Interim Report 2015

S Sk K e R a

A\f%q’gﬁ’ﬁ‘%‘ﬁ‘&ﬁ
A TiAN AN CHINA INVESTMENTS COMPANY LIMITED

(Stock Code BRA{LE5 : 28)



RXEBETEREFRESH
TIAN AN CHINA INVESTMENTS COMPANY LIMITED

Interim Report

For the six months ended 30th June, 2015



Contents B#

11

13

44

46

46

52

53

57

60

60

NGk v
Corporate Information

MRGABESR
Condensed Consolidated Statement of Profit or Loss

B eEm R EMEEER
Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

AR A MR R

Condensed Consolidated Statement of Financial Position

BRR A REaE R
Condensed Consolidated Statement of Changes in Equity

R R & REEx

Condensed Consolidated Statement of Cash Flows

BRRAR & M ISR M ot

Notes to the Condensed Consolidated Financial Statements

BRGFA M BRRER RS

Report on Review of Condensed Consolidated Financial Statements

Sl i)es)

Interim Dividend

E:fﬁ ujufﬂﬂ& 7FF|'

Management Discussion and Analysis

EE S

Directors’ Interests

TERREEMA L 2 S

Substantial Shareholders’ and Other Persons’ Interests

EERREMER

Corporate Governance and Other Information

BERZE g 2EMH

Audit Committee Review

B - hEREE KD

Purchase, Sale or Redemption of Shares

S—hFPHEERS 1
Interim Report 2015

REZPEREBRAT A



CE-hEPHEERS
Interim Report 2015

4FEH
EEg

BITEE
RIEW - BIZ/E

TR - EFELEIE

B FAREL

FTR

gL

FRITEF
FRE - ZE
BRE
FHE

BUHHTEE
H5 18
LWE
e
BE%

HITERES
e Y
B

PR
s

L

BREEE
W TE
LT
R
2BS

TERICA

BER

FMEES
HBIE - L/
SWE
B
BER

RERES
BER - 2
SEE
eI

b VI
M

PR
73R

CORPORATE INFORMATION

BOARD OF DIRECTORS
Executive Directors

Song Zengbin, Deputy Chairman

Patrick Lee Seng Wei, Managing Director
Ma Sun, Deputy Managing Director
Edwin Lo King Yau

Tao Tsan Sang

Non-Executive Directors
Lee Seng Hui, Chairman
Moses Cheng Mo Chi

Lee Shu Yin

Independent Non-Executive Directors
Francis J. Chang Chu Fai
Jin Hui Zhi

Ngai Wah Sang

Lisa Yang Lai Sum

EXECUTIVE COMMITTEE
Patrick Lee Seng Wei, Chairman
Ma Sun

Edwin Lo King Yau

Tao Tsan Sang

AUDIT COMMITTEE
Ngai Wah Sang, Chairman
Francis J. Chang Chu Fai
Moses Cheng Mo Chi

Jin Hui Zhi

Lisa Yang Lai Sum

REMUNERATION COMMITTEE
Francis J. Chang Chu Fai, Chairman

Jin Hui Zhi

Ngai Wah Sang

Lisa Yang Lai Sum

NOMINATION COMMITTEE
Lisa Yang Lai Sum, Chairman

Francis J. Chang Chu Fai

Jin Hui Zhi

Ngai Wah Sang

Edwin Lo King Yau

A TIAN AN CHINA INVESTMENTS COMPANY LIMITED



LFIEH(F)

ERIRTT

G
HEIRTT (B ) AR AT
HTRITERAT
PR (BB BRAT
& DEERRTARAT
BRI (B ERAR
EEXFRITARAT

o [ A3t
PEISRTTIRNBR AR
BIRITIRIN BR AR
RBRIT(PE)ERAF
P EERRITARM AR AR
BRERITBRNBERAR
PR TERITARMD AR AR
FRIBITRNBR DA
KFRIT(RE)ERAT

SR
BEEFELTITE 385
e ERAE22E

EaE 1 2533 3233
{EE : 2845 3034
EE : info@tiananchina.com

BRpBFEERLE
BEWEEBKAERAR
H55
ERERBR1835%
ARAFL2218

NEWE
BB

R EHEm

&9 - BB BT
(e

GEESCLIE S

e giRaeid

28

I
http://www.tiananchina.com

http://www.irasia.com/listco/hk/tiananchina/
index.htm

TE-hEPHEERS
Interim Report 2015

CORPORATE INFORMATION (continued)
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MRS RER
HE=F—AFAA=FHLAEA

REPEREGRAR([ARA]E
Fe((EF2g )EMARARENE
AE([REED#HE_T-AFK<A
=THRLERBERAZREERGEEEE
BRI T -MFERBZLLBHFIT

CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS
for the six months ended 30th June, 2015

The board of directors (“Board”) of Tian An China Investments Company Limited
(“Company”) announces that the unaudited consolidated results of the Company
and its subsidiaries (“Group”) for the six months ended 30th June, 2015 with the
comparative figures for the corresponding period in 2014 are as follows:

(REEZR)
(Unaudited)
BEZAA=1tHIEAEA
Six months ended 30th June,

—E-HF —T-F
2015 2014
k=3 FéET T
NOTES HK$'000 HK3'000
RHEREER Continuing operations
WA Revenue 3 573,097 439,667
THEKAR Cost of sales (340,451) (253,519)
EF Gross profit 232,646 186,148
E U A Rz Other income and gains 4 50,378 55,912
misRAHER Marketing and distribution expenses (27,779) (19,553)
TR E A Administrative expenses (156,243) (138,264)
HimEER Other operating expenses (7,739) (98,517)
AHHEREZ Reversal (provision) of impairment
DERI=Y SEi loss on available-for-sale
o] (B ) investments 10,636 (3,692)
HEAHEEREZ Gain on disposal of available-for-
Wz sale investments 26,674 -
HEEEREQAARBEZ Net increase (decrease) in fair value
SFIEINCRD) of held-for-trading investments 13,612 (5,384)
ERIVMEFEERSE Fair value gain on transfer of
KEMEZ inventories of completed
AN properties to investment
Weas properties 302,605 267,229
BEMEAREEL Increase in fair value of investment
2 n properties 132,737 39,230
FERME Amortisation of properties for
By development (40,303) (55,923)
HE—FHME QR 2 Was Gain on disposal of a subsidiary 5 18,693 -
—HMB AT aREE R Loss on voluntary liquidation of
518 a subsidiary 6 - 77)
HE—MaEbEz s Gain on disposal of a joint venture 7 - 1,100
AERA Finance costs 8 (118,600) (96,058)
FE(hE & R A& Share of loss of associates - (19)
EhE SR (EE) Share of (loss) profit of joint
el ventures (7,316) 45,749
BR75 A A Profit before tax 430,001 177,881
1A Taxation 9 (220,862) (128,827)

A TIAN AN CHINA INVESTMENTS COMPANY LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS (continued)
for the six months ended 30th June, 2015

(RBEZ)
(Unaudited)
BEAA=1tHIAEA
Six months ended 30th June,

=i —TIF
2015 2014
iE=d FET T
NOTES HKg'000 HKZ'000
REFEREEELZ Profit for the period from continuing
7R AR ) operations 209,139 49,054
EEJIS 373 Discontinued operations
RE BRI EER Profit for the period from
Z AN HARE ) discontinued operations 10 - 120,697
IR HARE 5 ) Profit for the period 11 209,139 169,751
DA PE(R Profit attributable to owners of
the Company
RERHES TS from continuing operations 209,975 69,970
KEERIREER from discontinued operations - 119,835
RARIRRIER Profit for the period attributable
N EAfE i R to owners of the Company 209,975 189,805
FEPE AR M A (518 3 A (Loss) profit attributable to
non-controlling interests
REFRKEER from continuing operations (836) (20,916)
REDKIER SRR from discontinued operations - 862
eI G Loss for the period attributable
NEAE &8 to non-controlling interests (836) (20,054)
209,139 169,751
B BN
HK cents HK cents
BREN Earnings per share 12
REFELEEER from continuing operations and
BRI EET discontinued operations
R Basic 13.94 12.60
REFEREER from continuing operations
SN Basic 13.94 4.64

REZPEREBRAT A
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HHGaRER
HtizmiRE
HE=F—HEEAA=FAUAEA

CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

for the six months ended 30th June, 2015

(REER)

(Unaudited)
BZEANA=THLAREA
Six months ended 30th June,

—2-1F —T—pE
2015 2014
FET FET
HK8’000 HK3'000
AN HA e ) Profit for the period 209,139 169,751
Hip2mEUz(ER) Other comprehensive income (expense)
TEERHEEER ltems that will not be reclassified to
ZIEE profit or loss:
BMEREINERRELZ Exchange differences arising on translation
ERER to presentation currency (2,277) (3,611)
PeigrlReER D EEERR ltems that may be subsequently reclassified

ZIEE to profit or loss:

JEMRAIE L ERBE R A EE Share of change in fair value of available-

Pk for-sale investments 589,508 (1,256)

AIEEERE 2 RERE (Reversal) provision of impairment loss

(BEDEBEFHES on available-for-sale investments
B reclassified to profit or loss (10,636) 3,692
BRARHAHE Reclassification adjustments in relating
A ERE 2 to available-for-sale investments
B D ERE disposed of during the period (26,674) -
AT ERE Deferred tax effect on share of change
DNREEZEHZ in fair value of available-for-sale
RIEMIE 8 investments (54,563) -
REEYERAEL Reserves released upon disposal of
1 properties - 85
497,635 2,521
REAfR 2 H b 2 U e Other comprehensive income (expense)

(BR) for the period 495,358 (1,090)
AER 2 E LA Total comprehensive income for the period 704,497 168,661
2ENE(BER)@FERET Total comprehensive income (expense)

attributable to:
RABIIRER Owners of the Company 705,333 188,715
IRV R Non-controlling interests (836) (20,054)
704,497 168,661

TIAN AN CHINA INVESTMENTS COMPANY LIMITED
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BRFESBERIER CONDENSED CONSOLIDATED STATEMENT OF
R-F—aENA=+H FINANCIAL POSITION
at 30th June, 2015
(REBER) (BEZ)
(Unaudited) (Audited)
—Z2—-1F —ZE—F

AA=+AR +-A=+—*H
30th June, 31st December,

2015 2014
kg FET FET
NOTES HK3'000 HK3'000
FREBEE Non-current assets
mE - BB KRB Property, plant and equipment 14 430,469 441,056
W - BB REER Deposits for acquisition of property,
wEMEZ plant and equipment and
e investment properties 22 79,768
EME Investment properties 15 10,589,920 9,756,056
FERME Properties for development 4,578,088 4,906,030
WHFERYMEZ Deposits for acquisition of
e properties for development 179,993 179,993
e 2 A Prepaid lease payments on land
HEM use rights 56,035 56,854
HiEE—W¥E#Ex Other assets — properties interests 20,896 21,171
NNl Interests in associates 3,974 3,974
REERE R Interests in joint ventures 1,595,611 1,411,556
FEWE K Loans receivable 16 437,780 437,780
A ERE Available-for-sale investments 1,210,173 729,189
[ES Goodwill 640 640
RIENIEE E Deferred tax assets 86,948 119,045
19,190,549 18,143,112
RENEE Current assets
MEFE Inventories of properties
— B REA — under development 2,648,946 2,772,637
—B%T — completed 3,932,207 4,127,163
HibFE Other inventories 3,312 10,040
Ao/ NCIUNE Amounts due from associates 2,563 2,563
AEPERK Amounts due from joint ventures 968,221 1,041,711
FEFERCAR R Amounts due from non-controlling
KRR shareholders 20,253 14,102
EWRE R Loans receivable 16 584,432 455,252
S5 R EAMEWIRTR - Trade and other receivables,
"e RIERH deposits and prepayments 17 481,745 397,977
b R AR Prepaid lease payments on land
HER use rights 1,593 1,593
FIEEERE Held-for-trading investments 73,537 23,092
TEBE Prepaid tax 40,972 27,528
FRYEIRIR Z SR1TER Pledged bank deposits 27 139 139
RITHEFRES Bank balances and cash 1,769,507 1,514,750
10,527,427 10,388,547
NERGEEE Assets classified as held for sale 18 1,244,772 -

11,772,199 10,388,547

REZPEREBRAT A
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EEAGSMIEAR AR (4F) CONDENSED CONSOLIDATED STATEMENT OF

RZFE—AFNH=1H

FINANCIAL POSITION (continued)

at 30th June, 2015

(RBER) (B&8#%)
(Unaudited) (Audited)
—F-HF —TmF
ANA=+HA +=-—A=+—H
30th June, 31st December,
2015 2014
B 5E FET FET
NOTES HK8'000 HK3'000
REBAE Current liabilities
5 N HAER R Trade and other payables 19 4,233,920 3,989,503
THEZS Pre-sale deposits 1,313,017 758,648
HIEAE Tax liabilities 644,990 708,215
SHEEREE Membership debentures 20 36,760 32,040
B S E Interest-bearing borrowings 21 1,489,870 1,776,156
BBER Interest-free borrowings 22 775,885 593,482
8,494,442 7,858,044
DHEAFEEEY Liabilities associated with assets
EEaE classified as held for sale 18 261,530 -
8,755,972 7,858,044
REBEERE Net current assets 3,016,227 2,530,503
REERABEE Total assets less current liabilities 22,206,776 20,673,615
BRAR#E Capital and reserves
R A Share capital 23 3,788,814 3,788,814
] Reserves 12,211,013 11,656,357
RATRREEZ Equity attributable to owners of
= the Company 15,999,827 15,445,171
R S Non-controlling interests 21,691 32,633
RSB Total equity 16,021,518 15,477,804
ERBERE Non-current liabilities
Mt B Interest-bearing borrowings 21 3,678,534 2,626,949
— P ZELEEE Deferred rental income from
A a tenant 59,176 63,728
HEzHske Rental deposits from tenants 29,963 29,578
SEEEE Membership debentures 20 17,347 21,837
BELEBHIEAE Deferred tax liabilities 2,400,238 2,453,719
6,185,258 5,195,811
22,206,776 20,673,615

A TIAN AN CHINA INVESTMENTS COMPANY LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

FORRRER
Attributable to owners of the Company
B% Bk &% ExX
EERE  ERRE  WERE  YIRR FARRE
Bk Shae  Specal  Cepital Exchange  EftBE  EtEE  ZHE Non-  RAE
Share  premium  capital redemption translation Revaluation Other  Retained 3 controlling Total
capitl  resee  reseve  resee  feseve  feseves  fesemves - eamings Total interests  equity
Er  TEr FET  TEL FET TR TEr TR TET TET FER
HKS000  HKS000  HKS000  HKS000  HKS000  HKF00O  HKS000  HKS00O  HKSO00  HKS000  HKS000
W-F-ME-A-B(EEH) At 1t January, 2014 (audited) 301354 3352781 1417669 134679 2,112,090 2735 (51607) 6774637 14064338 953,035 15017373
BERSTIHAEL, Exchange differences arising o translation
EizE to presentation currency - - - - (3610 - - - (361) - (361)
EEMALERENBEL Share of change in fair value of availzble-
29 forale investments - - - - - (12%) - - (159) - (159)
IHHERE HERER Impaiment loss on available-for-sale
ENAEZER investments redlassified to profit or loss - - - - - 3692 - - 3692 - 3692
MHENFRAELL Reserves released upon disposal of
properties - - - - - - 85 - 85 - 85
RERH Profit forthe period - - - - - - - 189805 199805 (20054) 169751
FHmRmbE(ER) Total comprehensive income (expense)
bt for the period - - - - (3610) 2436 85 189805 188715  (20054) 168,661
REFDRAENNER Transfer upon abolition of par vlue
RemER under the new Hong Kong Companies
Er Ordinance 3487460 (3,352781) - (134679) - - - - - - -
Adjusted on disposal of a subsidiary
(note 10) - - - - (52008) - 605 36873 - (%706 (636,706)
Transfer on voluntary liquidation of
a subsidiary (note 6) - - - - (1779) - - 1779 - - -
Transfer on disposal of a joint venture
(note 7) - - - ) - - 574 - - -
Dividend recogised as distibution
(note 13) - - - - - - - (%K) (@7940) N CE)
RZ5-BERAZTH(REER) At 30th June, 2014 (unaudited) 5,788,814 - 1,417,669 2053218 2171 (35487) 6905728 14155113 296275 14451388
BERSTISHAEL, Exchange differences arising on translation
EizE to presentation currency - - - - (2575) - - - (2575) 8 (2567)
BETEHERENLBEL Share of change in air value of avalable-
29 for-sale investments - - - - - 198472 - - 198472 - 198472
T ERE HEER Impaiment loss on avallble-for-sale
EE By investments reclassified to profit or loss - - - - - 22069 - - 22069 - 22069
BhETALERENBEL Deferred tax effect on shere of change in
29t e fair value of avallable-for-sale investments - - - - - (26) - - (26D) - (6)
HEERR Proft for the period - - - - - - - 1094717 1094717 (8083) 1086634
FEREmbE(ER) Total comprehensive income (expense)
g forthe perod - - - - Q5T 197916 - 097171290058 (8075) 1281983
MHE-ENERANER Transfer on disposal of a subsidiary - - - - (651) - (lo5e6) 17077 - (255567)  (255,567)
WZ5-BE+ZA=1-R(EER) At 31t December, 2014 (audited) 5,788,814 - 1,417,669 - 2044132 223087 (46053) 8017522 15445171 32633 15477804

9
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SlRGeERERR(F) CONDENSED CONSOLIDATED STATEMENT OF
HE=F-RFAA=THUNEA CHANGES IN EQUITY (continued)

for the six months ended 30th June, 2015

KORRREL

Attributable to owners of the Company

B K & EX

BERE EAEE HEER TEEE FERER
Bk Shae  Special  Capital Exchange Efiff EMEE  BER Non-  E#HE
Share  premium  capital redemption translation Revaluation Other  Retained &t controlling Total
capitl  reseve  reseve  resee  feseve  feseves  fesemves - eamings Total interests  equity
At fEr TEr TEr TEr TEr FEr TEr TEr TEr TEn
HKS000  HKS000  HKS00O — HKSO00  HKF000  HKS0OO  HKSDOO  HKSO00  HKS000  HKS000  HKSO000
R-E-15-A-H(EEH) At Tt January, 2015 (audited) 5,788,814 - 1,417,669 - 2044132 223087 (46053) 8017522 15445171 32633 15477804
BERSTIHAEL, Exchange differences arising on translation
EizE to presentation currency - - - - - - - Q) - Q)
EETREREN BEL Share of change in fair value of available-
2§ for-sale investments - - - - - 589,508 - - 589,508 - 589,508
THHEREZABER Reversal of impaiment loss on available-
BRERE for-sales investments reclassified to
34 profit or loss - - - - - (10636) - - (10636) - (10636)
BERgMNLE Redlassification adjustments in relating to
qftHERE, available-for-sales investments disposed
Bipga of during the period - - - - - (6674 - - (26674) - (26674)
FEmHRERE Deferred tax effect on share of change
RMEEZ2%2 in fair value of available-for-sale
ElthEzyg investments - - - - - (5456%) - - (54563) - (54569)
pat: gl Profit for the period - - - - - - - 209975 209975 (836) 209,139
KEREANE(ER) Total comprehensive income (expense)
5 forthe period - - - - 91 S99 TSFB (%) 704497
Transfer on disposal of a subsidiary
) (ot 5) - - - - (141) - - 14T - - -
Reak Dividend recognised as distrbution
(H313) (ote 13) - - - - - - - (150677) (150677) - (15067)
BARTHERER RS Dividend distrbuted to non-controling
Interests - - - - - - - - - (10106)  (10,106)
RE-RERA=TR(REER) At 30th June, 2015 (unaudited) 5,788,814 - 1,417,669 - 2040442 720722 (46053) 8078233 15999827 21691 16021518

A TIAN AN CHINA INVESTMENTS COMPANY LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

for the six months ended 30th June, 2015

(REEZ)
(Unaudited)

BEZAA=1THILEAEA
Six months ended 30th June,

- —TF

2015 2014

k=3 FET T

NOTES HK8'000 HK3'000

ARG 2R e F6 Net cash used in operating activities (661,549) (532,721)
REREEE 2GS FR Net cash from investing activities

BURILE Interest received 44,002 34,754

BlkEAEREY Dividends received from joint

[igsA ventures 75,949 1,489
BUREAHEERE 2 Dividend received from available-for-

Az B sale investments 1,293 358
BEDXE  BER Purchase of property, plant and

B equipment (7,965) (65,651)
HEWE - BB MRE Proceeds on disposal of property,

Frigsia plant and equipment 1,027 10
BEREME Purchase of investment properties (7,247) (31,230)
HEIRE MR L £ Proceeds from disposal of investment

FRiG50IA properties, net of business tax - 382
HEAMEHERE Proceeds from disposal of available-

FriS A for-sale investments 22,624 2,873
BERFEER Purchase of held-for-trading

®E investments (76,884) -
HERFEERE Proceeds from disposal of held-for-

FiS5RE trading investments 40,051 -
RAME—HHNBARZ Net cash (outflow) inflow from

RWeFEORL)RA disposal of a subsidiary 5&10 (755) 462,699
kE—fEMEA T RIEES Net cash outflow from voluntary

BeFERY liquidation of a subsidiary - (96)
FHEEMB AR Deposits received in relation to

B U E R & disposal of subsidiaries 424,819 188,500
BEPEER Advances to joint ventures (129,042) (34,082)
FEFERLAR R Advances to non-controlling

&R shareholders (6,151) -
BRER Loans repaid - 18,750
BYER Loans advanced (126,582) (76,419)
REER 2 RITFR IR Withdrawal of pledged bank deposits - 3,956

255,139 506,293

REZPEREBRAT A



12 CE-hEPHEERS
Interim Report 2015

GRS EREIFR () CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HE—F-n#~A=+AU 1 (continued)

for the six months ended 30th June, 2015

(RBEZ)
(Unaudited)
BZEARA=1THILEAREA
Six months ended 30th June,

—E-EHF —T-F
2015 2014
k=3 F#ET T
NOTES HK3000 HK§'000
KA (AR)EE (T3R5 Net cash from (used in) financing
activities
EASHLE Interest paid (154,286) (132,795)
EXpliect Dividend paid (150,677) (97,940)
EANRIE =2 Dividend paid to non-controlling
i ds shareholders (10,106) -
ERITREMER New bank and other loans raised 1,316,173 834,707
FRIRTTREMER Repayment of bank and other loans (550,874) (797,376)
KEEEREER Advances from joint ventures 183,668 2,679
(538 ) 2k B FEIE AR AR R (Repayment to) advances from non-
&= controlling shareholders (1,265) 82,978
BREE Repayment of membership
EHEE debentures 411) (697)
632,222 (108,444)
ReRFSFEEBEM Net increase (decrease) in cash and
ORid )35 cash equivalents 225,812 (134,872)
HyRe MReEE Cash and cash equivalents at the
TEH beginning of the period 1,320,997 1,845,289
SNER IR EF) 2 B Effect of foreign exchange rate changes (391) (55)
BRI RIRESFME Cash and cash equivalents at the end
HH of the period 1,546,418 1,710,362
RekReFEBEBEH Analysis of the balances of cash and
D cash equivalents
RITEFELRE Bank balances and cash 1,769,507 1,938,953
W RRE 2 SRITREE () Less: restricted bank deposits (Note) (223,195) (231,785)
1,546,312 1,707,168
BREEVEAFEEEL Bank balances and cash included in
RITHEFRRS® assets classified as held for sale 106 3,194
1,546,418 1,710,362

Kret - RIREZRITHEFRENRITET
RRE  ZERTHETFIEEANE

ERYEEREAR -

Note: The restricted bank deposits are included in bank balances and cash which can only be
applied in the designated property development projects.

A TIAN AN CHINA INVESTMENTS COMPANY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
for the six months ended 30th June, 2015

1. BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA") as well as the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities (“Listing Rules”) on The Stock Exchange of Hong Kong Limited
(“Stock Exchange”).

2. SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis except for certain properties and financial
instruments, which are measured at fair values, as appropriate.

Except as described below, the accounting policies and methods of
computation used in the condensed consolidated financial statements
for the six months ended 30th June, 2015 are the same as those
followed in the preparation of the Group's annual financial statements
for the year ended 31st December, 2014.

In the current interim period, the Group has applied for the first time in

the following new and revised Hong Kong Financial Reporting Standards

("HKFRSs") issued by the HKICPA that are relevant for the preparation

of the Group's condensed consolidated financial statements:

Amendments to HKAS 19 Defined Benefit Plans: Employee
Contributions

Annual Improvements to HKFRSs
2010-2012 Cycle

Amendments to HKFRSs

Amendments to HKFRSs Annual Improvements to HKFRSs

2011-2013 Cycle
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)

The application of the above amendments to HKFRSs in the current
period has had no material effect on the amounts reported and/
or disclosures set out in these condensed consolidated financial
statements.

3. SEGMENT INFORMATION

The Group's revenue for the period was derived mainly from activities
carried out and located in the People’'s Republic of China (“PRC") other
than Hong Kong. The Group's basis of organisation is determined based
on three main operations: property development, property investment
and other operations that comprises mainly hotel and property
management and golf course operation. Similarly, the Group's reportable
and operating segments, reported to the Executive Directors of the
Company for the purposes of resource allocation and performance
assessment, also focused on the three main operations.

The Group has not included total asset information as part of segment
information.

An operating segment regarding the manufacture, sales and trading
of cement, clinker and construction materials was discontinued during
the period ended 30th June, 2014. The segment information reported
below does not include any amounts for the discontinued operations,
which are described in more detail in note 10.

A TIAN AN CHINA INVESTMENTS COMPANY LIMITED
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The following is an analysis of the Group’s segment revenue, results, assets and liabilities

by reportable and operating segments for the period under review:

NEBR NERE HitgE
Property Property Other &
development  investment  operations Consolidated
FET FET FET FET
HK$'000 HK$'000 HK$'000 HK$'000
BZE-F-IEANA=TAHLAER For the six months ended 30th June, 2015
RFREERK Continuing operations
ok .1 ON SEGMENT REVENUE
HIMEE External sales 285,349 221,756 65,992 573,097
£ RESULTS
2 EE)EH Segment (loss) profit (25,835) 553,972 (18,909) 509,228
Hitl AR K Other income and gains 50,378
RSB OEBR Unallocated corporate expenses (3,689)
ME R Finance costs (118,600)
EEEE % (HE) 8RN Share of (loss) profit of joint ventures (91,081) 106,016 (22,251) (7,316)
REFELEEB Profit before tax from continuing
BB AR operations 430,001
R-E-RFXA=1H As at 30th June, 2015
RREERK Continuing operations
& ASSETS
PHEE Segment assets 12,857,112 10,828,107 175,238 23,860,457
REE DR 2R Interests in associates 3,974 - - 3,974
REELEER Interests in joint ventures 599,009 1,021,887 (25,285) 1,595,611
BEATRR Amounts due from associates 2,563 - - 2,563
SRR Amounts due from joint ventures 916,679 - 51,542 968,221
REEPBoLEEE Unallocated corporate assets 4,531,922
BREEXKL Consolidated total assets for
aftBEE continuing operations 30,962,748
a8 LIABILITIES
AHEE Segment liabilities 5,304,091 2,193,413 82,981 7,580,485
REDBrLEER Unallocated corporate liabilities 7,360,745
BFEEEER Consolidated total liabilities for
RHHASE continuing operations 14,941,230

REZPEREBRAT A
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3. oEER(E) 3. SEGMENT INFORMATION (continued)
NEER NERE HinEiE
Property Property Other abt
development investment operations  Consolidated
FET FHET FET FAET
HK$000 HK$°000 HK$000 HK$'000
BEZZ-mFE R=+HIEANER For the six months ended 30th June, 2014
HEREER Continuing operations
AEMA SEGMENT REVENUE
HIMEE External sales 164,190 212,118 63,359 439,667
ES RESULTS
A E(EIR) R A Segment (loss) profit (104,537) 424,680 (96,776) 223,367
EA R Other income and gains 55,912
xaz%&zm%%m Unallocated corporate expenses (51,070
BHERAK Finance costs (96,058)
[E(bEE R AEE Share of loss of associates (19) - - (19)
[EEE2E (ER)mF Share of (loss) profit of joint ventures (19,491) 68,580 (3,340) 45,749
REFEGEEBL Profit before tax from continuing
BRAE AR operations 177,881
“E-NFE+-A=1—H As at 31st December, 2014
HREEERG Continuing operations
& ASSETS
NEEE Segment assets 12,269,916 10,066,718 196,297 22,532,931
NN 3 Interests in associates 3,974 - - 3,974
AMEELE R Interests in joint ventures 519,759 896,022 (4,225) 1,411,556
NSl Amounts due from associates 2,563 - - 2,563
AETERT Amounts due from joint ventures 994,967 - 46,744 1,041,711
RENBLRERE Unallocated corporate assets 3,538,924
FELE%K Consolidated total assets for
AHEEE continuing operations 28,531,659
afE LIABILITIES
HEark Segment liabilities 4,189,846 2,090,765 91,372 6,371,983
RENBZLEBR Unallocated corporate liabilities 6,681,872
FELEEH Consolidated total liabilities for
aitEAR continuing operations 13,053,855

A TIAN AN CHINA INVESTMENTS COMPANY LIMITED
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(REEZ)
(Unaudited)
BE/A=+tHL-EA
Six months ended 30th June,

—F-H%F —TmF
2015 2014
FET FET
HK3'000 HK3'000
BB ER Continuing operations
SN ON Dividend income
— 3k Mkt — unlisted shares 461 287
— Emfgdn — listed shares 832 71
RITF R FBIA Interest income on bank deposits 7,050 12,614
JEWE R B U A Interest income from loans receivable 31,291 21,405
’KE—FHEEREZFERA Interest income from a joint venture 1,536 1,705
ERINEFEZ Reversal of write-down of inventories of
DERIEEE completed properties 749 348
Hab A Other income 8,459 19,482
50,378 55,912

5. WE—FHERE
ez

REBEE-_ZT-—RAFA=1THILLH
B AEBLE -RREEEMAKL
REMBARRTEENERRZ
MEBAR 2R MECRER - i
EHBMT

5. GAIN ON DISPOSAL OF A SUBSIDIARY

During the period ended 30th June, 2015, the Group disposed of its entire
interests in and a shareholder's loan owed by a subsidiary which is incorporated

in Hong Kong and its subsidiary is engaged in property development in the PRC.

Details of the disposal are as follows:

17
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5. HE—RBWBLRZ 5.

Wzt (&

ZHBARNHER ZFEEMT ¢

GAIN ON DISPOSAL OF A SUBSIDIARY (continued)

The net assets of the subsidiary at the date of disposal were as follows:

T8
HK§'000
HEFEE(BE) Net assets (liabilities) disposed of:
M - BB K& Property, plant and equipment 934
IRTTEEF RIRE Bank balances and cash 755
B 5 N E M ERTAR R Trade and other payables (7,033)
faske Pre-sale deposits (112)
MIERIE Tax liabilities (102)
HEFAE Net liabilities disposed (5,558)
& e Gain on disposal 18,693
& PTS RIE S5 Net proceeds on disposals 13,135

PRBEFEREBIESFI R ERE

BRERFRMZ
BB (i)

HEMELEZFRERL
HEZRITEFLAS

Hrat - R ENHE QR RARROTE
BEAR - RFNEL T BREESR
HEMBRARBREIELZE 1
HERRELIHREEFTIERE
REHER

b
e

Cash consideration received in prior year as deposit

Exchange translation reserve transferred to retained
earnings (Note)

Net cash outflow arising on disposal:
Bank balances and cash disposed of

13,135

1,413

(755)

Note: Since the functional currencies of the disposed subsidiary and the Company are the
same, exchange differences accumulated in exchange translation reserve relating to
the disposed subsidiary are reclassified from exchange translation reserve to retained

earnings at the time of disposal.

A TIAN AN CHINA INVESTMENTS COMPANY LIMITED
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6. LOSS ON VOLUNTARY LIQUIDATION OF A SUBSIDIARY

During the period ended 30th June, 2014, the Group voluntarily liquidated of
a subsidiary, which is established in the PRC and is inactive, resulting in a loss
on voluntary liquidation of HK$77,000 and exchange translation reserve of

HK$1,779,000 was released to retained earnings.

7. GAIN ON DISPOSAL OF A JOINT VENTURE

During the period ended 30th June, 2014, the Group disposed of its entire 40%
interests in a joint venture, which is established in the PRC and is engaged in
property management, to the joint venture partner for cash proceeds of HK$1,
resulting in a gain on disposal of HK$1,100,000 and exchange translation reserve

of HK$574,000 was released to retained earnings.

8. BEBEMRA 8. FINANCE COSTS
(REER)
(Unaudited)
BEAAZTHLEAMEA
Six months ended 30th June,
—E-1F —T—mE
2015 2014
FHET FET
HK$’000 HK§'000
BHEREER Continuing operations
MERT Interest on:
RITER Bank loans 149,462 119,815
HaER Other loans 1,376 958
BERLHE Loans arrangement fee 3,418 11,039
MBS EREE Imputed interest expenses on non-current
HEMEER membership debentures 641 740
154,897 132,552
B BRMERERFYE Less: amount capitalised on properties under
TR development (36,297) (36,494)
118,600 96,058

REZPEREBRAT A
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9. FiE 9. TAXATION
(REER)
(Unaudited)
BEARA=THLEXREAR
Six months ended 30th June,
—F-H%F —TmF
2015 2014
FRET FHET
HK$'000 HK§'000
FEREEY Continuing operations
X IHEAE The charge comprises:
REATI IR Current tax
— B EMER — PRC Enterprise Income Tax 12,513 11,762
— T HIRER — Land Appreciation Tax 18,836 4,878
31,349 16,640
BEFENRGER)BE Under (over) provision in prior years
— Bl E PSR — PRC Enterprise Income Tax 2,171 (15,608)
— LB ED — Land Appreciation Tax 1,353 (6,999)
3,524 (22,607)
34,873 (5,967)
RERIR Deferred tax 185,989 134,794
220,862 128,827

MEEREZEERAINZMEHE  No provision for Hong Kong Profits Tax has been made as the group companies
WA BRI ERBOEH - A MBLE  operating in Hong Kong do not have any assessable profit for both periods. The
BRSTIELBE - PRIMEMSEH PRC Enterprise Income Tax is calculated at the rates applicable to respective
REMBAREMAT R E R - subsidiaries.

A TIAN AN CHINA INVESTMENTS COMPANY LIMITED
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10. DISCONTINUED OPERATIONS

On 7th December, 2013, the Group entered into a sale and purchase agreement
with an independent third party in relation to the disposal of approximately
56.06% interests in a subsidiary at the cash consideration of HK$532,800,000
and the remaining interests in the subsidiary are classified as an available-for-
sale investments. The shares of the subsidiary are listed on the Main Board of
the Stock Exchange and the subsidiary is engaged in the manufacture and sales
of cement, clinker and slag, trading of cement and provision of technical services
with operations in Shandong and Shanghai, the PRC. On 28th January, 2014,
the ordinary resolution for approving the sale and purchase agreement was duly
passed by the shareholders of the Company (“Shareholders”) at an extraordinary
general meeting and the transaction was completed on 4th February, 2014.

The profit for the period from discontinued manufacture, sales and trading of
cement, clinker and construction materials operations are set out below.

(Rig#EZ)
(Unaudited)
=
—E-F
—AMH

1 HAfE
Period ended
4th February,

2014
78T
HK§'000

B A E - SHENMEFKE Profit of manufacture, sales and trading of cement,

RORL R SRR RHE & clinker and construction materials operations

Z ) for the period 2,880
HE—MENE ARz s Gain on disposal of a subsidiary 160,388
&S a2 B Tax on gain on disposal (42,571)
120,697

21
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10. BRIEREEE(E) 10. DISCONTINUED OPERATIONS (continued)

HE - ERBEKE - BB RESE  The results of the manufacture, sales and trading of cement, clinker and
kg R —E—pyeE— F—H  construction materials operations for the period from 1st January, 2014 to
Z-FT—NE-AMNEAHREMEE (2 4th February, 2014, which had been included in the condensed consolidated

BIENERESBER)INT statement of profit or loss, are as follows:
(REEER)
(Unaudited)
HE
—ZT—-F
—AmA
1EHAR
Period ended
4th February,
2014
FET
HK3'000
A Revenue 80,991
HE PR Cost of sales (72,791)
HAlA Other income 3,236
&M Expenses (6,947)
BB AT Profit before taxation 4,489
I8 Taxation (1,609)
HARDA T Profit for the period 2,880
RE AR A TS 2 BBEE T Profit for the period from discontinued operations
BIETIIIER - included the following:
ME - BERREBINE Depreciation of property, plant and equipment 1,784
e AR TR E K Amortisation of prepaid lease payments
g on land use rights 83
BE 2 RAEEARE Cost of inventories recognised as expenses 72,791

REZEHEBMAN - £& - 55 & During the period up to the date of disposal, manufacture, sales and trading of
EENKE AR MEEMBLELEE  cement, clinker and construction materials operations contributed HK$41,102,000
B AEENFLEERESRKRER tothe Group's net operating cash flows, paid HK$4,452,000 in respect of investing
41,102,000 70 * IEEE B I activities and paid HK$15,856,000 in respect of financing activities.

4,452,000 & 7T Ko 3k B B 5% X A

15,856,000/ 7T °

A TIAN AN CHINA INVESTMENTS COMPANY LIMITED
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10. DISCONTINUED OPERATIONS (continued)

The net assets of the manufacture, sales and trading of cement, clinker and
construction materials operations as at the date of disposal were as follows:

T
HK3'000
HEFEE Net assets disposed of:
W BB K& Property, plant and equipment 420,071
WM - BREREEHEZ RS Deposit for acquisition of property, plant and equipment 86,418
TR BNEER Prepaid lease payment on land use rights 39,102
BRIVERFE Inventories of properties completed 4,315
HEmFE Other inventories 56,295
EWE R Loans receivable 34,502
B EEREMEBUER - &S Trade, bills and other receivables, deposits and
SEINEN prepayments 394,191
EEBERBERRARBERE L Financial assets designated as at fair value through
TREE profit or loss 254,237
HMRAT TR Other principal protected deposits 326,642
FRYEHEAR 2 RITIER Pledged bank deposits 8,490
RITEFERRS Bank balances and cash 16,821
B 5 RIRKEMPENERR Trade, bills and other payables (159,318)
BiIBEE Tax liabilities (90,471)
ARE LSS IE) Dividend payable to non-controlling shareholders (8,877)
BEEK Interest-free borrowings (90)
LIPS RN Interest-bearing borrowings (102,430)
EETRRAE Deferred tax liabilities (39,530)
HEFEE Net assets disposed 1,240,368
JEE iR Non-controlling interests (636,706)
HE K Gain on disposal 160,388
REWBARIGT 2R Fair value of the remaining interests retained in the subsidiary
RAHEEREZ AR EE classified as an available-for-sale investments (231,250)
HEMRMSHRIEHE - B Net proceeds on disposals, comprising 532,800

—REE-_ZT-NFRA=1H
LIEEIEA WA RSB

— B EERBERTT S HRERE

HEERFhEN BRI BEE
(Btat)

HERERFhEN 2 L

HEESE 2 FREMN

— Cash consideration received during the period

ended 30th June, 2014 479,520
— Cash consideration received in prior year as deposit 53,280
532,800

Exchange translation reserve transferred to retained earnings

(Note) 52,908
Other reserve transferred to retained earnings (16,035)

Net cash inflow arising on disposal:

REBEZZT—WFAA=TRHIHAEAN Cash consideration received during the period

Wz RERE ended 30th June, 2014 479,520
HEZRITEFRR S Bank balances and cash disposed of (16,821)
462,699

Krat - R E KB AR EAAR NI
BEER - RFREL T BREESR
HEMBRAABHEZIELZE 1
HEREN FEREERERG

) -

Note: Since the functional currencies of the disposed subsidiaries and the Company are the
same, exchange differences accumulated in exchange translation reserve relating to
the disposed subsidiaries are transferred from exchange translation reserve to retained
earnings at the time of disposal.

REZPEREBRAT A
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11. AREAEREF

11. PROFIT FOR THE PERIOD

(REER)

(Unaudited)
BEANA=THLREA
Six months ended 30th June,

— —T—pE
2015 2014
FET FHET
HK$'000 HK§'000
REFERE 2 AR Profit for the period from continuing operations
EHIRGTA) has been arrived at after charging (crediting):
ME - BEKRRBINE Depreciation of property, plant and equipment 16,018 15,718
W BRMERBERR Y Less: amount capitalised on properties under
Gt development (2,921) (2,321)
13,097 13,397
i3 Amortisation of:
HWEE - WEER Other assets — properties interests 275 569
FERYE Properties for development 40,303 55,923
T b R FERTEER Prepaid lease payments on land use rights 815 496
EREHeE Total depreciation and amortisation 54,490 70,385
BE 2 RAEERRE Cost of inventories recognised as expenses 213,632 138,306
VB R A (M) Net exchange loss (gain) 81 (172)
EhEErERIE(RBEERIA Share of tax of joint ventures included in
BEPERNA) share of profit of joint ventures 133,190 89,698

A TIAN AN CHINA INVESTMENTS COMPANY LIMITED
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12. EARNINGS PER SHARE

From continuing and discontinued operations

The calculation of the basic earnings per share attributable to owners of the

Company is based on the following:

(REEK)

(Unaudited)
BEZXA=1tHIAEA
Six months ended 30th June,

—E-IF —T—mE
2015 2014
FET FEr
HK8'000 HK3'000
BR Earnings
AT EERERRT 2 &F Earnings for the purpose of basic earnings
(AR EINRER PG A B R per share (profit for the period attributable
A1) to owners of the Company) 209,975 189,805
(RBER)
(Unaudited)
BZEXA=+HLEXEA
Six months ended 30th June,
—E-RF —T—mF
2015 2014
Flr Tz
‘000 ‘000
RE Number of shares
PG EZRERET 2 Number of ordinary shares for the purpose
EEREE of basic earnings per share 1,506,769 1,506,769

25
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12. BRER(E
FREBEESEE

ARABEREEZREFELLEED
Z BREAREMN TR T IIEEE -

12. EARNINGS PER SHARE (continued)
From continuing operations

The calculation of the basic earnings per share from continuing operations
attributable to the owners of the Company is based on the following:

(REER)
(Unaudited)
BEANA=THLEREA
Six months ended 30th June,

—E-RF —T—mF
2015 2014
FHET FET
HK8'000 HK3'000
BABBEAEWT Earnings figures are calculated as follows:
N FIIR R PR AN HA R Profit for the period attributable to owners of
il the Company 209,975 189,805
PEIRESIR S 37 N i1 Profit for the period from discontinued
i ) operations - (119,835)
G EREFBCEEB 2 Earnings for the purpose of basic earnings
BIREARRNZ 5 H per share from continuing operations 209,975 69,970

RECHRIEEERY

REZE-—Z—NFEXA=+HIEHRE,
RIER BB RSS2 R T
119,835,000 &t & £ GRAFIH
BE - DRIEKEEB2BREF R
FH7.96781 -

REBEE-_Z-—AFRA=TER-Z
—MERA=THEIEREARN - AR
BEINERETARN - HARZME
HRNIR B EHITHEINNEFE LB -

From discontinued operations

During the period ended 30th June, 2014, earnings per share for the discontinued
operations was HK7.96 cents per share, based on the profit for the period from
discontinued operations of HK$119,835,000 and the denominators detailed above
for earnings per share.

No diluted earnings per share has been presented for both periods as there were
no outstanding potential ordinary shares during the six months ended 30th June,
2015 and 30th June, 2014.

A TIAN AN CHINA INVESTMENTS COMPANY LIMITED
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13. RE 13. DIVIDEND
(REBER)
(Unaudited)
BEXA=tRHLAEAR
Six months ended 30th June,
— —T—mEF
2015 2014
FET T
HK$'000 HK3'000
PREINEER K Dividend recognised as distribution
RS during the period:
BN =E—NFE Final dividend paid of HK10 cents
AR EAER107E in respect of 2014 (2014: HK6.5 cents
(ZZT—UF | ZT—=FA6.5H5l) in respect of 2013) per share 150,677 97,940
14. ¥1% - BEKRRE 14. PROPERTY, PLANT AND EQUIPMENT

REBEZZ—RAFNA=1THIEME During the six months ended 30th June, 2015, the Group acquired property, plant
AW REBEER&MKE7,965000 and equipment for a cash consideration of HK$7,965,000 (31st December, 2014:
BL(ZE—NOF+=—A=+—8: HK$64,998,000).

64,998,000/ 7T ) lE AW - BB MR

=
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15. IREYE 15.

REBE-Z-—RFRA=THIEAREAR

FEHER-_ZTE-—NF+-A=+—HA
229360008 T2 R EMEUNR S KB
24,006,000/ T & - MAEBREB 2 20
BEE  HEBRINEFTEEREREY
¥ 7 4% 5844,334,000/87C °

@ (a)

AEEBEMERERER  —T—mNF (D)
TZA=T—HEZE-—RAFAA=THZ
DA EBETHEREEEEAIREENELR
BRERAERNERT G — EHEEF
HARARNE AETHE - ZAELEE
RPAE - SHARTTEE M RZHHEER®
WNES - sLERTZ=ENYEMS @ (AE))
e EYFEEEN - REAOERESEEER
HEE - ERBERETSEESHNTE -
MERCDRTIMEFEERAREMEMN
5 MEDRERLEE - HHEREER
KAE 2 REYEOEETRARKEELIZ
ZEMEMRESRAAETRRAE LR TH
HE - SRR EMEREERAM S
e MRRBERTHBBEENEE - BEF
EFRRLET AL BB -

(b)

A TIAN AN CHINA INVESTMENTS COMPANY LIMITED

INVESTMENT PROPERTIES

During the six months ended 30th June, 2015,

Investment properties with carrying amount of HK$22,936,000
as at 31st December, 2014 were disposed of for a cash
consideration of HK$24,006,000. Inventories of completed
properties with fair value of HK$844,334,000 at the date of
transfer were transferred to investment properties.

The fair values of the Group's investment properties at the date
of transfer, 31st December, 2014 and 30th June, 2015 have
been arrived at on the basis of a valuation carried out on that
date by Norton Appraisals Limited, a firm of independent and
qualified professional valuers not connected with the Group. The
valuation was principally based on income approach by taking into
account the current rents passing and the reversionary income
potential of tenancies. For the properties which are currently
vacant, the valuation was based on each of the property interests
by capitalisation of the hypothetical and reasonable market rents
with a typical lease term and also make reference to the direct
comparison approach. For the properties which were transferred
from inventories of completed properties to investment properties,
the valuation was based on direct comparison approach. The
valuations of investment properties held for undetermined future
use were arrived at the adoption of the residual approach with the
basis that they will be developed and completed in accordance
with the latest development proposals and taken into account the
constructions cost that will extent to complete the development to
reflect the quality of the completed development. There has been
no change from the valuation technique used in the prior year.
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16. LOANS RECEIVABLE

At 30th June, 2015, loans receivable of HK$889,659,000 (31st
December, 2014: HK$823,771,000) bear interest ranging from 8% to
26% (31st December, 2014: 8% to 18%) per annum, are secured by
properties, debentures and shares mortgage and repayable between
July 2015 to December 2018 (31st December, 2014: March 2015
to December 2018). The carrying amount of HK$437,780,000 (31st
December, 2014: HK$437,780,000) is classified as non-current loans
receivable and is repayable in December 2018 (31st December,
2014: December 2018) and carries a fixed interest rate of 12% (31st
December, 2014: 12%) per annum.

At 30th June, 2015, loans receivable of HK$5,970,000 (31st December,
2014: HK$5,970,000) bear interest at Hong Kong Inter-bank Offered
Rate plus 4% (31st December, 2014: Hong Kong Inter-bank Offered
Rate plus 4%) per annum, are unsecured (31st December, 2014:
unsecured) and repayable in February 2016 (31st December, 2014:
February 2015).

At 30th June, 2015, loans receivable of HK$126,583,000 (31st
December, 2014: HK$63,291,000) bear interest of 120 (31st
December, 2014: 12%) per annum, are unsecured (31st December,
2014: unsecured) and repayable in December 2015 (31st December,
2014:in June 2015).
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17. TRADE AND OTHER RECEIVABLES

Proceeds receivable in respect of sale of properties are settled in accordance with

the terms stipulated in the sale and purchase agreements.

Except for the proceeds from sales of properties and rental income from lease

of properties which are payable in accordance with the terms of the relevant

agreements, the Group generally allows a credit period of 30 days to 120 days to

its customers.

RIEHR - BHEWEER ZBEE 5  The following is an aged analysis of trade receivables at the end of the reporting
o - period:

(REBEZ) (B&ER)
(Unaudited) (Audited)
—E-AF —E-F
AA=+HB +=ZA=+—H
30th June, 31st December,
2015 2014
FAET FET
HK8'000 HK$'000
=EAR Within 3 months 8,809 8,700
P E A Between 4 and 6 months 930 588
+E+={EA Between 7 and 12 months 413 365
B m 1 A Over 12 months 2,297 2,160
12,449 11,813

N

RZZE—RFANA=TH  HibEK
B8R 31 B21596,886,000/8 L. ( —Z — 04
+=A=+—H : 96,886,000/ T)#]
ReREINRE=ZFTHEHHEE 2

ME - ZRXZRMERREARTTHK

As at 30th June, 2015, other receivables included the deposits of HK$96,886,000
(31st December, 2014: HK$96,886,000) which was paid for acquisition of
properties held for sales from third parties and the transaction has not yet

completed at the end of the reporting period.

A TIAN AN CHINA INVESTMENTS COMPANY LIMITED
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18. ASSETS AND LIABILITIES CLASSIFIED AS HELD FOR SALE

On 24th June, 2015, the Group entered into a sale and purchase agreement with
a third party. Pursuant to the sale and purchase agreement, the Group agreed
to sell its entire interests in a subsidiary, which subsidiary is engaged in property
development for a cash consideration of RMB3,200,000,000 (equivalent to
HK$4,050,633,000). As at 30th June, 2015, the Group received a deposit of
RMB320,000,000 (equivalent to HK$405,063,000) which is included in trade and
other payables. The transaction has not been completed at the end of the reporting
date. The Group will lose control of the disposed subsidiary when the transaction is
completed.

As at 30th June, 2015, the assets and liabilities attributable to the subsidiary in
this note had been classified as assets and liabilities held for sale (see below).
The operations were included in the Group's property development as appropriate
for segment reporting purposes (see note 3). The proceeds of disposal were
expected to exceed the net carrying amount of the relevant assets and liabilities at
30th June, 2015. Accordingly, no impairment loss had been recognised upon the
classification of these operations as assets and liabilities held for sale.
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18. D EASFEELEENREAME 18. ASSETS AND LIABILITIES CLASSIFIED AS HELD FOR SALE
(#&) (continued)
WOBMASE T WERIBM Y FEEE  The major classes of assets and liabilities comprising the disposal group classified as
LB EHERAT held for sale are as follows:
(RRER) (B&ER)
(Unaudited) (Audited)
—E-HF —T—mEF
RA=+H +TZA=t+—H
30th June, 31st December,
2015 2014
FET FHET
HK$'000 HK§'000
M - B LR E Property, plant and equipment 1,147 -
FERME Properties for development 949,615 -
B 5 R E A FE AR K Trade and other receivables 1,894 -
BRERBMEFE Inventories of properties under development 292,010 -
RITHEFERER S Bank balances and cash 106 -
NERGEEE Assets classified as held for sale 1,244,772 -
B 5 L EH MR Trade and other payables 18,385 -
MIAAE Tax liabilities 51,621 -
BELEBIEAE Deferred tax liabilities 191,524 -
NEBEELEY Liabilities associated with assets classified
HEAE as held for sale 261,530 -

A TIAN AN CHINA INVESTMENTS COMPANY LIMITED
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19. TRADE AND OTHER PAYABLES

Interim Report 2015

The following is an aged analysis of trade payables by age, presented based on

the invoice date, which are included in trade and other payables, at the end of the

reporting period:

(REEER) (B&ER)

(Unaudited) (Audited)

—B-HF —E-F

AA=t+A +ZRA=+—H

30th June, 31st December,

2015 2014

FET FET

HK$'000 HK$'000

=EARA Within 3 months 357,885 628,944
mEXREAR Between 4 and 6 months 59,942 18,254
t=+=@A Between 7 and 12 months 29,354 8,537
BE+—-M[@A Over 12 months 345,794 314,500
792,975 970,235

RZZE—REA=Z+TH  AEEH
FRHEMNBARLEFEERMER
BRAYEEWDIEZS1,719,104,000
Br(ZE—WHFE+-_A=+—8:
1,232,736,00087T) - BERESH K
HaEAIRRA - ZERSHRIREH
R RTTAK ©

20. DEEEFE

SRERIRSARREL - RE
EENRGEAGR _+TFRE KA
ARNENEERSRMATEANBER
FIZWRA

As at 30th June, 2015, the Group has received HK$1,719,104,000 (3 1st
December, 2014: HK$1,232,736,000) deposits for disposal of properties for
development and properties under development through disposal of subsidiaries,

which are included in trade and other payables. The transactions have not yet

completed at the end of the reporting period.

20. MEMBERSHIP DEBENTURES

Membership debentures represent golf guarantee fees which are refundable to

members twenty years after joining the golf club or can be used by members to

set off against the cost of purchasing villas at the golf course.
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21. fIEER 21. INTEREST-BEARING BORROWINGS

REZE=-ZF—RE,A=+8It~ During the six months ended 30th June, 2015, the Group obtained new loans
BARN  AEBEESHEZSE inthe amount of HK$1,316,173,000 and repaid bank and other loans of
1,316,173,000/8 7T R (&8 R1T R Ha  HK$550,874,000. The majority of the loans are repayable within 5 years and
B 7 550,874,000 7T « % B3k A  bear interest at fixed or floating market rates which range from 2.63% to 10%
MR RFERNEE RIETIEESs;E  per annum. Proceeds from new borrowings were used to finance the progress
BREEHE - MEFMENF263%Z%E  payments for properties under development and operating activities of the Group.
10% ° FERFTEREANZF A%

BEEEMETREE R R EEFE -

22. REMEX 22. INTEREST-FREE BORROWINGS
(REERZ) (BEZ)
(Unaudited) (Audited)
—E-IfF —E—E
AA=+A +=ZA=+—H
30th June, 31st December,
2015 2014
FET FEr
HK3000 HK8'000
R EFEERAR R AR Advances from non-controlling shareholders 575,948 577,213
JERT & &3 Amounts due to joint ventures 192,875 9,207
FERE A A Amounts due to associates 7,062 7,062
775,885 593,482

A TIAN AN CHINA INVESTMENTS COMPANY LIMITED
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23. R 23. SHARE CAPITAL
ZERRGEE IR
Number of Share
ordinary shares capital
FET
HK$'000
JETE Authorised:
R-E—NF—H—H At 1st January, 2014
—GREE020/8 T Tl — Ordinary shares of HK$0.20 each 2,000,000,000 400,000
Mzt i3
RZE—WFA=+H - ZZ—AF At 30th June, 2014, 1st January, 2015 Note Note
—A—HEkZZT—AFA=1H and 30th June, 2015
BEITRER Issued and fully paid:
R-_T—NFE—HA—H At 1st January, 2014
— SRMEE0.20/8 T2 EiBAk — Ordinary shares of HK$0.20 each 1,506,769,491 301,354
FEEBR AR EE R - Transfer from share premium reserve and
B R =B capital redemption reserve upon abolition
NARER FE of par value - 3,487,460
W-Z—EXA=+H - —FE—A4%F At 30th June, 2014, 1st January, 2015
—A—BR-ZE—RESA=1+H and 30th June, 2015
—\ERHEE EBR — Ordinary shares with no par value 1,506,769,491 3,788,814

et RBFHE AR FUED (BB EHIE
622F) =T —MF=A=HHA
1 AERAOMSTBEE - AU
RAARINROTBERGEE -
HEEHBEEITHROEE SRR
HA BN ELE -

Note: Under the new Hong Kong Companies Ordinance (Cap. 622 of the Laws of Hong

Kong), with effect from 3rd March, 2014, the concept of authorised share capital no

longer exists and the Company'’s shares no longer have a par value. There is no impact

on the number of shares in issue or the relative entitlement of any of the Shareholders

as a result of this transition.
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24. REEE

(@ AEER_Z—RFSA=T1H

24. CONTINGENT LIABILITIES

(a) At 30th June, 2015 and 31st December, 2014, the Group had guarantees as

E—_FE—NmE+_A=+—82 follows:
FEROT
(REER) (B&%)
(Unaudited) (Audited)
—E-RF —T—pmE
RA=+H +TZA=t+—H
30th June, 31st December,
2015 2014
FET FET
HK3000 HK$'000
B THEBEEEZ Guarantees given to banks in respect of
RIBE KM MIRTT mortgage loans granted to property
TEHFELR purchasers 21,112 106,710
HERREDHACRITEE Guarantees given to banks in respect of
i AR TV ER - banking facilities granted and utilised by:
—a8hE — joint ventures 1,907,456 1,634,165
— AR SRS — available-for-sale investments 230,500 -
B TaehEER Guarantees given to banks in respect of
BARBEZRITEER banking facilities granted to but not yet
i A ERITEH LR utilised by joint ventures 12,658 778,861

A TIAN AN CHINA INVESTMENTS COMPANY LIMITED
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(b)

©

M —fEl a2 b XA mMEREE 42,881,000
BEr(ZE—WmF+=-A=+—8:
2,920,000 7T) KA R R ER E
HEETHE RS - AR EDES
Bz riHmAETRIOERE @ B 70D
TIVERREE B R TERIN - B —¥H
T B RE SRk FERE -

MASE—FHMBARFEMEEEARL
39,760,000 T (ZE—WNE+=-A=+—
H : 40,699,000/ 7T) ) 5 —RFE R E
WEHEEETHE T HEE - ZRmiE
NEFEZ T D REEBEITRE  RxE—
BB T EAFERAS & U RE R AR BIFF AT O -
BE—¥MLHBEEEETK -

AEER L Bt iR e R EE R
Zoam RO RAEHE L - B
BRARZATE - RIBERER - A%H
EHBEBERIELTE - TRABH IR
BRI Z BN AT BN I A o

—HUNFYIMENETZ B ERAEER

—FRM B A RHERE RERHAEF A
ERROEHEELEES RME A /D

43400008 T (—E—ME+-A=+—
H: 4,340,000/ 70) iR =M T EEE
A ERHAREBFRASEEE L
Ei LKEI;MtIE%fa fE 7T A AN AR
BRE  RALBREZERERBYHASE
B ISHR EE A E

24,

(b)

©
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CONTINGENT LIABILITIES (continued)

A portion of a property for development that is held by a joint
venture with carrying value of HK$2,881,000 (31st December,
2014: HK$2,920,000) is under idle land investigation by the
local authority. The piece of land owned by the joint venture was
held under several land use right certificates. The development
of more than half of the piece of land was either completed or
under development, except for a portion which is retained for the
remaining development of the whole project.

Another property for development that is held by a subsidiary of
the Group with carrying value of approximately HK$39,760,000
(31st December, 2014: HK$40,699,000) is also under idle land
investigation by the local authority. This piece of land owned by
the subsidiary has been developed by several phases and more
than half was completed, except the last portion which is under
the planning approval by the local authority.

The Group is currently working diligently to prevent the possible
classification as idle land, including negotiating the feasibility of
development plans with local authorities. Based on legal advices,
the Group has assessed the issue and considers that the idle land
confiscation may not materialise.

The owners committee of a property in Shenzhen issued
proceeding against a subsidiary of the Group as the property
developer, claiming for the initial housing maintenance fund
together with interest amounted to approximately HK$4,340,000
(31st December, 2014: HK$4,340,000) and also provide a
space for the use of property management. The court judgement
was held in favour of the plaintiff and the Group has the right to
appeal. The Group has assessed the claim and obtained legal
advice, and considers that the final outcome of the claim will not
have material effect on the financial position of the Group.
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25. € R TE > /NAE{@ 25. FAIR VALUE MEASUREMENTS OF FINANCIAL
iT= INSTRUMENTS

REBEFLREENSHERKE  Some of the Group's financial assets are measured at fair value at the end of each
BARBAESE - THIBMHEAMME  reporting period. The following table gives information about how the fair values
BEAABEEESMESEM@ERA  are determined (in particular, the valuation techniques and inputs used), as well
M2 RIRARBHEGTEMASL  as the level of the fair value hierarchy into which the fair value measurements are
HOHMRE BARBEENEA categorised (levels 1 to 3) based on the degree to which the inputs to the fair
£

—E=BRIZ AR BESHRLERE - value measurements is observable.
F—ROREEFERENERE Level 1 fair value measurements are those derived from quoted prices
TmEPERSREAES A ENR (unadjusted) in active market for identical assets or liabilities.

BEOCRERE) -

FE_WAREEFEIBRE—H Level 2 fair value measurements are those derived from inputs other than
FAZBEIN  BEEXEER quoted prices included within Level 1 that are observable for the asset or
HiEEMER) sSiE (g @57 liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

E)ERBABESH -

BE=RAREBEFERENLIE - Level 3 fair value measurements are those derived from valuation techniques
BB RIS ESE (JEaER that include inputs for the asset or liability that are not based on observable
M2 MEERBRBHR2HN market data (unobservable inputs).

hEFE -

A TIAN AN CHINA INVESTMENTS COMPANY LIMITED
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25. ST EH oD@ 25. FAIR VALUE MEASUREMENTS OF FINANCIAL

STE (&) INSTRUMENTS (continued)
AREER
Fair value as at
“E-5F “E-WF
~A=tHR +-A=+—-H
30th June, 31stDecember,  AREME
2015 2014 SH5E
(REER) (B#%)  Fairvalue fHEFER Valuation techniques
(Unaudited) (Audited)  hierarchy  FEZ¥ and key inputs
FET FAET
HK$'000 HK$'000
FREl Er 2z Equity securities listed 71,134 20689 % B & B T %5 P & Quoted bid prices in an active
AEHDEE  inthe PRC classified Level 1 BEAE market.
FHEEERE s held-fortrading
investments
FAFRE ET 2B Equity securities listed 29,478 22906 £ B E B W% & Quoted bid prices in an active
AEHEDEA  inthe PRC dassified Level 1 BAE market.
At HERE  as available-for-sale
investments
REB LMz Equity securities 1,096,875 551,250  F—#& B E B W5 B # Quoted bid prices in an active
AESHHER  listed in Hong Level 1 BAB market.
AEHERE  Kong dassified as
available-for-sale
investments
JEEmERES  Unlisted debt 14,200 13690 -4 BEEE4SME - £7 Discounted cash flow. Future
AEATHEE  securities classified Level 2 HEF R (KHE  discounted cash flows are
ERE as available-for-sale R EZNE  estimated based on relevant
investments Rih5)MA DT interest rates (from observable
= RRIMERL S yield curves at the end of the
HFMEERRF  reporting period) and contracted
ZELR - FWEFHRE  interest rates, discounted at a
BREDNE ° rate that reflects the credit risk of

ARR2EE([EF )RR - HHH
AT A RERE M BERRPHALE
EemEE TRARNKREERLEL

RABEABRESE -

various counterparties.

The directors of the Company (“Directors”) consider that the carrying amount of
the Group's financial assets and financial liabilities recorded at amortised cost in
the condensed consolidated financial statements approximate their fair values.
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26. RELATED PARTY TRANSACTIONS AND BALANCES

mA ﬁ%
RBE-—Z—R4&EXA=+H1~M During the six months ended 30th June, 2015, the Group had transactions and
AR - AEBBEREEEAT SR balances with related parties as follows:
REERINT
(REEER)
(Unaudited)
BEAA=TRLERMEA
Six months ended 30th June,
ZE-RE T
2015 2014
FET FET
HK$'000 HK8'000
(@) %ﬁiﬁs&ﬂﬁzzﬁﬂxﬁ (@) A major shareholder with significant influence,
amE(ER)BRA Allied Properties (H.K.) Limited ("APL")
(A ﬂﬂED&HWE and its subsidiaries and its ultimate holding
LA&EH‘W “’“W&Hﬂ-m company and subsidiaries of its ultimate
BERARZMEA holding company
*HKEIH&HXE’]?THi - Rent, property management and air-
WERERNZERER conditioning fees charged to the Group 1,580 1,460
— (AN S B UEN Y E.Iri% — Management fee charged to the Group 12,060 10,740
—MAEERRAHFISE — Interest expenses charged to the Group 1,376 958
— AR B &R — Loan arrangement fee charged to the
ZHE Group 112 -
—AREEKRAEMER — Sundry expenses charged to the Group 38 26
(b) WAEZ—FHMNBA (b) A subsidiary of APL,
BREERD T(Hﬁﬂ%EJ)& Sun Hung Kai & Co. Limited ("SHK") and
HIBAR(H ) its subsidiaries (Note i)
—AAREERRARRER — Insurance charged to the Group 124 109
—AEERRMEERE — Leasing agency income earned by the
WA Group 8 8
—REERDNEE & — Rental and property management fee
MEERBIWA income earned by the Group 2,315 2,320
—AEERAZYE - — Property, plant and equipment purchased
e by the Group 280 -
(0 AEBZHEBERAZ (©)  Non-controlling shareholders of the Group's
FEPERR AR R subsidiary
—AREERRNEEE — Management fee charged to the Group - 90
(d) ARE—(IFERTEEAEAKE (d) A partnership of which a Non-Executive
B2 AIKEE Director of the Company is a partner
— AR EIER R AR & - Le al and professional fees charged to
BXEA e Group 1,475 544
(e) FEZEEEABHZ (e) Key management personnel compensation
— ¥ & RHEAME HET — Salaries and other short-term benefits 22,894 7,756
—RIEFIER — Post-employment costs 348 329
) BERTIRAERE (f)  Associates and joint ventures
*Kil%ﬁﬁiﬁ’ﬁﬁi — Rent eamed by the Group 825 371
—AEBEREAFSHA — Interest income earned by the Group 3,072 1,705
— AL E B W RS — Dividend received or receivable by the
(Hrzzii) Group (Note i) - 1,489
—ﬁ$%l”ﬁlﬂ)lﬁ’]%%§£f§ — Property management fee charged to the
Group 3,864 809
—KEI%ﬁHXE@EEFEIE — Consultancy fee income eamed by the
LON Group 4,411
—REEBAZYE — Properties purchased by the Group 370,715 -
—AEELGTHERRESAN — Financial guarantee granted and utilised
BIIER by the Group 1,907,456 1,201,211

A TIAN AN CHINA INVESTMENTS COMPANY LIMITED
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26. RELATED PARTY TRANSACTIONS AND BALANCES

sEER(4E) (continued)
(REER) (B&E%)
(Unaudited) (Audited)
—2-1% —T-mE
AA=+tH  TZA=t—H
30th June,  31st December,
2015 2014
FET FHET
HK$'000 HK$'000
(&) HeawERENBAR UKk ()  APL and its subsidiaries and its ultimate
HEEER AR R holding company and subsidiaries of its
HERERARZMBA ultimate holding company
— ENER (M &) — Loan payable (Note i) 46,623 44,977
—H b FEERR — Other payable 6,528 5,866
(h)y FEERENBAR (h)  SHKand its subsidiaries
—H b FEERR — Other payable 5,879 4216
() BEATRRERE (i)  Associates and joint ventures
—H b FEERR — Other payable 1,290 5
BRAQ R ERE A HE 2 S AR IEIR AR Apart from the renewed sharing of administrative services and management

RIS 2 ERTITRR AR I B 38 IR 75 0
Wpah - AN B BB A A 2 AR
RENRBEWE—HMNB AR L2
DEGHERAEEETREZHEAR
BIRT M Z R AR A2 1 o I TH E 1hh %
Hh - AERBRBEAL 2SI ARE
AR BIRIE E MR AR ERE T
REMERS

services agreement entered into by the Company with the ultimate holding

company of APL, sub-leasing agreements entered into by the Company with the

ultimate holding company of APL and a subsidiary of APL and insurance brokerage

services agreement and leasing agreements entered into by the Group with

subsidiaries of SHK, none of the above related party transactions constitutes a

discloseable connected transaction as defined in the Listing Rules.
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26. ERAEAT 2GR
REER ()

AEEETEEEREABR —HEBAQRE
ANERZ AR EREWNBARMEBME - %A
FIMALEREESERYE  YAREEGZSA
EREMIFEAEE T EEEREABMEHR
W ER - ZE A BEERNE(a)SHATHE
BoEBRER o

Lz ERBNREEERNAEEFTHMGL 2
BEAE  YASRELRFEERBEAS
AR SR R12371,0008 T (=T — N F -
2,87500087T) - WEBEE LMy FEEEE
ABEHA o

Hra -

0] GEMENARBABEEAFE N RNBERKE
HER—TMRE AR

(il REE-ZZ-—AF A=THILLEHHE ZF640
EWESIRKRE(ZT—WEF : 1,489,000/ 7T) -
E AR R [ 70 A B 2 4B 75,949,000 T (—F
—PO4F : 1,489,0007T)

iy ERERZFNER60% WMEMRLEAN-Z
—HEELAEE - RN AEFE6.000F 2

il SN AV

26. RELATED PARTY TRANSACTIONS AND
BALANCES (continued)

Certain key management personnel of the Group received remuneration
from a company, or a wholly-owned subsidiary of such company, which
has significant beneficial interests in the Company. Such company
provided management services to the Group and charged the Group a
fee, which has been included in management fee as disclosed in part (a)
of this note, for services provided by those personnel as well as others
who were not key management personnel of the Group.

The above-mentioned management fee is calculated by reference to the
time devoted by the management personnel on the affairs of the Group
and can be apportioned to the above key management personnel. The
total of such apportioned amounts, which has been included in the key
management personnel compensation above, is HK$12,371,000 (2014:
HK$2,875,000).

Notes:

(i)  APL has significant influence on the Company and SHK is a subsidiary of
APL.

(i) The joint ventures have not declared dividend (2014: HK$1,489,000)
during the period ended 30th June, 2015, while the Group received
HK$75,949,000 (2014: HK$1,489,000) in the current period.

(i) The loan payable bears interest at 6.0% per annum, is unsecured and
repayable in July 2015 and extended to June 2016 at 6.0% per annum in
the current period.

A TIAN AN CHINA INVESTMENTS COMPANY LIMITED
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27. PLEDGED ASSETS

At 30th June, 2015,

(a

(b)

©

(d)

Property, plant and equipment, properties for development,
properties under development, inventories of completed
properties and investment properties of certain subsidiaries with
carrying values of HK$211,303,000 (31st December, 2014:
HK$214,851,000), HK$2,388,714,000 (31st December, 2014
HK$1,765,562,000), HK$1,371,718,000 (31st December, 2014:
HK$1,394,118,000), HK$2,637,686,000 (31st December, 2014:
HK$2,709,057,000) and HK$8,486,338,000 (31st December,
2014: HK$7,233,815,000) respectively were pledged to banks for
banking facilities granted to the Group.

Properties for development with carrying value of HK$1,446,000
(31st December, 2014: HK$1,458,000) were pledged against
other loans.

Bank deposits with carrying value of HK$139,000 (31st
December, 2014: HK$139,000) were pledged against mortgage
loans granted to property purchasers.

Investment properties with carrying value of HK$63,418,000 (31st
December, 2014: HK$63,801,000) were pledged to bank for
banking facility granted to the property purchaser.

28. EVENT AFTER THE REPORTING PERIOD

On 24th June, 2015, the Group entered into a sale and purchase

agreement with an independent third party in relation to the disposal

of the entire interest in a subsidiary at the cash consideration of
RMB3,200,000,000 (equivalent to approximately HK$4,050,633,000).
The subsidiary is engaged in the property development. On 7th August,

2015, the ordinary resolution for approving the sale and purchase

agreement was duly passed by the Shareholders at an extraordinary

general meeting.
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

TO THE BOARD OF DIRECTORS OF
TIAN AN CHINA INVESTMENTS COMPANY LIMITED
(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements of
Tian An China Investments Company Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
4 to 43, which comprise the condensed consolidated statement of
financial position as of 30th June, 2015 and the related condensed
consolidated statement of profit or loss, statement of profit or loss
and other comprehensive income, statement of changes in equity
and statement of cash flows for the six-month period then ended, and
certain explanatory notes. The Main Board Listing Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34") issued
by the Hong Kong Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and presentation
of these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review, and
to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.

A TIAN AN CHINA INVESTMENTS COMPANY LIMITED
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Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of these
condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us

to believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong, 21st August, 2015
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INTERIM DIVIDEND

The Board considers that it is prudent to retain an appropriate level of
funds to take advantage of business opportunities as and when they
arise, and therefore does not intend to declare an interim dividend
(2014: Nil).

MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL RESULTS

The revenue of the Group from continuing operations for the six months
ended 30th June, 2015 was HK$573.1 million (2014: HK$439.7
million), an increase of 30% compared to the same period of last
year. The profit attributable to owners of the Company (including
continuing and discontinued operations) amounted to HK$210.0 million
(2014: HK$189.8 million), representing a 10.6% increase over the
corresponding period of last year.

The increase in profit for the period was the result of an increase in
revaluation gains in respect of the Group's investment property portfolio
and higher recognised property development sales.

Earnings per share (including continuing and discontinued operations)
amounted to HK13.94 cents (2014: HK12.60 cents), while net asset
value per share attributable to owners of the Company was HK$10.62
at the end of June 2015 (31st December, 2014: HK$10.25).

A TIAN AN CHINA INVESTMENTS COMPANY LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

BUSINESS REVIEW

The Group is engaged principally in the development of apartments,

villas, office buildings and commercial properties, property investment

and property management in China.

An outline of our achievements in the first half of 2015 is described

below:

M

)

3)

We have continued to dispose of non-core assets.

Total attributable registered sales (including sales from joint
ventures and pre-sales of properties under construction) of the
Group amounted to 61,600 m2 in the first half of 2015 (2014:
34,400 m2), an increase of 79%. A total attributable gross floor
area ("GFA") of approximately 148,500 m2 (2014: 197,200 m?)
was completed, a decrease of 25%.

By the end of the 2015 first half year, a total attributable GFA of
approximately 1,122,100 m2 (2014: 1,224,500 m2) was under
construction, representing a 8% decrease over the corresponding
date of last year, including Shenzhen Tian An Cloud Park (Phase
1), Shanghai Tian An Villa (Phase 2 Part 1), Wuxi Manhattan
(Phase 1 Part 2 and Phase 2), Fuzhou Dengyun Resort (Phase 1),
Huizhou Huiyang Tian An Sun Life City (Phase 1 Part 2 and Phase
2), Changchun Tian An City One (Phase 4 Part 1), Dalian Tian An
Jinma Centre, Foshan Tian An Centre (Phases 2 and 3), Longgang
Tian An Cyber Park (Phase 4 Part 2), Changzhou Tian An Cyber
Park (Phase 2 Part 1), Nantong Tian An Cyber Park (Phase 1 Part
2), Chongging Tian An Cyber Park (Phase 3), Qingdao Tian An
Cyber Park (Phase 1), Tianjin Tian An Cyber Park (Phases 2, 3 and
4) and Tianjin Tian An Intelligent Port (Phase 1).

Rental income continued to increase and was up by 4.5% as
compared with 2014.
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BUSINESS REVIEW (continued)

Cyberpark: The overall contribution of our cyberpark unit has been
below our expectations as the slowing Chinese economy affected
sales and leasing.

Where necessary, we have slowed down construction of future
phases to alleviate pressure on sales and leasing of current
phases. By focusing on sales of existing stock, we also hope to
reduce overall bank debt of the cyberpark unit.

Tian An's urban renewal project, Tian An Cloud Park, in Huawei
New City Area in the Longgang District of Shenzhen is a large scale
cyberpark approximately 4 times our standard size. Construction
works of the superstructure of all seven towers of Phase 1 of
the project with GFA of approximately 531,600 m2 (including
basement) are progressing well, of which a total GFA of 193,200 m?2
was completed in the first half of 2015. The remaining portion of
Phase 1 has recently been completed. We have commenced the
leasing and pre-sales of Phase 1 since November 2014 and have
been clearing the land for future phases. Although this means
an increased outlay of resources either through capital injection
or loans, it is expected to reduce complications when we start
developing these phases.

Sales and leasing to date have been encouraging and total sales
to date for Phase 1 amount to HK$2,670 million. We hope this
project will contribute to our performance this year.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

FINANCIAL REVIEW
Liquidity and Financing

The Group always maintains its liquidity at a healthy level with a
balanced portfolio of financial resources. As at 30th June, 2015, the
total bank balances and cash reserves of the Group were approximately
HK$1,769.6 million, providing sufficient working capital for the daily
operations of the Group.

As at 30th June, 2015, the total borrowings of the Group amounted to
approximately HK$5,944.3 million (31st December, 2014: HK$4,996.6
million), including current liabilities of HK$2,265.8 million (31st
December, 2014: HK$2,369.6 million) and non-current liabilities of
HK$3,678.5 million (31st December, 2014: HK$2,627.0 million). The
gearing ratio (net debt over total equity) of the Group was 26% (31st
December, 2014: 22%). The borrowings were mainly used to finance
the properties for development and properties under construction.
Increase in finance costs is mainly due to the increase in borrowings.

Approximately 57% of the Group's outstanding borrowings will mature
within 2 years. Since most of the investments and operations of the
Group are carried out in the PRC, most of the bank borrowings are
denominated in RMB which will be repaid in the same currency. Around
889% of the Group's borrowings bear interest at fixed rates while the
remainders are at floating rates.

Due to maintaining flexible and sufficient cash flow for acquiring
the potential quality landbank and accelerating construction works
for our development projects, the Group intends to obtain suitable
bank borrowings with reasonable pricing terms. The management
continuously monitors its gearing ratio and raises new external
borrowings when necessary.

Risk of Foreign Exchange Fluctuation

The Group is required to maintain foreign currency exposure to cater for
its recurring operating activities and present and potential investment
activities, meaning it will be subject to reasonable exchange rate
exposure. However, the Group will closely monitor this risk exposure as
required.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

FINANCIAL REVIEW (continued)

Pledge on Assets

As at 30th June, 2015, bank deposits of HK$0.1 million, aggregate
carrying values of property, plant and equipment, development
properties and investment properties of approximately HK$211.3
million, HK$6,399.6 million and HK$8,549.8 million respectively, were
pledged for banking facilities and other loans granted to the Group and
mortgage loans granted to property purchasers.

Contingent Liabilities

A portion of a property for development that is held by a joint venture
with carrying value of HK$2.9 million is under idle land investigation
by the local authority. The piece of land owned by the joint venture
was held under several land use right certificates. The development
of more than half of the piece of land was either completed or under
development, except for a portion which is retained for the remaining
development of the whole project. Another property for development
that is held by a subsidiary of the Group with carrying value of
approximately HK$39.8 million is also under idle land investigation
by the local authority. This piece of land owned by the subsidiary has
been developed by several phases and more than half was completed,
except the last portion which is under the planning approval by the
local authority. The Group is currently working diligently to prevent the
possible classification as idle land, including negotiating the feasibility
of development plans with local authorities. Based on legal advices,
the Group has assessed the issue and considers that the idle land
confiscation may not materialise.

As at 30th June, 2015, guarantees given to banks in respect of mortgage
loans granted to property purchasers and bank facilities granted
or utilised by the joint ventures and available-for-sale investments
amounted to approximately HK$2,171.7 million. All the guarantees
provided by the Group were requested by banks and under normal
commercial terms. Legal actions were taken against the Group resulting
in possible contingent liabilities of approximately HK$4.3 million. The
Group has assessed the claim and obtained legal advice, and considers
that the final outcome of the claim will not have material effect on the
financial position of the Group.

A TIAN AN CHINA INVESTMENTS COMPANY LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

EMPLOYEES

As at 30th June, 2015, the Group including its subsidiaries but excluding
associates and joint ventures, employed 1,864 (31st December, 2014:
2,002) persons. The Group maintains a policy of paying competitive
remuneration packages and employees are also rewarded on
performance related basis including salary and bonus.

BUSINESS OUTLOOK

After the downward adjustments of property prices in most cities of
China since 2014, there have been some signs of stabilisation in the
second quarter of 2015. Some local governments have relaxed and
even ended the policy of restricting the number of homes that can be
purchased in order to support the property market. Late last year and
earlier this year, there have been successive reductions in bank interests
and lowering of the reserve requirement ratio. The sentiment in the
short term may appear to be encouraging but significant and sustained
market improvement is yet to be seen. However, we remain confident
of the longer term prospects of the property market in China.

o1

REZPEREBRAT A



52

_E-DhFPHEERS
Interim Report 2015

ERECHER

RIZB-RAFRA=1TH REEFEPEED
(IBHERBEGRD ) EI2GEREMTFEZERL
MA#  EEFHEBEBLEERSFREENRARFZ
B A A T HEER

DIRECTORS’ INTERESTS

At 30th June, 2015, Messrs. Lee Seng Hui and Ma Sun, Directors, had
the following interests in the shares of the Company as recorded in the
register required to be kept under Section 352 of the Securities and
Futures Ordinance (“SFO"):

HERC BT

BipEE

BEERT BAE DL

[igviged ¢ Approximate %
EENS Number of issued of the relevant total ERME
Name of Directors shares interested number of issued shares Nature of interests
R E 893,088,096 59.27% Hith i e
Lee Seng Hui (Brat) Other interests

(Note 1)
B 47,945 0.003% B A=
Ma Sun Personal interests
(NE=EBEATHTEE)
(held as beneficial owner)
Bist - Notes:

1. FR B A EERZTERE L+ RERIE KLY Blee
and Lee Trust(2#{55T) 55T A » HELFRE
FMEEERERAR([MEERBERITROLE
HK70210 (BIEFEIE T EZ EARER) « i)
WARIERAB A RERAR ARG R 2= - m
HERBABRIEERENBAR - BFEOER
7480001 %5 2 i B A B A L E (B8 ) BRA
Al R(DHEBS479%ER 2B ARNRES
FRARIRAR ARG P AR -

2. LuMERSHEHE -

BEXFIEREEN  RZT—RFAA=TH "
ARBZBEEREBTRABMERRAFH
H AR EEER (3% RE S5 LB RPIEXVER)
Z AR - AARERR ) SRR P A AR R
RIEESF M RIIEISGREMFEZER
fit - SRR ETAR A SR+ AE . EEITAE
FRTEFXGNRETAN(RETA) AR
MG AR R 2 ERRTOAR

1. Mr. Lee Seng Hui together with Ms. Lee Su Hwei and Mr. Lee Seng Huang
are the trustees of Lee and Lee Trust, being a discretionary trust. They
together owned approximately 70.21% of the total number of issued
shares of Allied Group Limited ("AGL") (inclusive of Mr. Lee Seng Hui's
personal interests) and were therefore deemed to be interested in the
shares of the Company in which AGL was deemed to be interested
through the subsidiaries of AGL, including (i) Allied Properties (H.K.)
Limited, its 74.80%-owned subsidiary; and (ii) Sun Hung Kai & Co.
Limited, its 54.79%-owned subsidiary.

2. All interests stated above represent long positions.

Save as disclosed above, at 30th June, 2015, none of the Directors and
chief executive of the Company had any interests or short positions in
any shares, underlying shares or debentures of the Company or any of
its associated corporations, within the meaning of Part XV of the SFO, as
recorded in the register required to be kept under Section 352 of the
SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers (“Model Code") as set out in Appendix 10 of the Listing
Rules.

A TIAN AN CHINA INVESTMENTS COMPANY LIMITED
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SUBSTANTIAL SHAREHOLDERS' AND

OTHER PERSONS’ INTERESTS

RoZE—RESA=1H  BEZAHEREEEG At 30th June, 2015, the following Shareholders had interests in the
BIGEIRTFE SR MAE - A7  shares or underlying shares of the Company as recorded in the register
required to be kept under Section 336 of the SFO:

R SRARRAR D s 2 IRRAA T

BEROREBRG 2HAE
Number of shares and underlying shares interested
B AR EERERE HEBERT
(LEREFA (ZEZEE [ng Y vl
50%H) ZHER) BABEA
Personal Corporate Approximate
Interests Interests % of the
(held as (interest of Hithggs 4% relevant total
RERER beneficial controlled Other Total number of
Name of Shareholders owner) corporation) Interests Interests  issued shares
FREARAE([FRE]) - 159,819,000 - 159,819,000 10.60%
Sun Hung Kai & Co. Limited (“SHK") (HaE1)
(Note 1)
EWE(FR)BERAR([BAE]) - 893,088,096 - 893,088,096 59.27%
Allied Properties (H.K.) Limited ("APL") (Hii#2) (Hi5t3)
(Note 2) (Note 3)
BASEERAF(BAEE]) - 893,088,096 - 893,088,096 59.27%
Allied Group Limited (“AGL") (Kiit4) (H15t3)
(Note 4) (Note 3)
Lee and Lee Trust - 893,088,096 - 893,088,096 59.27%
(Hat5) (H17£3)
(Note 5) (Note 3)
Penta Investment Advisers Limited - - 404,300,644 404,300,644 26.83%
("Penta”) (AREEEA (Histe)
F0OHE) (Note 6)
(held as
investment
manager)
Penta Master Fund, Limited 103,546,440 - - 103,546,440 6.87%
(Hizt7)
(Note 7)
SRERBRAR([S5]) - 172,415,800 - 172,415,800 11.44%
The Goldman Sachs Group, Inc. (B13£8)
("Goldman Sachs") (Note 8)
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FERFEREMALTZE#S(F) SUBSTANTIAL SHAREHOLDERS' AND
OTHER PERSONS’ INTERESTS (continued)

BEROREBROZEAE
Number of shares and underlying shares interested

AR FEER HEBERT

(LEBREEA (R EE [Eng Y

5%8) ZHE) BRBE D

Personal Corporate Approximate

Interests Interests % of the

(held as (interest of HitgE B#HBE  relevant total

RRER beneficial controlled Other Total number of

Name of Shareholders owner) corporation) Interests Interests  issued shares

Credit Suisse Group AG - 143,304,000 - 143,304,000 9.51%
(“Credit Suisse”) (178) (178)
(long position) (long position)

- 143,304,000 - 143,304,000 9.51%
(%B) (%#B)
(short position) (short position)
(Hfzt9)
(Note 9)

IGM Financial Inc. (“IGM") - 90,359,000 - 90,359,000 6.00%

Power Financial Corporation - 90,359,000 - 90,359,000 6.00%
("Power Financial”) (Hiz#10)
(Note 10)

Power Corporation of Canada - 90,359,000 - 90,359,000 6.00%
("Power Corporation”) (Batnn)
(Note 11)

Gelco Enterprises Ltd (“Gelco") - 90,359,000 - 90,359,000 6.00%
(Hfet12)
(Note 12)

Nordex Inc. (“Nordex") - 90,359,000 - 90,359,000 6.00%
(Het13)
(Note 13)

Desmarais Family Residuary Trust - 97,246,000 - 97,246,000 6.45%
(Hizt14)
(Note 14)

The Bank of New York Mellon Corporation - 86,594,305 - 86,594,305 5.75%
(“New York Mellon™) (Wit 15)
(Note 15)

A TIAN AN CHINA INVESTMENTS COMPANY LIMITED
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SUBSTANTIAL SHAREHOLDERS' AND
OTHER PERSONS’ INTERESTS (continued)

FERRERRMALTZHEE(F)

et - Notes:

BRRAESBIBEZ 2 &N E A BlShipshape
Investments LimitedZ 2 &K1 A Alltso Limited
([tso]) K Scienter Investments Limited([ Scienter
Investments ) VIR BB AEAZTHHAFE
72,610,000/% % £ }287,209,0008% & 15+ B 7%
Ha iR VEME B tso R Scienter InvestmentsFTiA 2
M1 2 ez o

The interests include 72,610,000 shares and 87,209,000 shares held
as holders of securities by Itso Limited (“Itso”) and Scienter Investments
Limited (“Scienter Investments”) respectively, both wholly-owned
subsidiaries of Shipshape Investments Limited which in turn is a wholly-
owned subsidiary of SHK. SHK was therefore deemed to have an interest
in the shares which Itso and Scienter Investments were interested.

2. ERAEZEFE()ABAMEZ2EH B AR The interests include (i) 733,269,096 shares held by China Elite Holdings
Fine Class Holdings Limited 2 & & K B 2 7] Limited (“China Elite"), a wholly-owned subsidiary of Fine Class Holdings
China Elite Holdings Limited ([ China Elite ) #748 ~ Limited which in turn is a wholly-owned subsidiary of APL; and (ii)
733,269,096 0% 1% + R (i) ¥ E 2~ 159,819,000 the interests of SHK in 159,819,000 shares. APL, through its wholly-
MRk 1D 2 #E %S - kA b EFE B H 2 BB A RIAP owned subsidiaries AP Jade Limited and AP Emerald Limited, owned
Jade Limited AP Emerald Limited+ 48 ¥T6E B 2% approximately 54.79% of the total number of issued shares of SHK. APL
1TRR1D HB B K)54.79% » B A EWRIEH S was therefore deemed to have an interest in the shares which China Elite
China Elite & ¥ EPAFEFH 2 IR 1D 2 #E 5w © and SHK were interested.

3. W FIEM A AR B 2 [F—#893,088,096 i% The figure refers to the same interests of APL in 893,088,096 shares.

A&7 -

4, A EBEEHAMED R TRHBEY AGL owned approximately 74.80% of the total number of issued shares of
74.80% @ AR VE BB AMERFE ZKRD 2 APL and was therefore deemed to have an interest in the shares in which
s o APL was interested.

5. EBEZFNBAEERZRELZLTRIRELEN Mr. Lee Seng Hui, a Director, together with Ms. Lee Su Hwei and Mr. Lee
Blee and Lee Trust( B HESFE) Z(E5EA o RS Seng Huang are the trustees of Lee and Lee Trust, being a discretionary
FEHEHASEDEITRGBEAT021%(EFE trust. They together owned approximately 70.21% of the total number of
BRI AR BRBEREAHA ER issued shares of AGL (inclusive of Mr. Lee Seng Hui's personal interests)
Fra 2 I&in 2 sk o and were therefore deemed to have an interest in the shares in which AGL

was interested.

6. ZEEEBIE() 380,989,644/ I 0 2 R ¢ K These include (i) an interest in 380,989,644 shares; and (i) an interest in
(iABE 723,311,000 AR R BN 2 AR 7 unlisted cash settled derivatives of the Company equivalent to 23,311,000
FETURSHEE 2 ITET A2 o underlying shares of the Company.

7. It APentaff D B8 2 2 - WHEIE() 96,675,440 These duplicated parts of the interests of Penta and include (i) an
MePetn 2w + R (i) A E 726,871,000 A A 7] interest in 96,675,440 shares; and (ii) an interest in unlisted cash settled
BEROZARATELITURESEEZTETER derivatives of the Company equivalent to 6,871,000 underlying shares of
2R o the Company.

8. RIT—AFKRA=Z+A AREBEZRYE Goldman Sachs (through various of its affiliates including Sky (Delaware)

AR](B$ESky (Delaware) LLC ~ Sky (Cayman) Ltd.
KElevatech Limited)#48 & #4 (i) 110,015,800
BERE 1D 5 (i) #E & #2 31,200,000 8% A% 15 2 (R & #
@ 5 R (i) FEE 7 31,200,00008 4 A 51 AERA RS 2
RRRFEMUBRSEE ZITET A 2% -

LLC, Sky (Cayman) Ltd. and Elevatech Limited) was deemed to be
economically interested in (i) 110,015,800 shares; (ii) security interest
equivalent to 31,200,000 shares; and (iii) unlisted cash settled derivatives
of the Company equivalent to 31,200,000 underlying shares of the
Company as at 30th June, 2015.
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FERRERRMALTZHEE(F)

SUBSTANTIAL SHAREHOLDERS' AND

OTHER PERSONS’ INTERESTS (continued)

Z S B HE(1)143,304,000 8% B 19 2 #E 2 (4T
&)+ }&(i)143,304,0000 85 2 = (CAE) - &
H B $E17,429,00008 A 2~ BIHERAAR (D 2 A A B 3E
ERLRSAEBE 2 ITET A2 i

Power Financial B IGMB 317 A 4)58.7 1004
& MR EHE B ICMET B 2 Iy 2 hEs -

Power CorporationiE 171263 Canada Inc.(Jy
Power Corporationz 2 & &2~ 7)) #E B Power
Financial B B 17 IR AN 465.98% & - #UHAR (F
#EPower Financial T8 Z IR 0 2 ## ©

Gelco## % Power Corporation 2 31T IE K 4953.61%
R ERER - AR EEBPower Corporationfifs
B2 2w -

NordexiE B Gelcot AL 4194.95% % + BT
VEMRE B GelcoFTis B 2 B n 2 #Eas o

Jacqueline Desmarais, Paul Desmarais Jr., Andre
Desmarais, Michel Plessis-Belair&zGuy Fortin/£
aH

1=

Desmarais Family Residuary TrustZ {S5EA °
FsANordexE 8 17B8 AN 4768.000018 E % -
FEARRAR VEHE A NordexFTis B Z IR 19 2

FE25 o
fm

I BR T HE AT 4 H AOAR D 2 A e o
RZZT—RF/NA=1H - BCredit Suissef B 2

KRN - B ERIEE 5 M RDI 5336 {F
BREMGFEZELMME 2 En L BIra -

A TIAN AN CHINA INVESTMENTS COMPANY LIMITED

The interests include the holding of (i) 143,304,000 shares (long
position); and (i) 143,304,000 shares (short position), of which included
unlisted cash settled derivatives of the Company giving rise to an interest
in 17,429,000 underlying shares of the Company.

Power Financial owned approximately 58.71% interests in the issued
share capital of IGM and was therefore deemed to have an interest in the
shares in which IGM was interested.

Power Corporation, through 171263 Canada Inc. (a wholly-owned
subsidiary of Power Corporation), owned approximately 65.98% interests
in the issued share capital of Power Financial and was therefore deemed
to have an interest in the shares in which Power Financial was interested.

Gelco owned approximately 53.61% voting interests in the issued share
capital of Power Corporation and was therefore deemed to have an
interest in the shares in which Power Corporation was interested.

Nordex owned approximately 94.95% of the common shares of Gelco and
was therefore deemed to have an interest in the shares in which Gelco
was interested.

Jacqueline Desmarais, Paul Desmarais Jr., Andre Desmarais, Michel Plessis-
Belair and Guy Fortin are the trustees of Desmarais Family Residuary Trust,
which owned approximately 68.00% voting interests in the issued share
capital of Nordex and the trustees were therefore deemed to have an
interest in the shares in which Nordex was interested.

The figure refers to the interests held in the lending pool.
Save for the short positions of Credit Suisse, all interests stated above as

at 30th June, 2015 represent long positions as recorded in the register
required to be kept under Section 336 of the SFO.
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CORPORATE GOVERNANCE AND
OTHER INFORMATION

CORPORATE GOVERNANCE CODE

During the six months ended 30th June, 2015, the Company
has applied the principles of, and complied with, the applicable
code provisions of the Corporate Governance Code and Corporate
Governance Report (“CG Code”) as set out in Appendix 14 of the Listing
Rules, except for certain deviations which are summarised below:

(1

Code Provisions B.1.2 and C.3.3

Code provisions B.1.2 and C.3.3 of the CG Code stipulate that
the terms of reference of the remuneration committee and audit
committee should include, as a minimum, those specific duties as
set out in the respective code provisions.

The terms of reference of the remuneration committee
("Remuneration Committee”) adopted by the Company are in
compliance with the code provision B.1.2 of the CG Code except
that the Remuneration Committee shall make recommendations
to the Board on the remuneration packages of the Executive
Directors only and not senior management (as opposed to
executive directors and senior management under the code
provision).

The terms of reference of the audit committee ("Audit
Committee”) adopted by the Company are in compliance with
the code provision C.3.3 of the CG Code except that the Audit
Committee (i) shall recommend (as opposed to implement
under the code provision) the policy on the engagement of the
external auditors to supply non-audit services; (ii) only possesses
the effective ability to scrutinise (as opposed to ensure under the
code provision) whether management has performed its duty to
have an effective internal control system; and (iii) can promote (as
opposed to ensure under the code provision) the co-ordination
between the internal and external auditors, and check (as opposed
to ensure under the code provision) whether the internal audit
function is adequately resourced.

The reasons for the above deviations were set out in the
Corporate Governance Report contained in the Company's Annual
Report for the financial year ended 31st December, 2014. The
Board considers that the Remuneration Committee and the Audit
Committee should continue to operate according to the relevant
terms of reference as adopted by the Company. The Board will
review the terms at least annually and make appropriate changes
if considered necessary.

of
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CORPORATE GOVERNANCE AND

OTHER INFORMATION (continued)
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CORPORATE GOVERNANCE CODE (continued)

Code Provision E.1.2

Code provision E.1.2 of the CG Code stipulates that the chairman
of the board should attend the annual general meeting and also
invite the chairmen of the audit, remuneration, nomination and
any other committees (as appropriate) to attend. In their absence,
he should invite another member of the committee or failing this
his duly appointed delegate, to attend. These persons should be
available to answer questions at the annual general meeting.

Due to another business engagement, Mr. Lee Seng Hui, the
Chairman of the Board, was unable to attend the annual general
meeting of the Company held on 27th May, 2015. However,
Mr. Tao Tsan Sang, an Executive Director of the Company, took
the chair of that meeting and an Independent Non-Executive
Director, being the chairman of the Nomination Committee and
member of Audit and Remuneration Committees were present
thereat and were available to answer questions to ensure effective
communication with the Shareholders.

CODE OF CONDUCT REGARDING SECURITIES

TRANSACTIONS BY DIRECTORS

ARTERMBEFAEAEEFRITERZS
2IRTR - @ARAEL BRSNS  FAE
ERAHSNEERND T2 EFDETAIFRE
P2 =

The Company has adopted the Model Code as its code of conduct
regarding securities transactions by the Directors. All Directors have
confirmed, following a specific enquiry by the Company, that they have
fully complied with the required standard as set out in the Model Code

throughout the period under review.
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ERBUERIEE BRIRR TIFEAZEE R
BER A ENEFRRARBEEZER

A TIAN AN CHINA INVESTMENTS COMPANY LIMITED

CHANGES IN DIRECTORS' INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on Directors are as follows:

Experience including other directorships held in the last three
years and major appointments

Dr. Moses Cheng Mo Chi, a Non-Executive Director, retired as the
chairman of the Education Commission with effect from 1st May,
2015. Also, Dr. Cheng ceased to be the chairman of the Free
Kindergarten Education Committee in May 2015, the chairman
of the Advisory Committee on Post-office Employment for former
Chief Executives and Politically Appointment Officials and the
Advisory Committee on Post-service Employment on Civil Servants
with effect from 1st July, 2015 and 14th July, 2015 respectively.
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CORPORATE GOVERNANCE AND
OTHER INFORMATION (continued)

CHANGES IN DIRECTORS' INFORMATION (continued)

Experience including other directorships held in the last three
years and major appointments (continued)

2. Mr. Francis J. Chang Chu Fai, an Independent Non-Executive
Director, retired as an executive director of Royale Furniture
Holdings Limited at its annual general meeting held on 5th June,
2015 and accordingly ceased to be the vice chairman.

Changes in Directors’ emoluments and the basis of determining
Directors’ emoluments

3. The monthly salaries of the Chairman and Non-Executive Director,
namely Mr. Lee Seng Hui, the Managing Director and Executive
Director, namely Mr. Patrick Lee Seng Wei, the Deputy Managing
Director and Executive Director, namely Mr. Ma Sun, and two
Executive Directors, namely Messrs. Edwin Lo King Yau and Tao
Tsan Sang, were increased by approximately 5.0%, 4.0%, 1.3%,
4.0% and 3.5% with effect from 1st January, 2015 as compared
with those of 2014.

4. Bonuses for the year ended 31st December, 2014 were paid
to the Chairman and Non-Executive Director, namely Mr. Lee
Seng Hui, and an Executive Director, namely Mr. Edwin Lo King
Yau, by AGL. Of the total bonuses paid by AGL, the amounts of
HK$7,120,000 and HK$1,537,000 for Mr. Lee Seng Hui and Mr.
Edwin Lo King Yau respectively were allocated and charged to
the Company pursuant to the renewed sharing of administrative
services and management services agreement entered into
between AGL and the Company.

5. Bonuses for the year ended 31st December, 2014 were paid to
the Deputy Chairman and Executive Director, namely Mr. Song
Zengbin, in the amount of HK$500,000, the Managing Director
and Executive Director, namely Mr. Patrick Lee Seng Wei, in
the amount of HK$2,750,000, the Deputy Managing Director
and Executive Director, namely Mr. Ma Sun, in the amount of
HK$945,000, and an Executive Director, namely Mr. Tao Tsan
Sang, in the amount of HK$1,242,500 by the Company.
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AUDIT COMMITTEE REVIEW

The Audit Committee has reviewed the accounting principles and
practices adopted by the Group with management and discussed
internal controls and financial reporting matters including a general
review of the unaudited interim financial report for the six months
ended 30th June, 2015. In carrying out this review, the Audit Committee
has relied on a review conducted by the Group’s external auditor in
accordance with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by HKICPA as well as reports obtained
from management. The Audit Committee has not undertaken detailed
independent audit checks.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s shares during the six months ended
30th June, 2015.

On behalf of the Board
Patrick Lee Seng Wei
Managing Director

Hong Kong, 21st August, 2015

A TIAN AN CHINA INVESTMENTS COMPANY LIMITED
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