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Financial Highlights

MEHE

The board (the “Board”) of directors (the “Directors”) of Sheen Tai
Holdings Group Company Limited (the “Company”) is pleased to
announce the unaudited condensed consolidated interim results of
the Company and its subsidiaries (together, the “Group”) for the six
months ended 30 June 2015 together with the comparative figures
for the corresponding period in 2014 as follows:

o Turnover decreased by approximately 18.1% to approximately
HK$213.7 million for the six months ended 30 June 2015 as
compared with the same period of previous year.

° Gross profit decreased by approximately 41.6% to
approximately HK$57.7 million for the six months ended 30
June 2015 as compared with the same period of previous year.

° Gross profit margin decreased by approximately 28.8% to
approximately 27.0% for the six months ended 30 June 2015
as compared with the same period of previous year.

o Profit attributable to equity shareholders of the Company
increased by approximately 1,155.7% from approximately
HK$26.4 million to approximately HK$331.5 million for the
six months ended 30 June 2015 as compared with the same
period of previous year.

° Average trade and bill receivables turnover days increased from
approximately 102.6 days for the year ended 31 December
2014 to approximately 125.7 days for the six months ended 30
June 2015.

° Average inventory turnover days increased from approximately
82.9 days for the year ended 31 December 2014 to
approximately 124.6 days for packaging materials for the six
months ended 30 June 2015.
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Management Discussion and Analysis

B WD

BUSINESS REVIEW

Sheen Tai Holdings Group Company Limited (the “Company” or
“Sheentai”) and together with its subsidiaries (the “Group”) is originally
a packaging materials manufacturer and property developer in the
People’s Republic of China (the “PRC”). Since the listing of the shares
of the Company The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) in 2012, the Group has been making significant
effort in expanding the Group’s cigarette paper box business.
The Group had explored new market for the cigarette paper box
business and attempted to increase its market share in cigarette
paper box business. However, the Group has weakness in terms
of economies of scale in the cost of production when compared
to other competitor. The Group faced difficulty in expanding its
cigarette paper box business in this competitive market. To achieve
sustainable growth, the Group disposed of its equity interest in its
cigarette paper box business and strives to diversify its business
by focusing on the photovoltaic power sector and capturing related
opportunities after considering the development and the expected
return from investment in the photovoltaic industry in the PRC in the
foreseeable future. The Group is leveraging its existing advantage and
is embarking on business transformation with the aim to seize the
development opportunities in the industry emerging from favorable
policies and ultimately achieve rapid growth.

After the disposal of the cigarette paper box business and entering
of the photovoltaic power industry, the Group has reclassified its
existing business into four categories, namely, (i) manufacturing and
sales of packaging materials (comprising anti-counterfeiting films,
other cigarette film and non-cigarette-related films), (i) trading, (iii)
development of properties, and (iv) generation of photovoltaic power.
During the six months ended 30 June 2015, the Group had made
sales to (i) cigarette manufacturers; (i) other customers of cigarette
films; and (jii) customers of non-cigarette-related packaging materials.
No sale has been recorded for sales of properties and photovoltaic
power for the period.

The Group has two factories located in (i) Huai’an City in Jiangsu
Province, accommodating production facilities for the printing and
manufacturing of anti-counterfeiting films: and (ii) Qingdao City in
Shandong Province, accommodating production facilities for the
manufacturing of BOPP films. The site for property development is
located in Xuzhou, Jiangsu, the PRC and is expected to generate
profit in early 2017. The Group has a photovoltaic power station under
construction located in Xuzhou in Jiangsu Province, which is expected
to commence generation of photovoltaic power before the end of
2015. In April 2015, the Group has entered into an agreement with
TBEA Xinjiang New Energy Company Limited to acquire the equity
interests of two photovoltaic power companies located in Mu Lei and
Kelamayi upon the two photovoltaic companies having achieved on-
grid connection and commenced power generation. The transactions
are expected to be completed before the end of 2015. To oversee
the operation of the new photovoltaic power business, the Group has
reviewed and enhanced the existing human resources by employing
personnel with relevant experiences.
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management Discussion and Analysis

EEENWED

RESULTS OF OPERATION
Turnover

Our turnover, being the sales value of goods sold less returns,
discounts and value added taxes and other sales taxes and which
are principally derived from the manufacturing and trading of
packaging materials, decreased by approximately HK$47.4 million,
or approximately 18.1%, from approximately HK$261.1 million for the
six months ended 30 June 2014 to approximately HK$213.7 million
for the six months ended 30 June 2015, primarily as a result of the
following:

(1) Decrease in turnover from sales of packaging
materials

The decrease in turnover from sales of packaging materials
was mainly due to (i) the disposal of our cigarette paper box
business on 1 January 2015; the sales of our cigarette paper
boxes was approximately HK$95.0 million for the six months
ended 30 June 2014 and there was no sales in 2015; and (i)
the decrease of the sales of our anti-counterfeiting films by
approximately 30.3%, from approximately HK$41.9 million for
the six months ended 30 June 2014 to approximately HK$29.2
million for the six months ended 30 June 2015, primarily due to
the decrease in demand from our sole anti-counterfeiting film
customer. The decrease was partially offset by the increase in
the sales of our other cigarette films by approximately 64.0%,
from approximately HK$65.9 million for the six months ended
30 June 2014 to approximately HK$108.1 million for the six
months ended 30 June 2015, primarily due to the engagement
of our second production line in our Qingdao factory which has
increased our production capacity to facilitate the increase in
sales of our other cigarette fims.

(2) Increase in sales of trading business

The increase in sales of our trading business by approximately
56.9%, from approximately HK$19.7 million for the six months
ended 30 June 2014 to approximately HK$30.9 million for
the six months ended 30 June 2015 was primarily due to the
recovery of supply of imported films from our sole overseas
supplier.

Cost of Sales

Our cost of sales decreased by approximately HK$6.2 million, or
approximately 3.8% from approximately HK$162.2 million for the six
months ended 30 June 2014 to approximately HK$156.0 million for
the six months ended 30 June 2015, which is generally caused by the
disposal of our cigarette paper box business and the increase of our
sales in cigarette packaging films.

Sheen Tai Holdings Group Company Limited
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management Discussion and Analysis

EEENWEDAT

Gross profit and gross profit margin

Our gross profit decreased by approximately HK$41.2 million, or
approximately 41.7%, from approximately HK$98.9 million for the six
months ended 30 June 2014 to approximately HK$57.7 million for the
six months ended 30 June 2015. Our gross profit margin decreased
from approximately 37.9% for the six months ended 30 June 2014
to approximately 27.0% for the six months ended 30 June 2015. The
decrease was due to the disposal of our cigarette paper box business
which carried the highest profit margin among our products.

Other revenue and net income

Our other net income for the six months ended 30 June 2015
recorded an increase of approximately HK$365.8 million when
compared with the same period in 2014. The increase was mainly
caused by the gain on disposal of our cigarette paper box business
and trading of listed securities in 2015 (2014: Nil).

Distribution costs

Our selling and distribution expenses decreased approximately by
HK$0.2 million, or approximately 2.9%, from approximately HK$6.9
million for the six months ended 30 June 2014 to approximately
HK$6.7 million for the six months ended 30 June 2015. The
decrease was mainly attributable to the improved cost control by the
implementation of open bidding of the transportation contracts of our
packaging films to distant customers.

Administrative expenses

Our administrative expenses increased approximately by HK$2.9
million, or approximately 8.0%, from approximately HK$36.2 million
for the six months ended 30 June 2014 to approximately HK$39.1
million for the six months ended 30 June 2015, primarily attributable
to the increase in staff cost generated from the employment of
personnel with relevant photovoltaic power experiences which was
offset by the decrease of salary expenses due to the disposal of our
cigarette paper box business.

Finance cost

Our finance costs increased by approximately 27.9% from HK$6.8
million for the six month ended 30 June 2014 to approximately
HK$8.7 million for the six months ended 30 June 2015, primarily due
to the increase of interest expenses.
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management Discussion and Analysis

EEENWED

Income tax

Our income tax increased by approximately HK$29.1 million from
approximately HK$16.5 million for the six months ended 30 June
2014 to approximately HK$45.6 million for the six months ended 30
June 2015, primarily as a result of the tax generated from the disposal
of our cigarette paper box business.

Profit attributable to equity holders of the Company

As a result of the foregoing factors, profit attributable to equity holders
of the Company for the six months ended 30 June 2015 increased by
approximately HK$305.1 million to approximately HK$331.5 million.
The increase was mainly due to the gain on sale of a subsidiary during
the period.

Liquidity and financial resources

As at 30 June 2015, the cash and cash equivalent of the
Group amounted to approximately HK$224.9 million (which
were denominated in HKD, RMB and USD) as compared with
approximately HK$117.0 million as at 31 December 2014.

For the six months ended 30 June 2015, the Group’s net cash
outflow of operating activities, net cash outflow of investment activities
and net cash inflow of financing activities amounted to approximately
HK$52.4 million, approximately HK$49.6 million and approximately
HK$209.9 million respectively.

Borrowings and gearing ratio

Total interest-bearing borrowings of the Group as at 30 June
2015 was approximately HK$448.1 million (31 December 2014:
approximately HK$409.4 million) which were denominated in RMB,
USD and HK dollar, of which approximately HK$379.6 million
were current interest-bearing borrowings (31 December 2014:
approximately HK$338.5 million) and approximately HK$68.5
million were non-current interest-bearing borrowings (31 December
2014: approximately HK$70.9 million). Approximately 68.3% of the
borrowings were fixed rate borrowings and 31.7% of the borrowings
were variable rate borrowings. The Group’s gearing ratio, measured by
net debt divided by shareholders’ equity as at the end of the periods
and multiplied by 100%, decreased from 62% as at 31 December
2014 to 23% as at 30 June 2015.

Sheen Tai Holdings Group Company Limited
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Exposure to fluctuation in exchange rate

The Group is exposed to currency risk primarily through sales and
purchases made by the subsidiaries in the PRC which give rise
to receivables, payables, cash balances and bank loans that are
denominated in US dollars. At present, the Group has no hedging
policy with respect to the foreign exchange exposure.

As the functional currency for all subsidiaries in the PRC are RMB,
these subsidiaries are not exposed to any currency risk due to the
exchange rate movement of RMB. For subsidiaries established
outside of the PRC, they have no material financial assets and
liabilities denominated in RMB. Accordingly, the Group’s exposure to
RMB currency risk is insignificant.

Capital expenditure

During the six months ended 30 June 2015, the Group’s total capital
expenditure amounted to approximately HK$58.1 million, which was
used in the acquisition of property, plant and equipment.

Charge on assets

As at 30 June 2015, the Group had pledged its lease prepayments,
machinery and building held for own use with net book value of
approximately HK$175.8 million (31 December 2014: approximately
HK$179.5 million) for the purpose of securing loans with carrying
value of approximately HK$218.9 million (31 December 2014:
approximately HK$199.0 million). Approximately HK$3.8 million of
cash has been pledged as at 30 June 2015 (31 December 2014:
approximately HK$117.0 million).

Significant investment, material acquisitions and
disposal of subsidiaries and associated companies

Disposal of the Equity Interest of Jiangsu Shuntai Packaging &
Printing Science Technology Co., Ltd.

On 15 January 2015, Sheen China Group Holdings Limited (the
"Vendor"), a wholly-owned subsidiary of the Company, and Chinese
Hongkong International Tobacco Group Co., Limited (R ZEF#HEIFR
TEE £ EABPRAT]) (the "Purchaser") entered into an equity transfer
agreement, pursuant to which the Vendor conditionally agreed to
sell, and the Purchaser conditionally agreed to purchase the 51%
equity interest in Jiangsu Shuntai Packaging & Printing Science
Technology Co., Ltd. (the "Target Company") at a consideration of
RMB325,000,000, which will be satisfied in cash (the "Disposal").
Upon completion of the Disposal, the Company will not hold any
interest in the Target Company and the Target Company will cease to
be a subsidiary of the Company.
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The Purchaser is a wholly-owned subsidiary of Shenzhen Jinjia Color
Printing Group Co., Ltd. (&Y €52 ENE B A (D AR 2 7)) ("Shenzhen
Jinjia"), which holds the remaining 49% equity interest in the Target
Company before the Disposal and thus a substantial shareholder and
a connected person of the Group before the Disposal. The Purchaser
is an associate of Shenzhen Jinjia and hence a connected person
at the subsidiary level (as defined under the Listing Rules) of the
Company under the Listing Rules. The Disposal therefore constitutes
a connected transaction of the Company pursuant to Chapter 14A of
the Listing Rules.

As one or more of the applicable percentage ratios under Rule
14.07 of the Listing Rules in respect of the Disposal exceeds
75%, the Disposal constitutes a very substantial disposal for the
Company pursuant to Chapter 14 of the Listing Rules and is subject
to the reporting, announcement and the Shareholders' approval
requirements.

The Disposal had been approved by the shareholders of the
Company at the extraordinary general meeting of the Company held
on 9 March 2015. On 16 April 2015, the registration of transfer of the
equity interest of Jiangsu Shuntai with the Jiangsu Administration for
Industry and Commerce has been completed on 16 April 2015.

For details of the Disposal, please refer to the announcements of the
Company dated 26 January 2015, 9 March 2015 and 16 April 2015
and the circular of the Company dated 17 February 2015.

Acquisition of the Equity Interest of Mu Lei Hua Guang Power
Generation Company Limited and Kelamayi Xin Te Hua Guang
Power Generation Company Limited

On 24 April 2015, Shenzhen Sheentai New Energy Technology
Company Limited (an indirect subsidiary of the Company) ("Sheentai
New Energy"), TBEA Xinjiang New Energy Company Limited ("Xinjiang
New Energy") and Mu Lei Hua Guang Power Generation Company
Limited ("Mu Lei Company") entered into an equity transfer agreement
(the "Mu Lei Equity Transfer Agreement"), pursuant to which Sheentai
New Energy conditionally agreed to purchase, and Xinjiang New
Energy agreed to sell, the entire equity interest in Mu Lei Company for
a total consideration of RMB53,700,000 in cash.

On the same day, Sheentai New Energy, Xinjiang New Energy and
Kelamayi Xin Te Hua Guang Power Generation Company Limited
("Kelamayi Company") entered into an equity transfer agreement (the
"Kelamayi Equity Transfer Agreement", together with the Mu Lei Equity
Transfer Agreement, the "Equity Transfer Agreements"), pursuant
to which Sheentai New Energy conditionally agreed to purchase,
and Xinjiang New Energy agreed to sell, the entire equity interest in
Kelamayi Company for a total consideration of RMB53,700,000 in
cash.
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As the applicable percentage ratios under the Listing Rules in relation
to the Equity Transfer Agreements are in aggregate greater than 25%
but are less than 100%, the Equity Transfer Agreements and the
transactions contemplated thereunder constitute a major transaction
of the Company under Chapter 14 of the Listing Rules and is
subject to the reporting, announcement and shareholders' approval
requirement.

Sheen Tai Group Holding Limited, a shareholder of the Company
which holds 300,000,000 shares of the Company, representing
approximately 59.96% of the issued share capital of the Company,
had given written approval for the Equity Transfer Agreements and
the transactions contemplated therein so as to dispense with the
holding of an extraordinary general meeting in accordance with Rule
14.44 of the Listing Rules. For further details of the Equity Transfer
Agreements, please refer to the announcements of the Company
dated 24 April 2015 and 1 September 2015.

Approval For the Construction of a 15MW Photovoltaic Power
Project in Wei Ning County, Jiangsu Province

On 30 April 2015, Xuzhou Sheentai New Energy Power Company
Limited, an indirect wholly-owned subsidiary of the Company,
has obtained approval from Xuzhou Development and Reform
Commission for the construction of a 15 megawatts (MW)
photovoltaic power project (the “15MW Photovoltaic Power Project”).
The 15MW Photovoltaic Project is located in Wei Ji Town, Wei
Ning County, Jiangsu Province, the PRC with an expected power
capacity of 15MW. The total investment amount is approximately
RMB120,000,000. For further details, please refer to the
announcement of the Company dated 30 April 2015.

Framework Agreement in respect of Construction of 200MW
Photovoltaic Power Project in Xinjiang

On 23 May 2015, Hami Sheentai New Energy Power Company
Limited, an indirect wholly-owned subsidiary of the Company, has
entered into a framework agreement with Liu Shu Quan Farm of
the 13th division of the Xinjiang Production and Construction Corps
in respect of the development and construction of a photovoltaic
power project in Xinjiang, the PRC with an expected power capacity
of 200 megawatts (the “200MW Photovoltaic Power Project”). The
total investment amount of the 200MW Photovoltaic Power Project is
expected to be approximately RMB1,800 million. For further details,
please refer to the announcement of the Company dated 25 May
2015.

Contingent liabilities

As at 30 June 2015, the Group did not have any significant contingent
liabilities (31 December 2014: Nil).
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Human resources

As at 30 June 2015, the Group employed approximately 272
employees (as compared with 445 employees as at 30 June 2014)
with total staff cost of approximately HK$30.2 million incurred for the
six months ended 30 June 2015 (as compared with approximately
HK$26.6 million for the same period of 2014). The Group’s
remuneration packages are generally structured with reference to
market terms and individual merits. The Company has also adopted a
pre-IPO share option scheme and a share option scheme to provide
incentive or reward to high-calibre employees and attract human
resources that are valuable to the Group.

Continuing connected transactions

On 4 February 2015, Qingdao Ener Packaging Technology Co.,
Ltd. (“Qingdao Ener”) (an indirect wholly owned subsidiary of
the Company) entered into an agreement with Qingdao Justo
Packaging Co., Ltd. (55328 % AR A7) (“Qingdao Justo”) (the
“Agreement”), pursuant to which Qingdao Justo shall purchase not
more than 1,089.45 tonnes of cigarette films from Qingdao Ener for a
period from the date of the Agreement until 31 December 2015 with
a total consideration of not more than RMB24,891,556.04 (including
value added tax) (equivalent to approximately HK$30,840,637.93).

As at the date of entering of the Agreement, the equity interests
of Qingdao Justo were owned indirectly as to 30% by Shenzhen
Jinjia Color Printing Group Co., Ltd. (®IISh=HENEBERDBRA
7)) (“Shenzhen Jinjia”), while Shenzhen Jinjia also held 49% equity
interests in Jiangsu Shuntai Packaging & Printing Science Technology
Co., Ltd ("Jiangsu Shuntai”) (an indirect 51%-owned subsidiary of
the Company). Qingdao Justo was hence an associate of Shenzhen
Jinjia and thus a connected person of the Company for the purpose
of the Listing Rules. Accordingly, the Agreement and the transactions
contemplated thereunder constituted continuing connected
transactions of the Company under Chapter 14A of the Listing Rules.

As each of the applicable percentage ratios under Rule 14.07 of the
Listing Rules for the Agreement was less than 5%, the Agreement
was subject to the annual review, reporting and announcement
requirements under Chapter 14A of the Listing Rules, but was exempt
from the circular, independent financial advice and shareholders’
approval requirements.

Upon completion of the disposal of the 51% equity interest in Jiangsu
Shuntai (details of which are set out in the section headed “Significant
investment, material acquisitions and disposal of subsidiaries and
associated companies” above), the Company does not hold any
interest in Jiangsu Shuntai. Accordingly, Qingdao Justo has ceased
to be an associate of Shenzhen Jinjia and a connected person of the
Company.

Sheen Tai Holdings Group Company Limited
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Interim dividend

The Directors do not recommend payment of any interim dividend for
the six months ended 30 June 2015.

Subsequent events
Discloseable Transaction — Entering into of EPC Contract

On 2 July 2015, Xuzhou Sheentai New Energy Power Company
Limited (an indirect wholly-owned subsidiary of the Company) ("Xuzhou
Sheentai") entered into an engineering, procurement and construction
("EPC") contract with Xinjiang New Energy (the "EPC Contract"),
pursuant to which Xinjiang New Energy, acting as the contractor,
will provide EPC services to Xuzhou Sheentai for the construction of
the on-grid photovoltaic power project located in Wei Ji Town, Wei
Ning County (M2 8%8538), Jiangsu Province, the PRC with an
expected power capacity of approximately 16.74MW at the aggregate
consideration of RMB120,528,000.

As one or more of the applicable percentage ratios (as defined in the
Listing Rules) in respect of the transactions contemplated under the
EPC Contract exceed 5% but less than 25%, the EPC Contract and
the transactions contemplated thereunder constitute discloseable
transaction of the Company and is subject to the reporting and
announcement requirements but exempted from approval of the
shareholders of the Company under Chapter 14 of the Listing Rules.
For details of the EPC Contract, please refer to the announcement of
the Company dated 2 July 2015.

Proposed Share Subdivision

On 26 August 2015, the Board proposes to subdivide each one
existing issued and unissued share of HK$0.01 each in the share
capital of the Company into four subdivided shares of HK$0.0025
each (the "Proposed Share Subdivision"). The Proposed Share
Subdivision is conditional on, among others, the passing of an
ordinary resolution by the shareholders of the Company at the
extraordinary general meeting to approve the Share Subdivision. For
details, please refer to the announcement of the Company dated
26 August 2015.
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Prospects

Having considered the development and the expected return from
investment in the photovoltaic industry in the PRC, the Directors are
optimistic about the prospect of the photovoltaic industry in the PRC
in the foreseeable future. The Company has been actively looking
for new investments and business opportunities and considers
photovoltaic power generation industry to be a sector with great
potential. As a listed group, the Group has access to international
capital markets which can provide substantial capital for the further
business development. Going forward, the Group will continue
to capture the growth potential and keep exploring new business
opportunities for existing and new products in the PRC market.

Sheen Tai Holdings Group Company Limited
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Corporate Governance and Elther Infnrmatiun

DIRECTORS’ INTERESTS OR SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

@)

As at 30 June 2015, the interests and short positions of the
Directors or chief executive of the Company in the Shares,
underlying Shares and debentures of the Company or any of
the associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO”)) which
were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including any interests or short positions which they are taken
or deemed to have under such provisions of the SFO) or were
required, pursuant to section 352 of the SFO, to be entered in
the register referred to therein, or were required, pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers in the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”), to be notified to the
Company and the Stock Exchange, were as follows:

() Long Position in the Shares and in the

TEREAREMESR

%%EAHQ@ MERDRESNERS

YK

/II

(@)

HR2015F6 A30H + ARGIEEHREETTHAER
RARRSKET(AHEEEZE (TEREBFLHRPE
&0 ([EHREE G ) EXVED) MR%H - 48

A REST T?Ttﬁ//ﬁfﬂﬁ"‘“ %ﬁﬁﬁfﬂlﬂﬁﬂ%
*B%?&%8“*‘B%D@$ 6 32 P ) A 2

wE (BRREE %&Eﬁfﬂﬂﬁﬂéiﬁﬂxx%&“‘
1?‘2%%%%%2&17%@& AR HAREES
NG 505 362 (5 & U0 sX IR P48 & R M 9
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Al)) 2 EMBETAEFETERIHNRETH
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(i) HEROREEROZER

underlying Shares

Number of
Shares and
underlying
Shares held/ Approximate
interested percentage of
iE= g YL 1 interest
Name of Director Capacity/Nature B 13 & 4878 EZBY
EEpg 51 HE ROEHE ADL
Mr. Guo Yumin (“Mr. Guo”) Interest of a controlled corporation 300,000,000 59.96%
HBER ([FEE]) (Note 1)
RiEthEEER (HFE1)
Beneficial owner (Note 2) 47,119,541 9.42%
Emfa A (Mzx2)
Interest of Spouse (Notes 3 and 4) 1,500,000 0.30%
IefBmEas (FIFE3 & 4)
Ms. Xia Yu (“Ms. Xia”) Interest of spouse (Note 5) 347,119,541 69.38%
BER(IExt]) feisies (fisEs)
Beneficial owner (Note 3) 1,500,000 0.30%
Emfa A (MEEs)
Mr. Zeng Xiangyang (“Mr. Zeng”) Beneficial owner (Note 6) 1,000,000 0.20%
GmElE ([8%k4E]) Emfa A (fizre)
Mr. Huang Bo (“Mr. Huang”) Beneficial owner (Note 7) 875,000 0.17%
R ([EEE]) Emfa A (HEE7)
Mr. Bau Siu Fung (“Mr. Bau”) Beneficial owner (Note 8) 875,000 0.17%
/B red ([8E5E%E]) Emfa A (fizrs)
Mr. Guo Cheng (“Mr. Guo”) Beneficial owner (Note 9) 587,500 0.12%
S ([BxEE]) Emfa A (o)
Interest of spouse (Note 10) 11,914,000 2.38%
fefBmEss (FI=E10)
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(i) Long Position in the Ordinary Shares of (i) REBRZIEZEROZEE

Associated Corporation

Number of

share held/

Name of associated interested Percentage of

Name of Director corporation Capacity/Nature =Y 2] interest
EEgE HBEEER 51 HE EmRDEE EmESH
Mr. Guo Yumin Sheentai BVI Beneficial owner 1 100%
FERFEE BEniBAA
Ms. Xia Yu (Note 5) Sheentai BVI Interest of spouse 1 100%
BiELZ+ (MI:E5) iRkt e
Notes: 5T

Mr. Guo beneficially owns the entire issued share capital
of Sheentai BVI. Therefore, Mr. Guo is deemed, or taken
to be, interested in all 300,000,000 Shares held by
Sheentai BVI for the purposes of the SFO. Mr. Guo is the
sole director of Sheentai BVI.

These 47,119,541 Shares/underlying Shares represent
the 4,525,000 Shares owned by Mr. Guo, the 375,000
Shares which may be allotted and issued to Mr. Guo upon
full exercise of the options granted to him under the pre-
IPO share option scheme adopted by the Company on
22 June 2012 (the “Pre-IPO Share Option Scheme”, each
share option granted under the Pre-IPO Share Option
Scheme is referred to as “Pre-IPO Share Option”) and the
42,219,641 Shares which may be allotted and issued to
Mr. Guo upon full exercise of the convertible bonds in the
outstanding principal amount of HK$70,000,000 at the
initial conversion price of HK$1.658 per Share held by
Mr. Guo.

These 1,500,000 Shares/underlying Shares represent
the 375,000 Shares which may be allotted and issued
to Madam Xia upon full exercise of the Pre-IPO Share
Options granted to her, and the 1,125,000 Shares owned
by Madam Xia.

Mr. Guo is the spouse of Ms. Xia. Accordingly, Mr. Guo
is deemed, or taken to be, interested in all the Shares in
which Ms. Xia is interested.

Ms. Xia is the spouse of Mr. Guo. Accordingly, Ms. Xia
is deemed, or taken to be, interested in all the Shares in
which Mr. Guo is interested for the purpose of the SFO.

These 1,000,000 Shares/underlying Shares represent
the 125,000 Shares owned by Mr. Zeng, the 375,000
Shares which may be allotted and issued to Mr. Zeng
upon full exercise of the Pre-IPO Share Options granted
to him and the 500,000 Shares which may be allotted and
issued to Mr. Zeng upon full exercise of the share options
granted under the Share Option Scheme adopted by the
Company on 22 June 2012 (the “Share Option Scheme”,
each share option granted under the Share Option
Scheme is referred to as “Share Option”) to him.

Sheen Tai Holdings Group Company Limited
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7. These 875,000 underlying Shares represent the 375,000
Shares which may be allotted and issued to Mr. Huang
upon full exercise of the Pre-IPO Share Options granted
to him and the 500,000 Shares which may be allotted
and issued to Mr. Huang upon full exercise of the Share
Options granted to him.

8. These 875,000 underlying Shares represent the 375,000
Shares which may be allotted and issued to Mr. Bau upon
full exercise of the Pre-IPO Share Options granted to him
and the 500,000 Shares which may be allotted and issued
to Mr. Bau upon full exercise of the Share Options granted
to him.

9. These 587,500 underlying Shares represent the 400,000
Shares which may be allotted and issued to Mr. Guo upon
full exercise of the Share Options granted to him and the
187,500 Shares which may be allotted and issued to
Mr. Guo upon full exercise of the Pre-IPO Share Options
granted to him.

10.  These 11,914,000 Shares represent the Shares owned
by Ms. Lam Ka Lee. Mr. Guo is the spouse of Ms. Lam.
Accordingly, Mr. Guo is deemed, or taken to be, interested
in all the Shares in which Ms. Lam is interested for the
purpose of the SFO.

(b)  So far as is known to the Directors, as at 30 June 2015, the
following persons (not being a Director or chief executive of the
Company as disclosed in paragraph (a) above) had interests or
short positions in Shares or underlying Shares which would fall
to be disclosed to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO or
which would be required, pursuant to section 336 of the SFO,
to be entered in the register referred to therein:
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The Company ¥ /N
Number of
Shares held/ Approximate
interested percentage of
Name Capacity/Nature of interest s BE shareholding
=t 51 REtE EEROEE RESOE D
Sheentai BVI Beneficial owner 300,000,000 59.96%
EmfEAA

Save as disclosed above, as at 30 June 2015, the Company had
not been notified by any persons (other than Directors or chief
executive of the Company) who had interests or short positions in the
Shares or underlying Shares which would fall to be disclosed to the
Company under the provision of Divisions 2 and 3 of Part XV of the
SFO or which were recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO.
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SHARE OPTION SCHEMES

(a)

Pre-IPO Share Option Scheme

Pursuant to the pre-IPO share option scheme (the “Pre-IPO
Share Option Scheme”) adopted on 22 June 2012, the Company
had granted options to subscribe for 10,000,000 Shares to
employees, directors, consultants and advisers of our Group.

Set out below are details of the outstanding options granted
under the Pre-IPO Share Option Scheme as at the date of this
report:

BB

(a)

BRARBENBREE

RIE2012F 6 A 22 HIRMMBE X AHABERER
R E ([BXARBERERETZ]) A2
7] 2 45 7] 3288 10,000,000 A% A% 17 1 B8 A #E 152 7 K
SEEE - EF  HAARER -

RASE BE - RIFE R QMBS BEEE
i B RARITERBEREF BRI

Number of Outstanding

options as at

granted on  Exercised Cancelled Lapsed the date

22 June 2012 since date since date since date of this report

R2012F of grant of grant of grant »n

Name of grantee 68220 HERAHY EBERAHY BERAH FHEAH

ERALE BREBREHE HBEITHE e HBE RN i RATE

Director EZE

Mr. Guo Yumin EREE 500,000 125,000 — — 375,000

Ms. Xia Yu BERxt 500,000 125,000 — — 375,000

Mr. Huang Bo ERE 500,000 125,000 — — 375,000

Mr. Bau Siu Fung G/ NEEAE 500,000 125,000 — — 375,000

Mr. Zeng Xiangyang B 500,000 125,000 — — 375,000

Mr. Guo Cheng kA 250,000 62,500 — — 187,500

Employees and advisers 8 RER 7,250,000 1,648,750 — — 5,601,250

Total wEt 10,000,000 2,336,250 — — 7,663,750
Note: 3T

The subscription price for Shares under the Pre-IPO Share Option
Scheme is HK$0.6029 per Share. Options granted under the Pre-IPO
Share Option Scheme shall be vested in 5 tranches in the proportion of
10%, 15%, 20%, 25% and 30% on 14 July 2013, 14 July 2014, 14 July
2015, 14 July 2016 and 14 July 2017, and shall expire on 13 July 2018,
being the sixth anniversary of the date of initial listing of the Shares on
the Stock Exchange.

A summary of the principal terms and conditions of the
Pre-IPO Share Option Scheme is set out in Appendix V to
the prospectus of the Company dated 29 June 2012 (the
“Prospectus”).

Sheen Tai Holdings Group Company Limited
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(b) Share Option Scheme

The Company adopted a share option scheme (the “Share
Option Scheme”) on 22 June 2012. A summary of the principal
terms and conditions of the Share Option Scheme is set out in
Appendix V to the Prospectus.

On 29 January 2015, a total of 14,600,000 share options to
subscribe for a total of 14,600,000 ordinary shares of HK$0.01
each of the Company were granted to certain Directors and
employees of the Company under the Share Option Scheme.
Among the share options granted above, 2,500,000 share
options were granted to the Directors to subscribe for a total of
2,500,000 shares of the Company. For details, please refer to
the Company's announcement dated 29 January 2015.

Set out below are details of the outstanding options granted
under the Share Option Scheme as at the date of this report:

Corporate Governance and Other Information

EEERRHEMER

(b) fEARAERTE

NARR20124%6 422 BIRH — BB ELTS
([EERRIERT S ) - BEARRERT 8189 = BARFK I
MBS B EZRHEETR

MK20159F 1 A29H + ] R & & #£ 14,600,000 f&
AN EFIREEO0.01 ATy E @A A 14,600,000
MEERE  ERBERESEIRTETAAAE
EREE o B Litpr b ERES - 2,500,000 17
B IE IR FES - ARES 2,500,000 B AR
AR o FHIERBLEARRIHEA2015F 1 A 29
HERAE -

RATRE B RIZBEE SR L ARITEE
PR IEHE AT

Number of Outstanding

options granted as the date

on 29 January Exercised Cancelled Lapsed of this

2015 since date since date since date report

R 2015F of grant of grant of grant RAERE

Name of grantee 1A20H BERAH BERBY BEEAH B #A 5 R

ERAME BEREREHE 2171 B4 2N 176
Directors EE

Mr. Guo Cheng SRS 400,000 — — — 400,000

Mr. Zeng Xiangyang L5 5 A4 500,000 — — - 500,000

Mr. Bau Siu Fung S/ NEEAE 500,000 - - — 500,000

Mr. Huang Bo BEREE 500,000 — — — 500,000

Mr. Fong Wo, Felix FH A 200,000 — — — 200,000

Ms. Fan Qing BT 200,000 — — — 200,000

Mr. Lo Wa Kei, Roy EERLAE 200,000 — — — 200,000

Employees ESKER 12,100,000 — — — 12,100,000

and advisers
Total AFF 14,600,000 — — — 14,600,000

PURCHASE, SALES OR REDEMPTION OF [BE - HESEEALQA R LHES

THE COMPANY’S LISTED SECURITIES

HZE2015F6 AG0H IEAER » ARA S EAL(IHE
NEIEEE HESBEOARRTM LEHES -

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company'’s listed securities during the six
months ended 30 June 2015.

IERZEREEERAT 19
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Corporate Governance and Other Information

EEERRHEMER

CORPORATE GOVERNANCE CODE

The Company has complied with the requirements under the code
provisions set out in Appendix 14 - Corporate Governance Code (the
“Code”) to the Listing Rules or the continuing obligations requirements
of a listed issuer pursuant to the Listing Rules for the six months
ended 30 June 2015, except for the deviation from code provision
A.1.8 of the Code as described below.

Under code provision A.1.8 of the Code, an issuer should arrange
appropriate insurance cover in respect of legal action against its
directors. The Company does not have such insurance cover for its
Directors. This is deviated from code provision A.1.8 of the Code.

With regular, timely and effective communications among the
Directors and the management of the Group, the management of
the Group believes that all potential claims and legal actions against
the Directors can be handled effectively, and the possibility of actual
litigation against the Directors is relatively low. The Company will
review and consider to make such arrangement as and when it thinks
necessary.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED
ISSUERS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set out
in Appendix 10 to the Listing Rules as the code of conduct regarding
directors’ securities transactions. Having made specific enquiry of all
Directors, all Directors confirmed that they have complied with the
code of conduct and the required standard set out in the Model Code
regarding directors’ securities transactions during the six months
ended 30 June 2015.

AUDIT COMMITTEE

The Company has an audit committee (the “Audit Committee”)
with terms of reference aligned with the provision of the Code for
the purpose of reviewing and providing supervision on the financial
reporting process and internal controls of the Group. The Audit
Committee comprises three members, all being independent non-
executive Directors, namely, Mr. Lo Wa Kei, Roy, as its chairman, Ms.
Fan Qing and Mr. Fong Wo, Felix.

The Audit Committee met with the external auditors of the Company
to discuss the review process and accounting issues of the Group.
The interim financial results of the Group for the six months ended
30 June 2015 is unaudited but has been reviewed by KPMG, the
auditors of the Company, and by the Audit Committee.

Sheen Tai Holdings Group Company Limited
Interim Report 2015
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Corporate Governance and Other Information

EEERRHEMER

PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Company has
maintained sufficient public float during the six months ended 30 June
2015 as required under the Listing Rules.

NBRFRE

ERAREIAIARESHER RKEBEESEHA - AARR
HZE2015F6 A30RIEANEACRE T EMRAE
KB ARIFRE -
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Independent Review Report

B ERHRE

Review report to the Board of directors of
Sheen Tai Holdings Group Company Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 24 to
56 which comprises the consolidated statement of financial position
of Sheen Tai Holdings Group Company Limited (the “Company”) as
of 30 June 2015 and the consolidated statement of profit or loss, the
consolidated statement of profit or loss and the other comprehensive
income and the consolidated statement of changes in equity and
condensed consolidated cash flow statement for the six months
period then ended and explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of an interim financial report to be
in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants. The directors
are responsible for the preparation and presentation of the interim
financial report in accordance with Hong Kong Accounting Standard
34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A review of
the interim financial report consists of making enquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly we
do not express an audit opinion.

Sheen Tai Holdings Group Company Limited
Interim Report 2015

HEREZEREERRAT
EXEERES
(R EHSEMA LA ERLA])

——J
#®=

BMEEZANFEUECHIERIEREEFR QA
([BRR) MR HBRIMBHRE - WHHRERIENR 2015
F6 A30 AMEE KRR EEEZA L/ E A HiME
HirEIBaEE KA BEREMEEEER  ER¥E)
ENEASABESRERLMTRE - REFEHER
SEERARCES LMHRA) - EmARMEAERE (L
MHRAD FPHABRENE ST ASEMN (HE
SRR 345 [P HAM TS ®E | AR R R HAGS
BHE  EFEABERB(EBHER) F4HER
K55k EARS ISR o

BHAMEERRERMANENE P MY BHREELSE
i WIRRERPIETFABENEBERR  EA2RES
GIE o BRULAS - BAIBEE TR BEEMAE -
EPETHAREENADT - BEFMEMALTEESK
rRAE-

EHEE

HMERBEESHMASRMAN (EERMIIELER)
S 24105% B R BANE h M AR ER ] TR
B - hHMBHRERM ITFRRIERNAEMBEtE
HMAERRE - YERSITMEMERRET - BREH
g EEIRIR (BB ETER) ETERNEE ) -
AT RERME IR EFZT LS RERNME
EAFE - A EMATERREFNEZER -



Independent Review Report

BUERRSE

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2015 is
not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

31 August 2015
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Consolidated Statement of Profit or Loss

mEREER

HZE2015%6 A 30 B IEAN A — REEZ (ABTAERT)
for the six months ended 30 June 2015 — unaudited (Expressed in Hong Kong dollars)

Six months
ended 30 June
BZ6H30HIEAEAR
2015 2014
2015 £ 2014 4
Note $’000 $'000
BosE FHET FHET
Revenue BERE 3 213,710 261,106
Cost of sales SHE AR (155,972) (162,210)
T LR - . 57,735 NS
Other revenue and net income EH WA B 4 373,869 8,033
Distribution costs SR AR (6,654) (6,858)
Administrative expenses THRFEX (39,062) (36,182)
Other operating expenses Hib&ERY (167) (181)
Profit from operations KRR 385,724 63,708
Finance costs B TER AR 5(a) (8,702 (6,788)
Profit before taxation BADER 5 377,022 56,920
Income tax FriSHt 6 (45,591) (16,532)
Profit for the period BREF 331,431 40,388
Attributable to: BT AL LS :
Equity shareholders of the Company ~ ANA IS AL R 331,456 26,440
Non-controlling interests FEIE R A (25) 13,948
Profit for the period HRER 331,431 40,388
Earnings per share FRER 7
Basic (HK$) EAR (BT) 0.70 0.06
Diluted (HK$) B8 (Br) 0.63 0.06
The notes on pages 31 to 56 form part of this interim financial report. FIERE 31 £56 AN BSHMEM TSN BV FRE
R BB ©
24 Sheen Tai Holdings Group Company Limited
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

mEBRERAEMEERRER

HZE201446 A30 B IR — REEZ (ABTAER)
for the six months ended 30 June 2015 — unaudited (Expressed in Hong Kong dollars)

Six months
ended 30 June
BZ6H30HIEAEAR
2015 2014
2015 2014 6
$’000 $'000
FHET FABT
Profit for the period  #wam® 31431 40388
Other comprehensive income for MRHMEEKE - HRSE
the period, net of tax
ltems that may be reclassified HErgeEsoEE
subsequently to profit or loss: BmMIER -
Exchange differences on translation of ~ #AHE KB A 7B IS ERA
financial statements of subsidiaries PEHZ%8 3,386 (7,624)
Available-for-sale financial assets: AT ESREE
net movement in the fair NABEREZE
value reserve - 4,592
Other comprehensive income R H A2 E
_fortheperiod ... 3386 (8,032)_
Total comprehensive income HREHENEEEE
for the period 334,817 37,356
Attributable to: BUF AL FEfL :
Equity shareholders of the Company PIN/NGIL - 2 334,842 24,080
Non-controlling interests FEPEAR R A (25) 13,276
Total comprehensive income HAZHENREEE
for the period 334,817 37,356
The notes on pages 31 to 56 form part of this interim financial report. FIER E 31 £ 56 B A B RKR M F AT B I Wm&
RIZERKERTD ©
JERZEREBERAR
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Consolidated Statement of Financial Position

e M EIRR &R

7201556 A 30 H — R&EBEZ (ABTREL)
At 30 June 2015 — unaudited (Expressed in Hong Kong dollars)

At 30 June At 31 December

2015 2014
A 2015 F R 2014 5F
6 H30H 12 A31H
Note $°000 $'000
B et FET FAT
Non-current assets EREBEE
Fixed assets BEEE
— Property, plant and equipment — W - BE RS 8 184,841 188,573
— Interests in leasehold land held for — KEHERFEB AN
own use under operating lease FHE L HhARERS 22,886 23,148
— Solar power plants — KRG8 = 53,477 =
Intangible assets mpAE 108 125
Deferred tax assets FERRTEE B 7,905 6,473
Other non-current assets HiEmE&E 2,212 =
... _.2N420 218,319 _
Current assets RBEE
Trading securities BEEESH 59,065 =
Inventories FE 9 413,516 323,555
Trade and other receivables B 5 e YR IE K H Ath R W R IR 10 587,874 186,383
Restricted cash SRR #I3R & 3,804 18,950
Assets classified as held for sale Wy AFHENEE 11 - 330,650
Cash and cash equivalents BHeMRE&EEER 12 224,911 117,049
o ________1289170 976,587 _
Current liabilities =R
Trade and other payables Z 5 P AT RIE R H M T FRIE 13 290,028 221,455
Bank loans RITER 221,573 211,273
Financial liabilities at fair value through A BB ABLER
profit or loss CRAE 921 1,891
Convertible bond — interest payable AR ES — EAFE 2,600 2,830
Current taxation BIERF IR 3,287 2,982
Liabilities classified as held for sale WI RFHENEE 11 - 139,770
o _____________518409 . 580,201 _
Netcurrentassets = #"BRE®® ________________________T0761 396,386 _
Total assets less current liabilites ~ ®AZ@AABRE 1042190 614,705 _
26 Sheen Tai Holdings Group Company Limited
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Consolidated Statement of Financial Position

e BRI R

201556 A30 H — REBER (ABTAER)
At 30 June 2015 — unaudited (Expressed in Hong Kong dollars)

At 30 June At 31 December

2015 2014
A 2015 F R 2014 5F
6 H30H 12 A31H
Note $°000 $'000
B 5T FET FET
Non-current liabilities ERBERE
Bank loans RITER 773 878
Convertible bond AR ES 14 68,586 66,329
Deferred tax liabilities RIERIBEB E 8,747 10,770
______________________________________________________________ 78106 77977
NET ASSETS HEE 964,084 536,728
CAPITAL AND RESERVES EAXRFEE
Share capital &N 16(b) 5,003 4,173
Reserves & 16(c) 955,142 437,695
Total equity attributable to equity AATREEBRR
shareholders of the Company PE(L AR 960,145 441,868
Non-controlling interests FEERR 3,939 94,860
TOTAL EQUITY e 964,084 536,728

Approved and authorised for issue by the board of directors on I HREER2015F 8 A31 HEES SR LW A

31 August 2015. B o
Guo Yumin )
FER )
)
) Directors &%
Bau Siu Fung )
/N )
)
The notes on pages 31 to 56 form part of this interim financial report. TR FE 31 £56 BN BEMER W T AT G BHReE
BIARRKEB1 o
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Consolidated Statement of Changes in Equity

GREERBER

#Z 201546 A 30 HIEAEA — R&EEZ CABTREL)
For the six months ended 30 June 2015 — unaudited (Expressed in Hong Kong dollars)

Attributable to equity shareholders of the Company
AARRREL

Non-
Share Share Cepital  Statutory  Exchange  Fairvalue  Retained controling Total
captal  premum  reseve  reseve  reseve  resenve profits ~ Subtotal interests equity
RrEBE
Bx  BRARE EREE  EERE  EXRG #E  REEH Nt EERER R
Note $/000 $000 $000 $000 $000 $000 $000 $000 $000 $000
izt Tér ThEr  TEr  TEr  TEr  TEr  TEr  TEr TEr T

Bt 24 ROMSURIR W00 T T30 N4 S5 Ae w7 ma
Changes in equity BE201456530A

for the six months EAERERES

ended 30 June 2014
Profit for the period g = = = = = — 26440 26440 13948 40388
Other comprenensiveincome.~~ Eft2EME = = = - (6% 459 - (2360 672 (3032
Towcompehensieinoone _ BEAEEE T ITl__.C %y 4k 26M0_ 24080 18276 373%6
Dividends to shareholders TERRRS 16(a) = = = = = — (3323 (33253 (53359 (86,612
Appropriation to statutory AHEEERE

reserve 16(c)(i) - - — 155 - - (159) - - -
Shares isstied under share RiEERE 2

option scheme B0 1600} 7 399 = = = = = 408 = 406
Equity-settled share-based WIRAEZ IR

transactions THRRS 16(c)i = = 584 = = = = 584 = 584

Balance at 30 June 2014 R2014E6 A0 AR

and 1 July 2014 01451 B 1 ABES 4157 124,0% 70,611 37,4% 4461 8097 125300 374,300 49,658 423,964
Balance at 1 July 2014 W2014E 7R 18 4157 124,0% 70,611 37,49% 4461 8097 125300 374,300 49,658 423,964
Changes in equity BZ20145128315

for the six months tAEAKERRD

ended 31 December 2014
Proftfor the period #REH - - - - = — 06T G607 A4pH9 110716
Other comprehensive income ~~ Efi2ANE = = = = 7811 8,097) = (286) 958 672
Todcompretensieincome _ SEAEA® T IlC T T8I (@0on_ 6067 G578 45607 _ 111388
Dividends to shareholders RERERE 16(e) = = = = = = = = (405) (405)
Appropriation to statutory reserve AR EETE F 16(0)i) = = - 3019 = - Bog = = =
Shares issued under share RiEEREE

option scheme BTHRG 16(0)1) 16 2,805 (1819 — — — — 1,002 — 1,002
Equity-setfled share-based WA EEMRIA

transactions ZRNRS 16(o)(i = = 9 = = = = m = m
Balance at 31 December 2014 142014512 A 31 B fith 4173 126900 69,571 40,514 12,212 — 188438 441,868 94860 536,728

28 Sheen Tai Holdings Group Company Limited
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Consolidated Statement of Changes in Equity

PaN =
meaERS

#FZE2015F 6 A 30 BIE/NER — REHZ (JABTT
For the six months ended 30 June 2015 — unaudited (Expressed in Hon

Attributable to equity shareholders of the Company

BRARRELR
Non-
Share Share  Capital Statutory Exchange Fairvalue Retained controlling Total
capital premium  reserve  reserve  reserve  reserve  profits  Subtotal interests equity

AnEE
Bx  BAEE  AABG  IERRE EXGR 0 BR  REE N OFEREE 48
Note $000  $000  $000  $000 000 000 00 00 000 $000
Wi  TEn  TEx  TEn TR TEx  TEr  TEn  TEr  TEn TEn

Bty S HOGRIINES MTO N W 0S4 WA - A W B0 ST
Changes in equity BE2015%6 8308

for the six months tRERNERED

ended 30 June 2015
Profitfor the period iyl - - - - - - 33145 331456 (25) 331,431
Other comprehensive income~~ Efti2ANE - - - - 3,386 - - 3,386 - 3,386
Tooonperersieinoone__ SEAEEE ST i S - W% Mg @5 BT
Placing of new shares HRARE 16(0)(iv) 830 211,119 - - - - - 211949 - 211,949
Dividends to Shareholders RERERS 16(a) - - - - - - (40027  (40,027) (138)  (40,765)
Disposal of a subsidiary RE-ZNEAF - - - (219 718 - 219 7128 (90,158)  (83,030)
Appropriation to statutory AREEERE

reserve 16(c)(i) - - - 228 - - (228) - - -
Eauity-settled share-based WIRAEE IR

transactions RS 16(c)i - - 4,385 - - - - 4,385 - 4,385
Balance at 30 June 2015 R201556A30A 5008 338,019 73,956 18,545 22,786 - 501,836 960,145 3939 964,084
The notes on pages 31 to 56 form part of this interim financial report. HIF AN FE 31 =56 BB BRI T /AP RSB RE

VAR ED D ©
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Condensed Consolidated Cash Flow Statement

BRGERERER

#Z 201546 A 30 HIEAEA — R&EEZ CABTREL)
For the six months ended 30 June 2015 — unaudited (Expressed in Hong Kong dollars)

Six months
ended 30 June
EZ6 A30HIEAEA
2015 2014
2015F 2014 5
Note $’000 $'000
B EE FHET FAET
Operating activities ReEE
Cash (used in)/generated from operations “E (A sk E (3,698) 132,176
Income taxes paid EATFTEH (48,742) (25,510)
Net cash (used in)/generated from BESER (FRA)
_peEigeste gl . (52440) 1054685 _
Investing activities REZH
Net proceeds from sale of a subsidiary HE—RHMBARR
F{S IR 58 145,177 =
Payment for the purchase of fixed assets BEETEEENNIE (60,293) (8,404)
Proceeds from sale of trading securities HEBBEESFNATEHIE 2,618 —
Payment for the purchase of trading securities Y& B &E 5 HF0E (58,770) =
Dividend received from a disposed subsidiary H—RERBEMBAA]
BSHIRE 56,423 —
Payment for the proposed acquisition A E R A 2 U
of equity interest KRR (136,000) —
Other cash flows arising from investing activities & ESELNHEMIBELRE 1,231 2,864
Net cash used in investing activities BRETEFARESFER (49,614) (5,540)
Financing activities A& EE
Net proceeds from placing of new shares B #TAR 15 P18 SRR F 58 211,950 —
Dividends paid to equity shareholders B FAR AR RARRE
of the company (40,765) (60,402)
Other cash flows arising from/(used in) BMEEBME (FTA) B
financing activities HEtREmE 38,680 (41,745)
Net cash generated from/(used in) BMEEE TS
financing activities (FTA) BeFHE 209,865 (102,147)
Net increase/(decrease) in cash ReERBESEEER
and cash equivalents #in/ GRd) F48 107,811 (1,021)
Cash and cash equivalents at 1 January M1B1ENEER
ReZEEER 12 117,049 61,179
Effect of foreign exchange rate changes ERSER 51 @3793)
Cash and cash equivalents at 30 June M6 A30AMEBEER
REZEEER 12 224,911 59,785

The notes on pages 31 to 56 form part of this interim financial report.
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Notes to the Unaudited Interim Financial Report

1 BASIS OF PREPARATION

(a)

Basis of preparation

Sheen Tai Holdings Group Company Limited (the
“Company”) was incorporated in the Cayman Islands on 24
February 2012 and registered as an exempted company
with limited liability under Companies law, Chapter 22 (Law
3 of 1961, as consolidated and revised) of the Cayman
Islands. This interim financial report of the Company as at
and for the six months ended 30 June 2015 comprises
the Company and its subsidiaries (collectively referred
to as the “Group”). The Group is principally engaged
in manufacturing and supply of cigarette paper boxes,
cigarette films and other marketing fims and development
of properties and development of photovoltaic power
projects. The Company’s shares were listed on Stock
Exchange of Hong Kong Limited on 13 July 2012.

This interim financial report has been prepared in
accordance with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited, including compliance
with Hong Kong Accounting Standard (“HKAS”) 34, Interim
financial reporting, issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). It was authorised
for issue on 31 August 2015.

The interim financial information has been prepared in
accordance with the same accounting policies adopted in
the 2014 annual financial statements, except for 1) New
accounting policy applied by the Company as set out
in note 1(b); and 2) The accounting policy changes that
are expected to be reflected in the 2015 annual financial
statements. Details of any changes in accounting policies
are set out in note 2.

The preparation of an interim financial report in conformity
with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual
results may differ from these estimates.

The interim financial report contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the 2014 annual financial statement. The condensed
consolidated interim financial statements and notes
thereon do not include all of the information required for
full set of financial statements prepared in accordance with
Hong Kong Financial Reporting Standards (“‘HKFRSs”).

AEELP MR E T

(B=EEIEH - LUBTREN)

(Expressed in Hong Kong dollars unless otherwise indicated)

mBLERE

(a)

mRERE

IERZEBREBEGR AR ([AAA]) B
20122 A24 ARBHERSENFE2F
RNRE (1961 FEIFIAF - KixE k&
) EHESHEEMA L A REHREER
AN\ > RATN2015%F6 A30 B MEEZ
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Notes to the Unaudited Interim Financial Report

REBEZ AW E M

(BrBHE RIS » LABTTREN)
(Expressed in Hong Kong dollars unless otherwise indicated)

1

BASIS OF PREPARATION (continued)
(@) Basis of preparation (continued)

The interim financial report is unaudited, but has been
reviewed by KPMG in accordance with Hong Kong
Standard on Review Engagements 2410, Review
of interim financial information performed by the
independent auditor of the entity, issued by the HKICPA.
KPMG'’s independent review report to the board of
directors is included on pages 22 to 23.

The financial information relating to the financial year
ended 31 December 2014 that is included in the interim
financial report as being previously reported information
does not constitute the Company’s statutory financial
statements and the consolidated financial statements
for that financial year are derived from those financial
statements. Statutory financial statements for the
year ended 31 December 2014 are available from the
Company’s registered office. The auditor has expressed
an unqualified opinion on these financial statements in
their report dated 31 March 2015.

(b) Sales of electricity

Revenue arising from the sale of electricity is recognised
in the accounting period when electricity is generated and
supplied to the provincial power grid. Revenue excludes
value added tax (“VAT”) or other sales taxes.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued the following amendments to HKFRSs
that are first effective for the current accounting period of the
Group and the Company:

° Annual Improvements to HKFRSs 2010-2012 Cycle

° Annual Improvements to HKFRSs 2011-2013 Cycle

None of these developments have had a material effect on
how the Group’s results and financial position for the current or
prior periods have been prepared of presented. The Group has
not applied any new standard or interpretation that is not yet
effective for the current accounting period.

Sheen Tai Holdings Group Company Limited
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Notes to the Unaudited Interim Financial Report

3 REVENUE AND SEGMENT REPORTING

(a)

AEELP MR E T

(B=EEIEH - LUBTREN)

(Expressed in Hong Kong dollars unless otherwise indicated)

3 EXBERIBHRE

Revenue (@) E%XFH
The principal activities of the Group are manufacturing AEENFEEBREPEARLRN
and supply of cigarette paper boxes, cigarette films and ([HE]) #ERERHETERS  BE
other marketing films, development of properties and SERREMTISAER - URYEEEN
operation of photovoltaic power plants in the People’s HARBEBUHEL o
Republic of China (the “PRC”).
Turnover represents the sales value of goods sold less EXEBRIEEMHEEBEREE « TN
returns, discounts and value added taxes and other sales BN R EMIHER - NEZE 2015 F & 2014
taxes. The amount of each significant category of revenue FOANRILEANEAEREHEBERNE
recognised in turnover during the six months ended 30 FERABRIHBEAT -
June 2015 and 2014 is as follows:
Six months ended 30 June
HZ6H30HIE~EA
2015 2014
2015F 2014 4
$’000 % $'000 %
FHT % FHIT %
Manufacturing and sales of ESHBEME
related packaging
materials
— Cigarette paper boxes — BELS - - 94,992 37%
— Anti-counterfeiting films — PEERE 29,207 14% 41,886 16%
— Other cigarette fims — HEMBEEEE 108,066 50% 65,859 25%
— non-cigarette-related — IEAREER
packaging materials BEEM K 46,502 22% 43,193 16%
Sub-total NEt 183,775 86% 245,930 94%
Trading of imported films EOHEES 29,935 14% 15,176 6%
Sales of properties HEMZE - - — —
Sales of electricity BHHE — - — —
Total Ll 213,710 100% 261,106 100%

For the six months ended 30 June 2015 there are 2
customers (six months ended 30 June 2014: 2) with
whom transactions have exceeded 10% of the Group’s
revenues. Revenues from sales of cigarette packages
and films to these customers, including sales to entities
which are known to the Group to be under common
control with these customers (i.e. the sales to different
customers are viewed as a single customer if the relevant
sales were made to various customers under common
control), amounted to approximately HK$130,579,000
and HK$174,888,000 for the six months ended 30 June
2015 and 2014 respectively.

HZE2015F6 A30B /AR HERZ
EEHNRPEREERAEBI0% - BE
2015 F 201446 A 30 HIE/NEA » M
EXFHERERE  EBE (BEMNEALE
At ERFRBRE —ERBARIEFATEN
$HE (BMEMERESHE Tym X ERZEH BT RF
EEEL - AHE FIRRZF DR IEE —
=FE) ) kA% R4 4130,579,00078 7T
174,888,000/ 7T °

IERZEREEERAF
—E-RFhHRE
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Notes to the Unaudited Interim Financial Report

REBEZ AW E M

(RBEIEAIN - BT RERL)
(Expressed in Hong Kong dollars unless otherwise indicated)

3 REVENUE AND SEGMENT REPORTING 3 ®“XHERoIBHE @

(continued)

(b) Segment reporting (b) DHHmE
Information regarding the Group’s reportable segments RETAEERSEREBARIESIRERR
as provided to the Group’s most senior executive AHED RN NER A AR PHE
management for the purposes of resource allocation and BT -

assessment of segment performance is set out below.

Six months ended 30 June
HZE6A30ALAER
Manufacturing and
sales of Development Generation of
packaging materials Trading of properties Photovoltaic power Unallocated items Total
EHEERLMN g5 NEER ERER AARER ait

2015 2014 2015 2014 215 2014 2015 2014 2015 2014 2015 2014
N15F  NUE  015F  014F 0155 014F 0155 0UFE  05F  0UF  015F  0UE
$000 $000 §1000 $000 $000 $000 §000 $000 $000 $000 $000 $000
TRn TEr TEr TR TR  TEr TEm  TEr  TEn TR TR TR

Revenue from external RENBER K

Customers 182,821 241453 30,889 19,653 - - - - - - 213710 261,106
Reportable segment revenue BEEVETON 182,821 241453 30889 19,653 - - - - - - 213710 261,106
Reportable segment gross profit ~ EHAHER 53869 96236 3,869 2,660 - - - - - - 5178 988%
Reportable segment profit/ WERABHA

(loss) before taxation /(B8 24,901 62,598 (9,837) (5,678) (4,332 - (405) - 3,210 - 13807 56920
Interest income from bank deposits ~ S471tRI 8 E 229 1782 &7 173 12 = 109 = - = m 1955
Interest expense 8RR 4018 5974 3,631 814 1,041 - 12 - - = 8,702 6,788
Depreciation and amortisation HREREs

for the period 7,846 15,383 359 67 192 - 1 - - - 8,398 16,150
Asat 30 June/31 December R6A%AR/12A31R
Reportable segment assets TRRIHEE 503591 768958 141849 180747 350370 245201 297,188 - 267,601 — 15605599 1,194,906
Reportable segment liabilities TERAPEE 9,760 230330 236069 222105 179,546 205,743 90,140 - - — 596515 658,178

34 Sheen Tai Holdings Group Company Limited
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Notes to the Unaudited Interim Financial Report

AEELP MR E T

(BREHEEAIN - LABTRER)
(Expressed in Hong Kong dollars unless otherwise indicated)

3 REVENUE AND SEGMENT REPORTING 3 ®“XHERoIBHE @

(continued)
(c) Reconciliations of reportable segment profit (c) TAHREDEWEFNEEBREENHER
or loss
Six months
ended 30 June
BZ6H30HIEAEAR
2015 2014
2015 2014 4F
$°000 $'000
FET FAT
Reportable Segment profit before taxation B B3 ¥R 43 28 FE Al ) 13,897 56,920
Net income from sale of a subsidiary HE—RMBAREEEE 363,125 =
Consolidated profit before taxation e BRI 377,022 56,920
4 OTHER REVENUE AND NET INCOME 4 HMWARZEKRZ
Six months
ended 30 June
EZ6 A30HIEAEA
2015 2014
2015 F 20144
$°000 $'000
FET FHET
(@)  Other revenue @  EHMA
Interest income FEUWA 777 1,955
Government grants BT %58 - 199
Dividend income from listed securities EBEEFREHREA 356 —
Sales of scrap materials HERER 5,059 5,843
6,192 7,997
(o)  Other net income (o)  EMFUA
Net foreign exchange gain/(loss) M ukes, (Ei8) F58 651 (301)
Net realised and unrealised gains on AEBEEFMAIER R
trading securities AEIRF W= 2,913 =
Net income from sale of a subsidiary HE—RMBARIFTSFE 363,125 =
Gain on revaluation of convertible AIERESEH N E
bond (note 14) (Mf5E14) 970 =
Others HAb 18 337
367,677 36

IERZEREEERAF 35
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Notes to the Unaudited Interim Financial Report

REBEZ AW E M

(BrBHE RIS » LABTTREN)
(Expressed in Hong Kong dollars unless otherwise indicated)

5 BiAlmF

BB GEA) AT BIREGHOBATDEF) :

5 PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging/(crediting):

Six months
ended 30 June
HZ6H30HIEAEAR
2015 2014
2015 2014 6
$°000 $'000
FBT FAT
(@)  Finance costs @ B
Interest on bank borrowings IRITIE A B 4,410 6,788
Interest on other borrowings E & FRF B 6,192 =
Interest on convertible bond (note 14) AIERRESF B (MizE14) 2,027 =
Less: Interest expense capitalised into W FTAEEYER
properties under development* FEF (3,927) —
8,702 6,788
- The borrowing cost has been capitalised at a rate of 7.990% - * LA 7.99% - 8.515% HIFREHE -
8.515% per annum.
Six months
ended 30 June
BZ6H30HIEAEAR
2015 2014
2015 £ 2014 6
$°000 $'000
FBT FAT
(o)  Staff costs (b) BIRAK
Contributions to defined contributions HAEHRFERKET S
retirement plans B LR 1,540 2,068
Equity-settled share-based payment expense PARRAS 48 5 LARR 19 S 4+
R 5 4,385 584
Salaries, wages and other benefits e TEREMER 24,254 23,958
30,179 26,610
(c)  Otheritems ) HEmMIEE
Amortisation of intangible assets mEERE 17 70
Cost of inventories TFERA 155,972 162,210
Depreciation and amortisation of fixed assets Bl EENTE s 8,381 16,080
Net foreign exchange (gain)/loss HNEEH, (Max)
B85 (651) 301
Operating lease charges LERERE 6,600 3,841
Net loss on disposal of fixed assets EEEERERHEFHE 81 93

Sheen Tai Holdings Group Company Limited
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Notes to the Unaudited Interim Financial Report

INCOME TAX

(a)

Taxation in the consolidated statement of
profit or loss represents:

6

AEELP MR E T

(B=EEIEH - LUBTREN)

(Expressed in Hong Kong dollars unless otherwise indicated)

P
(a)

B %

mEBRBERANBIARK !

Six months
ended 30 June
BEZ6 A30H1EAEA
2015 2014
2015F 2014 4
$’000 $°000
FET FBT
Current tax - Hong Kong Profits Tax BIEABiIE — BB FEHR
Provision for the period BN 41,670 3,512
Current tax — PRC income tax BHABIIE — BB
Provision for the period HAN B 7,371 11,396
Deferred tax IR
Origination and reversal of temporary TR ERENELERED
differences (3,450) 1,624
45,591 16,532

(i)

(i)

(V)

Pursuant to the rules and regulations of the
Cayman Islands and the BVI, the Group is not
subject to any income tax in these jurisdictions.

The provision for Hong Kong profits tax for the
six months ended 30 June 2015 and 2014 is
calculated at 16.5%. The payments of dividends by
the Group companies incorporated in Hong Kong
are not subject to withholding tax.

The provision for PRC income tax has been
calculated at the applicable tax rates on the
estimated assessable profits of the Group’s
subsidiaries in the PRC as determined in
accordance with the relevant income tax rules
and regulations of the PRC. The income tax rate
applicable to the Group’s subsidiaries located in
the PRC is 25% (2014: 25%).

According to the Corporate Income Tax Law of
the PRC and its implementation rules, dividends
receivable by non-PRC-resident corporate
investors from PRC-resident enterprises are subject
to withholding tax at 10%, unless reduced by tax
treaties or arrangements, for profits earned since
1 January 2008. Under the tax arrangement
between the Mainland China and Hong Kong
Special Administrative Region and the relevant
regulations, a qualified Hong Kong tax resident
which is the “beneficial owner” and holds 25%
equity interest or more of a PRC enterprise is
entitled to a reduced withholding tax rate of 5%.

(i)

(i)

(V)

RERSHEREBERETSNRMBR
> RNEBEANZS REERGNERM
= -

BHE2015F % 20146 H30HIEAEA -
BRNESHANBEIZ165%TE - X5EE
RE BT A A R TR A AR B /A4
MTEHFR ©

AR B TS R R IR R B A BARTS BAR Al &2
FRPIEE FE (5T ) B AR A a1 3 155 PR B R O A
KT8 o REEM R EQRAE25%
FRERBNFTEHE (20146 : 25%) ©

BECEMSHRAREEEME - BR3E
20084 1 A 1 H EHREN Y i I ERL 75 5B =k
ZHEER - BRIFFRERMSEREEERK
PEIE R ENREEIE10%E AT -
AR AR B A 3 RS A R B 1 TR R 2 FE O B 75
ZHERMRER - FAPRECEN [EnE
B A WHEHE 25% s A LIRS ERES
HEERAIZEERBHFESY o
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Notes to the Unaudited Interim Financial Report

REBEZ AW E M

(BrBHE RIS » LABTTREN)
(Expressed in Hong Kong dollars unless otherwise indicated)

7 EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The calculation of basic earnings per share for the
six months ended 30 June 2015 is based on the
consolidated profit attributable to equity shareholders of
the Company of HK$331,456,000 (six months ended
30 June 2014: HK$26,440,000) and weighted average
of 474,975,000 shares in issue during the six months
ended 30 June 2015 (six months ended 30 June 2014:
415,544,000 shares).

Diluted earnings per share

The calculation of diluted earnings per share is based
on the consolidated profit attributable to ordinary equity
shareholders of the Company of HK$332,693,000 (six
months ended 30 June 2014: HK$26,440,000) divided
by the weighted average number of ordinary shares of
527,139,000 shares (six months ended 30 June 2014:
418,474,000 shares) after adjusting for the effects of
deemed issue of shares under the Company’s Pre-
IPO Share Option Scheme (note 15) and the effect of
conversion of convertible bond (note 14).

8 FIXED ASSETS

During the six months ended 30 June 2015, the Group’s
additions to fixed assets amounted to HK$58,081,000 (six
months ended 30 June 2014: HK$2,609,000). Items of
equipment with a net book value of HK$81,000 were disposed
of during the six months ended 30 June 2015 (six months
ended 30 June 2014: HK$93,000), resulting in a loss on
disposal of HK$81,000 (six months ended 30 June 2014:
HK$93,000).

Sheen Tai Holdings Group Company Limited
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Notes to the Unaudited Interim Financial Report

AEELP MR E T

(BREHEEAIN - LABTRER)
(Expressed in Hong Kong dollars unless otherwise indicated)

9 INVENTORIES 9 #®E
Inventories in the consolidated statement of financial position REREMBRRARIITNFERRE
comprise:
At 30 June At 31 December
2015 2014
R 20154 2014 4
6 H30H 12 H31H
$’000 $'000
FET FAET
Packaging materials manufacturing and trading: BEYEIEEH -
Raw materials R 77,005 57,586
Work in progress EEE 6,886 6,547
Finished goods ZIRK S 37,890 28,808
__________________________________________________________ 121781 92041
Property development: MEEE
Land held for future development for sales FRER R B R DAL
SHER T - 230,614
Property under development EEYE 291,735 =
o mAms 280614
413,516 323,555
10 TRADE AND OTHER RECEIVABLES 10 EZREWAREREMEWRIE
Group
AEH
At 30 June At 31 December
2015 2014
#2015 #2014 F
6 H30H 12 A31H
$’000 $'000
FTERT FAT
Trade and bills receivable B 5 e WK IE R IR 1R 140,494 161,992
Less: Allowance from doubtful debts (note 10(b)) B REREE (M3 10(0)) (3,876) (1,830)
136,618 160,162
Deposits, prepayments and other receivables & EIREEM
FEYRIA
— others — Hfth 451,256 26,221
587,874 186,383
All of the trade and other receivables are expected to be B E S REMBERFIATESR 1 FAKKEHE
recovered or recognised as expense within one year. REEA -

IERZEREEERAF 39
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Notes to the Unaudited Interim Financial Report

REBEZ AW E M

(BrBHE RIS » LABTTREN)
(Expressed in Hong Kong dollars unless otherwise indicated)

10 TRADE AND OTHER RECEIVABLES (continued)

(a)

(b)

10 ESEWFEREMEWRRIE &)

Ageing analysis: (@) HERERDHT:
As at 30 June 2015 and 31 December 2014, the ageing 7K 201546 A30H Kk2014F12 A31H -
analysis of trade and bills receivable (which are included B ORBGIERERERE (BIEEEZEK
in trade and other receivables), based on the invoice date BRI E A FEWGR ) IRIR B E B H RNk
and net of allowance for doubtful debts, is as follows: RERBHEREBR T
At 30 June 2015 At 31 December 2014
A 2015466 30 H R2014%F12 A31 H
Trade Bills Trade Bills
receivable receivable receivable receivable
=) =
EWzE EREE Elksoa EREER
$°000 $°000 $°000 $’000
FHT FHET FET FiET
Less than 30 days DRR30K 35,605 1,109 46,747 19,645
31 - 90 days 31E90K 57,568 2,596 61,884 9,530
91 - 180 days 91 £ 180K 22,833 9,936 11,859 76
181 - 365 days 181 £ 365K 5,154 481 6,247 —
Over 365 days B 365 K 1,336 — 4174 —
122,496 14,122 130,911 29,251
Trade and bills receivable are due within 30 to 180 days B RUGREREWERSBEEHLI0
from the invoice date. AE180RANENHA -
Impaired of trade debtors and bills (b) FEWERRRKREWRFEENRE

receivable:

Impairment losses in respect of trade debtors and bills
receivable are recorded using an allowance account
unless the Group is satisfied that recovery of the amount
is remote, in which case the impairment loss is directly
written off against trade debtors and bills receivable.

As of 30 June 2015, an impairment loss of HK$3,876,000
(31 December 2014: HK$1,830,000) was recognised
and provided for as a result from the assessment of
the Group’s trade receivables due from third parties of
HK$3,876,000 (31 December 2014: HK$1,830,000) that
individually determined to be impaired. The individually
impaired trade receivables mainly relate to customers
who are in financial difficulties and the likelihood of
recoverability is expected to be in doubt. The Group does
not hold any collateral over these balances.

Trade receivables due from third parties that are past due
but not impaired relate to creditworthy customers who
have maintained a close working relationship with the
Group and have consistent payment records.

Sheen Tai Holdings Group Company Limited
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11 ASSETS AND LIABILITIES CLASSIFIED

AS HELD FOR SALE

On 15 January 2015, Sheen China Group Holdings Ltd.
(“SCGHL"), a wholly-owned subsidiary of the Company, entered
into the Equity Transfer Agreement with Chinese Hongkong
International Tobacco Group Co., Limited (the “Purchaser”)
in relation to a disposal (the “Disposal”) of 51% of its equity
interest in Jiangsu Shuntai Packaging & Printing Science
Technology Co., Ltd. (“JSST”). The Purchaser is a wholly-
owned subsidiary of Shenzhen Jinjia Color Printing Group Co.,
Ltd. (“Shenzhen Jinjia”), which is a minority shareholder of
the JSST, holding 49% of its interest. Pursuant to the Equity
Transfer Agreement, the consideration for the Disposal was
RMB325 million (the “Consideration”).

On 9 March 2015, the resolution in relation to disposal of JSST
was approved by the shareholders of the Company at the
extraordinary general meeting. The official registration of the
change in equity interest in JSST with the relevant authorities
was completed on 16 April 2015.

12 CASH AND CASH EQUIVALENTS

11

AEELP MR E T

(BREHEEAIN - LABTRER)
(Expressed in Hong Kong dollars unless otherwise indicated)

IIRFHENEERAR

20151 A 158 * A2 aH 2 E KB 2 7] Sheen
China Group Holdings Ltd. ( [SCGHL | ) £2rp#EZH
BEREEEEARAR ([WER]) HEHE
& ([RE])SCCGHLR I & EZR PRI R A
RAEl ([NIERIESR] ) H51% IER TR 3
Wik o WEFERSZROEEER AT (R
=) HEEWNBAR - RYSERTEHIESR
MLEIR - BATEIBZR49% WD - BIEZ
EmEERE - RERNYERARK 325,000,000
T (TEE]) -

2015F 3 A9R ' BB B/ L&HIBER A RBER
RIEFRIASEE AR B REARLE - R2015F 4
A 16 B Sep T aRIBZRAR i 5 & IE XUt ©

12 BERREEFEEAE

Group
rEEHE
At 30 June At 31 December
2015 2014
20154 2014 F
6 A30H 12 H31H
$’000 $'000
THET FAT
Cash at bank and in hand RITRFHEES 224,911 117,049
JEREREEMAR A

—E-RFhHRE
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REBEZ AW E M

(RBEIEAIN - BT RERL)
(Expressed in Hong Kong dollars unless otherwise indicated)

13 TRADE AND OTHER PAYABLES 13 ESENREREtMEMNTRIE
Group
TEE
At 30 June At 31 December
2015 2014
20154 2014
6 H30H 12 A31H
$’000 $'000
FE T T
Trade and bills payable EEYES Y INE 22,196 61,530
Other payables and accruals HM e R IE R ERTE A
— related parties — AR 75,195 46,011
— others — Hth 191,872 110,157
Amount due to the Controlling Shareholder eI R I R EE
and director
— Mr Guo Yumin —HPEREE 765 3,757
290,028 221,455
All of the trade and other payables are expected to be settled BB SEMNFRERE BN FEERAN —F A
within one year. 85 e
Included in trade and other payables are trade creditors with the FABSENAREMENRIBRNAE SENK
following ageing analysis as at 30 June 2015 and 31 December 15 - H 7X201546 A30H Kk20146F12 31 H
2014; RIBRER D ATIAT -
Group
rEH
At 30 June 2015 At 31 December 2014
2015456 H30 H R2014%F12 B31 H
Trade Bills Trade Bills
receivable receivable receivable receivable
25 -t =) k7
BARE  EARE ENKIE EEF0E
$’000 $°000 $'000 $'000

TR TR TR TATT

Due within 1 month or on demand 118 A A S ARk e 25k 4,529 11,411 11,554 42,500

Due after 1 month but within 12 31E A RNEIH
3 months 3,905 — 6,329 —

Due after 3 months but within 3ZE6{EANEIH
6 months 1,631 - 397 —
Due more than 6 months 6 {E A &2 5 720 - 750 =
10,785 11,411 19,030 42,500
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AEELP MR E T

(BREHEEAIN - LABTRER)
(Expressed in Hong Kong dollars unless otherwise indicated)

14 CONVERTIBLE BOND

On 30 June 2014, the Company issued convertible bond in
the principal amount of HK$165,000,000 to the Controlling
Shareholder and director, Mr Guo Yumin. The maturity date
of the convertible bond is on the third anniversary of the date
of issuance (i.e. 30 June 2017). The convertible bond bears
interest at 3% per annum. No security or guarantee is granted
in respect of the convertible bond. The convertible bond can be
converted into 99,517,490 shares at the initial conversion price
HK$1.658 (subject to adjustment pursuant to the terms of the
convertible bond).

The Company may at any time before the maturity date of the
convertible bond, by serving at least seven days prior written
notice on the holder of the convertible bond with the total
amount proposed to be redeemed from such holder specified
therein, redeem the convertible bond (in whole or in part) at
100% to the principal amount (together with the accrued
interests) of the part of the convertible bond to be redeemed.
Any amount of the convertible bond which is redeemed by the
Company will forthwith be cancelled.

At 30 June 2015, the outstanding principal amount of the
convertible bond is HK$70,000,000.

14

AR E S

20146 A30R * AR A MZERZEFRE =0
TR AT A S % 165,000,000 7% 7T A 0] #2 5%
B - JRREFBRETEH=AFER (&
20176 A30H) Hijm - WIZRFFEKIEFE °
20176 AB0 A AR » WIRFFIERIEEE - T
G A AR (E 5 2 (A IR Bk IR (R - ATIRARE
Fu YIS EIRE1.658 87T (AIRE AT ES
BIER T LASAEE ) 88325 99,517,490 AR A7 -

AR BERFFE AT AR E A BB B AT - A A AR
BEHFNBBEAFABE TR ERNE@AX
SHNEAEEOMNAREK  ZREETREN AR

BESBINASE CERRFHNE) - MEZE
AHREES (2ERETED) - BARREE D
Ef AT E 25 & BRI FE S -

M2015F 6 A30H « AJREFHREERETE
/370,000,000 7T °

The convertible bond recognised in the consolidated statement EASEGEE M BERARERNITRRES DT
of financial position of the Group are analysed as follows: R
Host liability Derivative
Component component Total
FTEEME FTETAR
o i et
$'000 $'000 $'000
FAT FAT FHT
Balance at 31 December 2014 R2014 12 A 31 BAy&E 64 69,159 1,891 71,050
Interest expenses (note 5(a)) FEER (FiiE50@) 2,027 — 2,027
Change in fair value of derivative ~ $T4 T EH A EENES)
component (note 4(b)) (Mf7E4(b)) = (970) (970)
Balance at 30 June 2015 20154 6 A 30 A a4 &R 71,186 921 72,107
Less: Interest payable due B 1 FEAR R ERTE
within 1 year derivative PTAET AZD (2,600) = (2,600)
component = (921) (921)
Non-current portion of convertible 201546 A 30 HHY
bonds at 30 June 2015 AR E A SRR B E 68,586 — 68,586
JEREREEMAR A

— TR AR



Notes to the Unaudited Interim Financial Report

REBEZ AW E M

(BrBHE RIS » LABTTREN)
(Expressed in Hong Kong dollars unless otherwise indicated)

14 CONVERTIBLE BOND (continued)

(i) Interest expense on the convertible bond is calculated
using the effective interest method by applying the effective
interest rate of 3.74% per annum to the liability component.

(i) No convertible bond was converted as at 30 June 2015.

15 EQUITY-SETTLED SHARE-BASED

Sheen Tai Holdings Group Company Limited

TRANSACTIONS

Pursuant to an ordinary resolution of the sole shareholder passed
on 22 June 2012, a pre-IPO share option scheme (the “share
option scheme”) was approved and adopted to provide grantees
with the opportunity to acquire equity interest in the Company.

On 29 January 2015, the Company announced 14,600,000
share options to subscribe for up to a total of 14,600,000
ordinary shares of HK$0.01 each of the Company were granted
to certain grantees under the share option scheme adopted by
the Company on 22 June 2012 set above.

The purpose of the share option scheme is to attract and retain
the best available personnel, to provide additional incentive to
employees (full-time), directors and advisers of the Group and
to promote the success of the business of the Group.

Each option gives the holder the right to subscribe for one
ordinary share in the Company and is settled gross in shares.

(@) The terms and conditions of the grants are

14

15

as follows:

AR ES ()

) FAERRESNNERATEBEAERD
RA3.74% BRFHEOBERMFAH

(i)  H2015%F 6 A30H W EER A E#IRAE 4 o
DURAGEEURDZFNRS

RIEME—RRER R 20126 6 A 22 BiRBAR L EFRE
R BRARBERERETE ([FERETE])
BHE RS - BARARERSESERRN
AR -

#K2015% 1 A29H + A2 7 E 4 14,600,000 &)
IER B2 - RIER 201246 A 22 BERHAAL
RS - TS ERABE0 Bz i@k
14,600,000 f% °

BREE EERIMREARENTRAR - [
AEERE (28) EFRBERIEHEIIER
AR (R HE AN 6% B KA BTN

BNBEREETESEARBARFT —KREBER
EVRER - WA RRREE -

(a) BHMERRREFNT

Options granted to

BFUTALTHERE

Date granted Vesting date Expiry date Directors Employees Total
Egee=p: 5B A EHH BE ] et
22 June 2012 14 July 2013 13 July 2018 275,000 725,000 1,000,000
201266 H22H 201367 A14H 201847 A13H
22 June 2012 14 July 2014 13 July 2018 412,500 1,087,500 1,500,000
2012F 6 A22H 2014F7 148 20187 A13H
22 June 2012 14 July 2015 13 July 2018 550,000 1,450,000 2,000,000
20126 A22H 201557 A14H 2018457 A13H
22 June 2012 14 July 2016 13 July 2018 687,500 1,812,500 2,500,000
201266 A22H 20167 A 14 H 20187 A13H
22 June 2012 14 July 2017 13 July 2018 825,000 2,175,000 3,000,000
201266 H22H 201767 H14H 201847 A13H
29 January 2015 29 January 2016 28 January 2025 500,000 2,420,000 2,920,000
201541 A29H 201641 H29H 20251 H28H
29 January 2015 29 January 2017 28 January 2025 500,000 2,420,000 2,920,000
201541 A29H 201741 A 29H 20251 A 28H
29 January 2015 29 January 2018 28 January 2025 500,000 2,420,000 2,920,000
201541 H29H 201841 A29H 202541 H28H
29 January 2015 29 January 2019 28 January 2025 500,000 2,420,000 2,920,000
201541 H29H 201941 H29H 202541 H28H
29 January 2015 29 January 2020 28 January 2025 500,000 2,420,000 2,920,000
201541 A29H 20201 H29H 20251 A28 H

5,250,000 19,350,000 24,600,000

Interim Report 2015
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AEELP MR E T

(BREHEEAIN - LABTRER)
(Expressed in Hong Kong dollars unless otherwise indicated)

15 EQUITY-SETTLED SHARE-BASED 15 URAEHUROZANRS (@)
TRANSACTIONS (continued)
(b) The number and weighted average exercise (b) BREMNEE RMEFFTEEN
prices of share options are as follows: T
Weighted 2015 2014
average 2015 2014
exercise price No. of options No. of options
INETHITHE BREE RAREH R
’000 ‘000
T Fx
Outstanding at the beginning AR ITE
of the year HK$0.6029 7% 7T 7,664 10,000
Issued during the period HRNE T HK$3.3000 77T 14,600 =
Exercised during the period HNELTE - (2,336)
Outstanding at 30 June/ RK6A308,/ HK$2.37007& 7T/
31 December 12 A31 BARIT{E HK$0.6029 7% 7T 22,264 7,664
Exercisable at 30 June/ R6A308,/
31 December 12 A 31 BA[{7fE HK$0.6029 7% 7T 164 164
The options outstanding at 30 June 2015 had a weighted 720154 6 A 30 B miAR1 T FE AR A N 91T
average exercise price of HK$2.37 (31 December # {8 5£2.377% 7t (201412 431 H : 0.60297%
2014: HK$ 0.6029) and a weighted average remaining 7o) - MRETFHERT & L HR &2.084F (20144
contractual life of 2.08 years (31 December 2014: 1.62 12H31H :1.62%F) o
years).

IERZEREEERAF 45
—E-RFhHRE
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REBEZ AW E M

(BrBHE RIS » LABTTREN)
(Expressed in Hong Kong dollars unless otherwise indicated)

16 CAPITAL, RESERVES AND DIVIDENDS 16 EX - BERRE

(a) Dividends (@) KR
The Board does not recommend the payment of an HZE2015F6 A0B I NEAESSES
interim dividend for the six months ended 30 June 2015 TR RHEIR B (B £2014F6 A30H Lk

(six months ended 30 June 2014: Nil).

ANEA &) -

Dividends payable to equity shareholders of the Company FAZN AR BRER A K ST TR AN A Rl R AR R
attributable to the previous financial year, approved and RERBRFBN E—FREFE -

paid during the interim period.

Six months
ended 30 June
BZ6A30HI<EA
2015 2014
2015 20144
$’000 $'000
FBT FHET
Final dividend in respect of the previous F—BEERRARE
financial year, approved and paid during ELAT R EREA AL R S+
the following interim period, BARERAR0.08 T
of HK$0.08 per ordinary share (BE2014F6 A30A8 :
(six months ended 30 June 2014: FkE@A%0.08%5T)
HK$ 0.08 per ordinary share) 40,027 8,268
(b) Share capital (b) B
Authorised and issued share capital VETE R B BT
2015 2014
2015 20144
Number of Number of
shares Amount shares Amount
A EE x| B2 x|
Note (‘000) $°000 (‘000) $000
BisE (FR) TEx (FR) THT
Authorised: EE
Ordinary shares of HK$0.01 each SRXE{E0.01 & LA E B 2,000,000 20,000 2,000,000 20,000
Ordinary shares, issued and BRTREAZHZLER :
fully paid:
At 1 January M A1E 417,336 4,173 415,000 4,150
Shares issued under share R ARAERT 215 1T
option scheme i) v) - - 2,336 23
Placing of new shares IR B & (vi) 83,000 830 = =
At 30 June/31 December ©®6A308,/12A31H 500,336 5,003 417,336 4173

Sheen Tai Holdings Group Company Limited
Interim Report 2015
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16 CAPITAL, RESERVES AND DIVIDENDS

(continued)

(b) Share capital (continued)

U

(i)

(iii)

(v)

The Company was incorporated on 24 February
2012 with an authorised share capital of
HK$380,000 divided into 38,000,000 shares of
HK$0.01 each. On the same date, the Company
issued 1 share at par value of HK$ 0.01 each.

On 21 June 2012, the Group completed the
Reorganisation to rationalise the Group’s structure
in preparing for the listing of the Company’s shares
on the Stock Exchange. Further details of the
Reorganisation are set out in the paragraph headed
“Corporate reorganisation” in Appendix V to the
Prospectus. As a result of the Reorganisation, the
Company became the holding company of the
Group on 21 June 2012.

Pursuant to the resolutions in writing of all the
shareholders of the Company passed on 21
June 2012, the authorized share capital of the
Company was increased from HK$380,000 to
HK$20,000,000 by the creation of an additional
1,962,000,000 shares of HK$0.01 each. In addition
299,999,999 shares, all credited as fully paid at
par, were allotted and issued to shareholder of the
Company.

On 13 July 2012, the shares of the Company
was listed on the Stock Exchange following the
completion of its initial public offering 100,000,000
ordinary shares of HK$0.01 each were issued
at a price of HK$1.20 per share under the initial
public offering. On 3 August 2012, the over-
allotment option has been exercised in full to cover
over-allocations in the Placing. Under the over-
allotment option, an aggregate of 15,000,000
ordinary shares have been allotted and issued by
the Company at HK$1.20 per share. Proceeds of
HK$1,150,000 representing the par value of these
ordinary shares, were credited to the Company’s
share capital and the excess of the proceeds over
the nominal value of the total number of ordinary
shares issued after offsetting share issuance costs
of HK$123,696,000, were credited to the share
premium account of the Company.

Nil options were exercised during the six months
ended 30 June 2015 (2014: 2,336,250).

AEELP MR E T

(BREAIEHAN - BT RENR)

(Expressed in Hong Kong dollars unless otherwise indicated)

16 EX - BEERKRE @)

(b) BRAS ()

U)

(i)

(i)

(V)

ANARIA20124E2 A 24 BrEfAAL
1 72 380,000 7 JT KA & IR AN 81
#$38,000,0008% * & f80.01/8 7t °
AR ARARETIR SREE
0.01/87T °

MR201266 218 AEHAR A
& 15 F B 22 it T i B2 AR AN S [ 42
B REER201256 521 B %K
BH - FZHEMEANFBEHIIRE
BRERPAE NSRS [ EEA | BEMNE
E 20126 H21H AR AR ME
SESHEKANERNZERAF o

BIE2012F6 A21 B AR T AR
RBBNEMRZ  ARRREER
7K 18 2 1,062,000,000 f% © & A% Tl 1B
0.0187T » At - NARKPEERA
Fh 380,000 7 7T 3 il & 20,000,000 7
JC ° 4N » 299,999,000 % 15 B 3% |
Bt BEHRRG, - WHEARRAR
RACEEFNELLT o

R2012F7A13H © A A Al & K
BXARERSREEEITH
100,000,000 f% & @ & - AR QA
PR EMm - BXAAERMN
BTEBAEER1.2ETT - R20124F8
A38 @ BELRTEEEENT
LA R BRARBNBREEAR - RIF
ek C R e I /N el U I
17 #2 $115,000,000 % E @A - T &
1208 - REZSEERBREER
1,150,000 B 7T AT 1S ;RIBE T AR R
AIWIAR A o ALK 85 /5 £1128,696,000
BRI RD BT A% - HBIRE BT
LB AR EE D MR AR EERIFT AR
s ERR o

T R% (2014 % : 2,336,2500%) & 7
HZE20159F6 A30H 1E7<18 A B RS
1TE o

IERZEREEERAF
—E-RFhHRE
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REBEZ AW E M

(BrBHE RIS » LABTTREN)
(Expressed in Hong Kong dollars unless otherwise indicated)

16 CAPITAL, RESERVES AND DIVIDENDS

(continued)

(b) Share capital (continued)

(vi)

On 26 February 2015 the Company placed
83,000,000 new shares to third parties at a
price of HK$2.66. Proceeds of HK$830,000
representing the par value of these ordinary
shares, were credited to the Company’s share
capital and the excess of the proceeds over the
nominal value of the total number of ordinary
shares issued after offsetting share issuance costs
of HK$211,119,000, were credited to the share
premium account of the Company.

(c) Nature and purpose of reserves

()

(i)

Share premium

The share premium represents the difference
between the par value of the shares of the
Company and proceeds received from the issuance
of the shares of the Company.

Under the Companies Law of the Cayman Islands,
the funds in the share premium account of the
Company is distributable to the shareholders of
the Company provided that immediately following
the date on which the dividend is proposed to be
distributed, the Company would be in a position
to pay off its debts as they fall due in the ordinary
course of business.

Statutory reserve
General reserve fund

Pursuant to the applicable PRC regulations, all
PRC subsidiaries of the Group are required to
appropriate 10% of their after-tax profit (after
offsetting losses of previous year/period) to the
statutory reserve until such reserve reaches 50%
of the registered capital of each relevant PRC
subsidiary. The transfer to the statutory reserve
must be made before distribution of dividends to
equity shareholders. The statutory reserve fund
can be utilised, upon approval by the relevant
authorities, to offset accumulated losses or to
increase the registered capital of the subsidiary.

Sheen Tai Holdings Group Company Limited
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16 EX - BEERKRE @)

(b) BRAS ()

(V)

M201542 268 @ & 2 a M
o668 THERME=FTESE
83,000,000 & T f% - R K Z F &}
f% T {E & A& $1830,0007% 7T K AT 15
HEFTARRR MR o LKA
#(211,119,000 % 7T &9 i% 15 B 1T R AN
% BBEBITEERAEBS K
NMEERIFT AR S ER -

(c) RENMHERAR

()

(i)

R EE

Bt BIE AR R E AR T
AR B P IR P 1S 5R0R 2 Rl RO 2=
B o

RIEFHSHEARDE - NRBHAN
EERTNESAIHED KT AR AR
R IEEBEZZOIRRE BHE - K
RRAREHEN —REHBESHDH
EFTEVETRS

EEFE
—MfEEE

RBERNTEDES - AKENME
hEIKE R R AR E BN (KE
HE—EFEHENER) M10%E
BRELERHE BEEXTHREBEERS
HH A BB A B L AR 50% °
WVERD KRS TRERRATERE
EERE  AERBE I RNESHR
HENIEREA - K EME R R
M RFHERIENEEMER -
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AEELP MR E T

(BREHEEAIN - LABTRER)
(Expressed in Hong Kong dollars unless otherwise indicated)

16 CAPITAL, RESERVES AND DIVIDENDS 16 &7 - #ERKRE &)

(continued)

(c) Nature and purpose of reserves (continued) (c) RENMERAZRE (B

(iii)

Share-based compensation reserve

Share-based compensation reserve presents the
fair value of the share options granted to employees
of the Group in accordance with the accounting
policy adopted by share-based payments.

(i) KRG BEEHIFRNGFE

AR {7 75 EE 1 0 $R B 8 48 T AR 1R DA B
DREENFNEFHRETAKE
BENBERENAAREE -

(iv)  Exchange reserve ) ELEFE
The exchange reserve comprises all foreign P 5 B IR E OB TT AN Th BE
exchange differences arising from the translation B EREBR IS E R FTE £/
of the financial information of operations with FraINEZFE o
functional currency other than Hong Kong dollars.

(v)  Fair value reserve V)  AREEFE

The fair value reserve comprises the cumulative net
change in the fair value of available-for-sale financial
asset held at the end of the reporting period and
is dealt with in accordance with the accounting
policies.

17 COMMITMENTS

(@) Capital commitments outstanding not
provided for in the interim financial report:

AR BERERERBEHRMATA
HHESREENAAEENRFE
B)FER - WARESFTERREIE

17 &iE

(@) REITRARR TR R E PR
BHERRFWT

At 30 June At 31 December

2015 2014

A 2015F R 2014 F

6 H30H 12 A31H

$°000 $'000

FE T BT

Contracted for EEES) 493 5,320
JERZEREBERAR

—E-RFhHRE
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REBEZ AW E M

(BrBHE RIS » LABTTREN)
(Expressed in Hong Kong dollars unless otherwise indicated)

al Report

17 COMMITMENTS (continued)

(b) The total future minimum lease payments
under non-cancellable operating leases are
payable as follows:

17 &IE @)

RIS TR CSEE R RBER
ENRBERL TS -

(b)

At 30 June At 31 December

2015 2014

" 2015 2014 F

6 A30H 12H31H

$°000 $'000

THERT FAT

Within 1 year 1FR 6,340 7,403

The Group is the lessee in respect of certain properties
and plant held under operating leases. The leases
typically run for an initial period of one to three years,
with an option to renew the lease when all terms are
renegotiated. None of the leases includes contingent
rentals.

18 MATERIAL RELATED PARTY
TRANSACTIONS

During the six months ended 30 June 2015 and 2014,
transactions with the following parties are considered to be
related party transactions:

Name of related party
B A8

AEERETRELEMAER AN EFR
FHAEMA - —&ME - BENNZHRE
—E=fF  WEBREERMERTKAHRE

ERA

EY - HESERFERAES -

18 EXBBAEXRS

REE2015F 201456 A30R IE AR R -
BRI HETHR ZEE BB RS

Relationship with the Group
BASEI R

Mr Guo Yumin

BERKE

Xuzhou Ruilong Real Estate
Development Co., Ltd. (% ME 3
FiiERR AR A]) (Note)

RMNImREEERM B AR AR (M)

Xuzhou Xingchen Real Estate
Development Co., Ltd. (&M 2K
EHERZEAR2AR]) (Note)

FMERBHERBEERAR ()

Note: The English translation of the names is for reference only. The
official names of these entities are in Chinese.

50 Sheen Tai Holdings Group Company Limited
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Director and the Controlling Shareholder of the Group
REEEEFIERRE

Owned by Mr Guo Yumin, the director and
the Controlling Shareholder

HEEFRERBRIEREEHR

Owned by Mr Guo Yumin, the director and
the Controlling Shareholder

HEEFRERBRIERELEHE

Gz}
=

=

5

MisE : RAMEZRBERSE -
AR A2 o

ZEENE S BHE
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18 MATERIAL RELATED PARTY
TRANSACTIONS (continued)

(@) Remuneration of key management
personnel

Remuneration for key management personnel of the
Group is as follows:

AEELP MR E T

(BREHEEAIN - LABTRER)
(Expressed in Hong Kong dollars unless otherwise indicated)

18 EXEEAIRS &)
(@) FTEEBEASHMH

AEEEREEABHHHIIMT

Six months
ended 30 June
BZ6H30HILAEAR

2015 2014

2015 F 2014 4F

$°000 $'000

FTERT FAT

Short-term employee benefits EHEERET] 2,876 3,370

Post-employment benefits BER2AE T 76 218
Equity-settled share-based payment expenses — LARSZN 45 & LARSAD Sz 1<t

#1325 1,518 272

4,470 3,860

Total remuneration is disclosed in “staff costs” (see note
5(b)).

(b) Other related party transactions

(i) Sheen China Group Holdings Ltd., a wholly-owned
subsidiary of the Company, has entered into an
Equity Transfer Agreement with Chinese Hongkong
International Tobacco Group Co., Limited (the
“Purchaser”) in relation to a possible disposal
of 51% of its equity interest in Jiangsu Shuntai
Packaging & Printing Science Technology Co.,
Ltd. (“JSST”) on 15 January 2015. The Purchaser
is a wholly-owned subsidiary of Shenzhen Jinjia
Color Printing Group Co., Ltd. (“Shenzhen Jinjia”),
which is a shareholder of JSST, holding 49% of its
interest.

(i) Other transactions with related parties

Frih@aan [ B TR ] W5 (RHMESb)) ©

(b) EHEBLIXS

() 2015F1A15H 2B W B A A
Sheen China Group Holdings Ltd., 2
HOERBEREELEFR QA
(TWeiER |) BEBEEENTIHIR
ZEEDBIBEAR LA ([IEIE
&) BERS1%EmA] VL REE &
W o WEA BRI DEREER
BOBRAR (DRINSE]) 2E
MR AR o RIS E2 Th L #rEZR ) A
B R E 49% BIRD ©

(i) R RIR MRS

Six months ended 30 June 2015
BE-Z2-FT£xA=1HIEAER

Interest Rental Proceeds from Repayment of Interest on
expenses expenses borrowing borrowing convertible bond
FISBX HEMX BN HEER RTEBRESNRE
$000 $000 $'000 $'000 $000
THET THER TR TR TR
Xuzhou Ruilong Real BMNImREE
Estate Development Co., Ltd. ~ i BR AR 3,927 292 34,238 3,851 -
Xuzhou Xingchen Real BNEREIHE
Estate Development Co,, Ltd.  FBHRAH] - - - 1,203 -
Mr Guo Yumin BEREE - - - - 2,027
3,927 292 34,238 5,054 2,027
JEREREEMAR A

—E-RFhHRE
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REBEZ AW E M

(BrBHE RIS » LABTTREN)
(Expressed in Hong Kong dollars unless otherwise indicated)

18 MATERIAL RELATED PARTY 18 EXRBBAIRE @)

TRANSACTIONS (continued)
EHBANS 7 WEAEE

(c) Balances with related parties (c)

M201546 A30H k20144124318 -
SR EFEA AT B RAE T HORRER -

As at 30 June 2015 and 31 December 2014, the Group
had the following balances with related parties:

At 30 June At 31 December
2015 2014
2015 & 2014
6 H30H 12 31 H
Note $’000 $’000
(s FTHERT AT
Amount due to the Controlling JERERERR R R B IR
Shareholder and director
— Mr Guo Yumin —HEREE () 765 3,757
Amount due to related companies  FESEAEA RlFUE
— Xuzhou Ruilong Real Estate — RN EEE HE
Development Co., Ltd. FEHRAR] (i) 75,195 44,808
— Xuzhou Xingchen Real Estate —RMNEREHERZE
Development Co., Ltd. BRAT - 1,203
Convertible bond issued to the IR R R E R T
Controlling Shareholder and director & A &A% (&
— Mr Guo Yumin —PEREE (i) 71,050 71,050
147,010 120,818
()  The balance with the Controlling Shareholder and () EHEEERREREZSOEBAERR -
director is unsecured, interest- free and repayable REREEREE -
on demand.
(i) Pursuant to the agreement dated 13 May 2014, iy RIEBHEIA201445 8138

HwINmERERZEERARB AR
EE BT AH A RMS58000,0007T
(49#8 & 1 73,520,000/ 7T) B °
ZEERIEFREL515%5 B o AN
EEPR2014FE 11 14 BEE AR

Xuzhou Ruilong Real Estate Development Co.,
Ltd. had advanced a loan of RMB58,000,000
(equivalent to approximately HK$73,520,000) to
the Group at an interest rate 8.515% per annum.
The Group partially repaid the loan amounted to

52

(i)

HK$28,786,000 on 14 November 2014.

Pursuant to the agreement dated 25 January
2015, Xuzhou Ruilong Real Estate Development
Co., Ltd. had advanced a loan of RMB 27,000,000
(equivalent to approximately HK$34,238,000) to
the Group at an interest rate 7.990% per annum.
The Group partially repaid the loan amounted to
HK$3,851,000 on 16 March 2015.

Information about Convertible bond due to the
Controlling Shareholder and director has been
disclosed in Note 14.

Sheen Tai Holdings Group Company Limited
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(i)

28,786,000/ 8 TTHI RN E X °

BIE2015F1 A5 B W - &M
mERHEMREARARRANA AR
¥ ABE AR 27,000,000 (AHHE
734,238,000/ 7T) HER - %ZEH
FIERFEF|RT7.9900% 5B - AEEE
120153 A16 H{E:E &#13,851,000
IR D ER °

BRABMNERRRREENARRE
FA BRI 14 P IRE -
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