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Condensed Consolidated Statement of B S HE AR

Profit or Loss

for the six months ended 30th June, 2015 BE_E—AFENA=ZTHIEASEA

The board of directors (“Board”) of Allied Properties (H.K.)  Bi&E (Fils) HIRAF ([ARAFR ) 2 EH &
Limited (“Company”) is pleased to announce that the unaudited ([ #EFH & |) IRIRE M > A8 7] S H R 2 A
consolidated results of the Company and its subsidiaries  ([A&%£H ) #HFE ~F—H4ESNH=ZF+H LA
(“Group”) for the six months ended 30th June, 2015 with the  H Z RASHFR 45 K400 T —PU4ER I
comparative figures for the corresponding period in 2014 are as  HEH#F 4T -

follows:

Six months ended 30th June,
BEARA=THLEAREAR

2015 2014
Unaudited Unaudited
—E-HE A
RISER PN &
Notes HK$ Million HK$ Million
B 5T BEAERL HEWHIG

Continuing operations FEREXK
Revenue A 3 2,368.1 2,179.3
Other income HAb g A 50.8 8.5
Total income A A 2,418.9 2,187.8
Cost of sales and other direct costs B A B A B A (171.5) (140.5)
Brokerage and commission expenses #8402 [ {1l 4 % il (25.2) (21.8)
Selling and marketing expenses S8 R T A5 4 S 2 T 47.0) (53.3)
Administrative expenses T H (712.3) (594.2)
Changes in values of properties Y EE ) 4 335.3 221.3
Net profit on financial assets and A A N B AR A

liabilities (R 5 238.9 50.0
Net exchange (loss) gain FEE 5, (s 180) i 4 5% (7.2) 28.3
Bad and doubtful debts SRIEAR 6 (654.6) (332.0)
Other operating expenses HoAth 585 2 F (227.6) (55.4)
Finance costs Pl A 7 (125.8) (133.0)
Share of results of associates JREAG Tk I\ ] 3645 117.3 76.9
Share of results of joint ventures JEAL &8N T 2E4E 103.8 86.3
Profit before taxation o o i ¥ ) 8 1,243.0 1,320.4
Taxation BiIE 9 (111.3) (163.5)
Profit for the period from continuing 2K F :R A8 21K 2

operations HA Fil v6 ) 1,131.7 1,156.9
Discontinued operations BRI REER
Profit for the period from discontinued 5 [ £ 4 11 4845 260 >

operations HA s ) 10 3,228.9 134.8
Profit for the period 2 HH R ¥ R 4,360.6 1,291.7
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Condensed Consolidated Statement of

Profit or Loss (Cont'd)

for the six months ended 30th June, 2015

Rl AR SR A ()

BE_F-HEANH =1 HIEAEA

Six months ended 30th June,
BEARA=THLREAR

2015 2014
Unaudited Unaudited
—E-AF ZE YA
RGEZ RIEE
Notes HK$ Million HK$ Million
B HEET HEE T
Attributable to: JEAL T -
Owners of the Company AN AR
Profit for the period from e B FFAE AR
continuing operations HA Fil 36 ) 787.4 701.8
Profit for the period from g AR ACE R
discontinued operations A Fi g6 ) 1,769.4 77.0
2,556.8 778.8
Non-controlling interests TR PR BN 45
Profit for the period from ENEEST RSP
continuing operations $01 e v ) 344.3 455.1
Profit for the period from A A IRREER 2
discontinued operations HA P 365 ) 1,459.5 57.8
1,803.8 512.9
4,360.6 1,291.7
HK cents HK cents
Al A
Earnings per share BERER 11
From continuing and A& 3 4R K 2 A Ik
discontinued operations KBTS
Basic AR 37.58 11.45
Diluted e i 37.58 11.45
From continuing operations A G R R RS S
Basic HA 11.57 10.32
Diluted T 11.57 10.32
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Condensed Consolidated Statement of Profit
or Loss and Other Comprehensive Income

for the six months ended 30th June, 2015

ERLE g €95
HoAth 2 TH AR 3R

BWEE—TAFEANA = HIEAREA

Six months ended 30th June,
BZEAA=1+HLEAXEA

2015 2014
Unaudited Unaudited
—E-hfF R DU
RAGE S e
HK$ Million HK$ Million
BEBT A E#ETT
Profit for the period A 4 ] i A1) 4,360.6 1,291.7
Other comprehensive income (expenses):  HAth 2wl (2 )
Items that will not be reclassified to A E B E
profit or loss: RatfZIHA -
Share of other comprehensive expenses JREA B8 2 ) HoAth
of associates EXITE-di] 1.1 (1.8)
Share of other comprehensive expenses JEALG £ 8 F HoAth
of joint ventures 212 - (0.2)
1.1) (2.0)
Items that may be reclassified HEZIJREE M E
subsequently to profit or loss: RatlRZIHH -
Available-for-sale financial assets ]t
— Net fair value changes during the — A AFEE
period ST PR A 25.2 (23.7)
— Reclassification adjustment to profit or — A R R 4
loss on disposal iR AR AR AR (18.8) -
6.4 (23.7)
Exchange differences arising on Prii i S0 S5 ARIA
translation of foreign operations JEE A 2 e S A5 R 3.0 (156.9)
Reclassification adjustment to profit S VNG
or loss on disposal/liquidation of T AR IRE T 70 4
subsidiaries oA 2 A AR 9.1 0.4
Revaluation gain on properties AL B T A 4
transferred from self-owned properties LA PR w) T A%
to investment properties arising from T FL R W] 22
disposal of Sun Hung Kai Financial ENE/ES LS ED
Group Limited in relation to properties BB SERTE AR
leased to its subsidiaries, net of tax R R e & 111.0 -
Share of other comprehensive income of ~ BE{L B8 F] Hift
associates EXLIE 239.1 10.5
Share of other comprehensive (expenses) — MEAL &4/ w] Hoth 21 (2 )
income of joint ventures e 0.3) 0.4
350.1 (169.3)
Other comprehensive income (expenses) A [ H A 2 iz (2 ) -
for the period, net of tax CANERBIIE 349.0 (171.3)
Total comprehensive income for the period 7% 1] [ 4 Ifij i £ 44 48 4,709.6 1,120.4
Attributable to: JEAG T
Owners of the Company AN AR 2,853.8 725.5
Non-controlling interests FEPE IR AT 1,855.8 394.9
4,709.6 1,120.4
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Condensed Consolidated Statement of

Financial Position

at 30th June, 2015

&1 W

22 /N
EE

R E-RAEARA=1H

W 55 IR DL

At At
30th June, 31st December,
2015 2014
Unaudited Audited
R-B—EHEF A ZF—U4E
ANA=Z+B +-H=+—H
REER RN
Notes HK$ Million HK$ Million
B 5T BEEL [EX-}:F
Non-current assets FREBEE
Investment properties BEYE 13 7,556.0 7,653.6
Property, plant and equipment W~ W7 Bt 1,102.5 1,061.3
Prepaid land lease payments TE S 4.9 9.3
Goodwill (GRS 2,488.9 2,488.9
Intangible assets Y & 892.5 986.6
Interests in associates RSN F 2 RS 10 8,908.7 6,970.4
Interests in joint ventures REENEZ R 2,112.9 2,045.4
Available-for-sale financial assets AL 14 118.6 232.6
Statutory deposits R - 39.9
Amounts due from associates /NI 64.8 64.7
Loans and advances to consumer — AR BN 2 FL N BAES
finance customers due after one year &5 B L EGK 15 2,856.1 3,308.4
Deposits for acquisition of property, Wl 3 - s Kk 2
plant and equipment i 31.1 112.0
Deferred tax assets R SR VE 363.2 265.0
Financial assets at fair value through 3 i 18 £ B H NP (E (E R B
profit or loss 2 & RE E 14 1,098.7 603.5
Trade and other receivables & 5 F HAth R IR 16 1,788.7 1,520.3
29,387.6 27,361.9
Current assets RBEE
Properties held for sale and other Tt B W) 3 K HoAh
inventories e 217.3 298.9
Financial assets at fair value through i 18 25 B 14 /A 1 (B0 21
profit or loss Z AR 14 1,317.6 934.2
Prepaid land lease payments TE S 0.1 0.3
Loans and advances to consumer —4E IR 2 FA NS
finance customers due within BEFPER
one year T2 B 15 7,524.9 8,083.3
Trade and other receivables & 5 B HAth R s A 16 2,140.2 7,775.2
Amounts due from associates B8 3 ) KGR 10 1,288.2 116.0
Amounts due from joint ventures BN TR EK 2.1 9.9
Tax recoverable GIN g iR 9.6 12.0
Bank deposits AT 17 840.9 993.4
Cash and cash equivalents Bl KB &5 EY 17 8,278.0 4,391.9
21,618.9 22,615.1
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Condensed Consolidated Statement of i1 BH &5 5 B Bkl 2% (48
Financial Position (Cont’d)

at 30th June, 2015 W ZFE—HAESNH = 1H
At At
30th June, 31st December,
2015 2014
Unaudited Audited

R=F-—RF JR_Z 4§
AA=+H +ZA=+—H

RASEX RE
Notes HK$ Million HK$ Million
M5E BEART [EE Yo
Current liabilities REEE
Trade and other payables L 5 I HAbREAT 0B 18 509.4 2,896.1
Financial liabilities at fair value through 748 5 f R4 20 -5 (F 0 3
profit or loss ZEmafE 14 89.4 66.6
Amount due to a holding company IR — [ RN ) 3R 5.5 6.2
Amounts due to fellow subsidiaries UNGEX o) VNGIE e - 5.2
Amounts due to associates YN - /NEIE eI 5.4 5.4
Amounts due to joint ventures RN AR IE 0.1 75.1
Tax payable JREAS B 3 204.5 187.5
Bank borrowings due within one year — —4F [ £ ] > 31T E & 19 3,488.5 4,528.6
Notes = 20 76.6 71.3
Provisions Eeides 19.5 62.6
Dividend payable JREAF 1 5 375.1 -
4,774.0 7,904.6
Net current assets RBEEZFE 16,844.9 14,710.5
Total assets less current liabilities HEERRBARS 46,232.5 42,072.4
Capital and reserves AR
Share capital R A 21 4,250.5 4,216.2
Reserves Tt 22,550.5 20,073.0
Equity attributable to owners of KD B R REML
the Company g 26,801.0 24,289.2
Shares held for employee ownership 21 8 Bt{h A 511
scheme FEA eAn (14.1) (20.2)
Employee share-based compensation DA 3045 2 1 E B 4
reserve Tt g 5.8 13.3
Share of net assets of subsidiaries JREAK B s BV 12,058.7 10,506.9
Non-controlling interests FEEpR RS 12,050.4 10,500.0
Total equity RSB 38,851.4 34,789.2
Non-current liabilities FREBEME
Bank borrowings due after one year — —4E& F| M 2 dRAT 19 3,437.9 3,286.0
Notes L% 20 3,629.7 3,637.2
Deferred tax liabilities 0% SE A T fi 312.2 347.2
Provisions e 1.3 12.8
7,381.1 7,283.2
46,232.5 42,072.4
ALLIED PROPERTIES (H.K.) LIMITED Interim Report 2015
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Condensed Consolidated Statement of

SRR

GEE T

Bk

Cash Flows
for the six months ended 30th June, 2015 BE_E—AFEANA=ZFHIEASEA
Six months ended 30th June,
BEAA=+THILAEA
2015 2014
Unaudited Unaudited
—E-RF B YA
REER KA
Note HK$ Million HK$ Million
B BEBTT A EHETT
Operating activities R
Cash used in operations g2 Bl
— Change in trade and other —F 5 K HoA K TEH
receivables bk (1,637.6) (2,970.6)
— Change in loans and advances to — R NB B % P R
consumer finance customers ) 371.3 (620.6)
— Other operating cash flows — HAb A& Bl i 2,416.8 2,089.8
1,150.5 (1,501.4)
Interest paid EAFLE (97.3) (108.5)
Taxation paid BRI (179.5) (154.3)
Net cash from (used in) operating REEBIEE(FTA)Z
activities HEFEE 873.7 (1,764.2)
Investing activities REXK
Proceeds on disposal of e %ﬁﬁ%%%ﬁﬂ‘l%@
SHKFGL P {908 10 3,555.7 -
Proceeds on disposal of subsidiaries oy 2 B 24 7 45 20 640.5
Fixed deposits with banks withdrawn SERL(EA) SRATEN
(placed) fEK 152.4 (542.8)
Proceeds on disposal of available-for-sale L'HETﬁ%tH 4 Rl
financial assets UEEE ! 113.6 2.8
Dividends received from associates A& B //} Al B 73.3 47.7
Proceeds on disposal of long-term s A‘Etﬁﬁﬂfﬂﬁnﬁﬁf’
financial assets designated as at fair N R R4
value through profit or loss il 7 BT A KO 51.3 13.2
Dividends received from joint ventures 2 B &8\ Z BB 32.5 0.2
Amounts repaid by joint ventures BB ALK 7.7 7.7
Proceeds on disposal of investment G- Eid<e//E I
properties A 7.1 -
Proceeds on disposal of property, plant  HEWZE - FiE &
and equipment B TS H 0.4 0.3
Purchase of long-term financial assets %)\i"a JE L7 8 2 iR
designated as at fair value through INPEE R
profit or loss Eﬁﬁﬁﬁmﬁﬁ (399.0) (65.0)
Capital injection to a joint venture m—MAEEAFTEE (57.7) -
Purchase of property, plant and H%]\%% 7 B
equipment ] (43.3) (56.7)
Amounts advanced to associates %TA%H% NG| (27.3) (3.0
Payment of deposits for acquisition of WS - R B
property, plant and equipment and DL BCE T A
investments ¥4 (8.6) (63.6)
Purchase of intangible assets WA Y B (7.9) (9.4)
Net (payment) refund of statutory deposits 7 4% 4 (17} 30 IR IF (5.5) 9.0
Additions to investment properties NEREY¥E (5.5) (33.9)
Amounts advanced to joint ventures %%ﬁ\’%/ﬁ\%/z_\\ﬁj (1.3) 0.7)
Amounts repaid by associates W N ml K - 54.3
Proceeds on disposal of associates L‘HE%H 2] Ajﬁﬁﬁ - 43.7
Decrease in pledged bank deposits §E1T?&TEFT?T}\MZ”‘ - 12.0
Proceeds on disposal of properties held & fFH &
for sale VELGE e - 1.0
Acquisition of additional interest in an e Bl — P A ) 2
associate WML - (12.7)
Net cash from (used in) investing BREEKMEE(FFA)Z
activities REBEE 4,078.4 (595.9)

ALLIED PROPERTIES (H.K.) LIMITED
BewE (EB)ARLE
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Condensed Consolidated Statement of
Cash Flows (Cont'd)

for the six months ended 30th June, 2015

a5

fl

Bl (

BWEE—TAFEANA = HIEAREA

Six months ended 30th June,
HEAA=1+THILAEA

2015 2014
Unaudited Unaudited
—E-HF TR
REER RACHNL
HK$ Million HK$ Million
BHEBTT HE T
Financing activities &
New bank borrowings raised BRSNS RTEE 1,691.7 3,218.6
Proceeds from exercise of warrants A7 fd G BOHE R8BI 45 30CH 34.3 -
Amounts advanced by associates /NS R %4 0.1 0.3
Repayment of bank borrowings fEIRRAT (5 (2,550.5) (576.9)
Dividends by subsidiaries to WY Jogg 2 ] 1) 2 PR HEE i IR
non-controlling interests A 1B (143.7) (81.2)
Amount repaid to a joint venture (Em— AN TR TE (75.0) -
Amounts paid for shares repurchased — [ A J 2 ) [ B
and cancelled by a subsidiary B4 2 B 3KIE (19.9) (52.5)
Purchase of notes YN (6.5) (23.7)
Proceeds from issue of notes AT RS 0E - 449.1
Capital contribution by non-controlling  JF ¥ B 4
interests EABA - 0.4
Redemption of notes i o] 248 - (356.0)
Amount repaid to a fellow i — B[R] AR B A
subsidiary HIE - (300.0)
Acquisition of additional interests in WS B JB 2 ) 2 A
subsidiaries HEts - (239.5)
Purchase of shares for employee A — [HI B 2 7] 2 A B
ownership scheme of a subsidiary A w30 8 A7y - (6.1)
Amounts paid for shares repurchased and A</ ) B[] J 5385 B 07y 2
cancelled by the Company CATERIA - (0.1)
Net cash (used in) from financing MEXEK (TR REEZ
activities HEFHE (1,069.5) 2,032.4
Net increase (decrease) in cash and ReRBSEEWIEM
cash equivalents (RA) =58 3,882.6 (327.7)
Effect of foreign exchange rate changes [ERS B> E 3.5 (36.9)
Cash and cash equivalents at REBHMZRERRAE
the beginning of the period £EY 4,391.9 4,383.1
Cash and cash equivalents at RERZRERRE
the end of the period Z£EY 8,278.0 4,018.5

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EB)ARLE
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Notes to the Condensed Consolidated
Financial Statements

for the six months ended 30th June, 2015

U W 5 £ A 705 2

BE_F-HEANH =1 HIEAEA

1.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited and with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The unaudited condensed consolidated financial
statements have been prepared on the historical cost basis
except for certain properties and financial instruments,
which are measured at fair value.

During the period, the Group adopted certain Amendments
to Standards that are mandatorily effective for the Group’s
financial year beginning on 1st January, 2015. The
adoption of these Amendments has had no material effect
on the condensed consolidated financial statements of
the Group for the current and prior accounting periods.
The same accounting policies, presentation and methods
of computation have been followed in these condensed
consolidated financial statements as were applied in the
preparation of the Group's financial statements for the year
ended 31st December, 2014.

SEGMENTAL INFORMATION

During the period, the operations of businesses of
provision of wealth management and brokerage services
and corporate finance services which were reported
under the segment of “Investment, broking and finance”
in previous periods were discontinued due to disposal
of a group of subsidiaries as described in note 10. The
operations remained in the “Investment, broking and
finance” segment are investment and provision of term
loan financing. Accordingly, the segment is redesignated
as “Investment and finance” for the purpose of segmental
information. The comparative figures of segment profit
or loss for the six months ended 30th June, 2014 were
restated to conform to the current period presentation.

ALLIED PROPERTIES (H.K.) LIMITED
BewE (EB)ARLE
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Notes to the Condensed Consolidated

Financial Statements (Cont'd)

for the six months ended 30th June, 2015

(LR S=y

BWEE—TAFEANA = HIEAREA

E 5 e e B ik ()

3. SEGMENTAL INFORMATION (CONT'D) 3. SEER(E)
Analysis of the Group’s revenue and results from P AT B e R S 5 B S B R
continuing operations by reportable and operating B 7 WA LTI
segments is as follows:
Six months ended 30th June, 2015
BE-3-LFAAZTHLAEA
Property Sale of
rental, hotel properties
operations and
and property
management hased
services  investments
Investment ~ Consumer ~ #¥HE.  HENER
and finance finance EEXER  HENXEH Total
RERER HARH EER® ZRE g
HKS$ Million ~ HK$ Million  HK$ Million ~ HK$ Million  HK$ Million
BEET BEAT BEET L BEET
Segment revenue A 236.5 1,946.5 195.6 - 2,378.6
Less: inter-segment revenue W R Z A 4.2 - (6.3) - (10.5)
Segment revenue from external customers 3¢ FI FEAEAE/E 75 2
from continuing operations SNBRF Z A 232.3 1,946.5 189.3 - 2,368.1
Segment results MER 262.7 470.7 404.1 3.3) 1,134.2
Reversal of impairment loss on BERBEEARZ
interests in associates i Al o 13.5
Finance costs g A (125.8)
Share of results of associates 2 L YNTES 117.3
Share of results of joint ventures T UNTES 43.8 - 60.0 - 103.8
Profit before taxation et i s 1,243.0
Taxation BiE (111.3)
Profit for the period from continuing RERESEER
operations ilibiogil 1,131.7

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EB)ARLE
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Notes to the Condensed Consolidated

Financial Statements (Cont’d)

for the six months ended 30th June, 2015

H

187 B & 65 P 85 ik 3 B s (7))

BWEE-HAFEANA =+ HIEAMEA

3.

A

SEGMENTAL INFORMATION (CONT’D) 3. SEWER(E)
Six months ended 30th June, 2014
HE-F-IEAA =B EAEA
Property Sale of
rental, hotel properties
operations and
and property
management based
services  investments
Investment ~~ Consumer WM~ HEIRK
and finance finance TR R Eﬁi%%ﬁ H Total
REREH NI} BRI Z5E bt
HKS Million  HKS$ Million  HKS Million  HKS Million  HK$ Million
AEET AEET Al AEET AT
Segment revenue A 212.6 1,787.5 187.6 1.0 2,188.7
Less: inter-segment revenue W REZ A (6.3) - 3.1 - (9.4)
Segment revenue from external customers 4 F H AR £ 2
from continuing operations NEREF 2RI 206.3 1,787.5 184.5 1.0 2,179.3
Segment results i 248.9 745.0 301.9 (2.5) 1,293.3
Impairment loss for interest in il -viCba v
an associate WEER (3.1
Finance costs R (133.0
Share of results of associates TG e )3 76.9
Share of results of joint ventures [N -NGIES (1.2) - 87.5 - 86.3
Profit before taxation Bt i s 1,320.4
Taxation BE (163.5)
Profit for the period from continuing RENEREERL
operations R A 1,156.9

Inter-segment transactions have been entered into on terms
agreed by the parties concerned.

ALLIED PROPERTIES (H.K.) LIMITED
ER LA
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16 Notes to the Condensed Consolidated 857 BH %55 & B 155 w3 Bt (48)

Financial Statements (Cont'd)

for the six months ended 30th June, 2015 BE_E—AFENA=ZTHIEASEA
3. SEGMENTAL INFORMATION (CONT'D) 3. SIEL (E)
The geographical information of revenue is disclosed as A 2 s SR R
follows:
Six months ended 30th June,
BEXA=1+HLXEA
2015 2014
o i S UtEES
HK$ Million HK$ Million
BEBT [EE- Y5
Revenue from continuing operations e B ) 3 1Y
from external customers by location PN ARy RS
of operations ROE ST T
Hong Kong ERTE 1,397.3 1,338.3
Mainland China o [ Ay 3 946.8 829.0
Others HAth 24.0 12.0
2,368.1 2,179.3
4. CHANGES IN VALUES OF PROPERTIES 4. YEEEED
Six months ended 30th June,
BEXNA=THLEREA
2015 2014
—ZE-HF R4
HK$ Million HK$ Million
BB [EE: Y5
Continuing operations BEREER
Changes in values of properties comprise: Y3 (E(H52H) 45
Net increase in fair value of BEWEZ AN TEE
investment properties* I T A 329.6 207.7
Impairment loss reversed for e ERAE Y E P
hotel property A E 5.7 13.6
335.3 221.3

* The amount recognised in the current period included HK$203.2
million arising from the revaluation of an investment property
upon the disposal of a subsidiary holding the investment property
to a joint venture. The details of the disposal are described in
note 8.

ALLIED PROPERTIES (H.K.) LIMITED
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Notes to the Condensed Consolidated i1 BH &5 5 B 85 e 3 B v (48)
Financial Statements (Cont'd)

for the six months ended 30th June, 2015 BEE—TFENA = 1ENEA

5. NET PROFIT ON FINANCIAL ASSETS AND LIABILITIES 5. SREERABSENSE

The following is an analysis of the net profit on financial SRR IR AN E R SRS E N
assets and liabilities at fair value through profit or loss: AEEANFESTT

Six months ended 30th June,
BEAA=THLAEA

2015 2014
—E2-EHF e tE D
HK$ Million HK$ Million
BEBET T EHETT
Continuing operations BFREKERE
Net realised and unrealised profit on it TRO S K
derivatives o5 B Ui M A 49.7 10.8
Net realised and unrealised profit (loss) B B A5 % 2 B 588 )
on trading in equity securities A B A (5 18) T4 121.2 (9.5)
Net realised and unrealised profit on HE R MR DB K
trading in bonds and notes oK 58 B A TR 10.9 5.4
Net realised and unrealised profit on 16 £y AR 1 RAR A TEE
financial assets designated as at fair 2 R 2 AR
value through profit or loss 5 B s B R 57.1 43.3
238.9 50.0
6. BAD AND DOUBTFUL DEBTS 6. RIER
Six months ended 30th June,
BEAA=THLEREAR
2015 2014
—B-HF R
HK$ Million HK$ Million
BEBT [ER Y5
Continuing operations BEREER
Loans and advances to consumer finance A AR5 % 5 455k
customers K
Impairment loss WA KSR (639.4) (331.8)
Trade and other receivables B 5 T F At RE R I
Reversal of impairment loss $5 1] o (e 1R 0.1 0.1
Impairment loss IDRIEN Eic| 4.4 (0.3)
Bad debts written off SRR (10.9) -
(15.2) (0.2)
Bad and doubtful debts recognised in AR 75 IR A TR
profit or loss SRR (654.6) (332.0)
ALLIED PROPERTIES (H.K.) LIMITED Interim Report 2015
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2015

87 B &5 5 B 85 i 3R Bk (488D

BWEE—TAFEANA = HIEAREA

6.

BAD AND DOUBTFUL DEBTS (CONT’D) 6. FRIEBEE(E)
Since the year ended 31st December, 2014, economic A#E —F—4E+ A =+—HI4FE
growth of PRC declined and business activities have DIAE > AR N R > RN B — %
slowed down generally. Small businesses in Mainland A > 7 R R A 2 /N A 2 CORER A A
China, both companies and individuals, which accounted B ) T AR B B, S N A 264
for a substantial portion of Mainland China loan book of HEEARAF ([HeE ) 2 M8 /A w
United Asia Finance Limited (“UAF”), a subsidiary of Sun A A A BRS &) ([EE NS % ) 2
Hung Kai & Co. Limited (“SHK"), classified as loans and r B A b AR R IR A B ERE > SR AR
advances to consumer finance customers were especially W& P A N B o SREHEI S
affected. For unsecured loans, the entire loan amount R80T (TR At 2 Nk 28 ol Bl > FiAny i
is written off after 180 days delinquency (or in case of B ARG TG e
bankruptcy or if a borrower is deceased, whichever is SR BT R E] R 2k > S e i 9] R kA A
earlier), whilst collection and recovery efforts would still EEARER] o 5 I BE A RS PP ] A M A
continue and are written back as and when recoveries BRI 2 5 s I b AR B > 2 S kg b
occur. Delinquencies of UAF’s Mainland China loan RRBABARENN o —F—FAF b RAE 7 Bay %
book increased at a higher rate for the period compared TR VE 2 48 A BB A T T -
to that of last year, leading to a substantial rise in bad
debts written off. These write offs during the first half of
2015 also increased the collective impairment allowance
provided for the period.
The following are the amounts written off in allowance of BHA > 7 DR A S DA S B RE U SR 0E 2
impairment against the receivables and recoveries credited HRIE N F AT A 2 U M OB
to allowance of impairment during the period:
Six months ended 30th June,
BEAA=T+HLKER
2015 2014
—Z-8F AR
HK$ Million HK$ Million
BEET A E#ETT
Continuing operations FHERE TR
Loans and advances to consumer FAN B % 5 Bk K
finance customers R
Amounts written off in allowance (ST RIERES (R € s
of impairment HIH (610.6) (329.2)
Recoveries credited to allowance A BB 2
of impairment Wi =1k I 59.8 53.2

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EB)ARLE
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2015
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BWEE-HAFEANA =+ HIEAMEA

7. FINANCE COSTS 7. ®MERR
Six months ended 30th June,
BEAA=THLEAEAR
2015 2014
L
HK$ Million HK$ Million
BHEBTT H T
Continuing operations FHERE T
Total finance costs A NAITEA N
included in: Tl AR 4
Cost of sales and other direct costs B RS R oA AR 114.5 88.6
Finance costs P& AR 125.8 133.0
240.3 221.6

A ALLIED PROPERTIES (H.K.) LIMITED
BewE (EB)ARLE
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2015
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8. PROFIT BEFORE TAXATION

8. PFRTBLATER

Six months ended 30th June,
BEAA=THLEXEA

2015 2014
—E-HE ZE Y4
HK$ Million HK$ Million
BEBT A EHETT
Profit before taxation from continuing oA RS S 2
operations has been arrived at
after charging:
Amortisation of intangible assets TV S 3.8 3.2
Amortisation of prepaid land lease
payments 0.1 0.2
Depreciation 38.0 31.4
Impairment loss for amounts due from Al Kk A 1R
joint ventures (included in other s
operating expenses) 5.3 -
Impairment loss for available-for-sale AT < (R IR
financial assets (included in other (FEA A A8
operating expenses) 13.7 0.5
Impairment loss for interest in T IR 2 ) 2 M
an associate (included in other R (FHA A AL
operating expenses) - 3.1
Net loss on disposal of property, Y ~ WS LStz
plant and equipment 4.1 2.2
Loss on purchase of bonds issued by W R AL B T B T R
the Group (Note 1) 1R (GEfAE1) 141.5 -
and after crediting:
Dividend income from listed equity bR R S R
securities 6.4 2.3
Dividend income from unlisted I T AT I3 I
equity securities 3.5 2.8
Interest income (included in revenue) FLEMA GEATA) 2,136.2 1,957.6
Net realised profit on disposal of g ESRE E 2
available-for-sale financial assets 58 B Vi ] 3 2
(included in other income) (FEAHABYA) 18.8 0.3
Net realised profit on disposal of HEREYE L OB
investment properties (included
in other income) (FEAHAbULA) 1.0 -
Net realised profit on disposal of iR - UNCIPARE 50}
subsidiaries (included in other i ) 7 AE (FEA A
income) (Note 2) ) (GEfE2) 15.9 -
Reversal of impairment loss on R RN R 2 a2
interests in associates (included WA E (FEA
in other income) 13.5 —

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EB)ARLE
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2015
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8.

PROFIT BEFORE TAXATION (CONT’D)

Notes:

1.

In 2013 a securitisation fund owned by the Group issued bonds
to an independent third party investment fund which in turn sold
units to investors in the PRC. The bonds issued by the Group’s
securitisation fund were backed by bonds issued by a Singapore
listed company. The Singapore company defaulted on the bonds. In
order to facilitate repayment to the PRC investors and to minimise a
potentially protracted and costly dispute, a subsidiary of the Group
purchased the bonds issued to the independent investment fund
for HK$141.5 million, being the original principal and part of the
outstanding interest, during the period. This amount is included in
“Other operating expenses”. A judicial manager has been appointed

8.

BrBLAD R A ()

R

1.

T E AR ARSEE AT 2 R L g )
AL I R R AT RO o R
SRS EAE TR REEE o AR ESE
A e T AT 2 A 95 75 LA — LB L i A =)
JIEEAT AR 2 SR o W IO )k AR
#iiﬁ’] Ty D7 T P B > ST
AET I8 2 T FE L RER 2 My > AR —H]
W%"?ﬁi‘%ﬁ#ﬂbjmwﬁﬁi%fn A A
B TR A3 AT A JEL ) B Il ) 8 S A8 R i
AT 2R - ﬁ%ﬁ%%ﬁa#)@ﬁﬁﬂ”“%ﬁm
e FOBTIN A R AR N AR IE

to the Singapore company and the Group is actively pursuing all VAR A A7 7 15 R - IO 0] % T B HAt 2
possible means of recovery of these funds and other costs. Any FH o JT B[] Z AT AR SR IEISAE H A2 T AT HoAtli
amounts recovered will in the future be included in “Other income”. NI
On 25th June 2015, the Group disposed of two indirect wholly- 2. RTE-RHEANATAHHA AR R
owned subsidiaries (“Disposal”) engaged in property holding Oy IRE SR W 2 BB SR B S M
business and investment of securities business respectively to an WP/l (T SIE ] - PAEM —HEGEA
indirect wholly-owned subsidiary of Allied Kajima Limited, which AlAllied Kajima Limited& N2 — M H4E2 &
is a joint venture of the Group. The Disposal does not constitute WERE 23 ) ot S IEAN R — JHETS i - R
a disposal of business and accordingly the gain on disposal is B> BB DA AR R A A A R 2
eliminated to the extent of the Group’s interest in the joint venture. i B o
HK$ Million
HEE T
Net assets disposed of: O AR A R
Investment property* id-¢/E 640.0
Deposits for acquisition of property, WSCHEZE ~ WS T
plant and equipment Rt 2 44 1.4
Trade and other receivables B 5 K HABRENGRIE 0.1
Trade and other payables B 5 KA REAS IR (1.0)
Deferred tax liabilities RAEFIE £ £ (32.8)
607.7
Total consideration HAE (640.5)
Transaction costs Lo A 1.0
Profit on disposal of subsidiaries LB A ] 2 i (31.8)
Unrealised profit A B A 15.9
Net realised profit on disposal of subsidiaries th B 2 ) 2 O B R (15.9)

* The investment property was revalued before the Disposal and
the fair value gain was HK$203.2 million, which is included
in the amount of HK$329.6 million of net increase in fair
value of investment properties in note 4.

ALLIED PROPERTIES (H.K.) LIMITED
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2015
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9.

10.

TAXATION 9. BIE
Six months ended 30th June,
BEAA=THILAEAR
2015 2014
—E-FHEF —E—uAE
HK$ Million HK$ MiIIioD
BHEBIT T EHETT
The income tax charged (credited) from 2l [ FR 4408 27 2
continuing operations comprises: Pt S (i) A4 -
Current tax A HABLIH
Hong Kong EaTE 93.0 86.5
PRC i 122.8 941
215.8 180.6
Over provision in prior years TR AR B R R (0.3) (0.1)
215.5 180.5
Deferred tax R AL ol JH
Current period A= 1 TH] (104.2) (17.0)
111.3 163.5

Hong Kong Profits Tax is calculated at the rate of 16.5% of
the estimated assessable profits for both reported periods.

PRC subsidiaries are subject to PRC Enterprise Income Tax
at 25% (2014: 25%).

Taxation arising in other jurisdictions is calculated on
the estimated assessable profits for the period at the rates
of taxation prevailing in the countries in the relevant
jurisdictions.

Deferred tax of HK$5.3 million arising from the
revaluation gain on properties transferred from self-owned
properties to investment properties was recognised in other
comprehensive income during the period (2014: Nil).

DISCONTINUED OPERATIONS

On 2nd June, 2015, SHK completed the disposal of
70% interest in Sun Hung Kai Financial Group Limited
(“SHKFGL"”). SHKFGL and its subsidiaries carry out
businesses in provision of wealth management and
brokerage services and corporate finance services.
The proceeds on disposal of HK$4,095.0 million were
received in cash. Upon the disposal, the fair value of the
remaining 30% interest in SHKFGL on the disposal date of
HK$1,644.0 million is classified as an interest in associate
and the amounts due from the subsidiaries of SHKFGL
are classified as amounts due from associates. Such
amounts include a 1-year shareholder loan of HK$1,061.6
million (interest at 6% p.a. for the first 6 months and 8%
p.a. thereafter) advanced by the Group to a subsidiary
of SHKFGL. The loan is guaranteed by the controlling
shareholder of SHKFGL and a subsidiary of SHKFGL and is
secured by a share charge over the SHKFGL shares owned
by the controlling shareholder after the disposal.

ALLIED PROPERTIES (H.K.) LIMITED
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2015
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10. DISCONTINUED OPERATIONS (CONT’D)

10. RIS EE(E)

The profit from discontinued operations (the consolidated DLTF B3k B B A% I B 2575 2 i A1) G s
profit of SHKFGL up to the date of the disposal and the L4 i B A e H AT 2 44 i R DA
profit on disposal of SHKFGL) is analysed as follows: T eI A R B 2 B ) 2T

Six months ended 30th June,
BEAA=THLAEA

2015 2014
Unaudited Unaudited
—E-FF ZE AR
RISER RECHKN
HK$ Million HK$ Million
BHEBT HE T
Revenue A 603.5 522.3
Other income HAb g A 0.3 3.6
Total income Al A 603.8 525.9
Cost of sales and other direct costs FH 8 RS R oA AR (8.2) (13.8)
Brokerage and commission expenses FEE SRR di] (167.7) (109.6)
Selling and marketing expenses i K T 35 9 2 (5.5) (3.5)
Administrative expenses B (199.1) (237.9)
Net profit (loss) on financial assets S RE PE B A (1R
and liabilities AR 2.1 (0.5)
Net exchange (loss) gain BEE 5, (548 ) Wi 2 7 A6 4.3) 12.1
Bad and doubtful debts SRR 11.9 3.2
Other operating expenses HoAth 25625 2 4.5) (8.0)
Finance costs Tl AR 4.8) (5.8)
Share of results of joint ventures e =N E 1.8 0.5
Profit before taxation BB i A 225.5 162.6
Taxation FiTA 30.1) (27.8)
Profit for the period 7 3 1 5 195.4 134.8
Profit on disposal of SHKFGL HE B TR < PR A 1) 2 i ) 3,033.5 -
Profit for the period from discontinued HEHEKIBEER
operations LUl Eibidl 3,228.9 134.8
Attributable to: JEAG T
Owners of the Company AN A R 1,769.4 77.0
Non-controlling interests I It A 1,459.5 57.8
3,228.9 134.8

ALLIED PROPERTIES (H.K.) LIMITED
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2015
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10. DISCONTINUED OPERATIONS (CONT’D)

The profit on disposal of SHKFGL included HK$802.4
million attributable to measuring the 30% retained interests
in SHKFGL at its fair value at the date when control is lost.
The fair value of the 30% retained interests is based on
a business valuation report prepared by an independent
qualified professional valuer, Norton Appraisals Limited.
The valuation used the discounted cash flow approach and
is based on certain key assumptions including an average
growth rate of 32.4% from 2015 to 2020, a sustainable
growth rate of 3%, a non-controlling interest discount of 9%
and a discount rate of 13.3%.

The cash flows from discontinued operations is analysed as
follows:

10. RIS EE(E)

HE S L 4 T AR 1) 2 6 M B 45 A5 802.4
B LR IR B A R 258 6 3k 4 il A 1
I HE S K E 8 H30% R B RE 25 2 A F
fEAH ° 30% TR B 0t 2 S TE (B 3L
Ty ST A A B A Rl 22 P A A R
o8 F T AR S AR R > RE T
WG > BERE T EEME - B
W E AR R AN R
32.4% ~ FREEM S 2R3% ~ FE R &5 T
9% ~ KHNBIH13.3% °

DA ACE S 2 Bl BT I T

Six months ended 30th June,
BEAA=THLAEA

2015 2014

Unaudited Unaudited

—E-RE B

RISE N

HK$ Million HK$ Million

BEAT A EHTT

Net cash used in operating activities KR SEWS R 2 B4 13 4 (383.2) (1,818.9)
Net cash (used in) from investing WG ) A2

activities BiTRORER ] (67.1) 5.2

Net cash from financing activities il SE T i AR 2 B iR 58.5 1,640.0

Net cash outflows 40 R AR (391.8) (173.7)

ALLIED PROPERTIES (H.K.) LIMITED
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for the six months ended 30th June, 2015

BE_F-HEANH =1 HIEAEA

10. DISCONTINUED OPERATIONS (CONT’D)

The consolidated net assets of SHKFGL at the date of

10. RIS EE(E)

TR A R B AR

disposal were as follows: B :
HK$ Million
T EHETT
Non-current assets FMBEE
Property, plant and equipment W2k ~ s Kt 30.0
Intangible assets Sy 87.6
Interests in joint ventures A E AR 2 g 43.2
Available-for-sale financial assets AT B 11.9
Statutory deposits ek 45.3
Deferred tax assets R AL TE e 2.9
Trade and other receivables B 5 K HAB BRI 7.4
Deposits for acquisition of property, WHEIZE ~ W) Bt 2
plant and equipment 4 1.5
229.8
Current assets REBEE
Financial assets at fair value through 75 48 A AR A PE (R B 2

profit or loss 4 Pl 0.2
Tax recoverable IR qEIEs7REs| 2.1
Amounts due from joint ventures BN AR 0.3
Amounts due from fellow subsidiaries and [R] 2R A 2 ) K — R P22 LA )

a holding company KK 5.6
Trade and other receivables B 5 K HABRE UK 6,994.9
Cash and cash equivalents Bl KBl S5 EY) 539.3

7,542 .4
Current liabilities REBAE
Bank borrowings WATIE & (58.5)
Trade and other payables B 5 Be HABREAS 35H (3,666.4)
Amounts due to fellow subsidiaries and K [ri) 2R Y g 2 ) e — 14 Fe 2 )

a holding company FKIH (1,155.9)
Provisions B (22.4)
Tax payable JEAS B IH (47.5)

(4,950.7)
Net current assets RBEEFE 2,591.7
Non-current liabilities FRBEME
Deferred tax liabilities AR AL TH £ (4.1
Provisions B (12.0)
(16.1)
Net assets disposed of E B 2,805.4
Net cash inflow arising on disposal VA Bla A AR
— Cash consideration —HeRE 4,095.0
— Cash and cash equivalents disposed of — D HEBE LSS EY (539.3)
3,555.7

ALLIED PROPERTIES (H.K.) LIMITED
BewE (EB)ARLE
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2015
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BWEE—TAFEANA = HIEAREA

10. DISCONTINUED OPERATIONS (CONT’D)

The profit on disposal of SHKFGL is as follows:

10. RIS EE(E)
HAE BRI AL 2 AT

HK$ Million
T EHE T

Cash consideration received E I 4 4,095.0
Net assets disposed of & E A (2,805.4)
Retained interest in an associate AR A B 2 AR R A 1,644.0
Put right for the retained interest in T B RSB A F IR

an associate procured on disposal* HE A R T 111.0
Call option for club membership procured i S e A

on disposal ARl e 9.3
Release of reserves and non-controlling i B T 43 [ i 5 1

interests on disposal TR P IR 45 9.1
Transaction costs S5 WA (29.5)
Profit on disposal of SHKFGL HE B BT i < P R 1) 2 i 3,033.5

The Group may, during the option periods (which are the periods
of six months commencing on the third and fifth anniversaries of
the completion date) or following the occurrence of certain trigger
events, exercise its put right to require the buyer to buy some or all
of the shares it holds in SHKFGL at a price per share equal to the
consideration per share paid by the buyer for the acquisition of the
70% interest plus a pre-agreed annualised yield. Further details have
been disclosed in the Company’s circular dated 27th February, 2015
and note 14.

ALLIED PROPERTIES (H.K.) LIMITED
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for the six months ended 30th June, 2015
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11. EARNINGS PER SHARE

From continuing and discontinued operations

The calculation of basic and diluted earnings per share
from continuing and discontinued operations attributable
to owners of the Company is based on the following data:

11.

BREF

RE R BRI ST
o R 0L 46 L 00 S 2 A5 A R
HE s PR S M 25 7 R LA T
H

Six months ended 30th June,
BZEAA=THLAEA

2015 2014
—E-HE e SIS
HK$ Million HK$ Million
BHEBT A E T
Earnings parill
Earnings for the purpose of basic R BREA LR 2
earnings per share (profit attributable BRI (A~ R BOR
to owners of the Company) JRE A i 1)) 2,556.8 778.8
Adjustments to profit in respect of Mg A R Z
shares held for the employee B iR B B HEA )
ownership scheme of a subsidiary FEA oy 8 i A L A8 (0.1) -
Earnings for the purpose of diluted FINRCREYS SV e
earnings per share & 2,556.7 778.8
Million shares  Million shares
BBR T E
Number of shares Bt B H
Weighted average number of shares A A B A K
in issue for the purpose of basic and WA 2 EE T
diluted earnings per share JBc A7 I RE - 248 6,804.1 6,802.3

ALLIED PROPERTIES (H.K.) LIMITED
BewE (EB)ARLE

Interim Report 2015
TR TUAR AR

27



28

Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2015
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BWEE—TAFEANA = HIEAREA

11. EARNINGS PER SHARE (CONT’D)

11. BRER(E)

From continuing operations

The calculation of the basic and diluted earnings per share
from continuing operations attributable to owners of the
Company is based on the following data:

REFHESEER
2 FFRE AR SE B 2 AN R BRI 45
FEA T 2 A TR DL R

Six months ended 30th June,
BEAA=THLAEA

2015 2014
—E-FE TR Y4
HK$ Million HK$ Million
BHEBT EE i
Earnings parill
Earnings for the purpose of basic R REA LR 2
earnings per share (profit from B (A2 ) JROR A
continuing operations attributable e H B
to owners of the Company) & F)) 787.4 701.8
Adjustments to profit in respect of Mg AR Z
shares held for the employee BB R HEE 3
ownership scheme of a subsidiary TR Ty 34 i A L A8 (0.1) -
Earnings for the purpose of diluted A R A 2
earnings per share B F 787.3 701.8
Million shares  Million shares
BBR B
Number of shares Bt B H
Weighted average number of shares in  #tat A B A K
issue for the purpose of basic R 2 O T
and diluted earnings per share Jc A - 2 6,804.1 6,802.3
From discontinued operations RECKRILLREEK

Basic earnings per share from discontinued operations is
HK26.01 cents per share (2014: HK1.13 cents per share)
which is calculated based on the profit attributable to
owners of the Company from discontinued operations
of HK$1,769.4 million (2014: HK$77.0 million) and the
weighted average number of 6,804.1 million (2014: 6,802.3
million) shares in issue during the period. Diluted earnings
per share from discontinued operations for both periods
were the same as the basic earnings per share.

The computation of diluted earnings per share does not
assume the exercise of the Company’s warrants because
the exercise price of those warrants was higher than the
average market price of shares for the periods ended 30th
June, 2015 and 2014.

ALLIED PROPERTIES (H.K.) LIMITED
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for the six months ended 30th June, 2015
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BE_F-HEANH =1 HIEAEA

12. DIVIDEND

The Board does not recommend the declaration of an
interim dividend (2014: Nil).

12. RE

g I R E IR R (1
o IE) -

Six months ended 30th June,
BEAA=THLAEA

2015 2014
—g-HE % W
HK$ Million HK$ Million
BHEBT T EHE T
Dividends recognised as distribution AR T IR Z
during the period: Ji L
2014 final dividend of HK5.5 cents TR PRI B . 5
per share (2014: 2013 final dividend (= F—pY4F  —F—=
of HK4.5 cents per share) SRR S I4. 5 U L) 374.1 306.1
Adjustments to 2014 final dividend TR AR BR T 1.0 -
375.1 306.1

The Company did not pay any dividend during the current
and prior period. The final dividend of 2014 was paid in
July 2015.

ALLIED PROPERTIES (H.K.) LIMITED
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2015

&y BH 25 6 B 755 e 2= B Ak (#4

BWEE—TAFEANA = HIEAREA

13. INVESTMENT PROPERTIES 13. BEY
Hong Kong PRC Total
it i sast
HK$ Million HK$ Million HK$ Million
EE 3 B R
Fair value NEEE
At 1st January, 2014 W E—pE—H—H 7,071.7 1413 7,213.0
Exchange adjustment i 5%, 5 %5 - (3.7) (3.7)
Transferred from properties held for sale  #4# [ fif th B ) 3 40.2 - 40.2
Additions I 2.5 339 36.4
Disposals i (6.0) - 6.0)
Transferred to property, plant and LS/ EL/E
equipment i e s - (19.6) (19.6)
Increase in fair value recognised in R R <
profit or loss N TEE R 390.3 3.0 393.3
At 31st December, o E—AE+ A
2014 =+—H 7,498.7 154.9 7,653.6
Exchange adjustment HE 50 8 2 - (0.1) (0.1)
Transferred from properties held for sale — #4 A 35 1 &1 2 81.6 - 81.6
Transferred from property, plant and TR E Y BE &
equipment and prepaid land Bl ST
lease payments Ho f 113.0 19.5 1325
Transferred to property, plant and iﬁﬁ“ﬁ%% k7 K
equipment B - (17.5) (17.5)
Additions iﬁﬁu 5.5 17.0 22,5
Disposals (646.2) - (646.2)
Increase (decrease) in fair value EAT SHERR 2 N TB(E
recognised in profit or loss i"'J][] W) 331.9 (2.3) 329.6
At 30th June, 2015 R —HESNA=TH 7,384.5 171.5 7,556.0

The fair values of the Group’s investment properties on
the dates of transfer and at 30th June, 2015 and 31st
December, 2014 have been arrived at on the basis of a
valuation carried out at these dates by Norton Appraisals
Limited, a firm of independent and qualified professional
valuers not connected with the Group.

The fair value was determined based on the investment
approach, where the market rentals of all lettable units of
the properties are assessed and discounted at the market
yield expected by investors for this type of properties. The
market rentals are assessed by taking into account the
current passing rents and the reversionary income potential
of tenancies. For the properties which are currently
vacant, the valuation was based on capitalisation of the
hypothetical and reasonable market rents with a typical
lease term or direct comparison approach. The discount
rate is determined by reference to the yields derived from
analysing the sales transactions of similar properties in
Hong Kong and adjusted to take into account the market
expectation from property investors to reflect factors
specific to the Group’s investment properties.

There has been no change from the valuation technique
used in the prior periods. In estimating the fair value of
the properties, the highest and best use of the properties is
their current use.

ALLIED PROPERTIES (H.K.) LIMITED
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for the six months ended 30th June, 2015
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14. FINANCIAL ASSETS AND LIABILITIES

The following tables provide analyses of financial assets
and liabilities of the Group that are measured at cost

14. eREERERE

AR 2 4 7 % R A AR AT B B
at i R B KRR AR L AP AR > K

less impairment and at fair value subsequent to initial IR E -
recognition.
At 30th June, 2015
RZB-EFAA=1H
Fair value
A¥RE Cost less
Level 1 Level 2 Level 3 impairment Total
F-& ot FZR HRENREE act
HK$ Million ~ HK$ Million ~ HK$ Million  HK$ Million  HKS$ Million
BEATR BEER BEER BEET BEAT
Available-for-sale financial assets ARLESHEE
Equity securities issued by PREEMBL LA
corporate entities oo
Shares listed in Hong Kong Fi Lzt 614 - - - 614
Unlisted overseas shares I E iy - - 41.0 16.2 57.2
Analysed for reporting purposes BERE BB
as non-current assets EATTL )= 61.4 - 41.0 16.2 118.6
Financial assets at fair value BRRRRENTEERE
through profit o loss LEREE
Held for traciing investments BE g
Equity securities listed in Hong Kong il iz A
Issued by corporate entities PEERES 478.6 - - - 478.6
Issued by banks WTEAT 6.6 - - - 6.6
Issued by public utility entities NEREETT 60.9 - - - 60.9
Equity securities listed outside MR |2 ik
Hong Kong 5
Issued by corporate entities PERRE 1639 - - - 163.9
Issued by banks RITHLT 5.0 - - - 5.0
Issued by public utility entities NERRETT 0.8 - - - 0.8
Exchange-traded funds listed in ik bz h
Hong Kong BHELS 26.2 - - - 26.2
Options listed in Hong Kong Fils i ik 0.5 - - - 0.5
Options listed outside Hong Kong MR b2 S 14 - - - 14
Unlisted put right for shares in I b7 2 — [ A
an associate Tkt - - 1110 - 1110
Unlisted call option for club F iz g ek
memberships e - - 9.3 - 9.3
Unlisted call option for shares MBI |1z
listed outside Hong Kong iRy R R - - 62.1 - 62.1
Certificates for difference EREE - 14.1 - - 14.1
Unlisted bond issued by listed ETARETZF LA
companies &% - 25 - - 25
Listed bonds issued by listed company LA #f7.2 ik - 1953 - - 195.3
743.9 2119 1824 - 1,138.2
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14.

FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. TRMEEREEGH)

At 30th June, 2015
R=B-HFXAZTH
Fair value
NE
RYRE Cost less
Level 1 Level 2 Level 3 impairment Total
£ oot F=R AANREE @zt
HK$ Million ~ HK$ Million  HKS$ Million  HKS$ Million  HK$ Million
BEATR REAR BEER BEER BEAT
Financial assets at fair value FERRRRNTEERE
through profit or loss (Cont'd) ZEREE (§)
Investments designated as at fair value ~ 57E A B I
through profit or loss NHEEREZ BE
Unlisted convertible bond issued by AN o A
an unlisted company MR - - 39 - 3.9
Unlisted convertible preferred shares FEmARETZE
issued by an unlisted company TR R el - - 62.6 - 62.6
Unlisted overseas investment funds FLTEMEEES - - 1,211.6 - 1,211.6
- . 1,278.1 - 1,278.1
743.9 211.9 1,460.5 - 24163
Analysed for reporting purposes as: BERBRF{EZ M -
Non-current assets FnEE 1,098.7
Current assets M E 1,317.6
24163
Financial liabilities at fair value FERRRRNTEERE
through profit o loss kAL
Held for trading BE g
Futures and options listed in Hong Kong ¥ i 2 & R 0.6 - - - 0.6
Unlisted options I L - - 0.2 - 0.2
Over the counter equity derivatives SINBARTE TR - - 28.8 - 28.8
Over the counter currency derivatives  5MEWEATE TR - - 3.6 - 3.6
Stock borrowings EINES - 48.6 - - 48.6
Certificates for difference EEEH - 7.6 - - 7.6
Analysed for reporting purposes as BERBOINA
current liabilities B A K 0.6 56.2 32.6 - 89.4
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14.

FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. TRMEEREE )

At 31st December, 2014
RE-F—NELZA=1—H

Fair value
\ [
AR Cost less
Level 1 Level 2 Level 3 impairment Total
F-% £ F=R AR E b
HK$ Million  HK$ Million ~ HKS$ Million  HK$ Million  HK$ Million
AEkr  AEET  AEBT nEkx AEEx
Available-for-sale financial assets ItHESHEE
Equity securities issued by PREEMETLRA
corporate entities oo
Shares listed in Hong Kong Fi LTl 131.8 - - - 131.8
Unlisted Hong Kong shares FEE R - - - 0.4 04
Unlisted overseas shares bbb - - 35.5 526 88.1
Unlisted overseas investment funds F g E RS - - 123 - 123
Analysed for reporting purposes as BERERMTE
non-current assets FiaEE 1318 - 47.8 53.0 232.6
Financial assets at fair value through FRERRRATEERE
profit or loss LEMEE
Held for trading investments HEhiE
Equity securities listed in Hong Kong Bl i ko
Issued by corporate entities PEEREN 296.1 - - - 296.1
Issued by banks BTET 203 - - - 203
Issued by public utility entities NERBERTT 248 - - - 248
Equity securities listed outside BWLSMBIE 12 A
Hong Kong o
Issued by corporate entities PEEREL 66.7 - - - 66.7
Issued by banks RiTHLT 54 - - - 54
Issued by public utility entities NERRETT 0.7 - - - 0.7
Exchange-traded funds listed in ik EHZ A
Hong Kong RE#E 68.8 - - - 68.8
Unlisted bond issued by listed ETARETZF L
companies &5 - 25 - - 25
Listed bonds issued by listed companies L i/ /l#f7.2 L%k - 181.4 - - 181.4
4828 183.9 - § 666.7
Investments designated as at fair value ~ #7E BRI
through profit or loss NTHEERRZ 85
Unlisted convertible preferred shares FEmARETZE
issued by an unlisted company EES - - 39.5 - 39.5
Unlisted overseas investment funds J EngAMEE RS - - 831.5 - 831.5
- - 871.0 - 871.0
482.8 183.9 871.0 - 1,537.7
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for the six months ended 30th June, 2015 BE_E—AFENA=ZTHIEASEA

14. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 14. SREERESE(E)

At 31st December, 2014
REF—FE+ = =+—H

Fair value

I\ S

APt Cost less
Level 1 Level 2 Level 3 impairment Total
F— o B AR At

HK$ Million  HK$ Million ~ HK$ Million  HK§ Million  HK$ Million
HEBT HEET HEET HEBT HEBT

Financial assets at fair value through FRRRREATEERE

profit or loss (Cont'd) ZEREE(R)
Analysed for reporting purposes as: BEHERELZ T -
Non-current assets FH G 603.5
Current assets ik ) 934.2
1,537.7
Financial liabilities at fair value BREERRATEERE
through profit or loss ZEMAE
Held for trading g
Over the counter equity derivatives SANBARTE TR - - 485 - 485
Over the counter currency derivatives B 5ME AT TH - 03 17.8 - 18.1
Analysed for reporting purposes as RERBHTA
current liabilities B AR - 03 66.3 - 66.6
ALLIED PROPERTIES (H.K.) LIMITED Interim Report 2015
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14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. TRMEEREE )

Available-for-sale financial assets are intended to be
held for a continuing strategic or long-term purpose. As
there are no sufficient market comparables as input to
measure the fair value reliably, some of the unlisted equity
investments are measured at cost less impairment.

On the basis of its analysis of the nature, characteristics
and risks of the equity securities, the Group has determined
that presenting them by nature and type of issuers is
appropriate.

Fair values are grouped from level 1 to 3 based on the
degree to which the fair values are observable.

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active markets for identical
assets or liabilities.

Level 2 fair value measurements are those derived from
input other than quoted prices included within level 1 that
are observable for the assets or liabilities, either directly (i.e.
as prices) or indirectly (i.e. derived from prices).

Level 3 fair value measurements are those derived from
valuation techniques that include input for the assets or
liabilities that are not based on observable market data.

There were no transfers between level 1 and 2 during both
periods.

The fair value of bonds and notes under level 2 at the
reporting date were derived from quoted prices from
pricing services.

The fair value of level 3 financial assets and liabilities are
mainly derived from an unobservable range of data. In
estimating the fair value of a financial asset or a financial
liability under level 3, the Group engages external valuers
or establishes appropriate valuation techniques internally
to perform the valuation which are reviewed by the
relevant management of the group companies.
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14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

The following tables provide further information regarding
the valuation of material financial assets (liabilities) under

14. TRMEEREEGH)

TRBMARS M EREMEE (A6
i E— 2R

level 3.
At 30th June, 2015
R=ZB-R%F<A=1+H
Valuation technique Unobservable inputs Input values  Fair value
RER RO BERAYE WAHEE QVEE
HKS Million
BEET
Available-for-sale financial assets
ARHESREE
Unlisted overseas shares issued by Discounted Weighted average 5.0% 41.0
corporate entities cash flow cost of capital
EER T2 IR TSy PBIBLE R TIHEF-2 A A
Average annual  HK$56.6 million
dividend pay-out 56.6 1 Bk
FAET RS
Financial assets at fair value through
profit or loss
ERBERREATEERECSHEE
Unlisted put right for shares in an associate Option model Volatility 56.0% 111.0
I ki 2z — TR O F B SHERLR el
Risk free rate 0.6%
Jae B M)
Equity growth rate 4.7%
e R
Unlisted call option for shares listed outside Option model Volatility 53.7% 62.1
Hong Kong AR W
s LU M L 172 JF b Ty RR A SR Risk free rate 0.1%
Financial assets designated as at fair value
through profit or loss
EERAZBERRRATEEREZEMEE
Unlisted convertible preferred shares Market comparable Price to sales 15.9 times 62.6
I b AT R S approach [ AEE L 15.9f%
s ik llliquidity discount 40%
U EEl
Unlisted overseas investment funds Net asset value* n/a n/a 1,211.6
FETTEIMYE RS B E A Nl
Financial liabilities held for trading
BEXZRBEZEREE
Over the counter equity derivatives Price quoted by n/a n/a (28.8)
BNB AT LA counter parties A H A
35T E R
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BE_F-HEANH =1 HIEAEA

14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. SMEERAEGE)

At 31st December, 2014
HZF—E A =+ —H

Valuation technique  Unobservable inputs Input values  Fair value
Al E ST AATBLES I A\ B WAREE  ATEE
HK$ Million
HEE T
Available-for-sale financial assets
ARHESREE
Unlisted overseas shares issued by Discounted Weighted average 5.0% 355
corporate entities cash flow cost of capital
ARSEEH AT 2 IF Bt Sy PBB &R TREF- 2 A A
Average annual  HK$43.8 million
dividend pay-out  43.8F Eis T
AT IR S
Unlisted overseas investment funds Net asset value* n/a n/a 123
LM E R B VR A N
Financial assets designated as at
fair value through profit or loss
EERERBERREATEEREZSMEE
Unlisted convertible preferred shares Market comparable Price to sales 22.6 times 39.5
I b ar e R S approach IR L 22.6f%
it i Illiquidity discount 50%
AETI
Unlisted overseas investment funds Net asset value* n/a n/a 831.5
LM E R T 1 (L A AR
Financial liabilities held for trading
BEXZREZEREE
Over the counter equity derivatives Price quoted by n/a n/a (48.5)
SAMEAATE TR counter parties A A
P ESERIE
Over the counter currency derivatives Price quoted by n/a n/a (17.8)
MR TR counter parties A A
R BRI
*  The Group has determined that the reported net asset values o AREE B EESHEES I EHEAMYE

represent fair value of the unlisted overseas investment funds.

The Group believes that possible changes in the input
values and business or economic circumstances would not
cause significant change in fair value of the financial assets

and liabilities under level 3.

ALLIED PROPERTIES (H.K.) LIMITED
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BWEE—TAFEANA = HIEAREA

14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

The reconciliation of financial assets and liabilities under

14. TRHEERAEE)
B PEMER BT 2 e E & A

level 3 fair value measurements is as follows: HIEW T :
2015
“E-1%
Unrealised
profit or loss
for six months
ended
30th June,
Balance at Recognissd gains or [355‘-'5 Balance at 2015
1t January, EERNaAER 30th June, Bz
2015 Other w5 ZR-EF
R-B-1% comprehensive R-B-1F RAZTAL
—A—HB  Profitor loss income  Purchase Disposal  AAZTH ~MERZ
L& BE Et2EUE BE HE G AERER
HK$ Million ~ HK§ Million ~ HK$ Million  HK$ Million  HK$ Million ~ HK$ Million  HKS$ Million
BEErT  EBEER  BEER BEEn EEEn EEEn BEEn
Available-for-sale financial TfHEER
assefs (3
Unlisted overseas shares F ErnisMR G 355 - 55 - - 410 -
Unlisted overseas investment & FTSME
funds £z 123 - 0.8 - (11.5) - -
Held for trading investments ~ HERZRE
Unlisted putright for shares in -~ 3 b iz~ & A
an associate il - - - 1110 - 1110 -
Unlisted call option for club kL amed
memberships RRE - - - 93 - 9.3 -
Unlisted call option for shares A LMMER Fili2
listed outside Hong Kong K LA - 62.1 - - - 62.1 62.1
Investments designated asat ~ EEARATERE
fair value REZRE
Unlisted convertible bond EANIEE Ve - - - 39 - 39 -
Unlisted convertible preferred 3 L e
shares LS 39.5 - - .1 - 62.6 -
Unlisted overseas investment 3% ErliiisME &
funds 4 8315 64.0 - 4224 (106.3) 1,211.6 46.7
Financial liablities held BERARBZER
for trading &
Over the counter equity MR
derivatives 1A (48.5) 197 - - - (28.9) 19.7
Over the counter currency MR E
derivatives TR (17.9) 14.2 - - - (3.6) 14.2

ALLIED PROPERTIES (H.K.) LIMITED
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Financial Statements (Cont'd)

for the six months ended 30th June, 2015 BE_E—AFEANA=ZFHIEASEA
14. FINANCIAL ASSETS AND LIABILITIES (CONT'D) 14. REERAEE)
2014
“E-E

Unrealised
profit or loss
for six months
Balance ended
at3lst 30th June,
Balanceat  Recognised 8ﬂ“5 or |35595 December, 2014
TstJanuary, R dert il 2014 e
2014 Other REF-ME  ZF-NE
e ki3 comprehensive tZA ARZTALE
—=A=H " Profitor loss income  Purchase Disposal ~ =t—H  AAZ

2tk i ARmi L i kit KA
HKS Million ~ HKS Millin ~ HK§ Milion ~ HKS Million ~ HKS Millon  HKS Million  HKS Millon
AT AR FRbr ABET FEER AR Al

Available-for-sale financial assets Tt HELTEE

Unlisted overseas shares  Erii 474 - (119 - - 355 -
Unlisted overseas investment 3 LSt &

funds 12 121 7.0 21 - (8.9 123 -
Held for trading investments ~ $AERZRE
Over the counter equity SMBRAT A

derivatives IR 14 (14) - - - - 04
Unlisted overseas options F EingshE 0. 0.1) - - - - :
Unlisted convertible bonds EARLE Yo 34 76 - - (110 - -
Investments designated as at fair £ EBRAFEERRE

value ZBE
Unlisted bonds issued by a WMEARETZ I L

Singapore company iifie 455 (445) (1.0) - - - -
Unlisted convertible prefered 3 i T iz

shares Bk - - - 39.5 - 39,5 -
Unlisted overseas investment —~ #F L AN E

funds 24 468.0 98.6 - 488.9 (224.0) 831.5 433
Financial liabilities held for BERARRER

trading 8
Over the counter equity MR

derivatives TH (289 (19.6) - - - (48.5) 138
Over the counter currency MR E

derivatives TH - (17.9) - - - (17.9) (4.5)
Financial liabilties designated as & EARATEERE

at fair value ZEREE
Renminbi denominated asset- ARG G if

hacked honds &% (42.9) 419 10 - - - -

A SRS B
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15. LOANS AND ADVANCES TO CONSUMER FINANCE

15. RAMBEFERRBER

CUSTOMERS
At At
30th June, 31st December,
2015 2014
R-E—HF RAE-NFE
ANA=+H +t-H=+—H
HK$ Million HK$ Million
BEART H BT
Loans and advances to consumer FNIABS B 5B
finance customers R
Hong Kong T 6,848.6 7,081.6
Mainland China PR A 3 4,378.0 5,066.7
Less: impairment allowance W R (845.6) (756.6)
10,381.0 11,391.7
Analysed for reporting purposes as: Ly 2 E W TEZ A0
Non-current assets FE B G = 2,856.1 3,308.4
Current assets L) 7,524.9 8,083.3
10,381.0 11,391.7

Most of the loans and advances to consumer finance
customers are unsecured loans. The average gross
balance per loan in Hong Kong and Mainland China
at the reporting date were HK$61,549 and RMB50,809
respectively (at 31st December, 2014: HK$64,875 and
RMB57,835 respectively).

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EB)ARLE

KR AN 5 5 0 R % B oy G
B o AR B > 7R KR A th
SR SR AEE Y P £ 61,5497 T8
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for the six months ended 30th June, 2015 BE_E—AFEANA=ZFHIEASEA
15. LOANS AND ADVANCES TO CONSUMER FINANCE 15, FAABI R E E SR B (&)

CUSTOMERS (CONT’D)

For the collective impairment assessment, the management
of UAF has taken into consideration of the recent bad debt
written off information net of the recoveries for Hong Kong
and China loan portfolio balances at period/year end.
Based on historical loss experiences, the management of
UAF considers that the allowance sufficiently covered the
write off balances net of bad debt written back. During
the period, the management of UAF closely monitors any
changes in credit loss pattern and behavior of borrowers
and the overdue loan portfolio in view of the more volatile
economic environment in PRC during the period through
tightening the loan growth and the lending policy.

The following is an aged analysis for the loans and
advances to consumer finance customers that were past
due at the reporting date but not impaired:

AL AR A AR - SN B 2 A T e
IR 4R K B % 8 21 75 ik K P BB A
%ﬁ%ﬁﬂ?uﬂﬁﬂ&@igﬁzi%ﬂ%m%%‘ﬂ
R E 2 B A By > TN A BTS2
IRy ﬂﬁﬁ?ﬁ%m/@%@%ﬁhﬁé%“ﬁﬂ
SRR IR o N - S B AE TR DLAE
SN B 7 ) EDM M 5 B L e
H&%Emi‘éﬁ‘ﬁ?’xﬂl% YRS
RN S WS E T PN ﬁZEﬁ“ﬂ:U&
HIEHALE -

AR RS H O I E R R FAN
SRS 2 5 K e Bk IR A

At At

30th June, 31st December,
2015 2014
R=-ZB—HF AT NUF

AA=+H +QH_+ H
HK$ Million  HK$ Million

BHEBT T EHETT

Less than 31 days past due w31 H 932.5 805.2
31 to 60 days 31260H 182.3 278.3
61 to 90 days 61290H 126.7 101.6
91 to 180 days 91H£180H 496.1 232.8
Over 180 days 180H A | 47.3 36.9
1,784.9 1,454.8

ALLIED PROPERTIES (H.K.) LIMITED
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BWEE—TAFEANA = HIEAREA

16. TRADE AND OTHER RECEIVABLES

16. ES R HEHMEWFIE

At At
30th June, 31st December,
2015 2014
R-E—HF HAE-NE
ANB=+E +-H=+—H
HK$ Million HK$ Million
BHEBTT HEW T
Trade receivables — accounts receivable  JEWE M3k — 2 B 28 5 T ~
from exchanges, brokers and clients A MET 2 EIIRE K 191.5 1,841.8
Less: impairment allowance BB BUE (0.7) (14.1)
190.8 1,827.7
Secured term loans IR B EK 3,034.4 2,857.0
Unsecured term loans SEFE A B A 553.9 553.6
Less: impairment allowance A Rk (4.8) (4.8)
3,583.5 3,405.8
Margin loans [EE20 G - 3,903.0
Less: impairment allowance W WA - (119.9)
- 3,783.1
Notes L7 39.8 52.1
Other receivables Al R WA TE
Deposits 74 21.6 76.5
Dividend receivable on behalf REF U L
of clients Ji% S, - 61.0
Claims from counterparties, receivable M55 ¥ F 2 RHE - #58
from sale proceeds and other JIT A5 3K 2 B IE K
receivables HoAth S IR 93.2 63.2
Less: impairment allowance T WA (3.9) -
110.9 200.7
Trade and other receivables at FEHEES AR 2 B 5 T A
amortised cost T IE 3,925.0 9,269.4
Prepayments AL A 3.9 26.1
3,928.9 9,295.5
Analysed for reporting purposes as: F 2 E R ETEZ b
Non-current assets JE R B 1,788.7 1,520.3
Current assets B S 2,140.2 7,775.2
3,928.9 9,295.5

ALLIED PROPERTIES (H.K.) LIMITED
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16.

17.

TRADE AND OTHER RECEIVABLES (CONT’D) 16.

The following is an aged analysis of the trade and other
receivables based on the date of invoice/contract note at
the reporting date:

85 R HE bW RR ()

DI Zai 4t FL -2 505 B S A e
TS 4 40 H0E H I th 2 FE B 4
-

At At
30th June, 31st December,
2015 2014

RoB—RE % e
ABETR A=+ H
HK$ Million HK$ Million

BEET A EHETT
Less than 31 days PIR31H 18.4 1,834.2
31 to 60 days 31%260H 6.5 10.0
61 to 90 days 61%290H 6.2 5.8
91 to 180 days 91%£180H 2.9 6.5
Over 180 days 180H LA E 1.8 25.6
35.8 1,882.1
Term loans, margin loans and trade and 3l ERR#HS 2 A3 HAEEFK ~ 8 5RilEK
other receivables without aging N8 5y B HoAth E YR TE 3,898.6 7,526.1
Less: impairment allowances W WA 9.4 (138.8)
Trade and other receivables at amortised 8 i A 2 & 5 I
cost Al E S K 3,925.0 9,269.4
BANK DEPOSITS, CASH AND CASH EQUIVALENTS 17. BRITEFER BHEeRESEEY
At At
30th June, 31st December,
2015 2014
R=ZB-HF R_FNU4F
ANA=t+H +-A=+—H
HK$ Million HK$ Million
BB HEHIT
Bank balances and cash SRATHE R I B 4 4,046.3 2,964.5
Fixed deposits with banks with a term i =AE A R 2 8R4 T
within 3 months E ML 4,231.7 1,427 .4
Cash and cash equivalents Bla KB EFEY 8,278.0 4,391.9
Fixed deposits with banks with a term AP A AR H RE 2
between 4 to 12 months SRATE K 840.9 993.4
9,118.9 5,385.3

There were no trust and segregated accounts with licensed
banks to hold clients’ deposits arising from normal business
transactions at 30th June, 2015 (at 31st December, 2014:
HK$6,218.2 million).

ALLIED PROPERTIES (H.K.) LIMITED
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18. TRADE AND OTHER PAYABLES

The following is an aged analysis of the trade and other
payables based on the date of invoice/contract note at the

18. ES R HMERFIE

PATR B TR s H I 2 8 5y I A B A e
MIREEEE 6 4 BAR FOE ) R

reporting date: B
At At
30th June, 31st December,
2015 2014
R=ZB-HF R _FNF
RNRA=Z+H +ZHA=—H
HK$ Million HK$ Million
BEET A E#HETT
Less than 31 days PIR31H 78.5 2,482.1
31 to 60 days 31%260H 6.9 9.0
61 to 90 days 61%290H 4.6 11.5
91 to 180 days 91£180H 5.1 9.6
Over 180 days 180H LA E 0.4 3.9
95.5 2,516.1
Accrued staff costs, other accrued G M HR IS 2 EAT B TR -
expenses and other payables A e T2
without aging FoAty REAT 3R IA 413.9 380.0
509.4 2,896.1
19. BANK BORROWINGS 19. $BTEE
At At
30th June, 31st December,
2015 2014
R=ZB-—HF R _FUE
ANA=+H +-A=+—H
HK$ Million HK$ Million
BEEBT HEE T
Bank loans AT B 6,926.4 7,814.6
Analysed as: G J
Secured A A 814.1 859.9
Unsecured e 6,112.3 6,954.7
6,926.4 7,814.6
Analysed for reporting purposes as: F5 2 E e Z 4T
Current liabilities T A 3,488.5 4,528.6
Non-current liabilities I & s 3,437.9 3,286.0
6,926.4 7,814.6

ALLIED PROPERTIES (H.K.) LIMITED
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BE_F-HEANH =1 HIEAEA

20. NOTES

20. R
At At
30th June, 31st December,
2015 2014

RZF—HFE R_FJ4E
~A=+H +—-HA=1+—H
HK$ Million HK$ Million

BEBT HEHBIT
US dollar denominated notes FEILENE
(“US$ Notes”) ([ETHHE )
6.375% US dollar denominated T E LSRRI
notes maturing in September 2017 6.375%3 TLIE R
(“6.375% Notes”) ([6.375%223% ]) 2,625.8 2,624.1
3% US dollar denominated notes W oFE—EEF AR
maturing in December 2017 3%FRICHIE
(“3% Notes”) ([3%Z45 1) 457.6 455.8
Renminbi denominated notes PN E
(“RMB Notes”) ([ NE DR )
6.9% Renminbi denominated notes A FE— )\ER AR
maturing in May 2018 6.9% N R S48
(“6.9% Notes”) ([6.9%545 1) 622.9 628.6
3,706.3 3,708.5
Analysed for reporting purposes as: LR EWIEZ A
Current liabilities Tl A & 76.6 71.3
Non-current liabilities s & fE 3,629.7 3,637.2
3,706.3 3,708.5
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20. NOTES (CONT’'D)

The US$ Notes were issued by Sun Hung Kai & Co.
(BVI) Limited, a subsidiary of SHK, under a US$2 billion
guaranteed medium term note programme. The nominal
value of the 6.375% Notes after eliminating the intra-
group holdings was US$335.2 million or equivalent to
HK$2,598.4 million (at 31st December, 2014: US$335.2
million or equivalent to HK$2,600.1 million) at the
reporting date. The fair value of the 6.375% Notes based
on the price quoted from pricing service at the reporting
date was HK$2,761.7 million (at 31st December, 2014:
HK$2,737.8 million) which was categorised as level 2.

The nominal value of the 3% Notes was US$60.0 million
or equivalent to HK$465.1 million (at 31st December,
2014: US$60.0 million or equivalent to HK$465.4
million) at the reporting date. The fair value of the 3%
Notes measured by discounted cash flow approach at the
reporting date was HK$450.6 million (at 31st December,
2014: HK$448.7 million) which was categorised as level 3.

The RMB Notes were issued by UA Finance (BVI) Limited,
a subsidiary of SHK, under a US$3 billion medium term
note programme. During the period, the Group purchased
part of the 6.9% Notes with a total nominal value of
RMB5.0 million from the market at a consideration of
HK$6.5 million. The nominal value of the 6.9% Notes
after eliminating the intra-group holdings was RMB495.0
million or equivalent to HK$618.8 million (at 31st
December, 2014: RMB500.0 million or equivalent to
HK$624.9 million) at the reporting date. The fair value of
the 6.9% Notes based on the price quoted from pricing
service at the reporting date was HK$639.0 million (at
31st December, 2014: HK$644.2 million) which was
categorised as level 2.

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EB)ARLE

20. R ()

e 2 M8 A FSun Hung Kai & Co.
(BVI) Limited R #5201 3¢ JoiE (4 b g =2
PEBSATRE BB AT TR0 2P - N H
o E T S R AT R 2 A
6.375%5% 95 2 HI{H 5335.2 H # 3 oA
HR2,598.4'H BT (i —F—PU4E+
H=+4+—H : 335.2F & 3 jc it & it
2,600.1H EH L) o RS H AR IS EE
RS BT HAE A% 0 6.375% 458 2 /N FEE
552,761.7 0 Bkt (f —F—WHE+ A
=+—H :2,737.8 A ®EET) > HHES
— 4 o

R H I > 3% HE 4 60.0H &
SEICHAHE R 465.1 H # T (R —F—
F+"H=4+—H : 60.0F # 3 T
R 4654 ETETT) o 3% BN R H
B DL BB 40 O ik T et e 2 A E(E
4506 A Wt (R —F—WNE+ A
=+—H 448 7HEHIC) > HMEAEE =

R B e Ok 2 BB A R UA
Finance (BVI) Limited » H#30f&FE 5
WA R BT - WA > ARSEE DL
RAE 6.5 F B s SO e 7 3 A SR (E 25 A
R¥50H 802 55 6.9% %1 o R
HHM . KR EE A 2 EE
6.9% 2298 2 T (E A N R H495.0 @ # T a
FHE TR 618.8H BT (i —F— U4+
H=+—H : AR¥¥500.05 & ool M &
R6249FHHETT) o ARG HIRIEE
1B MR BT B > 6.9% 248 2 A\ FE(E
£639.01 &t (i —F—NHFE+ A
=+—H 6442 EHIT) > SEEHE
& o
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for the six months ended 30th June, 2015 BEE—TFENA = 1ENEA
21. SHARE CAPITAL 21. A
Number of
shares Value
REEE B
HK$ Million
H#EET
Issued and fully paid: BT AL
At 1st January, 2014 W_F—lE—A—H 6,802,420,707 1,360.5
Shares repurchased and cancelled I B S A A (100,000) -
Transfers from share premium and capital ~ HREH7 2> w6 GBS
redemption reserve upon the abolition B TG (L PP A 2 JR A7
of par value under the new Companies it i B B A
Ordinance fele g s - 2,855.7
Exercise of warrant subscription rights F7 (i R R M e R 8,085 -
At 31st December, 2014 AT —EFZA=1—H  6,802,328,792 4,216.2
Exercise of warrant subscription rights PR B RE R b 17,108,662 34.3
At 30th June, 2015 W_E—HENA=TH 6,819,437,454 4,250.5
22. WARRANTS 22. RREF

1,390,623,317 bonus warrants, on the basis of one warrant
for every five shares held, were issued to all shareholders
of the Company in June, 2011. The warrant holders were
entitled to subscribe in cash for one fully paid share at an
initial subscription price of HK$2.00 per share, subject to
adjustment, at any time from 13th June, 2011 to 13th June,
2016 (both days inclusive).

During the period, 17,108,662 warrants were exercised,
resulting in the issuance of 17,108,662 ordinary shares at
a subscription price of HK$2.00 per share. Accordingly
1,373,463,020 warrants were outstanding at 30th June,
2015. Exercise in full of the outstanding warrants would
result in the issue of 1,373,463,020 additional shares with
an aggregate subscription value of HK$2,746,926,040.

ALLIED PROPERTIES (H.K.) LIMITED
BewE (EB)ARLE

A E——4NHA > 1,390,623,317 4L
) R B ARE 8 e B o A B B0 m) B — 10y
PR RS 2 IR T T AR W 2B OR -
HoFE——HEANA =208 2F N EN
AT=H (G R ) AR - 588
WERE TR A N AT 245 B2 .00 IC (7] F 3% )
Z AT ER A LB 4w I — AU I %
By o

WA 5 17,108,662 F 58 B HE 75 M 17
fifi > BB RE2.00% 00 2 R B E 51T
17,108,662 B ML PRI > R _F—H
EXNA=Z1H > 1,373,463,02015 58 B HE
AN AT o i 0 ARAT 2 BRI RE RS IR
BOTE > BRI EE1T1,373,463,020
Ay > AR IEE £52,746,926,04085 5T o
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23.

for the six months ended 30th June, 2015 BE_E—AFENA=ZTHIEASEA
CONTINGENT LIABILITIES 23. HAAE
At the end of the reporting period, the Group had AR BAR > A BVEH 2T
guarantees as follows:
At At
30th June, 31st December,
2015 2014

24,

RZB—FHF pF W4
ANB=+RH +t-H=1+—H
HK$ Million HK$ Million

HEBT T E T
Indemnities on banking guarantees AL [H] BB M T ISR A T
made available to a regulatory body PEORAE G R - 1.5
Guarantees for banking facilities WG T — e A 4R AT
granted to an associate* T AR 1 PRt 500.0 -
Financial guarantees under loan B SEH; 2
guarantee business AR % 46.0 30.2
546.0 31.7
* The controlling shareholder of SHKFGL shall indemnify the Group * ST R i i AR ) 2 2 PR A A A A T Rk

against any loss, liability or cost incurred on the guarantees.

RIS AR ~ TALER -

COMMITMENTS 24, #EIf
(a) Capital commitments (@ BEAREE
At At
30th June, 31st December,
2015 2014

R-E—HF HAE-NFE
~A=+H +—-H=1+—H
HK$ Million HK$ Million

BEBT A HETT
Capital expenditure contracted but CEA AR AL S
not provided for in the condensed B R B
consolidated financial statements BABH L 3.2 16.3

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EHB) BRI
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24. COMMITMENTS (CONT’D)

(b) Operating lease commitments

At the end of the reporting period, the Group had
commitments for future aggregate minimum lease
payments under non-cancellable operating leases
related to its office premises and office equipment
which fall due as follows:

24, AEE)
(b) KEHNRIE

RS AR - ARLEARIEA BN
EL7E V& N YR NTE R
YT T SR B S 2 H AR AR YE
R RAR A IR AR

At At
30th June, 31st December,
2015 2014

R=ZZB-RF R_ZFF
AA=+E +1 A

HK$ Million HK$ Million

BHEBT HE T

Within one year —4 N 151.4 220.1
In the second to fifth year inclusive RS (HAEE R W) 159.9 371.4
Over five years FAERL B - 39.1
311.3 630.6

The lease payments represent rentals payable by the
Group for its office premises and office equipment
under operating lease arrangements. The lease terms
and rentals of properties are fixed at one to five
years. The lease commitments include rental payable
to a holding company of HK$0.5 million (at 31st
December, 2014: HK$0.1 million), an associate of
HK$4.3 million (at 31st December, 2014: HK$5.8
million) and a joint venture of HK$13.2 million (at
31st December, 2014: HK$15.1 million).

ALLIED PROPERTIES (H.K.) LIMITED
BewE (EB)ARLE

FHAAS T8 A 4 AR 95 48 5 A 40 ek
LR NELY B NGNS a i A N
M4 - WEZHMP AL — 2R
A o FH & AR 6 55 B A — TR #E I
Fl 2 4:0.5 A Bl o Ok =& — U4
+ZA=+—H o1 EET) - HE
i — A AR 2 4430 m T
(A —F—P4FE+—"H=+—H :5.8
HE W) MES— &8 AR 2
1320 &I O —F—J04F 4
A=+—H 15 1H & T) o
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24. COMMITMENTS (CONT’D)

(c) Loan commitments

24, HEIE(E)

(¢ BEFEE

At At
30th June, 31st December,
2015 2014

R=ZZB—HF RoF—JUE
A~A=+8H +—-H=1+—H
HK$ Million HK$ Million
BEBT [ER- X

Within one year —4EN

999.6 1,611.6

25. PLEDGE OF ASSETS

At the end of the reporting period, certain of the Group’s
investment properties, hotel property, land and buildings
and properties held for sale with an aggregate carrying
value of HK$6,438.0 million (at 31st December, 2014:
HK$5,658.1 million), listed securities belonging to the
Group with fair values of HK$nil (at 31st December, 2014:
HK$69.3 million), and listed securities belonging to margin
clients with fair values of HK$nil (at 31st December,
2014: HK$1,563.5 million) together with certain securities
in respect of a listed subsidiary with investment cost of
HK$276.6 million (at 31st December, 2014: HK$276.6
million) were pledged to secure loans and general banking
facilities to the extent of HK$1,392.2 million (at 31st
December, 2014: HK$3,093.0 million) granted to the
Group. Facilities amounting to HK$814.1 million (at 31st
December, 2014: HK$859.9 million) were utilised at the
end of the reporting period.

ALLIED PROPERTIES (H.K.) LIMITED
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25. EEEKH

R IR » AL E R A8 ({E6,438.0
BT R —F—UE T+ A =1+—H :
5,658.1 H 85 o0) 2 &5 TIREWHE - W5
W~ T T R EYE - AT
EHEE LA E—NET+ A=+ —
H:693H &) ZBiNALER Y T
B E LA EEZTS T (R F— 4
+ - H=4+—H :1,563.50 & IT) 28
REFHGRE T 2 Lifiid > #E—H L
7 B 2 7] 3G AR 276.6 H OB O (Y
SE-EFZH=Z+—H 276605
WIC) 2 TR > CAMELE1,3922H
BB F—NE+ZH =+—H
3,093.0F ¥ o0) T AN SE 3] 2 R K —
MEERATE B2 A o R R > 4R
FEREHS14.1 HEH L (i —F— U4
+—HA=1—H :859.9F ®#iL) -
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26. RELATED PARTY TRANSACTIONS

During the period, the Group entered into the following

26. BEALRS

WA > A B ] BB B N T SL DL EOR AR

significant transactions with related parties. 5 e
(@) Summary of transactions @ XEHME
(Income)/Expense
(B, B
Six months ended 30th June,
BEAA=THLEAEA
2015 2014
—E-HF e UtEE
HK$ Million HK$ Million
BEBT T EHETT
A holding company —REERAE
Share of management service JREA A B 55
expenses 2 13.6 12.1
Share of administrative expenses JEAGT T 0.2 0.5
Rent and property management fee  fH4 K 4 3£ % B 0.4 0.2
Rent, property management, air- s - YIS B -
conditioning fee and other 7 i e e HAb ) 2
property related service fee A R R 2
income A (3.2) (3.2)
Fellow subsidiaries GEAC- NG
Interest expense FEBH 32 6.7 8.1
Brokerage income AN (0.3) (0.4)
Associates 4N
Facility arrangement fee income Ei§-s32 5 il N3
and underwriting fee income (K E- LU 0.1) (4.6)
Interest income FEWA (10.2) (4.7)
Rent, property management and air- 4 + #3455 &%
conditioning fee income U ON (0.5) 0.2)
Rent and property management fee  fH 4 K 4 3£ 4 5 2.4 2.5
Manager’s fee ERAEM (1.3) (1.1)
Purchase a motor vehicle HE AR 0.8 -
Joint ventures =R - UNS|
Administration, agency, ATHEL ~ ACHE
management and services fee B R
income A 4.3) (4.4)
Administration and staff support fee 17X B T.371% 2 H 0.3 0.3
Rent, property management and e - VISEE B &
air-conditioning fee 72 iR 11.2 9.8
Manager’s fee ESZ YN ¥ 0.7) (0.8)
Consideration received from HE I E A F el
disposal of subsidiaries A (640.5) -
Director of the Company AARESE
Rental income B A (2.0) (2.0)

ALLIED PROPERTIES (H.K.) LIMITED
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26. RELATED PARTY TRANSACTIONS (CONT’D)

(b) Key management personnel compensation

26. BAEALR S ()

(b)

TEEEEAEME

Six months ended 30th June,
BEAA=THLAEA

2015 2014

—E-—FF TR

HK$ Million HK$ Million

BEBT A AT

Short-term benefits AR A 45.0 9.1
Post-employment benefits IRARAE F 0.3 0.2
45.3 9.3

(¢) During the period, a short-term loan of HK$1.6
million (2014: Nil) was advanced to an associate.

(d) During the period ended 30th June, 2014, (i)
long-term loans of HK$2.6 million were advanced to
associates; and (ii) term loans expiring on 31st March,
2015 of HK$54.1 million were repaid by an associate.

(e) During the period, a non-interest bearing loan of
HK$75.0 million (2014: Nil) was repaid to a joint
venture.

(f) During the period ended 30th June, 2014, short-term
loans of HK$300.0 million were advanced from a
fellow subsidiary and HK$600.0 million were repaid
to a fellow subsidiary.

ALLIED PROPERTIES (H.K.) LIMITED
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(o)

(d)

(e)

()

W gm—WB A AR 61
EHE T (R A M) 2 JE R

e
wN ©

BWE T —P4ENH =1 HIEE
()E MBS AR T2 6 H Bt
WA H &i)— Mg AR CHE
541 A\ O —E— T4 = H
—tT—HEW 2 HYER -

WA B —MAEA AER RS
K75.0[ BT (ZF—PU4E : fm) o

BEF-ESH =1 H B

CAE— [ 1A R BB 7 ¥4 32 300.0F
BT R > B — R[] &R B
J& /N FIE 3 600.0 A B s 0 2 46 6
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2015 BEE—TFENA = 1ENEA

27. BHEER BB

27. MATURITY PROFILE OF TERM ASSETS AND LIABILITIES

At 30th June, 2015
RZZE-1%5xA=1H
Within3 3 months 1 year to After
On demand months to 1 year 5 years 5 years Total
REREE AR =Z@AE-§ -£E1f nE# o
HK$ Million  HK$ Million  HK$ Million  HK$ Million  HK$ Million  HK$ Million
BE%n EBEEr BE%Bn  BEER  BEEn BRER
Assets BB
Fixed deposits with banks WTEmEH - 4,504.3 568.3 - - 5,072.6
Loans and advances to consumer BT % F Rk
finance customers &N 1,852.1 1,810.2 3,862.6 2,069.1 787.0 10,381.0
Bonds included in financial assets at 7 AR
fair value through NFEEERZ
profit or loss EHEE - - 25 199.2 - 201.7
Notes included in trade and other i AR 5 R AR
receivables PIHZ 24 - - - 39.8 - 39.8
Term loans due from FEdC & A R A
associates B - 66.8 44.8 - - 111.6
Term loans HilE 395.8 432.2 1,005.6 1,749.9 - 3,583.5
Liabilities af
Bank borrowings AT - 1,048.8 1,898.1 3,979.5 - 6,926.4
Notes =i - 69.8 6.8 3,629.7 - 3,706.3

ALLIED PROPERTIES (H.K.) LIMITED
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2015 BE_E—AFENA=ZTHIEASEA

FHEEREEIMD ()

27. MATURITY PROFILE OF TERM ASSETS AND LIABILITIES 27,

(CONT’D)
At 31st December, 2014
REF-MELZA=1—H
Within 3 3 months 1 year to After
On demand months to 1 year 5 years 5 years Total
WERMER AN =HAE-F —HFFELF TR At
HK$ Million ~ HKS$ Million  HKS$ Million  HK$ Million ~ HK$ Million  HKS Million
HEBT HEBL HEBL HEBL HEIBT HEIBL
Assets BE
Fixed deposits with banks e - 1,594.9 825.9 - - 2,420.8
Loans and advances to consumer PR % F 8k
finance customers SR 1,534.1 2,044.6 4,504.6 2,422.3 886.1 11,3917
Bonds included in financial assets FAB BRI
at fair value through NFEEERL
profit or loss CREEL 5 - 21 6.5 1753 - 183.9
Notes included in trade and FEAE S R AL
other receivables PIHZ 2 - - - 52.1 - 52.1
Term loans due from I gNGR <R
associates g% - 70.0 432 - - 113.2
Term loans FEER 416.4 9.4 1,519.4 1,460.6 - 3,405.8
Liabilities 8
Bank borrowings RITHEE - 3,787.9 7143 3,312.4 - 7,814.6
Notes =i - 64.4 6.9 3,637.2 - 3,708.5

bR 2 B T A KR R AR
BT ORI RSO BT I - i
R R R EORER | -

The above tables list out the assets and liabilities based
on the contractual maturity and the assumption that
the repayment on demand clause will not be exercised.
Overdue assets are reported as on demand.
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28. FINANCIAL RISK MANAGEMENT

The Group is exposed to financial risks through its use of
financial instruments in its ordinary course of operations
and investing activities. The principal financial risks
inherent in the Group’s business are market risk (includes
equity risk, interest rate risk and foreign exchange risk),
credit risk and liquidity risk. The Group’s risk management
objective is to enhance shareholders’ value while retaining
exposure within acceptable thresholds. Risk management
is managed and controlled through relevant group
companies.

The Group’s risk management governance structure is
designed to cover all business activities and to ensure all
relevant risk classes are properly managed and controlled
by relevant group companies. The Group has adopted
a sound risk management and organisational structure
equipped with comprehensive policies and procedures
which are reviewed regularly and enhanced when
necessary in response to changes in markets, the Group's
operating environment and business strategies. The
Group’s relevant independent control functions play an
important role in the provision of assurance to the relevant
board of directors and senior management that a sound
internal risk management mechanism is implemented,
maintained and adhered to.

(@) Market Risk
(i) Equity Risk

There are many asset classes available for
investment in the marketplace. One of the
Group'’s key business undertakings is investing in
equity and is concentrated in the investment and
finance operating segment. Market risk arising
from any equity investments is driven by the
daily fluctuations in market prices or fair values.
The ability to mitigate such risk depends on the
availability of any hedging instruments and the
diversification level of the investment portfolios
undertaken by the segment. More importantly,
the knowledge and experience of the trading
staff of the segment managing the risk are also
vital to ensure exposure is being properly hedged
and rebalanced in the most timely manner.
Proprietary trading across the segment is subject
to limits approved by senior management of the
relevant group companies. Valuation of these
instruments is measured on a “mark-to-market”
and “mark-to-fair value” basis depending on
whether they are listed or unlisted. Value at
Risk (“VaR”) and stress tests are employed in the
assessment of risk. Meanwhile other non-VaR
limits such as “maximum loss” and “position”
limits are also set out to restrict excessive risk
undertakings. VaR and stress tests are approaches
which are widely used in the financial industry
as tools to quantify risk by combining the size of
a position and the extent of a potential market
movement into a potential financial impact.

ALLIED PROPERTIES (H.K.) LIMITED
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28. FINANCIAL RISK MANAGEMENT (CONT’D)
(@) Market Risk (Cont’d)

(i) Equity Risk (Cont’d)

The Group’s proprietary trading position and
the financial performance are reported daily to
the relevant senior management of the group
companies in the segment for review. Relevant
internal audit also performs regular checks
to ensure there is adequate compliance in
accordance with the established market risk

limits and guidelines.

(i) Interest Rate Risk

Interest rate risk is the risk of loss due to changes
in interest rates. The Group's interest rate
risk exposure arises predominantly from term
financing in the investment and finance segment
and loans and advances to consumer finance
customers in consumer finance segment and
bank borrowings. Interest spreads are managed
with the objective of maximising spreads to
ensure consistency with liquidity and funding

obligations.

Prices of debt securities will be monitored by
reviewing daily quotes from brokers and debt
securities valuation will be performed monthly to
assess the change in fair value for the month.

(iii) Foreign Exchange Risk

Foreign exchange risk is the risk to earnings
or capital arising from movements in foreign

exchange rates.

The Group's foreign exchange risk primarily
arises from currency exposures originating from
proprietary trading positions, and loan and
advances denominated in foreign currencies,
mainly in Australian dollars and Renminbi.
Foreign exchange risk is managed and monitored
by senior management of the relevant group
companies. The risk arises from open currency
positions are subject to management approved
limits and are monitored and reported daily. The
other source of foreign exchange risk arises from
clients’ inability to meet margin calls following a
period of substantial currency turbulence.
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28. FINANCIAL RISK MANAGEMENT (CONT’D)

(b) Credit Risk

(9]

Credit risk arises from the failure of a customer or
counterparty to meet settlement obligations. As long as
the Group lends, trades and deals with third parties,
there will be credit risk exposure.

The Group’s credit procedures, governed by the
relevant executive committee of the relevant group
companies, sets out the credit approval processes
and monitoring procedures, which are established in
accordance with sound business practices.

For investment in debt securities, basically only
debt securities with sound credit standing would be
considered. Trading accounts are only opened with
reputable security broker/banks.

Liquidity Risk

The goal of liquidity management is to mitigate risk
that a given security or asset cannot be traded quickly
enough in the market to prevent a loss or make the
required profit. Another goal is to enable the Group,
even under adverse market conditions, to actively
manage and match funds inflow against all maturing
repayment obligations to achieve maximum harmony
on cash flow management.

The Group manages its liquidity position to ensure a
prudent and adequate liquidity ratio. This is achieved
by a transparent and collective monitoring approach
across the Group involving the management.

ALLIED PROPERTIES (H.K.) LIMITED
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Report on Review of Condensed Consolidated
Financial Statements

Deloitte.
=)

TO THE BOARD OF DIRECTORS OF ALLIED PROPERTIES
(H.K.) LIMITED

Introduction

We have reviewed the condensed consolidated financial
statements of Allied Properties (H.K.) Limited (the “Company”)
and its subsidiaries (collectively referred to the “Group”) set out
on pages 4 to 57 which comprise the condensed consolidated
statement of financial position as of 30th June, 2015 and the
related condensed consolidated statement of profit or loss,
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory
notes. The Main Board Listing Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of these
condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion
on these condensed consolidated financial statements based
on our review, and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

26th August, 2015
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Interim Dividend

The Board does not recommend the payment of an interim
dividend for the six months ended 30th June, 2015 (2014:
Nil). Accordingly, there will be no closure of the registers of
members and warrant holders of the Company.

Financial Review
Financial Results

The revenue of the Group for the period from continuing
operations was HK$2,368.1 million (2014: HK$2,179.3
million), an increase of 8.7%. The increase was mainly due
to higher interest income from the consumer finance business
and an increase in income from the investment and finance
division.

The profit for the period (including continuing and discontinued
operations) was HK$4,360.6 million (2014: HK$1,291.7
million), which included HK$3,033.5 million gain on disposal
of 70% interest in Sun Hung Kai Financial Group Limited
(“SHKFGL”) to Everbright Securities Company Limited
(“Everbright Securities”).

The profit attributable to the owners of the Company for the
period from continuing and discontinued operations was
HK$2,556.8 million (2014: HK$778.8 million), an increase of
HK$1,778.0 million.

The increase in profit attributable to the owners of the Company
was primarily due to:

e gain on disposal of 70% interest in SHKFGL mentioned
above; and

e higher revaluation gains from the Group’s Hong Kong
property portfolio.

The disposal of 70% interest in SHKFGL by Sun Hung Kai
& Co. Limited (“SHK”) was completed on 2nd June, 2015.
SHKFGL’s contribution to the Group up to the completion
date was classified under discontinued operations and all
2014 comparative figures were reclassified accordingly.
SHKFGL became a 30% owned associate of the Group and
its contribution has been grouped under share of results of
associates. In order to present the Group’s segment more clearly
after the disposal of SHKFGL, the segment previous named as
“Investment, broking and finance” segment is re-designated as
“Investment and finance” segment.

Earnings per share

Earnings per share from continuing and discontinued operations
amounted to HK37.58 cents (2014: HK11.45 cents).
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Financial Review (Cont'd)
Financial Resources, Liquidity and Capital Structure

The Group is principally financed by cash inflow from
operating activities and banking facilities granted by the banks.
The banking facilities of the Group are reviewed from time to
time and new banking facilities will be obtained or renewed
to meet the funding requirements for capital commitments,
investments and operations of the Group.

During the period, the Group purchased part of the 6.9%
Renminbi denominated notes with a total nominal value of
RMB5.0 million from the market at a consideration of HK$6.5
million. The nominal value of the 6.9% Renminbi denominated
notes after eliminating the intra-group holdings was RMB495.0
million or equivalent to HK$618.8 million (at 31st December,
2014: RMB500.0 million or equivalent to HK$624.9 million) at
the reporting date.

The nominal value of the 6.375% US dollar denominated notes
after eliminating the intra-group holdings was US$335.2 million
or equivalent to HK$2,598.4 million (at 31st December, 2014:
US$335.2 million or equivalent to HK$2,600.1 million) at the
reporting date.

The nominal value of the 3% US dollar denominated notes was
US$60.0 million or equivalent to HK$465.1 million (at 31st
December, 2014: US$60.0 million or equivalent to HK$465.4
million) at the reporting date.

The Group’s cash position was much strengthened with the
sales proceeds from the SHKFGL transaction. At 30th June,
2015, the Group’s net borrowings amounted to HK$1,513.8
million (at 31st December, 2014: HK$6,143.0 million),
representing bank borrowings, amounts due to fellow
subsidiaries and notes totalling HK$10,632.7 million (at 3Tst
December, 2014: HK$11,528.3 million) less bank deposits,
bank balances and cash of HK$9,118.9 million (at 31st
December, 2014: HK$5,385.3 million) and the Group had
equity attributable to owners of the Company of HK$26,801.0
million (at 31st December, 2014: HK$24,289.2 million).
Accordingly, the Group’s gearing ratio of net borrowings to
equity attributable to owners of the Company was 5.6% (at 31st
December, 2014: 25.3%).
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Financial Review (Cont'd)

Financial Resources, Liquidity and Capital Structure (Cont'd)

During the period, 17,108,662 warrants were exercised,
resulting in the issuance of 17,108,662 ordinary shares at
a subscription price of HK$2.00 per share. Accordingly
1,373,463,020 warrants were outstanding at 30th June, 2015.
Exercise in full of the outstanding warrants would result in the
issue of 1,373,463,020 additional shares with an aggregate
subscription value of approximately HK$2,746.9 million.

Yot 755 el Jg (%)
MHER RBEESRRAEEE(E)

BT > 17,108,662 3 58 B HE s 4E 171 > K
1% 19 % 2.00 35 70 2 TR M (E 517 17,108,662
LAEBE o PEH > R E—HFEASAZTH
1,373,463,020 177 53 F FE 58 0 R AT B o A i R
T 2GR ORE S 2R AT (> S s b 63
171,373,463,020 I & 1y - R EEEL 5
2,746.9H B I ©

At At
30th June, 31st December,
2015 2014
RZB-HE R_FUFE
AA=+tH +-A=t+—H
HK$ Million HK$ Million
BEET A EHETT
Bank loans are repayable as follows: SRATERMER R AR
On demand or within one year FORRHE R —F N 2,769.3 4,152.2
More than one year but not exceeding —4AERL FHAN
two years A 2,315.9 1,434.3
More than two years but not exceeding AR DA {HR 4
five years LA 1,122.0 1,851.7
Bank loans with a repayment on demand HA RSO ER RO 8817
clause are repayable as follows: BRI T
Within one year —4EN 177.6 350.0
More than one year but not exceeding —4ERL B EAN B
two years T 4F 60.8 17.2
More than two years but not exceeding WAELL_EAEN 8
five years AR 480.8 9.2
6,926.4 7,814.6
Amounts due to fellow subsidiaries VNGB i) Ak e - 52
Renminbi denominated notes are N R IR R AR
repayable as follows: mr :
Within one year —N 6.8 7.0
More than one year but not exceeding —4ERL FHAN
five years TAE 616.1 621.6
US dollar denominated notes are repayable 3% 0 ZE i £ 5 IR
as follows: o
Within one year —HN 69.8 64.3
More than one year but not exceeding —4ERL FHOR
five years TAE 3,013.6 3,015.6
3,706.3 3,713.7
10,632.7 11,528.3
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Financial Review (Cont'd)
Financial Resources, Liquidity and Capital Structure (Cont'd)

At 30th June, 2015, the current ratio (current assets/current
liabilities) of the Group was 4.5 times (at 31st December, 2014:
2.9 times).

Other than the US dollar denominated notes and Renminbi
denominated notes, most of the bank borrowings of the Group
and the amount due to a fellow subsidiary are charged at
floating interest rates. There are no known seasonal factors in
the Group’s borrowing profile.

Material Acquisition and Disposal

On 1st February, 2015, SHK entered into a sale and purchase
agreement with Everbright Securities to dispose of 70% equity
interest in SHKFGL (“SHKFGL Disposal”) for a consideration of
HK$4,095.0 million. The transaction was completed on 2nd
June, 2015 and the gain on disposal was HK$3,033.5 million.
Further details of the SHKFGL Disposal are set out in the
circular of the Company dated 27th February, 2015.

On 5th June, 2015, AP Development Limited, a wholly-
owned subsidiary of the Company, entered into a sale and
purchase agreement to dispose of its entire interest in King
Policy Development Limited (“KP”) to Allied Kajima Limited
(“KP Disposal”), which is a joint venture of the Company.
The KP Disposal was completed on 25th June, 2015 and the
consideration received was HK$640.5 million. KP holds a block
of serviced apartments, Century Court, in Wanchai. Before
the disposal, the Century Court was revalued at market value
and the fair value gain was HK$203.2 million. The gain on KP
Disposal was HK$15.9 million based on the property revalued
amount.

Other than the above disposals, there were no material
acquisitions or disposals of subsidiaries, associates or joint
ventures during the period.
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Financial Review (Cont'd)

Segment Information

Detailed segmental information in respect of the revenue and
profit or loss is shown in note 3 to the condensed consolidated
financial statements on pages 13 to 16.

Risk of Foreign Exchange Fluctuation

The Group is required to maintain foreign currency exposure
to cater for its recurring operating activities and present and
potential investment activities, meaning it will be subject to
reasonable exchange rate exposure. However, the Group will
closely monitor this risk exposure as required.

Contingent Liabilities

Details regarding the contingent liabilities are set out in note 23
to the condensed consolidated financial statements on page 48.

Pledge of Assets

Details regarding the pledge of assets are set out in note 25 to
the condensed consolidated financial statements on page 50.
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Operational Review

Properties

Hong Kong

Rental income from the Group’s Hong Kong property
portfolio increased by 5.4% when compared to the
corresponding period of 2014.

Due to the decrease in the number of tourists from
mainland China, the hotel division reported a decrease
in average room rates and occupancies, resulting in a
decreased contribution to the Group.

In June 2015, the Group disposed of its interest in the
serviced apartments, Century Court, to Allied Kajima
Limited (“AKL”), being the Group’s 50% owned joint
venture, for a consideration of HK$640.5 million. The total
gain arising from this transaction was HK$219.1 million.
Century Court will undergo redevelopment into a boutique
hotel and synergy is expected between the property and
the existing Novotel hotel which is located adjacent to it.
Demolition work is planned to start in the last quarter of
2015. AKL’s portfolio now includes Century Court, Allied
Kajima Building, Novotel Century Hong Kong hotel and
Sofitel Philippine Plaza Hotel.

The net gain in the value of the Group’s property portfolio,
including investment properties owned by SHK, was
HK$335.3 million during the period, higher than that of
the same period of 2014 by HK$114.0 million.

Mainland PRC

The profit attributable to the owners of Tian An China
Investments Company Limited (“TACI”) was HK$210.0
million (2014: HK$189.8 million).

The increase in profit of TACI was mainly due to an
increase in revaluation gains in respect of its investment
property portfolio and higher recognised property
development sales.

There are a total of 14 cyberparks over 12 cities. The
overall contribution of TACI’s cyberpark unit has been
below its expectations as the slowing Chinese economy
affected sales and leasing.

TACI’s urban renewal project, Tian An Cloud Park,
in Huawei New City Area in the Longgang District of
Shenzhen is a large scale cyberpark approximately 4
times TACI’s standard size. Construction works of the
superstructure of all seven towers of phase 1 of the
project with GFA of approximately 531,600m? (including
basement) are progressing well, of which a total GFA of
193,200m? was completed in the first half of 2015. The
remaining portion of phase 1 has recently been completed.
Sales and leasing to date have been encouraging and
total sales to date for phase 1 amount to approximately
HK$2,670 million. TACI hopes this project will contribute
to its performance this year.
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Operational Review (Cont'd)

Financial Services

Investment and finance

The profit attributable to owners of SHK, the Group’s
investment and finance arm, was HK$3,630.6 million
(2014: HK$610.3 million).

SHK completed the disposal of 70% interest in SHKFGL.
The benefits of this transaction are: (1) SHK realised a
gain on disposal of HK$3,033.5 million, (2) it frees up
significant amount of cash for re-investment, (3) SHK
continues to participate in the future growth through the
retained 30% interest in SHKFGL, and (4) downside is
protected by a put right (please refer to note 10 to the
condensed consolidated financial statements on page 26
regarding discontinued operations.

SHK’s structured finance division is a growing contributor
to SHK’s earnings. At 30th June, 2015, the aggregate
structured finance loan balance was HK$3,650.3 million,
a 9% increase over the end of 2014 and pre-tax profit
contribution during the period increased by 51%.

The carrying value of SHK's investment portfolio amounted
to HK$5,139.8 million at the end of June 2015 and
this division contributed a total pre-tax contribution of
HK$295.9 million to SHK (2014: HK$95.0 million).

Consumer finance

Pre-tax profit of United Asia Finance Limited (“UAF”), the
58% indirectly owned subsidiary of SHK, for the period
amounted to HK$470.7 million, a decrease of 37% over
the same period last year. This is due to a significant
increase in bad and doubtful debts incurred from its
mainland China business. Total bad and doubtful debts
increased by 94% to HK$643.3 million.

UAF is addressing this higher bad debt ratio problem by
revising its marketing and collection strategies on the
mainland.

In order to avoid significant capital required in setting
up operations in individual cities, UAF has set up two
branches in Guangzhou and Foshan to provide loan
marketing and guarantee business. This asset light business
model should allow UAF to expand across the mainland
with more flexibility in the future.

With the slowing China economy and deteriorating
operational environment, UAF will exercise caution in the
expansion of its mainland business.

UAF’s business in Hong Kong remained steady with good
profitability. This was in spite of its overall volume in Hong
Kong dropping slightly, caused mainly by slowdown in the
property loan business.
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Operational Review (Cont'd)
Financial Services (Cont’d)
Consumer finance (Cont’d)

e At the end of the period, the consolidated consumer
finance gross loan balance amounted to HK$11.2 billion,
representing an increase of 3.0% year on year since June
2014 and a 7.6% decrease since the end of 2014. UAF
had 153 branches on the mainland and 50 branches in
Hong Kong at the period end.

Employees

The total number of headcount of the Group at 30th June,
2015 was 7,251 (at 31st December, 2014: 8,104) including
sales consultants. The net decrease in headcount reflects the
reclassification of SHKFGL as a 30% owned associate after
the Group’s sale of its 70% equity interest. The Group reviews
remuneration packages from time to time. In addition to salary
payments, other staff benefits include contributions to employee
provident funds, medical subsidies and a discretionary bonus
scheme.

Management of risks
Financial Services Business
Policies and Procedures

The Group adopts a comprehensive risk management
framework. Risk management policies and procedures
are regularly reviewed and updated to react to changes in
market conditions and the Group’s business strategy. The risk
management committee, a standing committee reporting to the
respective board of directors, supervises risk-related policies
necessary for monitoring and controlling of the major risks,
arising from the Group’s business activities, changing external
risks and regulatory environment.

Financial Risk Management

The Group’s financial risk management is designed to manage
market risk, credit risk and liquidity risk. Market risk concerns
that the value of an investment will change due to movements
in market factors and which can be further divided into equity
risk, interest rate risk and foreign exchange risk.

Credit risk is the risk of losses arising from clients or
counterparties failing to make payments as contracted.

Liquidity risk concerns that a given security or asset cannot
be traded readily in the market to prevent a loss or make the
required profit.

Financial risk management is further discussed and outlined in
note 28 to the condensed consolidated financial statements on
pages 55 to 57.
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Operational Review (Cont'd)
Management of risks (Cont’d)
Financial Services Business (Cont’d)
Operational Risk Management

Operational risk is concerned with possible losses caused by
inadequate or failed internal processes, people, systems or
external events.

Operational risk is mitigated and controlled through establishing
robust internal controls, setting out clear lines of responsibility,
proper segregation of duties and effective internal reporting and
contingency planning. It is the Group’s corporate culture that
the business and operating line management are fully aware
of, and responsible for, managing the operational risks of their
business units on a day-to-day basis.

Independent monitoring and reviews are conducted by the
Group’s internal audit function which reports regularly to
respective senior management and audit committee.

Reputational Risk Management

Reputational risk is the risk related to the trustworthiness of a
business. Loss of trust can result in the decline of the customer
base, revenue erosion, costly litigation and destruction of
shareholder value and damage to the Group’s reputation as a
whole. The Group manages reputational risks through sound
corporate governance practices.

Business Qutlook

It is expected that the slowdown of mainland China’s economy
is likely to continue and major economies in the world are
forecast to have slow growth.

The earnings outlook for the consumer finance business on the
mainland remains challenging. The structured finance and the
Hong Kong consumer finance businesses are expected to have
a stable performance this year.

The Hong Kong property market prices may rise moderately
due to sustained demand and shortage in supply, although
the slowdown of the mainland economy may affect the local
market.

As for the mainland property market, following the introduction
of government measures, the sentiment in the short term may
appear to be encouraging but significant and sustained market
improvement is yet to be seen. However, the longer term
prospect of the property market in China is expected to be
positive.

The Board will continue to adopt a prudent approach in
implementing the Group’s stated strategies with solid financial
position and diversified income streams for the benefit of the
Group and all its shareholders.
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Directors’ Interests

At 30th June, 2015, Messrs. Lee Seng Hui and Steven Samuel
Zoellner, Directors, had the following interests in the shares
and underlying shares of the Company and its associated
corporations, within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO”), as recorded in the register
required to be kept under Section 352 of the SFO:

W OE—TAESNH =T H - RS R ik
B ([ 385 FIEGE ) 3526 R E B2
Bro i » 32 2R s SE A2 K Steven Samuel
ZoellnerdEA: A A% 28 7] T FAH TR [ (R ik
I B SN BARBIEE X V) 2 By B R B R 17 o
LA RES -

Number of shares Approximate % of
and underlying  the total number

Name of Directors Name of companies shares interested

of issued shares  Nature of interests

BEROR HCBRTROAH

SN ATERE HERBZEE ZBAEIE EEME
Lee Seng Hui the Company 6,229,545,730 (Note 1) 91.34%  Other interests
By PN/ (BiE1) HAbHE S
Steven Samuel Zoellner  the Company 77,282 (Note 3) 0.00% Personal interests (held as beneficial owner)
/NG (BiE3) AR (S A N SRR
Sun Hung Kai & Co. 49,200 (Note 4) 0.00% Personal interests (held as beneficial owner)
Limited (“SHK") (k) AR (LIE A NS
(Note 2)
HREARAF
(FHrEsst ) (Ffak2)

Notes:

1. The interests include the holding of (i) 5,373,539,521 shares and (ii)
856,006,209 units of warrants of the Company (“Warrants”) giving rise
to an interest in 856,006,209 underlying shares of the Company. The
Warrants entitle the holders thereof to subscribe at any time during the
period from 13th June, 2011 to 13th June, 2016 (both days inclusive)
for fully paid shares of the Company at an initial subscription price of
HK$2.00 per share (subject to adjustments). Mr. Lee Seng Hui together
with Ms. Lee Su Hwei and Mr. Lee Seng Huang are the trustees of
Lee and Lee Trust, being a discretionary trust. They together owned
approximately 70.21% of the total number of issued shares of Allied
Group Limited (“AGL”) (inclusive of Mr. Lee Seng Hui’s personal interests)
and were therefore deemed to have an interest in 5,373,539,521 shares
of the Company and 856,006,209 units of Warrants in which AGL were
interested.

2. SHK is the indirect non wholly-owned subsidiary of the Company.
Therefore, SHK is an associated corporation of the Company within the
meaning of Part XV of the SFO.

3. This represents an interest in 64,402 shares and 12,880 units of Warrants.

4. This represents an interest in 49,200 shares of SHK.

5. All interests stated above represent long positions.

Save as disclosed above, at 30th June, 2015, none of the
Directors and chief executive of the Company had any interests
or short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations, within
the meaning of Part XV of the SFO, as recorded in the register
required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (“Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (“Model Code”) as set out in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange
(“Listing Rules”).
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Substantial Shareholders’ and Other Persons’
Interests

To the best of Directors’ knowledge, at 30th June, 2015, the
following shareholders of the Company had interests in the
shares and underlying shares of the Company as recorded in
the register required to be kept under Section 336 of the SFO:

= B S Fo At N\ -2
&

gigi%%ﬁﬁ%ﬂ W —HAEANA= ‘F[ﬂ 5

6 75 A B Ao 91565 33 6 6 L E P 47 B 2 B Re il
Eﬁ%ﬁ?f%iﬂﬁ/\gjﬂif\li$ﬁﬁﬁﬂiﬂ%ﬁ§ﬁﬁiiﬂi/\4]
JEERUWIR

Number of shares
and underlying

Approximate % of
the total number

Name of shareholders shares interested of issued shares Notes
BEEROR HERITRAEE

BRERERE HERGZ2H A ZEHE D B &

Allied Group Limited (“AGL") 6,229,545,730 91.34% 1

WA EEA TR A A (TBE4EE )

Lee and Lee Trust 6,229,545,730 91.34% 2,3

Notes: 53

1. The interests include the holding of: (i) an interest in 1,973,216,190 shares
and 394,643,238 units of Warrants held by Capscore lelted (“Capscore”);
(ii) an interest in 45,903,120 shares and 9,180,624 units of Warrants
held by Citiwealth Investment Limited (“Citiwealth”); (iii) an interest in
2,113,937,331 shares and 258,511,371 units of Warrants held by Sunhill
Investments Limited (“Sunhill”); (iv) an interest in 968,354,880 shares and
193,670,976 units of Warrants held by AGL; and (v) 272,128,000 shares
held as holders of securities by wholly-owned subsidiaries of Sun Hung
Kai & Co. Limited (“SHK”). The Warrants held by Capscore, Citiwealth,
Sunhill and AGL gave rise to an interest in an aggregate of 856,006,209
underlying shares of the Company. Capscore, Citiwealth and Sunhill
are all wholly-owned subsidiaries of AGL while SHK is a non wholly-
owned subsidiary of the Company, which in turn is a non wholly-owned
subsidiary of AGL. AGL was therefore deemed to have an interest in the
shares and the underlying shares in which Capscore, Citiwealth, Sunhill
and SHK were interested.

2. This represents the same interests of AGL in 5,373,539,521 shares and an
interest in 856,006,209 units of Warrants.

3. Mr. Lee Seng Hui, Director, together with Ms. Lee Su Hwei and Mr. Lee
Seng Huang are the trustees of Lee and Lee Trust, being a discretionary
trust. They together owned approximately 70.21% of the total number of
issued shares of AGL (inclusive of Mr. Lee Seng Hui’s personal interests)
and were therefore deemed to have an interest in the shares and the
underlying shares in which AGL was interested.

4. Allinterests stated above represent long positions.
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Corporate Governance and Other Information
CORPORATE GOVERNANCE CODE

During the six months ended 30th June, 2015, the Company
has applied the principles of, and complied with, the applicable
code provisions of the Corporate Governance Code and
Corporate Governance Report (“CG Code”) as set out in
Appendix 14 of the Listing Rules, except for certain deviations
which are summarised below:

Code Provisions B.1.2 and C.3.3

Code provisions B.1.2 and C.3.3 of the CG Code stipulate that
the terms of reference of the remuneration committee and audit
committee should include, as a minimum, those specific duties
as set out in the respective code provisions.

The terms of reference of the remuneration committee
(“Remuneration Committee”) adopted by the Company
are in compliance with the code provision B.1.2 of the CG
Code except that the Remuneration Committee shall make
recommendations to the Board on the remuneration packages
of the Executive Directors only and not senior management (as
opposed to executive directors and senior management under
the code provision).

The terms of reference of the audit committee (“Audit
Committee”) adopted by the Company are in compliance with
the code provision C.3.3 of the CG Code except that the Audit
Committee (i) shall recommend (as opposed to implement
under the code provision) the policy on the engagement of
the external auditors to supply non-audit services; (ii) only
possesses the effective ability to scrutinise (as opposed to ensure
under the code provision) whether management has performed
its duty to have an effective internal control system; and (iii) can
promote (as opposed to ensure under the code provision) the
co-ordination between the internal and external auditors, and
check (as opposed to ensure under the code provision) whether
the internal audit function is adequately resourced.

The reasons for the above deviations were set out in the
Corporate Governance Report contained in the Company’s
Annual Report for the financial year ended 31st December,
2014. The Board considers that the Remuneration Committee
and the Audit Committee should continue to operate according
to the relevant terms of reference as adopted by the Company.
The Board will review the terms at least annually and make
appropriate changes if considered necessary.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of
conduct regarding securities transactions by the Directors. All
Directors have confirmed, following a specific enquiry by the
Company, that they have fully complied with the required
standard as set out in the Model Code throughout the period
under review.
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Corporate Governance and Other Information (Cont'd)
CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on Directors are as follows:

Experience including other directorship held in the last three
years and major appointments

Mr. Mark Wong Tai Chun, Executive Director of the Company,
was appointed as an alternate director to Mr. Arthur George
Dew in Dragon Mining Limited, a company listed on the
Australian Securities Exchange, with effect from 19th May,
2015.

Changes in Directors’ emoluments and the basis of
determining Directors’ emoluments

As informed by AGL, the Company’s holding company, the
monthly salaries of the Chief Executive and Executive Director,
namely Mr. Lee Seng Hui, and two Executive Directors, namely
Messrs. Li Chi Kong and Mark Wong Tai Chun, were increased
by approximately 5%, 4% and 4% respectively with effect from
1st January, 2015 as compared with 2014.

The change in emoluments of the Chairman, namely Mr. Arthur
George Dew, was attributable to the 3% increase of services fee
with effect from Tst January, 2015 as compared with 2014.

Bonuses for the year ended 31st December, 2014 were paid
to the Chairman, namely Mr. Arthur George Dew, the Chief
Executive and Executive Director, namely Mr. Lee Seng Hui,
and two Executive Directors, namely Messrs. Li Chi Kong
and Mark Wong Tai Chun, by AGL. Of the total bonuses
paid by AGL, the amounts of HK$1,350,000, HK$7,120,000,
HK$478,000 and HK$577,000 for Messrs. Arthur George
Dew, Lee Seng Hui, Li Chi Kong and Mark Wong Tai Chun
respectively were allocated and charged to AGL’s listed
subsidiaries, including the Company.

All such remuneration is directly paid by AGL and allocated
and charged to AGL’s listed subsidiaries, including the
Company, pursuant to the sharing of administrative services
and management services agreement entered into between AGL
and its listed subsidiaries, including the Company.

Audit Committee Review

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters
including a general review of the unaudited interim financial
report for the six months ended 30th June, 2015. In carrying
out this review, the Audit Committee has relied on a review
conducted by the Group’s external auditors in accordance with
Hong Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants, and on the interim results
announcements of the listed associates, as well as reports
obtained from management. The Audit Committee has not
undertaken detailed independent audit checks.
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Purchase, Sale or Redemption of Securities

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s securities during the
six months ended 30th June, 2015.

On behalf of the Board
Arthur George Dew
Chairman

Hong Kong, 26th August, 2015

S el ~ B B el R

Ay ) AT AT 8 2w A A R —
ENH = A BRI A AR ~ o U A
A FZAEATRE SR o

TR i
T
WEESE

Tk > “F—HAE/NAZRH

Interim Report 2015
TR TR A






	Cover

	Inside Front Cover 
	Contents
	Corporate Information
	Condensed Consolidated Statement of Profit or Loss
	Condensed Consolidated Statement of Profit
or Loss and Other Comprehensive Income
	Condensed Consolidated Statement of
Financial Position
	Condensed Consolidated Statement of Changes in Equity
	Condensed Consolidated Statement of
Cash Flows
	Notes to the Condensed Consolidated
Financial Statements
	Report on Review of Condensed Consolidated
Financial Statements
	Interim Dividend
	Financial Review
	Operational Review
	Business Outlook
	Directors’ Interests
	Substantial Shareholders’ and Other Persons’
Interests
	Corporate Governance and Other Information
	Audit Committee Review
	Purchase, Sale or Redemption of Securities
	Back Cover 




