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CORPORATE INFORMATION (Continued)
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The Board of Directors (the "Board”) of Ka Shui International
Holdings Limited (the "Company”) is pleased to announce
the unaudited condensed consolidated financial results of
the Company and its subsidiaries (the "Group”) for the six
months ended 30 June 2015, together with the comparative

figures for the corresponding period in 2014.

Revenue

Cost of sales

Gross profit

Other income

Selling and distribution expenses

General and administrative expenses

Other operating (expenses)/income

Provisional gain on a bargain
purchase

Profit/(loss) from operations

Finance costs

Profit/ (loss) before tax
Income ftax expense

Loss for the period

Attributable to
Owners of the Company
Non-controlling inferests

Earnings/(loss) per share
- Basic (HK cents)

- Diluted (HK cents)
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For the six months
ended 30 June
BEXA=+HLEAEA

2015 2014

—2—_ARfF —T -l

Note HK$’000 HK$'000
Hiat FET T
(unaudited) (unaudited)
(REER) (REEFER)

4 701,221 755,798
(575,993) (617.578)

125,228 138,220

5 21,895 7,645
(13,018) (16,303)
(132,435) (135,923)

(62) 623

15 7,849 -
9.457 (5.738)
6 (7.568) (6.222)
1,889 (11,960)
7 (7.867) (7.827)
8 (5.978) (19,787)
381 (11,894)
(6.359) (7.893)
(5.978) (19.787)

10

0.04 (1.33)

0.04 (1.33)



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BHGEEERRAMCEZERKER

For the six months ended 30 June 2015 HZEZ—=Z—AFXA=+HIEXEA
For the six months
ended 30 June
BEAA=Z+TBLEXEAR
2015 2014
—E-AF —T—mF
HK$°000 HK$°000
FET FET
(unaudited) (unaudited)
(REER) (REsEZ)
Loss for the period HANEE (5.978) (19.787)
Other comprehensive income HRAzBRB#HEMEE K :
for the period, net of tax:
Item that will be reclassified REBETHHEZ R s HA -
to profit or loss
Exchange differences on franslating 8B EKEL ZEN Z5E
foreign operations 39 (14,732)
Total comprehensive income BHrR2HkmAsE
for the period (5.939) (34,519)
Attributable to L
Owners of the Company RATERFAA 420 (26,130)
Non-controlling interests FEVE R (6.359) (8.389)
(5.939) (34,519)
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As at As at

30 June 31 December
2015 2014
R-Z—RF RZZT—HF
AA=+H +=ZA=+—H

Note HK$°000 HKS 000
B i FET FET
(unaudited) (audited)
(REEER) (e 8&z)
Non-current assets IRBEE
Property, plant and equipment Wz - WS REE 11 853,199 850,414
Intangible assets mEARE 13,126 14,326
Deposits paid for acquisition of TENEEME KBk
property, plant and equipment Bl - PRsa 11,590 7,183
877,915 871,923
Current assets REEE
Inventories TE 191,393 200,572
Trade receivables & 5 W IR 12 334,703 414,772
Prepayments, deposits and BRNRIE  EHek
other receivables H b e IR 66,501 80,488
Financial assets at fair value BEAFEFABEESN
through profit or loss TREE 2,254 614
Deferred tax assets R IRE E 539 -
Pledged bank deposits EEBRITEFER 194 20,233
Restricted bank balances BRERITER 4,359 4,359
Bank and cash balances RITRIB SR 251,633 237,019
851,576 958,057
Current liabilities REBEE
Trade payables B S REMNRIEA 13 190,732 271,990
Deposits received Bz 9,758 508
Other payables and accruals HEMEMNRIBERESER 69,233 87,498
Due to a related company JE 1<) B 3 X R FRIE 17(c) 738 899
Due to a director B EEHIE - 1,860
Financial liabilities at fair value RATFEFABRED
through profit or loss =N 6,636 8,888
Bank borrowings |ITIER 386,898 521,970
Current tax liabilities BEAR B & & 23,217 30,969
687,212 924,582
Net current assets REBEEFE 164,364 33,475

Total assets less current liabilities ZBEAEBERADHEE 1,042,279 905,398



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)
A AR & B # kR & ()

As at 30 June 2015 K==

Non-current liabilities
Long term bank borrowings
Deferred tax liabilities

NET ASSETS

Capital and reserves
Share capital
Reserves

Equity aftributable to owners
of the Company

Non-controlling interests

TOTAL EQUITY
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As at As at

30 June 31 December
2015 2014
R-ZE—HF RN F
AA=+H +=ZA=+—H
HK$°000 HKS’'000
FET FEr
(unaudited) (audited)
(REER) (EEZ)
185,451 28,000
27,459 27,855
212,910 55,855
829,369 849,543
89,376 89,376
708,007 728,612
797,383 817,988
31,986 31,555
829,369 849,543




CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

EHRAGEEREER

For the six months ended 30 June 2015 HZEZ—ZT—AFNA=1+HIEEA
(Unaudited)
(%E84)
Attributable to owners of the Company
FRAREREARGRE
foreign ~ Share-
cumency  based Non-
Share Share  Refained  Capitl ~ Merger translation payments  Statutory Revaluation controlling Total
capifal  premium  eamings  reseve  reserve  feseve  reserve  fesenve reserve Total  inferests equity
ke RORE REEN  EREE  ANEE  EXRE AREREE iERE  EfER B8 FERER  EREE
HKS000  HKS000  HKS'O00  HKS000  HKS'OO0  HKS000  HKSOO0  HKS000  HKSOO0  HKS00  HKS000  HKS'000
& Tz TEr TEr FET T FET T TAT TR FET TEn
AR 1 Januory 2015 HoE-15-F-H 89376 204650 353370 8,036 Q%1 60115 624 178 104025 817988 31566 849543
Total comprehensive Bn:EkEaE
income for the period 31 - - 3 - - - 420 (6359  (5939)
Adjusiment of non<onfioling BEWEHEL
inferest crising from JERMREL
further acquistion of FEkER
a subsidiory's equity )
interest (nofe) - - (61T - - - - - ermyaIm -
Forfsfure of share options M2 EIR 187 - - - (187) - - - - -
Recognition of share-based BN BEEE
payments LiB - - - - 5 - - 5 13 6
Fiol dhidendspaid ~ BRAEKS (1430) - - - - - - (430) - (143
A#30 June 2015 RZ5-157A=1A 89376 204650 339,638 1.259 0931 60154 489 7723 104025 797383 31986 829,369
AF1 Januory 2014 HoE-mE-F-H 80345 204338 340483 8,036 Q%1 75790 i 8,601 87662 804248 49315 853,563
Tofol comprehensive Bnialags
income for the period - - (1189 - - (142%) 26130)  (8389) (34519
Gontofsharesunder SR EEHEREL
share award scheme by 2 - m - - M - "
Vesting of shares gronted ~ FERERALE
under share award scheme 5+ 8& R - m - - - - @ - - -
lsueof sharesuponthe B EEREMEN
exercise of share opfions 2Rt 6 16 - - - - - N 2
Beercise of share opfions 171 2 R - 5 - - - - ®) - -
Forfsiture of share opfions 42 B - - 4 - - ® - - -
Tonster flom statutory AR REEH
feserve - - 878 - (878) - - - -
Recognition of share-based M FERE
payments LB - - - 7 - - 7 ] 10
Fnoldhidends poid ~ EfKERE 6.241) - - - - () - ()
At 30 June 2014 RZ5-BERA=TA 80372 204630 264230 6,036 9931y 61,54 87 1723 87562 713,263 40974 754237
Note: Hrat -

During the six months ended 30 June 2015, one of the non-
wholly owned subsidiaries, Topanga Asia Limited ("Topanga”) has
issued additional 898,936 shares in return for capital injection of
US$3,000,000 (equivalent to approximately HK$23,250,000) from the
Group and a waiver of approximately HK$14,206,000 due to other
companies of Group and a director of the Group. After the capital
injection, the Group presently owns 80% equity inferest of Topanga
and has resulted in an adjustment fo non-controlling interest.

RBE_ZT-—RAFANA=ZTHLENER  —F2EHEA
MEBARY MR ERAR((Henm ) BAEEITE
=B & ETT (185 423,250,0007% 7T) Kk # e EAS RN EE
Hth RERAEE— 8 F4914,206,0008 T2 5
AMRER ) 52 32 B BT REIN898,936 IR 17 X E 1% - &
SEBER A DemR0% s - FUIFHERRGTEERE -
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Net cash generated from
operating activities

Decrease in pledged bank deposits
Purchase of property,
plant and equipment
Proceeds from disposal of property,
plant and equipment
Acquisition of business
Other investing activities

Net cash used in investing activities

Net bank loans raised
Dividends paid
Other financing activities

Net cash generated from/
(used in) financing activities

Net increase/(decrease) in cash
and cash equivalents

Cash and cash equivalents
at beginning of period

Effect of foreign exchange rate
change

Cash and cash equivalents
at end of period

Analysis of cash and cash
equivalents

Bank and cash balances

REXBHMBREFHE

EEMIRITETORD

BEDE HIR&E

HEWSE  BERRE

LGRS
HERELY

REFBMAERESFH
FILIRITE FUFH
SENE: &5t
Hemins

METHRE ()
REFE

RERERREEE
#gm/ Ohd) B8

RBYMRERERRESER

R
5
W
&
2
i

REANRESRERRLEE

RERERBETEE DM

RIT R T 5

For the six months
ended 30 June
BEXA=+AHLAMAEA

2015

—ZE-HEF

Note HK$°000
Hat FET
(unaudited)
(REER)

26,551

20,039
(23.974)

120
15 (6.215)
(6.345)

(16,375)

19,253
(14,300)

4,953

15,129

237,019

(515)

251,633

251,633

2014
—T-mF
HK$ 000
TET
(unaudited)
(REEER)

50,396

(60,592)

11

(31,069)

(91,650)

41,122
(65.241)
22

(24,097)

(65,351)

275,144

3,418

213.211

213,211



For the six months ended 30 June 2015 #HZ=—%

CORPORATE INFORMATION

The Group is principally engaged in the manufacture
of zinc, magnesium and aluminum alloy die casting
and plastic injection products and components as
well as lighting products which are mainly sold to
customers engaging in the household products, 3C
(communication, computer and consumer electronics)
products, automotive parts and lighting products
industries.

The Company was incorporated in the Cayman Islands
as an exempted company with limited liability under the
Companies Law of the Cayman Islands on 7 January
2005.

BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES

These condensed financial statements have been
prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the
"HKICPA") and the applicable disclosures required by
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

These condensed financial statements should be read in
conjunction with the 2014 annual financial statements.
The accounting policies and methods of computation
used in the condensed consolidated financial
statements are consistent with those followed in the
preparation of the Group’s annual financial statements
for the year ended 31 December 2014.

In the current period, the Group has adopted all
the new and revised Hong Kong Financial Reporting
Standards ("HKFRSs") issued by the HKICPA that are
relevant to its operations and effective for its accounting
year beginning on 1 January 2015. HKFRSs comprise
Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards, and Interpretations. The
adoption of these new and revised HKFRSs did not
result in substantial changes to the Group’s accounting
policies, presentation of the Group’s financial
statements and amounts reported for the current period
and prior years.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2015 #HZEZ—-Z— A F XA =+ H 175 @)

BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

The Group has not applied the new HKFRSs that have
been issued but are not yet effective. The Group has
already commenced an assessment of the impact of
these new HKFRSs but is not yet in a position to state
whether these new HKFRSs would have a material
impact on its results of operations and financial position.

FAIR VALUE MEASUREMENTS

The carrying amounts of the Group’s financial assets
and financial liabilities as reflected in the consolidated
statement of financial position approximate ftheir
respective fair values.

Fair value is the price that would be received to sell
an asset or paid to fransfer a liability in an orderly
fransaction between market participants at the
measurement date. The following disclosures of fair
value measurements use a fair value hierarchy that
categorises intfo three levels the inputs to valuation
techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active
markets for identical assets or liabilities
that the Group can access af the
measurement date.

Level 2 inputs: inputfs other than quoted prices included
within Level 1 that are observable for
the asset or liability, either directly or
indirectly.

Level 3 inputs: unobservable inputs for the asset or
liability.

The Group’s policy is to recognise transfers info and
fransfers out of any of the three levels as of the date of
the event or change in circumstances that caused the
fransfer.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
5 BA 4 & B 75 R Y &E (&)
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EREENUBAREEATE -

AF(E B
AEEZEREERTRABEREAS BB
MERBRZ REEREREREBZAFE -

NPEEHS2EEZRNAEANERF
ZHTHEBEERKMSEEA BRI
B TXREEARATESHAAENLQT
B BEHEQAFENGEDEZHELS
R=ER

F1E: SETRAHERNESZARE
EREENERT S BECRE
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BEENEM=ERNEARELER
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
5 B 4R S B 75 R R B 5E (4D

For the six months ended 30 June 2015 HZEZ—ZT—AFNA=1+HIEEA
3. FAIR VALUE MEASUREMENTS 3. AFEHE (8E)
(CONTINUED)
(a) Disclosures of level in fair value hierarchy (Q R FEFRXER=-F—OF
at 30 June 2015: NA=ZTHZEEHZFLWT -
Fair value measurements
as at 30 June 2015 using: Total
ATEHEFNA k)
Description EH Level 1 Level 2 Level 3 2015
F1E $2[E $3E —E-1E
Note HK$’000 HK$’000 HK$’000 HK$°000
Hist FET FET FET FET
(unaudited) (unaudited) (unaudited) (unaudited)
(REBER) (REER) (REER) (REER)
Recurring fair value REMATETE:
measurements:
Financial assets tREE
Financial assets at fair value BATEFABERY
through profit or loss SREE
Derivatives - currency PTHEIA-
forward contracts EEINES D - 2,254 - 2,254
Recurring fair value REMDNTETRE:
measurements:
Financial liabilities tREE
Financial liabilities at fair value B AFEFFABRERN
through profit or loss tRERE
Derivatives fTETA
- inferest rate swap ~FEEHZSH - 114 - 114
Provisional contingent REESHEETIE 15
consideration payable BB AR ([£H#])
for the acquisition of MEEZEGTEM
Goodly Precision Industrial FARE
Limited ("Goodly") - - 6,522 6,522
Total A - 114 6,522 6,636
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

SRS E e A

For the six months ended 30 June 2015 #HZZ—ZT—RAFNA=+HI~EA

3. FAIR VALUE MEASUREMENTS
(CONTINUED)

Disclosures of level in fair value hierarchy
at 31 December 2014:

Description BH

Recurring fair value measurements:  EEHATEHE

Financial assets SREE
Financial assets af fair value RATEFABRER
through profit or loss SREE
Derivatives — currency forward MTAETE-EHINEED
contracts

Recurring fair value measurements:  EEERFEE -

Financial liabilities SRBE
Financial liabilities af fair value BATEFABERN
through profit or loss SRBE
Derivatives — currency forward TETA-RBINEED
contracts

(b) Disclosure of valuation process used by
the Group and valuation techniques and
inputs used in fair value measurements
at 30 June 2015:

The Group’s chief financial officer is responsible for
the fair value measurements of assets and liabilities
required for financial reporting purposes, including
Level 3 fair value measurements. The chief financial
officer reports directly to the Board of Directors
for these fair value measurements. Discussions of
valuation processes and results are held between
the chief financial officer and the Board of Directors
at least twice a year.

3. R¥EFEE)

AFEEREHR=F—E
+ A=+ —AZEBHEL
T

Fair value measurements
as at 31 December 2014 using:

RTEFEFA - B

Level 1 Level 2 Level 3 2014
E1E £V £3E —T-mF
HKS'000 HK$'000 HKS'000 HK$'000
FHET FET FHET FET

(audited) (audited) (audited) (audited)
(BE%) (BER) (BEH) (BER)

- 614 - 614

- 8,888 - 8,888

(b)) R=FE—FEXNH=+HAFE
BT B 15 8 1 7 R 2 FlE
T2 TR )15 18 75 0L R 2 &
HRIE

AEBMMBREARERMBRSEE
THHENEERBENRTETEZ (S
BEIFAVEE) - WK BER I
ERVEFABEERNEEGER -
BHREREFEEFELOMRIRT
wiEERETREHER -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
BEES R EEL )

For the six months ended 30 June 2015 HZEZ—ZT—AFNA=1+HIEEA

3. FAIR VALUE MEASUREMENTS 3. NEEAE(8)
(CONTINUED)
(b) Disclosure of valuation process used by ) R=ZF-—AFNA=THAE
the Group and valuation techniques and B AT ER A 8 18 (E FE 7 K 2 FE
inputs used in fair value measurements FTEATER A8 5 R B2 E
at 30 June 2015: (continued) H K EE - (&)

Level 2 fair value measurements
E_EBATENE

Fair value
as at
30 June
2015
R-ZB-5H%F
AAZTHANATE
Description Valuation technique Inputs HK$°000
it B R 2 FET
(unaudited)
(REER)
Financial assets at fair value
through profit or loss
BATEAAEEROSREAE
Derivatives — currency Marking-to-market (a) Contractual amount 2,254
forward contracts approach and (b) Risk-free rate
THETA-BHIINERD discounted cash (c) Expected tenor
flow method (d) Contractual exchange rate
mEEE (e) Settlement date market
RITRBE 2 ME forward exchange rate
(@) AhaE
(o) ERa A=
(c) TEEHEH
d) ABEE
() HEAHTIZENESR
Financial liabilities at fair value
through profit or loss
maTEFAEEENSREE
Derivatives — inferest rate swap  Marking-to market (a) Notional amount (114)
PTETA-FIXRIEHZ 5 approach and (b) Fixed rate
discounted cash (c) Counterparts floating rate
flow method (d) Effective date and termination date
mEFHEX (o) RELHE
FFBRBERE (o) EEFE

©) RPHFZIBAZ
(d) EREELE A
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

B ES- R e I EAC )

For the six months ended 30 June 2015 #HZZ—ZT—RAFNA=+HI~EA

3. FAIR VALUE MEASUREMENTS
(CONTINUED)

(b) Disclosure of valuation process used by
the Group and valuation techniques and
inputs used in fair value measurements
at 30 June 2015: (continued)

Level 2 fair value measurements
E_EBATENE

Description Valuation technique
Bt EERM

Financial assets at fair value
through profit or loss
BAFEFABRENEREE

Derivatives — currency Marking-to-market
forward contracts approach and
TETA-RBIMNESH discounted cash
flow method
MEFEERTRRSRE

Financial liabilities at fair value
through profit or loss
BATFEFAERENEREE

Derivatives — currency Marking-to-market
forward contracts approach and
TETA-RBIMNESH discounted cash
flow method
MEFEERTRRSRE

3. RFEE(E)

(b)) R-FE—HFENA=+HKE

(@)
(®)
©
C)
©

(@)
(®)
©
(&)
©

(@)
®)
©
C)
©

(@)
(®)
©
C)
©

B BT 5K 915 18 72 P R 22 F 1B
FHETIRA A1 18 7505 R 22
H K EE - (&)

Fair value

as at

31 December

2014

R-Z-—DmF

+=BA=+-BWNATHE

Inputs HK$°000
2% FET
(audited)

(BERZ)

Contractual amount 614

Risk-free rate

Expected tenor

Contractual exchange rate

Settlement date market forward
exchange rafe

ROk

B B I R

FEEHFH

BREE

EHAMMSEBEER

Contractual amount (8,888)

Risk-free rate

Expected tenor

Contractual exchange rate

Settlement date market
forward exchange ratfe

AL

b A

B FH

AHER

EEEHNTISEHER
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
B4R S B 75 R Y & (&)

For the six months ended 30 June 2015 HZEZ—ZT—AFNA=1+HIEEA

3. FAIR VALUE MEASUREMENTS 3. NEERE (8)

(CONTINUED)

(b) Disclosure of valuation process used by ) R=F—AFNA=1THAFE
the Group and valuation techniques and BT R 15872 7 R FE
inputs used in fair value measurements FTEATIRA B IE B 504 R 2 &
at 30 June 2015: (continued) HY R E - ()

Level 3 fair value measurements
E=EBLVENE

Fair value as at
30 June
Effect on fair value 2015
Valuation for increase of RZE-E%
Description technique Unobservable inputs Range inputs ABZTEHATE
Ba ERH TUERSY £8 BAHBEM HKS 000
HATEZEE FEL
(unaudited)
(REER)
Financial liabilities at fair value
through profit or oss
ROTEGFABARNLHAR
Provisional confingent SR EREASARE
consideration payable
for Goodly
— Cash consideration Discounted consolidated  (a)  Discount rate (a) 5% (0) Decrease (988)
-RERE cash flows of Goodly (b)  Expected consolidated (b) Approximately (b) Increase
gz BHRERRLE profit affer fax of Goodly HKS3,700.000f0  (0) %
for 2015 HK$6,100,000 (o) &1
(0) HR=Z (b) 43,700,002
(o) =HzEEGa-2-1% 6,100,000
BHREN
— Share consideration Discounted consolidated ()~ Discount rate (a) 21.33% (a) Decrease (5,534)
portion cash flows of Goodly (b)  Expected consolidated (b) Approximately (b) Increase
-RERE =fBEBGARERE profit ofter fax of Goodly HKS4,300.000t0 (o) 4
for 2015 to 2019 HK$5,400,000 (b) &1
for each year
(o) HR=Z (b) #%5%4,300000%
() #HzEBGA-2-1F 5,400,000
“E-NERFRER
There were no changes in the valuation techniques P A HY (B 5 SR s L o
used.
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Revenue represents the net amounts received and
receivable for goods sold, net of returns and allowances
to customers during the period.

For management purposes, the Group’s operation is
currently categorised into five operating divisions -
zinc, magnesium, aluminium alloy die casting, plastic
injection products and components and lighting
products. These divisions are the basis of the Group’s
five reportable segments. The Group’s reportable
segments are strategic business units that offer different
products. They are managed separately because each
business requires different technology and different cost
measurement.

Segment profits or losses do not include inferest income,
finance costs, gain or loss from derivative instruments,
income tax expense, corporate income and corporate
expenses.

An analysis of the Group’s revenue and results for the
period by business segments is as follows:

Zinc  Magnesium
alloy die alloy die
casting casting
HALEE HAoiEH
HK$'000 HK$'000
FET TET
(unaudited)  (unaudited)
(REER)  (REER)
For the six months ended HE-Z-REXA=1H
30 June 2015 txfEA
Revenue from external customers R E S REF ki 126,646 246,525
Segment (loss)/profit A9 (F8) /&7 (416) 1,730

1=

WAEREREEE
H(EMBREE R

an B B IR LR OR F
B M) -

ARTEERE AEEEREBHADLEZE
BRI & MASESMERIZER
MERHARRAER - ZFHMAALEE
EHRRENMEMNEE - AEEZ2HD
BREFTAERNRBEBEL - ARE
MEBFEETRERMEE NRARAGTESR
BREDBHBILER -

DEREMREBE T RIEN BN - BERA -
KEPTETAZEG  MEHAX  BFER
m N hEM -

AEBEMAIREB DD BB ARES
DA

Aluminium
alloy die Plastic Lighting
casting injection products Consolidated
FREEE BB RAER ag
HK$'000 HK$'000 HKS$'000 HK$'000
FEx FEr FiEr FEr
(unaudited)  (unaudited) (unaudited) (unaudited)
(REER)  (REEK)  (REBR)  (REER)
114,437 210,483 3,130 701,221
2,906 19,469 (23,834) (145)



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
ARG M3 R M & ()

For the six months ended 30 June 2015 HZEZ—ZT—AFNA=1+HIEEA

4. REVENUE AND SEGMENT INFORMATION

(CONTINUED)

For the six months ended

Zinc  Magnesium

alloy die alloy die
casting casfing
#AREE  BatES
HK$' 000 HKS$* 000
TET TET
(unaudited)  (unaudited)
(kiggn)  (REEHR)

HE-Z-BE~A=HA

30 June 2014 ERfEA
Revenue from external customers — RESNEEEE 122,574 341,716
Segment (loss)/profit 24 (E8) /&7 (2,484) 23,465

Reconciliation of reportable
segment profit or loss:

Total profit or loss of reportable
segments

Unallocated amounts:
Interest income
Gain/(Loss) on financial

assets/liabilities at fair
value through profit or loss
Provisional gain on
a bargain purchase
Finance costs
Corporate income
Corporate expenses
Income tax expense

Consolidated loss for the period

mRK

4. WA KD &R (8)

Plastic Lighting
injection products  Consolidated
BRI RAER &
HK$' 000 HK$'000 HK$* 000
TET THET TiET
(unaudited)  (unaudited)  (unaudited)
(REg%)  (AEER)  (REER)

193,369 659 755,798

12784 (19,770) 13598

2R WENREE 2K

W AR E R

THEME :

U ON
BATFEIABSENSR
EE/BEKE UBR)

T EWE 2z fa
BE KA
Y

PEFX
PS35I

HINERA B R

For the six months
ended 30 June
BZEAA=1tHLXEA

2015 2014
= —ZT-mEF
HK$°000 HK$'000
FET T
(unaudited) (unaudited)
(REBE®R) (REEZ)
(145) 13,598
1.377 1,185
13,810 (7,744)
7.849 -
(7.568) (6,222)
170 38
(13,604) (12,815)
(7.867) (7,827)
(5.978) (19.787)

Interim Report 2015 # %% | Ka Shui International Holdings Limited EixEBERARA T

19



20

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
5 BA 4 & B 75 R Y &E (&)

For the six months ended 30 June 2015 #HZZ—ZT—RAFNA=+HI~EA

5. OTHER INCOME 5. Eflk A

For the six months
ended 30 June
BEAA=1+HLAEAR

2015 2014
—E-AF —E-NF
HK$’000 HK$000
FHET FEr
(unaudited) (unaudited)
(REER) (CREEEZ)
Interest income B WA 1,434 1,185
Gain on financial assets BATEFABRESN
at fair value through PREEKE
profit or loss 13,810 -
Gain on disposal of property, HEWE MR EEEKR
plant and equipment 58 -
Others Eh 6,593 6,460
21,895 7,645
FINANCE COSTS 6. BEKAN

For the six months
ended 30 June
BEXA=1+HLXEA

2015 2014
—B-AF —F—mEF
HK$’000 HK$°000
FHET FET
(unaudited) (unaudited)
(REER) (CREgEEZ)

Interest expenses on bank IRITERFERAX
borrowings 7.568 6,205
Finance lease charges BMEMELOZH - 17
7,568 6,222
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

7.

BEES R EEL )

For the six months ended 30 June 2015 HZEZ—ZT—AFNA=1+HIEEA

INCOME TAX EXPENSE

BIEATE I — BB RIS
REIR B

Current tax — Hong Kong
Profits Tax provision
for the period

Current tax — PRC enterprise
income tax provision
for the period

BT IR — R B RIS
RERBE

Hong Kong Profits Tax has been provided at a rate of
16.5% for the six months ended 30 June 2015 (for the six
months ended 30 June 2014: 16.5%) on the estimated
assessable profits for the relevant period. Tax charge
on profits assessable elsewhere has been calculated
at the rates of tax prevailing in the countries in which
the Group operates based on existing legislation,
interpretation and practices in respect thereof.

7. PSR X

For the six months
ended 30 June
BEAA=1+HLAEAR

2015 2014
—E-HF —E-NF
HK$°000 HK$ 000
FET TET
(unaudited) (unaudited)
(RRE®R) (REEER)
1,868 5,772

5,999 2,055

7,867 7,827

HE-_Z-—AF A=Z+THLERNEANEE
1S TR & A B HA B B0 £ 51 18 AR B0 A1) A TR
E165% (HE-_ZT—MEA=THILR
A 16.5%) {F B o H b [ 6 ER T
M IR S HIR AN R B R R P IR R
B REREOIAEHRTHETE -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

BEEaS %ﬁﬁ%%?%@

For the six months ended 30 June 2015 #HZ —Z—RAF XA =+H 1L/~ E)

8. LOSS FOR THE PERIOD

The Group’s loss for the period is arrived at after
charging/(crediting):

Amortisation of intangible assets #7147 # 4
Depreciation of property, Y WBERBETE
plant and equipment

H A s 18
MABBENR, (GHA)

For the six months
ended 30 June
BZEXA=1+HIEAEA

(Gain)/loss on disposal of property, HEM3 - # 25 & &E (W) BB

plant and equipment
Interest income
(Gain)/loss on financial assets/

FBUA

liabilities at fair value BE (M=) B8
through profit or loss
Allowance for inventories FERE
Reversal of allowance for FERE R
inventories
9. DIVIDENDS
Proposed interim dividend - nil BRERTARSERE-E

(2014: nil) per ordinary share) T -F - \E)

Dividends paid during the period  RHIRER D % &

Final dividend for the year ended E#t/EREHEHZ -
+ZA=+—HBLFE
REAR B —TRE MR .68

31 December 2014 approved
and paid - HK1.6 cenfts

(2013: HK7.3 cents) (Z2—=
per ordinary share

Additional final dividends paid
during the period

FlRE®AR7.3EM)

HANEIIENRABRE

BRATFFABRENEREE/

2015 2014
ZEB-AF —T—mF
HK$°000 HK$ 000
FET T
(unaudited) (unaudited)
(REER) (REgEZ)
1.201 1,200
39,946 36,759
(58) 43
(1.434) (1.185)
(13.810) 7,744
62 -
- (623)

For the six months
ended 30 June
BZEANA=1tHLXEA

—mF

2015 2014
—EB-IfF —T-F
HK$°000 HK$ 000
FET FET
(unaudited) (unaudited)
(REER) (REEER)
14,300 65,226

- 15

14,300 65,241
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
S ﬂﬁxiﬁ%ﬂﬁ? (ma)

For the six months ended 30 June 2015 #HZ—-% A 1 1E75 18 A

A & A
B

(E518)

10. EARNINGS/(LOSS) PER SHARE 10. 50
SK R (Bi8) BT E -

The calculation of basic and diluted earnings/(loss) per
share is based on the following:

For the six months
ended 30 June
BEANA=tHLEAEA

2015 2014
—E-EF e — P05
HK$°000 HK$'000
FET FET
(unaudited) (unaudited)
(REER) (REEEZ)
Earnings/ (loss) BRI/ (EE)
Profit/ (loss) attributable to FHE(\.: HEREKRR
owners of the Company, BERN (BB 2AA6
used in the basic and BB A ABGERF, (&iE)
diluted earnings/(loss)
per share calculation 381 (11,894)
Number of shares KRG EE
Weighted average number of ARt EERERRAT, (FHE)
ordinary shares used in basic 2 NN ) 5 AR IR
earnings/(loss) per share
calculation 893,761,400 893,560,980
Effect of dilutive potential BRESHEAE ST AR T E
ordinary shares arising
from share options 62,366 -
Weighted average number of ARstEgREEaT(B8)
ordinary shares used in 2 DNRE TS E IR AR B
diluted earnings/(loss)
per share calculation 893,823,766 893,560,980

The Company did not have any dilutive potential
ordinary shares for the six months ended 30 June 2014
as the effect of share options was anti-dilutive.

The share options of Topanga outstanding at the end of
the reporting period are anti-dilutive and hence they are BEFE-
not included in the calculation of diluted earnings per

share.

AREE

MARADENEREAR REERE A0
ZE-EERAZTHIEREAR
BEMEEETE R -

RBERRRETRE 2D ZZBREARR

FittEskiEgER KL T E

UL FRERRE -
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During the six months ended 30 June 2015, the Group
had disposed of certain property, plant and equipment
with a carrying amount of approximately HK$62,000
(unaudited) (for the year ended 31 December 2014:
HK$650,000 (audited)) for proceeds of approximately
HK$120,000 (unaudited) (for the year ended 31
December 2014: HK$589,000 (audited)), resulting
in a gain on disposal of approximately HK$58,000
(unaudited) (for the year ended 31 December 2014: loss
of HK$61,000 (audited)).

In addition, the Group acquired property, plant and
equipment of approximately HK$25,241,000 (unaudited)
(for the year ended 31 December 2014: HK$187,401,000
(audited)), and also acquired property, plant and
equipment arising from acquisition of business of
approximately HK$15,215,000 (for the year ended 31
December 2014: HKS$Nil).

The Group normally allows credit terms fo customers
ranging from 30 to 90 days (31 December 2014: 30 to 90
days) after end of the month in which the invoices have
been issued. The ageing analysis of frade receivables as
at 30 June 2015, based on the invoice date, and net of
allowance, is as follows:

0 to 30 days ZF30H

31 to 60 days 31THZE60H
61 to 90 days 61HZEQ90H
91 to 180 days 91H=180H
Over 180 days 180H LA £

REE-ZZT—RAFAAA=+HX@A L
i - A% E HEREE#62,000% 7T (R £
B2 (BEZ-OF+_A=+—HILF
JZ : 650,000 7T (£ FER) )NE THWE -
28 N B 0 P15 BIE £9120,000% T (R
KER BE2E_Z-OF+-A=+—H
1F - 589,000 T (£ &FEZ)) » EAHE W=
#)58,0008 L (REFEX) (BE T —HF
TZA=T—RHIEFE - F51E61,000/8 T (&
FZ)) e

o AEBEBAYME KERIREBH
25,241,000/ T CREEZR) (B2 N
fF‘T'*ﬂ:‘?'—EJLEJ_‘; : 187,401,000/%
TT(RER))  RAKBEBREAZDE
1%%3& % EEEX /15,215,000 7T (B2
—OEFZA=Z+—HLEFE :H\) -

AEE-RETEPELEEZA %5%3
EI;&:QOEl(_‘—:' ME+—_A=+—H:3
BEQR)MEEH -HFEERER-F
—EFEANA=ZTRREZBHRAKRTN
&) BRI DT -

o o

As at As at

30 June 31 December
2015 2014
—E-HfF —ET—MF
AA=Z+H +ZRA=+—H
HK$’000 HK$000
FET FHET
(unaudited) (audited)
(REER) (f &%)
163,401 155,168
71,761 126,265
51,218 51,074
46,564 74,230
1,759 8,035

334,703 414,772



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

13.

14.

TRADE PAYABLES

The Group normally obtains credit terms ranging from
30 to 90 days (31 December 2014: 30 to 90 days) from
its suppliers. The ageing analysis of frade payables as at
30 June 2015, based on the date of receipt of goods, is

as follows:

0 to 30 days
31 to 60 days
61 to 90 days
91 to 180 days
Over 180 days

SHARE CAPITAL

Authorised:
5,000,000,000 ordinary
shares of HK$0.1 each

Issued and fully paid:
893,761,400
(at 31 December 2014:
893.761.,400) ordinary
shares of HK$0.1 each

For the six months ended 30 June 2015 #Z_-ZF— 1

Z£30H
31HZ60H
61H ZE90H
91H=180H
180H A £

JATE ¢

5,000,000,000% i% H &
0.1BTTZEB&

BETREC -
893,761,400

B4R S B 75 ¥R

£l

13.8 5 [N IR

=M EE (&)

<A 1117 {8 A

AREE—RRHEEHIFI0R =90AR (=F
—ME+-A=+—8H:30H%90H) 215
EH-EHENRER-_Z-—AF A=+

B RKRE B E) 18R

RO

14, i 7K

(RZE—NMF+=ZA=+—H:

893.761,400) B mEE
018 L L@k

As at As at

30 June 31 December
2015 2014
—E-AF —E-mF
AA=+HB +ZA=+—H
HK$°000 HK$'000
FET FET
(unaudited) (audited)
(REER) (fe &%)
111,104 80,372
41,217 87,830
30,062 63,985
4,417 35,999
3,932 3,804
190,732 271,990
As at As at

30 June 31 December
2015 2014
ZE—AF —E-mF
AA=+H +ZA=+—H
HK$°000 HK$'000
FET FET
(unaudited) (audited)
(REER) (f&%)
500,000 500,000
89,376 89,376
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

SRS E e A

For the six months ended 30 June 2015 #HZZ—ZT—RAFNA=+HI~EA

14.SHARE CAPITAL (CONTINUED)

A summary of the movements in the issued share capital
of the Company was as follows:

At 31 December 2013 and RZE—=F+-RA=+—HK

1 January 2014 —ZT-mE—R—H
Issue of shares upon the RITEBREMZT.2RG
exercise of share opfions
Grant of shares under BRORBTERLE KRG

share award scheme

At 31 December 2014, RZE-mF+=ZA=+—8"
1 January 2015 and —E-R5-A-Bk
30 June 2015 —E-h&FXA=1H
Notes:

(a) During the six months ended 30 June 2015, no (31
December 2014: 98,000) ordinary share was issued (31
December 2014: issued at HK$0.415) as a result of the
exercise of share options of the Company.

(b) During the six months ended 30 June 2015, no (31
December 2014: 210,000) ordinary share had been
granted, allotted and issued to any employees of the
Group pursuant to the Company’s share award scheme.

1487 (48 )

ARBEHTEAZEGHEMNT

Nofe
Hist

(@
(b)

(@

®)

Number of Nominal value of

shares shares issued
BRITKRH

BRHEE E2RE
HKS'000

FET

893,453,400 89,345
98,000 10
210,000 21
893,761,400 89,376

PAERA - 0 AT R 7T i AN 2 D B SR i B
TEBR(ZE-—HUFEF+-_A=+—HK
0.4157% 7T 2 798,000/ & @) -

PEIA - AR T ER IR B AT B
RERET(CE-—NF+-A=1+—H:
210,000/%) @k T A KB E[ES -
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On 14 May 2015, the Group acquired 100% of the
issued share capital of Goodly. Goodly is an investment
holding company and its subsidiary, Goodly Precision
(Suzhou) Industrial Limited, was engaged in research,
manufacture and sales of plastic injection molding and
components of car-related products during the period.

According to the share purchase agreement dated
14 May 2015 between the Group and the then
shareholders of Goodly, the consideration of the
acquisition of Goodly was settled by way of (a) cash
consideration of HK$10,000,000 which was paid on 14
May 2015; (b) contingent consideration (*Contingent
Consideration”) comprising a cash consideration of a
maximum up to HK$1,200,000 and share consideration
of maximum of 300 ordinary shares of a subsidiary
of the Group, Katchon Precision Holdings Company
Limited ("Katchon”). The final amount of Contingent
Consideration depends on the consolidated fotal
comprehensive income of Goodly for the year ending
31 December 2015. The fair value of the Contingent
Consideration at acquisition date was measured by
reference to the expected total comprehensive income
of Goodly which had been discounted by applicable
discount rates. The acquisition is for the purpose of
expanding the Group’'s automotive components’
products portfolio and customer base with a view to
enhance its revenue and profitability in the forthcoming
future.

MR-ZZ-—RAFRATHAE  KAEBEKE=H
EEITRAMIOO%E D - A —RKE
ERAR - B ENB AR SMEETE
(M) BRAB DHIEEMR - EEMIHES
BivERMIERBEERNTN -

BRE-_ZFZ-AFAATHAAKREHEERS
MRz HOBERHE - KB EHORER
AT 73 3245 (—) £ £ {810,000,000% 7T
(BERZF-—AFHAATEBAXNMN) : (D)3
ARE (THARED - B % 51,200,000
AINRSRERAEEZHBAREZSR
TERkERAR (5] &% 3008 & &K
MO RE -  IAREZHRESBEBRANE
Mz —ZT-—AF+-_A=+—HHKRE
NEERFELHE REBERZRARENR
FERAEENFRXAREHNNENREZE
W EHR - ETHENENRER
AEEETIMHcEREEREPER
EMERRREAEBARRNEES



28

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
5 BA 4 & B 75 R Y &E (&)

For the six months ended 30 June 2015 #HZZ—ZT—RAFNA=+HI~EA

15. ACQUISITION OF BUSINESS 15. W BB 275 (58)

(CONTINUED)

The provisional fair value of the identifiable assets and
liabilities of Goodly and its subsidiary acquired as at its

date of acquisition is as follows:

KRB B R = kA E R F A
HAEERBENEERAFERINNAT

Net assets acquired: BN EESRE HK$°000
TFET
Property, plant and equipment M BRI 15,215
Inventories rE 4,955
Trade receivables B 5 W RIE 13,149
Bank and cash balances RITRIRE & 3,785
Deferred tax asset RIETRIEE & 539
Trade payables B 5 RENRIEA (10,032)
Bank borrowings RITER (3.126)
Financial liabilities at fair value RATEAABERENEREAE
through profit or loss (114)
Total net identifiable assets AR A EFEERE 24,371
Provisional gain on a bargain purchase & & 3% (8 W HE 2 Wz (7.849)
16,522
Satisfied by: AR A A
Cash R&e 10,000
Provisional contingent BERNIARE
consideration payable 6,522
16,522
Cash consideration paid ERMRERE (10,000)
Cash and cash equivalents acquired FERE RERRESIEE 3,785
Net cash outflow arising on acquisition U ZE 4 KR & 75 HF 5 (6.215)

Provisional gain on a bargain purchase arising on the
acquisition of Goodly is measured on a provisional
basis as the nature and fair value of the identifiable
assets and liabilities acquired can be determined on
a provisional value only. The Group is in the process
of obtaining independent professional valuation to
access the fair value of consideration of acquisition
and Goodly’s identifiable assets and liabilities. The
provisional gain may be adjusted upon the completion
of initial accounting year.

PR M T i A 2 T A (B MR 2 R T
REERLEGFE REZMEEANMNEE
MEEZHERATEERREEEEETE -
AEETETEBYEXHENREEERE
ReEfzraBEERBEZAFE BE
WA RE & FE R EETTHE -
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The Group has recognised a provisional gain on a
bargain purchase of approximately HK$7,849,000 which
is mainly attributable to the immediate cash realisation
opportunity offered to the vendor.

The receivables acquired (which principally comprised
frade receivables) in this transaction with a fair value
of approximately HK$13,149,000 had gross contractual
amounts of approximately HK$13,149,000. The best
estimate at acquisition date of the contractual cash
flows not expected to be collected is zero.

Acquisition-related costs amounting to approximately
HK$449,000 have been excluded from the consideration
tfransferred and have been recognised as expenses in
the year, within the “administrative expenses” line item
in the condensed consolidated statement of profit or
loss.

Goodly and its subsidiary contributed approximately
HK$3,737,000 and HK$677,000 to the Group’s revenue
and profit for the period respectively for the period
between the date of acquisition and the end of the
reporting period.

If the acquisition had been completed on 1 January
2015, total Group revenue for the period would have
been approximately HK$720,722,000, and loss for the
period would have been approximately HK$3,812,000.
The proforma information is for illustrative purposes
only and is not necessarily an indication of the revenue
and results of operations of the Group that actually
would have been achieved had the acquisition been
completed on 1 January 2015, nor is infended to be a
projection of future results.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
5 BA 4 & B 75 R Y &E (&)

For the six months ended 30 June 2015 #HZZ—ZT—RAFNA=+HI~EA

16. CAPITAL COMMITMENTS

Details of capital commitments in respect of purchase
and construction of property, plant and equipment were
as follows:

16.8 7N # &
ERMERRENE BEDRENEAR
BB T

As at As at

30 June 31 December

2015 2014

—E-AfF —ZT—mF

AA=+H +=ZA=+—H

HK$°000 HK$°000

FHET FET

(unaudited) (audited)

(REER) (fe &%)

Contracted but not provided for T i #){8 KB fE 33,043 40,171
17. RELATED PARTY TRANSACTIONS 17.FEBALRS

(a) The Group had the following transactions with its (o) IR - AEEHREBEALAEATER

related party during the period: BRS
For the six months
ended 30 June
BEASA=1tHLAER

2015 2014
—E-HF —T—mF
HK$’000 HK$000
FET FET
(unaudited) (unaudited)
(RBER) (R#EER)
Purchase of machinery and (A& A &) A A 3R &
machinery parts from and BIRA TS S S
maintenance cost to T REERER
a related company, (H13E0))
Chit Shun Machinery
Limited (note (i) 1,536 2,305
Note: W
(i) Mr. Lee Yuen Fat, the ultimate controlling party of the () ZTEBLEE(KRAAZREEHN) REER

Company, has joint control in the related company.

R A LRI -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
BEES R EEL )

17. RELATED PARTY TRANSACTIONS

(CONTINUED)

(b) Key management personnel compensation

For the six months ended 30 June 2015 #HZ—-%

(b) TEEEBABHS

RFRA

+HIEREA

17HAEANLERS (B)

For the six months
ended 30 June
BEXA=+THLEAEA

2015 2014
—E-AF —T—MmF
HK$’000 HKS 000
FET FET
(unaudited) (unaudited)
(REER) (CREEZ)
Salaries, allowances and EAHS R RBIBEA
discretionary bonus 4,012 4,418
Retirement benefits RARAE A ET B K
scheme contributions 27 31
4,039 4,449
(c) Due to a related party (c) FEfRRE R RIIA
As at As at
30 June 31 December
2015 2014
—B-hF —F-mE
NA=+H +=ZA=+—H
HK$’000 HK$ 000
FET FET
(unaudited) (audited)
(REERZ) (EEZ)
Due to a related company FEAT A N B R A R
Chit Shun Machinery BRARIRIE (M) )
Limited (note (a)(i) 738 899
Deposit paid to a related ) B8 2 A A B AR AR R
company, Chit Shun BRARZMiEe
Machinery Limited 5,755 1,727

18. CONTINGENT LIABILITIES

18. 5k A B8

RZZ—RFRA=+H KEBLEIMH
ERFABBE(ZE—HFE+_A=+—8:
&) -

194t/ B 75 R 3R
ARBREENR-B-HENA=/ BB
EER YL FETIR o

The Group did not have any significant confingent
liabilities at 30 June 2015 (at 31 December 2014: Nil).

19. APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved and authorised
for issue by the Board of Directors on 28 August 2015.
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During the first half of 2015, the slowdown of China’s
economic growth together with the currency
fluctuation of various countries has brought a lot of
uncertainties and volatilities to the global economy.
Hence, consumer’s confidence in spending has been
jeopardized. The Group’s magnesium alloy die casfing
business, which is mainly focused on the production
of notebook computer casings and components,
has been facing a decline in the global notebook
computer industry, which has led to a reduction in the
demand.

Notwithstanding the difficult external market
condifions, the Group, given its market competitive
edge and leading posifion in the industry, was able to
achieve a slight decline of 7.2% on its overall revenue
to HK$701,221,000 (2014 first half: HK$755,798,000).
Due fo the decrease in revenue, the Group's
gross profit for the six months ended 30 June 2015
decreased by 9.4% to HK$125,228,000 (2014 first half:
HK$138,220,000) and the overall gross profit margin
also fell slightly to 17.9% (2014 first half: 18.3%).

Despite a decrease in its revenue and gross profit,
the Group managed to turnaround from loss to
profit for the period under review and record a profit
attributable to owners of the Company of HK$381,000
as compared with a loss of HK$11,894,000 for the same
period last year. For the reasons of the turnaround
results, please refer to the “Financial Review” section
of Management Discussion and Analysis.

In anficipation of the rapid adverse change in the
global economy, the business environment for the
manufacturing sector will become very challenging
in the second half of 2015. Nonetheless, the Group
will actively strengthen its expertise in die casting
and injection moulding technology, confinuously
acquire new customers and promote new product
applications fo encounter the ever-changing market.
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In the first six months of the year, the weak global
demand for notebook computers had adversely
affected the sales of the Group’s magnesium alloy
die casting business, which was the largest business
segment of the Group for the period under review.
Partly offset by the steady growth in the plastic
injection moulding, zinc alloy and aluminum alloy die
casting businesses, the Group’s revenue for the six
months ended 30 June 2015 decreased by 7.2% to
HK$701,221,000 (2014 first half: HK$755,798,000), as
compared with the corresponding period in 2014.

Due to the decrease in the Group’s overall revenue, ifs
gross profit for the first half of 2015 decreased by 9.4%
to HK$125,228,000 (2014 first half: HK$138,220,000)
and its overall gross profit margin also dropped slightly
from 18.3% in 2014 first half to 17.9%.

Despite a decrease in its revenue and gross profif,
the Group managed to turnaround from loss fo
profit for the period under review and record a profit
attributable to owners of the Company of HK$381,000
as compared with a loss of HK$11,894,000 in the
same period last year. This was mainly attributable
to a provisional gain from a bargain purchase of
HK$7,849,000 arising on the acquisition of Goodly
Precision Industrial Limited ("Goodly Precision”) as well
as a gain on currency forward contracts amounted to
HK$13,810,000. The gain on the bargain purchase was
mainly attributable to the immediate cash realisation
opportunity offered to the vendor. For the details of
acquisition of Goodly Precision, please refer to the
"Prospect” section of Management Discussion and
Analysis.

Due to unfavourable market condition for the
notebook computer industry, the revenue from
magnesium alloy die casting business decreased
by 27.9% to HK$246,525,000 (2014 first half:
HK$341,716,000), accounting for 35.2% (2014 first
half: 45.2%) of the Group’s revenue. In view of this,
the Group would endeavor to expand ifs customer
base in order to capture a larger market share in
the notebook computer casing business. In addition,
the Group is committed to promote the application
of magnesium alloy to other applications, such as
automotive components.
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The sales performance of individual new smartphone
models launched in the first half of 2015 was
satisfactory and hence, the revenue of plastic
injection moulding business had increased by 8.9%
to HK$210,483,000 (2014 first half: HK$193,369,000) as
compared with the previous corresponding period.
This business segment contributed 30.0% (2014 first
half: 25.6%) to the Group’s total revenue.

During the period under review, the revenue of zinc
alloy die casting business increased slightly by 3.3%
to HK$126,646,000 (2014 first half: HK$122,574,000) as
compared with the same period last year, accounting
for 18.1% (2014 first half: 16.2%) of the Group’s overall
revenue. The increase in revenue was primarily
attributable to the gradual recovery of customers’
demand for household products.

Being benefitted from the launch of new products
by one of our existing customers, the Group’s
aluminium alloy die casting business grew by 17.4% to
HK$114,437,000 (2014 first half: HK$97,480,000), which
accounted for 16.3% of the Group’s overall revenue
(2014 first half: 12.9%).

During the first half of 2015, the revenue of lighting
products business increased by 375.0% to HK3,130,000
(2014 first half: HK$659,000). The increase in revenue
was mainly aftributable to more sample sales made
during the period under review.

In the second half of 2015, the Group will strive fo
seek breakthroughs across different segments by
adopting proactive strategies, such as customer
portfolio expansion and product diversification, in
order to achieve a sustainable business for long-term
development.
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For the magnesium alloy die casting business, the
Group has been actively expanding ifs customer
base within and beyond notebook computer and
consumer electronics sector. In 2015, the Group
has newly become the supplier for one of the top
global notebook computer brands on fop of ifs
existing renowned customers, and has secured
orders for the second half of the year. Apart from
notebook computer casings, the Group will extend
the application of magnesium alloy to new energy
vehicles. In view of the global frend towards
energy-saving and more environmentally friendly
fransportation, magnesium alloy, as an outstanding
new material with light-weight, high-strength and
other superior properties, is expected to be benefitted
from the frend of “vehicle weight reduction” and
will become one of the core raw materials for the
manufacture of fransportation vehicles and will
replace other materials that are heavier and of
higher cost. The Group has also been successful
in entering info the aerial photographic sector by
supplying magnesium alloy die casting components
to a leading brand in the industry. The orders are
expected to rise gradually along with the increasing
popularity of commercial and personal use of aerial
cameras. Moreover, the Group has continued its
research and development on new material, in
parficular, rare earth magnesium alloy fo cater for
the trend of “vehicle weight reduction”. Rare earth
magnesium alloy is formed by adding rare earth
elements info magnesium alloy fo strengthen the
original physical properties of magnesium alloy such
as strength, plasticity, foughness, casting mobility,
corrosion protection and high temperature creep
resistance. Due to the above properties, rare earth
magnesium alloys can be applied on most automotive
components which require high temperature creep
resistance and high strengths. In addition to new
magnesium alloys, the Group has also focused on the
research and development of various surface finishing
technologies. Performance of these patented surface
finishing technologies, conducted through some
standard stringent testings, has been validated by our
customers. Surface hardness, corrosion resistance as
well as other surface properties of magnesium alloy
have been enhanced by such technologies which are
ready to be widely applied on the critical automotive
components, outdoor telecommunication devices and
others etc.
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The Group is cautiously positive for the outflook of
its plastic injection moulding business. The sale of
smartphones is expected fto continue its upfrend
in the coming year, leading to a steadily growing
demand for plastic protective cases. To cater for the
consumers’ greater demand for multifunctional cases,
the Group will focus on the development of versatile
protective casings, which is expected to be a revenue
and margin driver for the Group.

Plasma lighting has its potential in emerging markets
which require high performance and consecutive
usage including agriculture and horticulture
applications. The Group has been promoting lighting
applications in the market to gain wider recognition
for its plasma light business. Rapid development in
lighting technology require improvement in luminous
efficiency, color quality, optical design, thermal
management and cost. The tfransfer of part of its
Topanga operations from the US to Hong Kong
and China would lower its cost and improve its
competitiveness. The Group seeks to further rationalize
the business operations and to work closely with
customers and sfrategic partners to enhance the
value to the plasma lighting business.

In May 2015, the Group had acquired 100% equity
interest of Goodly Precision at a cash consideration
of HK$10,000,000 together with a contingent
consideration including HK$1,200,000 cash and 30%
equity interest of Goodly Precision’s immediate holding
company (which is subject to Goodly Precision’s
financial performance for the year 2015). Goodly
Precision has its production facility located in Suzhou,
the PRC and is principally engaged in plastic injection
moulding and mould manufacturing of automotive
and precision components. Through the acquisition,
the Group can further expand its aufomotive
components’ product portfolio and customer base.

The construction work of the third phase of the
Group'’s industrial complex in Daya Bay, Huizhou, the
PRC had been completed in May 2015 and operation
has been commenced gradually.
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Facing the ever-changing business environment, the
Group is cautiously optimistic fowards its business
development and prospects in the coming years.
Being a leader in the die casting and plastic
injection industry, the Group will keep leveraging
on its expertise in production technology as well as
its research and development capability fo captfure
enormous potential business opportunities across
different sectors, by providing customized products
and solutions. The Group will strive its best to become
a preferred supplier of world-class brands in different
industries in order to create value for shareholders.

As at 30 June 2015, the Group had pledged bank
deposits, restricted bank balances as well as bank
and cash balances of approximately HK$256,186,000
(2014: HK$261,611,000), most of which were either
denominated in US dollars, Renminbi or Hong Kong
dollars.

Total interest-bearing borrowings of the Group as at 30
June 2015 were approximately HK$572,349,000 (2014:
HK$549,970,000), comprising of bank loans only. All
of the borrowings were denominated in Hong Kong
dollars or US dollars to which the interest rates applied
were primarily subject to floating interest rate.

As at 30 June 2015, the net gearing ratio (a ratio
of the sum of tfotal interest-bearing borrowings and
obligations under finance leases less bank and cash
balances then divided by total equity) of the Group
was approximately 38.1% (2014: 33.9%).

As at 30 June 2015, the net current assets of the
Group were approximately HK$164,364,000 (2014:
HK$33,475,000), which consisted of current assets of
approximately HK$851,576,000 (2014: HK$958,057,000)
and current liabilities of HK$687,212,000 (2014:
HK$924,582,000), representing a current ratio of
approximately 1.2 (2014: 1.0).
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Most of the Group’s transactions were conducted in
US dollars, Hong Kong dollars or Renminbi. As such,
the Group is aware of the potential foreign currency
risk that may arise from the fluctuation of exchange
rates between US dollars, Hong Kong dollars and
Renminbi. In order to mitigate the risks due to
fluctuation of foreign currency exchange rates, the
Group had entered into foreign currency forward
contracts to manage its foreign currency exposure
during the period under review.

As at 30 June 2015, the Group had no material
contingent liabilities.

As at 30 June 2015, the Group’s banking facilities
were secured by the guarantee of a property situated
in Hong Kong owned by the Group.

As at 30 June 2015, the Group had approximately
5,000 full-fime employees (31 December 2014: 5,000).
The Group attributes its success to the hard work and
dedication of its staff as a whole, therefore, they are
deemed to be the most valuable assets of the Group.
In order to aftract and retain high caliber staff, the
Group provides competitive salary package, including
retirement scheme, medical benefit and bonus.
The Group’s remuneration policy and structure is
determined based on market trends, the performance
of individual staff as well as the financial performance
of the Group. The Group has also adopted a share
option scheme and a share award scheme as
incentive and reward for those qualifying staff who
have made contribution to the Group.

The Group provides regular training courses for
different level of staff and holds various training
programs together with PRC institutes and external
training bodies. Apart from academic and technical
fraining, the Group also organizes different kinds of
recreational activities, including New Year gathering,
various sport competitions and interest groups. The
aim is fo promote interaction among staff, establish
harmonious team spirit and promote healthy lifestyle.
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DIRECTORS” AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2015, the interests and short positions of the
directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the "SFO")) which
were required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions in which they are taken or
deemed to have under such provisions of the SFO); or were
required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein; or were required to be
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of
Listed Companies (the "Model Code”) in the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing
Rules”) were as follows:

Long Positions in the Shares
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Approximate

percentage
Number of of interest
Name of Director Capacity Shares in the Company
EAD R ER
EEnE ) RGOEE MABEDLH
Executive Directors
BITES
Mr. Lee Yuen Fat (*Mr. Lee”) Interest in controlled company® 480,000,000 53.71%
FRELRE(TFRE]D g NCIE: 5:30)
Founder of a discretionary trust® 127,980,000 14.31%
2REFEFRZAIZA®
Mr. Wong Wing Chuen Beneficial owner 11,050,000 1.24%
ERIE s BHEEAA
Mr. Chan Tat Cheong, Alan Beneficial owner 1,147,000 0.13%
BRESEE BE#EEA
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Name of Director

EEpA

Capacity

8%

Independent Non-Executive Director
BYkHITES

Mr. Andrew Look
PR kA&

Ir Dr. Lo Wai Kwok BBS, MH, JP
& (& B 18 8BS, MH, 4 F#+

Notes:

Beneficial owner
BEmEAA

Beneficial owner
BEmEAA

Mr. Lee holds the entire issued share capital of Precisefull
Limited (“Precisefull”). As such, Mr. Lee is deemed to have a
controlling interest in Precisefull and is therefore deemed to
be interested in the interests of Precisefull in the Company.

The 127,980,000 shares, in which 77,980,000 shares and
50,000,000 shares are held by Beautfiful Crystal Development
Limited ("Beautiful Crystal”) and Beautiful Colour Assets
Limited ("Beautiful Colour”) respectively (both companies are
wholly-owned by YF Lee Family Trust). YF Lee Family Trust is
a discretionary trust set up by Mr. Lee as settlor and UBS TC
(Jersey) Limited ("UBS TC") as frustee on 20 February 2014.
The discretionary objects are family members of Mr. Lee. Mr.
Lee is the settlor of YF Lee Family Trust and is deemed to be
interested in the 127,980,000 shares held by Beautiful Crystal
and Beautiful Colour under the SFO.

Save as disclosed above, as at 30 June 2015, none of the
directors and chief executives of the Company had any
interests or short positions in shares, underlying shares and
debentures of the Company and its associated corporations
(within the meaning of Part XV of the SFO) which were
required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions in which they are
taken or deemed to have under such provisions of the SFO);
or were required, pursuant fo section 352 of the SFO, to be
entered in the register referred to therein; or were required
to be notified to the Company and the Stock Exchange,
pursuant to the Model Code in the Listing Rules.

Approximate
percentage

of interest

in the Company
LERNNGIE £
BHBES

Number of
Shares

R EE

8.800,000 0.98%

1,000,000 0.11%

Brat

1. Z S £ # B Precisefull Limited ([Precisefull ])
EHEBTRA A TEEREAES
Precisefull =l 1z - WE LR AEH
Precisefull T B B AR A Al %5 o

2. 127,980,000 i 5 % 5l ABeautiful
Crystal Development Limited ([ Beautiful
Crystal]) &Beautiful Colour Assets Limited
([ Beautiful Colour]) #H77,980,000
50,000,000/ &7 + b5 A RIEHYF Lee Family
Trust2 & %A ° YF Lee Family TrustJymZ %
EEARIEEEEARUBS TC (Jersey) Limited
([UBS TCHEAXRTARZZT—NF-_A=+
AR ZE2HER EXRURATHEEZR
T&RK B ° R 4E1EAYF Lee Family Trustz {3
RETA BEEFRBAEHRN  BHEKRBR
Beautiful Crystal&Beautiful Colour#a 2 Ffi#%
H2127,980,0000% i% 15 7 #E B 2 o

BEXBEBEEN R_E-—RAFA=ZTH"
MEARFEZERTIETRABRARFREE
A AR (E& R ES LB R EXVE) 2 &
- EERDEESTRERAEAREES RPE
GBI EXVERET7 K850 AR A A& A X A) M Bk 2 B 2
BaXER (BRESREESRBERIZE
BGXWEFSIRBEEZRGERER) + JIRER
NG R E352R AL A Z F Al 2 &
MR RER  KRBEFEETAUNEAMNEG AR
KXz Em IR



OTHER INFORMATION (Continued)

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2015, the following persons, other than the
directors or chief executives of the Company, who had
interests or short positions in the shares or underlying shares
of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO or, who were, directly or indirectly, interested
in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general
meetings of the Company, or which were required, pursuant
to Section 336 of the SFO, to be entfered in the register
referred to therein, were as follows:

Long Positions in the Shares

Hitt & ¥ (&)

T ERERARD T REABA
B> R - MR R E LD
BEREA

R-ZZ-—HFRA=TE  TIAL(RARRES
HEBITHRABRIN RA R B R 248 B A D
T EBREES RE R EXVEE2R3D |
AAARAPEEZEANER  AEZAHERE
BAREMBEATEARAERRGREZEM
BRI AEES%HIA L2 EmRER  HEER
BE S K HE G0 53361478 50 818 3% I AT il &
Mz ERLER

Approximate

percentage

Number of of interest

Name Capacity Shares in the Company

AR EER

£ 5% g 2= BAEIH

Precisefull Beneficial owner® 480,000,000 53.71%
EmEEAO

Beautiful Crystal Beneficial owner® 77,980,000 8.72%
EmEEA®

Beautiful Colour Beneficial owner® 50,000,000 5.59%
EmEEA®

UBS TC Trustee® 127,980,000 14.32%

ZFEA®
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Notes:

1. Mr. Lee holds the entire issued share capital of Precisefull.
As such, Mr. Lee is deemed fo have a confrolling interest in
Precisefull and is therefore deemed to be interested in the
interests of Precisefull in the Company.

2. 77,980,000 shares and 50,000,000 shares are held by Beautiful
Crystal and Beautiful Colour respectively (both companies are
wholly owned by YF Lee Family Trust). The YF Lee Family Trust is
a discretionary trust set up by Mr. Lee as settlor and UBS TC as
frustee on 20 February 2014.

Save as disclosed above, at no time during the period,
the directors and the chief executives of the Company
were aware of any other persons (other than the directors
or chief executives of the Company) who had interests or
short positions in the shares and underlying shares of the
Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or, who were, directly or indirectly, interested in 5% or more
of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of the
Company, or which were required, pursuant to Section 336
of the SFO, to be entered in the register referred to therein.

Hrat -

1. ZhA4AHEPrecisefull 2R HITRA - BN - ==
e AR A BPreciseful R 1R Sl E R 25 - 30 Atk
1R 5 GPreciseful T B AN R A AERS -

2. Beautiful Crystal}Beautiful Colour® 5l &
77,980,000%250,000,0008% % 17 + 1tt % 2 & FAYF
Lee Family Trust2&#4A ° YF Lee Family Trust
ThEFEEERETEZEARUBS TCHEAZITA
RZZE—WF-_AZ+HRIZEHEET -

BREXFEEESN RER  ARFESERTE
TRABEFAABEMEMAL (KRABTEER
TETRABRIN RART 2B & HEEBRO5
THEAAREES R EERIEXVEE2REID
MEBE2EARER  REENEEERIRE
ABERATERRBBRRARGRE Z EARBIRA
E{ES%SIA LiEEm R - A RIEE S L
B IR DI 33615 B 70 S AE 3% IR Pt B R T 2 #E
BASY=



Category of Date of Exercise Exercise As at
Grantee/Name grant Price Period 01/01/2015
R=-ZB-E1F
ERAERHE R A H TEE TEH —-A-H
(HK$)
(&7)
Employees 13/03/2008 0.415 13/03/2009 - 102,000
B8 12/03/2018
Total £ 102,000
Nofes:
1. The vesting period of the share options is from the date of grant 1.
until the commencement of the exercise period.
2. The closing price of the share immediately before the date of 2.

A share option scheme (the "Share Option Scheme”)
was adopted pursuant to the written resolutions passed
by the shareholders of the Company on 2 June 2007.
The purpose of the Share Option Scheme is to provide
incentives and rewards to selected eligible persons for
their contributions tfo the Group.

On 13 March 2008, the Company granted 20,102,000
share options to the Group’s employees under the Share
Option Scheme at an exercise price of HK$0.415 per
share. A summary of movements of share options of the
Company during the six months ended 30 June 2015 is
set out as below:

grant was HK$0.415.

—EBERE S ((EREAE DR =_FF L
FRAZABRBALARR BB ZE@DARZ
RER® - BRESIEEREEALREMR
ERREH A EEMERERMZ RBHEE -

R-FEN\F=A+ZA  AATREBR
HE & I 71 7K % 807 B 7 120,102,000/
WA T EATROAISEL - RE-T
—HEAXASHAILAER - AQ TR
ZEBERWT :

Number of share options

BREZE

Lapsed/
Granted Exercised Cancelled Outstanding
during during during as at
the period  the period the period 30/06/2015
R-Z-EF
RER AA=tH
REARH REATE KN/ H# i RAT B
- - - 102,000
- - - 102,000

Hrat

ERESEHHABREL AMETEDFG AL -

FEERBERER L A2 AR M ER04ISETT -



Topanga Asia Limited ("Topanga Asia”), a subsidiary
of the Company, adopted a share opfion scheme
("Topanga Asia Scheme”) on 15 April 2014. The purpose
of Topanga Asia Scheme is to provide incentives
and rewards to selected eligible persons for their
contributions to Topanga Asia. Topanga Asia Scheme
will remain valid until 14 April 2024 and each optfion
will be granted at a consideration for USD1 upon
acceptance of offer.

The participants of Topanga Asia Scheme may
include any full-time employee of Topanga Asia or
any subsidiary (including directors of Topanga Asia
or any subsidiary) or any other persons who devote
substantially all of their fime and efforts to the business,
management and operation of Topanga Asia and/or
any subsidiary, as determined by the Board of Topanga
Asia.

The fotal number of shares in respect of which options
may be granted under the Topanga Asia Scheme shall
be 70,000 shares, representing approximately 7.5% of
the issued share capital of Topanga Asia as at the date
of this annual report.

The period within which the options must be exercised
will be specified by the Board of Topanga Asia at
the time of the offer of grant. There is no general
requirement on the minimum period for which an option
must be held or the performance targets which must be
achieved before an option can be exercised under the
terms of the Topanga Asia Scheme.

The exercise price in relation to each option granted to
an eligible employee shall be determined by the Board
of Topanga Asia in its absolute discretion.

FRBINBARYSEmHBRERLE (B
ROR-ZE-—NFWUA+THBRRM—FEEBRK
#atE ((g=matdl)) - YRmEFHER
BEATRBERRELDZRMELERM
ZEBREE - -BREAESBEERE=
TONFEEA TR RS BRES R E S
BAORARBIETRYE -

Yrmttlc2REREYRR 2RIES
HEFMHEAR (BED 2R RERNER
BzEF) JERMH I R/ HEMTER
Rl % EEREERBRMEERE D 2
BMRBHZHBAL (AHTREEFERE)

RIET) 52 32T B 7T L X B0 B AR AR AT S e B9
B tn 48 $10/570,0008% - HHE R AF R B HIS)
= E D EITIRANAIT7 5%

YrnEFeNN X BRERORIERE
BREATITENR - 92Tt 2 HEKXT
VEBRLAREBREZ&ZEHRKAT
EEREMUAESIZRRBFTZ —RRE -

RYTBLaERERZBEBREZITEE
BHPRREFIERRE -



A summary of movements of share options and share
options outstanding at as at 30 June 2015 is set out as

OTHER INFORMATION (Continued)
Hit&w (5F)

R-Z-AEXA=TH BREZEZDE
BGE AR R 1T 08 2 MBS BEPBEL A0 T -

below:
Number of share options
BREHE
Lapsed/
Granted Exercised Cancelled Outstanding
Category of Date of Exercise Exercise As at during during during as at
Grantee/Name grant Price Period 01/01/2015 the period  the period the period 30/06/2015
R=B-1%
R-B-1F REA  RAZTH
EBAERHE RHBH THE TR —A-B REREE RARTE  AREH i R AT B
(HKS$)
(&)
Employees
E& 16/06/2014 9.1375 06/09/2014 - 50,800 - - 23,000 27,800
06/09/2017
16/06/2014 9.1375 06/04/2015 - 2,500 - - - 2,500
06/04/2018
Total A& 53,300 - - 23,000 30,300
Notes: et -

1. 25% of the fotal number of share option granted to each 1. BTESREEZEBRECHZ25%ER T —=4F

employee shall vest on the first anniversary year of 6 September
2013 or date of join of individual staff, whichever is later, and
the remaining share options shall vest on each month thereafter
over thirty-six months.

NARNBESHERREARB SRS+ @R (AR
BERE)RE HTZBRESRARZ=1TX
BEARNSARE -

2. The vesting period of the share options is from the date of grant 2. BEEREBHMASREEBHMESTHEHMK A
until the commencement of the exercise period.

HE -
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OTHER INFORMATION (Continued)
Hit&w (5F)

SHARE AWARD SCHEME

On 10 January 2013 (the "Adoption Date”), the Board of
the Company adopted a share award scheme (the “Share
Award Scheme”) under which the shares of the Company
(the "Awarded Shares”) may be awarded to selected persons
to recognise the contributions by certain employees and
persons to the Group and fto provide them with incentives
in order to reftain them for the continual operation and
development of the Group and to attract suitable personnel
for further development of the Group. The Share Award
Scheme will be valid and effective for a term of ten years
commencing on the Adoption Date until 9 January 2023.

Based on the 890,435,400 shares in issue as at the Adoption
Date, the maximum number of Awarded Shares under the
Share Award Scheme would be 44,521,770 Shares and the
maximum number of Shares which may be awarded to an
awarded person under the Share Award Scheme would be
8,904,354 Shares.

For the six months ended 30 June 2015, no Awarded Shares
had been granted pursuant to the Share Award Scheme.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for six months ended 30 June 2015.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

For the six months ended 30 June 2015, neither the Company
nor any of its subsidiaries has purchased, sold or redeemed
any of the listed securities of the Company.

At B2 B 51 &
R-E-—=F-A+RUTRMBEH])  ARAE
=R WM BB TS (fﬁﬁﬁi&ﬁbﬁi‘ll) o itk
ARAFR (TRER ) TR FEABIE AL AK
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MBH - TRASEEE-FERBSIEGELIAT -
MRS EHRMEREES ERBERT
FE-_ZET-_=ZF—HFNH-

SQ

RN B B B E 3 17890,435,4000% % 17 &
B BEORBASURE ZZBROBE LRA
44,521,7708 i R B 10 52 Eh &t &1 7] 2B T & &
ERBMA LT 2B EE LR A8,904,354 {0 -

REBE-ZZT—AFAA=+THLEXN@EAR BESR
B AR D 1R AR D BB ET B S -

 EA AR B

EEETERKRNEE AFANA=+HIE
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During the period under review, the Company has complied
with all the code provisions set out in the Corporate
Governance Code (the "CG Code”) contained in Appendix
14 of the Rules Governing the Listing of Securities on the
Stock Exchange (the ‘Listing Rules”), except the deviation
from provision A.2.1 of the CG Code. Pursuant to Code
Provision A.2.1 of the CG Code, the roles of Chairman and
Chief Executive Officer should be separate and should not
be performed by the same individual. Mr. Lee Yuen Fat,
the Chairman of the Company, has assumed the role of
Chief Executive Officer of the Company with effect from 1
July 2014. Following the appointment of Dr. Wong Cheong
Yiu as Chief Executive Officer of the Company with effect
from 1 June 2015, the Company has complied with all the
code provisions set out in the Corporate Governance Code
(the "CG Code") contained in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”).

The Company established the Audit Committee in June 2007.
The primary duties of the Audit Committee are to review and
approve the financial reporting process and internal control
system of the Group and provide advice and comments to
the Board. The Audit Committee comprises four independent
non-executive directors, namely Mr. Kong To Yeung, Frankie,
Mr. Sun Kai Lit, CIliff gs, Jp, Ir Dr. Lo Wai Kwok BBs, MH, JP and Mr.
Andrew Look and is chaired by Mr. Kong To Yeung, Frankie,
a qualified accountant with extensive experience in financial
reporting and confrols.

The Nomination Committee was set up in June 2007 for the
purpose of making recommendations fo the Board on the
appointment of directors and the management of the Board
succession. The members of the Nomination Committee are
four independent non-executive directors - Mr. Sun Kai Lif,
Cliff s, Jp, Ir Dr. Lo Wai Kwok BBs, MH, Jp, Mr. Andrew Look and
Mr. Kong To Yeung, Frankie. Mr. Sun Kai Lit, Cliff Bss, Jp is the
Chairman of the Nomination Committee.
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OTHER INFORMATION (Continued)
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REMUNERATION COMMITTEE

The Company established the Remunerafion Committee in
June 2007. The major duties of the Remuneration Committee
include reviewing and determining the terms of remuneration
packages, the award of bonuses and other compensation
payable fo directors and senior management. The
Remuneration Committee consists of four independent non-
executive directors, namely Mr. Sun Kai Lit, Cliff Bgs, sp, Ir Dr. Lo
Wai Kwok BBs, MH, Jp, Mr. Andrew Look and Mr. Kong To Yeung,
Frankie. The Chairman of Remuneration Committee is Mr. Sun
Kai Lit, Cliff BBs, Jp, an independent non-executive director.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out
in Appendix 10 of the Listing Rules. Having made specific
enquiry of all directors, all directors have confirmed that they
have fully complied with the required standard set out in the
Model Code during the period under review.

REVIEW OF FINANCIAL INFORMATION

The Audit Committee has reviewed the unaudited condensed
consolidated financial statements of the Group for the six
months ended 30 June 2015.

ACKNOWLEDGEMENT

On behalf of the Board, | would like to extend our sincere
appreciation to our customers, suppliers and shareholders for
their contfinuing support, and our management and staff for
their contribution and dedication to the Group throughout
the period.

By order of the Board
Lee Yuen Fat
Chairman

Hong Kong, 28 August 2015

ARABRZTELFXN ﬂﬁi%%i%%°%%
éEQZIg%§@¥§E&§I§$&ﬂ
BABZHMES CARE REMBRB - %M
%%@Eﬂ%ﬁﬁ%ﬁﬁ%?@&*ﬁm%%ﬁ
RIS 4BBS - APt - EEBEIETBBS  MH - AT @+
FEREERTEEBLE FNZESZER AR
FARLSE HBBS » AT+ ©

ESETEFRXHNZEETH

ARBERH LRI S RETRIFEHZE
EFH-BRRNERESFHARSHKBER W
FEREEAAN-—E2EETRETAMBZHRE
AR o

22 0 81 754 R
BEZZESLEBENASEEEEZE T —1F~A
“HHLERBAZREEZGREE T HRE -

1S

AANZBUREEFS UEPFP HEBRERE—
HEURSHAIHEBRURLHE - AASHHEARE
BEMTE2EEERMEAEEE T 2 RBRS
TR o

AEEEGD

TR

TE

&8 —E-AE/N\A=-1+N\HE

Ka Shui International Holdings Limited RHEIBZERERAT | Interim Report 2015 RS



KaShoi

Ka Shui International Holdings Limited
EREBEBRERERQF

Room A, 29/F, Tower B, Billion Centre, 1 Wang Kwong Rd, Kowloon Bay, Kowloon, Hong Kong
B NREENEER B R ERPOBE2IEAE

Tel &% (852) 3759 8900
Fax & : (852) 2752 8889
website A841E : www.kashui.com



	COVER
	CONTENTS
	CORPORATE INFORMATION
	KEY INFORMATION FOR SHAREHOLDERS
	CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
	CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
	CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
	CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
	NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
	MANAGEMENT DISCUSSION AND ANALYSIS
	OTHER INFORMATION
	BACK COVER

