SHICSFANG

SHIFANG HOLDING LIMITED
THERRRAF

4

A

Interim Report

2015
RS

(Incorporated in the Cayman Islands with limited liability)
Y 4 4 (REIBBBEMALHERAR)
Stock Code BR13R35 : 1831



CONTENTS

Corporate Information

Management Discussion and Analysis
Corporate Governance and Other Information
Interim Condensed Consolidated Balance Sheet

Interim Condensed Consolidated Statement of
Comprehensive Income

Interim Condensed Consolidated Statement of
Changes in Equity

Interim Condensed Consolidated Statement of
Cash Flows

Notes to the Condensed Consolidated Interim
Financial Information

H &

REEHR

BB W EDN

EEEEREMEFR

FHEAAHEERER

RHEI A St m ks R

BRI SRR

FHIERAAEHRERER

A& OF o IR 15 B RHBN 5

Interim Report 2015 | ==

—REFH

35

63

66

68

69

71



CORPORATE INFORMATION

DIRECTORS

Executive Directors
Mr. Chen Zhi (Chairman)
Mr. Hong Pei Feng

Mr. Zhang Tie Zhu

Mr. Yu Shi Quan

Non-executive Directors
Mr. Wang Ping
(resigned on 31 March 2015)
Mr. Chen Wei Dong
(appointed on 1 April 2015)
Ms. Chen Min

Independent non-executive Directors
Mr. Zhou Chang Ren

Mr. Wong Heung Ming, Henry

Mr. Cai Jian Quan

COMPANY SECRETARY
Ms. Chan Ching Yi

AUTHORISED REPRESENTATIVES
Mr. Chen Zhi
Ms. Chan Ching Yi

AUDIT COMMITTEE

Mr. Wong Heung Ming, Henry (Chairman)
Mr. Zhou Chang Ren

Mr. Cai Jian Quan

REMUNERATION COMMITTEE
Mr. Zhou Chang Ren (Chairman)
Mr. Chen Zhi

Mr. Wong Heung Ming, Henry

NOMINATION COMMITTEE
Mr. Cai Jian Quan (Chairman)
Mr. Chen Zhi

Mr. Wong Heung Ming, Henry

REGISTERED OFFICE

PO Box 309, Ugland House
Grand Cayman, KY1-1104
Cayman Islands

2 ShiFang Holding Limited | + 2R BR A 7

aihags

BE=x

BITEE
RELE (ZE)
AR
SREIT ST
REEEE

HFHITESE

FFEE
(RZZE—RE=A=1+—HEIE)
BRIZS L4
(W—ZE—RHENA—HEZT)
PR 2+

BUFHITEE
Ak
HAALLE
ERErRE

RAUE

et

RERR
RELE
RegpEL L

ERERS
HERALLE (ZE)
BafxE
ERERE

HMEHE
BECEE (ZE)
RELE
HERALE

RAEBEH

BERELE (FE)
EruE

AL &

CiRUEIE Y

PO Box 309, Ugland House

Grand Cayman, KY1-1104
Cayman Islands



HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN THE PRC

6/F, San Shan Tower

59 Dongjie Street

Gulou District

Fuzhou, Fujian Province

PRC

PLACE OF BUSINESS IN HONG KONG
The Landmark 18/F, Edinburgh Tower
15 Queen’s Road Central

Hong Kong

LEGAL ADVISORS
As to Hong Kong and U.S. law:
DLA Piper Hong Kong

As to PRC law:
Grandall Law Firm (Fuzhou)

As to Cayman Islands law:
Maples and Calder

INDEPENDENT AUDITOR
PricewaterhouseCoopers

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Investor Services Limited

Level 22, Hopewell Centre

183 Queen’s Road East

Hong Kong

PRINCIPAL BANKERS
China Construction Bank Corporation
China Merchants Bank Co., Limited

STOCK CODE
01831

COMPANY WEBSITE
http://www.shifangholding.com

BERTEETEE R

A
BEARBMM
HiERE
HA595%
=LK E6tE

BEREEEHY

BB

ERREFRI5%H
EWESABANE18E

REEM

R EE R EBLE
BR = R ED A AT
B B2 12

Bl & =2EN (fBM) BR5AT
BRESHSZE:
B ERMEA

B A% BED

BB KEGETAIERAT
EEROBEERLIE
BEELAELABRAT
BE
ERKNER183%
BB D221E

FEARRIT

PEERRITRNDBR AR

BAERTERNDER LA

R 4K 5%
01831

ACTEER: S

http://www.shifangholding.com

Interim Report 2015 | — & — F &b iR &



4

MANAGEMENT DISCUSSION AND
ANALYSIS

Industry review

Influenced by complicated domestic and external
economic conditions and the growing downward
pressure on the economy in China, economic
growth slowed further to 7% in the first half
of 2015, the lowest rate in the last six years.
The property market, in particular, remained
shaky with abundant supply in medium and
small cities as investment sentiment remained
conservative among developers. Housing starts
for the first half of the year fell by 15.8% period-
on-period, while the amount of land acquired
by developers dropped by 33.8% period-on-
period. On the other hand, the “Internet Plus”
strategy implemented by the Chinese government
is having a profound impact on our day-to-day
modes of production and lifestyles and is affecting
traditional industries materially. Advertising
strategies of advertisers have been altered by the
rapid development of online new media and the
industry is undergoing structural reforms.

The development of the advertising industry,
in general, is highly susceptible to the overall
atmosphere of the economy, and the sentiment
of the general public and investors. According
to the China Advertising Market Analysis Report
for January-June 2015 published recently by
the newspaper branch of the China Advertising
Association and CVSC — TNS Research (CTR),
the entire traditional media advertising sector
continued to shrink. Specifically, the segments
of television (TV) advertising, radio advertising
and outdoor advertising contracted by 3.4%,
2.9% and 1.1%, respectively, while newspaper
advertising recorded the sharpest decline of
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32.1% period-on-period. These figures clearly
indicate that in the first half of 2015, the
traditional media advertising markets dwindled
across the board. Newspaper advertising
continued to decline with lower spending
on publication advertising. In the face of the
substantial shrinkage of the general traditional
print media market, the Group’'s newspaper
advertising agency business, which remained the
Group’s largest source of revenue, continued
to be hard hit and continued to face market
challenges.

Business review

The slowdown in China’s economic development
and the growing operating pressure on certain
industries have been reflected in the decreasing
advertising spending by the said industries,
thereby posing challenges for the operating
environment of the Group in the first half of
2015. In view of the continuous switch to online
new media from print media as a platform for
advertising, and the reduction in advertising
spending certain industries such as the property
industry, advertising revenue from newspaper
advertising, online services, total marketing
and TV advertising dropped. For the six-month
period ended 30 June 2015 (the "Period”),
the Group recorded revenue of approximately
RMB41.7 million from its core businesses,
representing a decline of 54.8% as compared
to the corresponding period in 2014. Gross
loss for the Period was approximately RMB1.7
million (gross profit for the first half of 2014:
RMB25.0 million). The Group’s net loss after
tax for the Period amounted to approximately
RMB54.9 million, which was an improvement
from the net loss after tax for the first half of
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2014 of approximately RMB70.1 million. This was
mainly attributable to a significant period-on-
period drop of 40.0% in selling and marketing
expenses from RMB16.0 million to RMB9.6 million
for the Period as well as a large reduction in
administrative expenses of 47.2% from RMB68.2
million to RMB36.0 million due to the decrease
in the provision for impairment of prepayments,
deposits and other receivables during the Period.
In response to the growing market challenges and
the changing operating environment, the Group
implemented stringent cost control by adjusting
its business model and development approach
with the goal of future development. The Group
also streamlined its structure, better utilised its
resources and further centralised its resources and
operations during the Period.

Consolidating client base and expanding into
new markets with innovative services

Given the emergence of mobile internet
advertising and a shift in consumer needs,
the traditional media segment of the Chinese
advertising market faced significant challenges
in the first half of 2015. During the Period,
the Group took the initiative to provide refined
solutions with value-added services to its
newspaper clients to penetrate other advertising
platforms such as online new media. In the
meantime, the Group continued to innovate and
strives to capture greater market share in the
enormous mobile user market in China in order
to strengthen its media coverage. The Group
aims to seize development opportunities brought
on by the continuous rapid growth of online
new media. In addition, the Group also strives
to develop various media advertising channels
so as to become a comprehensive multi-channel
total marketing solution provider by providing all-
round advertising solutions to the clients with
the Group’s diversified online and offline media
resources in the future.
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Investment sentiment did not fully revive in the
first half of the year owing to the slower-than
expected growth of the overall Chinese economy
and, in particular, the credit tightening in the
real estate industry. Under such circumstances,
the Group’s traditional advertising business was
unavoidably affected. Nevertheless, owing to
the operational resources accumulated by the
Group and the healthy relationships with clients
over the years, the Group managed to maintain
a stable clientele during the period under review,
despite the fact that advertisers have placed less
reliance on newspaper advertising. Moreover,
the Group is committed to improving its services
by tracking and analysing the consumption
behaviour of readers, with the aim of expanding
the Group's client base with innovative advertising
solutions that encompass new technologies and
online new media. During the period under
review, the Group’s business restructuring was
at a stage of adjustment and development, and
such restructuring plans were aimed at making
contributions to the foundation of the Group's
future business.

SELEFFRANRBLEEIZRTRTE
B LEREHMESEERHETE
BIREERATEZEHE HAEEHN
BRESEBEXN —ETEHE BRE
ZEBENEEERLRERTP R
GE BEHRAEENEFERE
TE B E AR E S 8K B TR
S5 kA AEBBBEHEEFNOEE
T RIRBEFN ST - T T 7 Sk Bk BR 75 15
N FEAERTRE A EEREw
BMEERBE AR HERFPEH -INE
BHA AEENEREENERES
MR - NFERREEREAEE
RIEGEI W RBER TR -

Interim Report 2015 | = Z — A G iR &

7



Newspaper Advertising

In recent years, the exponential growth of online
new media advertising and web-based mobile
advertising channels has diminished advertising
spending and volume on traditional print media.
Despite the minimal changes in the Group's
clientele of traditional print media, the traditional
media advertising segment, nonetheless, saw a
drop in revenue as it suffered from competition
from the online new media and the drop in
spendings. Furthermore, the Group has been
establishing a platform to integrate its traditional
print media and online new media businesses. As
this new initiative is currently at its investment
stage and the new technology is only being
tested before officially going online, revenue
contribution for the Period was limited. As a
result of the above factors, the Group recorded
revenue from newspaper advertising of RMB28.2
million for the Period, down by a significant
58.7% period-on-period. Revenue from marketing
and promotion for real estate agencies for the
Period was RMB8.2 million, representing a drop
of 27.4% period-on-period. Despite the drop
in revenue, the newspaper advertising business
remained one of the Group’s principal businesses
and accounted for approximately 67.6% of the
Group’s total revenue, a drop from 74.1% for the
corresponding period last year.

Furthermore, a media partner of the Group,
Lifestyle Express, announced that it will cease
publication beginning from 30 June 2015 due
to financial difficulties. This is expected to
significantly impact the Group’s revenue. As at 30
June 2015, the Group had four media partners,
including Southeast Express, Central Guizhou
Morning Post, Xiamen Evening News and City
Lifestyle Weekly. The Group’s operations span
more than four second- and third-tier cities across
three provinces in China.
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Online Services

Premier Li Kegiang of the State Council of China
unveiled the “Internet Plus” strategy in his
Government Work Report for 2015. He reiterated
that the government must strengthen the
penetration of internet technology into existing
economic sectors in order to enhance economic
efficiency and achieve sustainable growth.
Premier Li also urged the relevant authorities to
“improve network speeds” and “lower internet
fees” in order to support the development of
the internet. Against the backdrop of this policy
initiative, mobile internet has been on the rise
in terms of user coverage and has become a key
source of information for the public. The Group
believes that the mobile network and the internet
present enormous business opportunities and
will be the key drivers of future growth in the
advertising industry. To take advantage of the
huge market demand from such development
trends, the Group is continuously refining its
business structure by diverting resources from
less profitable segments to online services so as
to achieve business transformation by integrating
old and new technologies from traditional and
online new media businesses, respectively. In the
first half of 2015, such projects were still at the
investment stage. The Group aims to increase the
share of the mobile internet business to 50% in
the future. The Group's online services continue
to consist mainly of Cloud Call technology, Duk
(www.duk.cn) and DNKB (www.dnkb.com.cn).
The Group has further established its new internet
media platforms with technologies and channels
that complement the traditional media in terms
of resources and technological standards so as
to realise the integration of its online and offline
businesses.
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For the period under review, the Group's
developing internet media platforms were still
at the establishment and investment stages,
while the competition in the online services and
digital media industry intensified. As a result, the
performance of the online services business fell
short of expectations in the first half of 2015
with revenue of RMBO0.7 million, representing
a decrease of 61.1% as compared to the
corresponding period last year. Gross profit was
RMBO0.2 million, down by 71.4% as compared
to the corresponding period last year. However,
the Group has high hopes for the development
prospect of its online media business, and will
seek suitable partners in the establishment of
comprehensive multi-media platforms to achieve
business transformation, to shift the focus of its
business to mobile internet operations, to expand
its market share and to increase its long term
profitability.

During the period under review, Duk, which is
owned by the Group, had online cooperative
publishing rights with over 300 publishers, 860
magazine publishers and 5,000 magazines, as
well as digital cooperative publishing rights with
17 metropolitan daily, evening and commercial
newspapers, making it one of the largest digital
media publishing platforms in China. The Group
maintained paid subscriptions and a profit-sharing
system with licensors and witnessed an increase
in the number of active website members. The
Group will continue to foster its online services
operation and seize additional market share. As
for e-magazine publishing, the Group will carry
on strengthening the technical capabilities of its
digital platform and speed up the restructuring
of its service team in order to keep up with the
rapidly-developing mobile internet market.
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As part of the restructuring process, the Group
will actively launch new and integrated versions
of Duk, which will become an essential part of
the internet cloud platform for the Group. By
cooperating with third-party digital platforms, the
Group aims to establish marketing channels for
institutional users. Duk will also strive to become
an information and servicing website, and will
promote the concept of city directories in order to
explore more business opportunities and enlarge
its readership. Duk will concentrate on developing
a one-on-one service and marketing model
for advertisers with its events and promotional
spaces. To enlist business partners/clients,
Duk will make the enhancement of marketing
effectiveness its top priority. Furthermore, it
will offer more highly readable leisure and
entertainment content to raise its value.

DNKB also upgraded the technological capabilities
of its existing products during the period under
review in accordance with the latest market
developments. It has already launched its own
mobile application, which has been tested online,
with promising results in terms of the number of
advertisers and operating revenue. With a clearer
separation of the healthcare, travel, automobile
and property sections, the links will be more user-
friendly and will greatly enhance the value of
DNKB, and will also encourage interaction with
publishers, netizens and readers. In addition,
DNKB has successfully rolled out a new marketing
model with graphics, stories and videos tailored
for events such as car shows.
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During the Period, the Group has continued
to refine the Cloud Call system. However, the
operating revenue of Cloud Call has yet to reach
the targets set by the Group as the development
of the system has been hampered by the growing
market competition resulted from the remarkable
growth of other mobile service operators. To
counter such difficulties, the Group has actively
expanded its membership base by rolling out free
downloads of Cloud Call, thereby boosting the
number of registered members to over 8 million
and the number of address book entries uploaded
to over 400 million.

The overall performance of Fangke Web
(www.fangke.cc), the Group's advertising
platform operated by Fujian Fangke Network
Technology Corporation Limited mainly for
the property market, was unsatisfactory due
to the general economic slowdown in China
and the slide in property sales. Nonetheless,
Fangke Web remained one of the development
focuses of the Group’s online business. Being
an advocate and forerunner of new business
marketing models for the property industry,
Fangke Web will continue to focus on resource
integration, brand-building, and research and
development of electronic business platforms
for the property sector. It offers comprehensive
industry information, integrated marketing
services, and business applications to players in
the property sector. Key features of Fangke Web
include a property information portal, an online
property selling system, an online agency system,
an agency software named “Agency Finder” and
management software for property selling.
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In the areas of online services and mobile
internet, the Group has built up a strong and
comprehensive hi-tech product portfolio with
continuous business integration and technological
developments. The Group has developed several
end-user applications and a number of products,
collected and classified numerous databases,
rolled out practical products, and developed an
integrated servicing, sale and turnkey business
model based on the original print media sales
system. The Group has also established the
necessary technological and product support for
the development of ShiFang’s cloud computing
platform.

Marketing, Distribution Management,
Consulting and Printing Services

During the period under review, the marketing,
distribution management, consulting and printing
services business was significantly impacted by
its narrow client base and the emergence of new
media. Furthermore, the paper-based printing
operation was dealt with by a huge blow from the
cessation of one of the Group’s media partners on
30 June this year due to financial difficulties. As a
result, revenue from this segment for the period
under review fell by 37.3% to RMB12.8 million
and accounted for 30.7% of the Group’s total
revenue.
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The Group will continue to sell newspaper
advertising space and provide integrated services
in addition to offering additional services
such as printing, distribution management,
consulting and marketing advice to some of its
newspaper partners under the existing exclusive
cooperation contracts with them. In relation to
distribution and management services, the Group
continued to provide comprehensive services
for Southeast Express. In the printing services
business, the Group's two factories located in
Fuzhou and Guizhou operated smoothly and
printed Southeast Express and Central Guizhou
Morning Post, respectively. In addition to the
printing of Southeast Express, the Fuzhou factory
also continued to print China Securities Journal
and Shanghai Securities News. As one of our
media partners ceased publication, the factory
in Kunming will cease to provide related printing
service to the media partner. Nonetheless, the
Group will carry on with its stringent quality
control of the printing of its publications
and ensure the quality and attractiveness of
its advertisements, thus helping the Group
strengthen the close cooperative relationships
with its media partners.
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Meanwhile, by leveraging its own resources
and the established technologies developed by
Fangke Web, the Group continued to deepen
its cooperation with clients by offering a full
range of professional marketing solutions
along with its property marketing planning
services. Unfortunately, this business faced
immense challenges in the first half of 2015 as
sales of its target market, namely the property
market, slipped as a result of the macro-
economic slowdown. During the Period, fees
and commissions from the Group’s marketing
and promotion services provided to real estate
projects, together with the revenue from Fangke
Web, amounted to RMB8.7 million. The Group
is now actively restructuring this segment
accordingly.

Television and Radio Advertising

To further streamline the Group’s organisational
structure and to concentrate its resources on
other businesses with better potential, the Group
disposed of its entire equity interests in two
indirectly wholly-owned subsidiaries, Fuzhou
AoHai Advertisement Co., Ltd. (“Fuzhou AoHai")
and GuangXi ShiFang Culture Communication
Co., Ltd. (“GuangXi ShiFang”), for an aggregate
cash consideration of RMB20,000 during the
period under review.

Due to the disposal of GuangXi ShiFang, the
Group currently does not hold any co-operative
relationships with any television and radio station
partners. As a result, the Group's television and
radio advertising revenue decreased from RMB1.7
million to nil during the Period.
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FINANCIAL REVIEW

Revenue

Total revenue of the Group decreased by 54.8%
from RMB92.2 million for the six months ended
30 June 2014 to RMB41.7 million for the six
months ended 30 June 2015, primarily because of
the slowdown in domestic economic growth due
to a variety of factors, thereby posing downward
pressure on the total revenue. Furthermore, due
to the restructuring of the real estate industry,
the proliferation of online new media, as well
as the change in clients’ advertising strategy
and the restructuring of the advertising market,
revenue from newspaper advertising decreased
from RMB68.3 million for the six months ended
30 June 2014 to RMB28.2 million for the six
months ended 30 June 2015 and revenue from
marketing, distribution management, consulting
and printing services, and outdoor advertising
services and activities shrank from RMB20.4
million for the six months ended 30 June 2014
to RMB12.8 million for the six months ended 30
June 2015.

Gross (loss)/profit

The Group recorded gross loss of RMB1.7 million
for the six months ended 30 June 2015, while
gross profit was RMB25.0 million for the six
months ended 30 June 2014. The decrease
was mainly attributable to the adjustment to
the diminution of revenue and unsatisfactory
containment of costs for newspaper advertising
and printing services.
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Other income

Other income decreased by 53.1% from RMB3.2
million for the six months ended 30 June 2014 to
RMB1.5 million for the six months ended 30 June
2015, primarily due to the decrease in income
from government grants.

Other gains/(losses) - net

The Group recorded other gains of RMB14,000
for the six months ended 30 June 2015, while
other losses of RMB11.8 million were recorded
for the six months ended 30 June 2014. The
significant reduction in other losses was mainly
due to non-recurring provision made for legal
claims related to the administrative foreign
exchange policy imposed by Fujian Province
Branch of the State Administration of Foreign
Exchange for the comparative period.

Selling and marketing expenses

Selling and marketing expenses decreased by
40.0% from RMB16.0 million for the six months
ended 30 June 2014 to RMB9.6 million for the
six months ended 30 June 2015 mainly due to
decline in revenue during the period.
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General and administrative expenses

General and administrative expenses decreased by
47.2% from RMB68.2 million for the six months
ended 30 June 2014 to RMB36.0 million for the
six months ended 30 June 2015, mainly due to
a decrease in provision for impairment of other
receivables and the streamlining of structure and
manpower.

Income tax credit/(expense)

The Group recorded income tax credit of RMBO.1
million for the six months ended 30 June 2015
as compared to income tax expenses of RMB2.2
million recorded for the six months ended 30 June
2014 mainly due to a decrease in taxable income
for the Period.

Results for the period

The Group recorded a net loss of RMB54.9
million for the six months ended 30 June 2015
mainly attributable to diminution in revenue and
unsatisfactory containment of cost of sales during
the Period.
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Liquidity and capital resources

RBEEREXRER

Six months ended
30 June

HEAAZTHLAMEAR

2015 2014
“E-Ef —E-QmF
RMB'000 RMB'000
AREFT AREFIT
Unaudited Unaudited
RBER REEY
Net cash used in operating activities RETBMARSTHE (26015  (30,994)
Net cash (used in)/generated from RETE (FR)/FE
investing activities BeFE ~ (n03) 13138
Net cash generated from financing REEDFERETH
activities - 14_7_01 -
Net decrease in cash and cash ReRBLSEEARDF
equivalents (18,367) (17,856)
Cash and cash equivalents at beginning BN RERREEEER
of the period 32,487 53,911
Cash and cash equivalents at end of HRWBEERBELEHEER
the period 14,120 36,055
Cash flow used in operating activities RETHMARERE

For the six months ended 30 June 2015, net cash & &

used in operating activities amounted to RMB26.0
million, this is primarily attributable to the net loss
for the period amounting to RMB54.9 million.

BEIL EER
5498 & LT °
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Cash flow used in investing activities

For the six months ended 30 June 2015, net cash
used in investing activities amounted to RMB7.1
million, resulting primarily from cash released
from short-term bank deposits of RMB5.0 million
offset by prepayment paid for acquisition of a
property of RMB15.5 million.

Cash flow generated from financing activities
For the six months ended 30 June 2015, net
cash generated from financing activities resulted
primarily from mortgage loans drawn by the
Group to finance the Group’s acquisition of a
property.

Capital expenditures

The Group’s business generally does not require
significant ongoing capital expenditures. The
Group incurs capital expenditures mainly for
the purchase of printing machinery and office
equipment. The Group's capital expenditures were
RMBO0.3 million and RMB1.2 million for the six
months ended 30 June 2015 and 30 June 2014,
respectively.
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Trade receivables — net

The following table sets out the aging analysis

B S EYHIE-FHE

TREINFARARAEEE 5 ER

of the Group's trade receivables at the dates FKIBHEREE D :
indicated:
As at As at
30 June 31 December
2015 2014
R=Z-1% R-T-NOF
AA=+H +ZA=1—-H
RMB'000 RMB 000
AREFT AREFT
Unaudited Audited
REER BER
Aging analysis of trade receivables B 5 RWFENRR DT
1-30 days 1£30H 3,663 8,739
31 - 60 days 31£60H 6,022 7,609
61 - 90 days 612908 4,018 4,263
91- 180 days 91£180H 7,184 20,258
181 - 365 days 181£365H 23,389 19,901
Over 1 year —FNE 32,974 23,134
77,250 83,904
Less: provision for impairment of trade BB SRNFRHERE
receivables (40,435) (38,411)
Trade receivables - net BHRWHE-FE 36,815 45,493

The Group's trade receivables decreased by ANEEME SEWHRER T —NF
19.1%, from RMB45.5 million as at 31 December + -~ A=+ —HMWARBA555E T
2014 to RMB36.8 million as at 30 June 2015. WA 191% = T —HFA=+H
Such decrease was mainly attributable to decrease K AR¥36.8EE L FE AR AH
in revenue and collection of trade receivable [ & UW A A K& U B & 5 & Uk 308 45

balances during the Period. BRAT L o
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Trade payables

Aging analysis of trade payables
1-30 days

31 -90 days

Over 90 days

The Group's trade payables increased by 11.9%,
from RMB5.9 million as at 31 December 2014
to RMB6.6 million as at 30 June 2015, this was

primarily attributable to the len

settlement periods of payable balances for the

current period.

Indebtedness
Indebtedness consists of obligation

including commercial banks and certain related

parties and companies.
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As at As at
30 June 31 December
2015 2014
R-Z-1F R-T-N4F
AA=tH +ZA=t+—H
RMB'000 RMB'000
ARE T AREFT
Unaudited Audited
RBER L&

BORNFENRR DT
1£30H 1,703 1,294
31290H 1,448 702
90 F 3,418 3,893
6,569 5,889

&E

AEBNESEMNZTIBR _T—HNF
TZA=ZT-HNARKSOBE T
MII%ZE—ZT—RHFAAA=THH
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On 29 January 2015, the Group obtained
mortgage loans amounting to RMB 15,470,000 to
finance the Group’s acquisition of a property. The
mortgage loans were drawn on 27 February 2015
and a prepayment of RMB15,470,000 was made
by the Group to Xiamen Information Group Ltd.
for the property. The mortgage loans are secured
by the ownership rights of the aforesaid property
and the personal guarantee of Zheng Bai Ling and
Zhang Hui, a key management and the spouse of
a key management of a subsidiary of the Group.

Additionally, the Group has obtained a bank
borrowing facility of RMB20,000,000 on 6 March
2015, which was undrawn during the period
ended 30 June 2015. The facility will be expired
on 5 March 2016.

Gearing ratio increased from 0.0% as at 31
December 2014 to 5.8% as at 30 June 2015.

W_ZT—HF—A-t+hB K&EH
BB —%2 58 AR®15,470,0007T
MZBEZ BASERE—BDE
REES -AEBER_ZT—RF_A
ZtHERREIIRIBER WG E
MEMEEEEERAFRBNARE
15,470,0007C ° IR IBE KA LAt ¥
¥MEELRASE —HNBAAIMNE
EEBABEMRLETEZEEAED
B 48 o 428 A9 (8 A AR VEHE 17«
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15 A R #¥20,000,0007T K R 1T & &
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—RNFEZAEHIIH-

BEBBHERA_-_T—WNE+_-A
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Capital commitments

(a) Commitment for exclusive cooperative

agreements

The future aggregate payments under non-
cancellable exclusive cooperative agreements

are as follows:

Not later than 1 year
Later than 1 year and

not later than 5 years
Later than 5 years

(b) Other capital commitments

Non-cancellable purchase of
a property
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BARERE
(a) BREFHERE

THBEBER G EHENRERN

REBREIT

As at As at
30 June 31 December
2015 2014
R=ZB-1F HK-T-NOF
~B=tH +ZA=1+-H
RMB'000 RMB'000
AREF7 ARETFT
Unaudited Audited
REER HE27
—&ET 1,800 63,800

—FENERREFUT
900 227,000
RENE - 795,000
2,700 1,085,800

(b) Hth&EREE
As at As at
30 June 31 December
2015 2014
R=ZB-1F RIZ-@EF
~AA=EtH +ZA=1+—H
RMB’000 RMB'000
AREF7 AREFT
Unaudited Audited
REER L&Y
k=t ES ¢

- 15,470




Contingent liabilities

The Group follows the guidance of IAS 37
“Provisions, Contingent Liabilities and Contingent
Assets” to determine when should contingent
liabilities be recognised, which requires significant
judgement.

A contingent liability will be disclosed when a
possible obligation has arisen, but its existence
has to be confirmed by future events outside
the Group's control, or when it is not possible
to calculate the amount. Realisation of any
contingent liabilities not currently recognised or
disclosed could have a material impact on the
Group's financial position.

The Group reviews significant outstanding
litigations in order to assess the need for
provisions. Among the factors considered are
the nature of the litigation, legal processes and
potential level of damages, the opinions and
views of the legal counsel, and the management’s
intentions to respond to the litigations. To the
extent the estimates and judgements do not
reflect the actual outcome, this could materially
affect the results for the period and the financial
position.

(a) Lawsuits between the Group and
Shenyang Media Corporation
On 26 July 2011, Shenyang Media
Corporation unilaterally terminated the
Comprehensive Cooperation Contract with
the Group.
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A subsidiary of the Group received
a summons issued by the Shenyang
Intermediate People’s Court in Liaoning
Province (the “Shenyang Intermediate
People’s Court”) on 25 October 2011, where
Shenyang Media Corporation claimed the
subsidiary for, among others, a total sum
of RMB17,328,767 being the outstanding
advertising fees payable by the subsidiary to
Shenyang Media Corporation (the “Case 1”).

On 22 December 2011, the subsidiary filed
summons of claim to the Higher People’s
Court of Liaoning Province (the “Higher
People’s Court”) against Shenyang Daily
Agency and Shenyang Evening News
Media Corporation, where the Group sued
Shenyang Daily Agency and Shenyang Media
Corporation for, among others, a total sum
of RMB105,579,352, being the outstanding
advertising fees payable by Shenyang Daily
Agency and Shenyang Media Corporation
(the “Case 2") to the subsidiary.

On 8 March 2012, the subsidiary received a
civil judgement issued by the Higher People’s
Court in relation to Case 2, pursuant to
which the Higher People’s Court decided
to refer the case back to the Shenyang
Intermediate People’s Court. As advised by
the PRC legal counsel, the subsidiary has
lodged an appeal to the Supreme People’s
Court of the PRC (the "“Supreme People’s
Court”) on 13 March 2012 to request the
Supreme People’s Court to overrule the
Higher People’s Court's decision.
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On 30 August 2012, the subsidiary received
a judgement of first instance awarded by
the Shenyang Intermediate People’s Court
in relation to Case 1. It was ruled that
the subsidiary shall pay Shenyang Media
Corporation RMB17,250,398 as advertising
fees together with court fees within 10 days
after the judgement becomes effective. On 6
September 2012, the subsidiary has lodged
an appeal to the Higher People’s Court to
seek to revoke the judgement of first instance
in due course.

On 27 December 2012, Higher People’s
Court ordered the judgement of first instance
issued by the Shenyang Intermediate People’s
Court on 30 August 2012 be dismissed
and a retrial of the case at the Shenyang
Intermediate People’s Court was ruled
("Case 1"). On 25 June 2013, the Shenyang
Intermediate People’s Court commenced the
retrial of the case.

On 5 December 2013, a civil judgement
was issued by the Supreme People’s Court
in relation to Case 2. It was ruled that the
civil judgement dated 8 March 2012 by the
Higher People’s Court be dismissed, and that
the case be handled by the Higher People’s
Court.
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On 5 May 2014, a civil judgement was issued
by Shenyang Intermediate People’s Court. It
was ruled the subsidiary shall pay Shenyang
Media Corporation the advertising agency fee
of RMB17,250,398. As advised by PRC legal
counsel, the subsidiary has filed an appeal
against the civil judgement to the Higher
People’s Court.

On 15 October 2014, the hearing at the
Higher People’s Court commenced for Case
2. After seeking legal consultation, the
management believes that it is not probable
that this litigation would result in any
material outflow of economic benefits from
the Group.

On 4 December 2014, the subsidiary received
a civil judgement of (2014) Liao Min Er Zhong
Zi no. 00170 ((2014) FER Z#F 500170
9%) dated 26 November 2014 issued by
the Higher People’s Court which dismissed
the appeal by the subsidiary to uphold the
original judgement made by the Intermediate
People’s Court for Case 1, which ordered
the subsidiary to pay to Shenyang Media
Corporation advertising agency fees in the
sum of RMB17,250,398. The judgement was
the final judgement of the Higher People’s
Court and an enforcement order was placed
to freeze the bank balances of Liaoning Aohai
amounting to RMB1,797,906. Maximum
value of the freezing order is RMB17,250,398
and management has accordingly made an
provision of RMB17,250,398 during the year
ended 31 December 2014. As advised by
the PRC legal counsel, the subsidiary filed an
application for retrial to the Supreme People’s
Court on 30 December 2014.
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(b)

On 23 April 2015, the subsidiary received an
enforcement order (2015) Chen Zhong Zzhi
Zi no. 159 ((2015)/EH#AF 55 1595%) issued
by the Intermediate People’s Court for Case
1 which drew the frozen bank balances of
Liaoning Aohai amounting to RMB1,797,906.
On 20 May 2015, the Supreme People’s
Court received the subsidiary’s application
and a hearing was held on 20 August
2015 to determine whether a retrial will be
held. The Group is currently awaiting the
judgement of the Supreme People’s Court.

With reference to the legal opinion,
management believes economic outflow
arising from the litigation is limited to
Liaoning Aohai, and the litigation would
not result in material outflow of economic
benefits from other subsidiaries of the Group.

The Group is currently waiting for further
instructions from the court and will notify the
shareholders of any progress in the litigations
in a timely manner.

Enforcement order issued by Yueyang
City Intermediate People’s Court against
the Company and certain wholly-owned
Group subsidiaries

On 4 June 2012, Yueyanglin Paper Co.,
Ltd. has filed a civil claim against Southeast
Express and Lifestyle Express in respect of
an outstanding payment of RMB31,859,018
relating to certain sales made in prior years.

(b)
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On 10 July 2012, Yueyang Intermediate
People’s Court has made a civil judgement
that Southeast Express and Lifestyle Express
shall pay Yueyanglin Paper Co., Ltd. the
aforesaid amount.

On 26 October 2012, the Yueyang
Intermediate People’s Court ruled that
in view of intentional transfer of assets
among Southeast Express, Lifestyle
Express, the Company and certain wholly-
owned Group subsidiaries, the court froze
the bank balances of the Company and
the aforementioned subsidiaries, which
included Fuzhou AoHai and Kunming AoHai
Advertising Co., Ltd. (“Kunming AoHai"),
up to a maximum value of RMB31,859,018
(“Freezing Order”).

On 8 November 2012, the Company and
the subsidiaries appealed to the Yueyang
Intermediate People’s Court against the
Freezing Order. The Freezing Order was
revoked on 30 January 2013. Yueyanglin
Paper Co., Ltd. has subsequently lodged
an appeal to the Higher People’s Court of
Hunan Province against this decision, but on
22 August 2013, the Higher People’s Court
of Hunan Province dismissed the appeal
application by Yueyanglin Paper Co., Ltd.
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However, Yueyang Intermediate People’s
Court issued two enforcement judgements in
favour of Yueyanglin Paper Co., Ltd. on 22
September 2013. The court ruled to draw the
cash deposit of RMB22,000,000 out of the
bank accounts of Fuzhou AoHai and to freeze
advertising fee of up to RMB14,000,000
expected to be paid by Fuzhou AoHai and
Kunming AoHai to Southeast Express and
Lifestyle Express. The Company and the
subsidiaries have subsequently raised an
objection to the enforcement judgement to
the Yueyang Intermediate People’s Court
against the court’s decision together with
other economic losses and damages on
the reputation of the Company and the
subsidiaries.

On 17 February 2014, the Yueyang
Intermediate People’s Court dismissed the
objection application by the Company
and the subsidiaries. As advised by the
PRC legal counsel, the Company and
the subsidiaries have lodged a review
application to the Higher People’s Court
of Hunan Province (the “Higher People’s
Court”) against the implementation of the
above-mentioned decision of the Yueyang
Intermediate People’s Court. The application
is lodged to the Higher People’s Court to
dismiss the above-mentioned enforcement
judgements and return the improperly drawn
bank balances of RMB22,000,000 to the
subsidiaries.
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On 28 April 2014, the Higher People’s
Court of Hunan Province dismissed the
implementation review application by the
Company and the subsidiaries. As advised
by the PRC legal counsel, an application for
execution monitoring was lodged to the
Supreme People’s Court to dismiss the above-
mentioned enforcement judgements and
refund the improperly drawn bank balances
of RMB22,000,000 to the subsidiaries. The
case is currently being examined by the court
and is pending judgement.

To facilitate the streamlining of the Group's
structure, Fuzhou AoHai and Kunming AoHai
were separately disposed to independent
third parties of the Group, on 12 May 2015
and 31 December 2013 respectively.

Human resources

As at 30 June 2015, the Group had approximately
492 full-time employees. Total staff costs
including directors’ remuneration for the six
months ended 30 June 2015 was approximately
RMB29.2 million (For the six months ended 30
June 2014: approximately RMB36.5 million). The
Group offers competitive remuneration packages
to its employees that include salaries, bonuses
and share options to qualified employees.

The compensation of the Directors is evaluated
by the remuneration committee, which makes
recommendations to the Board. In addition, the
remuneration committee conducts reviews of the
performance, and determines the compensation
structure of the Group's senior management.
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Prospects

Looking forward to the second half of the
year, it is anticipated that the macro-economic
environment of China will gradually stabilise with
promising upward momentum. The 13th Five-
Year Plan is expected to be announced in the
Fifth Plenum of the 18th Central Committee
of the Communist Party of China to be held in
the second half of the year. The 13th Five-Year
Plan will cover the most critical years in China’s
road in becoming an overall affluent society.
It therefore requires a long-term and all-round
perspective and a new comprehensive mindset
under the “New Normal” to precisely identify
the dominating factors behind the economic
slowdown, firmly grasp every development
opportunity, effectively push forward economic
restructuring, and solidly enhance economic
quality and efficiency. The Group remains
cautiously optimistic about the future. In respect
of the traditional media advertising market,
the substantial slowdown in the traditional
media business during the year signified that
the transformation of media has come to a
critical point. The boundary between new and
traditional media has blurred and the traditional
media needs new formats and positions
through transformation. Against the backdrop
of the accelerating economic restructuring
and increasing government support for and
guidance on the integration of the internet,
online new media, traditional media and social
networks, the Group will reposition and reform
itself, and redeploy its resources, strategically
shift its development focus to marketing and
expanding the customer base of its online new
media platform and speed up the transition from
traditional media to new media for the provision
of marketing services.
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The Group is equipped with abundant marketing
resources and a well-established customer base
together with a professional management team
with ample experience in business transformation,
and a technical team with strong technical
capabilities along with competitive products. As
such, the Group will speed up the integration
of its traditional media platforms and new
online technologies in order to establish an
integrated platform business model which is more
comprehensive and has more and wider audience.
Having laid a solid foundation, the Group is
on its way to a successful transformation.
Inevitably, there will be hurdles along the path
of transformation. However, the Group will
endeavour to overcome these hurdles.

Furthermore, the Group’s efforts in controlling
costs and improving operating efficiency are
producing positive results. Capitalising on our
all-round strengths such as existing brand equity
and customer base, multi-regional geographical
coverage and cross-media platforms, the
Group has an edge in its transformation and
development. Though the road may seem long,
the fruit of our adaptation to the new operating
environment is promising.

In the long run, the macro-economic condition
in China will gradually improve, the consumption
power of the Chinese population as a whole
will rise, and the domestic internet technology
will mature. These trends will be conducive to
the Group's growth. The Group will continue to
strengthen ShiFang’s comprehensive advertising
network to realise a general transformation with
the focus of on resuming stable overall business
growth for the Group. Through actively pursuing
transformation and development, the Group will
create long-term value for the shareholders of the
Company amidst severe competition.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

Corporate governance code

The Company recognises the importance and
value of achieving high standards of corporate
governance practices. The Board believes that
good corporate governance is an essential
element in maintaining and promoting
shareholder value and investor confidence.

The Company has adopted the code provisions on
Corporate Governance Code (the "CG Code”) as
set out in Appendix 14 to the Rules Governing the
Listing of Securities on the Stock Exchange (the
“Listing Rules”). Saved as disclosed below, the
Board considers the Company has complied with
the code provisions as set out in the CG Code.

Code Provision A.2.1
Under code provision A.2.1 of the CG code, the
roles of chairman and chief executive officer
should be separate and should not be performed
by the same individual.

Mr. Chen Zhi, who acts as the chairman and chief
executive officer of the Company, is responsible
in pioneering the Company’s distinctive business
model and undertaking the main decision-making
role in the management of the Company’s
overall operations and overseeing the strategic
development of the Group. The Board will meet
regularly to consider and review the major and
appropriate issues affecting the operations of
the Company. As such, the Board considers that
sufficient measures have been taken and Mr.
Chen acting as the chairman and chief executive
officer of the Company will not impair the
balance of power and authority between the
Board and the management.
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MODEL CODE FOR DIRECTORS’
SECURITIES TRANSACTIONS

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set forth
in Appendix 10 of the Listing Rules as its own
code of conduct for dealing in securities by the
Directors of the Company. Specific enquiries have
been made to all the Directors of the Company
and all of them confirmed and declared that they
have complied with the required standards as
set out in the Model Code during the six months
ended 30 June 2015 and up to the date of this
report.

Audit Committee

The Audit Committee has been established in
compliance with Rules 3.21 and 3.22 of the
Listing Rules and with written terms of reference
in compliance with the CG Code, the primary
duties of the Audit Committee are to review and
supervise the financial reporting process and
internal control procedures of the Group. The
Audit Committee consists of three independent
non-executive directors of the Company, namely
Mr. Wong Heung Ming, Henry, Mr. Zhou Chang
Ren and Mr. Cai Jian Quan. Mr. Wong Heung
Ming, Henry is the chairman of the Audit
Committee, who has appropriate professional
qualifications and experience in accounting
matters. The Audit Committee has reviewed
the Group’s condensed consolidated interim
financial information, which is unaudited, for
the six months ended 30 June 2015 with the
management of the Company.
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Remuneration Committee

The remuneration committee of the Company
(the “Remuneration Committee”) has been
established on 8 November 2010 with written
terms of reference in compliance with the CG
Code. In compliance with the amendments to
the Listing Rules which became effective on 1
April 2012, the Board adopted revised terms of
reference for the Remuneration Committee on
27 March 2012. The Remuneration Committee
comprises three members, namely Mr. Zhou
Chang Ren (Chairman), Mr. Chen Zhi and Mr.
Wong Heung Ming, Henry, the majority of which
are independent non-executive Directors. The
primary duties of the Remuneration Committee
are to evaluate, and make recommendations to
the Board regarding, the remuneration packages
of the Directors and senior management
which will be determined by reference to the
performance of the individual and the Company
as well as market trends and practices.
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Nomination Committee

The nomination committee of the Company (the
“Nomination Committee”) has been established
on 8 November 2010 with written terms of
reference in compliance with the CG Code. In
compliance with the amendments to the Listing
Rules which became effective on 1 April 2012,
the Board adopted revised terms of reference
for the Nomination Committee on 27 March
2012. The Nomination Committee currently
comprises three members, namely Mr. Cai Jian
Quan (Chairman), Mr. Chen Zhi and Mr. Wong
Heung Ming, Henry, the majority of which
are independent non-executive Directors. The
primary duties of the Nomination Committee
are to make recommendations to the Board on
the appointment or re-appointment of Directors
and succession planning for Directors. The
Nomination Committee selects and recommends
the candidates for directorship based on criteria
including professional knowledge, competence,
experience, independence and integrity.

Interim Dividend

The Board does not recommend the payment of
an interim dividend for the six months ended 30
June 2015.

Purchase, Sale or Redemption of the
Company'’s Shares

The Company has not redeemed any of its
listed shares during the six months ended 30
June 2015. Neither the Company nor any of its
subsidiaries had purchased, sold or repurchased
any of the listed shares of the Company during
the six months ended 30 June 2015.
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Directors’ Interests and Short Positions in
Shares and Underlying Shares

At 30 June 2015, the interests and short
positions of the Directors in the share capital
and underlying shares (the “Share(s)”) of the
Company or its associated corporations (within
the meaning of Part XV of the Securities and
Futures Ordinance (the "“SFO")), as recorded in
the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers, were set out as follows:

(i) Long position in the Company

EERROREBERDNVESZR AR

RZZE—RAEXNA=Z1+H BERARQ
RIHEBHEE (TR R EFHFRBE
B EXVED) AR A R BB G (B
19 1) R B RS IRIEE S R E 55
FEIEARRAIATENE LM KR
BEMBITAERETESFRHNIZE
STRIB M AR 7 R PR a5 A
BHEHINMT

() RELREHHFE

Approximate
percentage of

Name of Director Capacity/Nature of interest Number of Shares interest

EEpE B/ ERMEYE RAEE ERBNEI

Mr. Chen Zhi Interest in controlled corporation 106,920,810 12.7%
(note 1)

BExE REESEB MR 106,920,810 12.7%
(FIEE1)

Mr. Chen Zhi Beneficial Owner 390,000 0.1%

BREEE EGBEAA 390,000 0.1%

Mr. Hong Pei Feng Interest in controlled corporation 2,546,604 0.3%
(note 2)

HEIE 8 T & REZHEE MR 2,546,604 0.3%
(MsE2)

Mr. Yu Shi Quan Interest in controlled corporation 21,142,026 2.5%
(note 3)

ReERE RSB MR 21,142,026 2.5%
(Ki5E3)

Interim Report 2015 | ==

—hFEFHRE 39



Notes: B 5T

(1) These Shares are held by TopBig (1) ZERMBAMRELEEEZEERAD
International Development Limited (“TopBig ATBRBRERERAF([AEF
International”), which is wholly-owned by BIFR ) # A -

Mr. Chen Zhi.

(2) These Shares are held by Blazing Sun (2) ZEBRMEKFELEE2ERE
Holdings Limited (“Blazing Sun”), which is BB IERERAA ([FBB])
wholly-owned by Mr. Hong Pei Feng. B -

(3) These shares are held by Keep Profit (3) ZERMBRFTEEEI0%RE
International Capital Limited (“Keep MEIBEREEREFR AR (T4
Profit”), in which Mr. Yu owns 30% of the B)EE-

shareholding.

Substantial Shareholders’ Interests in Shares EERRNK R HEERKRDER
and Underlying Shares

As at 30 June 2015, the following persons R-Z—HAFEXA=ZFTH U TAL
(other than Directors or chief executives of the (EEHARFHZETERABRIN) HE
Company) had interests or short positions in the FRERMIRIEE 5 K& Bl & 155 533615 K
Shares and underlying Shares as recorded in the A FZBFE HZE CMH AL K MEEE A% D
register required to be kept by the Company @l AR :

pursuant to Section 336 of the SFO:

(ii) Associated corporation’s long positions (i) HEZEREAQTANETE:
in the Company:

Approximate

Capacity/Nature percentage of
Name of interest Number of Shares interest
£ B/ ERMEE RGEE ERBNEI
China TopReach Beneficial Owner (note 1) 213,433,306 25.4%
HE X BB A (M) 213,433,306 25.4%
TopBig International Beneficial Owner (note 2) 106,920,810 12.7%
£ TR A A (Mi2) 106,920,810 12.7%
Templeton Interest in controlled corporation 42,606,606 5.1%

(note 3)

HEE WE R EE s (FE3) 42,606,606 5.1%
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Notes:

(1)

China TopReach Inc. (“China TopReach”) is a
company incorporated under the laws of the
Cayman Islands. China TopReach transferred
its equity interests in 209,690,797 Shares it
held in the Company to shareholders of China
TopReach by way of distribution in specie on 17
July 2015.

TopBig International is a company incorporated
under the laws of the British Virgin Islands,
which is wholly-owned by Mr. Chen Zhi,
the executive director and chairman of the
Company.

Templeton Strategic Emerging Markets Fund
IIl, LDC (“Templeton”) is a limited duration
company incorporated in the Cayman lIslands.
It makes strategic investments in emerging
markets and is managed by Templeton Asset
Management Ltd.

Save as disclosed herein, the Company has not
been notified of any other person (other than
a Director or a chief executive of the Company)
who had an interest or a short position in the
shares and underlying shares of the Company as
recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO as
at 30 June 2015.
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(iii) Directors’ long position in the associated
corporations of the Company

(i) EERA L RAMEBEENT R

Name of Approximate
Name of Capacity/Nature associated percentage of
Director of interest corporation interest
EEpA 5 REEE HEEEE B BB E I
Mr. Chen Zhi Interest in controlled China Topreach 24.6%
corporation (note 1)
BREEE MRS B R (MHEET) 24.6%
Mr. Chen Zhi Beneficial Owner China Topreach 3.1%
BREEE ERBEAA B K 3 3.1%
Mr. Hong Pei Interest in controlled China TopReach 9.7%
Feng corporation (note 2)
sl e RS BB R (HEE2) 9.7%
Mr. Yu Shi Quan Interest in controlled China TopReach 3.5%
corporation (note 3)
REREL REEHEE S B R 5 (MHEE3) 3.5%
Mr. Yu Shi Quan  Beneficial Owner China Topreach 0.4%
RETIE ST L BERBEAA B K 3 0.4%
Notes: (i

(1) This interest in China TopReach is held
by TopBig International, which is wholly
owned by Mr. Chen Zhi.

(2) This interest in China TopReach is held by
Blazing Sun, which is wholly owned by Mr.
Hong Pei Feng.

(3) This interest in China TopReach is held by

Keep Profit, in which Mr. Yu Shi Quan owns
30% of the shareholding.
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CONTINUING CONNECTED
TRANSACTIONS

The Company has entered into the transactions
set out below, which are regarded as continuing
connected transactions under the Listing Rules
and subject to the disclosure requirements
under Chapter 14A of the Listing Rules. Unless
otherwise defined, capitalised terms below have
the same meanings as those defined in the
Prospectus of the Company.

NON-EXEMPT CONTINUING
CONNECTED TRANSACTIONS

Structure Contracts

The Structure Contracts relate to the operations
of two local PRC companies, Beijing HongXinTu
Culture Communication Co., Limited (“Beijing
HongXinTu"”) and Beijing BaiChuanDuKe
Science and Technology Co., Limited (“Beijing
BaiChuanDuKe"). As the original shareholders of
Beijing HongXinTu, including Mr. Zhang Jin Gui,
Mr. Chen Zhi, Mr. Qiang Yi Bin and Ms. Lin Yu Lin,
were replaced by Mr. Zheng Bo Ling, Mr. Qiang
Yi Bin and Mr. Xu Kai Ning respectively as the
new shareholders of Beijing HongXinTu on 8 July
2013 in accordance with the Structure Contracts,
whose registered capital is owned as to 40% by
Mr. Zheng Bo Ling, 30% by Mr. Qiang Yi Bin and
30% by Mr. Xu Kai Ning, the new shareholders of
Beijing HongXinTu have entered into the Structure
Contracts with the Company in order to continue
and secure the transactions under the Structure
Contracts. Beijing BaiChuanDuKe is owned as
to 60% by Mr. Zheng Bo Ling and 40% by Mr.
Xu Kai Ning. This part of disclosure is, unless the
context otherwise requires, is consistent with the
Company's annual report 2014.
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The Structure Contracts were entered into to
establish a situation in which Fuzhou ShiFangCe
Culture Media Co. Limited (“Fuzhou ShiFangCe")
has obtained effective management, operational
and economic control over Beijing HongXinTu
and Beijing BaiChuanDuKe respectively and has
an exclusive option to purchase all or part of the
entire equity interest of Beijing HongXinTu and
Beijing BaiChuanDuKe respectively when and to
the extent permitted by the PRC law. Pursuant
to the Catalogue of Industries for Guiding
Foreign Investment jointly promulgated by The
National Development and Reform Commission
of the PRC and The Ministry of Commerce of
the PRC on 31 October 2007 (with subsequent
revisions, the latest being the version that came
into effect on 10 April 2015), distribution,
value-added telecommunication business, news
websites and online publication services are
classified as industries in which foreign investors
are prohibited from investing, and printing of
publications (Chinese parties as controlling
shareholders) is classified as an industry in which
foreign investors are restricted from investing. As
such, the Company is currently prohibited from
acquiring an equity interest in Beijing HongXinTu,
which holds a license for the distribution of news
publications, or Beijing BaiChuanDuKe, which,
together with its subsidiaries, principally engages
in value-added telecommunication business,
news websites, online publication services and
the printing of publications, to incorporate their
businesses into our Group.
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The transactions under the Structure Contracts
(except those under the Service Agreement)
constitute continuing connected transactions
for our Company under the Listing Rules and
are subject to the requirements of reporting,
announcement and independent shareholders’
approval under Chapter 14A of the Listing Rules
following the Listing.

Reasons for the transactions

The Structure Contracts, taken as a whole, have
established a contractual position which allows
the economic benefits of Beijing HongXinTu's
and Beijing BaiChuanDuKe's businesses to flow
to the Company. In addition, all the directors of
Beijing HongXinTu and Beijing BaiChuanDuKe are
to be nominated by the Company. Through the
control over the directors of Beijing HongXinTu
and Beijing BaiChuanDuKe, the Company is able
to monitor, supervise and effectively control the
business, operations and financial policies of
Beijing HongXinTu and Beijing BaiChuanDuKe and
their relevant subsidiaries, so as to ensure due
implementation of the Structure Contracts. Also,
the Structure Contracts are to ensure that any
possible leakage of assets to the registered equity
holders of the Beijing HongXinTu and Beijing
BaiChuanDuKe is prevented. Based on the terms
of the Structure Contracts, the arrangements
under the Structure Contracts also enable us to
acquire the equity interest of Beijing HongXinTu
and Beijing BaiChuanDuKe at the agreed price of
RMB30.0 million and RMB1.0 million respectively
or, in the event that such agreed price is lower
than the lowest price permissible under PRC law,
the lowest price permissible under PRC law.
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Description of the transactions

The Structure Contracts comprise ten agreements,
namely (i) the Two Loan Agreements, (ii) the
Two Equity Pledge Agreements, (iii) the Two
Voting Rights Proxy Agreements, (iv) the Two
Exclusive Purchase Option Agreements and (v)
the Two Service Agreements, which were all
(except the Two Service Agreements which was
entered into between Fuzhou ShiFangCe and
Beijing HongXinTu and Beijing BaiChuanDuKe
respectively) entered into between, inter alia,
Mr. Zheng Bo Ling, Mr. Qiang Yi Bin, Mr. Xu Kai
Ning and Fuzhou ShiFangCe. Each of Mr. Zheng
Bo Ling and Mr. Qiang Yi Bin is an associate of
Mr. Chen Zhi and Mr. Hong Pei Feng respectively
and therefore are Connected Persons of the
Company. Furthermore, Mr. Xu Kai Ning, being
a shareholder of Keep Profit International
Capital Limited and a party acting in concert
with Olympia Media Holdings Limited which are
controlling shareholders of the Company, is also a
Connected Person of the Company.
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(1) Two Loan Agreements

Fuzhou ShiFangCe has entered into the
Loan Agreements with (a) Mr. Zheng Bo
Ling, Mr. Qiang Yi Bin and Mr. Xu Kai Ning
and (b) Mr. Zheng Bo Ling and Mr. Xu Kai
Ning respectively pursuant to which Fuzhou
ShiFangCe loaned (a) RMB12.0 million to Mr.
Zheng Bo Ling, RMB9.0 million to Mr. Xu
Kai Ning and RMB9.0 million to Mr. Qiang
Yi Bin and (b) RMB600,000 to Mr. Zheng Bo
Ling and RMB400,000 to Mr. Xu Kai Ning,
respectively, on an interest-free basis, to fund
their payment, as (a) Beijing HongXinTu's and
(b) Beijing BaiChuanDuKe's equity holders,
of the acquisition price for the entire equity
interest in Beijing HongXinTu and Beijing
BaiChuanDuKe, respectively. The term of
the each of the Loan Agreements is ten
years commencing on 13 May 2014 and
the agreements automatically renew for a
further five-year period thereafter unless a
written notice to the contrary is served by
Fuzhou ShiFangCe within 30 days prior to
the expiration of the initial term of the Loan
Agreements.

Each of Mr. Zheng Bo Ling, Mr. Xu Kai Ning
and Mr. Qiang Yi Bin is not permitted to
repay any of the sums borrowed under the
Loan Agreement without the prior written
consent of Fuzhou ShiFangCe.
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@)

3)

Two Equity Pledge Agreements

(a) Mr. Zheng Bo Ling, Mr. Xu Kai Ning and
Mr. Qiang Yi Bin, who, together, constitute
all the equity holders of Beijing HongXinTu,
and (b) Mr. Zheng Bo Ling and Mr. Xu Kai
Ning, who, together, constitute all of the
equity holders of Beijing BaiChuanDuKe
have entered into the Equity Pledge
Agreements with Fuzhou ShiFangCe and
Beijing HongXinTu and Beijing BaiChuanDuKe
respectively, pursuant to which each of them
pledged all of their relevant equity interests in
Beijing HongXinTu and Beijing BaiChuanDuKe
respectively to ShiFangCe to guarantee the
repayment of the loans under the Loan
Agreements and the payment of the service
fees under the Service Agreements. Pursuant
to the Equity Pledge Agreements, ShiFangCe
is entitled to all of the benefits arising from
the pledged equity interests, including
dividends.

Two Voting Rights Proxy Agreements

(a) Mr. Zheng Bo Ling, Mr. Xu Kai Ning and
Mr. Qiang Yi Bin, who, together, constitute
all the equity holders of Beijing HongXinTu,
and (b) Mr. Zheng Bo Ling and Mr. Xu Kai
Ning, who, together, constitute all of the
equity holders of Beijing BaiChuanDuKe
have entered into the Voting Rights Proxy
Agreements with (a) Fuzhou ShiFangCe and
Beijing HongXinTu and (b) Fuzhou ShiFangCe
and Beijing BaiChuanDuKe respectively,
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pursuant to which each of them granted
to Fuzhou ShiFangCe and its designee(s)
the power to exercise all relevant voting
rights in Beijing HongXinTu, and Beijing
BaiChuanDuKe including but not limited to
those relating to:

)

(ii)

(iii)

(iv)

the amendment of Beijing HongXinTu's
and Beijing BaiChuanDuKe’s articles of
association;

the appointment, election or dismissal
of the directors, supervisors or senior
management of Beijing HongXinTu and
Beijing BaiChuanDuKe;

the transfer or disposal otherwise of all
or part of the equity interest in Beijing
HongXinTu and Beijing BaiChuanDuKe;

the increase or reduction of the
registered capital of Beijing HongXinTu
and Beijing BaiChuanDuKe or other
amendment of the registered capital,
or approval of merger, split-up,
restructuring, dissolution or liquidation
of Beijing HongXinTu and Beijing
BaiChuanDuKe, and exercise of other
rights of the equity holders of Beijing
HongXinTu and Beijing BaiChuanDuKe as
given under its articles of association or
under PRC laws; and

RZEWE B BESEBEH
THRIERBEB NI AAEER
FrERBAREENENE T &M
THREEERE  BEETRR
HIATIHBABE:

(if)

(iii)

(iv)

ERBEBE MR BEEED
HBERARIER

R EERFRILUEEE
RtRBEEENES &5
EREERE:

R AR A EE LB
BE MR BEEERE LA
DA

AN HR AL B R E K AL R
BEEEEMEANLEMER
MY E MBI ET » st eI FUR R
B LR A EEEETHE
D CBHE BESUEE MU
BATER B OB E kbR
BEETAMEREARKPE
FERBRENILRREE R R
ERBEETREERAEANS
R &

Interim Report 2015 | —ZE— A F R HHKE 49



50

(v) the right to inspect or otherwise review
all documents and information relating
to Beijing HongXinTu and Beijing
BaiChuanDuKe, including but not limited
to its business, operation, customers,
financial status or the employment of
staff.

Moreover, under the Voting Rights Proxy
Agreements, none of the equity holders of
Beijing HongXinTu and Beijing BaiChuanDuKe
may transfer all or any part of their equity
interest in Beijing HongXinTu and Beijing
BaiChuanDuKe without the prior written
consent of Fuzhou ShiFangCe.

The Voting Rights Proxy Agreements took
effect upon signing and may be terminated
either (i) by written mutual agreement
between the parties thereto; or (ii) upon
the transfer by the equity holders of Beijing
HongXinTu and Beijing BaiChuanDuKe of
their respective interests in Beijing HongXinTu
and Beijing BaiChuanDuKe to Fuzhou
ShiFangCe or its designated transferee.
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(4) Two Exclusive Purchase Option Agreements

(@) Mr. Zheng Bo Ling, Mr. Xu Kai Ning and
Mr. Qiang Yi Bin, who, together, constitute
all the equity holders of Beijing HongXinTu,
and (b) Mr. Zheng Bo Ling and Mr. Xu Kai
Ning, who, together, constitute all of the
equity holders of Beijing BaiChuanDuKe have
entered into the Exclusive Purchase Option
Agreements with (a) Fuzhou ShiFangCe and
Beijing HongXinTu and (b) Fuzhou ShiFangCe
and Beijing BaiChuanDuKe respectively,
pursuant to which each of them irrevocably
granted Fuzhou ShiFangCe or its designee(s)
an exclusive option to purchase, at any time
if and when permitted under PRC laws, all
or part of their equity interests in Beijing
HongXinTu and Beijing BaiChuaDuKe at the
agreed price of RMB30.0 million and RMB1.0
million respectively, or, in the event that such
agreed price is lower than the lowest price
permissible under PRC laws, the lowest price
permissible under PRC laws. The Exclusive
Purchase Option Agreements took effect
upon signing and may be terminated either
(i) by written mutual agreement between
the parties thereto; or (ii) upon the transfer
by the equity holders of Beijing HongXinTu
and Beijing BaiChuanDuKe of their respective
interests in Beijing HongXinTu and Beijing
BaiChuanDuKe to Fuzhou ShiFangCe or its
designated transferee. Beijing HongXinTu
and Beijing BaiChuanDuKe are deemed as
the wholly-owned subsidiaries and therefore
are not Connected Person under the Listing
Rules.
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(5) Two Service Agreements

Fuzhou ShiFangCe has entered into the
Service Agreements with (a) Beijing HongXinTu
and (b) Beijing BaiChuanDuKe respectively,
pursuant to which Fuzhou ShiFangCe agreed
to provide to Beijing HongXinTu and Beijing
BaiChuanDuKe consulting services, including
(i) market research; (ii) business development
and market consultation; (iii) consulting
services in respect of labor matters; (iv)
construction and maintenance of information
networks and network security; (v) technical
support for the software and technology
required by Beijing HongXinTu and Beijing
BaiChuanDuKe respectively; and (vi) such
other services as may be required by Beijing
HongXinTu and Beijing BaiChuanDuKe
and agreed to be performed by Fuzhou
ShiFangCe for Beijing HongXinTu and Beijing
BaiChuanDuKe exclusively in relation to its
business operations in exchange for service
fees according to the nature of the service
content and time spent based on market price.
The term of each of the Service Agreements
is ten years commencing on 13 May 2014
and the agreements automatically renews
for successive periods of five years provided
Fuzhou ShiFangCe does not issue any notice
of termination 30 days before the relevant
termination date.
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The Company’s PRC legal advisor has advised
the Company that:

each member of the Beijing HongXinTu
and Beijing BaiChuanDuKe has been duly
established and is validly existing under
the relevant PRC laws and regulations;

each of the Structure Contracts has
been duly authorised, executed and
delivered by the parties to the Structure
Contracts and such contracts are legal,
valid and binding under relevant PRC
laws and regulations, enforceable against
the parties to the Structure Contracts
in accordance with the terms and
conditions thereunder;

the execution, delivery and performance
of the Structure Contracts do not violate
or result in a breach of or default under
any PRC laws and regulations or the
respective articles of association of or
any material contracts to which any
member of the Beijing HongXinTu and
Beijing BaiChuanDuKe is a party;

none of the terms and conditions in
any of the Structure Contracts (taken
individually or together as a whole)
nor the legal structure of the Beijing
HongXinTu and Beijing BaiChuanDuKe
contravene any applicable PRC laws and
regulations; and
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— the execution, delivery and effectiveness
of the Structure Contracts do not require
any approvals from or filings with
PRC governmental authorities except
for the Equity Pledge Agreements,
which has been properly filed with the
local Administration for Industry and
Commerce.

The PRC legal advisor further advised that
it is not an administrative function of PRC
governmental authorities to issue formal
confirmations regarding agreements that
do not require examination by and approval
of relevant authorities under PRC laws. As
such, the Company has not formally filed
a request with any authority in the PRC for
confirmation on the legality of the Structure
Contracts.

The Company has complied in good faith in
all material aspects with relevant PRC laws
and regulations and its operation in China
was and is legal and valid before and after
implementation of the Structure Contracts
except as disclosed in this report. However,
the PRC legal advisor has advised that there
are uncertainties regarding the interpretation
and application of PRC laws and regulations,
including those governing its business and
the performance and the enforcement of
these contractual arrangements. As such,
there can be no assurance that the relevant
PRC authorities will not take views contrary
to the above in the future.
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Accounting policies and Financial Information
This condensed consolidated interim financial
information include the financial information
of the Company, its subsidiaries, and special
purpose entities (“SPEs”) where the Company
is deemed the primary beneficiary. Fuzhou
ShiFangCe, one of the Company’s wholly
owned subsidiaries, entered into contractual
agreements with Beijing HongXinTu and Beijing
BaiChuanDuKe (the “Structural Agreements”),
where Fuzhou ShiFangCe provides consulting
services to Beijing HongXinTu and Beijing
BaiChuanDuKe respectively, and is entitled to
(1) receive a substantial portion of the economic
benefits from Beijing HongXinTu and Beijing
BaiChaunDuKe; (2) exercise effective control over
Beijing HongXinTu and Beijing BaiChuanDuKe,
and (3) have an exclusive option to purchase all or
part of the equity interests in Beijing HongXinTu
and Beijing BaiChuanDuKe when and to the
extent permitted by the PRC laws. By virtue of
the contractual arrangements, Beijing HongXinTu
and Beijing BaiChuanDuKe are SPEs and deemed
as subsidiaries of the Company under the
requirements of IFRS 10 “Consolidated financial
statements”.
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When assessing whether to combine an SPE, the
Group evaluates a range of factors, including
whether (1) the activities of the SPE are being
conducted on behalf of the Group according to its
specific business needs so that the Group obtains
the benefits from the SPE's operations, (2) the
Group has decision-making powers to obtain the
majority of the benefits, (3) the Group obtains
the majority of the benefits of the activities of
the SPE, and (4) the Group retains the majority of
the residual ownership risks related to the assets
in order to obtain the benefits from its activities.
The Group consolidates an SPE if an assessment
of the relevant factors indicates that it controls
the SPE. Based on the contractual arrangements,
the Company consolidated Beijing HongXinTu
and Beijing BaiChuanDuKe's results, assets and
liabilities in financial statements of ShiFang
Holding Limited.

PRC laws strictly prohibits foreign investment in,
and ownership of, companies engaging in the
distribution of news publications, value-added
telecommunication business, news websites and
online publication services, and place significant
restrictions on foreign investment in, and
ownership of, companies engaging in the printing
of publications (Chinese parties as controlling
shareholders). The Company is considered as
a foreign-invested enterprise, and is required
to comply with the PRC laws and regulations
applicable to foreign-invested enterprises. Due
to such restrictions, the Company does not and
are not permitted to have direct ownership of
any interest in Beijing HongXinTu and Beijing
BaiChaunDuKe as Beijing HongXinTu holds an
Operation Permit for Publications ( ) Hi #) 48 &
FFA[% ), and Beijing BaiChuanDuKe, together
with its subsidiaries, holds a Permit for Internet
Publication ( B B4 R 7 A1 2% ) , an Operation
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Permit for Value-added Telecommunication
Business (B EEFEEHBL LAl %) and an
Operation Permit for News Publication Printing
(¥ AR EDfRI 48 & FF AT 28 ) . Instead, the
Company conducts the above operations in China
principally through contractual arrangements
among its subsidiary Fuzhou ShifangCe, on the
one hand, and Beijing HongXinTu and Beijing
BaiChaunDuKe and their shareholders, on the
other. These contractual arrangements permit
the financial results of Beijing HongXinTu and
Beijing BaiChaunDuKe to be consolidated with
and effectively all of the economic benefits of its
business to be transferred to Fuzhou ShifangCe.

For six months ended 30 June 2015 and 2014,
revenue generated from the printing and online
services businesses through Beijing HongXinTu
and and Beijing BaiChaunDuKe was RMB4.1
million and RMB7.8 million, respectively, which
accounted for 9.8% and 8.4%, respectively,
of total revenue. The Company relied on and
expects to continue to rely on, contractual
arrangements with Beijing HongXinTu and
Beijing BaiChaunDuKe and their shareholders
to operate the printing and online services
business components in China. The PRC legal
advisor has advised the Company that the
contractual arrangements are in compliance with
and enforceable under the relevant PRC laws.
However, there exist uncertainties regarding
the interpretation and application of PRC laws
and regulations regarding the performance and
enforcement of such contractual arrangements.
As such, there can be no assurance that the
relevant PRC regulatory authorities will not
in the future determine that the contractual
arrangements are in breach of applicable PRC
laws. If the contractual arrangements are found
to be in breach of any existing or future PRC
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ERBERADRIABARBKIITEETR
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laws, the relevant PRC regulatory authorities
would have broad discretion in dealing with such
violations, including revoking the business and
operating licenses held by Beijing HongXinTu and
Beijing BaiChaunDuKe, restricting or prohibiting
any transactions between the Company and
Beijing HongXinTu and Beijing BaiChaunDuKe,
imposing penalties or other requirements with
which the Company may not be able to comply,
or requiring the Company to restructure the
relevant ownership, control or operating structure
of the Company or its business. The imposition
of any of these penalties or requirements could
result in a material and adverse effect on its
business, and could even result in us being
required to cease the distribution, printing and
online services businesses completely.

In addition to the possibility of administrative
penalties or other requirements being imposed
upon us due to the relationships with Beijing
HongXinTu and Beijing BaiChaunDuKe and their
shareholders, the Company may not be able to
effectively enforce such contractual relationships
in a cost-effective manner or at all. Under the
current contractual arrangements, if Beijing
HongXinTu and Beijing BaiChaunDuKe or any of
their shareholders fails to perform their respective
obligations under these contractual arrangements,
or are required to incur substantial costs to do so,
the Company may be forced to incur substantial
costs and resources to enforce such arrangements
or to rely on PRC law to obtain remedies,
including specific performance or damages,
and we may not be successful in obtaining
such remedies or obtaining such remedies
might be cost prohibitive. In the event the
Company is unable to enforce these contractual
arrangements, its business, financial condition
and results of operations may be materially and
adversely affected.
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Beijing HongXinTu currently holds a Permit for
News Publication Distribution (#7 R & %
(TR A ) . Fuzhou ShiFang Printing Co.,
Ltd., Kunming HanDing Printing Technology
Consulting Co., Ltd. and Guizhou ShiFang
Printing Co., Ltd, which are subsidiaries of Beijing
BaiChaunDuKe, currently hold Operation Permits
for News Publication Printing (%7 & iR ¥ Ell
[ 4& & &F 7] %) . Xiamen DuKe Information
Science & Technology Co., Ltd., a subsidiary
of Beijing BaiChaunDuKe, currently holds a
Permit for Internet Publication ( & B 43 & b &F
A] 7% ) and a Operation Permit for Value-added
Telecommunication Business (3 {& & {5 % 75 4
Al &) for the operation of www.duk.cn.
Pursuant to the Catalogue of Industries for
Guiding Foreign Investment (SN & E %
$5 % B $%) jointly promulgated by NDRC and
MOFCOM on 31 October 2007 (with subsequent
revisions, the latest being the version that came
into effect on 10 April 2015), distribution,
value-added telecommunication business, news
websites and online publication services are
classified as industries in which foreign investors
are prohibited from investing, and printing of
publications (Chinese parties as controlling
shareholders) is classified as an industry in which
foreign investors are restricted from investing.
These views have been confirmed by our PRC
legal advisor.
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The Directors believe that the Company’s
structure whereby Beijing HongXinTu’s and Beijing
BaiChaunDuKe's financial results are consolidated
into the Company'’s financial statements as if they
were wholly-owned subsidiaries and the flow
of economic benefits from its business to the
Company, places the Group in a special position
in relation to the connected transactions rules.
Accordingly, notwithstanding that the transactions
contemplated under the Structure Contracts
technically constitute continuing connected
transactions for the purposes of Chapter 14A of
the Listing Rules, the Directors consider that it
would be unduly burdensome and impracticable
and would impose unnecessary administrative
costs on us to be subject to strict compliance with
the requirements set out under Chapter 14A of
the Listing Rules in respect of these continuing
connected transactions.

Pursuant to the Listing Rules, in relation to
the transactions regarding Beijing HongXinTu,
the Company has applied for and the Stock
Exchange has granted a waiver from strict
compliance with the reporting, announcement,
independent shareholders’ approval, annual cap
and agreements with fixed term of no more than
three years requirements under Chapter 14A
of the Listing Rules in respect of the continuing
connected transactions under the Structure
Contracts for so long as the Shares are listed on
the Stock Exchange.
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In accordance with the relevant Structured
Contracts, no dividends or other distributions
has been made by Beijing HongXinTu and Beijing
BaiChaunDuKe to their shareholders.

The independent non-executive Directors have
reviewed the Structure Contracts and the above
continuing connected transactions. In the opinion
of the independent non-executive Directors:

(i) the continuing connected transactions carried
out during the year are in the ordinary and
usual course of business of the Group and
have been entered into in accordance with
the relevant provisions of the Structure
Contracts so that the revenue generated by
Beijing HongXinTu and Beijing BaiChaunDuKe
and the subsidiaries of the Company have
been mainly retained by the Group;

(i) the continuing connected transactions were
entered into either (a) on normal commercial
terms; or (b) where there is no available
comparison, on terms that are no less
favorable to the Group than terms to or from
independent third parties;

no dividends or other distributions have
been made by Beijing HongXinTu and Beijing
BaiChaunDuKe to their shareholders; and

(iii)
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(iv) any new Structure Contracts entered into,
renewed or reproduced between Beijing
HongXinTu and Beijing BaiChaunDuKe
and the Company during the relevant
financial period are fair and reasonable,
or advantageous, so far as the Company
are concerned and in the interests of our
shareholders as a whole.

Other than disclosed above, there was no other
transaction which needs to be disclosed as
connected transaction in accordance with the
requirements of the Listing Rules during the six
months ended 30 June 2015.
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INTERIM CONDENSED CONSOLIDATED w01 i Wi & 0F % & A %

BALANCE SHEET
AS AT 30 JUNE 2015

ASSETS
Non-current assets
Property, plant and equipment
Intangible assets
Interests in associates
Prepayments, deposits and other
receivables — net

Current assets

Inventories

Assets held for sale

Trade receivables - net

Prepayments, deposits and other
receivables - net

Amounts due from related parties

Short-term bank deposits

Cash and cash equivalents

Total assets

RZ-=E

’E
FRBAE
ER G
ﬂ%é?
NNk 5o
BERFER RER
Ht eI — 58

RBEE
FE
BEHEEE
BHRYHIEA-FE
BERE R

Hih U FIE —F 8

JEWEREA LA
EHRITER
e RAEFEEA

neE

—AFANA=1H
30 June 31 December
2015 2014
—E-If —T-pmF
RAZ+R +ZA=+-H
Note RMB'000 RMB'000
Kz AE¥EFT ARETF T
Unaudited Audited
RIBER KEZ
8 32,061 40,107
8 17,414 18,150
9 - 9,121
11 37,164 25,294
86,639 92,672
6,943 6,560
12 73,029 78,191
10 36,815 45,493
11 20,081 22,273
24 16,485 24,364
- 5,000
14,120 32,487
167,473 214,368
254,112 307,040
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INTERIM CONDENSED CONSOLIDATED 'hHBIfiil &gk (&)
BALANCE SHEET (Continued)

AS AT 30 JUNE 2015 RZFE—AF~NA=1H
30 June 31 December
2015 2014
“Z-1fF —Z-mE
AA=+RA fTZA=t+—H
Note RMB’000 RMB'000
Hrsx AREFT AREFT
Unaudited Audited
REER KEZ
EQUITY B
Equity attributable to owners ARAREBAEEER
of the Company
Share capital & A 16 72,687 72,687
Share premium bt 16 556,440 556,440
Other reserves H it 65,577 68,671
Accumulated deficits 25T Bl (535,517) (486,591)
159,187 211,207
Non-controlling interests IR (7.772) (4,876)
Total equity EREHE 151,415 206,331
LIABILITIES 8%
Non-current liabilities FREEE
Amount due to a related party ERN—2@EEALHE 24 688 688
Deferred income tax liabilities BRFMEHAR 15 1,317 1,475
2,005 2,163

64 ShiFang Holding Limited | + 52 B R A 7



INTERIM CONDENSED CONSOLIDATED 'hHBIfsil & e ki (&)
BALANCE SHEET (Continued)

AS AT 30 JUNE 2015 RZFE—AF~NA=1H
30 June 31 December
2015 2014
—2-If —Z-mE
~A=+R +ZA=+—H
Note RMB’000 RMB'000
J/Fi3 AREFT AREF T
Unaudited Audited
RIBEK KEZ
Current liabilities nBEE
Trade payables BHREMNTE 13 6,569 5,889
Other payables and accrued expenses Hit TR R
s 13 48,602 60,890
Bank borrowings RITE 14 14,701 =
Current income tax liabilities AEFAEREE 30,073 30,536
Amounts due to related parties R BEATRIE 24 747 1,231
100,692 98,546
Total liabilities e 102,697 100,709
Total equity and liabilities EEREEAHE 254,112 307,040
Net current assets RBEEFHE 66,781 115,822
Total assets less current liabilities BEERRBDEE 153,420 208,494

Approved and authorised for issue by the Board &#&EZ=eR -_Z—HAFNA =+ /\H
of Directors on 28 August 2015 and signed on #tEWHEET|E  WH TIHEEREKE

behalf of the Board by: EEEE
Chen Zhi Yu Shi Quan B & E
Director Director EZE EFE

The notes on pages 71 to 176 form an integral Z71F 1768 &K I8 Itk & 5854 G
part of this condensed consolidated interim HIB S BRI E B 5 o
financial information.
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF COMPREHENSIVE

INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2015 #H=E

Revenue KA

Cost of sales HEKA

Gross (loss)/profit (£8) /7

Selling and marketing expenses HEREHERX

General and administrative expenses —RETEREX

Other gains/(losses) - net Hiwlkas/ (B8)
— 38

Other income Hi e A

Operating loss REBB

Finance income e

Finance costs BEKA

Finance (costs)/income - net

Share of losses of associates

Provision for impairment of interests in
associates

Loss before income tax
Income tax credit/(expense)

Loss and total comprehensive loss for

the period

RE (A /K& 58
EEB=AREBR
RE SRR ER

B 1B B

BRATE A AR
FERER/ (AX)

BRABEREABELE
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Note
Hit

18

18
18

17
17

19
19

20

v 390 155 0 £ 0 2 v o 2

—E—AFNHA=FHIENEA

Six months ended 30 June

HEAA=THILAMER

2015 2014
—E-1f —E-NEF
RMB’000 RMB'000
AE®FT AREFT
Unaudited Unaudited
REER AEER
41,749 92,220
(43,496) (67,234)
(1,747) 24,986
(9,598) (15,983)
(35,987) (68,151)
14 (11,792)

1,520 3,153
(45,798) (67,787)

199 741

(313) -

(114) 741
(4,115) (859)
(5,006) -
(55,033) (67,905)
117 (2,163)
(54,916) (70,068)




INTERIM CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE
INCOME (Continued)

FOR THE SIX MONTHS ENDED 30 JUNE 2015 e —FT—RFNA=ZFHINEA

oo 30 1485 W 45 D 2 i B 2 % (AF)

Six months ended 30 June
BZERNA=1THLAAEA

2015 2014
—E2-If —T-mF
Note RMB’000 RMB'000
i ABETT ARETFT
Unaudited Unaudited
RBER REERZ
Loss attributable to: N REEMGES:
— Owners of the Company S UNGIE 2 DN (52,020) (68,270)
— Non-controlling interests — IR RS (2,896) (1,798)
(54,916) (70,068)
Total comprehensive loss attributable ~ U T & EEEZEER
to: Bam:
— Owners of the Company ~KARBEEA (52,020) (68,270)
— Non-controlling interests — IR RS (2,896) (1,798)
(54,916) (70,068)
Loss per share for loss attributable to AREBREANEGEEN
owners of the Company BREE
— Basic (RMB per share) —EX (BRARY) 21 (0.0619) (0.0813)
- Diluted (RMB per share) —-#H (BRARE) 21 (0.0619) (0.0813)

Dividend

The notes on pages 71 to 176 form an integral
part of this condensed consolidated interim

financial information.

g 22
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INTERIM CONDENSED CONSOLIDATED 0] fiij W] £ O B 25 5 ) %

STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30 JUNE 2015

BFE—FE—hFNNA=+HINEA

Equity-
Capital based Non-
Share Share  redemption Capital ~ Revaluation compensation  Statutory ~ Accumulated controlling Total
capital premium reserve reserves reserve reserve reserves deficits Total interests equity
HRE
BERH
Bk ROEE RARERE  KAEE  EBERE  FEER  iRER  RHEM B FEREE  EESE
Note A8 o0 AIB000 RIB000 A8 000 RIB000 AVBo00 AB000 R 000 B o0 RIB000 AMBo00
Wi AREFT  AREBTL ARETT  ARETL  RETT  ARETT  ARETR  ARETT  ARETR  ARETT ARETR
Balanceat 1 lanuary 2015 R=F-TE
—f-Riks 2,681 556,440 997 1297 - - 26317 (486,591) 11,200 (4.876) 206,331
Comprehensive income 2 Hii
Loss for the period BhER - - - - - - - (52,020) (52,020) (2,8%) (54,916)
Total comprehensive loss ~~ 2EHELE - - - - - - - (52,020) (52,020) (2,8%) (54,916)
Transactions with owners  £EEANRS
Released upon disposal of ~ HEMBAZE
subsidiaries ik - - - - - - (3,09) 3,004 - - -
Totel transactions with BERAN
owners X548 - - - - - - (3,094) 309 = o =
Balanceat 0 June 2015 HZF-EE
AR=TEH
&k 2,681 556,440 997 41297 = = 2328 (535,517) 159,187 (1.112) 151,415
Balance at 1 lanuary 2014 R=F-E-F
—BhEH 2,68 556,440 997 60,454 919 13,850 313% (233,880) 502,861 9,804 512,665
Comprehensive income ~ 2EH &
Loss for the period HRER - - - - - - - (68,270) (68,270) (1,798) (70,068)
Total comprehensive loss ~~ 2EERAE - - - - - - - (63.270) (68.270) (1,798) (70,068)
Transactions with owners  £EEANRS
Approprition tostatutory ~ BRZEEEE
TBSEIVes. - - - - - - 665 (665) - - -
Disposal of subsidiaries ~ HEMBAR - - - - - o = = = 8 ®
Totd transactons with ~~~ EEAAK
ouners % - - = = - - 665 (665) - ® 1]
Balance at 30 June 2014
12,68 556,440 997 60454 919 13,850 32,059 (302,815) 434591 7998 442,589

The notes on pages 71 to 176 form an integral
part of this condensed consolidated interim
financial information.
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2015

Cash flows from operating activities
Cash used in operations

Interest received

Interest paid

Income tax paid

Net cash used in operating activities

Cash flows from investing activities

Disposal of subsidiaries, net of cash

Cash released from short-term bank deposits

Proceeds from disposals of assets-held-for-sale

Prepayment paid for acquisition of a property

Return of deposits from outdoor advertising
projects

Additions of property, plant and equipment

Additions of intangible assets

Proceeds from disposals of property, plant and
equipment

Net cash (used in)/generated from investing
activities

REFHFERERE
ReXBHAARE
BAE

ENHE

ERFER

ReXBRARSFE

RAZEHMERERE
HENBRA kRS
BRESRROTERAERS
HERELEEEMSHA
YE-ENFENTRNHA
REPHEEER RS

RENF BERR

RERVAE

HEME BB RRE
F{E50R

REED (FA) /5
REFR

v 300 5 0 45 B B A A B AR

BFE—FE—hFNNA=+HINEA

Six months ended 30 June
BEAA=tHLAEA

2015 2014
—E-1f —Z-mEF
RMB'000 RMB000
ANE¥FT ANREFT
Unaudited Unaudited
AEEY REER
(25,404) (30,763)
199 741

(313) -
(497) (972)
___eos) B0 (30:994)
(82) (847)

5,000 20,600
2,286 -
(15,470) (6,694)

- 1,110

(329) (1,208)

- (29)

1,542 206
(7,053) 13,138
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INTERIM CONDENSED CONSOLIDATED  'hHBIfsi & a8l &R aR (&)
STATEMENT OF CASH FLOWS (Continued)
FOR THE SIX MONTHS ENDED 30 JUNE 2015 B2 —ZFE—AFNNA=1HIEA

Six months ended 30 June

HEAA=THILAMER

2015 2014
—E-5F b i3
RMB000 RMB’000
AREFT AREFr
Unaudited Unaudited
ABER AEER
Cash flows from financing activities REEBDMERLERE
Net proceeds from bank borrowings RITERFMEREFE 15,435 -
Repayment of bank borrowings ERBITER (734) =
Net cash generated from financing activities REFEDMEREFE 14,701 -
Net decrease in cash and cash equivalents ReRkRSSEEANDFE (18,367) (17,856)
Cash and cash equivalents at beginning BONRe R EEAEER
of the period 32,487 53,911
Cash and cash equivalents at end BRWRESRBSSEER
of the period 14,120 36,055

The notes on pages 71 to 176 form an integral F71E176 BN B IS /HEA Gt
part of this condensed consolidated interim HiFfIEERMEE LS o
financial information.
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NOTES TO CONDENSED CONSOLIDATED  fifj W] & £f v 309 B %5 % F) By 5k
INTERIM FINANCIAL INFORMATION

1

General information

ShiFang Holding Limited (the “Company”)
is an investment holding company and
its subsidiaries (together, the “Group”)
are principally engaged in the business of
publishing and advertising (the “Publishing
and Advertising Businesses”) in the People’s
Republic of China (the “PRC").

The Company was incorporated in the
Cayman Islands on 9 December 2009 as
an exempted company with limited liability
under the Companies Law (2009 Revision
as amended, supplemented or otherwise
modified) of the Cayman Islands. The address
of its registered office is PO Box 309, Ugland
House, Grand Cayman, KY1-1104, Cayman
Islands.

This condensed consolidated interim financial
information is presented in Renminbi (RMB),
unless otherwise stated. This condensed
consolidated interim financial information
has been approved for issue by the Board of
Directors on 28 August 2015.

This condensed consolidated interim financial
information has not been audited.

—REH

THERERAR ([RAAR]) R
—EREZER AR MENE AR
(BB ARE]) TERPEAR
HMBE ([FEDREHRRES
ERe

RARAR-_ZTZThRF+-HNH
ERSHEERERSHSQRDE
“ETNFEITR KET
FE A E AR TT FAE 2K E MBS A
b o NI NI L= b il
ZEiat APO Box 309, Ugland
House, Grand Cayman, KY1-
1104, Cayman Islands °

BRBMAEIN  AEAAG B
MBEERAARBITZ - A& H
ABHPHPBEHNER_F—1A
FANAZ+TN\BAEEESHET
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AERAHTHUBERRER
A
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION
(Continued)

1

General information (Continued)

Key events

With effect from 30 June 2015, an exclusive
cooperative newspaper partner of the Group,
Lifestyle Express, has ceased publication
due to financial difficulties. In view of this,
the Directors of the Company reviewed
the Group’s ability to recover the carrying
amounts of the long term investments and
deposits, current prepayments and other
receivables and provided for an impairment
provision of RMB3,600,000 as at 30 June
2015, further details are given in Note 11.

Basis of preparation

This condensed consolidated interim financial
information of ShiFang Holding Limited for
the six months ended 30 June 2015 has
been prepared in accordance with IAS 34,
‘Interim financial reporting’. The condensed
consolidated interim financial information
should be read in conjunction with the
annual financial statements for the year
ended 31 December 2014, which have been
prepared in accordance with International
Financial Reporting Standards (“IFRS").
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION
(Continued)

2

Basis of preparation (Continued)
2.1 Going concern

During the period ended 30 June
2015, the Group reported a net loss
of RMB54,916,000 and had a net
cash outflow from operating activities
of RMB26,015,000. These conditions
indicate the existence of a material
uncertainty that may cast significant
doubt about the Group’s ability to
continue as a going concern.

The Directors of the Company have
assessed the appropriateness of
adopting the going concern basis for
the preparation of the condensed
consolidated interim financial
information for the period ended
30 June 2015. In order to improve
the Group's financial position, the
Directors of the Company have been
implementing various measures as
follows:

(1) On 6 March 2015, the Group
has obtained a short-term
bank borrowing facility of
RMB20,000,000 where the
drawdown of borrowings under this
facility will require approval from the
bank;

2

mAMERE (&)
2.1 HEEE

HIEEM  RNEBSREEETF
AR ¥54,916,0007T & &
EEHHERELFREARE
26,015,0007T ° bt F AR 7 7R
GEEATHAREZR 2%
REEBELERENEEEX

ARREERFARKELE
EREBE_T—ALFRH
=t HLMENERS P
MBEEHNEEREFLTZ -
REEAREERBRR AR
AIEEEEMIA T ZIEE M :

M RAZZTE—HE=A RN
B AEEREARK
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)

2

Basis of preparation (Continued)
2.1 Going concern (Continued)

)

(€)

4)

5)

the Group is taking active
measures to control operating costs
through various means, including
streamlining the Group's operational
structure, adjusting management
remuneration and containing
administrative expenditures;

the Group is in on-going
negotiations with key exclusive
cooperative newspaper partners
to reduce advertising costs and
is in consideration to terminate
cooperation contracts with
newspaper partners that continued
to be loss-making;

the Group is maximising its efforts
to liquidate its assets held for
sale with a carrying amount of
approximately RMB73,029,000; and

the Group is considering to raise
new capital by carrying out fund
raising activities including but not
limited to rights issue, open offer,
placing of new shares and issuance
of convertible notes.
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION
(Continued)

2

Basis of preparation (Continued)
2.1 Going concern (Continued)

The Directors of the Company have
reviewed the Group’s cash flow
projections, which cover a period of not
less than twelve months from 30 June
2015. The Directors of the Company
are of the opinion that, taking into
account the above-mentioned measures,
the Group will have sufficient working
capital to finance its operation and to
meet its financial obligations as and
when they fall due in the next twelve
months from 30 June 2015. Accordingly,
this condensed consolidated interim
financial information has been prepared
on a going concern basis.

Notwithstanding the above, significant
uncertainties exist as to whether the
Group is able to achieve its plans and
measures as described above. Whether
the Group will be able to continue as a
going concern would depend upon the
Group's ability to generate adequate
financing and operating cash inflows by
successfully:

(i) securing bank or other sources of
financing, including but not limited
to the continuation of the mortgage
loans up to their original maturity
dates;

2
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION
(Continued)

2

Basis of preparation (Continued)
2.1 Going concern (Continued)

(i) drawdown borrowings from the
facility mentioned in (1) above as
and when required;

(iii) implementing the operational plans
and measures to control costs; and

(iv) generating and obtaining adequate
cash flows from other sources.

Should the Group be unable to operate
as a going concern, adjustments would
have to be made to reduce the carrying
values of the Group’s assets to their
recoverable amounts, to provide for
financial liabilities which might arise and
to reclassify non-current assets and non-
current liabilities as current assets and
current liabilities, respectively. The effects
of these adjustments have not been
reflected in this condensed consolidated
interim financial information.
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)

3

Accounting policies

Except as described below, the accounting
policies applied are consistent with those of
the annual financial statements for the year
ended 31 December 2014, as described in
those annual financial statements.

Taxes on income in the interim periods are
accrued using the tax rate that would be
applicable to expected total annual earnings.

(a) New amendments to existing
standards effective in 2015 but have
no significant impact to the Group’s
results and financial position

Amendments to IAS 19 regarding
defined benefit plans. This narrow
scope amendment applies to
contributions from employees or
third parties to defined benefit
plans. The amendment distinguishes
between contributions that are
linked to service only in the period in
which they arise and those linked to
service in more than one period. The
amendment allows contributions
that are linked to service, and do not
vary with the length of employee
service, to be deducted from the
cost of benefits earned in the
period that the service is provided.
Contributions that are linked to
service, and vary according to the
length of employee service, must be
spread over the service period using
the same attribution method that is
applied to the benefits.
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)
3 Accounting policies (Continued) 3 EEEEE)

(a) New amendments to existing (@) R-E—FFELENEHEED
standards effective in 2015 but FERBMRELEEAZE
have no significant impact to the R BERIFIEETE (&)
Group’s results and financial position
(Continued)

e Annual Improvement Project, e FENHEIEEH[ZZT-F
“Annual Improvements 2010- FET-—_FHEENF
2012 Cycle”. These amendments BEUE] ZFEITXE
include the following changes from BATEREN#EER —F
the 2010-2012 cycle of the annual —TFEFE T - FAH
improvements project: & &) -

o IFRS 2, “Share-based payment” o HEMBEmEERSE
255 [ LA RR 1p /& E o
RN B
The amendment clarifies ZIERIARE [F B
the definition of a “vesting FHEINER 958l
condition” and separately defines RAEITRBEGEH] R
“performance condition” and [ ARSI -

"service condition”.
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)

3 Accounting policies (Continued)
(a) New amendments to existing

standards effective in 2015 but

have no significant impact to the

Group’s results and financial position

(Continued)

e Annual Improvement Project,
“Annual Improvements 2010-2012
Cycle”(Continued)

(0]

IFRS 3, “Business combinations”
and consequential
amendments to IFRS 9,
“Financial instruments”, IAS
37, “Provisions, contingent
liabilities and contingent
assets”, and IAS 39, “Financial
instruments — Recognition and
measurement”.

The standard is amended to
clarify that an obligation to
pay contingent consideration
which meets the definition
of a financial instrument is
classified as a financial liability
or as equity, on the basis of the
definitions in IAS 32, “Financial
instruments: Presentation”.
All non-equity contingent
consideration, both financial
and non-financial, is measured
at fair value at each reporting
date, with changes in fair value
recognised in profit and loss.
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)

Accounting policies (Continued)

(a) New amendments to existing
standards effective in 2015 but
have no significant impact to the
Group’s results and financial position
(Continued)

Annual Improvement Project,

“Annual Improvements 2010-2012

Cycle”(Continued)

80

IFRS 8, “Operating segments”

The standard is amended
to require disclosure of
the judgements made by
management in aggregating
operating segments and a
reconciliation of segment assets
to the entity’s assets when
segment assets are reported.

IAS 16, "“Property, plant and
equipment” and IAS 38,
“Intangible assets”

Both standards are amended to
clarify how the gross carrying
amount and the accumulated
depreciation are treated where
an entity uses the revaluation
model.
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)
3 Accounting policies (Continued) 3 BEFBE(E)

(a) New amendments to existing (a) R=FE—FZFELEHEHELET
standards effective in 2015 but RERHBMREUBEEAZE
have no significant impact to the R BERIFIEET A ()
Group’s results and financial position
(Continued)

e Annual Improvement Project, o FENHEEH[IZZT-Z
“Annual Improvements 2010-2012 E-T-—FREANE
Cycle”(Continued) EokE | (&)

o IAS 24, "Related Party o EIREFIERFE245%
Disclosures” [FEATHRE
The reporting entity is not BREBERDAREE
required to disclose the BEE (EREZEA
compensation paid by the T MEEEEES
management entity (as a related RESZHEHH -
party) to the management HEREEEEEHM
entity’s employee or directors, iRt iR MR EE
but it is required to disclose BB EE-

the amounts charged to
the reporting entity by the
management entity for services
provided.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

3

82

Accounting policies (Continued)
(a) New amendments to existing
standards effective in 2015 but
have no significant impact to the
Group'’s results and financial position
(Continued)
e Annual Improvement Project,
“Annual Improvements 2011-
2013 Cycle”. These amendments
include the following changes from
the 2011-2013 cycle of the annual
improvements project:

o IFRS 3, “Business combinations”

It clarifies that IFRS 3 does
not apply to the accounting
for the formation of any joint
arrangement under IFRS 11 in
the financial statements of the
joint arrangement.

o IFRS 13, “Fair value measurement”

It clarifies that the portfolio
exception in IFRS 13, which
allows an entity to measure
the fair value of a group of
financial assets and financial
liabilities on a net basis, applies
to all contracts (including non-
financial contracts) within the
scope of IAS 39 or IFRS 9.
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION
(Continued)

3

Accounting policies (Continued)
(a) New amendments to existing

standards effective in 2015 but

have no significant impact to the

Group’s results and financial position

(Continued)

e Annual Improvement Project,
“Annual Improvements 2011-2013
Cycle”(Continued)

o IAS 40, “Investment property”

Preparers also need to refer
to the guidance in IFRS 3
to determine whether the
acquisition of an investment
property is a business
combination.

The adoption of these new and revised
IFRSs has not led to any significant
changes in the accounting policies
applied in this condensed consolidated
interim financial information, and has
no material effect on the Group's results
and financial position for the current or
prior accounting periods reflected in this
condensed consolidated interim financial
information.

There are no other amended standards
or interpretations that are effective for
the first time for this interim period that
could be expected to have a material
impact on the Group.
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)

3 Accounting policies (Continued)

(b) New standards and amendments to
standards that are not yet effective
and have not been early adopted by
the Group
The following new standards and
amendments to standards have been
issued but are not effective for the
financial year beginning 1 January 2015
and have not been early adopted:

Amendment to IAS 1 “Disclosure
initiative”. The amendments clarify
guidance in IAS 1 on materiality and
aggregation, the presentation of
subtotals, the structure of financial
statements and the disclosure of
accounting policies.

Although the amendments do
not require specific changes, they
clarify a number of presentation
issues and highlight that preparers
are permitted to tailor the format
and presentation of the financial
statements to their circumstances
and the needs of users.

ShiFang Holding Limited | + 2R G R A 7

3

BRBE (&)
(b) 5 7K £ R A5 5 KR 12 F IR
A1 FT 5T 2E B R £ R 1E 5T 2K

THIFRETER R ERHERT AR
KRG MR _E—RF—A
— BRI B B B S R A
R TRARTELR F IR -

. RERTERF1R [H
BrtE BRI A-%E
FIABB B g ERIE

SRR AEEEARERA

B NERI 2P B R

REOVRE R E ST HE

ME Sl

BEZFEAALERTE
RS HEE5HE
51| ]R8 - 3045 Rl FE AR R
EARBEBARERE
FERABYHRROBEA
SER DI



NOTES TO CONDENSED CONSOLIDATED fifj Wi £ 9 vie 00 i 75 % b} Wik ik (42)

INTERIM FINANCIAL INFORMATION

(Continued)

3 Accounting policies (Continued) 3
(b) New standards and amendments to

BFRE (&)
(b) a5 7K £ R R A5 B 5 R 12 R IR

standards that are not yet effective
and have not been early adopted by
the Group (Continued)

Amendment to IAS 1

“Disclosure

initiative” (Continued)

The key areas addressed by the
changes are as follows:

A9 FTETERI R ZE RS AT
(%)

o HEIRSEREIM [H
BB BT (&)

EHEHFROLERE
m

o Materiality: an entity should o EAREE:TRETRE
not aggregate or disaggregate LeEE=gaER
information in a manner that MR A 6D 5
obscures useful information. BE MU B R B
An entity need not provide X-BlE&BAR
disclosures if the information is =
not material;

o Disaggregation and subtotals: o DI R/NE:EZEB
the amendments clarify HENS R Aok
what additional subtotals are SNNER R 25175 B/
acceptable and how they should Heg e
be presented;

o Notes: an entity is not o M EEFAENE
required to present the notes FERF 2H BB SRE
to the financial statements Mzt &3 B EIRE
in a particular order, and BEEBERREREES
management should tailor the 35 Y 5 ) A5
structure of their notes to their
circumstances and the needs of
their users;

0 Accounting policies: how to 0o TEHHE:EHEEN
identify a significant accounting FTEEHENET
policy that should be disclosed; 3k
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)

INTERIM FINANCIAL INFORMATION

(Continued)

86

3

Accounting policies (Continued)

(b) New standards and amendments to
standards that are not yet effective
and have not been early adopted by

the Group (Continued)

Amendment to IAS 1 “Disclosure
initiative” (Continued)

o Other comprehensive income
from equity accounted
investments: other comprehensive
income of associates and joint
ventures should be separated
into the share of items that will
subsequently be reclassified to
profit or loss and those that will
not.

Amendments to IAS 16 and IAS 38
“Clarification of acceptable methods
of depreciation and amortisation”.
The amendments clarify when
a method of depreciation or
amortisation based on revenue may
be appropriate. The amendment to
IAS 16 clarifies that depreciation
of an item of property, plant and
equipment based on revenue
generated by using the asset is not
appropriate.

ShiFang Holding Limited | + 2R G R A 7

3

BRBE (&)

(b) 5 7K £ R A5 5 KR 12 F IR
A1 FT 5T 2E B R £ R 1E 5T 2K
(%)

o HBEEREHEREIM [
BB AT A (&)

o RENEZARNK
B H)E 2 s
BEAm ket na
B H 2 TE U A P D
RERERTEEH
DEEERERNEN
HHE A

o BEREFHENFE16HERE
R st 2RI 385E K &
RIAR [BIFITE R
AR TTE] - W FEFT
BB AWA REERN T
B AR ES(E
A - BB ERIE 165
BERT AN UBAE
EMSRARELESEY
X BEARBRBEFE
WAREE °



NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)

3

Accounting policies (Continued)

(b) New standards and amendments to
standards that are not yet effective
and have not been early adopted by
the Group (Continued)

Amendments to IAS 16 and IAS 38
“Clarification of acceptable methods
of depreciation and amortisation”
(Continued)

The amendment to IAS 38
establishes a rebuttable presumption
that amortisation of an intangible
asset based on revenue generated
by using the asset is inappropriate.
The presumption may only
be rebutted in certain limited
circumstances:

o where the intangible asset
is expressed as a measure of
revenue; or

o where it can be demonstrated
that revenue and the
consumption of the economic
benefits of the intangible asset
are highly correlated.

Amendments to IAS 16 and IAS 41
“Agriculture: bearer plants”. The
amendments change the reporting
for bearer plants, such as grape
vines, rubber trees and oil palms.
Bearer plants should be accounted
for in the same way as property,
plant and equipment because
their operation is similar to that of
manufacturing. The amendments
include them in the scope of IAS
16 rather than IAS 41. The produce
on bearer plants will remain in the
scope of IAS 41.
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)

3

Accounting policies (Continued)

(b) New standards and amendments to
standards that are not yet effective
and have not been early adopted by
the Group (Continued)

Annual Improvement Project,
“Annual Improvements 2012-2014
Cycle”.
changes from the 2012-2014 cycle
of the annual improvements project
that affect 4 standards:

The amendments include

IFRS 5, “Non-current assets
held for sale and discontinued
operations”

It clarifies that when an asset
(or disposal group) is reclassified
from “held for sale” to “held
for distribution”, or vice versa,
this does not constitute a
change to a plan of sale or
distribution, and does not have
to be accounted for as such.
This means that the asset (or
disposal group) does not need
to be reinstated in the financial
statements as if it had never
been classified as “held for
sale” or "held for distribution”
simply because the manner of
disposal has changed. It also
explains that the guidance
on changes in a plan of sale
should be applied to an asset
(or disposal group) which ceases
to be held for distribution but is
not classified as ‘held for sale’.
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)

3 Accounting policies (Continued)

(b) New standards and amendments to
standards that are not yet effective
and have not been early adopted by
the Group (Continued)

e Annual Improvement Project,
“Annual Improvements 2012-2014
Cycle” (Continued)

o IFRS 7, “Financial instruments:
Disclosures”. There are two
amendments:

i)

Service contracts

If an entity transfers a
financial asset to a third
party under conditions
which allow the transferor
to derecognise the asset,
IFRS 7 requires disclosure
of all types of continuing
involvement that the
entity might still have in
the transferred assets.
It provides guidance
about what is meant by
continuing involvement.
There is a consequential
amendment to IFRS 1 to
give the same relief to first
time adopters.
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)
3 Accounting policies (Continued) 3 BFBE(E)

(b) New standards and amendments to (b) [ERLERRAEE G KIERIR
standards that are not yet effective AV 5T 2E B R 2E R 15 5T &
and have not been early adopted by (%)
the Group (Continued)

e Annual Improvement Project, o FENHEIEER[ZT—Z=
“Annual Improvements 2012-2014 FE_T-NFEBNF
Cycle” (Continued) EokEl (&)

o IFRS 7, “Financial instruments: 0 BR Bt 7 R & 2 Bl
Disclosures” (Continued) F7% [T H - #

Bl (&)

i) Interim financial statements i) R R
It clarifies the additional ZAEFT AN BE -
disclosure required by the B0 R B 745 i 5 2
amendments to IFRS 7, Bl E 757 W18 7T
“Disclosure — offsetting AN % — K 85
financial assets and TREEREH
financial liabilities” is not BEIHEAEX
specifically required for fE BN B -
all interim periods, unless 1B 3 f8 5 Rl ZE 5K
required by IAS 34. P& BRHA R 35

BEH - BRIE
BRE R ERIF34
A M ER Al
1 Bl & °
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NOTES TO CONDENSED CONSOLIDATED fifj W] & 4f v 101 4 25 %6 0k W sk (42)
INTERIM FINANCIAL INFORMATION
(Continued)
3 Accounting policies (Continued) 3
(b) New standards and amendments to
standards that are not yet effective
and have not been early adopted by
the Group (Continued)
e Annual Improvement Project, °
“Annual Improvements 2012-2014
Cycle” (Continued)

BRBE (&)

(b) 5 7K £ R R A5 B 5 K 12 R IR
A B9 F AT E R R ERIEET K
(#&)

FEHREEBF [T —=
FE T NERBNE
EikEl (&)

IAS 19, “Employee benefits”

It clarifies when determining
the discount rate for post-
employment benefit obligations,
it is the currency that the
liabilities are denominated
in that is important, not the
country where they arise. The
assessment of whether there is
a deep market in high-quality
corporate bonds is based
on corporate bonds in that

o BEIFREFERE195%
[MEB®EA ]

ZIEBERE EE
BEB RN B ERRE
BEXE EEMNER
EWFEER Mk
BEEELANBER -
AHEBRERRESFE
BEBREMSE
TERAZERHE
B AR E S IR
EBRRNARES
[ £ 3 - fid DA 5% B %

currency, not corporate bonds ATENEREARERS
in a particular country. Similarly, AR E % Bl E
where there is no deep market EAEREE BB
in high-quality corporate bonds &5 e

in that currency, government
bonds in the relevant currency
should be used.
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION
(Continued)

3

Accounting policies (Continued)

(b) New standards and amendments to
standards that are not yet effective
and have not been early adopted by
the Group (Continued)

e Annual Improvement Project,
“Annual Improvements 2012-2014
Cycle” (Continued)

o |AS 34, “Interim financial
reporting”

It clarifies what is meant by
the reference in the standard
to “information disclosed
elsewhere in the interim
financial report”. It also amends
IAS 34 to require a cross-
reference from the interim
financial statements to the
location of that information.

e Amendment to IAS 27 "Equity
method in separate financial
statements”. The amendment
allows entities to use equity method
to account for investments in
subsidiaries, joint ventures and
associates in their separate financial
statements.
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)

3 Accounting policies (Continued)

(b) New standards and amendments to
standards that are not yet effective
and have not been early adopted by
the Group (Continued)

Amendments to IFRS 10 and
IAS 28 “Sale or contribution of
assets between an investor and
its associate or joint venture”.
The amendments address an
inconsistency between IFRS 10 and
IAS 28 in the sale and contribution
of assets between an investor and its
associate or joint venture.

A full gain or loss is recognised
when a transaction involves a
business. A partial gain or loss is
recognised when a transaction
involves assets that do not
constitute a business, even if those
assets are in a subsidiary.

BRBE (&)

(b) 5 7K £ R R A5 B 5 K 12 R IR
A1 F7 5T 2E B R £ R 1£ 5T 2K
(#&)

o BEIRBBmMELERZE 105
R BIFR & 5T 2R 2857 1Y
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)

3

Accounting policies (Continued)

(b) New standards and amendments to
standards that are not yet effective
and have not been early adopted by
the Group (Continued)

Amendments to IFRS 10, IFRS 12
and IAS 28 “Investment entities:
applying the consolidation
exception”. The amendments clarify
the application of the consolidation
exception for investment entities
and their subsidiaries.

The amendments to IFRS 10 clarify
that the exception from preparing
consolidated financial statements
is available to intermediate parent
entities which are subsidiaries of
investment entities. The exception is
available when the investment entity
parent measures its subsidiaries at
fair value. The intermediate parent
would also need to meet the other
criteria for exception listed in IFRS
10.
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)

3 Accounting policies (Continued)

(b) New standards and amendments to
standards that are not yet effective
and have not been early adopted by
the Group (Continued)

Amendments to IFRS 10, IFRS 12
and IAS 28 “Investment entities:
applying the consolidation
exception” (Continued)

The amendments also clarify
that an investment entity should
consolidate a subsidiary which is
not an investment entity and which
provides services in support of the
investment entity's investment
activities, such that it acts as an
extension of the investment entity.
However, the amendments also
confirm that if the subsidiary is itself
an investment entity, the investment
entity parent should measure its
investment in the subsidiary at fair
value through profit or loss. This
approach is required regardless of
whether the subsidiary provides
investment-related services to the
parent or to third parties.

BRBE (&)
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)

3

Accounting policies (Continued)

(b) New standards and amendments to
standards that are not yet effective
and have not been early adopted by
the Group (Continued)

Amendments to IFRS 10, IFRS 12
and IAS 28 “Investment entities:
applying the consolidation
exception” (Continued)

The amendments to IAS 28 allow
an entity which is not an investment
entity, but has an interest in an
associate or a joint venture which
is an investment entity, a relief to
retain the fair value measurement
applied by the investment entity
associate or joint venture, or to
unwind the fair value measurement
and instead perform a consolidation
at the level of the investment entity
associate or joint venture for their
subsidiaries when applying the
equity method.
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)

3

Accounting policies (Continued)

(b) New standards and amendments to
standards that are not yet effective
and have not been early adopted by
the Group (Continued)

Amendment to IFRS 11 “Accounting
for acquisitions of interests in
joint operation”. The amendment
requires an investor to apply the
principles of business combination
accounting when it acquires an
interest in a joint operation that
constitutes a “business” (as defined
in IFRS 3, Business combinations.
Specifically, an investor will need to:

o measure identifiable assets and
liabilities at fair value;

0 expense acquisition-related
costs;

o recognise deferred tax; and

o recognise the residual as
goodwill.

All other principles of business
combination accounting apply
unless they conflict with IFRS 11.
The amendment is applicable to
both the acquisition of the initial
interest and a further interest in a
joint operation. The previously held
interest is not remeasured when the
acquisition of an additional interest
in the same joint operation with
joint control maintained.

3
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)

3 Accounting policies (Continued)

(b) New standards and amendments to
standards that are not yet effective
and have not been early adopted by
the Group (Continued)

IFRS 9, “Financial Instruments”. IFRS
9 (2014), "Financial instruments”
replaces the whole of IAS 39.
IFRS 9 has three financial asset
classification categories for
investments in debt instruments:
amortised cost, fair value through
other comprehensive income
("OCI") and fair value through
profit or loss. Classification is driven
by the entity's business model for
managing the debt instruments
and their contractual cash flow
characteristics. Investments in equity
instruments are always measured at
fair value. However, management
can make an irrevocable election to
present changes in fair value in OCl,
provided the instrument is not held
for trading. If the equity instrument
is held for trading, changes in fair
value are presented in profit or loss.
For financial liabilities there are two
classification categories: amortised
cost and fair value through profit or
loss. Where non-derivative financial
liabilities are designated at fair value
through profit or loss, the changes
in the fair value due to changes
in the liability’s own credit risk
are recognised in OCI, unless such
changes in fair value would create
an accounting mismatch in profit
or loss, in which case, all fair value
movements are recognised in profit
or loss. There is no subsequent
recycling of the amounts in OCI to
profit or loss. For financial liabilities
held for trading (including derivative
financial liabilities), all changes in
fair value are presented in profit or
loss.
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)

3

Accounting policies (Continued)

(b) New standards and amendments to
standards that are not yet effective
and have not been early adopted by
the Group (Continued)

IFRS 9, “Financial Instruments”
(Continued)

IFRS 9 introduces a new model for
the recognition of impairment losses
— the expected credit losses (ECL)
model, which constitutes a change
from the incurred loss model in IAS
39. IFRS 9 contains a “three stage”
approach, which is based on the
change in credit quality of financial
assets since initial recognition.
Assets move through the three
stages as credit quality changes and
the stages dictate how an entity
measures impairment losses and
applies the effective interest rate
method. The new rules mean that
on initial recognition of a non-credit
impaired financial asset carried at
amortised cost a day-1 loss equal to
the 12-month ECL is recognised in
profit or loss. In the case of accounts
receivables this day-1 loss will be
equal to their lifetime ECL. Where
there is a significant increase in
credit risk, impairment is measured
using lifetime ECL rather than
12-month ECL.
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)

3

Accounting policies (Continued)

(b) New standards and amendments to
standards that are not yet effective
and have not been early adopted by
the Group (Continued)

IFRS 9, “Financial Instruments”
(Continued)

IFRS 9 applies to all hedging
relationships, with the exception
of portfolio fair value hedges of
interest rate risk. The new guidance
better aligns hedge accounting with
the risk management activities of an
entity and provides relief from the
more “rule-based” approach of IAS
39.

IFRS 14, "Regulatory deferral
accounts”. IFRS 14 Regulatory
Deferral Accounts, describes
regulatory deferral account balances
as amounts of expense or income
that would not be recognised as
assets or liabilities in accordance
with other standards, but that
qualify to be deferred in accordance
with IFRS 14 because the amount
is included, or is expected to be
included, by the rate regulator in
establishing the price(s) that an
entity can charge to customers for
rate-regulated goods or services.
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)

3 Accounting policies (Continued)

(b) New standards and amendments to
standards that are not yet effective
and have not been early adopted by
the Group (Continued)

IFRS 14, "Regulatory deferral
accounts” (Continued)

IFRS 14 permits eligible first-time
adopters of IFRS to continue their
previous GAAP rate-regulated
accounting policies, with limited
changes. IFRS 14 requires separate
presentation of regulatory deferral
account balances in the balance
sheet and of movements in those
balances in the statement of
comprehensive income. Disclosures
are required to identify the nature
of, and risk associated with, the
form of rate regulation that has
given rise to the recognition
of regulatory deferral account
balances.

BRBE (&)

(b) 5 7K £ R R A5 B 5 K 12 R IR
A B9 F AT E R R ERIEET K
(#)

. IR T s 2RI 1458
[EEERTERRE] (&)

BRI REENE14
8% IO R B R BR AR B R B 7S
WELEAMNEERATHE
BreRABEAREFTIRA
MWEBRETSARE M
RIEB RS - BBRES 75
HBELEBBI14ERERE
EEBERIFAZIEEE
ERE & ERE2ERE
ROFAZINZEEHBHE
BB EBEREEE
ERE SN BREETH
XA EE RAEER BT
KINVERE -

Interim Report 2015 | —ZF — A F R B &

101



102

NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)

3

Accounting policies (Continued)

(b) New standards and amendments to
standards that are not yet effective
and have not been early adopted by
the Group (Continued)

IFRS 15 “Revenue from Contracts
with Customers”. IFRS 15
establishes a comprehensive
framework for determining when
to recognise revenue and how
much revenue to recognise through
a 5-step approach: (1) Identify
the contract(s) with customer;
(2) Identify separate performance
obligations in a contract (3)
Determine the transaction price
(4) Allocate transaction price to
performance obligations and
(5) recognise revenue when
performance obligation is satisfied.
The core principle is that a company
should recognise revenue to
depict the transfer of promised
goods or services to the customer
in an amount that reflects the
consideration to which the company
expects to be entitled in exchange
for those goods or services. It moves
away from a revenue recognition
model based on an “earnings
processes” to an “asset-liability”
approach based on transfer of
control.
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)

3 Accounting policies (Continued)

(b) New standards and amendments to
standards that are not yet effective
and have not been early adopted by
the Group (Continued)

IFRS 15 “Revenue from Contracts
with Customers” (Continued)

IFRS 15 provides specific guidance
on capitalisation of contract cost
and licence arrangements. It also
includes a cohesive set of disclosure
requirements about the nature,
amount, timing and uncertainty
of revenue and cash flows arising
from the entity's contracts with
customers.

IFRS 15 replaces the previous
revenue standards: IAS 18 Revenue
and IAS 11 Construction Contracts,
and the related Interpretations
on revenue recognition: IFRIC 13
Customer Loyalty Programmes, IFRIC
15 Agreements for the Construction
of Real Estate, IFRIC 18 Transfers
of Assets from Customers and SIC-
31 Revenue — Barter Transactions
Involving Advertising Services.

BRBE (&)

(b) 5 7K £ R R A5 B 5 K 12 R IR
A B9 F AT E R R ERIEET K
(#)

. IR 7% s 2E RIS 1555
[REEHWA] (&)

B R B 75 s 5 £ I 265 1 555%
HEHRAE R AR
BT REARES -t
HRITHREBNEFAH
PELENPRARBRERE
MUEE 28 BEET
RAPERRE —EBTH
BERE -

B % B 75 S e #E R 58 1 5557
A T IBER WA ZER:
RERTERFE185% [
Al BB ERIE 1
wIEZAN] - UARE
R ATER AR -
BERYBEREREERER
SRR [FFPBHES
2 BRMBRELE
ZEEFIK [AHEEZE
A B ek | - B BR B
BHRERBZESE185%
REFEBEE| ki
BEBZBEEE3R K
A—FREERBNZE
RH]e

Interim Report 2015 | —ZF — A F R B &

103



104

NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION
(Continued)

3

Accounting policies (Continued)

(b) New standards and amendments to

standards that are not yet effective
and have not been early adopted by
the Group (Continued)
There are no other IFRSs or IFRIC
interpretations that are not yet effective
that would be expected to have a
material impact on the Group.

Estimates

The preparation of condensed consolidated
interim financial information requires
management to make judgements, estimates
and assumptions that affect the application
of accounting policies and the reported
amounts of assets and liabilities, income and
expense. Actual results may differ from these
estimates.

In preparing this condensed consolidated
interim financial information, the significant
judgements made by management in
applying the Group'’s accounting policies and
the key sources of estimation uncertainty
were the same as those that were applied to
the consolidated financial statements for the
year ended 31 December 2014.
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION
(Continued)

5

Financial risk management and financial
instruments
5.1 Financial risk factors

The Group's activities expose it to a
variety of financial risks: market risk
(including currency risk, fair value
interest rate risk, cash flow interest
rate risk and price risk), credit risk and
liquidity risk. The Group's overall risk
management program focuses on the
unpredictability of financial markets
and seeks to minimise potential
adverse effects on the Group’s financial
performance. The Group has not used
any derivative financial instruments to
hedge its risk exposure.

The condensed consolidated interim
financial information does not include all
financial risk management information
and disclosures required in the annual
financial statements, and should be read
in conjunction with the Group’s annual
financial statements as at 31 December
2014.

There have been no changes in any
risk management policies of the Group
during the six months ended 30 June
2015.
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION
(Continued)

5

Financial risk management and financial
instruments (Continued)
5.1 Financial risk factors (Continued)

Liquidity risk

On 29 January 2015, the Group
obtained mortgage loans amounting to
RMB15,470,000 to finance the Group’s
acquisition of a property. The mortgage
loans were drawn on 27 February 2015,
maturity of the mortgage term is 7
years with floating interest adjusted
quarterly. Additionally, the Group has
obtained a bank borrowing facility of
RMB20,000,000 on 6 March 2015,
which was undrawn during the period
ended 30 June 2015. The facility will be
expired on 5 March 2016. Details of the
bank borrowings are disclosed in Note
14.

The table below analyses the Group's
financial liabilities into relevant maturity
groupings based on the remaining
period at the balance sheet date to the
contractual maturity date. The amounts
disclosed in the table are the contractual
undiscounted cash flows.
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NOTES TO CONDENSED CONSOLIDATED fifj Wi £ 9 vis 00 i 75 % b1 Wi ik (42

INTERIM FINANCIAL INFORMATION

(Continued)

5 Financial risk management and financial 5 HHEAKREERSMIA (£)
instruments (Continued)

5.1 Financial risk factors (Continued) 51 BEEBEZE (F)
Liquidity risk (Continued) B ER R (E)
Specifically, for bank borrowings which BfEms  HREAARITAIH
contain a repayment on demand clause BT A Z RKE R R AR
which can be exercised at the bank's TEF A THOMATRRE R
discretion, the analysis shows the cash & T3 LA B8 7] B 18 E SR AR
outflow based on the earliest period in B FHIRR B B -

which the entity can be required to pay.

Less than Over
1 year 1 year Total
—FH0R —FH0E #st

RMB'000 RMB’000 RMB'000
ARBTFRT  ARBTFT AREFTZT

At 30 June 2015 R-Z-1%F
ARB=1+H
Trade and other payables ~ Z 5 K Efh
FET 708 16,432 - 16,432
Amounts due to related EREEAT
parties I 747 - 747
Bank borrowings RITER 14,733 = 14,733
31,912 . 31,912
At 31 December 2014 RZT—WF
+=A=+-H
Trade and other payables ~ Z5 Rk EfERFUBE 24,872 = 24,872
Amounts due to related &AL HIE
parties 1,231 - 1,231
26,103 - 26,103
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION
(Continued)

5

Financial risk management and financial
instruments (Continued)
5.2 Capital risk management

The Group’s objectives when managing
capital are to safeguard the Group’s
ability to continue as a going concern in
order to provide returns for shareholders
and benefits for other stakeholders and
to maintain an optimal capital structure
to reduce the cost of capital.

In order to maintain or adjust the
capital structure, the Group may
adjust the amount of dividends paid to
shareholders, issue new shares or sell
assets to reduce debt.

The Group monitors capital on the
basis of the gearing ratio. This ratio is
calculated as total borrowings divided
by total assets, as shown in the interim
condensed consolidated balance sheet.
During the period, the Group's strategy
was to maintain a gearing ratio below
40%.
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION
(Continued)

5

Financial risk management and financial
instruments (Continued)
5.3 Fair value estimation

The carrying amounts of the following
financial assets and financial liabilities
approximate their fair values as all of
them are short-term in nature: cash
and cash equivalents, trade and other
receivables, amounts due from related
parties, short-term deposits, trade and
other payables, amounts due to related
parties and bank borrowings.

The Group classifies fair value
measurements by level of the following
fair value measurement hierarchy:

e Quoted prices (unadjusted) in active
markets for identical assets or
liabilities (level 1).

e Inputs other than quoted prices
included within level 1 that are
observable for the asset or liability,
either directly (that is, as prices)
or indirectly (that is, derived from
prices) (level 2).

e Inputs for the asset or liability that
are not based on observable market
data (that is, unobservable inputs)
(level 3).

5
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION
(Continued)

5

Financial risk management and financial

instruments (Continued)

5.3 Fair value estimation (Continued)
As at 30 June 2015, there are certain
long term investments, deposits and
other receivables and interests in
associates measured at value in use
using the discounted cash flow method
which is approximate to their fair values.
See Note 9 for disclosures relevant to
interests in associates and Note 11
(vii) for disclosures relevant to long
term investments, deposits and other
receivables.

Segment information

The Executive Directors have been identified
as the chief operating decision maker
("CODM"). Management determined the
operating segments based on the information
reviewed by the CODM for the purposes
of allocating resources and assessing
performance.

The CODM assesses the performance of
the Group’s publishing and advertising
businesses from both geographic and product
perspectives. From a product perspective,
management takes into consideration of
the economic benefits of publishing and
advertising businesses as a whole when
executing a centralised assessment of the
performance as the CODM considers they
are mutually dependent and inseparable.
Geographically, management considers
the Group's publishing and advertising
businesses activities are included in a single
reportable segment in accordance with IFRS 8
“Operating segments”. As such, no segment
information is presented.
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)

INTERIM FINANCIAL INFORMATION

(Continued)

7 Revenue
Revenue from external customers is derived
from the provision of newspaper advertising
services to advertisers in the PRC, online
services, including electronic dissemination
of publication and provision of online
system development services to newspaper
publishers, and the provision of marketing,

A

KB SMNERE P H AR ([
EEEPRHRAESRSE 8%
% (BREERYNEF D ERRA
A RERESE LR SRRAER
%) ARBEHEH DHER &
ARNBIRE ERREAES
AR P ONE S IR KR B - IR IE B

distribution management, consulting and D HWADTAT
printing services, television and radio
advertising, and outdoor advertising services
and activities. Analysis of the revenue by
category is as follows:
Six months Six months
ended ended
30 June 2015 30 June 2014
Bz HE
—2-I% “T-mE
~A=1H ~NA=tH
IER{EA IEA{EA
RMB’000 RMB'000
AREFT ARETFT
Unaudited Unaudited
REEL REER
Newspaper advertising BEES 28,172 68,307
Online services B RB 735 1,793
Marketing, distribution management, EH NDHER HAR
consulting and printing services, and EDRIAR IS A R P IR S
outdoor advertising services and activities  fR#% & EE) 12,842 20,389
Television and radio advertising BRRERES - 1,731
41,749 92,220
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)
Property, plant and equipment and 8 Y% BMERIKEUREFLEE

8

intangible assets

Six months ended 30 June 2015

Net book value
Opening amount as at 1 January 2015

Additions

Disposals

Disposals of subsidiaries
Depreciation and amortisation

Closing net carrying amount as at
30 June 2015

Six months ended 30 June 2014

Net book value
Opening amount as at 1 January 2014

Additions

Disposals

Disposals of subsidiaries
Depreciation and amortisation

Closing net carrying amount as at
30 June 2014
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Property,
plant and Intangible
equipment assets
mE- -BER

R ENEE
RMB'000 RMB'000
ARE T ARETFT
Unaudited Unaudited
REERZ AEER
40,107 18,150
329 -
(3,357) -
(503) (51)
(4,515) (685)
32,061 17,414
55,146 21,466
1,208 29

(139) 9)

(32) =
(5,119) (2,302)
51,064 19,184




NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(Continued)
9 Interests in associates
Balance at the beginning of the period B
Share of post-tax losses EBREEEE
Provision for impairment of interests iNA=NG oL
in associates REREE
Balance at the end of the period HRER

As at 30 June 2015, the carrying amount
of the Group’'s interests in associates
represented its 34% equity interest in
Skybroad International Limited (“Skybroad”)
and its 30% interest in Beijing HanDing
Advertisement Co., Limited (”Beijing
HanDing”). The Group’s interest in Skybroad
includes a quasi-equity loan of RMB680,000
to Skybroad, which is unsecured and interest-
free.

105 01 £ B vl 390 304 85 R W i (A2

9 REZQATNER
Six months Six months
ended ended
30 June 2015 30 June 2014
BE S
—E-FHE —E-mF
~A=+AH ~NA=TH
EX~EA 17~ fEA
RMB'000 RMB000
AREFT AREFT
Unaudited Unaudited
RBER RICEG
9,121 59,993
(4,115) (859)

El:)

(5,006) -
- 59,134

RZZE—RAFAA=1TH A5H
REE N AN EENRASBEER
# Skybroad International Limited
(TSkybroad |) #34 % f& 7 # 25 &
HRIERESRESEER AR ([
TOER])MB30%Ezm - NEER
Skybroad#) # @ B & 7 Skybroad
MERKRREEERAEEER
AR #680,0007T °
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION
(Continued)

9

114

Interests in associates (Continued)
Interests in associates are reviewed for
impairment whenever events or changes
in circumstances indicate there may
be diminution in the associates’ value.
Impairment tests were performed by
comparing the attributable carrying amounts
of the interests in associates with the
recoverable amounts for the six months
period ended 30 June 2015.

Full impairment provision of RMB282,000
during the period ended 30 June 2015
was made for Beijing HanDing after the
management has assessed the business
performance and the significant diminution
of a key revenue stream for the associate.
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION
(Continued)

9

Interests in associates (Continued)

For Skybroad, impairment provision totalling
RMB4,724,000 was recognised in view of
the decline in revenue due to competition
from incumbent competitors in the voice over
internet protocol industry and the loss of
major customers for the business during the
period ended 30 June 2015. The recoverable
amount was based on estimated discounted
cash flows. The impairment assessment
for Skybroad includes assumptions of net
cash receipts generated from the respective
associates. The projection is based on
significant unobservable inputs which were
reviewed and approved by the Directors and
are summarised as follows:

Range of
Unobservable unobservable
inputs input
TUBERAHE TABEERABENEE

Future revenue growth

AR ALE R & FHREE) 0%ZE5.0%
Discount rate 22.0%
BRI & 22.0%

2.0% to 5.0% per annum

REBENTNER (&)
Skybroad F E ' #Z =T —HFE N
A=+ H1EHME - Rk 5 BB
BERRTEBRFHFNRTE
BURATES N EZEBREEE
P AEEBRHEREES LA
E#4,724,0007T ° 7] 4 B & EH A
HEMIRAEEREAELEFTE -
Skybroad#y & (B 51 & B & R &%
B E AR TEENE S KWRF
HoBANKEEEREMENE
AR E R A SR R B gl
U

Relationship of
unobservable

input to value

in use
AUBEGALER
FRERNER

The higher the revenue growth, the
higher the value in use

B AERRR EREEARS

The higher the discount rate, the
lower the value in use

RREAR ERBENRE
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION
(Continued)

116

9

Interests in associates (Continued)

In determining the revenue growth rates
and discount rates, management has made
references to the future and long-term
forecast quoted by industry research reports.

There were no changes in valuation
technigue during the period.

Skybroad and Beijing HanDing are private
companies and there are no quoted market
price available for their shares. There are no
contingent liabilities relating to the Group's
interests in Skybroad and Beijing HanDing.

The Group's share of the results in Skybroad
and its aggregated assets and liabilities are
shown below:

Assets BE
Liabilities BE
Revenue WA

Share of loss EhEE
Percentage held BERAK
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REE RRIMES (&)
REEBAERXRBREE &
BEE2RITEMRBEAHEY
AN B TR o

EE R HI A I 48 B

Skybroad Xt RS BFLARE]
WZERA MR I E 20
BT 35 (B o A& B & A R
Skybroad Xt R R EZH B
BE-

T XX & 5l 2N £ [ FE {5 Skybroad3
BRHELEEHRER:

Six months Six months
ended ended

30 June 2015 30 June 2014
Bz HE
—E-RE S ue3
~B=+H ~NA=tH
EAEA 1~ EA
RMB'000 RMB000
AREFT AREFT
Unaudited Unaudited
ABEX REERZ
14,905 181,598
(14,967) (7,674)
2,378 6,563
(4,076) (859)

34% 34%




NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)
10 Trade receivables — net

Trade receivables
Less: provision for impairment of
trade receivables

Trade receivables - net

10 ESEWRRIE-F5E

BHRYHA

BB S RYEFRRERE

BHRMFIA- R

As at As at
30 June 31 December
2015 2014
R i
“E2-1% —T-mF
AA=+RA +ZA=+—AH
RMB’000 RMB000
ARETFT AREFT
Unaudited Audited
RBEX BE%
77,250 83,904
(40,435) (38,411)
36,815 45,493
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
10 Trade receivables — net (Continued)
The payment terms with customers are
mainly cash on delivery and on credit. The
credit periods range from 30 days to 365
days after end of the month in which the

105 01 £ B vl 390 304 85 e O W i (A2

10 EZEWRIE-FE(£)

BEEEFERERMIERUREEREAR
N EEHHELARBEEE

HEFRBHNT30BE3658TE -
AEENESRBKRBEBRIEEE

relevant sales occurred. Aging analysis of the AHRRE ST
Group’s trade receivables based on invoice
date is as follows:
As at As at
30 June 31 December
2015 2014
R® i
—Z-EF —Z-mE
RAB=+A +ZA=+—AH
RMB’000 RMB000
AREFT AREFT
Unaudited Audited
REEL BEZ
1 - 30 days 1£230H 3,663 8,739
31-60 days 31260H 6,022 7,609
61-90 days 61E90H 4,018 4,263
91 - 180 days 91£180H 7,184 20,258
181 - 365 days 181£365H 23,389 19,901
Over 1 year —FL L 32,974 23,134
77,250 83,904
Less: provision for impairment on B IRNHERERE
trade receivables (40,435) (38,411)
Trade receivables - net BORMFIE-F8 36,815 45,493

The carrying amounts of the Group's trade
receivables are denominated in RMB.
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)

INTERIM FINANCIAL INFORMATION
(Continued)

10 Trade receivables — net (Continued)

As at 30 June 2015, trade receivables
of RMB11,394,000 (31 December 2014:
RMB6,380,000) were past due but not
impaired. These receivables relate to a
number of independent customers for whom
there is no recent history of defaults and the
repayment periods are consistent with the
Group's practice.

As at 30 June 2015, trade receivables
of RMB40,435,000 (31 December 2014:
RMB38,411,000) were impaired and provided
for. For the six months ended 30 June 2015,
the amounts of the provision charged to the
interim condensed consolidated statement of
comprehensive income was RMB2,024,000
(30 June 2014: reversal of provision on trade
receivable credit was RMB774,000).

The provision was made as management has
determined that the ability of the debtors to
repay the trade receivables has deteriorated.
This provision amount was determined in
line with the Group's policies and historical
practice, where management has reviewed
the relevant debtors’ current creditworthiness
and past payment history.

For the six months ended 30 June 2015,
trade receivables of RMB699,000 were
directly written-off to the interim condensed
consolidated statement of comprehensive
income (30 June 2014: Nil).

10 BESRKRE-FE(E)

R-ZE—RAFNA=tH BE5E
U8 A R #11,394,0007T (=
E—MF+-_A=+—"H: AR
#6,380,0007T ) B # BB {8 30 K Uk
B - % EEIGRIAT) A B 80 4%
BEHLCENZEBLREF  BEXR
BREA AR BB — B

R-ZT—RFEA=1TRH BHE
U s 1B A R #40,435,0005¢ (=
T—mME+_A=+t—H: AR
#38,411,0007T ) B & B I 51 1=
BEHE-#H#E_T—FHF~NA=1
HIEXNEA RPHHEHRBEEHF2
ARmxNEBENBEESEAAR
#2,024,0007C (= —ME XA
=+8 5T AE 5 U SR IE R
&% AR¥774,0000T) °

HREEERSZTE S RN
THREEAEREN S T
Mat e - EEZ B SRR E
EHAREBHRNBEBOIER
MEEEEEREHEBEHEARK
{5 A AR B8 SRAC 8% o

HE—_ZT—RAFA=1+HILNAE
A Z 5 EWKzIEARKK699,000
TEERTHEHEsH2E K=
KM (—ZE—WFEA=F+H:
/) o
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)
11 Prepayments, deposits and other 11 BEARE ReRHEAMERRE-
receivables - net =
As at As at
30 June 31 December
2015 2014
ZE-EF —Z-mE
~B=tH +ZA=1—H
RMB000 RMB’000
ARETFT AREFT
Unaudited Audited
REER BE%
Non current portion ERBHH
Prepayment for long term investments RERAMERNZE
(note (i) (B=E)) 173,000 173,000
Prepayment for acquisition of a property M?%—IE%¥E@TE1#§KIE
(note (ii)) (P &EGi) ) 22,164 6,694
Deposits to newspaper publishers LTRELIRENEZES
(note (iii)) (B 2 (i) 92,000 92,000
287,164 271,694
Less: provisions for impairment (note (vi))  Jt : AU{E B4R (BT EE(vii)) (250,000) (246,400)
Prepayments, deposits and other BNTE e REAM
receivables - net JEMFIE— %8 37,164 25,294
Current portion RBHH
Prepayments to newspaper publishers and 815 34 T iR 7 e & b 5008
others (note (iv)) (B =E(v)) 243,236 243,542
Deposits and other receivables (note (v)) e RE MK RIE
(M) 46,063 47,949
Receivable from Yueyang City Intermediate  JEMUEFZ T A KA 308
People’s Court (note (vi)) (FIEi)) - 22,000
289,299 313,491
Less: provisions for impairment (note (vi))  Jt : JBU{E B4R (BT &E(vii) ) (269,218) (291,218)
Prepayments, deposits and other BNTE R REA
receivables - net JEMFIE— %8 20,081 22,273
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
11 Prepayments, deposits and other
receivables — net (Continued)
The carrying amounts of the Group's
prepayments, deposits and other receivables
are denominated in RMB.

(i) Prepayment for long term

investments

As at 30 June 2015, prepayment for
long term investments represents cash
paid by the Group to two (31 December
2014: two) metropolitan newspaper
publishers in the PRC in relation to
the potential establishment of joint
ventures (“JV”) with these metropolitan
newspaper publishers. During the year
ended 31 December 2014, Lifestyle
Express has obtained official approval
from the respective local government
authority, while Southeast Express made
a preliminary consensus with the local
council regarding the establishment of a
JV with the Group.

Beginning from 30 June 2015, Lifestyle
Express has ceased publication due
to financial difficulties. The Directors
reviewed the recoverable amount of the
prepayment for long term investments
made to Lifestyle Express and made full
provision for the remaining balance for
long term investments made to Lifestyle
Express amounting to RMB3,600,000.
The Directors assessed the probability of
recovering the Group’s investment costs
to be remote.
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NOTES TO CONDENSED CONSOLIDATED fiii Wi & ff i 181 3 %5 % B Wi ok (42)
INTERIM FINANCIAL INFORMATION
(Continued)

11 Prepayments, deposits and other

receivables — net (Continued)

(i)

(i)

Prepayment for long term
investments (Continued)

Details of management’s assessments of
the recoverability of prepayment for long
term investments are set out in Note 11

(vii).

Prepayment for acquisition of a
property

As at 30 June 2015, prepayment for
acquisition of a property represents
the prepayment paid by the Group to
Xiamen Information Group Ltd. for
the purchase of level 23 and 24 of the
research and development building no.
AO01 situated in the first phase of Xiamen
Software Park lll. Total consideration for
the property is RMB22,164,000. The
initial down payment of RMB6,694,000
was paid by the Group to the seller
before 31 December 2014. During
the period ended 30 June 2015, the
Group made a further prepayment of
RMB15,470,000 which was financed by
mortgage loans on the property granted
by a bank to the Group. Details of the
mortgage loans are disclosed in Note 14.
Ownership of the property is expected
to be conveyed to the Group before
31 December 2017 when construction
of the property is expected to be
substantially completed.
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NOTES TO CONDENSED CONSOLIDATED fifj Wi £ 9 vis 00 i 75 % b1 Wi ik (42
INTERIM FINANCIAL INFORMATION
(Continued)
11 Prepayments, deposits and other
receivables — net (Continued)
(iii) Deposits to newspaper publishers

11 BEARE RERAEMERRE-
RE(E)
(iii) A8 FHA L IRB L EE

As at 30 June 2015, deposits to
newspaper publishers represent
cash paid by the Group to three (31
December 2014: three) metropolitan
newspaper publishers in the PRC
pursuant to exclusive agreements
between the Group and newspaper
publishers. Under the terms of the
agreements, the Group has obtained
the exclusive rights to sell advertising
space of the respective newspapers
for a fixed term of 7 to 30 years and it
has to place specified amount of cash
to the newspaper publishers. The cash
held by the newspaper publishers will
be repayable to the Group upon the
expiry of the agreements. The Group
assesses the recoverable amounts of the
deposits on each balance sheet date and
the carrying values of these amounts
are written down immediately to their
recoverable amounts if recoverable
amounts are less than the carrying
values. Management’s assessment on the
impairment of such deposits is set out in
Note 11 (vii).
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi £ 9 s 00 Jif 25 % b1 Wi sk (42)

INTERIM FINANCIAL INFORMATION

(Continued)

11 Prepayments, deposits and other
receivables — net (Continued)

11 BENFRE RERHEMERRIE-
R (E)
(iv) BB LR R EMFE

124

(iv) Prepayments to newspaper

)

publishers and others

Under the terms of certain (exclusive and
non-exclusive) advertising agreements
with three metropolitan newspaper
and radio operators, the Group has
to make prepayments for print media
advertising to the newspaper publishers.
The amounts prepaid to the three
metropolitan newspaper publishers
totalling RMB201,501,000 (31 December
2014: RMB201,501,000) can be utilised
as advertising costs in the coming 12
months. Management has considered
the impairment provision as set out in
Note 11 (vii).

Deposits and other receivables
Deposits and other receivables primarily
include cash paid to contracted business
partners as deposits for operation
rights. The deposits are interest free and
are refundable upon the expiry of the
agreements or on request under mutual
consent. Management has considered
the impairment of deposits and other
receivables, including those from the
three metropolitan newspaper publishers
of RMB23,937,000 (31 December 2014:
RMB23,937,000) as at 30 June 2015, as
set out in Note 11 (vii).
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NOTES TO CONDENSED CONSOLIDATED fifj Wi £ 9 vis 00 i 75 % b1 Wi ik (42
INTERIM FINANCIAL INFORMATION
(Continued)
11 Prepayments, deposits and other
receivables — net (Continued)
(vi) Receivable from Yueyang City

11 BEARE RERAEMERRE-
RE(E)
(vi) BWREZ ST HRAREE SR

Intermediate People’s Court

On 30 September 2013, the Company
and its former wholly owned subsidiaries,
including Fuzhou AoHai Advertisement
Co., Ltd. (“Fuzhou AoHai") and Kunming
AoHai Advertising Co., Ltd. (“Kunming
AoHai) received an enforcement
judgement issued by Yueyang City
Intermediate People’s Court dated 22
September 2013 which ordered for the
deduction of RMB22,000,000 out of
the bank accounts of Fuzhou AoHai and
Kunming AoHai in favor of Yueyanglin
Paper Co., Ltd (Note 26 (b)).

The Directors, after seeking legal advice
from the Group’s legal counsel, classified
RMB22,000,000 as receivables from
Yueyang City Intermediate People’s
Court.

Receivables from Yueyang City
Intermediate People’s Court were
disposed along with the disposal of a
subsidiary by the Group on 12 May 2015
(Note 25).
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
11 Prepayments, deposits and other
receivables — net (Continued)
(vii) Provisions for impairment of
long term investments, long term
deposits, prepayments, and deposits
and other receivables
Movements of carrying values before
provisions for impairment of long
term investments, long term deposits,
prepayments, and deposits and other
receivables as at 30 June 2015 were as

105 01 £ B vl 390 304 85 e O W i (A2

11 BENFRE RERHEMERRIE-

R (E)

(i) REIKRE RAEE - AT
ALK ZEREMERFE
HY 76 1B 7% 1

R-ZZE-AFXA=TH K
HERE k#ke BENRA
VA R f2 s e At & MR TR HY B

T

8 CREHRER M) 2 a0

follows:
Yueyang City Three
Shenyang Intermediate  metropolitan
Evening People’s newspaper
News Court publishers Total
EBm ZRHBHH
BHEBRE PRARER &R & @t
RMB'000 RMB'000 RMB'000 RMB'000
AREFT ARETFT AREFT AREFT
Long term investments REKE - - 173,000 173,000
Long term deposits kiR - - 92,000 92,000
Prepayments BNRE 33,780 - 201,501 235,281
Deposits and other receivables %4 £t & Uk 3% 8 10,000 22,000 23,937 55,937
Less: disposal of subsidiaries i : & B A A - (22,000) - (22,000)
Balance as at 30 June 2015 HRZ=Z—HE
NAZTENER 43,780 = 490,438 534,218
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)

11 Prepayments, deposits and other

receivables — net (Continued)
(vii) Provisions for impairment of

long term investments, long term
deposits, prepayments, and deposits
and other receivables (Continued)
As at 30 June 2015, provisions for
impairment of long term investments,
long term deposits, prepayments,
and deposits and other receivables
included provisions for exclusive
cooperative newspaper publishers of
RMB475,438,000 (31 December 2014
RMB471,838,000) and Shenyang
Evening News of RMB43,780,000 (31
December 2014: RMB43,780,000).
Movements of the provisions for

105 01 £ B vl 390 304 85 R W i (A2

11 BEARE RERAEMERRE-
RE(E)
(i) REIKRE  RAIEE - AT
HELURZEERAMERNE
Hy B E B ()

R-ZZE—RFE~NA=1+H8"
FHEE KRHE: BN
HREUARZS R HE M E K
REMBREREEEBRA
ERELRABEBEARE
475,438,0007T (=& — /Y
FE+-_A=+—H: AR¥
471,838,000t ) & & 5 Bk
B AR #43,780,0007T (=
TZ—ME+-"F=+—H: A
R #43,780,0007T) ° ik B £

impairment were as follows: EHEBMT
Yueyang City Three
Shenyang Intermediate  metropolitan
Evening People’s newspaper
News Court publishers Total
EEm ZRBTH
EREBRE PRARER H R A @t
RMB'000 RMB'000 RMB'000 RMB'000

ANEETFT  ARETT ARETT  ARETT

Balance as at 1 January 2015 A-Z—H%F
—A—BR&H
Provisions for impairment BARERE
during the period

Less: disposal of subsidiaries  J5: &M BA A

Balance as at 30 June 2015 R-Z—HF
NAZTAMEER

43,780 22,000 471,838 537,618
= = 3,600 3,600
= (22,000) = (22,000)
43,780 - 475,438 519,218
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)
11 Prepayments, deposits and other 11 BEARE RSk HAEKRRE-
receivables - net (Continued) HEE(E)

(i) REIKRE RAEE - AT
HIBUR 2 REME KR

(vii) Provisions for impairment of
long term investments, long term

deposits, prepayments, and deposits B E R (E)
and other receivables (Continued)
(a) Shenyang Evening News (a) BlG0E#R

Deposit made to Shenyang Evening
News pursuant to the exclusive
advertising agreement between
the Group and Shenyang Evening
News was RMB10,000,000. The
Group had also made prepayment
of RMB33,780,000 to Shenyang
Evening News under the terms of
the exclusive advertising agreement.
The exclusive advertising agreement
between the Group and Shenyang
Evening News was terminated on 26
July 2011. The Directors considered
the recoverability of the prepayment
and probable outcome of the
pending litigation with Shenyang
Evening News, and made full
provision of these amounts in prior
years (Note 26 (a)).
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)

11 Prepayments, deposits and other
receivables — net (Continued)
(vii) Provisions for impairment of
long term investments, long term
deposits, prepayments, and deposits
and other receivables (Continued)

(b)

Yueyang City Intermediate People’s
Court

On 17 February 2014 and on
28 April 2014, the Yueyang City
Intermediate People’s Court and
Higher People’s Court of Hunan
Province respectively dismissed
the appeal application by the
Group against the enforcement
orders issued by Yueyang City
Intermediate People’s Court. An
appeal application was lodged
to the Supreme People’s Court
to dismiss the above-mentioned
enforcement orders and to refund
the improperly drawn bank balances
of RMB22,000,000 to the Group.

The Directors considered the above
developments, the amount drawn
by Yueyang City Intermediate
People's Court pursuant to the
aforementioned enforcement orders
and the probable outcome of the
pending litigation and determined to
make full provision for the amount
of RMB22,000,000 in prior years.
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)

11 Prepayments, deposits and other
receivables — net (Continued)
(vii) Provisions for impairment of
long term investments, long term
deposits, prepayments, and deposits
and other receivables (Continued)

(b)

(c)

Yueyang City Intermediate People’s
Court (Continued)

Impairment provision for the
receivables from Yueyang City
Intermediate People’s Court was
disposed along with the disposal
of a subsidiary by the Group on 12
May 2015 (Note 25).

Three metropolitan newspaper
publishers

As at 30 June 2015, prepayments,
deposits and other receivables
totalling RMB490,438,000 (31
December 2014: RMB490,438,000)
were made by the Group to three
metropolitan newspaper publishers,
namely Southeast Express, Lifestyle
Express, and Central Guizhou
Morning Post. Pursuant to the
exclusive cooperative agreements
signed with these metropolitan
newspaper publishers, the Group
has to make initial deposits and
periodic payments throughout the
contract period in exchange for
the exclusive advertising rights to
sell advertising spaces of respective
newspapers.
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)

11 Prepayments, deposits and other
receivables — net (Continued)
(vii) Provisions for impairment of
long term investments, long term
deposits, prepayments, and deposits
and other receivables (Continued)

(c)

Three metropolitan newspaper
publishers (Continued)

In view of the continuous decline in
advertising revenue associated with
the exclusive advertising rights over
the years, the Directors reviewed
the Group's ability to recover the
carrying amount of the prepayment
for long term investments and
deposits, current prepayments
and other receivables made to the
metropolitan newspaper publishers
and provided for an impairment
provision of RMB475,438,000 (31
December 2014: RMB471,838,000)
as at 30 June 2015.

Prepayments and other receivables
were measured at amortised cost
and are reviewed for impairment
whenever events or changes in
circumstances indicate the carrying
amounts may not be recoverable.
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)

11 Prepayments, deposits and other
receivables — net (Continued)
(vii) Provisions for impairment of
long term investments, long term
deposits, prepayments, and deposits
and other receivables (Continued)

(c)

Three metropolitan newspaper
publishers (Continued)

In view of Lifestyle Express’s
cessation of publication from
30 June 2015 due to financial
difficulties, the Directors reviewed
the recoverable amount of
the prepayment for long term
investments made to Lifestyle
Express, which included the
probable formation of the JV and
the present value of the future net
cash receipts generated between
the Group's cooperation with
Lifestyle Express and made full
provision for the remaining balance
of long term investments made
to Lifestyle Express amounting to
RMB3,600,000.

The Group has assessed the
recoverability of other prepayments
and other receivables made to the
remaining metropolitan newspaper
publisher and made no additional
impairment provision during the
period.
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)

11 Prepayments, deposits and other
receivables — net (Continued)
(vii) Provisions for impairment of
long term investments, long term
deposits, prepayments, and deposits
and other receivables (Continued)

(c)

Three metropolitan newspaper
publishers (Continued)

There were no other changes in
valuation techniques during the
period. Value in use of long term
investments and long term deposits
were measured using the discounted
cash flow method. The impairment
assessment was determined using
cash flow projections considering
the present value of the net cash
receipts from their advertising,
printing and circulation operations.

In applying the discounted cash
flow technique, management has
taken into account the estimated
amount that the future revenue
growth of the newspaper advertising
business and contractual period
in accordance with the exclusive
cooperative agreements. Where
discounted cash flow techniques are
used, estimated future cash flows
are based on the management’s
best estimates and the discount rate
is a market related rate for a similar
operation at the balance sheet date.
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)
12 Assets held for sale

The Group's assets held for sale includes the

following:

Properties held for sale
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30 June
2015

R®
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AREFT
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2014
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)

13 Trade, other payables and accrued

expenses

Trade payables

Other payables and accrued expenses:
Accrued utility expenses and other liabilities
Accrued salaries and welfare

Value added tax and other taxes payable
Provision for legal claims (Note 26 (a))
Other payables

Deposits from customers

Receipts in advance

Payment terms granted by suppliers are
mainly on cash on delivery and on credit. The
credit periods range from 30 days to 365
days after end of the month in which the

relevant purchases occurred.

B RN TR

ELfth B SR SR B
R RARMER S REMEE
JERt # & R AR A
BERREBEMHE
REERREME (M 5E26(a)
AR
RERPHERE
WA A

13 BEZENE
i

KIE - HthENSRER
As at As at
30 June 31 December
2015 2014
R® R
“Z2-1% —T-NmF
AA=+RA +ZA=+—AH
RMB’000 RMB000
AREFT AREFT
Unaudited Audited
RBER BEZ
6,569 5,889
1,015 736
6,379 6,276
7,879 7,755
15,531 17,329
7,339 12,032
1,509 6,215
8,950 10,547
48,602 60,890
55,171 66,779
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NOTES TO CONDENSED CONSOLIDATED  fifj W] &5 #f v+ 301 1 % % B Bk 5 (42)
INTERIM FINANCIAL INFORMATION
(Continued)

13 Trade, other payables and accrued

13 ESEMNRE HMENFIER

expenses (Continued) EiEx (&)
The aging analysis of the trade payables 25 EMNFIEREBERE R B K
based on the date of receipt of goods is as BT
follows:
As at As at
30 June 31 December
2015 2014
—E-If —T-pE
ANA=+tA ftZA=t+-A
RMB’000 RMB'000
AR%TT AREFTT
Unaudited Audited
REER &
1 =30 days 1£30AH 1,703 1,294
31-90 days 31290H 1,448 702
Over 90 days 90H M £ 3,418 3,893
6,569 5,889

AEEE RN FENREA SR
EMAARKEGE

The carrying amounts of the Group's trade
payables are all denominated in RMB.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

14 Bank borrowings

105 01 £ B vl 390 304 85 R W i (A2

14 RITER

As at As at

30 June 31 December

2015 2014

i ®

—Z-nE —Z-|mF

ANA=+tA ftZA=t+-8

RMB’000 RMB000

AREFT AREFTL

Unaudited Audited

REEL wE%

Bank borrowings - current (Note (i) SRTHE - BNEA (HREG)) 14,701 -
The maturity of the above borrowings based RRENRBEMSTETERBEH

on scheduled repayment dates set out in
the loan agreements and excluding the
repayment on demand clause is as follows:

Within 1 year —%R

Between 1 and 2 years —EMF
Between 2 and 5 years MERE
Beyond 5 years AENE

A B P 2 SR AER R RR - R iR R

WEBBWT

As at

30 June
2015

»
—E-1%F
AA=1H
RMB’000
AREFT
Unaudited
RBER

2,201
2,203
6,616
3,681

As at

31 December
2014

i

—T-NF
+=A=+-H
RMB000
ARETFT
Audited

KEG

14,701
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
14 Bank borrowings (Continued)

Notes:

@)

During the period ended 30 June 2015,
the Group obtained mortgage loans
amounting to RMB15,470,000 to finance
the Group’s acquisition of a property.
Transaction costs directly attributable to
mortgage loans amounted to RMB35,000.
The mortgage loans were drawn on 27
February 2015 and a further prepayment of
RMB15,470,000 was made by the Group
to Xiamen Information Group Ltd. for the
property. The mortgage loans are secured
by the ownership rights of the property
and the personal guarantee of Zheng Bai
Ling and Zhang Hui, a key management
and the spouse of a key management of a
subsidiary of the Group. Total consideration
for the property is RMB22,164,000,
of which the initial down payment of
RMB6,694,000 was paid by the Group
before 31 December 2014.

As at 30 June 2015, the mortgage loans
were classified as current liabilities due to
the related loan agreements containing a
repayment on demand clause which gives
the bank unconditional right to call the
loans at any time. The mortgage terms are
7 years and are denominated in RMB. The
mortgage loans are carried at quarterly
adjusted floating interest of 1.15 times the
benchmark loan interest as prescribed by
the People’'s Bank of China for loans of a
similar length. The effective interest rate for
the period is 7.15% per annum.
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105 01 £ B vl 390 304 85 e O W i (A2

14 RITER(F)
B E

)

BE_Z—AaF~A=t+H1E
HIRS > AEERERIBERAR
#15,470,0007T * & 72 & B UL
E—EMEREED - RIBER
HEEELORSKABARE
35,0007C ° Z BB ER IR =
T-—RAF-A=+tERHRER M
AEBERZWEREMEE
EBAERAAE —FTHEMAR
#15,470,0007C ° 52 218 & &K
NZMENERRANEB —H
MEBARKNEZEE A B LI
BEREIETEASNEERE
REMEAERERR ZWE
ZHRREAEARY22,164,000
T ASEER_TE—HNFE+=
A=+—Harx a8 mA
R #6,694,0007T

RZZ-RFRNA=+HE AR
%18 B AR 4 B B R 1
BREREEGR BT RITE
R RERIBE R B R E R IR
BEROBERRDEE-1KIS
FHRIF UARKEE Z
BB EFIET SRS AHEFIE
RIBARROTHBELFHRE
IR TE B EEERA EH1.15
& SERAE -HAERFH X
77.15% °



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
14 Bank borrowings (Continued)

Notes: (Continued)

(i)

(iii)

The Group has the following undrawn
borrowing facilities:

Floating rate:

2E:
— expiring within one year -

—E N5

On 6 March 2015, the Group obtained
a short-term bank facility where the
Group can draw borrowings of up to
RMB20,000,000 under this facility and each
drawdown will require approval from the
bank. Each drawdown of the bank facility
shall be secured by the personal guarantee
of Chen Zhi, executive director and CEO of
the Group, and/or certain assets held by a
wholly-owned subsidiary of the Group, at
the discretion of the bank. The facility will
expire on 5 March 2016.

105 01 £ B vl 390 304 85 R W i (A2

14 SRITER(Z)

MisE: (&

(i) 2% E AN TR RIERRE

Bz
As at As at
30 June 31 December
2015 2014
® i
“E-1% —Z-mF
~AZtHE +ZA=1+—*H
RMB'000 RMB'000
AE¥EFT AREF T
Unaudited Audited
REER KEZ
20,000 -

(i) R=ZZ—AF=A~B A5H
BEEHBITRERE Bt
REB A RIBZRERE R SRR
&R &% AR #20,000,0007T -
TR ELRITHAZ - W
RITRERAEURNEERTES
FEFEATERENEAER
/A EE—HE2EWEAR
FiBRE TEAEFEER -Zat
EREBR-_T—XF=AAA
FHg o
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)
15 Deferred income tax 15 EEFRMER
The analysis of deferred income tax liabilities ERAMRBRIBBIHENRLEMET
in respect of accelerated tax depreciation are BESWWT:
as follows:
Six months Six months
ended ended
30 June 2015 30 June 2014
HZ EE
—®-I% ===
~A=t+H ~NA=ZTH
LxfEA IEAER
RMB’000 RMB'000
AREFT AREFT
Unaudited Unaudited
REEL REE
At 1 January R—A—H 1,475 2,158
Recognised in the consolidated statement A& #f 2 FUYE R MR
of comprehensive income (Note 20) (HF7E20) (158) (523)
At 30 June RAA=+H 1,317 1,635
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)
16 Share capital and share premium 16 BRARKRMDRE
Equivalent
Nominal nominal
Number of value of value of
ordinary ordinary ordinary Share
shares shares shares premium Total
EER
EERHA EEREE ZEEE R EE £
HKS RMB 000 RMB000 RMB 000
BT ARETL  ARETT  ARETZ
Authorised: EE
Ordinary shares of HK$0.1 each at 1 RZZ-R25-F-AR
January 2015 and 30 June 2015 ZZ2-RERA=TH
FREBETH
Lk 2,000,000,000 0.1

Ordinary shares of HK$0.1 each at RZZ-mE-A-R-
1 January 2014, 30 June 2014, 1
January 2015 and 30 June 2015

—Z-RFXA=1A

FREBIATH

EER 839902121 83,994,212 72,687 556,440 629,127

(a) Pre-IPO Share Option Scheme (a) BERAHREFERETE

Pursuant to a resolution in writing BERAAARZERER=-Z
passed by all the shareholders of the —ZEF A=+ HBBH
Company on 26 February 2010, the EERZBR A2 AKH
Company conditionally approved and BERRAERAFAEER
adopted a Pre-IPO Option Scheme (the BREL S BIRZRER
“Pre-IPO Share Option Scheme”). By the RAARMEESEREERT
same resolution, the Company granted 27,456,156 B 1 - 50
27,456,156 share options to its directors A& AE AT 4% T FIMEFR T LATT (8 -

and employees which are exercisable
under the following terms:

(i) The exercise price of the option (i) BRETEETFSERAR
should not be less than 100% of the A A ZEE RS (B R E AR
fair market value of the shares as HRELEAHAATES
at the grant date as determined by 100% :

valuer appointed by the Company;
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)

INTERIM FINANCIAL INFORMATION

(Continued)

16 Share capital and share premium
(Continued)
(a) Pre-IPO Share Option Scheme

(Continued)

(i) 40% of total options granted
become exercisable a year after
grant date, another 30% also
become exercisable 2 years after
grant date and remaining 30%
become exercisable 3 years after
grant date.

The fair value of the employee
services received in exchange for
the grant of the share options is
recognised as an expense, with a
corresponding adjustment to equity-
based compensation reserves, over
the vesting period. At the end of each
reporting period, the Company revises
its estimates of the number of options
that are expected to vest. It recognises
the impact of the revision to original
estimates, if any, in the consolidated
statement of comprehensive income,
with a corresponding adjustment to
equity. No equity-based compensation
expenses were recognised for the period
ended 30 June 2015.

Each share option gives the holder the
right to subscribe for one ordinary share
of the Company. All of the outstanding
share options expired without exercise
on 2 December 2014.
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16 BRAEARRGEE(Z)

(a) EXAHREFIEBRETE
(%)
(il ERHBRIELEHL0%
AREH B —FK&T
£ BHM30% AT R H A
HIM FRITE  #2 130%
BRI AR H A B = F 1817
5B

X i U R B (8 B RS &Y
RAEENRBRAERSH
3 WA BARCHE 75 EEHE A i B
FEEIFHREAE REREH
R ARBMEFTHEEHK T
BEBRERB NG EA
HremkERERERTREMR
AAREE(ME) LHER
ELERE -BE_F—1A
FRA=TH LB HERR
AR A R E T A ST BN B X -

BOBREETHEARBBEAR
NE—REBEOER B
WARTTERBRER —F—m
FHZAZHRERTE XE
Him o



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(Continued)

16 Share capital and share premium
(Continued)
(b) Share option scheme

Pursuant to the resolutions in writing
passed by the shareholders of the
Company on 8 November 2010, the
Company adopted a share option
scheme on 8 November 2010 (“Share
Option Scheme”). The purpose of the
Share Option Scheme is to provide
incentive or reward to (i) any full-time
or part-time employees, executives or
officers of the Company or any of its
subsidiaries; (ii) any directors (whether
executive or non-executive, including any
independent non-executive director) of
the Company or any of its subsidiaries;
or (iii) any advisors, consultants suppliers,
customers and agents to the Company
or any subsidiaries (each "Eligible
Person™).

105 01 £ B vl 390 304 85 R W i (A2

16 BRARRGEE(Z)

(b) FBIRETE
REARABRRN_F—FF
T-ANBBBNERERZE
B ARARZT—TF+—
HI\B SRS R 81 - Bk
BB ERBHEROAR
7] 3% E E ] BT B 2 B &9 (E {7
ERARBES THRAEX
BABE (VAR AHEE
P8 A R B EMESE (1T
Y TES  SBEBLIEH
TEE) (i) A R A s
B 8 2 ) B (R AT B ~ B A
T HER FPRAE (S
RIEERAZLI]) -
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)

16 Share capital and share premium

(Continued)

(b) Share option scheme (Continued)
The Board of Directors may, at any
time within 10 years after the date of
approval of the Share Option Scheme,
make an offer to grant options to any
Eligible Person. The subscription price
for shares granted pursuant to the Share
Option Scheme shall be determined by
the Board of Directors in its absolute
discretion and shall be at least the
highest of:

0]

(ii)

(iii)

the closing price of the Shares as
stated in the Stock Exchange's daily
guotations sheet on the date of
offer;

the average of the closing prices
of the shares as stated in the
Stock Exchange’s daily quotations
sheets for the five business days
immediately preceding the date on
which such offer is made; and

the nominal value of shares of the
Company.
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16 BRAEARRGEE(Z)

(b) ERENE (#F)
Exgn RN BRI ELE
EARTFABKAEMNAE
RALTRZRHBERE - RIE
BREFESRHNROREE
HEFSRRNBET BT
BERTIEENRD

(i) BORREZELBEREES
BEBXAEARERMR
B E

(i) BOREXREREBER
REE H AT RS % B R
XFr S HWERPTERAF
BYTHIE: Rk
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)

INTERIM FINANCIAL INFORMATION

(Continued)
16 Share capital and share premium
(Continued)

(b) Share option scheme (Continued)

The total number of Shares in respect
of which options may be granted
under the Share Option Scheme is not
permitted to exceed 10% of the total
number of shares in issue as at the
Listing Date, 73,216,512 Shares, without
prior approval from the shareholders of
the Company. The maximum number
of shares which may be issued upon
exercise of all outstanding options
granted, and yet to be exercised, under
the Share Option Scheme and any other
share option schemes of the Company
must not exceed 30% of the issued
share capital of the Company from time
to time. The total number of shares
issued and to be issued upon exercise
of all options granted under the Share
Option Scheme to each Eligible Person
(including both exercised, cancelled and
outstanding options) in any 12-month
period shall not exceed 1% of the
total number of issued shares of the
Company. Any further grant of share
options in excess of this limit is subject
to shareholders’ approval in a general
meeting.

16 BRARRGEE(Z)

(b) BRENE (&)

BA SR AL AN B B% R E S HEfE
IR B AR M A &l P 4% B BB AR
BHERHKROBETSHRE
R ETRBEZEHITRMD B
#110% (B173,216,512/% f%
) (TERIBERETE R
AN a A fa] A RS AR R AT B3
HE T ERI T B ARITERE
fREmA T RHEE £
R NEBBEARARNRDE
TTRRAE30% AR+ = 1@
A BT R IR B AR A 5T 813
TEREERATHAEER
E(BEETHE BFEHEEER
TERERE) METRET
BITHR MBS TRBRAK
NAIEBITRMOBEN1% °
R#E— PR H BB ERAE
IR AEREABRREAE £
HEE
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)

INTERIM FINANCIAL INFORMATION

(Continued)
16 Share capital and share premium
(Continued)

(b) Share option scheme (Continued)

Share options granted to a director, chief
executive or substantial shareholder
of the Company, or to any of their
associates, are subject to approval
in advance by the independent non-
executive directors of the Company.
In addition, if shares issued and to
be issued upon exercise of all options
granted under the Share Option Scheme
(including options exercised, cancelled
and outstanding) to a participant
who is a substantial shareholder or an
independent non-executive director of
the Company, or any of their associates,
in any 12-month period (i) represent
in aggregate more than 0.1% of the
total number of shares in issue, and
(i) have an aggregate value, based on
the closing price of the shares of the
Company at the date of each grant, in
excess of HK$5,000,000, the proposed
grant of option must be approved by
the shareholders of the Company in a
general meeting.
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16 BRAEARRGEE(Z)

(b) FBREE (&)
RAARRRES ZRTBA
B8k E B % R 5k 1% & (F (Bt
RAREHERE HALEA
RIBMIENITESTA LA -
1A 2 S ) el 5 = B
A R R AR R 8l R 2
& (BARREZRENKIB L
FRTESR) RBESEMBHE
MNEHOMEBRE (B
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)

INTERIM FINANCIAL INFORMATION

(Continued)
16 Share capital and share premium
(Continued)

(b) Share option scheme (Continued)

The amount payable on acceptance of an
option is RMB1.00. The exercise period
of any option granted under the Share
Option Scheme shall not be longer than
10 years from the date of grant of the
relevant option. There is no minimum
period for which an option must be
held before the exercise of the option
except otherwise imposed by the Board
of Directors. As at 30 June 2015, no
share option had been granted under the
Share Option Scheme.

16 BRARRGEE(Z)

(b) EBRENE (&)
RERBERERENNESRA
AR¥1.007T - 1R 1588 R AT
R AT B A AR Y 1T (E 2R
TREBABEBRERLER
AT F - BRERNEITER
W BAFR ARG R - HE
E=gxAMMNERIERNR -
R-Z-—RAFERNA=1TH A%
EAR R B AT B (1B
P
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NOTES TO CONDENSED CONSOLIDATED  fifj W] & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)
17 Other income and other gains/(losses) - 17 Hfnlk AR H iz~ (BE) —
net E
Six months Six months
ended ended
30 June 2015 30 June 2014
BE BE
—Z-1fF T
AB=TH ~NA=TH
EAREA 1ERER
RMB’000 RMB'000
ARETT AREFT
Unaudited Unaudited
REEZ RIEEZ
Other income: HitA
Sale of newsprint papers HEMBEA 17 385
Sale of scrap material HEREMH - 62
Government grants BB 1,235 2,570
Sundry income BIBERA 114 136
1,520 3,153
Other gains/(losses) - net: Hivlz/ (FE) —F8E:
Gains/(losses) on disposals of subsidiaries  H &K B A &S/
(Note 25) (E#8) (KtzE5) 14 (212)
Provision for administrative penalty IWEGETREERE
on foreign exchange - (11,580)
14 (11,792)
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NOTES TO CONDENSED CONSOLIDATED fifj ] 5 ff v+ 391 1 % % B} Bk 5 (42)
INTERIM FINANCIAL INFORMATION
(Continued)
18 Expenses by nature
Loss before income tax is stated after
charging/(crediting) the following:

18 RUEBIHEX
BATERATERENSER S (FTA)
ATIHBERARK:

Six months Six months
ended ended
30 June 2015 30 June 2014
Bz Y
—B-nf it Sufa2
RA=1+H ANA=tH
IEAEA IEAEA
RMB’000 RMB'000
ARETT ARETFT
Unaudited Unaudited
KREBR RCERZ
Cost of newspaper advertising AR 5 Y AR
— Media costs —BREKA 28,167 51,995
Cost of marketing and promotion services 434 & & BRI A A 7,942 6,814
Cost of online services A& PRGN 515 1,059
Cost of television and radio advertising ERLERRENA
~ Media costs —REEKA - 697
Cost of distribution management, PEER A REDRIRS
consulting and printing services: B :
— Raw material —RR 1,751 1,264
~ Media costs —EEMA 1,288 1,263
— Other costs —HpgAR 48 1,073
Depreciation (Note 8) & (Kizs) 4,515 5,119
Amortisation (Note 8) &4 (fzEs) 685 2,302
Auditors' remuneration RERI M & 1,006 1,117
Operating lease charges in respect of land ~ HHE L R EFH
and buildings KEHEWE 2,734 2,517
Net loss/(gain) on disposal of property, plant H&#% BE LREEBE,/
and equipment (W) 388 1,815 (67)
Provision for/(reversal of) impairment on BN BRERE,/
trade receivables (Note 10) (Bm@) (FtzE10) 2,024 (774)
Write-off of trade receivables (Note 10) M E 5 ek EiE (aE10) 699
Provision for impairment of other Hi WK IER R B
receivables (Note 11) (P=E11) 3,600 22,000
Loss on disposal of assets held for sale HERELELENEE 1,547 214
Net foreign exchange gain ONE W 25 F 58 (24) (50)
Employee benefit expenses (including EERFRAX
directors’ emoluments) (REEEHS) 29,217 36,517
Business tax HER 816 928
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NOTES TO CONDENSED CONSOLIDATED fifj Wi & f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)
19 Finance (costs)/income — net

Finance income:
- Interest income on short-term bank
deposits

Finance costs:
- Interest expense on bank borrowings

Finance (costs)/income - net
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19 ®ME(RE) WE-—FHE

AN
—EHRTERN
MEHA

BAMA:
—RITRE RN B

A (KA) /K& 58

Six months Six months
ended ended

30 June 2015 30 June 2014
BE BHE
“E-E1F —E-mF
AA=+H ~NA=tH
EREA 1~ EA
RMB’000 RMB000
AREFT AREFT
Unaudited Unaudited
RBEX REERZ
199 741

(313) -

(114) 41




NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)
20 Income tax (credit)/expense

Current income tax

Mainland China enterprise income tax
- Current tax

Deferred income tax (Note 15)

20 FEH (ER) BAX

AN F 155t
mEAELRAEH
— I EIBR

BIEMFH (HRE15)

Six months Six months
ended ended

30 June 2015 30 June 2014
BZE BHE
“E-5F —E-mF
AA=+H ~NA=tH
ER{EA 1~ EA
RMB’000 RMB'000
AREFT AREFT
Unaudited Unaudited
RBEX REERZ
4 2,686

(158) (523)

(117) 2,163
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)
21 Loss per share
(a) Basic

21 8K

BB

(a) EFX

Basic loss per share for the periods
ended 30 June 2015 and 2014
are calculated by dividing the loss
attributable to owners of the Company
by the weighted average number of
ordinary shares in issue during the

periods.

Loss attributable to owners of
the Company (RMB'000)

Weighted average number of
shares in issue (thousands)

Basic loss per share (RMB per share)
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AAREEARBER
(AR®TT)

BETB TR
(T8

BREABR (BRARY)

HE-_Z—AFE_ZT—NF
ANA=THIEBEERER
BB TEANAREE AELE
BB LAHR A B 31T B AR AN
FHEEE o

Six months Six months
ended ended
30 June 2015 30 June 2014
S BE
—E-Rf —T-E
~A=tH ~NA=1H
EXR@A 1~ EA
Unaudited Unaudited
RBEX REERZ
(52,020) (68,270)
839,942 839,942
(0.0619) (0.0813)




NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)

INTERIM FINANCIAL INFORMATION

(Continued)
21 Loss per share (Continued)
(b) Diluted

Diluted loss per share is calculated by
adjusting the weighted average number
of ordinary shares outstanding to assume
conversion of all dilutive potential
ordinary shares. For the six months
ended 30 June 2015, the Company
had no potential dilutive ordinary
shares outstanding. For the six months
ended 30 June 2014, the Company’s
share options issued under the pre-IPO
share option was the sole category of
dilutive potential ordinary shares where
the effect of the assumed conversion
of these potential ordinary shares
outstanding during the period was anti-
dilutive.

22 Dividend

No dividend has been declared by the
Company since its incorporation.

21 B8R

BE (&)

(b) #%&

22 RE

BREEERDRARETE
S 3B AR B A 19 BUARER
AEABEEHE IR ENT B
EHigidE - BE_T-RF
NA=+HIERER - ARE
WEBITEIN BB EE T
EnERRk - BE_FT—NOF
ANA=THILEXREAR ARE
RIBE IR AR E R B AR
BBRITNBRE AE——8
ABEGE#HEYENEAR M
HABTEINEBEEEETY
BT BREN BORRER
REEZE -

AN A B R AL A KA B K
ERALE
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)
23 Commitments 23 &g
(a) Operating lease commitments — (a) BERHNRIE—FXEH
Group
The future aggregate minimum lease TR EE AN BB RE
payments under non-cancellable HENRBEROT

operating leases are as follows:

As at As at

30 June 31 December

2015 2014

® i

—E-1% —Z-QEF

AAE=+A +ZA=+—AH

RMB000 RMB000

AREFT AREFT

Unaudited Audited

ABER BEG

Not later than 1 year —ENRT 5,145 5,105
Later than 1 year and not later than ~ —F M ERAFUT

5 years 6,882 7,192

Later than 5 years AFNRE 1,433 1,467

13,460 14,364
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & £f v 300 B %5 % Bl B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)
23 Commitments (Continued) 23 A¥E (&)
(b) Commitments for exclusive (b) BREIEGEFRIE
cooperative agreements
The future aggregate payments under TRAIBEEBR S EH=M B &
non-cancellable exclusive cooperative NEBEROT

agreements are as follows:

As at As at

30 June 31 December

2015 2014

® i

—E-1F —Z-QEF

AAE=+A +ZA=+—AH

RMB000 RMB000

AREFT AREFT

Unaudited Audited

REER BEG

Not later than 1 year —&EPT 1,800 63,800
Later than 1 year and not later than ~ —F M ERAFUT

5 years 900 227,000

Later than 5 years AFNUE - 795,000

2,700 1,085,800
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

156

23 Commitments (Continued)

(c) Other capital commitments

For the purposes of this condensed
consolidated interim financial information,
parties are considered to be related to the
Group if the party has the ability, directly or
indirectly, to exercise significant influence
over the Group in making financial and
operating decisions, or vice versa. Related
parties may be individuals (being members
of key management personnel, significant
shareholders and/or their close family
members) or other entities and include
entities which are under the significant
influence of related parties of the Group
where those parties are individuals. Parties
are also considered to be related if they are
subject to common control.
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23

Non-cancellable purchase of TABEME LS
a property
24 Related-party transactions 24

A (&)
(c) EttEFXFEE
As at As at
30 June 31 December
2015 2014
R i
—E-1f —E-mF
AA=+RA +ZA=+—AH
RMB’000 RMB000
AREFT AREFT
Unaudited Audited
RBER BEZ
- 15,470
- 15,470

BAEALTRE
RAMBAEHH MM BERTS
i S A LB N EARE B (EH 3
T R AR &R B S 3 H AR
SEENEATE (RZTA)
A TR R A B B A R R
%%AiTMﬁﬂA(IxaﬁA
B TERRRHEENER)
HEMER - HMAKENBEAL
AEA - RIFEALIEER T
BATEAZENER -HEBE
CRIZ I TR R /5 =2 R 4

CEEIE

AtLe
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INTERIM FINANCIAL INFORMATION

(Continued)
24 Related-party transactions (Continued) 28 BEALRES (&)
In the opinion of the Directors of the RARFEERR ZZFBEEATR

Company, the related party transactions were
carried out in the normal course of business
and at terms mutually negotiated between

the Group and the respective related parties.

(@) Transactions with related parties:

The following transactions were
undertaken by the Group with related
parties during the period ended 30 June

2015:

Continuing transactions:
Key management compensation

Non-continuing transactions:
Sales of motor vehicles to key
managements

FRERS:
MEEEBARHER

(a)

SR AEEGBES REAE
B 514 B A 140 B B 0 1R
17 o

BERAEALTETHNRS:

REERBE_ZT—RFRHA
=T B - AR ERRE AT

NTR5:
Six months Six months
ended ended
30 June 2015 30 June 2014
K =Y
—E-1% —Z-mF
~A=1H ~A=tAH
LEAREA IEAEA
RMB000 RMB000
ARETT AREFT
Unaudited Unaudited
REER N E
2,597 4294
619 -
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INTERIM FINANCIAL INFORMATION

(Continued)
24 Related-party transactions (Continued) 28 BEALRES (&)
(a) Transactions with related parties: (a) HHEFEN LETHIXS -
(Continued) (%)

The transactions with related parties
were conducted in accordance with
commercial terms mutually agreed
between the Group and the respective
related parties.

The amounts below represented
expenses paid by the Group on behalf
of China TopReach Inc., a former
shareholder of the Company.

Expenses paid on behalf of REBEALAFEY:

related party:

A former shareholder of the Company X2 &) — 4 Bl f 3R
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HREANTETHR S HIREA
SEEREEALHERENE
EIGEFAETT

AT SRIBEAREBRRARFR
A B ER A B R I i A BR A Bl 2
FEFEX -

Six months Six months
ended ended

30 June 2015 30 June 2014
Bz BE
“E-1% —Z-NmF
AA=TH ~NA=t1H
EXR@A 17~ @A
RMB’000 RMB'000
AREFT AREFT
Unaudited Unaudited
REER RBEG
- 5,436

- 5,436




NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)

24 Related-party transactions (Continued)
(b) Balances with related parties

As at 30 June 2015 and 31 December
2014, the balances are unsecured,
interest-free and are repayable on

demand.

105 91 £ O vl 390 304 85 R W i (42)

24

Amount due from a former WAL A
shareholder of the Company —ARRRFIE
- non-trade -¥E%

The maximum balance due from a
former shareholder of the Company
during the period ended 30 June 2015

was RMB20,444,000.

BEALRS (&)
(b) EHEEANLFERAEE

R_ZE—RENAZTHE=
E-—NE+-_A=1+—8 &
HAEEE- 28 KAREEK

E&-

As at As at

30 June 31 December
2015 2014

® i
—E-1F —Z-QEF
~AZtHE +ZA=1+—*H
RMB'000 RMB'000
AE¥EFT ANEETF T
Unaudited Audited
REBER KEZ
13,347 20,444

RBE-Z-—AF<A=1H
IEHAR - EUA 2 — & AR
RRBENRSEBRARYE
20,444,0007T °
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INTERIM FINANCIAL INFORMATION

(Continued)

24 Related-party transactions (Continued)
(b) Balances with related parties

(Continued)

Amounts due from related
parties - non-trade

Non-controlling shareholders of
a subsidiary of the Group

Key management of the Group

As at 30 June 2015 and 31 December
2014, the balances are unsecured,
interest-free and are repayable on

demand.
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24 BEALRE (&)

(b) BEEANLFEWAEE (&)

As at As at
30 June 31 December
2015 2014
R i
“E-1% —Z-NF
AA=+RA +ZA=+—AH
RMB’000 RMB'000
ARETT ANBEF T
Unaudited Audited
REER BEZ
EREEALTE-FES
AEE-AHELQRMN
IR ARER 1,019 1,790
AEEFZEERAR 2,119 2,130
____ 3138 D
16,485 24,364

fEi&

RZE-—AFA=+ARZ
E-NE+-_A=+—H #
MRAAEIE 2 8 RARENR
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INTERIM FINANCIAL INFORMATION

(Continued)
24 Related-party transactions (Continued) 28 BEALRES (&)
(b) Balances with related parties (b) HEEANLFZBEHGEE ()
(Continued)
As at As at
30 June 31 December
2015 2014
i i
—B-EF “E-mE
AA=tR +TZA=t+—-H
RMB'000 RMB000
AREFT ANREF
Unaudited Audited
REEK mER
Amounts due to directors: ENESHE:
Mr. Chen Zhi BEEE 212 959
Mr. Hong Pei Feng a3 220 109
Mr. Zhang Tie Zhu SR L 81 47
Others Hith 234 116
747 1,231
The payable balances mainly represent ENEREZEENESNE
the directors’ fee payable to the EHE - RFEBAEEM.
Directors. The balances are unsecured, RENEEREE-

interest-free and repayable on demand.
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INTERIM FINANCIAL INFORMATION

(Continued)
24 Related-party transactions (Continued) 28 BEALRES (&)
(b) Balances with related parties (b) HEEANLFBEHEE (&)
(Continued)
As at As at
30 June 31 December
2015 2014
—B-EF “T-mE
AA=+RA +ZA=+—AH
RMB'000 RMB000
AREFT AREFT
Unaudited Audited
REEK mER
Amount due to a related B —E2REALTNE
party - non-trade -¥EZ (FRBHD)
(non-current portion)
A non-controlling shareholder of a AEBE-HAHBRRN—%E
subsidiary of the Group ERER 688 688
The balance due to a non-controlling FE5F — & 3E £ AR AR R A 45 4
shareholder is unsecured, interest- RERR REREETEERK
free, with no fixed repayment term B - NP /RIR NS B HA e A FE R
and repayable upon mutual agreement A % R B AE B 15 s (B AR o

between the Group and the non-
controlling shareholder.
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INTERIM FINANCIAL INFORMATION

(Continued)

25 Considerations from disposals of 25 HEMRBATRKE
subsidiaries
During the period ended 30 June 2015, REBEE—ZE—RAE~A=1HIF
the Group entered into sale and purchase HIRY AEESRN —E—FHE—
agreements with independent third parties A+REER-—ZT-—"RERA+—

to dispose of the entire equity interests in
Guangxi ShiFang Culture Communication
Co., Limited and Fuzhou AoHai

HEBYE=AIZEEHHE
EEATATXMERERAR R

Advertisement Co., Limited (the “Disposed *‘%d‘l“ﬁj%%ﬁ@?a ( (ﬁ%@\
Companies”) on 15 January 2015 and 12 ADMEHRAED BREAK
May 2015 respectively for an aggregate total Ba £ A ARE20,0007T

cash consideration of RMB20,000.

The aggregate net assets of the Disposed HERARREERNFEERSE
Companies at disposal were as follows: (NN
Six months
ended
30 June 2015
Bz
—E-RF
AB=t1H
EREA
RMB’000
AREFT
Unaudited
REEZ
Net assets disposed of: EHEFEE:
Property, plant and equipment mE - WERRE 503
Intangible assets BVEE 51
Trade receivables - net B OEWHIE—FH 133
Prepayments, deposits and other receivables BARE Re REMEKRE 333
Cash and cash equivalents RekREEEER 102
Trade payables E S EMNFE (259)
Other payables and accrued expenses H BT E R BRI X (850)
Income tax payables TR 0]
6
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INTERIM FINANCIAL INFORMATION

(Continued)

25 Considerations from disposals of 25 HEWELRRE(F)
subsidiaries (Continued)

Six months
ended
30 June 2015
=E
—Z-EF
~A=1+H
IER{ER
RMB'000
AR® T
Unaudited
REEZ
Gains on disposals of subsidiaries (Note 17) & B A AR M (HF17) 14
20
Satisfied by: IHAEA:
— Cash considerations -HeRE 20
Net cash outflow arising on disposal of HENBARMEEN
subsidiaries ReRHFE
Cash consideration received BEWHENE 20
Cash and cash equivalents disposed EHERESLRALEEEE (102)
Net cash outflow on disposal of subsidiaries HERBARMR ST FE
included in cash flows from investing activities st AREEBIEEESTE (82)
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INTERIM FINANCIAL INFORMATION

(Continued)

25 Considerations from disposals of 25 HEMBARRE (&)
subsidiaries (Continued)
During the period ended 30 June 2014, REBEEZFT-NFA=1TAHLE
the Group entered into sales and purchase HE AEBEBYE=NFVE
agreements with independent third parties Bkt - b EHRNER B G IR
to dispose of the Group’s equity interests ZERAFLRBREFEERSA
in Fujian Guanwu Travel Development Co., PRA BRI B AR eS o Ll i A A
Limited and Fujian Fangke Media Co., HFEEMBIT

Limited. The aggregate net assets of the
aforementioned disposed companies were as

follows:

Six months ended
30 June
2014
Bz
—Z-mE
~NAZtA
EAEAR
RMB’000
AREFT
Unaudited

Net assets disposed of: BHEFEE:
Property, plant and equipment mE - BEREE 32
Intangible assets EREE 5
Trade receivables - net B AW HE— 58 250
Prepayments, deposits and other receivables ENFE R KA M EKFE 6
Cash and cash equivalents RekHeSEBER 857
Trade payables B O E (41)
Other payables and accrued expenses Hi AR RS (880)
Income tax payables AT S i )
222
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INTERIM FINANCIAL INFORMATION
(Continued)

25 Considerations from disposals of 25 HEMBARRE (&)

subsidiaries (Continued)

Losses on disposals of subsidiaries (Note 17) HEMB AR AR (Ma17)

Satisfied by: IRFEA:
— Cash considerations -HeRE

Net cash outflow arising on disposal of HENBARMEEN
subsidiaries REeRHFE

Cash consideration received BEHERE

Cash and cash equivalents disposed EHERELRAESEEE

Net cash outflow on disposal of subsidiaries HERBARMR ST FE

included in cash flows from investing activities st AREEBTEEESRE
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Six months ended
30 June
2014

BE
—T-mE
~NAZTH
EAER
RMB'000
ARETT
Unaudited
REEY

(212)

10

10

10
(857)

(847)
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INTERIM FINANCIAL INFORMATION
(Continued)
26 Contingent liabilities

The Group follows the guidance of IAS37
“Provisions, Contingent Liabilities and
Contingent Assets” to determine when
should contingent liabilities be recognised,
which requires significant judgement.

A contingent liability will be disclosed when
a possible obligation has arisen, but its
existence has to be confirmed by future
events outside the Group’s control, or when
it is not possible to calculate the amount.
Realisation of any contingent liabilities not
currently recognised or disclosed could have
a material impact on the Group's financial
position.

The Group reviews significant outstanding
litigations in order to assess the need for
provisions. Among the factors considered are
the nature of the litigation, legal processes
and potential level of damages, the opinions
and views of the legal counsel, and the
management’s intentions to respond to
the litigations. To the extent the estimates
and judgements do not reflect the actual
outcome, this could materially affect the
results for the period and the financial
position.

26

REEE
ANEEBRBE 2R E375%
(BE BEERIBEE] E’J
EolE T EMGERNEAE:
R AELERHE-

ERARELRT HEETEESD
R35 BIE AR S B P BE 2 I Y R 2K
EHREE B PR BRI E R
FEE AEREXRERE M
BAAEHAXBENXEEE
—BER G EHAEBENITB
RRERERTE -

REBEEEMERNEIRFA
AHh R AR EREE - Fﬁ%‘ﬁg
WEAZBEFANES  BEEE
BEERR T RBEKT A EERM
WER KRR KRERESMDE
FREAR B (A < fiw A A K HOR A e
MERER B eREXLEHN
FERIBAMR -
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INTERIM FINANCIAL INFORMATION

(Continued)
26 Contingent liabilities (Continued)

(a) Lawsuits between the Group and

Shenyang Media Corporation

On 26 July 2011, Shenyang Media
Corporation unilaterally terminated the
Comprehensive Cooperation Contract
with the Group.

A subsidiary of the Group received
a summons issued by the Shenyang
Intermediate People’s Court in Liaoning
Province (the “Shenyang Intermediate
People’s Court”) on 25 October 2011,
where Shenyang Media Corporation
claimed the subsidiary for, among others,
a total sum of RMB17,328,767 being
the outstanding advertising fees payable
by the subsidiary to Shenyang Media
Corporation (the “Case 1").

On 22 December 2011, the subsidiary
filed summons of claim to the Higher
People’'s Court of Liaoning Province
(the “Higher People’s Court”) against
Shenyang Daily Agency and Shenyang
Evening News Media Corporation,
where the Group sued Shenyang
Daily Agency and Shenyang Media
Corporation for, among others, a total
sum of RMB105,579,352, being the
outstanding advertising fees payable by
Shenyang Daily Agency and Shenyang
Media Corporation (the “Case 2") to the
subsidiary.
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26 RBAEE (&)
(a) #EEEEE EIR N KA

R-F——FtA-1AXKH
B EHQE BT R EA
SENEZEAERAD-

’

RZZE——F+A=+HAB"
AEE—HHBRARKEEE
HBEBTHRRARAR ([#
B ARER])EES
BE Bt BEEEQRR
ZWBAARE (A BERE)
N R#17,328,7677T
Bz B A R T8 S
BARMANESE ([RH
_J ) °

RZE——F+ZHA=+=
B - ZH B A RS ERS B 3R
HRBSBRBREEERA A
MEELASAARZER (5
MARER])BEHRERF
Bl AREBER(EFE
&) 8% A R¥%105,579,352
JL 0 BVE RS B 34 KRG (E 1%
RAERMN FZMERRBE
NEEBRER B R4 KB
BEEARRBER (R4
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INTERIM FINANCIAL INFORMATION

(Continued)
26 Contingent liabilities (Continued)

(a) Lawsuits between the Group and

Shenyang Media Corporation
(Continued)

On 8 March 2012, the subsidiary
received a civil judgement issued by
the Higher People’s Court in relation to
Case 2, pursuant to which the Higher
People’s Court decided to refer the
case back to the Shenyang Intermediate
People’s Court. As advised by the PRC
legal counsel, the subsidiary has lodged
an appeal to the Supreme People’s Court
of the PRC (the “Supreme People’s
Court”) on 13 March 2012 to request
the Supreme People’s Court to overrule
the Higher People’s Court’s decision.

On 30 August 2012, the subsidiary
received a judgement of first instance
awarded by the Shenyang Intermediate
People’s Court in relation to Case 1.
It was ruled that the subsidiary shall
pay Shenyang Media Corporation
RMB17,250,398 as advertising fees
together with court fees within 10 days
after the judgement becomes effective.
On 6 September 2012, the subsidiary has
lodged an appeal to the Higher People’s
Court to seek to revoke the judgement
of first instance in due course.

26 RBEAEE (&)
(a) #EEEEEEIR A KA
(&)

R-T——F=ANB &%
BRRAKISBARERERH
RHE_HREHTEES B
BRARERETE AR
BEBTHRRARLRERE -
RIEFEEZBERNER B
T —F=A+=H %W
BRARBAFTEGZS ARE
(I &EeARER])RE £
FoEmkEmARZEREE S
MARER BT

RZTE—=—FNA=+H %
B A B U EDE RS AR AR A
RECBERGE —(ELM—F
F R )RR A B HR
EBERI0BE A - [EGEE
NAEI T AR®17,250,398
TELEE EREE- RN
——FNANE ZHBEAA
mEAAREREL EF R
HERRSREE TR
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INTERIM FINANCIAL INFORMATION

(Continued)
26 Contingent liabilities (Continued)

(a) Lawsuits between the Group and

Shenyang Media Corporation
(Continued)

On 27 December 2012, Higher People’s
Court ordered the judgement of first
instance issued by the Shenyang
Intermediate People’s Court on 30
August 2012 be dismissed and a retrial
of the case at the Shenyang Intermediate
People’s Court was ruled (“Case
1”). On 25 June 2013, the Shenyang
intermediate People’s Court commenced
the retrial of the case.

On 5 December 2013, a civil judgement
was issued by the Supreme People's
Court in relation to Case 2. It was ruled
that the civil judgement dated 8 March
2012 by the Higher People's Court be
dismissed, and that the case be handled
by the Higher People’s Court.

On 5 May 2014, a civil judgement
was issued by Shenyang Intermediate
People’s Court. It was ruled the
subsidiary shall pay Shenyang Media
Corporation the advertising agency fee
of RMB17,250,398. As advised by PRC
legal counsel, the subsidiary has filed an
appeal against the civil judgement to the
Higher People’s Court.
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26 RBAEE (&)
(a) #EEEEE EIR N KA
(&)

RZE——F+=_A=++
H S&ARER T 2BEEE
BHRRARERER=ZZ—=
FNA=ZTHELN—FH
R WA E RS TR ARARER
EEZEH(TEHE—L) - R
—E—=FXA=+HA &
iR ARER RS E
25 B RE ©

R-ZEB—=%+_"HAR &
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REHEEZ HERBESHA
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BHOREREE  ZEMHD
mRRARZERRE -
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INTERIM FINANCIAL INFORMATION

(Continued)
26 Contingent liabilities (Continued)

(a) Lawsuits between the Group and

Shenyang Media Corporation
(Continued)

On 15 October 2014, the hearing at the
Higher People’s Court commenced for
Case 2. After seeking legal consultation,
the management believes that it is not
probable that this litigation would result
in any material outflow of economic
benefits from the Group.

On 4 December 2014, the subsidiary
received a civil judgement of (2014) Liao
Min Er Zhong Zi no. 00170 ((2014) ER
Z#F%001705%) dated 26 November
2014 issued by the Higher People’s
Court which dismissed the appeal by
the subsidiary to uphold the original
judgement made by the Intermediate
People’s Court for Case 1, which ordered
the subsidiary to pay to Shenyang Media
Corporation advertising agency fees
in the sum of RMB17,250,398. The
judgement was the final judgement
of the Higher People’s Court and an
enforcement order was placed to
freeze the bank balances of Liaoning
Aohai amounting to RMB1,797,906.
Maximum value of the freezing order
is RMB17,250,398 and management
has accordingly made an provision of
RMB17,250,398 during the year ended
31 December 2014. As advised by the
PRC legal counsel, the subsidiary filed
an application for retrial to the Supreme
People’s Court on 30 December 2014.

26 RBEAEE (&)
(a) #EEEEEEIR A KA
(%)

R-ZE-OE+ATHB &
BMARZRERMGE _RER
B-REBHERERLR BE
EBHE ZFATKITESEE
HMAEBAEERKLENZ R
i

RZZTE—NF+=-AMNA "%
NS = r PN AN
BRAMA-ZT—NE+—H
ZHABHREAARE(2014)
BER K FHE001705 K@
ZHI B AR LR EFPR
ARE s R — HIR & 8B
NEMEGEHEARZNES
KIEE AR%17,250,3987C
WIRBEHR - ZHIRBSHRA
RZERM&EHR TEEE
WITLREEERFTREAR
#51,797,906 7T B 38 17 4% &% -
REZENESEERARE
17,250,398t MEREER
2 —NFE+_A=1+—
HIEFEREARBEARE
17,250,398 7T ° 1R #E A B A2
BREONER ZWBATER
—E—NE+-—A=+HRAR
SARZERBAFEHE-
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INTERIM FINANCIAL INFORMATION
(Continued)
26 Contingent liabilities (Continued)

(a) Lawsuits between the Group and

26 RBAEE (&)
(a) #EEEEE EIR N KA

Shenyang Media Corporation
(Continued)

On 23 April 2015, the subsidiary received
an enforcement order (2015) Chen
Zhong Zhi Zi no. 159 ((2015)iLF & F
%1595%) issued by the Intermediate
People’s Court for Case 1 which drew
the frozen bank balances of Liaoning
Aohai amounting to RMB1,797,906.
On 20 May 2015, the Supreme
People’'s Court received the subsidiary’s
application and a hearing was held on
20 August 2015 to determine whether a
retrial will be held. The Group is currently
awaiting the judgement of the Supreme
People’s Court.

With reference to the legal opinion,
management believes economic outflow
arising from the litigation is limited
to Liaoning Aohai, and the litigation
would not result in material outflow
of economic benefits from other
subsidiaries of the Group.

The Group is currently waiting for further
instructions from the court and will
notify the shareholders of any progress in
the litigations in a timely manner.
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Yueyang City Intermediate People’s
Court against the Company and
certain wholly-owned Group
subsidiaries

On 4 June 2012, Yueyanglin Paper Co.,
Ltd. has filed a civil claim against the
Southeast Express and Lifestyle Express
in respect of an outstanding payment of
RMB31,859,018 relating to certain sales
made in prior years.

On 10 July 2012, Yueyang Intermediate
People’s Court has made a civil
judgement that Southeast Express and
Lifestyle Express shall pay Yueyanglin
Paper Co., Ltd. the aforesaid amount.

On 26 October 2012, the Yueyang
Intermediate People’s Court ruled that
in view of intentional transfer of assets
among Southeast Express, Lifestyle
Express, the Company and certain
wholly-owned Group subsidiaries, the
court froze the bank balances of the
Company and the aforementioned
subsidiaries, which included Fuzhou
Aohai Advertisement Co., Ltd. (“Fuzhou
AoHai”) and Kunming AoHai Advertising
Co., Ltd. ("Kunming AoHai”), up to
a maximum value of RMB31,859,018
(“Freezing Order”).

26
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INTERIM FINANCIAL INFORMATION
(Continued)
26 Contingent liabilities (Continued)

(b) Enforcement order issued by

FEEE (&)
(b) ZEBETFRAR LI H KR

7&1%@#?%%%5%5
R BB ITHE

R-ZZE——FXANA &K
MERODBERRARBEFE
ETAETHEPRMNEARESR
AR ®31,859,0187T [
R R R AR R R
REXRE-

R-FE——F+tA+8 &%
MR ARKRE HRE LR
E HARBIRRAERAEFEH
M EmEEREROERA
AT Bt &% -

RZZE—=—F+A=+~8"
EST R &EARERE €&
REFRBA - AESEH R
AR BEANEBETEEMN
BRRAZHEGEEEERE
B AR R A AN R R] K L i
BRR (BEEMNRESESSH
RAA ([wNERE])MEH
@ﬁ%mﬁ@ Al ([EFRE
B )BEETEBBEBEAR
#31,859,0187T HY iR 17 45 #
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Yueyang City Intermediate People’s
Court against the Company and
certain wholly-owned Group
subsidiaries (Continued)

On 8 November 2012, the Company and
the subsidiaries appealed to the Yueyang
Intermediate People’s Court against the
Freezing Order. The Freezing Order was
revoked on 30 January 2013. Yueyanglin
Paper Co., Ltd. has subsequently lodged
an appeal to the Higher People’s Court
of Hunan Province against this decision,
but on 22 August 2013, the Higher
People’'s Court of Hunan Province
dismissed the appeal application by
Yueyanglin Paper Co., Ltd.

However, Yueyang Intermediate
People’s Court issued two enforcement
judgements in favour of Yueyanglin
Paper Co., Ltd. on 22 September 2013.
The court ruled to draw the cash deposit
of RMB22,000,000 out of the bank
accounts of Fuzhou AoHai and to freeze
advertising fee of up to RMB14,000,000
expected to be paid by Fuzhou AoHai
and Kunming AoHai to Southeast Express
and Lifestyle Express. The Company
and the subsidiaries have subsequently
raised an objection to the enforcement
judgement to the Yueyang Intermediate
People’s Court against the court's
decision together with other economic
losses and damages on the reputation of
the Company the subsidiaries.
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Yueyang City Intermediate People’s
Court against the Company and
certain wholly-owned Group
subsidiaries (Continued)

On 17 February 2014, the Yueyang
Intermediate People’s Court dismissed
the objection application by the
Company and the subsidiaries. As
advised by the PRC legal counsel, the
Company and the subsidiaries have
lodged a review application to the Higher
People’s Court of Hunan Province (the
“Higher People’'s Court”) against the
implementation of the above-mentioned
decision of the Yueyang Intermediate
People’s Court. The application is lodged
to the Higher People’s Court to dismiss
the above-mentioned enforcement
judgements and return the improperly
drawn bank balances of RMB22,000,000
to the subsidiaries.
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Yueyang City Intermediate People’s
Court against the Company and
certain wholly-owned Group
subsidiaries (Continued)

On 28 April 2014, the Higher People's
Court of Hunan Province dismissed the
implementation review application by
the Company and the subsidiaries. As
advised by the PRC legal counsel, an
application for execution monitoring
was lodged to the Supreme People's
Court to dismiss the above-mentioned
enforcement judgements and refund
the improperly drawn bank balances of
RMB22,000,000 to the subsidiaries. The
case is currently being examined by the
court and is pending judgement.

To facilitate the streamlining of the
Group's structure, Fuzhou AoHai
and Kunming AoHai were separately
disposed to independent third parties
of the Group, on 12 May 2015 and 31
December 2013 respectively.
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