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CORPORATE INFORMATION (CONTINUED)
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MANAGEMENT DISCUSSION AND ANALYSIS
E 12 5Y o 92 53 i

BUSINESS REVIEW

In the first half of 2015, Honworld Group Limited (the “Company” together
with its subsidiaries, the “Group”) focused its product sales and promotion
strategy on increasing its cooking wine sales and taking market leadership
position, as well as refining the quality and product mix of its other products.
It is expected that the stock of base wine to reach 225 million liters by the
end of the 2015 fermentation season (June 2016). The Company has
sufficient base wine to increase its market shares by volume and value.

In the first half of 2015, the Company successfully introduced three types of
bottled and four types of bagged original cooking wine specifically designed
for the county and city level local distribution channels covering supermarkets,
local community stores, agricultural and food markets, in response to our
expansion strategy to third tier and fourth tier cities. We also launched a
series of zero additive cooking wine, zero additive Stewed Mushroom Dark
Soy Sauce (E###h) and Premium Flavored Soy Sauce (& - &f455mh) for the
supermarkets distribution channels. To the Company’s knowledge, Lao Heng
He’s Stewed Mushroom Dark Soy Sauce is the only dark soy sauce product
without caramel color additives which has a patent application number in the
PRC. It uses non-genetically modified soybeans and the production process
involves no caramel colour additives, achieves the true healthy soy sauce.
The Company introduced fragrance condiments series, large packaging
cooking wine, soy sauce and rice vinegar series specifically designed for the
food and beverage distribution channels.

Lao Heng He’s cooking wine products are leading product categories in
major supermarkets and stores. In the first half of 2015, while we continue to
expand our market shares in the tradition channels of supermarkets and
stores, the Company made efforts in building channels in the food and
beverage distribution channels, third tier and fourth tier cities distribution
channels and E-commerce distribution channels. For the expansion in the
third tier and fourth tier cities, the Company has successfully developed more
than 100 new county-level distributors in Jiangsu, Zhejiang, Shanghai, Beijing,
Hebei and Liaoning. At the beginning of 2015, the Company has organized
an E-commerce team. The Company’s direct e-stores on Jingdong, Taobao,
Tmall and Yihaodian have all commenced their operations.

For the six months ended 30 June 2015, revenue of the Group amounted to
RMB356.7 million (six months ended 30 June 2014: RMB297.5 million),
representing an increase of 20.0% as compared to the corresponding period
in 2014.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW

Overview

The key financial indicators of the Group are as follows:

E 122 59 i 82 53 i (58)

B %5 2] iR
BmE

AEETEFBHERET

Six months ended 30 June

BZXA=1+HLEXHEA Period-
2015 2014 to-period
—E-HF —FT—NUF change
RMB’000 RMB’000 REAEE
ARBTRT ARETRT (%)
Income statement items Wz REE
Sales tHE R 356,676 297,478 20.0%
Gross profit EF 202,245 168,936 19.7%
Profit attributable to owners of the Company 78 2 T35 A A FE 15 F & 109,977 89,887 22.4%
EBITDA BRAES  BIE - TER
#8551 A 159,299 123,672 28.8%
Earnings per share (RMB cents) (Note a) EEM(ARED) (Hita)
— basic and diluted —EARREE 21.2 18.2 16.5%
Selected financial ratios BB AL &
Gross profit margin (%) E F & (%) 56.8% (0.2%)
Net profit margin attributable to ZN/NS SRS DN ]
owners of the Company (%) ) B 2 (%) 30.2% 2.0%
EBITDA margin (%) BAE B FTER
B 55 AT R R (%) 41.6% 7.5%
Gearing ratio (Note b) AAREEL X (KiED) @A @A
Notes: M E
(a) Please refer to Note 8 to the financial statements for the calculation of earnings (a) EHSRAEBNOFE R L S22V BHRE
per share. HizE8 o

(b) The gearing ratio was based on net debt divided by total equity and net debt. (o)
Net debt includes total debt net of cash and cash equivalents.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
B 102 57 o 82 53 il (88)

Revenue

During the six months ended 30 June 2015, the revenue of the Group
increased by 20.0% from RMB297.5 million for the six months ended 30
June 2014 to RMB356.7 million for the corresponding period of 2015,
primarily reflecting an increase in the sales of our cooking wine products, soy
sauce products and vinegar products.

Revenue from cooking wine products increased by 19.9% from RMB215.7
million for the six months ended 30 June 2014 to RMB258.6 million for the
corresponding period of 2015, reflecting an increase in average selling prices
and sales volume for all product lines except for our mass-market cooking
wine products. In particular, the demand for our premium and high-end
cooking wine products such as Chef's Huadiao (EfFB7{ERE), Well-aged
Cooking Wine (FF{n#hH), 15% ABV Cooking Wine (15 #HH) and Steamed
Fish Cooking Wine (3% & £1H), grew even faster.

Revenue from the Group’s soy sauce products increased by 17.4% from
RMB47.2 million for the six months ended 30 June 2014 to RMB55.4 million
for the corresponding period of 2015, reflecting an increase in sales volume
for the Group’s soy sauce products like Premium Flavored Soy Sauce (£ +
#£425Hh) and Stewed Mushroom Dark Soy Sauce (E %)

Revenue from the Group’s vinegar products increased by 50.0% from
RMB23.2 million for the six months ended 30 June 2014 to RMB34.8 million
for the corresponding period of 2015, reflecting an increase in sale volume for
the Group’s naturally-brewed vinegar products, such as Rose Rice Vinegar (3%
KAL), Crab Vinegar (25) and Premium Zhejiang Vinegar (_E G HTHS).

The Group’s shift in focus to the cooking wine business affected the revenue
from the Group’s other products, which decreased by 30.7% from RMB11.4
million for the six months ended 30 June 2014 to RMB7.9 million for the
corresponding period of 2015.

The Group believes the outstanding performance of the Group’s sales is
largely contributed to (i) increasing market recognition of the “Lao Heng He” (“#
{BF1") brand; (i) consistent superior quality of the “Lao Heng He” (‘180"
products; (i) enhancing efforts on the Group’s marketing and promotion
activities; (iv) rising disposable income level in the PRC; (v) growing consumer
consciousness of food safety and preference for naturally-brewed cooking
wine products which the Group introduced to the market; and (vi) vertical
penetration of the Group’s distribution network to third tier and fourth tier
cities.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
E 12 7Y o 82 53 it (468)

Cost of Sales

The Group’s cost of sales, include raw materials, manufacturing overhead
and salaries and benefits, increased by 20.2% from RMB128.5 million in the
six months ended 30 June 2014 to RMB154.4 million for the corresponding
period of 2015, largely in line with the revenue growth.

Gross Profit and Gross Profit Margin

As a result of the foregoing, the Group’s gross profit increased by 19.7%
from RMB168.9 million in the six months ended 30 June 2014 to RMB202.2
million for the corresponding period of 2015, and the gross profit margin
decreased slightly from 56.8% in the six months ended 30 June 2014 to
56.7% for the corresponding period of 2015.

Selling and Distribution Expenses

Selling and distribution expenses primarily consisted of advertising expenses,
marketing expenses, travelling expenses, and remuneration for our sales
employees. The Group’s selling and distribution expenses increased from
RMB16.5 million during the six months ended 30 June 2014 to RMB18.9
million for the corresponding period of 2015, which was mainly in line with the
increase in revenue. The Group’s selling and distribution expenses as a
percentage of the Group’s revenue decreased from 5.5% for the six months
ended 30 June 2014 to 5.3% for the corresponding period of 2015, primarily
as a result of the Group’s continued efforts to adjust its marketing and
promotional spending away from regions and advertising channels where
marketing and promotion expenditure had lower returns.

Administrative Expenses

The administrative expenses increased by 9.3% from RMB36.4 million during
the six months ended 30 June 2014 to RMB39.8 million for the corresponding
period of 2015, mainly due to the increase in research and development
expenses for new fermentation methods and new processing methods of
base wine and base soy sauce to improve their nutrition and flavor.

Finance Costs

Finance costs increased by 33.0% from RMB11.5 million during the six
months ended 30 June 2014 to RMB15.3 million for the corresponding
period of 2015. The increase in finance costs primarily reflected an increase in
average bank loans to fulfill the increased purchase of raw material for the
expanded production capacity in the first half year of 2015.

HE R
REBNHEEXNAN(BERME - ZEERR
FeRMBEE - —NFAA=+HIEX
BAMARKI2856B B LI IN202%E =&
—RAFRYNARBI544B8E T AR L&
HE U AR I —5 -

ENRENR

HRALEMER AEBENEMNHEEZ -2 —
MENA=Z+THLESNEANARKE1689F
ELEMO7T%E—_E—AFRBHARE
2022E B AM: ENERBEZZT — M
FRA=Z+ALNEAMN6.8% /8 THEE
T—AFRHEMN56.7%

HERKHEAX

HERKHASTEZERRESH S  EHHA
= - iﬁﬁﬁiﬁﬁffﬁfﬁm,\lm@*iﬁ AEE
MEERKHERAIHESR —mFERNA=

+HIEXREA E’\J/\Eﬂ%ﬁeﬁﬁ%ﬁiﬂuif
T-AFRBMHARKIBOBEIL  Z2FE M
BT ARIBIRER — - REBMEE LK
HRY M AEBRANESELBHEBEEZF —
MENA=Z+HIEARBEANSS%H L EZF
—hHF RENS3% TEHRAEETEHS
DFAEELSELREERS  BEKEDR
@ K SRR A R

THREX

THEAYHEBEE T —NFA=THLSN
AAEHEMARKI6IEETEMI3I%E =
T-HAFRAMNARKISEE L TEHRN
RNEEEREE R EE RO UM E
BERHERFMIG AR IE AT -

il & B A<
BEKABRHZE T —WFSAZ+HIER

@AM A RE11. 5§%mi*nu33o%i_7 —
AFEREHMARKISIEETL BMEKAEAN

HANE B R T I IRATE R A A LA
RoB-HF LEFREAEEEER R

FFE -

ZEMBEARAR —F-AFHHES



MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Profit before Tax

As a result of the foregoing, the profit before tax increased by 21.6% from
RMB106.8 million during the six months ended 30 June 2014 to RMB129.9
million for the corresponding period of 2015.

Income Tax Expense

As mentioned above, the subsidiaries of the Company in China, Huzhou
Laohenghe Brewery Co. Limited and Huzhou Laohenghe Wine Co., Limited,
having received the “Certificate of New and Advanced Technology
Enterprise”, are entitled to the beneficial tax rate of 15% for three years
starting from 1 January 2013. As such, the corporate income tax of the
Group for the six months ended 30 June 2015 in respect of its operations in
the PRC was provided at the rate of 15% (six months ended 30 June 2014:
15%) on the taxable profits. Income tax expenses increased by 17.8% from
RMB16.9 million during the six months ended 30 June 2014 to RMB19.9
million for the corresponding period of 2015, which was mainly due to the
increase in profit before tax. The effective income tax rate was 15.4% and
15.8% for the first half year of 2015 and the corresponding period of 2014,
respectively.

Profit for the period attributable to owners of the
Company

Profit attributable to owners of the Company increased by about 22.4% from
RMB89.9 million for the six months ended 30 June 2014 to RMB110.0 million
for the corresponding period of 2015. Basic earnings per share increased
from RMB18.2 cents for the six months ended 30 June 2014 to RMB21.2
cents for the six months ended 30 June 2015 and net profit margin increased
from 30.2% for the six months ended 30 June 2014 to 30.8% for the
corresponding period of 2015. Increase in earnings per share was attributable
to increase of revenue and stable net profit margin attributable to owners of
the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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FINANCIAL AND LIQUIDITY POSITION

Working Capital Management

A substantial part of the inventories of the Group was contributed by work-in-
progress, which mainly represented the base wine, base soy sauce and base
vinegar in the brewing period. The inventory turnover days increased from
749 days during the year of 2014 to 1,071 days during the first half year of
2015, which was primarily a result of significant increase in work-in-progress
by RMB193.2 million, or 24.7%. In order to cope with the continuing increase
in demand for the cooking wine, soy sauce and vinegar products, the Group
expanded its production scale significantly, and the stock of base wine, base
soy sauce and base vinegar all recorded a significant increase, to ensure the
Group has sufficient work-in-progress stock not only for the short-term
product, but also for the expansion in the next few years.

Trade receivables primarily represented the receivables for goods sold to the
distributors. Trade receivables turnover days increased from 76 days for the
year ended 31 December 2014 to 90 days for the six months ended 30 June
2015, which primarily reflects an increase of sales attributable to Category A
and Category B distributors as a percentage of total sales, as these
distributors generally have longer credit terms than distributors in other
categories, coupled with a decrease of sales attributable to Category C and
D distributors as a percentage of total sales, as Category C and D distributors
generally have to pay in full upon delivery.

Trade payables represented payables to suppliers for raw materials, like rice,
wheat, bean and others. Trade payables turnover days increased from 65
days for the year ended 31 December 2014 to 106 days for the six months
ended 30 June 2015, primarily reflecting our increasing bargaining power
against our suppliers as our purchase volume increased as a result of our
business expansion.

Capital Commitment

Capital commitment as at 30 June 2015 amounted to approximately
RMB14.0 million (830 June 2014: RMB14.4 million), which was mainly related
to construction in progress for expansion of plant and advertising contracts
for marketing events.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Contingent Liabilities

As at 30 June 2015, the Group did not have any material contingent liability.

Pledge of Assets

As at 30 June 2015, the Group’s inventories with a carrying amount of
RMB194.5 million (31 December 2014: RMB117.5 million), property, plant
and equipment with a carrying amount of RMB20.0 million (31 December
2014: RMB20.6 million) and leasehold land with a carrying amount of
RMB11.4 million (31 December 2014: RMB11.5 million) were pledged to
secure bank loans granted to the Group.

Except as disclosed in this report, the Group has not entered into any off-
balance sheet guarantees or other commitments to guarantee the payment
obligations of any third party. It does not have any interest in any
unconsolidated entity that provides financing, liquidity, market risk or credit
support to it or engages in leasing or hedging or research and development
or other services with it.

Inventories

Inventories increased from RMB830.5 million as of 31 December 2014 to
RMB995.3 million as of 30 June 2015 primarily due to increase in work in
progress, which in turn reflected increased production of base wine, base soy
sauce and base vinegar.

The Group monitors the level of inventory maintained by its distributors on a
regular basis. The Group’s sales representatives maintain frequent telephone
or email communications with each of its Categories A, B, C and D
distributors, review their monthly inventory reports and visit their warehouses
on a regular basis. The Group’s sales representatives visit its Category A and
B distributors’ warehouses at least every three months to ensure that they
keep optimal stock level and the Groups products are sold to end customers
within the shell life. The Group generally expects its distributors to maintain
stock sufficient for 5 to 20 days of supply. In the event a distributor maintains
stocks of more than 20 days of supply, the relevant sales representatives will
assist such distributor in marketing and promotional activities and suggest
smaller sized orders to be placed for the succeeding periods to minimize
excess inventory.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
E 12 7Y o 82 53 it (468)

Borrowings

As at 30 June 2015, the Group’s total bank borrowings amounted to
RMB528.7 million (31 December 2014: RMB417.8 million).

The Group’s principal sources of liquidity include cash generated from
business operations, bank and other borrowings. The cash from these
sources are primarily used for the Group’s working capital and the expansion
of production capacity.

Exchange Risk

The Group conducted its business primarily in China with the majority of its
revenue and expenditures denominated in Renminbi. The Group does not
have a foreign currency hedging policy. However, the management will
monitor the situation and will consider hedging any significant foreign currency
exposure should the need arise.

FUTURE PROSPECTS

We expect the uncertainty in the Chinese economy will prevail into the second
half of 2015 due to the complicated internal and external environments.
However, the “slower growth and structural improvement” policy guidance on
the Chinese economy being gradually enforced, together with the increasingly
prominent role of consumption, will both further unveil the potentials hidden in
the consumer market. Therefore, we feel optimistic on the outlook of the
Chinese economy and on our industry.

The Company’s soy sauce workshop will start its renovation and expansion in
the second half of 2015, which will further increase our production capacity of
soy sauce. Our zero additive Stewed Mushroom Dark Soy Sauce (& %% )
and Premium Flavored Soy Sauce (8 _E &2 i) will be able to be distributed
to more distribution channels and regions.

While we continuously focusing on sale of premium and high-end products,
the Company will make more efforts in building up distribution channels in the
third and fourth tier counties and cities in Eastern China, Southern China,
Northern China and Northeastern China in the second half of 2015 and keep
on expanding the vertical coverage of our sale network. For market
segmentation, the Company will develop distribution network based on
towns, counties and cities.

The Company vigorously promoted the channel building efforts in subdivided
regions, and planned to increase its distributors to 400 and employ around
100 more sales representatives by the end of 2015.
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SUPPLEMENTARY INFORMATION
hiER

SUPPLEMENTARY INFORMATION

Events after the Reporting Period

On 3 July 2015, the proposed 2014 final dividends totalling RMB51,875,000
were distributed to the shareholders of the Company whose names were
listed on the register of members of the Company on 12 June 2015.

Employees and Remuneration Policies

As at 30 June 2015, the Group had a total of approximately 306 employees (31
December 2014:329). The employees’ cost including remuneration was
RMB8.2 million during the six months ended 30 June 2015 (six months
ended 30 June 2014: RMB6.8 million). The remuneration policies, bonus and
training programs for employees of our Group were implemented continuously
according to policies disclosed in the Company’s annual report for the year
ended 31 December 2014 (the “2014 Annual Report”) and no change has
been made during the six-month period ended 30 June 2015.

Significant Investments Held

There were no significant investments held by the Group as at 30 June 2015 (31
December 2014: nil).

Material Acquisition and Disposal

There was no material acquisition and disposal of subsidiaries and associated
companies during the six months ended 30 June 2015.

Purchase, Redemption or Sale of Listed Securities of
the Company

During the six months ended 30 June 2015, neither the Company, nor any
of its subsidiaries purchased, redeemed or sold any of the Company’s listed
securities.

Plans for Material Investments or Capital Assets

There is no future plans for material investments or capital assets as at 30
June 2015.
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SUPPLEMENTARY INFORMATION (CONTINUED)
fiisi & (&)

Placing of Unlisted Warrants Under General Mandate in
2014

The Company would like to provide additional information in respect of the
placing of unlisted warrants under general mandate as disclosed in the 2014
Annual Report.

The Company on 3 August 2014 announced that on 1 August 2014, a
warrant subscription agreement (the “Warrant Subscription Agreement”)
was entered into between the Company and Power Success Global
Investments Limited (“the Subscriber”), a limited liability company
incorporated in the British Virgin Islands and is wholly owned by Mr. Chan Chi
Hung (“Mr. Chan”), Mr. Chan is the chairman and director of CCH Group
Co., Limited, together with its subsidiaries, is principally engaged in (i)
promotional events organizing; (i) production of movies; (iii) talents agency; (iv)
distribution of art works; and (v) distribution of registered proprietary
commercial decorative products.

The Company has agreed to issue and the Subscriber has agreed to
subscribe for 100,000,000 warrants (the “Warrants”) at the issue price of
HK$0.1 per Warrant. Each Warrant will entitle holders to subscribe for one
Share at a subscription price of HK$8.00 per Share, subject to adjustment,
during a period of 12 months commencing from the date of completion of the
Warrant Subscription Agreement, which represents a premium of
approximately 24.8% over the closing price of HK$6.41 per share as quoted
on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on
the date of the Warrants Subscription Agreement. The placing of the Warrants
was completed on 2 September 2014.

The gross proceeds from the Warrant Subscription is HK$10,000,000. The
net proceeds from the Warrant Subscription, after deduction of related
expenses, are approximately HK$9,650,000, representing a net issue price of
approximately HK$0.0965 per Warrant.

Those funds raised was mainly used for general working capital, in particular
improving production capacity.

Please refer to Company’s announcement dated 3 August 2014 for further
details.
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SUPPLEMENTARY INFORMATION (CONTINUED)
s E R (&)

The directors of the Company (the “Directors”) consider that the issuance of
the Warrants would provide extra funding to the Company without immediate
issue of new Shares, and will provide possible funding from issue of Shares at
a substantial premium to the then prevailing market price of the Shares which
will benefit the long-term development of the Group by strengthening its
financial conditions. The Directors consider that the terms of the Warrants
Subscription Agreement are fair and reasonable and in the interest of the
Company and Shareholders as a whole. As at the date of this report, the
Warrants have not been exercised.

Use of Proceeds from the Listing

The Shares were listed on the Main Board of the Stock Exchange on 28
January 2014 (the “Listing Date”). Net proceeds from the global offering
were approximately RMB769.4 million (equivalent to approximately HK$968.7
million) (the “IPO Proceeds”), after deducting the underwriting commission
and relevant expenses. As at 30 June 2015, the IPO Proceeds has been used
in accordance with the disclosures made in the prospectus of the Company
dated 16 January 2014, the unused proceeds were deposited in licensed
banks in Hong Kong and China.

ARAREZ((EEDRR BORBEESS
ARRREBIES MEFNRKBETHR
> WARBREROHBITHERBEBEENER
BITROBRARRHREEES K MKE
HAREEOPFBHE RN EFREEN R E
R-BERA RBREIRBHENGERAF
EEENEARTAMBRNERNG - NA
WEBH RIREFERETE-

LHHERERE

RZE—WNF—A=-_+NBULHBEHB] &
PRBRIER LT -KHNBREHEBEERE
MEXE 2HBEEMSREFENAAR
#7604 B Bt (HERWs7EEET) (B
RABBREMBRE]) RZET—AF~A=
+H BAAHABEMEREREAQRA
HAZTE—NF—A+ X "BZBRERME
BEER WADANMSRETRRES
NP B R R AR T o

Utilised amount  Unutilised amount

Percentage of (as at 30 June (as at 30 June
Purpose A total amount Net proceeds 2015) 2015)
EHAEHE MAREAEHE
HHESE Fris A (R=Z—-81%F (R=Z—81F
Ba FH AA=1H) AA=+H)
RMB million RMB million RMB million
AREBEL AREBET AREEET
Purchase of rice towards production 8 B 4 & &8
of base wine 7Y A K 50% 384.7 384.7 0
Expansion of production facilities for 4% 22 ¥l 2 &
our cooking wine products EERE 25% 192.4 192.4 0
Repayment of loans BEER 10% 77.0 77.0 0
Continued expansion of our BFERERCHBE
distribution network 5% 38.5 33.0 55
Working capital and other general & E& 4 & H it
corporate purposes —REERZ 10% 76.8 43.9 32.9
Total et 769.4 731.0 38.4
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SUPPLEMENTARY INFORMATION (CONTINUED)
fiisi & (&)

Liquidity and Financial Resources

As at 30 June 2015, the Group had cash and cash equivalents of RMB269.6
million (31 December 2014: RMB218.5 million). As at 30 June 2015, the
Group had interest-bearing bank borrowings of an aggregate amount of
RMB528.7 million (31 December 2014: RMB417.8 million), which were
denominated in RMB, repayable within three years and bearing interests at 5.6%
10 6.6% per annum. The gearing ratio, calculated as net debt divided by total
equity and net debt as at 30 June 2015, amounted to 27.8% (31 December
2014: 25.9%). Net debt includes total debt net of cash and cash equivalents.

Proposed Interim Dividend

The Board does not recommend the payment of interim dividends of the six-
month ended 30 June 2015 (six months ended 30 June 2014 nil).

Corporate Governance

The Company recognizes the importance of good corporate governance
for enhancing the management of the Company as well as preserving the
interests of the shareholders as a whole.

The Company has adopted the code provisions set out in the Corporate
Governance Code (the “Code”) contained in Appendix 14 of the Rules (the “Listing
Rules”) Governing the Listing Of Securities on the Stock Exchange since the
Listing Date as its own code to govern its corporate governance practices.
The Board also reviews and monitors the practices of the Company from time
to time to maintain and improve the high standard of corporate governance
practices.

Save for the deviations explained below, the Company has complied with the
Code for the six months ended 30 June 2015.

Provision A.2.1 of the Code provides that the roles of the Chairman and the
chief executive officer (the “CEO”) should be separate and should not be
performed by the same individual. The division of responsibilities between the
chairman and the CEO should be clearly established and set out in writing.
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SUPPLEMENTARY INFORMATION (CONTINUED)
s E R (&)

During the six months ended 30 June 2015, the positions of the Chairman
and the CEO of the Company are held by Mr. Chen Weizhong. Although
this deviates from the practice in provision A.2.1 of the Code, where the
two positions should be held by two different individuals. Mr. Chen has
considerable and extensive experience in the cooking wine industry and
management in general. The Board believes that it is in the best interest of
the Company to have an executive chairman so the Board can benefit from
his knowledge of the business and his capability in leading the Board in
discussing the strategy and long-term development of the Group.

From a corporate governance point of view, the decisions of the Board are
made collectively by way of voting and therefore the Chairman should not be
able to monopolize the voting result. The Board considers that the balance of
power between the Board and the senior management can still be maintained
under the current structure. The remuneration committee and nomination
committee of the Board also regularly review the structure and composition
of the Board and will make appropriate recommendations to the Board
regarding any proposed changes.

Provision E.1.2 of the Code provides that the chairpersons of the audit,
remuneration, nomination committees should be available to answer
questions at the annual general meeting. Due to his other business
commitments, Mr. Shen Zhenchang, the chairman of the remuneration
committee was not present at the annual general meeting held on 29 May
2015.

The Board will continue to review and monitor the practices of the Company
with an aim to maintaining and implementing a high standard of corporate
governance practices.

Model Code for Securities Transactions

The Company has adopted the “Model Code for Securities Transactions by
Directors of Listed Issuer” (the “Model Code”) set out in Appendix 10 to the
Listing Rules as its code of conduct regarding dealings in the securities of the
Company by the Directors and the Group’s senior management who,
because of his/her office or employment, is likely to possess inside
information in relation to the Group or the Company’s securities.

Upon specific enquiry, all the Directors confirm that they have complied with
the Model Code during the six months ended 30 June 2015. In addition, the
Company is not aware of any non-compliance of the Model Code by the
senior management of the Group during the six months ended 30 June 2015.
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SUPPLEMENTARY INFORMATION (CONTINUED)
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Internal Controls

The Board is responsible for maintaining effective internal controls and
conducting regular review on the effectiveness of the internal control system
of the Company. Procedures have been designed for safeguarding assets
against unauthorized use or disposition, maintaining of proper accounting
records for the provision of reliable financial information for internal use or for
publication, and ensuring compliance of applicable laws, rules and
regulations. However, the system can only provide reasonable but not
absolute assurance against misstatements or losses.

The Board is responsible for presenting a balanced and clear assessment of
the Group’s performance and prospects. Management of the Company
provides all relevant information to the Board, giving its members sufficient
information and explanation that it needs to discharge their responsibilities.

During the six months ended 30 June 2015, the Board conducted a review of
the effectiveness of the internal control system of the Company, respectively
including the adequacy of resources, staff qualifications and experiences,
training programs and budget of the Company’s accounting and financial
reporting function. The Board considers that there are no significant defects
in the Company’s internal control systems in terms of completeness,
reasonableness and effectiveness.

Changes to Information in respect of Directors

During the six months ended 30 June 2015, there was no changes to
information which are required to be disclosed and has been disclosed by
Directors pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2) of the
Hong Kong Listing Rules.

Audit Committee

The Company has an audit committee which was established in accordance
with the Code. The audit committee has 3 members, namely Mr. Ma
Chaosong, Mr. Lei Jiasu and Mr. Shen Zhenchang. The primary duties of the
audit committee are to review and supervise the financial reporting, risk
management and internal control system of the Group, oversee the audit
process and perform other duties and responsibilities as assigned by the
Board. The audit committee has reviewed the unaudited interim condensed
consolidated financial statements for the six months ended 30 June 2015 and
recommended its adoption by the Board.
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SUPPLEMENTARY INFORMATION (CONTINUED)
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INTEREST OF DIRECTORS AND CHIEF
EXECUTIVE IN SECURITIES

Directors’ and Chief Executives’ Interests and Short
Positions in Shares, Underlying Shares and Debentures

As at 30 June 2015, the interests or short positions of the Directors, the chief
executives of the Company (the “Chief Executives”) and their associates in
the Shares, underlying Shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO”)) (the “Associated Corporations”), as
recorded in the register required to be kept by the Company pursuant to

THRAERRE S

RS

ERBSITRAERKSG - HE
PRESFHNEZRAE

RZE-—RFRA=Z1TH EERESTHK
AB&EBITRAEDRARAHEE[HE
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Section 352 of the SFO, or as otherwise notified to the Company and the (sFEIfNe A AF KBS HER LR AE W
Stock Exchange pursuant to the Model Code were as follows: T

Approximate

Number of percentage of

Shares or the Company’s

underlying issued share

Name of Director Long/Short Position Type of interest Shares held capital

BENROH HARATE BT

EEng BR/ KA ERER HEROHBE RANBANEIL

Chen Weizhong Long Position Interest of a controlled 278,169,750 53.62%

Rk 187 A geE corporation (Note)

HEEEES

Note: The 278,169,750 Shares are owned by Key Shine Global Holdings Limited (“Key
Shine”), a company wholly-owned by Mr. Chen Weizhong. Mr. Chen Weizhong
is deemed to be interested in such Shares held by Key Shine under the SFO.

Save as disclosed above, as at 30 June 2015, none of the Directors, the
Chief Executives nor their associates had registered an interest or short
position in the Shares, underlying Shares or debentures of the Company or
any of its Associated Corporations that was required to be recorded pursuant
to Section 352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.
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SUPPLEMENTARY INFORMATION (CONTINUED)
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SUBSTANTIAL SHAREHOLDERS’ FTERRNRESF 2ER
INTERESTS IN SECURITIES

So far as is known to any Director or chief executive of the Company, asat A AR FANESHEENTE A R =
30 June 2015, the following corporations/persons (other than the Directorsor T —RF,xA=+H  TIEEBE A+ (F8
chief executive of the Company) had an interest or short positions in the EARAAFTEEXESITHAE)RARQ FRIE
Shares and underlying Shares of the Company as recorded in the register  F %5 & i & 1§ 5] £ 336 (5B & 17 2 & s filt A &

required to be kept by the Company under section 336 of the SFO: SLHI AR A B R AR AR ) B kA A S E0K
.
Long positions in the Shares and underlying Shares RROREBERDZHE

Approximate
Number of percentage of
Shares or the Company’s

underlying issued
Nature of interests Shares held Share capital
LR NN
BEROS ERITRA
Name & EatEg HERGEE BHEI
Key Shine Global Key Shine Global Beneficial owner 278,169,750 53.62%
Holdings Limited® Holdings Limited® EnlAA
Ms. Xing Liyu"! A E L0 Interest of spouse 278,169,750 53.62%
Bic 8 1 2
Mr. Xie Zhikun REHELE Interest of a controlled corporation 72,625,000 14.00%
RIEEEE R
Beijing Zhonghai Jiacheng bR EZHER Interest of a controlled corporation 72,625,000 14.00%
Capital Management Limited® &2 AR 2 5@ FEAEE S
China Innovative Capital RETRLAIE K Interest of a controlled corporation 72,625,000 14.00%
Management Limited® EEAERAAY REEEER
Chong Qing China Innovative BERHBEIRE Interest of a controlled corporation 72,625,000 14.00%
Capital Management Limited® B R 2 7@ R A E
Chong Qing Zhong Xing EERTRBIEEDL Interest of a controlled corporation 72,625,000 14.00%
Rong Bang Investment (BEREE)? SAE g
(Limited Partner)®
Huabao Trust (as trustee for EEETBEREEQA Beneficial owner 72,625,000 14.00%

the Overseas Investment (EAZEHIMETA  EmMEA
Series 2 Number 32-8 QDIN? TI5R & 25 Z532-8 83
QDIMEsERTBIZFEA)®
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SUPPLEMENTARY INFORMATION (CONTINUED)
s E R (&)

Notes:

(1) Ms. Xing Liyu is the spouse of Mr. Chen Weizhong. Under the SFO, Ms. Xing
Liyu is deemed to be interested in the same number of Shares in which Mr. Chen
is interested.

2) These Shares are held by Huabao Trust (as trustee for the Overseas Investment
Series 2 Number 32-8 QDIl) (2B EE AR EE A RERES RIITISIRE 2
#7%1132-8#JQDIME 3T 51 2I 5 5E A)), which is entrusted by Chong Qing Zhong Xing
Rong Bang Investment (Limited Partner) (EEH#HgtIHERONEREE),
which is managed by Chong Qing China Innovative Capital Management Limited
(EEFFRLAIEE AR Q7). Chong Qing China Innovative Capital Management
Limited (EET#RAIREBRAT) is controlled by China Innovative Capital
Management Limited (h#talERNERARAT) as to 95.00%. China
Innovative Capital Management Limited (F#i@aIEARERERAT) is
controlled by Beijing Zhonghai Jiacheng Capital Management Limited (1t 52/ /&
RHEREEERAT) as to 99.98%. Beiing Zhonghai Jiacheng Capital
Management Limited (1t R /&5 & R EE B R AR is controlled by Mr. Xie
Zhikun as to 99.00%.

Save as disclosed above, as at 30 June 2015, there was no other
corporations/persons (other than the Directors or chief executive of the
Company) who had an interest or short positions in the Shares or underlying
Shares of the Company as recorded in the register required to be kept by the
Company under section 336 of the SFO.

Arrangements to purchase shares or debentures

At no time during the six months ended 30 June 2015 was the Company, its
holding company, or any of its subsidiaries, a party to any arrangement to
enable the Directors to acquire benefits by means of the acquisition of shares
in, or debt securities including debentures of the Company or any other body
corporate.
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INTERIM CONDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS
hHIEHAGRS RS

For the six months ended 30 June 2015 =2 =—ZF—AF A=+ HIE/NEA

Six months ended 30 June
HEZXNA=+tHLAXEA

2015 2014
—E-—RE —ZE—4F
Notes RMB’000 RMB’000
B 3E AR® T AREFT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
REVENUE WA 356,676 297,478
Cost of sales & B AR 5 (154,431) (128,542)
Gross profit EF 202,245 168,936
Other income and gains N N 4 1,644 2,133
Selling and distribution expenses HE MK HEES (18,905) (16,459)
Administrative expenses TTHAX (39,770) (36,372)
Finance costs & AR 6 (15,288) (11,483)
PROFIT BEFORE TAX B B A0 7 5 129,926 106,755
Income tax expense Frisfim = 7 (19,949) (16,868)
PROFIT FOR THE PERIOD H R R B8 109,977 89,887
Attributable to: THIA LA
Owners of the Company ZIN/NESIES TSN 109,977 89,887
EARNINGS PER SHARE ATTRIBUTABLETO A AFRZEEBZEEA
ORDINARY EQUITY HOLDERS OF EhEsREF
THE COMPANY
Basic and diluted EARREE G EPAIPRETE RVIB18.2 cents

8 AR#21.2 5 AR#18.2 5

ZEMBEARAR —F-AFHHES
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INTERIM CONDENSED CONSOLIDATED STATEMENT

OF COMPREHENSIVE INCOME
th I I & & 2 i W 5

For the six months ended 30 June 2015 HEZ—ZE—RF/NA=F+HIEXEA

PROFIT FOR THE PERIOD 8 FE

OTHER COMPREHENSIVE INCOME REZHMEEN S BER/S
TO BE RECLASSIFIED TO PROFITOR K H i 2 E W A :
LOSS IN SUBSEQUENT PERIODS:

Exchange differences on translation of & B A DA SN BE 7S B 7
financial statements of operations MERAE K =58

outside Mainland China

TOTAL COMPREHENSIVE INCOME HMR2EBAEE
FOR THE PERIOD

Attributable to: TEA LR
Owners of the Company ZIN/NETE P = IN

Honworld Group Limited Interim Report 2015

Six months ended 30 June
BEZXNA=tHLAXEA

2015
—E-FF
RMB’000
AR#T T
(Unaudited)
(REER)

109,977

110,032

110,032

2014
—T-mF
RMB’000
AR T T
(Unaudited)
(RigE=R)

89,887

11,268

101,155

101,155



INTERIM CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION

tb J1) 75

5 A % S B B5HIR R &

30 June 2015 = ZE—HF/A=1+H

30 June 31 December
2015 2014
—E-FHF —E—mE
ANRA=+H +ZA=+—H
Notes RMB’000 RMB’000
ihgS AR® T AREFTTT
(Unaudited) (Audited)
(REERZ) (&%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - HENMERE 10 613,097 501,493
Prepaid land lease payments AT L & RIE 11 26,873 27,196
Other intangible assets HEmEREE 556 414
Prepayments for items of property, IE J'r‘%ﬂ% MERFEEE 2
plant and equipment TE R 4,778 1,207
Time deposits T ETF %}( 15 2,820 1,820
Deferred tax assets BEERBEE (0] 327
Total non-current assets FRBEELE 648,233 532,457
CURRENT ASSETS REBEE
Inventories & 12 995,306 830,488
Trade receivables e B 5 3T 13 165,777 187,900
Prepayments, deposits and TEffFRIE Ez & R EAM
other receivables FE W 3 14 107,925 167,155
Cash and cash equivalents e NIE ﬁ EXi=y) 15 269,560 218,466
Total current assets RBEEHAE 1,538,568 1,404,009
CURRENT LIABILITIES REBAE
Trade payables BB 531 16 197,484 175,608
Other payables and accruals H b B 3R IE KEETEA 17 65,091 58,344
Interest-bearing bank borrowings FEIRITER 18 439,660 308,760
Tax payable JE &M TE 17,779 16,915
Total current liabilities REBEBEHE 720,014 559,627
NET CURRENT ASSETS RBEEFHE 818,554 844,382
TOTAL ASSETS LESS CURRENT REERRBER
LIABILITIES 1,466,787 1,376,839
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INTERIM CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION (CONTINUED)
th 1) 5 BA &= © W) B AR 3t & (&)

30 June 2015 —ZE—AHFNA=+H

Notes
B 5
NON-CURRENT LIABILITIES FERBEME
Interest-bearing bank borrowings FTRRITER 18
Other long term liabilities Hi REAAE 19
Deferred tax liabilities EERIBEAE
Total non-current liabilities kRBABERE
Net assets EEFE
EQUITY =
Equity attributable to owners ERATAESREARGERS
of the Company
Share capital & A 20
Reserves i
Proposed final dividends BEANHRKRE 9
Total equity EHBAR

Honworld Group Limited Interim Report 2015

30 June
2015
—E-HF
~A=1+H
RMB’000
AR#®T T
(Unaudited)
(REER)

89,000
4,600
8,751

102,351

1,364,436

1,584
1,310,977
51,875

1,364,436

31 December
2014
—E—EF
+=—A=+—H”
RMB’000
AREFT
(Audited)
(fEEZ)

109,000
4,684
8,751

122,435

1,254,404

1,684
1,200,945
51,875

1,254,404



INTERIM CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY
PHIFHRGRSEREX

For the six months ended 30 June 2015 &2 —Z—AFNA=1THI/XEA

Attributable to ordinary equity holders of the Company

ARREBRERBAEARS
Statutory Exchange Proposed
Issued Share Merger Capital surplus Warrant fluctuation Retained final Total
capital premium reserve reserve reserve reserve reserve profits dividend equity

BRIT Kt et BX  AERH% RRER  EXND RE BERH
Bz BEE 1 it 1 W 1] bk Ke EEAH
RMB’000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000

ARMTR ARETR ARWTR ARETR ARWTR AR®TR ARETR ARBTR ARMTR AR%TR

At 1 January 2015 RZZ-1%F
(Audited) -A-H
(BER) 1,584 717,614 (1,000) 7,003 9,794 7,959 449,036 51,875 1,254,404
Profit for the period BRFE = = = = = = 109,977 109,977
Other comprehensive income iR E 2 &
for the period: Yoz
Exchange differences on BERENM
translation of financial PAONERS

statements of operations BBEREMN
outside Mainland China ERER

Total comprehensive income  Hi1 2 E A

for the period ek 109,977 110,032
At 30 June 2015 RZT—HEF
(Unaudited) ~A=TH
(REER) 1,584 717,614* (1,000)* 7,003* 9,794* 7,959* 10,594* 559,013* 51,875 1,364,436

*  These reserve accounts comprise the consolidated reserves of RMB1,310,977,000 * ZEZmEBEFEEER =T —aAFNXA=1HZ
(31 December 2014: RMB1,200,945,000) in the consolidated statement of financial A BEM I KB 2 AN K K1,310,977,000
position as at 30 June 2015. T(ZE—mMFF+=_A=+—H: ARK

1,200,945,000 7 ) B 47 & 5 17 °
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INTERIM CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY (CONTINUED)
hHI G S g &S E B & (&)

For the six months ended 30 June 2014 &k

= — =
SE_—_=F

—NERA=THIEARER

Attributable to ordinary equity holders of the Company

AAREBESREARE

Issued
capital
BET
A&
RMB’000

Share
premium
g
HER
RMB'000

Statutory  Exchange

Merger Capital surplus  fluctuation
reserve reserve reserve reserve
EXi BX  AEB%  ERRY
f#E f# @B f#
RMB’000 RMB'000  RMB'000  RMB'000

Retained
profits
=&
M
RMB'000

Proposed
final Total
dividend equity

BERES
BE  HReE
RMB’000  RMB'000

ARETT ARBTR ARBTR ARBTE AR®TRT ARBTRT ARETR ARETT AR®TR

At 1 January 2014 RZT-DmF
(Audited) -A-A
(BE%) 31 - (1,000) 7,003 7,362 9 239,865 43,056 296,326
Profit for the period BNAE - - - - - - 89,887 - 89,887
Other comprehensive BANEMRENE:
income for the period:
Exchange differences BERE R
on translation of DASNEE B B 7
financial statements BREMEHR
of operations outside =8
Meainland China - - - - - 11,268 - - 11,268
Total comprehensive BRE2AKALE
income for the period - - - - - 11,268 89,887 - 101,155
Final 2013 dividend BEER=-Z—=F
declared RERE - - - - - — — (43,056) (43,056)
Issue of shares kG 1558 806,694 - - - - - — 808247
Share issue expense BRHBITRX - (37,205) - - - - - - (37,209)
At 30 June 2014 RZT—MNEF
(Unaudited) ~NA=TH
(RiEER) 1,584 769,489¢ (1,000) 7,008 7,362 11,277* 329,752* — 1,125,467

Honworld Group Limited

Interim Report 2015



INTERIM CONDENSED CONSOLIDATED STATEMENT OF

For the six months ended 30 June 2015 & £ —

CASH FLOWS

th 1) 75

ﬂﬂ wi D Iq @ o E %

T—RFERNA=THIENEA

Six months ended 30 June
HEZXNA=+tHLAXEA

2015
—E-fHF
Notes RMB’000
B 5 AR¥T T
(Unaudited)
(REEER)
CASH FLOWS FROM OPERATING RETHRERESRE
ACTIVITIES
Profit before tax B Bt B AE 129,926
Adjustments for: T FIEH
Finance costs A& B AR 6
Listing expenses FmHX
Interest income FMEMKA 4
Depreciation e 10
Recognition of prepaid land lease BREMN LA ER
payments 11
159,386
Increase in inventories FEEM (164,818)
Decrease/(increase) in trade receivables JEUE 5 sRIB R (18 hn) 22,123

Decrease/(increase) in prepayments,
deposits and other receivables

Increase/(decrease) in trade payables

Increase/(decrease) in other payables and
accruals

Decrease in other long term liabilities

TR FRIE - ke R HEAM
FEUR R IB IR (38 )
FERT B 558 Gk 2)
H fih fE < 3018 KR EETIE B
G
HtREBEaERD

59,230
21,876

10,166
(84)

Cash generated from/(used in) operations
Interest received

EEE/(ARM)EENRE
B W F 8

107,879
94
(18,867)

PRC tax paid BN EFIE
Net cash flows from/(used in) operating KE (AR LR
activities FIH e ’f%

2014
—E-MmF
RMB’000
ARBETF T
(Unaudited)
(RigE=R)

106,755

11,483
2,174
(654)
5,154

280

125,192

(170,541)
(42,027)

(3,528)
(5,861)

(12,467)
(74)

(109,306)
654
(33,812)

(142,464)

ZEMBEARAR —F-AFHHES
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS (CONTINUED)
PHIENERSIRERE T ()

For the six months ended 30 June 2015 B ZE —FT—HAF XA =+ HIENEA

Six months ended 30 June
HEZXNA=+tHLAXEA

2015 2014

—E-AF —E—F

Notes RMB’000 RMB’000
s ARBT T ARBETF T
(Unaudited) (Unaudited)

(REEZ) (REgEZ)

Net cash flows from/(used in) operating e/ (B EREEZEHN

activities REmEFH (142,464)
CASH FLOWS FROM INVESTING RETHNRERE

ACTIVITIES
Purchases of items of property, plantand W% HE R BEEE

equipment (132,537) (119,982)
Additions to other intangible assets b 45 & EE SN (142) -
Payments for prepaid land lease payment 8 + b 78 & 3 I8 1 3% - (3,320)
Increase in time deposits 7E BB 77 3R 48 N (1,000) -
Net cash flows used in investing activites BRI EEHNIR SR E

H R (133,679) (123,302)

CASH FLOWS FROM FINANCING REMETHNESRE

ACTIVITIES
Proceeds from issue of shares BORM B RIE 808,247
Share issue expenses Hﬁ T’ﬁ BITHY (42,5995)
New interest-bearing bank and other BB RIT R EAMERK

borrowings 202,900 —
Repayment of interest-bearing bank and EEFBIRITREAMMER

other borrowings (92,000) (16,000)
Dividends paid BT B = (43,056)
Interest paid [RENEAES 6 (15,288) (11,483)
Net cash flows from financing activities REMEGHNRESRE

SR %A 695,113

NET INCREASE IN CASH AND CASH BERBESESEYIEMTEHE

EQUIVALENTS 429,347
Cash and cash equivalents at beginning of £ ¥R 4 RRELZEEY

year 218,466 44,011
Effect of foreign exchange rate changes, net [& X & &) 7 &2 & %458 55 11,268
CASH AND CASH EQUIVALENTS AT FREASRESZEEY

END OF YEAR 15 269,560 484,626
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1.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
th 1 85 BA & S 1l 75 ¥R < Bid 5k

30June 2015 —ZE—HFNA=1H

CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands on 4 December
2012 as an exempted company with limited liability under the
Companies Law, Cap 22 (Law 3 of 1961, as consolidated and revised)
of the Cayman lIslands. The Company’s registered office address is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands. In the opinion of the directors, the holding
company and the ultimate holding company of the Company is Key
Shine Global Holdings Limited, which was incorporated in the British
Virgin Islands (“BVI").

The Company is an investment holding company. During the six
months ended 30 June 2015, the Company and its subsidiaries
(collectively known as the “Group”) were principally engaged in the
manufacture and sale of condiment products under the brand name of
“Lao Heng He” in the People’s Republic of China (the “PRC”).

The Company’s shares have been listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “SEHK”) since 28 January
2014.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

Basis of preparation

The unaudited interim condensed consolidated financial statements of
the Group for the six months ended 30 June 2015 have been prepared
in accordance with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on the Stock
Exchange (“the Listing Rules”) and International Accounting Standard
34 “Interim Financial Reporting” issued by the International Accounting
Standards Committee.

These unaudited interim condensed consolidated financial statements
do not include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group’s annual financial statements as at 31 December 2014,

ZEMBEBRAR

NCE=E
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ERE(RAIEN—NAR—FE=ZRE
Pl iR RIEF) FREEHEHS
MK AEREERAT - AR AETF
fift 3% = B 0 41k % Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman KY1-
1111, Cayman lslands * EER % * &N A A
ERAFTREKEERAR IR EBREX
HE(RBEZES ) MK HKey
Shine Global Holdings Limited °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
th 1) 5 BA &x 5 1ol 55 ¥R % B 5 (48)

30June 2015 —ZE—HFNA=+H

2. BASIS OF PREPARATION AND 2 - MEEERSTHE @

32

ACCOU NT' NG POL'C' ES (Continued)

Basis of preparation (Continued)

The interim condensed consolidated financial statements has been
prepared under the historical cost convention. The unaudited interim
condensed consolidated financial statements are presented in
Renminbi (“RMB”) and all values are rounded to the nearest thousand
except when otherwise indicated.

Significant accounting policies

The accounting policies adopted in the preparation of the interim
condensed consolidated financial statements are consistent with those
followed in the preparation of the Group’s audited consolidated
financial statements for the year ended 31 December 2014, except for
the adoption of new standards and interpretations effective as of 1
January 2015.

In the current interim period, the Group has applied, for the first time,
the following amendments to International Financial Reporting
Standards (“IFRSs”, which also include IASs and interpretations) that
are relevant to the Group’s operation for the preparation of the Group’s
Interim condensed consolidated financial statements:

imBE % ()
RERHEBESA M BRERRBE LK
AERE - BBEHBAN ZEREE
B EEESA M ERRUARE (A
REDIR MEhmaLEEERES
RERE T

BEXREFHEE

BRERA-ZZE-—HF - A - HERZHA
EARBEI RETHEASAMB
BRAAEHTHRARRAEEHEE
E-NE+ A=+ -"BILFELER
FEMBHRRMAE B

RATFHHE NREERNFERAEES
HERSAVERREEREANATE
AEBRZEBBERM KRS LR
(THERMBREER] TEREEKRES
EQ N BRE) 2R

Amendments to IAS 19 Defined Benefit Plans: Employee R @ =t XE B HEEFAE -
Contributions F195% 2 &3] 1E B 1
Annual Improvements Amendments to a number of IFRSs —E-FFEF 2 T B BR B 75 IR
2010-2012 Cycle TE——FREH R & 5T
i F B
—E——FF % 15 [ [ BT 7 #R
Annual Improvements Amendments to a number of IFRSs —E—=FAH ERI B9 1EET
2011-2013 Cycle 7Y 4F 2 20

The adoption of the above new and amended IFRSs has no significant
financial effect on these interim condensed consolidated financial
statements and there have been no significant changes to the
accounting policies applied in these interim condensed consolidated
financial statements. The Group has not early adopted any other
standard, interpretation or amendment that has been issued but is not
yet effective.

Honworld Group Limited Interim Report 2015
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
th 11 5 B3 &5 S 1l 55 ¥k 2= B 5 (48)

30June 2015 —ZE—HFNA=1H

The Group is principally engaged in the manufacturing and sale of
condiment products. For management purposes, the Group operates
in one business unit and has one reportable operating segment as
follows:

° The food segment manufactures and sells condiment products.

As all of the Group’s revenue is derived from sales of its products to the
customers in the PRC and all of the Group’s identifiable non-current
assets are located in the PRC, no geographical information as required
by IFRS 8 Operating Segments is presented.

Information about major customers

Revenue amounting to 10 percent or more of the Group’s revenue
derived from sales to a single customer for the six months ended 30
June 2015 is set out in the following table:

3. OPERATING SEGMENT INFORMATION 3. & o3&

AEETBZRERARMNEERBEESR
HoREREMS AKBUNE-—XKE
Lg% BHENT —AIT2®REED

% -
. ARHBEERBEBKS

h A S 2 B A B9 ) o B
BERER BASEBTHIIER
& AR R E - AL AR 15 B Bt
BEREEMESHCE S H27 LA
ke

FHRETERFZEH

BE-Z-HFRA=+tHILEREAR"
KEE-FEPZHEEAEREEKA
10% A £ Z WA BTN TR :

Six months ended 30 June
BEAA=1+RHLAMEAR

Customer A ZEA
Customer B =FB
Customer C BFC
Customer D ZFD

2015 2014
—E-RF —ZE—OF
RMB’000 RMB’000
AR®T T ARBETF T
72,266 68,023
55,138 45,162
46,374 39,531
37,171 32,890
210,949 185,606

ZEMBEARAR —F-AFHHES

33



NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
th 1) 5 BA &x 5 1ol 55 ¥R % B 5 (48)

30June 2015 —ZE—HFNA=+H

4. REVENUE, OTHER INCOME AND 4, WA - HR AR W=
GAINS
Revenue, which is also the Group’s turnover, represents the net WA AEBNEER) BINKRERE
invoiced value of goods sold, after allowances for returns and trade BERESZTHENELERERF
discounts. (E
An analysis of the Group’s revenue, other income and gains is as AEBRA - HMWARKESHTWT
follows:
Six months ended 30 June
BEXA=+HLEAEA
2015 2014
— —E-MmEF
RMB’000 RMB’000
ARMT T AR T T
(Unaudited) (Unaudited)

(REERK) (REER)

Revenue A

Sale of goods HEEm 356,676 297,478

Other income and gains Hi g A R z=

Gain from sale of materials R e 2 200

Subsidy received B 4 1 8L 1,250

Rental income HE WA -

Interest income FEWA 654

Others Hib 7
2,133

34 Honworld Group Limited Interim Report 2015



NOTES TO THE INTERIM CONDENSED CONSOLIDATED

5. PROFIT BEFORE TAX

FINANCIAL STATEMENTS (CONTINUED)
th 11 5 B3 &5 S 1l 55 ¥k 2= B 5 (48)

30June 2015 —ZE—HFNA=1H

The Group’s profit before tax is arrived at after charging:

B Bt A A

AREBERB AT B MR T & E

Six months ended 30 June

BEANA=THIEXEA

2015

—E-EF

Notes RMB’000
B 5 AR¥T T
(Unaudited)
(REEZ)

Cost of inventories sold
Depreciation
Recognition of prepaid land lease payments
Minimum lease payments under
operation leases:
Land and buildings

EHEERAE

e
RN T ERIE
REMERTHRERE
A

THRET

154,431
10 13,943
11 323

Employee benefit expense
(excluding directors’ remuneration):
Wages and salaries
Pension scheme contributions

BERHAF X
(TEREFEHD)
TERH®
RRE R

6. FINANCE COSTS

6.

BB A

2014
—E-NF
RMB’000
ARMBT T
(Unaudited)
(R ER)

128,542
5,154
280

216

6,012
821

6,833

Six months ended 30 June
BEZXA=+tHIEXEA

2015
—E-RF
RMB’000
ARBT T
(Unaudited)
(REER)

Interest on bank loans wholly repayable
within five years

AREFABBEEZ
RITERA B

15,288

2014
—ZE—-F
RMB’000
ARBFT
(Unaudited)
(REgEZ)

11,483

ZEMBEARAR —F-AFHHES
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
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7. INCOME TAX EXPENSE 7. MERHEX

36

Six months ended 30 June

BEAA=1THILAEA

2015 2014
— —E-NF
RMB’000 RMB’000
AR¥ET T ARETTT
(Unaudited) (Unaudited)
(REER) (REER)

Current — PRC BN H—dp
Charge for the period FAZE 16,868
Deferred B _
Tax charge for the period B S S 16,868

The Group is subject to income tax on an entity basis on profits arising
in or derived from the jurisdictions in which members of the Group are
domiciled and operated. Pursuant to the rules and regulations of the
Cayman lIslands, the Group was not subject to any income tax in the
Cayman Islands.

The income tax provision of the Group in respect of its operations in
Mainland China has been provided on the taxable profits for the
periods, based on the existing legislation, interpretations and practices
in respect thereof.

Pursuant to the approval from the National Office of Leading Group for
Administration of Hi-tech Enterprise Recognition, Huzhou Laohenghe
Brewery Co., Limited and Huzhou Laohenghe Wine Co., Limited were
granted the “New and Advanced Technology Enterprise” status and
were entitled to the beneficial tax rate of 15% for the three years ending
31 December 2015.

No provision for Hong Kong profits tax has been made as the Group

did not generate any assessable profits arising in Hong Kong during the
six months ended 30 June 2014 and 2015.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

EARNINGS PER SHARE ATTRIBUTABLE

TO ORDINARY EQUITY H
THE COMPANY

FINANCIAL STATEMEN TS (CONTINUED)

OLDERS OF

The calculation of the basic earnings per share amount is based on the
profit for the period attributable to owners of the Company, and the
weighted average number of ordinary shares of 518,750,000 (six
months ended 30 June 2014: 494,337,000) in issue during the six

months ended 30 June 2015.

of (}&)

30 June 2015 _%’—ﬁi/‘*\ﬁl =

AR EBERERFRA
EiaEKRAER

BREABICENTEDIEREAR
BAEABREBRAFNBLREE=F— ﬁ$
NA=ZFTBIEREARNEETEBRM
1 F 5 £1518,750,000 % (& = — T — 1Y
FRA=FTHLIENEA : 494,337,0004%)
(EXT

Six months ended 30 June

HERNA=+THLAEA

2015 2014
—E-HF —E M
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Profit attributable to owners of the Company VN/NEIEE PN

(RMB’000) FEMEFE (ARBTT) 109,977 89,887

Weighted average number of ordinary shares BB 77 T B AR A 15 &
in issue (in thousands) (F A% 518,750 494,337
Earnings per share (RMB cents per share) F(FBRARED) 21.2 18.2
No adjustment has been made to the basic earnings per share amount HREARITENRREZEHMERNE

presented for the six months ended 30 June
of a dilution as the impact of the warrants

2015 and 2014 in respect
outstanding had an anti-

dilutive effect on the basic earnings per share amount presented.

BREXABNEREERESERNY
B BAKEBYEIBENEEE_F
—HER-_E-OFRA=ZTBIEAE
A2z BREABNSBRIELAE -

ZEMBEARAR —F-AFHHES
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9. DIVIDEND 9.

No interim dividend was proposed for the six months ended 30 June
2015.

The 2014 proposed final dividends of RMB51,875,000 were approved
by shareholders at the annual general meeting on 29 May 2015 and
were subsequently distributed on 3 July 2015.

Hﬁ 1%\

ARRUEABRE_ZT-—RAFRA=T
B E A SR E D RS -

T HFEZRBABREARYE
51,875,000 LEEBRFER =T —HF A
AZ+NWBBRANBREBF RS it
Mo WHEER-_ZE—AFEAZAIRE-

10. PROPERTY, PLANT AND EQUIPMENT 10.¥ % - BE &% E

30 June 31 December
2015 2014
—E—-RF —E—EF
~NA=+H +=ZA=+—H
RMB’000 RMB’000
ARMT T ARBFTT
(Unaudited) (Audited)
(REEER) (fRER)

501,493 178,966
125,547 335,234
(13,943) (12,707)

Opening balance AR 45 4
Additions NE
Depreciation e
Closing balance HA K 45 4

613,097 501,493
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=+
11. PREPAID LAND LEASE PAYMENTS M. ESLTHEERE
30 June 31 December
2015 2014
—E—AfF —E N
ANA=+HA +=ZA=+—8
RMB’000 RMB’000
AR®T AREFIT
(Unaudited) (Audited)
(REERZ) (TR
Carrying amount at 1 January R—A—HWERMmE 23,790
Additions during the period REIERRE 4,650
Recognised during the period R EE R R (597)
Carrying amount at period end RE R ERMEE 27,843
Less: Current portion included in prepayments, ¥ : 5T ATERFIE - a2 K&
deposits and other receivables Hfth fE W SR IB R TR B 3 (647)
Non-current portion JER B I S 27,196
The leasehold land is situated in Mainland China and is held under a MELHUATRBE AL WRERHA
long term lease. o= %=1
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12. INVENTORIES 12. 78
30 June 31 December
2015 2014
—E-AfF —E-MmEF
ANA=+H +ZA=+—H
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Audited)
(REEZ) (fEER)
Raw materials JR MR 8,126 13,908
Work in progress FER 975,881 782,719
Finished goods X 11,299 33,861

Total inventories FE@EEE 995,306 830,488

=hH

13. TRADE RECEIVABLES 13. Bl E 5 R 1E
The Group’s trading terms with its customers are mainly on credit. The AEBHEZXPHANEZIBRIAUNEER
credit period is generally one to three months. SR -EEHBER—Z=M@AH-
The Group seeks to maintain strict control over its outstanding I 55 B B T 18 R U B A FE R OBR B AE
receivables. Overdue balances are reviewed regularly by senior BREE mMaftstaafEEBETE
management. Trade receivables are non-interest-bearing. Higel - BB HHIBRMEE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
th 11 5 B3 &5 S 1l 55 ¥k 2= B 5 (48)

13. TRADE RECEIVABLES (continued)

14

An aging analysis of the trade receivables of the Group as at the end of
the reporting period, based on the credit term, is as follows:

30June 2015 —ZE—HFNA=1H

13. EWW B 5 K IE )

AEERBESHRREEN2IINEK
A RENREDTAOT

30 June 31 December

2015 2014

—E-HF —ET—MmF

NA=+A +=ZA=+—H

RMB’000 RMB’000

AR¥E TR ARBEF T

(Unaudited) (Audited)

(REBEZ) (BEw%)

Within 1 month 118 A AR 86,957 86,375
1 to 3 months 123@ A 75,800 81,517
3 to 6 months 3Z61E A 1,715 16,382
6 months to 1 year 618 A =15 899 3,380
Over 1 year 1FE A E 406 246
Total @t 165,777 187,900

The directors are of the opinion that no provision for impairment of
trade receivables is necessary.

PREPAYMENTS, DEPOSITS AND

EERREFTHRRE ZHELETRE
B o

14. }Eﬁiﬁlﬁ REekHM

OTHER RECEIVABLES FE WL 5% 18
30 June 31 December
2015 2014
—E-HF —E—MF
ANA=+HA +=ZA=+—8
RMB’000 RMB’000
AR®T ARET T
(Unaudited) (Audited)
(REER) (= %)
Prepayments T IE 37,875 68,005
Deposits and other receivables e hEMMEWIE 70,050 99,150
107,925 167,155

The above balances are unsecured, interest-free and have no fixed
terms of repayment. The directors are of the opinion that no provision
for impairment of prepayments, deposits and other receivables is
necessary.

bl EHRRERA  RERERETENR
H-EXZRRBEFTHANRE RER
H it & WK IE A 1T R B R A

ZEMBEARAR —F-AFHHES
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15. CASH AND CASH EQUIVALENTS AND

5.8 RREEEURE

TIME DEPOSITS HER
30 June 31 December
2015 2014
—E-HF —E—MmF
NA=+H +=-A=+—H
RMB’000 RMB’000
AR¥ T AREF T
(Unaudited) (Audited)
(REER) (EEZ)
Cash and bank balances R4 RIBITES 269,560 218,466
Time deposits TEHTF K 2,820 1,820
272,380 220,286
Less: Non-pledged time deposits with original & : B 8 AR R =1 5 12 2 5
maturity of over three months EOE: =R Elap Y C N
when acquired (2,820) (1,820)
Cash and cash equivalents BEMNREEEY 269,560 218,466
Cash and cash equivalents are dominated in: RekBeEEBWUA T A XA :
30 June 31 December
2015 2014
—E-HF —ZE—MOF
ANA=+H +TZA=+—H
RMB’000 RMB’000
AR®FT R ARBT T
(Unaudited) (Audited)
(REER) (B %)
RVB AR 214,339 159,297
Hong Kong Dollar (‘HK$”) B (#Exl) 55,221 59,169
Cash and cash equivalents BekBeEED 269,560 218,466
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+
16. TRADE PAYABLES 16. B B 5 R 1E
An aging analysis of the trade payables of the Group as at the end of AEEZREZHHZINNENE S HKIE
the reporting period, based on the invoice date, is as follows: RERE DT T -

30 June 31 December
2015 2014
—E-AfF —E M
AA=+tR +ZA=+—H
RMB’000 RMB’000
ARBT R ARBFIT
(Unaudited) (Audited)
(REER) (fEEZ)
Within 3 months 31E A AR 79,583 102,149
3 to 6 months 3Z=61@AH 54,078 31,924
Over 6 months 61E A LA £ 63,823 41,535
197,484 175,608
Trade payables of the Group are non-interest-bearing and are normally AEEENBESRERNGTHNEEBTEA
settled on terms of one to three months. The carrying amounts of the R—Z2=ZBARES - ENE S HED

trade payables approximate to their fair values. REEEEAFEMES -

17. OTHER PAYABLES AND ACCRUALS 17. BB RE R FERTIE B

30 June 31 December

2015 2014

—E-EF —E-MEF

NA=+A +=ZA=+—H

RMB’000 RMB’000

ARMT T ARET T

(Unaudited) (Audited)

(REBEX) (FEE%)

Other payables HuEARIA 49,612

Accruals fEstIE H 5,826

Advances from customers BEE#R 2,906

58,344

The above balances are unsecured, interest-free and other payables tiigEHnApERE 28 MEMEN
have an average term of three months. RIEFHEFRBAR=MEA -
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18. INTEREST-BEARING BANK

18. 5T B ITEK

BORROWINGS
30 June 31 December
2015 2014
—E-HF —ET—MmF
NA=+H +=-A=+—H
RMB’000 RMB’000
AR¥ TR ARET T
(Unaudited) (Audited)
(REER) (&%)
Bank loans — secured, within one year RITER—FEMR —FRA 439,660 308,760
Bank loans — secured, non-current RITER—FEM—IERNE 89,000 109,000
528,660 417,760

The interest-bearing bank borrowings as at 30 June 2015 were
denominated in RMB, repayable within three years and bearing
interests at 5.6%-6.6% per annum.

As at 30 June 2015, the Group’s inventories with a carrying amount of
RMB194.5 million (31 December 2014: RMB117.5 million), property,
plant and equipment with a carrying amount of RMB20.0 million (31
December 2014: RMB20.6 million) and leasehold land with a carrying
amount of RMB11.4 milion (31 December 2014: RMB11.5 million)
were pledged to secure bank loans granted to the Group.

The carrying amounts of the Group’s bank loans approximate to their
fair values.

Honworld Group Limited Interim Report 2015
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
th 11 5 B3 &5 S 1l 55 ¥k 2= B 5 (48)

30June 2015 —ZE—HFNA=1H

19. OTHER LONG TERM LIABILITIES 19. 5t R EE
As at 30 June 2015, the actuarial liabilities existing in relation to the W_Z—FHFNA=1+H BERER
retirement benefit obligations for employees who retired prior to the A% SR UR BB A N B FIEE 15 A BR A A AR
acquisition of Huzhou Laohenghe Brewery Co., Limited by the KOEEMERBIETRIEERIKE
controlling shareholders and the early retirement obligations for ENREENKEAMGENBEAGSR
employees who early retired were RMB4,600,000 (31 December 2014: AR ¥4600,00T(ZE—NFE+= 7
RMB4,684,000). The benefit obligations arising from the plans were =+—H: AR#¥4,684,0007T) - 5t &l &
unfunded. ERRERMNEERRETFES -
The movements of the actuarial liabilities recognised in the statement of R BRRARANIZBE T EERERK
financial position are as follows: BEZBHOT
30 June 31 December
2015 2014
—E-RfF —E-mE
RNA=+H +ZA=1+—H
RMB’000 RMB’000
ARBT ARBFT
(Unaudited) (Audited)
(REEZ) (EEZ)
Carrying amount at the beginning of the period By EEE 4,862
Benefits paid RESEES (178)
At the end of the period REIR 4,684
20. SHARE CAPITAL 20. IR &=
As at 30 June 2015 and 31 December 2014, the Company had R-E—RAFENA=Z+HEHE-_Z—MF
authorised share capital of US$500,000 divided into 1,000,000,000 +=ZA=+—H" &XRQ & E500,000
ordinary shares with a par value of US$0.0005 each and issued and xE L E E B’ A 5 A1,000,000,000 /%
fully paid 518,750,000 ordinary shares of RMB1,584,000. f% ™ {E0.0005% T A & B I A &
518,750,000 /% & &8 & A £ # 1,684,000 7T

MEETRHREBR -
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21. OPERATING LEASE ARRANGEMENTS 21. &% HEZXH

The Group leases certain of its land and buildings under operating lease AEBBBELCEHELHERABAE T L
arrangements. Leases for land and buildings are negotiated for terms REF T HREFHHBEHEHBAN T —
ranging from one to nineteen years. ETNF-

At 30 June 2015, the Group had total future minimum lease payments R-ZZE—RHAFNA=Z1+H AEERE
under non-cancellable operating leases falling due as follows: BB MR RE AR E HE X 2 KRR &

EEEFEEBNOT

30 June 31 December

2015 2014

—E-HF —ET—MF

~NA=+H +=ZA=+—H

RMB’000 RMB’000

AR¥E TR ARETF T

(Unaudited) (Audited)

(REERZ) (FE&E%)

Within one year —F R 791
In the second to fifth years, inclusive E_FEFRFNRN

(BIEEREME) 2,200

After five years hF% 1,884

4,875
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22. COMMITMENTS 22, &
In addition to the operating lease commitments detailed in note 21 B b SCB FE21 AT RF L 69 48 & 70 & 2 I
above, the Group had capital commitments as follows: Gh o NEBHAE T 5| E AR &EE
30 June 31 December
2015 2014
—E-RF —ET—MmF
XA=+A +=-B=t—AH
RMB’000 RMB’000
ARMT T ARETIT
(Unaudited) (Audited)
(REEER) (&%)
Contracted, but not provided for: BERTAERFHREE
Plant and machinery B N 2 16,406
Advertising contracts EEER —
16,406
23. RELATED PARTY TRANSACTIONS 2. B IERS
Compensation of key management personnel of the AEBTEEEASHHS
Group
Six months ended 30 June
BEZRAA=t+HLXEA
2015 2014
—®B-5fF —E-MmF
RMB’000 RMB’000
AR®ET T AREFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Salaries, allowances and benefits in kind e R NEYRER 229
Pension scheme contributions RIKE 58K 16
Total compensation paid to key management YNFTIEEBABNMEAE
personnel 245

EZENMEERAT —S—FERHHRS 47



NOTES TO THE INTERIM CONDENSED CONSOLIDATED
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30June 2015 —ZE—HFNA=+H

VA
24. EVENT AFTER THE PERIOD 24. Bl & =18
Except for the distribution of the 2014 proposed final dividends as R-ZB—FRAFNA=1THZ#% BLEX
mentioned in note 9 above, there are no material subsequent events WeFommml ke — T — N FERRPR
undertaken by the Company or the Group after 30 June 2015. BN KRR FAEB T EETENE
KEABEIE -
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