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Codan Trust Company (Cayman) Limited
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Tricor Abacus Limited

Level 22, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong.

Closure of Register of Members
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Interim Dividend, payable
HK$0.03 per share, payable on or about 23 September 2015
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The board (the “Board”) of directors (the “Directors”) of Dawnrays
Pharmaceutical (Holdings) Limited (the “Company”) is pleased to announce
the unaudited consolidated interim results of the Company and its
subsidiaries (collectively, the “Group”) for the six months ended 30 June
2015 (the “period”). These interim results have been reviewed by the audit
committee of the Company.

The Group has recorded revenue of approximately RMB488,755,000 for
the six months ended 30 June 2015 (2014: RMB409,884,000),
representing an increase of 19.2% as compared to the same period of
2014. Profit attributable to owners of the parent was approximately
RMB154,260,000 (2014: RMB101,784,000), representing an increase of
51.6% over the same period of 2014. The increase in profit was mainly
because sales of the Group’s system specific medicines recorded more
satisfactory growth than that for the same period of 2014.

In the first half of 2015, despite the lower growth rate of China’s
pharmaceutical industry that posed a challenge to business activities, the
Group still recorded a considerable profit growth over the same period of
2014. Such growth in profit was mainly attributable to the fact that the
Group prudently adopted suitable sales strategy and methods in
consideration of market development trends of all series of system specific
medicines to expand product reach and strengthen market penetration. In
particular, the Group maintained steady sales record for its “An” (%) series
anti-hypertensive drug in a market environment with fierce competition. On
the other hand, the Group’s early marketing investment for anti-hepatitis
B virus drug “Leiyide” (& % 13) started to bear fruits, leading to dramatic
increase of sales revenue and a strong momentum of growth.

In terms of the Group’s business of cephalosporin antibiotics, upon
completion and certification of the major adaptive retrofit and
reconstruction works for new GMP compliance by the end of 2014, the
Group gradually recovered the production of intermediates, bulk medicines
and powder for injection, resulting in a relatively high unit cost production.
Due to the nationwide excess capacity of cephalosporin antibiotics and
subsequent continued low market price, in the first half of 2015, the
Group’s production and sales results of bulk medicines and powder for
injection of cephalosporin antibiotics did not attain the original target.
Under such negative factors, the Group’s business of cephalosporin
antibiotics still recorded a loss during the period.
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Amid the complicated and variable economic situation in China, the
pharmaceutical industry also faces a wide variety of pressure, but the
industry still enjoys opportunities for growth in the long run. The Group will
keep a close eye on the medical and pharmaceutical policies issued by the
government from time to time, make prudent plans and strive to conduct
the following tasks effectively:

(1)  Based on current success, the Group will invest necessary resource
to strengthen marketing dynamics of specific medicines such as
“An” (%) series, “Leiyide” (& 5 1) and the other items that pose
potential for further development by consolidating and strengthening
their brand awareness so as to maintain the sustained growth of
system specific medicines.

(2) In terms of cephalosporin antibiotics, the Group has a clear
understanding that high quality and competitive price are key factors
that lead to sustained sales of the products in China’s present
antibiotics market. In view of this, the Group will continuously
optimise production technology and improve product quality, and at
the same time adopt feasible measures to reduce expense and cost
S0 as to improve competitiveness of this category of product.

(8) For a pharmaceutical company, innovation of product and
technology is the only way to achieve sustained growth. The Group
will strengthen its research and development workforce, deepen
collaboration with research institutions, appropriately invest more
resource and broaden the scope of research and development
projects in consideration of the product mix of the Group.

(4) The Group will enhance its management team and optimise
management systems and rules so as to improve management
efficiency and quality.

The Board has resolved to declare an interim dividend of HK$0.030 per
share for the year ending 31 December 2015, approximately amounting to
a total sum of HK$24,130,000 (approximately equivalent to
RMB20,096,000).

Meanwhile, | would also like to take this opportunity to express my
appreciation for the coordination and support from the Company’s
shareholders, directors, the Group’s business partners, management
personnel and all staff for my work.

Li Kei Ling
Chairman

Hong Kong, 18 August 2015
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During the six months ended 30 June 2015, the Group’s production and
sales volume of bulk medicines increased by 53.83% and 10.29%
respectively in comparison to the corresponding period of last year, the
production of cephalosporin powder for injection increased by 972% over
the same period of last year, marking a recovery to nearly normal
production, but sales volume of the product decreased by 27.8% from the
same period of last year. As the market of cephalosporin bulk medicine
and powder for injection were negatively affected by the new GMP
renovation in 2014, the recovery process was slower than expectation,
and the sales volume didn’t reach the target of keeping pace with the

growth of production.

Production and sales volume of the solid-dosage-forms increased by
6.89% and 21.15% respectively over the corresponding period of last year.
In particular, the production and sales volume of “An” (%) series varieties
increased by 4.66% and 23.80% respectively over the same period of last
year, while the production and sales volume of “Leiyide” (& 51%) (Entecavir
Dispersible Tablets) increased by 50% and 105.6% respectively over the
same period of last year. As for the specific medicines, their markets
were reasonably distributed and sales network was improved in a
continuous manner, and market share continued to increase on top of its
current leading position. As the Group furthers the academic
promotion of “Leiyide” (& % 15), Chinese Central Government is curbing
medical insurance expense, the product maintains stable sales in Hong
Kong market, and meanwhile “Leiyide” (& %15 ) enjoys advantages in both
price competitiveness and international-level quality, the market and
users are having steadily improving brand awareness on “Leiyide” (& $15).
Aside from the Chinese market, the Group is making effort to
explore international market for “Leiyide” (2 % 15) by conducting foreign

registrations and building dealership networks.

In the first half of 2015, a total of fifty four declarations for registration were
filed with the Jiangsu Provincial Food and Drug Administration (including
four supplementary registrations and fifty declarations for re-registration); in
the meantime, one approval document for re-registration, five supplemental
approval documents including new strength for Entecavir Dispersible
Tablets, one notice of opinion for examination and approval for category
3.1 new medicine and one clinical trial permit for category 3.1 new
medicine were also obtained.
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1. In May 2015, Su Zhou Dawnrays Pharmaceutical Science and
Technology Co., Ltd. passed renewal audit on ISO 9001:2008,
ISO14001:2004 and OHSAS18001:2007.

2. In May 2015, Dawnrays (Nantong) Pharmaceutical Science and
Technology Co., Ltd. obtained the Certificate for Class 2 Enterprise
in Work Safety Standardization issued by Jiangsu Administration of
Work Safety.

3. In June 2015, Suzhou Dawnrays Pharmaceutical Co., Ltd. was jointly
recognised as a foreign-invested research and development centre
of Jiangsu Province by four government agencies including
Department of Commerce of Jiangsu Province.

SALES AND GROSS PROFIT

For the six months ended 30 June 2015, the Group recorded a turnover of
approximately RMB488,755,000, representing an increase of
RMB78,871,000, or 19.2%, compared with the corresponding period of
last year. The increase in turnover, was primarily attributable to the
continued rapid growth in the sales of system specific medicines. After
new GMP adaptive renovation completed and passed certification by the
end of last year, the production and sales of cephalosporin antibiotics bulk

medicines and powder for injection recovered progressively.

During the first half of 2015, sales of system specific medicines increased
by approximately RMB90,729,000, representing an increase of 35.8%
compared with the corresponding period of last year. Sales of the
cephalosporin antibiotics product line decreased by approximately
RMB12,120,000, representing a decrease of 8.1% compared with the
corresponding period of last year.
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Sales amount of finished drugs, comprising system specific medicines,
powder for injection and tablets of cephalosporin and other oral solid-
dosage-forms of antibiotics, reached approximately RMB388,734,000. Of
which, sales amount of the “An” (%) series for treating hypertension
accounted for approximately 48.8% of sales of finished drugs which was
decreased by 1 percentage point compared with the corresponding
period of last year. Sales amount of “Leiyide” (& 515 ) for treating hepatitis
B virus accounted for approximately 33.6% of sales of finished drugs
which was increased by 8.7 percentage points compared with the
corresponding period of last year. Sales amount of “Xikewei” (747 &) and
“Xikexin” (78 7] ¥7) for treating allergies accounted for approximately 4.6%
of sales of finished drugs which was decreased by 0.8 percentage point
compared with the corresponding period of last year.

Among the cephalosporin antibiotics product line, sales amount of
intermediates and bulk medicines decreased by 0.9% compared with the
corresponding period of last year. As for finished drugs, sales amount of
cephalosporin powder for injection declined by 26.2% compared with the
corresponding period of last year, and sales amount of oral cephalosporin
decreased by 11.2% compared with the corresponding period of last year.

Export sales amount accounted for approximately 9.7% of the total
turnover. The export destinations mainly included ten more countries and
regions such as Switzerland, Hong Kong, South Korea and Russia.

Gross profit was approximately RMB304,440,000 which was increased by
RMB69,117,000 compared with the corresponding period of last year.
Gross profit margin was 62.3% which was increased by 4.9 percentage
points compared with 57.4% as in the corresponding period of last year.
The main reason for the increase in gross profit margin was attributable to
the further increase in the proportion of sales of system specific medicines
in total turnover, which was increased from 61.9% in the corresponding
period of last year to 70.5% and so the product portfolio was further
optimized.
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TABLE OF TURNOVER ANALYSIS

BEEIN — RERENED

Turnover (RMB’000) Sales Breakdown (%)
EXBARBTR) HELHI (%)
For the six months For the six months
ended 30 June ended 30 June
BESA=TH BZE/<A=TH
IER1EA IEARMEA
Percentage
Points
Product 2015 2014 Changes 2015 2014 Changes
Em “E-EF  ZT[F g8y "—E-RF CZ—T-IF ZR(ESY)
Intermediates and Bulk Medicines R R R 100,021 100,925 -904 20.5 24.6 -4
Finished Drugs & 388,734 308,959 79,775 79.5 754 41
Overall e 488,755 409,884 78,871 100.0 100.0 0.0
EXPENSES A

During the period, the total expenses incurred were approximately
RMB125,591,000, equivalent to 25.7% of turnover (2014:27.8%), a
decrease of 2.1 percentage points compared with the correspondent
period of last year. The total expenses increased by approximately
RMB11,526,000 compared with the corresponding period of last year and
mainly attributed to the increase in marketing expenses to explore market
for system specific medicines and increase in research and development

expenses.

SEGMENT PROFIT

For the six months ended 30 June 2015, segment results of intermediates
and bulk medicines segment recorded losses of approximately
RMB14,728,000 representing a decrease of loss of RMB3,201,000
compared with loss of RMB17,929,000 as in the corresponding period of
2014. The segment profit of finished drugs segment was approximately
RMB246,016,000, which was increased by approximately
RMB60,829,000 when compared with the segment profit of
RMB185,187,000 as in the first half of 2014.

PROFIT ATTRIBUTABLE TO OWNERS OF THE PARENT

For the six months ended 30 June 2015, profit attributable to owners of
the parent amounted to approximately RMB154,260,000, equivalent to an
increase of RMB52,476,000 or 51.6% compared with the corresponding
period of last year. Such increase was mainly because additional profits
arose from the relatively fast growth in sales of system specific medicines.
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ANALYSIS ON THE RETURN ON ASSETS

As at 30 June 2015, net assets attributable to owners of the parent were
approximately RMB1,339,202,000. The return on net assets, which is
defined as the profit attributable to owners of the parent divided by net
assets attributable to owners of the parent, was 11.5% (2014: 8.8%). The
current ratio and quick ratio was 2.51 and 2.17 respectively. Turnover days
for trade receivables were approximately 34 days. Turnover days for trade
receivables including notes receivables were approximately 80 days.
Turnover days for inventory were approximately 120 days.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2015, the Group held cash and cash equivalents of
approximately RMB588,645,000 (as at 31 December 2014:
RMB443,366,000). During the period, the net cash flows from operating
activities was approximately RMB173,214,000 (2014: RMB205,401,000).
Net cash flows used in investing activities was approximately
RMB9,427,000 (2014: RMB34,597,000). Net cash flows used in financing
activities was approximately RMB18,392,000 (2014: RMB30,497,000).

As at 30 June 2015, the Group had aggregate bank facilities of
approximately RMB914,448,000 (as at 31 December 2014:
RMB844,790,000), of which, bank facilities of HK$98,000,000 were
secured by corporate guarantee of the Company or its subsidiaries. The
interest-bearing bank loans including a mortgage loan of HK$11,472,000
and short term bank loans of HK$188,750,000 in total, which were subject
to the arrangement of floating interest rate. The loan interest rate ranged
from HIBOR plus 0.6% to 1.5%. The time deposits of approximately
RMB159,547,000 were pledged to bank to secure captioned short term
bank loans. As at 30 June 2015, the debt ratio (defined as sum of interest-
bearing bank loans over total assets) of the Group was 8.7% (as at 31
December 2014: 11.1%).

As at 30 June 2015, the Group had the inventory balance of
RMB158,579,000 (as at 31 December 2014: RMB87,581,000).

As at 30 June 2015, the Group’s capital commitments amounted to
approximately RMB5,459,000 (as at 31 December 2014:
RMB26,523,000), which mainly derived from the construction for the new
GMP reconstruction works for oral cephalosporin workshop and the
construction of workshops for non-cephalosporin solid-dosage-forms
preparation in Hedong Industrial Park of Suzhou Dawnrays Pharmaceutical
Co., Ltd. The Group has sufficient financial and internal resources to bear
the capital expenditure.

Save as aforesaid disclosure, the Group had no significant external
investments or material acquisitions or disposal of subsidiaries and
associated companies during the period.
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FOREIGN EXCHANGE AND TREASURY POLICIES

The Group’s substantial business activities, assets and liabilities are
denominated in Renminbi, the risk derived from the foreign exchange to
the Group is not high. The treasury policy of the Group is to manage any
risk of foreign exchange or interest rate, if any, only if it will potentially
impose a significant impact on the Group. The Group continues to observe
the foreign exchange and interest rate market, and may hedge against
foreign currency risk with foreign exchange forward contracts and interest

rate risk with interest rate swap contracts if necessary.

STAFF AND REMUNERATION POLICY

As at 30 June 2015, the Group employed 1,008 employees and the
total remuneration was approximately RMB52,537,000 (2014:
RMB43,481,000). The Group regards human resources as the most
valuable assets and truly understands the importance of attracting and
retaining high-performance employees. The remuneration policy is
generally based on the references of market salary index and individual
qualifications. The Group provides its employees with other fringe benefits,
including defined contribution retirement schemes, share option scheme
and medical coverage. The Group also offers some of its employees

stationed in the PRC with dormitory accommodation.

CHARGES ON ASSETS

As at 30 June 2015 the Group’s assets with net book value of
approximately RMB188,211,000 were pledged to banks to secure credit
facilities granted to its subsidiaries (as at 31 December 2014:
RMB214,715,000).

CONTINGENT LIABILITIES
As at 30 June 2015, the Group had no material contingent liabilities.

PLANS FOR SIGNIFICANT INVESTMENTS AND EXPECTED
SOURCE OF FUNDING

Save for those disclosed above in connection with capital commitments
under the section “Liquidity and Financial Resources”, the Group does not
have any plan for material investments or acquisition of capital assets.

An analysis of the Group’s segment information for the six months ended
30 June 2015 is set out in note 2 to the interim financial information.
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As at 30 June 2015, to the best knowledge, information and belief of the
Company after making reasonable enquiry, the interests and short
positions of the Directors and Chief Executive Officer of the Company in
the shares or underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”)), as recorded in the register required to
be kept by the Company pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code for Securities

Transactions by Directors of Listed Issuers, were as follows:

Long positions in ordinary shares of the Company:

23

AZTE—RFEXNA=ZTH  EARAFMEL—UAE
EMEMA - FIEERRME  AAREERBER
AR EAAMBEER(EELE R RS ERD
([ xR BB GG ) EXVED) MR - BRI R E
FH o BARERARRRIEE S R HAE5PISE 352
FEEMNELM  HRBLTRAREFETESR
FRETREMSARFTILEEBARZMER
NE) (B PR ) R ROR B EFIAT -

RAQXREERTNER :

Number of ordinary shares held,

capacity and nature of interest

RFESBERNBE Bt RERNEE

Percentage of

Directly

beneficially Share Option

Name Notes owned granted
BERH

£ Mzt EHEEZES BB
Directors
=
Ms. Li Kei Ling () 48,400,000 -
FHR T+
Mr. Hung Yung Lai (a) - -
RERIIS ST A4
Mr. Li Tung Ming (b) 112,000 -
FREASLE
Mr. Leung Hong Man (€ - -
RERSE

Through the Company’s
controlled issued share
corporation Total capital
ERNE|

2 BITRAK

BIBEHIAE By Aot
294,072,000 342,472,000 42.58
294,072,000 294,072,000 36.56
40,000,000 40,112,000 4.99
48,468,000 48,468,000 6.03

—z-—aEamEs 11



Long positions in shares and underlying shares of associated

corporation:

Name of
associated Relationship with
Name of Director corporation the Company
ESEB LB A B EARQ T HF
Ms. Li Kei Ling Fortune United the Company’s
Group Limited holding company
FHERTL RABHERAF

Mr. Hung Yung Lai

Fortune United the Company’s

Group Limited holding company
REAIIS A A/NGIL: obed /N
Notes:
() 294,072,000 shares of the Company are held by Fortune United Group

12

Limited, a company incorporated in the British Virgin Islands. Keysmart
Enterprises Limited, which is wholly-owned by Ms. Li Kei Ling, and Hunwick
International Limited, which is wholly-owned by Mr. Hung Yung Lai, are each
beneficially interested in 50% of the share capital of Fortune United Group
Limited.

40,000,000 shares of the Company are held by Time Lead Investments
Limited, a company incorporated in the British Virgin Islands. The entire
issued share capital of Time Lead Investments Limited is beneficially owned
by Mr. Li Tung Ming.

48,468,000 shares of the Company are held by Toyo International Investment
Limited, a company incorporated in Hong Kong. Mr. Leung Hong Man and
Mr. Leung Yiu Sing are each beneficially interested in 50% of the share capital
of Toyo International Investment Limited.

RimEdy (1) ER QA

REBSEEROREERDTHER

Percentage of
the associated

Number of corporation’s
Ordinary Capacity and issued share
shares held nature of interest capital
FEEBR EHEBEEE &7
OE- SO RESETE BAHED L
2 Through a controlled 50
corporation
ekl P2 2 VNS
2 Through a controlled 50

corporation
bk P2 2 VNS

294,072,000 E AR AR R — RN EBEB RS
+E fi X 37 &9 22 ) Fortune United Group Limited fT 3%
A - Fortune United Group Limited &9 A% 28 fh 2= B 35
1% &% A #) Keysmart Enterprises Limited % F1 A& @t
& 55 A 2 & A B Hunwick International Limited & B
B A 50% s o

40,000,000 xR A B B — RN RBHBRE BT
AR SZEY2 B Time Lead Investments Limited T4 -
Time Lead Investments Limited &) % 5B & 377 i% A& &
THRALEESHES ©

48,468,000 B AN A AR5 B BB AL A B RE
BRI EBRABINEFE - WEBRBIREGRARN
EMEBTRARRZREREERZRKEESAER
B 50% HERS o



Save as disclosed above, as at 30 June 2015, none of the Directors or
Chief Executive Officer of the Company had any interest or short position
in the shares or underlying shares or debentures of the Company or any of
its associated corporations as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO, or as otherwise
required to be notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed

Issuers.

Save as disclosed under the heading “Directors’ and Chief Executive
Officer’s interests and short positions in shares and underlying shares”
above and in the share option scheme disclosures in Note 15 to the interim
financial information, at no time during the period were rights to acquire
benefits by means of the acquisition of shares in or debentures of the
Company granted to any Director or their respective spouse or minor
children, or were any such rights exercised by them; or was the Company,
its holding company, or any of its subsidiaries a party to any arrangement

to enable the Directors to acquire such rights in any other body corporate.

The detailed disclosures relating to the Company’s share option scheme
and valuation of options are set out in Note 15 to the interim financial
information.

L& R-T-RAFAA=1TH BELQF
EERRHENARAREECABBEBA KD - 48
BEmDRESD  EECERARRRIEES R
HiEPIEI2EFENELM - iRBE LT ARES
ETEBHFRXHHNEETUBZRBNERNARRHER
PREEfIAE SR SORE ©

R i [E % AR AR R AR BRI ey i 2 O
B — &0 K BB 15 A BB 5 15 T S B O At B3
BEHEEN EARRYEEAES  HENRLBX
AR 18 BRH) F X R ALE BB AR B IROD RIEFH
BT RN B S R R - SRR BT RF RN
HARF] - HIERRA R RE AN E R BRI SR
R AL ESAWRBEMEMAABREERER -

EEARABRETZNFBELEREZ AESR
FRER A B R EE 15 o
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As at 30 June 2015, to the best knowledge, information and belief of the
Company after making reasonable enquiry, the interests or short positions
of the following persons, other than persons who were Directors or Chief
Executive Officer of the Company, in the shares and underlying shares of
the Company as recorded in the register required to be kept by the

Company pursuant to Section 336 of the SFO were as follows:

Long positions:

Name

=L

Fortune United Group Limited
Keysmart Enterprises Limited
Hunwick International Limited
Mdm. lu Pun

gt &t

Toyo International Investment Limited

REBEKRKEERRRAR

Mdm. Lo Mei Sai
BERLL

Mr. Leung Yiu Sing
RIBRK ST L

Mdm. Chu Shuet Fong
Exut

14

Q

Q

Tz

S
=

e

Number of ordinary shares held,

capacity and nature of interest

BREBERNEE - SO RESME

Directly
beneficially
owned

ERRSER

294,072,000

48,468,000

Rink (128

Family
interest

KBRS

294,072,000

48,468,000

48,468,000

5) R A

Through
controlled

corporation

BBREHAR

294,072,000
294,072,000

50,568,000

2,100,000

Total

ny

294,072,000
294,072,000
294,072,000
294,072,000

48,468,000

48,468,000

50,568,000

50,568,000

—E-RAFANAZTH £AQAREH AR
AR FTISEREFAE
E3BOIRANARRIFENEEE LM L - AT
AT (RRREERBEBRIN RAR AR RAEEE
Pt RSO EIIAT

CIRIERE S R RD

Percentage of

the Company’s

issued

share capital
EARDRE BT
BRANE D

36.56
36.56
36.56
36.56

6.03

6.03

6.29

6.29



Notes:

The issued share capital of Fortune United Group Limited is equally
beneficially owned by Keysmart Enterprises Limited and Hunwick International
Limited which are in turn, respectively, wholly-owned by Ms. Li Kei Ling and
Mr. Hung Yung Lai, Executive Directors of the Company.

Mdm. lu Pun is the wife of Mr. Hung Yung Lai and is deemed to be interested
in the shares of the Company held by Mr. Hung Yung Lai.

The issued share capital of Toyo International Investment Limited is equally
beneficially owned by Mr. Leung Hong Man, the Non-executive Director of
the Company and his father Mr. Leung Yiu Sing.

Mdm. Lo Mei Sai is the wife of Mr. Leung Hong Man and is deemed to be
interested in the shares of the Company held by Mr. Leung Hong Man.

2,100,000 shares of the Company are held by Dragon Asia Industrial
(Holdings) Limited, a company incorporated in Hong Kong. Mr. Leung Yiu
Sing and Mdm. Chu Shuet Fong, his wife, are each beneficially interested in
50% of the issued share capital of Dragon Asia Industrial (Holdings) Limited.

Mdm. Chu Shuet Fong is the wife of Mr. Leung Yiu Sing and is deemed to be
interested in the shares of the Company held by Mr. Leung Yiu Sing.

Save as disclosed above, as at 30 June 2015, the Company had not been

notified of any other persons (other than persons who were Directors or

Chief Executive Officer of the Company, whose interests are set out under

the heading “Directors’ and Chief Executive Officer’s interests and short

positions in shares and underlying shares” above) who had an interest or

short position in the shares or underlying shares of the Company as

recorded in the register required to be kept by the Company pursuant to
Section 336 of the SFO.

et -

R EXCREEESD -
MALTHERRE (RNRBES KA

Fortune United Group Limited#) & % 17 J& & g
Keysmart Enterprises Limited & Hunwick International
Limited “F¥J E 25 # A ° Keysmart Enterprises Limited
T Hunwick International Limited % Bl 8 N 2 &) 89 #4717
ERTHR AT RAEMBLEERERS -

iz L RRREME SR EMELE - MR A AR K
ERENARABRM P A ER

REFEBRKEEFRDRNEETRAD BIHARFM
FNTESZRRRALE MR ZRRRK T EFHE
=R °

BRERZTHARFERACENEE  BERARNZER
SEBENAARBRDFHAER -

2,100,000 I& &A1 B &1 BB B & A 2 B9 A BRI R #E
BEEEEGRARMBAE  RREEXEEARATN

EMEBRTRARRBEREERARBRETLLE
BB A 50% s °

SR LT RRBTEENILR - #RE RN RIRK
FEFBNARBBRM P HE#ER -

RZZB-—RFRA=1TH AEH
BRRK

FORERN X [EERORRNBRA RABRGR
WA AR ) — ) AR RIS RARBIAR (D ek -
BRERAR AVRIGE S RS DI 336 77 E R
B2 MR -
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For the six months period ended 30 June 2015, the Company repurchased
3,852,000 shares of the Company’s listed securities on the Stock
Exchange at an aggregate consideration of HKD19,650,840 before
expenses. The monthly breakdown of shares repurchased during the

period was as follows:

Number of

Shares

Month of Repurchase (month/year) repurchased

fBEl

e A4 ROEE

January 2015 3,116,000
—E-hF—HfH

February 2015 736,000
—E-RF-AH

Total 3,852,000

HRET

The repurchased shares were subsequently cancelled. The nominal value
of the cancelled shares were transferred to the capital redemption reserve
and the premium payable on repurchase was charged against the share
premium account. The repurchases were effected by the Directors for the
enhancement of shareholder value in the long term.

Save as disclosed above, neither the Company, nor any of its subsidiaries

purchased redeemed or sold any of the Company’s listed securities for the
six months ended 30 June 2015.

16 HERBIZE (EAR) BR A F)

BEZZ—RAFAAA=1THIEAEAHHB  ~AF
TEBSE X FTAE 213,852,000 R AN A 7] E W8 » RatH
fth B A 2 2B A 7E % 19,650,840 T AR EIK
M2 FHBINEHNT -

The highest The lowest Aggregate
price paid price paid consideration
per share per share paid

(HKS) (HK$) (HK$)

sREM sRE[
BeER BRIEER BRE
(#7T) (B7T) (B 7T)
5.40 4.86 16,061,920
4.97 4.76 3,688,920
19,650,840
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To the best knowledge, information and belief of the Directors, the
Company has complied with the code provisions of the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange of Hong Kong
Ltd. (the “Listing Rules”) during the six months period ended 30 June
2015, except for the following deviation:

1. Code Provision A.2.1 of the CG Code-The roles of chairman
and chief executive officer should be separate and should not
be performed by the same individual
The positions of Chairman of the Board and CEO of the Company
have been carried on by the same person since 1 March 2015. The
Board considers that this structure does not undermine the balance
of power and authority between the Board and the management.
The Board members have considerable experience and qualities
which they bring to the Company and the Board believes that it is
able to ensure that the balance of power between the Board and the
management is not impaired. The Board believes that having the
same person performing the roles of both Chairman and CEO does
provide the Group with strong and consistent leadership and that,
operating in this manner allows for more effective and efficient overall
strategic planning of the Group.

2. Code Provision A.6.7 of the CG Code -Attendance of Non-

executive Directors at general meeting

All Non-executive Directors (including Independent Non-executive
Directors) attended the annual general meeting of the Company held
on 22 May 2015 (the “2015 AGM”) other than one Independent Non-
executive Director who was not in position to attend the 2015 AGM
due to an overseas commitment. A new Non-executive Director was
appointed after 2015 AGM.

Mr. EDE, Ronald Hao Xi was appointed as Non-executive Director of the
Company with effect from 15 June 2015. Details of the above change are
set out in the announcement of the Company dated 12 June 2015.

REERM  AEEMKME BE-_F—AF <A
=THRIERNEAREAR > KRR -—BETEEHE
RZMARRABESR EMART LR ) B8
T hRERTR (TEIATRI) Bz SRR
HE - TR BESE AR :

1. BARATARIEBEA2IKITAEIERBARZA
BREEED A TEHE— ARKRE

ARAEESIRMBHBE T —AF=A—
FlRRA—-ARIE - EFERR - ZEEEEE
ZERARAEEBRENLEENTE  EF
THEREERSRENASER  BRES
SRNALEENTE  RESTHEMIHEN
AmBRARREFNEE ESEME " A
Rl — ABELEREHBEEAEAERZE
BE R NIRE - Atk NEEA R EE
ZEBRMETEE ARBERRE -

2. EBATAKRXEACTHRITAFRHITESHRE
BRAE
FTAFNITER (RIEBYIENTES)HE
FE_E—AFRAA-+-—BHEITHARAIFRE
BFRg((ZT—ARFRFRG)) RE—
(B FERITE R AN B INEIB M AEE
ERFAFAE - —(IHKERITEERN=Z
—ERRBFRGEIBEET -

EDE, Ronald Hao Xi %t £ E XX AR R R FEHITE
EF HIZ-RESNATRBEARR - FiEBME
ERIBREARTNR -_E—HENAT+_BEHBZA
ffidh o
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The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 of
the Listing Rules as the Company’s code of conduct for dealings in
securities of the Company by the Directors. Based on specific enquiry of
all Directors, the Directors have complied with the required standard set
out in the Model Code, throughout the six months period ended 30 June
2015.

For the six months ended 30 June 2015, the Company had an audit
committee which was established in compliance with Rule 3.21 of the
Listing Rules for the purpose of reviewing and providing supervision over
the Group’s financial reporting process and internal controls. The audit
committee comprises three independent non-executive directors of the
Company as at the date of report.

The unaudited interim condensed consolidated financial statements of the
Company for the six months ended 30 June 2015 have been reviewed by

the audit committee before recommending it to the Board for approval.

The register of members of the Company will be closed from Monday, 14
September 2015 to Tuesday, 15 September 2015 (both days inclusive), for
the purpose of ascertaining entitlement to the Company’s interim dividend,
during which period no transfer of shares will be registered.

The record date for the purpose of determining shareholders’ entitlement
to the interim dividend is Friday, 11 September 2015. In order to qualify for
the interim dividend, all properly completed transfer forms accompanied by
the relevant share certificates must be lodged with the Company’s
Registrars in Hong Kong, Tricor Abacus Limited, at Level 22, Hopewell
Centre, 183 Queen’s Road East, Hong Kong not later than 4:30 p.m. on
Friday, 11 September 2015. Dividend warrants will be despatched to
shareholders on or about Wednesday, 23 September 2015.

On behalf of the Board
Li Kei Ling

Chairman

Hong Kong, 18 August 2015
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REVENUE A

Cost of sales SHE A

Gross profit EF

Other income and gains H A A R fas

Selling and distribution expenses HERSIHER

Administrative expenses THEA

Other expenses HiZER

Finance costs YHER

Profit before tax BRBE A= R

Income tax expense Fris#i

PROFIT FOR THE PERIOD AHA R R

Attributable to: LA S IEFEL
Owners of the parent [SYNCIEZZ =N

EARNINGS PER SHARE BAREBERER
ATTRIBUTABLE TO ORDINARY BEAEGLGEREF

EQUITY HOLDERS OF THE PARENT
— basic, for profit for the period — EAR - AKRHRREFIFTE

— diluted, for profit for the period — % UKHREFFE

The notes from pages 27 to 52 form an integral part of these interim condensed
consolidated financial statements.

For the six months ended 30 June

BEANA=tTHILEAEA

2015 2014
—E-HF —E-mEF
(Unaudited) (Unaudited)
(REEX) (REEER)
Notes RMB’000 RMB’000
tiks3 AR®T R ARBT T
) 488,755 409,884
(184,315) (174,561)
304,440 235,323
3 12,849 8,836
(59,470) (65,242)
(31,805) (28,828)
(33,607) (28,336)
4 (709) (1,659)
5 191,698 130,094
6 (37,438) (28,310)
154,260 101,784
154,260 101,784

8
RMBO0.1920 RMBO0.1266
RMBO0.1914 RMBO0.1262

F27 =52 AN EBRILFEALRAE P HMBERE

HIBB(D
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PROFIT FOR THE PERIOD

Other comprehensive loss to be reclassified
to profit or loss in subsequent periods:
Exchange differences

OTHER COMPREHENSIVE
LOSS FOR THE PERIOD, NET OF TAX

TOTAL COMPREHENSIVE
INCOME FOR THE PERIOD, NET OF TAX

Attributable to:

Owners of the parent

AR EF

NSRS wED B E

HEL (2 R

N =5

BER

FHERREREMEEERAE

REEBRREZE RS AR

AT R IAMEN
(SYNCIE/ SN

The notes from pages 27 to 52 form an integral part of these interim condensed

consolidated financial statements.
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For the six months ended 30 June

BEANA=tTHILEAEA

2015 2014
—E-HF —E-mEF
(Unaudited) (Unaudited)
(REEX) (REEER)
RMB’000 RMB’000
AR®T R ARBTT
154,260 101,784
(20) (2,093)
(20) (2,093)
154,240 99,691
154,240 99,691

F27 =52 AN EBRILFEALRAE P HMBERE

HIBB(D

RimEis (1) R A F]



NON-CURRENT ASSETS
Property, plant and equipment
Land use rights

Construction in progress
Intangible assets

Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade and notes receivables

Prepayments, deposits and
other receivables

Equity investments at fair value
through profit or loss

Pledged bank deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Trade and notes payables
Other payables and accruals
Interest-bearing bank loans
Income tax payable

Total current liabilities

Net current assets

Total assets less current liabilities

NON-CURRENT LIABILITIES
Government grants
Deferred tax liabilities

Total non-current liabilities

Net assets

FRBEE

M - BB AR
b A
fEETRE
mEE
BEERIBEE

FREBEERE

RBEE

FE

R E 5 MR R R

BN e R EM
U R IR

FRiEm AR BT
Z B E
EHEIRRITIF

R MREEHEY

MEBEEMRRE

REBAE

N E 5 REEFOR
Hib R R IERER
HRRITER

FER RS

mENE

.

=
B4

7

FERBEE

EERERABAE

FRBEME
B

FEMB R AR

FEE

30 June

31 December

2015 2014

—E-RF —E—mEF

AA=t+tH +ZA=+—H
(Unaudited) (Audited)

(REEX) (B&E%)

Notes RMB’000 RMB’000
BitEE ARBTR ARETT
9 611,875 626,185
41,734 42,257

10,415 13,086

15,486 15,814

6,558 6,123

686,068 703,465

10 158,579 87,581
1 232,844 200,062
15,684 17,805

3,745 5,440

159,592 235,681

588,645 443,366

1,159,089 989,935

12 183,044 107,385
102,330 99,809

13 160,402 188,268
16,046 11,173

461,822 406,635

697,267 583,300

1,383,335 1,286,765

3,475 3,475

40,658 35,010

44,133 38,485

1,339,202 1,248,280
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EQUITY

Equity attributable to owners
of the parent

Issued capital

Reserves

Proposed final dividend

Total equity

s

BARERA
FE{ R 2R
BTG

G4

R AR HI R

RERAHE

The notes from pages 27 to 52 form an integral part of these interim condensed

consolidated financial statements.
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RimEis (1) R A F]

30 June

31 December

2015 2014

—E-HF —E—mF

AA=t+tH +ZA=+—H

(Unaudited) (Audited)

(REEX) (B&E%)

Notes RMB’000 RMB’000
BitEE ARBTR ARETT
14 85,163 85,348
1,254,039 1,108,235

- 54,697

1,339,202 1,248,280

Fo7ES2 BRI FEX L EERLRE P BN BRE

CECR



For the six months ended 30 June 2015

BE-Z2-AFAA=+THLAEAR

At 1 January 2014

Profit for the period

Other comprehensive
loss for the period:
Exchange differences

Total comprehensive income
for the period

Exercise of share options

Final 2013 dividend declared

Dividend on shares issued for
employee share options exercised
after 31 December 2013

Equity-settled share option
arrangements

At 30 June 2014

At 1 January 2015

Profit for the period

Other comprehensive
loss for the period:
Exchange differences

Total comprehensive income
for the period
Exercise of share options
Share repurchased and cancelled
Final 2014 dividend declared
Dividend on shares issued for
employee share options exercised
after 31 December 2014
Equity-settled share option
arrangements

At 30 June 2015

WZE-RmE-f-A

REREER

REEEA
2EBE:
EizE

TEREEE

Wi

TfPmmReE
ER-T-=FXRERE
—5-=f+-f=1-H
EoboESBEREMET
Rtk S

DRES B RER
R=E-MmEXA=1A

R=Z-8%-F-H

KRR

TEHREAM
2EEE:
ERER

AHEEE

hadR
frieERiE
BORE#RG
ER-F-RFAARE
Z-ME+-A=1-R
&iTENERBRERES
UL

g

ABER e RiE R

R=E-RF~A=1A

(Unaudited)
(REER)
Attributable to owners of the parent
BARERARLER
Share Capital Share Statutory  Exchange Proposed
Issued  premium redemption option  Contributed surplus fluctuation  Retained final Total
capital  account reserve reserve surplus reserve reserve profits dividend Total equity
& &% BhRE EERH EX b3

BEx  ROEE BERE fE  BARK NMEE  RBRE REEN  ABRE & BEEE
RMB'O00  RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARETR ARBTT ARETR ARETT ARBTT ARMTR ARETR ARETT ARBTRT ARETR
84,973 71,245 2,115 6,713 100,175 150,354 (6,881) 639,078 43365 1,091,737 1,091,737
- - - - - - - 101,784 - 101,784 101,784
- - - - - - (2,093 - - (2,093) (2,093)
- - - - - - (2,093 101,784 - 99,691 99,691
301 9,855 - (2,420) - - - - - 7,736 7,736
- - - - - - - - (43,365) (43,365) (43,365)
- - - - - - - 47) - 47) 47)
- - - 431 - - - - - 431 431
85,274 81,100 2,115 4724 100,175 150,354 (8974 740815 - 1,156,183 1,156,183
85,348 84,050 2,115 6,540 100,175 175316 (9,076) 748515 54697 1248280 1,248,280
- - - - - - - 154260 - 154260 154,260
_ - - - = = (20) - = (20) (20)
- - - - - - (20) 154,260 - 154240 154,240
125 6,020 - (1,560) - - - - - 4585 4585
(310) (15,544) 310 - - - - (310) - (15,854) (15,854)
- - - - - - - - (54,697) (54,697) (54,697)
- - - - = - - (48) = (48) (48)
- - - 2,696 - - - - - 2,696 2,696
85,163 74,526 3,025 7,676 100,175 175316 (9,09) 902,417 - 1339202 1,339,202
F27 252 BB L SRS R B iR &

The notes from pages 27 to 52 form an integral part of these interim

condensed consolidated financial statements.
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CASH FLOWS FROM
OPERATING ACTIVITIES
Profit before tax
Adjustments for:
Finance costs
Interest income
Dividend income from equity investments
at fair value through profit or loss
LLoss on disposal of items of property,
plant and equipment
Impairment of property, plant
and equipment
Depreciation
Amortisation of intangible assets
Recognition of land use rights
Gain on disposal of equity investments
at fair value through profit or loss
Fair value (gains)/losses, net:
Equity investments at fair value
through profit or loss
Equity-settled share option expense
Write-down of inventories to
net realisable value

(Increase)/decrease in inventories
(Increase)/decrease in trade

and notes receivables
Decrease in pledged bank deposits
Decrease in prepayments
Increase in deposits and

other receivables
Increase/(decrease) in trade

and notes payables
Increase in other payables and accruals
Income tax paid

Net cash flows from operating activities

24

Notes
Liks3
RETHNRERE
B 150 Al g A
TG
MEER 4
MEMA 3
FRBEUAAAEINEZ
i & M AR S U A 3
HEWE - BEREHERB
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e 5
BB E R
iﬁﬁ%%%ﬂ 5
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RimEis (1) R A F]

For the six months ended 30 June
BEXA=1THLAEA

2015 2014
—E-RE —mE
(Unaudited) (Unaudited)
(REER) (REEER)
RMB’000 RMB’000
AR®T T ARETFT
191,698 130,094
709 1,659
(10,638) (6,473)
(32) (46)

103 326

- 1,196

26,869 22,747
458 467

521 521

(213) -

(223) 382

2,696 431
12,755 9,908
224,703 161,212
(83,753) 37,559
(32,782) 125,017

5 —

3,054 119
(705) (172)
75,659 (98,718)
14,384 5,490
(27,351) (25,106)

173,214 205,401




For the six months ended 30 June
BEXA=1THLAEA

2015 2014
—B-HF —ZT—mF
(Unaudited) (Unaudited)
(REEZX) (REER)
Notes RMB’000 RMB’000
Bt aE ARETR ARBT T
CASH FLOWS FROM REZHNRERE
INVESTING ACTIVITIES
Interest received B U F 8 10,410 6,638
Dividend income from equity investments 2B BB A AT ENIEEZ
at fair value through profit or loss AR & 8RR SR 3 32 46
Proceeds from disposal of items of HEME - BERKHEEE
property, plant and equipment B FT1S 5008 41 87
Proceeds from disposal of equity HESBESUAAREIEREZ
investments at fair value through & #E1% E B 15 FE
profit or loss 2,333 -
Purchases of items of property, plant BEYE - BEMEFEIEE
and equipment and construction REETE
in progress (21,909) (835,339)
Purchases of intangible assets BEBRTEE (130) (5,706)
Purchases of equity investments BESBRBZEUNAREYERZ
at fair value through profit or loss AR iEIR & (204) (323)
Net cash flows used in investing activities 134 EB)F AR S K2 %58 (9,427) (34,597)
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CASH FLOWS FROM
FINANCING ACTIVITIES

Proceeds from exercise of share option

Repurchase of shares

Proceeds from bank loans

Repayment of bank loans

Interest paid

Dividends paid

Release of bank deposits pledged
for bank loans

Increase in pledged bank deposits
for bank loans

Net cash flows used in
financing activities

Net increase in cash and
cash equivalents

Cash and cash equivalents at 1 January

Effect of foreign exchange rate changes,

net

Cash and cash equivalents as 30 June

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS

Cash and bank balances

Short term deposits

METBHNRERE

TR AT 50R

EAEpSER S VNGIlg)

BSRITESRAKEINR S

EEBTERMAXNNRE
ERFE

ERTRE

BRABSRITERMEIRZ
RITER

1IN AEUSIRTTE KM EIR 2
RITEK

BEEBEAR

REmeEFH

RekBReEFEEINFH

R—A—HNRERREEFEY

Ex@E 2 He HE

RANA=ZTENRE KRS EEY

RERREEEWERDN

B RIRITETT

EERITIE

The notes from pages 27 to 52 form an integral part of these interim condensed

consolidated financial statements.
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RimEis (1) R A F]

For the six months ended 30 June
BEXA=1THLAEA

2015 2014
—E-AfF —E—pE
(Unaudited) (Unaudited)
(RBER) (REEER)
Notes RMB’000 RMB’000
Liks3 AR®T T ARETFT
4,585 7,736
(15,854) -
55,077 60,120
(82,830) (80,770)
(709) (1,582)
(54,745) (43,412)
235,681 48,411
(159,597) (21,000)
(18,392) (80,497)
145,395 140,307
443,366 205,771
(116) SI38H
588,645 349,413
69,695 153,595
518,950 195,818
588,645 349,413

F27 =52 AN EBRILFEALRAE P HMBERE
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1.1

1.2

Corporate Information

Dawnrays Pharmaceutical (Holdings) Limited (the “Company”) was
incorporated as an exempted company with limited liability in the
Cayman lIslands on 20 September 2002 under the Companies Law,
Cap. 22 (Law 3 of 1961, as consolidated and revised) of the Cayman
Islands. The registered office of the Company is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111, Cayman
Islands and the principal place of business is located at Units 3001—
02, 30/F, CNT Tower, 338 Hennessy Road, Wanchai, Hong Kong.

The Group is principally engaged in the development, manufacture
and sale of non-patented pharmaceutical medicines including
intermediate pharmaceutical, bulk medicines and finished drugs. In
the opinion of the Directors, Fortune United Group Limited, a
company incorporated in the British Virgin Islands, is the ultimate
holding company of the Company.

The shares of the Company were listed on the Main Board of the
Stock Exchange on 11 July 2003.

Basis of preparation

The unaudited interim condensed consolidated financial statements
for the six-month period ended 30 June 2015 (collectively defined as
the “interim financial information”) have been prepared in accordance
with International Accounting Standard (“IAS”) 34 “Interim Financial
Reporting” issued by the International Accounting Standards Board
(the “IASB”) and applicable disclosure provisions of Appendix 16 of
the Listing Rules of The Stock Exchange of Hong Kong Limited. They
have been prepared under the historical cost convention, except for
financial assets at fair value through profit or loss which have been
measured at fair value.

11

1.2

AFER

Rina (ZER)BRARI(TARFNDR=ZEE
ZFENAZTHRERSESARE(—A—
FE=6 LEERETNE_+_ERHE
BHETMAZ AR ERAR - KA ZF
fi ¥4 = BE b3k & Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands * 1 3 2 & 3£ b B 7 s ik Al 2
BB E (TS B +518 338 55 4L/ /0 3042 3001

02%F -

AEBETERERFNNEDFE  RHERH
E BEPHE  FHERKE - EFERAR -
E B 4 B R B B R it B 7 89 A & Fortune
United Group Limited * 2R A &R &IER A
= e

ARABBR-BRZE+ A +—ARBRA
FAR ET -

RBEE
HE-_Z-—RAFAA=THIEXEABENKR
REZERERE T M B (558 [ B
AR DR ERE e EEES ((BEREE
EAEEE ) BAACER S ER)EI45 -
WU BRE | RAEERAKEERARZME
RARES ETRADM 16 ERERE -
BEBIBm AR EIIRZPBEEEIN - P
BB TRE KA RARE -
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1.2

1.3

28

Basis of preparation (Cont’d)

The interim condensed consolidated financial statements are
presented in Renminbi (“RMB”) and all values are rounded to the
nearest thousand except when otherwise indicated. These interim
condensed consolidated financial statements have not been audited.
These interim condensed consolidated financial statements were
approved and authorized for issue by the Board on 18 August 2015.

The preparation of the interim financial information in conformity with
IAS 34 requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets, liabilities, income and expenses on a year to date

basis. Actual results may differ from these estimates.

The interim financial information does not include all the information
and disclosures required in the financial statements, and should be
read in conjunction with the Group’s audited financial statements for
the year ended 31 December 2014.

Significant Accounting Policies

The accounting policies adopted in the preparation of the interim
condensed consolidated financial statements are consistent with
those followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2014, except for the
adoption of the new standards and interpretations as of 1 January
2015, noted below:

(@ Amended Standard adopted by the Group
Amendments to IAS 19 Defined Benefit Plans: Employee
Contributions’

Annual Improvements Amendments to a number of IFRSs’

2010-2012 Cycle

Annual Improvements Amendments to a number of IFRSs’

2011-2013 Cycle

U Effective for annual periods beginning on or after 1 July 2014

The adoption of these revised IFRSs had no significant financial
effect on these financial statements.

RimEis (1) R A F]

1.2

1.3
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EEEFERUTABER S ERIZE 345K H
Y BERBELE S BRER  URE
E B BANXHUBEEERNTTEN
BEBBBEREEOHE - A5t REBR - BR
EIRATRER BN AT BEE ©

TP BERARBEFE S MR ERKE
WAEER  ABEREAS A EEHE—
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1.3 Significant Accounting Policies (Cont’d)

(®)

New and revised IFRSs not yet adopted

The Group has not applied the following new and revised

IFRSs, that have been issued but are not yet effective, in these

financial statements.

IFRS 9
Amendments to IFRS 10
and IAS 28 (2011)

Amendments to IFRS 10
IFRS 12 and IAS 28

Amendments to IFRS 11
IFRS 14

IFRS 15

Amendments to IAS 1

Amendments to IAS 16
and IAS 38

Amendments to IAS 16
and IAS 41

Amendments to IAS 27
(2011)

Annual Improvements
2012-2014 Cycle

! Effective for annual periods beginning on or after 1 January

2016

2 Effective for annual periods beginning on or after 1 January
2017

g Effective for annual periods beginning on or after 1 January
2018

& Effective for an entity that first adopts IFRSs for its annual

financial statements beginning on or after 1 January 2016 and

Financial Instruments?®

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture’

Investment Entities: Applying the
Consolidation Exception’

Accounting for Acquisitions of
Interests in Joint Operations’
Regulatory Deferral Accounts*

Revenue from Contracts with
Customers?
Disclosure Initiative’

Clarification of Acceptable
Methods of Depreciation
and Amortisation’

Agriculture: Bearer Plants’

Equity Method in Separate
Financial Statements’

Amendments to a number of
IFRSs’

therefore is not applicable to the Group

1.3 FESFHEEE
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EBMEREERN  BEFAHMA?
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1.3

30

Significant Accounting Policies (Cont’d)
(b)  New and revised IFRSs not yet adopted (Cont’d)

The Group is in the process of making an assessment of the
impact of these new and revised IFRSs upon initial application.
So far, the Group considers that these new and revised IFRSs
are unlikely to have a significant impact on the Group’s results
of operations and financial position.

For management purposes, the Group is organized into business
units based on their products and has two reportable segments as

follows:

(@) Manufacture and sale of intermediates and bulk medicines (the

“intermediates and bulk medicines” segment)

(b) Manufacture and sale of finished drugs (including antibiotics
finished drugs and non-antibiotics finished drugs) (the “finished

drugs” segment)

Management monitors the operating results of these operating
segments for the purpose of making decisions about resources
allocation and performance assessment. Segment performance is
evaluated based on reportable segment profit, which is a measure of
adjusted profit before tax. The adjusted profit before tax is measured
consistently with the Group’s profit before tax except that interest
income, finance costs, government grants, dividend income, fair
value gains/(losses) from the Group’s financial instruments as well as
head office and corporate expenses are excluded from such

measurement.

Segment assets exclude deferred tax assets, pledged bank deposits,
cash and cash equivalents, equity investments at fair value through
profit or loss and other unallocated head office and corporate assets

as these assets are managed on a group basis.

Intersegment sales and transfers are transacted with reference to the
selling prices used for sales made to third parties at the then

prevailing market prices.

RimEis (1) R A F]
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The following is an analysis of the Group’s revenue and results by

operating segment for the period:

Six months ended

30 June 2015 (unaudited)

Segment Revenue:

Sales to external customers

Intersegment sales

Segment Results
Reconciliation:
Unallocated gains
Corporate and other
unallocated expenses
Finance costs

Profit before tax

Six months ended
30 June 2014 (unaudited)

Segment Revenue:

Sales to external customers

Intersegment sales

Segment Results
Reconciliation:
Unallocated gains
Corporate and other
unallocated expenses
Finance costs

Profit before tax

BE-2-0f¥
AAZTHIE(REER)

DEWA
HIMEE
DIEREE

PEEE
g
ADEUA
CERRMFSELY

BHER

BR Bt ATt

(ZE=T—MmF
NA=TRLECREER)

DERA
HOMEE
DIERHE

4

ES

&
fi S

A AERA
EREMAHES

HHEER

BR AL 7

N TRAREERTHEANRE DTS D 2 A
REBEDH
Intermediates Elimination of
and bulk Finished intersegment
medicines drugs sales Total
TREER i
Rz 5% SEBHE wmy
RMB’000 RMB’000 RMB’000 RMB’000
ARYEF T AR¥EF T ARBTR ARET T
100,021 388,734 - 488,755
46,489 - (46,489) -
146,510 388,734 (46,489) 488,755
(14,728) 246,016 - 231,288
12,480
(51,361)
(709)
191,698
. Elimination of
Intermediates .
and bulk Finished ~Intersegment
medicines drugs sales Total
HEEE R HiH
[R¥} 22 P % DERHE e
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARETT ARBFT ARBFT
100,925 308,959 - 409,884
18,334 — (18,334) =
119,259 308,959 (18,334) 409,884
(17,929) 185,187 - 167,258
8,213
(43,718)
(1,659)

130,094
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The following is an analysis of the Group’s assets by operating

segment:

As at 30 June 2015
(unaudited)

Segment Assets:
Reconciliation:

R-B-HFXA=1H
(REER)

AEEE -
g

Corporate and other unallocated assets 13 R H itk D ECEE

Total assets

As at 31 December 2014
(audited)

Segment Assets:
Reconciliation:

Corporate and other unallocated assets

Total assets

32

TREE:
S
PEREMADIEEE

BEE

RimEis (1) R A F]

INTRAEBEENE S BRI D 20

Intermediates
and bulk
medicines
TREER
RMB’000
ARBT R

464,232

Intermediates
and bulk
medicines
g
R 5
RMB’000
ARETT

399,095

Finished
drugs

PR
RMB’000
AR®BTR

514,362

Finished
drugs

PR
RMB'000
ARBTT

491,756

Total

By
RMB’000

AR®ETR

978,594

866,563

1,845,157

Total

By
RMB'000
ARBTT

890,851

802,549

1,693,400



Revenue, which is also the Group’s turnover, represents the net

invoiced value of goods sold, after allowances for returns and trade

discounts.

An analysis of the Group’s revenue, other income and gains is as

follows:

Revenue

Sale of goods

Other income

Bank interest income

Dividend income from equity investments
at fair value through profit or loss

Government grants

Others

Gains

Gain on disposal of equity investments
at fair value through profit or loss

Interest on bank loans wholly
repayable within five years

WA

Iy

=]

HE S m

\

Hpg A

RITABUA
BRBERARAEINERZ
PR & OB WA
B R

Hitp

Wy

HEBBBHEUAARE
b8 2 BRAE IR B M M s

AN FRTHEEN
RITERZHE

WA(REEEREB)EHEER

ST ERFEE -

RS - &

REBWA - BAMARARKEDHTOT

For the six months ended 30 June

BEAA=+THLEAER

2015 2014
—E-AfF —E—pE
(Unaudited) (Unaudited)
(RBER) (REEER)
RMB’000 RMB’000
AR®T R ARETT
488,755 409,884
10,638 6,473

32 46

1,528 1,553

438 764

12,636 8,836

213 -

12,849 8,836

For the six months ended 30 June

BEAA=THILAEA

2015
—ZT-EfF
(Unaudited)
(REEX)
RMB’000
ARBTR

709

2014
—E-mEF
(Unaudited)
(REEER)

RMB’000
ARETT

1,659
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34

The Group’s profit before tax is arrived at after charging/(crediting):

Cost of inventories sold *

Depreciation

Recognition of land use rights **

Research and development costs:
Amortisation of intangible assets***
Current period expenditure

Minimum lease payments under
operating leases:
Buildings

Employee benefit expense (including directors’

and chief executive officer’s remuneration):
Wages and salaries

Retirement benefits

Accommodation benefits

Other benefits

Equity-settled share option expense

Foreign exchange differences, net

Impairment of property, plant and equipment
Write-down of inventories to
net realisable value
Fair value (gains)/losses, net:
Equity investments at fair value through
profit or loss
Bank interest income
Loss on disposal of items of property,
plant and equipment
Gain on disposal of equity investments
at fair value through profit or loss

BETFERA"
e

T Hb{E AR
9T R B AR :
A
AERRE S

REMO T 2 RIEHE:
BF

BB/
(BREZRAHEME)
IERFZ
BAAEF
(EX=
H o4& F
VA RSCAE S A< ) s AU AE ) 2

2% - B
W BE - RERE
17 S MR 2 AT R

nE (Kat)/ BiR - FE:
BRBRARAEINERZ
PR E

RITH WA

HEME  BELRBEFHEDN

BB
HEBBBHENARRE
SRR 2 B R B m Y an

RimEis (1) R A F]

AEBEORTADER D& GEA) TH%E

HIRETE -

For the six months ended 30 June

BEAA=THIEAEA

2015 2014
—E-RF —=—-mE
(Unaudited) (Unaudited)
(RBER) (REEER)
RMB’000 RMB’000
ARBTR AREETT
184,315 174,561
26,869 22,747
521 521
347 355
17,242 12,819
17,589 13,174
447 417
39,171 32,515
3,527 3,409
1,607 1,486
5,536 5,640
2,696 431
52,537 43,481
2,610 3,207
- 1,196
12,755 9,908
(223) 382
(10,638) (6,473)
103 326
(213) —




* The depreciation of RMB 22,031,000 (2014: RMB17,751,000) for the
period is included in “Cost of inventories sold”

** The recognition of land use rights for the period is included in
“Administrative expenses” on the face of the condensed consolidated
statement of profit or loss.

The amortisation of intangible assets for the period is included in “Other
expenses” on the face of the condensed consolidated statement of
profit or loss.

Current income tax E RS E
Current income tax charge EHMEHT T
Adjustments in respect of current EHBATFEEH
income tax in previous years Ry ke
Deferred income tax EEFIIR
Total tax charge for the period RNEARIM B HAERE

No provision for Hong Kong profits tax has been made as the Group
had no assessable profits arising in Hong Kong during the period.
Taxation for the subsidiaries in Mainland China is calculated on the
estimated assessable profits for the period at the rates of tax
prevailing in the locations in which the Group’s subsidiaries operate,
based on existing legislation, interpretations and practices in respect
thereof.

ok

AHETEEHP ARK22,031,0000(=F
—PE: ARM17,751,000T) EFFATE &
BFERA] -

RNEAR A T AR AR A B R
R [FTERER ] -

AHEH B EER T ABRRSBARN
[EtmER]-

For the six months ended 30 June
BZEXA=1tHIEAAEA

2015 2014
—B-HF —E-mEF
(Unaudited) (Unaudited)
(REEEX) (REER)
RMB’000 RMB’000
AR® TR ARETT
30,162 22,746

- 1,030

7,276 4,534
37,438 28,310

BN AEERAIEED B EE L ERTUE
Mo WA EABENF LB - RREX
BE 2 BB R Y B IR U AR IR AN AR (i et B ER A
wmal o MAEEMERRREEB AR
AR BERED - U2 @RHEmE

it
=
ZAr
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Dividend pertaining to the prior year declared # %/~ A=+ B 1E/<E A =ikH

in the six months ended 30 June
Interim — HK$0.030 (2014: HK$0.025)

per ordinary share

EFERE

On 18 August 2015, the Company declared an interim dividend for
the year ending 31 December 2015, at HK$0.030 per share,
amounting to a total sum of approximately HK$24,130,000
(approximately equivalent to RMB20,096,000).

The calculation of basic earnings per share for the six months ended
30 June 2015 is based on the profit for the period attributable to
ordinary equity holders of the parent of RMB154,260,000 (2014:
RMB101,784,000) and the weighted average number of
803,628,597 ordinary shares (2014: 804,204,696 ordinary shares) in
issue during the period.

The calculation of diluted earnings per share for the period is based
on the profit for the period attributable to ordinary equity holders of
the parent of RMB154,260,000 (2014: RMB101,784,000) and the
weighted average number of 805,849,960 ordinary shares (2014:
806,746,491 ordinary shares) in issue during the period after

adjusting for the effect of dilutive options.

RimEis (1) R A F]

REL SR E AR S 0.080 7T
—ZT P4 : E¥0.0257T)

For the six months ended 30 June

BEAA=tTHLEAEAR

2015 2014
—B-HF —E-mEF
(Unaudited) (Unaudited)
(REEEX) (REER)
RMB’000 RMB’000
AR®T R ARETT
54,745 43,412
20,096 16,002

AARR=ZE—AFENA+TN\ASREE=Z
—AF+ZA=+—RHLFENTHREER
7E#50.030 7T + & 47 24,130,000 7T (4948
R AR 20,096,0007T) °

HE_ZTZ—AFNA=Z+THEANEANERE
REFNTRGRAREBREREE ARGZARL
s AL A R #5 154,260,000 70 (ZZ — P 4F : A
[R#101,784,0007T) A R A A BB R BT LB
H& B% 17 2 hn#E - 39 % #803,628,597 I (= =
—PU4E : 804,204,696 %) Mzt & °

NER#EEGRABF DIREAR T BRER
R B A B AR ERE R R A K% 154,260,000 7T
(ZE—mF : AR¥101,784,0007T) LA KA
HEEETERRRD 2 METFHRKRH
805,849,960 1% (== — VU4 : 806,746,491 %)
TE W ABSSER CBRETIARE



During the period, additions of property, plant and equipment
amounted to approximately RMB635,000 (2014: approximately
RMB447,000). During the period, items of property, plant and
equipment with net book value of approximately RMB148,000 (2014:

approximately RMB241,000) were disposed of.

At 30 June 2015, certain of the Group’s leasehold land and building
in Hong Kong with a net carrying amount of approximately
RMB28,619,000 (as at 31 December 2014: RMB28,732,000) were

mortgaged to secure a bank loan (note 13).

At cost or net realisable value:
Raw materials
Work in progress
Finished goods

VAR AN 3 A] B3R FHEEHE -

RER - RBEZYE  BERZBBENAA
R#635000L (=T —MF: HEARE
447,0007T) ° ANEIRE - REZWE - BE R&
HEEREFENASARKE 148,000 (=ZF
—MEF - HEAREE 241,0007T)

RZZF—RAF A=10 AEEHFTESH
&+ REFREFENARE28,619,0007T
(R—E-—MHWME+-_A=+—H: AR¥
28,732,0007T) B ER —FRITER (M5
13) °

30 June 31 December
2015 2014
—B-HF —ZT—mEF
AA=+H +ZA=t—H
(Unaudited) (Audited)
(REEEX) (B&EZ)
RMB’000 RMB’000
ARBTR AREETT
35,555 28,286
45,408 29,503
77,616 29,792
158,579 87,581
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An aged analysis of the trade receivables and notes receivable as at

30 June 2015,net of provisions, is as follows:

Trade receivables
Outstanding balances with ages:
Within 90 days
Between 91 and 180 days
Between 181 and 270 days
Between 271 and 360 days

Over one year

Notes receivable

F& W B B 5RIA

RARER B D By 1) R R -

90BN
912180 H
1812270 H
2712360 H
—FLE

AESE $/LE

The Group’s trading terms with its customers are mainly on credit,

except for new customers, where payment in advance is normally

required. Invoices are normally payable within one month of issue,

except for major customers, where the terms are extended to three

months.

RimEis (1) R A F]

MR R2E-AFA=THENEK
B o NEEFIARE AT

30 June 31 December
2015 2014
—E-HF —F—mF
~HE=1+H +=—A=+—H
(Unaudited) (Audited)
(REER) (B&#EZ)
RMB’000 RMB’000
ARETT AREET T
76,366 62,080
14,016 13,667
5,352 6,279

464 2,465

100 1,603

96,298 86,094
136,546 113,968
232,844 200,062
MRITRPF —MREEAFIEN  AEEEEiRE

ENABRERRS - EEH-RAB—EA -
MmEERFAFAERE=EH -



An aged analysis of the trade payables and notes payable as at 30

June 2015 is as follows:

Outstanding balances with ages:
Within 90 days
Between 91 and 180 days
Between 181 and 270 days
Between 271 and 360 days
Over one year

2 AR i 8 20 O [ R BRER
90 HM
91Z180H
181Z270H
271%E360H
—FN)E

The trade payables are non-interest-bearing and are normally settled

on 90-day terms. The carrying amounts of the trade and notes

payable approximate to their fair values.

RIZ-AFRA=TENENES REER

HEREDITAAT -
30 June 31 December
2015 2014
—E-HF —T-mEF
ANA=+H +=—A=+—H
(Unaudited) (Audited)
(REEX) (B&E%)
RMB’000 RMB’000
AR®T T ARETFT
132,504 81,854
48,531 23,395
55 380
1,244 252
710 1,504
183,044 107,385

RN E SHBETITENE R—RIZA+HRE
BN - ENESEERFRBZREEEAR

SERE -
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Current
Bank loan — secured
Bank loan — secured

Current
Bank loan — secured
Bank loan — secured

vk
BEMHORITER
BEMHORITER

vk

BEMHRITER
2}/)7\

BEMHRTE

Effective
interest
rate (%)

BRFIZE (%)

HIBOR* + 1.50%
HIBOR* + 0.6%
to £ +0.9%

Effective
interest rate (%)

BIRFIE (%)

HIBOR* + 1.50%
HIBOR* + 0.90%
to £ 1.00%

As at 30 June 2015, the Group had aggregate bank facilities of
approximately RMB914,448,000 (as at 31 December 2014:
RMB844,790,000), of which, bank facilities of HK$98,000,000 were

secured by corporate guarantee of the Company or its subsidiaries.

* Hong Kong Inter-Bank Offered Rate

RimSH (=A%

)ERRA]

30 June 2015

—B-REXA=tH
(Unaudited)
(REER)
Maturity Original Equivalent
FH A Rk BER
HK$’000 RMB’000
BT T ARBETR
2015 11,472 (a) 9,191
2015 188,750 (b) 151,211
200,222 160,402
31 December 2014
—mME+-A=+—H

Audited

(BER)
Maturity Original Equivalent
28R R BER
HK$'000 RMB’000
BT T ARBTT
2015 12,115 () 9,712
2015 222,750 (b) 178,556
234,865 188,268

AERNA=TR AEENRTEER

WMEE M AR H914,448,000 (R - — M &E
+—A=+—8: AR®844,790,0007T) &
AP 4978 5 98,000,000 TTIR 1T S ERAE LA A A)

E B RRHERBIER

* BB IRTRZERE



(@ The bank loan is secured by the mortgage of the Group’s

leasehold land and building in Hong Kong with a net carrying

amount of approximately RMB28,619,000 (as at 31 December

2014: RMB28,732,000).

(b) The bank loans are secured by the pledge of certain of the

Group’s pledged bank deposits amounting to

RMB159,547,000(as at 31

RMB185,983,000).

Ordinary shares of HK$0.1 each

Authorised:

Issued and fully paid:
At the beginning of the period/year
Shares issued upon exercise of
share options
Share repurchased

At end of the period/year

Equivalent to RMB’000

SREEEE0I T2 EAR
EERA
BEARARRY:
R/ 0]
AEEREREARD
BB
KB/

FEARETT

December 2014:

@ ZERTEFRAREBUREFEDHA
R #28,619,000 T & A& 1+ i k18
FEFER(KZE—NF+=A=1+—
H: AR¥28,732,0007T) °

b) HFRITERK

AASKEEERRITER
HAR®159,547,0007C (IR —ZF—MUFE
+=—A=+—8: AK#¥185,983,000

TO) EAEAR -
Number of shares Amount
R EE kx.]

30 June 31 December 30 June 31 December
2015 2014 2015 2014
—E-1f —T-mE —E-1f —T-mF
~A=tHB +ZA=+—H ~AB=tH TZA=1-H
HK$'000 HK$'000
BETT BETT
10,000,000,000  10,000,000,000 1,000,000 1,000,000
806,620,000 801,884,000 80,662 80,188
1,560,000 4,736,000 156 474
(3,852,000) - (385) -
804,328,000 806,620,000 80,433 80,662
85,163 85,348

During the period, 1,560,000 share options under the Company’s

share option scheme were exercised. Accordingly, 1,560,000

ordinary shares of HK$0.1 each were issued as a result of the

exercise of share options.

R A B » 1,660,000 BCAR HR AN 2 7] 8 A =t
B EREDEITE - ALt 1,560,000 &
BREESEOI T2 EBRE AZSHRERE

1T EETT -
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The Company adopted a share option scheme in 2003 (the “2003
Share Option Scheme”) for the purpose of providing incentives and
rewards to eligible persons (including the Company’s directors,
independent non-executive directors, employees of the Group and
other eligible participants as defined under the 2003 Share Option
Scheme) who contribute to the success of the Group’s operations.
The 2003 Share Option Scheme was expired on 20 June 2013. All
other respects of the provisions of the 2003 Share Option Scheme
shall remain in full force and holders of all options granted under the
2003 Share Option Scheme prior to such expiry shall be entitled to
exercise the outstanding options pursuant to the terms of the 2003
Share Option Scheme until expiry of the said options. As a result, a
new share option scheme, which was approved by the shareholders
at the annual general meeting on 24 May 2013, was effective on 21
June 2013 (the “2013 Share Option Scheme”), which was after the
expiry of the 2003 Share Option Scheme and will remain in force for
10 years until 20 June 2023. The principal terms of the 2013 Share
Option Scheme and the 2003 Share Option Scheme are similar and
are collectively referred to as the “Scheme”.

RimEis (1) R A F]

ARBR_TE=FRANBIRET (=
TR )E%EF%%WK%‘%I%%%J?XEME
HEMMNEERZ2EE(BEARANES
BIYFFRTES AKENREEIRE_FF

=B EMAENEMCABERSEE)N
BB RER —TTE=EREAECR=-F

—ZFANAZTHER AEZTE=FBK
BB AR T ESEEEEAR
R_ZE=BRET SR RIE_FT=
BT EGRRO 2 EBBRE A A
BABERITEABITREZBRE  BEAM
BRERS - Bt - —AHBRE SN
T-=FRA-THOAZRRBFRE LER
Rt —F—=BREFE ) IR _-F
—ZFRNAZT A ZEZT=ERE S
ERR) AR YHR T FRAFEEUE
—=ERE 3
ZEZERE T BT EIEEN - I
A ([atall) -



Movements of Company’s share options under the Scheme during

the period were as follows:

Name or category
of participant

Other employees
In aggregate(e)

SHEER
REH

EftES
&t

Number of share options
BREHA

At1 Granted  Exercised Lapsed At
January during during  during the 30 June
2015  theperiod theperiod  period (d) 2015
RZ2-0% -l THH THE R-F-1%F
-A-H [RE& [Xigid BAR() AA=TH
3,204,000 - (960,000) (160,000) 2,084,000
800,000 - (200,000) (600,000) -
2,000,000 - (400,000)  (1,600,000) -
1,000,000 - - - 1,000,000
3,000,000 - - (1,700,000) 1,300,000
2,700,000 - - (2,700,000) =
- 6,000,000 - - 6,000,000
- 3,000,000 - - 3,000,000
— 6,000,000 = - 6,000,000
12,704,000 15,000,000  (1,560,0000  (6,760,000) 19,384,000

(@)  The vesting period of the share options is from the date of the

grant until the commencement of the exercise period.

(b)  The exercise price of the share options is subject to adjustment

in the case of rights or bonus issues, or other similar changes

in the Company’s share capital.

(c) The price of the Company’s shares disclosed as at immediate

date before the grant of the share options is the Stock

Exchange closing price on the trading day immediately prior to

the date of grant of the options.

AHAR -

Date of grant
of share
options (a)
RitERE

B (a)
(dd/mm/yy)
(B/ A/ %)

26/03/11
28/03/13
16/01/14
12/06/14
17/09/14
25/09/14
08/01/15
18/03/15
16/04/15

ZaTEIP AR B BREESMT -

Exercise period of
share options
RRE

xid
(dd/mm/yy)
(B/ B/ &)

26/03/12-24/03/17
28/03/14-27/03/19
15/01/15-14/01/20
12/06/15-11/06/20
17/09/15-16/09/20
26/09/15-24/09/24
08/01/16-07/01/21
18/03/16-17/03/21
16/04/16-15/04/21

Exercise
price of share
options (b)
RRE
TRE (D)
HKS

ol

3.13
2.08
5.76
5.72
6.44
7.37
5.15
5.27
7.34

Closing price

of the
Company’s
shares

at immediate
date before
the grant (c)
RERY
BRER-X
FAARD
B fER (o)
HK$

Vit 3

3.14
2.00
5.60
573
6.07
(AN
4.97
5.15
7.7

@ BRENFEBHARLBHETERAA
BRI

b HETHBRHBETARIARBRAH
WEAMBEEE - AIBBRENTTEER
TLAGHEE o

© RETEREN - XMAEENAQRMR
MEBSEZE THBREE BT —ER
5 BHIBE TR (B o
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(d) Options lapsed in accordance with the terms of the Scheme
due to resignation of employees.

(e) Ms. Huang Dongmei resigned as chief executive officer of the
Company on 1 March 2015 but remained as a consultant of
one of the Company’s subsidiaries until 31 May 2015. The
share options granted to her were then regrouped under “Other
employees” after her resignation as the chief executive officer.

The price of the Company’s shares disclosed immediately before the
exercise date of the share options is the weighted average of the
Stock Exchange closing prices immediately before the dates on
which the options were exercised over all of the exercise of options
within the disclosure line. The weighted average closing price of
Company’s shares immediately before the dates on which the
options were exercised by other employees was HK$6.82.

For the six months ended 30 June 2015, no share option was
cancelled. As at 30 June 2015, the Company had 19,384,000 share
options outstanding under the Scheme, which represented
approximately 2.41% of the Company’s shares in issue as at that
date. The exercise in full of the remaining share options would, under
the present capital structure of the Company, result in the issue
19,384,000 additional ordinary shares of the Company, additional
share capital of HK$1,938,400 and share premium of
HK$109,426,520 (before share issue expenses).

The fair value of equity-settled share options granted was estimated
as at the date of grant, using a Black-Scholes-Merton valuation
model, taking into account the terms and conditions upon which the
options were granted. Such value is inherently subjective and
uncertain due to the assumptions made and the limitation of the
valuation model used. The following table lists the inputs to the
model and each option’s fair value at the date of grant:

Date of Grant R A 25/03/2011  28/03/2013  15/01/2014  12/06/2014
Dividend yield (%) BB (%) 197 278 103 110
Expected volatilty (%) TEHRE (%) 40 42 42 42
Historical volatilty (%) BEKE %) 40 42 42 42
Risk-free interest rate (%) ERBITRE %) 1.970 0.630 1.636 1.485
Expected lfe of option (year) ~ FERRIETEETEH)(£) 6 6 6 6
Fair value at the date of iSsaniaL:iliol

grant (HKD) MREE) 098 063 220 215

RimEis (1) R A F]

17/09/2014

( ZERNEEBRERY BREREAIN
TR T LA SRR o

e BERELEIR-_FT-AF=HA—RHEE
RAREH B BNEERETARH
BB ARBEENE_E—RFHA
=t—RB ERTRZBRENKEE
BERBMGEEN [HMEE]T -

REZBRETE R R RENRRBARNE
RRBRMHNEBERREENAEBRETER
HiRT — B AR S FTAR (D W T (B RO A 1D B -
Hibfg BETRMNBRERERTEAN—A
Z IR T B RERENTAB D

BHE-Z-—AFEA=Z+RHLANER  AQF
W SHAEMERE R —RFA=1
B - AR EMREZETE M A 19,384,000 1 BE ik
RERARITE - AAEERARRARNZAB BB #T
BRDE2.41% c RIBARRIRBERERE - B
HITEHRTOERERERARQRIEINET
19,384,000 % & 38 A% LA K 7 A 7 1 1,938,400
TCRBSNIR A AN 5 109,426,520 JT A7 5 B (5
SR EITRAXR) o

BYUBRAGEENBRENRIAEIRETE
iEE B AR AR — ST EEEN G
I BE B T BB R R IR - ER A
BRRMAERNGEERAFTERS - FHEE
AEEEBUD R TEERSR - TRIHZE
ANBABERE - RBRERKLEANAR
B :

25/09/2014  08/01/2015  18/03/2015  16/04/2015

097 0.85 1.21 1.18 0.85
42 42 43 43 43
42 42 43 43 43
1.584 2.036 1.365 1.290 1.065
6 10 6 6 6
2.45 3.54 1.92 197 2.82



The expected life of the options is based on the historical data over
the past five years and is not necessarily indicative of the exercise
patterns that may occur. The expected volatility reflects the
assumption that the historical volatility is indicative of future trends,
which may also not necessarily be the actual outcome.

No other feature of the options granted was incorporated into the

measurement of fair value.

The Group recognised share option expenses of RMB2,696,000
under the Scheme during the six-month period ended 30 June 2015
(six-month period ended 30 June 2014: RMB431,000).

The amounts of the Group’s reserves and the movements therein for
the six months periods are presented in the condensed consolidated
statement of changes in equity on page 23 of the interim report.

(i) Contributed surplus
The contributed surplus of the Group represents the difference
between the then consolidated net assets of the subsidiaries
acquired pursuant to the group reorganisation, over the
nominal value of the Company’s shares issued in exchange
thereof.

(ii) Statutory surplus reserve (the “SSR”)

In accordance with the Company Law of the PRC and the
articles of association of the Mainland China subsidiaries, the
Mainland China subsidiaries are each required to allocate 10%
of their profit after tax, as determined in accordance with the
PRC generally accepted accounting principles, to the SSR until
this reserve reaches 50% of the registered capital of the
Mainland China subsidiaries. Part of the SSR may be converted
to increase the paid-up capital, provided that the remaining
balance after the capitalisation is not less than 25% of the
registered capital.

(iii) Exchange fluctuation reserve
The exchange fluctuation reserve is used to record exchange
differences arising from the translation of the financial

statements of foreign subsidiaries.

BRERGFHNIRBEEEAFNELENE
E - ARUREBRRNMTERBREN SN - BHKE
R E AR IR A R R R BB AR - HEARK

BERVEERER -

A A T BAEEOE 251 A2 Ee0H
e

AEMRBE_ZT—AFAA=THLANEAR
HHERZTEETHERERIAARE
2,696,000 T (BE-—ZT—MFENA=+HLN
18 A #3R : AR#431,0007T) °

RANBEARENAEEFESELESHDEHAR
THIREE 23 AN RS S E B RN

() BAZESR
AEBNOBARSRIERESHEPTIEN
BRAERNGAEEFERARAR
BRAMEEMBEITNARAKRNEE
HZERE

(i) ZEBHARSD
BEREARERFEMNBARNAT
ER PEMBARSAAKRFEAA
2R BERERERMA10% DEEE
EERBBAES  EELATRBAES
22 B B B A R RE & AR 50% o B
DEERBRAES A E R IR A
MR - B AR EN BB AER T
&8 25% ©

el

g
&

0

(i) EXREBREE
B 3408 Bh {5 1 T B 1 20 SRR B SN BT BB
R B T SRR TS A OB 22 o
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Financial assets

Trade and notes receivables

Financial assets included in
prepayments, deposits and
other receivables

Equity investments at fair value
through profit or loss

Cash and cash equivalents,
and pledged bank deposits

RWESREER
AR BER
EfERH AR

BBRERARAEIRR
ZIERE

RERALEEDR
BERRTFH

MBEE

30 June 2015 31 December 2014
“B-RERA=TH “Z-mE+-A=t-H
(Unaudited) (Audited)
(REER) (BER)
Equity Equity
investments investments
at fair value at fair value
through Loans and through Loans and
profitorloss  receivables Total  profit or loss receivables Total
ERBEN EBBEEMN
DAESIR £ AREFR R R
ZRERE EWE BE  IRERE W k]
RMB’000 RMB’000 RMB’000 RMB'000 RMB'000 RMB’000
ARBTT ARBTRT AR®TT ARBTT  ARBTT  ARBTR
- 232,344 232,844 - 200,062 200,062
- 7,480 7,480 - 6,547 6,547
3,745 - 3,745 5,440 - 5,440
- 748,237 748,237 - 679,047 679,047
3,745 988,561 992,306 5,440 885,656 891,096

RimEis (1) R A F]



Financial liabilities

Trade and notes payables

Financial liabilities included in other payables
and accruals

Interest-bearing bank loans

MBRE

30 June

2015
—E—-HE
ANA=+H
(Unaudited)
(REEEX)
Financial
liabilities at
amortised cost

31 December
2014
—ZT—JF
+=—A=+—H
(Audited)

(B &%)
Financial
liabilities at
amortised cost

1R R AR R SH K AR

FTEC2HBERE FEZUKAE

RMB’000 RMB’000

ARET T AREFIT

B S R EEFIE 183,044 107,385
SFAEMEMARRIBIRER 2

PiEaE 63,734 66,833

FHBRITER 160,402 188,268

407,180 362,486
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The Group uses the following hierarchy for determining and
disclosing the fair values of financial instruments:

Level 1: fair values measured based on quoted prices
(unadjusted) in active markets for identical assets or
liabilities

Level 2: fair values measured based on valuation techniques for
which all inputs which have a significant effect on the
recorded fair value are observable, either directly or
indirectly

Level 3: fair values measured based on valuation techniques for
which any inputs which have a significant effect on the
recorded fair value are not based on observable market

data (unobservable inputs)

As at 30 June 2015, the Group held the following financial
instruments measured at fair value, which was based on quoted
market prices:

Assets measured at fair value as at 30 June 2015:

Level 1
E—E
RMB’000
AR¥EF T
Equity investments at fair value 3&:BEZEARARENIERZ
through profit or loss Hx%&ﬁ 3,745

AEERANTERRBUEERFESRT
BB AR

£—E: ARERAURNEEXRENE
BMiSmRE RERE)HE

F£E: ARERBRBHTENALE
BRBENEATE (ERIH
BN HBBNEEEAE

F=E: QIRNERBRALIFERAER
MISBEMECHENAAERE
REEN2 R GEBRE
B WG EEAE

R-F-—RERNA=THB AKEFKERARN
EEETSHRE) AENTIE/MTA

Level 2 Level 3 Total
E_E E=E &t
RMB’000 RMB’000 RMB’000

AR®TR AR®TR ARETR

- - 3,745

During the period ended 30 June 2015, there were no transfers of
fair value measurements between Level 1 and Level 2 and no

transfers into or out of Level 3.

The carrying amounts of cash and cash equivalents, pledged bank
deposits, trade and notes receivables, trade and notes payables,
financial assets included in prepayments, deposits and other
receivables, financial liabilities included in other payables and
accruals and interest-bearing bank loans approximate to their fair

values.

RimEis (1) R A F]

HE_Z—AFA=Z+tHIHBMA F—EH
%:E%ﬂﬁ@ﬁﬁﬁﬁ%%'ﬁﬁ@ﬁﬁ%
HE=FE -

ReMREEFEY CEMRTER  BRE
ZRRBEFIE  BNEZREEFA 5T AR
N e REMERUGR M BEE Gt AR
ENFRARERZMBAG  ARGER
TEFNERAERE QA ERE



(a) Operating lease commitments

At 30 June 2015, the Group had total future minimum lease

rentals payable under non-cancellable operating leases falling

due as follows:

Within one year
After one year but within five years

(b) Capital commitments

Contracted, but not provided for:
Plant and machinery

Authorised, but not contracted for:

Plant and machinery

—FR
—Fi&

%

i

BET4) - BERVERE -

ERHE - BRATAY

=

HEZZ-RFRA=TH  AEERETA
REERLBOR AR RR BN RERERER

30 June 31 December
2015 2014
—E-HF —F—mF
~HE=1+H +=—A=+—H
(Unaudited) (Audited)
(REER) (B&#EZ)
RMB’000 RMB’000
ARETT AREET T
1,068 518
1,887 68
2,955 583

30 June 31 December
2015 2014
—E-HF —T—OF
AB=+H +ZA=+—H
(Unaudited) (Audited)
(REBER) (B2##%)
RMB’000 RMB’000
ARETT AREET T
4,568 5,901

891 20,622

5,459 26,523
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During the period, the Group had the following material related party

transactions:

Compensation of key management personnel of the Group:

Salaries, allowances and benefits in kind
Employee share option benefits
Pension scheme contributions

Total compensation paid to key
management personnel

e R NEDER
8 TR R A
RIREEHEIHR

ZEEABMEEE

The Group has various other financial assets and liabilities such as

trade receivables and trade payables, which arise directly from its

operations.

The main risks arising from the Group’s financial instruments are

foreign currency risk, credit risk, liquidity risk and interest rate risk.

The board of directors reviews and agrees policies for managing

each of these risks and they are summarised below.
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TEE - AEEBEUATEAFETRS :

AEETEEEABMNE :

For the six months ended 30 June
BZA~A=1+HIEAEAR

2015 2014
—E-RF —E—mEF
(Unaudited) (Unaudited)
(REEX) (REEER)
RMB’000 RMB’000
ARETR AREFT
2,633 2,111

257 832

37 40

2,927 2,983

AEBBEBERKEZFTANENE S HIASTH
MEBUBEEREE  WIREKEHERE

H o

AEE SR T RS MH)E 2 ERSINER
% FEAR  RBESREBRENEER o A
THAEFSRIYREEE L 5RERERAIK

RZME -



Foreign currency risk

Except the office premises in Hong Kong, the Group does not have
significant investment outside of Mainland China. However, the
Group has transactional currency exposures. These exposures arise
from sales of the Group’s subsidiaries denominated in currencies
other than the Group’s subsidiaries’ functional currency.
Approximately 9.7% of the Group’s sales for the six months ended
30 June 2015 (2014: 11.8%) were denominated in currencies other
than the functional currency of the Mainland China subsidiaries.
Upon receipt of currencies other than the functional currency, the
Mainland China subsidiaries sell them to the banks immediately in

order to convert them into functional currency.

Credit risk

The Group trades only with recognised and creditworthy third
parties. It is the Group’s policy that all customers who wish to trade
on credit terms are subject to credit verification procedures. In
addition, receivables and balances are monitored on an ongoing
basis and the Group’s exposure to bad debt is not significant.

With respect to credit risk arising from the other financial assets of
the Group, which comprise cash and short-term deposits, other
receivables and equity investments at fair value through profit or loss,
the Group’s exposure to credit risk arises from default of the
counterparty, with a maximum exposure equal to the carrying
amounts of these instruments.

Since the Group trades only with recognised and creditworthy third
parties, there is no requirement for collateral. Concentrations of
credit risk are managed by customer/counterparty. There are no
significant concentrations of credit risk within the Group.

Liquidity risk

The Group monitors its risk to a shortage of funds using a recurring
liquidity planning tool. This tool considers the maturity of both its
financial instruments and financial assets (e.g., trade receivables) and
projected cash flows from operations.

S EE /LB

BEEMIEIN - ANEER P BARE AN &
EARE - AT AEBIEEZ5EEE
B - BRE R B ARKE A B AR E R
AAEMBEEB AN BT ZIHE - BE
“E-RFRA=ZTHRIEREA AEEY
9.7% Z HE(ZT—TF : 11.8%) JIAREE
R B ARREME A RINEEE AN 2 E¥ Gt
8- R EEIAIN 2 BHIZ - RNEBH
PEIKRENBAR SR EZEEEE TR
IR RINEe s -

EERE
AEEEEZEEEAENE=_FETR
RSB HBR - Fﬁﬁ%ﬁhﬂ?g,ﬁﬂf_ﬂs&%
MEF  BDAKBEEZERF®R A%
B o lbsh o AEBESRHEERBUGRIAR AR
BN - MASENERERIL TERX -

ERAKRERCHYBEENEERR - HF
BREASRERFR bR FRREBIR
BARREINRZBERE - ~EERYTTE
HMEENEERR - ERBEERZETAN
FREE -

HAAEEEEZEZERAREEAENT

=EETRS  MAFEREMAER - KRHEE
RiEmEF /RSB FER - Rt AEEAL

BEFNEAKTEERR -

RBESER
AEBEREAREUERDESETA
SHESHERNEAR - WLTAS J%ﬁ/i\ﬁﬂl
ARPBEE (WK E SR NEH B AR
KRERLEBHBEHRRDRE -
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Interest rate risk

The Group’s interest rate risk arises primarily from borrowings.
Borrowings subject to variable rates expose the Group to cash flow
interest rate risk. Borrowings subject to fixed rates economically
expose the Group to fair value interest rate risk.

This risk is managed by considering the portfolio of interest bearing
assets and liabilities. The net desired position is then managed by
fixed rate borrowing or through the use of interest rate swaps, which
have the economic effect of converting floating rate borrowings into
fixed rate borrowings. The appropriate ratio of fixed/floating risk for
the Group is reviewed periodically. The level of fixed rate debt is
decided after taking into consideration the potential impact of higher
interest rates on profit, interest cover and cash flow cycles of the
Group’s business and investments. If the current low interest rate
environment is unlikely to persist due to inflationary concerns, the
Group will consider to lock in fixed rate borrowings to reduce the

impact of interest rate fluctuations.

Capital management

The primary objectives of the Group’s capital management are to
safeguard the Group’s ability to continue as a going concern and to
maintain healthy capital ratios in order to support its business and
maximise shareholders’ value.

The Group manages its capital structure and makes adjustments to
it, in light of changes in economic conditions. To maintain or adjust
the capital structure, the Group may adjust the dividend payment to
shareholders, return capital to shareholders or issue new shares. No
changes were made in the objectives, policies or processes for
managing capital for the six months ended 30 June 2015.

The interim report was approved and authorised for issue by the
board of directors on 18 August 2015.
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Units 3001-02, 30/F, CNT Tower, 338 Hennessy Road, Wanchai, Hong Kong
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