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Introduction n#

C.P. Lotus Corporation (“CP Lotus”) is one of the leading retail operators
in China. CP Lotus currently owns and operates 55 retail stores under the
brand name “Lotus”, offering fresh and pleasurable shopping experience
to all families by providing a neat and comfortable environment, an
assortment of high-quality and safe merchandise, and a warm and friendly
service.

MEBERAGRAF( MNEERX D) NPBEHTHEENTEHZ— NEERLERE
ERREKESKRUI MNEETR [ BNTEME  ERERATENRIE - BE
BEEZEMERMBRV TR  SMARERGAHE MR BWEE -

Our ultimate shareholder, Charoen Pokphand Group Company Limited
(“CP Group”), is one of the leading conglomerates in Asia with over
90 years of operating experience in various industries including
Agro-Industry & Food, retail and telecom. While the CP Group is
headquartered in Thailand, it is one of the oldest and largest foreign
investors in China today.

I ¥ = £ B IR 2 8 B9 &% #& B Charoen Pokphand Group Company Limited
TMEEE)REMNEENCEERZ— ERUERME  FTEENEMESE
ZEEAHREFEBIOEMIEARES - BHMURFTEW MEKEFE (EPEBAIE
X&EBR]D BENAPEHREREXR EFEREANINEREAZ— -
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Financial Highlights

MBERE

Unaudited
REX
Six months ended 30 June
BEANAZTHLEAEAR

2015 2014

—E-HEF —E—UF
RMB million RMB million Change
ARMBEER ARBBER B8E
Revenue from sales of goods HEEmBKA 5,496.2 5,506.9 (0.2%)
Gross Profit EF 916.6 897.4 21%

Profit/(loss) for the period AT R REMN
attributable to equity BA R ;0% R/ (B 18)

shareholders of the Company 32.9 (39.0) (184.4%)
EBITDA ERTERBHIER 171.8 102.9 67.0%

Unaudited Audited

RERK REZ

30 June 31 December

2015 2014

S —E-F

ANA=tH +=ZA=+-—H
RMB million RMB million Change
ARBBETR ARBBER B2E
Total assets BmEE 6,695.9 6,945.1 (3.6%)
Total liabilities FEN =R 4,600.3 4,935.0 (6.8%)
Net assets EEFHE 2,095.6 2,010.1 4.2%

- Total revenue from sales of goods dropped by 0.2% to —
RMB5,496.2 million but same store sales recorded a growth

of 1.1%

- Gross profit margin raised to 16.7%

HEERMWBATHROI2UZE AR
5,496,200,0007T * B [F) Ltk /5 4 $5 & 8%
Bl1AREE

- EFELEHE16.7%

- Profit attributable to equity shareholders of the Company was  — EARARREGEANBARE
RMB32.9 million 32,900,000t
- Total equity increased by RMB85.5 million to RMB2,095.6 — ERAAZEE I A K#85,500,000t & A

million mainly due to profit for the period and increase in
share capital and share premium by exercise of share options
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Management’s Discussion and Analysis

FINANCIAL REVIEW

C.P. Lotus Corporation (the “Company”) and its subsidiaries
(together the “Group”) recorded a net profit attributable to equity
shareholders of the Company for the six months ended 30 June
2015 (the “Period”) of RMB32.9 million (2014: loss of RMB39.0
million).

Revenue from sales of goods decreased by RMB10.7 million
or 0.2% to RMB5,496.2 million. The decrease was mainly due to
the revenue generated by the two new stores opened during the
second half of 2014 and the positive same store sales growth of
1.1% (2014: negative 0.5%) were not sufficient to offset the loss in
revenue from the disposal of seven loss-making stores on 30 April
2014 (the “Disposal”).

Gross profit margin was 16.7% of sales (2014: 16.3%). Gross
profit margin is comprised of front and back margins. Front margin
is sales minus direct cost of sales; back margin represents income
from suppliers such as discounts and allowances. Improvement
was recorded for both front and back margins with front margin
increased from 7.6% to 7.9% and back margin increased from 8.7 %
to 8.8%. The improvement in front margin was due to change in
merchandise mix with more focus on higher margin products such
as dry grocery and import products.

Other revenue and other net loss was RMB249.4 million or 4.5%
of sales (2014: RMB256.6 million or 4.7% of sales), comprised
mainly lease income which is income received from leasing of store
space. Lease income increased by RMB1.5 million to RMB212.6
million as the rental from new stores and increment upon renewal
was almost offset by loss in rental income from the Disposal. Loss
from foreign exchange declined from RMB11.0 million in 2014 to a
loss of RMBO0.3 million during the Period under review as a result of
a stronger Reminbi against our US dollar (“USD”) borrowings.

Distribution and store operating costs was RMB930.0 million
or 16.9% of sales (2014: RMB974.5 million or 17.7% of sales). It
comprised mainly stores rental, personnel expenses, utilities and
depreciation and amortisation for a total of RMB780.5 million or
4.8%, 6.3%, 1.6% and 1.6% of sales respectively. The reduction in
expenses was mainly due to the Disposal and enhanced efficiency
and productivity of the store employees.

Administrative expenses was RMB160.0 million or 2.9% of sales
compared to RMB172.0 million or 3.1% of sales in 2014. It mainly
included personnel expenses of RMB125.9 million, depreciation and
amortisation charge of RMB9.7 million, rental of RMB9.1 million and
professional fee of RMB2.3 million.

Financial costs were RMB37.0 million or 0.7% of sales, a reduction
of RMB2.9 million (2014: RMB39.9 million).

Capital expenditure was RMB73.2 million for the Period under
review, mainly in respect of payment for store renovations and
replacement of equipment.

EEENWE DN

B %% 1B B8

hNigERBERAR ([AQ2A]D) REKEB QG
(R AEE ) REBE=_Z—F5~A=1+H
IEANER (T8 ]) 8 EAR QTR ERELEFF
8 AR ™32,900,000Tt (ZE—NF : HEA
F2 #£39,000,0007T) °

HEERMBARA AK®10,700,0007T
0.2% % AR #5,496,200,0007T c B> EEHRH
REZZE-NETHEEMIFEEEZWAR
BEHHEELEAIA%B(ZE—NE T
F20.5%) MARHEKER -—SE—NENA =+
HEEtBREEH(HEDSWARD -

EMNRDEEFE216.7% (Z T — M F :
16.3%) - EFEMHA AR BRL ST BEMA
Bega R EDHERREERHEERES M
BEFMBINRABEER WA WHNEZE
Br e BRI HRERAFBIZERE  AIEF
TH7.6%IBME7.9% Kk % & FEH8.7%E N
E88%  AIAFEXETEAREMASE
B EEPREORERVNEZERENER -

HwbWasRREMHMEBEBEFTEAARYE
249,400,000t K HELE 24.5% (ZE—NF !
AR #256,600,000 T HEFE 24.7%) * £
EEFRWMEAEH2HERA - HEWA
# 0 A R #1,500,000T & A R #212,600,000
T HRFARFERAERE LAES B2
FTEHHEHERANRDTIEKE - EARE
HRT REEZzER((EX]) ERERLEE
MN-Z—NFEHARK11,000,000 T TEZR
[=] /B8 HA R ;4 5 18 A R #5300,00077T °©

WEREREERK A AR ¥930,000,000
THEEFE216.9% (ZZE—WNF: ARM
974,500,000 T HEE217.7%) c HEXEH
EEHES ASEBA DHSEE FER
H S L ARMET780,500,000TH D Bl A tHE&E
$8.24.8% ~6.3% > 1.6%K%1.6% ° B XD
FTERRHEREHETI ZUEREEHIGE -

THE A A AKRY160,000,000 T =X 84 & 58
22.9% (ZZE—WF . AK¥172,000,0007T
HIEEFE23.1%)  HEEBIEASTERAA
R #125,900,0007t - TEREEERAARYE
9,700,000t ~ & A R #9,100,0007t & 3
E A AR #2,300,0007T °

BMEREKE ARES37,000,000 T =X 5 E 45 2
0.7% * WP AR%2,900,0007t (=& — P94 :
A R #39,900,0007T) °

EXABEXREBEHERA ARKY?3,200,000
T EEAFHPBAREEREZHAEZ -
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Management’s Discussion and Analysis
EEENRR DN

FINANCIAL REVIEW (Continued)

Capital Structure

The Group finances its own working capital requirements through a
combination of funds generated from operations, banks and other
borrowings.

Liquidity and finance resources

During the Period, the Group’s sources of funds were generated
primarily from operating activities and bank borrowings. As of 30
June 2015, the Group had net current liabilities of approximately
RMB1,624.6 million (31 December 2014: RMB1,603.9 million). The
net cash and cash equivalents increased by RMB47.9 million mainly
due to net cash inflow from operating activities and exercise of
share options during the Period, netted off with cash outflow for the
purchase of fixed assets, and repayment of term loan in accordance
with the instalment repayments schedule and bank loans interest.
We expect we will continue to have sufficient cash to meet our
business needs.

Bt % Bl B (&)
BRI

AEBMUEE - RITRAMERELEZESE

RBEERUMBEER

REBER AEBZEERFETEELERE
BEEBRBTEFME RZ-ZZE—HF XA
=tH AEEZRDEBEFEINBARE
1,624,600,000t (ZZE—NWE+ /B =+—
H : AK™1,603,900,000t) - BHE&RBELSE
R AR N A R #47,900,000T ' TEXHR
HEALEELER CRERAFERTERER
o oERNBERCEEZREeRERBIESH
B EENEREEEPERRIARITERA
B o AEEEHEEEEE T ERSUENE
FBRE -

30 June 31 December
2015 2014
—E-HF —E-F
AA=+tH +=ZA=+-—H
Cash and cash equivalents (RMB million) HBeREEEH(ARBEER) 188.0 1401
Bank and other loans (RMB million) RIREMER(ARBBEET) 1,082.6 1,144.2
Current ratio (x) RENLE 2 (15) 0.54 0.57
Quick ratio (x) HE)LL 2 (£F) 0.28 0.28
Gearing ratio (x) BEAREEGFIE(F)
(defined as bank and other (UMBRTRAMER
loans divided by total equity) BRUBERTE) 0.52 0.57
Six months ended 30 June
BEASNA=THLXEA
2015 2014
—®-EF —E-QNF
RMB’000 RMB’ 000
AR¥T T ARBT T
Net cash inflow/(outflow) BERAN/CRE) FEE
after effect of foreign exchange (REBIIBERES 2HE)
rate changes (RMB million) (ANREEER) 47.9 (54.4)

During the Period under review, bank and other loans were
denominated in USD and bank loans bear interest at three-month
London Interbank Offered Rate (“LIBOR”) plus 3.5% per annum
and other loan bear interest at three-month LIBOR plus 1.5% per
annum.

Foreign currency exposure

The directors consider that as the Group’s retail operations are all
based in the PRC, the Group is therefore not exposed to significant
currency risk in its operations.

Interim Report 2015 iR &
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Management’s Discussion and Analysis

FINANCIAL REVIEW (Continued)

Foreign currency exposure (Continued)

The Group is exposed to foreign currency risk from bank loans
and other loans which are denominated in USD. The slowdown
in growth of the China’s economy led to four interest rates cuts
since November 2014 and the gradual recovery of the US economy
and hence the possibility of interest rate hike later this year add
depreciating pressure to RMB. To hedge this potential currency
exposure, the Company entered into a USD non-deliverable
forwards contract on 20 July 2015 which expires on 22 July 2016
with a notional amount of USD170.2 million. The Group does not
enter into derivative transaction for speculative purposes.

Contingent liabilities

As at 30 June 2015, the Group had issued one guarantee to
an independent third party which expire in 2025 and two bank
guarantees which expire in July 2015 and April 2016 respectively
in respect of finance lease arrangements entered into by its
subsidiaries. The directors do not consider it probable that claims
will be made against the Group under the guarantees. The maximum
liability of the Group at 30 June 2015 under the guarantees issued
was 100% of the future minimum lease payments under the lease
arrangement entered into by the subsidiaries of RMB100.0 million.
The guarantee which expired in July 2015 was not renewed.

Charge on assets

As at 30 June 2015, the Company had a share charge created
in favour of Bangkok Bank Public Company Limited, Hong Kong
Branch (‘BBL”) on 16 December 2011 whereby the Company
agreed to pledge all shares of its subsidiary, Prime Global Retail
Management & Advisory Limited to BBL. An equitable share
mortgage had been created by the Company in favour of BBL on 16
December 2011 whereby the Company agreed to pledge all shares
of its subsidiaries, Chia Tai Trading (Beijing) Company Limited,
Chia Tai Trading (Qingdao) Company Limited, Chia Tai Trading
(Xian) Company Limited, Chia Tai Trading (Zhengzhou) Company
Limited, Chia Tai Distribution Investment Company Limited, Yangtze
Supermarket Investment Co. Limited and Union Growth Investments
Limited (“Union Growth”) to BBL.

As at 30 June 2015, an equitable share mortgage had been created
by Union Growth in favour of BBL on 16 December 2011 whereby
Union Growth agreed to pledge all shares of its subsidiary, Lotus-
CPF (PRC) Investment Company Limited (“Lotus-CPF”) and
10,821,033 shares of Chia Tai-Lotus (Guangdong) Investment Co.
Ltd. (“CT-Lotus”) to BBL. An equitable share mortgage had been
created by Lotus-CPF in favour of BBL on 16 December 2011
whereby Lotus-CPF agreed to pledge 97,389,312 of its subsidiary,
CT-Lotus to BBL.

EEENWE DN

Bt %5 o R (4&)
HhE R (4D

AEEEE 2IERBREBUETEEZRITE
AREMER BEEFRECEERNEERE
—E-NE+-ARBEEABERERLE
ZHEH  HURAEETALMNE LN A
REEECEN - B hIEEIINERRE &
RARZE—HFLB-THIL-BELE
£170,200,000E T2 BEA SR E X RBE
BN IR ZBE-R"FLtAZT+ZBHH - A&
BRAET L EMREENZITERS -

HREE

RZE-RFAA=1+H AEERBIFE=
FHEH-—ER-S-_RAFIPER WH
HRMESIR -E—RAFtAR=-ZZE—REN
BEIZRITER  AEMBART L 2@E
HEZHEER ESUTREULEMER
BAREOAEERE AEEBRBHZERT
R-ZE-RAFEASA=THZRRKEEBIHEA
AR NEEHEZARRLHENK Z100%
B AK¥100,000,000t - R=—ZFE—HE+LA
BE CERIE B EEH -

EEEA

AZE-RFEXRA=Z+TH AQARER=ZF
——F+TZ AT AHERE-—DURBRITE
BOTIEARTAZEEZROAR B
PARQABPBEAEMBARBIRREEE
BERZHABERATAZEZBRHMIEFTFRAR
T RRAAERZZE——FF+ZA+ARERE
—MUBRARITAZEECROERITFL B
R AR E A E M8 A BlChia Tai Trading
(Beijing) Company Limited » Chia Tai
Trading (Qingdao) Company Limited * Chia
Tai Trading (Xian) Company Limited * Chia
Tai Trading (Zhengzhou) Company Limited *
Chia Tai Distribution Investment Company
Limited *» Yangtze Supermarket Investment
Co. LimitedE2Union Growth Investments
Limited ([Union Growth]) 2 Z&8IR 3 3K 8 F
BARIRIT o

MRZZEBE—FHFANHAZ=7H " Union Growth
ER-ZFE——F+tZAt+tABRE—fOHU
BARTAHAIREZRNEZERZE B
Union Growth[E = L H [ff B 2 ALotus-
CPF (PRC) Investment Company Limited
(lLotus-CPF]) 2 2 EBB% 9 K Chia Tai-Lotus
(Guangdong) Investment Co. Ltd. ([ CT-
Lotus |) 210,821,033 IR 17 K F B AR
{ToLotus-CPFERZZE——H+Z A+~
HEE-—MUBARITASREZROES
5 - EHPLotus-CPFRIZELLH KB A 8CT-
Lotus297,389,312/% I% 17 3K 17 T B V4R 1T
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Management’s Discussion and Analysis
EEENRR DN

FINANCIAL REVIEW (Continued)

Charge on assets (Continued)

The abovementioned share charge and equitable share charges in
favour of BBL were created to secure the Group’s term loan facility
of USD200 million which will expire on 31 December 2018 with
instalment payments scheduled during its term. As of 30 June 2015,
the total principal outstanding was USD170.2 million.

Employees, training and remuneration policy

The Group employed approximately 13,600 as at 30 June
2015, of which approximately 1,500 were head offices staff
and approximately 12,100 were store employees. The Group
remunerates its employees based on their performance, experience
and prevailing market rate. Other employee benefits include
insurance and medical cover as well as subsidised training
programs.

BUSINESS REVIEW

Store network

The Group owns and operates a total of 55 retail stores including 54
hypermarkets and one supermarket with a total sales area of over
470,000 square meters. There was no new store opened during the
Period under review.

Optimisation of merchandise

During the Period under review, the Group continued to review and
enhance its merchandise mix and offerings. In order to provide our
customers with larger range and better quality of fresh products
with lower prices, we have expanded the size of our direct sourcing
team and our target is 25% of total fruit sales is from direct
domestic sourcing in 2015. On the other hand, as the disposable
income continued to rise and customers look for more premium
products, we continued to bring in more high quality import
products such as olive oil, seafood and fruits. We continued to
carry out periodic review of the inventory level to ensure appropriate
action plan is in place to reduce the slow-moving items and ensure
a healthy and optimised inventory level is maintained.

Recognising the growth potential in the bakery industry in China,
we launched our central kitchen project for bakery products at the
beginning of the year. We picked a store in the Shantou area as
a pilot and supply to 4 stores within the area. The central kitchen
enabled us to broaden the product categories including cake, bread
and cookies; in addition, we were able to better control the quality
and consistency of our products. With the success of the first pilot
kitchen, another pilot kitchen will be opened in the fourth quarter in
one of our stores in Guangzhou serving 20 stores in the area.

We continued to work closely with our vendors. The annual vendor
conference held in May 2015 was attended by representatives of
over 600 vendors. The annual conference is a good opportunity
for us to meet with our vendors, exchange ideas, learn more about
market trends and new products information.
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Management’s Discussion and Analysis

BUSINESS REVIEW (Continued)

Improvement of operation efficiency

We continued to make use of systems and tools to improve
operating efficiency. All our shopping carts are now coin-operated,
customers need to insert a coin for them to use it and will get the
coin back once the shopping cart is returned to the designated area
after use. In addition, we are gradually changing our price label to
electronic label to ensure no price discrepancy at check-out and
reduce wastage.

We continued to enhance our vendor platform system. Before the
enhancement, only daily sales report can be generated, i.e. if a
particular vendor wanted to enquire the monthly sales amount of
a product, the vendor would receive 30 daily sales report for that
month; now the vendor receives daily, weekly, monthly or yearly
sales status of its product in a single report. Furthermore, in order
to reduce the use of paper and boost productivity, save space and
make documentation and information sharing easier, we introduced
the new Certificate Authority function whereas the platform service
agreement can now be executed online.

Continued store innovations

We continued to upgrade our stores, including both the sales area
and the lease area, to provide a better shopping environment for
our customers and improve the tenant mix. During the Period under
review, we completed a major renovation in one of the stores in
Shanghai which is now a prototype for all future renovation and new
opening.

In addition, we continued to renovate the vacant or low-productivity
areas into revenue generating leasable areas in order to increase our
lease income and bring in more customers.

Major marketing activities to enhance brand awareness and
customer loyalty

During the Period under review, “50% off Thanks Giving” activities
were held in January and in May. We continued to receive enormous
support from our vendors as well as our customers. More import
products were on offer together with carefully selected items from
various categories. In addition, over 40 large scale promotion
activities were held, up 60% from last year.

With higher disposal income and people’s quest for higher quality
of living, we introduced cross-product “good water, good rice”
promotion to create more “value” for our customers. The sale
of rice and the sale of Kunlunshan water increased almost 40%
respectively.

To encourage and reward our members to frequent and spend
more, we launched the “Members’ spend week-by-week” “&@ E &= =
JEER”: customers who visit our stores in consecutive weeks and
spend over a certain amount of money each week will be rewarded
with cash rebate based on the amount they spend. The activity not
only increased the overall sales and the number of visits but also
brought in new customers.

Other activities to raise brand awareness included the self-
produced micro-movie “EWEIL” (“Spread the Love”) and flash
mob performance which were available in all major online media
platforms including Youku, Tudou and Sohu.
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Management’s Discussion and Analysis
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BUSINESS REVIEW (Continued)

People development

Training and development is one of the strategic priorities in
attracting, developing and retaining a knowledgeable and skilled
workforce. During the Period under review, besides the routine on-
the-job training and operating process training, we also provided
special training sessions to store managers, assistant store
managers, buyers etc. where over 2,400 employees attended
to improve their professional skills as well as learning various
management tools. Apart from enhancing our internal training
scheme, we continued to work closely with C.P. Corporate
University with an objective to develop and nurture a pool of high
quality talents to support the continued development and expansion
of our Lotus business.

Effective communication and alignment is a critical success factor
in an organisation. Following the introduction of the 3-year (2014-
2016) plan, which was summarised into a guideline with 21 Chinese
characters, all the employees carry out their work by aligning with
the 7 Chinese characters for “Reform, Integrity, Development” in
2015. The executive committee also held review sessions with each
functional heads to review the 2015 work plan and gave directions
on how to further improve work flow and efficiency.

In the second half year of 2015, we will continue perfecting
company rules and regulations, we will be launching the “Auto
Recruiting and Approval Process” which will shorten the recruiting
time and improve the recruiting service satisfaction.

PROSPECT

China’s economy grew an annualised 7% in the second quarter,
steady with the previous quarter and slightly better than analysts’
forecasts. To be able to achieve the annual growth target of 7%,
we believe further stimulus from the government is still expected to
consolidate economic recovery as the economy still faces increased
downward pressure due in part to weak demand for Chinese
exports and the stock market crash.

We are happy to see we achieved a turnaround in the first half but
the outlook remains challenging. We will continue to improve work
efficiency and productivity and review store structure to mitigate
continued increase in labour cost. We will continue to review our
merchandise mix to improve our product margin as well as better
utilise our CRM system to increase foot traffic. We plan to open four
to five stores in the second half, all of which will be in the South
region.
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The board of directors (the “Board”) of the Company announces
the unaudited condensed consolidated results of the Group for
the Period together with the comparative figures in 2014 were as

follows:

CONDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS

Unaudited Consolidated Results

ARERZEEERE

AAFEEE ([ESE]) AMMAEAEERER
ARZABRERFESEER - NERH
hhREHEFOT -

EAsEEER

Unaudited
RERK

Six months ended 30 June

BEAA=tHLAEA

2015 2014
—2-1%F —F-mF
Notes RMB’000 RMB’ 000
M =E ARE TR AR® TR
Revenue from sales of goods HEEmBA 3 5,496,236 5,506,911
Cost of sales HE R 12 (4,579,664) (4,609,493)
Gross profit ER 916,572 897,418
Other revenue Hap 4 252,726 268,508
Other net loss Hih 518 F 88 5 (3,321) (11,904)
Distribution and store operating costs BIEG AR EERAK (929,952) (974,481)
Administrative expenses THEHA (160,019) (172,001)
Profit from operations BEHR 76,006 7,540
Finance costs il & pR AR 6 (36,990) (39,939)
Profit/(loss) before taxation BREBADER(BE) 7 39,016 (32,399)
Income tax RiEEE 8 (6,106) (6,601)
Profit/(loss) for the period HERER (EE) 32,910 (39,000)
Attributable to: BN ALT RS :

Equity shareholders of the Company RATRR 32,895 (38,987)
Non-controlling interests FERER 15 (13)
Profit/(loss) for the period B RERN (BB 32,910 (39,000)
RMB cent RMB cent
AR%S AR%S

Earnings/(loss) per share BRERN(FE) 10
- Basic —&ERK 0.15 (0.18)
- Diluted s 0.15 (0.18)
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Unaudited Consolidated Results
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CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

RS EERAMEERA
R

Unaudited
RERK

Six months ended 30 June

BEAA=tHLAEA

2015 2014
— —T-NF
RMB’000 RMB’ 000

AR®T T ARBT T

Profit/(loss) for the period HERERN (EE) 32,910 (39,000)
Other comprehensive income/(loss) HEREAZERA (BE)
for the period (after tax and (BB RESERAER)
reclassification adjustments):
Items that may be reclassified subsequently HZ A ESEEEF 2EE :
to profit or loss:
Exchange differences on translation of BMmEREARLM
financial statements of entities outside (ThE D SN2 T
the People’s Republic of China (“PRC”) MRE 2 ELERE 475 (989)
Total comprehensive income/(loss) MEREZEBA S (EE) B8
for the period 33,385 (39,989)
Attributable to: LT AL E:
Equity shareholders of the Company ¥NUNET 33,370 (39,976)
Non-controlling interests R ER 15 (13)
Total comprehensive income/(loss) HEREZEBA S (EE) 85
for the period 33,385 (39,989)
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Unaudited Consolidated Results

ARERZEEERE

CONDENSED CONSOLIDATED STATEMENT A4S B # AR Rk
OF FINANCIAL POSITION

Unaudited Audited
E% KE
30 June 31 December
2015 2014
—E—HF —E—MmF
A~A=+H +=ZA=+—H
Notes RMB’000 RMB’OO_O
M &E AR T ARET T
Non-current assets IRBEE
Property, plant and equipment M BERRE 11 1,528,786 1,544,735
Interests in leasehold land held for EEHE-BRA LT
own use under operating leases HE#ER 138,505 141,652
1,667,291 1,686,387
Intangible assets BERE 175,728 181,147
Goodwill [EES 2,911,778 2,911,778
Prepaid lease payments for premises FEAYEEEE 35,955 36,645
Other long-term prepayments HREENER 4,049 5,083
Deferred tax assets EEFRIEEE 25,329 25,329
... 4B20,130 4,846,369
Current assets RBEE
Prepaid lease payments for premises BENMERES 10,505 12,859
Inventories FE 12 884,858 1,058,912
Trade and other receivables EERHMEWRTRIE 13 694,242 815,081
Pledged bank deposits EIRFRITER 98,153 71,881
Cash and cash equivalents ReRkREEHE 187,964 140,054
. 1875722 2098787
Current liabilities RBEE
Trade and other payables BEN HMENFRIE 14 3,290,718 3,557,155
Bank loans RITER 15 186,438 121,497
Obligations under finance leases MmEHESEEME 8,968 8,968
Current taxation B B % 18 13,737 14,592
Provisions BB 426 471
. 3500287 3702683
Net current liabilites =~~~ +#"#&&f@E¥® (1,624,565) _ (1,603,896)
Total assets less current liabilites =~ ®EERR®AME 3195565 3,242,473
Non-current liabilities FRBEME
Bank loans RWITER 15 855,230 981,768
Other loans Hib &R 40,945 40,961
Obligations under finance leases MEHEEEMT 159,305 163,679
Deferred tax liabilities EEREEE 44,566 45,950
... 1100046 1,232,358
NET ASSETS EEFH 2,095,519 2,010,115
CAPITAL AND RESERVES EXR#EE
Share capital i@ 16 405,726 396,093
Reserves e 1,688,041 1,612,285
Total equity attributable to equity KA ERERENL
shareholders of the Company AR 2,093,767 2,008,378
Non-controlling interests FERER 1,752 1,737
TOTAL EQUITY RSB 2,095,519 2,010,115
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Unaudited Consolidated Results
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CONDENSED CONSOLIDATED STATEMENT LGS EZSBHEHER
OF CHANGES IN EQUITY

Attributable to equity shareholders of the Company

Non-
Share Share Exchange  Accumulated controlling
capital premium reserve loss Total interests Total
ke RftEE EffE  ZiEE 8% FERER g
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETR AR  ARETR  ARETR  AR%TR  ARETR
At 1 January 2015 RZE-1E-B-A 396,093 1,836,932 234,929 (504,251) 2,008,378 1,787 2,010,115
Change in equity for the HE-E-1f
six months ended AAZTHL
30 June 2015: ~EARESE:
Profit for the Period HERER - - - 32,895 32,805 15 32,910
Other comprehensive income ~ HE AL 2ERA
for the Period - - 475 - 475 - 475
Total comprehensive income ~ HER2EARALE
for the Period - - 475 32,895 33,370 15 33,385
Shares issued upon exercise  {TEBREMRTZ
of share options (note 16) Rt (Bi16) 9,633 9,227 - - 52,019 - 52,019
At 30 June 2015 RZE-REAAZTH 405,726 1,933,159 235,404 (471,356) 2,093,767 1,152 2,095,519
At 1 January 2014 RZE-BE-F-8 396,093 1,836,932 235,886 (445,829) 2,067,763 1,753 2,069,516
Change in equity for the HE-E-ME
six months ended AAZTRL
30 June 2014: ~MERERRD
Loss forthe perod HEREE - - S B pege) 19 pogm)
Other comprehensive income SR EA2EUA
for the period - - (989) - (989) - (989)
Total comprehensive income ~~~ BEA2ENALE
for the period - - 009 (8% (9gTs) 19 (9.9
At 30 June 2014 RZE-BERA=TH 396,093 1,836,932 234,897 (484,810) 2,027,787 1,740 2,029,527
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

Unaudited Consolidated Results

EHHGERTRERR

ARERZEEERE

Unaudited

RER

Six months ended 30 June
BZEAA=1+RHIEAEA

2015 2014
—®-IF —E-NF
RMB’000 RMB’ 000
ARE TR ARBF T
Operating activities EEEK
Cash generated from operations EEELECES 176,873 158,052
PRC Tax paid B ERIE (8,348) (25,411)
Net cash generated from EEXEBEERZ
operating activities REFHE 168,525 132,641
Investing activities REEK
Payment for purchases of BEWE BERZEBEZAR
property, plant and equipment (73,153) (128,328)
Cash inflows arising from other HihmEEB2RER
investing activities 2,466 20,161
Net cash used in investing activities REXBFEACRESFEE (70,687) (108,167)
Financing activities BB EK
Repayment of bank loans RITERZER (61,623) (36,170)
Interest on bank loans IRITERZAE (25,814) (23,835)
Net proceeds from exercise of TEBERERIEFE
share options 52,019 -
Cash outflows arising from other HitmEEBR 2 RER
financing activities (14,515) (18,922)
Net cash used in financing activities MEERFERAZESFE (49,933) (78,927)
Net increase/(decrease) in cash and BeRBESSHEEM (RD) BE
cash equivalents 47,905 (54,453)
Effect of foreign exchange rate changes HW¥ERRESF o & 5 137
Cash and cash equivalents at 1 January R—A—BzRERBEEHE 140,054 266,156
Cash and cash equivalents at 30 June RAA=Z+HZEESRREEH 187,964 211,840
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Unaudited Consolidated Results
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

1.

BASIS OF PREPARATION

The condensed consolidated interim financial statements
are unaudited and have been prepared in accordance with
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and Appendix 16 of the
Rules Governing the Listing of Securities (the “Listing Rules”)
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The interim financial statements does not include all the
information and disclosures required for annual financial
statements, and should be read in conjunction with the 2014
annual financial statements.

The condensed financial statements have been prepared in
accordance with the same accounting policies in the 2014
annual financial statements, except for the accounting policy
changes that are expected to be reflected in the 2015 annual
financial statements. Details of any changes in accounting
policies are set out in note 2.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of amendments to Hong
Kong Financial Reporting Standards that are first effective
for the current accounting Period of the Group and the
Company. None of these developments are relevant to the
Group’s results and financial position. The Group has not
applied any new standard or interpretation that is not yet
effective for the current accounting Period.

REVENUE FROM SALES OF GOODS
AND SEGMENT INFORMATION

The principal activity of the Group is the operation of
hypermarket stores in the PRC. Revenue from sales of goods
represents the net amounts received and receivable for
goods sold by the Group to external customers, less returns,
discounts and value added taxes.

The Group’s customer base is diversified and there is no
customer with whom transactions have exceeded 10% of the
Group’s revenue from sales of goods.

All revenue from sales of goods from external customers is
generated in the PRC and all significant operating assets of
the Group are located in the PRC. Accordingly, the Group
has a single operating and reportable segment — operation of
hypermarket stores in the PRC.
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NOTES TO CONDENSED CONSOLIDATED

Unaudited Consolidated Results

FINANCIAL STATEMENTS (Continued)

4.

OTHER REVENUE

*%&ZIW_\%"I%E

EEESSR s SR )
4. HttWz=
Unaudited
REZX

Six months ended 30 June
BEXB=THLAHEAR

2015 2014
—E—RHF —E—OF
RMB’000 RMB’000
AR TR ARBT T
Leasing of store premises IEHYERZ WA 212,591 211,076
Other promotion and services income H b # & & BR#5 UK A 37,439 41,701
Interest income FE W A 2,160 2,270
Government grants (note) BBy (M) 94 13,461
Transportation income B A 442 -
252,726 268,508
Note: Government grants represent subsidies received from local Mz : BUR® B A A TR M 2 28, -
authorities.
OTHER NET LOSS 5. HhEiEF8E
Unaudited
KRER

Six months ended 30 June

BEXNA=THILXEA

2015 2014
—E2-5F —=E-mE
RMB’000 RMB’000
AR TR AR TR
Net foreign exchange loss E B85 (301) (10,977)
Net gain on disposal of seven F?Whole Sino Limited
stores to Whole Sino Limited (TWSL)) HELRIEH
(“WSL”) (note 17) ZmFFER (BHRE17) - 294
Net loss on disposal of property, HEVE BMERRE
plant and equipment ZEIEFEE (3,020) (1,221)
(3,321) (11,904)
FINANCE COSTS 6. BMERAE
Unaudited
REZ
Six months ended 30 June
BEXA=THLAKEA
2015 2014
—E-RF —E—mF
RMB’000 RMB’ 000
AR TR AR TR
Finance costs: RLE A
Interest on borrowings REFABHEEZEZ
wholly-repayable within BERFE
five years:
- Bank loans —RITER 25,814 23,835
- Other loans —HMEMR 398 358
Finance charges on obligations MEHAEET MEER
under finance leases 8,754 8,835
Interest on issuance of RITBHAABEEZRNE
bank accepted bills 44 4,688
Total interest expense on FRDNABEITABEZ
financial liabilities not at SRBEZHATE
fair value through profit or loss 35,010 37,716
Loan arrangement, guarantee EXZH -EREREMER
and other fees 1,980 2,223
36,990 39,939
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Unaudited Consolidated Results
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NOTES TO CONDENSED CONSOLIDATED SRGE MR ENTE (F)
FINANCIAL STATEMENTS (Continued)

7. PROFIT/(LOSS) BEFORE TAXATION 7. BR¥BAIRF,(BE)
The Group’s profit/(loss) before taxation is arrived at after AREBRBADERN, (FE) BV XBE
charging: &
Unaudited
REZ

Six months ended 30 June
BEAA=1+HILAHEA

2015 2014
—E-RHF —E—mF
RMB’000 RMB’ 000
AR¥T T ARBT T
Depreciation of property, ME- -BERREZINE
plant and equipment 87,204 86,059
Amortisation i
- land lease premium -1 HEERE 3,147 3,147
- intangible assets -BmEEE 5,419 6,190
Operating lease charges EEHREEH
- property rental —-¥IERE 237,556 247,495
Cost of inventories BFERA 4,579,664 4,609,493
8. INCOME TAX 8. FiEw
Unaudited
REZX
Six months ended 30 June
BEXA=THLKREA
2015 2014
—E-1F —E-EF
RMB’000 RMB’ 000
AR¥ T ARBT T
Current tax - PRC B %18 —
Provision for the period HAR e 7,490 8,128
Deferred tax EEBE
Origination and reversal of CENRELEDFER
temporary differences (1,384) (1,527)
Taxation expense HBEER 6,106 6,601
No provision for Hong Kong Profits Tax has been made as REAEA > ARREBERIENESEBRE
the Group has no assessable profits which were earned in or RELEFMERFTER > MEATEER
derived from Hong Kong during the Period. ERIELEE -
Taxes on the profits assessable elsewhere have been Hihh B 2 R SR T IERNEBRER
calculated at the rates of tax prevailing in the areas in FrEitE2IRITEE - REREHLLE
which the Group operates, based on existing legislation, BEARERTE
interpretation and practices in respect thereof.
9. DIVIDEND 9. RKE
The directors do not recommend the payment of any dividend EEVYAAEEZRPEANRREMEKE
in respect of the Period (Six months ended 30 June 2014: (BEZZE—TUEASA=1THILEAREA:
Nil). &) o

Interim Report 2015 iR &



Unaudited Consolidated Results

NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

10. EARNINGS/(LOSS) PER SHARE

(a)

(b)

Basic

The calculation of the basic earnings/(loss) per share is
based on the following data:

GL S

*%&ZH\;\%"%E

B E M (&)

10. SRER 7 (E8)

(a)

&7
;Hi%zl_xl 2, (B1R) BT HE

Unaudited
REW

Six months ended 30 June

BEAA=THILEARER

2015 2014
—E-EF —E-mF
RMB’000 RMB’ 000
AR T ARBT T
Profit/(loss) for the period RATRER
attributable to equity shareholders  FE{GHIRS A
of the Company =R (EBE) 32,895 (38,987)

The weighted average number of shares is calculated
based on the following data:

IR R A3 BB AT S ARG
=1

Unaudited
RERK

Six months ended 30 June

BEAA=1THLAXHEA
2015
—E-HEF

2014
—E-—MmF

Number of ordinary shares in R—A—HE®81T
issue at 1 January Z:‘E‘?fﬂiﬂﬁﬁﬁ%l
Effect of ordinary shares issued R-ZZE-H&FH

upon exercise of share

10,408,271,730
s fﬂiﬁﬂ%@é

options on 21 May 2015 MBETEBER2EE
Number of Series A convertible EBIT2ARS AR
preference shares in issue BEBRBRE

Number of Series B convertible

BT BRI TR

1,518,807,075

10,408,271,730

138,358,161 -

1,518,807,075

preference shares in issue BRBRRE 3,897,110,334 3,897,110,334
Number of Series C convertible BT ZCAYATERK

preference shares in issue BERKRE 3,671,509,764 3,671,509,764
Number of Series D convertible BEITZDARAY TH#E

preference shares in issue 18 5% IR IR B 2,211,382,609 2,211,382,609
Total 48 % 21,845,439,673 21,707,081,512

The holders of the convertible preference shares are
entitled to receive the same dividends as the holders
of ordinary shares.

Diluted

The calculation of diluted earnings per share for the
Period was based on the profit attributable to equity
shareholders of the Company of RMB32,895,000 and
the diluted weighted average number of shares of
22,037,365,948, being the weighted average number
of shares in issue of 21,845,439,673 for calculating the
basic earnings per share, plus potential dilutive effect
caused by the share options of 191,926,275 shares,
assuming they were exercised at the beginning of the
reporting period.

The diluted loss per share for the six months ended 30
June 2014 was the same as the basic loss per share as
all potential ordinary shares are anti-dilutive.

(b)

RREARSEANTZEEE
BRIFE AWEBAERR S 2R -

s

HﬁFﬁziJﬂxﬁsz‘é/ F TR B
XABBRREMEBEINAR
32,895,0007‘5&&&?@” FHR®R
10 8 B22,037,365,948% (EI R
HEERENENZE BT 7Ju
BEFHRMEE 21, 845 439,673
Bt EBRERRHRE FﬁF‘aﬁ&AHT
B4 {3 8 IR 1 T 2 S 7 B
#:191,926,2750%) s—r%

N

RBE-Z-NFEAA=+HLE
NERzBRBEEFRESRE
RGEMER B EEEER
YBREEME -
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Unaudited Consolidated Results
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

11. PROPERTY, PLANT AND EQUIPMENT

During the Period, the Group acquired property, plant and
equipment of approximately RMB73,153,000 (Six months
ended 30 June 2014: RMB128,328,000). Property, plant
and equipment with an aggregate carrying amount of
approximately RMB217,210,000 were disposed of through
the disposal of property, plant and equipment, inventories
and subsidiaries to WSL for the six months ended 30 June
2014. Details of the disposal are set out in note 17 to the

R BARE M B |E M= (&)

11. WE - - BERRE

REER AEBRBEYE BERR
B2 &8N A AK¥T3,153,0007T (&
EE-NMERA=ZTHLEAEAR:
AR%128,328,0005T) - BE=-Z—
FRNA=THIEARER  GWSLHEY
¥ BERSE EERMBAGME
EzE BERREBERAESRLA
AR #217,210,0005t - HEF B H 5

financial statements. RE R EMEE17 ©
12. INVENTORIES 12. #&

During the Period, the Group wrote down of its finished REBER  AEEBEKREmEEA
goods merchandise by RMB11,067,000 (Six months ended K #11,067,000t (BE =-Z—MF X
30 June 2014: RMB9,332,000). The write-down is included in A=+HLER@EA : AK¥9,332,000
“cost of sales” in the condensed consolidated statement of T) cEZBECEEERBEESERR

profit or loss. FZlEERARIA -

13. TRADE AND OTHER RECEIVABLES 13. EERHMEWRIE

Unaudited Audited
REZ BEZ
30 June 31 December
2015 2014
—E—HEF —E—NF
~NA=TH +=ZA=+—H
RMB’000 RMB’ 000
AR T AREFT T
Trade receivables & IR IE 13,737 33,982
Other receivables H {th fE W TR 18 283,727 262,620
Amounts due from related companies FEUXiHRE %5018 396,778 518,479
694,242 815,081

Sales to retail customers are mainly made in cash or via
major credit cards. Credit terms of 30 to 90 days are offered
to related companies and corporate customers with ongoing

relationship.
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Unaudited Consolidated Results

ARERZEEERE

NOTES TO CONDENSED CONSOLIDATED HRAGRE M BERESH T (F)
FINANCIAL STATEMENTS (Continued)

13. TRADE AND OTHER RECEIVABLES 13. EERHMEWRE (&)
(Continued)
As of the end of reporting period, the ageing analysis of trade REF=ZFREBECEZEERIKNRE
receivables due from third parties and related companies, MR FRIERBE RBEEHH (KU
based on the invoice date (or date of revenue recognition, if WEBAZAH 28R RHEEHR
earlier) and net of allowance for doubtful debts, is as follows: ZEHRBONWOT :
Unaudited Audited
REZ REZ
30 June 31 December
2015 2014
—B-IHF =T-NF
ANA=tH +=ZB=+—H
RMB’000 RMB’000
ARBT T ARBT T
Within 30 days =+HR 79,567 167,658
31 to 60 days =+—HZEXt+H 49,800 95,022
61 to 90 days AT—HEATH 559 1,662
Over 90 days B+ A 3,763 1,162
133,689 265,504
Included in the Group’s above trade receivables are debtors REB AR ZEEBEREKZEBSER
with aggregate carrying amount of RMB5,944,000 (At 31 REDCAHEKRGTESRL ARK
December 2014: approximately RMB5,685,000) which are 5,944,000t (R=ZE—WmWE+ = A8
past due at the reporting date with ageing analysis as =+—H : Y ARE#5,685,000T) ' &
follows: fRECDATINT ¢
Unaudited Audited
REZX REX
30 June 31 December
2015 2014
—B-EF —E-mEF
ANA=TH +=—RA=+—H
RMB’000 RMB’ 000
AR¥T ARBEF T
1 to 30 days overdue BH—Z=1H 1,622 2,861
31 to 60 days overdue BH=+—HZ~1+H 559 1,662
61 to 90 days overdue BEHA+—HZATH 1,129 699
Over 90 days overdue BEEBITH 2,634 463
5,944 5,685
The directors consider no impairment provision is required in EEDAEAHNERETIEBER
respect of these balances as they are due from either related B EAhEHETERRIERBREES
companies controlled by the ultimate controlling shareholder ZHBELCEXSERNERERIFEELE
or counterparties that have a good track record with the ZREFZEWFRIE o

Group.
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AEBEBRZGEERER

NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

14. TRADE AND OTHER PAYABLES

R BARE M B |E M= (&)

14, €ERHEMENFR

Unaudited Audited

REZ KEIZ

30 June 31 December

2015 2014

—E-EHfF —E-mF

~B=1+H +=ZB=+—H

RMB’000 RMB’ 000

AR T AREET T

Notes payable EBAEE 213,907 138,546
Trade creditors EEERIE 2,098,334 2,259,093
Advance receipts from customers FEWEEE 2R E 427,039 480,764
Other creditors and accrued charges HttfEAHERTERER 456,789 570,509
Amounts due to related companies A EE S ETE 94,649 108,243
3,290,718 3,557,155

Included in the Group’s trade and other payables are
trade creditors and notes payable of approximately
RMB2,312,241,000 (At 31 December 2014: approximately

i 3
|ﬁ:tN

%E&E{mﬁgﬁ X IR B I
REARENZEBOARS
000t (R=Z—WME+=

T Ak

meW%
|||22
N
o ¢

RMB2,397,639,000) with the following ageing analysis: + El # A R #2,397,639,000
 HERBR 2T ¢

Unaudited Audited

RER BER

30 June 31 December

2015 2014

—E-RfF —E-—MF

NA=TH +=ZBA=+—H

RMB’000 RMB’ 000

AR®ET ARBT T

Uninvoiced purchases AHABRECKE 765,007 935,199

Within 30 days =t+HR 1,352,363 1,365,022

31 to 60 days =t+t—Zx+H 166,406 45,904

61 to 90 days ~NT—ZATH 18,694 22,017

More than 90 days BB+ A 9,771 29,497

2,312,241 2,397,639
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Unaudited Consolidated Results

ARERZEEERE

NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

15. BANK LOANS

At 30 June 2015, the bank loans were repayable as follows:

GRS M| E M= (&)

15. RITERK

RZZ-REFAA=1+RH RITERZ

ERMHBOT :
Unaudited Audited
REX BEX
30 June 31 December
2015 2014
—E-RHEF —E—MmF
ANA=1H +=ZB=+—H
RMB’000 RMB’ 000
AR T ARETR
Within 1 year . EAm ... 18438 121497
After 1 year but within 2 years —FREWMER 277,487 251,683
After 2 years but within 5 years MEZBRFER 577,743 730,085
1,041,668 1,103,265

At 30 June 2015, the Group’s bank loans are secured/
guaranteed as follows:

—2-AFEXA=+A  AEEZE
THRBEMEROT

Unaudited Audited
RER KEZ
30 June 31 December
2015 2014
—E-HF —E—MmF
ANA=1H +=ZA=+—H
RMB’000 RMB’ 000
ARET ARBET T
Secured bank loans EBEFRITER
- Secured by assets held —UAREE
by the Group ZEERH 1,041,668 1,103,265

At 30 June 2015, the Group has drawn down floating
rate bank loans of USD170,240,000 (equivalent to
RMB1,041,668,000) (At 31 December 2014: USD180,160,000
(equivalent to RMB1,103,265,000)), bearing interest at three-
month LIBOR plus 3.5% per annum, which are secured by
the share capital of certain of its subsidiaries. These bank
loans were drawn from term loan facilities which expire on 31
December 2018 with instalment repayments scheduled during
their terms.

RZB—HEX~NA=1+H  ~EECDZR
BYZ B) R = 4R 47 B 7170,240,0003% 7T
(FHZEN AR #1,041,668,000T) (A=
F—-mWFE+=A=+—H :180,160,000
EZx (HERW AKY1,103,265,000
7U)) AR GBRITEZREME
FMEISNITE UETFTHHMBARZ
RAERIR - WERITERUTEHER
MEFAMBER RZFE-N\E+ZA
=+—HEH  TABRZREERED
DHIERE -
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Unaudited Consolidated Results

*%&ZH_\éﬁﬁ

NOTES TO CONDENSED CONSOLIDATED SRGE MR ENTE (F)
FINANCIAL STATEMENTS (Continued)

16. SHARE CAPITAL 16. K&
Unaudited Audited
RERZ KER
30 June 2015 31 December 2014
—E-HfF —E—-MEF
AR=t1H +=ZA=+—-H
No. of No. of
Shares Shares
it & g
(000)  HK$000 (000)  HK$ 000
(F) TER () FTHET
Authorised: EE
Ordinary shares at par value of BRMEE0.028B T2
HK$0.02 each ZER 34,000,000 680,000 34,000,000 680,000
Series A convertible preference EREE0.02B T2
shares at par value ARG E LR
of HK$0.02 each 2,000,000 40,000 2,000,000 40,000
Series B convertible preference ERMEE0.028 T2
shares at par value BRI R E LR
of HK$0.02 each 4,000,000 80,000 4,000,000 80,000
Series C convertible preference SR EE.02B T2
shares at par value CRIITEBRELER
of HK$0.02 each 4,500,000 90,000 4,500,000 90,000
Series D convertible preference ERMAEE.02E T2
shares at par value DZRJI M R B B
of HK$0.02 each 2,500,000 50,000 2,500,000 50,000

47,000,000 940,000 47,000,000 940,000
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Unaudited Consolidated Results

ARERZEEERE

NOTES TO CONDENSED CONSOLIDATED G E MRS (&)
FINANCIAL STATEMENTS (Continued)

16. SHARE CAPITAL (Continued) 16. BRA& (&)
Unaudited Audited
REK REZ
Six months ended Year ended
30 June 2015 31 December 2014
HE-Z-51fF HE-_Z-—NF
AA=tHL +tZA=t+—-HL
~EA FE
No. of No. of
Shares Shares
R & R
(°000) RMB’000 ('000) RMB’ 000
() AR®TR () AR®BTn
Issued and fully paid: ERTRAR:
Ordinary shares EER
At the beginning of the HE/E4)
period/year 10,408,272 205,526 10,408,272 205,526
Shares issued under share RERESEI TR
option scheme (note) Z B (M) 610,801 9,633 - -
At the end of the period/year RE/EXR 11,019,073 215,159 10,408,272 205,526
Convertible preference shares AHRBRELR
At the beginning and W/ EI K
at the end of the W FR
period/year 11,298,810 190,567 11,298,810 190,567
Total at the end of the R/ ERXzBE
period/year 22,317,883 405,726 21,707,082 396,093
Note: MisE -
On 21 May 2015, 610,800,660 ordinary shares of par value of R-ZZ—HAFHRA=-+—H RHITEMRE
HK$0.02 each were issued at a price of HK$0.1080 per share R =TT RFRA=FM Eﬁﬁﬁ_i??ii
(equivalent to RMBO0.0852 per share) to settle all the outstanding ZAEEH%*E : ZF/D‘ELXHQOJ,QSO%E (8%
options granted on 24 May 2005. Net proceeds from the shares gg\\zHx}\E’ﬁ“g0508§27;2‘§§f1610}§00,660
. " SREME0.02EBTZERER - BITRMFT
issued amounted to HK$65,966,000 (equivalent to RMB52,019,000) 18 218 B 28 1365,966,00038 7T (FZ R AR
out of which HK$12,216,000 (equivalent to RMB9,633,000) an.d #52 019,0007T) - & 112,216,000 7T (18
HK$53,750,000 (equivalent to RMB42,386,000) were recorded in £ A R#9,633,0005T) 53,750,000 T
share capital and share premium, respectively. And the amount of (FHERN AR ®42,386,0007T) 2 BT A BR A
RMB53,841,000 was transferred from share option reserve to share EiRMRER - A K#53,841,0007T 148
premium accordingly. i HEREREEERGEE -
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Unaudited Consolidated Results

AEBEBRZGEERER

NOTES TO CONDENSED CONSOLIDATED ERASRE M EE|REMEE (&)

FINANCIAL STATEMENTS (Continued)

17. DISPOSAL OF SEVEN STORES TOWSL 17. AWSLHEtXR/E4H

On 14 March 2014, the Company entered into an agreement
to dispose of seven stores and the Group’s equity interest in
certain wholly-owned subsidiaries in the PRC (collectively,
the “Disposal Group”) to WSL, a related company of the
Company, for a consideration of approximately RMB231.2
million. The disposal was completed on 30 April 2014.

For the six months ended 30 June 2014, the above
subsidiaries and stores in the Disposal Group contributed
approximately RMB201.6 million to the Group’s revenue from
sales of goods and accounted for approximately RMB33.9
million of the Group’s net loss for the six months period
ended 30 June 2014.

This transaction constituted a connected transaction as
defined in Chapter 14A of the Listing Rules and the Company
has complied with the disclosure requirements in accordance
with Chapter 14A of the Listing Rules.

RIE-—NE=A+MA » XQE)ERE]
5% L A R #231,200,000T 2 KB
ﬁ%t%}ﬁﬁ&$%%¢%$é’ﬁ
MBATZRAEDS (SBIEEA4))
$ZIS’AEZ$EE§¢¥WSL HEEBR=

—OEMA=+HZERK °
BE-Z-NWFEANABA=Z1+HLAME
B ULtHEHAERAZHBLATRIE
HELAEBZHEERBRANARE
201,600,000t R EAEBREEZE-ZF
—PEIE/\JEJ '|’EI.IJ:/_TE|E ,HHFEﬁZEﬂE

FE ARMES3,900,0007T °

ERXZRELHRUFI4AZRERTC
B -EREEXZ KA DACEBTRE
EHRAUFVUATZWERTE -

The major classes of assets and liabilities in the Disposal RHEHERY HEAERAZETEEER
Group as at the date of disposal are as follows: BEENNT :
Unaudited
RER
RMB’000
AR® TR
Property, plant and equipment ME - BRERREE 217,210
Intangible assets BREEE 13,271
Goodwill 5k 242,500
Inventories 78 63,151
Trade and other receivables EERHMERRE 4,896
Cash and cash equivalents IE%)SUR% | 5,198
Trade and other payables EERHMEMNKE (312,000)
Deferred tax liabilities EEBIEEE (3,318)
Net assets disposed of HEEEFEH 230,908
Gain on disposal (note 5) HEZREF (MEE5) 204
Cash consideration receivable FEWIR S RERE 231,202
An analysis of the net inflow of ERLEZEER
cash and cash equivalents in Iﬁﬁﬁﬁﬁum
respect of the disposal is DMWMT :
as follows:
Consideration received, satisfied in cash EWRERIEUIIR S A WE 16,000
Cash and cash equivalents disposed of HECRENRESEE (5,198)
Net inflow of cash and cash equivalents ERLEEZEESRES
in respect of the disposal ZERNFHE 10,802
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Unaudited Consolidated Results

NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

ARERZEEERE

GRS M| E M= (&)

18. CONTINGENT LIABILITIES 18. HAREE
As at 30 June 2015, the Group had issued one guarantee RZB-HFANB=1+H  A&EEQEE
to an independent third party which expire in 2025 and two VE=ZFBEE-—ER-Z-AFIHz
bank guarantees which expire in July 2015 and April 2016 BR TEREMEIIR-Z—1F
respectively in respect of finance lease arrangements entered tARZE-—AR"FNAEZRITIE
into by its subsidiaries. The directors do not consider it R REMBARFI UZmEHERH
probable that claims will be made against the Group under EER -ESUTRBULEMERE
the guarantees. The maximum liability of the Group at 30 AREOMARERE - AEERBHZIE
June 2015 under the guarantees issued was 100% of the RTR=ZZB—HAFESA=THZEARE
future minimum lease payments under the lease arrangement BB AR LHER R 2 RKRED
entered into by the subsidiaries of RMB100.0 million. The HE K Z2100% 7 A R#100,000,000
guarantee which expired in July 2015 was not renewed. T RZZ—HF LRI ERILER
BEH -
19. CAPITAL COMMITMENTS 19. EREE

Capital commitments outstanding at 30 June 2015 not NZEBE-FAFEXNAZ=Z1+H RUBHRS

provided for in the financial statements were as follows: BARBEEZCERNEENT
Unaudited Audited
RERK RERZ
30 June 31 December
2015 2014
—E-RF —E-mEF
AA=t+H +=—RA=+—H
RMB’000 RMB’ 000
AR®BT ARBT T
Contracted for 254 17,275 18,898
Authorised but not contracted for EHEEBRTH 720,426 273,352
737,701 292,250

All of the above capital commitments were made in respect of
the establishment of new hypermarket stores and renovation
work on existing stores.

LA EARE I R RE BT
RAEBRAEH 2B IRMR
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Unaudited Consolidated Results
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)

20. MATERIAL RELATED PARTY

TRANSACTIONS

(a)

The Group entered into the following material
transactions with entities controlled by, or related to,
the ultimate holding company, Charoen Pokphand
Group Company Limited (“CPG”), during the Period.

(a)

R BARE M B |E M= (&)

20. EXAMHBALZRS

AEBAHBREHGRAEZER
‘A @Charoen Pokphand Group
Company Limited ([ CPG]) =
#l > FHEZEEZERRZSN
To

Unaudited
RER

Six months ended 30 June
BZEAA=1+HILEREA

2015 2014
—E-—IF —E-E
RMB’000 RMB’000
ARETTT ARETT
Continuing related party BEHBALZRS
transactions:
Store merchandise sold to HEE#HERTFWSLE
WSL and its related entities HRB M (M)
(note (i) 518,208 391,180
Store merchandise purchased FEBE M B High Orient
from High Orient Enterprises Enterprises Limited (THOEL])
Limited (“HOEL”) and its REBEBEEE (M)
related entities (note (i) 49,519 50,565
Rental income from Chia Tai HEWANBLABERBE
Commercial Real Estate ERERAR(ERERE]
Management Co., Ltd. REMB 2 A (HEEi)
(“CTCREM”) and its
subsidiary (note (i) 3,595 5,016
Rental expenses to HEXEHEMAF
- Shanghai Kinghill Ltd - LERREREBRALF
(“SKL") (note (i) (T L% ERD (M) 9,000 9,000
- Anhui Zhengtong Industrial - RYEREXBRLA
Co., Ltd. (note (i) (FHEEG) 4,192 -
- Kunshan Xinmin Real Estate Co., -BLEREHE
Ltd. (note (i)) BRDE (HHEE) 4,099 -
- Shantou Xinping Investment —WEREFREZA
Consultation Co., Ltd. (note (i) BIRDE (M) 5,855 -
Master trademark fee THEZEAI A FCPG (HE)
paid to CPG (note (i) 407 414
Other related party HittgB@A L 2R 5 (M ak(ii) :
transactions (note (iii)):
Reimbursement of staff costs BEMARERE (HEE(v)
(note (iv)) 10,873 10,114
Allocation of administrative THRERURARS B FWSLE
expenses at cost to WSL HiE A E (HEv)
and its related entities
(note (iv)) 4,158 3,437
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

20. MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(a) (Continued)

Notes:

Unaudited Consolidated Results

ARERZEEERE

GRS M| E M= (&)

20. EXHBALZXRE (&)

(a)

(i) These related party transactions constitute continuing
connected transactions as defined in Chapter 14A
of the Listing Rules and the Company has complied
with the disclosure requirements in accordance with

Chapter 14A of the Listing Rules.

(i) This related party transaction constitutes continuing
connected transaction as defined in Chapter 14A
of the Listing Rules, however it is exempt from the
disclosure requirements in Chapter 14A of the Listing

Rules.

(iii) These related party transactions constitute connected
transactions as defined in Chapter 14A of the Listing
Rules, however they are exempt from the disclosure
requirements in Chapter 14A of the Listing Rules.

(iv) The employment contracts of certain individuals
who previously worked for the Group but now work
for WSL and its related entities on a full-time basis
remained with the Group. The employment costs of
such individuals were reimbursed by WSL and its
related entities to the Group. Total staff costs are

stated net of such reimbursement.

Further, following the organisation restructuring in
2013, the Group shared certain administrative services
with WSL and its related entities. The Group charged
the cost applicable to WSL and its related entities on

a cost basis.

(&)
M &E -
U]

(i)

(iii)

(iv)

LHBAL XS ER LT
RAUBUAZER T 25 E
BEXS Am - REWHR
AIB1AAE TEHRIKE -

HEHBAT 2R ERLE
MHRAEMATERT 2
B G R R ETRRE
FUUAETERREE -

ETERAEEITHERS
WSLK HABB ¥ 2 T 1
ZALTZRBRRERENNDRER
REEH - BUET ZEBEX
REWSLKR HEBERERE
TAREH RBEREHLED
WERZRE -

o BEBER_FT-—=F2
REEMA  AEBEEWSLE
HEBECLED =& TITBR
B o A SR LA A (B AR I ER
g%%w&&ﬁﬁ@ﬁﬁz

o
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)

20. MATERIAL RELATED PARTY

TRANSACTIONS (Continued)

(b)

(c)

The Group had the following balances with related

(b)

R BARE M B |E M= (&)

20. EXHBALZRE (&)

REBEEMETEZEHRUT ¢

companies:
Unaudited Audited
RER BEX
30 June 31 December
2015 2014
—E—-RfF —E—-mF
ANB=1+H +=ZA=+—H
RMB’000 RMB’000
AR TR AR T
Due from related companies FEWAHRE D EFRIE
- WSL and its related entities —WSLR HHB B2 394,152 517,425
- HOEL and its related entities —HOELKR HAHE (% 332 311
- CTCREM and its subsidiary —EFABMEREWERAT 2,273 665
— Other related companies - HiHE 21 78
396,778 518,479
Due to related companies EAEECERE
- CPG —CPG 406 812
- WSL and its related entities —WSLKR HHBE b2 58,998 70,701
- HOEL and its related entities —HOELKR HAHEA (B3 13,397 21,452
- SKL - EBFHR 20,566 14,996
- Chia Tai Land Company Limited —EXEi#HERADFE 1,000 -
— Other related companies —HihHRI 282 282
94,649 108,243
Key management personnel remuneration (c) FEEEBEASHMS

Remuneration of key management personnel of the
Group, including amounts paid to the Company’s

directors is as follow:

TEBIEERASZHE &
BEXNTARAESZEHN

T

Unaudited

REZ

Six months ended 30 June

BEAA=tHILEAEA

2015 2014

—E-HF —E-mEF

RMB’000 RMB’ 000

AR T AREEFT T

Short-term employee benefits EHEERF 8,844 12,523
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES OR
DEBENTURES

As at 30 June 2015, the interests and short positions of the
directors and chief executive of the Company in shares, underlying
shares or debentures of the Company or any associated corporation
(within the meaning of the Securities and Futures Ordinance
(“SFO”)) as recorded in the register required to be kept by the
Company under Section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) were as follows:

(i) Long positions in shares of the Company

Disclosure of Interests

EaHE

EERRESTHRAERKNG 8
@gﬁﬁﬁ#%¢%ﬁ2%§&
R

R-B—BEXA=+A ARAZEERE
BITRABRAD AREAREEE (£

BT E RO (RS EN)) BARBEES
1) 52 R S AR D R 7 2 B
RRB(LHRITAEBETRER D HEE
FA)((BEFH ) RESBARAIRER
it RIR AR ESE D EE 2 E R
HEWT :

() REXAFRZRH

Approximate

Number of percentage of

Name of directors shares held shareholding
ERE

BESEB BFEZRHEE BMOBEHL
Mr. Soopakij Chearavanont WEARE 183,240,198 1.66%
Mr. Narong Chearavanont HMEmELE 183,240,198 1.66%
Mr. Yang Xiaoping BNEEE 183,240,198 1.66%
Mr. Meth Jiaravanont EI B ¥ e 61,080,066 0.55%
Mr. Suphachai Chearavanont #8312k 4% 122,160,132 1.11%
Mr. Umroong Sanphasitvong Umroong Sanphasitvong %t £ 61,080,066 0.55%

(ii) Director’s interests in shares of associated corporations

(i) ESREBLIEzZROEZR

Name of Number of Approximate percentage
Name of directors associated corporations shares held of shareholding
ExEN LB £ B BEzZRHEE FREBNENOL
Mr. Li Wen Hai Kinghill Limited 171,428 0.05%
ZEELE
Mr. Yang Xiaoping Kinghill Limited 171,428 0.05%
BNERE
Mr. Umroong Sanphasitvong Charoen Pokphand Foods Public 1,400,000 0.02%
Umroong Sanphasitvong %t £ Company Limited

PERMEERRAT (KR)
Mr. Piyawat Titasattavorakul Charoen Pokphand Foods Public 700,000 0.01%
Piyawat Titasattavorakul 5 & Company Limited

PERREFBERAT (AR)

Save as disclosed above, as at 30 June 2015, none of the KRULFEEEN  RZEBE-—FEXA=1+H>

directors and chief executive of the Company had any interest or
short positions in shares, underlying shares or debentures of the
Company or any associated corporation (within the meaning of
the SFO) as recorded in the register required to be kept by the
Company under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code.

BMERRACEERESITHRABRARAH
EMARBEAE (ERREFRD) FEREES
R BIZE3521R R E I AR R B iz 2 B Ll

FRBEEFURESBHAARARERAZ
Bt~ HEROBESEFEE 2RBERAXE -
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Disclosure of Interests

PERSONS WHO HAVE AN INTEREST
OR SHORT POSITIONS WHICH IS
DISCLOSEABLE UNDER THE SFO AND
SUBSTANTIAL SHAREHOLDERS

As at 30 June 2015, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of SFO shows
that the following shareholders had notified the Company of their

RS 1':%15']% "“ZE:}"BB‘ZE"E%‘E
BEg AR REERR

5
R

RZZB-AFANA=1TH  FRARBEHRK
BlE3BeRMEFECEEZERREMAER - T
JIRREBHARNRAEBERERA AR HIT

relevant interests in the issued share capital of the Company: BRSPS 2 HEBERES
Approximate
Number of percentage of
Name of shareholders Notes shares held shareholding
BRE
RERER Mt 5E BERGHE BRABEDL
C.P. Holding (BVI) Investment C.P. Holding (BVI) Investment
Company Limited (“CPH”) Company Limited ([ CPH ) (1) 18,083,521,003 164.11%
Worth Access Trading Limited Worth Access Trading Limited
(“Worth Access”) ([ Worth Access ) (1) 18,083,521,003 164.11%
CPG Overseas Company Limited  CPG Overseas Company Limited
(“CPG Overseas”) ([CPG Overseas ) (1) 18,083,521,003 164.11%
Charoen Pokphand Group Charoen Pokphand Group
Company Limited (“CPG”) Company Limited ([ CPG ) (1) 18,450,001,399 167.44%
Bangkok Bank Public Company BRFITEBDT
Limited, Hong Kong Branch (MTEARITD
(“BBL”) 2) 18,083,521,003 164.11%
Krung Thai Bank Public Krung Thai Bank Public
Company Limited (“KTB”) Company Limited ([ KTB ) ) 18,083,521,003 164.11%
The Siam Commercial Bank Public The Siam Commercial Bank Public
Company Limited, Hong Kong Company Limited& B 51T
Branch (“SCB”) (rscel) ) 18,083,521,003 164.11%
Thanachart Bank Public Thanachart Bank Public
Company Limited (“TBL”) Company Limited ([ TBLJ) 2 18,083,521,003 164.11%
Thanachart Capital Public Thanachart Capital Public
Limited Company (“TCL”) Limited Company ([ TCLJ) 2) 18,083,521,003 164.11%
Notes: M 3E

(1) Worth Access had declared an interest in the same 18,083,521,003
shares in which CPH had declared an interest by virtue of Worth
Access’ shareholding in CPH. CPG Overseas had declared
an interest in the same 18,083,521,003 shares by virtue of its
shareholding in Worth Access. CPG had declared an interest in the
same 18,083,521,003 shares by virtue of its shareholding in CPG
Overseas and an interest in 366,480,396 shares by virtue of its
shareholding in a subsidiary.

(2 BBL, KTB, SCB and TBL (the “Banks”) had declared an interest in
the same 18,083,521,003 shares in which CPH had declared an
interest as CPH had entered into an agreement with the Banks under
Section 317 of the SFO. TCL had declared an interest in the same
18,083,521,003 shares in which TBL had declared an interest by
virtue of TCL’s shareholding in TBL.

Save as disclosed above, the Company has not been notified of any

other interests or short positions in the issued share capital of the
Company as at 30 June 2015.
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(1) Worth Access2 ffi E #E BCPHZ IR # if &
B #EBCPHE 2 i 218,083,521,003% A%
13 FE % o CPG Overseas”? i A # HWorth
AccessZ [ #E M [E % #518,083,521,003 %
Bir s - CPGAME#HEAECPG Overseas
2 IR AE T [E) #% ¥ 5 £%18,083,521,003 8% IR 14
BEEREEE-—FMBRARZREMEEE
5 H.366,480,396 % Ik {0 25 o

(20  HCPHEESAIRIT ~ KTB - SCBRTBL ([R
RTD T HE - REFFRPE317
o BBITAMECPHE R EAEE QM=
18,083,521,003/% & 10 # 2 ° TCLA i &
BATBLREMEKEBTBLE A i 2
18,083,521,0038% AR 17 #E % o

BRUEWEBEEN  ARAR-ZFT-—HF KA
= tTHEEEBNARACRTRAST ZEM
HibBmsix R -



SHARE OPTION SCHEMES

The share option scheme adopted by shareholders of the Company
on 31 May 2002 (the “Old Scheme”) expired on 30 May 2012. The
shareholders of the Company approved the termination of the Old
Scheme and the adoption of a new share option scheme (the “New
Scheme”) in place of the Old Scheme at the annual general meeting
of the Company on 22 June 2012. Upon the termination of the Old
Scheme, no further share options would be granted under the Old
Scheme. However, the rules of the Old Scheme would remain in
full force and effect to the extent necessary to give effect to the
exercise of any share option granted prior to its termination which
were outstanding for the time being, or otherwise to the extent as
may be required in accordance with the rules of the Old Scheme.
All outstanding share options granted under the Old Scheme prior
to its termination would continue to be valid and exercisable in
accordance with the rules of the Old Scheme.

Pursuant to the Old Scheme, the Company had on 6 June 2002,
10 November 2003 and 24 May 2005 granted to certain grantees
options carrying the rights to subscribe for ordinary shares in the
capital of the Company at exercise prices of HK$0.07, HK$0.19 and
HK$0.11 per share respectively. Under the rules of the Old Scheme,
adjustments to the exercise price and number of outstanding
share options were made from the date of completion of the open
offer on 23 December 2011. The exercise prices were adjusted to
HK$0.0687, HK$0.1865 and HK$0.1080 per share respectively.

There were outstanding as at 1 January 2015 options granted under
the Old Scheme to subscribe for an aggregate of 610,800,660
ordinary shares in the Company at HK$0.1080 per share. All of them
were exercised on 21 May 2015. The weighted average closing price
of the ordinary shares of the Company immediately before the date
of exercise was HK$0.1819.

No share options were granted under the New Scheme since its
adoption. As at the date of the 2014 annual report of the Company,
610,800,660 ordinary shares and 918,544,241 ordinary shares of
the Company were available for issue under the Old Scheme and
the New Scheme, representing approximately 5.87% and 8.83%
of 10,408,271,730 ordinary shares of the Company then in issue
respectively.

As at the date of this report, 918,544,241 ordinary shares of
the Company are available for issue under the New Scheme,
representing approximately 8.34% of 11,019,072,390 ordinary
shares of the Company now in issue.
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SHARE OPTION SCHEMES (Continued)

Details of the movements in share options under the Old Scheme

BRESE (&)

REBER  REESHECBRESZHFERT

during the Period are as follows: wmr
Number of share options
BREHE
Adjusted As at Granted  Exercised  Cancelled Lapsed As at
exercise 1 January during during during during 30 June
Category of participant Date of grant Exercisable period price 2015  the Period  the Period  the Period the Period 2015
BBk R-ER-IF HER BEn HER BEn RN-%-1fF
SEARR REBH IEER (i3 -A-8 R i Ei X% A~B=TH
HK$
En
(ij  Directors
gz
Mr. Soopakij Chearavanont 24 May 2005 24 May 2005 to 0.1080 61,080,066 - 61,080,066 - - -
HEALE 23 May 2015
“ETRERACTMA “EFRERACTMAE
Z$-555A-128
Mr. Narong Chearavanont 24 May 2005 24 May 2005 to 0.1080 61,080,066 - 61,080,066 - - -
Bk 23 May 2015
“EZEERACTMA -EFEERACTRAZ
ZE-1FRACTEA
Mr. Yang Xiaoping 24 May 2005 24 May 2005 to 0.1080 61,080,066 - 61,080,066 - - -
B EiE 23 May 2015
“ETEFRACTMA -“ETRERIRCTMAZ
“E-RERACTER
Mr. Meth Jiaravanont 24 May 2005 24 May 2005 to 0.1080 61,080,066 - 61,080,066 - - -
HRkEE 23 May 2015
“ERRERACTMA “ESRERRCTMAZ
ZE-RFERCTZR
Mr. Umroong Sanphasitvong 24 May 2005 24 May 2005 to 0.1080 61,080,066 - 61,080,066 - - -
Umroong Sanphasitvong & 23 May 2015
“RERFRACTMA EERFRACTRMAZ
ZE-1FEACT=H
Mr. Suphachai Chearavanont 24 May 2005 24 May 2005 to 0.1080 61,080,066 - 61,080,066 - - -
BRCRE 23 May 2015
ZZRRERACTMRE ZEBRERACTHMAZ
“E-RERACTZH
(i) Participants other than 24 May 2005 24 May 2005 to 0.1080 244,320,264 - 244,320,264 - - -
Directors/employees/ 23 May 2015
suppliersinaggregate ~ ~FZFRFRA-TMA -EZRERA-TMAZ
KES/ B8/ LEEH2 “E-5EEA-tZA
SEAER
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ARRANGEMENT TO PURCHASE SHARES OR
DEBENTURES

Save as pursuant to any options granted under the share option
schemes disclosed in the section headed “Share Option Schemes”
above, at no time during the Period was the Company, its holding
company, or any of its subsidiaries, a party to any arrangement to
enable the directors of the Company to acquire benefits by means
of the acquisition of shares in, or debentures of, the Company or
any other body corporate.

DIRECTORS’ INTERESTS IN CONTRACTS
OF SIGNIFICANCE

No contract of significance, to which the Company, its holding
company or subsidiaries was a party and in which a director of
the Company had a material interest, whether directly or indirectly,
subsisted at the end of the Period or at any time during the Period.

DISCLOSURE PURSUANT TO RULE 13.18
OF THE LISTING RULES

On 29 November 2011, the Company entered into an agreement
(the “Facility Agreement”) with a group of banks in Thailand,
pursuant to the terms and subject to the conditions of which the
Company was granted a term loan facility of US$28.0 million, the
principal outstanding amount of which is required to be repaid by
12 instalments commencing in June 2013 up to and until December
2018.

Pursuant to the Facility Agreement, it would be an event of default
thereunder if the controlling shareholder of the Company, CPH, fails
to legally and beneficially own (directly or indirectly) at least 51% of
the total issued and paid up ordinary shares in the Company. As at
the date of this report, CPH is interested in approximately 61.61%
of the total ordinary shares of HK$0.02 each in the capital of the
Company in issue.

The occurrence of the aforesaid event of default would render all
outstanding liabilities of the Company under the Facility Agreement
to become immediately due and payable.

DISCLOSURE PURSUANT TO RULE 13.51B(1)
OF THE LISTING RULES

Mr. Soopakij Chearavanont is the Chairman, a non-executive
director and the chairman of the nomination committee of Chia Tai
Enterprises International Limited, a company which became listed
on the Main Board of the Stock Exchange on 3 July 2015.

Mr. Cheng Yuk Wo is an independent non-executive director, the
chairman of audit committee and remuneration committee and
a member of the nomination committee of Chia Tai Enterprises
International Limited, a company which became listed on the Main
Board of the Stock Exchange on 3 July 2015.
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Corporate Governance
AN\ e &5 N
= B /A

CORPORATE GOVERNANCE CODE

The Company has complied with all code provisions set out in the
Corporate Governance Code contained in Appendix 14 of the Listing
Rules during the Period, except that the Chairman did not attend the
annual general meeting held on 16 June 2015 due to other important
business engagement, which deviated from code provision E.1.2.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules. Having made specific enquiry of all
directors, the directors have complied with the required standards
as set out in the Model Code for the six months ended 30 June
2015.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive
directors of the Company. The Audit Committee has reviewed with
management the accounting principles and practices adopted by
the Group and discussed internal control and financial reporting
matters including the review of the unaudited interim financial
statements.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities.

By Order of the Board
Soopakij Chearavanont
Chairman

Hong Kong, 11 August 2015

As at the date of this report, the Board comprises ten executive
directors, namely Mr. Soopakij Chearavanont, Mr. Li Wen Hai,
Mr. Narong Chearavanont, Mr. Chan Yiu-Cheong, Ed, Mr. Michael
Ross, Mr. Yang Xiaoping, Mr. Meth Jiaravanont, Mr. Suphachai
Chearavanont, Mr. Umroong Sanphasitvong and Mr. Piyawat
Titasattavorakul, and five independent non-executive directors,
namely Mr. Viroj Sangsnit, Mr. Songkitti Jaggabatara, Mr. Itthaporn
Subhawong, Mr. Prasobsook Boondech and Mr. Cheng Yuk Wo.
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Executive Directors
Mr. Soopakij Chearavanont (Chairman)

Mr. Li Wen Hai (Senior Vice Chairman & Chief Executive Officer)

Mr. Narong Chearavanont (Vice Chairman)
Mr. Chan Yiu-Cheong, Ed (Vice Chairman)
Mr. Michael Ross (Vice Chairman)

Mr. Yang Xiaoping (Vice Chairman)

Mr. Meth Jiaravanont

Mr. Suphachai Chearavanont

Mr. Umroong Sanphasitvong

Mr. Piyawat Titasattavorakul

Independent Non-Executive Directors
Mr. Viroj Sangsnit

Mr. Songkitti Jaggabatara

Mr. Itthaporn Subhawong

Mr. Prasobsook Boondech

Mr. Cheng Yuk Wo

Audit Committee

Mr. Cheng Yuk Wo (Chairman)
Mr. Viroj Sangsnit

Mr. Songkitti Jaggabatara

Remuneration Committee
Mr. Cheng Yuk Wo (Chairman)
Mr. Soopakij Chearavanont
Mr. Umroong Sanphasitvong
Mr. Viroj Sangsnit

Mr. Songkitti Jaggabatara

Nomination Committee

Mr. Soopakij Chearavanont (Chairman)
Mr. Viroj Sangsnit

Mr. Cheng Yuk Wo

Company Secretary
Ms. Choi Yi Mei

Authorized Representatives
Mr. Umroong Sanphasitvong
Ms. Choi Yi Mei

Registered Office
P.O. Box 309
Ugland House
Grand Cayman
KY1-1104
Cayman lIslands

Principal Place of Business
21st Floor

Far East Finance Centre

16 Harcourt Road

Hong Kong
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Corporate Information
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Auditors

Messrs. KPMG

8th Floor, Prince’s Building
10 Chater Road

Central

Hong Kong

Principal Bankers

The Siam Commercial Bank Public Company Limited
Standard Chartered Bank (Hong Kong) Limited

Legal Advisors

Hong Kong

Linklaters

10th Floor, Alexandra House
18 Chater Road

Hong Kong

Cayman Islands
Maples and Calder
P.O. Box 309
Ugland House
Grand Cayman
KY1-1104

Cayman Islands

Share Registrars

Hong Kong

Tricor Progressive Limited
Level 22

Hopewell Centre

183 Queen’s Road East
Hong Kong

Cayman Islands

Maples Corporate Services Limited
P.O. Box 309

Ugland House

Grand Cayman

KY1-1104

Cayman lIslands

Share Listing
The Stock Exchange of Hong Kong Limited
Stock Code: 00121

Company Website
http://www.cplotuscorp.com
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