exercise a cautious approach in securities trading and investments. On the
other hand, the Group intends to explore the opportunities in other treasury products,
including but not limited to the unit trust funds and bonds in both overseas and local
markets. In addition, the Group will continue to appraise other long term investments in

the capital market so as to generate a steady retum.

Having reviewed the performance of “Rainbow" store, the Group has decided to cease
the operation in end of August 2015 but to allocate more resources to develop wholesale
market and on-line business in order to boost the sales of wine trading business in
mainland China, if feasible. In addition, the Group will continue to explore and appraise the
opportunities in wine investments and/or chateau investments as strategic developments

of the Group.

Following the disposal of investment property in 2014, the Group will continue to identify
suitable projects in property investment in order to broaden the income stream of the
Group and to capture the capital gain. Moreover, apart from the existing core businesses,

the Group will continue to identify new investment opportunities and principal business.

DISPOSAL OF SUBSIDIARIES

On | April 2015, the Group completed the disposal of the entire issued share capital of
Imagine Sky Limited, an investment holding company incorporated in the British Virgin
Islands with limited liability, and its subsidiary for the consideration of HK$1,000,000 to an

independent third party to streamline the corporate structure.

DIVIDEND

The Board does not recommend any dividend payment for the Period.

On 7 August 2014, the directors of the Company declared an interim dividend in respect
of the year ended 31 December 2014 of HK$2.25 per share (before the adjustment on
number of shares outstanding upon bonus issue). The interim dividend was paid to the

shareholders on | September 2014.
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PLEDGE OF ASSETS
At 30 June 2015, margin facilities of approximately HK$45,117,000 (31 December 2014:
approximately HK$121,810,000) from regulated securities brokers were granted to

the Group which were secured by the Group's FAFVPL with the carrying amount of
approximately HK$ 136,756,000 (31 December 2014: approximately HK$266,528,000).

At 30 June 2015, the short-term borrowing of HK$10,000,000 (31 December 2014: Nil)
was secured by the unlisted investment funds included in available-for-sales investments
with the carrying amount of approximately HK$31,264,000 (31 December 2014: Nil). In
addition, a corporate guarantee limited to HK$15,000,000 was made by the Group.

CONTINGENT LIABILITIES

As at 30 June 2015, the Group was subject to a claim of approximately HK$9.4 million
from an external consultant pursuant to a so-called consulting agreement alleged by him
and the outstanding retainer fee and expenses in relation to the disposal of electronic
cigarette business taken place during the year ended 31 December 2013. The Group
received a writ on 31 March 2015 and a statement of claim on [9 May 2015 from
such consultant claiming for a sale transaction fee and the outstanding retainer fee and
outstanding expenses disbursement in an aggregate amount equivalent to approximately
HK$9.4 million (the “Claim"). The Company has filed a summons for striking-out of the
Claim on 4 June 2015 pending the court hearing. Having obtained and considered the
legal advice, the directors of the Company are of the opinion that the Group shall have a
valid and good chance on the striking-out application and the Group shall have a strong

defence in the Claim.

EMPLOYEE POLICY
As at 30 June 2015, the Group employed approximately 76 employees in the PRC
and Hong Kong. Employee remuneration package is determined by their performance,

experience, role, duties and responsibilities of the Group.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT
POSITION IN SHARES AND UNDERLYING SHARES

As at 30 June 2015, so far as is known to the directors, none of the directors and the chief
executive of the Company and their associates had any interests or short positions in the
shares, underlying shares or debentures of the Company or its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance (Chapter 571
of Laws of Hong Kong) (“SFO")) which were to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have under such provisions of
the SFO) or which were required, pursuant to section 352 of the SFO, to be entered in
the register referred to therein or which were required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers of the Listing Rules (“Model Code"),
to be notified to the Company and the Stock Exchange.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES OF THE
COMPANY

At no time during the six months ended 30 June 2015 (the “Period”) was the Company
or any of its subsidiaries a party to any arrangements to enable the directors of the
Company to acquire benefits by means of acquisition of shares in, or debt securities
(including debentures) of, the Company or any associated corporations, and none of the
directors of the Company, or their spouses or children under age of 18, had any right to
subscribe for the shares or debt securities of the Company or had exercised any such

right during the Period.
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DIRECTORS’ INTERESTS IN CONTRACTS

There was no contract of significance to which the Company, its holding company,
subsidiaries or fellow subsidiaries was a party and in which a director of the Company had
a material interest, whether directly or indirectly, subsisted at the end of the Period or at

any time during the Period.

SUBSTANTIAL SHAREHOLDERS

So far as is known to directors of the Company, as at 30 June 2015, the persons or
companies (other than directors or chief executive of the Company) who had interests
or short positions in the shares and underlying shares of the Company which fall to be
disclosed to the Company under Part XV of the SFO, or which were recorded in the
register of substantial shareholders required to be kept by the Company under section

336 of the SFO were as follows:

Long positions in the ordinary shares of the Company as at 30 June 2015:

EERaNzER
RAHRARRARRAE@ER - AR7) - &
2l NI - UNTEEAEES ] = UNGL 5]
UEMARRESREFERIAREREX
MR ZERRH

FERR

REARFEEMM R-_F-AFAA=T
B RARBERG REBRDTERAREE
FEHMEHRHIEXVERAARRRE AN
ARDEREE 5 LG GDIF 336 R 2R E
FEZIBRRECMOEEIEEMOALH
RA(BGARRAEZREBITHARIN &M

Number of Approximate

shares of percentage

Name of Shareholder Capacity the Company of shareholding

BREH 54 ARARKBE RESOEI

Goldfame Luck Limited Beneficial Owner 301,147,000 2842%
EasHAA

Li Gen Xiong (Note /) Interest of controlled corporation 301,147,000 2842%

FREHE 1) R EE S

Note:

I Mr. Li Gen Xiong is the beneficial owner of 100% shareholding in Goldfame Luck Limited
and, therefore, Mr. Li Gen Xiong is deemed to be interested in 301,147,000 Shares held by
Goldfame Luck Limited for the purposes of the SFO.

Save as disclosed above, as at 30 June 2015, no person, other than the directors of the
Company, whose interests are set out herein this report, had registered an interest or
short position in the shares or underlying shares of the Company that was required to be

recorded pursuant to section 336 of the SFO.

DRAGONITE INTERNATIONAL LIMITED

i

I, ZRELEBAGoldfame Luck Limited 2 EBA%
BzEBEAEA AL BEEHFRHAE
W Z AR 4 % & 18 {E i B Goldfame Luck
Limited FTH56 2 301,147,000 RAR 15

BEXEBEEN  RZT—RFAA=1+H"
BEEMAL(RAREDEHFERENALF
EERINRAR AN RABBEBRID T HEFAR
BEFLAEKRIE BB R 2 ERHER

2015 Interim Report



SHARE OPTION SCHEME

A new share option scheme (the “Share Option Scheme") was adopted by the Company
pursuant to a shareholder’s resolution passed on |7 December 2012. The purpose of
the Share Option Scheme is to reward any Directors and employees of the Group, any
director or employee of a company or entity in which the Group has invested in and
any advisors (professional or otherwise), consultants, distributors, contractors, suppliers,
agents, customers, business partners, joint venture business partners, promoters, any
director or employee of any service partners of any member of the Group who the Board
considers, in its sole discretion, have contributed to or will contribute to the Group (the
“Participants) and to encourage Participants to work towards enhancing the value of the

Company and its Shares for the benefit of the Company and its Shareholders as a whole.

The maximum number of Shares which may be issued upon exercise of all share options
to be granted under the Share Option Scheme and any other share option scheme of the
Company (if any) shall not, in the absence of Shareholders” approval, in aggregate exceed
10% in nominal amount of the aggregate of Shares in issue on the date of the annual
general meeting approving the refreshment of scheme mandate limit on 27 May 2015 ie.
105,974,992 Shares which also represents 10% of the total shares in issue of the Company
as at the date of this report. The maximum number of Shares issued and to be issued
upon exercise of the options granted to each grantee under the Share Option Scheme
(including both exercised and outstanding options) in any |2-month period shall not (when
aggregated with any Shares subject to options granted during such period under any other
share option scheme(s) of the Company other than those options granted pursuant to
specific approval by the Shareholders in a general meeting) exceed |% of the Shares in
issue for the time being, unless further grant of options being approved by Shareholders in
general meeting with such Participant and his associates abstaining from voting. Where any
grant of options to a substantial shareholder or an independent non-executive director
of the Company, or any of their respective associates, would result in the Shares issued
and to be issued upon exercise of all options already granted and to be granted (including
options exercised, cancelled or outstanding) to such person in the 12-month period up to
and including the date of such grant (i) representing in aggregate over 0.1% of the Shares
in issue on the date of such grant; and (i) having an aggregate value, based on the closing
price of the Shares as stated in the daily quotations sheets issued by the Stock Exchange
on the date of grant, in excess of HK$5 million, such further grant of options shall be

subject to prior approval by resolution of the Shareholders (voting by way of poll).
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An option may be exercised in accordance with the terms of the Share Option Scheme
at any time during the period to be determined and notified by the Board to the grantee
at the time of grant of the option which shall not expire later than 10 years from the date
of grant. The Share Option Scheme does not specify a minimum period for which an
option must be held nor a performance target which must be achieved before an option
can be exercised. However, the rules of the Share Option Scheme provide that the Board
may determine, at its discretion, such term(s) on the grant of an option, which decision
may vary on a case by case basis. A remittance in favour of the Company of HK$1.00 as
consideration for the grant of option is payable by the grantee upon acceptance of the
grant of option within a period of 28 days from the date of grant. Such remittance is not

refundable in any circumstances.

The exercise price shall be determined by the Board in its absolute discretion but in any
event shall not be less than the highest of (i) the closing price of the Shares as stated in
the daily quotations sheets by the Stock Exchange on the date of grant which must be a
business day; (ii) the average closing price of the Shares as stated in the daily quotations
sheets issued by the Stock Exchange for the five business days immediately preceding the

date of grant; and (jii) the nominal value of the Shares.

The Share Option Scheme shall be valid and effective for a period of 10 years
commencing on the adoption date ie. 18 December 2012. The provisions of the Share
Option Scheme shall remain in full force and effect in all other respects until 17 December
2022.

No options have been granted under the Share Option Scheme since the adoption of the

Share Option Scheme and up to the date of this report.

As at the date of this report, there is no option granted or outstanding under any of the

Company's share option scheme.

PURCHASE, SALE OR REDEMPTION OF SECURITIES
During the Period, neither the Company nor any of its subsidiaries had purchased, sold or

redeemed any of the listed securities of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix |0 to the Listing
Rules as its own code of conduct regarding securities transactions by the directors of
the Company. Having made specific enquiries of all directors of the Company, they all
confirmed that they have complied with the required standard set out in the Model Code
during the Period.
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CORPORATE GOVERNANCE

The Board is responsible for performing the corporate governance duties with written
terms of reference. Save as disclosed below, the Company has complied with all code
provisions of the Corporate Governance Code (the “Code”) during the Period as set out

in Appendix 14 to the Listing Rules.

Code Provision A4.| stipulated that non-executive directors shall be appointed for a
specific term and be subject to re-election. Save as the appointments of Mr. Chang Tat
Joel and Mr. Wong Stacey Martin as independent non-executive director for a term of 3
years, the independent non-executive directors of the Company have not appointed for
a specific term of office, which constitutes a deviation from A4.1 of the Code. However,
the independent non-executive directors of the Company are subject to retirement by
rotation at the annual general meeting of the Company in accordance with the Company's
Articles of Association. As such, the Company considers that sufficient measures have
been taken to ensure that the Company's corporate governance practices are no less

exacting than those of the Code.

Under the Code Provision of A.6.7, all independent non-executive directors should attend
general meetings of the Company and develop a balanced understanding of shareholders'
view. For the annual general meeting held on 27 May 2015, Mr. Lam Man Sum, Albert, Mr.
Chang Tat Joel and Mr. Wong Stacey Martin were unable to attend due to other business

engagements.

AUDIT COMMITTEE

The interim results for the Period have been reviewed by the audit committee of the
Company. The audit committee comprises three independent non-executive directors
of the Company, namely Mr. Lam Man Sum, Albert, Mr. Chang Tat Joel and Mr. Wong
Stacey Martin. Mr. Ho Tak Fun resigned as member of the audit committee with effect

from 30 January 2015.

REMUNERATION COMMITTEE

The duties of the remuneration committee of the Company include making
recommendations on the Group's policy and structure for remuneration package of
the directors and senior management, evaluation and making recommendation on
other employees’ benefit arrangements. The remuneration committee comprises three
independent non-executive directors of the Company, namely Mr. Lam Man Sum, Albert,
Mr. Chang Tat Joel and Mr. Wong Stacey Martin. Mr. Ho Tak Fun resigned as member of

the remuneration committee with effect from 30 January 2015.
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NOMINATION COMMITTEE

The primary duties of the nomination committee include (i) reviewing the structure, size
and composition of the Board; (ii) selection of individuals nominated for directorships;
(iii) assess the independence of independent non-executive directors; and (iv) make
recommendations to the Board. The nomination committee comprises the managing
director and three independent non-executive directors of the Company, namely, Ms.
Chan Mee Sze, Mr. Lam Man Sum, Albert, Mr. Chang Tat Joel and Mr. Wong Stacey
Martin. Mr. Ho Tak Fun resigned as member of the nomination committee with effect

from 30 January 2015.

BOARD OF DIRECTORS

As at the date of this report, the members of the Board are as follows:

Executive Directors

Mr. Lee Kien Leong (Chairman)

Ms. Chan Mee Sze (Managing Director)
Mr. Lam Suk Ping

Independent Non-executive Directors
Mr. Lam Man Sum, Albert

Mr. Chang Tat Joel

Mr. Wong Stacey Martin

The Board has approved the unaudited condensed consolidated financial statements of

the Group for the six months ended 30 June 2015.

APPRECIATION
The Board would like to express our gratitude and sincere appreciation to its business

partners, management and staff members, and shareholders for their continuous support.

By order of the Board
Dragonite International Limited
Lee Kien Leong

Chairman

Hong Kong, 21 August 2015

DRAGONITE INTERNATIONAL LIMITED
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