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Financial Highlights

BE-Z-1F BEZE_T—OF
~NA=+HIE ANA=ZTAHLE
AE A 7~ E A 25
Six months Six months
ended ended
30 June 2015 30 June 2014 Change
EE(TER Results (US$'000):
WA Revenue 48,199 55,370 -13.0%
EM Gross profit 24,007 30,384 -21.0%
=g A Profit from operations 7,345 9,909 -25.9%
B BT 15 T2 A 4 A Profit before income tax 7,039 9,263 -24.0%
ZN/NECTE S DN ] Profit attributable to owners
of the Company 6,143 7,298 -15.8%
BEFlgERD: Profitability:
E M= Gross profit margin 49.8% 54.9% -5.1%
0 ) & Net profit margin 12.8% 13.2% -0.4%
TR E RN EF Basic earnings per share
(=D (US cents) 1.5 1.8 -0.3
—E-HF —T—OF
ARA=E+H +ZA=+—H
30 June 31 December
2015 2014
MM R(FER) : Financial Position (US$'000):
BEE Total assets 248,161 232,275 6.8%
RARHEEANEMLER Equity attributable to owners
of the Company 116,233 114,605 1.4%
mefml Total liabilities 131,928 117,670 12.1%
BEHEMEBITER Pledged bank deposits 29,378 27,072 8.5%
BeMREEEY Cash and cash equivalents 22,249 15,819 40.7%
REBEESRR: Liquidity:
B R (1) Current ratio (times) 1.1 1.1 —
FEEERE R Net debt-to-equity ratio* 40.4% 36.6% 3.8%
* Net debt-to-equity ratio = (Borrowings — pledged bank deposits — cash and cash equivalents)/Total equity

* FRBRSLE=-(EE-BERROER-ReLRESEY) HEE
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Management Discussion and Analysis
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Lansen Pharmaceutical Holdings Limited (the “Company”) and its
subsidiaries (hereafter collectively known as “Lansen” or the “Group”)
primarily engage in the manufacturing and trading of pharmaceutical
products. The Group’s products are principally sold in the market of the
People’s Republic of China (the “PRC").

After a challenging year of 2014, Lansen continued to maintain its
momentum towards sound, steady and continuous development. In
2015, Lansen moved forward into its 14th year. Under its new
organisational structure, Lansen will continue to undertake new ideas,
pursue an open corporate culture, develop a professional platform,
provide effective services, and make an all-out effort to promote the
establishment of a sound operating environment for Lansen.

Business Review

The Group recorded a revenue of approximately US$48.2 million (30
June 2014: US$55.4 million) for the six months ended 30 June 2015,
representing a decrease of 13.0% over the corresponding period last
year. Profit for the period was approximately US$6.1 million (30 June
2014: US$7.3 million), representing a decrease of 15.8% over the
corresponding period last year.

The turnover of the specialty pharmaceuticals segment decreased by
19.6% over the corresponding period last year, while this segment’s
profit decreased by 24.6%. The three major specialty products of
Lansen (Pafulin, Leflunomide tablets and Mycophenolate Mofetil
Dispersible tablets) recorded a total revenue of US$23.0 million (30 June
2014: US$32.0 million), representing a decrease of 28.2% over the
corresponding period last year. This was mainly attributable to the
decrease of 85.1% in the revenue of Leflunomide tablets over the
corresponding period last year (30 June 2015: US$1.4 million; 30 June
2014: US$9.4 million). In December 2014, Ningbo Lansen
Pharmaceutical Company Limited (“Ningbo Lansen”), the Group’s
wholly-owned subsidiary, entered into an exclusive national agency
distribution agreement with Dalian Merro Pharmaceutical Factory in
respect of the distribution of Hepai (Leflunomide tablets) for a term of
ten years from 1 January 2015 to 31 December 2024, while the
distribution agreement relating to Tuoshu (Leflunomide tablets) was not
renewed. During this transitional period in which new products were
being launched and promoted, the sales and gross profit for the first
half of 2015 was affected to a certain extent. Sales of Mycophenolate
Mofetil Dispersible tablets, an exclusive distribution agency product,
were down by 41.2% (30 June 2015: US$1.9 million; 30 June 2014:
US$3.2 million) due to temporary short supply by the manufacturer
during the period.
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Management Discussion and Analysis

Zhejiang Starry Pharmaceutical Co., Ltd. (“Starry”), an associate of the
Group, recorded an increase in its results. The Group’s share of post-tax
profit of an associate for the period amounted to US$1.3 million (30
June 2014: US$0.7 million), representing an increase of 94.8% over the
corresponding period last year, which led to an increase in the profit for
the period.

China’s pharmaceutical industry entering a stage of
comprehensive intensified reform in 2015

2015 is a critical year for the comprehensive intensified reform of China’s
pharmaceutical industry, and a fruitful year for the completion of the
Twelfth Five-year Plan.

In February 2015, the General Office of the State Council issued the
Guidelines on Improving Centralised Drug Procurement for Public
Hospitals, which is an important step in the deepening of the medical
and health system reform and contributes great value in accelerating the
reform of public hospitals, regulating drug circulation, improving
national drug policy and establishing a sound system for ensuring the
supply of drugs on the basis of the essential drug system.

In May 2015, the National Health and Family Planning Commission of
the People’s Republic of China (“NHFPC") issued the Notice on the
Issuance of Opinions on Promoting Drug Pricing Reform, which
stipulated the cancellation of the pricing control policy for most
medicines effective from 1 June 2015 with a view to improving the drug
procurement system and demonstrating the effect of medicare costs
control. Such notice also stipulated that the actual transaction price of
medicines will mainly be determined by market competition. After the
market reform of medicine pricing control policy, the NHFPC further
issued the Notice on the Implementation of the Guidelines on Improving
Centralised Drug Procurement for Public Hospitals on 19 June to address
certain specific issues, including the artificially high drug prices, the gap
between bidding and procurement of medicines by hospitals and
increasing difficulties in the procurement of “low-price drugs”. The
Notice proposed to bring full force to the establishment of a new system
for centralised drug procurement, whereby drug procurement will be
divided into five categories, namely drugs procured through bidding,
drugs procured through negotiation, drugs procured through direct
online pricing, and drugs designated and manufactured by the State as
well as narcotics and first class psychoactive drugs. The first tranche of
centralised drug procurement will be conducted during the year.

PR A BE B ir I R /A &) Lansen Pharmaceutical Holdings Limited 7
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Management Discussion and Analysis
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The introduction of a series of relevant policies has created a favourable
environment to ensure that drug prices will return to a reasonable level,
which may ease the burden on patients, and at the same time facilitate
the reform of public hospitals service system. The Chinese government
encourages the local authorities to actively explore different forms of
centralised drug procurement by integrating the progress of medical
reform with their actual situations. The implementation of integrated
policies will promote synergy effect between medical care, medical
insurance and medicines, thereby maximising the efficiency of
centralised drug procurement policy, ensuring quality and safety of
drugs and securing drug supply, and lowering the artificially high drug
prices, hence safeguarding the health rights of the general public.

In response to the government policies, the Group will rationally and
objectively analyse the Group’s products and the competition landscape
under existing policies, so as to secure tenders within a reasonable
pricing system.

In May 2015, the General Office of the State Council issued Guidelines
on the Comprehensive Pilot Reform of Urban Public Hospitals, which
proposed to fully carry out a comprehensive pilot reform programme of
urban public hospitals by 2017. All public hospitals in the pilot cities will
promote the separation of medical service and pharmaceutical sales as
well as abolish the policy of mark-ups on medicines (excluding
traditional Chinese medicines) to eliminate the profit-seeking mechanism
of public hospitals. In the same month, the General Office of the State
Council formulated and implemented the Implementation Opinions on
Fully Carrying out County-Level Public Hospital Comprehensive Reform
and expanded the scope of reform to all counties (cities) across China.

Management believes that the gradual progress of public hospital
reform will bring more opportunities and better market penetration to
the pharmaceutical market as a whole. The Group will follow the State
policies and regulations on a timely basis, and continue to maintain the
Group's leading position in this area.
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Management Discussion and Analysis

Internet medical business attracted increasing attention

2014 is a year of explosive development for internet medical business,
during which enterprise start-ups and capital jointly boosted the
explosive development of the internet medical industry. With leading
companies from different industries hitting the market, the internet is
expected to bring greater changes and further restructuring to the
healthcare industry in 2015. The connection between the internet and
mobile network is driving the medical industry to become a more
mobile, intelligent and informational industry. The internet medical
business contributes great value in improving people’s livelihood,
extending human lifespan, spreading the thoughts and knowledge on
healthcare, promoting the development of healthcare business and
changing the future of human beings. Management considers that the
mobile internet will refine the regulation of medical services and thus
bring profound changes to the traditional medical business. The Group
has made use of this opportunity to establish an e-commerce platform
for its medical products.

Research and development as well as innovation

The Group attaches great importance to research and development as
well as innovation. Throughout the years, it has continuously stepped up
its efforts on scientific research with a view to improving the Company’s
self-innovation capability.

Leveraging on its national high-tech enterprise qualification and
municipal engineering and technology centre, the R&D team of Ningbo
Liwah Plant Extraction Technology Limited (“Liwah Zhiti"), the Group's
wholly-owned subsidiary, strived to achieve the goal of mastering “plant
extraction core technology” to facilitate technology innovation and new
breakthroughs for the Company’s new products, new technologies and
new processes. The R&D team applied for the 2015 provincial
engineering centre and professionalisation and industrialisation of
invention programmes, of which the “Generic Technology Research on
Quality Control of Modern Chinese Medicine Production Line”, a major
technology upgrade project in Ningbo City hosted and undertaken by
the Group, has successfully passed the review by experts. This project is
the first of its kind in the province, demonstrating that Liwah Zhiti has
successfully mastered this technology and become an industry leader.

PR A BE B ir I R /A &) Lansen Pharmaceutical Holdings Limited 9
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The Rheumatology Specialty Pharmaceuticals R&D Team of Ningbo
Liwah Pharmaceutical Company Limited (“Ningbo Liwah”), a wholly-
owned subsidiary of the Group, was awarded jointly by Science and
Technology Bureau of Ningbo and Finance Bureau of Ningbo the title of
“2014 Science and Technology Innovation Team of Ningbo City (Level
I)”. In the first half of the year, Ningbo Liwah was awarded “Zhejiang
Province Science and Technology Progress Award”, “Ningbo City
Science and Technology Progress Award” and “Yinzhou Agricultural
Development Upgrade Project (Fritillaria)”. The R&D team has obtained a
total of 65 licensed patents, including 16 licensed invention patents. In
the first half of 2015, the team obtained 3 more licensed invention
patents and has applied for 2 invention patents.

The commitment to technology innovation and the Company’s
marketing formed a virtuous cycle, which has effectively facilitated the
Group's continuous development.

Bio-Rad has developed the sales model for clinical diagnostic kits
In June 2015, Ningbo Lansen entered into a distribution agreement with
Bio-Rad Laboratories (Shanghai) Ltd. (“Bio-Rad China”), appointing
Ningbo Lansen as the non-exclusive distributor of Bio-Rad China for
certain clinical diagnostic products for two years, subject to an
extension for a period of twelve months. The official name of the clinical
diagnostic instrument is BioPlex® 2200. It is a fully-automated, random
access, multiplex synchronised testing system and allows the proprietary
diagnostic kits to be applied as the basis to test for a range of
autoimmune and other clinical diagnostic assays.

Rheumatology has always been the Group’s major field of strength,
which comprises multiple specialty pharmaceutical products such as
Pafulin, Leflunomide tablets and Mycophenolate Mofetil Dispersible
tablets. The rapid development of rheumatology in the PRC also drives
the growth of the sales markets of a series of rheumatology-related
equipment and products. Early detection of autoantibody and treatment
is the key for effective treatment of rheumatoid arthritis, as well as other
autoimmune diseases. With the increasing number of patients suffering
from autoimmune rheumatic diseases, there is a strong demand for
reliable clinical diagnosis on autoantibody detection. The Group believes
that there is substantial development potential in clinical diagnostic
product business for autoimmune rheumatic diseases in the PRC
market.
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Management Discussion and Analysis

Bio-Rad China is a subsidiary of Bio-Rad Laboratories, Inc. (“Bio-Rad").
Bio-Rad is a company listed on the New York Stock Exchange, which
primarily develops, manufactures, and markets a broad range of
innovative tools and services to the life science research and clinical
diagnostics markets. The clinical diagnosis instrument manufactured by
Bio-Rad has been recognised as a fully automated multiplex testing
platform for the detection of novel markers such as antibodies, which
are of clinical significance for the diagnosis of autoimmune diseases
including rheumatology. The clinical diagnosis instrument has
competitive advantages over traditional diagnosis instruments in terms
of diagnostic accuracy and processing efficiency.

The Group will strategically develop clinical diagnosis into another
business growth driver for the Group, and will rely on the advantages of
the existing brands in the rheumatology field to establish a specialty
team to carry out all sales work for the clinical diagnostic kits, enabling
the Group to comprehensively expand and strengthen the relationship
between hospitals, doctors and patients and create business synergy
with its sales of specialty prescription drugs for the treatment of
autoimmune disorders in rheumatology and dermatology.

Introduction of “Fillderm”, a new product in dermatology

In June 2015, Ningbo Lansen entered into an exclusive distribution
agreement with Changchun Botai Medicine Biotechnology Company
Limited (“Botai”), pursuant to which, Botai agreed to sell and appoint
Ningbo Lansen as the exclusive distributor agency of the collagen
injectable fillers in the PRC. The term of the exclusive distribution
agreement will be from 15 June 2015 to 31 December 2016 (subject to
early termination or extension which may be agreed by the parties).

In recent years, the Group has expanded its business from rheumatology
into the dermatology industry. The existing products in the Company’s
dermatology portfolio include Sicorten Plus cream acquired from
Novartis, and Comfy Collagen Dressing mask (Kefumei) and Yuze lines
of skincare products under certain exclusive distribution agency
arrangements. The Group's strategy is to continue to expand the range
of its dermatology products in addition to its existing rheumatology
products.

PR A BE B ir I R /A &) Lansen Pharmaceutical Holdings Limited 1 1
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Currently, the PRC is the largest market in Asia and the second largest
market globally for dermal fillers by the number of users. The branded
dermal fillers market in the PRC is expected to grow at a compound
annual growth rate of 20% between 2014 and 2022. As the PRC
government begins to regulate its cosmetic skincare market, it is likely to
drive out a number of low grade competitors and products. The
collagen injectable fillers branded “Fillderm” is used in non-surgical
cosmetic treatments by filling in lines, creases and wrinkles to restore
facial contour with skin whitening and rejuvenation effects. The Group
considers the current launch of Fillderm as a powerful complement to
the dermatology product line and will help to secure its presence in the
cosmetic skincare market. This is also in line with the Group's strategy to
expand its dermatology medical product portfolio and would generate
new income source to the Group.

Listing of Starry

In June 2015, China Securities Regulatory Commission announced that
Starry, an associate of the Group, has successfully passed the Initial
Public Offering review. It is expected that after the successful listing of
Starry, the Group will generate a certain amount of investment income.
The Group has undertaken that it will not place down its shares in Starry
within a year after the listing of Starry.

Ginkgo product

Recently, China Food and Drug Administration (“CFDA") conducted
inspection and rectification controls on the production processes and
product quality control of enterprises engaging in ginkgo products
production nationwide. Ginkgo is one of the products of Ningbo Liwah,
a subsidiary of Lansen, which produces plant extracts and self-
manufactured ginkgo tablets. During this national investigation carried
out by the relevant regulatory authorities, certain non-compliant ginkgo
production processes and sales issues of Ningbo Liwah were identified.
Currently, Ningbo Liwah is actively cooperating with CFDA's inspection
and has recalled its ginkgo products. Ningbo Liwah has implemented a
series of measures to rectify its production management and strengthen
internal control management, so as to prevent similar events from
happening again. Ningbo Liwah will continue to cooperate with the
regulatory authorities and comply with any further corrective actions
which they may determine.
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Outlook

In general, the PRC has focused on medical reforms in the first half of
2015, enabling the market to play a decisive role in the allocation of
resources, so as to improve the current operation efficiency of the
pharmaceutical industry as well as to solve the two major doctor
consultation problems of “difficult to get consultation” and “high
consultation fees” faced by the public. Development of the
pharmaceutical industry matched up with the characteristics of the new
normal Chinese economy shifting from high growth to relatively high
growth, with industrial development being driven by reform,
restructuring and innovation.

There are unprecedented opportunities in the huge healthcare market.
However, in the “new normal” economy, only those innovative
enterprises can adapt to the times and capitalise on opportunities. The
Group will keep abreast of the national policies and regulations. With
the support of the “all-round immunity and all-round healthcare”
strategy, Lansen is set to focus on its field of strength of rheumatology
and actively promote our rapid development in the dermatology area,
attempting to seek faster growth and greater development by means of
multiple product lines.

Financial Review

Revenue

For the six months ended 30 June 2015, the Group recorded a revenue
of US$48.2 million (30 June 2014: US$55.4 million), representing a
decrease of 13.0% over the corresponding period last year.

For the six months ended 30 June 2015, revenue from specialty
pharmaceuticals amounted to US$26.8 million (30 June 2014: US$33.4
million), representing a decrease of 19.6% over the corresponding
period last year. Revenue generated from plant extract and healthcare
products amounted to US$16.4 million (30 June 2014: US$16.5 million),
representing a decrease of 0.9% over the same period last year, while
revenue from other pharmaceuticals amounted to US$5.0 million (30
June 2014: US$5.5 million), representing a decrease of 8.8% over the
corresponding period last year.
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The three core specialty pharmaceutical products (Pafulin, Leflunomide
tablets and Mycophenolate Mofetil Dispersible tablets) recorded a
revenue of US$23.0 million (30 June 2014: US$32.0 million),
representing a decrease of 28.2% over the corresponding period last
year, of which revenue from Leflunomide tablets decreased by 85.1%
and revenue from Mycophenolate Mofetil Dispersible tablets decreased
by 41.2% as compared to the corresponding period last year. The three
core products represented approximately 47.7% of the total revenue of
the Group. The decrease of the Group’s revenue during the period was
mainly due to the fact that the first half of 2015 was a transitional
period for Tuoshu (Leflunomide tablets) and Hepai (Leflunomide tablets),
which has exerted certain pressure on the sales during the first half of
2015.

Gross Profit

For the six months ended 30 June 2015, the Group recorded a gross
profit of US$24.0 million (30 June 2014: US$30.4 million), representing a
decrease of 21.0% over the corresponding period last year.

For the six months ended 30 June 2015, the overall gross profit margin
of the Group was 49.8% (30 June 2014: 54.9%), representing a
decrease of 5.1% as compared to the corresponding period last year.

The decrease in overall gross profit margin as compared to last year was
mainly attributable to the changes in product sales mix resulted from
the transition of Tuoshu (Leflunomide tablets) and Hepai (Leflunomide
tablets). The sales proportion of specialty pharmaceuticals, which has a
higher gross profit margin, to the total revenue decreased from 60.3%
in the first half of 2014 to 55.7% in the first half of 2015.

Selling and distribution expenses

For the six months ended 30 June 2015, the selling and distribution
expenses of the Group decreased by 20.9% to US$12.6 million from
US$15.9 million in the corresponding period last year. Benefited from
the economies of scale, the proportion of the selling and distribution
expenses of the Group to the total revenue of the Group decreased by
2.7% 10 26.1% from 28.8% in the corresponding period last year.
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Management believed the marketing model and academic promotional
advantages of specialty pharmaceuticals are the key factors in
maintaining its leading market position. The Group endeavoured to
enhance market recognition of its specialty pharmaceutical products and
actively carried out patient education activities. By organising academic
conferences across China, doctors and patients were able to have a
better understanding of the pharmacology, efficacy and benefits of
these products.

Finance costs

For the six months ended 30 June 2015, finance costs of the Group
increased by US$0.3 million, mainly due to the increase in average bank
borrowings.

Profit attributable to owners of the Company

The profit attributable to shareholders of the Company for the six
months ended 30 June 2015 amounted to US$6.1 million, representing a
decrease of 15.8% or US$1.2 million from US$7.3 million in the same
period last year.

Liquidity, financial resources and capital structure

The Group primarily finances its working capital and other capital
requirements by net cash generated from operating activities and
resorts to external financing including both long-term and short-term
bank borrowings from time to time when the operating cash flow is
insufficient to meet capital requirements.

As at 30 June 2015, net current assets and current ratio of the Group
were approximately US$11.9 million (31 December 2014: US$13.2
million) and 1.1 (31 December 2014: 1.1) respectively.

As at 30 June 2015, the Group's cash and cash equivalents amounted to
US$22.2 million (31 December 2014: US$15.8 million). As at 30 June
2015, the Group had pledged bank deposits of US$29.4 million (31
December 2014: US$27.1 million) to secure bank borrowings and bills
payables.
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The Group's borrowings as at 30 June 2015 amounted to US$98.6
million (31 December 2014: US$84.8 million), which are fully repayable
within 1 year (31 December 2014: fully repayable within 1 year).

As at 30 June 2015, the Group’s net debt-to-equity ratio was 40.4% (31
December 2014: 36.6%), calculated by net debt at the end of the period
over total equity.

The exposure of the Group’s transactional currency to foreign currency
risk was minimal as the majority of the financial assets and liabilities held
by the subsidiaries of the Group are denominated in the respective
functional currency of the subsidiaries. The Group currently does not
have any foreign currency hedging policy. However, management would
closely monitor foreign exchange exposure and consider hedging
foreign currency exposure when necessary.

Charges on assets

As at 30 June 2015, certain bank deposits, bill receivables, property,
plant and equipment and prepaid land lease payment in an aggregate
carrying amount of US$49.0 million (31 December 2014: US$50.1
million) were pledged to secure banking facilities and bank borrowings.

Capital commitment

As at 30 June 2015, the Group'’s capital expenditure contracted for but
not provided in the financial statements amounted to US$16.1 million
(31 December 2014: US$6.7 million).
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Contingent liabilities

On 6 July 2015, the Company announced that according to an
announcement published by Shenzhen Neptunus Pharmaceutical
Company Limited (the “Claimant”)’s holding company, the Claimant, as
the Plaintiff, has initiated legal proceedings (the “Litigation”) against
Ningbo Liwah, the Company’s subsidiary. On 24 August 2015, Ningbo
Liwah has received the writ in relation to the Litigation. In the Litigation,
the Claimant alleged that it had suffered certain losses due to the use of
ginkgo extract supplied by Ningbo Liwah in Claimant’s products. The
Claimant is therefore seeking damages of approximately RMB70 million
(approximately US$11.4 million as at 30 June 2015) from Ningbo Liwah,
as well as relevant legal fees. The Group has sought preliminary opinion
on the Litigation from its legal counsel in the PRC, who, based on the
information available as of the date of the Interim Financial Statements,
is of the opinion that the amount claimed by the Claimant is highly
disputable. However, as the Group is not able to reliably assess the
amount of provision, the Group has not made any provision against this
Litigation. The Company will, in accordance with the applicable laws,
make every effort to protect its interests and its shareholders’ interests,
actively respond to the case and defend its position vigorously. The
Company will closely monitor the development of this matter and make
further announcements if and when there are any significant
developments in relation to it.

Material Acquisitions and Disposals
There were no material acquisitions and disposals of any subsidiary and
associate of the Group during the six months ended 30 June 2015.

Human Resources
The Group had over 880 employees as at 30 June 2015. Staff
remuneration of the Group, including salary, allowances, medical
insurance and provident fund, is determined with reference to individual
performance, professional qualifications, experience in the industry and
relevant market trends.

Salaries of employees have been maintained at a competitive level and
are reviewed annually, with close reference to the relevant labour
market and economic condition. The Group provides career
advancement training in the form of internal courses and workshops for
the staff and encourages the staff to participate in training programmes
related to the Group's business.
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Directors’ Interests and Short Positions in Shares,

Underlying Shares and Debentures

At 30 June 2015, the interests and short positions of the Directors and
their associates in the shares, underlying shares and debentures of the
Company and its associated corporations, as recorded in the register
maintained by the Company pursuant to Section 352 of the Securities
and Futures Ordinance (the “SFO"), or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to The Model Code for Securities Transactions by
Directors of Listed Issuers, were as follows:

RARREBERAIFE TR Long positions in ordinary shares of the Company:

BFRERTT GAQXFTIESHKT

EEnA 55 EEREE BRAEZEDL

Percentage of

Number of the issued share

issued ordinary capital of the

Name of Director Capacity shares held Company

FEBELE EnEAA 500,000 0.12%
Mr. Lee Jin Yi Beneficial owner (57 B)
(Long position)

Stephen Burnau Hunt 7t 4 Em#EAA 100,000 0.02%
Mr. Stephen Burnau Hunt Beneficial owner (7 8)
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(Long position)

Save as disclosed above, none of the Directors nor their associates had
any interests or short positions in any shares, underlying shares or
debentures of the Company or any of its associated corporations as at
30 June 2015 which was required to be recorded pursuant to Section
352 of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers.

Substantial Shareholders

As at 30 June 2015, the register of substantial shareholders maintained
by the Company pursuant to Section 336 of the SFO shows that other
than the interests disclosed above in respect of certain Directors, the
following shareholders had notified the Company of relevant interests
and short positions in the issued share capital of the Company.
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BRRER s 514 ZEREAR BEZED L
Percentage of

Number of the issued share

issued ordinary capital of the

Name of shareholder Notes Capacity shares held Company

BREEREELEENEES (PE)ERAR 1 EmEn 209,820,000 50.56%
([ 2= B B B8 2 (FR ) ) Beneficial interest (IFE)

Cathay International Pharma Manufacture
and Distribution (China) Limited
("Cl Pharma China")

(Long position)

BZEEEREEMRMEEZBR AR 1 R AEER 209,820,000 50.56%
((B=EEEE]D Interest of a controlled (FE)

Cathay International Changchun corporation (Long position)
Biotechnology and Pharmaceutical (China)
Limited (“CIC")

BZRBEEREEY MR EZ (PR BRAF 1 RiEEEER 209,820,000 50.56%

(B 2R B PR A il e B 2 (R D) ) Interest of a controlled (7 8)
Cathay International Biotechnology & corporation (Long position)

Pharmaceutical (China) Limited

("Cl Biotech & Pharma China"”)

BIRBIR B AR AR ([HREREE]) 1 RELEEER 209,820,000 50.56%
Cathay International Pharmaceutical Limited Interest of a controlled (7 8)
("CIP") corporation (Long position)
B 2= B B A W) # fin B IR A ) (B 2= B B LA EER 209,820,000 50.56%
E R Interest of a controlled (17 #&)
Cathay International Biotech Company corporation (Long position)
Limited (“CIB")
Cathay International Holdings Limited T EEREDR 209,820,000 50.56%
("CIH") Interest of a controlled (i E)
corporation (Long position)
Cathay International Enterprises Limited T EERED 209,820,000 50.56%
("CIE") Interest of a controlled (i E)
corporation (Long position)
Wu Zhen Tao 2REEFEEIMARIET 209,820,000 50.56%
2@ A (57 2)
Founder of discretionary (Long position)
trusts and beneficiary
of a trust
= R LB R 21,980,000 5.30%
Cheng Hoo Interest of a controlled (iFE)
corporation (Long position)
Loyal Peace Enterprises Limited =y Fa 21,980,000 5.30%
("Loyal Peace”) Beneficial interest (57 R)
(Long position)
KA R QA ZEEA 21,980,000 5.30%
Ever Sail Limited Trustee (iFE)

(Long position)
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Notes:

(1) These shares are held by ClI Pharma China. Cl Pharma China is owned as to
18% by CIC and 82% by Cl Biotech & Pharma China. CIC is in turn owned as
to 100% by ClI Biotech & Pharma China. Cl Biotech & Pharma China is in turn
wholly owned by CIP. CIP is wholly owned by CIB, which in turn is wholly
owned by CIH. Therefore, CIC, Cl Biotech & Pharma China, CIP, CIB, and CIH
are deemed to be interested in these shares.

(2) CIH is held as to approximately 60.99% by CIE. Therefore, CIE is deemed to be
interested in the shares held by ClI Pharma China.

(3) The entire issued share capital of CIE is held by a trust set up by Mr. Wu Zhen
Tao for the benefit of Mr. Wu Zhen Tao and members of his family (“Wu
Family Trust”). Mr. Wu Zhen Tao as founder of the Wu Family Trust is deemed
to be interested in the shares held by CIE.

(4) Ever Sail Limited, acts as trustee of a discretionary trust set up for the benefit
of certain current and former management personnel and employees of the
Group and/or their respective family and/or charity organisation (“the
Management Trust”). The entire issued share capital of Loyal Peace is held by
Ever Sail Limited.

The entire issued share capital of Loyal Peace is held by Ever Sail Limited acting
as the trustee of the Management Trust which in turn is wholly owned by Mr.
Cheng Hoo. Therefore, Mr. Cheng Hoo is deemed to be interested in the
shares held by Loyal Peace.

Save as disclosed above, no person, other than the Directors of the
Company, whose interests are set out in the section “Directors’ interests
and short positions in shares, underlying shares and debentures” above,
had registered an interest or short position in the shares or underlying
shares of the Company that was required to be recorded pursuant to
Section 336 of the SFO.

Purchase, Sale or Redemption of Listed Securities
During the six months ended 30 June 2015, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of the
Company'’s listed securities.

Interests in Competitors

During the six months ended 30 June 2015, none of the directors or the
management shareholders of the Company or their respective
associates had an interest in a business which competes or may
compete with the business of the Group.
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Other Information

Interim Dividend

The Directors recommend the payment of an interim dividend of
HK3.44 cents (30 June 2014: HK9.54 cents) per share for the six months
ended 30 June 2015 to the shareholders listed in the register of
members of the Company as at the close of business on 16 September
2015. The interim dividends will be distributed on or before 25
September 2015 to the shareholders.

Closure of Register of Members

The register of members of the Company will be closed from Thursday,
17 September 2015 to Monday, 21 September 2015 (both dates
inclusive), during such period no transfer of shares of the Company can
be registered. In order to qualify for receiving the interim dividend, the
Company's shareholders are reminded to ensure that all transfers of
shares, accompanied by the relevant share certificates and transfer
forms, must be lodged with the Company’s branch share registrar in
Hong Kong, Tricor Investor Services Limited, at Level 22, Hopewell
Centre, 183 Queen’s Road East, Hong Kong for registration not later
than 4:30 p.m. on Wednesday, 16 September 2015.

Compliance with the Code on Corporate Governance

Practices

During the six months ended 30 June 2015, the Company has complied
with the code provisions set out in the Code on Corporate Governance
Practices contained in Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”) except with a deviation from paragraph A.5 of the Code. Under
paragraph A.5 of the Code, the Company should establish a Nomination
Committee with specific written terms of reference which deal clearly
with its authority and duties. Currently, the Company had not
established a Nomination Committee and had retained the functions
with the Remuneration Committee.

Compliance with the Model Code by Directors

The Company has adopted the model code as set out in Appendix 10 of
the Listing Rules as the code for dealing in securities of the Company by
the Directors (the “Model Code”). Following specific enquiries by the
Company, all Directors have confirmed that they have fully complied
with the required standard set out in the Model Code throughout the
review period.

PR A BE B ir I R /A &) Lansen Pharmaceutical Holdings Limited 2 1
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Review of Unaudited Financial Statements

The Audit Committee of the Company comprises of two non-executive
Directors, namely Mr. Lee Jin Yi and Ms. Yip Pui Ling, Rebecca, and
three independent non-executive Directors, namely Mr. Chan Kee Huen,
Michael (Chairman), Mr. Tang Chiu Ping, Raymond and Mr. Fritz Heinrich
Horlacher.

The Company's unaudited interim results for the six months ended 30
June 2015 have been reviewed by the Audit Committee together with
management of the Company.
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To the Board of Directors of Lansen Pharmaceutical Holdings Limited
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial statements set out on pages 25
to 52, which comprise the condensed consolidated statement of
financial position of Lansen Pharmaceutical Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as the “Group”)
as of 30 June 2015 and the related condensed consolidated statement
of profit or loss and other comprehensive income, condensed
consolidated statement of cash flows and condensed consolidated
statement of changes in equity for the six-month period then ended,
and other explanatory notes. The Main Board Listing Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial statements to be
in compliance with the relevant provisions thereof and International
Accounting Standard 34 “Interim Financial Reporting” (“IAS 34") issued
by the International Accounting Standards Board. The directors of the
Company are responsible for the preparation and presentation of these
interim financial statements in accordance with IAS 34. Our
responsibility is to express a conclusion on these interim financial
statements based on our review. This report is made solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

BDO Limited, a Hong Kong limited company, is a member of BDO International Limited, a UK company limited by guarantee,
and forms part of the international BDO network of independent member firms.
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Scope of Review

We conducted our review in accordance with International Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
International Auditing and Assurance Standards Board. A review of
interim financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial statements are not prepared, in all
material respects, in accordance with IAS 34.

BDO Limited

Certified Public Accountants

Yu Tsui Fong

Practising Certificate Number: P05440

Hong Kong, 28 August 2015
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Condensed Consolidated Statement of Proﬂt or Loss and Other Comprehensive Income

HE-ZT—AF/NA=1+HLIEMEA Forthe six months ended 30 June 2015

BE-Z—1F
ANA=tTHLAEA
Six months ended
30 June 2015

HE_T-—NOF
/‘_\H_-i—EJt/dIH

Six months ended
30 June 2014

FEx FET
Us$'000 Us$'000
Ff 5% (RE&ER) (REeEZ)
Notes (unaudited) (unaudited)
WA Revenue 5 48,199 55,370
85 & B A Cost of sales (24,192) (24,986)
E X Gross profit 24,007 30,384
H i g A Other income 5 2,062 1,822
HERDHAX Selling and distribution expenses (12,597) (15,919)
TEHX Administrative expenses (6,127) (6,378)
4 5 A Profit from operations 7 7,345 9,909
B 75 AR Finance costs 8 (1,648) (1,335)
FEAG Bt & A RIMIBR B Z i F  Share of post-tax profit of an
associate 1,342 689
RR B 15 Bt A& 7 Profit before income tax 7,039 9,263
TS X Income tax expense 9 (896) (1,965)
B 9 % F Profit for the period 6,143 7,298
H 2 T UK &= Other comprehensive income
HZAEER D HEEa ) Item that may be reclassified
EH : subsequently to profit or loss:
HME G INERSEERIE X Z% Exchange differences arising on
translation of foreign
operations 161 (1,910)
HA 9 EL i 2 T K 2 Other comprehensive income for
(F0BRFLIE) the period, net of tax 161 (1,910)
A2 EKEERE Total comprehensive income
for the period 6,304 5,388
AAREEAEAERF Profit attributable to owners
of the Company 6,143 7,298
AAREEAEEEZE Total comprehensive income
W 2= 4 58 attributable to owners of
the Company 6,304 5,388
EAL Il
US cents US cents
k& F Earnings per share
—EXAREE — Basic and diluted 1 1.5 1.8

BAAE B 527 I B BR A &) Lansen Pharmaceutical Holdings Limited 2 5
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Condensed Consolidated Statement of Financial Position

R=ZZ—AFNA=1+H Asat30June2015

—E—RE = — O F
ANA=E+H +ZA=+—H
30 June 31 December
2015 2014
FTEx FEx
Us$'000 Us$'000
B & (REER) (BER)
Notes (unaudited) (audited)
BE ASSETS
FEREBEE Non-current assets
M- WEREZE Property, plant and equipment 12 35,717 34,819
A L b HH & 5K IE Prepaid land lease payment 12 2,325 2,354
EEEE Intangible assets 12 24,651 23,299
[k Goodwill 6,824 6,824
LN O 7 ey Interest in an associate 36,062 35,113
105,579 102,409
REEE Current assets
FE Inventories 20,165 16,880
B 5N H b e 58 Trade and other receivables 13 70,731 70,036
A b HH & 5K IE Prepaid land lease payment 12 59 59
BEEBRITER Pledged bank deposits 29,378 27,072
BeMIREEEY Cash and cash equivalents 22,249 15,819
142,582 129,866
BWEE Total assets 248,161 232,275
EEREE EQUITY AND LIABILITIES
EXREE Capital and reserves
AREHEBAEEESR Equity attributable to owners
of the Company
fig 7 Share capital 4,150 4,150
&% 7 % (B Share premium 26,143 30,819
SN 7% 165 Foreign exchange reserve 12,422 12,261
VA TE REE Statutory reserve 7.874 7,874
R B % A Retained profits 65,644 59,501
BER Total equity 116,233 114,605
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Condensed Consolidated Statement of Financial Position

R=ZZ—AFNA=1+H Asat30June2015

—E-RF —E—mF
~BA=+H +=-A=+—H
30 June 31 December
2015 2014
FEx FET
Us$'000 Us$'000
B 5 (RE&EZR) (&2 %)
Notes (unaudited) (audited)
kRBERE Non-current liabilities
EERIBEE Deferred tax liabilities 1,280 993
REBEE Current liabilities
BE Borrowings 14 98,566 84,811
MBI IEBE Current tax liabilities 726 1,776
B 5 Kk H b T 5RIE Trade and other payables 15 30,213 28,974
EmEemaE Other financial liabilities 1,143 1,116
130,648 116,677
BEF Total liabilities 131,928 117,670
HEZKAE Total equity and liabilities 248,161 232,275
REBEESRE Net current assets 11,934 13,189
HWEERARBARS Total assets less current
liabilities 117,513 115,598

FE2EHNH BB HRRENR - —HF/\  The interim financial statements on pages 25 to 52 were approved and
AT N\BEEES I EREETIE - SWHLA  authorised for issue by the board of directors on 28 August 2015 and

TATREKEE: were signed on its behalf by:
BE BE
Director Director
2EER BEm®
LIU Bang Min YIP Pui Ling, Rebecca
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Condensed Consolidated Statement of Cash Flows

HE-—ZT-—AFAA=THILLAEA

For the six months ended 30 June 2015

8= H=E
—F-1% —TMF
AA=+H ~NA=+H
IEXEA 1E7< @ A
Six months Six months
ended ended
30 June 2015 30 June 2014
FTEx FEx
US$'000 Us$'000
(REER) (REeEZ)
(unaudited) (unaudited)
REEBEENIR ST Net cash generated from operating
activities 2,738 2,834
REREZBNRERE Cash flows from investing activities
BB RITIE I A0 Increase in pledged bank deposits (2,276) (5,367)
B 0 E 8 R TR R Decrease in pledged other receivables — 659
EEWHE BERRZE Purchase of property, plant and
equipment (2,302) (1,034)
BEBEEE Purchase of intangible assets (1,652) (8,718)
HEWE  BMENMKEMSHIA  Proceeds from disposals of property, plant
and equipment 34 1
L B Bt 8 A B AR S Dividend received from an associate 427 836
2 A S Interest received 407 233
HEETEFARSFRE Net cash used in investing activities (5,362) (13,390)
REBETBNEERE Cash flows from financing activities
EEFSRIE Proceeds from borrowings 52,612 48,869
EEEERE Repayment of borrowings (38,891) (28,297)
BEfNERE Dividend paid (4,676) (3,719)
MEBRPEENR S HE Net cash generated from financing
activities 9,045 16,853
ReRREZFEYRFEM Net increase in cash and cash equivalents 6,421 6,297
HOReRBSEFEY Cash and cash equivalents at beginning of
period 15,819 11,029
ERFE M T E Effects of exchange rate changes 9 (139)
HREERESEEY Cash and cash equivalents at the end
of the period 22,249 17,187
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Condensed Consolidated Statement of Changes in Equity

HE-ZT—AF/NA=1+HLIEMEA Forthe six months ended 30 June 2015
BEXx ROHE HIERXRE ZEREE RLEN LER
Foreign
Share Share exchange Statutory Retained Total
capital premium reserve reserve profits equity
FET FET FET FEx FEx=xr FT=E==x
Us$'000 Us$'000 Us$'000 Us$'000 US$'000 US$'000
BZEZ-Z—THFXHA=1+H Six months ended 30 June
1E<1EA 2014
R-ZE—MNFE—H—H Balance at 1 January 2014
B 45 5 (R E %) (audited) 4,150 39,645 13,460 6,650 46,745 110,650
B% 2 (M 5£10) Dividends (note 10) — (3,719) — — — (3,719)
BEGANETRS Transactions with owners — (3,719) — — — (3,719)
B3 A F Profit for the period — — — — 7,298 7,298
H b 2 m = Other comprehensive income — — (1,910) — — (1,910)
B2 W a5 42 58 Total comprehensive income for
the period — — (1,910) — 7,298 5,388
RZT—MFEASA=1+H Balance at 30 June 2014
AR (R ER) (unaudited) 4,150 35,926 11,550 6,650 54,043 112,319
BZE-Z—FA%,A=1+H Six months ended 30 June
1IE 78 A 2015
RZTE—AF—HA—H Balance at 1 January 2015
B BR (B %) (audited) 4,150 30,819 12,261 7,874 59,501 114,605
A% 2 (Kt 5£10) Dividends (note 10) = (4,676) = = —  (4,676)
HEFANETRS Transactions with owners — (4,676) — — — (4,676)
AR A A Profit for the period — — — — 6,143 6,143
Hih 2 HEK &= Other comprehensive income = — 161 — — 161
BA A 2 W 5 48 FE Total comprehensive income for
the period — — 161 — 6,143 6,304
RZZE—RFASA=TH Balance at 30 June 2015
B 48R (RIS E %) (unaudited) 4,150 26,143 12,422 7,874 65,644 116,233
PR A BE i B A R A &) Lansen Pharmaceutical Holdings Limited 29
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2015

Corporate Information

Lansen Pharmaceutical Holdings Limited (the “Company”) is an
exempted limited liability company incorporated in the Cayman
Islands on 10 September 2009 and its shares have been listed on
the Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) since 7 May 2010. The Company’s registered
office is located at Clifton House, 75 Fort Street P. O. Box 1350,
Grand Cayman KY1-1108, Cayman Islands. The Company’s
principal place of business is located at Suites 1203—4, 12/F, Li Po
Chun Chambers, 189 Des Voeux Road Central, Hong Kong.

The principal activity of the Company is investment holding. The
principal activities of the Company’s subsidiaries (together with
the Company referred to as the “Group”) are manufacturing and
trading of pharmaceutical products. The principal activities of the
Group are carried out in the People’s Republic of China (the
“PRC"). There were no significant changes in the Group's
operations during the period.

The Company is a subsidiary of Cathay International Holdings
Limited (“CIH"), a company incorporated in Bermuda and whose
shares are listed on the London Stock Exchange. The directors
consider the ultimate holding company to be CIH.

The unaudited condensed consolidated interim financial
statements of the Group for the period ended 30 June 2015 (the
“Interim Financial Statements”) were approved and authorised for
issue by the board of directors on 28 August 2015.

Basis of Preparation

The Interim Financial Statements have been prepared in
accordance with International Accounting Standard (“IAS”) 34
“Interim Financial Reporting” issued by the International
Accounting Standards Board (the “IASB”) and the applicable
disclosure provisions of the Rules Governing the Listing of
Securities on the Stock Exchange.
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HE-ZT—AF/NA=1+HLIEMEA Forthe six months ended 30 June 2015

Basis of Preparation (Continued)

The Interim Financial Statements do not include all of the
information required in annual financial statements in accordance
with International Financial Reporting Standards (“IFRSs”) (which
collective term includes all applicable individual International
Financial Reporting Standards and Interpretations as approved by
the IASB, and all applicable individual International Accounting
Standards and Interpretations as originated by the Board of the
International Accounting Standards Committee and adopted by
the IASB), and should be read in conjunction with the annual
financial statements of the Group for the year ended 31
December 2014.

The Interim Financial Statements have been prepared on the
historical cost basis except for certain financial liabilities that are
measured at fair values.

Save as described in note 3 “Adoption of new and revised IFRSs”,
which are effective for the Group’s financial period beginning on
1 January 2015, the accounting policies adopted in the Interim
Financial Statements are consistent with those used in the
preparation of the Group’s annual financial statements for the
year ended 31 December 2014.

The Interim Financial Statements are unaudited, but have been
reviewed by BDO Limited in accordance with International
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the International Auditing and Assurance
Standards Board.
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Notes to the Condensed Consolidated Financial Statements

BE-Z—AFXA=FTHIMEA Forthe six months ended 30 June 2015
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Adoption of New And Revised IFRSs

In the current interim period, the Group has applied, for the first
time, the following new interpretations and amendments to IFRSs
issued by the IASB that are relevant for the preparation of the
Group's Interim Financial Statements.

— IFRSs (Amendments), Annual Improvements 2010-2012
Cycle

— IFRSs (Amendments), Annual Improvements 2011-2013
Cycle

The application of the above amended IFRSs in the current interim
period has no material effect on the amounts reported in these
Interim Financial Statements and/or disclosures set out in these
Interim Financial Statements.

The Group has not early adopted the following new and revised
standards, amendments or interpretations that have been issued
but are not yet effective.

IFRSs (Amendments) Annual Improvements 2012-2014 Cycle'

IFRS 9 (2014) Financial Instruments?

IFRS 15 Revenue from Contracts with
Customers?

Amendment to IAS 1 Disclosure Initiative'

Amendment to IAS 27  Equity Method in Separate Financial
Statements'

Amendments to IFRS 10 Sale or Contribution of Assets between
and IAS 28 an Investor and its Associate or Joint

Venture'

i Effective for annual periods beginning on or after 1 January 2016

2 Effective for annual periods beginning on or after 1 January 2018
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HE-ZT—AF/NA=1+HLIEMEA Forthe six months ended 30 June 2015

Critical Accounting Estimates and Judgements
The preparation of Interim Financial Statements requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing the Interim Financial Statements, significant
judgements made by management in applying the Group's
accounting policies and the key sources of estimation uncertainty
were the same as those that applied to the consolidated financial
statements for the year ended 31 December 2014.

Revenue and Other Income
An analysis of the Group’s revenue, which is also the Group’s
turnover, and other income for the periods is as follows:

BE-2-HF BAE_TMOF

/\ H —+ E /\ H :—|— El

1E 7518 A lENE A

Six months Six months

ended ended

30 June 2015 30 June 2014

FEx FET

Us$'000 US$'000

(REBER) (REEFE %)

(unaudited) (unaudited)

HEEmAPKA Revenue from sales of goods 48,199 55,370
Hfh i A Other income

1T H B WA Bank interest income 407 233

BT B & Government grants 1,067 1,212

REWA Transition income 465 235

Hth Others 123 142

2,062 1,822
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Notes to the Condensed Consolidated Financial Statements

HE-_Z—RAENA=1+THI/MEHA For the six months ended 30 June 2015

LONE S L ONE
REEEREN SRR AR SN
HAEENRALARBHRER - K
HR B0 48 B < 7 B 745 E fal e 4

R-ZZE—ME=A=-+/\B A&E=HEHE
Novartis AG % Novartis Pharma AG (%t 78
(R ) E g - AIRBE BE RE
FIEREZHZ - AREREZEHA - A&
EEANSERREERENZEBEE
mMATEREAE  B#mEERRASE
REIERY  BEETREMEEZE R
Em: WEBEELETHE - KEWA
HSHAEHERBEEEMTEAN R
Ao -BEELZFECE T —HF=HA
HEEERIAEDR  c FEEBEAIEHBEN
“E—RAFRNER -

28 B
RERD EE& AP D RPRBEMERTE
SBEZLERRAN)ERNEHTIN
RN E MBI RER -
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Revenue and Other Income (Continued)

The Group received grants from the local government in the PRC
as recognition of the Group’s performance and development of
high-technology pharmaceutical products. The grants received
were not subject to any conditions.

On 28 March 2014, the Group reached an agreement with
Novartis AG and Novartis Pharma AG (collectively known as
“Novartis”) to acquire the rights and know-how related to
pharmaceutical product. As the Group has not obtained the
required licences to manufacture or import the pharmaceutical
product in the PRC during the transition period, Novartis would
supply the transition services to the Group which include the
supply of the pharmaceutical product for sale carried out by
Novartis in the PRC. Transition income represented the transfer of
profit generated from the sales of pharmaceutical product by
Novartis. The Certificate of Pharmaceutical Product has been
transferred to the Group in March 2015. Management expects the
transition period will be completed in 2015.

Segment Information

Information reported to the executive directors, being the chief
operating decision maker (“CODM"), for the purposes of
resources allocation and assessment of segment performance
based on the types of goods delivered.
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7 EBER(F)
7N 5 B4R 1 B B B 5 4 45 2 B B8R M
AT2HRREEDHWMT
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— EYREBRIAREZER: HE L£E
Ko 35 & R B ER BN e 4R 62 E o
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— HtbEm

NTRASERATE2HRLEE D #E
DREMEENBAREED -

HE-ZT—AF/NA=1+HLIEMEA Forthe six months ended 30 June 2015

Segment Information (Continued)
The Group's reportable and operating segments under IFRS 8 are
as follows:

—  Specialty pharmaceuticals: development, production and
sale of specialty pharmaceuticals mainly used in the field of
rheumatology and dermatology

— Plant extract and healthcare products: development,
production and sale of Chinese medicine extracts and
healthcare products

—  Other pharmaceuticals

The following is an analysis of the Group’s revenue and results
from operations by reportable and operating segment.

BE-Z—HEFA~A=+HLEXREA
Six months ended 30 June 2015

EHYRBER
ERER REEM Hit 2 F BEr

Plant extract

and

Specialty healthcare Other

pharmaceuticals products pharmaceuticals Total
FTER FERn FERn FER
Us$’000 Us$’000 Us$’000 USs$'000
(REER) (REE®) (REER) (REER)

(unaudited) (unaudited) (unaudited) (unaudited)

Reportable segment revenue

26,826 16,401 4,972 48,199

Reportable segment profit

8,269 3,266 340 11,875

BE_Z-—NEA=1THL~EA
Six months ended 30 June 2014

18 P18 B &
=R Em REEm Hith#m BE

Plant extract

Specialty and healthcare Other

pharmaceuticals products pharmaceuticals Total
FET FExT FExT FEx
us$'000 Us$'000 Us$'000 Us$'000
(REEZ) (REEZX) (REEZX) (REEX)

(unaudited)

(unaudited)

(unaudited)

(unaudited)

Reportable segment revenue

33,371

16,546

5,453

55,370

Reportable segment profit

10,965

3,176

559

14,700

BA A B8
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BE-Z—AFXA=FTHIMEA Forthe six months ended 30 June 2015
o EBE K () 6. Segment Information (Continued)
B & o B3 A B 48 58 BA AR HA BY 7S The totals presented for the Group’s operating segments
Wk S WA A S B 20 EUE R H AR reconciled to the Group's key financial figures as presented in the
R Interim Financial Statements as follows:
BE-F-HF HE_TNHF
ANA=+H NA=T+H
1E 75 {E A LE7SE A
Six months Six months
ended ended
30 June 2015 30 June 2014
FErx FEx
US$’000 Us$'000
(RER) (REEEZ)
(unaudited) (unaudited)
s =R & B Profit or loss
AT 27 &b Al Reportable segment profit 11,875 14,700
JE 1 Bk & 2 &) 1 B A 1% e A Share of post-tax profit of an associate 1,342 689
H At R o AUk A Other income not allocated 1,597 1,587
AOBLHAX Expenses not allocated (6,127) (6,378)
B 765 B AN Finance costs (1,648) (1,335)
B P15 A% A A Profit before income tax 7,039 9,263
FEXFREHRDEIM AT REBINERFEBT Segment revenue reported above represents revenue generated
BEU A o ZNHIE K& i@ 7E HI A I 4 5 from external customers. There were no inter-segment sales in the
B E o current and prior periods.
BYZRH I HNIEEDBHEF R Reportable segment profit represents the gross profit and
U AGEAZE U A)BiEE R D HEE transition income (included in other income) less selling and
Yol AT EEEREZE RS X distribution expenses by each segment. This is the measure
ZHEIHAERHNFEARE reported to the executive directors for the purpose of resources

allocation and performance assessment.

HRAWETFTHRAITESRE D BLEE No segment assets or segment liabilities is presented as they are
N HBEER RNITEZYEMEE not regularly provided to the executive directors.
%t o
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HE-ZT—AF/NA=1+HLIEMEA Forthe six months ended 30 June 2015

geERA 7. Profit From Operations
REBMAKEERNHEMERGEA)T The Group's profit from operations has been arrived at after
| ZIEAEE: charging/(crediting):
BE-Z-1F #E_T—HF
AA=+H ~NA=+H
IEXEA 1E7< @ A
Six months Six months
ended ended
30 June 2015 30 June 2014
FEx FE7
US$’000 Us$'000
(REER) (REEEZ)
(unaudited) (unaudited)
M- BMEREZETE Depreciation of property, plant and
equipment 1,381 1,293
B 5 e Wk IE R (B & ] Reversal of impairment of
trade receivables (21) (37)
E i W SR IR R (B B B Provision for impairment of other
receivables — 17
FERERE Provision for impairment of inventories 522 —
N (W) BB IFE Net exchange (gains)/losses (146) 99
fiff 3% A AN Research and development costs 181 392
HEWE BERZEEBR Losses on disposals of property, plant and
equipment 22 —
TE S+ 4o 76 & 5RIE # 85 Amortisation of prepaid land lease
payment 30 32
A B Amortisation of intangible assets 316 315

PR A BE i B A R A &) Lansen Pharmaceutical Holdings Limited 3 7
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HE-Z—HE,A=1THIE/NEAB Forthe six months ended 30 June 2015

B 7 B A 8. Finance Costs

BE-Z-1F #HE_THF
/\H_+E| /\H_+E|

1E7x1E B LE7SE A
Six months Six months
ended ended
30 June 2015 30 June 2014
FEx FET
Us$'000 Us$'000
(REEER) (REEE %)
(unaudited) (unaudited)
ARAEFRBEHEEMEITEE  Interest on bank borrowings wholly
F B repayable within five years 1,621 1,335
7 37 [0 Unwinding of discount on provision 27 —
1,648 1,335
9. FiIBHMEX 9. Income Tax Expense
BEZ-ZE—H1F 2T —NF
~NA=1+H 7N )EJ =+8
1E7x18 B LE7XE A
Six months Six months
ended ended
30 June 2015 30 June 2014
FErx FEx
US$'000 Us$'000
(RBER) (REEEZ)
(unaudited) (unaudited)
EHHE Current tax
FRECEMSH (SR ]  PRC Enterprise Income Tax (“EIT")
— A H — Charged for the period 915 1,909
— BAFEBERE — Qver provision in respect of prior
period (324) =
591 1,909
i % % 18 Deferred tax
— B H — Current period 305 56
FriS i m = & Total income tax expense 896 1,965
E‘:F‘ BY E A A FE AR B0 A Y AR B B AR AR Tax on assessable profits arising in the PRC has been calculated at
EELMENTEaEERE /A E the applicable rates of tax prevailing in the tax jurisdiction in
ﬁﬁ TREGH - which the Group operates.
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FrEHEXZ (&)

BRI ZEETE (EMERIED
FEERMA - REME AR E—
BAEB% (HE=—FT—HWFA=FTAHIE
N8R :25%) °

AEEREMBARERESTESH
Bz z%‘HS%E”MEE EFEHR

& o

RIBEFEMABTE HRAUBOER - 1
EETREREBREBMOXARET
MBEE  BEAEEREEHERNG
MEBRBEERMEHR  AKE—HK
EZREREXEEBNTENBRRAE
BRBEEMEH -

HE-ZT—AF/NA=1+HLIEMEA Forthe six months ended 30 June 2015

Income Tax Expense (Continued)

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law") and Implementation Regulation of the EIT Law, the tax rate
of the PRC subsidiaries is 25% (six months ended 30 June 2014:
25%).

Two subsidiaries of the Group have been certified as a new high
technology enterprises in the PRC and enjoyed a preferential EIT
rate of 15%.

According to the EIT law, its rules and regulations, enterprises that
engage in certain qualifying agricultural business are eligible for
certain tax benefits, including full EIT exemption on profits derived
from such business. A subsidiary of the Group in the PRC engaged
in qualifying agricultural business is entitled to full exemption of
EIT.

BB 10. Dividends
RE-T-5F BWE-T-MF
AA=+H ~NA=+H
1IE 78 A LE7XE A
Six months Six months
ended ended
30 June 2015 30 June 2014
FTER FET
US$°000 Us$'000
(REER) (RggeE=z)
(unaudited) (unaudited)
HARRAD KK E: Dividend recognised as distribution
during the period:
T8 747 1L (F1.135% 1) &y 2014 final dividend — HK8.74 cents
—HEREARE (approximately US1.13 cents) per share 4,676 —
F%6.957 il (490.90% Il #9 2013 final dividend — HK6.95 cents
—E=FRHEKE (approximately US0.90 cents) per share — 3,719
4,676 3,719
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HE—Z

—AFNA=tHILNEA

RE (&)
W-ZE—RENA-F+N\B  EFECER
—RFENRATANBEHAAT K E
R E S REZE_F—RF A
=+ BN E AR ERR B &R 344751
(044N EHE-Z—MESF=18
IE75E A - BR%9.5458 Ml (£91.23%4L))
& F£514,276,00075 7T (491,841,000 7T)
(HzEz—Z—WmFEA=+HIEAEA:
5,107,000 7T) ° FT =K+ B % B s R R
AHBENTBEREINE  BBEREE
—E—AFt+t-_A=+—HBHILEFENH
TSR R -

BRER
BREABFTIRBARNRNAEEE A E
1 %74 % F| 415,000,000 % 2 2% 77 A% 17
(BE-—Z-—MWENA=TBIENEA :
415,000,0000%) =t &

AREBNARARE L BERBAL EAE
EEBTENEBRTEAR -
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For the six months ended 30 June 2015

10. Dividends (Continued)

1.

On 28 August 2015, the directors declared an interim dividend of
HK3.44 cents per share (approximately US0.44 cents) (six months
ended 30 June 2014: HK9.54 cents per share (approximately
US1.23 cents)), totaling HK$14,276,000 (approximately
US$1,841,000) for the six months ended 30 June 2015 (six months
ended 30 June 2014: US$5,107,000) to the shareholders whose
names appear in the register of members of the Company on 16
September 2015. The declared interim dividend has not yet been
accounted in the current period’s financial statements but will be
reflected in the financial statements for the year ending 31
December 2015.

Earnings Per Share

The calculation of the basic earnings per share is based on the
consolidated profit attributable to owners of the Company and
415,000,000 shares in issue during the period (six months ended
30 June 2014: 415,000,000 shares).

The Group had no potential dilutive ordinary shares in issue during
the current and prior periods.
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HE-ZT—AF/NA=1+HLIEMEA Forthe six months ended 30 June 2015

12. ¥ -BEKRE FASL##E  12. Property, Plant and Equipment, Prepaid Land

EXEREFLEE Lease Payment and Intangible Assets
ME - WE AL
&S HERE BEEE
Property, plant Prepaid land Intangible
and equipment lease payment assets
FET FET FEx
Us$'000 Us$'000 Us$'000

BZE_ZT—HFXA=1THL A Six months ended 30 June 2015
RZT—AF—A—BHEYREFAE Opening net carrying amount

(&%) as at 1 January 2015 (audited) 34,819 2,413 23,299
E & 3 & Exchange adjustment 33 1 16
mE Additions 2,302 — 1,652
BEE Disposals (56) — —
EREHE Depreciation and amortisation (1,381) (30) (316)

RZTE—RAFANA=1THHKREE Closing net carrying amount as at
FECREER) 30 June 2015 (unaudited) 35,717 2,384 24,651

BE-Z—NF Year ended 31 December 2014
+TZHA=+—BLFE
RZTE—MF—A—BFPREFE Opening net carrying amount

(&%) as at 1 January 2014 (audited) 35,012 2,499 13,301
ME H, 8 B Exchange adjustment (314) (22) (115)
NE Additions 2,758 — 11,840
BB s Disposals and write off (13) — (1,097)
mEREH Depreciation and amortisation (2,624) (64) (630)

RZT—WMNFE+=ZA=+—HFXK Closing net carrying amount as at
BREFE(EEZ) 31 December 2014 (audited) 34,819 2,413 23,299
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HE-ZZ—FRFNA=1THI"MEA For the six months ended 30 June 2015
13. ESREMEWKE 13. Trade and Other Receivables
—E—EHF —F—NmF
~NBA=+H +=—A=+—~H

30 June 31 December

2015 2014
FER TET
Us$'000 UsS$'000
(REER) (fr&EZ)
(unaudited) (audited)
=) L Trade receivables 35,462 38,716
B 5 e WK IR R (B B Less: provision for impairment of
trade receivables (212) (233)
35,250 38,483
R EE Bills receivables 17,195 19,540
BZEWHRER EREE Trade and bills receivables 52,445 58,023
T8 5 308 R H b fE UK I8 Prepayments and other receivables 18,286 12,013
70,731 70,036
AEBHREZRAERFIZEHELIE The Group has a policy of allowing an average credit period of 90
120B(—Z—mME+—HA=+—H:90% to 120 days to its customers (31 December 2014: 90 to 120 days).
1R0B)HMEEH -
BEXZHE  RFEH K AEEY Based on the invoice date, the ageing analysis of the trade and
ZoREWEIE R EWEZEGIRRES bills receivables (net of impairment losses) of the Group as of the
BIYWEB ST : end of the reporting date is as follows:
—E-RF —T—OF

ANA=+H t-A=+—H

30 June 31 December

2015 2014

FEx TEx

Us$'000 Us$'000

(RE&EZ) (T Z)

(unaudited) (audited)

90H K AT 90 days or below 32,251 41,012
91£2180H 91-180 days 11,763 9,610
181%£365H 181-365 days 8,431 7,401
52,445 58,023
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EZRHMEWRIEE)
REBEWE S FEWKIE K B EE &
¥ 48 BR B (86,151,000 7T (== — PO 4
+=A=+—H:5,936,0003 7T ) ) fE Ut
I SRR ENRE BT 8
BAREEREBRERBEETIRER - %5
RIAB Z 2R B | RSN B LR
FEM REBERKR ARFNEER
A HRNEREEYEEAEH B
BRIKAWE AU2EHEKRE - AmMB AR
REEBELRERE AEBTERN
ZERGEEEMERR -

R-E—FAFESNA=1+H KB rE
B B 2 Z) FE UK FRIE A29,099,0003 JT
T—MF+=H=+—H :32,547,000

%E) ZEEFRBRBER S AL
BEXRFTHNEFPAR -
R-B-—AFAA=TER-ZT—OF+

—A :+ EE%?@?EQEEE%?E

R-_ZE—FF~NA=+H REEAS
11,136,000 L (ZE—WFE+ = A=+
— B : 14,668,000 JT) M & T & W = &
EEBLRSHRTEE - HEAENER
M {H 412,000,000k T (= F —W{F+=
HA=+—8 : 13,500,000 7t) °

HE-ZT—AF/NA=1+HLIEMEA Forthe six months ended 30 June 2015

13. Trade and Other Receivables (Continued)

Included in the Group’s trade and bills receivables balance are
debtors with aggregate carrying amount of US$6,151,000 (31
December 2014: US$5,936,000) which are past due as at the
reporting date for which the Group has not provided for
impairment loss. These relate to a number of independent
customers of whom there is no recent history of default. Based on
past experience, the directors of the Company are of the opinion
that no provision for impairment is necessary in respect of these
balances as there has not been a significant change in credit
quality and the balances are still considered fully recoverable. The
Group does not hold any collateral over these balances.

As at 30 June 2015, trade receivables of US$29,099,000 (31
December 2014: US$32,547,000) were neither past due nor
impaired. These related to a large number of diversified customers
for whom there was no recent history of default.

There were no discounted bills as at 30 June 2015 and 31
December 2014.

As at 30 June 2015, certain bills receivables with a carrying
amount of US$11,136,000 (31 December 2014: US$14,668,000)
were pledged to secure bank borrowings. The carrying amount of
the associated liability is US$12,000,000 (31 December 2014:
US$13,500,000).
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HE—T-—AFA A=THILLAEA

For the six months ended 30 June 2015

14. B8 14. Borrowings

—E-RfF — M
AA=+H +-A=+—H
30 June 31 December
2015 2014
SHEST FEx
Us$'000 Us$'000
(REER) (&%)
(unaudited) (audited)
EBRITEE Fixed-rate bank borrowings 26,759 21,409
FERITEE Variable-rate bank borrowings 71,807 63,402

AR —FRNEERD Total bank borrowings repayable
IRITEERR within one year 98,566 84,811
AR Secured 64,891 54,692
=R A Unsecured 33,675 30,119
98,566 84,811
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B & (&)
W-Z—AENA=TAR=F-ME+
—A=t+-8" $ﬁmﬂ§ﬁ%ﬁ$

SEETHMB IR R AR R E R
TRAIAEE  BETHERSREED
EELRFTEER - WAKEERR®
ERDHBERARZEREE -

REEFHEERAEETEAENBR -
25— ERBEHEFRNERKBRE
FUWRRRERNEBEBRTSZER
ERITTIARAEIFEERNBEREEZRE
RN E—RHFANA=THE-Z—
F+ZH=T—H IEEXEIRIRA
B IERE R -

HE-ZT—AF/NA=1+HLIEMEA Forthe six months ended 30 June 2015

14. Borrowings (Continued)

As at 30 June 2015 and 31 December 2014, certain banking
facilities are subject to the fulfillment of covenants relating to
certain of the Group's financial position ratios, as are commonly
found in lending arrangements with financial institutions. If the
Group was to breach the covenants, the drawn down facilities
would become repayable on demand.

The Group regularly monitors its compliance with these covenants,
up to date, makes repayments in accordance with the repayment
schedule of the term loans and does not consider it is probable for
the bank to exercise its discretion to demand repayment for as long as
the Group continues to meet these requirements. As at 30 June 2015
and 31 December 2014, none of the covenants relating to drawn
down facilities had been breached.

—E-HF —E-MEF
ANA=+H +T=Z—H=+—H
30 June 31 December
2015 2014
FEx FEx
US$’000 Us$'000
(REER) (EE=R)
(unaudited) (audited)
(e Represented by:
ARETAREDES Borrowings in Renminbi (“RMB") 31,569 28,926
ETLEE Borrowings in US$ 66,997 51,050
BrL((ATHEE Borrowings in (Hong Kong Dollars
— 4,835
98,566 84,811
ERERNE: Effective interest rate per annum:
RITEE Bank borrowings 3.53% 3.65%
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BE-Z—AFXA=FTHIMEA Forthe six months ended 30 June 2015

14. BE(#) 14. Borrowings (Continued)
REEDHEAE TRITER - BRER - The Group had pledged certain bank deposits, bills receivables,
M - BRERREETERN T HE & 5KIE property, plant and equipment and prepaid land lease payment to
NESAERRITHERRITEER ° ZZ secure the banking facilities and bank borrowings of the Group.
EEHEAEERNRSAHMNEREEBERT : The carrying amounts of these assets pledged at the reporting

date are as follows:
—E—HE —E—OE
~NBA=+H +=—A=+—~H
30 June 31 December

2015 2014
TEx FET
US$'000 Us$'000
(REER) (&%)
(unaudited) (audited)
Y BB &R Property, plant and equipment 7,533 7,400
A+ A & K IA Prepaid land lease payment 942 951
EEFRITE R Pledged bank deposits 29,378 27,072
B 1 e U ZE % Pledged bills receivables 11,136 14,668
48,989 50,091
= 4K R R 17 18 533,675,000 T (ZF — The unsecured bank borrowings of US$33,675,000 (31 December
WE+=—HA=+—H :30,119,0003 JT) & 2014: US$30,119,000) were guaranteed by the Company or

RARFIAREEBNEARER subsidiaries of the Group.
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HE-ZT—AF/NA=1+HLIEMEA Forthe six months ended 30 June 2015

15. EFRHEMENKIE 15. Trade and Other Payables

—E—EHF —F—NmF
ANA=tH +-—A=+—H

30 June 31 December

2015 2014
FErn F=ET
US$'000 Us$'000
(REEZX) (&%)
(unaudited) (audited)
=0 A Trade payables 9,173 8,037
AR Bills payables 8,587 6,946
TT%FEH*JA’IE—&FEHE—EF Trade and bills payables 17,760 14,983
E b & 5 308 & FE 5T 5K Other payables and accruals 12,453 13,991
30,213 28,974

*E BEZEHH RNBESHR A5EH Based on invoice date, the ageing analysis of the trade payables of

B RN IBRERR DT the Group as at the end of the reporting date is as follows:

—E—RF —E—mF

AB=+E +=A=+-A

30 June 31 December

2015 2014

FTER FETT

US$'000 Us$'000

(REER) (18 &%)

(unaudited) (audited)

90HR AT 90 days or below 6,011 4,640
912180H 91-180 days 1,669 1,033
1812 365H 181-365 days 344 927
8 83658 Over 365 days 1,149 1,437
9,173 8,037
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BE-Z—AFXA=FTHIMEA Forthe six months ended 30 June 2015

16. EAXREIE 16. Capital Commitments
—E-RF —T—MF
ANA=+H +tZ—HA=+—H
30 June 31 December
2015 2014
FTER FEx
Us$'000 Us$'000
(REER) (& &%)
(unaudited) (audited)
PR T 7 S EE# M RFTXA  Capital commitments authorised and
B AR contracted for the acquisition of:
mEE Intangible assets 5,176 6,341
BERRK Construction and equipment 10,951 323
16,127 6,664
17. BEFRS 17. Related Party Transactions
HA AEBHEBEZESTLTNIRS: During the period, the Group entered into the following

transactions with related parties:

BE-2-1F BE_TNF

ANA=1+H NA=TH
IEXEA 1E7<{& A
Six months Six months
ended ended
30 June 2015 30 June 2014
FEx FE7
US$'000 Us$'000
(RBER) (REEEZ)
(unaudited) (unaudited)
BEEXS: Trading transactions:
NRARXMNEBARIMIERX Processing fee expenses paid to a fellow
subsidiary 1,014 201
MARMBAREEE R Purchase of goods from a fellow
subsidiary 234 141
EmMmx5: Other transactions:
NRARKNBAREESMAX Rental expenses paid to fellow
subsidiaries 23 9
WRIRK B AR EREZE B A Consultancy fee income received from
fellow subsidiaries 32 5
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17. BERRZ (&)

17.

HE-ZT—AF/NA=1+HLIEMEA Forthe six months ended 30 June 2015

Related Party Transactions (Continued)

THEBRRmERARHAKRIFE : The following balances were outstanding at the end of the
reporting period:
—E—RE — O
~NA=+H t=-A=+—8H
30 June 31 December
2015 2014
TEx FET
US$'000 Us$'000
(RE&ER) (BE=%)
(unaudited) (audited)
EESNIENEIVE:N Amounts owned by fellow subsidiaries 8,163 4,420

RAKEBRARRE ?LEWH%B%TE?D%‘H%
REMTRBMAEA THERAORBR - K
BERELSERR %E&/AF’EEXE
B o AEEYEARF RXH B AT RKE
RIBRAFLEMAEEG TEABETR
ZREREFEMMER -

ARRAEFRR NLBEFTRHTIR
EREEERE-—RAEEBHET -

Hﬁm AREFBTNHFEEEEAB(BIAK

NEIEE)NEH I A158,000E T (B E—
T —WENA=F+HIE/MEA 152,000
EL) °

The amounts owned by fellow subsidiaries represented the
advances to suppliers on the goods to be purchased or processing
services to be provided. The amounts outstanding are unsecured,
interest-free and repayable on demand. The Group has not made
any allowance for bad or doubtful debts in respect of amounts
owned by fellow subsidiaries nor have any guarantee been given
or received regarding related party transactions.

The directors of the Company are of the opinion that the above
related party transactions were conducted on normal commercial
terms and in the ordinary and usual course of business.

During the period, the remuneration paid to the Group’s key
management personnel, represented by the Company’s directors,
amounted to US$158,000 (six months ended 30 June 2014:
US$152,000).
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HE—Z

—AFNA=tHILNEA

HAREE
N_ZE—RFE+ANE ARREMH B
BRINEGTHEFRAR(EREADN
TR AR AE  REAUEAR
E)YRAIARRRM T AEEF T ER LR
AR ([ 3 2E]) ' 0k 25 R ((5FF
W) e RZE—RAFNAZ+TA ' X
VEWREEBFRANERE - RFAF
REANEBHREF ITERENERER
BAERIYNEFESIIEREENIE
K AtRER T ERFNEEHARE
70.0B8BT(R=_FE—HAFNA=+HH
ANABABET)MEBEEEER - &~ &
EEMmFAREFBEARZBERS KOS5
ER EREBEATHTBHRERAEN
REEM HRAREABTHNSHEK
BEFEE BRAAEERER SEHFT
HEESE  ARAEETERLZFA
ERE M EE - AAR BRI E B AR
ENHEEARIRERE 2 - BiRE
FRBRME - ARRBEYEEZS
ENREE NETRNEARE  BSHE
RBRITHERE -

HtE@MEEN QA FENE

ATTE—ME=A"+/\B - REBEZ
HEE A T 0 LAUREE —IHEE BRE AR
FIEBENG ZRXINBEFESRER
58,000,000 T EH B X - Bi& =
#2758 41,500,0003 7o 1) BIRE N R (FZ K
BREEANEEEBEERHEEREN) o

AEBRB I IARBLHEAER S
M2 BRRNSABERBBLSEN T
03 7T £1,500,0003 7T, °
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18.

19.

For the six months ended 30 June 2015

Contingent liabilities

On 6 July 2015, the Company announced that according to an
announcement published by Neptunus Medicine Company Limited
(the "Claimant”)’s holding company, the Claimant has initiated
legal proceedings (the “Litigation”) against the Company’s
subsidiary, Ningbo Liwah Pharmaceutical Company Limited
(“Ningbo Liwah"). On 24 August 2015, Ningbo Liwah has received
the writ in relation to the Litigation. In the Litigation, the Claimant
alleged that it had suffered certain losses due to the use of ginkgo
extract supplied by Ningbo Liwah in Claimant’s products. The
Claimant is therefore seeking damages of approximately RMB70.0
million (approximately US$11.4 million as at 30 June 2015) from
Ningbo Liwah, as well as relevant legal fees. The Group has
sought a preliminary opinion on the Litigation from its legal
counsel in the PRC, who, based on the information available as of
the date of the Interim Financial Statements, is of the opinion that
the amount claimed by the Claimant is highly disputable. As the
Group is not able to reliably assess the amount of provision, the
Group has not made any provision against this Litigation. The
Company will, in accordance with the applicable laws, make every
effort to protect its interests and its shareholders’ interests,
actively respond to the case and defend its position vigorously.
The Company will closely monitor the development of this matter
and make further announcements if and when there are any
significant developments in relation to it.

Fair Value Measurements of Other Financial
Liabilities

On 28 March 2014, the Group reached an agreement with
Novartis to acquire the rights and know-how related to a
pharmaceutical product. The total cash consideration of the
transaction comprised an upfront payment of US$8,000,000, plus
additional milestone payments of a total maximum amount of
US$1,500,000, which would be linked to the sales amount
achieved by the Group subsequently.

The potential undiscounted amount of all future payments that
the Group could be required to make under this contingent
consideration arrangement is between US$0 and US$1,500,000.
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HE-ZT—AF/NA=1+HLIEMEA Forthe six months ended 30 June 2015

19. Fair Value Measurements of Other Financial

Liabilities (Continued)

Tigigﬂj RoE—FEXB=1+HHE The following tables present financial liabilities included in the

BR 45 & B 7% Hﬁiﬂ?ﬁlﬁq BEATHEEBER condensed consolidated statement of financial position as at 30

RIFBEEHEEENATESEHET June 2015 measured at fair value on a recurring basis according to

B - ATEEREGATHR: the fair value hierarchy. The fair value hierarchy has the following
levels:

EAFUE EREERERMSHRE Level 1:  quoted prices (unadjusted) in active markets for
(REEFAE) identical assets;

F22f . REERBIRFBEEHRE Level 2:  inputs other than quoted prices included within Level
PASNA] B 3 (BZ (B ) sk @& 1 that are observable for the asset, either directly (i.e.
(MEEREFH)BERAE A as prices) or indirectly (i.e. derived from prices); and
HE R

FE3: ZREENERABRMISG Level 3:  inputs for the asset that are not based on observable
R 8 A SR (T 7] B R ) market data (unobservable inputs).

AEIE) o
F1R  F2fk  F3K et
Level 1 Level 2 Level 3 Total
SFESTB  Sresom  Sresom  Greaow
US$'000 US$'000 US$'000 US$'000

—ZT-h¥RA=TH 30 June 2015

B1E: Liabilities:

BRATFEGFAEBEZN Financial liabilities at fair value through

TRtBE profit or loss
— HEemams — Other financial liabilities — — 1,143 1,143
— — 1,143 1,143
—ME+=A=+—H 31 December 2014
afE: Liabilities:
BAFEFABZN Financial liabilities at fair value through
THEE profit or loss
— HEmemas — Other financial liabilities — — 1,116 1,116

1,116

1,116

RAEE I EpL b A AR ER B HER
Wassk & A -

No gain or loss relating to this contingent consideration has been
recognised in profit or loss for the current period.
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BE-Z—AFXA=FTHIMEA Forthe six months ended 30 June 2015

HtbhEMEBH QX FETEGAE)

SARENRFELERUBRA SR
B RFEDERETTABRENSH
(BHEREERR  HERESOMELHEE
HMESNHREE - ZFEATAEE
BWABBEMZTZOABRBRIAKRER
FEMBEERBEROT

EXTHEE THEEGAYE

H AR S 52 {E W B R
ATHHMERRE  RREME - BIAT
B AR -

HEBEFNY HEREFRHHRE

&+ B1100% = AR FEYS
% o

HERHEENE HEREENHAE
M BI—E—h BME - AATE
FRN_T - —F e e
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19. Fair Value Measurements of Other Financial

Liabilities (Continued)

The fair value of the contingent consideration was estimated by
applying the discounted cash flow. The determination of fair value
are based on certain parameters including the discount rate, the
probability of sales achievement and the period of sales
achievement, which are unobservable. The significant
unobservable inputs and relationship of these inputs to fair value
contingent consideration are shown as below:

Significant
unobservable input(s)

Discount rate of 4.7%
Probability of sales

achievement, which is
100%

Period of sales achievement,

which are year 2019 and
year 2021

Relationship of unobservable
inputs to fair value

The higher the discount rate, the
lower the fair value.

The higher the probability of sales
achievement, the higher the fair
value.

The earlier the period of sales
achievement, the higher the fair
value.
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