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On behalf of the Board (the “Board”) of Directors (the “Director(s)”) of
Chiho-Tiande Group Limited (B & X EE AR A 7)) (the “Company”),
| present the unaudited interim results of the Company and its
subsidiaries (the “Group”) for the six months ended 30 June 2015.

The Group incurred a loss of HK$949.6 million attributable to owners
of the Company for the first half of 2015. During the period, despite
a reduction in sales from HK$3.2 billion in the same period of 2014 to
HK$1.8 billion, representing a reduction of 43.8%, the Group recorded
a gross profit of HK$61.5 million when compared to the gross loss of
HK$136.9 million in the same period of 2014, this was mainly due to the
weakness in global commodity prices with less volatility seen during the
first half of 2015.

During the period, the Group recorded a loss attributable to the
owners of the Company of HK$949.6 million, when compared to the
loss attributable to the owners of the Company of HK$896.0 million
recorded in the same period of 2014. Loss on the fair value changes of
the derivative financial instruments of HK$315.8 million was recognised
in the first half of 2015, when compared to that of HK$616.6 million
for the same period in 2014. However, as disclosed by the Company’s
announcement dated 11 August 2015, there was an accounting loss
of approximately HK$559.9 million derived from the change in the fair
value of the derivative components of the convertible bonds issued by
the Company due to a non-cash accounting treatment solely for the
purpose of complying with Hong Kong Financial Reporting Standards
("HKFRSs") as a result of the significant increase in the share price of the
Company during the period.

With the overall decreasing global metal prices throughout the period,
the Group faced various challenges to achieve its procurement volume
to meet its processing needs through its well established overseas
procurement network. The Group sold in aggregate over 242,000
tonnes of its processed products within its three business segments
throughout the period. This represented a decrease of 18.5% when
compared to 297,000 tonnes in the same period of 2014.

During the period, the Group continued to follow its usual practices of
consistently buying mixed metal scrap and selling its recycled products
in accordance with its processing ability so as to mitigate the short-term
impact of price volatility on the overall performance of the Group.

Basic loss per share attributable to owners of the Company amounted to
HK$0.809 in the first half of 2015 (2014: Loss per share HK$0.857).
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With a strong presence in Hong Kong established since 2012, the
Group is now in a well-placed position to establish a more diversified
scrap metal and electronic waste processing platform in Hong Kong.
We continue to be confident that the Hong Kong facility will eventually
become an important contributor to the overall performance of the
Group.

As for the establishment of the new processing facilities in the
Development Zone in Yantai City, the People’s Republic of China (the
“PRC"), we have completed the first stage of the development and are
now progressively operational.

Going forward, we remain committed to further expanding our
processing capability, and at the same time improving our profitability
and return on equity. Our focus will continue to cover our existing
operation facilities and at the same time looking for opportunities to
improve the performance of the Group.

Following the subscriptions of the Company’s shares as described in the
Company’s announcement dated 27 March 2015 and the completions
of such share subscriptions on 30 April 2015 and 29 May 2015, the
financial position of the Group has significantly improved from the
same period in 2014. We intend to apply the proceeds from such share
subscriptions to finance any potential acquisitions of businesses or assets
in order to further strengthen the Group’s principal business of metal
recycling. In this connection, the Company is actively looking for suitable
acquisition opportunities within the scrap metal recycling and related
sector in mature overseas as well as domestic markets.

As indicated in the Company’s announcements dated 1 December
2014 and 29 May 2015 in relation to the proposed establishment of
a renewable oil investment company in the PRC and the proposed
acquisition of 80% equity interest in Yantai Liheng Environmental
Protection Technology Co., Ltd.* (& MERERHEER AR, which
owns certain production facilities located in Yantai, the PRC, pursuant
to the two letters of intent entered into by Chiho-Tiande Investments
Limited, a wholly-owned subsidiary of the Company, on 1 December
2014, we are currently at the stage of finalising the definitive
agreements for these proposed transactions with the counterparties.

We will continue to be on the lookout for any potential opportunity,
especially the activities within the scrap metal resources supply chain.
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With the continued emphasis of support from the PRC Government to
develop the recycling industry, we are confident that the metal recycling
industry in the PRC will continue to grow and will become an important
source and an integral part of the metal resources supply chain of the
PRC in the future.

Given that the metal recycling industry contributes significantly to the
protection of environment and to the preservation of valuable natural
resources, we continue to place heavy emphasis on our procurement
volume to ensure that it is in line with our processing needs and to cater
for our expansion strategy for scrap materials in the PRC.

Tu Jianhua
Chairman

Hong Kong, 21 August 2015

*  For identification purposes only
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Manag'ément Discussion and Analysis

EEENWR D

BUSINESS REVIEW AND OUTLOOK

With the prolonged downward bias global metal market seen in the
last 5 years, the management continued to face exceptional challenges
as the metal prices are at their lowest levels since the financial crisis in
2008, resulting in a disappointing performance for the first half of 2015.
With the likelihood of U.S. interest rate turning upwards in the coming
months and the economic uncertainty overclouding Europe, volatility in
the global metal market is expected to continue in the coming months.
However, the management remains to be cautiously optimistic about
the Group's performance in the coming months.

In 2015, the Group continued to face challenges arising from the
difficult business environment, including the generally low global metal
prices and the anticipated, slower economic growth in the PRC. During
the period, despite a reduction in sales from HK$3.2 billion in the same
period of 2014 to HK$1.8 billion, representing a reduction of 43.8%,
the Group recorded a gross profit of HK$61.5 million when compared
to the gross loss of HK$136.9 million in the same period of 2014, which
was mainly due to the weakness in global commodity prices with less
volatility seen during the first half of 2015.

During the period, the Group recorded a loss attributable to the
owners of the Company of HK$949.6 million, when compared to the
loss attributable to the owners of the Company of HK$896.0 million
recorded in the same period of 2014. Loss on fair value changes of
derivative financial instruments of HK$315.8 million was recognised
in the first half of 2015, when compared to that of HK$616.6 million
for the same period in 2014. However, there was an accounting loss
of approximately HK$559.9 million derived from the change in the fair
value of the derivative components of the convertible bonds issued
by the Company, due to the significant increase in the share price
of the Company during the period. Nevertheless, given that the loss
derived from the fair value change of the derivative components of
the Company’s convertible bonds is a non-cash accounting treatment
solely for compliance with HKFRSs, it will not have an impact on the
operating cash flow of the Group. As announced by the Company
in its announcement and circular dated 5 March 2015 and 11 April
2015 respectively, the convertible bonds issued by the Company in the
aggregate principal amount of HK$815,800,000 was extended for a
further two years to 1 March 2017, subject to the modifications set out
in the said announcement and circular. The extension was approved by
the shareholders of the Company on 27 April 2015.

8 Chiho-Tiande Group Limited Interim Report 2015
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BUSINESS REVIEW AND OUTLOOK (continued)
With a number of unforeseeable circumstances impacting the global
supply of scrap materials, the Group continued to experience a reduced
scrap materials purchase. During the period, mixed metal scrap supply
remained at a low level same as the same period of 2014. The Group
sold in aggregate over 242,000 tonnes of processed products within
its three business segments throughout the period. This represented
a decrease of 18.5% when compared to 297,000 tonnes in the same
period of 2014.

During the period, the Group continued to follow its usual practices of
consistently buying mixed metal scrap and selling its recycled products
in accordance with its processing ability so as to mitigate the short-term
impact of price volatility on the overall performance of the Group.

With regard to the legal proceedings (the “Legal Proceedings”) in the
PRC between Shanghai Chiho-Tiande Resource Recycling Co., Ltd.*
(EBBEAaXMWBEERER2AR) (“Shanghai JV”), an indirect
51%-owned subsidiary of the Company, and Shanghai Science and
Technology Co., Ltd.* (E/8R &R E X R AR ("SST”) in relation to
certain housing and land lease contracts, further to the disclosures made
by the Company in its announcements dated 14 December 2012, 15
January 2014, 22 January 2014 as well as its interim report for the six
months ended 30 June 2014 and its annual report for the year ended 31
December 2014, the Second Intermediate People’s Court of Shanghai
made the judgment on 19 June 2015 upholding the following orders
made by Baoshan People’s Court in Shanghai on 12 January 2015:

1. Shanghai JV (as lessee) shall pay the outstanding rents of
RMB9,141,360 and management fees of RMB200,000 to SST (as
lessor);

2. SST shall pay to Shanghai JV a sum of RMB9,998,408.40 for the
economic loss incurred by Shanghai JV; and

3. the remaining requests in the claim filed by SST and in the
counterclaim filed by Shanghai JV are dismissed.

As advised by the Company’s PRC legal counsel, Shanghai JV may, by
19 December 2015, apply to Shanghai High People’s Court for re-trial
and seek for other possible legal relief. The management is considering
various options for this Legal Proceedings.
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BUSINESS REVIEW AND OUTLOOK (continued)
The Board takes the view that the Legal Proceedings will not have any
material adverse effect on the business, operations or financial results
of the Group. The Company will keep its shareholders and the investors
informed of further development of the Legal Proceedings as and when
appropriate.

Basic loss per share attributable to owners of the Company amounted to
HK$0.809 in the first half of 2015 (2014: Loss per share HK$0.857).

Our Procurement Network

The Group is the largest importer of mixed metal scrap used for
recycling, reuse and processing in terms of the total import volume as
approved by the Ministry of Environmental Protection in the PRC. The
Group imports nearly all of our mixed metal scrap and has, over the
years, developed a strong international procurement network which
covers Europe, North America, Oceania and Asia. Our network of
suppliers was mostly established and developed by the Group leveraging
on its experience in the industry. With our good business practices, we
have enjoyed good business relationship with the suppliers over the
years.

Corporate and Business Development

With a strong presence in Hong Kong established since 2012, the
Group is now in a well-placed position to establish a more diversified
scrap metal and electronic waste processing platform in Hong Kong.
We continue to be confident that the Hong Kong facility will eventually
become an important contributor to the overall performance of the
Group.

As for the establishment of the new processing facilities in the
Development Zone in Yantai City, the PRC, we have completed the first
stage of the development and are now progressively operational.

Going forward, we remain committed to further expanding our
processing capability, and at the same time improving our profitability
and return on equity. Our focus will continue to cover our existing
operation facilities and at the same time looking for opportunities to
improve the performance of the Group.

10 Chiho-Tiande Group Limited Interim Report 2015
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Management

BUSINESS REVIEW AND OUTLOOK (continued)
Corporate and Business Development (continued)
Following the subscriptions of the Company’s shares as described in the
Company’s announcement dated 27 March 2015 and the completions
of such share subscriptions on 30 April 2015 and 29 May 2015, the
financial position of the Group has significantly improved from the
same period in 2014. We intend to apply the proceeds from such share
subscriptions to finance any potential acquisitions of businesses or assets
in order to further strengthen the Group’s principal business of metal
recycling. In this connection, the Company is actively looking for suitable
acquisition opportunities within the scrap metal recycling and related
sector in mature overseas as well as domestic markets.

As indicated in the Company’s announcements dated 1 December
2014 and 29 May 2015 in relation to the proposed establishment of
a renewable oil investment company in the PRC and the proposed
acquisition of 80% equity interest in Yantai Liheng Environmental
B ERERKER AT, which
owns certain production facilities located in Yantai, the PRC, pursuant
to the two letters of intent entered into by Chiho-Tiande Investments
Limited (“CT Investments”), a wholly-owned subsidiary of the Company,
on 1 December 2014, we are currently at the stage of finalising
the definitive agreements for these proposed transactions with the
counterparties.

Protection Technology Co., Ltd.* (

On 19 June 2015, the Company, Itochu Corporation (“Itochu”), Itochu
Metals Corporation (“Itochu Metals”) and Suzuki Shokai Co., Ltd. (as
referred to in the Company’s announcement dated 19 June 2015 as
Suzuki Shokai Inc.) (“Suzuki Shokai”) entered into a memorandum
of understanding in relation to the proposed acquisition of the entire
equity interest in Dalian New Green Recycle & Resources Corporation*
(REFGHEERNMNITARAF) ("DNG”) and the proposed formation
of a joint venture with Itochu Metals (or another wholly-owned
subsidiary of Itochu) and Suzuki Shokai (or a wholly-owned subsidiary
of Suzuki Shokai) for engaging in the trading of recycle materials with
a focus on the Chinese and Japanese markets, details of which were
disclosed by the Company in its announcement dated 19 June 2015. On
21 August 2015, the Company and CT Investments, a wholly-owned
subsidiary of the Company, entered into the acquisition agreement with
Itochu and Suzuki Shokai (as sellers), pursuant to which CT Investments
conditionally agreed to purchase while Itochu and Suzuki Shokai
conditionally agreed to sell their respective equity interests, collectively

ion and Analysis (continued)
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BUSINESS REVIEW AND OUTLOOK (continued)
Corporate and Business Development (continued)
constituting the entire equity interest, in DNG at a total consideration
of RMB345,614,057 to be settled by way of 31,037,585 consideration
shares of the Company at the issue price of HK$13.50 per share. The
consideration shares will be issued under the general mandate granted
by the shareholders at the annual general meeting of the Company on
21 May 2015. On the same date, CT Investments entered into the joint
venture agreement with Itochu Metals and Suzuki Shokai, pursuant to
which the parties conditionally agreed to form a joint venture in Hong
Kong in the proposed name of Chiho-Tiande International Resource
Recycling Co., Limited to principally engaged in the trading of recycle
materials with a focus on the Chinese and Japanese markets and/or
such other business as determined by the board of directors of the
joint venture from time to time. It is agreed that CT Investments, [tochu
Metals and Suzuki Shokai will hold 80.1%, 17.9% and 2% of the
share capital of the joint venture respectively upon completion of the
formation of the joint venture. Details of the acquisition agreement
and the joint venture agreement were disclosed by the Company in its
announcement dated 21 August 2015. Where necessary, the Company
will make further announcement to update the status as and when
appropriate in compliance with the requirements under the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

We will continue to be on the lookout for any potential opportunity,
especially the activities within the scrap metal resources supply chain.

Social Responsibilities

On the environmental protection front, we continued to place great
emphasis on ensuring that all of our processing facilities are in line with
local and national environmental protection standards.

Our Taizhou facilities continued to qualify as one of the designated
processing units for imported metal scraps recycling and utilisation in
Zhejiang Province under the Environmental Protection Department of
Zhejiang Province (41L& IR {R#EE). Our production processes do not
consume large volumes of electricity and water and therefore produce
very small volume of waste materials. We consider that we have adopted
sufficient environmental protection measures and controls against air,
water, solid and noise pollutions produced during the course of our
production processes.
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BUSINESS REVIEW AND OUTLOOK (continued)
Prospects

With the successful share subscriptions made in the first half of 2015
resulting in a total proceed of HK$4.1 billion received, the Group is in
an extremely well placed financial position to develop its metal recycling
business not just within the PRC and perhaps globally, together with
continued strong support from the PRC Government to develop the
recycling industry, we remain confident that the metal recycling industry
in the PRC will continue to grow and become an important source and
an integral part of the metal resources supply chain in the PRC in the
future.

Given that the metal recycling industry contributes significantly to the
protection of environment and to the preservation of valuable natural
resources, we continue to place heavy emphasis on our procurement
volume to ensure that it is in line with our processing needs and to cater
for our expansion strategy for scrap materials in the PRC.

The management will continue to make efforts to capitalise on
its business development in achieving satisfactory returns to the
shareholders of the Company.

FINANCIAL REVIEW

Revenue

During the period, revenue decreased by approximately HK$1.4 billion,
or 43.8%, from HK$3.2 billion in the same period of 2014 to HK$1.8
billion. The decrease was mainly attributable to a decrease in the sales
volume and a decrease in the average selling prices of our recycled metal
products and foundry products.

Cost of sales

Cost of sales decreased by approximately HK$1.6 billion, or 48.5%,
from HK$3.3 billion in the same period of 2014 to HK$1.7 billion in
this period. The decrease is in line with the decrease in revenue and is
primarily due to a decrease in the sales volume and reduction in the
average purchase prices of raw materials.

Gross profit/loss and gross profit/loss margin

Gross profit of approximately HK$61.5 million was recorded when
compared to gross loss of HK$136.9 million in the same period of 2014.
The gross margin increased from -4.3% (gross loss margin) in the same
period of 2014 to 3.5% (gross profit margin) in this period. The gross
profit was due to less volatility in the global metal prices during the
period.
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FINANCIAL REVIEW (continued)

Distribution and selling expenses

Distribution and selling expenses decreased by approximately HK$8.4
million or 63.6%, from HK$13.2 million in the same period of 2014 to
HK$4.8 million in this period. This was mainly due to the decrease in
selling activities in Hong Kong and PRC.

General and administrative expenses

General and administrative expenses increased by approximately HK$9.9
million or 17.1%, from HK$58.0 million in the same period of 2014 to
HK$67.9 million in this period. This was mainly due to the increase in
staff costs, rental expenses as well as trade related contributions.

Other income

Other income increased by approximately HK$18.0 million, or 72.6%,
from HK$24.8 million in the same period of 2014 to HK$42.8 million
in this period. This was mainly due to the additional government grants
received during the period.

Other gains and losses

Other losses increased by approximately HK$261.5 million, or 40.8%
from HK$640.5 million in the same period of 2014 to HK$902.0 million
in this period. This was mainly due to the loss on the fair value change
of derivative components of convertible bonds during the period arising
from a non-cash accounting treatment for the purpose of complying
with HKFRSs.

Finance costs

Finance costs decreased by approximately HK$5.1 million, or 6.3%, from
HK$80.7 million in the same period of 2014 to HK$75.6 million in this
period. This was mainly due to a decrease in the bank interest expenses
as the overall bank borrowings decreased during the period.

Loss for the period

As a result of the factors discussed above, the Company incurred a net
loss for the period of approximately HK$946.8 million, when compared
to a net loss of HK$906.7 million in the same period of 2014. Despite an
improvement in operating performance from a gross loss margin in the
same period last year to a gross profit margin in this period, the overall
increase in net loss was mainly due to losses on fair value changes of
derivative financial instruments, which the Group is required to make
under the “mark-to-market” accounting principle, and the derivative
components of the convertible bonds, due to a non-cash accounting
treatment solely for the purpose of complying with HKFRSs.
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FINANCIAL REVIEW (continued)

Key Financial Ratios

The following table sets forth our key financial ratios as of the date and
for the periods as indicated below:

B35 eI ()
LELE T
TRBSINFR A BRI = BIFLLE

At
31 December
2014
i Sisfes
Liquidity Ratios REESLE +=RA=+—H
Current ratio BN L 0.90
Quick ratio BB 0.52
Gearing ratio (%) BEAGBLE (%) 58.8

Six months ended 30 June

BEAA=+HLEAEA

2014
—E—lF
Inventory turnover days FEEAEAH 108
Debtor’s turnover days FEM R B B 2 11
Creditor’s turnover days FESER A H 2 10

Liquidity and Financial Resources and Capital Structure
The net current assets which included cash and various bank and
margin deposits amounted to HK$4,194.0 million as at 30 June 2015
(31 December 2014: HK$707.4 million). Total bank borrowings were
HK$0.9 billion as at 30 June 2015 (31 December 2014: HK$1.3 billion),
and those were mainly used to finance the purchases of mixed metal
scrap from overseas. Such borrowings were mainly denominated in US
Dollar and Renminbi.

The gearing ratio of the Group as at 30 June 2015 was 19.7%
(31 December 2014: 58.8%) which is calculated based on the
total borrowings over total assets. The decrease was mainly due to
total proceeds of approximately HK$4.1 billion received from the
subscriptions of new shares, the decrease of principal amount of
convertible bonds of HK$435.6 million following the exercise of such
convertible bonds and the issue of conversion shares in relation thereto,
and the decrease in bank borrowings. Details of the completion of
the subscriptions of new shares and issue of conversion shares were
disclosed in the announcements of the Company dated 30 April 2015,
29 May 2015, 10 June 2015 and 15 June 2015.
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FINANCIAL REVIEW (continued)

Liquidity and Financial Resources and Capital Structure
(continued)

Debtor’s turnover days and creditor’s turnover days increased from 11
days and 10 days for the same period of 2014 to 13 days and 15 days
for this period respectively.

Inventory turnover days increased from 108 days for the same period of
2014 to 113 days for this period.

Capital Commitments and Contingent Liabilities

As at 30 June 2015, the Group had pledged certain buildings, land
use rights and bank deposits with an aggregate carrying value of
approximately HK$555.0 million (31 December 2014: approximately
HK$577.9 million) to secure bank borrowings.

As at 30 June 2015, the capital commitments of the Group in respect
of acquisition of leasehold interests for land and buildings and other
property, plant and equipment, which were not provided in the Group's
condensed consolidated financial statements amounted to HK$243.1
million (31 December 2014: HK$257.2 million).

As at the date of this report, the Board is not aware of any material
contingent liabilities.

Risk Management

The Group in its ordinary course of business is exposed to market risks
such as commodities price risk, foreign currencies risk, interest rate
risk, credit risk and liquidity risk. The Group's risk management strategy
aims to minimise the adverse effects of these risks on its financial
performance.

On 26 March 2015, the Board resolved to adopt a new set of policy
regarding dealings in metal futures contracts in order to better reflect
and restate the Group’s current business requirements with regard to
dealings in metal futures contracts, details of which were disclosed in
the Company’s announcement made on the same date and the full
policy is available from the Company’s website, www.chiho-tiande.com.

As part of its foreign currency hedging strategy, the Group has bought
US Dollar forward contracts since the second half of 2009 primarily to
mitigate our exposure to the fluctuation of the exchange rate between
US Dollar and Renminbi whilst taking advantage of the favourable
forward contract exchange rates. The Group will continue to adhere
to this hedging strategy so long as the forward contract exchange rate
justifies it.
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FINANCIAL REVIEW (continued)

Risk Management (continued)

With the relatively low interest rates currently, the Group has not
entered into any interest rate hedging contracts or any other interest
rate related derivative financial instruments. However, the Group
continues to monitor its related interest rate exposure closely and will
consider hedging significant interest rate exposure when the need
arises.

As for credit risk, the Group continues to follow the trade practices
of cash on collection from sales of all of its metal recycling products
in order to minimise the carrying amounts of the financial assets in
the Group's financial statements. In addition, the Group will continue
to monitor closely its trade debtors to minimise potential impairment
losses.

With regard to the liquidity risk, the Group will continue to maintain a
balance between the continuity of funding and the flexibility through
the use of bank borrowings.

Employees

As at 30 June 2015, the Group had a workforce of 458 employees.
In addition, the Group engaged approximately 2,474 separation
and selection workers through local contractors. The Group has not
experienced any strikes, work stoppages or significant labor disputes
which have affected its operations in the past and it has not experienced
any significant difficulties in recruiting and retaining qualified staff. The
Group continues to maintain good relationships with its employees.

Investor Relations

The Group considers that investor relations are important to a listed
company. The Board believes that maintaining good relationship
with investors and keeping them up-to-date on the latest corporate
communications and business development in a timely fashion would
enhance transparency and strengthen corporate governance of the
Group. With the support of the Board, Mr. Gu Liyong, an Executive
Director of the Company, has been assigned to take responsibility for all
matters relating to investor relations of the Group.

Going forward, we will continue to make effort to keep our investors
abreast of the corporate and business development, and to introduce
the Group’s strengths and strategies in order to gain support and
recognition from them and also the market in general.

*  For identification purposes only
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Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company and Its Associated
Corporations

As at 30 June 2015, the interests or short positions of the Directors
and chief executives of the Company in the shares (the “Shares”),
underlying Shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO")) as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules (the “Model Code”), were as follows:

(i) Long positions in Shares and underlying Shares:

EERFRTHRAEBRARARA
MHECEBERN RS - HERO RES
MR MR R

R-ZZF-—RAFAA=TH  ARAEERTE
TBRABRARBREE[AREZEE(EER
(BHREHEGD) ([FHEEEED ) %XV
B ROR Y ([ fn ) ~ BRI REFTHE
ARRARBESFRARGDIF 3521-BTF
BB M RS SR SRR £ AR A KT 8+
Pl LT AESHRITRESF X HRETR
(MRESTA D AMNEARBRBEBBARX S
BRAR ([ MESsoRBmT

()  BRORIEERAIFE

Total
number of Approximate
Number of Sharesand  percentage of
underlying underlying shareholding
Number of Shares Shares in the Company
Shares interested interested (Note 1)
interested HEER HEER EARDERE
Name of Director Capacity/Nature of Interest BEERN )il 0] 37PN MBS
ExEn 5/ BEME REHEE RO HE HERH A (FzE1)
Mr. Fang Ankong Beneficial owner 7,014,000 - 7,014,000
HRERE ERfEA
Interest in controlled 434,103,256 11,266,667 445,369,923
corporations (Note 2)
WRERER 2 s (F5E2)
Interest of the other - 52,100,000 52,100,000
parties to an (Note 3)
agreement under (Fi7E3)
Section 317 of the SFO
ERLBERIENTIET
ek BRI AV A P e 2 s
Total: #3f: 504,483,923 31.79%
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Directors’ and Chief Executives’ Interests and ZEZERFZETBRAERAATRHE
Short Positions in Shares, Underlying Shares and #EESZERIR D - HERORES
o

Debentures of the Company and Its Associated WEZKKXE (&)
Corporations (continued)

() Long positions in Shares and underlying Shares: (continued) () BRHEREER MR - (&)
Total
number of Approximate
Number of Sharesand  percentage of
underlying underlying shareholding
Number of Shares Shares in the Company
Shares interested interested (Note 1)
interested FEED FEED RN BRE
Name of Director Capacity/Nature of Interest BEERN iopiild ]3P HEREA
EZEB 5/ RHtE REHEE REHEE HERAAY (FasE1)
Mr. Gu Liyong Beneficial owner 425,000 - 425,000 0.03%
BEELE EnEAA
Ms. Zhang Jingdong Beneficial owner - 69,000 69,000 0.004%
BHRAL ERAEA (Note 4)
(Ftzz4)
(i) Long positions in debentures of the Company: (i)  ARENEFELE -

Principal amount of
the debentures held

FREEF 2 EHE

Name of Director Capacity/Nature of Interest (HKS)
BExEB 54,/ EaitE (&)
Mr. Fang Ankong Interest in controlled corporations 67,600,000
FRETE REEGDEE 2 (Note 5)
(M43 5)
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Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company and Its Associated
Corporations (continued)

Notes:

(] As at 30 June 2015, the total number of issued Shares of the Company was
1,587,040,706 Shares.

(2) The 445,369,923 Shares and underlying Shares are held by HWH Holdings Limited
("HWH"), a company wholly-owned by Mr. Fang Ankong (“Mr. Fang”), as beneficial
owner, which comprise (i) 434,103,256 Shares and (ii) 11,266,667 underlying Shares
which fall to be issued to HWH upon full conversion of the convertible bonds issued
by the Company on 1 March 2012 (the “Convertible Bonds") in the principal amount
of HK$67,600,000 at an initial conversion price of HK$6.00 per Share. Therefore,
Mr. Fang is deemed to be interested in an aggregate of 445,369,923 Shares and
underlying Shares held by his controlled corporation, HWH, pursuant to the SFO.

(3) Mr. Fang, Mr. Stephanus Maria van Ooijen (“Mr. van Ooijen”), Mr. Herman Maurits
de Leeuw (“Mr. de Leeuw”), HWH, Delco Participation B.V. (“Delco”), Sims Metal
Management Dragon Holdings Limited (“Sims”) and Sims Metal Management Asia
Limited (“Sims Asia”) are considered having entered into an agreement under Section
317 of the SFO (the “Section 317 Agreement”). The 52,100,000 underlying Shares are
held by Delco as beneficial owner which fall to be issued to Delco upon full conversion
of the Convertible Bonds in the principal amount of HK$312,600,000 at an initial
conversion price of HK$6.00 per Share. Therefore, Mr. Fang is deemed to be interested
in the 52,100,000 underlying Shares held by the other parties to the Section 317
Agreement pursuant to the SFO.

(4) This represents the outstanding share options granted to Ms. Zhang Jingdong under
the Post-IPO Share Option Scheme to subscribe for 69,000 Shares as at 30 June 2015.

(5) This represents the principal amount of the Convertible Bonds of HK$67,600,000 held
by HWH, wholly-owned by Mr. Fang, as at 30 June 2015. Mr. Fang is deemed to be
interested in the same principal amount of the Convertible Bonds as HWH since HWH
is wholly-owned by Mr. Fang.

Save as disclosed above, as at 30 June 2015, none of the Directors and
chief executives of the Company had any interests or short positions
in the Shares, underlying Shares or debentures of the Company or any
of its associated corporations which would have to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO), or which
were recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or which were required to be
notified to the Company and the Stock Exchange pursuant to the Model
Code.
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N EHFRBAERGIEITIETOHE(TE317 1§
# 1) - Delco ERE=HEHB AHFH 52,100,000 A48
B - TR EARAR D 6.00 BT 2 M) HIAEE
B 5 78 458 5 312,600,000 7 7T 2 AT A AR B 5 18
#8477 F Delco WA - At + BIEFHF KT IK
Bl - FEERIRARENTRBBEMETNF AN
52,100,000 A% A8 AR (D R HE A #Eas ©

(4) HRER-B-—AFEXA=THER  EREER
AR E % BT Bl M B AR L R AR TT
1 7] 288 69,000 AX A RO BB AR 12 -

(5) RERR-ZE-—RFA=THER HEE2E
BB 2 HWH #7857 £ %8 % 67,600,000 7 7T 2 AT A%
&% - ARHWHARTEEZERE - BT EERR
RPBRA R AT E R A R

B EXETEREIN R —RAFAA=TAH -
ARREEREBRITHRABBMERAARRE
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Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company

As at 30 June 2015, the interests and short positions of the persons,
other than the Directors and chief executives of the Company, in the
Shares and underlying Shares of the Company as recorded in the register
required to be kept under Section 336 of the SFO were as follows:

(i) Long positions in Shares and underlying Shares:

FERRRA QAR IR R HEER
MR KX

MRIB-—RFRA=1TH BARAEEFRE
ETBABI  LWTALTRARBRG RABRA
Bt mh B AR IR 8 75 S YR 16 P1 26 336 1R7A
FTHREZ LMD AR

(1) R RIBEGR (7 94 & -
Total  Approximate

number of percentage of
Sharesand  shareholding

Number of underlying in the
underlying Shares Company
Number of Shares interested (Note 1)
Shares interested BEER EARAT
Name of Capacity/Nature interested BEER MR R IRAEMEL
Shareholder of Interest BEERN ol MR A BAL
RERER a1/ EHEME RGEE BRGEE sy (1)
HWH Holdings Limited Beneficial owner 434,103,256 11,266,667 445,369,923
EREEA (Note 2)
(PizE2)
Interest of the other 7,014,000 52,100,000 59,114,000
parties to an (Note 3)
agreement under (F3E3)
Section 317 of the SFO
BELBRGENENTET
BEMA N
2
Total: #5t: 504,483,923 31.79%
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Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the

Company (continued)
(i) Long positions in Shares and underlying Shares: (continued)

FERRRA QBRI G K AR R

1R &

xR ()

() RORIEBRIFE - (B)

Total  Approximate
number of percentage of
Sharesand  shareholding
Number of underlying in the
underlying Shares Company
Number of Shares interested (Note 1)
Shares interested BEER E NG|
Name of Capacity/Nature interested BEER MR R IR
Shareholder of Interest BEERN il e R Epigd
RERER B/ EHEME BRGEE BRGEE my (1)
Mr. Stephanus Interest in controlled - 52,100,000 52,100,000
Maria van Qoijen corporations (Note 4)
Stephanus Maria REZEGEE 2 GETY
van Ooijen %4
Interest of the other 441,117,256 11,266,667 452,383,923
parties to an (Note 5)
agreement under (BEE5)
Section 317 of the SFO
BERBERNENTET
BEMI NG
2R
Total: #5t: 504,483,923 31.79%
Delco Participation Beneficial owner - 52,100,000 52,100,000
B.V. EnEEA (Note 4)
(FEE4)
Interest of the other 441,117,256 11,266,667 452,383,923
parties to an (Note 5)
agreement under (PfizE5)
Section 317 of the SFO
EERHAEENENTET
SEMETRF FRE
2R
Total: #5t: 504,483,923 31.79%

Chiho-Tiande Group Limited
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Substantial Shareholders’ Interests and Short FZRERA D 7 #I AR5 K B IR
Positions in Shares and Underlying Shares of the M HEZRAXRE (&)

Company (continued)
(i) Long positions in Shares and underlying Shares: (continued) (i) R RIEEREFE - (5E)

Total  Approximate
number of percentage of
Sharesand  shareholding

Number of underlying in the
underlying Shares Company
Number of Shares interested (Note 1)
Shares interested BEER HARAT
Name of Capacity/Nature interested BEER MR R IREMEL
Shareholder of Interest BEERN il HER 5 BAL
BRERER B/ EHEME BRGEE BRGEE my (1)
Mr. Herman Maurits Interest in controlled — 52,100,000 52,100,000
de Leeuw corporations (Notes 4 & 6)
Herman Maurits REZHNEE 2 (PH7E4 % 6)
de Leeuw 4%
Interest of the other 441,117,256 11,266,667 452,383,923
parties to an (Notes 5 & 6)
agreement under (PH7E5 % 6)
Section 317 of the SFO
ERRAEENENTHET
BEMII NG
a5
Total: #5t: 504,483,923 31.79%
SVO Company B.V. Interest in controlled 441,117,256 63,366,667 504,483,923 31.79%
corporations (Notes 4, 5
REEEEE 2 s &6)
(FizE4 - 5K6)
H.P.L. Metals B.V. Interest in controlled 441,117,256 63,366,667 504,483,923 31.79%
corporations (Notes 4, 5
REEEEE 2 #a & 6)

(PH5E4 - 5126)
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24 Chiho-Tiande Group Limited

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company (continued)

Long positions in Shares and underlying Shares: (continued)

FERRRA QBRI G K AR R

R AR ()

() RORIEBRIFE - (B)

Total  Approximate

number of percentage of

Sharesand  shareholding

Number of underlying in the

underlying Shares Company

Number of Shares interested (Note 1)

Shares interested BEER HARAT

Name of Capacity/Nature interested BEER MR R IR

Shareholder of Interest BEERN il e R BAL

RERER B/ EHEME BRGEE BRGEE my (1)

Stichting Beheer Interest in controlled 441,117,256 63,366,667 504,483,923 31.79%
Aandelen H.P.L. corporations (Notes 4, 5
Metals REZHNEE 2 & 6)
(FizE4 - 5%6)

Tai Security Holding Beneficial owner 176,197,990 - 176,197,990 11.10%
Limited E=EBA (Note 7)
(FEE7)

Mr. Cai Huabo Interest in controlled 176,197,990 - 176,197,990 11.10%
Cai Huabo %&£ 4 corporations (Note 7)
R EE 2 (F3E7)

Good Union Beneficial owner 120,000,000 - 120,000,000 7.56%
Hong Kong ExEAA (Note 8)
Investment Limited (PrzE8)

EERBREARRAA

Mr. Zhang Mingjie Interest in controlled 120,000,000 - 120,000,000 7.56%
REAREE corporations (Note 8)
R EE 2 e (fiEE8)

Ms. Yin Qiu Ping Security Interest 120,000,000 - 120,000,000 7.56%
BRI L REER (Note 9)
(PzE9)

USUM Investment Beneficial owner 509,500,000 - 509,500,000 32.10%
Group Hong Kong ExEAA (Note 10)
Limited (FiEE10)

BRRERE(FE)
BRRA

Interim Report 2015



Substantial Shareholders’ Interests and Short FZRERA D 7 #I AR5 K B IR
Positions in Shares and Underlying Shares of the M HEZRAXRE (&)

Company (continued)
(i) Long positions in Shares and underlying Shares: (continued) (i) R RIEEREFE - (5E)

Total  Approximate
number of percentage of
Sharesand  shareholding

Number of underlying in the

underlying Shares Company

Number of Shares interested (Note 1)

Shares interested BEER HARAT

Name of Capacity/Nature interested BEER MR R IREMEL

Shareholder of Interest BEERN il HER 5 BAL

BRERER B/ EHEME BRGEE BRGEE my (1)

USUM Investment Interest in controlled 509,500,000 - 509,500,000 32.10%
Group Limited corporations (Note 10)
AERBRERNERADR RIEHEE 2w (FfisE10)

Loncin Holdings Interest in controlled 509,500,000 - 509,500,000 32.10%
Co., Ltd. corporations (Note 10)
BEEERERAR REEEEE 2 #a (PEE10)

Loncin Group Co., Ltd. Interest in controlled 509,500,000 - 509,500,000 32.10%
BEEEHRAR corporations (Note 10)
REEEEE 2 s (fEE10)

Mr. Tu Jianhua Interest in controlled 509,500,000 - 509,500,000 32.10%
REELAE corporations (Note 10)
REEEEE 2 e (B3 10)
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Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the

Company (continued)
Short positions in Shares and underlying Shares:

(1)

BR17 R AGRIRR (7 69K B -

xR ()

FERRRA QBRI G K AR R
R R

Approximate

Total percentage of

number of  shareholding

Number of Shares and in the

underlying underlying Company

Number of Shares Shares (Note 1)

Shares interested interested EARAT

Name of Capacity/Nature interested BEER BEER IR RE Y REL

Shareholder of Interest BEERMN e MR & BAk

RREERB 51/ BRiE BB BROHE MHERGER (1)

Mr. Stephanus Interest in controlled - 52,100,000 52,100,000 3.28%
Maria van Ooijen corporations (Notes 6 & 11)
Stephanus Maria van REEGEE 2R (PiEEe R 11)

Ooijen 5L4&E

Delco Participation B.V.  Beneficial owner - 52,100,000 52,100,000 3.28%
BEREAA (Notes 6 & 11)
(PzE6 R 11)

Mr. Herman Interest in controlled - 52,100,000 52,100,000 3.28%
Maurits de Leeuw corporations (Notes 6 & 11)
Herman Maurits de REEEE 2 (PfsE6 2 11)

Leeuw %4

SVO Company B.V. Interest in controlled - 52,100,000 52,100,000 3.28%
corporations (Notes 6 & 11)
REEHEE 2 (PF3E6 R 11)

H.P.L. Metals B.V. Interest in controlled - 52,100,000 52,100,000 3.28%
corporations (Notes 6 & 11)
RE AR 2 s (PHEE6 % 11)

Stichting Beheer Interest in controlled - 52,100,000 52,100,000 3.28%
Aandelen H.P.L. corporations (Notes 6 & 11)
Metals NEEHER 2w (FiIEE6 R 11)

Chiho-Tiande Group Limited
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Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company (continued)

Notes:

(1

)

(3)

4)

(5)

As at 30 June 2015, the total number of issued Shares of the Company was
1,587,040,706 Shares.

The 445,369,923 Shares and underlying Shares are held by HWH as beneficial owner,
which comprise (i) 434,103,256 Shares and (i) 11,266,667 underlying Shares which
fall to be issued to HWH upon full conversion of the Convertible Bonds in the principal

amount of HK$67,600,000 at an initial conversion price of HK$6.00 per Share.

Mr. Fang, Mr. van Ooijen, Mr. de Leeuw, HWH, Delco, Sims and Sims Asia are
considered having entered into an agreement under Section 317 of the SFO. The
59,114,000 Shares and underlying Shares comprise (i) 7,014,000 Shares held by
Mr. Fang as beneficial owner and (ii) 52,100,000 underlying Shares held by Delco
as beneficial owner which fall to be issued to Delco upon full conversion of the
Convertible Bonds in the principal amount of HK$312,600,000 at an initial conversion
price of HK$6.00 per Share. Therefore, HWH is deemed to be interested in an
aggregate of 59,114,000 Shares and underlying Shares held by the other parties to the
Section 317 Agreement pursuant to the SFO.

Delco is indirectly 50%-owned by Mr. van Ooijen. The 52,100,000 underlying Shares
represent such number of underlying Shares which fall to be issued to Delco upon full
conversion of the Convertible Bonds in the principal amount of HK$312,600,000 at an
initial conversion price of HK$6.00 per Share. Therefore, Mr. van Ooijen is deemed to
be interested in an aggregate of 52,100,000 underlying Shares held by his controlled
corporation, Delco, pursuant to the SFO.

Mr. Fang, Mr. van Ooijen, Mr. de Leeuw, HWH, Delco, Sims and Sims Asia are
considered having entered into an agreement under Section 317 of the SFO. The
452,383,923 Shares and underlying Shares comprise (i) 7,014,000 Shares held by Mr.
Fang as beneficial owner and 434,103,256 Shares held by HWH as beneficial owner,
totaling 441,117,256 Shares; and (i) 11,266,667 underlying Shares held by HWH as
beneficial owner upon full conversion of the Convertible Bonds in the principal amount
of HK$67,600,000 at an initial conversion price of HK$6.00 per Share. Therefore, Mr.
van Ooijen and Delco are deemed to be interested in an aggregate of 452,383,923
Shares and underlying Shares held by the other parties to the Section 317 Agreement
pursuant to the SFO.

FERRRA QAR IR R HEER
SR AR ()

3)

RZT—AFAA=1TA  AARCHITRHOE
#0/51,587,040,706 f& A% ©

HWHE R & &= A A5 75 445,369,923 ik B 15 &
B - B R ETE() 434,103,256 8% AR 19 K (ii)
11,266,667 IRAEBANR (S + LT3R B ARAR 15 6.00 /8 7T
2 RARERE AR AR E 5 R67,600,000 87T,
AIHARR (& 5 1% T A E44T T HWH B9 (5 ©

F Y4 - van Ooijen %t ~ de Leeuw St ~ HWH »
Delco * Sims & Sims Asia #8172 & 5] 32 38 5 & B & {5451
317 1§ #5 59,114,000 B 15 RABBR D B
(Y F REERERER ARFER 7,014,000 A H
K (iDelcotE AE & A ATEH K 52,100,000 A A8
B - B Th R B RS 6.00 78 7T 2 ¥ 2 K B
HIRAREE /312,600,000 7T 2 AR E 5514 M
1T F Delco MR = Bt - RIBFFFH LS EH -
HWHR AR E 317 i BT A AN E
59,114,000 f& A&7 RABRARR 19 B R 2 o

Delco fivan Ooijen %t 4 #2445 50% ° 52,100,000
AR AR BA RS 19 T IR T AR AR 1 6.00 B T 2 M1 45 H AR (ER
HULIRA$ 5 5312,600,00058 7T 2 A AR ES & T
#4377 T Delco MUIERANR D - Eitt - RBEFHRHBE
&1 + van Ooijen 5t A 4% A E 12§54 E (Delco)
FA A 3£52,100,000 BRABRER (R A 2 -

F ¥4 - van Ooijen %t ~ de Leeuw St ~ HWH »
Delco - Sims & Sims Asia R A=) 755 MG 1§
BI55 317 {51532 - 452,383,923 i1 RARRIR D &
TR TEEREREA AFAET,014,000 i
&P kB HWHIERE R HA AFA 434,103,256
BERE(D - A F£441,117,256 BRAE1D K (VHWH{EA
BHBEEABAEM11,266,667 ARG - BTHIE
RN 6.00BTZ YT LRBEANRANECER
67,600,000 %8 7T 2 AT RES - Bt - BEBEZEHFR
BRE &M - van Ooijen%t & K Delco iR AR E317 15
WA ET 497745 5 452,383,923 IR AR D R ABRIRL D
AR o

EeXtEEERAE —T-AFhHRE
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Substantial Shareholders’ Interests and Short

Positions in Shares and Underlying Shares of the
Company (continued)

Notes: (continued)

(6)

Chiho-Tiande Group Limited

Delco is 50%-owned by each of SVO Company B.V. (“SVO”) and H.P.L. Metals B.V.
("HPL"). SVO is wholly-owned by Mr. van Ooijen. HPL is wholly-owned by Stichting
Beheer Aandelen H.P.L. Metals (“Stichting HPL"), a foundation for the sole benefit
of Mr. de Leeuw. Therefore, each of SVO, Mr. van Ooijen, Mr. de Leeuw, HPL and
Stichting HPL is deemed to be interested in the long positions and short positions held
by and through Delco pursuant to the SFO.

The 176,197,990 Shares are held by Tai Security Holding Limited (“Tai Security”) as
beneficial owner and Tai Security is wholly-owned by Mr. Cai Huabo (“Mr. Cai”) as at
30 June 2015. Therefore, Mr. Cai is deemed to be interested in the same number of
Shares as held by Tai Security pursuant to the SFO.

The 120,000,000 Shares are held by Good Union Hong Kong Investment Limited
("Good Union”) as beneficial owner and Good Union is wholly-owned by Mr. Zhang
Mingjie (“Mr. Zhang”) as at 30 June 2015. Therefore, Mr. Zhang is deemed to be
interested in the same number of Shares as held by Good Union pursuant to the SFO.

This represents the security interest granted to Ms. Yin Qiu Ping (“Ms. Yin") over
120,000,000 Shares on 12 May 2015. Accordingly, Ms. Yin is deemed to be interested
in such Shares pursuant to the SFO.

Interim Report 2015

FERRRA QBRI G K AR R
R AR (F)

fEE ()

(6)

(7)

(8)

9)

Delco B SVO Company B.V. ([SVO]) &2 H.P.L. Metals
B.V.([HPL]) & B #4A 50% ° SVO fvan Ooijen %4
& WA ° HPLH Stichting Beheer Aandelen H.P.L.
Metals ([Stichting HPL]) & & # A ifi Stichting HPL
Afde Leeuw S EZ B —FIHHIESE o B -
RIEFERHEES - SVO ~ van Ooijen L4 « de
Leeuw 454 * HPL % Stichting HPL & B8R ARE
i Delco #H A KT R KK R RIS -

Tai Security Holding Limited ([ Tai Security ) fE& %
WA AFH 176,197,990 A1H - MR =T —AHF
7NA=+H - Tai Security fiCai Huabo 554 ([ Cai 5¢
ED)REWA - Bt - BIEBEESRBEED - Cai &
AR B Tai Security A MEREE RIDFHES
s

EEERRBEARARA(2EDERERER AR
4 120,000,000 % f ) » MW =B —RFRA=+
B 2EREARNEE(RELED 2EHE -
I RIRE S R AE G REEREREEER
BEEFIE B R P A o

WRER-Z-AFAA+-_BER  ERRNKE
Zrt ([ B2+ |) %1 120,000,000 A% i 17 2 R 75 7
o Fit - RIBEH REBGES - BREERE /RN
HERMDPHERER



Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company (continued)

Notes: (continued)

(10)  The 509,500,000 Shares are held by USUM Investment Group Hong Kong Limited (the
“Subscriber”) as beneficial owner, which comprise (i) 456,900,000 Shares subscribed
by the Subscriber by virtue of two subscription agreements both dated 21 March 2015,
as amended and restated on 27 March 2015, entered into between the Company and
the Subscriber, and (i) 52,600,000 Shares issued by the Company upon full conversion
of the Convertible Bonds in the principal amount of HK$315,600,000 at an initial
conversion price of HK$6.00 per Share by virtue of the sale and purchase agreement
dated 9 April 2015 entered into between Sims as seller and Subscriber as purchaser in
relation to the sale and purchase of the Convertible Bonds in the principal amount of
HK$315,600,000 from Sims to the Subscriber. The Subscriber is directly and wholly-
owned by USUM Investment Group Limited (“USUM"). The single largest shareholder
of USUM is Loncin Holdings Co., Ltd., with an equity interest in USUM of 46.78%.
Loncin Holdings Co., Ltd. is 98% owned by Loncin Group Co., Ltd. and 2% owned by
Mr. Tu Jianhua (“Mr. Tu”). Loncin Group Co., Ltd. is 98% owned by Mr. Tu. Therefore,
each of USUM, Loncin Holdings Co., Ltd., Loncin Group Co., Ltd. and Mr. Tu is deemed
to be interested in the same number of Shares as held by the Subscriber pursuant to
the SFO.

(11)  The 52,100,000 underlying Shares represent the number of underlying Shares which
fall to be issued to Delco upon full conversion of the Convertible Bonds in the principal
amount of HK$312,600,000 at an initial conversion price of HK$6.00 per Share held
by Delco. Delco is obliged to deliver such Convertible Bonds to the Company (or such
parties as the Company shall introduce) at any time after 31 July 2015 pursuant to
a letter of undertaking between Delco and the Company dated 3 March 2015 (as
supplemented on 18 March 2015).

Save as disclosed above, as at 30 June 2015, the Company had not been
notified by any persons (other than the Directors and chief executives
of the Company) who had interests or short positions in the Shares or
underlying Shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO.

FERRRA QAR IR R HEER
SR AR ()

MR ()

(100 AEREEE(FB)ERAR(RBADIERER
%4 A+54 509,500,000 % A& 15+ & BIE () RE
ANBEBARNRERBAFLBHA-T—HE=A
Z+—BOMHRER R (R_T—AF=A=++t
AEsT R E &) M #9 456,900,000 B A& 15+ K (i)
52,600,000 A& AR 1 - 1tk TR B AR AR 7 6.00 7 7T 2 ¥
3 5B E B R £ 58 5 315,600,000 7 7T 2 AJ #2
IRIEH B AN REEITHAR (BB Sims ERER)
HRBAEBER)MSImsERBAZBMEELS
%8/3315,600,00058 TR AR EHF ] VA B E A
—T-AFENANBNEEREMBEER) - R
ABABERESEARGERAR(CaE ) BEEE2E
A AENBARE—RRAESZERERAR
HR QBB AER546.78% - BBIERERAD
AN RIREEEBAR A RS 98% RREELE
(MREEDEF2% - BEEBERRDRIHRTERE
B98% - At - RIEFFHRIEEG - arg - BEE
ZERAERAF BEEEARAAKARLTESEW
RAERBEARSENEREE RO P RAER -

(11) 52,100,000 A& 48 BE A& 19 J9 1% 8 A AR 19 6.00 7 T 2 4
3 HAIRER B A S5 5312,600,000 7870 2 AJ #
& 514 T #5877 F Delco 3 A Delco #75 B R
7 IREAMA-ZT—HF=A=HDelco BAAR]
ARSI (R=Z2—RE=A+/\BH#35E) * Delco
EEBN -_E-AFLtA=+—BAEABEAR
AR (KARRNBZET ) RTHFTRRES ©

B EXFRESN R-F-AFAA=1TH
ERBDETABERMAL(RRAREEREE
TTRABRIN) RAR BB S ABRE (D
BARBESRBEDIFE XVEH 2 K378
ESURE FARBE R AR RIRIEES KRG K
BI% 336 KA TFENECMATRR SN

PN
KA o
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Share Option Scheme
The Company has two share option schemes, the pre-IPO share option
scheme (the “Pre-IPO Share Option Scheme”) and the post-IPO share
option scheme (the “Post-IPO Share Option Scheme”), both of which
were adopted on 23 June 2010.

(@) Pre-IPO Share Option Scheme
Pursuant to the terms of the Pre-IPO Share Option Scheme, all
unexercised share options granted thereunder lapsed on 13 July
2014.

(b) Post-IPO Share Option Scheme

The Company adopted the Post-IPO Share Option Scheme on
23 June 2010, which was approved by the shareholders’ written
resolutions, is valid and effective for a period of 10 years. It is
a share incentive scheme and is established to recognize and
acknowledge the contribution that the eligible participants have
or may have made to the Group. Pursuant to the Post-IPO Share
Option Scheme, the Board may, at its discretion, offer to grant an
option to any Director, employee, advisor, consultant, distributor,
contractor, supplier, customer, agent, business partner, joint
venture business partner, promoter, service provider of any
member of the Group.

When the Post-IPO Share Option Scheme was adopted on 23
June 2010 and as approved by the Listing Committee of the Stock
Exchange, the original scheme mandate limit in respect of which
share options may be granted under the Post-IPO Share Option
Scheme was 100,000,000 Shares.

Pursuant to the extraordinary general meeting of the Company
held on 23 May 2013 and the approval granted by the Listing
Committee of the Stock Exchange, the scheme mandate limit in
respect of which share options may be granted under the Post-
IPO Share Option Scheme has been refreshed such that the
maximum number of Shares which may be issued upon exercise of
all share options to be granted under the Post-IPO Share Option
Scheme shall not exceed 104,449,920 Shares. No share option has
been granted under the Post-IPO Share Option Scheme after the
refreshment of the scheme mandate limit on 23 May 2013.
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Share Option Scheme (continued)
(b) Post-IPO Share Option Scheme (continued)

During the period from the date of listing of the Company on 12
July 2010 to 30 June 2015, the total number of the share options
exercised, lapsed and cancelled under the Post-IPO Share Option
Scheme is 81,493,000 Shares.

As of 30 June 2015, the total number of securities available
for issue under the Post-IPO Share Option Scheme remains the
refreshed scheme mandate limit, being 104,449,920 Shares,
representing:

(i) 9.953% of the total number of Shares of the Company as
at 31 December 2014;

(i) 9.948% of the total number of Shares of the Company as
at 30 March 2015 (i.e. the date of the annual report of the
Company for the year ended 31 December 2014); and

(iii)  6.581% of the total number of Shares of the Company as
at 30 June 2015.

The total number of Shares issued and which may fall to be issued
upon exercise of the options granted under the Post-IPO Share
Option Scheme to eligible participants in any 12 months period
up to the date of grant shall not exceed 1% of the Shares in issue
as at the date of grant. Any further grant of options in excess of
this 1% limit shall be subject to the approval of shareholders in a
general meeting.

fERRERTE (&)

(b)

BRAMBEABRETE (F)
BARRRZZE—ZEF+LA+=ZHEM
EZE-—RAFA=ZTENHEAR B
BRAAREEEBERETETE/TE
AN R rE S R BB AR M 48 205 81,493,000
BER&n o

HE_T—AF~A=1TH AIREE
RAFEEREERETSBITAE?
BENABEEINMNET EIRERRE - B
104,449,920 B Az tn - F8ER -

() RZF-WFF+-A=F+—HA
DRI #8E19.953%

(i) RZZE—AF=A=+HEIEXR
AEHE_T-—WNE+_A=1+—
AIEFEMNFRB ) AR
PHEE9.948% ¢ K

(i) RZTE—RAFAA=THARA
[ #2851 6.581% °

HERLBBAIELTT—@ERNRITEEHE
BERSEAIREERAHEERE
Pk 5t BI P E IX B A pe T 3877 e AT B AT
MDA FRERE AHE TR
HH) 1% » FSMRHEBIBZ 1% LR
PR AR IS BRI IR K G HEE -

EeXtEEERAE —T-AFhHRE
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Share Option Scheme (continued)

BRESE (&)

(b) Post-IPO Share Option Scheme (continued) (b) BRAPREARBREE(E)
The subscription price of a Share in respect of any particular option RIFE XN AREERBRETEFER
granted under the Post-IPO Share Option Scheme shall not be less B £E o] M8 71| % Ak R B0 AR RA AL 10 SR BB (B
than the higher of: (i) the closing price of the Shares as stated in THBIRTI=Z452%5% : (i) £RH
the Stock Exchange’s daily quotation sheets on the date of grant; A ERRR (O R B R FTT A E R AT
(i) the average of the closing prices of the Shares as stated in the & (i) RN EEER LA AEARS
Stock Exchange’s daily quotation sheets for the five trading days AREE R E R RERABRETENTE
immediately preceding the date of grant; or (iii) the nominal value 18 ¢ k(i) BRI EE
of a Share.
As at 30 June 2015, details of the share options granted under the R=FE—RAFA=+H REBALAR
Post-IPO Share Option Scheme are as follows: PR &S AR I FTIR M R AR
BT
Number of Number of
Shares subject Shares
to outstanding subject to
options as at outstanding ~ Approximate
1 January 2015 Number of Number of Numberof ~ optionsasat percentage of
Date of Grant Exercise A-E-1f options options options  30June 2015 shareholding
(dd/mmiyyyy) priceper  Exercisable -B-A granted exercised lapsed  W=Z-HE inthe Company
(Note 1) Share period HATE during during during ~AZTH (Note 2)
O] (HKS) (ddimmiyyy) JERE  theperiod  theperiod  theperiod  HAREz < EAAEZ
Grantees (8/8/%) ShARE RS BB BREl Bk Bmxy BREYR: REENAAM
ARA (1) (#7) (R/B/%) Rt#A EhEse EhEge Ehise R#E (Hi2)
(i Directors
(185
Mr. Fang Ankong 03/052011 6.388 04/05/2014 - 0310572015 6,600,000 0 0 6,600,000 0 -
TEERE Z5--£1A=8 Z5-MFRARAE
(Note$5) S
(Hixs) (Note 3)
(H3)
Mr. Stephanus 03/052011 6.388 04/05/2014 - 0310572015 400,000 0 0 400,000 0 -
Maravan Oojen ~ —F——%RA=A “5-MERARAZ (Note 6]
(Resigned on Note') “%-1%RAZA (Kto)
12 March 2015) (ih) (Note 3)
Stephanus Maria van (h&3)
Oojen 14
(R=5-1f
ZRT-RER)
Mr. GuLLiyong 03/05/2011 6.388 04/05/2014 - 0310572015 350,000 0 0 350,000 0 -
BEERE E--£31fZR ZE-MERATAE
“5-nEAZE
(Note 3)
(Hx3)
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Share Option Scheme (continued) RBIRFERT S ()
(b) Post-IPO Share Option Scheme (continued) (b) BXRAMBEABRESTE(E)
Number of Number of
Shares subject Shares
to outstanding subject to
options as at outstanding ~~ Approximate
1 January 2015 Number of Number of Numberof ~optionsasat  percentage of
Date of Grant Exercise A-E-1f options options options ~ 30June 2015 shareholding
(dd/mmiyyyy) priceper  Exercisable -B-1 granted exercsed lapsed ~ HZE-ZF inthe Company
(Note 1) Share period HAE during during during ~AZTH (Note 2)
BHEg (HKS) (ddmmiyyy) JERE the period the period the period HAGEZ ERARR
Grantees (8/A/%) SRORE  ARE ¥Rz BnR Bk BN BRESR:  RERNEMR
ARA (1) (Am) (B/R/%) RbEE  BRERE  RBBEE  BEREE Ri#E (Hit2)
(i Directors (continued)
(125(8)
Dr. ke Yu 0300572011 6.388 040572014 - 03/0512015 60,000 0 0 60,000 0 -
s 2--EmAzH “3-MERAMAE
“%-nfRAZA
(Note 3)
(HE3)
280032012 418 2800302013 - 2710312016 22,500 0 22,50 0 0 -
e S ESESACTNRE
Zt/R 3-7EzAzreA
2800312014 - 2710312016 22,500 0 22,50 0 0 -
5-MEZAZTNRZE
R-AEZATA
2800312015 - 2710312016 30,000 0 30,000 0 0 -
E-REZACtNRE
“E-EZACTHA
(Note d)
(Hatd)
75,000 0 75,000 0 0 -
Ms. Zhang Jingdong 03052011 6.388 04/05/2014 - 03052015 60,000 0 60,000 0 0 =
ElRAT “I--£3fZR “Z-MERAMAER
“%-n¥RAZA
(Note 3)
(mt3)
280032012 418 28/03/2013 - 271032016 22,500 0 6,000 0 16,500 0.00104%
Z5-2F57 ZE-SESACTNRE
Zt/H 25 EZRACTHA
281032014 - 271032016 2,500 0 0 0 2,50 0.00142%
3-MEZA-TRE
S
2800302015 - 2710312016 30,000 0 0 0 30,000 0.00189%
ZE-RESACTNRE
S
(Note 4)
(Hd)
75,000 0 6,000 0 69,000 0.00435%
7,620,000 0 141,000 7410,000 69,000 0.00435%
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Share Option Scheme (continued)

BRESE (&)

the Post-IPO Share Option Scheme will be entitled to exercise:

(i)

up to 30% of the total number of options granted at any time during
the period commencing from the first anniversary of the Date of Grant,
i.e. 3 May 2012, to the date of the second anniversary of the Date of
Grant, i.e. 3 May 2013 (both dates inclusive);

Chiho-Tiande Group Limited Interim Report 2015

BIRER AR - BEE

(i)

(b) Post-IPO Share Option Scheme (continued) (b) BRAPREARBREE(E)
Number of Number of
Shares subject Shares
to outstanding subject to
options as at outstanding  Approximate
1 January 2015 Number of Number of Numberof ~optionsasat percentage of
Date of Grant Exercise H-g-1f options options options  30June 2015 shareholding
(dd/mmiyyyy) priceper  Exercisable -B-A granted exercised lapsed  W=Z-FE inthe Company
(Note 1) Share period HETE during during during AA=1A (Note 2)
BYAsH (HKS) (ddimmiyy) EhE the period the period the period Bk 50Tz
Grantees (B/B/%) SROEE S BRZ Bk BAnE BhxY  BREYR: REHNESM
ARA (1) (#7) (R/B/%) RftéE Ehiege EivEE EhiEgR ikl (2)
(i) Employegs and other — 03/052011 6388 04/05/2014 - 031052015 4,180,000 0 2400000 1,780,000 0 -
participants 3 ! Z5-MERARAZ
(i) EEREhAEE 5-155A=A
(Note3)
(H3)
280032012 4186 2800312013 - 270032016 2,805,000 0 2177500 0 627,500 0.03954%
“E--f°j “F-CEZACTNRE
e ZE-NEZAZTHA
2800372014 271032016 2,805,000 0 1,821,500 0 983,500 0.06197%
“F-REZAZTNRE
ZE-NEZAZTHA
281032015 - 27/032016 3,740,000 0 1,558,000 40,000 2,142,000 0.13497%
TE-RESACTNRE
ZE-NEZAZTHA
(Note )
(hst4)
9,350,000 0 5,557,000 40,000 3,753,000 0.23648%
13,530,000 0 7,957,000 1,820,000 3,753,000 0.23648%
Total 43 21,150,000 0 8,098,000 9,230,000 3,822,000 0.24083%
Notes: Bi3E
(1) It was the date when the Company offered to the grantees the options under (1) WARARIREE XA AREEEBRETE
the Post-IPO Share Option Scheme (the “Date of Grant”). RARARLBRENBSR(TREAE]) -
(2) As at 30 June 2015, the total number of issued Shares of the Company was (2) RZZE—RAFANA=1H  ARRANBET
1,587,040,706 Shares. J5ct) 48205 1,587,040,706 BRAR 15
(3) Each of the grantees to whom options have been conditionally granted under (3) BIRE R AR ERERETBE K ER

EREBEBEE-RFEZH(BIZF
—ZHHRAZH)EERHBAHE
FoRFERBIZZE—=F1A
ZH) I BHERN(BEERMAE
W) - BERFTT R R AR B BB

iB30% :



Share Option Scheme (continued) RBIRFERT S ()

(b) Post-IPO Share Option Scheme (continued) (b) BXRAMBEABRESTE(E)
Notes: (continued) i - (4&)

(if) up to 30% of the total number of options granted at any time during (ii) BEREAHEE_RAF2EAH (B
the period commencing from the date immediately following the T-=FRAMA)BEF L AHE
second anniversary of the Date of Grant, i.e. 4 May 2013 to the date F-RFERAA-Z—NFERA
of the third anniversary of the Date of Grant, i.e. 3 May 2014 (both =A )Jtzﬁﬁﬁﬂﬂﬂ (BIEERMARIE
dates inclusive); and A) - BERTERREBREASTR

#830% i &

(ifi) up to 40% of the total number of options granted, at any time during (iii) BEREAMEEZAF2ZA(BI=
the period commencing from the date immediately following the third T—UFERANA) BERL A HE
anniversary of the Date of Grant, i.e. 4 May 2014 to the date of the ENBEFER(BMI-_Z—AFHA
fourth anniversary of the Date of Grant, i.e. 3 May 2015 (both dates ZH) I BHEARN(BEERBMAE
inclusive). M) - BERFTT R R B AR B BB

B40% °
(4) Each of the grantees to whom options have been conditionally granted under (4) RIR e X AR SR ERE B G IR
the Post-IPO Share Option Scheme will be entitled to exercise: BRENSERA - B :

(i) as to 30%, from the date of the first anniversary of the Date of (i) BERLAHERE—RAFEZABIZE
Grant, i.e. 28 March 2013, to the date immediately before the fourth —=F=ZA=Z+N\R)BEEEFH
anniversary of the Date of Grant, i.e. 27 March 2016 (both dates HEEEMBEFERAIZE (BIZ2
inclusive); —RNFE=ZA-++tB)L(BEER

MARERN) » HZ(TH30% :

(if) as to 30%, from the date of the second anniversary of the Date of (ii) BERHBHEE_RAEZA(BI=Z
Grant, i.e. 28 March 2014, to the date immediately before the fourth —UE=ZA=+NR) BEEERH
anniversary of the Date of Grant, i.e. 27 March 2016 (both dates HEGEMBEFERAIZE (BIZ2
inclusive); and —RNFE=ZAZ++tB)L(BEER

MRIEA) » HZZ1TE30% : &

(ifi) as to 40%, from the date of the third anniversary of the Date of (iii) BERUAMEE=ZAFZABI=ZZ
Grant, i.e. 28 March 2015, to the date immediately before the fourth —AF=ZA=Z+NRA)BEEEFH
anniversary of the Date of Grant, i.e. 27 March 2016 (both dates HEGEMBEFERAIZB (BIZ2
inclusive). —RNFE=ZAZ-++tB)L(BEER

MRIEA) © HZITE40% ©
(5) On 3 May 2011, 16,500,000 share options and 1,000,000 share options were (5) RN-_ZT——FRHA=ZHMEHLLE Kvan
granted to each of Mr. Fang and Mr. van Ooijen respectively, among which Ooijen 45 Bl 16,500,000 17 88 Bk i &

30% of the total number of the options granted has an exercisable period 1,000,000 1 A A2 - 40 SCHIEE3 Ft » H

expiring on the second anniversary of the Date of Grant (i.e. 3 May 2013) 130% BB X H B G ERT RAIR B S

and another 30% of total number of the options granted has an exercisable —EARFERERBIZE—=FAA=A)

period expiring on the third anniversary of the Date of Grant (i.e. 3 May 2014) 1718+ BHN30% BB X H IE AR B ST R IR
as mentioned in Note 3 above. In addition, these share options are subject to PHME=(ERFERER (B =S—NFh
the vesting condition that the net profit of the Group for the financial year of RA=R)17f - 1toh - ZEBBRERBREE
the Company ended 31 December 2011 is equal to or exceeds 130% of the ZE——F+Z A=+ —BIARAFBE
net profit of the Group for the financial year ended 31 December 2010. As EAEEFHNASHRRBAFEEZ_T—F
the aforesaid condition has not been met, the share options granted to Mr. F+ZA=+—BIHRFEAREEF&F
Fang and Mr. van Ooijen on 3 May 2011 have not been duly vested and are #9130% Y 55 8 R o BP0 F il IR0 R 3
not exercisable. Notwithstanding this, these share options should be taken into A Al R=TE——FRA=ZBETAHE
account for the purpose of determining whether the limits under Rule 17.04(1) A R van Ooijen 4 4§88 AR A I K (E X 53 /8 [
of the Listing Rules are exceeded. REATE - EEWL - BEBTBE LT
BI85 17.0401) 6B - (FERT MRz S EEARHE ©
(6) Mr. van Ooijen resigned as Director on 12 March 2015. Hence his interest in (6) van Ooijen E4EBR-E—RE=A+=A
the share options to subscribe for 400,000 Shares of the Company was lapsed ﬁ;&§$ At - E 5 AT 528 400,000 A A
on 12 March 2015. RAIROOBERERZCER -2 —HF=
At+—A%-

Save as disclosed above, no options were granted, cancelled or lapsed as [ F XA EIN - RZZE—RFNA=+HI
at 30 June 2015. The consideration paid by each grantee for each grant R L « FESEERN « SRR ATNE
of option is HK$1.00. MBI PTRHR(E R 1.00 BT ©
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Corporate Go

EREARAMEL
T

Compliance with the Corporate Governance
Code

Throughout the period for the six month ended 30 June 2015, the
Company has complied with all the applicable code provisions of the
Corporate Governance Code contained in Appendix 14 to the Listing
Rules (the “Code") with exceptions as explained below:

During the period from 1 January 2015 to 29 April 2015, the roles of
the chairman and chief executive officer of the Company have not been
segregated as required by the provision A.2.1 of the Code because
Mr. Fang Ankong was the Chairman and Chief Executive Officer of
the Company. On 29 April 2015, Mr. Tu Jianhua was appointed as the
Executive Director and Chairman of the Board, and Mr. Fang Ankong
was re-designated as the Vice Chairman of the Board and remains as
Chief Executive Officer of the Company since then.

Compliance with the Model Code for Securities
Transactions by Directors of Listed Issuers

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10 to the Listing
Rules as its own code of conduct regarding Directors’ dealings in the
securities of the Company. Upon specific enquiries of all the Directors,
each of them confirmed that he/she has complied with the required
standards set out in the Model Code during the six months ended 30
June 2015 in relation to his/her securities dealings, if any.

The Model Code has been extended to cover the senior management
and relevant employees of the Group who likely possess inside
information of the Company.

Purchase, Sale or Redemption of the Company’s
Listed Securities

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2015.

Interim Dividend

The Directors do not recommend the payment of an interim dividend for
the six months ended 30 June 2015. Accordingly, no closure of Register
of Members of the Company is proposed.
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and Other Information
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Interim Results

The unaudited condensed consolidated results of the Group for the
six months ended 30 June 2015 have been reviewed in accordance
with Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified Public
Accountants, by Deloitte Touche Tohmatsu, certified public accountants
in Hong Kong, and the Audit Committee of the Company with no
disagreement.

Changes of Information of Director

Pursuant to Rule 13.51B of the Listing Rules, a change in any of the
information of the Directors of the Company subsequent to the date of
the 2014 Annual Report of the Company is required to be disclosed.

Dr. Loke Yu, an independent non-executive Director of the Company,
was appointed as an independent non-executive director of China New
Energy Power Group Limited (Stock Code: 1041) with effect from 28 July
2015. The company is listed on the main board of The Stock Exchange
of Hong Kong Limited.

G GE S
AEEBE—T-AFAA=ZTREREAZ
AEEVERGEEEC HBERXE SR
e MERSHMTRETESMASRE
e EBEMRIBEL)DF 24105 [ B E B
TZBEEM T RPEER ] ETEM - A
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RiE ETRAIE13.51B1F BARR ZZE—

BHUTEELRE -

BEEMEL  AARBMIERTEE  RF
—RFt A+ N\BREZTAPBRFERS
NEEERAB (BRHRIE - 1041) 9B
WITEER - 2 RN EBHARSAR
RNEFERET o
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Report on Review of Condensed Consolidated Financial Statements

GRS M B BRERRE

Deloitte.
)

TO THE BOARD OF DIRECTORS OF CHIHO-TIANDE GROUP LIMITED
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements
of Chiho-Tiande Group Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 40 to 84,
which comprise the condensed consolidated statement of financial
position as of 30 June 2015 and the related condensed consolidated
statement of profit or loss and other comprehensive income, statement
of changes in equity and statement of cash flows for the six-month
period then ended, and certain explanatory notes. The Main Board
Listing Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34") issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible for
the preparation and presentation of these condensed consolidated
financial statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
these condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.
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Report on Review of Co ed C

Conclusion

Based on our review, nothing has come to our attention that causes us  ZBH M2 6 - HMOWERIRF@MEE - 2
to believe that the condensed consolidated financial statements are not  BRfIREEAEEMBHRESEANTEARE

prepared, in all material respects, in accordance with HKAS 34. RIREBGETERIE 345/ RR -
Deloitte Touche Tohmatsu =g o FAERS AT
Certified Public Accountants BESETAD

Hong Kong B

21 August 2015 —E-AFNA=+—H
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Condensed Consolida
IGLEEE S

L1

For the six months ended 30 June 2015 HZ —ZT—AF/,NA=THI/NEA

T

rofit or Loss and Other Comprehensive Income
2HEKE K

Six months ended 30 June
BZAA=tHLEREA

2015 2014
“Z-1F e S lthS
NOTES HK$'000 HK$'000
(i3 TET THET
(Unaudited) (Unaudited)
(REER) CREER)
Revenue Wzs 3 1,779,975 3,204,362
Cost of sales SHERAN 4 (1,718,466) (3,341,297
Gross profit (loss) E7(E8) 61,509 (136,935)
Other income HAzA 42,809 24,843
Other gains and losses H s & 518 5 (902,000) (640,516)
Distribution and selling expenses PHERBEERZ (4,826) (13,245)
General and administrative expenses —RERITHAX (67,916) (57,985)
Finance costs BERA 6 (75,618) (80,696
Share of profit of an associate i3 = NGibnl 308 -
Loss before tax BRELRTEE (945,734) (904,534)
Income tax expense FEHRAX 7 (1,070) (2,180)
Loss for the period HRNER 8 (946,804) (906,714)
Other comprehensive (expense) income Hiv2mE (Bx%) WA
Item that will not be reclassified subsequently HE P esipRERRmER :
to profit or loss:
Exchange difference arising on translation BEREEZRERELN
to the Group's presentation currency fE =5 (954) (13,590)
Items that may be reclassified subsequently Hgn a2 BamER
to profit or loss:
Reclassification to profit or loss on disposal of ~ HEF Gt HEREHEH
available-for-sale investment PEEER - 499
Fair value (l0ss) gain on available-for-sale AEHEREZ A TE(ER)
investment Weza (2,995) 918
(2,995) 1,417
Other comprehensive expense for the period HAEthEZERS (3,949) (12,173)
Total comprehensive expense for the period HRNEERAY AR (950,753) (918,887)
Loss for the period attributable to: UNE T EESBAER :
Owners of the Company ARRHEEA (949,641) (896,030)
Non-controlling interests SRR 2,837 (10,684)
(946,804) (906,714)
Total comprehensive expense for the period TS A EESERNEERTAE
attributable to:
Owners of the Company ARARHEEA (953,555) (908,901)
Non-controlling interests JEE RS 2,802 (9,986)
(950,753) (918,887)
HK$ HK$
BT o
Loss per share BREE
- basic —&K 10 (0.809) (0.857)
- diluted -#% 10 (0.809) (0.857)
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At At
30 June 31 December
2015 2014
R-ZF-—HF R=ZT—PueE
RB=+H  +=ZA=+—8
NOTES HK$'000 HK$'000
Bt 5k FHET FAT
(Unaudited) (Audited)
(REEX) 3
Non-current assets RBEE
Property, plant and equipment Y% - BB R 11 549,042 508,265
Prepaid lease payments FEHEE 416,262 421,461
Investment properties R 21,653 22,351
Interest in an associate AN T 2,917 2,609
Available-for-sale investment AT ERE 23 68,805 -
Deposits paid for acquisition of WEEMZE - BE KR&im
property, plant and equipment Fifitiese 26,784 19,033
Deferred tax assets IRIERIITH A BE 872 8,189
1,086,335 981,908
Current assets REEE
Inventories FE 1,031,540 1,107,789
Trade, bills and other receivables B -  ZERHAMEWRIE 12 343,177 431,443
Prepaid lease payments S 10,623 10,620
Derivative financial instruments TEERTA 13 81,397 391,476
Tax recoverable AT E B IE 10,178 10,382
Pledged bank deposits BIEIRIRITIFR 128,562 182,559
Margin deposits IREES 68,859 253,292
Bank balances and cash RITER KR 3,996,627 271,556
5,670,963 2,659,117
Current liabilities TRENEE
Trade and other payables B 5 K H M ERTFIE 14 360,121 412,209
Derivative financial instruments PTESmMT A 13 120,370 402,932
Tax payable e FRIE 2,887 3,771
Loan from a director RKE—BESHNER 21 62,021 -
Bank borrowings RITEE 15 931,726 1,324,831
Debt component of convertible bonds — AI &R EZ M & D 17 154,977 816,421
Embedded derivative components AR EFHBRARSTE
of convertible bonds T AZMp 17 121,155 -
1,753,257 2,960,164
Net current assets (liabilities) nBEE (BE)FE 3,917,706 (301,047)
Total assets less current liabilities BEAERTEEE 5,004,041 680,861
EeXittEBERAT T RFHhHRE
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n (continued)

At At
30 June 31 December
2015 2014
R-ZF-—HF R=ZT—PUF
RARA=tHE +ZA=+—H
HK$'000 HK$'000
FET T
(Unaudited) (Audited)
(REEX) (BER)
Capital and reserves R R @
Share capital [N 16 15,870 10,494
Share premium and reserves A1 (B K i 4,709,684 713,556
Equity attributable to owners RNARHEE ANEEERS
of the Company 4,725,554 724,050
Non-controlling interests FEFERR S (77,892) (80,694)
Total equity el ey 4,647,662 643,356
Non-current liabilities FERBEE
Debt component of convertible bonds — AI &R EZH M EE D 17 183,316 -
Embedded derivative components AR EH AR AT
of convertible bonds PTHETAZH 17 142,910 =
Deferred tax liabilities EERIBEE 30,153 37,505
356,379 37,505
5,004,041 680,861
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Condensed Consolidate

For the six months ended 30 June 2

at

Attributable to owners of the Company

AATEEAELR
Foreign Attributable
Capital Share Statutory  Enterprise Investment  currency Accumulated to non-
Share Share redemption option Capital ~ general expansion revaluation translation profits controlling
capital  premium Teserve  reserve  reserve reserve fund  reserve reserve  (losses)  Sub-total  interests Total
Bt EARE B e ER ¥ K& M BiER FER
s HE B B B -REFE BREC EMBRE ENRE (BB Nt REEE A
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
Téx TEr TR TEr  TEAr  TRr TR TAr TR TR A TEr TEn
(notei) ~ (noteii)  (notei)
(ki) OMai) (s
At 1 January 2014 (audited) RZT-RE-F-A(8%H) 10446 892,493 24 31,835 222760 104376 104376 (1.417) 171,611 237,656 1,774,360 (67,671) 1,706,689
Loss for the period Bk - - - - - - = = - (896030) (896,030)  (10,684)  (906,714)
Exchange difference arisngon - EHASE 2 HEMEE

translation to the Group’s NERZE

presentation currency - - - - - - - - (14289 - (14289 698 (13,590)
Fair value gain on MHEREY

available-for-sale investment  AFEMNE - - - - - - - 918 - - 918 - 918
Reclassified toprofitorloss ~ REETEHERER

on disposal of avallable-for-  EXPEZER

sale investment - - - - - - - 499 - - 499 - 499
Total comprehensive income SRR ERA (Fx) %

(expense) for the period - - - - - - - 1417 (14288)  (896,030)  (908,901) (9.986)  (918,887)
Exercise of share options fifeERE 3 11,363 - (2,829 - - - - - - 8570 - 8,570
Lapse of share options BREAN - - - (7857) - - - - - 7857 - - 1
Recognition of equitysettled ~ BZURELER

share-based payments ARG AERZ R - - - 2602 - - - - - - 2642 - 2642
Transfer of resenve FREs - - - - - 170 170 - - (340) - - -
At30June 2014 (unaudited) ~ M=F-RERA=TH

(RE5H) 10478 903,856 24 23795 222760 104546 104,546 - 157323 (650,857) 876,671 (77,657) 799,014
At 1 January 2015 (audited) RZZ-15-F-B(E&H) 10,494 909,061 24 20,383 222,760 105,046 105,046 - 161,751 (810,715) 724,050 (80,694) 643,356
Loss for the period BREE - - - - - - - - - (949641) (949641 2837 (946,804)
Exchange difference arisngon B EBSHERES

translation to the Group's MESZ8E

presentation currency - - - - - - - - (919) - (919) (35) (954)
Fair value loss on AHLEREL

available-for-sale investment A FEEE - - - - - - - (2,995) - - (2,995 - (2,995)
Total comprehensive expense ~ BAZ AR EE

for the period - - - - - - - (2.995) (919)  (949,641)  (953,555) 2,802 (950,753)
Issue of subscription shares  E{TREMRA 4569 4,112,100 - - - - - - - - 4,116,669 - 4,116,669
Cost of issuance of RERAEAHNA

subscription shares - (6,59) - - - - - - - - (6,596) - (6,596)
Conversion of convertible bonds B4R E% 6 804517 - - - - - - - - 805283 - 80528
Exercise of share options fikBRiE 81 52975 - (13m) - - - - - - 3315 - 3315
Lapse of share options BREXH - - - (3360) - - - - - 3,360 - - -
Recognition of equitysettled  EZMRELER

share-based payments DA R 2 13 - - - 8 - - - - - - 8 - 08
Transfer of reserve BfRER - - - - - 260 260 - - (520) - - -
At30June 2015 (unaudited) ~ W=F-REAA=TH

(FEE7) 15,870 5,872,057 24 3710 222,760 105306 105306 (2,995) 160,832 (1,757516) 4725554 (77,892) 4,647,662
BEAXMEEGRAT T AFPHHRE 43
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(i)

Capital reserve represents the sum of (a) the difference between the nominal value
of the aggregate share capital and share premium of the subsidiaries acquired by
the Company upon a group reorganisation in 2008 and the nominal value of the
Company'’s shares issued in exchange and (b) a capitalisation of shareholders’ loans in
2010.

Statutory general reserve and enterprise expansion fund represent the appropriation
of 10% of profit after tax determined based on the relevant accounting rules and
regulations of the People’s Republic of China (the “PRC") as required by the Articles
of Association of the Company’s PRC subsidiaries. The appropriation may cease to
apply if the balance of the statutory general reserve and enterprise expansion fund has
reached 50% of the PRC subsidiaries’ registered capital. The statutory general reserve
and enterprise expansion fund can be used to make up prior year losses or to increase
share capital.
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Condensed Cons

ate

For the six months ended 30 June 2

Six months ended 30 June
BZEAA=THILKEAR

2015 2014
—2-1% eSS
HK$’000 HK$'000
TERT FHT
(Unaudited) (Unaudited)
(REER) (REERZ)
Operating activities RS
Loss before taxation BAIEE (945,734) (904,534)
Adjustments for: HTFIRIE 2%
Depreciation of property, M - BERRENE
plant and equipment 16,373 17,792
Loss (gain) on fair value of AHRRESITETAZ
the derivatives NFEERE ()
on convertible bonds 559,913 (8,139)
Gain on fair value of warrants RIHER 2 AT AR - (760)
Loss on derecognition AR AR B2 R BER B 1R
of convertible bonds 1,210 -
Interest expenses FBFAXZ 75,618 80,696
Share of profit of an associate R D EDE R (308) -
Net foreign exchange loss B X B FE 35,953 29,280
(Reversal of allowance) allowance FE (B ERD) #E
for inventories (8,481) 8,454
Other adjustments HipFaE (4,077) 5,591
Operating cash flows before HEESRDAMNEERNE
movements in working capital (269,533) (771,620)
Decrease in inventories FEmRD 85,670 1,114,608
Decrease in trade, bills and other receivables &5 - Zi & E R IER > 88,147 283,106
Decrease in derivative financial instruments fTEERIERD 27,517 226,919
Decrease (increase) in margin deposits EERA (Em) 184,119 (172,142)
(Decrease) increase in trade and other payables & 5 &E &R 58 (R ) 20 (50,080) 26,190
Cash generated from operations KEmERS 65,840 707,061
Tax paid BABE (1,757) (1)
Interest paid BERFE (47,635) (52,780)
Net cash from operating activities CEEE SR ST 16,448 654,280

ERRMEEFRATF
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—AFRNA=THIEA

Six months ended 30 June
BZEAA=1HILKEAR

2015 2014
—2-1% —TmF
HK$’000 HK$'000
TERT FHT
(Unaudited) (Unaudited)
(REER) (REERZ)
Net cash used in investing activities RERSMARSFE
Purchases of property, plant and BEME  BERE
equipment (58,571) (81,501)
Purchases of BEAHLERE
available-for-sale investment (72,277) -
Proceeds from disposal of HEMHHEREMERE
available-for-sale investment - 14,917
Placement of pledged bank deposits BFABERRITER (201,785) (183,450)
Withdrawal of pledged bank deposits RMBERRITER 255,726 142,998
Other investing activities HiG & RS 4,569 9,843
(72,338) (97,193)
Net cash from (used in) financing activities RMEEEFS (FTA)
Net proceeds from issue of Re BB TRERN
subscription shares s OB FHE 4,110,073 =
New bank and other borrowings raised MERITREMER 1,259,408 2,448,867
Advance from a director RE—RESHEN 62,021 =
Proceeds from issue of new shares RITERREM TR
from exercise of share options PS5 39,315 8,570
Repayment of bank and other borrowings BEFITREMEE (1,686,948) (2,871,992)
3,783,869 (414,555)
Net increase in cash and cash equivalents ReRASEEERFEEM 3,727,979 142,532
Cash and cash equivalents at 1 January R—A—BzR&ERELEEEE 270,835 270,779
Effect of foreign exchange rate changes INEEREEHFE (2,187) (2,133)
Cash and cash equivalents at 30 June RARA=TBZzH&RRLZEER
represented by bank balances and cash (BRTHEBRRIAR) 3,996,627 411,178
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Notes to the Condensed Consolidated Financial Sfatements

R RRAR S M AR MY

For the six months ended 30 June 2015 &Z -—ZT—HFNA=THIL/NEA

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
("HKAS 34") Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA") as well as
with the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the Stock Exchange of
Hong Kong Limited (the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain financial
instruments, which are measured at fair values.

The accounting policies and methods of computation used in
the condensed consolidated financial statements for the six
months ended 30 June 2015 are the same as those followed
in the preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2014. In addition, the
Group has applied the following accounting policy for substantial
modification of convertible bonds during the current interim
period:

Derecognition of financial instruments

When the contractual terms of convertible bonds are modified
such that the revised terms would result in a substantial
modification from the original terms, after taking into account
all relevant facts and circumstances including qualitative factors,
such modification is accounted for as derecognition of the original
convertible bonds and the recognition of new convertible bonds.
The difference between the carrying amounts of convertible
bonds derecognised and the fair value of consideration paid
or payable, including any liabilities assumed and derivative
components recognised, is recognised in profit or loss.

—
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Vs

For the six mo

PRINCIPAL ACCOUNTING POLICIES (continued)
In the current interim period, the Group has applied, for the
first time, the following amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA that
are relevant for the preparation of the Group’s condensed
consolidated financial statements:

° Amendments to HKAS 19 Defined Benefit Plans: Employee
Contributions

o Amendments to HKFRSs Annual Improvements to HKFRSs
2010-2012 Cycle

° Amendments to HKFRSs Annual Improvements to HKFRSs
2011-2013 Cycle

The application of the amendments to HKFRSs in the current
interim period has had no material effect on the amounts reported
in these condensed consolidated financial statements and/or
disclosures set out in these condensed consolidated financial
statements.
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Notes to the Co

For the six months ende

SEGMENT INFORMATION
The following is an analysis of the Group’s segment revenue and
segment results by operating and reportable segments.

Six months ended 30 June 2015

ed

> > NN -
DEPE R -
AT AREERAIZ2HD HDE DHASE
B 5 ZB Wz R D EBEE DT ©

BE-—ZE-—AFANA=1+HLANEA

Metal recycling business Foundry business Wholesales business
SRELER BERE fazh
Other
Other Aluminium- metal scrap
Copper Steel - Aluminium Iron metal alloy Copperrod  without ~ Copper
scrap scrap serap serap srap  ingots  andwire processing  cathode Elimination Total
i #ER  EfANI
] B4 B BE o EER i it BOR  BEE ¥ it
HKS000  HKS'00D  HKS'000  HKS'000  HKS'000  HKS'000  HKS000  HKS'00D  HKS'000  HKS'000  HKS'000
TEn  fEn TR T TEn  TEm TR TEL T T TEn
REVENUE Iz
Extemnal sales i 1053004 256476 88,024 54412 16277 109,573 13549 139,627 48,953 - 19975
Inter-segment sales AERE 1228 832 6829 - % - - 50509 - (o3 -
Total segment revenue ANEEE 1065300 264808 156253 54472 16576 109573 13549 644719 48953 (594234) 1779975
Seqment profit loss) AaH (5 35,93 10398 (2929 675 6,205 5,292 1637 (040) (4539 61509
Other income EflA 42,809
Other gains and losses AaREE (902,000)
Distrbution and seling AURHERS
£X0eNSEs (4,826)
Generaland administratie — —HRRTEER
£Xpenses (67,916)
Finance costs BrissE (15618)
Share of profitof an associate  ElEBE AR 308
Loss beforetax hitaigg (945,734)
Income tax expense FERAR (1,070)
Loss for he period BmEE (946,804)

EERMEBERAT T AFHHHRE 49



50

ncial Statements (continued)

BE—T - AFAA=TRHLKREA

3. SEGMENT INFORMATION (continued) 3. DEER (&)
Six months ended 30 June 2014 BE-_Z—HNFE~A=THIEAREAR
Metal recycling business Foundry business Wholesales business
SBELE BEXH HEEH

Other
Other Aluminium- metal scrap

Copper Steel  Aluminium Iron metal alloy Copperrod  without ~ Copper

SCrap SCrap Scrap scrap srap  ingots  andwire processing  cathode  Elimination Total

Eftt FRR EfANT

i B & Ed  BER
HKS000  HK$'000  HK§'000  HKS'000  HK§'000
Ter  TEn TR TEL  TER

i B5  BEE  BES b3f &t
HKS'000  HKP'000  HKS'000  HK$'000  HKS'000  HK$'000
TEr Ten TR TEr  TER  TEn

REVENUE W
External sales IbiEE 2116257 382675 78175 89460 24347 132,781 10,101 255989 114,577 - 304362
Inter-segment sales e 64,878 18235 98,509 - 1,675 - - 1,104595 - (1,287,892) -
Total seqment revenue PR EE 2181135 400910 176,684 89460 26022 132,781 10,101 1360584 114577 (1,287,892) 3,204,362
Seqment (oss) profit 28 (E51E) A (13432) (16343 (10215  (4790)  (3321) 6,056 (4124) 34323 (11585)  (3,504) (136,935
Other income AfplA 24883
Other gains and losses EfhERER (640,516
Distribution and seling AERHERR

£XDenses (13,245)
General and administrative ~ —REHER

eXpenses (57,985)
Finance costs B (80,6%)
Loss before tax BHAEE (904,534
Income tax expense RS (2,180)
Loss for the period SiEE (906,714)

Information on segment assets and segment liabilities of
the Group are not reviewed by the chief operating decision
maker (“CODM") for the purpose of resource allocation and
performance assessment nor otherwise regularly provided to the
CODM. As a result, no analysis of segment assets and segment
liabilities is presented.
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Notes to the Condensed C

For the six months ended 30 June

4. COST OF SALES 4. SHEMRAK
Included in cost of sales are the following (reversal of allowance) HERABEATFE (BERD) &
allowance for inventories: f&

Six months ended 30 June

BEAA=+THILEAEA

2015 2014
—E-hEF —ZT—mF
HK$'000 HK$'000
FET FHT
Allowance of inventories to R SEFEEANTEEE
net realisable value recognised 15,406 43,783
Reversal of prior year’s BEBEFEFERE
inventories allowance (23,887) (35,329)
(Reversal of allowance) FE (BERE) BE
allowance for inventories (8,481) 8,454
Management assesses whether the carrying value of inventories EREENTHBARIGEEERERERES
exceeds their net realisable value at the end of the interim period. BBFENEIEE TEERXENE
Management estimates the net realisable value for inventories R REET SN ESBEE NI
with reference to the ask price of metal scrap in the relevant HRRXIIANSBEBREGEFEE R &R
markets and the quoted prices of metal on applicable commodity SEE ©

exchanges at the end of the reporting period.
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For the six mo —FRFESNA=1t8IENEA

5. OTHER GAINS AND LOSSES 5. HibzmREsE

Six months ended 30 June
BZEA~A=1+HIEAREA

2015 2014
—E-AF —T—mEF
HK$'000 HK$’000
FET FAIT
(Loss) gain on fair value of: ATE (E8E) fKa
— derivative financial — TSR T A (Ffs)
instruments (note)
realised loss B & EE (276,813) (489,108)
unrealised loss REHR R (38,973) (127,535)
— the derivatives on —ARREFITETR
convertible bonds (Note 17) (Fta£17) (559,913) 8,139
— warrants (Note 17) —RREE (MHsE17) - 760
Loss on derecognition of AR & BV R R 1
convertible bonds (Note 17) (MI5E17) (1,210) -
Impairment loss recognised on B 5 K H WA D R EE R
trade and other receivables - (832)
Recovery of doubtful debts Y el sz AR 2,525 -
Net foreign exchange loss b EiE R (35,953) (29,280)
Gain on disposal of property, HEWE - BB RRERE
plant and equipment 3,641 1,033
Reclassified to profit or loss on RHEAHEEREREHHEEER
disposal of available-for-sale
investment - (499)
Others At 4,696 (3,194)
(902,000) (640,516)
note: The amount arose from aluminium, copper, lead, zinc, steel rebar and nickel fist : ZELEIELBE -t WMEk
future contracts, provisional pricing arrangements embedded in sales contracts BHEAY HWEANMFSNERREELHE
and foreign currency forward contracts. BONSREAE 4] -
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Notes to the Condensed C

FINANCE COSTS

For the six months ended 30 June

B R AR A

Six months ended 30 June
BZEA~A=1THIAREA

2015 2014
—E-AF —T-mE
HK$'000 HK$'000
FERT FET
Interest on bank borrowings BERAFARBNRITEEZFE
wholly repayable
within five years 23,155 36,686
Interest on loan from RE—BEFHNERZAE (HE21)
a director (Note 21) 1,096 -
Effective interest expense on AR ES 2 BEEREF SR (FE17)
convertible bonds (Note 17) 51,367 44,010
75,618 80,696
INCOME TAX EXPENSE FriemifEx

Six months ended 30 June

BESA=THILEAEA

2015 2014
—E-AfF —T—mF
HK$'000 HK$'000
FET T
Current tax: BUEATRIE :
Hong Kong BB - 69
The People’s Republic of HREE AR ([HE])
China (the “PRC") REMSH ([REMER])
Enterprises Income
Tax (“EIT") 867 620
Netherlands Gl | 244 240
1,111 929
(Over)underprovision in FIBEHAR GR%E) BT R
prior periods:
Hong Kong BB - 331
PRC EIT REIEERTEHE (15) 1
1,096 1,261
Deferred tax (credit) expense RIERIIE () A (26) 919
1,070 2,180
EERMEBERAT =T AFHHRE
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E-T-AFAA=THILAEAR

PRC
The Group's subsidiaries are subject to PRC EIT at the rate of 25%.

Hong Kong
All Hong Kong subsidiaries are subject to Hong Kong Profits Tax at
the rate of 16.5% on their respective estimated assessable profit.

Other jurisdictions
Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

7. INCOME TAX EXPENSE (continued) 7.

8. LOSS FOR THE PERIOD 8.

cial Statements (continued)

FriS%ima s ()

R E

AR BB A RAIR 25% B R B
REI TSR -

B8
FAEENBATSARLE BEHE
BELUFI16.5% MBEBM BB
B -

Hitt B EHEE

P ELfth BRI 22 A OB 9B T 4R AR A
EHEENBRTHEE -

HINER

Six months ended 30 June
BZA<A=1tHIEAEA

Chiho-Tiande Group Limited

2015 2014
—B-AHF —ZT—mEF
HK$'000 HK$'000
FET F&ET
Loss for the period has been A EE - MRk GEA)
arrived at after charging THI%IA :
(crediting) the following items:
Cost of inventories recognised BER AR FERAR
as an expense 1,718,466 3,341,297
Depreciation of investment REWENE
properties 698 933
Depreciation of property, M - BE RERETE
plant and equipment 16,373 17,792
Share-based payment expense LARR (D BB R 2 B
(Note 20) (Ffg5E20) 428 2,642
Amortisation of prepaid TE TS 5H
lease payments 5,304 5,302
Interest income FEMA (4,341) (3,337)

Interim Report 2015




10.

11.

=+RAEXER

DIVIDEND 9. RE
No dividends were paid, declared or proposed during the current 7 AN AR HA HA 8 R - A HA HA R 4R
and previous interim periods. The directors of the Company have - BIRFBRSEMRE o NARE
determined that no dividend will be paid in respect of the current EEREB A B AR K& _E (&5 E
and previous interim periods. HARRAHE(AR S ©
LOSS PER SHARE 10. BREE
The calculation of the basic and diluted loss per share attributable RAREE ANELHERER B EEE
to owners of the Company is based on the following data: TR AR EETE
Six months ended 30 June
BZEARA=1+HLEXEA
2015 2014
—E-HF —ZT-mE
HK$'000 HK$'000
FET FAT
Loss [-if-]
Loss for the period attributable ARGt ESRER R EEEEL
to owners of the Company NRalEE AEIGEREER
for the purposes of basic
and diluted loss per share 949,641 896,030
Number of shares RHEE
Weighted average number AR EFRERRE RN
of ordinary shares for the TmARINE 9 8R
purposes of basic and
diluted loss per share 1,174,102,839 1,045,383,003
In current and previous interim periods, the potential ordinary AN HRER RS K sm A R EREARS - AR A A]
shares attributable to the Company’s outstanding convertible MARITERBKRES  RBREFENRE
bonds, warrants and certain share options have anti-dilutive effect THERERGEELBIREGRIEES
as the assumed conversion and exercise would result in a decrease 2 EERER IR NITE EERTRE
in loss per share. Bimd o
PROPERTY, PLANT AND EQUIPMENT 1. W% BERR

During the current interim period, the Group acquired plant and
equipment of HK$58,571,000 (2014: HK$81,501,000).

AN HREARE - AN E S A 58,571,000
Bt (ZZ—PO4F : 81,501,000 70) &Y
R Ko 5R fs o

EeRtEEERAE —T-AFPHRE
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12. TRADE, BILLS AND OTHER RECEIVABLES

The Group generally allows its trade customers a credit period
ranging from 30 to 90 days. A longer credit period may be granted
to the trade customers with good credit quality upon the approval
of management.

An analysis of the Group’s trade and bills receivables by age,
presented based on the invoice dates, which approximated the
revenue recognition date, net of allowance for doubtful debts, is

BE—T - AFAA=TRHLKREA

ncial Statements (continued)

B5  RERHEMEWRIR

AEE—RETEZEF30E0HMNE
B - aEGEEEIER  AKEA
AEELERHNEZIEFREERDN
=EH -

AEEE S KRR FIRHG R R E
R DT IR R BB (BRI e
REHRT) 250807 ¢

as follows:

At At
30 June 31 December
2015 2014
R-ZZE—HF R=ZE M4
ANA=+H +=BA=+—8H
HK$'000 HK$'000
FET FH&T
Trade receivables: B S EWEIE
0-30 days 0ZF30H 40,943 62,366
31-60 days 31£60H 239 -
61-90 days 61290H 1,636 5,572
91-180 days 912180 H 17,490 17,413
Over 180 days H#im 180 B 58,593 56,546
118,901 141,897
Bills receivables: FEERFRIE -
0-30 days 0Z=30H - 127
Other receivables o fth fE U R IE
Deposits and prepayments Re RIEFFHIE 21,543 29,140
Deposits paid for purchase i RH 2 BEfTRe (R
of raw materials (note) 164,034 221,534
VAT recoverable AR EIEET 30,332 28,485
Others EAoh 8,367 10,260
224,276 289,419
343,177 431,443

note: As at 31 December 2014, it comprised an amount of HK$4,294,000 paid
to Sims Metal Management Dragon Holdings Limited (“Sims”), a former
shareholder with significant influence over the Company, which disposed of
its entire shareholdings in the Company to unrelated third parties on 5 March
2015 and has become an independent third party to the Group since then.
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Notes to the Condensed C

For the six months ended 30 June

13. DERIVATIVE FINANCIAL INSTRUMENTS 13. fTE€®mT A
At At
30 June 31 December
2015 2014
R-ZF-—HF RZZE—MMF
AB=+H +=BA=+—8
HK$'000 HK$'000
FET T
Derivative financial assets TESMEE
Metal commodities future cEEMBEEAL (K
contracts (note i) 81,250 390,786
Foreign currency forward SNEIRERA 49 (B i)
contracts (note ii) 147 690
81,397 391,476
Derivative financial liabilities fT4££@mMEE
Metal commodities future cEEmBEEK (i)
contracts (note i) 120,273 402,917
Foreign currency forward SNECRERE XY (MEaE i)
contracts (note ii) 97 15
120,370 402,932
notes: Bt e -
(i) Metal commodities future contracts (net settlement) (i) SBERBHEAH(CFEEE)
The Group entered into aluminium, copper, lead, zinc, steel rebar and nickel AEBERTIR - i - 85 - 8 - WHREH
future contracts in order to manage its exposure to the price risk of aluminium, BAEY - BRI - iIkEMEBTEENE
copper and other metal inventories. These contracts are traded in an active BER - RIBER - ZFAHNERMS
market and are measured at fair values based on unadjusted quoted price at ERFGEERREARKEARTENE -
the end of the reporting period, with gain or loss recognised directly in profit HEBSEENERRTER -
or loss.
(i) Foreign currency forward contracts (gross settlement) (i) BREINES K (BREAEH)
The Group entered into foreign currency forward contracts in order to N B ET 37 R HRONE A 49 SURK SNE BB o
minimise its exposure to foreign currency risk. These contracts were measured ZECHRRERRKAERRREERIZR
at fair value using quoted forward exchange rates at the end of the reporting FEFE  HEEREENERRETER -

period, with gain or loss recognised directly in profit or loss.

ELRMEBERAT T AFhHHE 57



For the six mo

14. TRADE AND OTHER PAYABLES

B 5 Kk EAmEATIE

based on the invoice date.

The following is an analysis of trade payables by age, presented

At At
30 June 31 December
2015 2014
R-ZF-—HF R=ZT—PF
AAB=+H +=B=+—8
HK$'000 HK$'000
FET T
Trade payables B S EMNRIA
Sims Sims - 71,077
Third parties F=7 110,793 106,924
110,793 178,001
Other payables HAb R FRIE

Other payables and accruals HAb R FRIB R IESTE R 179,998 160,839

Provision for pending legal REREESFRARAE (H5E24)
litigations (Note 24) 51,484 51,464
Interest payable FERTAILE 4,096 6,253

Receipts in advance from TAWE B HIE

customers 13,750 15,652
249,328 234,208
360,121 412,209

AT REZENFARERBHRZ251

RREC AT

At At
30 June 31 December
2015 2014
R-ZF—HF M=Z—PF
AA=tH +=A=+—H
HK$'000 HK$'000
FET FHT

Trade payables: Z S EMNIE ¢
0-30 days 0Z30H 85,775 113,241
31-60 days 31E60H 6,154 56,525
61-90 days 61290 H 2,316 253
91-180 days 91 £ 180 H 8,460 92
Over 180 days @5 180 H 8,088 7,890
110,793 178,001
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16.

15. BANK BORROWINGS 15. IRITEE
During the current interim period, the Group obtained new RAFRHEME - AEEESHEERA
secured bank borrowings of HK$1,259,408,000 (2014: iR 17 & §1,259,408,0008 w( = &
HK$2,448,867,000) and made repayments of HK$1,686,948,000 — P4 £ :2,448,867,0005% T ) & &
(2014: HK$2,871,992,000). The bank borrowings bear interest at £ 1,686,948,0007 ;o ( — T — PO 4 :
Hong Kong Inter-bank Offered Rate or London Inter-bank Offered 2,871,992,000%7T) ° RITEETIAS
Rate plus premiums. TS ERTT R AT B S M BERTT R E MG B
EINEERTE ©
SHARE CAPITAL 16. IR
Amounts
Number B
of shares HK$
RHEE BIT
Ordinary shares of HK$0.01 each &BXFEI{E 0.01 702 @A
Authorised: EIE
At 1 January 2015 and RZZE—RF—A—HEK
30 June 2015 —T-hFA=1H 5,000,000,000 50,000,000
Issued and fully paid: ERTIHHE :
At 1 January 2015 RZZE—RF—HA—H 1,049,442,706 10,494,427
Issue of subscription BATREER G (B3E)
shares (note) 456,900,000 4,569,000
Conversion of convertible R R ES (M5 17)
bonds (Note 17) 72,600,000 726,000
Exercise of share 1T R AR (% 20)
options (Note 20) 8,098,000 80,980
At 30 June 2015 RZZE—RF~A="1H 1,587,040,706 15,870,407

The

new shares issued ranked pari passu in all respects with the

other shares then in issue.

note:

On 21 March 2015, the Company entered into the first and second
subscription agreements with an independent investor, USUM Investment
Group Hong Kong Limited (“USUMHK") for the first subscription of
203,900,000 shares and second subscription of 253,000,000 shares
respectively at the subscription price of HK$9.01 per share. The first
subscription and second subscription were completed on 30 April 2015 and
29 May 2015 respectively, 203,900,000 shares and 253,000,000 shares were
allotted and issued to USUMHK respectively. After deducting all relevant
costs and expenses, the net proceeds from the first and second subscriptions
amounted to HK$1,833,841,000 and HK$2,276,232,000 respectively. Upon
the completion of the first and second subscriptions, USUMHK becomes a
controlling shareholder of the Company since 29 May 2015.

ERTHRNEMB T ERE D%
TR AR RS -

Wi R-T-BEF=A-+—0 FAAR-F
BYRAEABRAKE(EE)ERAA
(TABEEDTLE—HRE-HRED
B R RBESRKH0ETAFIE
—#t 3R 203,900,000 A& AR 17 &% 58 — #E R B8
253,000,000 AL {5 - % — HLRWRE
REAHER-F-AFWA=TER-T
—HFRAZ+NEZK - 203,900,000
% A& 47 & 253,000,000 A& A% £ 5 Bl e 3% K B
AT MAEE - WINB A EIEBRA KX
% B URMEEHRBAERADFE
51l 4%1,833,841,000 7% 7T %2 2,276,232,000
BT RERERRE-RRBE  ABE
BE_T-EFTA-HARERARAR
2R -

EeRtEEERAE —T-AFPHRE
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17. CONVERTIBLE BONDS

ial St

ents (continued)

FRA=TRILEREA

17. AIARRES

Debt Derivative
component component
BERBEH PTHEEMD
HK$'000 HK$'000
FET FAT
Convertible Bonds | AR ES |
at 1 January 2014 R-_ZE—WFE—H—H 759,406 13,353
Interest charge MEER 89,647 -
Interest paid BEAIFIE (32,632) -
Fair value gain ATHE W - (13,353)
Carrying amount at RZZT—NF+=A=+—8
31 December 2014 ZERMEE 816,421 -
Derecognition of the BUHER A AR E S |
Convertible Bonds | (815,800) -
Issuance of BATRAIHAAR
Convertible Bonds Il FEHI 655,771 161,239
Interest charge MEER 51,367 -
Interest paid BEARFLE (21,310) -
Conversion during the period HEA R (348,156) (457,087)
Fair value loss NEEEE - 559,913
Carrying amount at R-ZZE—RF A A=1THZEHE
30 June 2015 338,293 264,065
Analysed for reporting AITVEREZRA -
purposes as:
Current liabilities mEIaE 154,977 121,155
Non-current liabilities ERBAE 183,316 142,910
338,293 264,065

Chiho-Tiande Group Limited
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17. CONVERTIBLE BONDS (continued)

notes:

@

(i)

(iif)

On 1 March 2012 (the “Issue Date”), the Company issued convertible bonds
to HWH Holdings Limited (“HWH"), Delco Participation B.V. (“Delco”) and
Sims (collectively the “Subscribers”) with an aggregate principal sum of
HK$815,800,000 (the “Convertible Bonds 1”) with detachable three-year
warrants (the “Warrants”) at total consideration of HK$815,800,000 (the
“Subscription”). On 16 January 2013, HWH transferred the convertible bonds
with the principal amount of HK$120,000,000 to an independent third party,
Greenwoods China Alpha Master Fund (“Greenwoods”). No exercise of the
Warrants had taken place since the Issue Date. On 1 March 2015, the Warrants

were expired.

The major terms of Convertible Bonds | are as below:

(a) The Convertible Bonds | carry 4% coupon interest per annum payable
in arrears semi-annually. Unless previously converted, the Convertible
Bonds | would be fully redeemed by the Company at its principal
amount upon maturity on 1 March 2015 (the “Maturity Date”).
No early redemption of the Convertible Bonds | was allowed unless
the Company committed an event of default under the terms and
conditions of the Convertible Bonds I.

(b) The holders of the Convertible Bonds | had the right to convert the
principal amount of the Convertible Bonds | into shares of HK$0.01
each of the Company at an initial conversion price of HK$6 per share
(subject to anti-dilutive adjustments) at any time during the period
from the second anniversary of the Issue Date up to 10 business
days prior to the Maturity Date, subject to the minimum public float

requirement.

The Convertible Bonds | comprise debt component and derivative component
(including conversion options), which were measured at fair value of
HK$659,611,000 and HK$142,771,000, respectively, on initial recognition.

The fair value of the debt component on initial recognition was calculated
using the present value of contractually determined stream of future cash
flows discounted at the effective interest rate of 11.756%.

In subsequent periods, the debt component of the Convertible Bonds | was

carried at amortised cost using the effective interest method.

17. AR EZ (&)

BRE

@)

(ii)

(iii)

(iv)

ERRMEEFRATF

=+RAEXER

R=ZZ—Z—F=A—B(#ITEH] &
AFEHWH Holdings Limtied (THWH )
Delco Participation B.V.([Delco]) % Sims
(T8 [REH ) BIT=FHAFD RRE
= ([RM4EE ) BAR$ 4% 4815,800,000
B2 AR ES ([FTRRES]) - 81K
{8 /3815,800,0008 T ([ BB EIH]) - B
—ZE—=F—A+H HWHBREASHE
120,000,000 & T2 AR EH T B E=
77 + Greenwoods China Alpha Master Fund
([Greenwoods]) - 8317 B B EBEEITE
RREF - RZZT—HF=A—H - BRI
FHEEH -

AR ESS | K= R EHRETINT

@  TRRERNEHERS  SE
XM R BIEALA - BA
ARFAER-F—HFZA— B
5 (T ) AR S BRE 2 5
TRBES | B AR AERTR
WA BB AR - RIS B
REME T AR AR -

(b) AHREES A AEERETA S
E_RFEFHAMIELEERAZ
HA ) A (AT B R A 90 25 4 B B AR 6
BT (A TR ESEHE) K ARk E
FINASEHIBKARA R EFREE
0.01BITM G » ARTREA
FRBENHE -

AR ES BEEESS RITETASRS
(B 4E R 304E) Th 9 Bl A F1E 659,611,000
BILR142,771,0008 TR R A1 & o

TR (T 355 b0 AT LT PR
FI% 11.756% BEBLAV A KOME AR S0
R -

REREAR - rHRRES 2 BB RS TR
SRR BB A AR -
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17. CONVERTIBLE BONDS (continued)

notes: (continued)

ial St

FRA=TRILEREA

(v) The fair value of the conversion option derivative components was determined (v)

using the Binomial Option Pricing Model and the major inputs into the model

are as follows:

ents (continued)

17. AlREZ (&)

FeE - ()

HERENTAE T ARMDHAFETIZ - FAHE
TEEBEAETE kB A 2 £ Z 8RN

™~:

At
31 December
On issuance 2014
BATH R-ZT—mE
+=-—A=+—AH
Stock price fRfE HK$4.33 HK$2.80
4.33% T 2.80787T
Exercise price 1T{EE HK$6.00 HK$6.00
6.0058 T 6.00/8 7T
Expected volatility (note 1) TR E (FHFE1) 53.189% 53.189%
Dividend yield AR B 25 = 0.855% 0.000%
Option life HAtE L HA 35.5 months 1.5 months
35.51@A 1.518 A
Risk free rate (note 2) R A= (it 2) 0.277% 0.028%
notes: B aE -
(1) The expected volatility was determined with reference to the implied (1) FERT R IR TS 2 BA D ARG R E
volatility of the Company’s shares as at the date of valuation. BEEHZ 5| BKRBMEE
(2) The risk free rate was determined with reference to the Hong Kong (2) ERBAMEDB2EEBRITES R
Government Bond'’s and treasury bill's yield. BlEA2EBRMETE °
(3) In subsequent periods, the derivative components were measured at 3) REZBERE  STETESIEAF
fair value with changes in fair value recognised in profit and loss. Bt 8 AFEZEZHNERARE
R e
(vi) No conversion of the Convertible Bonds | had taken place from the Issue Date (vi) B #1T B R =38 A B R R A

to the Maturity Date.

Chiho-Tiande Group Limited
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Notes to the Condensed Consoli

17. CONVERTIBLE BONDS (continued)

notes: (continued)

(vii)

(viii)

(ix)

On 3 and 4 March 2015, the Company signed extension agreements with all
bond holders with the modification of terms of convertible bonds include: (i)
the Convertible Bonds | with principal amount of HK$315,600,000 held by
Sims (the “Sims Convertible Bonds”) and the Convertible Bonds | with principal
amount of HK$67,600,000 held by HWH (the “HWH Convertible Bonds"”)
together with the respective conversion options were extended for a further
two years to 1 March 2017; (i) the Convertible Bonds | with principal amount
of HK$312,600,000 held by Delco (the “Delco Convertible Bonds”) will be
repaid in seven quarterly instalments commencing on 1 September 2015
till 1 March 2017 and the conversion options held by Delco were extended
to 1 March 2017; (iii) the Convertible Bonds | with the principal amount
of HK$120,000,000 held by Greenwoods (the “Greenwoods Convertible
Bonds"”) together with the conversion options were extended to 1 March
2017 and Greenwoods shall have the right to demand for full repayment of
principal and accrued interest on any of these date: 1 September 2015, 1
March 2016 or 1 September 2016. The Convertible Bonds | with modified
terms is hereinafter collectively referred to as the “Convertible Bonds II” and
considered as substantial modification. Details of the modification of terms of
the Convertible Bonds | are set out in the Company’s announcements dated 5
March 2015, 10 March 2015, 18 March 2015, 26 March 2015, 1 April 2015,
10 April 2015 and 27 April 2015.

Upon the derecognition of the Convertible Bonds | of HK$815,800,000 and
recognition of the Convertible Bonds II, the difference between the carrying
amount of Convertible Bonds | and the fair value of Convertible Bonds Il is
recognised as loss on derecognition of Convertible Bonds | in the profit or
loss. The fair values of the debt component and derivative components of the
Convertible Bonds Il are determined by the directors of the Company based on
the valuation by Roma Appraisals Limited, independent qualified professional
valuers not connected to the Group.

On 9 April 2015, USUMHK purchased the Sims Convertible Bonds from
Sims in the aggregate principal amount of HK$315,600,000 (the “USUMHK
Convertible Bonds”) without changing any terms of Convertible Bonds II.
The purchase of the Sims Convertible Bonds was completed on 3 June 2015.
Details of these are set out in the Company’s announcements dated 9 April
2015 and 3 June 2015.

Other than the Delco Convertible Bonds with quarterly instalments and the
Greenwoods Convertible Bonds with early redemption option as disclosed in
note (vii), the major terms of Convertible Bonds | discussed in note (ii)(a) and
(b) above remain unchanged in the Convertible Bonds II.

The fair value of the debt component of the Convertible Bonds Il on initial
recognition was calculated using the present value of contractually determined
stream of future cash flows discounted at the effective interest rates of
16.957%, 17.492%, 17.492% and 17.492% for the Delco Convertible
Bonds, the HWH Convertible Bonds, the USUMHK Convertible Bonds and the
Greenwoods Convertible Bonds respectively.

In subsequent periods, the debt component of the Convertible Bonds Il is
carried at amortised cost using the effective interest method.

inancial Statements (’c’ontinued)

AN
For the six months ended 30 June 2015 HF] =t+H1ENEA

|ERME (F)

——

17. AR EZ (&)

BaE - ()

(vii)

(viii)

(ix)

ERRMEEFRATF

R-E—HAFE=A=BREAXRAFEA
BEEFFAAEZLER M WHHR &
IREHHMEFTIRR - EFRBHE : ()Sims#HH
HY R4 %8 4 315,600,000 78 T A A] 2% (& 5
I([Sims AT R &% |) RHWHIH A A& 5
/67,600,000 7 7T /) AT #2 AR & | (THWH
ARRES ] ERMBETRRESSE
MHABREBCHMEE—_E—tF=A—
H ¢ (ii)Delco B M)A £ # 4 312,600,000
B H AR E % | ([Delco AT AR &5 1)
BH-E—RAFENA—RAE-T—+5F=A
—HAEEZFEHHIER - MDelcoFAH
HBEEEHE—_Z—tE=A—8 : (iii)
Greenwoods A 7 & #8587 120,000,000
75 T A AT A% (R %5 | ([ Greenwoods AT #2 AR
&%) BRABEBTEHE2017F3 A1
B - i1 Greenwoods BN Tl (E %% B
HERBHERLSREFFL : —F—5
FAA—B - ZZ—R"F=ZA—HB=x=F
—NENA—B o MHEHEBE R AT R AR (S
HIR T XAl AR ES] - AT RRES
ERIERZFBER AR BHA=—F—H
#=ARAB - ZE—HE=A+AH -=F
—RE=A+N\B - - ZE—RAE=A=+K
B —Z—RFMA—RH - —T—AFMA
TER-E-RAFHA-+EHANAE

FEUH RN € 58/ 815,800,000 7 7T Z Al
BRRSR | REER A AR A 1R - ATHRARE
% IHRREERMMRER INATEZERE
NIBE NER BB R AT R E S 8 &
18 - FHARRES I EH D RITAE T AR
M RFETIH AR REFREE SRR
ERAR(RAREEMEZBIAERE
SEAAHERD) {EMLEREE

R-ZE—RAFMANA ' AEEBRSimsiE
B A% #8%8 5 315,600,000 7T 2 Sims A 2
AR &S (A& AT AR ESR ) - m AR
&S A EFFRI B B o BEE Sims Al
BEHER-Z—AF A=B=K - 5H
HERIRARRBHA-T—REMAL
AR-ZT—RFAA=HZAE -

BB 3T (vii) BT 5 Delco AT R EH MBS
2 HIfF 3% Greenwoods A # i & 2 T A5 12
SRS - U (i) (a) K (b) FTadsm Al
BIREH |2 £ BERR ATHRRES | g5

ik
= °

IR AR EH | 2 BB AF
8+ FtDelcom] % & % « HWH A 2 % {5
% A E B AT AR E % & Greenwoods A]
MR ESH T3 BIE IR ERFIE 16.957%
17.492% ~ 17.492% % 17.492% BEIR K& 49
BERKRESRORETH -

NERIR - RERESRIZEBBD TR
B 3PS IR A R ZORTIBR

— TR
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notes: (continued)

ial St

17. CONVERTIBLE BONDS (continued)

(x) The fair value of the derivative components of the Convertible Bonds II

(including conversion options and early redemption option) was determined

using the Binomial Option Pricing Model and the major inputs into the model

are as follows:

ents (continued)

FRA=TRLEREA

17. AlREZ (&)

FieE - ()

) AR E I (B E R R iR R e ) 47
ST AN AFEDZ _BPEEERK
EERZEAMBAZEZEENT

The Delco Convertible Bonds Delco Al R &35
At
30 June
On issuance 2015
BITH RZT—RHF
~A=+AH
Stock price (& HK$5.30 HK$10.0
5.30 87T 10.0%87T
Exercise price 11{EE HK$6.00 HK$6.00
6.0058 T 6.00787T
Expected volatility (note 1) TEEHRE (MiEE1) 31.404% 35.917% to
64.345%
Dividend yield RS Mg o 0.000% 0.000%
Option life HAtELE HY 6 to 24 months 2 to 20 months
6Z2418A 2Z2018A
Risk free rate (note 2) EERFIE (MEE2) 0.475% 0.025% to
0.246%

The HWH Convertible Bonds HWH AR & 3%
At
30 June
On issuance 2015
BITH RZT—HF
~A=+AH
Stock price (& HK$5.47 HK$10.0
5.47 87T 10.0%87T
Exercise price 11{E(E HK$6.00 HK$6.00
6.0058 T 6.00787T
Expected volatility (note 1) TR E (FMiEE1) 31.404% 35.917%
Dividend yield R B s 0.000% 0.000%
Option life AR AR 24 months 20 months
2418 A 2018 A
Risk free rate (note 2) mERAE (ME2) 0.498% 0.246%

Interim Report 2015




17. CONVERTIBLE BONDS (continued) 17. AR ES ()

notes: (continued)

x)

Notes to the Condensed C

For the six months ended 30 June

FeE - ()

(continued) (x) (48)
The Sims Convertible Bonds/the USUMHK Convertible Bonds Sims AR E %/ AEE BT RRES
On On
issuance conversion
BITH SR
Stock price B&(E HK$5.47 HK$12.38
5.47# 7T 12.3887T
Exercise price 1T(E(E HK$6.00 HK$6.00
6.0058 T 6.00/8 7T
Expected volatility (note 1) TEFORE (MiEET) 31.404% 40.658%
Dividend yield & B M = 0.000% 0.000%
Option life g 24 months 20.5 months
2418 A 20.51@A
Risk free rate (note 2) mEBRAE (ME2) 0.498% 0.343%
The Greenwoods Convertible Bonds Greenwoods A iR & %
On On
issuance conversion
BATRF R
Stock price (& HK$5.47 HK$11.40
5478 7T 11.40%87C
Exercise price 111EE HK$6.00 HK$6.00
6.008 T 6.00/8 7T
Expected volatility (note 1) TEERE (FMiEE1) 31.404% 34.274%
Dividend yield R B s 0.000% 0.000%
Option life Ak AR 24 months 20.7 months
2418 A 20.7 @A
Risk free rate (note 2) ERBRAE (E2) 0.498% 0.381%
notes: B
(1) The expected volatility was determined with reference to the implied (1) TEEHRIE T8 2 BA R A IR G5 Rk
volatility of the Company’s shares as at the date of valuation. BE Bz BREMEE
(2) The risk free rate was determined with reference to the Hong Kong (2) EEMBANETD2ZEBERTES R
Government Bond’s and treasury bill's yield. BlE#% 8 EKMEE -
(3) In subsequent periods, the derivative components are measured at fair (3) REZEM  TETABSRAF
value with changes in fair value recognised in profit and loss. Bt 8 AFEZEZHNIBEARE

o
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For the six mo

17. CONVERTIBLE BONDS (continued)

notes: (continued)

During the period, the Greenwoods Convertible Bonds were fully converted
into shares of HK$0.01 each in the Company at the conversion price of
HK$6.00 per share. Accordingly, a total of 20,000,000 ordinary shares of
HK$0.01 each were allotted and issued by conversion of the Greenwoods
Convertible Bonds.

During the period, the USUMHK Convertible Bonds were fully converted into
shares of HK$0.01 each in the Company at the conversion price of HK$6.00
per share. Accordingly, a total of 52,600,000 ordinary shares of HK$0.01 each
were allotted and issued by conversion of the convertible bonds.

17. AlREZ (&)

Bt - ()

(i)

BN+ Greenwoods A] # iR & % A X #2 (B
A% 6.0078 LB K AK AR A FREE
0.01B LA A& - Bt © & ££20,000,000
B R E (E0.018 T 2 Tl E R K B
Greenwoods A AR &3 T UABR 3 R 31T ©

BN anEBS AT RREFUALAESR
6.00 BTTABUL A AR B FAXEE0.01 78
TEHRRED o Bt - & #£52,600,000 B AR E
50.01 B2 EmAGE BRI ES T

18. COMMITMENTS

PAFC 3 R 37T

18. &I

At At
30 June 31 December
2015 2014
R-ZT—HF R=Z—PuF
ARB=+H +ZA=1+—H
HK$'000 HK$'000
FET FH&T
Capital expenditure contracted MAEEDE - BB RERE
for but not provided in RIEREERREFTL
the condensed consolidated BARREBRER S B 15 HRE
financial statements in BERNERFXZ
respect of acquisition of
property, plant and
equipment, and prepaid
lease payments 243,065 257,155
Investment authorised FUEE — BB A R B B
but not contracted for in BRFTANRE
respect of acquisition of (FfF3E)
a subsidiary (note) 81,158 81,126
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18. COMMITMENTS (continued)

19.

note: On 1 December 2014, the Group entered into the Letters of Intent in relation

for the acquisition of 80% equity interests in Yantai Liheng Environmental
Protection Technology Co., Ltd. (“Yantai Liheng”) from Mr. Li Yuhu and Yantai
Liyang Industrial Co., Ltd.. Yantai Liheng is principally engaged in the sale of
hazardous waste, lubricating oil, gas oil, base oil, residual oil, fuel oil and the
related additives. Details are set out in the Company’s announcements dated
1 December 2014 and 29 May 2015.

On 19 June 2015, the Group entered into a non-legally binding
memorandum of understanding with Itochu Corporation, Itochu
Metals Corporation and Suzuki Shokai Co., Ltd., in relation to
a proposed acquisition of the entire equity interest in Dalian
New Green Recycle & Resources Corporation (“DNG"), at a
consideration to be settled by way of shares of the Company. DNG
is principally engaged in recycle processing and utilisation of scrap
metals, discarded appliances, office machines and other wastes.
Details are set out in the Company’s announcement dated 19 June
2015.

18.

AIE (8)

i R=ZT-—mME+=—F—8  AEBFTVER
E UAZEERELEREANBEIEERA
RIREEAVERRERER AR ([EAL
1) 80% MMk AR - A EEBHEH
EEREY - BEH - Eh - Bk B
S8~ PRRHR R AR R A @R INEE - SIS
RARBBHA-ZT—NE+=-_A—BE=
FT—AFHAZTABHAE -

R-F—RAFANATNAR  AEBEHF
gLEEnied FHRIBRAS
HEREABRERA SR EZREAE
MEBEBERMIAR QR REHR
4% ) 2 EPIRERT LT BVEE #IR ST AR
BT - RERARRRBRMER -
RENMGTENEBENMTREREE
B BERE BAMSMEMER
Yo HEHIRARFERAS T —F
FRATNAZRE °

OPERATING LEASES 19. KEHE
The Group as lessee AEBERFEHEA
At At
30 June 31 December
2015 2014
R-Z—H%F RZT e
RA=tH +ZA=+—H
HK$'000 HK$'000
FET FHET
Minimum lease payments paid FABBLEHES T
under operating leases HE&EHS :
during the year:
Premises LJES 7,296 6,424
ELXMEBERAR —T-AFhERE 67



19. OPERATING LEASES (continued)

The Group as lessee (continued)
The Group had commitments for future minimum lease payments
under non-cancellable operating leases which fall due as follows:

BE—T - AFAA=TRHLAREA

19.

ncial Statements (continued)

feeEdEs (#)
FEBERREA (M)

AR BR T A B R IS T
B RE| B R AR B R S AR

At At
30 June 31 December

2015 2014
R=-ZB—HEF jiN=s
ANA=+H +=A

=t+—H

HK$'000 HK$'000

FHxT FHET

Within one year EF—FNR 8,417 12,649
In the second to F_EFERF

fifth years inclusive (BREEEME) 4,103 6,147

12,520 18,796

Operating lease payments represent rentals payable by the Group
for certain of its offices and production premises. Leases are
negotiated for terms ranging from one to five years with fixed
rentals.

The Group as lessor

Properties rental income earned during the current interim period
was HK$604,000 (2014: HK$926,000) and reported as other
income. At 30 June 2015, the Group had contracted with tenant
for the following future minimum lease payments:

REHSEARBERETHAEREE
BEEMNES - HOKLBEERFHN
F—E=RAFRBEEEE °

AEBEREAA
RAFHHRRRZ MERE 2 RAR
604,000 7T (=T — U4 : 926,000 7%
L) WAEBEAMBAGIER - R=F—A
FRNA=TH AKREEBFOERR
REBELMT -

At At
30 June 31 December
2015 2014

R-B—HF R-ZE—MFE
~NA=+H +=A=+—8H

HK$'000 HK$'000
FET FH&ET
Within one year F—FN 1,007 403
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20. SHARE-BASED PAYMENTS 20. UMD ABER 2T
Pursuant to a written resolution of all shareholders of the BERAAFZEBRIR T —FTFA
Company on 23 June 2010, a share option scheme (the “Post-IPO Z+=HBBNEMRER - RARR
Share Option Scheme"”) was adopted. m—IEEREAE ((BRAFEEEE
AerEstEll) -
Details of the share options granted under the Post-IPO Share REBEE X ARBEEZRERETZIREA
Option Scheme and their subsequent movements are as follows: BREREBEEHFFNOT
Number of Lapsed/  Number of
options forfeited options
Category of outstanding Exercised during  outstanding
eligible scheme Exercise price asat during  the period asat
participants Date of grant per share Exercisable period Vesting date 112015 the period (note) 30.6.2015
RZE-1F RZ%-1%
-A-H Bhkd/  AA=TA
AERHE B RATEN R HROER
SREEH RILAH SRIRE 2] BEAH JEREHE Bl (W)  BREZAE
Directors 352011 HK$6.388 4.5.2014-3.5.2015 452014 470,000 (60,000) (410,000) -
g% “3--£1f=A 6388770 “Z-RERAMAZE ZZ-RERAMA
“Z-R¥1A=R
Directors 2832012 HK$4.186 28.3.2013-27.3.2016 2832013 45,000 (28,500) - 16,500
EE TECESACTNR 4186 ZF-ESAt\BE —E-=£=A-t/\A
“3-NE=A-ttA
28.3.2014-273.2016 283.2014 45,000 (22,500) - 22,500
ZF-PE=AZ+\ARE —F-RE=A=tN\A
ZF-E=RZTtA
283.2015-27.3.2016 283.2015 60,000 (30,000) - 30,000
ZZ-RFZACT\RE ZZ-RF=AZT)\A
ZF-E=R=TtA
620,000 (141,000) (410,000) 69,000
Employees and 352011 HK$6.388 4.5.2014-3.5.2015 452014 4,180,000 (2,400,000)  (1,780,000) -
other participants
EEREMZEE —F-—FHA=A 6388787 “Z-NERARMAZ —E-WERAMA
“3-1%RA=A
Employees and 2832012 HK$4.186 28.3.2013-27.3.2016 2832013 2,805,000 (2,177,500) - 627,500
other participants
EERAMARE —F-"F=ACTN\B 418687 Z3-ZEZACT/\BE ZE-ZF=A-t/R
“E-7E=A-ttH
28.3.2014-27.3.2016 2832014 2,805,000 (1,821,500) - 983,500
“Z-PE=A-+)\AE —EF-RE=A-tNA
“3-E=A-1tA
28.3.2015-27.3.2016 283.2015 3,740,000 (1,558,000) (40,000) 2,142,000
ZF-RE=AZT\BE —EF-RE-A=tNA
ZF-E=RZTtA
13530000 (7,957,000 (1,820,000 3,753,000
14,150,000 (8,098,000 (2,230,000) 3,822,000

EeRtEEERAE —T-AFPHRE




20. SHARE-BASED PAYMENTS (continued)

5 HET-AFAA=TRHILREA

ncial Statements (continued)

20. BURBER 2K ()

Number of Lapsed/  Number of
options forfeited options
Category of outstanding Exercised during  outstanding
eligible scheme Exercise price asat during  the period asat
participants Date of grant per share Exercisable period Vesting date 1.1.2015 the period (note) 30.6.2015
R-%-1% RZE-1%
-A-H S VAR R
AERHE BR{TRE R HRGER
SREEH RILAH SRITRE it BEAH JEREHE Bl (W)  BREZA
Number of options
exercisable at the
end of the period
BRA TS
ERiEZR 10,350,000 3,822,000
Weighted average
exercise price HK$4.91 HK$4.85 HK$6.35 HK$4.19
IEFSTRE

note: 410,000 and 1,820,000 share options granted to directors and employees
respectively, were lapsed due to maturity of unexercised options in the current

period or forfeited due to the resignation of certain employees.

The share options granted are exercisable as follows:

Required service period for share
options to be vested after date of grant

REWLBMABRERETENRENE

49177 48557 63547 4.19%7

BiaE: 2Bl & FE F k& B #410,0001 &
1,820,000 7 i A4 1A 7 B P R ) R 77 60
AR B 2k 2k B 2R 43 1 B BB 2 UK

PSR e BB AR PRI T T RATE

Maximum percentage
of share options exercisable
ATEBRENE DL LR

Attaining 1 year
RE—F
Attaining 2 years
A MF
Attaining 3 years
BE=F

In respect of the share options exercised during the current period,
the share price on the dates of exercise ranged from HK$5.12 to
HK$12.60.

Chiho-Tiande Group Limited Interim Report 2015

30% of the total number of options granted
B B AR A EH) 30%
60% of the total number of options granted
% H BB AR R 21 60 %
100% of the total number of options granted

R BRELER 100%

ERAHANBITENBREMNS - BT
FEEHHBHAORENT5.128TE 12.608

JT °©



20. SHARE-BASED PAYMENTS (continued) 20. DR AER 2K (&)

The fair values of the options were calculated using the Binomial EREAFER _-_EHEEEERENT
Option Pricing Model. The inputs into the model were as follows: & ZEXPTR AR

Share options granted on 3.5.2011
R-ZB——FHEA=ARHZBERE

Lot 1 Lot 2 Lot 3

E—#t F4Ht =i
Grant date share price HK$6.20 HK$6.20 HK$6.20
B B HRE 6.20 47T 6.20/87T 6.20 47T
Exercise price HK$6.388 HK$6.388 HK$6.388
178 6.388 /7T 6.388 77T 6.388 /7T
Expected volatility 42.747 % 53.510% 51.323%
TR IR
Expected option period 1.503 years 2.503 years 3.503 years
TR B HIR 1.503 & 2.503 % 3.503 4
Risk-free rate 0.406% 0.778% 1.195%
R
Expected dividend yield 1.448% 1.448% 1.448%
TERHR Bl E =

Share options granted on 28.3.2012
REB-—ZHF=ZA-+N\HREHZBRE
Lot 1 Lot 2 Lot 3

E—# E-it E=4t
Grant date share price HK$4.10 HK$4.10 HK$4.10
B A HRE 4.10%7T 41077 4.10%7T
Exercise price HK$4.186 HK$4.186 HK$4.186
TEE 4.186 7T 4.186 47T 4.186 7T
Expected volatility 44.334% 46.651% 51.539%
TEEHR IR
Expected option period 2.500 years 3.000 years 3.500 years
TR BRI HIIR 2.500 & 3.0004F 3.500 4F
Risk-free rate 0.276% 0.338% 0.373%
A5 [ B N 2R
Expected dividend yield 0.902% 0.902% 0.902%

SEREENE RS

Iff

EeXtEEERAE —T-AFHHR 1



20. SHARE-BASED PAYMENTS (continued)

21.

Chiho-Tiande Group Limited

Expected volatility was determined with reference to the historical
volatility of certain comparable listed companies.

The variables and assumptions used in computing the fair value
of the share options are based on the directors’ best estimate.
The value of an option varies with different variables of certain
subjective assumptions.

In respect of the share options granted, taking into account of
(i) the applicable vesting period and (ii) the number of options
expected to ultimately vest, the Group recognised share-based
payment expense of HK$428,000 for the current interim period
(1.1.2014 to 30.6.2014: HK$2,642,000).

CONNECTED AND RELATED PARTY
DISCLOSURES

(a) Transactions
During the interim period, the Group had the following
transactions with related parties, certain of which are also
deemed to be connected persons pursuant to Chapter 14A
of the Listing Rules:

BE—T - AFAA=TRHLAREA

20.

21.

ncial Statements (continued)

LA 2 B B 2 A7k ()
BB SRET A L EH AR
BERBEE -

AEBREATEMREE RMRRIRE
EMREMBETME - BREEERET

AR L EREm S - &R R>0)ER
728 B % (i) TR B S s AR B R MO B IR A
HE - AARTEIHAR  AEB AR
D BERNFR 2 428,000 T (==
—mE—fA—BE-_Z-WOEA=+
H :2,642,000/87T) °

BEEALRBEELHRE

@ X3
KPR BEE AEBHEEELE
NTRS - BEFETEESRE
TR BIE1AAZ TR R BREA
=+ :

Six months ended 30 June
BEAA=+HLEAEA

2015 2014
—E-hHF —E-mE
Name of party Nature of transaction HK$'000 HK$'000
BES SR REMHE TER FAT
Connected and
related party transactions
BEXZREET S
Sims (notes i & iii) Purchase of scrap metals 56,759 277,457
Sims (P& i K i) EEESE
Interest expense of convertible 6,538 17,025

bonds with principal amount
of HK$315,600,000

R 4%8315,600,000 7T H)
Ak ER 2 FIE X T

Interim Report 2015



Notes to the Condensed C

4

For the six months ended

21. CONNECTED AND RELATED PARTY 21

DISCLOSURES (continued)
(a) Transactions (continued)

. BEATREBELKE (F)

(a) X% (%)

Six months ended 30 June
BEAA=THLEAEA

2015 2014
—E-ffF —T—uEF
Name of party Nature of transaction HK$'000 HK$'000
BEL &R RE5ME TR FHET
Delco (notes ii & iii) Interest expense of convertible 11,667 16,864
Delco (PffwiiKiii) bonds with principal amount
of HK$312,600,000
A4 §8312,600,00075 T4
AR ES 2 F S
HWH (note iii) Interest expense of convertible 4,422 3,647
HWH (Bt &iii) bonds with principal amount
of HK$67,600,000
R %867,600,0004 7L H)
AR ES 2 FISZ
USUMHK (note iv) Interest expense of convertible 1,606 -
RO E) bonds with principal amount
of HK$315,600,000
N %8315,600,0007 LAY
AR ES 2 FISZ
Conversion of convertible bonds 315,600 -
with principal amount
of HK$315,600,000
IR £FE315,600,000/8 7T
B AR B 2
Mr. Fang Ankang (note v) Interest expense of loan with 1,096 -
FRESE (HiFv) principal amount of USD8,000,000
74 %88,000,000F LRI B 2 FIE X i
Related party transaction
BERR5
Poly Metals Company Limited Purchase of scrap metals 39,398 7,791

("Poly Metals”) (note vi)

ZEReBARAR (B ) (Hiwvi)

BEESE

ERRMEEFRATF

“T-RFhERE 73



For the six mo

21. CONNECTED AND RELATED PARTY

DISCLOSURES (continued)
(a) Transactions (continued)

notes:

(i) These represent transactions between the Group and Sims up to 5
March 2015, on which Sims disposed of its entire shareholdings in the
Company and becomes an independent third party to the Group.

(ii) Delco disposed of its entire shareholdings in the Company and

becomes an independent third party to the Group on 17 April 2015.

(iii) As set out in Note 17, the Company issued convertible bonds to Sims,
Delco and HWH. HWH is a substantial shareholder with significant
influence over the Company and Sims and Delco were substantial
shareholders with significant influence over the Company up to 5
March 2015 and 17 April 2015 as disclosed in (i) and (ii).

(iv) On 3 June 2015, the Sims Convertible Bonds were purchased by
USUMHK, a controlling shareholder of the Company since 29 May
2015.

(v) In January 2015, the Group borrowed USD8,000,000 from Mr. Fang
Ankong who is a director of and a substantial shareholder with
significant influence over the Company. The balance is unsecured,
interest bearing at 4% per annum and fully repaid in July 2015.

(vi) In April 2014, the Group invested in an associate, Poly Metals at
consideration of HK$40. The amount represents transaction between
the Group and Poly Metals after April 2014.
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21. BEALTRBEELRE (&

(a)

X5 ()

fi -

(@)

(ii)

(iii)

(vi)

EAEEESIMSEE _T—HE=
ARBEMNRS REBSImsiEH
RARRNZEIBRAEL K ARER
ZEBAE=F o

DelcoR=ZF—HFEMWA++LALEE
HPAARDQRIM 2 IR AL A AR
EZBYE=F -

Kt FE17ET# - AR E [Sims
Delco R HWH 2% 17 a] # iR & % -
HWHAH A AR AGEATZENZ
FEZREKSimsHDelcoEE=F
—HE=ARAR-_T—HEWA
THtEAHARRABEREEN
ZEBRRE (40 () R (i) Frig &) -

R-ZF-—AFRA=0" AEHEL
(B=E—RFRA-TILBEARR
Bl Z #ERR AR OR ) B8 A Sims AT IR AR {5
# o

RZT—AF— A AEEBAEXA
RA—RABEAFENCEERE
ZRF &%= S A 15 A 8,000,000 %
TC © fERAERR - WiZ4% HFF
KRB BER-_ZT-—AFLAEHK
EIE -

NZF—MEMA - AEBUKE
ABETRAER —RBEARER -
ZEeBEE T -NFMARAKE
BEREE RS -



Notes to the Condensed Co

For the six months ended 30 June 2

21. CONNECTED AND RELATED PARTY 21. BEATREEFIKE (&)
DISCLOSURES (continued)

(b) Connected and related party balances (b) EEALTRBIER &R
The Group had the following balances with connected and AEERBEATRBET AN
related parties: T#EEA

At At

30 June 31 December

2015 2014

R=B-HF R-Z—MF

AR=+H +=A=+-8

Name of parties Nature of balance HK$000 HK$'000

BERER RERME TER FET

Balances with connected and related parties

HRBEN L REE T

Sims Deposit paid for purchase of - 4,294
raw materials (note i)
Sims BERMz B fRe (M)
Trade payables (note i) - 71,077
B SRR (M)
Warrants = 75,831
Convertible bonds - 315,600
AR E S
Delco Convertible bonds - 312,000
Delco AR B 5
HWH Convertible bonds 67,600 67,600
HWH ABRES
Mr. Fang Ankong Loan from a director (note ii) 62,021 -
FRERE RE—BEENEH (M)
notes: B & -
(i) The amounts are unsecured and interest-free. The average credit (i) ZeHEREEARES - BZEN
period of trade payables is 60 days and they are aged less than 60 days FEMFHEESRRR F MZ%E
of their invoice dates. FIER) BRI DR 60 B (A% ZE A e
Ft) e
(ii) The amount is unsecured, interest-bearing at 4% per annum and has (ii) ZEEAEER  BEBA%TER
fixed repayment term within one year. BEEEBRHPAE—FRA °

ELRMEBERAT —TAFHhPHE 75



21. CONNECTED AND RELATED PARTY

DISCLOSURES (continued)

(c) Compensation of key management personnel
The remuneration of directors and other members of key
management were as follows:

ncial Statements (continued)

BE—T - AFAA=TRHLAREA

21. BEATREBELKE (&)

() EEREBAESHMH
EERHEMETEETEABNH

T

Six months ended 30 June

BEAA=1THIEAEA

22. PLEDGE OF ASSETS
The Group had pledged the following assets to banks to secure
the general banking facilities granted to the Group:

2015 2014

—Z—EHF —ZE-F

HK$'000 HK$'000

FET FH&T

Salaries and allowances e KERL 2,094 2,131
Post-employment benefits &A% &7 55 41
Share-based payments VARRD 7 B 2 103k 41 588
2,190 2,760

22. BEIKHE

AREECRRTERATEE - KER
BYAKE 2 —RBITEE -

At At

30 June 31 December

2015 2014

R=-Z—H%F R=Z—HF

ARA=+H +ZA=1+—H

HK$'000 HK$'000

FET FAET

Property, plant and equipment Y% - E R 65,786 68,258
Investment properties &Y 21,653 22,351
Prepaid lease payments TEHEE 339,028 304,746
Bank deposits RITFER 128,562 182,559
555,029 577,914
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For the six months ended 30 June 2015 =+HIAEA

23. FAIR VALUE MEASUREMENT OF FINANCIAL 23. €T AEAFEE
INSTRUMENTS

Fair value of the Group’s financial assets and REEMEEDN AV EFEZEAEE
financial liabilities that are measured at fair value cREERSRABEZATRE

on a recurring basis

Some of the Group’s financial assets and financial liabilities are AEENODEREERERABNESR
measured at fair value at the end of the reporting period. The SHRREAFEFTE - TREHRBEAR
following table gives information about how the fair values of BAFEAENEABERNIERRZE
these financial assets and financial liabilities are determined (in IWEEZECREERTBBEZR
particular, the valuation techniques and inputs used), as well 1B (FF Bl = P A A fil 1B B il K 3 A
as the level of fair value hierarchy into which the fair value Bg)  RRFEFEMRBIDZAFE
measurements are categorised (levels 1 to 3) based on the degree BRKFE(—2=H) 2B -

to which the inputs to the fair value measurements is observable.

. Level 1 fair value measurements are those derived from . —BRRTVEFERERAEEES
quoted prices (unadjusted) in active market for identical BENERTISHRE(CREHA
assets or liabilities; B)ar=

° Level 2 fair value measurements are those derived from ° “BRATFEFERREERAR
inputs other than quoted prices included within Level 1 that MEE (BMER) sz (ARER
are observable for the asset or liability, either directly (i.e. as FEE)TER2E(—REEMR
prices) or indirectly (i.e. derived from prices); and RMERINGEE &

. Level 3 fair value measurements are those derived from 3 FE=MAFEFEDIREMBER
valuation techniques that include inputs for the asset or s AhEfRHEERAR
liability that are not based on observable market data & S A AR $5 AT &7 22 T 05 BUR R
(unobservable inputs). BB ABR(TAERE AR

B o

EEeXEEBERAR —T-AFHhHHRE 77



INSTRUMENTS (continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value

on a recurring basis (continued)

ncial Statements (continued)

BE—T - AFAA=TRHLAREA

23. FAIR VALUE MEASUREMENT OF FINANCIAL 23. €@ T AN FEE (&)

BEEHEENATVEG RS AER
SHEERSMEME> A TE (H)

Relationship of
Fair value asat  Fair value as at Valuation Significant unobservable
Financial assets 30 June 31 December Fairvalue  technique(s) unobservable inputs to
(financial liabilities) 2015 2014 hierarchy  and key input(s) inputs fair value
SHEE(SRER) R=Z2-2%  WZZ-mF EX FARE
ABETH  tZA=t-H RERTR THBR BAERE
ZATE ZAVE NYERE  ITHAER BAER AYENER
HK$'000 HK$'000
T TR

1) Listed equity securities 68,805 - Level 1 Quoted bid price N/A N/A

in Australia classified —&  onthe Australian 1A TR

as available-for-sale Securities Exchange.

investment in the RENERR AR

condensed consolidated &

statement of financial

position

RERGEHBRRRT

PEATHHERE LR

RN EmiRAES
2)  Metal commodities 81,250 390,786 Level 1 Quoted bid N/A N/A

future contracts (120,273) (402,917) =& commodity futures TER TER

classified as derivative prices on the London

financial instruments

in the condensed
consolidated statement
of financial position
RERER AR RS
PEAITESRIAZS
EAmEEaN

Chiho-Tiande Group Limited

Interim Report 2015

Metal Exchange and
Shanghai Futures
Exchange.
RHEER MR LS
HER S HRERS



=+HIAEA
23. FAIR VALUE MEASUREMENT OF FINANCIAL 23. €T EARAFEE (8)
INSTRUMENTS (continued)

Fair value of the Group’s financial assets and REEMEENAFHEFEZEREE
financial liabilities that are measured at fair value CREERSHMEBZATE (E)

on a recurring basis (continued)

Relationship of
Fair value asat  Fair value as at Valuation Significant unobservable
Financial assets 30 June 31 December Fairvalue  technique(s) unobservable inputs to
(financial liabilities) 2015 2014 hierarchy  and key input(s) inputs fair value
SHEE(SRER) R=Z2-2%  WZZ-mF EX FARE
ABETH  tZA=t-H RERTR THBR BABRE
ZATE ZAVE NYERE  ITHAER BAER AENRR
HK$'000 HK$'000
T TR
3)  Foreign currency 147 690 Level 2 Future cash flows are N/A N/A
forward contracts 97) (15) Z# estimated based on TR TER
classified as derivative forward exchange
financial instruments rates (from observable
in the condensed forward exchange
consolidated statement rates at the end of the
of financial position reporting period) and
KRG HBRRRT contracted forward
PEATESHIALIN rates.
3=t oE BIERBHNG S s
(NEERRTBRE
BN EE)RE
ATRIEYE B R
ARRER o

EEXRMEBERAT T AFHHHRE 79
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23. FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on a recurring basis (continued)

ncial Statements (continued)

BE—T - AFAA=TRHLAREA

23. EMTEAFEE (8)

BEREMEENQATVEABZAEH
TRMEERTMAME D FEGE)

Relationship of
Fair value as at  Fair value as at Valuation Significant unobservable
Financial assets 30 June 31 December Fairvalue technique(s) unobservable inputs to
(financial liabilities) 2015 2014 hierarchy  and key input(s) inputs fair value
SHEE(SRER) W=Z2-2%  WZZ-mF EX FARE
AR=tE  tZR=+-B ERHR TURE BABRE
ZATE ZAVE NYERE  ITHAER BAER AVENERR
HK$'000 HKS'000
T TER
4)  Embedded derivative (264,065) - Level3  Binomial Option Expected volatility,  The higher the
components of =& Pricing Model. The taking into account  expected volatility,
convertible bonds key inputs are the of the average the higher the fair
(note) Company's share historical volatility of ~ value.
MRREFRAAFTEL price, expected the Company's share ~ TEETRIEHA - AT
55 (M) volatility, dividend price as at the date of ~ EFEK
yield, option life and valuation.
risk free rate. BRI RAD
ZRHEEER £ ARENEEA LT
EUBRALAARE - HE R o
TatiiE - REKE
% HREDREER
% o
Dividend yield, The higher the
taking into dividend yield, the
account of the lower the fair value.
Company's most REKEESES A
recent dividends TEH) -
payout ratio and
management's
experience.
REMWEE TR
ARRSEHRE
REXREREL
Bo
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23. FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (continued)
Fair value of the Group’s financial assets and

financial liabilities that are measured at fair value
on a recurring basis (continued)

note: If the expected volatility to the Binomial Option Pricing Model was 10%

higher and lower while all other variables were held constant, the carrying
amount of the embedded derivative components of convertible bonds would
increase by HK$8,422,000 (31 December 2014: HK$2,000) and decrease by
HK$5,866,000 (31 December 2014: nil) respectively.

No dividend was paid or proposed during the year ended 31 December 2014
and the six months ended 30 June 2015. Dividend yield as at valuation date of
30 June 2015 is nil (31 December 2014: nil), no sensitivity analysis for dividend
yield was performed in the current interim period and prior year.

In management’s opinion, the sensitivity analyses are not
necessarily representative of the fair value as the pricing model
used in the fair value valuation of the embedded derivative
components of convertible bonds involves multiple variable where
certain variables are interdependent.

Except as detailed in above table, the directors of the Company
consider that the carrying amounts of other financial assets and
financial liabilities recorded at amortised cost in the condensed
consolidated financial statements approximate their fair values.

23.

TRTAAFENE (E)

BREMEENQATVEABRZAKH
THEERTMAMEZDFEGE)

Mt © MR EMSRRF[IAENERT - B
EEEXNETRIBIRSHEE10% @ 7
BREERARTET B2D 2 REEE S
5138 705,866,000 L (=T —MF+ =
=+—H :2,000/#7T) &iF 4 8,422,000 #
T(ZE—NE+=A=+—H: %)~

REE-_ZT—NF+_A=+—HILFER
HE-Z-RAFSA=+THIEAREAR @ B8
IR RBFIRNE - NMEERH - =2
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5 HE—T-AFAA=TRHILREA

23. FAIR VALUE MEASUREMENT OF FINANCIAL 23. €@ T AN FEE (&)

INSTRUMENTS (continued)
Reconciliation of Level 3 fair value measurements SRMEBE=RLAFETENYRE
of financial liabilities

Derivative
components of
convertible
bonds
AR ES
PTHET A
HK$'000
T
Convertible Bonds | A AR 351
At 1 January 2014 R-ZE—MmE—H—H 13,353
Gain recognised in profit or loss B R TR 2 W e (8,139)
At 30 June 2014 R-_ZE—HWEA=+H 5,214
At 1 January 2015 and 30 June 2015 RZZE—hAF—A—HARZZT—AFA=1H =
Convertible Bonds Il AR E S
Issuance of Convertible Bonds Il BATAIARE S 161,239
Conversion of convertible bonds HEAT R ES (457,087)
Loss recognised in profit or loss REmER 2 8 559,913
At 30 June 2015 RZE—RAFA=TH 264,065
Of the total losses or gains for the current interim period included AR H AT AR R R B s R
in profit or losses, unrealised losses of HK$209,610,000 (1.1.2014 AREIEE18 209,610,000 L (ZZ—M
to 30.06.2014: unrealised gains of HK$8,139,000) related to F—A—HE-Z—MFA=+AH:
embedded derivative components of convertible bonds held at AEIRULES 8,139,000/8 T ) IR EHI R
the end of the reporting period. The fair value losses or gains are BEAER IR ESA TR ARDITE T AESS
included in other gains and losses. DAERE - A FEKET AR MK RS
o
Fair value measurements and valuation process ATEFERGEER
The Chief Financial Officer of the Company determines the ARAGEBAERA T EAEEEESHE
appropriate valuation techniques and inputs for fair value K& E A K& o A BUE -
measurements.

82 Chiho-Tiande Group Limited Interim Report 2015



Notes to the Condensed Consolidated Financial Statements (continued)

RS R A R M o (AR

For the six months ended 30 June 2015 HZE —ZE—RFNA=1THIL/~EA

23. FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (continued)

Fair value measurements and valuation process
(continued)

In estimating the fair value of an asset or a liability, the Group uses
market-observable data to the extent it is available. Where Level
1 and 2 inputs are not available, the Group engages third party
qualified valuers to perform the valuation for financial instruments
that are measured at fair value on a recurring basis. The Chief
Financial Officer works closely with the qualified external valuers
to establish the appropriate valuation techniques and inputs to the
model.

The Chief Financial Officer engages the external valuers to
perform the valuations of the derivative portion of convertible
bonds required for financial reporting purpose, including Level 3
fair value measurements of financial instruments. As a part of the
valuation process, the Chief Financial Officer reports the findings
to the board of directors of the Company semi-annually, in line
with the Group’s interim and annual reporting dates.

Information about the valuation techniques and inputs used in
determining the fair value of various assets and liabilities are
disclosed above.

Business and economic circumstances affecting fair

value of measurements

There was a sharp increase in the market price of the Company’s
shares during current interim period that resulted in a significant
deviation between the exercise price of the convertible bonds and
the shares prices of the Company. The upward movement and the
volatility in the Company’s share led to the fair value loss on the
derivative components of convertible bonds recognised in profit or
loss.

During the current interim period, the Group experienced
an adverse impact of the prolonged volatility and the overall
downward movement of the global metal prices. The Group
entered into metal commodities future contracts in order to
manage its exposure to the volatility in metals’ price risks. The
decline in the commodity market prices led to a realised loss in the
fair value change of derivative financial instruments.

—
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Notes to the Condensed Consolidated Financial Statements (continued)

RS M BRI (F)

For the six months ended 30 June 2015 BZE-—ZE—ARAFA=1THINEA

R

24. PENDING LITIGATIONS

25.

The Group is a defendant in legal claims filed by the lessor
of certain properties in Shanghai, the PRC for unpaid rent,
management fees, early termination fee and reinstatement
costs totalling approximately RMB40.6 million (equivalent to
approximately HK$51.5 million). The Group filed a counter-
claim against the lessor of overall expected direct economic loss
of approximately RMB108 million (equivalent to approximately
HK$136.9 million) as a result of alleged misrepresention by the
lessor.

The People’s Court in Baoshan District, Shanghai, the PRC
("Baoshan District Court”) delivered an initial judgement in
December 2013. In summary, the initial judgment is in favour to
the Group, details of which are set out in the announcement of
the Company dated on 15 January 2014. Both the Group and the
lessor had applied for an appeal against this judgement. On 12
January 2015, the Baoshan District Court delivered the revised
judgement in relation to these legal claims. The Group applied
for an appeal against the judgement given on 12 January 2015.
On 19 June 2015, the Shanghai No. 2 Intermediate People’s
Court revoked the appeal and upheld the judgement made on 12
January 2015. In summary, the revised judgment is in favour to
the Group. Both the Group and the lessor have a right to appeal
against the judgement.

Due to the uncertainty on any appeal made by the lessor after
the judgement on 19 June 2015, the Group dose not reverse the
provision made. The directors of the Company, after obtaining
legal advice and considering the full provision already made by the
Group, are of the opinion that any appeal made by the lessor will
not have any material adverse impact to the Group's future results
and financial position.

MAJOR NON-CASH TRANSACTION

During the current interim period, the Group derecognised the
original convertible bonds upon the substantial modification of
terms and recognised the new convertible bonds. Details of the
derecognition and recognition of convertible bonds are set out in
Note 17 above.

This report is published in both English and Chinese languages. Should
there be any inconsistency between the Chinese and English versions,
the English version shall prevail.

Chiho-Tiande Group Limited

Interim Report 2015
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