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MANAGEMENT
DISCUSSION AND
ANALY SIS

BEEEBNWE TN

BUSINESS OVERVIEW AND OUTLOOK

As the largest private obsfetrics and gynecology specialty hospital group in
the PRC, the Group has been consistently dedicated to providing high-quality
healthcare services to women and children. In the Review Period, the Group
continued to show good momentum of development, with its revenue and
profit increasing steadily in spite of the adverse effect of the Year of the Ram
on the number of delivery under our obstetrics services. In order to maintain
a sfable and sound development of the Group, we will focus on providing
healthcare services fo women and children and implementing various
measures, including strengthening the market position of the existing
hospitals, pressing ahead with the establishment of new hospitals, promoting
hospital business and upgrading office information system, and exploring
new opportunities for cooperation on new projects such as internet
healthcare and auxiliary reproductive center which are in line with the future
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Management Discussion and Analysis (continued)

development of the Group. Benefiting from the stimulation brought about by
favourable factors including the citizens’ increasing awareness of healthcare,
the adjustment and gradual relaxation of the family planning policy in the
PRC and the increase in economic consumption levels, we believe that the
expansion of the high-end healthcare market, especially the healthcare
services segment related to women and children, is in ifs early booming
stage, and hence we have high confidence in the Group's future

development.

FINANCIAL REVIEW

During the Review Period, the Group recorded a revenue of RMB444.8
million, with an increase of approximately 2.3% over the adjusted revenue
of the Corresponding Period in 2014 calculated on the same basis by
excluding revenue from Shenyang HarMoniCare which we divested in
August 2014. The revenue from the provision of hospital services accounted
for 97.8% of the total revenue of the Group in the Review Period,
representing an increase of 4.3% as compared with the adjusted revenue of
the Corresponding Period in 2014 calculated on the same basis. The
unadjusted revenue of the Corresponding Period in 2014 (including the
revenue of Shenyang HarMoniCare which we divested in August 2014
was RMB455.5 million. Please refer to the section headed “Unaudited
Condensed Consolidated Interim Financial Statements” in this report for the
unadjusted financial information in 2014. During the Review Period, the
Group's fotal gross profit margin increased to 50.6% (the Corresponding
Period in 2014: 49.5%). During the Review Period, adjusted net profit
affributable to Shareholders was RMB54.23 million [excluding the one-off
lising expenses in an amount of RMB15.86 million), represenfing an
increase of 22.5% from that of the Corresponding Period in 2014. The
unadjusted net profit attributable to Shareholders (including the one-off listing
expenses] was RMB38.37 million, represenfing a decrease of 13.3% as
compared with that of the Corresponding Period in 2014.

SEGMENT REVENUE

We generate revenue primarily from the following two sources: (i) providing
inpatient and oufpatient healthcare services at our hospitals located in the
PRC, including fees for healthcare services, pharmaceuticals and medical
devices; and (i) supplying of pharmaceuticals and medical devices to
related parties and external customers by our subsidiary Tai He Tang. The
segment revenue generated by Tai He Tang by supplying to our hospitals is
recorded as infersegment revenue and eliminated after consolidation.
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Management Discussion and Analysis (continued)
EEENWR D (&)

Provision of hospital services

The Group has 11 obstetrics and gynecology specialty hospitals which
mainly provide gynecologic, obstetric and pediatric services. The revenue of
hospital services primarily includes providing inpatient and outpatient
healthcare services at our hospitals located in the PRC, including fees for
healthcare services, pharmaceuticals and medical devices. The following
table sefs forth the revenue, cost of sales and services, gross profit and gross
profit margin of the Group's provision of hospital services segment for the
periods indicated:

B B AR %%

AEEBRTHRITREREMER  T21R
HEM EMEZHRYE - 88k R% K
TERRNERFATEERRE/RER LMD
BERERE BREBERE ZEmhEERER
MU B o SRS AS G B B B R A% 0 B
PR M s HERRBERA - EF
REME:

For the six months ended 30 June

HZ6HA308 LAEA
2015 2014
[adjusted)"!
()
(RMB’000) (RMB'0O00)
(ANR¥F ) (AR FT)
Revenue I 25 435,052 417,198
Cost of sales and services $EE N BR S Ak AR 214,238 207,110
Gross profit E 7 220,814 210,088
Gross profit margin F = 50.8% 50.4%

Note 1: The data of the Corresponding Period in 2014 excludes those from Shenyang
HarMoniCare which was divested in August 2014.

Revenue from the Group's provision of hospital services segment reached
RMB435.1
represented an increase of 4.3% over that of the Corresponding Period in

million, accounted for 97.8% of our total revenue and

2014. The revenue from our obstefrics services was affected by the
traditional Chinese culture with respect to the Year of the Ram, which
resulted in slower growth in revenue of the segment. Given this situation, we
have adjusted our operation sfrategies by focusing on providing
comprehensive value-added services to our customers, which led to a steady
growth of revenue. The following fable sets forth certain key operational
information of the Group for the periods indicated:

MiEE] 20145 A B KT 282 R2014%8
ABENEBE -

AEBEERRE D BUREEINARKE
4351 HEBBKRIENO 8% B
20145 R ERIE R 4.3% - FAX B B30k
HRFFEERBESNTE  LFFENX
N-—EFE BRRRIBRAMNE- &
HE-HR HMBKERBETHE
FRARAREFPREZEMNEERS &
ETERBRAMBELER - TR AR
HEAEENE T EI2LEER:

For the six months ended 30 June

HZ6A30B EAEA
2015 2014
Outpatient visits P32 AR 297,500 309,892
Inpatient visits F BT AKX 12,309 11,518
Average spending per visit [RMB B E(ANREIT) 1,404.3 1,298.0
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Management Discussion and Analysis (continued)

During the Review Period, the number of outpatient visits at our 11 hospitals
was 297,500, representing a decrease of 4.0% as compared with
309,892 for the Corresponding Period in 2014, which was caused by the
decline of the number of prenatal examinafions. In order to minimize the
adverse effect of the decline of prenatal examinations on our obstetrics
services, our hospitals have shifted their operating focus to other supporting
departments and postpartum care services. Therefore, our inpatient visits
reached 12,309 during the Review Period, representing an increase of 6.9%
8 for the Corresponding Period in 2014. With the

adverse impact of the Year of the Ram receding in the second half of the

as compared with 11,51

EEER W RSN &)
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F A B #9 309,892 AR T F£4.0% » /&1 5
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year and the expected forthcoming baby boom in the Year of Monkey, the I RiER AR & LB EF o T X H 7|
advanced paymenfs to our hospitals in June 2015 have increased FFRHAIBI B M A AE R KZE  EMEE
significantly as compared with that of the same month in 2014. The number ~ E&:E & ¥ :
of outpatient and inpatient visits are expected to rebound in the second half
of the year. The following fable sets forth the revenue and gross profit as
well as certain key operational information of our fop five hospitals for the
periods indicated:
For the six months ended 30 June
BZ6A30BLAEAR
Average spending
Revenue Gross profit Outpatient visits Inpatient visits per visit
W& El Pz AR FERAR HRME
2015 2014 2015 2014 2015 2014 2015 2014 2015 2014
(RMB'000)  (RMB'000)  (RMB'000)  (RMB'000) (RMB) [RMB)
(ON=: (AR (AR (AR%

T ) T T (AR¥R) (AR¥T)
Beijing HarMoniCare Hospital
L RAMERERER 75,600 79,588 34,829 42,381 30,069 37,247 1,054 1,118 2,429.1 2,074.5
Chongqing Modern Woman Hospital
BERRLTER 68,599 67,518 35,634 33,286 50,849 48,927 2,332 2,086 1,289.9 1,323.5
Guangzhou Woman Hospifal
BN F Bk 55,575 51,455 32,080 27,908 36,217 37,114 2,264 1,938 1,444.2 1,317.6
Shenzhen HarMoniCare Hospital
RYAERFZHER 43,818 31,574 20,283 7,469 15,892 12,827 597 448 2,657.4 2,378.5
Wuhan Modem Hospial
RERRBERR 41,392 42,481 20,989 24,637 38,778 33,411 1,478 1,440 1,028.2 12189
During the Review Period, the combined revenue and gross profit from our A E EEHIE - &M 7 K 8k & 5+ W 2

top five hospitals confinued to increase steadily. In particular, the revenue
from Shenzhen HarMoniCare Hospifal has increased significantly, leading
fo a profit turnaround as compared fo the loss for the Corresponding Period
in 2014. The fotal revenue from Beijing HarMoniCare Hospital slightly
declined, which was due to the number of delivery having decreased by
14.2% to 676 [the Corresponding Period in 2014: 788) as a result of the
impact of the Year of the Ram, but the decline was partially offset by the
increase in average spending per visit and revenue contribution from

pediafric services and postparium care services.

ENHRFFRBER- ﬁEF' : w#‘l*ﬂ%%
mABER R2014F R HFFBHE
RBE-IERMERXRFEXE HBRETR
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Management Discussion and Analysis (continued)
EEE W RN &)

The hospital costs consist primarily of the cost of healthcare services,
including costs of pharmaceuticals, medical devices, medical consumables,
staff costs and depreciation and amortization expenses. During the Review
Period, the cost of our provision of hospital services increased to RMB214.2
million, an increase of 3.4% over the Corresponding Period in 2014. During
the Review Period, the gross profit margin was 50.8%, an increase of 0.4
percentage point over the Corresponding Period in 2014, mainly due fo the

improvement of operational efficiency.

Supply of pharmaceuticals and medical devices

The Group's revenue from the supply of pharmaceuticals and medical
devices was primarily derived from the sales of pharmaceutficals and

medical devices to our related parties and external customers.

During the Review Period, the Group's revenue from the supply of
pharmaceuticals and medical devices was RMB9.74 million |(the
Corresponding Period in 2014: RMB17.53 million). This business segment
accounted for 2.2% of our total revenue, which was insignificant to our total
revenue. The decline of the revenue of this business segment was mainly due
to the reduction in the procurement by the divested hospitals from us. The
gross profit margin was 44.6% in the first half of 2015, representing an

increase of 6.2 percentage points over the Corresponding Period in 2014.

GROSS PROFIT

During the Review Period, the Group's fotal gross profit amounted fo
RMB225.2 million, which remained almost unchanged as compared with
RMB225.4 million in the Corresponding Period in 2014. During the Review
Period, the tofal gross profit margin increased to 50.6% (the Corresponding
Period in 2014: 49.5%), reflecting an increasing operational efficiency of
the Group.

OTHER INCOME

During the Review Period, other income increased to RMBO.57 million, an
increase of 8.2% as compared with RMBO.53 million in the Corresponding
Period in 2014, primarily affributable to the increase in inferest income

received from our bank deposis.
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Management Discussion and Analysis (continued)

OTHER GAINS AND LOSSES

During the Review Period, other gains amounted to RMBO.63 million, as
compared with other losses of RMBO.04 million for the Corresponding
Period in 2014, primarily due to the foreign exchange gain from the
reorganization that took place in preparation for our IPO and reversal of

certain bad debts on trade receivables.

SELLING AND DISTRIBUTION EXPENSES

During the Review Period, selling and distribution expenses amounted fo
RMB106.1 million, a decline of 6.6% as compared with RMB113.6 million
in the Corresponding Period in 2014, mainly due to the word-ofmouth effect
resulfing from our gradual adjustment in marketing strafegies, which in tumn

reduced the advertising expenses.

ADMINISTRATIVE EXPENSES

The Group incurred administrative expenses of RMB48.39 million during the
Review Period, a decline of 4.3% from RMB50.58 million in the
Corresponding Period in 2014, primarily attributable to the cessation of
payment of royalty fees since March 2015 and improvement of our

management effectiveness.

OTHER EXPENSES

Other expenses consisted mainly of listing expenses, compensation for
medical disputes, provision for pending medical disputes, and penalty
expenditure, amounting to a total of RMB16.88 million for the Review
Period. After deducting the one-off listing expenses, the relevant expenses
were RMB1.02 million, representing a decrease of 38.9% as compared
with RMB1.67 million in the Corresponding Period in 2014, mainly due to
the decrease of compensation for medical disputes.

INCOME TAX EXPENSE

The income tax expense amounted to RMB14.87 million during the Review
Period, which remained almost at the same level with RMB14.82 million in
the Corresponding Period in 2014.
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Management Discussion and Analysis (continued)
EEENWR D (&)

NET PROFIT

During the Review Period, the adjusted net profit afiributable to Shareholders
was RMB54.23 million (excluding the one-off listing expenses in the amount
of RMB15.86 million), an increase of 22.5% over the Corresponding Period
in 2014. The unadjusted net profit atiributable to Shareholders (including the
one-off listing expenses) was RMB38.37 million, representing a decrease of
13.3% as compared with the Corresponding Period in 2014. The increase
of adjusted net profit affributable to Shareholders was primarily due to the
subsfantial increase of income of Shenzhen HarMoniCare Hospital, the
steady increase of income of the other hospitals, and continuous control on
expenses, which ensures decreases in expenses thus bringing about an

increase in profit during the Review Period.

LIQUIDITY AND CAPITAL RESOURCES

As of 30 June 2015, the Group had cash and cash equivalents of
RMB61.59 million (31 December 2014: RMB72.06 million). The Group
did not have any interestbearing liabilities (31 December 2014: nil).

SIGNIFICANT INVESTMENTS, ACQUISITIONS
AND DISPOSALS

As of 30 June 2015, the Group did not have any significant investments.

During the Review Period, the Group had no material acquisitions or

disposals.

INDEBTEDNESS

Borrowings

As of 30 June 2015, the Group did not have any interestbearing liabilities (31
December 2014 nil).

Contingent Liabilities

As at 30 June 2015, the Group had a few medical disputes arising in the
ordinary course of business. Based on the existing pending claims and
potential claims as at 30 June 2015, an estimated amount of RMB1.20
million was recognised as provision for medical disputes as of 30 June
2015 (31 December 2014: RMB1.40 million).
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Management Discussion and Analysis (continued)

Exchange Rate Risk

During the Review Period, the Group only enfered info a few service
confracts denominated in foreign currency with professional intermediaries
involved in our IPO. As such, we were not exposed fo foreign currency risk.
We did not use any derivative confracts fo hedge against our exposure fo

currency risk.

Charges of Assets

As at 30 June 2015, there was no charge on the material assets of the

Group.

Contractual Obligations

As at 30 June 2015, the Group had contractual obligations in an amount of
approximately RMB11.60 million, which was increased by RMB11.51
million as compared fo that of approximately RMBO.09 million as at 31
December 2014, primarily due to the upgrading and renovation of our
hospitals in 2015.

Gearing Ratio

The Group did not have any interestbearing liabilities during the Review
Period. The Group's gearing ratio was nil as at 30 June 2015 (31
December 2014: nil).

EMPLOYEE AND REMUNERATION POLICY

As of 30 June 2015, the Group had 3,223 employees, of which 3,188
employees were involved in the general hospital services and management
sector and 35 employees in the supply of pharmaceuticals and medical
devices sector. Total staff costs including Directors’ remuneration for the six
months ended 30 June 2015 amounted to approximately RMB145.8 million
[the Corresponding Period in 2014: approximately RMB141.6 million).
Remuneration is determined by reference to the performance, skills,
qualifications and experience of the staff concemed and in accordance with
the prevailing indusiry practice. Besides salary payments, other staff benefits
include a statemanaged retirement pension scheme, a discrefionary bonus
program and the Share Option Scheme.

The Group has adopted the Share Option Scheme to provide incentive or
reward fo eligible participants for their contribution or potential contribution

to the Group.
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Management Discussion and Analysis (continued)
EEENWR D (&)

During the Review Period, no share option was granfed, exercised, expired
or lapsed and there was no outstanding share option under the Share
Option Scheme.

As at 13 July 2015, an aggregate of 16,113,800 share opfions were
granfed, of which a fotal of 9,339,600 share options were granted fo the
Directors and members of the senior management of the Company; and the
remaining 6,774,200 share options in aggregate were granted fo other
employees of the Group.

INTERIM DIVIDEND

The Board of Directors did not recommend the payment of an interim
dividend for the six months ended 30 June 2015 (the Corresponding Period
in 2014 nil).

EVENTS AFTER THE REPORTING PERIOD

On 7 July 2015, the Shares were listed on the Main Board of the Stock
Exchange. On that date, the Company issued 210,810,000 Shares under
the Global Offering at HK$7.55 per Share.

On 4 August 2015, the Company issued an additional 3,095,000 Shares
at the offer price of HK$7.55 each to the public upon the partial exercise of
the over-allotment option (as defined in the Prospectus).

Subsequent to the completion of the overalloiment opfion, the issued and
fully paid share capital of the Company has been increased fto
HK$770,324.085 divided into 770,324,085 ordinary shares of
HK$0.001 each.

REEHE HEBRRESRER L 17
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Corporate Governance Highlights

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Shares were not listed on the Stock Exchange as at 30 June 2015.
Therefore the Corporate Governance Code [the "CG Code”| confained in
Appendix 14 to the Listing Rules was not applicable to the Company for the
Review Period. The Company has adopted the CG Code as its own code
of corporate governance, and is committed to maintaining high standards of
corporate governance as well as transparency. The Company has complied
with all applicable code provisions of the CG Code since the date of the
IPO and up to the date of this report, except for the deviation of code
provision A.2.1 of the CG Code as follows:

Code provision A.2.1 of the CG Code sfipulates that the roles of chairman
and chief executive officer should be separate and should not be performed
by the same individual. Mr. Lin Yuming is Chairman and President (equivalent
to chief executive officer) of our Company. Mr. lin is the founder of our
Group and has been responsible for managing the operation and overall
strafegic planning of our Group since our establishment. The Direcfors
believe that vesting the roles of both the Chairman and President in Mr. Lin is
beneficial o the business outlook and management of the Group and can
ensure consistent leadership within our Group for more effective and efficient
overall sfrategic planning for our Group. After considering all the corporate
governance measures we have faken, our Board considers that the balance
of power and authority will not be impaired by the present arrangement and
the current structure will enable our Company fo make and implement
decisions more promptly and effectively. Thus, the Company does not
separate the roles of Chairman and President. Our Board will confinue fo
review and consider splitting the roles of Chairman and President of the
Company in due course after taking account of the then overall

circumstances of our Group.

THE BOARD OF DIRECTORS

The Board currently comprises nine Directors, including three executive
Directors, namely Mr. Lin Yuming, Mr. Fang Zhifeng and Mr. Zhao Xingli;
three non-executive Directors, namely Mr. Wang Lin, Mr. Cheng Ruozhi and
Mr. Lin Yuguo; and three independent non-executive Directors with at least
one independent non-executive Director possessing appropriate professional
qualifications, or accounting or related financial management expertise,
namely Mr. Kong Aiguo, Ms. Fang Lan and Mr. Cai Jiangnan.
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Corporate Governance Highlights (continued)
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MODEL CODE FOR SECURITIES TRANSACTIONS

Since the Shares were not listed on the Stock Exchange as at 30 June
2015, the Model Code was not applicable to the Company for the Review
Period. The Company has adopted the Model Code as its code of conduct
for Directors’ frading of the securities of our Company. Having made specific
enquiry of all Directors, the Company has obtained confirmations that they
had complied with the sfandards stated in the Model Code throughout the
period commencing from the date of the IPO and up to the date of this

report.

The Company has also established the Written Guidelines, which are no
less exacting than the Model Code for securities transactions by our
employees who are likely to be in possession of inside information of the
Company. No incident of non-compliance of the Written Guidelines by the

employees was noted by the Company.

REVIEW OF INTERIM REPORT

The Audit Committee, which comprises three independent non-executive
Directors and one non-executive Director, has reviewed the unaudited interim
results and the inferim report of the Group for the Review Period, and was of
the opinion that the preparation of such interim results and report had been
prepared in accordance with the relevant accounting standards and thot
adequate disclosures have been made in accordance with the requirements

of the Listing Rules.

ETRZXZNEETAH
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY OR ITS ASSOCIATED
CORPORATIONS

Given the Shares have not been listed on the Stock Exchange as at 30 June
2015, the Company is not required to disclose any inferests or short
positions of the Directors and chief executives of the Company in the Shares,
underlying Shares or debentures of the Company or its associated
corporafions (within the meaning of Part XV of the SFO) under the provisions
of Divisions 7 and 8 of Part XV of the SFO as at 30 June 2015.

Upon the completion of the exercise of the overalloiment option on 4 August
2015, the inferests and short positions of the Directors and chief executives
of the Company in the Shares, underlying Shares and debentures of the
Company or ifs associated corporations which were required (a) fo be
nofified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions of the SFO); or (b)
fo be entered info the register required fo be kept pursuant to Section 352 of
the SFO; or [c) as otherwise notified to the Company and the Stock
Exchange pursuant fo the Model Code were as follows:

(a) Long positions in Shares
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Other Information
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Approximate

Number of percentage of

Name of Director Nature of interest Shares held shareholding

R

BE BMOBDE

EEps EEME RGO EE %

Mr. Lin Yuming™e* Inferest of controlled corporation 218,022,390 28.30

7k T B 4 A ) XL E kR

Note: isa

These Shares are held by Homecare, the 100% equity inferest of which is
owned by Mr. lin Yuming. Therefore, Mr. Lin Yuming is deemed to be
inferesfed in these Shares.

2 E I 1D A Homecare A » MM ERR L4
WA Z A AI00% % - At - AR ERE %
AR AEEZERNDAOER
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Other Information (continued)
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(b) Long positions in underlying Shares

(b) RHEBERGHEFRE

Number of

underlying
Shares held Approximate
under Share percentage of

Name of Director Nature of interest Option Scheme shareholding
BRETEE FR
THRENEE MABE DL

= ERME [igrig Q=i %

Mr. Fang Zhifeng Beneficial owner 1,920,000 0.25

FEEEE EREA A

Mr. Zhao Xingli Beneficial owner 1,520,000 0.20

R EmEAA

Save as disclosed above, upon the completion of the exercise of the over-
allotment option on 4 August 2015, so far as is known to any Direcfors or
chief executives of the Company, none of the Directors or chief executives of
the Company had interests or short positions in the Shares, underlying Shares
and debentures of the Company or its associated corporations which (a)
were required to be nofified to the Company and the Stock Exchange
pursuant fo Divisions 7 and 8 of Part XV of the SFO (including inferests and
short positions which they were taken or deemed to have under such
provisions of the SFOJ; or (b] were required, pursuant to Section 352 of the
SFO, to be entered in the register referred to therein; or [c) were required,

pursuant fo the Model Code, to be notified to the Company and the Stock

Exchange.

SHARE OPTION SCHEME

The Share Option Scheme was conditionally adopted pursuant to a
resolution passed by the Shareholders on @ June 2015, and became

effective on the Listing Date.

During the Review Period, as the Share Option Scheme was not yet

effective, no share option was granfed, exercised, expired or lapsed and

there was no outstanding share option.
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THEBELERER BEFRARAERR
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On 13 July 2015
Company, of which

, 16,113,800 share options were granted by the
1,520,000 share options and 1,920,000 share
opfions were granted to our Directors, Mr. Zhao Xingli and Mr. Fang
Zhifeng, respectively; a fotal of 5,899,600 share opfions were granted fo
members of the senior management of the Company including 2,850,000
513,600 share
opfions having been granted to Mr. Li Wengfeng, 880,000 share options

share options having been granted to Mr. So Kin Ching, 1,

having been granted to Mr. Ren Jinhui and 656,000 share options having
been granted to Mr. Chen Longzhen; and the remaining 6,774,200 share
opfions in aggregate were granted to other employees of the Group. The
exercise price of the share options granted is HK$7.10 per Share. The
closing price of the Shares on 10 July 2015 was HK$7.00 per Share. The
validity period of the share opfions is & years from the date of grant on 13
July 2015 and the share opfions shall lapse at the expiry of the validity
period. From the date of grant of the share options on 13 July 2015 to the
date of this report, no share options granted under the Share Option Scheme

were exercised, expired, cancelled or lapsed.

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As the Shares were not listed on the Stock Exchange as at 30 June 2015,
the Company is nof required to disclose any interesfs or short positions of the
substantial Shareholders in the Shares or underlying Shares under the
provisions of Divisions 2 and 3 of Part XV of the SFO as at 30 June 2015.
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Other Information (continued)
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Other Information (continued)
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Upon the completion of the exercise of the overallotment option on 4 August

2015, the interests and short positions of the substantial Shareholders [other

than the Directors and chief executives of the Company) in the Shares or

underlying Shares which should be disclosed to the Company pursuant to
the provisions of Divisions 2 and 3 of Part XV of the SFO as recorded in the
register required fo be kept by the Company under Section 336 of the SFO

were as follows:

Long positions in Shares

R2015%8 A48 58 A 17 (£ #2 & A Ik #
B IZER(EZRARARHITERA
BEBRINPEDHBERNDTEERESE
FRBE G EXVEEE2 R B30 #B KX
AMARRRBEATHENARBREES
kB EGAIFEIBOHRAEFEZERMAZ

BmMORBIT

R WEFR

Approximate
Number of percentage of
Name of Shareholder Nature of interest Shares held shareholding
RER % & EEMtE BEROGEE BEREQ
Bt
%
Homecare!" Beneficial owner 218,022,390 28.30
EnEA A
Ms. Zhang Qing Hua® Interest of spouse 218,022,390 28.30
SREERZ L e {8 7 s
Honeycare Infernational Investment Limited ~ Beneficial owner 130,137,845 16.89
EmERA
CDH Harmony®! Beneficial owner 78,621,620 10.20
EnEA A
CDH Jiangen® Interest of controlled corporation 78,621,620 10.20
REERY R E s
CDH ¥ Inferest of controlled corporation 78,621,620 10.20
i — HR REEE S
Tianjin Dinghui Private Equity Investment Inferest of controlled corporation 78,621,620 10.20
Management Centre (Limited Partnership
RESFEBEREREERDT O R LEE S
(ERA&R)
Dinghui Investment Management (Tianjin]  Interest of controlled corporation 78,621,620 10.20
Company Limited"”
RERBREEE(RB)AERAAY ZEEERER
Tianjin Taiding Investment Company Interest of controlled corporation 78,621,620 10.20
Limited"!
R EEES
East Oak Company Limited™! Inferest of controlled corporation 78,621,620 10.20
REEE RS
Mr. Wu Shangzhi® Inferest of controlled corporation 78,621,620 10.20
RiEEEY EEEE S
Harmony Care" Beneficial owner 54,633,975 7.09

EmfEAA
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Other Information (continued)
Hi & (&)

Approximate
Number of percentage of
Name of Shareholder Nature of interest Shares held shareholding
RER % & BRME BEROGEE BEREQ
Bk
%
M. Lin Yuhua Interest of controlled corporation 54,633,975 7.09
MEE R EY HELEE S
M. Lin Yurong® Inferest of controlled corporation 54,633,975 7.09
MR &5 £ REEE S
Mighty Sky Investments Limited"’ Beneficial owner 46,033,525 5.98
EmEEA A
CCBI Investments Limited"’ Interest of controlled corporation 46,033,525 5.98
REAEER
CCB International (Holdings) Limited"! Inferest of controlled corporation 46,033,525 5.98
RIBEE (R AR AR REEE S
CCB Financial Holdings Limited" Inferest of controlled corporation 46,033,525 5.98
EiremERER AT REEE R
CCB International Group Holdings Limited"™  Interest of controlled corporation 46,033,525 5.98
BRITEBREEZERERA R R LEE S
China Construction Bank Corporation® Inferest of controlled corporation 46,033,525 5.98
HEERIBITRHO AR A A REEE S
Central Huijin Investment Ltd."’ Inferest of controlled corporation 46,033,525 5.98
FRESKREFREEAA REAE RS
Notes: BiEE
1. Homecare is wholly owned by Mr. Lin Yuming. 1. Homecare MR EBRE =2 B A -

2. Ms. Zhang Qing Hua is the wife of Mr. Lin Yuming and is therefore deemed to 2. REELTAMERTENRES B
be interested in the Shares that Mr. Lin Yuming is inferested. SERNMKEREEEEEaORG P E
HEE -

3. CDH Harmony is directly wholly-owned by CDH Jiangen which is owned as o 3. CDHHarmony R RIER R HE 2 EHE -

78% by CDH I. Tianjin Dinghui Private Equity Investment Management Centre MSERRASE —BER/8%ER -
(Limited Partnership) is the General Partner of CDH | while Dinghui Investment XKESEREREEERALN(ERAE)
Management (Tianjin] Company Limited is the General Pariner of Tianjin ARE—HNETRABA MEBERE
Dinghui Private Equity Investment Management Centre (Limited Partnership). BREEB(RRB)ERAAAREZRER
Dinghui Investment Management (Tianjin)] Company Limited is owned as to BGEEERL(ERER)NERE R
85.4% by Tianjin Taiding Investment Company Limited which is, in turn, owned A BEREREERE(RZ)BRAFH
as to 34.16% by East Oak Company Llimited. Mr. VWu Shangzhi owns 100% Tianjin Taiding Investment Company Limited #E
of the shares of East Oak Company Limited. Therefore, each of CDH Jiangen, B 85.4%% % - T Tianjin Taiding Investment
CDH |, Tianjin Dinghui Private Equity Investment Management Cenfre (Limited Company Limited Bl £ East Oak Company Limited
Partnership), Dinghui Investment Management (Tianjin) Company  Limited, PR 3416% M 5 - R M & 5t & % BEast
Tianjin Taiding Investment Company Limited, East Oak Company Limited and Oak Company Limited #] 2 & & 1 - & 1k &
Mr. Wu Shangzhi is deemed fo be interested in the Shares held by CDH BRERE SE—H XEHERERKEE
Harmony. BHRL(EREE) RERBERETHE

(X#) B R A A - Tianjin Taiding Investment
Company Limited * East Oak Company Limited
K R & KL% B %8 R 7 CDH Harmony
Bzl R -
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Other Information (continued)
Hib&E ¥ (&)

4. As far as known fo the Directors, Harmony Care is owned as to 63.23% by
Mr. Lin Yurong and 36.77% by Mr. Lin Yuhua. Therefore, each of Mr. Lin
Yurong and Mr. Lin Yuhua is deemed to be interested in the Shares held by
Harmony Care.

5. Mighty Sky Investments Limited is directly wholly-owned by CCBI Investments
Limited which is, in turn, directly wholly-owned by CCB International (Holdings)
Limited. CCB International (Holdings) Limited is directly wholly-owned by CCB
Financial Holdings Limited which is, in turn, directly wholly-owned by CCB
Infernational Group Holdings Limited. CCB International Group Holdings
Limited is directly wholly-owned by China Construction Bank Corporation which
is owned as fo 57.26% by Central Huijin Investment Lid. Therefore, each of
CCBI Investments Limited, CCB Intfernational (Holdings) Limited, CCB Financial
Holdings Limited, CCB International Group Holdings Limited, China
Construction Bank Corporation and Central Huijin Investment Lid. is deemed to
be interested in the Shares held by Mighty Sky Investments Limited.

Other than as disclosed above, upon the completion of the exercise of the
overallotment option on 4 August 2015, the Direcfors have not been
nofified by any person (other than the Direcfors or chief executives of the
Company|] who had inferesfs or short positions in the Shares or underlying
Shares which shall be disclosed to the Company pursuant to the provisions
of Divisions 2 and 3 of Part XV of the SFO as recorded in the register
required to be kept pursuant fo Section 336 of the SFO.

USE OF PROCEEDS FROM THE GLOBAL
OFFERING

The net proceeds from the issue of new shares of the Company in its Global
Offering [after deducting the underwriting fees and related expenses)
amounted to approximately HK$1,427.0 million, which are infended to be
applied in the manner as disclosed in the announcement of the Company

dated 6 July 2015 and details can be referred fo in the Prospectus.

4. B E EFT A Harmony Care B3 #F & & 5 &
HMEFESLEDFIFH063.23%K%36.77%
- AN EREEERETELEERE
#18 B R Harmony Care fT 15 8 2 IR 17 1
B e

5. Mighty Sky Investments Limited F8 CCBI
Investments Limited B # & & # & 1 CCBI
Investments Limited F 32 R B B (#= %) B IR
AREEZERR ZRERUER) AR
NAHBITERMIERERAAEEESE
BE METESRIERERAAHETH
BREBZERBERAGIEEEZEAESR - B1T
BEREEERER G AP RHERRT
B BERAFEE2EHEE MPEE
HRITRDBRAFBHPRESKES
BREMTRBEEBS7.206%H 25 o A 1t CCBI
Investments Limited ~ 22 R BIFR (12 BR) B R A
ABITERERBERAR  BITEESE
EEREBRAR  PRZRBITRHDER
AREAIRFRESREEREELAAEAR
B AR 7 7 Mighty Sky Investments Limited T 5

BB A -
B B4R FEE SN N2015F8 A4H T

THEBELERER EFHITIANTEEM
AL (EFHAARRAEZESTHRABRIN R
i ARBR O P A REBEE S KB E K
BIEXVERE 2R 37 B R X AR A R A
BEAECBERARRREZSFRBE KD
FIBORAFEZERMAZEEIRE

EHREMEREAER

ARAERHRBEEREITHRMNAER
HFRRNKREHEERREBRA AR
14274878 7T » HAIEH B IR A R B R 2015
F7HORTENAEMBEENTXNERE
M5OR  FiER2HARERE-



PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

The Shares were not listed on the Stock Exchange as at 30 June 2015.
During the Review Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company's listed securities.

On behalf of the Board

Harmonicare Medical Holdings Limited
Lin Yuming

Chairman

Hong Kong, 26 August 2015
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Hi &R (%)

BE HEIEEALAFL
M % &

B 17 B 20159 6 A 30 B 14 5 B B 22 B &
e R EE R AL K AR E A
AYEEE  HEREEEAAATN L
TES -

RRE=S
MEBEZRERL AT
TE

M E B

B 2015F8H26H



2 2 | Harmonicare Medical Holdings Limited Interim Report 2015

Unaudited Condensed Consolidated

Interim Financial Statements

AREEZERLGS

2 th HA

B 75 ¥ 2=

Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

EECE Sk

H At 2 m W &

For the six months ended 30 June 2015 EZE2015F6 A30H It~ A A

For the six months ended 30 June

BZE6A30H LLAEA
2015 2014
Notes RMB’000 RMB'000
Bt 5 ARBT T AR T T
(Unaudited) (Unaudited)
(REER) (RigE=R)
Revenue Iz 3 444,796 455,465
Cost of sales and services S5 & N R 75 AR AR (219,639) (230,055)
Gross profit E 7 225,157 225,410
Other income H b U A 569 526
Other gains and losses Hin s kA 626 (40)
Selling and distribution expenses HERDHEAX (106,101) (113,637)
Administrative expenses TERAX (48,388) (50,575)
Share of net profits (losses) of associates FE(LEE A B FE (B1R)
R - (474)
Other expenses H it X (16,875) (1,671)
Profit before tax B B4 B0 F 4 54,988 59,539
Income fax expense FiS 85 3 (14,866) (14,818
Profit and fotal comprehensive HAAE R 2 EKA
income for the period B 40,122 44,721
Profit and fotal comprehensive income A&7 R BN FILE &
for the period attributable fo: 2HEWA B :
Equity holders of the Company RRRIEREREA A 38,371 44,265
Non-controlling interests FEVE I 1,751 456
Eamings per share TR & A 7
— basic (RMB cents per share) —EX(BERARED) 6.70 N/A “~EmA
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Condensed Consolidated Statement of Financial Position

& B 4= & B A AR O 3R

As at 30 June 2015 7201546 A30H

As at As at
30 June 31 December
2015 2014
R2015%F K20144F
6A30H 12H31H
Notes RMB’000 RMB'000
Bt 5 ARBT T AREFT
(Unaudited) (Audited)
(REEEZ) (&&=
Non-current assets FRBEE
Property, plant and equipment Y HE KR 8 199,166 203,134
Infangible asset mI A E 9 35,938 4,310
Rental deposits Heke 8,210 9,051
Deferred tax assets EERIBEE 29,764 32,122
273,778 248,617
Current assets REBEE
Inventories T8 10 21,901 19,831
Trade receivables E 5 e W IE 11 17,152 13,850
Prepayments, deposits and AR Ee Rk
other receivables H b fE W 5K IR 39,386 30,444
Amounts due from related parties FE U8 & 5 SRR - 16
Bank balances and cash RITHEHR LIRS 61,590 72,063
140,029 136,204
Current liabilities REBEE
Trade payables B 5 A 12 18,445 16,364
Other payables and accruals HipErtkEm R EER 124,395 113,718
Amounts due fo related parties FEST R & 5 SRR - 300,401
Tax payables JE 5 352 38 17,434 18,980
Provision B 15 1,204 1,400
161,478 450,863
Net current liabilities mBBREFERE (21,449) (314,659)

Total assets less current liabilities BEERLREBARE 252,329 (66,042)
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Condensed Consolidated Statement of Financial Position (continued)

4R S M AR & ()
As at 30 June 2015 #201546 A30H

As at As at
30 June 31 December
2015 2014
R2015%F R20144
6H30H 12A31H
Notes RMB’000 RMB'000
bR AREF T ARBT T
(Unaudited) (Audited)
(REEZ) (1 EZ)
Non-current liabilities EREBERE
Accrued rental expenses EEHEREX 33,402 33,456
Net assets (liabilities) FEEBRB 218,927 (99,498)
Capital and reserves EARRHE
Capital SN 13 91 —
Reserves & 219,304 (97,279)
Equity attributable to: A& EMEHE
Equity holders of the Company ARalERFEEA 219,395 (97,279)
Non-controlling interests FEVE 4 2 (468) (2,219)
Total equity RS 218,927 (99,498)
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Condensed Consolidated Statement of Changes in Equity

=5 AN A
B HH%/T\ = *’Eﬁﬁx@]%‘%
For the six months ended 30 June 2015 #Z2015%6 8308 [F/~18 A

Attribute to equity holders of the Company

KARREFEARES
Statutory Attribute to
Share Other surplus Accumulated non-controlling
Copital  premium  reserve  reserve losses Total inferests Total
EE i

X ROEE HtRE BHESE RHER as  BRER @zt
RMB'O00  RMB'O00  RMB'000  RMB'O00  RMB'OOO  RMB'000 RMB'000  RMB'000
AR% AR®  ARK ARE AR%E  ARH AR®  ARK

T T Tr T T T T T

Balance ot 20144612A 3108

31 December 2014 M (EEZ)

(audited) - — 14885 43,652 (155816)  (97,279) (2,219)  (99,498)
Profit and total comprehensive 53 7 1 &

income for the period 2EMA LSS - - - - 38,371 38,371 1,751 40,122
Appropriations R - - - 1,360 (1,360) - - -
Capital injection HARAMIE

in the Company 91 278212 - - - 278303 - 278303
Balance at 30 June 2015 2015F6A308H

(unaudited) Be (REER) 91 278,212 14,885 45012 (118,805 219,395 (468) 218,927
Balance ot 20134€12A 318

31 December 2013 MR (EER)

(audited) = — 83754 21316 (166,549) (61,479) (5733) (67,212
Profit and fotal comprehensive 5] 7 1

income for the period cERALE - - - - 44265 44265 456 44721
Appropriations EE b - - - 2,107 (2,107) - - -
Contribution from a EENERERR

non-confrolling shareholder  FEFZE HI & IR R

of Shenyang HarMoniCore ~ #333 &

Hospital - - - - - - 2,800 2,800

Balance at 30 June 2014 2014%€6A30HH
{unaudited) i (REER) - — 83754 23423 [124,391) (17,214 (2,477) (19,691
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For the six months ended 30 June 2015 & Z2015%6 8308 [F/~ {8 A

For the six months ended 30 June

BZ6A30BIEA~EA
2015 2014
RMB’000 RMB'000
ARMEF T ARBTT
(Unaudited) (Unaudited)

(REER) (REER)

Profit before tax R %54 A A1) 54,988 59,539
Adjustments for: FATFIEELAE
Depreciation of property, plant and equipment M- BEREETE 17,625 18,817
Amortization of infangible assets B EESH 1,572 420
Share of net profits (losses) of associates FE (5B R R A (B 48) 3 88 — 474
Gain on disposal of associates S B R A B W R - (1)
Loss on disposal of property, plant and HEME - BERZED
equipment, nef [Risbe k| 138 139
Reversal of impairment loss on trade receivables & 5 & U 5% 1B K R B &5 48 ¢ 1= (205) —
Foreign exchange gain R & (559) -
Operating cash flows before movements in EEESRPHMNKEREIRE
working capital 73,559 79,388
Movements in working capital EEASET
(Increase) decrease in inventories FEOEm R (2,070) 1,441
Increase in trade receivables B 5 e W IA N (3,097) (4,658)
Increase in prepayments, deposits and TARTR - e R E A FEUR
other receivables RIELE AN (9,742) (?,866)
Decrease in amounts due from related parties FE U 78 53 5 SRIB R A 16 4,625
Increase in frade payables B 5 R~ ZRIE L N 2,081 2,261
Increase in other payables and accruals H fth J& 7RI K e ST B RSN 11,258 33,812
(Decrease] increase in amounts due to FE A5 A 58 75 SRR O 4>) 38 0
related parties (1,604) 15
Decrease in rental deposits e ke 141 209
Decrease in accrued rental expenses et € F Rl 2 (46) (7435)
Decrease in provision ‘R D (19¢) (368)
Cash generated from operations KBRS IR S 70,300 106,204
Income taxes paid B EH (14,054) (6,995)

Net cash generated from operating activities KEZEBISHE S HE 56,246 99,209



Cash flows from investing activities
Purchases of property, plant and equipment
Purchase of infangible assets
Proceeds from disposal of property,
plant and equipment
Proceeds on the disposal of investments
in Baotou Modern Maternity Hospital
Repayments from related parties
Advances fo related parties

Net cash used in investing acfivities

Cash flows from financing activities

Dividend paid

Repayments to related parties

Advances from related parties

Consideration paid for the acquisition
of subsidiaries

Capifal injection by the shareholders in
the Group

Capital injection by non-controlling shareholders

in Shenyang HarMoniCare Hospital

Net cash used in financing acfivities

Net (decrease) increase in cash and

cash equivalents

Cash and cash equivalents af the beginning
of the period

Effect of foreign exchange rate changes, net
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For the six months ended 30 June 2015 #Z2015%6 8308 [F/~18 A

REZSABHRERE

BEWE BELERME
BEBTEE

HEME  BEREE
P18 3R
HERBBRRKAZFELR
REMERE

BT B

7] B 58 75 B 5K

BREREPTAE S HHE

MELTHAEHRERE

ENEE
BRTHES
KEMBRARSNRE

BRERERHAEETE

IR L IR 2 R
BENXBEBRNIE

MERDMARSFE

ReRASSEYORD) N

R

HBRe RASEFEY

EREEH s FEFHE

Cash and cash equivalents at the end of the period AR IR & KR & FEE Y

represented by bank balances and cash

ERITEBERE)

For the six months ended 30 June

HZ6H308 ILAEA

2015 2014
RMB’000 RMB'000
AR¥ET T ARET T
(Unaudited) (Unaudited)
(RE&ERZ) (REEZ)
(13,981) (9,353
(33,200) (143)
20 61

800 500

— 175,674

— (202,852)
(46,361) (36,113)
(423) -
(1,860) (335,946)

— 276,807
(277,358) —
259,271 =

— 2,800
(20,370) (56,339
(10,485) 6,757
72,063 10,752

12 —

61,590 17,509
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For the six months ended 30 June 2015 & Z2015%6 8308 [F/~ {8 A

1.

BASIS OF PREPARATION

The unaudited condensed consolidated financial sfatements have
been prepared in accordance with International Accounting Standard
34 (IAS 34) for Interim Financial Reporting issued by the International
Accounting Standards Board as well as with the applicable disclosure
requirement of Appendix 16 to the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The unaudited condensed consolidated interim financial statements do
not include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group's annual financial statements for the year ended 31 December
2014 which were contained in the prospectus issued by the
Company on 25 June 2015.

PRINCIPAL ACCOUNTING POLICIES

The financial information has been prepared under the historical cost
basis. Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Except as described below, the accounting policies and methods of
computation used in the unaudited condensed consolidated financial
statements for the six months ended 30 June 2015 are the same as
those followed in the preparation of the Group's annual financial
statements for the year ended 31 December 2014.

In the current interim period, the Group has applied, for the first time,

the following amendments and interpretation (“new and revised IFRSs")

that are relevant for the preparation of the Group's unaudited

condensed consolidated financial stafements:

Amendments to IAS 19 Defined benéfit plans:
Employee contributions

Amendments to IFRS Annual improvements fo

IFRSs 2010-2012 Cycle

Amendments to IFRS Annual improvements fo

IFRSs 2011-2013 Cycle

The application of the above amendments to IFRSs in the inferim
period has had no material effect on the amounts and/or disclosures
reported in these unaudited condensed consolidated financial

statements.

ERTp-®:

ARBZERASRAMBERCRE
REFEANZBEERMNBERSE
FHERIE34% (B &5t £ R34
)R BEBREARBERERD
ERAB(BIM)ES LEHR
AT £ AR R B 8%+ 78 2@ A
BHRERE -

REEZEAGRAETHMBHRERL
AOEFTEVERRAREZHNA
BRERER ZEREELZHOPH
R4 A M ISIRAREER A QAR
20156 A25B Al BRERLE
BHAENEZE2014F 128318 LEEE
NEBFEHBRE —HHE-

FEEBE

MBERTDRRELKAREER
o BFELRA—RENRBBBMEY R
RGP REN R FEEE -

BT Xt &S BE2015F6A
OB LEARNAAZRRBREXEALS
MBREMAZEABRRRFTAES
FEAEEFEHUEE2014F12 A 31
BLtFEZFEMBRRARANE
_ﬁg

RARHHE NEBEEHRERN
TEHEREASEREEXE AL
EUMBHERNEITRREB(HA R
RETEBRTBEHRSEL])

BB & 5t 2 Al RERMNGE
FI19KUERIA) EBEHK
B mEER HETERS

CHEN) #RI20105F &
2012F BHZ
FE g

B mEER BEPYERS

CHEY ABI201 1 EFE
20134 E 2
FEhE

37 o B BA 0 E R A L B A 5 4R
SRR ZETTEYREREER
CEE RN i TR
BB REEEAYE -
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For the six months ended 30 June 2015 #Z2015%6 8308 [F/~18 A

REVENUE AND SEGMENT INFORMATION

The Group's revenue represents the amount received and receivable
from provision of specialized hospital service and supply of
pharmaceuticals and medical devices business, net of discount and
sales related taxes, are as follows:

=R} 2 B AR 75
REEERE
HESEM MNERERE

Specialized hospifal service
Provision of healthcare services
Sales of pharmaceuticals and

medical devices

HEERRERERE

medical devices business E S

Supply of pharmaceuticals and

Mr. lin Yuming and Mr. Zhao Xingli, the Directors of the Company,
are identified as the chief operating decision makers (the "CODM") of
the Group for the purposes of resources allocation and performance
assessment. The CODM reviews operating results and financial
information on a company by company basis. This is also the basis
upon which the Group is organized. Accordingly, each company is
identified as an operafing segment. VWhen the group companies are
operating in similar business model with similar farget group of
cusfomers, and under the same regulatory environment, the Group's
operating segments are aggregafed and the Group's reporfable
segments for segment reporting purposes are as follows:

(i) Specialized hospital service
Revenue derived from specialized hospital service, especially in
obstefrics and gynecology, provided at hospitals within the
Group.

(i) Supply chain business
Revenue derived from sales of pharmaceuticals, medical
devices and consumables.

Segment information about the Group’s reportable  segment is
presented below.

3. WaEkoEMEFR

75 B ) A 4R 1R E R B B AR 7S
MMtEEMREEREXHHOE K
RPEWRIE KR ITH R ESEBAT
|H)  #HAWT

For the six months ended 30 June

B Z6H30H LA
2015 2014
RMB’000 RMB'O00
AR®F T ARETT
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
384,217 386,042
50,835 51,896
9,744 17,527
444,796 455,465

BOEBRRFERE  ARARES
MEREERBERNDELEEBEES
AEEMNTIELERRE(IELR
BREE]) FTERERREENS
RAINBEXERTBEER TR
EEAEE R FAlt - FQFH

%ﬁﬁ'ﬁ*flgLﬁﬁ cfHEE QR KA
HUEBEREANEE BEFHEUBER
ﬁﬁﬁ:ﬂfgﬁ/\ﬂ ﬁt#i& P RNEE

BlapzEeEn B - "EEH DS
WMEBMR LA HRED BT ¢

(i) SHEBRE
2 SRR B R B AR -
ARASEBRREGOBER
MR -

(i) HEHERE
2 3R A B+ B R AR B
B M WE -

AEBE T RE
25T o

2D EERR R D B A R
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)
R EZEALR S P H B I R M & ()
For the six months ended 30 June 2015 #Z201546 A30H 1E7~{E A

3. REVENUE AND SEGMENT INFORMATION 3. WEKkoBER @

(Continued)
Specialized Supply chain
hospital service business Total
EHR B R 4 FE B % Mt
RMB’000 RMB’000 RMB’000
ARBF T AR®BTF T ARET T
For the period ended BZ201556A30H
30 June 2015 (unaudited) IEHARE CR B F %)
External revenue AN G = 435,052 9,744 444,796
Inter-segment revenue REIE — 21,564 21,564
Segment revenue 7 B 435,052 31,308 466,360
Eliminations Eagi| (21,564)
444,796
Segment results S EREELE 74,218 2,643 76,861
Unallocated administrative AOBEITEHHAX
expenses 21,873
Profit before tax [ s=R=p Al 54,988
Specialized Supply chain
hospital service business Total
H R8T R HEE S @5t
RMB'000 RMB'000 RMB'000
AR T T ARETF T AR T T
For the period ended HZE20145F6H30H
30 June 2014 (unaudited) 1EEARE (R F %)
External revenue SN 2R 437,938 17,527 455,465
Inter-segment revenue RE e = 24,712 24,712
Segment revenue 7 2B UL = 437,938 42,239 480,177
Eliminations Eal] (24,712)
455,465
Segment results D EPELE 57,596 2,249 59,845
Unallocated administrative ROBRITHAX
expenses 306
Profit before tax BrF AT F 59,539




4. PROFIT BEFORE TAX
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

REERERLARE B H B R 3Rk MY aF (1)
For the six months ended 30 June 2015 #Z2015%6 8308 [F/~18 A

4.

The Group's profit before tax for the period has been arrived at affer

charging:

B Bt Bl A 8

AEBEHMAKRBA MBS T

RIH :

For the six months ended 30 June

HZ6A308 IE~EA
2015 2014
RMB’000 RMB'O00
ARBET T ARBET T
(Unaudited) (Unaudited)
(REEZ) (RE&EZ)
Cost of inventories recognized as expenses 7 52 /& B 2 H) 17 & Ak A 67,077 79311
Depreciation of property, plant and M- BEREEITE
equipment 17,625 18,817
Amortization of intangible assefs A = 1,572 420
Total depreciation and amortization e L EsE 19,197 19,237
Operating lease rentals in respect of HEYERBNLLEHE
renfed premises e 32,716 30,168
Advertising and markefing expenses EERMBHERRS 65,710 69,966
Directors’ emoluments = = 823 184
Other staff costs H b B AN
Salaries and other allowance e N H AL 131,847 131,539
Retirement benefit contribution RNE FI R 13,152 9,836
Total staff costs EE A4 145,822 141,559
Royalty and service fee FTRERRES 2,399 8,761
Utilities expenses KE B 6,869 7,404
Examination and testing fee paid fo TN SRR R B
external service provider & FAHE 5,797 6,440
Expenses in relation fo the listing Ei AR X
lincluded in other expenses) (BREHEMAZA) 15,860 -
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For the six months ended 30 June 2015 & Z2015%6 8308 [F/~ {8 A

5.

INCOME TAX EXPENSE

Enterprise income tax EMREHR
Current fax in the PRC R B BN AR A 18
Deferred tax iR RE A I8

Tofal income tax recognized in profit or loss 72 18 25 7 7R 89 FT 15 Ft 48 58

The Company is tax exempted company incorporated in the Cayman
Islands.

No provision for Hong Kong Profit Tax has been made as the Group
did not have assessable profit subject to Hong Kong Profit Tax during
the period.

Under the law of the PRC on Enterprise Income Tax (“EIT Law’)
effective from 1 January 2008 and Implementation Regulation of the
EIT Law, the sfatutory EIT rate of PRC subsidiaries of the Company is
25%, except for Guiyang HarMoniCare Hospital, Guiyang Modem
Woman Hospital, Chongging Dushi Lliren Hospital, Chongging
Modern Woman Hospital and Chongging Fuling HarMoniCare
Hospital which were enfifled fo a preferential income fax rate of 15%
during the both periods.

DIVIDEND

The Board of Directors does not recommend payment of an inferim
dividend for the six months ended 30 June 2015 (30 June 2014:
Nil).

5.

Fr& i <

Six months ended 30 June

HZ6B30B LA
2015 2014
RMB’000 RMB’'000
AR®F T AR T T
(Unaudited) (Unaudited)
(REEZX) (REEEZ)
12,508 12,199
2,358 2,619
14,866 14,818

ARRARRAEHRSEMALNE
HReRB AT e

AR AEERBALEERBNEE
METOEREANE KL ETRE
B E R REE

BIER2008F 1 A1 H AERBH H B R
EREBETEEMBHRIZED kA
BEEREED > RMEMEARE
ZHEHBRRNEECEMRSEHR
R R25% T ATRIN: BB FE
RESKR BERRAZFER EE
HWmBABR EERRLTFER-
EEERMEBERR  TX15%H
BEMEHE-

@St

ExeTEIRNEE2015506A
30H LENMEA 2 IR E (201456
A30R : &) -
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)
R EZE AL S B B 15 3R R B 5E (&)
For the six months ended 30 June 2015 #Z=2015%46 A30H 1E7~{E A

7. EARNINGS PER SHARE 7. BREF
The calculation of the basic earnings per share attributable to owners AREBEEARBGERELRBF T
of the Company is based on the following data: RTIEBRAE
Six months ended 30 June
BZ6H30H LLAEA
2015 2014
RMB’000 RMB'0O00
ARBT T ARBTT
(Unaudited) (Unaudited)
(REER) (RigE=Z)
Eamings for the purposes of basic BEFEFREARRRN 2 B A
earnings per share, representing (BIARRBHEE AEIESER
profit for the six months aftributable M2 7))
fo owners of the Company 38,371 44,265
Six months ended 30 June
BZ6HA30B LA<EA
2015 2014
Weighted average number of REAEBRERBNZ
ordinary shares for the purpose i EEREE
of basic eamings per share 573,073,000 N/A 7~
The weighted average number of shares for the purpose of calculating WEPEREFEERERRNZ
basic eamings per share for both periods has been adjusted for the METFHROHE B HERERZ IR
effect of 460,335,268 shares to be allotted and issued, credited as BETNZBIBIEE AL EETT AR %
fully paid to the then shareholders pursuant to the capitalisation issue RE1TT 8RR R #460,335,268 %

immediately completing the Global Offering. ARV BB R RO EIEHFE -
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

RAEERERLGRE P H IR RR M EE ()
For the six months ended 30 June 2015 & Z2015%6 8308 [F/~ {8 A

8. PROPERTY, PLANT AND EQUIPMENT 8.

During the six months ended 30 June 2015, additions fo the property,
plant and equipment amounted to RMB13,815,000 [six months
ended 30 June 2014: RMB8,417,000) consisting of leasehold
improvement, medical equipment, furniture and fixtures and

construction in progress.

9. INTANGIBLE ASSETS 9.

During the six months ended 30 June 2015, additions fo the
intangible assets amounted to RMB33,200,000 (six months ended
30 June 2014: RMB143,000) were the trademark transferred from
Bosheng Medical.

ME- BERERE

B Z20156H30H 1k X @ A
AREME BEERRBARE
13,815,0007T (B E20144% 6 A30H
IERMER : ARY8,417,0007) - &
RHEHEMEERE BERE RER
RENREZTIR-

BEE

B ZE2015F6HA30H LR A - &
B EJ & E AR 33,200,000 (&
Z2014F6H30B IEREA: AR
#143,0007T) * AR EBEBEM
BEIHE-

10. INVENTORIES 10. #&
As at As at
30 June 31 December
2015 2014
R2015%F R20144
6HA30H 12A31H
RMB’000 RMB'O00
AR®F T ARETT
(Unaudited) (Audited)
(RE&EZ) (&%)
Pharmaceuticals % 14,908 13,066
Medical devices i 6,993 6,765

21,901 19,831
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)
REEXERERS B H B 5 3R & = ()
For the six months ended 30 June 2015 #Z=2015%46 A30H 1E7~{E A

11. TRADE RECEIVABLES

The following is an aged analysis of trade receivables presented

11. E5 BWFIE

TXHINZERBHRMZINE S

based on the invoice date: JE Ui 2R T BR e AT
As at As at
30 June 3 1December
2015 2014
201545 R20144F
6HA30H 12A31H
RMB’000 RMB'O00
ARBT T ARETT
(Unaudited) (Audited)
(RE&EZ) (FEE%)
Less than 90 days LROOK 13,855 8,970
91 to 180 days 91 Z 180K 752 3,480
181 days to 1 year 181 RE14 1,922 1,101
Over 1 year Bl F 623 209
17,152 13,850

12. TRADE PAYABLES

Trade payables are non-interest bearing and are normally granted on

credit ferms of O day fo 90 days. An aged analysis of the Group's

trade payables, as af the end of the reporting period, based on the

12. EZ B FE

BESRMNREARGHMNE  —KRO
EQORMERHAER - RREH
R AEEBEFRNFBRERRN

goods received date, is as follows: AHERMRERDTOT
As at As at
30 June 31 December
2015 2014
M2015% R20144
6A30H 12H31H
RMB’000 RMB'000
ARET T ARET T
(Unaudited) [Audited)
(CRE&E =) (EEZ)
Within 90 days QORA 16,059 13,973
91 to 180 days Q1= 180K 104 Q34
181 days to 1 year 181 RZE14 2,282 1,457
18,445 16,364
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)
REEXERRS P H U= T ()
For the six months ended 30 June 2015 #Z201546 A30H 1E7~{E A

13. CAPITAL 13. R
The Company VNN
Number of ~ Nominal value
shares per share Share capital
R 2B BREE R A
HKD HKD
BT BT
Authorised EE
On incorporation T Ak 7 B 380,000,000 0.001 380,000
At 30 June 2015 R201546A30H 1,140,000,000 1,140,000
Issued and fully paid EERTRHAR
At 31 December 2014 MR2014F12H31H 99,359,493 99,359
New issuance AT 15,724,324 15,724
At 30 June 2015 R2015F6H30H 115,083,817 115,083
RMB'000
ARBTT
Presented as 235
Capital =N 91
14. CAPITAL COMMITMENTS 14. E R E$E
30 June 31 December
2015 2014
20154 20144
6H30H 12A31H
RMB’000 RMB'000
ARBT T ARBTT
(Unaudited) (Audited)
(REER) (ER)
Capital expenditure contracted for but not  FLUKBE M2 - BB MR EE T4
provided in the condensed consolidated 1B AR BA4R & M5 3R KR A
financial statements in respect of BENEARAX
acquisition of property, plant and
equipment 11,600 Q2
Capifal expenditure authorized but not BB E - BRE K& EE
contracted for in the condensed BV EEEREERR
consolidated financial statements in respect &R 4R & B 75 MRk M AT 49 H9
of acquisition of property, plant and BEARRFE Y
equipment and intangible asset 60,500 953
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For the six months ended 30 June 2015 #Z2015%6 8308 [F/~18 A

15. CONTINGENT LIABILITIES 15. RAEE

The Group is involved in a few medical disputes arising in the course AEBEHSEBEERREP S
of its normal business operations. The Directors believed that, based ELHEBEUD - BERSHRKR
on the status of potential and acfive claims outstanding af the end of MEERBEAEREBRL MLEEE
the reporting period, and taking info consideration the assessment and ESNERZEMMT GRS TR RERZ
analysis of external lawyer and the total claim exposure, a provision HOEEFTRAEI2015F6A30H B
of RMBT,204,000 was recognized in respect of the medical disputes AREEANERARE] 204,000
as at 30 June 2015 (31 December 2014: RMB1,400,000). T B E2014F12A31H: AR

#&1,400,0007T) °



Definitions

"Audit Committee”
[BEZLEg

"Beijing HarMoniCare

Hospital”
[db =3
"Board” or "Board
of Directors”
=34

"Bosheng Medical”

18 4 B8 5

“BVI”
[REEREE]

"CDH Harmony”
[ CDH Harmony

“CDH I"
[ i — 5]

“CDH Jiangen”
[ R

"CG Code”
(g Rl

"Chairman”

ESE

"China” or "PRC”
[ B
“Company” or

"our Company”

ENVNCTE

"Corresponding Period

in 2014"
(20145 R #)
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the audit committee of the Board
EFEeEZZEY

Beijing HarMoniCare Gynecology and Paediatrics Hospital Co., Lid. (b R F1E 7 7 &
BR2AF]), a limited liability company established in the PRC and a wholly-owned
subsidiary of our Company

IRAEFERERERRF  EHFEXUNERRR - REARAE2ENE R A

the board of Directors of our Company
ERAAEEFE

Bosheng Medical Invesiment Co., ld. ({HAEBERERMER AT, which was
established in the PRC on 24 December 2007 and was subsequently converted info a
joint stock limited liability company, is a connected person fo our Company by virtue of
Mr. Lin Yuming, one of our direcfors and substantial Shareholders, holding 37.43% of
equity interest in Bosheng Medical Investment Co., Lid.

WEBBRKRERNERAR  R2007F12A24BEF KL - HizEH AR
MARRR - ARARREERIERREMEREEFEBLEBERERND
IRAF37.43%MHE - MRARN AR HEAL

the British Virgin Islands
RBHERES

CDH Harmony Limited
CDH Harmony Limited

Tianjin Dinghui Private Equity Fund | (Limited Parinership)
RESERERE—PES(BRAR)

Shanghai Dinghui Jiangen Equity Investment Fund (Limited Partnership)
LtERERREEREARELE(ERER)

the Corporate Governance Code confained in Appendix 14 to the Listing Rules

EHRANKME AR E B B EE AT

the chairman of our Board

EXRER

the People's Republic of China excluding, for the purpose of this interim report, Taiwan,
the Macau Special Administrative Region and Hong Kong

PEARANME  iAPHBEME  TREGE RAFHINTHRREES
Harmonicare Medical Holdings Limited, a company with limited liability incorporated in
the Cayman lslands on 26 August 2014

MEBBERZERERAA - —HR2014F8 20 EHEHESTMA YN ERE
(ES/NEC]

the six months ended 30 June 2014

B ZE2014F6HA30H L/} & A



"Director(s)"

[E=%]

”GI’OUp”, “we" or “us”

[AEE A

“Harmony Care”
[Harmony Care

"Homecare"
[Homecare |

"HK$" or "HKD"
]

“Hong Kong”
[&&]

“IFRSs”
[B i B 755 3 o5 ZE B

"IPO" or "Global Offering”

[BERARAEEIHK
[ZEREE

“Listing Date”
[ L7 A8

“Listing Rules”

[ TR Al
“"Model Code”
[1Z= %<7 Al

“President”

E-t4

“Prospectus”

(AR ER]

“Review Period”

['1= /8 5 7

“RMB”
AR

“SFO”

(387 R IR 151
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Definitions (continued)
B (A

the directors of our Company or any one of them

RARERESHEN—UES

our Company and ifs subsidiaries

KRB REME R A

Harmony Care International Investment Limited
Harmony Care International Investment Limited

Homecare International Investment Limited
Homecare International Investment Limited

Hong Kong dollar, the lawful currency of Hong Kong
B REBETEE

the Hong Kong Special Administrative Region of the PRC
B E B RITTR R

Infernational Financial Reporting Standards

B R B 75 ¥ o5 ZE A

initial public offering of the Shares and listing of the Group on the Stock Exchange on 7
July 2015
AEBP015F7A7ARBIMERAFEERN R LS

7 July 2015
201547 A7 A

the Rules Governing the Listing of Securities on the Stock Exchange

B XA E 2 £ R A

the Model Code for Securities Transactions by Directors of Listed lssuers contained in
Appendix 10 to the Listing Rules
LFHRAMEIOME LT ETAEEETESFR HNRETA

the president of our Company

RN ¥

the prospectus of the Company dated 25 June 2015
RARAEA2015F6 A2 ANBRER

the period from 1 January 2015 to 30 June 2015
20151 A1THE201546A30R HfH

Renminbi, the lawful currency of the PRC

AR RBEEEEX

the Securifies and Futures Ordinance (Chapter 571 of the laws of Hong Kong), as
amended, supplemented or otherwise modified from fime to fime

RARER]  BRIAEMTRNERNEREZNES/ EF 5 RRE KD



Definitions (continued)

Bx (&)
"Sharels)"
A& 1]

“Shareholder(s)"
A& 3]

"Share Option Scheme”

[fE iRt &)

"Shenyang HarMoniCare”

&S A%

“Shenzhen HarMoniCare

|u

Hospita
R YIF S
“Stock Exchange”
[ Bt 32 Py |
“Tai He Tang”

[KAE]

“Written Guidelines”
[£MmiE3|]
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ordinary share(s) with par value of HK$0.001 each in the capital of the Company
RRAIMAHEREEOC.001 T i & B Ik

holder(s) of the Share(s)
DB A

the share option scheme conditionally adopted by the Company pursuant to a resolution
passed by our Shareholders on 9 June 2015
RARERBEBRRNR2015F6 A9 B BBARZRA R RA BREE

Shenyang HarMoniCare Obstetrics and Gynecology Hospital Co., ltd. (B3R 2= &
PTEBRAE]), which was divested by the Group in August 2014. Please refer to the
secfion headed “History, Reorganization and Corporate Structure” of the Prospectus for
more defails

BEMEGEERARAR  REER2014F8AEENAF - FEH2HA
RERIESE FAMARREIZEH

Shenzhen HarMoniCare Gynecology and Paediatrics Hospital Co., ltd. ((R&YIIFIZELF T,
RlE2ET AR A A]), previously known as “Shenzhen HarMoniCare Gynecology Hospital
Co., ld. (FINFZEFRIEPL)" o limited liability company established in the PRC, a non-
wholly-owned subsidiary of the Company

RYNFERZRERE AR QA (IR AEEHNER)  EPBEIKIHERA
Bl RARBIFZENB QA

The Stock Exchange of Hong Kong Llimited
ERBMARSMAERRDA

Shanxi Tai He Tang Pharmaceuticals Co., Ud. (ILFERFE ZEZEHFRAF], a limited
liability company established in the PRC and a wholly-owned subsidiary of our Company
IWFEAMEEZERRLR] £FBEKXINERRA - BRARAZ2EME QA

written guidelines on securifies fransactions by employees

REETEFRXZHE@HES

In this interim report, the terms "associate”, “connected person”, “subsidiary” ~ FEARFHIRE R - B X E BB HTIEI 0 (B
and “substantial shareholder” shall have the same meanings given to such A TBIEA L] - [MBRAG I R EE

ferms in the Listing Rules, unless the context otherwise requires.

BERIEAALTARRME TENBERE
EX
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