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Corporate Information

HEAREBEH LB EEIERAR AR ([A  The directors (the “Directors” and individually a “Director”) of Century
AEDWEE(ESFDAT Sunshine Group Holdings Limited (the “Company”) up to the date of

this report are as follows:

=% Board of Directors

HITES Executive Directors

WX B (FE) Chi Wen Fu (Chairman)

VLt e Shum Sai Chit

ME Chi Bi Fen

HE Yang Yuchuan

FHITES Non-executive Director
Bl Guo Mengyong

BIUKHTES Independent Non-executive Directors
BB IR ST Kwong Ping Man

Bt Sheng Hong

ElE=r Lau Chi Kit

NEWE Company Secretary

Pt (2 Luk Sai Wai, Simon

£Eg Committees

EREEE Audit Committee

BRX (ZE8F/E) Kwong Ping Man (Committee Chairman)
295 Sheng Hong

2184 Lau Chi Kit

REZEESE Nomination Committee
WX B (ZEEFE) Chi Wen Fu (Committee Chairman)

[ 57504 Kwong Ping Man

295 Sheng Hong

FMEES Remuneration Committee
BN (ZEE%/E) Kwong Ping Man (Committee Chairman)
ot Shum Sai Chit

B Sheng Hong

2184 Lau Chi Kit

BMEE Head Office

B Unit 2605, 26th Floor, Harbour Centre
B B2 E 2555 25 Harbour Road, Wanchai

YR L 2612 2605 = Hong Kong

ESEE (852) 2802 2165 Telephone: (852) 2802 2165
BH: (852) 2802 2697 Fax: (852) 2802 2697
B - ir@centurysunshine.com.hk E-mail: ir@centurysunshine.com.hk
#34r - www.centurysunshine.com.hk Website: www.centurysunshine.com.hk

02



REEHR

Corporate Information

LtmEH

LT BAMARSMARAR
EX

BIBRIE: 509

BpER
AAEFREECC2E L
BRI (TR B&fn 1)

(201596 A30R) : 4,577,325,695 I%
H{E (201566 A30H) : 3,753,407,0707% 7T
EFEEFBEN 5,000 A%

BB EERTE
BB FEERTERE :

Royal Bank of Canada Trust Company (Cayman)
Limited

4th Floor, Royal Bank House

24 Shedden Road, George Town

Grand Cayman KY1-1110

Cayman Islands

EEROVBFETIE
BEESFERARAT

BB

SRRER 1835

AL 2218

SR

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

2015 FH iR E

RIVI REPOR U

Listing Information

Listing: Main Board of The Stock Exchange of
Hong Kong Limited
Stock code: 509

Share Information
Company’s shares of HK$0.02 each
(the “Shares”) in issue

(80 June 2015): 4,577,325,695 Shares
Market capitalisation (30 June 2015): HK$3,753,407,070
Board lot size: 5,000 Shares

Share Registrar and Transfer Offices

Principal:

Royal Bank of Canada Trust Company (Cayman)
Limited

4th Floor, Royal Bank House

24 Shedden Road, George Town

Grand Cayman KY1-1110

Cayman Islands

Hong Kong:

Tricor Investor Services Limited
Level 22, Hopewell Centre

183 Queen’s Road East

Hong Kong

Registered Office
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands
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CENTURY SUNSHINE GROUP HOLDINGS LIMITED

MBHE
Financial Highlights

i) BERE Financial Summary
BZ6 A30HILEA N
Six months ended 30 June Increased
2015 2014
(REBER) (REEZERZ) (REEZE%)
(unaudited) (unaudited) (unaudited)
FH&T 4T Bkt
HK$’000 HK$'000 %
WA Revenue
o LSEEERER e Magnesium product business 379,473 313,427 211
o BT Rk e Fertiliser business 727,344 555,675 30.9
o fREMIAE & e Metallurgical flux and electronic
BETFERER product business 97,275 52,795 84.3
1,204,092 921,897 30.6
RN TEER AEMRET]  Profit attributable to owners of the
Company 183,016 126,742 44.4
ERREKREF Basic earnings per share 4.61 {lcents 3.62 1l cents 27.3
B E Dividend - _ _
R2015F 2014 F
6 A30H 12 431 H
As at As at
30 June 31 December
2015 2014 Increased
(REER) (f8=E%) (REEzEZ)
(unaudited) (audited) (unaudited)
FE T FAT Binkt
HK$’000 HK$’000 %
BERE Total assets 5,296,778 3,796,956 39.5
BEFE Net assets 3,207,188 2,366,641 35.5
e RBITIFR Cash and bank balances 1,557,959 828,782 88.0
BEE Total borrowings 1,400,540 890,294 57.3
AR R Shareholders’ equity 2,946,540 2,210,773 33.3

04



2015 FH iR E
INTERIM REPORT 2015

MBEHE
Financial Highlights

i) Biite=: Financial Ratio
BZ6 A30HIL<EA
Six months ended 30 June
2015 2014 2013 2012
% B A 25 [0 g 2R Return on shareholders’ equity 1 6.2% 5.3% 4.7% 3.2% 1.2%
EEEDRE Return on total assets 2 3.8% 4.2% 4.0% 2.8% 0.5%
BT B8 Interest coverage 3 8x & 25x & 14xfZ Ox fiZ 3xf

i
20154
6 A30H
As at M12A31H
fizx 30 June As at 31 December
notes 2015 2014 2013 2012
BfELE Gearing ratio 4 26.4% 23.4% 10.6% 13.4% 13.7%
B Liquicity 5 axfE B o dE B
B3 notes:
1 RNARHEE AREHREF, R RS 1. Profit for the period attributable to owners of the Company/Shareholders’ equity
2. HRSEF, B ERE 2. Profit for the period/Total assets
3. MBS B R RIS R AR, FILS R 3. Profit before income tax and interest expense/Interest expense
4 wiEs AERE 4, Total borrowings/Total assets
5 REVEE,REAE 5. Current assets/Current liabilities
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CENTURY SUNSHINE GROUP HOLDINGS LIMITED

BEEERWR DT

¥KEE
HZE20156F6 AC0H IENEAR  AEEEFEERFHRREE - BEIA £ F30.6%F 1,204,092,0007%8 7T (2014 F :
921,897,0007870) * HIRNEF|ZEE:1532.2% °

BN AEEMEILEER - ¢BEERESNEAERHESRSTREER: eBEEREK2015F LEFRA
379,473,000 7T (2014 £F : 313,427,000 7T ) * RIELIER21.1% @ (G AREB AW A 31.5% (20144F : 34.0%) : RECKI 2
1% 20154 ¥ F UL A 727,344,000 7T (2014 £ : 555,675,000 7T ) * AL IZ R 30.9% @ 1§28 & E 42 UL A 60.4% (2014 4 :
60.3%) °

CEEERER
SEEERERR015F LI FHBETERE ZEKIZOREAMEERNBLEASER  HRNAKEBTENIA
379,473,000/ 7T (2014 4F : 313,427,000/ 70) * IBFHRE21.1% * FHEFEE34.9% (20144 : 33.2%) °

ARESBEEBHNRFERERR  AKER2016FEFTRINKBES (BR)ERQR (L] BHOKR : 00601) A £
51.88% I fn - AREEEABESE—BULT IS  MREBEEREFOERIAMBRER - BETFR2015F8AE
MPEBIRNRR] ZEBNZEREDNARERSER REBRSEBEELSRNBREEEERBREOBERHE -

BEESCHEEAMIAANESERER  ZFaSMHLORMERTLNRBERY  SBERAKREHE - &tk RRERWOE
o BEEARELSEERTEEEZAC ARBEASARERM  TUE—ERELERBASMNERRER MR
AENEFREEETERRFRRBEEN 2%  BITRNORKEREHEKR - RELEGHNTESETE [+ =0] FRAE
VFEERRET  TEREEED [+=0 ) RA2020F & EFELH1308ME - FIHEREARIFES4% - RMETERE
BEROKSE AEEZRBERNMBIEREN EHIN06FEF _HPHERERTKE  FEEEREBHEFE
B HBRR 25 BMIEREN758M - REF T EBNHESELK -
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EEIIREK
REFERBEPRHERETEZORES CRIER A E#IERRAZRY] c 2015F L F » NEEEZE PR ER R RKE
& BBRURA 727,344,000 7T (2014 5 : 555,675,000/ 7T) » HFE K 30.9% °

FREEBEPH -—EXENSFERABRAYE  BEABRANRENUHENNEELEE  AEEBGIERER - (LNT
BRAEEHMBEEFTEMROEMNEEFRER2015FEETEEAKE it BEPEREBTEREBR 2015 FKEZS0HMIE -
2016 FFEATEEBEXY 100 E WA -

20167 A AEEEH BN IAERETHEFERZ 140BMN N EER R HEBEMRETEER - WE—FHERLE
BAREHEEZEERRR FEEENIEERBREEEALERMNEIFMENSEHLIEHER - AEBK 7T N A
ImEMEAEMAKEZBREREHRNEREREXANESD  TERSEELEMENRAE BRARHEHE  BX
EmNTISEERN - AEBERFAIRRF —NFERLSOBMMAILH £ ERF BN SFRERTK ¢ M —HFELL60EM
MR EEARRIET BN E — BT B sEAIR K 2 FRF MR TTAK © ®Z 140 BNAIR B OB RERIRE - BEEAKEIEH X% #E
AZEBRTFI R E R -

AEE-BEFITAEZRER BREAR  #MELSERE  SHINEERESRNTISHESFPBANL - 28 717
FRLMN - ARENREFNEBBER — EELREMERRE  SERELNURERERL - EhaslHRE HRERE
MRBREYMIEHERZER - AN AEERAEZFENTIELAERY - EERENBAOREER  RETEEH K
RIFERKUAES - AEEREET TERMEIHE  MAEREENE  EINHHEEEX  ARRAEEXEE-

Hh %

AEBENEMESRERMETNEFERER A AEEHAFNEERUOBESRMSESEEERNERLERK bR
VBRI AT SR AV B B K o AN SR [B — BB A B A K B S (0 3 8K 6 AR IR AR A S RHE R E VIR ©
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CENTURY SUNSHINE GROUP HOLDINGS LIMITED

BEEERWR DT

RE
BRBERFAENZENMEERN  UREERERHNFRENED  AEER20156F LY FHREITEE - RET+F -
EREHAREEFFIRBEREATHED

EENNEBMSRET  ARERBTEEBBEBET AN BERNFEXBRNRER - ERERRETELNRR -
REBHFATEHAFNLLES  BRETEMER(CMSRE - FIMERERE  SENNER  SAKERERHT
SR MR RERNGES - ARETHEESHSROIBHRE  BELXE B EAERNGHE  BMETEXHHE
EE2BEMTTEAS -

FTELEHE
HZE2015F6 AR IEANEAR 2 AKEZETELFEHIFE2014FRMBEIHELLEUNT - TRAINEBEREREBHZ
2015F 6 A30 B I/l A M4 X EHBEO1% °

(a) FTEEmZHEER:

2015 F 2014 4 12
W U7 %
T BEEMER 11,184 9,558 17.0
BEERER 297,150 238,760 24.5

(b) FTEERZFHEE:
2015 F 2014 4 &0
BT PETT %
TBEEMER 32,768 30,922 6.0
BEERER 2,447 2,324 5.3
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EEEFWR DT

(c) EEEMmZERR:

20144 i/ GRd)

% B
TEBEERED 34.9 33.2 1.7
BEEHER 28.5 27.8 0.7
REE 2 BEEFR X 32.2 335 (1.3)
Bt 75 o R

WA
%Z?;ZO%EGHSOEIE/‘_\{IH IREE 2 U A K A1,204,002,00058 7T (2014 5 : 49921,897,00078 7T ) » A Eh I8 IR E 4
30.6% c TEEHMNHENILI - A SBEEREBLRERESNBEIEESFIIRA T417.0% & 24.5% °

SHE KA

HZE2015F6 A30H L/ AR + $HERK AL A815,910,00078 T (20144F : 613,065,000/ 7T) * HEIBAI33.1% ° $HEMAF -
SREEERER  EEPHEBRHEMERDRIMEL29.6% - 63.7% K%6.7% (20144 : D RNE#I32.8% * 65.4% K 1.8%) °
HEXAEZARMMERFERAS  (HRHERAL84.1% -

EF

HZE2015%46 A30BIEAAA @ REELGA EFNL A388,182,0007% 7T (2014 4F : 308,832,000/ 7T) @ 1 HN4725.7%  EF
K4 F32.2% (2014 F : 33.5%) * AEAAFTWIBZ EFEREBENRRAEEIE SRAEEREER RWEE - KN TE
13858 -

EERX

HZE2015F6 AC0BIEANER - BRI AA113,779,000/8 7T - S BRY TERRBIEENIERE B  AIRLTRER
AHZHENMETBEAREREASERERBEEMEAZER  WASENARIZFIZERY AEZEERTBERALY
9.4% o

H A R Wi

HZE2015%F6 A308 1L/ E A - HAa A R 2547515,875,00078 7T (20144F © 6,895,000/ 7T ) F ZEHEF 2.4 A 493,330,000
BT K EIEMEE 7,831,000 7T (2014 F « F B UL A %) 3,906,000 78 7T M A 4 WA 492,642,000 78 7T) ©
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CENTURY SUNSHINE GROUP HOLDINGS LIMITED

JE = am & 0 4T

5
R £ B 2 H AR Fl 49 4 202,099,00078 7 (2014 4F © 155,853,00058 1) » B ELIE R #929.7% o KA Bl #E A A JE(RE R =
183,016,00078 7T (2014 £F : 126,742,000 1) * Rt EFH#944.4% o

hRBEE AERMBER
FEENRDECTIZRALLEEDRMELTDMELENRE - K2016F6A30H  AEEZRE RRITHFRE HL
1,557,959,000 7%, (7 2014 45 12 A 31 H : #1828,782,000/7T) °

R2015F 6 A30H » AEBZ REEEFEMBEED R4 A1,522,552,0007% 7T & 1,400,540,000 7 7T (1A 2014 F 12 A 31
B : #)/45672,355,00078 7t 5 890,294,000/8 7T ) » MALEEMN2015F6 A0 R 2 B &L R (M EEREELE) L H26.4% (7
20144512 A31 B : #123.4%) °

ARBRBRGEREALERBETYELZRTRCAERNEMNEXBRE - NEBEHANK LTS RBEESHAE
MR EIFED HIK)43133,862,00078 7T & 962,293,000 B 7T ©

EREBREE

FEBTREPEARRMBE((HE) REBLLED  BULAIINERR - TE2P MBI - ARK - ET - ST R
T AMNERBBRARKEERR S  CHAEENREE  ARIIBEKLNKEFE - AEEEEERBZEXEBNIINE A LRF
BIWAK o Et - REERFEILEEPIMNERR - AREFERRT VBTN EBHE 2 RBEEN B B AT EINERR
Wi B E B EMREH T

EEER

20156 A30H  AEEZYE  MERKZE - TinFEAE REYE  FBRELMITERERBTFRITUNSGEE B
EREENERAEESD 54 /£202,289,000/ T + 128,781,000/ 7T * 132,993,000/ 7T * 485,299,0007% 7T 125,000,000 7T (74
2014512 8318 : 9 31%9160,334,0007 7T * 139,958,00078 7T * 134,612,000/ 7T * 491,689,000/ 7L 124,994,000 7T ) °

BEARS

()  F2014F12 8198 » NEBEZEH B Q& Ming Xin Developments Limited ([Ming Xin ) 5132 7 — BEE Bk —HR
BEips - R R REEEE (B BRAE (B3 55 - 00601) ([#% ]) 500,000,000 A% 3R 5 Bk {7 & 239,532,000 & 37
B&tn - K185 5114 229,600,000 % 7T & 76,650,000 B 7T » ZERXHBER2015F 2 H26 B ° HRARNEERRZ HTTHK
BB 2 51.46% AR » IRAEBER2015F3 A5 BEH B IE2EREL M 201543 F26 H5EMK - AEE
PR 2 R BE 2 SN E 51.88% © AR BERLHANEE T 2 BB QM KB K -
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EEEBNWmR DN

(i) M20156%F2A48 ARAE—RBYUF=FTESTDREHERRBEISALHBLERRA(RERADZ
100% Rt AT M EDERMR N ZIERGE ((RBREFEE]) - BRARIELESBEULE 2 BRENEE -
MIKEES - BARRWRBEF R NE A Em - LT RERIDEETT - 1IN RERASEERRB ARG
BHABRERNESSEFEREZEAVIZERBGR  AERETKIEYEEEENEFHRER RFBHR -

@iy M2015F6A1H » KABRFBILEBRILER 201545 A 28 B H#5 A M AR A I (0 2 36 i) « IR FAL 0.40
B ERETTAREE - 88171,453,119,268 BT () o FFBEH N AR AN 2015F5 A8 HHIE 2 ERER -

MR2015F6 A29H » AR FFEBILABHRIRENA2015F6 517 BEEHAE Z+IRIRE RMERBAIAL 7 EEEITAR
1T » B17217,967,890 BT AR o FFBEHN AR A ZHE LM o

vy M2015F6 A48 @ NAFZIT T E{E 75,000,000 IE T2 E—#H72% R EZH(BLEPHEFRAINET) - %
SEBERIINERZ S L - Wi§nR20184F 6 A4 BEIH -

R2015F 8 A3 H + AREIHET T EH7.2% % ERE + HE50,000,000 %7 11T - B 201866 A4 HEIH] -
(v)  HR2015F8A20H  ARRIHEEIIFZENB LA RES (ERMAREBRTER L) BEBRIZEREERMD0.208 T

REE(E » 35171,437,195,020 I B E MR - FELAEE4)287,440,00078 70 (RS AT) - BREANCEAEEAE

—IEEIR G B BITRDERE —RBEERD -

BIEAEAE2015F8 20 B 2 B - AREIMEE2ENB AT Ming Xin (REZFEEE K1) 251.88%) 585

50% 2 B RGO (T REREAE BB ABREKE S 2 RB AR 2 826,507,845 I E % {n) + B1305,343,592 %

ERHERD

B

TR

FARBE 2 FBHN ARG BEA2015F8 520 H 2 A o

(Vi) BIERBHEIEETN2015F5 148 IR 2 GRAM 2% - K2015F8 A 128 - B HEZEWBE AR EBHM
HEXEEAERAR(ER)BNERISEZRARAR([BRRADRR(ER DI RMERERE Bt BA
EEEGHRZENE  MEHEB K RELEBIZAR2100%ME - WhiE 182 LR E A ARE 72,280,000 (f
E 7 4988,590,0008 ) - BRAMEEE 2 FHIBER A AR A A2015F 8 A12 H X 2015F 8 A 13 H Z A ff °
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BEEERWR DT

RAREE
MR2015F 6 A30 R « AREEWEMAEARABE - R REEZGREE T M ISREMNT20FTEEERIN ©

BERERE
R2015FE6 A30H » AREI D EITIRARA91,546,514 78T » © 4&4,577,325,6905 1% - EAXHEI(E0.02/8 7T °

ADER

R2015F6 A30H + AEEFFMEACETIHBE X A1,420% (R2014F12 831 H 1 1,200%) - AEEBEET v R\ - T
VEEBARMIBIERIEFEZHH - BETRABEEERE «  AEHFEKRTE - BBEAESBRENS - KEE
WEBEEAMNEREFEREEIFE S EUNTEERBEEANE - EEMRANEBELEERHERL -

HEHE

HEAE

AREBZAZAE  URTEEMEAILUT - ZBRSABRRARTARE  THREIRERINIFRTIRE  AEIDESR
BARREOEZEZTE  WRASREMB TEZURGEETLRE - CHEZAZSA/AKELESBEEMZ RMF
SR B AL AR B A ES - REAERRANTHERE -

AR R RR2010F FHRAEE - AEE AT AR IIZPEER HEHHE - HZE201566 A0BMEFTERENREE -
REHAREZFHR  SHABRERERHFE - ASEEIABFEHERIALBEREE - ZERERBERAEEZA
HHEEREZ - BE2015F6 A30B I~ EA - BEAFEE A 195,931 0 (2014 4F : 220,889 ) » 812014 FF 12 A 31
HiEt BERENERERBEARELESKES) -

HE2015F6 A0 RALEANEAZABESHFAZ T AEE  BILKERMESEEBRER - WE FEMEIW T ARLEIZE
BAVBRRAERAR FAREFSHAIETZAREETE M R  BRRIMEHEHEEES  VEHABEESKR AN REEX
R A B R EMEEURER AR -

HZE2015F6 A308IEANEAAR AEABEARERAREEIELE 2S5 R4 511,824,00078 7T & 8,159,000 7T + M #)
FEB T HEIATHET -
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REEZ AR - NP BEITIEHERER - KBSUABRFARDNRE  TEROAFEREINGERTE  RBEEBHESR
BARRENEZEZTE  WRAESREME TEZARGETE - CHEZ RO BERFERIEG RO AL EM
ERASBAERSIEZ RVH - SN EMIAREEERN  RENERKATTEHRE

BINA A AR 2010 F FIRANETE - NEE 2 AR RN 2010 F AR - THRJORCERIER FEHEE - B Z2015F6 A
OHMETEREMFENREBEANNEE  KECAREEFHR  SHIBERERFEE - AEFENFHBEHER
BRIELBEAREE - ZERERFEALEBE A MEERER - BE2015F6A30BIEAREA - BAARKER
305,127 M8 (2014 4F : 328,573 M) - £22014 4 12 A31 Bt WA ABNERENELHEW ESKEH) -

BE20156F6 AR LEANEAZRABEHHATERRIKER  RERERBLE - U FTEMEA A ARERZE R
EMBRREA - RREHFEXTIEARERTE  MH - 2R EERTERHERS YO ABERARREEZE
RiraBm MM EKER AR -

HZE2015F6 A30BIENEA sl AERE RFAREEES 25X 15 B4 A18,253,0007% 7T &% 10,667,000/8 7T + M #1
EBZ T HAAETET -
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Management Discussion and Analysis

Business Review
For the six months ended 30 June 2015, the businesses of the Group maintained rapid growth with total revenue increased
by 30.6% to HK$1,204,092,000 (2014: HK$921,897,000) and recorded gross profit margin of 32.2%.

During the period, the magnesium product business and the fertiliser business, the two principal businesses of the Group,
achieved steady growth. Revenue from the magnesium product business amounted to HK$379,473,000 during the first half
of 2015 (2014: HK$313,427,000), representing a year-on-year increase of 21.1%, and accounted for 31.5% (2014: 34.0%)
of the total revenue of the Group. Revenue from the fertiliser business amounted to HK$727,344,000 during the first half of
2015 (2014: HK$555,675,000), representing a year-on-year increase of 30.9%, and accounted for 60.4% (2014: 60.3%) of
the total revenue of the Group.

Magnesium Product Business

The magnesium product business maintained steady growth in the first half of 2015. The business mainly includes basic
magnesium products and rare earth magnesium alloys which contributed to HK$379,473,000 (2014: HK$313,427,000) for
the revenue of the Group during the period, representing an increase of 21.1% year-on-year, carrying an average gross profit
margin of 34.9% (2014: 33.2%).

The Group successfully acquired a total of 51.88% of the shares of Group Sense (International) Limited (“GSIL”) (stock code:
00601) in first quarter of 2015, to facilitate the rapid development of the magnesium business. The Group intended to
leverage on the separate listing platform of GSIL to accelerate the pace and room for expansion of the magnesium product
business development. GSIL also announced the acquisition of the target company in August 2015. The acquisition facilitated
the integration of the resources of the Group so as to accelerate the expansion of the production scale of magnesium and the
development of the industry chain of circular economy of magnesium products.

As the eco-friendly lightweight new materials are increasingly recognised worldwide, there will be a rapid growth of the market
demand in magnesium alloys materials. Magnesium, being lightweight, energy-saving and eco-friendly, will definitely play a
significant role in sustainable economic development. Because of its excellent performance, magnesium alloys can be used
as the substitute of aluminium alloys to a certain extent. Currently, the annual output of raw magnesium represents less than
2% of the output of raw aluminium in the world. There is great potential for future expansion of the magnesium industry.
According to the initial output target of magnesium under the “13th Five-year” development plan for the PRC, raw magnesium
output in the PRC will reach approximately 1,300,000 tonnes at the end of the “13th Five-year” development plan in 2020,
with an average annual growth rate maintained at 8.4%. To seize the opportunity for the rapid development of the industry,
the Group planned to expand its production capacity by construction and through mergers and acquisitions. The Group’s
own annual production capacity of magnesium is anticipated to reach approximately 75,000 tonnes from its current 25,000
tonnes upon completion of the second phase expansion as at the end of 2016, maintaining a sustained and rapid growth of
the business.
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Management Discussion and Analysis

Fertiliser Business

The Group'’s fertiliser business mainly covers two product categories — compound fertilisers and organic fertilisers. In the first
half of 2015, the Group’s fertiliser business still maintained a rapid growth, which contributed a revenue of HK$727,344,000
(2014: HK$555,675,000), an increase of 30.9% year-on-year.

The development of ecological fertilisers has long been supported by the PRC given the relevant environmental protection
policy. To align with the sustainable new agricultural development strongly advocated by the PRC, the Group aggressively
expanded its production capacity. The production line with an annual production capacity of 300,000 tonnes at the
production base located in Jiangsu has commenced production in the first quarter of 2015. The annual production capacity
of the fertiliser business is anticipated to reach 800,000 tonnes at the end of 2015, and approximately 1,000,000 tonnes in
2016.

In July 2015, the Group announced that a production line for fertiliser with an annual production capacity of 1,400,000 tonnes
and its self-owned cargo handling terminal will be constructed in Ruichang City, Jiangxi Province so as to further expand the
production scale of the Group’s ecological fertiliser business. The main products of the new production capacity included
new fertiliser products such as silicon magnesium compound fertilisers and fully water soluble fertilisers. Leveraging on the
competitive advantages of the extremely convenient transportation network of land and water of Ruichang City as well as the
low transportation cost of raw materials and products, the Group will proactively expand its sales network to enhance the
market coverage of its products and at the same time enhance the overall operation efficiency. The construction of the first
phase expansion of the Group’s fertiliser production line with an annual production capacity of 800,000 tonnes is planned to
be completed within 3 years, while the construction of the second phase expansion of the fertiliser production line with an
annual production capacity of 600,000 tonnes is planned to be completed in about 2 years after the completion of the first
phase of the project. The completion of the construction of the whole project with an annual production capacity of 1,400,000
tonnes will lay a solid foundation for the Group’s fertiliser business to achieve top ranking within the industry in the PRC.

The Group has been focused on the production of differentiated products by actively investing in scientific research so as to
enable its high-performance and high value-added products prominent from the fierce competition in the market and
strengthen its leading position in the industry. Silicon Magnesium (“Si-Mg”) fertilisers and organic fertilisers, the high-margin
superior products of the Group, has been well-recognised since launching in the market. Among which, Si-Mg fertilisers are
effective in improving soil structure and increasing crop resistance to pests and disease. Meanwhile, the Group has primary
production raw materials for its Si-Mg fertilisers, which is the abundant, superb quality serpentine reserves. Serpentine
reserves provide ample raw materials and cost advantages for the production of Si-Mg fertilisers. The Group will continue its
focus on the research and development of its products and technology as well as enhancing the promotion efforts on its
products so as to increase its market share and achieve greater returns for its shareholders.

Other Business

The metallurgical flux and electronic product businesses are the Group’s secondary businesses. The superb quality
serpentine reserves not only provide a key raw material to produce Si-Mg fertilisers, but also an indispensable source of
auxiliary material for iron and steel smelting. The Group sold a manageable amount of serpentine reserves to major domestic
steel enterprises for stable revenue generation.
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Outlook

Leveraging on its advantages in patents and proprietary technologies ahead of its counterparts, and given its abundant
reserves of quality raw materials, the Group made an outstanding achievement again in the first half of 2015. Looking forward
to the second half of the year, management has full confidence in sustaining a steady growth of the Group.

Under favourable macro environment and policy, the two principal businesses of the Group will continue to benefit from the
long-term support of Chinese government. While the Group continued to expand its production capacity in a proactive
manner, it will uphold the continuously innovative concept of operation and insist on product differentiation marketing
strategy. It will focus on the research and development of high-performance products with high margins to secure the first tier
market position for the Group so as to enhance its overall profitability. Moreover, the Group will strive on seeking the
opportunity for mergers and acquisitions. By expanding its production capacity through construction as well as mergers and
acquisitions, the two principal businesses of the Group will tap into the top rank within the industry in the PRC.

Key Operational Data

Unaudited key operational data for the six months ended 30 June 2015, together with the comparative figures for the
corresponding period in 2014, is as follows. Main businesses listed below contributed over 91% of the Group’s total revenue
for the six months ended 30 June 2015.

(a) Sales volume of major products:

2015 2014 Increase
Tonnes Tonnes %
Magnesium product business 11,184 9,558 17.0
Fertiliser business 297,150 238,760 24.5

(b) Average selling prices of major products:
2015 2014 Increase
HK$ HK$ %
Magnesium product business 32,768 30,922 6.0
Fertiliser business 2,447 2,324 5.3
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(c) Gross profit margins of major products:

Increase/
(Decrease)

Percentage
points

Magnesium product business 34.9 33.2 1.7
Fertiliser business 28.5 27.8 0.7
The Group’s gross profit margin 32.2 33.5 (1.3)

Financial Review

Revenue

Total revenue of the Group for the six months ended 30 June 2015 amounted to approximately HK$1,204,092,000 (2014:
approximately HK$921,897,000), representing a year-on-year growth of about 30.6%. This is mainly due to increase in sales
volume. During the period, aggregate sales volume for magnesium product business and fertiliser business recorded a
growth of approximately 17.0% and 24.5% respectively.

Cost of Sales

Cost of sales for the six months ended 30 June 2015 amounted to approximately HK$815,910,000 (2014:
HK$613,065,000), an increase of approximately 33.1%. Among which, approximately 29.6%, 63.7% and 6.7% are
attributable to magnesium product business, fertiliser business and other business respectively (2014: approximately 32.8%,
65.4% and 1.8% respectively). Cost of sales mainly comprised of material cost and utilities cost, that accounted for
approximately 84.1% of total cost of sales.

Gross Profit

Consolidated gross profit of the Group for the six months ended 30 June 2015 was approximately HK$388,182,000 (2014:
HK$308,832,000), surged by approximately 25.7%. The gross profit margin approximate to 32.2% (2014: 33.5%). It was
because of the newly acquired electronic product business during the period of relatively low gross profit margin, leading to
the dilution of the overall gross profit margin of the Group, which slightly decreased by 1.3 percentage points.

Operating Expenses

Operating expenses for the six months ended 30 June 2015 was approximately HK$113,779,000, which mainly comprised
of seling and promotion, transportation, research and development and administrative costs. Increase in operating expenses
for the period was mainly resulted from expenses incurred for coping with expansion of our Group and businesses, yet, the
Group was still able to minimise such expenses as it only represented approximately 9.4% of total revenue for the period.

Other Income and Gains

Other income and gains for the six months ended 30 June 2015 amounted to approximately HK$15,875,000 (2014:
HK$6,895,000), mainly comprised of interest income of approximately HK$3,330,000 and sales of by-products of
approximately HK$7,831,000 (2014: interest income of approximately HK$3,906,000 and rental income of approximately
HK$2,642,000).
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Margin

Profit for the period amounted to approximately HK$202,099,000 (2014: HK$155,853,000), representing a year-on-year
increase of approximately 29.7%. Profit attributable to owners of the Company amounted to HK$183,016,000 (2014:
HK$126,742,000), representing a year-on-year increase of approximately 44.4%.

Liquidity, Liabilities and Financial Resources

The Group’s liquidity was mainly derived from cash generated from operating activities and financing activities. As at 30 June
2015, total amount of cash and bank balances of the Group was approximately HK$1,557,959,000 (as at 31 December
2014: approximately HK$828,782,000).

As at 30 June 2015, the Group’s net current assets and total borrowings were approximately HK$1,522,552,000 and
HK$1,400,540,000 (as at 31 December 2014: approximately HK$672,355,000 and HK$890,294,000) respectively. The
Group’s gearing ratio (calculated by total borrowings over total assets) was approximately 26.4% as at 30 June 2015 (as at
31 December 2014: approximately 23.4%).

The Group’s existing cash resources together with the steady cash flows generated from operating and financing activities
are sufficient to meet its business needs. Net cash generated from operating activities and financing activities for the period
under review amounted to approximately HK$133,862,000 and HK$962,293,000 respectively.

Exchange Rate Risk Management

The Group mainly operates in the People’s Republic of China (the “PRC”) and Hong Kong and is exposed to foreign
exchange risk primarily with respect to HK$, Renminbi, US$, Singapore dollars and Australian dollars. Foreign exchange risk
arises from future commercial transactions, recognised assets and liabilities and net investments in foreign operations. The
Group’s management does not expect the net foreign currency risk from these activities to be significant and hence, the
Group does not presently hedge the foreign exchange risks. The Group periodically reviews liquid assets and liabilities held in
currencies other than HK$ to evaluate its foreign exchange risk exposure and consider the usage of hedging instruments
when necessary.

Pledge of Assets

As at 30 June 2015, the Group had pledged its property, plant and equipment, land use rights, investment properties, mining
right and deposits with banks with carrying amount of approximately HK$202,289,000, HK$128,781,000, HK$132,993,000,
HK$485,299,000 and HK$25,000,000 (As at 31 December 2014, approximately HK$160,334,000, HK$139,958,000,
HK$134,612,000, HK$491,689,000 and HK$24,994,000) respectively to secure bank borrowings.

Significant Transactions

0] On 19 December 2014, Ming Xin Developments Limited (“Ming Xin”), a wholly owned subsidiary of the Group, entered
into a sale and purchase agreement and a subscription agreement, for the acquisition of 500,000,000 existing shares
and the subscription of 239,532,000 new shares of Group Sense (International) Limited (stock code: 00601) (“GSIL”) at
the consideration of HK$229,600,000 and HK$76,650,000 respectively. The transactions were completed on 26
February 2015. As the Group gained 51.46% controlling interest in GSIL after the completion, mandatory general offer
were made by the Group on 5 March 2015 and completed on 26 March 2015. The Group’s controlling interest in GSIL
thereafter increased to 51.88%. For details, please refer to the relevant announcements and circulars published by the
Group.
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On 4 February 2015, the Company entered into a non-legally binding framework agreement with an independent third
party (the “Vendor”) in relation to the proposed acquisition of 100% equity interest in operating project companies (the
“Subject Companies”) as owned by the Vendor (the “Proposed Acquisition”). The Subject Companies mainly engage in
magnesium business and its ancillary businesses including power generation and semi-coke. Despite the expiration of
the 6-month exclusive period of the proposed acquisition, the parties were still in the process of negotiation. In addition,
the Group will also identify potential business-related projects and targets of mergers and acquisitions from time to time
in order to implement the Group’s strategic objectives, that is to develop our business to the forefront of the country by
way of expansion of production capacity through self-establishment and mergers and acquisitions.

On 1 June 2015, the Company issued 1,453,119,268 new Shares by way of open offer at HK$0.40 per share on the
basis of every two existing Shares held by qualifying shareholders as at 28 May 2015. Details are stated in the
Company’s prospectus issued on 8 May 2015.

On 29 June 2015, the Company issued 217,967,890 new Shares by way of bonus issue on the basis of every twenty
existing Shares held by qualifying shareholders as at 17 June 2015. Details are stated in the Company’s relevant
announcements.

On 4 June 2015, the Company issued the 1st tranche of 7.2% subordinated notes with the face value of SGD75 million
(under the Multicurrency Medium Term Note Programme). The notes are listed on the Singapore Stock Exchange and
will mature on 4 June 2018.

On 8 August 2015, the Company further issued the 2nd tranche of 7.2% subordinated notes with the face value of
SGD50 million which will also matured on 4 June 2018.

On 20 August 2015, GSIL, an indirect non-wholly owned subsidiary of the Company with its shares listed on the Main
Board of the Stock Exchange, proposes to raise approximately HK$287.44 million before expenses by issuing
1,437,195,029 offer shares of GSIL, on basis of one offer share for every one existing share of GSIL in issue held on the
record date at the subscription price of HK$0.20 per offer share.

Pursuant to the underwriting agreement entered on 20 August 2015, Ming Xin, an indirect wholly-owned subsidiary of
the Company which directly hold 51.88% shares of GSIL, will underwrite 50% of the underwritten shares (excluding the
826,507,845 offer shares to be taken up by the undertaken shareholders or their nominee(s) pursuant to the
undertaking(s), being 305,343,592 offer shares of GSIL.

Detail of the open offer are set out in the Company’s announcement dated 20 August 2015.

Further to the framework agreement and the voluntary announcement of GSIL dated 14 May 2015, on 12 August
2015, Hong Kong New Materials Industry Investment Company Limited (the “Purchaser”), an indirect wholly-owned
subsidiary of GSIL, entered into the share transfer agreement with the shareholders (the “Vendors”) of Xinjiang
Tengxiang Magnesium Products Company Limited (the “Target Company”), pursuant to which the Purchaser has
conditionally agreed to acquire and the Vendors have conditionally agreed to sell the 100% equity interest of the Target
Company. Total consideration of the acquisition is RMB72.28 million (equivalent to approximately HK$88.59 million).
Detail of the acquisition are set out in the Company’s announcements dated 12 August 2015 and 13 August 2015.
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Contingent Liabilities
As at 30 June 2015, other than disclosed in Note 20 to the unaudited condensed consolidated interim financial statements,
the Group did not have any significant contingent liabilities.

Capital Structure
As at 30 June 2015, the issued share capital of the Company were HK$91,546,514, divided into 4,577,325,695 shares of
HK$0.02 each.

Human Resources

The number of employees of the Group was approximately 1,420 as at 30 June 2015 (As at 31 December 2014: 1,290). The
remuneration of employees was determined by the Group with reference to their performance, work experience and current
market conditions. Employee benefits include medical insurance, defined contribution retirement plans, discretionary bonus
and employee share option scheme. There has been no labour dispute or significant change in the number of employees that
affect the normal operations of the Group. The Directors believe that the Group maintains admirable relations with its
employees.

Project Overview

Dolomite mine

The Group’s dolomite mine is situated in Baishan City, Jilin Province, the PRC. The mine is operated by open-pit method,
and therefore no additional exploration works are involved or required. Only simple infrastructure works for open-pit mining
are involved in the development activities, and no underground drilling or structural works are involved. The dolomite mined is
raw material for producing magnesium products of the Group. The transportation cost for raw material is relatively low due to
the close proximity of the mine to the production base of the Group.

As disclosed in the 2010 annual report, the dolomite mine of the Group was reported under the Chinese resource/reserve
categories. As at 30 June 2015, the anticipated resource and reserve volumes were determined based on the yearly
reduction of quantity mined to calculate the remaining resource and reserve volumes. There is no material change in the
assumptions of estimation by the Group as compared with those previously disclosed. The resource and reserve volumes
was reviewed by the Group’s internal geological experts. For the six months ended 30 June 2015, the Group completed a
dolomite output of 195,931 tonnes (2014: 220,889 tonnes). As compared with the state as at 31 December 2014, there was
no material change in the resource estimate and ore reserve of the dolomite mine.

For the six months ended 30 June 2015, the expenditures incurred in development activities were mainly for blasting,
electricity and water supplies to the mine and repair and construction to the infrastructure. Such expenditures have been
capitalised and included in the unaudited condensed consolidated statement of financial position. The expenditures incurred
in mining activities were mainly for direct wages, materials, energy, transportation, depreciation and amortisation, etc. Such
expenditures have been included in cost of sales and charged to the unaudited condensed consolidated statement of profit
and loss and other comprehensive income.

The expenditure incurred in development and mining production activities of dolomite for the six months ended 30 June 2015

were approximately HK$11,824,000 and HK$8,159,000 respectively while the expenditure incurred in exploration was
HIKSNil.
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Serpentine mine

The Group’s serpentine mine is situated in Donghai County, Jiangsu Province, the PRC. The mine is operated by open-pit
method, and therefore no additional exploration works are involved or required. Only simple infrastructure works for open-pit
mining are involved in the development activities, and no underground drilling or structural works are involved. The serpentine
mined is sold directly as metallurgical flux for iron and steel smelting and is raw material for producing silicon magnesium
fertilisers of the Group. The transportation cost for raw material is relatively low due to the close proximity of the mine to the
production base of the Group.

As disclosed in the 2010 annual report, the resource/reserve of the Serpentine Mine was reported under the JORC system
when it was acquired in 2010. As at 30 June 2015, the anticipated resource and reserve volumes were determined based on
the volume at the time of acquisition with the yearly reduction of quantity mined to calculate the remaining resource and
reserve volumes. There is no material change in the assumptions of estimation by the Group as compared with those
previously disclosed. The resource and reserve volumes was reviewed by the Group’s internal geological experts. For the six
months ended 30 June 2015, the Group completed a serpentine output of 305,127 tonnes (2014: 328,573 tonnes). As
compared with the state as at 31 December 2014, there was no material change in the resource estimate and ore reserve of
the serpentine mine.

The expenditures incurred for the six months ended 30 June 2015 in development activities were mainly for drainage system,
greening and installation of main equipment. Such expenditures have been capitalised and included in the unaudited
condensed consolidated statement of financial position. The expenditures incurred in mining activities were mainly for direct
wages, materials, energy, transportation, depreciation and amortisation, etc. Such expenditures have been included in cost
of sales and charged to the unaudited condensed consolidated statement of profit and loss and other comprehensive
income.

The expenditure incurred in development and mining production activities of serpentine for the six months ended 30 June

2015 was approximately HK$18,253,000 and HK$10,667,000 respectively while the expenditure incurred in exploration was
HK$NIl.
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#HZE2015F6 A30HIENEA
For the six months ended 30 June 2015

2015 2014
(REBEX) (RigEZ)
(unaudited) (unaudited)
B E TR FHEIT
Notes HK$’000 HK$’000
WA Revenue 4 1,204,092 921,897
SHER A Cost of sales (815,910) (613,065)
EM Gross profit 388,182 308,832
E AU A R iz Other income and gains 15,875 6,895
EERY Operating expenses (113,779) (91,762)
BEEERENEEBE X Realised and unrealised gain/(loss)
AEB W (BE) on investments held for trading 25,817 (409)
[EIEE B N BN & EE Share of profits and losses of
joint ventures 763 -
MBER Finance costs 6 (37,298) (9,052)
B B 15 552 A g A Profit before income tax 279,560 214,504
RS Hif = Income tax expense 7 (77,461) (58,651)
AR F Profit for the period 8 202,099 155,853
Hizm () A Other comprehensive (expenses)/
MRAEH income, net of income tax:
HigrgeEFHEE ltems that may be reclassified
BamoEE subsequently to profit or loss:
ERAHEEREEEZ Net (loss)/gain arising on
(518), W= F5E revaluation of available-for-sale
investment (6,807) 225,253
MEBINETSFTEE 2 Exchange differences arising
M R from translation of foreign
operations (2,664) (561,877)
HMRHMmE2E(BEX) Other comprehensive
WA (FIBRFTEHE) (expenses)/income
for the period
(net of income tax) (9,471) 173,376
HRE2EKRALLE Total comprehensive income
for the period 192,628 329,229
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Unaudited Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HZ=2015%6 A30H IF/~E A

For the six months ended 30 June 2015

2015
(RIEER)

(unaudited)
FHET
HK$’000

2014
(RicEZ)
(unaudited)

BT
HK$'000

TH AL EEERER Profit for the period
attributable to:
ZN/NSIE 2SN Owners of the Company 183,016 126,742
AT Non-controlling interests 19,083 29,111
202,099 155,853
THALTEEBHRAZE Total comprehensive income
W A#E%E for the period
attributable to:
PA/NEIE 2SN Owners of the Company 175,804 249,439
e Non-controliing interests 16,824 79,790
192,628 329,229
BRER (KE5) : Earnings per share (restated):
— HAK — basic 4.61 flcents 3.62 {llicents
— #E — diluted 4.53 {licents 3.48 il cents
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Unaudited Condensed Consolidated Statement of Financial Position

R2015 % 20144
6 A30H 12H31H
As at As at

30 June 31 December

2015 2014

(REER) (rE%)

(unaudited) (audited)

B FExT BT
Notes HK$’000 HK$'000

FRBEE Non-current assets
+ i {sE A Land use rights 150,818 140,986
M - BB REE Property, plant and equipment 11 1,722,506 1,442 559
WA Investment properties 132,993 134,612
EEEE Intangible assets 199,777 80
S Mining rights 542,326 549,498
SR EFEER Payment for acquisition of patents 56,241 56,237
BEYE  BEMRENES Deposit for acquisition of property,
plant and equipment 3,500 35,089
SN WNCIPE§ Investments in joint ventures 3,503 -
Bt N T2 ImE& Investments in associates 22 -
AHEERE Available-for-sale investments 7,300 -
2,818,986 2,359,061
REBEE Current assets
AIEHERE Available-for-sale investment 23,584 30,391
FE Inventories 245,991 181,400
i A Land use rights 3,878 3,400
B 5 N HE bl o - Trade and other receivables,

BAZEREE prepayments and deposits 12 604,613 383,779
FEEEKRE Investments held for trading 41,524 9,900
TESMEE Derivative financial assets 243 243
RITIFH Deposits with banks 74,986 86,351
Be MERIREIEBR Cash and cash equivalents 1,482,973 742,431

2,477,792 1,437,895
B ABEaE Less: Current liabilities

B 5 N H b FoE Trade and other payables 13 441,868 311,465
e FTBHL Income tax payable 52,057 33,186
BE Borrowings 14 273,777 303,696
A’ ES Convertible bonds 15 187,538 117,193
955,240 765,540
mBEEEE Net current assets 1,522,552 672,355

EEHERABAE Total assets less current
liabilities 4,341,538 3,031,416
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W ERBEE

Less: Non-current liabilities

A 2015 &
6 A30H
As at

30 June

2015
(REEX)
(unaudited)
THET
HK$’000

2015 FH iR E
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20144
12H31H

As at

31 December
2014
(fE1%)
(audited)
FAxT
HK$’000

BRI Convertible bonds 15 - 177,687
TEIEUA Deferred revenue 71,589 70,333
3= Borrowings 14 939,225 291,718
EIEFTEEE Deferred tax liabilities 123,536 125,037
1,134,350 664,775
EEFE Net assets 3,207,188 2,366,641
RATEAANELBRER Capital and reserves
#E attributable to
owners of the Company
&N Share capital 16 101,343 67,910
i Reserves 2,845,197 2,142,863
2,946,540 2,210,773
FERER Non-controlling interests 260,648 155,868
B Total equity 3,207,188 2,366,641

25



HEBLEEERERAR
CENTURY SUNSHINE GROUP HOLDINGS LIMITED

AEELEPREERETH R
Unaudited Condensed Consolidated Statement of Changes in Equity

#HZE2015F6 A30HIENEA
For the six months ended 30 June 2015

KLATRAARE
Attributable to owners of the Company

et [ NREE  TERES

BbE i EtRE  BARR  MERR  BBRER fif  BERR REEA i FERES
Convertible

Capital Share bonds Non-

Share redemption Revaluation Capital  Statutory option  Translation equity Retained controlling
premium reseve  reseve  resemve reserve

(naudited) (unaudited)  (unaudited) ( ) (inaudted) (maudied)  (wneuted)  (naudted)  (unaucited)
ROMETA1BERE)  Asat January 2014 faudied) 61810 13028 349 106618 18,666 67812 6,13 148,697 - 53218 788541 1989489 163478 2152962
B Proft for he perod - - - - - - - - - - 126,742 126742 2111 166,863
BRER2ENA/(ER)  Otrercomprerensie noome/
(HMaH) - (expenses)forhe period

[net of ncome tax):

ERTHNERE Net ganarisng on revluaton of
B hasE avalele-forsle vestment - - - 1680 - - - - - - - 1890 B33 250
BERIEHA Bichange diferences asing fom
EEEREE Hransation offoreign operatons - - - - - - - (46243 - - - 66243 [T ¥

HREEN/(FB)EE  To comprehensie icome/joss)

for the period - - - 168,940 - - - 46,243 - - 126,742 9439 7979 39209
LREER Alotment o ordnay shres 30 11326 - - - - - - - - XY o168
REEERARIES  Eouitysetled sharebesed
ransactions - - - - - - 1,14 - - - - 1,141 - 1,141
FiEEs Resenve ransfer - - - - - 4 (50 - - - 3%) - - -
FERERRT Issue of orcinery shres Upon
Lok exercise of share options 1086 RIKK) - - - - 2057) - - - - 0312 - 0312
BikERS Frdl dicend dd M - - - - - - - - ] -7
BuakEs Issus ofconvertl bonds - - - - - - - - 1 _ _ 16779 - KT
BT RAE Change n onnersip nfeest
) hastbsdizy - - - - - - - - A i I -
ROUECRNAFEER) Asat30 June 2014 (nauclted) 67,269 870,791 349 205758 18,666 68,258 5110 102,454 16,779 61,083 914887 2309574 25498 2635012
ROBEI AR Asatdavay 2005 e 61910 881180 3499  227M 13666 106999  GR2 902 16779  (49027) 1031314 2210773 155,868 2,366,641
E Pofor e e - - - - - : . . : - 183016 183016 19083 202009
BRERRERY Other comprehensive expenses
(HEH) - forthe peid et of ncome ta:
SHTMERE Net loss asing on rvaltion of
BRI BESE araleble-forsdle vestment - - - [5106) - - - - - - - [5106 (701 (6,807
HERISHA Exchange diferences sng fom
ELVENEE fransionof orein operaons - - - - - 5 - 2108 e . - 08 (858 [2664)
SRR/ (BE)EE Tl comprehensiveincome/[oss)
forthe period - - - (5,106) - - - (2,106) - - 183016 175804 16,824 192,628
REDFRERAEAR  lsweofordnayshaes under
Open Ot 20062 545,249 5 5 5 5 5 5 5 5 T T
BEIRBAEAEER lsueof odnary shaes under
Bonus lssue 4,359 4,359) - - - - - - o o o o - -
KENBAR Roguistion of subsaes - - - - - g 5 5 . - . - 5% 965%
RiEGERRNZ RS Eouiysetfed share based
ransactions - - - - - - 1,352 - - - - 1,352 - 1,352
Ei= Reserve ranger - - - = = 658 o . . . (658) . . .
RERERET Issue of ordinary shaes Upon
EER ereseof e opions 12 28 - - - - - 5 5 . . 300 - 300
BfFHRS Figl dvidend pad - [ten) - - - - - - g . - R - i
BETARER Redempton of converte bonds - - - - = E - - (43 ) - - B
WHBAT kAR Change i onnersip nterest
By nsubsdares - - - - - - - - - 5,197 - 5707  (8580) (2783

RGERNR(REEN) Aseta0ne 2015 reuted 10,43 1406570 3490 17665 13666 107657 7004 95015 12443  (43230) 1224008 2046540 260,648 3,207,188
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Unaudited Condensed Consolidated Statement of Cash Flows

HZ=2015%6 A30H IF/~E A

For the six months ended 30 June 2015

2015 2014
(REEZ) (RicEZ)
(unaudited) (unaudited)
THERT FH&T
HK$’000 HK$’000
T E A IR SR %E Net cash generated from operating activities 133,862 108,654
SR E B R IR S R Net cash used in investing activities (851,772) (124,629)
A EREEANIR S FEE Net cash generated from financing activities 962,293 416,532
ReERERBLBERIEINFE Net increase in cash and
cash equivalents 744,383 400,557
HUMRE RERBELIBE Cash and cash equivalents at the beginning
of the period 742,431 381,909
HNEE T SR B Y 52 & Effect of foreign exchange rate changes (3,841) (9,221)
HARMIBE MERIRSER Cash and cash equivalents at the end
of the period 1,482,973 773,245
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

HZE2015F6 A30H L/~ EA
For the six months ended 30 June 2015

1.

28

—REHR

WAt EBEERER AR ([ARQR ) EEH
BAR (i [AEE]) T BN ESBEEME
% REEMER  RMEHEEREFER
E

KRAETIR2003F 1 A21 BIRIEFA SRS
Bl 22 ZE A RE (1961 FIAES iR E RiE
FEMEREEMRIMEREBRAR -
RABHRMGEIR2004F2 A17TAREBEH A
RHBERAR ([EZFT])BIZER LT R
200848 A1 HR - KRAFMAR G B AT
FiR L -

AEBZERGE TR HERERAAABT (8
TTDREM BRIEREHRA  BRIMBELES
PAOE T2 (T8 7T) 7HE ©

HZE2015F6 A30H I ANEB 2 REFEZE
R A PP KRR EEETEN 201548 A
31 BHEETEE o

mREE

B2 201566 AB0H IR A A 2 RiEE %S
PR MM B RR T ERE S ER(E
BERTER]) B34 5% [P IR RS | KB
PREMR E 2z /s EmR A (T LR R ek
16 ZEMEBEE R MRS -

RISEZERRE RN B RRBEERIEEE
M mEER((BEMBHRELENDRRZE
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General information

Century Sunshine Group Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) are
principally engaged in magnesium product business, fertiliser
business, metallurgical flux business and electronic product
business.

The Company was incorporated in the Cayman Islands on 21
January 2003 as an exempted company with limited liability
under the Companies Law, Cap. 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands. On 17
February 2004, the Company’s shares were listed on the
Growth Enterprise Market of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) and the Company’s
shares have been listed on the Main Board of the Stock
Exchange since 1 August 2008.

The unaudited condensed consolidated interim financial
statements are presented in Hong Kong dollars (‘HK$”) and
all values are rounded to the nearest thousand (HK$’000)
except when otherwise indicated.

The unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2015 were
approved for issue by the Board on 31 August 2015.

Basis of preparation

The unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2015 have been
prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” and the
applicable disclosure requirements of Appendix 16 to the
Main Board Listing Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”).

The unaudited condensed consolidated interim financial
statements should be read in conjunction with the
consolidated financial statements for the year ended 31
December 2014, which has been prepared in accordance
with Hong Kong Financial Reporting Standards (the
“HKFRSS”).
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Basis of preparation (Continued)

The preparation of the unaudited condensed consolidated
interim financial statements requires management to make
judgments, estimates and assumptions that affect the
application of accounting policies and the reported amounts
of assets and liabilities, income and expenses. Actual results
may differ from these estimates.

In preparing these unaudited condensed consolidated interim
financial statements, the significant judgments made by
management in applying the Group’s accounting policies and
the key sources of estimate uncertainty were the same as
those that applied to the consolidated financial statements for
the year ended 31 December 2014.

Significant accounting policies

The Interim Financial Statements has been prepared under
the historical cost basis except for investment properties and
certain financial instruments, which are measured at fair
values.

In the current interim period, the Group has applied, for the
first time, the following new and revised standards,
amendments and interpretations (“new and revised HKFRSs”)
issued by the HKICPA, which are effective for the Group’s
financial year beginning on 1 January 2015.
Amendments to HKFRSs ~ Annual Improvements

to HKFRSs 2010-2012 Cycle
Annual Improvements

to HKFRSs 2011-2013 Cycle
Defined benefit Plans —

Employee Contributions

Amendments to HKFRSs

Amendments to HKAS 19

The application of those new and revised HKFRSs in the
current interim period has had no material effect on amounts
reported in these condensed consolidated financial statements
and/or disclosures set out in these condensed consolidated
financial statements.

None of these developments have had a material effect on
how the Group’s results and financial position for the current
or prior periods have been prepared or presented. The Group
has not applied any new standard or interpretation that is not
yet effective for the current accounting period.

29



HEBLEEERERAR
CENTURY SUNSHINE GROUP HOLDINGS LIMITED

KRB PRSP HA SRR T
Notes to the Unaudited Condensed Consolidated Interim Financial Statements

#HZE2015F6 A30HIENEA
For the six months ended 30 June 2015

4. WA 4. Revenue
BZ6 A30HLL/NER
Six months ended 30 June
2015 2014
(REEZ) (RigEZ)
(unaudited) (unaudited)
FHExT FAxT
HK$’000 HK$'000
HESEEEM Sales of magnesium products 379,473 313,427
HEREIERER Sales of fertiliser products 727,344 555,675
HEMRMAB REFER Sales of metallurgical flux and
electronic products 97,275 52,795
1,204,092 921,897

5. 2IER
RERBR R BRI A AR ATHER
(EBLEREE)REZERAERNELE
Bl o AEEIREE B HREERN B L
R RS T -

. SBBEREE
. BEEHEG
.« RERERETESEH

ERARBEZATREDHEMNNTXER -
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5. Segment information

Information reported to the Company’s Chief Executive
Officer, being the chief operating decision maker, for the
purposes of resource allocation and assessment of segment
performance focuses on the operating divisions. The Group’s
operating and reportable segments under HKFRS 8 are
therefore as follows:

° Magnesium product business

° Fertiliser business

° Metallurgical flux and electronic product business

Information regarding the Group’s reportable segments is
presented below.
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7 HEF ()

5. Segment information (Continued)
(a) Segment revenue and results

HZ201556 A30H L EA

product
business
(REER)
(unaudited)
TR
HK$’000

REEH
£

Fertiliser
business
(REER)
(unaudited)
TR
HK$’000

Six months ended 30 June 2015

BRSR A E
REFER
*%
Metallurgical
flux and
electronic
product
business Total
(REER) (REER)
(unaudited) (unaudited)
TET TET
HK$’000 HK$’000

DA Segment revenue 379,473 727,344 105,159 1,211,976
DEFEMA Inter-segment revenue - - (7,884) (7,884)
REMNBEPHMA Revenue from extemnal customers 379,473 727,344 97,275 1,204,092
DEEE Segment results 135,434 182,206 14,470 332,110
EA TR Otherincome and gains 42,455
PROTHER Central administrative costs (57,707)
BB Finance costs (37,298)
BRI TANE R Profit before income tex 279,560
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5. 7HER(E) 5. Segment information (Continued)
(a) PHUARELE (E) (a) Segment revenue and results
(Continued)
EZEZ201456 A30HLL<EA Six months ended 30 June 2014

BEER
£/
Metallurgical
flux and
Magnesium electronic
product Fertiliser product
business business business Total
(REEZ) (REER) (RiEER) (REER)
(Unaudited) (unaudited) (Unaudited) (unaudited)
TAT TAT TAT TAT
HK$'000 HK$'000 HK$'000 HK$'000
DA Segment revenue 313427 556,675 61,305 930,407
G ELON Inter-segment revenue - - (8,510) (8,510)
REINEDEPHMA Revenue from external customers 313427 556,675 52,795 921,897
DEEE Segment results 104,539 139,990 7,921 252,450
S ONS Other income and gains 6,895
RRTBER Central administrative costs (35,789)
HBER Finance costs (9,052)
BR TS A& Profit before income tax 214,504

EXZ2FNZHERA - TIRRINBEP
FELZWA - BRZ S BEEACD S
o D BRI HIIR A FEAERTL -

AHMED A G HREARNEE K
RAER - DEMEBERERALED L HRTT
Eﬁl%ﬂﬂ(’ﬂﬁ%%#fr@ﬂ - H AU A IR
BB EREAEHRAS)BRTES
*BZ%ﬁa W RAEEEERRERS
NHEBEE RN EDRBE AR -
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Segment revenue reported above represents revenue
generated from external customers. Inter-segment
revenue has been eliminated during the periods. Inter-
segment transactions are entered into at arm’s length.

The accounting policies of the reportable segments are
the same as the Group’s accounting policies. Segment
results represent the results from each segment without
allocation of central administrative costs including
directors’ remuneration, other income and gains,
finance costs and income tax expense. This is the
measure reported to the chief operating decision maker
for the purposes of resource allocation and assessment
of segment performance.
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6.

PEHER (&) 5. Segment information (Continued)
(b) DHEE (b) Segment assets
R2015F R 20144
6 A30H 12 A31H
As at As at
30 June 31 December
2015 2014
(RISERZ) (KE2H%)
(unaudited) (audited)
FHET FAT
HK$’000 HK$'000
SEBEEREY Magnesium product business 1,365,892 1,243,504
BEAER TS Fertiliser business 943,331 753,405
FREM AT N2 T F B R 275 Metallurgical flux and electronic
product business 1,161,724 744,287
F vl Unallocated 1,825,831 1,055,760
BERE Total assets 5,296,778 3,796,956
MHER 6. Finance costs
BZ6 A30HLLKEA
Six months ended 30 June
2015 2014
(RIEEER) (REEFEZ)
(unaudited) (unaudited)
FHT FHBIT
HK$’000 HK$'000
AR ES 2 FEFR X Interest expenses on convertible bonds 22,822 359
ARSERNTHEEZ Interest on borrowings wholly repayable
EEHH S within 5 years 10,754 8,623
ANSFEEHEEREY Interest on borrowings wholly repayable
BEMFLE after 5 years 6,324 133
BB AN BT Total borrowing costs 39,900 9,115
W ERGEREE Less: Amount capitalised in
RABRLZ &5 the cost of qualifying assets (2,602) 63)
37,298 9,052
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7. FEBiEAX 7.
RAKEZERFEGERREMEEKERA
kR (GEA) M ETS 5 F = #EE s

Income tax expense

The amount of income tax expense charged/(credited) to the
unaudited condensed consolidated statement of profit or loss
and other comprehensive income represents:

BZ6 A30H1LAEA
Six months ended 30 June
2015 2014
(REER) (REEEZ)
(unaudited) (unaudited)
TERT FAT
HK$’000 HK$'000
BNERTH Current tax
— BEFEH — Hong Kong Profits Tax - -
— RIS — PRC Enterprises Income Tax 79,226 60,474
— HAtb — Others 13 -
IRIEFR IR Deferred taxation (1,778) (1,823)
77,461 58,651
8. HIRER 8. Profit for the period

HREN MR TIIER

Depreciation and amortisation

Profit for the period has been arrived at after charging:

HZ6 AS0HLLKEA
Six months ended 30 June
2015 2014
(REER)
(unaudited)
it
HK$’000

(REER)
(unaudited)
FTHET
HK$’000

45,014 37,641
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9. BREF
(a) E=X
EREARRFERIEAQGHES AEML
BIRE A - BRAER N B2 B 17 @ AR i
FUEH -

et EBRERRT KGR SR T
ZBETEERNETHEERE2015
FOA1RA 2 A #EE k201596 A29
B2 AL AR E AT E L AR o

9. Earnings per share
(a) Basic

Basic earnings per share is calculated by dividing the
profit for the period attributable to owners of the
Company by the weighted average number of ordinary
shares in issue during the period.

The weighted average number of ordinary shares for the
purpose of basic and diluted earnings per share has
been adjusted for the issue of shares pursuant to open
offer on 1 June 2015 and bonus issue on 29 June
2015.

HZEZ6HA30HI~ER
Six months ended 30 June
2015 2014

(reE7)

(restated)

(REEZ) (RigEZ)
(unaudited) (unaudited)

RAEHB AEMEIART  Profit for the period attributable

(F%7T) to owners of the Company
(HK$'000) 183,016 126,742
BB T T AR N E Weighted average number of
(Fh) ordinary shares in issue
(thousand shares) 3,966,224 3,504,297
BRERZF (SRRAWL) Basic eamnings per share
(HK cents per share) 4.61 3.62
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9. ZRER(H)
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(b) #§

BRESRNERREEMEEEIEE

B AHBEERIT S ERINEY
BEAE AR AEMBEEEELEE
AL A R AR E S o

SRBREM E - AR RIRERITEER
Mz RBEEEE AEERQF
B (ARRREA 2 B PS5 EEE
FE)REBARRMNEE - I EXPrEE
MR BE - ELRERTTE M A 1R P 2
TR D BB fF—LL#

BHRARRAHRTTEAIBRBRESAR
BOEME - MR R AR ORTTE AT R
BERTARESF AGREERNOFTESD

9. Earnings per share (Continued)
(b) Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares
outstanding to assume conversion of all dilutive potential
ordinary shares. The Company has two categories of
dilutive potential ordinary shares: share options and
convertible bonds.

For the share options, a calculation is done to determine
the number of shares that could have been acquired at
fair value (determined as the average market price of the
Company’s shares during the period) based on the
monetary value of the subscription rights attached to
outstanding share options. The number of shares
calculated as above is compared with the number of
shares that would have been issued assuming the
exercise of the share options.

The Company’s outstanding convertible bonds were
not included in the calculation of diluted earnings per
share because the effect of which were anti-dilutive.

HZ=Z6 H30HILAEA
Six months ended 30 June
2015 2014

(& =51))
(restated)

(REEER) (REER)
(unaudited) (unaudited)

AATES AEEEIRF] Profit for the period attributable to

(F%7T) owners of the Company (HK$'000) 183,016 126,742
EEITERRMNETIHE Weighted average number of ordinary
(Fh%) shares in issue (thousand shares) 3,966,224 3,504,297
TLEERRREVEE SRR (FRR) Adjustment for share options
(thousand shares) 77,651 139,113
TS RN E B Weighted average number of ordinary
Ik 8 (FAR) shares for diluted earnings
per share (thousand shares) 4,043,875 3,643,410
GIEER T (FRENL) Diluted earnings per share
(HK cents per share) 4.53 3.48
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10. B2

KRB EEITEEREE2015F6 A30H 1t
NMEARSEA AR E (2014 F : TFT) ©

11. Y% - BERRE

HiN - AEEEBEE T #49190,780,000 7 7T (2014
F 170,062,000 70) W - BB K&

B - AEEIHE TEREESS,0008 T2 ET
W - BB R E - BI153H € 5KIE225,000%
JC o B4 & W5 187,000 7T (2014 FF ¢+ A
BT E TIREEL4,0008 T2 ETYWE - |
B Rk - B5IR S HIE244,000/8 7T - EA

& i 25 200,00078 7T ) ©

10. Dividend

30 June 2015 (2014: HK$NIl).

11. Property, plant and equipment
During the period, the Group had acquired property, plant and
equipment amounting to approximately HK$190,780,000

(2014: HK$70,062,000).

The directors of the Company do not recommend the
payment of any dividend in respect of the six months ended

During the period, the Group disposed of certain property,
plant and equipment with a carrying amount of HK$38,000 for
cash proceeds of HK$225,000, resulting in a gain on disposal
of HK$187,000 (2014: the Group disposed of certain
property, plant and equipment with a carrying amount of

HK$44,000 for cash proceeds of HK$244,000, resulting in a
gain on disposal of HK$200,000).

12. ES R HMEWFIE - ENFERIR 12. Trade and other receivables, prepayments

& and deposits
R2015F R 20144F
6 A30H 12H31H
As at As at
30 June 31 December
2015 2014
(RBEX) (&%)
(unaudited) (audited)
THET FHIT
HK$’000 HK$'000
W E 5508 Trade receivables 485,166 314,934
UL Bills receivables 13,590 28,641
AN FE MRS Prepayments and deposits 66,498 30,619
H fth B RIE Other receivables 12,131 7,310
TFHRRBISEE 2 7 Deposits placed with financial institutions 26,631 2,275
JAEEREUNEIE Amounts due from joint ventures 597 -
604,613 383,779
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12. B R HMEWFIE - FNRERIR 12. Trade and other receivables, prepayments

% (8#]) and deposits (Continued)
RWEBE  AEBEREREZE FHFIBREZAH As at the reporting date, the ageing analysis of the trade
ZFHRE ST receivables of the Group presented based on the invoice date

was as follows:

2015 F R2014F

6 H380H 12 H31H

As at As at

30 June 31 December

2015 2014

(REER) (Fegz)

(unaudited) (audited)

FET FAT

HK$’000 HK$'000

30 HUR Within 30 days 257,009 142,784
31260H 31 to 60 days 162,566 87,955
61E290H 61 to 90 days 42,146 64,703
@00 H Over 90 days 23,445 19,492
485,166 314,934

REERTEHIRPZEEHR K THBB180 The Group allows a credit period normally not more than 180
H (20144 : TiBi@m180H) ° days (2014: not more than 180 days) to its trade customers.
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13. ESRHMWEMNRIE 13. Trade and other payables
R20154 020144
6 A30H 12 H31H
As at As at
30 June 31 December
2015 2014
(REEZ) (Fezz)
(unaudited) (audited)
FTHET FAT
HK$’000 HK$'000
JENE 5508 Trade payables 230,354 135,831
NS Bills payables 17,497 _
FBUL TR IE Receipts in advance 78,070 45,368
JE ST 708 N HAth E A~ FR0E Accruals and other payables 115,947 130,266
441,868 311,465
RWEBE  ANEERENZESHHIBRERAH As at the reporting date, the ageing analysis of trade payables
EFZEREROTIT - of the Group presented based on the invoice date was as
follows:

R2015F R 2014 4F

6 A30H 12 H31H

As at As at

30 June 31 December

2015 2014

(REBEX) (=)

(unaudited) (audited)

THET FAxT

HK$’000 HK$’000

30 HEAA Within 30 days 149,096 72,395
31260H 31 to 60 days 50,944 21,691
61£290H 61 to 90 days 9,611 36,083
A0 A Over 90 days 20,703 5,662
230,354 135,831
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14. B8 14. Borrowings
R2015F 20145
6 A30H 12H31H
As at As at
30 June 31 December
2015 2014
(REEZ) (Fezz)
(unaudited) (audited)
FExT BT
HK$’000 HK$'000
RITIEE Bank borrowings 500,528 403,673
HiEE Other borrowings 191,757 191,741
i ERE(MEa) Listed subordinated notes (note a) 418,717 -
REME AT —BIFER Loan from a non-controlling shareholder
B2 B3 of subsidiary 102,000 -
1,213,002 595,414
- Borrowings:
—FUR Within one year 273,777 303,696
—FU FENERAE More than one year but not exceeding
five years 815,512 182,520
BRAF More than five years 123,713 109,198
1,213,002 595,414
B AWERBIBE 2 FUE Less: Amounts shown under current liabilities (273,777) (303,696)
939,225 291,718
BE Borrowings:
B Secured 629,795 532,929
st Unsecured 583,207 62,485
1,213,002 595,414
5T note:

@ MIEARRR2015F6A4BEITEHES (@  This represents the carrying amount of the 1st tranche of 7.2%
75,000,000 ¥ I3 T2 88 —BL7.2% B E R & subordinated notes with the face value of SGD75 million (under
(BEREEEPHERTEIET) 2EEE - % the Multicurrency Medium Term Note Programme) which was
SERINERZ S LT - WA R20184F6 issued on 4 June 2015 by the Company. The note is listed on
R4B38 - the Singapore Stock Exchange and will mature on 4 June

2018.
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15. A ARES

The carrying values of the liability component of the convertible

bonds are as follows:

AR ES 1
(MisEa)
Convertible
Bonds 1
(note a)
FHET
HK$’000

ARRES2
(MtzEDb)
Convertible
Bonds 2
(note b)
T
HK$’000

Total

TET
HK$000

BT B ES Issue of convertible bonds 110,664 167,861 278,525
PHREERNBSFHX Imputed interest expense charged 9,181 13,976 23,157
5 R A S B 5 Interest expense paid and payable (2,652) (4,150) (6,802)
A2014%12H31H As at 31 December 2014

k20151 A1H and 1 January 2015 117,193 177,687 294,880
EHBRGEN R Imputed interest expense charged 8,955 13,867 22,822
B M B R BRI Interest expense paid and payable (2,523) 4,016) (6,539)
B Repayment (123,625) - (123,625)
n201546 530H As at 30 June 2015 - 187,538 187,538

Wi

(@) ZAN£%8A115,000,000%8 7T 2 AJHRRES1D
2015 6 AZ|ER 28 EE -

()  Greenhouse Century Limited & AT # % (&% 2 2
FAA o RIBLHEEIRE0.96998 78T + 1A
TR AR E HE R B R - R QREAC

N %17 185,570,836 B AL 1D ©

BRI RNN

A A HIA201446 A20H ~ 201545 A29H
K 2015% 6 529 Bz A »

notes:

(a) Convertible Bonds 1 with the principal amount of
HK$115,000,000 were fully redeemed upon maturity in June

2015.

(b) Greenhouse Century Limited is the holder of the Convertible
Bonds 2. Based on the adjusted conversion price of
HK$0.96998, it is estimated that 185,570,836 Shares will be
allotted and issued upon full conversion of the Convertible
Bonds. For details, please refer to the announcements of the
Company dated on 20 June 2014, 29 May 2015 and 29 June

2015.
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16. k&

EE

SREEC.02E L LBk

»2014F1 418
201412 A1 B R

16. Share capital

Authorised:

Ordinary shares of HK$0.02 each

As at 1 January 2014, 31 December 2014
and 1 January 2015

R B E

Number of

Share
T
Thousand shares

R
shares
capital

FAT
HK$'000

20151 A1 H 5,000,000 100,000
10 Increase 5,000,000 100,000
A 201556 A30H As at 30 June 2015 10,000,000 200,000
SRTRARE Issued and fully paid:

H20149F1 81 H As at 1 January 2014 2,600,671 61,810
fi 2% E E AR Allotment of ordinary shares 155,077 3,102
RUAPRR BETEIZ T2 E3®M&  Issue of ordinary shares upon scrip

dividend scheme 63,546 1,271
ITEBERERRT LB’ Issue of ordinary shares upon exercise of

share options 86,345 1,727
A2014F12A31A K As at 31 December 2014 and

201551 AH1H 1 January 2015 2,905,639 67,910
TR 1R BE 1T 2 LAY Issue of ordinary shares upon exercise of

share options 600 12
BREARBEEHTERR Issue of ordinary shares under open offer

(Mtzxa) (note a) 1,453,119 29,062
RIBALRZEITRITE AR Issue of ordinary shares under bonus issue

(MF5EDb) (note b) 217,968 4,359
A201556 A30H As at 30 June 2015 4,577,326 101,343

BT notes:
(@) MR2015F6 A1 H » NARFEBIRE EHRIE (a) On 1 June 2015, the Company issued 1,453,119,268 new

N201565 A28 A G ARG IRH B
BERMNHZEAERER0.40B T2 ERETA
FIEE &+ 3£171,453,119,268 LT A% 17 315
HAKRRQRN201565 A8 A % 2 S ER -

Shares by way of open offer at HK$0.40 per share on the basis
of every two existing Shares held by qualifying shareholders as
at 28 May 2015. Details are stated in the Company’s
prospectus issued on 8 May 2015.

(o) M2015%6 298 @ AAFBEBIRABHKRK (o)
RR2016F6 A17AERHAE-TREERH
ERHAM 2 RERITAOREBET BT
217,967,890 IR #T Ak 10 © FHIEE N AR E 218
[N

On 29 June 2015, the Company issued 217,967,890 new
Shares by way of bonus issue on the basis of every twenty
existing Shares held by qualifying shareholders as at 17 June
2015. Details are stated in the Company’s relevant
announcements.

42



KRB PERS P HI B SRR M 5T
Notes to the Unaudited Condensed Consolidated Interim Financial Statements

#HZE2015F6 A30HIENEA
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17. WIBHRE AR
M2014F 128198 REBE2EME A A
Ming Xin Developments Limitedz] 32 7 — 7 &
Bk — R - AR kRS (F
) AR A A% RS 00601) (TH#E )
500,000,000/% 3 & B 15 K& 239,532,000 f%
ik 1n - X B 9 Bl /229,600,000 T &
76,650,000 7T #Z 5 R 5 B K 2015%2 A
WHTEK - AEERTHNEEGSRES Z

17. Acquisition of subsidiaries

2015 FH iR E
INTERIM REPORT 2015

On 19 December 2014, Ming Xin Developments Limited, a
wholly owned subsidiary of the Group, entered into a sale and

purchase agreement and a subscription agreement for the
acquisition of 500,000,000 existing shares and the
subscription of 239,532,000 new shares of Group Sense
(International) Limited (Stock Code: 00601) (“GSIL”) at the
consideration of HK$229,600,000 and HK$76,650,000
respectively. The transactions were completed on 26 February

51.46% =R s ©

2015 and the Group gained 51.46% controlling interest in

GSIL after the completion.
Fair value
at not
identifiable
assets and
liabilities
AEBIEER
B8EBZAYE
HK$'000
FAT
Y - BE KRB Property, plant and equipment 124,868
T fsh A Land use rights 12,200
mEEE Intangible assets 2,566
BENRIZIRE Investments in joint ventures 2,740
B NG T IRE Investment in associates 22
AT SR E Available-for-sale investments 7,300
FE Inventories 40,827
B 5 MEMEWFIE « AN ZIENIES  Trade and other receivables, prepayment and deposit 34,631
HRITIFH Deposits with banks 1,012
ReRhERBESLER Cash and cash equivalents 104,024
B 5 R EA N FIR Trade and other payables (60,178)
IRIETIEAE Deferred tax liabilities (248)
eSS P51 Income tax payable (129)
®7E Borrowings (63,993)
eI R i Non-controlling interests (96,536)
109,106
[GES Goodwill 197,144
wmR (B Total consideration 306,250
ATFIAAENKE : Consideration satisfied by:
Re Cash 306,250
WHEBERMEEZRERL Cash outflow arising on acquisition:
IR ERE Cash consideration paid 306,250
FrUCEE 2 SRITAE R IR & Bank balances and cash acquired (105,036)
201,214
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18. iB AR EREEEEE 18. Change on ownership interest in
subsidiaries
MR E B R 20154 2 A 26 B 52 5k Uk 3 14 1% As the Group gained 51.46% controlling interest in GSIL after
1SR 2 51.46% = i - MU B R 2015 the completion of acquisition on 26 February 2015, mandatory
FE3ASEMELBHIM R m U ET R201543 general offer were made by the Group on 5 March 2015 and
H26 B « NGBS 2 15 s E L1 completed on 26 March 2015. The Group’s controlling
INZE51.88% ° RELZ 201596 A 30 8 1k 7~ & interest in GSIL thereafter increased to 51.88%. During the six
AR REBEER TIIHEEERBRZEAR months ended 30 June 2015, the Group also gained
NEZ315% RN AR o AR LR 5 additional 3.15% equity interest in Jiangsu Azureblue
7N £ (B B SRR 2 JEYE A% 7 498,580,000 7% 7T Technology Development Company Limited. As a result of
G hnEAth 5 40 5,797,000 8 7T © these transactions, the Group recognised a decrease in non-

controlling interests of approximately HK$8,580,000 and an
increase in other reserve of approximately HK$5,797,000.

19. EAREKIE 19. Capital commitments
R2015F R 2014 F
6 H30H 12431 H
As at As at
30 June 31 December
2015 2014
(RBEX) (ks 2E1%)
(unaudited) (audited)
FHT FHIT
HK$’000 HK$'000
BEIAER AR REEZ Capital expenditure in respect of the
B A P HIE SRR acquisition of property, plant and
EEIZERE TSR equipment contracted for but not
BiE ARABIEDE provided in the unaudited condensed
B R s 2 B consolidated interim financial statements/
audited consolidated financial statements 63,700 88,894
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20. RAHEJFAREE

(@)

2ERNF2014F10A9B 2 BEEYHE
BEREERAR(EE D ZREFHFAR
RAREEZERGAER T BHREA
B BARBFTAE - BEFANSM
DPMHAREES - HEFRIZER
Mg BREBRENSRERERR
ULE TR N ETE - ESSRE
ZHFDTEEAEERER - 2 ERM
BIERERKERTRFE -

7 B E2008F3HA31H It FE A -
IWOW Communications Pte Ltd
(Iwowl) (ERRE) EBBARRAK
REIZHEENBRARESE FEIA
RARI([EEE LT (EREE) R
LR R —E A627,571ETL(H
4,895,000/ 7T ) 2 & %8 o IWOW #& Tl 42
BEFEiER—HBEA2004 512 A
3B 2RI - RERBRBEHRK o
Ut EEZE EBKIFAZ@IWOWER
i E R 3R TE IWOWIE AR 75 175 5
RARFTRABERBRRAAE 2D
BERRABMER ER Bt #EE
FEEEIWOWRHK AR - B3IWOW
EEE FIBERE100,000E T © Kk
ATz EMBERE  ERMNER

A o

ERAHEBRIBFATEARERE
B REELEMZIAREMRBRAR
ZHRRELAERNG AREE LT
EZHPRERARBEEEF -

20. Litigations and Contingent Liabilities

@)

Reference was made to the announcement of the
Company dated 9 October 2014 regarding a civil claim
against Capital Idea Investments Limited (“Capital Idea”).
As of the date of this unaudited condensed consolidated
interim financial statement, to the best knowledge of the
Company, the writ of summons of the litigation has not
yet been served on Capital Idea. Upon receiving this
legal document, Capital Idea will seek legal advice in
relation to the claim and the necessary actions to be
taken in this respect and will vigorously defend against
the claim. The Board of the Company is of the view that
this claim will not have a material adverse impact on the
business, operation and financial position of the Group.

During the year ended 31 March 2008, IWOW
Communications Pte Ltd (“IWOW”) (as plaintiff) issued a
legal proceeding in Hong Kong against Group Sense
PDA Limited (“GS PDA”) (as defendant), a non-wholly
owned subsidiary of the Company, for a sum of
US$627,571 (approximately HK$4,895,000). IWOW
alleged that GS PDA was in breach of a service
agreement dated 3 December 2004 and failed to make
payments in accordance with the service agreement. In
this connection, GS PDA also filed a claim against
IWOW and alleged that IWOW was in breach of the
service agreement in failing to design and develop the
products in substantial conformance to the functional
specification as defined in the service agreement.
Accordingly, GS PDA made a counterclaim against
IWOW for liqguidated damages in the sum of
US$100,000 and other damages to be assessed
together with interest and costs.

Based on the available evidence and subject to
discovery and expert evidence, GS PDA’s representing
solicitor considered that there were valid defences to
the claim and GS PDA had a good chance of success
in the claim and the counterclaim.
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For the six months ended 30 June 2015

21. BEALRS
RAKEZERETHVBRESARE
Gh o BIRAAREBETUTEZEBEALRS o

@ TEBEBAEMS

21. Related party transactions
Except as disclosed elsewhere in the unaudited condensed
consolidated interim financial statements, the Group entered
into the following significant related party transactions during
the period.

BZ6 A30HLL/NAR
Six months ended 30 June
2015 2014
(RigEZ)
(unaudited)
FAxT
HK$'000

(REEZ)
(unaudited)
FET
HK$’000

(@) Key management compensation

—E% — Directors 2,383 1,494
—HMFZEEAE - — Other key management personnel:
e REAM G E Salaries and other short-term
EERA employee benefits 1,053 849
3,436 2,343

b) EXEEECERERITAANRFRE
ZRIEKF o AR AEBERLOEE
RARRZ Ak ES 2 & E R m o

22. REHKEE
@@ 20154 8H3H  RAAETE —#
T2%BEZR(BSZEEEPBHEERT
EIET) - F{E 50,000,000 # IE T © 7%
ERARFMERZ S LT - WG 2018
FeA4BEH-

() H20159F8H20H * KRAAIBEIFEE
MR EhE S (R R B R AT R 7))
BEBRREREERN 0208 T2 RE
8 » 3 171,437,195,020 % 1 & 3 & &
19 #EDAE 5 49 287,440,000 7 7T (40 B
XAl REARTHASHEHE—R
RECBTEERNDEZE —REER

,T/\ °
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(o)  Mr. Chi Wen Fu has undertaken to maintain a minimum
level of shareholding in the Company. The undertaking
form part of the collateral of certain borrowings by the
Group and convertible bonds issued by the Company.

22. Event after the reporting period
(@ On 3 August 2015, the 2nd tranche of 7.2%
subordinated notes (under the Multicurrency Medium
Term Note Programme) with face value of SGD50
million was issued by the Company. The note is listed
on the Singapore Stock Exchange and will mature on 4
June 2018.

(b)  On 20 August 2015, GSIL, an indirect non-wholly
owned subsidiary of the Company with its shares listed
on the Main Board of the Stock Exchange, proposes to
raise approximately HK$287.44 million before expenses
by issuing 1,437,195,029 offer shares of GSIL, on basis
of one offer share for every one existing share of GSIL in
issue held on the record date at the subscription price
of HK$0.20 per offer share.
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For the six months ended 30 June 2015

22, HFEHRSEE(A)

(%)

R i& A A20159F8 A20H 2 B4t
KpafEE2ERE AT Mng Xin (A&
B AREE RGN Z51.88%) 58 8550%
ZBHIRD (T BB IRIB A & B AGER
RRIEF 2 B ANEEE 2 826,507,845 %
BERY) - 305,343,502 i e S B &
B&1n o

BRLAAEEZHBHNALRIBHA
201548 A 20 H 2 AffF »

EAEZR I R EE R 201595 A14 8 1
B BRAMH % - B2015F8 128
BEHEE2ENB AR EHIMAE
EREBRARI(ERIEN ) HMERE
AERRERAR(EERANDBRE(E
TSRO EREGE - B EAE
BIEGHREWE - &5 B A GE
FEHERRQE 2 100% BAE - UiEE1E
ZHBRERBARY 72,280,000 7T (FHE R
#188,590,000 % 7T) ° A FAUIEE=IE Y &F
BHARAAGIHEHA2015F8 A12A K&
2015F 8 A13AZ A »

23. LkBREF
EFHBRBFTCEHSE  WFARSEE 22
W o

2015 FH iR E

22. Event after the reporting period

(Continued)

)

(Continued)

Pursuant to the underwriting agreement entered on 20
August 2015, Ming Xin, an indirect wholly-owned
subsidiary of the Company which directly hold 51.88%
shares of GSIL, will underwrite 50% of the underwritten
shares (excluding the 826,507,845 offer shares to be
taken up by the undertaken shareholders or their
nominee(s) pursuant to the undertaking(s), being
305,343,592 offer shares of GSIL.

Detail of the open offer are set out in the Company’s
announcement dated 20 August 2015.

Further to the framework agreement and the voluntary
announcement of GSIL dated 14 May 2015, on 12
August 2015, Hong Kong New Materials Industry
Investment Company Limited (the “Purchaser”), an
indirect wholly-owned subsidiary of GSIL, entered into
the share transfer agreement with the shareholders (the
“Vendors”) of Xinjiang Tengxiang Magnesium Products
Company Limited (the “Target Company”), pursuant to
which the Purchaser has conditionally agreed to acquire
and the Vendors have conditionally agreed to sell the
100% equity interest of the Company. Total
consideration of the acquisition is RMB72.28 million
(equivalent to approximately HK$88.59 million). Detail of
the acquisition are set out in the Company’s
announcements dated 12 August 2015 and 13 August
2015.

23. Comparative figures

Certain comparative figures have been reclassified to conform

to current period’s presentation.
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BT E
RRSIRBBRERFZETUNERANEBER - U
RIRHEIN SR RBTEECEERAL AR
AR 20084F 12 A3 B R —IARBAEST BI([5181)) -
BEBATIZRAKERE EFENEAKER
PRER AREAER - HEBKRGHER - B3F
AHEIWBUERIERT - BRI BRI BHEI10FAE
Mo FHEIZ BT FHL R3F (R20185F 12 A3 HE
) e

R201556 A30H - T8/ N ARTHE ZEBRES
H AR/ 229,498,087 BE A% {7 ([REPEHE |) o

Share Option Scheme

In order to attract and retain the best quality employees for the
development of the Group’s businesses and to provide additional
incentives or rewards to selected qualifying participants, the
Company adopted a share option scheme on 3 December 2008 (the
“Scheme”). The qualifying participants mainly include employees of
the Group, Directors and contractors, suppliers or service providers
of the Group who have contribution to the Group. The Scheme,
unless otherwise cancelled or amended, will remain in force for 10
years since its establishing date. The remaining life of the Scheme is
approximately 3 years (expiry on 3 December 2018).

As at 30 June 2015, options to subscribe for a total of 229,498,087
Shares were outstanding under the Scheme (the “Options”).

RARBER
ARRT
H2015F il G HRfTE HRAXN 2 AE H2015F |
1818%8 2B ZBIRRE ZBRE (M=) 6H30E#EE (Bi=E)
ABIT
Adjustments
Options Options Options for Open
Held at granted exercised lapsed Offer and Held at Exercise
1 January during during during Bonus Issue 30 June price
2015 the period the period the period (Note) 2015 (Note)
HK$
(a) &S
Employees 67,700,000 - (600,000) (4,400,000) 17,419,878 80,119,878 0.39129
27,400,000 - - - 7,612,514 35,012,514 0.62606
- 13,500,000 - - 3,750,691 17,250,691 0.78258
(B) ES
Directors
X E 20,000,000 - - - 5,556,580 25,556,580 0.39129
Chi Wen Fu
Tttt 9,000,000 - - - 2,500,461 11,500,461 0.39129
Shum Sai Chit
HEZ 15,000,000 - - - 4,167,435 19,167,435 0.39129
Chi BiFen
BE - 15,000,000 - - 4,167,435 19,167,435 0.78258
Yang Yuchuan
HEB 3,000,000 - - - 833,487 3,833,487 0.39129
Guo Mengyong
BBIASC 5,000,000 - - - 1,389,145 6,389,145 0.39129
Kwong Ping Man
Btk 4,000,000 - - - 1,111,316 5,111,316 0.39129
Sheng Hong
BIBG - 5,000,000 - - 1,389,145 6,389,145 0.78258
Lau Chi Kit
123,700,000 - (600,000) (4,400,000) 32,978,302 151,678,302 0.39129
27,400,000 - - - 7,612,514 35,012,514 0.62606
- 33,500,000 - - 9,307,271 42,807,271 0.78258
151,100,000 33,500,000 (600,000) (4,400,000) 49,898,087 229,498,087
MIsE : BB AARAEA2015%5 829 8 K 20154 Note: For details, please refer to the announcements of the Company dated

6 H29H 2~ °
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29 May 2015 and 29 June 2015.
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REEHR » LA HARITEBREAIA N ER A
TTERRITREE -

The above share options outstanding at the end of the reporting
period have the following expiry date, exercise period and exercise

prices.

yiEcd=R B B T BRITHEE EREHE
Exercise Number of
prices Share
Grant date Expiry date Exercise period per Share Options
BT
HK$
2011412 A30 8 2015410 A 31 H 52012611 A1 AREZ 0.39129 33,223,554
2015F10A31H
30 December 2011 31 October 2015 From 1 November 2012 to
31 October 2015
2011512 A30H 2017512 A30H 52012611 B1 A= 0.39129 110,787,774
2017912 A30H
30 December 2011 30 December 2017 From 1 November 2012 to
30 December 2017
2011412 A30 2 2017412 A30H 52016411 B1HER 0.39129 7,666,974
201712 A30H
30 December 2011 30 December 2017 From 1 November 2016 to
30 December 2017
201343 A19H 201510 A31H 5201311 B1B#£ZE 0.62626 19,167,435
201510 A31H
19 March 2013 31 October 2015 From 1 November 2013 to
31 October 2015
201343 A19H 2018% 12 A31H 5201311 B1H#£ZE 0.62626 15,845,079
201812 A31H
19 March 2013 31 December 2018 From 1 November 2013 to
31 December 2018
20151 A6H 201810 A31H B2015F 11 H1BEE 0.82171 8,305,888
201810 A31H
6 January 2015 31 October 2018 From 1 November 2015 to
31 October 2018
2015F1 A6H 2020410 A 31 H 5201511 A1 AREZ 0.82171 34,501,383
202010 A31H
6 January 2015 31 October 2020 From 1 November 2015 to
31 October 2020
229,498,087

R2015 P EIRE B AR - AT EE T A BT 2 AR
ARMBEB(EE s KRITERRKRE) B
451,142,420/ - HER AR R E AR EITRAL
9.9% ° et EIZ B T FHLOAIF - WHFN 20184
12 A3 &M °

As at the date of the 2015 Interim Report, the total number of
Shares of the Company available for issue under the Scheme
(including the above share options outstanding not yet exercised)
was 451,142,420, representing approximately 9.9% of the issued
share capital of the Company as of the date thereof. The remaining
life of the Scheme is approximately 3 years and to be expired on 3
December 2018.
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BERFETHRAENAQATREMIEE Directors’ and Chief Executive’s Interest in
ZEzZBRG - HERORES ZER the Shares, Underlying Shares and
Debentures of the Company and Any
Associated Corporation
M201546 A30R @ RIEEHRBMEEHIE3521& As at 30 June 2015, the interests and short positions of the
MEARRGFE 2B LML XeiRE MR Directors and chief executive of the Company in the Shares,
BIfff s+ 2 B ITASZEITESFLFINEEST  underlying shares and debentures of the Company and any of its
Bl ([EZESFR D RART REEBATHARZL  associated corporations (within the meaning of Part XV of the
AT P DB HEV R ARATRESERTE7T  Securties and Futures Ordinance (the “SFO”), as recorded in the
BAERARAT RAMEEEEE (FERLESRE  register to be kept by the Company under Section 352 of the SFO
EEpI(TBHREEEN ) EXVER) 2t - 488  or as otherwise notified to the Company and The Stock Exchange
fip REFF 2 HAERREENAT of Hong Kong Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers in
Appendix 10 of the Listing Rules (the “Model Code”), were as

follows:
(1) RORBRERE (1) Long positions in Shares and Share
Options
R NG
2015
BRBRE 6A30H
#A BRTRE
(PfE3) 2B
BERGHE Percentage
Number of Shares held of issued share
EENE BARERE [T UNGIL: £ Number of  capital of the
Personal Spouse Corporate options held Company as at
Name of director interests interests interests (note 3) 30 June 2015
W E (MsAE]) 182,240,548 - 1,341,871,364  1,524,111,912 33.30%
Chi Wen Fu (“Mr. Chi") (Ff5E1) (note 1) 25,556,580 0.56%
R 14,666,305 - - 14,666,305 0.32%
Shum Sai Chit 11,500,461 0.25%
WEX 12,352,499 - - 12,352,499 0.27%
Chi Bi Fen 19,167,435 0.42%
BENTHEE]D - 36,929,435 309,914,999 346,844,434 7.58%
Yang Yuchuan (“Mr. Yang”) (BfzE2) (note 2) 19,167,435 0.42%
BHE 2,625,000 - - 2,625,000 2,625,000 0.06%
Guo Mengyong 3,833,487 0.08%
WX - - - - -
Kwong Ping Man 6,389,145 0.14%
292 1,575,000 - - - 0.03%
Sheng Hong 5,111,316 0.11%
254t - - - - -
Lau Chi Kit 6,389,145 0.14%
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2) EFRE (2) Long position in debentures
EEME 51 REEME FIESSE
Name of director Capacity/Nature of interest Amount of debentures held
Ex
SG$
AL A= 2,500,000
Mr. Chi Personal interest
[o bt EPN 2,500,000
Mr. Yang Personal interest
PiEE - notes:
1. ZERMBETERRAERAR(EEDIFE - 1. These Shares are held by Alpha Sino International Limited

ERMRERETEDRITRASIT4% @ &
&tﬁﬂt?fﬁﬁmiﬁﬁiﬁAtfﬂiiT HITE=
DZ—HALZRERE - AR AR AE

5o

BB A2014F7 108 2 RMH K - 1
BARBETERRNTE H4A2Q A
549,280,000 I% A& 5 (18 & 7 201546 A30 H
RAT D EBEITRANA12%) ERELEER SR
AI([ER AT - fERREBERIE20145F5
A0BEENERHEAERESRAREE
BRZEMR - ZEER G EHEE SRR
MALTARZeBEEEBRARES -

2. %% 0% 15 F Best Equity Holdings Limited ([ Best
Equity]) 58 ° ZERM5 58 A #5 A Best Equity B
BATIARA7.17% » 45 UL i T 857 Best Equity
BEXE BT REHITE=9 22—k 2
BERE AR AARMER -

3. FAZBREZABRIIN EXiERES]
_ﬁﬁ °

Br ESCATIEEEE SN 20156 A30H » A&
TX§$&I THRABREESEZHE
+ - EREAR TMH‘J%*%B&I(E%
BHERIAEEFIEXVER) 2 &m - BERG
ﬁkﬁ%%ﬁﬁaaﬁvmzﬁ GILES &5 %&Hﬂﬁﬂm
P32 F B 2 B MR B RERER »

(“Alpha Sino”) and are deemed corporate interests by virtue of
Mr. Chi’s holding of 83.74% of the issued share capital of
Alpha Sino which entitled him to exercise or control the
exercise of one-third or more of the voting power at general
meeting of Alpha Sino.

As pursuant to a share mortgage dated 10 July 2014, Alpha
Sino, being the substantial shareholder of the Company, had
mortgaged 549,280,000 Shares (representing approximately
12% of the issued share capital of the Company as at 30 June
2015) to International Finance Corporation (“IFC”) to secure
repayment of the IFC Loan under a loan agreement dated 30
May 2014 entered into between IFC and Baishan City Tianan
Magnesium Resources Co. Ltd.

2. These Shares are held by Best Equity Holdings Limited (“Best
Equity”) and are deemed corporate interests by virtue of Mr.
Yang'’s holding of 47.17% of the issued share capital of Best
Equity which entitled him to exercise or control the exercise of
one-third or more of the voting power at general meeting of
Best Equity.

3. Details of options held are set out in the above section headed
“Share Options Scheme”.

Save as disclosed above, as at 30 June 2015, none of the
Directors or chief executive of the Company or their respective
associates had interests and short positions in the Shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO), as recorded in the register to be kept by the Company
under Section 352 of SFO.
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EERERDHES 2 EF

B EXPEREES  RABEAEMERGERT
FAEE EREZ2RBRTN\FATFLEMA
BRBARRR RO KEZF MBS SRR - B
ENEITEEMNZFEN  ARAHEMEME R
AMESETVEMNRFBESESFRSENERNE
A ANBEEE 2 L EHER o

FERRRAQFARG RAERRKRG 2R
KER

BARRREMEBEXEETHABMAE  REF
# MG EHZE 336 5 E ARFHZELCMAIR - R
20156 A30H  RAAFIRMIMEITET A
HERNEA SRR ERMATHT

RREE B

Name of Shareholder Nature

M E ®E

Chi Wen Fu Long position
&E

Long position

B =
Alpha Sino Long position
BB 23}
Zou Li Long position
BE =
Yang Yuchuan Long position
Best Equity R

Long position

S NG =9}

International Finance Corporation  Long position

Greenhouse Century Limited R
Long position

Directors’ Right to Acquire Shares or
Debentures

Save as disclosed above, at no time during the period were rights to
acquire benefits by means of the acquisition of Shares in or
debentures of the Company granted to any Directors or their
respective spouse or children under 18 years of age, or were any
such rights exercised by them; or was the Company or any of its
subsidiaries a party to any arrangement to enable the Directors to
acquire such rights in any other body corporate.

Interests and Short Positions of Substantial
Shareholders in the Shares and Underlying
Shares of the Company

So far as is known to any Director or chief executive of the
Company, as at 30 June 2015, persons who had interests or short
positions in the Shares or underlying shares of equity derivatives of
the Company as recorded in the register required to be kept under
Section 336 of the SFO were as follows:

EENEiN

2015456 A30H

ARRES ERITRA

BiREHA ZBRBRARA ZBEA

Percentage

Number of of issued share

conversion share capital of the

Number of Number of of Convertible Company as at
Shares options Bonds 30 June 2015

1,624,111,912 33.30%
(FiFFE1) (note 1)
25,556,580 0.56%
(Kf7E2) (note 2)

1,341,871,364 29.32%
(KI7¥6) (note 6)

309,914,999 6.77%
(PH7E3) (note 3)

346,844,434 7.58%
(K% 4) (note 4)

309,914,999 6.77%
793,526,275 17.34%
(KI7¥6) (note 6)

185,570,836 0.4%
(Fii3E5) (note 5)
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1. M E S ERARRA ££1,524,111,912 R A {5 A
BHES ¥ (a)182,240,548 1D v B 25
Ao WARBEERT & (0)1,341,871,364 B f& 0 Ty
EREBAEED BT 83.74%, H I T HiEH
ARTBERRARE LITHERIERITE=02 — A £
TR EREMGR AN EERZ -

2. FAZBREZFEHIIN EXBEE 5 -

3. ZEW T E R H # BBest Equity B % 1T I8 A&
52.83% - %Flttﬁ%ﬁ%ﬁﬁﬂaest Equity R A&
hﬂiﬁﬁ%mﬁ_’*z A L2 R E MR A

NI 3

4, BENFLEREARRE 346,844,434 R R D P B
W B () 36,929,435 BAR D Th I E AR (B A4 B L
TEEEE  WUHEZRER & (0)309,914,999 %
A9 THE A H 4358 Best Equity B B/ TRR AR 47.17%, 15
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notes:

1. Mr. Chi Wen Fu has interest in an aggregate of 1,524,111,912 Shares
of which (a) 182,240,548 Shares are beneficially owned by him and
registered in his name; and (b) 1,341,871,364 Shares are deemed
corporate interests by virtue of his holding of 83.74% of the issued
share capital of Alpha Sino which entitled him to exercise or control
the exercise of one-third or more of the voting power at general
meeting of Alpha Sino.

2. Details of options held are set out in the above section headed “Share
Option Scheme”.

3. These Shares are deemed corporate interests by virtue of her holding
of 52.83% of the issued share capital of Best Equity which entitled her
to exercise or control the exercise of one-third or more of the voting
power at general meeting of Best Equity.

4. Mr. Yang Yuchuan has interest in an aggregate of 346,844,434
Shares of which (a) 36,929,435 Shares are beneficially owned by his
spouse, Ms. Lao Min, and registered in her name; and (b)
309,914,999 Shares are deemed corporate interests by virtue of his
holding of 47.17% of the issued share capital of Best Equity which
entitled him to exercise or control the exercise of one-third or more of
the voting power at general meeting of Best Equity.

5. Greenhouse Century Limited is a wholly owned subsidiary of China
Everbrights Assets Management Holdings Limited (“CEAMHL”).
CEAMHL is a wholly owned subsidiary of China Everbright Limited
(“CEL”, stock code: 165.HK).

6. IFC has interest in an aggregate of 793,526,275 Shares of which (a)
244,246,275 Shares are beneficially owned by it and registered in its
name; and (b) Pursuant to a share mortgage dated 10 July 2014,
Alpha Sino, being the substantial shareholder of the Company, had
mortgaged 549,280,000 Shares (representing approximately 12% of
the issued share capital of the Company as at 30 June 2015) to
International Finance Corporation (“IFC”) to secure repayment of the
IFC Loan under a loan agreement dated 30 May 2014 entered into
between IFC and Baishan City Tianan Magnesium Resources Co. Ltd.

Directors’ Interests in Competing Business
During the period under review, none of the Directors nor the
management shareholders of the Company or their respective
associates (as defined in the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”)) had any interest in a business that competed or
might compete with the business of the Group.
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Purchase, Sale or Redemption of the
Company’s Listed Securities

Subsequent to the reporting date and up to the date of this interim
report, the Company repurchased 23,000,000 ordinary shares of
HK$0.02 each of the Company at an aggregate consideration of
HK$9,073,650 before expenses at prices ranging from HK$0.385 to
HK$0.42 per share on the Stock Exchange. The repurchased
shares were subsequently cancelled on 30 July 2015. Accordingly,
the issued share capital of the Company was reduced by the
nominal value thereof. The premium payable on repurchase was
charged against the share premium account of the Company. The
repurchases were effected by the Board pursuant to the mandate
from shareholders, with a view to benefit shareholders as a whole in
enhancing the net assets and earnings per share of the Company.

Save as disclosed above, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
listed securities during the period.

Code of Corporate Governance Practices
Throughout the period under review, the Company has complied
with the code provisions as set out in the Corporate Governance
Code and Corporate Governance Report under Appendix 14 to the
Listing Rules, with the following deviations:

(@  Under the code provision A.2.1, the roles of chairman and
chief executive officer should be separated and should not be
performed by the same individual.

Mr. Chi Wen Fu, the founder of the Group, currently holds a
dual role as the Chairman and the CEO. The Board is of the
view that it is for the best interests of the Group to adopt a
single leadership structure, as Mr. Chi possesses extensive
experience and knowledge in the PRC market and he is
playing a significant role in establishing the strategic decisions
and overall management of the Group. This structure is
conducive to strong and consistent leadership, enabling the
Company to make and implement decisions promptly and
efficiently. In light of the single leadership structure, sufficient
safeguards are established to ensure that the management is
accountable to the Board as a whole. The Chairman/CEO
ensures that Board meetings are held regularly and when
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necessary. The Chairman/CEO ensures that Board members
are provided with complete, adequate, accurate and timely
information on a regular basis to enable them to be fully
cognisant of the affairs of the Group. The Chairman/CEO
ensures that all Directors have unrestricted access to the
document or information kept by the Group and professional
advice when necessary. The Board will review the Group’s
operation from time to time and identify any suitable
professionals to optimize the management structure in order
to maximize the Group’s value.

Under the code provision E.1.2, the chairman of the Board
should attend the annual general meeting. The chairman of
the Board was unable to attend the annual general meeting
held on 28 May 2015 as he was obliged to be away for a
business trip on that date. Mr. Yang Yuchuan, executive
Director of the Company, attended the said annual general
meeting to answer questions from shareholders.

Under code provision A.6.7, independent non-executive
directors and other non-executive directors should also attend
general meetings and develop a balanced understanding of
the views of shareholders. Mr. Guo Mengyong (being a non-
executive Director) and Mr. Sheng Hong (being independent
non-executive Directors) were unable to attend the annual
general meeting held on 28 May 2015 as they were obliged to
be away for business trips.

Code of Conduct Regarding Securities
Transactions by Directors
The Company has adopted the Model Code for Securities

Transactions by Directors of Listed Issuers as set out in Appendix

10 of the Listing Rules as the code of conduct of the Company

regarding Directors’ securities transactions. The Company made

specific enquiries to all Directors and all Directors have confirmed in

writing that they have complied with the required standards set out

in the code of conduct during the period under review.
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Audit Committee

The Audit Committee was established in January 2004. As at 30
June 2015, the Audit Committee has three members, namely Mr.
Kwong Ping Man, Mr. Sheng Hong and Mr. Lau Chi Kit. Mr. Kwong
Ping Man is the chairman of the Audit Committee.

The Audit Committee is to review the Group’s financial reporting, the
effectiveness of both the internal and external audit and internal
controls and to make recommendations to the Board. During the six
months ended 30 June 2015, the Audit Committee held two
meetings for the purpose of reviewing the Company’s reports and
accounts, and providing advices and recommendations to the
Board.

The Group’s unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2015 has been
reviewed by the Audit Committee, which was of the opinion that the
preparation of such financial statements were complied with the
applicable accounting standards and adequate disclosures had
been made.

Remuneration Committee

The Remuneration Committee currently comprises four members,
namely Mr. Kwong Ping Man, Mr. Shum Sai Chit, Mr. Sheng Hong
and Mr. Lau Chi Kit, the majority of whom are independent non-
executive Directors. The functions of the Remuneration Committee
are to formulate transparent procedures for set up remuneration
policies and packages for Directors and the senior management of
the Group.

By Order of the Board
Shum Sai Chit
Executive Director

Hong Kong, 31 August 2015
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