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BUSINESS REVIEW

The Board is pleased to present to shareholders the results of
the Group for the six months ended 30 June 2015. The Group's
revenue amounted to approximately HKDé637.3 million, an
increase of 4.1% as compared with the corresponding period
last year. To give a better view of the total business scale of the
Group, we would also like to report on the Group’s combined
revenues, which included the consolidated revenue of the
Group as per interim financial information as well as the total
revenue of all associated companies of the Group engaged in
media advertising business. For the six months ended 30 June
2015, the combined revenues of the Group achieved a similar
extent of growth of 4.2%, increased from HKD897.3 million to
HKD934.7 million.

To elaborate further, the increase in revenue was the net effect
of (i) the increase in revenue from the metro media segment by
an estimate of approximately 15.0%, primarily contributed by
improved sales performance of businesses in Hong Kong and
Shenzhen as well as additional revenue from new businesses in
Wouxi and Ningbo incepted in the middle of 2014; and (ii) the
decrease in revenue contributed from the airport media
segment by an estimate of approximately 6.1%, mainly due to
the worsened economic performance particularly in retail and
properties markets in China and contracted advertising
spending from top-tier brands and state-owned enterprises
sectors in both Hong Kong and China. As the Company
anticipated in its annual report for the year ended 31 December
2014, that due to the stepped-up implementation of the “New
Normal” policy by the Central Government of China, the
general economic growth of China will inevitably be slowing
down in the foreseeable future, a phenomenon which could be
seen in 2015.

Gross profit margin was 19.5% which declined from 36.1% as
compared with the corresponding period last year. The Group’s
unaudited profit attributable to owners of the Company for the
six months ended 30 June 2015 was HKDO.8 million, a
decrease of 98.6% as compared with the corresponding period
last year. The decrease in profit attributable to the owners of
the Company was a composite effect of aforesaid decrease in
revenue contributed from airport media segment, and an
estimated increase of approximately 31.3% in the cost of
revenue of the Group. Such increase was mainly due to (1) the
new media projects of five metro lines incepted since the
middle of 2014 that were still in their ramp-up stage; and (2)
one airport media resource for which the concession contract
was renewed in the first half of 2015, as a result of the
expansion of media resources in this airport whilst the
corresponding revenue had not been accelerated to a similar
extent due to the aforesaid market factor.
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Notwithstanding the aforesaid cyclical downturn, we have on
the other hand achieved many positive progresses in terms of
market share and performance in key projects during the
period. On the market share side, the Group renewed two
airports’ concession right contracts in Hangzhou for a period of
3 years and Zhengzhou for a period of 7 years with optional
extension of concession period of 3 years, respectively.
Besides, we won the tender of the four Hong Kong metro lines
for a period of 3 years with optional extension of concession
period of 3 years and further joined force with MTR Corporation
Limited through obtaining the concession rights to mainstream
media resources in Beijing Line No.4 and Daxing Line for a
period of 5 years with optional extension of concession period
of 3 years. On the performance side, Shenzhen Airport Asiaray,
one of our key and very sizable associated companies has been
showing encouraging performance with faster ramp up than
expected and profit was recorded right from its second year of
operation. Further, despite the relatively high market maturity,
the performance of the four Hong Kong metro lines were better
than that of the corresponding period of last year. As at 30
June 2015, the Group has 25 airports and 12 metro lines where
we had exclusive concession rights to mainstream media
resources in Greater China.

As an innovative out-of-home media company with a strategic
focus on airport and metro lines, we view ourselves as the
managers of the space. Our state-of-the-art space management
approach has differentiated us from other market players, and
that has been keeping us moving forward with unparalleled
edges. During the period under review, we have secured
numerous landmark advertisements in Hong Kong regardless
the less favourable market environment, which include the
marketing campaign of UBS along the Victoria Harbour.

Benefit from the synergy arising from the support of one of our
cornerstone investors, L Capital Asia, the private equity arm of
the French luxury goods group, LVMH, a custom made building
wrap advertising solution has been provided to CE LA VI Bar, a
bar situated on the top floor of California Tower in Central. This
is a media solution that tailored made for the client’s target
audiences in Central and Mid-Levels. We expect that CE LA VI
Bar will come under the spotlight in town with the launch of the
advertisement. We also introduced a range of advertisements
from the luxury brands under LVMH to our airports, which is the
first time to the second-tier airports. Apart from LVMH, we also
established business cooperation with Lagardere Services
China (Shanghai) Co., Ltd, a travel retail and distribution arm of
Lagardere S.C.A., a global media group listed on Euronext
Paris and successfully brought a variety of famous brands retail
shops into our Kunming Changshui airport.

Asiaray Media Group Limited 2015 Interim Report 5



BB R A4 MANAGEMENT DISCUSSION AND ANALYSIS

AEEREENKRBERBAANESER
HEABHEANZHERRRN - HEPIES
MEMBEKFHBREZHE  LERTE
BE B -

RE

FERERBRE - M EB6 A AT K
THERAKLERETRIEEENBERT
BPRZ2015F T HEREETRBHHE - &
FRBEADHN - BERERILORERENRA
B R Z A BRSO KEERSETA
RERTS - ERTHARZBURMAEHR
BEOESAR AEBEPIINESTHNE
2 IR

REME @ BET BT REFAT[#HE]
BOER - KR EE A BERE AT IR R B ) R 3
AR SGARE - A - FEEE IS £ TE
HERRFFHENEHEES  TEHR/HE
BB E M E R ERTTESRRBIZRAOHN
M - T8 th & 7 T 5 E B[R] O T AR
BER BMSASUMAERRNESA
A BEEERMTE -

EREAN - BT RYBERRENEBLE
AEBE-BEUNERBEBOEEENR  RAR
AIRAENMBEENREERE - RMASRIUE
ENRHEBTE  AREMSNE  REES
MEEMRINENE N 2 MG KET 4 -
s - B B EAET BN IFBERES S
BREEY EEBRESERNESEEENR
B/ BRAXSEHEEAOSR  BERE
MEXR  ERRMABEER AT ETNS T A
THEETHENEFATFR - &K RASESE
HELETRMREEMAME  ATHES
18 B H) IR BE I MR AR R K

HOHEEREBEERAR 20155 HHEE 6

The Group will continue to provide innovative space
management approach to media resource owners and
advertisers, so as to capture the business opportunities arising
from the out-of-home advertising market where expertise of
this field is scarce.

OUTLOOK

Our outlook for second half of 2015 will continue to be
challenging amidst the noticeable economic slowdown in China
with added uncertainty in business environment brought from
the turmoil in China’s stock market since mid June. Under the
difficult business environment, some of the inefficient players
were collapsed and many overpriced media resources will be
made available to the market again in the soon future. With a
shortage of sizable efficient players in the market, our Group
would be in a better position in the out-of-home advertising
market.

In the longer term, the implementation of the “New Normal”
policy by the Central Government of China, the general
economic growth of Greater China will inevitably be slowing
down in the foreseeable future. However, the new policy is also
meant to constantly improve and upgrade the economic
structure of China and that will open new opportunities for a
faster growth in domestic consumption and domestic
transportation sectors in China. This will supply a range of new
media resources in the market and will be favourable to the
sizable efficient operators like us.

In the near term, in order to stand up to the imminent business
challenge, the Group has been conducting in-depth review of
existing as well as potential media projects against more
stringent performance requirement and we shall take
appropriate adjustment action to strike the best balance
between market share, portfolio quality and long-term
profitability. Besides, we have been expanding our business in
non-exclusive billboard media in Hong Kong characterized by
smaller individual advertising budget but higher surety in profit
margin due to sales contract-backed trade, in order to capture
increased market demand in this aspect amidst the declining
local retail market. Last but not the least, we continue our
improvement in operations management and investment in
information technology that meant to enhance project ramp-up
capabilities and cost efficiency from time to time.
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Further, on top of the addition of new media projects that help
building up our market share on the quantity side, we have
been devoting decent resources in enhancing our “Online-
Offline ("O20")" business capabilities on the quality side. As
we have been seeing the trend of business merger between
some online giants and outdoor advertising companies in the
US, we believe the O20 business model which owns the merits
of "online connectivity” and “offline touch” would greatly
enhance the advertising value of outdoor media in the long
run. We expect our first O20 advertising project shall be
launched in Q4 2015 or Q1 2016 as planned.

By the on-going efforts of our experienced management team,
together with our well-developed space management
capabilities and creative media solutions, we are confident that
we will improve our profitability and be able to secure more
new contracts of media resources.

FINANCIAL REVIEW

Revenue

The revenue of the Group for the six months ended 30 June
2015 increased from approximately HKD612.1 million to
approximately HKD637.3 million, representing an increase of
4.1%. The increase was mainly attributable to the increase in
revenue from metro line media resources, in particular the
improved performance of the metro line media businesses in
Shenzhen and in Hong Kong. Besides, we have additional
revenue generated from the new metro line media resources in
Ningbo and Wuxi which commenced operations in middle of
2014. The increase was on the other hand offset by the
decrease in revenue contributed from the airport media
segment by approximately HKD20.7 million or 6.1% from
approximately HKD338.3 million in 2014 to approximately
HKD317.6 million in 2015, this was mainly due to the worsened
economic performance particularly in retail and properties
markets in mainland China and contracted advertising spending
from top-tier brands and state-owned enterprises sectors in
mainland China.

Our revenue from metro line media resources for the six
months ended 30 June 2015 increased by approximately
HKD21.2 million or 15.0%, from approximately HKD141.5
million in 2014 to approximately HKD162.7 million in 2015,
which was primarily attributable to increases in revenue from
our new metro line media businesses in Ningbo and Wuxi
which incepted since the middle of 2014. In the meantime, the
existing metro line media businesses in Hong Kong and
Shenzhen have also shown a steady growth for the six months
ended 30 June 2015.

Asiaray Media Group Limited 2015 Interim Report 7
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Our revenue from billboards and building solutions decreased
by approximately HKD1.2 million or 1.5%, from approximately
HKD78.8 million in 2014 to approximately HKD77.6 million in
2015, which was primarily attributable to decreased advertising
income from high-end building solutions we completed in
Hong Kong.

Other revenue increased by HKD26.0 million or 48.6%, from
approximately HKD53.5 million in 2014 to approximately
HKD79.4 million in 2015 which was primarily attributable to the
increase in our agency business in respect of sales of
advertising spaces in media resources operated by certain
associated companies and other companies.

Cost of Revenue

Our cost of revenue increased by approximately HKD122.2
million, or 31.3%, from HKD390.9 million for six months ended
30 June 2014 to HKD513.1 million for the six months ended 30
June 2015. The increase was primarily due to an increase of our
concession fee charges for advertising space by HKD114.1
million as a result of the additional concessions fee of
approximately HKD51.0 million from our new metro line media
businesses in Ningbo, Wuxi and Beijing and increased
concessions fee of approximately HKD28.1 million from the
renewed media contract of Hangzhou airport.

Gross Profit and Gross Profit Margin

The gross profit of the Group for the six months ended 30 June
2015 decreased 43.8% from approximately HKD221.2 million
to approximately HKD124.2 million due to: (1) the new media
projects of five metro lines incepted since the middle of 2014
that were still in their ramp-up stage; and (2) one airport media
resource for which the concession contract was renewed in the
first half of 2015. Gross profit margin dropped accordingly from
36.1% for 2014 to 19.5% for 2015. To elaborate further, the
gross profit margin for existing media businesses declined from
36.3% for 2014 to 26.2% due to a decline in sale in airport
segment and increase concession fee from the renewed media
contract of Hangzhou airport. On the other hand, we have
incurred gross loss for metro lines businesses due to the first
year ramp-up in Ningbo, Wuxi and newly commenced Beijing
metro lines amidst a worse economic slowdown.

Selling and Marketing Expenses

Our selling and marketing expenses increased by
approximately HKD8.3 million, or 24.4%, from HKD33.9 million
for the six months ended 30 June 2014 to HKD42.2 million for
the six months ended 30 June 2015. This increase was primarily
attributable to increased employee benefit expenses as a result
of the growth of our business operations and employee
headcount.
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Administrative Expenses

Our administrative expenses decreased by approximately
HKD1.1 million, or 1.6%, from HKD66.8 million for the six
months ended 30 June 2014 to HKD65.7 million for the six
months ended 30 June 2015. The decrease was primarily
attributable to decrease in listing related expense, net-off by an
increase in employee benefit expenses due to the growth of
our business operations and employee headcount.

Finance Costs — net

Our net finance costs decreased by approximately HKDO.7
million, or 47.9%, from HKD1.5 million for the six months
ended 30 June 2014 to HKDO.8 million for the six months
ended 30 June 2015. This decrease was primarily attributable
to the decrease in average bank borrowings as a result of the
decrease in corresponding finance costs during the period.

Share of Result of Investments in Associates

Our share of results of investments in associates increased by
approximately HKD9.0 million, from loss of HKD7.9 million for
the six months ended 30 June 2014 to profit of HKD1.1 million
for the six months ended 30 June 2015. This increase was
primarily attributable to profits contributed by Shenzhen Airport
Asiaray which has accelerated the completion of their ramp-up
period during the period.

Income Tax Expense

Our income tax expense decreased by approximately HKD19.3
million, or 85.0%, from HKD22.8 million for the six months
ended 30 June 2014 to HKD3.4 million for the six months
ended 30 June 2015. This decrease was primarily attributable
to the decrease in the profit before income tax by 76.4%.

Profit Attributable to Owners of the Company

Profit attributable to owners of the Company was approximately
HKDO.8 million for the six months ended 30 June 2015,
decreased by 98.6% from approximately HKDé61.4 million for
2014. This steep decline was a composite effect of aforesaid
decrease in revenue contributed from airport media segment,
and an increase of approximately 31.3% in the cost of revenue
of the Group as fully explained in the above.

Asiaray Media Group Limited 2015 Interim Report 9
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FINANCIAL MANAGEMENT AND TREASURY POLICY
The Group adopts a conservative approach for cash
management and investment on funds. The net proceeds from
Listing have mainly been placed on short-term deposits with
reputable banks in Hong Kong.

As the Group has offices and operations located in the PRC
and Hong Kong, most of our receipts and payments were
denominated in Renminbi and Hong Kong dollars. The
directors of the Company consider the Group’s exposure to
foreign exchange risk is insignificant. The Group will closely
monitor foreign exchange exposure and consider hedging
significant exposure should the need arise.

Liquidity and Financial Resources

The Group’s cash and cash equivalents, short-term deposits
and restricted cash was approximately HKD615.8 million as at
30 June 2015, an increase of approximately HKD205.1 million
compared with that as at 31 December 2014. As at 30 June
2015, the financial ratios of the Group were as follows:

mEN RO Current ratio

CRNCIETESY

GEE

0 MBLENFETXRERDEERARD A

&

@ ERBELENFETARK B ERRER AL

HOHEEREEFGRAR  2015FhHMESE 10

Gearing ratio @

2015 2014 4F
6H30H 12H 318
As at As at

30 June 31 December
2015 2014
2.06 1.01
FEE FIRE
Net cash Net cash

Notes:

m Current ratio is calculated by dividing current assets by current
liabilities.

@ Gearing ratio is calculated by dividing total debt by total equity.
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Net Current Assets

We had net current assets of HKD540.4 million as at 30 June
2015, which represented an increase of HKD536.4 million from
net current assets of HKD4.0 million as at 31 December 2014.
This was primarily due to an increase of HKD205.1 million in
cash and cash equivalents, short-term deposits and restricted
cash, decrease in bank borrowings of HKD91.8 million and
decrease in dividend payable to then shareholder of HKD148.2
million, which have been fully settled on the date of listing.

Borrowings

The Group’s bank borrowings as at 31 December 2014 in the
sum of approximately HKD91.8 million were repaid during the
period under review. No financial instruments were used for
hedging purposes, nor were there any foreign currency net
investments hedged by current borrowings and/or other
hedging instruments.

Exposure to Interest Rate Risk

The Group's interest rate risk arises from interest-bearing short-
term deposits and bank borrowings. Short-term deposits and
bank borrowings issued at variable rates expose the Group to
cash flow interest rate risk. Bank borrowings at fixed rates
expose the Group to fair value interest rate risk.

Other than interest-bearing short-term deposits, the Group has
no other significant interest bearing assets. The directors of the
Company do not anticipate there is any significant impact to
interest-bearing assets resulted from the changes in interest
rates, because the interest rates of short-term deposit are not
expected to change significantly.

Pledge of Assets

As at 30 June 2015, the Group pledged its buildings, land use
rights, investment properties and available-for-sale financial
assets with carrying amount of HKD39.9 million (31 December
2014: HKD32.0 million), respectively to secure borrowings of
the Group. The total secured borrowings as at 30 June 2015
amounted to HKD28.4 million (31 December 2014: HKD120.2
million).

Use of Proceeds

The Company was listed on the Stock Exchange on 15 January
2015 and raised net proceeds from the Listing of approximately
HKD586.7 million. During the period between the listing date
and 30 June 2015, HKD201.3 million of the net proceed from
the listing were utilised in accordance with the proposed
applications set out in the section headed “Future Plans and
Use of Proceeds” in the Company’s prospectus dated 31
December 2014. The unused proceeds were deposited in
reputable banks in Hong Kong.

Asiaray Media Group Limited 2015 Interim Report 11
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B (INE SR AR AERE) IR
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AR
(1) 7201556 4308 120145124318 -
AEE B B BREARALE o

(2) REEEAE

AEBBETTAHECEHERZER
ETHAMERAETEEER  BEQ
MEEENHBHIEZ10FETSE M
HEERANA1FE10FTE - BEXE
HHAEWEH AL REZHER
SILE -

AEERBET A B EHENRR R
EEENFRENT

Capital Expenditures

Our capital expenditures primarily comprise cash expenditures
for property, plant and equipment, such as advertising facilities
and furniture and office equipment. Our capital expenditures
for the six months ended 30 June 2015 and 2014 were
HKD10.5 million and HKDé.1 million, respectively.

Commitments
(1) As at 30 June 2015 and 31 December 2014, the Group
did not have any material capital commitments.

(2) Operating lease commitments

The Group leases certain office buildings and certain
media resources under non-cancellable operating lease
agreements. The lease terms for office buildings are
negotiated for terms ranging from 1 to 10 years, and
those for media resources are negotiated for terms
ranging from 1 to 10 years, and majority of lease
agreements are renewable at the end of the lease period
at market rate.

The Group's future aggregate minimum lease payments
under non-cancellable operating leases are as follows:

IS I

2015 F 2014 5

6 530H 12A31H

As at As at

30 June 31 December

2015 2014

THExT TF&TT

HKD’000 HKD’'000

(REBEST) (ge&Eh)

(Unaudited) (Audited)

TNER—F Not later than 1 year 632,359 513,823
EBR—FUWNERRAF Later than 1 year and not later than 5 years 1,143,753 1,072,788
BRAF Later than 5 years 252,338 416,881
2,028,450 2,003,492

RAEE
M2015F 6 4308 2014512 A31 8 » &
LB ESEAKABE -

HHEEEREEERAR  2015FhHMEE 12

Contingent liabilities
The Group had no material contingent liabilities outstanding as
at 30 June 2015 and 31 December 2014.
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ASSETS
Non-current assets
Property, plant and equipment
Land use rights
Investment properties
Intangible assets
Investments in associates
Financial assets at fair value
through profit or loss
Available-for-sale financial assets
Deferred income tax assets
Non-current portion of
other receivables

Current assets
Inventories
Trade and other receivables
Short-term deposits
Restricted cash
Cash and cash equivalents

Total assets

EQUITY AND LIABILITIES
Equity attributable to owners
of the Company
Share capital
Share premium
Reserves
Retained earnings

Non-controlling interests

Total equity

I
2015 £
6HA30H
As at

30 June

2015

FET
HKD’000
(REBEH)
(Unaudited)

I

2014 5
128318

As at

31 December
2014

FAET
HKD'000
(Fezzsh)
(Audited)

7 76,954 83,518
7 16,769 16,935
7 739 786
7 980 1,061
8 37,530 36,442
3,521 BWE5

8,568 8,734

9 69,523 58,232
10 18,790 18,206
233,374 227,649

422 268

10 432,085 I58,735
255,044 194,136

78,005 80,968

282,793 135,630

1,048,349 764,737

1,281,723 992,386

11 44,000 33,000
11 582,013 =
12 (3,093) (4,269)
96,178 95,343

719,098 124,074

43,862 84,697

762,960 208,771

Asiaray Media Group Limited
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af&
FRBEE
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HAb e SRR IRV AR

BEFMBEHRARE

RBEE
A AR R % LAt FE A 50R
SRR E

&R

maE

HESKAE

RBEERE

REERRBDAME

FENE57TENKMESZEMAA G B

MBER—ED -

A HEEREBERAF

Liabilities
Non-current liabilities
Borrowings
Non-current portion of
other payables
Deferred income tax liabilities

Current liabilities
Trade and other payables
Current income tax liabilities
Borrowings

Total liabilities
Total equity and liabilities
Net current assets

Total assets less current liabilities

13

I
2015 £
6H30H
As at

30 June

2015
FET
HKD’000
(REBEH)
(Unaudited)

I

20144
12H31H

As at

31 December
2014

FH&T
HKD'000
(Fezzsh)
(Audited)

7,925 8,557
2,845 14,228

- 75

10,770 22,860
475,910 631,142
11,615 17,987
20,468 111,626
507,993 760,755
518,763 783,615
1,281,723 992,386
540,356 3,982
773,730 231,631

The notes on pages 21 to 57 form an integral part of this

condensed consolidated interim financial information.
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INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BZ6H30HIEAEA
Six months ended 30 June

YA
L UNDEN

=5
B BB R
FREX

AU
Hfoias — B4
EERIE

BE WA

BERE
BEARAE — B4
BRI A AR A 24
B AT B BLAT R

FrS BB

L

Hittim & Wz
TREEH S BEEHBHNEE

— AR S AR
(E4081)
ATFEED (F8),/
Y355 38

— SEREEE

FEmEWSAE

Revenue
Cost of revenue

Gross profit

Selling and marketing expenses
Administrative expenses

Other income

Other gains — net

Operating profit

Finance income
Finance costs

Finance costs — net
Share of results of investments
in associates

Profit before income tax

Income tax expense

Profit for the period

Other comprehensive income

Items that may be reclassified
to profit or loss
— Net (losses)/gains from
changes in fair value of
available-for-sale financial
assets, net of tax
— Currency translation differences

Total comprehensive income
for the period

Asiaray Media Group Limited

15
16
18
19

20
20

20

21

2015 % 2014
2015 2014
FHExT FETT
HKD’000 HKD'000
(REEEST) (R
(Unaudited) (Audited)
637,327 612,093
(513,113) (390,930)
124,214 221,163
(42,204) (33,919)
(65,736) (66,823)
7,104 2,442
3,320 898
26,698 123,761
1,888 2,771
(2,670) (4,272)
(782) (1,501)
1,063 (7,949)
26,979 114,311
(3,416) (22,760)
23,563 91,551
(139) 218
(1,168) (1,580)
(1,307) (1,362)
22,256 90,189

2015 Interim Report 15



PHAS 4R SULzx3<  INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BZ6H30RIEAEA
Six months ended 30 June
2015 £ 2014 4F
2015 2014

FET FTET

HKD’'000
(REEET)
(Unaudited)

HKD'000
(FE2E5T)
(Audited)

T &5 BRI : Profit attributable to:
RAFERA Owners of the Company 835 61,423
IRt Non-controlling interests 22,728 30,128
2 EA I 8 Profit for the period 23,563 91,551
LUT&EEGEGE (),  Total comprehensive (loss)/
=48 %8 income attributable to:
RRBERA Owners of the Company (399) 60,563
SRR A T Non-controlling interests 22,655 29,626
TSR E R R Total comprehensive income
for the period 22,256 90,189
REARDBHEE AEN Earnings per share attributable
BRER to owners of the Company for
(ABRBILFIR) the period (expressed in
HKD cents per share)
—EEXREE — Basic and diluted 22 0.19 18.61
BE Dividends 23 24,200 -

FNE57 BN ESZEMAA G B

MBER—ED -

The notes on pages 21 to 57 form an integral part of this

condensed consolidated interim financial information.

HEREREBERAR 2015FHhHE\E 16



PHASHHEmE B
INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

RARER AL
Attributable to owners of the Company

(REEE) kx  RAEE i RERAN ait FeRER AR

Non-

Share Share Retained controlling Total

(Unaudited) capital premium  Reserves  earnings Total interests equity
TAT TAR TAR TER TET TAT TAT

HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000

R2015F 15 1 B4 8k Balance at 1 January 2015 33,000 - (4,269) 95,343 124,074 84,697 208,771
Raws Comprehensive income
AEAFIE Profit for the period - - - 835 835 22,728 23,563
HitGRaWE Other comprehensive

income

—AEHESBEE  — Losses from changes in
(BM%) ATE fair value of available-

2YER for-sale financial assets,
net of tax - - (139) - (139) - (139)
—ERBERE — Currency translation
differences - - (1,095) - (1,095) (73) (1,168)

G4 (FR)/WIAE Total comprehensive

(loss)/income - - (1,234) 835 (399) 22,655 22,256
EERMRETE Employee share option
scheme:
—EERBER — Value of employee
(Hiit24) services (Note 24) = - 2,410 - 2,410 - 2,410
BITHR (12 11)  lssuance of new shares
(Note 11) 11,000 610,613 - - 621,613 - 621,613
MALNREE AR  Dividends paid to owners of
BE (#23) the Company (Note 23) - (28,600 - - (28,600) - (28,600)
FFEERERIRN  Dividends paid to non-
BE controlling interests = = o - - (63,490)  (63,490)

EENEZEIEE  Total transactions with
BAKRZAR owners, recognised
directly in equity 11,000 582,013 (3,093) - 595,423 (63,490) 531,933

R20156€6 30  Balance at 30 June 2015
S 44,000 582,013 (3,093) 96,178 719,098 43,862 762,960

Asiaray Media Group Limited 2015 Interim Report 17
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(&st)

(Audited)

R2014E1 A1 8£8

FE N

AEFE

Htvira ks

— RN ESHEAE
(BH#) YA
Elen

—E¥pE RS

6 (FR)/hEaR
FERERTE
BB AETR
—FANEARNERERE
B2 (EHELR

)
A RERRHRA

ERRERRARR
BANRSAE

R20145 6 A 30 B £

Balance at 1 January 2014

Comprehensive income

Profit for the period

Other comprehensive income

— Gains from changes in fair
value of available-for-sale
financial assets, net of tax

— Currency translation differences

Total comprehensive (loss)/income

Capital injection by non-controlling
interests

Proceeds from shares issued

@ Changes in ownership interest in

a subsidiary without change
of control

Dividends paid to non-controlling
interest

Total transactions with owners,
recognised directly in equity

Balance at 30 June 2014

FENE57TENKMESZEMAA G B

MBER—ED -

A HEEREBERAF

2015 FHhEIsRE 18

ARNFRE AR
Attributable to owners of the Company

EEEXK il REEM @t HEER g
Non-

Combined Retained controlling Total
capital  Reserves  eamings Total interests equity
TAL TRT TR TAT TATL TATL

HKD'000 ~ HKD'000  HKD'000 ~ HKD'000 ~ HKD'000  HKD'000

13,695 5,654 132,968 152,317 55,047 207,364

- - 61,423 61,423 30,128 91,551

- 218 - 218 - 218
- (1,078) - (1,078) (502) (1,580)

- (860) 61,423 60,563 29,626 90,189

- - - - 380 380
100 - - 100 - 100
- 7,264 - 7,264 (6,726) 538

- - = - (12,374) (12,374)

100 7,264 - 7,364 (18,720) (11,356)

13,795 12,058 194,391 220,244 65,953 286,197

The notes on pages 21 to 57 form an integral part of this
condensed consolidated interim financial information.
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INTERIM CONSOLIDATED STATEMENT OF GASH FLOWS

BE6A30H1E<@EA

Six months ended 30 June

EETHRENRELAE
2E(FTR)/FrsRe

EfNFE
EBAREH

BEREHAREFEE

REZFHRENRERE
BEWE  BFEIRE

BAFE ARZRERD
TREEMNK
BEEVEE
HEWE  BER&EE
PSR

BEYFE

BERAHEESREERS

FEEATFRR (3B 0), R A

REZDFARSFR

MEZHRENRERE
RS 5R0R

B E R
BITH R ATIS0R

ESE G FayE

L ARRER ST R
A FRAR AR A s I A AR B,

RIARRHEA NRM RS

BMETHRERSFE

Cash flows from operating
activities

Cash (used in)/generated from
operations

Interest paid

Income tax paid

Net cash used in operating
activities

Cash flows from investing activities
Purchases of property, plant
and equipment
Payments for financial assets at fair
value through profit or loss
Purchases of intangible assets
Proceeds from disposal of property,
plant and equipment
Interest received
Dividends on available-for-sale
financial assets received
(Increase)/decrease in short-term
deposits

Net cash used in investing activities

Cash flows from financing activities
Proceeds from borrowings
Repayment of borrowings
Proceeds from issuance of new shares
Capital injection by non-controlling
interests
Payment for listing-related expenses
Dividends paid to non-controlling
interests
Dividends paid to owners of
the Company

Net cash generated from
financing activities

Asiaray Media Group Limited

2015 &£
2015

THET
HKD’'000
(REEET)
(Unaudited)

20144
2014
FAETT
HKD’000
(FEE5T)
(Audited)

(62,918) 26,617
(2,670) (4,571)
(21,121) (33,151)
(86,709) (11,105)

(10,504) (6,070)

(261) (206)

(69) -

144 52

4,039 1,325

356 164

(60,908) 1,173

(67,203) (3,562)

35,420 149,114

(127,053) (113,346)

11 660,000 -
- 380

(27,403) (5,967)

(63,490) (12,374)

23 (176,780) -
300,694 17,807

2015 Interim Report 19
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HZ6H30HIE~EA
Six months ended 30 June
2015F 20144
2015 2014
FH&xT T
HKD'000 HKD’'000
(REEET) (FE2E5T)
(Unaudited) (Audited)
HeRBEESEEY Net increase in cash and cash
R EE equivalents 146,782 3,140
MR e RReEED Cash and cash equivalents at
beginning of the period 135,630 200,548
ReRReEEMHER Exchange gains/(losses) on cash
Wzs /(E18) and cash equivalents 381 (1,688)

HANBRERRESZEY Cash and cash equivalents at

end of the period 282,793 202,000
FENESTENMERZEEAS G The notes on pages 21 to 57 form an integral part of this
MIBERE—&D - condensed consolidated interim financial information.

HEREREBERARF 2015FHhHE\EE 20
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Nl]TES T0 THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

GENERAL INFORMATION

Asiaray Media Group Limited (the “Company”) was
incorporated in the Cayman Islands on 20 May 2014 as an
exempted company with limited liability under the
Companies Law (2013 Revision) of the Cayman Islands.
The address of the Company'’s registered office is PO Box
309, Ugland House Grand Cayman, KY1-1104, Cayman
Islands. The Company’s shares have been listed on the
Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) on 15 January 2015 (the
“Listing”).

The Company is an investment holding company. The
Company and its subsidiaries now comprising the group
(the “Group”) are principally engaged in the development
and operations of out-of-home advertising media,
including advertising in airports, metro lines, billboards
and building solutions in the People’s Republic of China
(the “PRC") and Hong Kong.

This condensed consolidated interim financial information
is presented in thousands of units of Hong Kong dollar
("HKD’000"), unless otherwise stated. This condensed
consolidated interim financial information was approved
for issue by the board of directors (the “Board”) on 31
August 2015. This condensed consolidated interim
financial information has not been audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information
for the six months ended 30 June 2015 has been
prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34, “Interim financial reporting”. The
condensed consolidated interim financial information
should be read in conjunction with the annual financial
statements for the year ended 31 December 2014 (the
"2014 Financial Statements”).

ACCOUNTING POLICIES

Excepted as describe below, the accounting policies
applied are consistent with those used in the 2014
Financial Statements, which have been prepared in
accordance with Hong Kong Financial Reporting
Standards ("HKFRSs”) under the historical cost
convention, as modified by the revaluation of available-
for-sale financial assets and financial assets at fair value
through profit or loss, which are carried at fair value.

Asiaray Media Group Limited 2015 Interim Report 21



ESRA S HohEAEAFR S 4L FIEE  NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3. EFEE®

3. ACCOUNTING POLICIES (Continued)

(a) REZ2015%F12 4318 LA R (a)  Amendments to HKFRSs effective for the financial year
FEAMNETEHBHRELEDH ending 31 December 2015 do not have a material
ERTHASELW BB ERTE impact on the Group.

(b)y FEAEAAZ ARG IRERNTE (b)  Taxes on income in the interim periods are accrued
HAFEE mA4E 58 v TR FEIR - using the tax rates that would be applicable to

expected total annual earnings.

(c) EREMBEASEER B (¢)  The following new standards, amendments to existing

MN2015F1 A1 BEBME B4
EAE - B RIBFHRANFRT
AR WIRFEA RREBAERT
I

standards and interpretations that are relevant to the
Group have been issued but are not effective for the
financial year beginning 1 January 2015 and have not
been early adopted:

RUAT A%
R FEREER

Effective for annual

periods beginning
on or after

BREGTENE 15 (BA) BRE 2016F 1R 1R
HKAS 1 (Amendments) Disclosure initiative 1 January 2016
BRSTENE16HRREIBR(BFTA) BEUEIZMERBER 2016F1R1H

HKAS 16 and HKAS 38 (Amendments) Clarification of acceptable methods of depreciation

and amortisation

1 January 2016

BAEGRHERE 27 % (BFTA) BY M RRAERE 2016F1A1H

HKAS 27 (Amendments) Equity method in separate financial statements 1 January 2016

BERERELRFE 105 RE 285 REEREBLENRHAERERNN 2016F1A1H
CHES) BELEIEA

Sale or contribution of assets between

an investor and its associate or joint venture
WESEXBRENEHREA
Accounting for acquisitions of interests in

joint operation
012FE2014FEHNFEBERA 2 2F
Changes from the 2012-2014 cycle of

the annual improvements project

HKFRS 10 and HKAS 28 (Amendments) 1 January 2016

BEMERELRE 15 (BFTA)
HKFRS 11 (Amendments)

201651 H1R
1 January 2016

2014 FFEHuE

Annual improvements 2014

201651 H1H
1 January 2016

BRRBMEEANE W SMIA 20181 A1 H
HKFRS 9 Financial instruments 1 January 2018
BRRBMEEANE 5% RPaKKE 20181 A1 H
HKFRS15 Revenue from contracts with customers 1 January 2018

REBBR G L 37T 2R &
EATHAEREMBEHRROTE -

The Group is currently assessing of the impact of
above new standards and amendments to the
Group's financial statements.

HEREREBERAR 2015FHh#EmE 22
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(d)

B (50

(i

(i)

Rt BER 2R
iyn

=

AEBERAZHEAEREENR
D ERERMET 8] - IRt - BEER
BEMEHRBAAEEERT
AEMK(E - BERIEXBERERNR
REBBOATFEERRAX °
BT HRESR2RMEEER
AT EMETE -

o  BHREEMMBRIIEML
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(d)

ACCOUNTING POLICIES (Continued)
Share-based payments

(1)

(ii)

Equity-settled share-based payment transactions
The Group operates a number of equity-settled,
share-based compensation plans, under which the
entity receives services from employees as
consideration for equity instruments of the Group.
The fair value of the employee services received in
exchange for the grant of the options is recognised
as an expense. The total amount to be expensed is
determined by reference to the fair value of the
options granted:

J including any market performance conditions
(for example, an entity’s share price);

o excluding the impact of any service and non-
market performance vesting conditions (for
example, profitability, sales growth targets
and remaining an employee of the entity over
a specified time period); and

o including the impact of any non-vesting
conditions (for example, the requirement for
employees to save or holding shares for a
specified period of time).

At the end of each reporting period, the Group
revises its estimates of the number of options that
are expected to vest based on the non-marketing
performance and service conditions. It recognises
the impact of the revision to original estimates, if
any, in the income statement, with a corresponding
adjustment to equity.

In addition, in some circumstances employees may
provide services in advance of the grant date and
therefore the grant date fair value is estimated for
the purposes of recognising the expense during the
period between service commencement period and
grant date.

When the options are exercised, the Company
issues new shares. The proceeds received net of any
directly attributable transaction costs are credited to
share capital and share premium.

Share-based payment transactions among group
entities

The grant by the company of options over its equity
instruments to the employees of subsidiary
undertakings in the group is treated as a capital
contribution. The fair value of employee services
received, measured by reference to the grant date
fair value, is recognised over the vesting period as
an increase to investment in subsidiary
undertakings, with a corresponding credit to equity
in the parent entity accounts.
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SIGNIFICANT ESTIMATES

The preparation of interim financial information requires
management to make judgments, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these
estimates.

In preparing this condensed consolidated interim financial
information, the significant judgments made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial
statements for the year ended 31 December 2014 except
for the following:

Recognition of share-based compensation expenses

The fair values of share options granted are measured on
the grant dates based on the fair value of the underlying
shares. The valuation of the fair values of share options
granted mainly involves management judgments and
estimates about significant inputs subject to volatility,
dividend yield, expected option life and annual risk-free
interest rate etc. In addition, the Group is required to
estimate the expected percentage of grantees that will
remain in employment with the Group or, where
applicable, if the performance conditions for vesting will
be met at the end of the vesting period. The Group only
recognises an expense for those share options expected
to vest over the vesting period during which the grantees
become unconditionally entitled to these share-based
awards. Changes in these estimates and assumptions
could have a material effect on the determination of the
fair value of the share options and the amount of such
share-based awards expected to become vested, which
may in turn significantly impact the determination of the
share-based compensation expenses.

The fair value of share options at the time of grant is to
be expensed over the vesting period of these share-
based awards based on an accelerated graded attribution
approach. Under the accelerated graded attribution
approach, each vesting installment of a graded vesting
award is treated as a separate share-based award, which
means that each vesting installment will be separately
measured and attributed to expense, resulting in
accelerated recognition of share-based compensation
expense.
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5.2

SIGNIFICANT ESTIMATES (Continued)

Based on the fair value of the share-based awards, the
expected attrition rate of grantees and the conditions for
vesting have been met, the corresponding share-based
compensation expense recognised by the Group in
respect of their services rendered for the six months
ended 30 June 2015 was approximately HKD2,410,000
(six months ended 30 June 2014: nil).

FINANCIAL RISK MANAGEMENT

Financial risk factors

The Group's activities expose it to a variety of financial
risk factors: market risk (including foreign exchange risk,
cash flow and fair value interest rate risk and price risk),
credit risk and liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group's 2014 Financial Statements.

There have been no significant changes in the risk
management policies since year end.

Liquidity risk

The Group aims to maintain sufficient cash and cash
equivalents. Due to the dynamic nature of the underlying
businesses, the Group’s finance department maintains
flexibility in funding by maintaining adequate cash and
cash equivalents.

The table below analyses the Group's financial liabilities
into relevant maturity groupings based on the remaining
period at the reporting date to the contractual maturity
date. The amounts disclosed in the table are the
contractual undiscounted cash flows.
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5. UHERBREER@E) 5. FINANCIAL RISK MANAGEMENT (Continued)
5.2 #nEMRERE(E) 5.2 Liquidity risk (Continued)

PR1E 1825 2Z5% 5FL0E st
Less than Between Between Over
1year 1and2years 2and5 years 5 years Total

TBT THT TAT THR THET
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000

(RiEZEz) (Unaudited)
R2015%6 A30H At 30 June 2015
ER(REMFL) Borrowings (principal plus interest) 21,643 1,804 5,900 1,587 30,934

FEREE S R M E A Trade and other payables
(TBEBWEFTERN  (excluding advances received
FENEMENTIE)  from customers and other

taxes payable) 367,287 2,845 - - 370,132
wast Total 388,930 4,649 5,900 1,587 401,066
(&zt) (Audited)
20145128318 At 31 December 2014
B (A A E) Borrowings (principal plus interest) 113,778 1,756 6,083 2,242 123,859

EREE S R £ FER 308 Trade and other payables
(FMEEEWEFTEN  (excluding advances received
FEREMEMNTE)  from customers and other

taxes payable) 480,565 14,228 = = 494,793
st Total 594,343 15,984 6,083 2,242 618,652
53 AVEMKE 5.3 Fair value estimation
TREHMEREDTERATEIENS The table below analyses financial instruments carried at
BIA - FTRBERMNESRET : fair value, by valuation method. The different levels have

been defined as follows:

o FEEEXBEREFRMESTN . Quoted prices (unadjusted) in active markets for
WE(CREFHAE)(F 1) - identical assets or liabilities (level 1).

o EEXABVEEKBNER)HKME e Inputs other than quoted prices included within
B (BEEREEH) BRI & AR level 1 that are observable for the asset or liability,
B (1 R BRIERRERIN) (5 either directly (that is, as prices) or indirectly (that is,
2/%) ° derived from prices) (level 2).

o  WIHERAEBERMGRIENEE e Inputs for the asset or liability that are not based on
S BERASEA TSRS observable market data (that is, unobservable
ABUR) (B3 ° inputs) (level 3).
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5. UHEREBREE@E) 5. FINANCIAL RISK MANAGEMENT (Continued)
53 AFEGEE#E) 5.3 Fair value estimation (Continued)
MR20156F6 A30H  KEBE#EHE T The following table presents the Group's assets that are
BAFEFENEE : measured at fair value at 30 June 2015:
F18R E28® E3R #st
Level 1 Level 2 Level 3 Total
T T TR TR
HKD'000 HKD'000 HKD'000 HKD’000
(RE&ET) (Unaudited)
BATFENANERED Financial assets at fair value through
TREE profit or loss
—BRABASREN — Non-quoted investment in key-man
ERERE life insurance policy - - 3,521 3,521
AftHESREE Available-for-sale financial assets
—ETEFESH — Non-quoted investments in certain
HERERE bond funds - - 8,568 8,568
- - 12,089 12,089

R2014%12 8318 @ "EEZEE T
BATEFENEE :

The following table presents the Group's assets that are
measured at fair value at 31 December 2014:

F18 F28 ERE st
Level 1 Level 2 Level 3 Total
TET TET TET TET
HKD'000  HKD'000  HKD'000  HKD'000
(&&=5t) (Audited)
BRAFEHAERERN Financial assets at fair value through
TREE profit or loss
—BRABASREN — Non-quoted investment in key-man
FERERE life insurance policy = = 3,735 3,735
At ESREE Available-for-sale financial assets
—EHTEFEEN — Non-quoted investments in certain
FRERE bond funds - - 8,734 8,734
= - 12,469 12,469

i — A ZREAN G A BB IFERA]
BRmSHE  MZITABAFEIR -

If one or more of the significant inputs is not based on
observable market data, the instrument is included in
level 3.

F1RNEIRRTERRI B 2HEL

There were no significant transfers of financial assets
between level 1 and level 3 fair value hierarchy
classifications.
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5. BBRERER#) 5. FINANCIAL RISK MANAGEMENT (Continued)

53 AFEREE#E) 5.3 Fair value estimation (Continued)
TREFIEZE 2015 20144 6 A 30 The following table presents the changes in level 3
BIEXEAMEIRTEMEL : instruments for the six months ended 30 June 2015 and

2014:
BZ6HA30HIEAEA
Six months ended 30 June
2015 2014 4
2015 2014
FET FHET
HKD’ 000 HKD' 000
RQET e
(Unaudited) (Audited)
BEABASREMNKRE:  Investment in key-man life insurance policy:
2 At beginning of the period 3,735 2,697
B Additions 261 206
AEE(EE) ks Fair value (losses)/gains (475) 90
HigR At end of the period 3,521 2,993
RREH R [ E b es— Total (losses)/gains included in profit or loss
FE B TAIFEER A for assets held at the end of the reporting
B2r (BR) ke period, under “Other gains — net” (475) 90
BZ6H30BIEAEA
Six months ended 30 June
2015 2014 4
2015 2014
FET FHET
HKD’ 000 HKD' 000
REBELT e
(Unaudited) (Audited)
ETEFESHRE Investment in certain bond funds:
itk At beginning of the period 8,734 8,919
DA (EE), W Fair value (losses)/gains (166) 261
Hig At end of the period 8,568 9,180

REEHRFFEFEEEST A Total (losses)/gains included in the other
Hip#ir 5K (B18),~  comprehensive income for assets held
Ihzs 4858 at the end of the reporting period (166) 261
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SEGMENT INFORMATION

The chief operating decision-maker has been identified as
the executive directors of the Company. The executive
directors review the Group's internal reporting in order to
assess performance and allocate resources. Management
has determined the operating segments based on these
reports.

The executive directors considered the business from
product perspective, and determined that the Group has
the following operating segments:

— Airport business — operation of advertising services
in airports;

—  Metro lines business — operation of advertising
services in metro lines; and

— Billboards and building solutions — operation of
advertising services on billboards and building
solutions.

The chief operating decision-maker assesses the
performance of the operating segments mainly based on
revenue and gross profit of each operating segment. All
of the businesses of the Group were carried out in the
PRC and Hong Kong during the period. Selling and
marketing expenses and administrative expenses are
common costs incurred for the operating segments as a
whole and therefore they are not included in the measure
of the segments’ performance which is used by the chief
operating decision-maker as a basis for the purpose of
resource allocation and assessment of segment
performance. Other income, other gains — net, finance
costs — net and income tax expense are also not
allocated to individual operating segment.

There were no segment assets and liabilities information
provided to the chief operating decision maker.
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6. SEGMENT INFORMATION (Continued)

3 The segment information for the operating segments is as

follows:

(Unaudited)

Six months ended 30 June 2015
Revenue

Cost of revenue

Gross profit

Selling and marketing expenses
Administrative expenses

Other income

Other gains — net

Operating profit

Finance income

Finance costs

Finance costs — net

Share of results of investments in associates

Profit before income tax
Income tax expense

Profit for the period

(Audited)

Six months ended 30 June 2014
Revenue

Cost of revenue

Gross profit

Selling and marketing expenses
Administrative expenses

Other income

Other gains — net

Operating profit

Finance income

Finance costs

Finance costs — net

Share of results of investments in associates

Profit before income tax
Income tax expense

Profit for the period

30

BEER
AEAE
B
Billboards
and
building
solutions
THT
HKD'000

s
£
Metro
lines

business
AT

BEXK Hth At

Airport
business
THT
HKD'000  HKD'000

Total
THT
HKD'000

Others
AT
HKD'000

317,628 162,701
(209,688) (161,828)

77,554
(76,319)

79,444
(65,278)

637,327
(513,113)

107,940 873 1,235 14,166 124,214

(42,204)
(65,736)
7,104
3,320

26,698
1,888
(2,670)

(782)

1,063 - - - 1,063

26,979
(3,416)

23,563

338,347
(186,115)

141,530
(99,937)

78,757
(54,811)

53,459
(50,067)

612,093
(390,930)

152,232 41,593 23,946 3392 221163

(33,919)
(66,823)
2,442
898

123,761
2,771
(4,272)
(1,501)

(7,949) - - - (7,949)

114,311
(22,760)

91,551
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6.

D EER () 6.
WAL TEA :

SEGMENT INFORMATION (Continued)
Revenue consisted of the following:

BZ6H30HIL~EA
Six months ended 30 June
2015
2015

20144
2014
FHBT
HKD' 000
(fe2=5T)
(Audited)

THET
HKD’000
(REHFS)
(Unaudited)

RERIEI D B A DA Analysis of revenue by category:
=N Advertising display revenue 585,463 568,036
BEEUE - 25 RIFHEA Advertising production, installation
and dismantling revenue 51,864 44,057
637,327 612,093

REBBANMER ST -

REIMBEFHWA :
SIEipN 173 Mainland China
EE Hong Kong

AEBMBEAERF  REZE2015K&
2014F 6 A30B IE/NE A - BHEE M
BEEERMASLEWARN 10% A £ -

The geographical distribution of the Group's revenue was
as follows:

BZ6HA30HIEAEA

Six months ended 30 June
2015 20144
2015 2014
FHT
HKD ' 000
(F&&ET)
(Audited)

F#ET
HKD'000
(RE&ES)
(Unaudited)

Revenue from external customers:

499,581 476,999
137,746 135,094
637,327 612,093

The Group has a large number of customers, none of
whom contributed 10% or more of the Group's revenue
during six months ended 30 June 2015 and 2014.
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6. TEER(#) 6. SEGMENT INFORMATION (Continued)
20156 A308 %2014 12H318 - The Group’s non-current assets other than financial
AREBNERHEE (ST A REL instruments and deferred income tax assets were located
FREREEBRIN RO ERES - B in the PRC and Hong Kong at 30 June 2015 and 31
NN December 2014 as follows:

R 2015 % #2014 4F

6H30H 12H31H

As at As at

30 June 31 December

2015 2014

F#&xT T

HKD’'000 HKD'000

(REEEET) (F& &5

(Unaudited) (Audited)

B A Pae Mainland China 148,655 153,274
B Hong Kong 3,107 3,674
151,762 156,948

7. VE BEERXE LiEH 7. PROPERTY, PLANT AND EQUIPMENT, LAND
¥ REVEREREE USE RIGHTS, INVESTMENT PROPERTIES AND

INTANGIBLE ASSETS

nE - BE

k&fe ThfERE REWE EVEE
Property,

plantand  Land use Investment Intangible

equipment rights properties L
TR TR TR TR
HKD'000  HKD'000  HKD'000  HKD'000

(RECELT) (Unaudited)

BZ201556 A30HIEAEA Six months ended 30 June 2015

R2015F1 51 B2 HREFE  Opening net book amount as at 1 January 2015 83,518 16,935 786 1,061
NE Additions 10,504 44 - 69
WER#H Depreciation and amortisation (16,937) (214) (47) (150)
e Disposals (143) - - -
Bl EEE Currency translation differences 12 4 - -
R2015F6 A30 B 2K RAFEE Closing net book amount as at 30 June 2015 76,954 16,769 739 980
(R2&3t) (Audited)

BZ201456 A30A 1L~ fEA Six months ended 30 June 2014

R201451 1B 2BRMZE  Opening net book amount as at 1 January 2014 64,008 = 882 1,052
NE Additions 6,070 = = =
WEREH Depreciation and amortisation (13,740) = (47) (130)
& Disposals (34) - - -
ERHEES Currency translation differences (570) = 8) (10)
R201456 B30 B 2 HRIREFE Closing net book amount as at 30 June 2014 55,734 = 827 912
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(a)

AEBERGERELARSERD
AR AES D) 2 ¥BERE
BEERBEABNAT

BE
BfE
WA
FEIEE1R

FiEsa=Pz)d

(a)

Assets
Liabilities
Revenue
Share of loss

Percentage held

8. REBELTNRE 8. INVESTMENTS IN ASSOCIATES
BEZ6H30HIEAEA

Six months ended 30 June
2015 F 20144F
2015 2014
TF# T THT
HKD’000 HKD ' 000
(REFT) (25t
(Unaudited) (Audited)
L) At beginning of the period 36,442 66,444
A& Capital injections - 514
FEIE R Share of results 1,063 (7,949)
EEFRHIEHEERE Transfer to assets held for sale - (19,389)
Bl = Currency translation differences 25 (83)
LIRS At end of the period 37,530 39,537

The Group's share of the results in Fujian Zhaoxiang
Advertising Company Limited (“Fujian Zhaoxiang
Advertising”) and its aggregated assets and
liabilities are shown below:

BZ6HA30HIEAEA

Six months ended 30 June
2015 20144
2015 2014
FET FHT
HKD’000 HKD ' 000
(REEES) (F&&ET)
(Unaudited) (Audited)
178,773 170,175
138,277 83,110
84,915 102,964
(2,947) (398)
30% 49%
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8. REZEQARMNERE R 8. INVESTMENTS IN ASSOCIATES (Continued)
(b) AEEFEGRIIESHETHEEE (b)  The Group's share of the results in Shenzhen Airport
BRAR(RIIEZ T4 2 Asiaray Media Company Limited (“Shenzhen Airport
HEEREEENGFERBOT ¢ Asiaray”) and its aggregated assets and liabilities

are shown below:

BEZ6HA30HIEAEA
Six months ended 30 June

2015 2014
2015 2014
FET T
HKD’000 HKD' 000
(REEES) (Fe2E5T)
(Unaudited) (Audited)
BE Assets 221,832 166,930
BE Liabilities 174,374 148,721
WA Revenue 186,842 169,122
JEIEFE, (E18) Share of profit/(loss) 4,010 (7,551)
FrFB oL Percentage held 49% 49%
() H2015F6H30H K&2014F 12 () The carrying amount of the investment in Guangxi
A31H REABEREEERE Top Source Media Company Limited (“Guangxi Top
FRR(TEATBER]) MRERA Source”) was reduced to nil as at 30 June 2015 and
ERLET  BAAKEEGE 31 December 2014 as the Group's share of loss had
BEBEERERATERAESR ° exceeded its interest in Guangxi Top Source. Share
FE 15 &5 48 3,971,000 7 T I 7K 74 of loss HKD3,971,000 was not recognised for the six
H Z=2015F6 8308 1E /<@ A months ended 30 June 2015 (six months ended 30
BR(EE2014F6 A308 17X June 2014: HKD2,462,000).
A :2,462,000%7T)
9. RIEFTEH 9. DEFERRED INCOME TAX
R 2015 F 20144
6 H30H 12H31H
As at As at
30 June 31 December
2015 2014
FHET T
HKD'000 HKD’'000
(k&) (F& 25T
(Unaudited) (Audited)
BEEFMSREE Deferred income tax assets 69,523 58,232
REFSTHAE Deferred income tax liabilities = (75)
69,523 58,157
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9. ELEFEBH (&) 9. DEFERRED INCOME TAX (Continued)
EIEFT/SRIEE B SR E BT ¢ The net movement on the deferred income tax account is
as follows:
HBZ6H30HEAEA
Six months ended 30 June
2015 2014
2015 2014
FTHET FAT
HKD’000 HKD' 000
(REES) (Be&E5t)
(Unaudited) (Audited)
) At beginning of the period 58,157 43,379
NEZPER Recognised in profit or loss 11,333 (433)
REMEZEAREET A (FBR)  Credited/(charged) to other
comprehensive income 27 (43)
EEmE Currency translation differences 6 (422)
Hx At end of the period 69,523 42,481

10. EWERR R H bW FIE 10. TRADE AND OTHER RECEIVABLES
20155 R 2014 F
6830H 128318
As at As at
30 June 31 December
2015 2014
FETT
HKD'000
(&= 5h)
(Audited)

TExT
HKD'000
(REEET)
(Unaudited)

SFARBEE Included in current assets
FEURBR X (a) Trade receivables (a) 310,265 229,626
8 FEUBRFURE R Less: allowance for impairment of

trade receivables (9,784) (8,027)
TEURBERR » JH5E Trade receivables, net 300,481 221,599
H b e Uy Z008 Other receivables 66,790 81,251
B EoAth PR R IR R (B B Less: allowance for impairment of

other receivables (1,571) (1,285)
E M pERIR - JF R Other receivables, net 65,219 79,966
JEUsFI B, Interest receivable 1,541 3,692
FE R Prepaid taxes 6,309 3,507
HAh A FRIA Other prepayments 58,535 44,971

432,085 353,735

SFAERBEE Included in non-current assets
m— RS N BB (K17 25(b)) Loans to an associate (Note 25(b)) 18,790 18,206
#ct Total 450,875 371,941
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10. FEWERR R H i FEWFRIE ()
B 201596 A30H X 20144 12
A318 - REWATER B E
W AR F B FER BRER D AT A0 T

(a)

%% 618A
6EAZ121EA
1FE2F
2EE3IE
3FEPE

1. BREARRAKEE

M2015F6 A30E K
20151811
SREE0.10B THEER

BT

R2015%1A1R
FITHAR (2)

M201556 A30H
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10.
(a)

31 December 2014 is as follows:

TRADE AND OTHER RECEIVABLES (Continued)
Ageing analysis of the gross trade receivables based
on revenue recognition date at 30 June 2015 and

#2015 2014

6H30H 12H31H

As at As at

30 June 31 December

2015 2014

F#&xT T

HKD’000 HKD’000

(REEEET) (F& &5

(Unaudited) (Audited)

Up to 6 months 243,955 184,483
6 months to 12 months 40,321 28,143
1 year to 2 years 14,558 8,025
2 years to 3 years 6,027 4,990
Over 3 years 5,404 3,985
310,265 229,626

11. SHARE CAPITAL AND SHARE PREMIUM

ZERHE
Number

of ordinary
shares

(Fh=)
(thousand)
(REEEE)
(Unaudited)

Authorised:

Ordinary shares of HKD0.10
each at 30 June 2015 and

EEREE
Nominal value
of ordinary
shares
(FAmT)
(HKD'000)
(REgzED)
(Unaudited)

1 January 2015 1,000,000 100,000
Issued:
At 1 January 2015 330,000 33,000
Issuance of new shares (a) 110,000 11,000
At 30 June 2015 440,000 44,000
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1. RERRARE @)

SHARE CAPITAL AND SHARE PREMIUM

(Continued)

(@ A7 ER2015F1H158 % (@) The Company completed the Listing on 15 January
KEme AATR EmigsT 2015. Upon the Listing, the Company issued
110,000,000 % & fi% M {5 0.10%8 110,000,000 new ordinary shares at par value of
TTRFTERR FRBLRE6.0 HKDO.10 per share for cash consideration of
BT BEEMGBREBEHESE HKD6.0 each, and raised gross proceeds of
660,000,000 % 7T © HKD660,000,000.

PP BEITR A E B IERRD B8 Share issuance costs mainly include share

e FEE ARt ER underwriting commissions, lawyers’ fees, reporting

HER A BENEREKL o 2 accountant’s fee and other related costs associated

T IEAD B R I A R A with the Listing. Incremental costs that are directly

38,387,000 7T 2 A A )R B 4T BT attributable to the issue of the new shares

ELERRG R ERR - amounting HKD38,387,000 was treated as a
deduction against the share premium arising from
the issuance.

12. f#fE 12. RESERVES

&% HRGAER  THHE
BEZE CHMREHE 2 tREE  HURE @t
Currency Share-based Available-for-
translation compensation sale financial Other

differences reserve assets Reserves Total
THL THL THL THL THL
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000

(RiEE:) (Unaudited)
R2015F1818 At 1 January, 2015 9,029 - (392) (12,906) (4,269)
HHESREE (BNH) Losses from changes in fair value
ATEZEEE of available-for-sale financial assets,
net of tax - - (139) - (139)
[EBERE:T 3 Employee share option scheme
—EERBER(FF24) —value of employee services (Note 24) - 2,410 - - 2,410
EhnEZE Currency translation differences (1,095) - - - (1,095)
1201566 A30H At June 30, 2015 7,934 2,410 (531) (12,906) (3,093)
(£%:h) (Audited)
R2014E1818 At 1 January, 2014 6,857 - (238) (965) 5,654
—TANBARNEAREERZEE  Change in ownership interest of
BE) (AT R 2 E) a subsidiary without change of control - - - 7,264 7,264
AftmESREE (BNH) Gains from changes in fair value of
ATHEEDME available-for-sale financial assets,
net of tax - - 218 - 218
ERREES Currency translation differences (1,078) = = = (1,078)
R201456 530 At June 30, 2014 5779 - ) 6299 12,058
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13. BENRRKEMENKER

(a) ERBZH B ENRRERE ST (a) The ageing analysis of the trade payables based on
T invoice date was as follows:
R 2015 F 20144
6 H30H 12H31H
As at As at
30June 31 December
2015 2014
FHET T
HKD’000 HKD'000
(REEEE) (F&2=;5T)
(Unaudited) (Audited)
&% 618 R Up to 6 months 29,879 40,815
6EAAZE121EA 6 months to 12 months 3,343 2,575
1FE2F 1 year to 2 years 1,162 2,060
2FFE3IF 2 years to 3 years 445 529
3FU L Over 3 years 405 257
35,234 46,236
(b) EFFZHEEMERNRIBEIN (b) Analysis of accruals and other payables

13. TRADE AND OTHER PAYABLES

R2015
6H30H
As at

30 June
2015

THET
HKD’'000
(REEST)
(Unaudited)

At RS =REAFRERSR

Accrued concession fee charges for

722014 F
12H31H

As at

31 December
2014

FH&T
HKD'000
(Fezzsh)
(Audited)

advertising spaces ) 316,561 254,489
BEEFIENRIR Advances received from customers 106,400 144,896
HAb eI Other taxes payable 2,223 5,681
ENHe B TEF Salary and staff welfare payables 11,425 24,291
FESTRBE % S (MT5E 25(b)) Dividends payable to related parties
(Note 25(b)) 1,394 149,562
H th & 5RIR Other payables 5,518 20,215
443,521 599,134
W ERTES SRS RFEEE  Less: non-current portion of accrued
X HEFERNERER 5 concession fee charges for
advertising spaces (2,845) (14,228)
440,676 584,906
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13.

(b)

14.

FE A B AR % EL 4t FB A9 R IR (40)

PRt H R K AL FE AT RRIR 4T (48)

() AT EERE RN EAER BT
TR R (R AT B BRI
B R RN Rt RIERE
BEFEE R H0EE -

LONEN
BARAKADFZ AT :

13.

(b)

14.

TRADE AND OTHER PAYABLES (Continued)

Analysis of accruals and other payables (Continued)

() This mainly represented the differences between the minimum
guaranteed concession fee charges recognised in profit or loss
on a straight-line basis over the beneficial periods and the
minimum guaranteed concession fee charges paid payable
according to the concession rights agreements.

COST OF REVENUE
Expenses included in cost of revenue are analysed as
follows:

BZ6HA30HIEAEA
Six months ended 30 June

2015 20144
2015 2014
FET T
HKD’'000 HKD’ 000
(REE) (K& E5T)
(Unaudited) (Audited)

BEEERFTREES N Concession fee charges for advertising
spaces 455,248 341,115
18 B 2R LA ER A Project installation and dismantling costs 25,405 20,383

M - BB MEEITE (M7t 7) Depreciation of property, plant and

equipment (Note 7) 13,138 11,977
BEEYH Utilities 7,540 3,988
eSOl pIIE= ¢ Business tax and the related surcharges 7,005 10,668
A Others 4,777 2,799
513,113 390,930
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15. SHERTBEERX 15. SELLING AND MARKETING EXPENSES
EANE RIS HER YRS ST Expenses included in selling and marketing expenses are
T analysed as follows:

HZE6H30RIEAEA
Six months ended 30 June

2015 20144

2015 2014

F#&T FHIT

HKD'000 HKD’'000

(REEEE) (F&2;5T)

(Unaudited) (Audited)

EEBFAX Employee benefit expenses 34,356 27,849
ER AR EER S Travelling and entertainment expenses 4,568 3,149
TS AERREY Marketing research expense 1,280 1,294
NG Office expenses 677 907
YN A Office rental expense 549 326
HERHE Sales commissions 272 99
Ht Others 502 295
42,204 33,919
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16. TERBAX 16. ADMINISTRATIVE EXPENSES
BATERAIHNAI AT Expenses included in administrative expenses are
analysed as follows:

HZE6H30RIEAEA
Six months ended 30 June

2015 20144
2015 2014
F#&xT T
HKD’000 HKD’'000
(REEEET) (F& =5
(Unaudited) (Audited)
EERAFX Employee benefit expenses 29,490 22,818
WNAEHEHEE Office rental expense 7,073 5,673
EIRRIREEE Y Travelling and entertainment expenses 6,619 5,683
HEFEREE Other professional service fees 4,728 1,980
WARY Office expenses 4,532 3,641
Y¥ -« BB N&EITE (HfiE7) Depreciation of property, plant and
equipment (Note 7) 3,799 1,763
FE U TR TR (B $ 4 Impairment provision for receivables 2,036 1,163
RITFEE Bank charges 1,976 4,199
EEREAX Listing-related expenses 1,890 18,009
ZE RN & Auditors’ remuneration 1,886 511
TR I8 R B nn % Taxes and surcharges 732 804
oM fF A S (et 7) Amortisation of land use rights (Note 7) 214 =
By EEENE(ME7) Amortisation of intangible assets
(Note 7) 150 130
REWMEIE (HE7) Depreciation of investment properties
(Note 7) 47 47
Eh Others 564 402
65,736 66,823

Asiaray Media Group Limited 2015 Interim Report 41



EERA S R BAEAFR S IMIEE  NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

17. EETFBEX 17. EMPLOYEE BENEFIT EXPENSES

HZE6H30RIEAEA
Six months ended 30 June

2015 20144
2015 2014
F#&T FHIT
HKD'000 HKD’'000
(REEEE) (F&2;5T)
(Unaudited) (Audited)
IE& - #Ho MEA Wages, salaries and bonuses 50,589 42,092
BRIRE KA — EREHREE Pension costs — defined contribution
plans 8,746 6,902
VARR 0 7 8 2 S BA 52 Share-based payment compensation
expenses 2,410 =
e BEREM Welfare, medical and others 2,101 1,673
63,846 50,667
18. HfWA 18. OTHER INCOME
HZ6H30HIE-~EA
Six months ended 30 June
2015F 20144
2015 2014
FE&T T
HKD'000 HKD’'000
(REEET) (FE25T)
(Unaudited) (Audited)
BT 8 B A Government subsidy income 2,638 286
B & ARSI A Advertising consulting service income 2,380 272
REEITE R RE B B A Interest income on short-term deposits
and investments 994 -
BT MBS AT FEU A  Interest income on loans to an associate 577 =
A ESREENRBIWA  Dividend income on available-for-sale
financial assets 356 164
BREWMENESHA Rental income on investment properties 86 86
R TTERIRE Compensation from counter parties for
breach of contracts 73 1,634
7,104 2,442
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19. Hiblzx — F5 19. OTHER GAINS — NET

20.

BZ6H30HIEAEAR
Six months ended 30 June

2015F 20144
2015 2014
F#ET FHTT
HKD'000 HKD'000
(REESH) (Fezgst)
(Unaudited) (Audited)
P W 2 3 R Net exchange gains 3,659 486
BAFEIABRENSREE Fair value (losses)/gains on financial
RFE(ER), e assets at fair value through profit or
loss (475) 90
s B AR R A=A  Gains on disposal of equity interest of a
Wrzs subsidiary - 179
EAEEEES Compensation loss (296) (33)
EEWE - BFERE#EMWEZE  Gains on disposal of property,
plant and equipment 1 18
Hib Others 431 158
3,320 898
MENAS — FH 20. FINANCE COSTS — NET
BZ6H30HIEAEA
Six months ended 30 June
2015 20144
2015 2014
F#&xT FHT
HKD'000 HKD’'000
(REBEH) (Fez55h)
(Unaudited) (Audited)
AMERA Finance income
RITFERF WA Interest income on bank deposits (1,888) (2,771)
5= §2%N Finance costs
RITEIHF BFE X Interest expense on bank borrowings 2,670 4,272
BMERAR — FE Finance costs — net 782 1,501

Asiaray Media Group Limited 2015 Interim Report 43



ESRA S HohEAEAFR S 4L FIEE  NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

21. FTBHiREX

(a)

(b)

(c)

KA HEEREBERAF

HZE 20154 % 20144 6 A30 B 1L/ @
A AEBHEHAZSTOT

21.

INCOME TAX EXPENSE
The income tax expense of the Group for the six months
ended 30 June 2015 and 2014 is analysed as follows:

HZE6H30RIEAEA

Six months ended 30 June
2015 F 2014 %
2015 2014
FHIT
HKD'000
(Fez&st)
(Audited)

FHET
HKD’000
(REEEET)
(Unaudited)

BNEAFT1S Ht Current income tax
— R EMRER — PRC corporate income tax 13,752 18,843
— HBNEHR — Hong Kong profits tax 997 3,484
14,749 22,327
IRER TR Deferred tax (11,333) 433
3,416 22,760
HEREMEH (a) Cayman Island income tax

ARBRBERAEHREAFENHASES
AR SERRERAR - At
FREREMEH

ERBREH

AR AEEREERNESHEHNE
BEE - MERBBFESHHERE
AEBBEREFHE2015F K 20145F6
A 308 1N A/l at ERBEFEIZ
16.5% BT KT IR A o

REERRAEHR ([REMER ]
AEBECRERITEN 2BERERIE
PIstE AP BN EIA S A ERBF
BIR25% MM REHE S B BB - IR
FEERANBEHREANERR -

AEBHBAREEEARITHEEEE
WERARNRFREMENKL - FEE
B A R B 7 2B ) B b [ O (B BB R AR BER
B MEH 15%NEEMERIE -
AEBAEMPEEEARBCER
15T X 1% 25% (B £2014F 6 A30H
7X@ A - MR BB RN S
o

2015 FHhERRRE 44

(b)

(c)

The Company is incorporated in the Cayman Islands as an
exempted company with limited liability under the
Companies Law of Cayman Islands and accordingly, is
exempted from Cayman Islands income tax.

Hong Kong profits tax

Hong Kong profits tax has been provided for as there was
business operation that is subject to Hong Kong profits
tax. It had been provided for at the rate of 16.5% on the
estimated assessable profits for the six months ended 30
June 2015 and 2014.

PRC Corporate Income Tax (“CIT")

The income tax provision of the Group in respect of
operations in the PRC has been calculated at the tax rate
of 25% on the estimated assessable profits for each of the
Relevant Periods, based on the existing legislation,
interpretations and practices in respect thereof, unless
preferential tax rates were applicable.

Yunnan Airport Asiaray Information Media Company
Limited, a subsidiary of the Group, was established in
Yunnan Province, PRC. It was eligible for preferential tax
policies applicable for the development of western
regions in the PRC, and was entitled to a preferential
income tax rate of 15%. All other PRC entities of the
Group are subject to CIT at a rate of 25% (six months
ended 30 June 2014: same) in accordance with the CIT
Law.
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22.

(a)

(b)

BREAER

£
BREREFTREAR AEE AR
I - BB TR BRI
Bt -

AR EEE AEIEFE

22.

(a)

EARNINGS PER SHARE

Basic

Basic earnings per share is calculated by dividing the
profit attributable to owners of the Company by the
weighted average number of ordinary shares in issue
during the period.

HZE6H30RIEAEA
Six months ended 30 June
2015 5

20144
2015 2014
(REEEST) (F& &5
(Unaudited) (Audited)

Profit attributable to owners of the

(AFAETET) Company (HKD'000) 835 61,423
BT BR A INETIIE Weighted average number of ordinary

(LA FRREH) shares in issue (thousands) 431,492 330,000
GIREF (LA ZHEN S ) Earnings per share (HKD cents per share) 0.19 18.61
() EATR201445 A20 BEHBRES () The Company was incorporated in the Cayman Islands on 20

Ak - JEE R B B TR AN A 50,000 7%
JT * % #£500,000 f% & A% E E0.107% 7T
KR - 2014468 B 25 B » AATFR
K% 2174 $£329,500,000 % B 15
It ANARR 201458 A 25 HWE 31T
fi% 75 i 50,000 7% 7T ( 5 4 500,000 A% ) 1%
Z£33,000,0007% Jt( % /4 330,000,000
B)e Mt EEREARF M = -
330,000,000 A% % 4% A B TR 7 -+ &1
AHE201456 A30BIEAEAR 2 ER
AR A&

#E
FRESERN T RRE BRARRMEK
BREMELNMAEBESEEEBR
(ERFTESREERNND T)HD %
TE BB TFHBIERRTE - I8
HEMN(DEHAR -

AL B BT 8] (P FE24) AT AR 2K
HERERBNBROEEHS  ERE
RE5IHREE RS - YRR TS
SERMOEE -

(b)

May 2014 with authorised and issued share capital of
HKD50,000 divided into 500,000 shares of HKDO0.10 each. On
25 August 2014, the Company allotted and issued a total of
329,500,000 shares and accordingly, the issued share capital
of the Company as at 25 August 2014 was increased from
HKD50,000 divided into 500,000 shares to HKD33,000,000
divided into 330,000,000 shares. The 330,000,000 shares were
treated as outstanding shares and included in the weighted
average number of ordinary shares for the six months ended
30 June 2014 for purpose of computing the basic earnings per
share.

Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding
by the assumption of the conversion of all potential
dilutive ordinary shares arising from share options granted
by the Company (forming the denominator for computing
diluted earnings per share). No adjustment is made to
earnings (numerator).

The Group's share option plan (Note 24) could potentially
dilute basic earnings per share in the future, but were not
included in the calculation of diluted earnings per share
because they are anti-dilutive for the period presented.
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23.

24.

(a)

KA HEEREBERAF

i E

R2015F8 A3THEITHMAS L &
E2EEERMEEBRP IR RS
F M2 0.0558 7T + FKRE £ 24,200,000
TL © AFSBAG OF o HA A 75 & BHI R A5 1t
R AREMRE (B E2014%F6 A30H
IERER : &) o

EHZE2015F 6 A30H LA A B IR
KR BB 1E B R AR E R 2014 5
EREARR 28 1% 0.065 7 7T (# £ 2014
F6HIR IERMEA: &) & #
28,600,000/ 7L (B = 201456 A30H
IEAMEA: &) & 5 K T Media
Cornerstone Limited ([ Media
Cornerstone]) K Space Management
Limited ([ Space Management]) & i%
£.148,180,000 % 7T

IR AE B E B

B IR AT &
RRARWEARAERT 8 ([ 5250 81)) TR
ER20145F 12 B 6 HiB B R FH IR
mEEENAREEBATEHARE
T 3 AT BE VB S A B oA e 78 S 4R 4 52
Bhsk 1R o AIIR IR AT 813 1T 2 D 4
/544,000,000 % © 1HE R AR AR
20143 A K 20155 6 A30 BWE &
TR Bl 10% K2 10% ©

R2015F5A21H EF 2R EZLT
2L AR 11,534,875 R E T 8
TABRARREFEREFERTENEH
EE(MEEDIINNES((RERE
A& AT 8l ) RARIR LT BB E R
i 4,400,000 17 f& AR #E F R &£ ([ 17X
ABHEMRERTE]) RR201546 A10
B #1745 B K 2 B 98 S AR PR

e
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23.

24.

(a)

DIVIDENDS

At the meeting held on 31 August 2015, the Board
recommended the payment of an interim dividend of
HKDO0.055 per share, amounting to a total of
HKD24,200,000 out of share premium. This condensed
consolidated interim financial information does not reflect
this as dividend payable (six months ended 30 June 2014:
nil).

The dividend paid in the six months ended 30 June 2015
included the 2014 final cash dividend of HKDO0.065 cents
(six months ended 30 June 2014: nil) per ordinary share
out of share premium, totalling HKD28,600,000 (six
months ended 30 June 2014: nil) and dividend HKD
148,180,000 distributed to Media Cornerstone Limited
("Media Cornerstone”) and Space Management Limited
(“Space Management”).

SHARE-BASED COMPENSATION COSTS

Share Option Plan

The Company’s share option scheme was adopted
pursuant to a resolution passed on 6 December 2014 (the
“Scheme”) for the primary purpose of providing
incentives or rewards to eligible persons for their
contribution or potential contribution to the Group. The
total number of shares available for issue under the
Scheme is 44,000,000 shares, representing 10% and 10%
of the Company's issued share capital as at the date of
the Company’s 2014 annual report and as at 30 June
2015, respectively.

On 21 May 2015, the Board approved to grant
11,534,875 share options under the Scheme to its
employees and directors that excluding Mr. Lam Tak
Hing, Vincent (“Mr. Lam”), the chairman and the chief
executive officer of the Company (“Employee and
Contributor Share Option Plan”) and 4,400,000 share
options under the Scheme to Mr. Lam (“Executive Share
Option Plan”) that was approved and confirmed by the
Independent Shareholders at the Extraordinary General
Meeting held on 10 June 2015.
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24, URHAERNFMES (&)

(a)

(b)

BBIRERTEl (&)
LiERENEBERERABETARE
0.6F#AI1TE30% MM K ER T B
1.6F B AT TTHET70%M D o AEAR
201651 A1 H £2020F6 A998 ( &
EEEMB) BETE LSO ER
o BE AR AE AY B30 %A 1D 0 AR AR
201741 A1 H £2020F6 A9B( &
EEEMB) BETTESNERLE
AR H 54270 % %15 ©

AEEY FLRRMETERT - RSO
BREEZE -

BRENSS
BERITNRERENE R AR INEYS
TTEERZSERNT

(REZEE) (Unaudited)
R2015461H1H  At1January 2015
i Granted
R2015F6 A30H At 30 June 2015

24.

(a)

(b)

EERERERRESS

SHARE-BASED COMPENSATION COSTS
(Continued)

Share Option Plan (Continued)

The vesting schedule of above share options is 30% after
0.6 years from the grant date and 70% after 1.6 years
from the grant date. The first 30% of the above share
options granted shall be exercisable by the grantees
during the period from 1 January 2016 to 9 June 2020
(both days inclusive); and the remaining 70% of the share
options granted shall be exercisable by the grantee
during the period from 1 January 2017 to 9 June 2020
(both days inclusive).

The Group has no legal or constructive obligation to
repurchase or settle the options in cash.

Movements in share options

Movements in the number of share options outstanding
and their related weighted average exercise prices were
as follows:

THRA BRI

Employee and Contributor

Share Option Plan
SEoT::

Average

exercise price

(LA
SihEEkE) (F3)
(HKD per
share option)

Executive Share Option Plan
BRE FHTE BRE BEBRE
B B8 B g gE
Number Average Number Total number
of options exercise price  of options  of options

LAt (A TTat
FHBRE) (F1n)
(HKD per
share option)

(F17)

(thousands) (thousands)  (thousands)

6.95 11,535 6.95 4,400 15,935

6.95 11,535 6.95 4,400 15,935
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24.

(c)

(d)

URHOABEBRNHIMEAX (&) 24. SHARE-BASED COMPENSATION COSTS
(Continued)

ERTERE (c) Outstanding share options

RER BB ITRREN RN A RITERE Share options outstanding at the end of the period have

o the following expiry dates and exercise prices:

Expiry date R201556 A30H
As at 30 June 2015
THEESKRET BREHE

Exercise price

in HKD Number of

per share options
(F1)
(thousands)
(REEEE) (Unaudited)
BEERERERITHRAE Employee and Contributor and Executive
BERCRERT 8 Share Option Plans
— 20206 A9H — 9 June 2020 6.95 15,935
BREATE (d) Fair values of share options
KRR ERERE—FB L AEMITESE The directors of the Company appointed an independent
FHEAR AR L AR N &SR R valuer, Greater China Appraisal Limited, to estimate the
RN FEETRE - BREN A TE fair value of the above share options as at the respective
THER-XENAEE - BERERER grant dates. The fair values of the share options were
FEAESTEIGE AP F RN E K A determined using the Binomial Tree method. The
BAEMITEE - K8 30.493% - A significant inputs used in the Employee and Contributor
% 1.0726[2 - TEEAREAAESF AR5 F ) Share Option Plan valuation method were exercise price
fEE e FH % 1.2258[F - TTIRA BB shown above, volatility of 30.493%, dividend yield of
BT R E R AR ERANE R A 1.0726%, an expected option life of 5.1 years, and an
BAEMITEE - KRIE31.29% - IRE annual risk-free interest rate of 1.2258%. The significant
107262 - AR HS F R inputs used in the Executive Share Option Plan valuation
[2 B & 7| 2= 1.3088 2 - FTat = KK IR method were exercise price shown above, volatility of
THAZ IR & LLER A B T R F iR 31.29%, dividend yield of 1.0726%, an expected option
IR - R2015F 5821 HIREE life of 5 years, and an annual risk-free interest rate of
8 M ERE B 2R DB 1.3088%. The volatility measured is estimated by the
1B /R #)19,402,000% 7T MRIET average of 5-year weekly volatility of several comparable
A B BB ZIR LN BREATE companies. The fair value of options granted on 21 May
##)7,453,0008 7T ° 2015 under Employee and Contributor Share Option Plan
was approximately HKD19,402,000 and the fair value of
options granted under Executive Share Option Plan was
approximately HKD7,453,000.
FMEZE2015F 6 H30 R IE/< A HE K The total expenses recognised for employee services
1& 8 AR5 P & 33 Y 48 5 < % 2,410,000 received in respect of the for the six months ended 30
BT (BE2014F6 A308 1L/~ @A - June 2015 was HKD2,410,000 (six months ended 30 June
&) - 2014: nil).
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25.

(a)

BEARBLIRS
CLE ]

B ESCE BT A S - AR E R
HEB 5 MR 20154 6 A 30 B LE A~
BAETTHEARS - AATEF
RA - REMBTRS R ERERH
R e s R A S 55 B B T O
17 o

() EERMRFELA

25. SIGNIFICANT RELATED PARTY TRANSACTIONS

(a) Transactions with related parties
Save as disclosed in other notes above, the following
significant transactions were carried out between the
Group and its related parties during the six months ended
30 June 2015. In the opinion of the directors of the
Company, the related party transactions were carried out
in the normal course of business and at terms negotiated
between the Group and the respective related parties.

(i) Advertising display service income

BZ6H30HIEAEAR
Six months ended 30 June

2015F 2014 F
2015 2014
FHET FHTT
HKD’ 000 HKD' 000
(REGES) (& &5T)
(Unaudited) (Audited)
/N Associates:
— R M3 e A — Shenzhen Airport Asiaray 9,318 -
— BEIAES — Fujian Zhaoxiang Advertising 1,547 3,415

(i) EERERBELA

10,865 3,415

(i) Advertising production service income

BZE6H30H1EAEA

Six months ended 30 June
2015F 2014 4
2015 2014
FET FHT
HKD’ 000 HKD " 000
(REBEH) (Fezgsh)
(Unaudited) (Audited)

B NT - Associate:

— R e — Shenzhen Airport Asiaray - 631
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25. EXBEHB ARG (&)

(a) PBABERS(#E)
(i) EEEREFEEES L

BENT !

— BEIAES

— BERIAR

— MGt

il PNGILE Ry Er

— ERMEERBEREAA
AREFAT
((EEBEREFATF])

— ABABSAE
ARAR (RS

— EHEHEEERAR
REFRT
(TESHERE T AR
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25.

(a)

SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)

Transactions with related parties (Continued)

(i)  Concession fee charges for advertising spaces

BZ6A30HLAEA
Six months ended 30 June
2015 2014
2015 2014
TET TAT
HKD' 000 HKD' 000
(REEL) (fR&zt)
(Unaudited) (Audited)
Associates:
— Fujian Zhaoxiang Advertising 5,986 2,150
— Guangxi Top Source 1,395 971
— Shenzhen Airport Asiaray 38,946 35,117
Non-controlling interests in subsidiaries:
— Yunnan Airport Group Company
Limited and its subsidiaries
(BB ZEBAREAARREFAR)
("Yunnan Airport and its subsidiaries”) 54,182 54,321
— Henan Airport Group Company Limited
(RS EBEARAR)
("Henan Airport”) 19,514 21,313
— Wuxi Metro Group Limited and its
subsidiaries
(EHHESBEERAGREFAH)
("Wuxi Metro and its subsidiaries”) 23,109 =
143,132 113,872




EERA S EAEAFR S .IMIEE  NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

25. ERBEBAIRS (&) 25. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)
(a) PBEAREZ (&) (a) Transactions with related parties (Continued)
(iv) Bff EREEHE (iv)  Sales commissions paid/payable

BZ6H30HIEAEAR
Six months ended 30 June

2015 F 20144
2015 2014
TER FETT
HKD’ 000 HKD' 000
(REREE) (Ke=E)
((VLETTH LY. )] (Audited)
B AT - Associates:
— BEKAESE — Fujian Zhaoxiang Advertising 4 99
— R e A — Shenzhen Airport Asiaray 268 -
272 99
) HAEHLHS (v)  Office rental expenses

HBZ6H30HIEAER
Six months ended 30 June
2015 20144
2015 2014

TER TET

HKD ' 000
(eZ&51)
(Audited)

HKD’ 000
(REEST)
(Unaudited)

R—EKHEBLRMIEZRELR ©  Non-controlling interest in a subsidiary:

— EE#RERETFRA — Yunnan Airport and its subsidiaries 888 339

20 St o Controlled by Mr. Lam:

— RERRAT — Peaky Limited - 294
888 633

Eg R4 R B E2015F &
20144 6 A 30 B 17~ A m#kst
P HI R REE A R FE 4R EE
HAERA R RBHEENQIGH -
THEWETREREREIZRYE
FHERMESER -

Shanghai Asiaray Advertising Limited leased office
premises from Asiaray China Media Limited, a
related company controlled by Mr. Lam, free of
charges during the six months ended 30 June 2015
and 2014. The leasing agreements are renewable at
the end of the leasing period at the rate negotiated
by both parties.
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25. EXKBEEAERXS (&) 25. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)
(a) BIHARZ (&) (a) Transactions with related parties (Continued)
Vi) Bt ENEESL R (vi)  Utilities cost paid/payable
HZ6A30ALAEA
Six months ended 30 June

20154 20145

2015 2014

TERT FHT

HKD’ 000 HKD' 000

(REBEG) (&2 Et)

(Unaudited) (Audited)

B AT I ERES Non-controlling interest in subsidiaries:

— EE#IERE TR — Yunnan Airport and its subsidiaries 2,473 1,155

— S FE 5 — Henan Airport 267 184

— EGERET AR — Wuxi Metro and its subsidiaries 2,505 -

5,245 1,339

i) ETEZEEASFH (vii) Key management compensation

HREEBRBENHENETRER The compensations paid or payable to key
AE(BRES BEATER management personnel (including directors, CEO
HEMREITRAR) BN T and other senior executives) for employee services

are shown as below:

HBZ6H30HIE~EA

Six months ended 30 June
2015F 20144
2015 2014
FH&xT T
HKD’ 000 HKD ' 000
(REEST) (FEZE5T)
(Unaudited) (Audited)
TERF® Wages and salaries 4,482 3,448
VARS D 7 L1 2 S B S Share-based payment compensations 1,358 -
14T Bonuses - _
RIRETEIE R Retirement scheme contributions 132 119
FEE Total 5,972 3,567
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25. EXBEHB ARG (&)

(b) EBIEFHER
() BREWEY -

B NT -
— YIS M 4

(i)  EHRENEL

B NT -
— YIS He T 4
R B AT RRES

— EBBBRAT AT
— A

25. SIGNIFICANT RELATED PARTY TRANSACTIONS

(Continued)
(b) Balances with related parties
(i) Included in trade receivables:

R 2015 F
6 H30H
As at

30 June
2015

TExT
HKD’ 000
(REEET)
(Unaudited)

Associate:

— Shenzhen Airport Asiaray 12,596

2014 F
12A31H

As at

31 December
2014

FHIT

HKD' 000
(F&25T)
(Audited)

12,733

(i) Included in trade payables:

M 2015 F 2014 F
6 H30H 12A31H
As at As at
30 June 31 December
2015 2014
THET FHIT
HKD’ 000 HKD' 000
(REEEET) (FZ2B5T)
(Unaudited) (Audited)
Associate:

— Shenzhen Airport Asiaray 51 -

Non-controlling interests in

subsidiaries:

— Yunnan Airport and its subsidiaries 163 1,518
— Henan Airport 9,636 19,757
9,850 21,275
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25. EXBEHB ARG (&)

(b) EEEAETHERX(E)
(i)  EBRREMFATFHIA :

& NTF -

— REXIES

— EABER
RKTE D B IR ER

— EHENE T AT

(iv) HREESERFFEESES

s

B AT -

— RBEXIES

— RIS 4
NGl PNGILCE YT 5

— EHRBRET AT
— AR
— WHMER AT AT
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25. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)
(b) Balances with related parties (Continued)
(iii)  Included in other prepayments:

M 2015F 2014 F
6 H30H 12H31H
As at As at
30 June 31 December
2015 2014
FHET FHIT
HKD’ 000 HKD ' 000
(REEEST) (F& 25T
(Unaudited) (Audited)
Associates:

— Fujian Zhaoxiang Advertising 2,528 840
— Guangxi Top Source 299 211

Non-controlling interests in a

subsidiary:

— Wuxi Metro and its subsidiaries 3,059 -
5,886 1,051

(iv)  Included in accrued concession fee charges for

advertising spaces:

R2015F 722014 F
6H30H 12H31H
As at As at
30 June 31 December
2015 2014
FET FATT
HKD’ 000 HKD' 000
(REEH) (Fezst)
(Unaudited) (Audited)
Associates:

— Fujian Zhaoxiang Advertising 810 1,201
— Shenzhen Airport Asiaray 25,793 31,943

Non-controlling interests in

subsidiaries:

— Yunnan Airport and its subsidiaries 101,955 52,759
— Henan Airport 18,850 22,960
— Wuxi Metro and its subsidiaries 2,230 -
149,638 108,863
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25. EXBEHB ARG (&)

(b)

ERELTNER(E)
ER O ELM FEYR IR

(v)

(vi)

BENT

— REKAES

— EABR

— A T

R—REHEAR
MR IR AR

— EFMIEREFAT

BRENRE.

HFR e

— Media Cornerstone
— Space Management
BELT

— RIS (4

25. SIGNIFICANT RELATED PARTY TRANSACTIONS

(Continued)
(b) Balances with related parties (Continued)
(v)  Included in other receivables:

R 2015 F 2014 F
6H30H 12H31H
As at As at
30 June 31 December
2015 2014
THET THET
HKD' 000 HKD’ 000
(RET) (&&F5H)
(Unaudited) (Audited)
Associates:

— Fujian Zhaoxiang Advertising 18,790 18,206
— Guangxi Top Source 127 127
— Shenzhen Airport Asiaray 270 259

Non-controlling interest in a

subsidiary:

— Yunnan Airport and its subsidiaries - 351
19,187 18,943

(vi)  Included in dividends payable:

R 2015 F
6H30H
As at

30 June
2015

TEx
HKD’ 000
(REEE)
(Unaudited)

Controlled by Mr. Lam:

20144
12H31H

As at

31 December
2014

FAT

HKD " 000
(K= 5T)
(Audited)

— Media Cornerstone - 108,664

— Space Management - 39,516

Associate:

— Shenzhen Airport Asiaray 1,394 1,382
1,394 149,562
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25. EXBEHB ARG (&)

(b) EEBAE MR (E)
Wii) BREMEZE
B AT
— RIS
R—EKHELQ T
FEI T £
— RS
26. KREHERE

AEERBTAHHEECERERE LR
ETRFREETEHRER - SFEH
HMRFERBRANF1E10F K8
BRMNEREFERBERLNTFI1E10
F o MAEBD S ek 7 7O E B4 R B
BhgBXREE -
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25. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)
(b) Balances with related parties (Continued)
(vii) Included in other payables:
M 2015F 2014 F
6 H30H 12A31H
As at As at
30 June 31 December
2015 2014
FHET FHIT
HKD’ 000 HKD ' 000
(REEEET) (FZ25T)
(Unaudited) (Audited)
Associate:
— Shenzhen Airport Asiaray - 319
Non-controlling interest in a
subsidiary:
— Henan Airport - 314
- 633

26. OPERATING LEASE COMMITMENTS

The Group leases certain office buildings and certain
media resources under non-cancellable operating lease
agreements. The lease terms for office buildings are
negotiated for terms ranging from 1 to 10 years, and
those for media resources are negotiated for terms
ranging from 1 to 10 years, and majority of lease
agreements are renewable at the end of the lease period
at market rate.
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26. REHERE &) 26. OPERATING LEASE COMMITMENTS (Continued)
LT AREEBRENBHESESHER The Group's future aggregate minimum lease payments
R EEA S N2 under non-cancellable operating leases are as follows:

R2015 5 20145

6A30H 12A318

As at As at

30 June 31 December

2015 2014

THET THAT

HKD' 000 HKD" 000

(REHEET) (&)

(Unaudited) (Audited)

E2NE:S Not later than 1 year 632,359 513,823
Z1EA P ZREE Later than 1 year and not later than

5 years 1,143,753 1,072,788

%R 5F Later than 5 years 252,338 416,881

2,028,450 2,003,492

27. RBEEHE 27. CONTINGENCIES
N % E R 201546 A30H K20144 The Group had no material contingent liabilities
12 431 B AR AREENEANRIA outstanding as at 30 June 2015 and 31 December 2014.
BfE-
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HUMAN RESOURCES AND REMUNERATION
POLICIES

We offer competitive remuneration package, including
trainings, medical, insurance coverage and retirement benefits,
to all employees in Hong Kong and in the PRC. As at 30 June
2015, the Group has 761 permanent and temporary employees.
The total salaries and related costs for the six months ended 30
June 2015 and 2014 amounted to approximately HKD63.8
million and HKD50.7 million, respectively.

The Group adopted a Share Option Scheme on 6 December
2014 for the purpose of recognition of employees’ contribution.
On 21 May 2015, the Board approved to grant 11,534,875
share options to its employees and directors that excluding Mr.
Lam Tak Hing, Vincent (“Mr. Lam"), the chairman and the chief
executive officer of the Company and 4,400,000 share options
to Mr. Lam that was approved and confirmed by the
Independent Shareholders at the Extraordinary General
Meeting held on 10 June 2015.

INTERIM DIVIDEND

The Board, after considering the liquidity position and
operation of the Group, resolved to declare an interim dividend
of HK5.5 cents per share, totaling HK$24,200,000 for the six
months ended 30 June 2015 (2014: nil) payable on 6 October
2015 to the shareholders whose names appear on the Register
of Members of the Company on 24 September 2015.

CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement of the shareholders to the
interim dividend, the Register of Members of the Company will
be closed from 22 September 2015 to 24 September 2015,
both days inclusive, during which period no transfer of shares
will be registered. In order to qualify for the interim dividend,
all transfers of shares accompanies by the relevant share
certificates must be lodged with the Company'’s share registrar,
Computershare Hong Kong Investor Services Limited at Shops
1712-1716, 17/F., Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong, not later than 4:30 p.m. on 21
September 2015.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2015, the interests and short positions of the
Directors and the chief executive of the Company and their
associates in the shares, underlying shares and debentures of
the Company and its associated corporations (within the
meaning of Part XV of the Securities and Future Ordinance (the
“SFO")) which have been notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO, or which were recorded in the register required to be
kept by the Company pursuant to Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 of the Listing Rules were as follows:
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RAEQAASREEIETNEER 2HFR :

Long positions in the ordinary shares of HK$0.1 each of the

Company:

20155
6A30H
¥ NG|
RASTETR BRAREE SRTREAZ
B/ ERitE (BRHE) RpEZ  BREIL
Approximate
percentage of
Total issued share
number of capital of
Equity Shares and  the Company
Capacity/ Number of derivative underlying  as at 30 June
Name of Director Nature of interest Shares (share options) Shares 20152
WEE ZEETNARAR 330,000,000 (L) # 330,000,000 (L)@ 75.00%

REEHEENER
Mr. Lam Founder of a discretionary 330,000,000 (L) NIL 330,000,000 (L) 75.00%

trust and interest in a

controlled corporation

ERBEAA & 4,400,000 (L) 4,400,000 (L) 1.00%
Beneficial owner NIL 4,400,000 (L) 4,400,000 (L) 1.00%
BREEE L BEEHEAA " 100,000 (L) 100,000 (L) 0.02%
Dr. Chan Chi Fai Andrew Beneficial owner NIL 100,000 (L) 100,000 (L) 0.02%
MRELE BEaEAA i 1,278,000 (L) 1,278,000 (L) 0.29%
Mr. Lam Ka Po Beneficial owner NIL 1,278,000 (L) 1,278,000 (L) 0.29%
SRELE EnEBA " 100,000 (L) 100,000 (L) 0.02%
Mr. Ma Andrew Chiu Cheung Beneficial owner NIL 100,000 (L) 100,000 (L) 0.02%
SRELE BEEHEAA " 100,000 (L) 100,000 (L) 0.02%
Mr. Ma Ho Fai Beneficial owner NIL 100,000 (L) 100,000 (L) 0.02%
AL ESHEBA &  1,300,000(L) 1,300,000 (L) 0.30%
Mr. So Chi Man Beneficial owner NIL 1,300,000 (L) 1,300,000 (L) 0.30%
PR E EnEBA i 2,000,000 (L) 2,000,000 (L) 0.45%
Mr. Yung Chung Man Beneficial owner NIL 2,000,000 (L) 2,000,000 (L) 0.45%

B E Notes:

1. % A& B A88,000,0008 B 1D 1. Mr. Lam is the sole shareholder of Space Management Limited
Space Management Limited ([Space ("Space Management”) which holds 88,000,000 Shares. In addition,
Management]) #) M —BRER o ILoh - MREER Mr. Lam is the founder of the Shalom Trust (a discretionary trust
Shalom Trust(B—BRMEENTERTFAS established by Mr. Lam as settlor of which UBS Trustee (BVI) Limited
ALK EEERE © 55 A A UBS Trustee (BVI) acts as the trustee and beneficiaries of which are Mr. Lam, certain of
Limited * &= ABAMEERA - HETFTRIK his family members and other persons who may be added from time
BB R AR AN A H) K M A ) BRI A to time) which indirectly holds the entire issued share capital of
Shalom Trustf® # #F % Media Cornerstone Media Cornerstone Limited (“Media Cornerstone”) which holds
Limited ([ Media Cornerstone]) % 2 & % 17 i 242,000,000 Shares. By virtue of the SFO, he is deemed to be
A%+ 1l Media Cornerstone ¥ % 242,000,000 fi% interested in the Shares in which Space Management and Media
i o RIBZEFRBEGRA  MEERRBR Cornerstone are interested.

Space Management & Media Cornerstone 4
TR AR PR s o

2. 720154 6 A30H + B 21T A A 440,000,000 2. As at 30 June 2015, the issued share capital is 440,000,000 shares.
ARAR 1 o
S - Abbreviations:

[Ll Bt “L" stands for long position
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MUA EFTIEEE - A2015F 6 A30H -« ik
ARBEERETETHABHEBE ARK
AR E MRS AE (T & REHFRBER
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ERMERRBRBZA  EBRRIBEE
FMEIEEPIFE 2GR T 2 &Rl
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TTRERELMALRBGREE
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20156 A30H » BAREEMA - AT A
THERB(ARBERETHTEZTHASRIN)
KA R Sk ARRBE X (0 B IR IR RE 75 ) A
EIEPIEXVEBE 2R 3D MR EAMARA
BB HRIRE 5 KB RIS 336 fRAC N
ARRIGFE 2 BRMf 2 RIOXR

RELADZREECIETHNEERZHFR

Save as disclosed above, as at 30 June 2015, none of the
Directors or chief executive of the Company nor their associates
had any interests or short positions in the shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which
had to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO or which
were required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein or which were
required, pursuant to the Model Code, to be notified to the
Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS’ INTERESTS IN SHARES AND
UNDERLYING SHARES

At 30 June 2015, as far as known to the Directors, the following
persons or entities (not being a Director or a chief executive of
the Company) who had interests or short positions in the shares
and underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under Section
336 of the SFO were as follow:

Long positions in the ordinary shares of HK$0.1 each of the
Company:

RAT

Name of Shareholder

510 HEHE

Capacity/
Nature of interest

"HEME
&Vl

Nature of
and class of
securities

BRITRAZ
OB L@

Approximate

percentage of
issued share
capital of

the Company®

oA IS FERI BT A KA SEAE ) 330,000,000 (L) 75%

EE B
Mr. Lam Founder of a discretionary 330,000,000 (L) 75%

trust and interest in a

controlled corporation

EnERA 4,400,000 (L) 1%
Beneficial owner 4,400,000 (L) 1%

Media Cornerstone Limited EnEA A 242,000,000 (L) 55%
Media Cornerstone Limited Beneficial owner 242,000,000 (L)® 55%
Shalom Family Holding Limited REEHEE RS 242,000,000 (L) 55%
Shalom Family Holding Limited Interest in a controlled corporation 242,000,000 (L)® 55%
UBS Trustee (BVI) Limited Shalom Trust X 5EA 242,000,000 (L)® 55%
UBS Trustee (BVI) Limited Trustee of Shalom Trust 242,000,000 (L™ 55%
Space Management Limited BEmlEa A 88,000,000 (L)@ 20%
Space Management Limited Beneficial owner 88,000,000 (L)@ 20%
Great World HK Media Pte. Ltd. EREAA 25,843,000 (L)@ 5.87%
Great World HK Media Pte. Ltd. Beneficial owner 25,843,000 (L)@ 5.87%
L Capital Asia 2 Pte. Ltd. RRZEGDEE R 25,843,000 (L)@ 5.87%
L Capital Asia 2 Pte. Ltd. Interest in a controlled corporation 25,843,000 (L)@ 5.87%
L Capital Asia 2 LP REEGEE O ER 25,843,000 (L)@ 5.87%
L Capital Asia 2 LP Interest in a controlled corporation 25,843,000 (L)@ 5.87%
L Capital Asia 2 GP RS A B R i 25,843,000 (L)® 5.87%
L Capital Asia 2 GP Interest in a controlled corporation 25,843,000 (L)@ 5.87%
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N

Media Cornerstone #% & 242,000,000 % % 15 °
Media Cornerstone F Shalom Family Holding
Limited ([ Shalom Family]) & & # & - M
Shalom Family fl] g5 Shalom Trust® & # 4 °
Shalom Trust R #R5E A 1B R BT E 5 T A R UBS
Trustees (BVI) Limited {E &S FEARKIL + Family
Trust I R mARMEE  BEETFTHREKE
RATBETRMANEMAL - RIBEH RBE
&Gl - ZFEAMAR AF Media Cornerstone # A
RN PR ER -

2. R 5 4 R $F 588,000,000 % A% 17 ) Space
Management #) M — % & o It 4 - % 4 R
Shalom Trust B98I A + Shalom Trust E#E#H
MediaCornestonelimited([Media
Cornerstone]) 2 & B # 17 IR 7 ' Media
Cornerstone $5 /5 242,000,000 % % 17 » 1R & &
5 KB BRI Mk E B ?ﬁt’_’;ﬁ"Space
Management&Mecha Cornerstone A 1z )
WRAn A A o

3. Great World HK Media Pte Ltd. ([ Great
Wealth]) FL Capital Asia 2 Pte. Ltd. ([LC
Ptel)24#% ° LC PteML Capital Asia 2 LP([L
Capl) 2 & %A ° L CapHiL Capital Asia 2 GP
(TL Cap Asial) 2EHEHR - REFZF RME K
il - Great Wealth » LC Pte * L Cap & L Cap
Asia I8 BRI ER S -

4. M2015F6HA30B B % 7 B & A
440,000,000 R 1D °

EEEN
(Ll "R

B EXFTHEESI - R2015F 6 A30H © &
NRRBEEBNETMNALT(RRRESERE
BITHA BBRIN) RARR BB SR B A% 15 R
HERBFELSRAEGEIIEXVEE2R3ID
HREERAARAGEE  KREFHFRPE
B2 336 B RN AR B TR T 2 B Mt
N2 ERBAKR ©

Notes:

1. The 242,000,000 shares held by Media Cornerstone. Media
Cornerstone is wholly owned by Shalom Family Holding Limited
(“Shalom Family”), which is in turn wholly owned by the Shalom Trust,
discretionary trust. The Shalom Trust established by Mr. Lam as
settlor and UBS Trustees (BVI) Limited as trustee. The discretionary
beneficiaries of the Family Trust are Mr. Lam, certain of his family
members and other persons who may be added from time to time.
By virtue of the SFO, the Trustee is deemed to be interested in the
shares in which Media Cornerstone is interested in.

2. Mr. Lam is the sole shareholder of Space Management which holds
88,000,000 Shares. In addition, Mr. Lam is the founder of the Shalom
Trust, which indirectly holds the entire issued share capital of Media
Cornerstone which holds 242,000,000 Shares. By virtue of the SFO,
he is deemed to be interested in the shares in which Space
Management and Media Cornerstone are interested.

3. Great World HK Media Pte Ltd. (“Great Wealth”) is wholly owned by
L Capital Asia 2 Pte. Ltd. (“LC Pte”). LC Pte is wholly owned by L
Capital Asia 2 LP ("L Cap”). L Cap is wholly owned by L Capital Asia 2
GP ("L Cap Asia"). By virtue of the SFO, Great Wealth, LC Pte, L Cap,
and L Cap Asia are deemed to be interested in the shares.

4. As at 30 June 2015, the issued share capital is 440,000,000 shares.

Abbreviations:
"L" stands for long position

Save as disclosed above, as at 30 June 2015, the Company has
not been notified by any person (other than Directors or the
chief executive of the Company) who had interests or short
positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the
provisions of Division 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the
Company under Section 336 of the SFO.
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RRRIZRA—EHERETE - RIBZTE
ExgrBRLrEETRES AEKS
HE(BEARRMTES) X LBERE L
RIEZET B FTIRE 2 AE R AR RIE AR A A
B - M2015F5 4218 EFeibERE
11,534,875 17 B Ak #E T 8 TR FR AR 58 A HMEY
EE([REREREBEREE ] RIER
i 4,400,000 1 BE A1 TR SE A ([TTERA B8
At El ) R 2015 6 A 10 HER/THR R
BERIR S B RAER o

TEREENABREZZE

SHARE OPTION SCHEME

The Company operates a share option scheme under which the
Board may, at its discretion, offer any employee of the Group/
eligible participant (including Executive Directors of the
Company) options to subscribe for shares in the Company
subject to the terms and conditions stipulate in the scheme. On
21 May 2015, the Board approved to grant 11,534,875 share
options to its employees and directors that excluding Mr. Lam
(“Employee and Contributor Share Option Plan”) and 4,400,000
share options to Mr. Lam (“Executive Share Option Plan”) that
was approved and confirmed by the Independent Shareholders
at the Extraordinary General Meeting held on 10 June 2015.

The following table disclose movements in the share options
during the period:

ARRBAQE R 2B E

Option to subscribe for shares of the Company

#®2015 % R2015%F
Ar 6H30H T8
ARABRIS®E BB 4 MRl A% EHE  HR Fo:2 BRERT
Balance Lapsed/ Balance Exercise
as at Granted  cancelled Exercised as at price
Category or 1 January during during during 30 June  Exercise per share
Name of Grantees Date of grant 2015 the period the period the period 2015  period HK$
THRABBRETS
Executive Share Option Plan
WEE 201545HA21H - 4,400,000 - - 4,400,000 2016F1A1HZE 6.95
20206 4980
Mr. Lam 21 May 2015 - 4,400,000 - - 4,400,000 1 Jan 2016~ 6.95
9 Jun 2020
EEREMEBRESS
Employee and Contributor
Share Option Plan
FEXEE 2015458218 - 2,000,000 - - 2000000 2016%F1A1HE 6.95
2020%F6 A9RM
Mr. Yung Chung Man 21 May 2015 - 2,000,000 - - 2,000,000 1 Jan 2016~ 6.95
9 Jun 20201
BEXEE 2015458 21H - 1,300,000 - - 1,300,000 201651 81HE 6.95
202056 A9H®
Mr. So Chi Man 21 May 2015 - 1,300,000 - - 1,300,000 1Jan2016- 6.95
9 Jun 2020
MRELE 20155 A21H - 1,278,000 - - 1278000 201651 A1HE 6.95
20206 A9H®
Mr. Lam Ka Po 21 May 2015 - 1,278,000 - - 1,278,000 1 Jan 2016- 6.95
9 Jun 20201
BRELE 20154 5H21H - 100,000 - - 100,000 2016F1A1HE 6.95
20206 A9RM
Mr. Ma Andrew Chiu Cheung 21 May 2015 - 100,000 - - 100,000 1 Jan 2016- 6.95
9 Jun 20201
BRELLE 2015458 21H - 100,000 - - 100,000 201651 81H% 6.95
202056 A9H®
Mr. Ma Ho Fai 21 May 2015 - 100,000 - - 100,000 1 Jan 2016- 6.95
9 Jun 2020
REBELT 2015%5H21H - 100,000 - - 100,000 2016F1A1HE 6.95
20206 A9H®
Dr. Chan Chi Fai Andrew 21 May 2015 - 100,000 - - 100,000  1Jan 2016- 6.95
9 Jun 2020
EERERE 2015458211 - 6,656,875 - - 6656875 2016F1A1HE 6.95
20206 A9RM
Employees and contributors 21 May 2015 - 6,656,875 - - 6,656,875  1Jan 2016~ 6.95
9 Jun 20201
et - 15,934,875 - - 15,934,875
Total - 15,934,875 - - 15,934,875
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1. LB EL 2 B BBAER A T HIM A F17{E -
TEERER6.95ET

(a)  30%&) BE AR #E AT 2016 F1 A1H =
202056 B9 B(REHEMA)171E
&

(b) HBRTH70%ERETN2017F1A18
E2020F 6 A9B (RIEERMA)TE -

ERRLRAHR 2 KT ERER6.93BTT -
bt R BB B 2 (B (B R 1B BN B 7S B R
24 - NEIAN - BUERBEEETE - N
KB o

BEAKRE
R2015F 6 A308 M 2014F12A31H » A&
EEWETMERICETE -

FERETRAEEN KK E

R2015F 6 A308 &2014F12A31H @ #
BEFTIERRAEEEBOEMSES

El

BERAKBREE
HZE2015F 6 A30H 1L 7518 A % 20144512
A3MBLFE #BECAEAERNHNER
AIREE AR BANEAREREE -

EER
ARREETETRAMEE+UrE R
EaTRITRERERTA) 2FAERTR
-3 M ST RGOSR A2 RERSD ©

REBEEFREATAZTUERFA21G £
FEREFRATEABIAG  TEHER—A
BRE BXFEFFEATENRELES
RS o MELBARKETEEGIREM
ARRBERHOTE(ERRITED EFE
RE - RBEFABAURSHENRITARRRE
BN E - MAFE  EFTHRNEDZ
FABATHEERRTE B -

Note:

1. All the above share options granted are exercisable during the
following periods at an exercise price of HK$6.95 per share:

(a) 30% of the share options shall be exercisable from 1 January
2016 to 9 June 2020 (both days inclusive); and

(b) the remaining 70% of the share options shall be exercisable
from 1 January 2017 to 9 June 2020 (both days inclusive).

The closing price per share immediately before the date of
grant was HK$6.93. Details of the value of options granted as
above is set out in Note 24 to the financial information. No
share options were exercised, cancelled or lapsed during the
period.

SIGNIFICANT INVESTMENTS
As at 30 June 2015 and 31 December 2014, the Group did not
have any significant investment plans.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

There was no specific plan for material investments or capital
assets as at 30 June 2015 and 31 December 2014.

MATERIAL ACQUISITIONS OR DISPOSALS

During the six months ended 30 June 2015 and year ended 31
December 2014, there was no material acquisition or disposal
of subsidiaries and associated companies by the Group.

CORPORATE GOVERNANCE

The Company has complied with all the applicable code
provisions of the Corporate Governance Code ("CG Code”) as
set out in Appendix 14 to the Listing Rules, except for code
provisions A.2.1 as explained below.

Under code provision A.2.1 of the CG Code, the roles of
chairman and chief executive should be separate and should
not be performed by the same individual. The division of
responsibilities between the chairman and chief executive
should be clearly established. Mr. Lam currently assumes the
roles of both the chairman of the Board and the chief executive
officer (“CEO") of the Company. The Board considers that this
structure could enhance the efficiency in formulation and
implementation of the Company's strategies. The Board will
review the need of appointing a suitable candidate to assume
the role of the CEO when necessary.
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REBPEZE2015F 6 A308 IF/N A AW
FEFRARME -
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REZE2015F 6 830 B IE/5E A - A A7
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BItEES
RABEIRRB EMARAIE 321 G B E
B8 HEXZEMREMNMERAEENE
BERMBFMAIES - ARREFTEES
MK BBEIE =B IENITEEFRELE
(£E)  BExBAAESBS IPFIRERE L
SBS JP ©

ETZ B EMARNTEHZE 201596 A30
HIERNEAMREENA T EEERF
e WEBARBIFEMNS R REH -

LE]

RAERREFERABMR —BEAREHM
X R WHRBERERE TN
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EEEEW
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S
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MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions, by Director of the Listed Issuers as set out in
Appendix 10 of the Listing Rules as the code for directors’
securities transactions (the “Model Code”). All the Directors
have confirmed, following specific inquiry by the Company,
that they have complied with the required standards set out in
the Model Code throughout the six months ended 30 June
2015.

MAJOR LITIGATION AND ARBITRATION
PROCEEDINGS

The Group had no major litigation or arbitration during the six
months ended 30 June 2015.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company'’s listed securities during
the six months ended 30 June 2015.

AUDIT COMMITTEE

The Company has an Audit Committee, which was established
in accordance with Rule 3.21 of the Listing Rules with primary
duties of reviewing and providing supervision over the Group’s
financial reporting process and internal controls. The Audit
Committee of the Company comprises three independent non-
executive directors, namely Mr. Ma Andrew Chiu Cheung
(Chairman), Mr. Ma Ho Fai SBS JP and Dr. Chan Chi Fai Andrew
SBS JP.

The Audit Committee has reviewed the unaudited consolidated
financial results and the interim report of the Company for the
six months ended 30 June 2015 and agreed to the accounting
principles and practices adopted by the Company.

APPRECIATION

On behalf of the Board, | would like to express our gratitude to
our shareholders for their continuing support, and extend our
sincere appreciation to all management and staff for their
ongoing dedication, commitments and contributions.

By order of the Board

Asiaray Media Group Limited
Lam Tak Hing, Vincent
Chairman

Hong Kong, 31 August 2015
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