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MANAGEMENT DISCUSSION AND
ANALYSIS

The board of directors (the “Board”) of National
Investments Fund Limited (the “Company”) is
pleased to present the unaudited condensed
consolidated interim results of the Company and
its subsidiaries (collectively, the “Group”) for the
six months ended 30 June 2015 (the “Review
Period”). The unaudited condensed consolidated
interim financial statements have not been
audited by the auditors of the Company but have
been reviewed by the audit committee of the
Company (the “Audit Committee”).

BUSINESS REVIEW

The Company is an investment company and
the Group is principally engaged in investments
in a diversified portfolio of listed and unlisted
companies.

For the Review Period, the Group’s revenue
recorded a loss of approximately HK$26,233,000
(for the six months ended 30 June 2014 (“Last
Corresponding Period”): gain of approximately
HK$48,955,000). Excluding the net loss of
HK$27,347,000 (Last Corresponding Period:
net gain of approximately HK$47,650,000)
recorded on financial assets at fair value
through profit or loss (“FVTPL"), the Group's
revenue decreased by approximately
14.64% to approximately HK$1,114,000
(Last Corresponding Period: revenue of
approximately HK$1,305,000). The proceeds
on sales of equity and debt securities and
commodities futures contract were approximately
HK$97,583,000 (Last Corresponding Period:
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approximately HK$82,884,000), and the cost
of sales was approximately HK$124,546,000
(Last Corresponding Period: approximately
HK$96,635,000), therefore, the net realised loss
on financial assets at FVTPL was approximately
HK$26,963,000 (Last Corresponding Period: the
net realised loss on financial assets at FVTPL was
approximately HK$13,751,000). Apart from the
net realised loss on financial assets at FVTPL, the
unrealised loss on financial assets at FVTPL was
approximately HK$384,000 (Last Corresponding
Period: the unrealised gain on financial assets at
FVTPL was approximately HK$61,401,000).

For the Review Period, the loss attributable
to owners of the Company was approximately
HK$115,818,000 (Last Corresponding
Period: loss attributable to owners of the
Company was approximately HK$8,618,000).
The loss was primarily attributable to (i) a
net loss of approximately HK$27,347,000
recorded on the financial assets at FVTPL
(Last Corresponding Period: a net gain of
approximately HK$47,650,000); (ii) change
in fair value of conversion options embedded
in convertible notes of approximately
HK$10,327,000 (Last Corresponding
Period: approximately HK$121,000); (iii)
other operating expenses of approximately
HK$60,428,000 (Last Corresponding Period:
approximately HK$54,111,000); and (iv) loss
on derecognition of available-for-sale financial
assets of approximately HK$10,584,000 (Last
Corresponding Period: Nil).
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PROSPECT

As the stock market in Hong Kong has been
volatile due to concerns over the Greek debt crisis
and the fall in mainland markets, it is expected
that the stock market will remain challenging
in the second half of 2015. The Group will
continue to implement diversified investment
strategies and to identify suitable investment
opportunities with potential assets appreciation
to generate better returns for the Group and
the shareholders. The Group will also continue
to adopt and maintain a prudent but proactive
investment approach and will closely monitor
the performance of the investment portfolios.
The Group is confident that shareholders of the
Company will be rewarded with strong positive
returns under our investment portfolios in the
future.

INTERIM DIVIDEND

The Board does not recommend the payment of
an interim dividend for the Review Period (Last
Corresponding Period: Nil).

FINANCIAL REVIEW

Liquidity and Financial Resources

The Group had cash and cash equivalents of
approximately HK$3,577,000 (31 December
2014: approximately HK$16,489,000) as at 30
June 2015.
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As at 30 June 2015, the Company had issued
promissory notes in the aggregate amount of
HK$110,000,000. Eleven promissory notes in
the denomination of HK$10,000,000 each were
issued to eleven independent third parties. Each
promissory note bears interest at a rate of 5% per
annum with a maturity period of seven years from
the date of issue. The net proceeds were used
for investment in securities and/or as general
working capital of the Group.

In addition, the Group also obtained short-term
loan from a financial institution in the aggregate
amount of HK$30,000,000.

The Group had net current assets of
approximately HK$85,672,000 (31 December
2014: approximately HK$154,758,000) as at
30 June 2015. Save and except the above, the
Group had not obtained any credit facility from
other financial institutions during the Review
Period. As all cash and cash equivalents were
maintained in Hong Kong Dollars accounts with
banks in Hong Kong, exposure to exchange
fluctuation is considered minimal. The gearing
ratio, calculated on the basis of total liabilities
over total equity as at 30 June 2015, was
approximately 0.623 (31 December 2014:
approximately 0.585).
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EMPLOYEES

As at 30 June 2015, the Group had 42
employees (31 December 2014: 34 employees),
including executive directors, non-executive
directors and independent non-executive
directors. The total employee costs incurred
during the Review Period were approximately
HK$15,248,000 (31 December 2014:
approximately HK$17,638,000). The Group’s
remuneration policies are in line with the
prevailing market practice and are determined on
the basis of the performance and experience of
individual employees.

CAPITAL COMMITMENTS

As at 30 June 2015, the Group and the Company
did not have any material capital commitments
(31 December 2014: Nil).

CHARGES ON ASSETS AND CONTINGENT
LIABILITIES

Save as disclosed in note 19, there were no
charges on the Group’s assets or any significant
contingent liabilities as at 30 June 2015 (31
December 2014: Nil).

FOREIGN EXCHANGE EXPOSURE

During the Review Period, the investments of
the Group were mainly denominated in Hong
Kong dollars and RMB. The Group manages and
monitors foreign exchange exposures to ensure
appropriate measures are implemented on a
timely and effective manner.
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OTHER INFORMATION

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBT SECURITIES

Save and except the disclosure made under
“Interests in Share Options” below, at no time
during the Review Period was the Company a
party to any arrangement to enable the directors
or chief executives of the Company (including
their spouses or children under 18 years of age)
to have any right to subscribe for securities of the
Company or any or its associated corporations as
defined in the Securities and Futures Ordinance
(the “SFQ”) or to acquire benefits by means of
acquisition of shares in, or debentures of, the
Company or any other corporate.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2015, the interests or short
positions of the directors and chief executive in
the shares, underlying shares and debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO,
which were notified to the Company and The
Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or
short positions which they are taken or deemed
to have under such provisions of the SFO), or
which were required, pursuant to section 352 of
the SFO, to be entered in the register referred to
therein, or which were required to be notified to
the Company and the Stock Exchange, pursuant
to the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) were
as follows:
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Approximate
percentage of

Number of Number of  the Company’s
ordinary underlying issued
Name of Director Capacity shares held shares held share capital
‘ AR
FEEER gl BRIRE
3T 56 %A REBE  BHEAL
Mr. Wong Danny F. Interest of controlled corporation/ 296,338,637 463,143 17.29%
_ Beneficial owner
Tl FEsEE R/
ERBBA
Mr. Wu Tse Wai, Frederick Beneficial owner - 463,142 0.03%
R¥ERE BH
Mr. Fong Chi Wah Beneficial owner - 463,142 0.03%
FEERE ERBEA
Ms. Yang XiaoFeng Beneficial owner - 463,143@ 0.03%
BBRELT BRBEEA
Mr. Char Shik Ngor, Stephen jn{efij:ial owner - 463,142 0.03%
EHREE BEREBA
Mr. Lau Chi Lung, Johnny Beneficial owner 10,280,000 - 0.60%
BImELE BEREBA
Mr. Liu Jin Beneficial owner - 463,142 0.03%
et ERBEA

All of the above interests in the Company held by
the directors were long positions.

Notes:

(1)

2

10

These represent beneficial interests in shares owned
by CCM Asia Investment Corporation, a company
incorporated in the British Virgin Islands with
limited liability and the entire issued share capital of
which is indirectly held by Mr. Wong Danny F., the
Chairman and an executive director of the Company.
These shares have been charged in favour of a
secured lender.

These represent the underlying shares in respect of
the share options granted to the directors pursuant
to the share option scheme of the Company adopted
on 27 August 2007. The details are set out in the
section headed “Interests in Share Options” below.
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Save as disclosed above, none of the directors,
chief executive or their associates had any
interests and short positions in any shares,
underlying shares and debentures of the
Company or any of its associated corporations as
defined in Part XV of the SFO as recorded in the
register to be kept under section 352 of the SFO
or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

INTERESTS IN SHARE OPTIONS

A share option scheme was adopted by the
Company on 27 August 2007 (the “Share Option
Scheme”) to enable the Company to grant share
options to eligible participants, including the
directors and employees of the Company, as
incentive or rewards for their contribution to the
Company. On 28 March 2014, an extraordinary
general meeting of the Company was convened
and the shareholders of the Company approved
the refreshment of the general scheme
limit under the Share Option Scheme at the
extraordinary general meeting which allows
the Company to grant share options entitling
holders thereof to subscribe for a maximum of
132,669,662 shares, representing 10% of the
issued share capital of the Company as at the
date of the extraordinary general meeting.
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The following table shows the movement in the
Company's share options granted under the
Share Option Scheme during the Review Period:

Number of share options

TRIIREBBEE IR D 2K
NEIBREN DR 28

BREHA
Granted Exercised Lapsed Exercise
Outstanding during during during  Outstanding price
at1Jan  the Review  the Review  the Review  at 30 June 1Jan Exercisable
2015 Period Period Period 2015 2015  Dateof grant  period
B i i
—%-1f Z%-1f C%-If
-A-B REEHE REOEHM REOESM XA=tE -A-A2
HRTE Rit % K% HERAE 1kE BHAH i3]
(HK$)
(1)
(Note 2) (Note 1)
(Hr3t2) (Hit1)
Directors
i3
Mr. Wong Danny F. 73,383 - - 73,383 565 28 Nov2007 28 Nov 2007 to
26 Aug 2017
TREBEE —3%+F  Z3TLE
T-A +-A=tN\AZE
—t+/AR “EtE
NAZ+/H
389,760 - - 389,760 056 18Apr2011  18Apr201lto
26 Aug 2017
“B——% —F—f
mA+ABE WATNBZE
—T-tE
NA=t+~A
Mr. Wu Tse Wai Frederick 73,382 - - 73,382 565 28 Nov2007 28 Nov 2007 to
26 Aug 2017
RIERE TTE
-4
—t+/AR
389,760 389,760 056 18Apr2011 18 Apr2011 to
26 Aug 2017
A
mA+ABE WATNBZE
—T-tE
NRZ+E
Mr. Fong Chi Wah 73,382 - - 73,382 565 28 Nov2007 28 Nov 2007 to
26 Aug 2017
REBEE ZTTrE ZTT4E
t-A  t-A=f/RE
—t/N\R “EtE
NAZt7A
389,760 - - - 389,760 056 18Apr2011 18 Apr201lto
26 Aug 2017
S A
mA+ABE  WATNBE
—B—tf
NA=+5H
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Number of share options

BREHA
Granted Exercised Lapsed Exercise
Outstanding during during during  Outstanding price
at1Jan  the Review  the Review  the Review  at 30 June 1Jan Exercisable
2015 Period Period Period 2015 2015  Date of grant  period
" 7 1
- B4 —E-1%F CZB-1%
-A-B RERAR REOBAE REOBME AA=t8 -A-BA2
HRITE it % k% HATR e RLEH T8
(HK$)
(#7)
(Note 2) (Note 1)
(Hi22) (Wit1)
Ms. Yang XiaoFeng 73,383 - - - 73,383 565 28 Nov2007 28 Nov 2007 to
26 Aug 2017
ERELtT Z5%tF Z3%t%
+-A +-A=tN\BZE
—t/N\R ZZ+tE
NAZt7A
389,760 - - - 389,760 056 18Apr2011 18 Apr201lto
26 Aug 2017
“F——-% -Z%3—-%
mA+NAE WmA+ARZ
It 3
NAZt7A
Mr. Char Shik Ngor, Stephen 73,382 - - - 73,382 565 28 Nov2007 28 Nov 2007 to
26 Aug 2017
SHAE ZTTtE ZZTHF
i +-A=tN\BZE
—+N\B —T-t%
NE=t5H
389,760 - - - 389,760 056 18Apr2011  18Apr201lto
26 Aug 2017
e
mA+ABE WATNBZE
Tt
NE=t5H
Mr. Liu Jin 73,382 - - - 73,382 565 28 Nov2007 28 Nov 2007 to
26 Aug 2017
ik ZZ5tFE ZZZ+tfF
+-A +-A=tN\BZE
—tN\H —T—+%
NAZ+/H
389,760 - - - 389,760 056 18Apr2011 18 Apr201lto
26 Aug 2017
2% "B -f
mA+AB WATNBE
—T—+%
NAZ+/H
2,778,854 - - - 2778854
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Number of share options

BREHE
Granted Exercised Lapsed Exercise
Outstanding during during during  Outstanding price
at1Jan  the Review  the Review  the Review  at 30 June 1 Jan Exercisable
2015 Period Period Period 2015 2015  Date of grant  period
»® ® R®
Z2-Rf% Z2-1F ZB-RE
-A-B REEHE REOEHR REOEHE AA=+B -A-A2
CER i it % k% HATR Tk RHAH T8
(HK$)
(#7)
(Note 2) (Note 1)
(Hi22) (Wit1)
Employees 11,178,720 - - - 11,178,720 0.56 18Apr2011 18 Apr2011to
26 Aug 2017
' “F——-% -Z%3—-%
mA+NAE WmA+ARZ
It 3
NAZt7A
132,640,000 - (124,025,000) - 8615000 040 11Jul2014  11Jul2014to
26 Aug 2017
—2-mF  ZF-mF
tAt-B  tA+-BEZ
It 3
NAZt7A
Resigned directors 146,765 - - - 146,765 565 28 Nov2007 28 Nov 2007 to
26 Aug 2017
BRIES —ZEELE ZETtE
i +-A=tN\BZE
—+N\B —T-t%
NE=t5H
779,520 - - - 779,520 056 18Apr2011  18Apr201lto
26 Aug 2017
e
mA+ABE WATNBZE
Tt
NE=t5H
Other eligible participants 24,914,400 - - - 24914400 056 18Apr2011 18 Apr201lto
26 Aug 2017
EtABREES - %
mA+AB WATNBE
it 2
NAZt7AE
Total 172,438,259 - (124,025,000 - 48413259
@it
Weighted average HK$0.4538 7T - - - HK$0.59% 7T
exercise price
MEFHIEE
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Notes:

In accordance with the terms of the share-based
arrangement, (i) a maximum of 30% options are
exercisable from the date of grant; (ii) a maximum
of another 30% options, plus any options being
unexercised in (i), in aggregate not exceeding
60% of total options granted, are exercisable from
28 November 2008; and (iii) the remaining 40%
options, plus any options being unexercised in (i)
and (ii), are exercisable from 28 November 2009 to
26 August 2017.

Pursuant to the terms of the Share Option Scheme,
the exercise price and the number of new shares
to be allotted and issued upon full exercise of the
subscription rights attached to the outstanding share
options were adjusted to reflect the reorganisation
of capital structure as a result of the Rights Issue
completed on 20 February 2014.

Save as disclosed above, none of the Company’s
directors and chief executive, or their spouses or
children under the age of 18, had any rights to
subscribe for the securities of the Company, or
had exercised any such rights during the Review
Period.
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SUBSTANTIAL SHAREHOLDERS AND

SECURITIES

As at 30 June 2015, so far as is known to the
directors, the following shareholders (other
than the directors and chief executives of the
Company) had interests or short positions in the
shares and underlying shares of the Company as
recorded in the register required to be kept under
section 336 of the SFO:

FERRREMALIRESRZ
OTHER PERSONS’ INTERESTS IN R

BE_Z-HFRA=+HE nE
E A AR IR IR R 5 15 1] 553361%
REFEZETMASE ATBIR
(BARRREZERESTHRAES)
MAR BB R AR ) B

S Al .
EEAKR

Percentage of
the Company'’s

Number of issued share
Name of shareholder Capacity ordinary shares capital
HARRT
BREITKRE
REERE 2 a4 EEREA Aok
CCM Asia Investment Corporation Beneficial owner 296,338,637 17.27%
(Note 1)
CCM Asia Investment Corporation B A A
i)
CCM Financial Corporation (Note 1)  Corporate owner 296,338,637 17.27%
CCM Financial Corporation (#/7£1) “ARIHEA A
Sino Portfolio International Limited ~ Security owner 296,338,637 17.27%
(Note 2)
Sino Portfolio International Limited ~ &R 2% B A
(Htit2)
Ms. Angela Chen (Note 3) Interest through controlled 296,338,637 17.27%

corporation

Angela ChenZ & (##:3) BBZEEEE EE

All of the above interests in the Company held by
Shareholders were long positions.
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Notes:

1. Mr. Wong Danny F., an executive director and the
Chairman of the Company, is the sole shareholder
of CCM Financial Corporation which in turn holds
100% interest in CCM Asia Investment Corporation,
CCM Financial Corporation and Mr. Wong Danny F.
are therefore deemed to be interested in the shares
and underlying shares of the Company held by CCM
Asia Investment Corporation under the SFO.

2. Sino Portfolio International Limited, a company
incorporated in the Republic of Seychelles (“Sino
Portfolio”), has a security interest in 296,338,637
shares of the Company.

3. Sino Portfolio is wholly-owned by Ms. Angela
Chen. Ms. Angela Chen is therefore deemed to be
interested in 296,338,637 shares of the Company
which Sino Portfolio has a security interest in under
the SFO.

Other than disclosed above, the Company has
not been notified of any other interests or short
positions in the shares and underlying shares
of the Company representing 5% or more of the
issued share capital of the Company as at 30
June 2015.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the Review Period, the Company has not
purchased, sold nor redeemed any of its listed
securities.
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CONNECTED TRANSACTION

Subscription Agreement

On 14 October 2010, the Company and Premium
Castle Limited (“Premium Castle”), a company
incorporated under the laws of British Virgin
Islands, entered into a subscription agreement,
pursuant to which Premium Castle agreed to
issue and the Company agreed to subscribe the
2% convertible note in the principal amount of
HK$27,000,000 due on 13 October 2013 (the
“2010 Convertible Note”). In 2011, Premium
Castle repaid HK$10,000,000 of the outstanding
principal amount of the 2010 Convertible
Note to the Company. Subsequently, the 2010
Convertible Note was cancelled and Premium
Castle issued to the Company another convertible
note in replacement of the 2010 Convertible Note
(the “2011 Convertible Note”). The Company has
not exercised the conversion rights under the
2011 Convertible Note and the principal amount
of HK$17,000,000 was due on 13 October 2013.

Upon expiry of the 2011 Convertible Note and
after negotiation between Premium Castle and
the Company, the Company and Premium Castle
entered into a new subscription agreement
(the “New Subscription Agreement”) on 24
December 2013 (after trading hours), pursuant
to which the Company has conditionally agreed
to subscribe for and Premium Castle has
conditionally agreed to issue a convertible note
in the principal amount of HK$18,600,000,
being the outstanding principal amount of
HK$17,000,000 under the 2011 Convertible
Note and the outstanding interest in the sum
of approximately HK$1,600,000 accrued
under the 2010 Convertible Note and the 2011

BERXS
REGE
RZE—ZEFF+A+THEHE XK
A Al EPremium Castle Limited
([Premium Castle ] - —K B
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Convertible Note (collectively “Debt”), with
maturity period of five years and coupon rate of
2% (the “Subscription”). The New Subscription
Agreement constitutes a discloseable transaction
for the Company under Chapter 14 of the Listing
Rules as the applicable percentage ratios as
defined under Rule 14.06 of the Listing Rules
are more than 5% but less than 25%. The
New Subscription Agreement also constitutes
a connected transaction under Chapter 14A
of the Listing Rules as the major shareholder
of Premium Castle is Mr. Wong Danny F.,
the Chairman and an executive director of
the Company, Premium Castle is therefore a
connected person of the Company. Accordingly,
the New Subscription Agreement is subject to
the reporting, announcement and independent
Shareholders’ approval requirements under
the Listing Rules. Mr. Wong Danny F., who is
the Chairman and an executive director of the
Company and a major shareholder of Premium
Castle, is regarded as having a material interest
in the New Subscription Agreement and therefore
he abstained from voting at the meeting of the
Board at which the resolution approving the
New Subscription Agreement was passed and
Mr. Wong Danny F. and his associates were
required to abstain from voting on the resolution
approving the New Subscription Agreement
passed at the extraordinary general meeting of
the Company held on 25 February 2014. Details
of the Subscription were disclosed in the circular
of the Company dated 7 February 2014. The
New Subscription Agreement has been approved
at the extraordinary general meeting and was
completed on the same day.
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Upon completion of the Subscriptions on 25
February 2014, the obligation of Premium Castle
to pay the Debt has been released and the Debt,
which was previously recorded as current assets
of the Company, was reclassified as financial
asset in the Company’s consolidated statement of
financial position.

CONTINUING CONNECTED
TRANSACTIONS

Investment Advising Service Agreement

On 16 May 2011, the Company and Beijing
Capital Partners Limited (“Beijing Capital”)
mutually agreed to terminate the Investment
Management Agreement (“IM Agreement”)
dated 16 November 2010 and no penalty and/or
compensation was paid to any party in relation
to the early termination of the IM Agreement. In
the meantime, the Company and Beijing Capital
entered into an Investment Advising Service
Agreement (the “IAS Agreement”) in which
Beijing Capital was appointed as the investment
adviser of the Company on 16 May 2011 and
agreed to provide investment advising services
and refer suitable investment opportunities to the
Company. Pursuant to Rule 14A.08 of the Listing
Rules, an investment adviser shall be regarded as
a connected person of the Company. By entering
into of the IAS Agreement with Beijing Capital,
it constitutes continuing connected transactions
for the Company under Chapter 14A of the
Listing Rules and is exempted from the reporting,
announcement and independent shareholders’
approval requirements under the Listing Rules.
Pursuant to the terms and conditions of the
IAS Agreement, the Company shall pay Beijing
Capital a monthly investment adviser fee of
HK$33,333.
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Investment Management Agreement

The investment management agreement dated
9 May 2014 entered into between the Company
and Enerchine Investment Management
Limited (“Enerchine Investment”) was expired
on 15 May 2015. Accordingly, the Company
entered into a new investment management
agreement (the “New Investment Management
Agreement”) with Enerchine Investment on
11 May 2015 to renew the appointment of
Enerchine Investment as the investment manager
of the Company on the same terms with a fixed
management fee of HK$100,000 per month.
Under the New Investment Management
Agreement, the investment manager agreed to
provide investment management services to the
Company for a period of one year from 16 May
2015. Pursuant to Rule 14A.08 of the Listing
Rules, an investment manager is deemed to
be a connected person of the Company. By
entering into of the New Investment Management
Agreement with Enerchine Investment, it
constitutes continuing connected transactions
for the Company under Chapter 14A of the
Listing Rules and is exempted from the reporting,
announcement and independent shareholders’
approval requirements under the Listing Rules.
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Custodian Agreement

Commencing from 11 March 2005, the Company
appointed the Bank of Communications Trustee
Limited as its custodian for the provision of
custody services. The Bank of Communications
Trustee Limited has agreed to provide the
Company with securities services including
the safe custody and physical settlement of
the securities in the investment portfolio of the
Company, and the collection of dividends and
other entitlements in respect of such securities.
The custodian agreement between the parties
(the “Custodian Agreement”) will continue be
in force until being terminated by either the
Company or the custodian by the giving to the
other party of not less than 90 days’ notice in
writing at any time.

Pursuant to Rule 14A.08 of the Listing Rules,
a custodian shall be regarded as a connected
person of the Company. Therefore, the provision
of services by the Bank of Communications
Trustee Limited under the Custodian Agreement
constitutes continuing connected transactions for
the Company under Chapter 14A of the Listing
Rules.

The Board, including the independent non-
executive directors, is of the view that the above
continuing connected transactions have been
entered into (1) on normal commercial terms; (2)
on an arm’s length basis; and (3) in the ordinary
and usual course of business of the Company,
and that the terms of the above continuing
connected transactions were fair and reasonable
to the shareholders and the Company as a whole.
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PUBLIC FLOAT

Based on the information that is publicly available
to the Company and within the knowledge of the
directors at the date of this report, there was a
sufficient prescribed public float of the issued
shares of the Company under the Listing Rules.

CORPORATE GOVERNANCE PRACTICES

The Board acknowledges the importance of
corporate governance as the Board believes that
effective corporate governance practices are
fundamental to enhancing the shareholders value
and safeguarding interest of the shareholders.
Accordingly, the Company has adopted sound
corporate governance principles that emphasize
an effective internal control and accountability to
all shareholders.

The Company has complied with the applicable
code provisions of the Corporate Governance
Code as set out in Appendix 14 (the “CG Code”)
to the Listing Rules during the Review Period,
save for the deviation from code provisions A.6.7
and E.1.2 which are explained in the below
paragraphs. The Company periodically reviews
its corporate governance practices to ensure that
the Company meets the requirements of the CG
Code.
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Under the code provision A.6.7, independent
non-executive directors and non-executive
directors should attend general meetings of the
Company. Due to other business commitments,
Ms. Yang XiaoFeng, Mr. Gao Chengming and
Mr. Lau Chi Lung Johnny, the non-executive
directors, and Mr. Liu Jin, an independent non-
executive director, could not attend the annual
general meeting of the Company held on 4 June
2015.

According to code provision E.1.2, the Chairman
of the Board should attend the annual general
meeting. In respect of the annual general meeting
held on 4 June 2015, the Chairman of the Board,
Mr. Wong Danny F., was engaged in an important
business meeting on that date, therefore, he was
not able to attend the annual general meeting.

Under the code provision A.2.1, the roles of
Chairman and chief executive should be separate
and should not be performed by the same
individual. Ms. Tian Jingjing has been resigned
as the Chief Executive Officer of the Company
(“CEO”) on 31 August 2015. Whilst the Company
is in the course of identifying suitable candidate
for this position, Mr. Wu Tse Wai, Frederick, an
executive director and ex-CEO, will temporarily
assume the duties. The Board is of the view
that such arrangement will provide strong and
consistent leadership for the development of the
Group during this transitional period and does not
constitute a deviation from the CG Code.
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CHANGES IN THE COMPOSITION
OF THE BOARD AND THE SENIOR
MANAGEMENT

During the Review Period, the Board approved
the following changes to the composition of the
Board and the senior management:

(1)

(2)

(3)

Mr. Gao Chengming has been appointed as
a non-executive director of the Company on
4 March 2015.

Mr. Lau Chi Lung, Johnny has been
appointed as a non-executive director of
the Company on 17 March 2015.

Mr. Chiu Shung Wai, Vincent has been
resigned as the Chief Executive Officer of
the Company on 21 April 2015.

Ms. Tian Jingjing has been appointed as
the Chief Executive Officer of the Company
on 21 April 2015 and resigned on 31
August 2015.

Ms. Yang XiaoFeng has been resigned as a
non-executive director and member of the
Remuneration Committee on 6 July 2015.
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COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code as its
own code of conduct for dealing in securities by
the directors of the Company. Based on specific
enquiry with the directors, all the directors
confirmed that they had complied with the
required standards as set out in the Model Code
throughout the Review Period.

AUDIT COMMITTEE

The Audit Committee comprising three
independent non-executive directors, together
with the management, has reviewed the
accounting principles and practices adopted
by the Group and discussed auditing, internal
control and financial reporting matters including a
review of the Group’s unaudited interim financial
statements for the Review Period.

EVENTS AFTER THE REPORTING PERIOD

Details of the events after the reporting period are
set out in Note 21 to the condensed consolidated
interim financial statements.

APPRECIATION

On behalf of the Board, | would like to express
my sincere gratitude to our shareholders and
business partners for their unfailing support.
| would also like to thank our management and
staff for their dedication and hard work.

On behalf of the Board
Wong Danny F.

Chairman

Hong Kong, 31 August 2015

BrREESTE
ARFERMEBLFA EAER
REFHETERR S ZITRTA.
RAZESFHARENE 28
EHRARENEEREAN—FE=T
IZESFRIFTE < R BB L -

ERZEEY

BB EMTEEER T B
ZERDHEREARAENAEE
PR &t BRI RABHI - 513

B NHEEMBEREEE
BREENAEERCBEHEZ RE
EZP M IERE -

EHRPEREE
ERPREBEFBFRRERZEED
HM SR 21 -

1S &
RABRREFERHBRLER
BE—BROXFH UARERER
BEEITWME S -

RREFS
a1
FE

HE —hAENA=1+—H

26 National Investments Fund Limited BEIZ%i& & &S BR A7)



CONDENSED CONSOLIDATED ESHHSZEES M BERRE
STATEMENT OF FINANCIAL

POSITION
As at 30 June 2015 R-ZFE—FFNA=Z+H
As at As at
30 June 31 December
2015 2014
i i
ZE-1f —T-RmE
AA=tR  +tZA=1-H
(Unaudited) (Audited)
(REER) (BEHR)
Notes HK$'000 HK$'000
Hist TEx TER
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment VER N 3 20,839 6,616
Other tangible assets HBEE 21,730 21,730
Interests in associates NN £ 20,172 23,938
Available-for-sale financial assets HNESHEE 4 184,946 194,864
Conversion options embedded THRREBENRZ
in convertible notes BE 5 7,529 2,453
255,216 249601
Current assets RBEE
Available-for-sale financial assets HNESHEE 4 49,665 13,444
Financial assets at fair value through REERELRER
profit or loss Nk eREE 6 9,728 120,112
Prepayments, deposits and BENFR &ER
other receivables Hit R E 58,866 69,372
Cash and bank balances R RRITER 3,577 16,489
121,836 219,417
Total assets BESHE 377,052 469,018
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As at As at

30 June 31 December
2015 2014
R iy
—E-1f —T-E
~A=tH fTZA=t+-H
(Unaudited) (Audited)
(REER) (BEH)
Notes HK$'000 HK$'000
i3 TER TEr
EQuITY B
Capital and reserves attributable to ARAERAEGERE
owners of the Company: Rt
Share capital e 7 17,161 15,920
Reserves #E 215,212 280,072
Total equity EREH 232,373 295,992
LIABILITIES 8f
Current liabilities REEE
Accrued charges and other payables BRFATR
EEATE 6,044 8912
Short-term loan BHER 8 30,120 55,747
36,164 64,659
Non-current liahility krBaE
Promissory notes AAZEER 108,515 108,367
Total liabilities aE4E 144,679 173,026
Total equity and liabilities BnRafEE 377,052 469,018
Net current assets RBEEFE 85,672 154,758
Total assets less current liahilities BEAERRDEE 340,888 404,359

Approved by the Board of Directors on 31 August
2015 and signed on its behalf by:

Wong Danny F.
Director

Wu Tse Wai, Frederick
Director

The accompanying notes form an integral part
of these condensed consolidated financial

statements.
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CONDENSED CONSOLIDATED ESHsEER R EM
STATEMENT OF PROFIT OR LOSS 2HE K EFE X
AND OTHER COMPREHENSIVE

INCOME
For the six months ended 30 June 2015 B2 —F—aF NA=1+HI~EA
Six months ended 30 June
BERA=ZTHLARBA
2015 2014
ZE-1% —E-mE
(Unaudited) (Unaudited)
(REER) (KEER)
Notes HK$'000 HK$'000
3 T FAT
Revenue 6 9 (26,233) 48955
Other income Efp A - 55
Change in fair value of conversion options TR ZEBERE 2
embedded in convertible notes BREZALEEED (10,327) (121)
Gain on recognition of available-for-sale BRI ESHEE
financial assets Pl 6 - 745
Loss on derecognition of available-forsale R IEERA L ESR
financial assets BEZER (10,584) -
Impairment loss of available-for-sale financial Al HESBEE 7
assets REBE (1,203) -
Other operating expenses EEERS (60,428) (54,111)
Finance costs BEKA 11 (3,278) (2,868)
Share of result of an associate VNS (3,765) (1,273)
Loss hefore income tax RESHAESE (115,818) (8,618)
Income tax expense FrEHRS 2 = .
Loss for the period HAER 13 (115,818) (8,618)
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Six months ended 30 June
BZRA=tHIEARBA

2015 2014
“E-1% —T-mE
(Unaudited) (Unaudited)
(REER) (REER)
Notes HK$'000 HK$'000
fizt THEx T
Other comprehensive income/(loss), Eth2ERE
net of income tax (B8) NBRAmES
ltems that may be reclassified subsequently — R @B 72/
to profit or loss: ZEE
Reclassification relating to derecognition of SR IHBEARELESE
available-for-sale financial assets BEENNE 10,222 =
Net (loss)/gain on valuation of MEHESREAE L fHE
available-for-sale financial assets (BR) /W58 4 (7,626) 984
Other comprehensive income for the period, ~ HAHEM2EEEH
net of income tax MRFEH 2,596 984
Total comprehensive loss for the period BREEBRAE (113,222) (7,634)
Loss for the period attributable to: EEBRER:
Owners of the Company /NGIE 2PN (115,818) (8,618)
Total comprehensive loss attributable to: EE2HEELSE:
Owners of the Company KRAHEEA (113,222) (7,634)
Loss per share: BRER: 15
Basic, in HK cents 2 (7.05) (0.88)
Diluted, in HK cents SRl (7.05) (0.88)
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN

EHGEERERBR

EQUITY
For the six months ended 30 June 2015 B2 —F—aF NA=1HiINEA
Available-
for-sale
Share financial
Share Share option  Warrants assets equity  Exchange Accumulated Total
capital premium Teserve reserve Teserve Teserve losses equity
AHEE
RREE oHEE
BA  BROEE BRERE BE EEER EN@E ERER  BEAE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL TR TAL FEL TEn TR FEL TEn
At 1 January 2014 R=F-RmE-F-R
(Audited) (Eg#) 3317 327,093 4558 89 (7,308) 648 (208054) 120343
Loss for the period HAEE - - - - - - (8618) (8618)
Other comprehensive income BREBEERA
for the period - - - - %4 - - 984
Total comprehensive incomel{oss) BnzEbs/ (BB
for the period - - - - 984 - (8,618) (7,634)
Release upon expiry of warrants RAREBERERR - - (89) S S 89 S
Rights issue t 9,950 89,552 - - - - - 99,502
Rights issue expenses R - (337 - - = - - (337)
Balance at 30 June 2014 RZE-MEAR= TR LS
(Unaudited) (REEH) 13267 416308 4558 = (6,324) 648 (216583) 211874
At 1 January 2015
(Audited) 15,920 573,562 29229 = (2461) 648 (320906) 295,992
Loss for the period HnE ,Ei - - - - - - (115818) (115818
Other comprehensive income BREB2ERA
for the period - - - - 25% - - 2,59
Totel comprehensive incomel(oss) BnzEks/ (BR)EE
for the period - - - - 2,5% - (115818)  (113222)
Exercise of share options during the period #9178 k& 1241 73033 (24671) - - - - 49603
Balance at 30 June 2015 R=F-LEAA=TRZER
(Unaudited) (REEHK) 17,161 646,595 4,558 - 135 648  (436,724) 232,313
Note: Hiat

Warrants reserve relates to warrants issued in previous
years and which are reclassified to share capital and share
premium when the warrants were exercised, and released
to accumulated losses when the warrants were lapsed or

expired.

During the six months ended 30 June 2014, all outstanding
warrants issued on 22 April 2010 were expired. The
amount of approximately HK$89,000 was reclassified from
warrants reserve to accumulated losses.
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CONDENSED CONSOLIDATED BHHGESRERER
STATEMENT OF CASH FLOWS

For the six months ended 30 June 2015 BE—FT—AFNA=+HIANEA

For the six months ended 30 June
BZRA=tHLARBA

2015 2014
“E-1% —E-mE
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
T FET
Net cash inflow from operating activities CEEBRELCHERABRE 30,453 43,82
Cash flows from investing activities REFHELZRERE
Purchase of properly, plant and equipment ~ BE9% B k& E (17,842) (1,292)
Cash payments to acquire convertible notes W ATRREE 2 R &R (50,000) (5,982)
Other cash flows arising from investing REEFHEL EMRERE
activities (125) (147,844)
Net cash outflow from investing activites ~ REEBEEZRETLTFE (67,967) (155,118)
Cash flows from financing activities REGHELZRERE
Repayment for short-term loan EERHEH (55,000) -
Proceeds from short-term loan BHERMBTE 30,000 =
Proceeds from rights issue HREANEFHE - 99,502
Proceeds from issuance of shares upon BREETERETROMENE
exercise of share options 49,602 -
Other cash flows arising from financing BEERDELC HMESRE
activities - (336)
Net cash inflow from financing activities RERHELCEERARE 24,602 99,166
Net decrease in cash and cash equivalents ~ B RS SEBE R 348 (12,912) (12,126)
Cash and cash equivalents at WA kA e SEER
the beginning of the period 16,489 21,624
Cash and cash equivalents at MR Re kA ESERE
the end of the period 3,571 9,498
Analysis of the balances of ReRBESHEEB LR AN
cash and cash equivalents
Cash and bank balances ReRBTES 3,571 9498
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2015

1.

CORPORATE INFORMATION

The Company was incorporated on 28 June
2002 as an exempted company with limited
liability in the Cayman Islands under the
Companies Law, Cap.22 (Law 3 of 1961, as
consolidated and revised) of the Cayman
Islands. The shares of the Company were
listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) with effect
from 27 September 2002.

The principal activity of the Group
is investment in listed and unlisted
companies.

These condensed consolidated interim
financial statements have not been audited.

BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING
POLICIES

The unaudited condensed consolidated
interim financial statements have been
prepared in accordance with the applicable
disclosure requirements of Appendix
16 to the Rules Governing the Listing
of Securities on the Stock Exchange
(the “Listing Rules”) and Hong Kong
Accounting Standard (the “HKAS”) 34
“Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”).

The unaudited condensed consolidated
interim financial statements are presented
in Hong Kong dollars, which is also the
functional currency of the Company. All
values are rounded to the nearest thousand
(HK$'000) except otherwise indicated.

1.

ARG E M B|RME

BE—F—RFNA=+HINEA

NGIE-¢

KRR _ZEZE_FA
Z+NBRERERSE
E-+_BERRE(—NAR—
FE=M KA NME)E
HEHSTMKRIAERE
BRAB - ARAEZKEH A
—EE-FNANA-F+tEHE
EEEBARSMARRAA
([BE32Fr)) ETTe

AEBZIZEBRERER
EmRIFELTAA-

BRAGATHPBERRAL
FEize

REEERTEGHEE

ARBEZERGE PRI B
WK TIIRBH X FE S £
BA(T EmRA) R+
ZHERBEBERENERGR
B D& PR 2 BB G5
g%%ﬁf*ﬁ%%ﬁ%Mm

AREZERGE PRI B
BRAET (TRARBZY
EEE®R)ZE5-frxBIERE
SN TBEBETI M AAER
BAETRE(TET) -
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BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING
POLICIES (Continued)

The unaudited condensed consolidated
interim financial statements have been
prepared under the historical cost basis
except for certain financial assets and
financial liabilities that are measured at fair
value.

The unaudited condensed consolidated
interim financial statements should be
read in conjunction with the consolidated
financial statements for the year ended 31
December 2014, which has been prepared
in accordance with Hong Kong Financial
Reporting Standards (the “HKFRSs”).

Except for the adoption of new and revised
HKFRSs issued by the HKICPA, which
are effective for the Group’s financial
year beginning on 1 January 2015,
the significant judgement in applying
accounting policies and the key sources
of accounting estimates used in the
unaudited condensed consolidated interim
financial statements are consistent with
those applied in the preparation of the
Group’s consolidated financial statements
for the year ended 31 December 2014.
The application of the new and revised
HKFRSs did not have any material impact
on how the results and financial positions
of the Group for the current or prior
accounting periods have been prepared
and presented. Accordingly, no prior period
adjustment has been required.

RAUEERFTEETHE
(%)

AREZEREE T HMH
WRABELRAEREE S
TeREELEBABEA
AREEFERIN-

AREZEAGEPHEB
BREERBREVERS
HARBBE_T—HF
TA=+T—BUEFEZR
EMBRE—HEE-

BRRABBTESMAENRE
2 Fa] RRIER] B BN
BEEN(R_F—HF—
A—BRmz NEBMBF
BAE) N REEZ AL
&P IR A R AT IR R R
SRR ZERHE gt
HEZETERR BHEHEN
SEHBEE_T-NOF+_HA
=t -RALFEZHREMB
WRAEAEER - ER
] RIERTBE AR BRE
EUTGHARENAG
HEBEeT B %8
MBIRR 2 wmE R 2577
ABREATE Bt HA
e BT BT S
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BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING
POLICIES (Continued)

The Group has not early applied the new
and revised HKFRSs that have been issued
by the HKICPA but are not yet effective.
The Group is in the process of assessing
the potential impact of these new and
revised HKFRSs upon initial application
but is not yet in a position to state whether
these new and revised HKFRSs will have a
significant impact on the Group’s results of
operations and financial position.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June
2015, the Group acquired property,
plant and equipment at the amount
of approximately HK$17,841,730 (for
the six months ended 30 June 2014:
approximately HK$1,292,000) and no
disposal of property, plant and equipment
(for the six months ended 30 June 2014:
HKS$NIl).

RHUEERFTEETHE
(%)

AEBVERNERTES
R A& EEME AR AR
ZEE] RABMER] BB M 158
HEA e REFEREFEEX
ERZEHAT MBI ER
MIEREL 2 BEFZE
H R BE R RE a% F#TR] R AE
RIEAVBREENET Y
AEBZREXBERMBR
NBRERTE -

ME -BERSE
RBE-_E—HFE A=+
BIEANEAR AEBKES
417,841,730 T (H =
—E-WNERNAZFTHLER
8 A : 491,292,000 7T ) 2
ME BB REERYEDR
EVE BELEE(HEZ
ZT—WNENA=+tHIEANE
RA:ZT&BT) -

Interim Report 2015 =T — R Fh #RE 35



36

AVAILABLE-FOR-SALE FINANCIAL 4. TAHHESTREE
ASSETS
The following is a list of available-for-sale T ERZZE—RAFA
financial assets as at 30 June 2015 and 31 Zt+ERZTE—NF+=A
December 2014: Z=t—HZAHEEERE
BB
Net assets
Proportion of attributable to Fair value Fair value
share capital the Group as at asat
owned as at 30 June 31 December
asat 30 June Cost of 2015 2014
30 June 2015 2015 investment (Unaudited) (Audited)
350 RZZ-RE
WZB-1F RH-%-I1% RZB-1%f +=A
ABZ+B  ABZTH AR=TEZ  =t-BZ
Name of equity/deht FERRE Eftz RAEE RAEE
securities RA/BER52H EFil1 EERE REREK  (REER) (B%R%)
(%) HK$'000 HK$'000 HK$'000 HK$'000
(%) TEn TEn Thr TET
Equity securities issued by: PTRABTZREES
- HEC Capital Limited (‘HEC") ~ —HEC Capital Limited
(Note (i) (THEC]) (W) 0.89 67,019 49,283 48,619 56,140
- Upperclass Developments —Upperclass Developments
Limited (“Upperclass’) Limited ([ Upperclass |)
(Note (ii}) (Wtdi) 30 34812 = = =
~ Freeman Corporation Limited ~ ~RE#REBAF
(“Freeman”) (Note (iv)) (TRE]) (Hritin) NATER  NAFER 59,850 - 50,154
- Smart Role Limited (*Smart —Smart Role Limited
Role”) (Note v)) ([Smart Role |)
(Hrit)) 8 56,964 59,680 59,197 59,503
~ Kingswood Shine Limited -ERERAR (18R]
(“Kingswood") (Note (vi)) (i) 50 34,462 40,000 27,864 29,067
- Co-Lead Holdings Limited —Co-Lead Holdings Limited
(“Co-Lead") (Note (vi) (TCo-Lead ])
(frttny) 5.11 67,079 49,628 49,266 =
Debt securiies issued by: WTRARET BEES
- Premium Castle Limited - Premium Castle Limited
(“Premium Castle”) ([Premium Castle |)
(Note (vii)) (Hitti)) NATER  NAFER 12,056 14,770 13,444
- Up Energy Development Group  —E R E%EE
Limited (“Up Energy") BRAF(EER])
(Note (ix)) (Hitn) NAFER NA RiE R 50,125 34,895 -
234,611 208,308
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AVAILABLE-FOR-SALE FINANCIAL
ASSETS (Continued)

Notes:

0]

(i)

The unlisted equity securities and unlisted
debt securities are measured at fair value
and are classified as Level 3 fair value
measurement. The fair value of unlisted
equity securities is estimated by applying
price-to-book ratios for similar listed
companies and adjusted to reflect the
specific circumstance of the investments.
The fair value of debt element of the unlisted
debt securities is calculated based on the
present value of contractually determined
stream of future cash flows discounted at the
required vyield, which was determined with
reference to the credit rating of the issuers of
the unlisted debt securities and the maturity
terms. The effective interest rate is range
from 15.32% to 17.6% (31 December 2014:
10.11%).

HEC is an exempted company incorporated
in Cayman Islands with limited liability on
11 April 2012. It is principally engaged in
investment holding. After forming the HEC,
there was a capital reorganisation among
HEC, Cordoba Homes Limited (“Cordoba”)
and Hennabun Capital Group Limited
(“HCG”") (“the Reorganisation”). During
the Reorganisation, the Group received
the same number of equity securities in
HEC in exchange for the equity securities
in Cordoba and HCG. The Reorganisation
was completed on 30 April 2012. On that
date, the Group held 1.30% equity interest
of HEC which directly and indirectly owned
100% equity interest of Cordoba and HCG
respectively. No dividend was entitled to the
Group during the six months ended 30 June
2015 and 2014.

4.

THHEESREE (&)

Hfiz

()

(i)
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AVAILABLE-FOR-SALE FINANCIAL
ASSETS (Continued)

Notes: (Continued)

(iii)

Unlisted equity securities that do not have a
quoted market price in an active market and
the range of reasonable fair value estimates
is significant and the probabilities of the
various estimates cannot be reasonably
assessed, such unlisted equity securities
are measured at cost less any identified
impairment losses at the end of each
reporting period.

On 8 April 2013, Top Onward Development
Limited, a wholly-owned subsidiary of the
Group, has entered into agreement with
Mr. Li, a shareholder of Upperclass which
incorporated under the laws of British Virgin
Islands, in relation to the acquisition of 30%
equity interest and the transfer of contractual
right to receive another receivable owed by
Upperclass. This resulted in an indirectly
held of approximately 16% equity interest in
Hua Tong International Leasing Co., Limited
(“Hua Tong”), incorporated in the People’s
Republic of China with limited liability. The
principal activities of Hua Tong are leasing.
The investment cost and other receivable
amount to HK$234 and approximately
HK$40,800,000 respectively, and the
transaction was completed on 30 December
2013. The Group is unable to exercise
significant influence over Upperclass and
Hua Tong as they do not have the power
to appoint any of its director and do not
participate in its policy-making processes.

4.

THHEESREE (&)

Hret: (%)

(iii)

JF LT R ANEE 25 A0 E 2R
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AVAILABLE-FOR-SALE FINANCIAL
ASSETS (Continued)

Notes: (Continued)

(iv)

On 24 September 2014, Up Wonderful
Limited (“Up Wonderful”), a wholly-owned
subsidiary of the Group, has entered into
agreement with Freeman (formerly known as
Advance Best Limited) which incorporated
under laws of Cayman Islands with limited
liability, in relation to the subscription of
21,000,000 shares which represent 1.80%
equity interest of Freeman. No dividend was
entitled to the Group during the six months
ended 30 June 2015.

On 24 September 2014, Massive Shine
Limited, a wholly-owned subsidiary of the
Group, has entered into agreement with
Trillion Cheer Toprich Limited (“Trillion
Cheer”), a shareholder of Smart Role which
incorporated under the laws of British Virgin
Islands with limited liability. This result in
an indirectly held in 8% equity interest of
E(BFR)BRMABRAR (“Hancheng
Bazhong”), incorporated under the People’s
Republic of China with limited liability. The
principal activities of Hancheng Bazhong are
holding of the Forest Rights Certificates. The
investment cost amount to approximately
HK$59,680,000, and the transaction was
completed on 24 September 2014.

4.

THHEESREE (&)
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AVAILABLE-FOR-SALE FINANCIAL
ASSETS (Continued)

Notes: (Continued)

(vi)

On 5 September 2014, Luxwealth
Development Limited, a wholly-owned
subsidiary of the Group, has entered into
agreement with Uprite Limited (“Uprite”),
a shareholder of Kingswood which
incorporated in Hong Kong with limited
liability on 25 July 2014,
the acquisition of 50% equity interest of

in relation to

a yacht and marine facilities amount to
HK$40,000,000, and the transaction was
completed on 5 September 2014. The
Group is unable to exercise significant
influence over Kingswood as they do not
have the power to appoint any of its director
and do not participate in its policy-making
processes.

During the period, the Group carried out
a review of the recoverable amount of
Kingswood. Impairment loss of approximately
HK$1,203,000 (for the year ended
31 December 2014: HK$10,933,000)
was recognised for the period as the
management expected that the recoverable
amount generated from the underlying assets
would be less than previously expected. The
recoverable amount of Kingswood has been
determined by reference to the transaction
prices, or valuation multiples implicit in the
transactions prices, of identical or similar
assets on the market. The discount for the
useful life and condition of the underlying
assets was ranged from 10% to 20% for the
period ended 30 June 2015 (for the year
ended 31 December 2014:10% to 20%).
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AVAILABLE-FOR-SALE FINANCIAL
ASSETS (Continued)

Notes: (Continued)

(vii)

(viii)

On 19 June 2015, Up Wonderful, a wholly-
owned subsidiary of the Group, has
entered share swap agreement with Co-
Lead, a company incorporated under the
laws of British Virgin Islands with limited
liability. Under the share swap agreement,
the Group transfer the available-for-sale
financial assets with 21,000,000 shares in
Freeman (representing 1.80% issued shares
of Freeman) in exchange 210 new issued
shares of Co-Lead with approximately 5.11%
of the enlarged issued shares capital of Co-
Lead. The transaction was completed on 24
June 2015.

The investment cost amount to
approximately HK$49,628,000 (equivalent
with the fair value of the share exchange of
Co-Lead's issued shares). The fair value was
referencing to professional valuation report.
No dividend was entitled to the Group during
the six months ended 30 June 2015.

On 14 October 2010, the Group subscribed
a convertible note issued by Premium Castle
(“Premium Castle CN”) with a principal
amount of HK$27,000,000 with interest at
2% per annum with maturity of three years
from the date of subscription. Full conversion
of the Premium Castle CN will result in
conversion into 19.59% of ordinary shares of
the issued share capital of Premium Castle
as to the conversion date. Premium Castle
and its subsidiaries are principally engaged
in investment holding, securities brokerage
and financial advisory.

4.

AHEEEHEE (&)

Hret - (&)

(vii)

(viii)
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AVAILABLE-FOR-SALE FINANCIAL
ASSETS (Continued)
Notes: (Continued)

(viii)

(Continued)

The fair value at initial recognition of the debt
element of the Premium Castle CN and the
conversion option element of the Premium
Castle CN, amounting to approximately
HK$25,675,000 and HK$1,325,000
respectively, are measured in accordance
with HKAS 39. Premium Castle CN was
expired on 13 October 2013 and the
outstanding debt element of approximately
HK$18,208,000 was reclassified to other
receivable (“Loan Receivable”) and the
Loan Receivable incurred an interest at
2% per annum. The Loan Receivable was
reclassified from other receivable to debt
element of available-for-sale financial assets
on 25 February 2014.

As the maturity date of Premium Castle CN
fell on 13 October 2013, Premium Castle
and the Group have agreed to settle the
Loan Receivable by entering into a new
subscription agreement (“Subscription
Agreement”) on 24 December 2013 and
subscribed a new convertible note issued by
Premium Castle (“New Premium Castle CN")
with principal amount of HK$18,600,000,
which comprise principle amount and
outstanding interest of HK$17,000,000 and
approximately HK$1,600,000 respectively
from the outstanding Premium Castle CN.
The completion of the subscription took
place on 25 February 2014. Details of the
Subscription Agreement were set out in the
Company’s announcement dated on 24
December 2013.

4.

AHEESREE (&

Hret: (%)

(viii)
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AVAILABLE-FOR-SALE FINANCIAL
ASSETS (Continued)

Notes: (Continued)

(viii)

(Continued)

Initial recognition of the debt element of the
New Premium Castle CN and the conversion
options element of the New Premium Castle
CN in accordance with HKAS 39, amounting
to approximately HK$12,056,000 and
HK$6,224,000 respectively.

As at 30 June 2015, the principal
amount of the New Premium Castle CN
is HK$18,600,000 (31 December 2014:
HK$18,600,000). There was no disposal or
redemption during the six months ended 30
June 2015.

On 12 June 2015, the Group subscribed
a convertible note issued by Up Energy
Development Group Limited (“Up
Energy CN”) with a principal amount of
HK$50,000,000 with interest at 5% per
annum and maturity on 31 December 2018.
Full conversion of the Up Energy CN will
result in conversion into 67,069,081 ordinary
shares of Up Energy as to the conversion
date. Up Energy and its subsidiaries are
principally engaged in development and
construction of coal mining and coke
processing facilities.

The fair value at initial recognition of the
debt element and the conversion option
element of the Up Energy CN, amounting
to approximately HK$34,722,000 and
HK$15,403,000 respectively, are measured
in accordance with HKAS 39.

As at 30 June 2015, the principal amount of
the Up Energy CN is HK$50,000,000. There
was no disposal or redemption during the six
months ended 30 June 2015.

4.

ATHEEEREE (&)

Hiat: (&)

(viii)

(ix)
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RIEEE ST 2£A5$39
5% ) & HE SR FPremium
Castlef] 1 f& Z 5 2 &%
#8195 K #rPremium Castle
AT AR R 2 AR SRS
2 Bl #712,056,0007% 7T &
6,224,000/ 7T ©

RZE—RF~A=+H"
#rPremium CastleR] #2 % 22
¥ 2 X & ¥ 418,600,000
Br(ZE—NF+=A
=+ —H 18,600,000/
TL) cRBE-ZT—REN
A=+HI1ENEA L&
T EKEER -
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AEERBERERERE
EEARRREITZ AT
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o @RkEMBAREE
NEERRAERRERE
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EBRAUBBREREZER
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SHEREZANEED
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BRATRBREE A
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AVAILABLE-FOR-SALE FINANCIAL 4,
ASSETS (Continued)

The following is the analysis of fair value
change of available-for-sale financial assets

for the six months ended 30 June 2015
and 2014:

THHEESREE (&)

NTREZ-F-—0HFR_
Z-—MFERA=ZTHIEARE
AAHEERMBEEZ QDR
BRSO

Change in fair value
for the six months ended

REZETHRBLEAERZ
DAEEED
30 June 30 June
2015 2014
Name of unlisted equity/debt Z2-1f —T-mE
securities FETRE /EERSEE ~B=tH ~A=TH
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
T FAR
Unlisted equity securities issued by: AT A AE(T 2 L MRAE S
- HEC —HEC (7,521) 1,098
— Freeman -R¥ (526) -
- Smart Role —Smart Role (306) -
Unlisted debt securities issued by: ~ M FARZETZIE L HERES:
~ Premium Castle —Premium Castle 121 (114)

CONVERSION OPTIONS EMBEDDED 5.
IN CONVERTIBLE NOTES

TREEEAS ZRKE

30 June 31 December

2015 2014

“E-1% —Z-RE

AB=TE +-A=f-F

(Unaudited) (Audited)

(REERZ) (BE%)

HK$'000 HK$'000

TER TAR

At beginning of the period k) 2,453 =
Addition #hn 15,403 6,224
Fair value change AREEEE (10,327) 3,771)
1,529 2,453

National Investments Fund Limited BEIZ%i& & &S BR A7)



CONVERSION OPTIONS EMBEDDED
IN CONVERTIBLE NOTES (Continued)

Notes:

0]

(iii)

Conversion options embedded in convertible
notes represented the conversion option
element of the convertible notes subscribed
by the Group and are measured at fair value
using the binomial option pricing model at
initial recognition and at the end of each
reporting period. The debt element of the
convertible notes is classified as available-for-
sale financial assets.

As explained in Note 4, the Group
subscribed New Premium Castle CN during
the year ended 31 December 2014 and
amount of approximately HK$6,224,000 was
recognised as conversion option embedded
in convertible note which was measured at
fair value at initial recognition. At 30 June
2015, the carrying amount of conversion
option in New Premium Castle CN was
approximately HK$1,555,000 (31 December
2014: HK$2,453,000).

As explained in Note 4, the Group
subscribed Up Energy CN during the
period and amount of approximately
HK$15,403,000 was recognised as
conversion option embedded in convertible
note which was measured at fair value
at initial recognition. At 30 June 2015,
the carrying amount of conversion option
in Up Energy CN was approximately
HK$5,974,000.

(s}

TBRBRREAS ZBRE

(%)
Hfsz

()

(i)

(iii)
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AMBEREANEZREE
EASEMRBEARER
IR RR Y - BN
RERE2HMARIMA
“HRAMBEEEEAUA
AREEFE - ATBREREZ
BEBEBO IO BRAHE
CeREE-

20 B T4 R At - AR
ERBE-T—NF+=
A=+—BIEFEREH
Premium Castler] # i% Z
& T 496,224,000 7T 2
CHOBRAATRRER
R Z ARHE - THR 125
REEREAABETE-R
—E-RF~A=+H"
#rPremium Castle ] # %
ERZAREZEDOSRE
#171,555,000/8 7T (=&
—mMFE+=—A=+—8:
2,453,000 7T) °

AN FEAFT R - AR E
RENRBER RS
& » M #915,403,0007% 70,2
CHOBRAATRRER
R Z ARHE - THR 125
REHR AN BEGE R
T-RFEANA=TH Bk
ARREERE 2 R E
2 BRTH & F8 4 45,974,000
BT
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FINANCIAL ASSETS AT FAIR VALUE

6. REZXREBAABEIKRZ

THROUGH PROFIT OR LOSS TREE
30 June 31 December
2015 2014
“E-1% —E2-mE
AA=tH  TZA=1-H
(Unaudited) (Audited)
(REER) (B&EH%)
HK$'000 HK$'000
TExn FAL
Held-for-trading: BiFEE:
Equity securities, at fair value RAEH BEAABE
- listed in Hong Kong -REBLT 9,728 120,112

The following is a list of the held-for-trading

investments as at 30 June 2015:

Equity securities listed in Hong Kong:

LNTAER_FE-—RHFRA
STRZFHEERRATIR:

REB LM ZBARE S

Net
assets
Place of incorporation Number of attributable to Cost of Change in
Name of equity securities and kind of legal entity shares held Interest held  the Company investment ~ Fairvalue  fair value
AMRILER ANEESE MMEE
RERZER EEERER FERGBEE FERE  HERE RERE QAR 25
(%) '000 HK$'000 HK$'000 HK$'000
(%) T FiEn FiEn ThAL
Auto Italia Holdings Limited Bermuda, limited liability 6,800,000 0.1310 470 5,042 4,760 (282)
company ordinary shares
BENARBRAR BRE ARAA 6,800,000/
COL Capital Limited Bermuda, limited liability 11,040,000 2.0967 33,169 5,070 4,968 (102)
company ordinary shares
PEBRERERAR BRE ARAT 11,040,000
L@k

The details of the held-for-trading
investments for the equity securities listed
in Hong Kong as at 31 December 2014,
please refer to the annual report 2014.

EBAR_-_Z—NE+=A
=E+—ARBEE LT ZRAE
BHEIEEEREFE B

2T —WFEER-
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FINANCIAL ASSETS AT FAIR VALUE 6.
THROUGH PROFIT OR LOSS
(Continued)

A brief description of the business and
financial information of the above listed
equity securities, based on their latest
financial statements, are as follows:

(i)  Auto Italia Holdings Limited is
principally engaged in investments
and property holding, trading of cars
and related accessories, providing
car repairing services and pre-
delivery inspection consultancy
services of Ferrari and Maserati cars
in Shanghai.

The audited net profit attributable to
the owners of Auto Italia Holdings
Limited for the year ended 31
December 2014 was approximately
HK$27,576,000.

(i)  COL Capital Limited is principally
engaged in trading of investment,
property investment and
development, financing service and
operating hospital in Nanjing and
Kunming.

The unaudited net loss attributable
to the owners of COL Capital
Limited for six months ended 31
December 2014 was approximately
HK$249,740,000.

Interim Report 2015 —ZF — A FH HRE

REBREQAALEBEIIRZ
THEE (&)

RIE Ll £ B RE 5 iR
2 R - HEBHN R
MEERMT :

(y EBEMERERAAE
ENEREARYMES
E-BEEREREELR
e RERE SR
AR A B/ R HEE N
&EE?%%E*N%

EHBARTS

BEMNIERERARE
—E—WWFE+=A
=+t HULIFEZ#HAE
AN EEIZ T R
27,576,000 It °

(i HEEABERERAT
FEREEBERE Y
¥RERAE VKR
AR R R EPLZ

BER-

TERBHERERAR
BE_TNOF+_-A
=+—BIERERZ %
BARIEREEZER
JF#E 4 /249,740,000
BT
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FINANCIAL ASSETS AT FAIR VALUE 6. REZRERAAEEIEKRZ
THROUGH PROFIT OR LOSS SREE (&)
(Continued)
The followings is the analysis of realised UTAERBEZZ—RFN
(loss)/gain of each held-to-trading A=+HIERXEAGERFEE
investments for the six months ended 30 BEEREZOER (HE),/
June 2015: W a o
Selling Cost of Realised
Stock code price investment  (loss)/gain
[ 3]
(BR)/
Name of equity securities BRAES AR BRARS: £EE  RERXK K&
HK$'000 HK$'000 HK$'000
T T Tin
China Merchants Bank Co., Ltd RERTRHERAR 3968 1,820 1,981 (161)
Mascotte Holdings Limited EHEEEBRAR 136 90,843 118,131 (27,288)
AirMedia Group Inc AMCN 1,846 1,355 491
Imperial Pacific International BEATFERER
Holdings Limited BRAA 1076 2411 2,49 (84)
China Strategic Holdings Limited ~ #REBERAR 235 624 548 76
COL Capital Limited HEREERERAR 383 39 3% 3

National Investments Fund Limited BEIZ%i& & &S BR A7)



7.

SHARE CAPITAL

7. BR

Number of
shares Amount
RABE nE
'000 HK$'000
& FEL
Authorised ordinary shares: EEEBR:
At 1 January 2014 R-Z-mE—-A—H 20,000,000 200,000
At31 December 2014 (Audited), ~ R=F-MF+=F=+-A
1 January 2015 and (E ) —Z-1%f-f-AH
30 June 2015 (Unaudited) R-Z-1%5A=1H
(%1 @ %) 20,000,000 200,000
Issued and fully paid ordinary BETRACEAK:
shares:
At 1 January 2014 RZE-NE-R—H 331,674 3317
Rights issue i 995,022 9,950
Placing [ 132,660 1,326
Placing & 132,680 1327
At 31 December 2014 (Audited) “E-ME+-A=F-H
and 1 January 2015 ( BEE)R-_T-RF—-A—-H 1,592,036 15,920
Exercise of share options during WRTERRE (Hz)
the period (Note) 124,025 1,241
At 30 June 2015 (Unaudited) W-E-RF A=1+H
(REE%) 1,716,061 17,161

Note:

During the period, 124,025,000 ordinary shares of
HK$0.01 each were issued as a result of exercise of
share options under the new share option scheme.

All the shares issued during the period rank pari

pit:

passu with the existing shares in all respect. HEBERG

Interim Report 2015 —ZF — A FH HRE

HA - TR AR R 8 T 2 BB AR
REMETT 0 - B2 3% 17124,025,000
& AR E 1E0.018 T 2 AR «

BMRE T2 FARGRAE S
TERSES-
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SHORT-TERM LOAN

8.

BHER

30 June 31 December
2015 2014
-g-E% o Sl
AA=tH TZA=1+-H
(Unaudited) (Audited)
(REERZ) (EER)
HK$'000 HK$'000
TER TAR
Loans from third party (Note (i)) FZHER (M)
— Principal -A% 30,000 55,000
~ Interest -8 120 747
30,120 55,747
Secured BER 30,120 =
Unsecured ERH = 55,747
Carrying amount repayable EEERASE (M) :
(Note (ii)):
Within one year —FR 30,120 55,747

Notes:

0]

The Company entered into loan agreements
with a financial institution amounted to
HK$40,000,000 and HK$15,000,000 on 25
September 2014 and 30 December 2014
respectively. The maturity period of the loans
does not exceed 3 calendar months from the
date of loan agreement. The interest rate on
the loans is the Hong Kong Dollar prime rate
as quoted by the Hongkong and Shanghai
Banking Corporation Limited from time to
time (“Prime Rate”) plus two per cent per
annum. The loans were settled during the
period.

At :

()

NN el el
BHoRR T —WF
hAZ+HBRERZZ
—mFE+=ZA=+AH
%] 3740,000,000% 7T &
15,000,000/ 7t 2 & K #
&S ENEERRBEB
BT =B ARS8
FHERBEALGELR
THEBRRARTEFRRZ B
TEREBNE ([REEF
E)MFEMNERE-ZF
EHRERENEE-
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8.

SHORT-TERM LOAN (Continued) 8. HEHER (&)
Notes: (Continued) BiaE: (&)
0) (Continued) (i) (#&)

(i)

The Company entered into a loan agreement
with a financial institution amounted to
HK$30,000,000 on 17 June 2015 which
is secured by its interest in subsidiaries
in favour of Shine Full Capital Limited,
Top Flame Investments Limited and Up
Wonderful Limited as the charge to the
lender. The loan will be repayable on the date
of one month from the date of drawdown
with 1% per month.

The amounts due are based on the (ii)
scheduled repayment dates set out in the
loan agreements.

RRRRZE—RHFRA
TR BEEET
TERBH PRFIER
30,000,000/ 7T * BAShine
Full Capital Limited * Top
Flame Investments Limited
K Up Wonderful Limited &
X AR E RO B A A
2R ERIETERAZ
Had RE TR BIZERA
Hest—EAEaEER
RIRFIE—[EF B -

R FIRTRIBE S 5
PREVTRET @ R A ST -

REVENUE 9. Uy 2=
The amount of significant category of REAFTECBRUE SRR
revenue recognised during the period is as R
follow:
Six months ended 30 June
BEAAZtALARA
2015 2014
ZE-1% —E-MmF
(Unaudited) (Unaudited)
(REEZ) (REER)
HK$'000 HK$'000
T FAR
Net (loss)/gain on financial assets ~ REBRFREAAEBETIEZ
at fair value through profitor loss & BEEZ (BE) /W
(“FVTPL") (Note) B (M) (27,347) 47,650
Bank interest income RITFEHA 28 =
Dividend income from financial RERRELNEBSIELZ
assets at FVTPL SREEZBRBKMA - 26
Interest income from financial assets REBREREALEETIEZ
at FVTPL ERAEZFEHMA - 824
Interest income from MEHESHEEZFIBKA
available-for-sale financial assets 1,086 455
(26,233) 48,955

Interim Report 2015 == — A FH HRE
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10.

52

REVENUE (Continued)
Note:

Net (loss)/gain on financial assets at FVTPL
represented:

Equities and
debt securities
BRAREHE S

2015 2014
ZE-IF —F-MF
(Unaudited) ~ (Unaudited)
(REER) (REER)

HK$'000 HK$'000

W (&)
frsE:

RIERREAABAEIIEZSR
BEZ (BR) MEFERAR:

Commodities
futures contracts Total
Gl ECE) @t
2015 2014 2015 2014

ZB-1f —T-NF ZB-1Ff _—T-QF
(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)
(REER) (KEER) (REER) (REER)

HK$'000 HK$'000 HK$'000 HK$'000

FHT T THT THT TR T

Proceeds on sales HEMBNE 97,583 82,946 = (62) 97,583 82,884

Less: Cost of sales - HERA (124,546) (96,633) - (2)  (124,546) (96,635)
Net realised loss NERREANER
on financial assets S eREEL

at FVTPL BERBEFE (26,963) (13,687) = (64) (26,963) (13,751)

Unrealised (loss)/gain RMERREAAER
on financial assets Nz eREEL

at FVTPL A2 (BR)/
Wiz (384) 61,401 - - (384) 61,401
Net (loss)/gain on MERREAAER
financial assets Sz eREEL
at FVTPL (B#)/ W&
FH (27,347) 47,650

SEGMENT INFORMATION

The Group manages its business by both
business lines and geographical areas. In
a manner consistent with the way in which
information is reported internally to the
Board, being the chief operating decision
maker, for the purposes of resource
allocation and assessment of segment
performance, the Group has presented its
reportable segments under HKFRS 8 as
follows:

10.

2EEHR
AEEZREBRLMBERE
BHEER 27 EEHRT
Exg (X BLEREE)
EDEREREFEDERR
ZRERIE — B AEERS
BAEMBRERRESRAME
FIZAI2MOBWT
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10.

SEGMENT INFORMATION (Continued)

Business segment

The Group operates one segment for the
six months ended 30 June 2015 and 2014.
All of the Group’s revenue was derived
from investment income from investments
in listed securities and unlisted securities.
Accordingly, the Group does not have
separately reportable segment.

Geographical information

The Group’s major operations take place in
Hong Kong, United States, and Singapore.
The following table provides an analysis of
the Group’s revenue by geographical area:

10.

EBLHE

HE_Z2—RAFK-_Z—N@
FRA=ZFTHIEXNEAR K&
BEE—BoE AEB I
HmEPREKELTEFR
FELEMBEFZEZERA M
I AEE I EE R A 28D

-
HEHH
AEEZEBEBAES 2

B R D AR o R ER B3R
BB D ZHEDITIATR:

Revenue by
geographical area
Six months ended 30 June
RUEE S 2 Wi
BERA=ZTHLABA
2015 2014
“E-%f —T-mF
(Unaudited) (Unaudited)
(REER) (REE%)
HK$'000 HK$'000
TR FET
Hong Kong BA (26,724) 48,131
Singapore AT = 824
United States e 491 S
(26,233) 48 955

In addition, all the Group’s non-current
assets (excluding available-for-sale financial
assets and conversion options embedded
in convertible notes) are located in Hong
Kong.

No single customer of the Group
contributed 10% or more to the Group's
revenue for both periods.

AN AEBZ 2R IEREE
E(TefrfhEemEE
KA REA S R ARE) 19
MREE -

AEBERMESRE AR EE
—BEPZERMAAEE K E
10%30A -
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11.

12.

54

FINANCE COSTS 11, ®ERE
Six months ended 30 June
HBZAB=THILAMER
2015 2014
~E-1% —T-mF
(Unaudited) (Unaudited)
(RBER) (REER)
HK$'000 HK$'000
TExn TAR
Interest expenses on RAZBMERY
promissory notes 2,875 2,868
Interest expenses on short-term loan  EEEF 2 7 8% 218 S
Interest expenses on BHBEABAY
securities trading 125 -
3,278 2,868
INCOME TAX EXPENSE 12. FiBHiRxX

Hong Kong profits tax is calculated at
16.5% on the estimated assessable profit.
No provision of Hong Kong profits tax has
been made for the six months ended 30
June 2015 and 2014 as the Group had no
assessable profits.

EBEFET IR AT R
S Z16.5%51 & - A
B EERTE R I ER
HE-_Z—RAFEE-_ZT—NO
FRAZTHLEXRNEARE
RSP ELBE-

National Investments Fund Limited BEIZ%i& & &S BR A7)



13.

14.

LOSS FOR THE PERIOD 13.

Loss for the period has been arrived after
charging:

HARER

HABERIEME T &R

EEC

Six months ended 30 June
BEAA=THLAMEA

2015 2014
~E-1% —Z-MmF
(Unaudited) (Unaudited)
(REER) (REEHR)
HK$'000 HK$'000
TR FET
Depreciation of property, nE BERENE
plant and equipment 3,469 2,708
Directors' emoluments EEHe 2,288 1,200
Total staff costs, excluding directors 2B IRA (FTREESHE)
emoluments 12,960 8,943
Operating lease rental in respectof T REF7ELHERSE
land and building 4,336 4,459
Legal and professional fee EEREZER 468 2,89
INTERIM DIVIDEND 14, HHKRE

The directors do not recommend the
payment of interim dividend for the six
months ended 30 June 2015 (for the six
months ended 30 June 2014: Nil).

EETEBRBEE_T
—hAFERNA=TRHRIEXREA
ZHEBRE (BE—ZE—mEF
NRA=Z+RIERER &) -

Interim Report 2015 == — A FH HRE
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15.
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LOSS PER SHARE

The calculation of basic and diluted loss
per share attributable to owners of the

BRER
RRARHEEANEE 2 BRE
AREEEBRTRT I 8E

Company is based on the following data: FE:
Six months ended 30 June
BZRA=tHILARBA
2015 2014
~E-1% —E-MEF
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
T T
Loss |
Loss for the purpose of basic and 5+ E S REAR J B EE BR
diluted loss per share FREE (115,818) (8,618)
'000 '000
TR T
Number of shares RABE
Weighted average number of SEEREARBEEERRAL
ordinary shares for the purpose of ~ E @R MIEFHH
basic and diluted loss per share 1,642,270 976,698

For the six months ended 30 June 2015,
the Company’s outstanding share options
were not included in the calculation of
diluted loss per share because the effects
of the Company'’s outstanding share options
were anti-dilutive.

For the six months ended 30 June 2014,
the Company’s outstanding share options
and warrants were not included in the
calculation of diluted loss per share
because the effects of the Company’'s
outstanding share options and warrants
were anti-dilutive.

Hz—Z2—RF~A=1+H
WEARMEA - BRARRARLZE A&
TEEREARBESE i
ATEERBEEERTER
RNQRZ W ARITE BT
HER-

ﬁi—j qu/\ﬁ +E
LEREA - BRARRALZH AR
TTEBRERBREZ AR
BERXE SSHESREEE
BRI EFAR TZr‘ﬁiﬂ
ERERE LR EESE

7 o
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16.

FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

Fair value measurements recognised in

the condensed consolidated statement

of financial position

The following table provides an analysis of

financial instruments that are measured
subsequent to initial recognition at fair
value, grouped into Levels 1 to 3 based
on the degree to which the fair value is

observable:

Level 1 fair value measurements are
those derived from quoted prices
(unadjusted) in active markets for
identical assets or liabilities;

Level 2 fair value measurements are
those derived from inputs, other than
quoted prices included within Level
1, that are observable for the asset or
liability, either directly (i.e. prices) or
indirectly (i.e. derived from prices);
and

Level 3 fair value measurements
are those derived from valuation
techniques that include inputs for
the asset or liability that are not
based on observable market data
(unobservable inputs).

16.

EMIAZAREE

ok
fin

RE & B Bk R &R
ZRAEEE

7

&

REEFEZEMIS
- BRI AR EER #E
DRIE3R:

TREHRRNTEREIEZA
2

- BIRAREEET
BHREEXBBERE
BRI 15 P R A S B
(EREEE:

- E2RAREEFET
BREIRFAZEE
S BEEHEERA
BEE(AER KEE
(BB ERITE) TE
RBABBEH &

- BIRAREENET
FEAY R AIB S
mISEE GFRBEE
ABB)ZEERAR
BABEZHETTNES
4o
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FAIR VALUE MEASUREMENT 16. ERMITAZAAEETE
OF FINANCIAL INSTRUMENTS (%)
(Continued)
Fair value measurements recognised in REBEE BN ERER
the condensed consolidated statement ZARAABEE (&)
of financial position (Continued)
30 June 2015 (Unaudited) —E-HFXA=1+H
(REERZ)
Level 1 Level 2 Level 3 Total
U F ERFU B3t
HK$'000 HK$'000 HK$'000 HK$'000
TET TER TER TER
Financial assets SREE
Financial assets at FVTPL REZREALER
S EHEE 9,728 - - 9,728
Conversion options TREEERNE 2
embedded in i
convertible notes - - 1,529 1,929
Available-for-sale financial TEEEEREE
assets
Unlisted debt securities ~ 3F FMTEKES - - 49,665 49,665
Unlisted equity securities 3 E R A& % - - 184,946 184,946
Tota At 9,728 - M40 251868

National Investments Fund Limited BEIZ%i& & &S BR A7)



16.

FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS

(Continued)

Fair value measurements recognised in
the condensed consolidated statement

of financial position (Continued)
31 December 2014 (Audited)

EMIAZAAEENE
(%)

RE B E R BT KR
ZRAREETE (F)

—F-mET-A=+—A
(EF %)

Level 1 Level 2 Level 3 Total
F1 o £33 Rt
HK$'000 HK$'000 HK$'000 HK$'000
TET TET T T
Financial assets SREE
Financial assets at FVTPL. REZREALERE
Nz e REE 120,112 - - 120,112
Conversion options TEREENEG
embedded in convertible  # % 1
notes - - 2,453 2,453
Available-for-sale financial WHHESREE
assets
Unlisted debt securities ~ 3F FERKES - = 13,444 13,444
Unlisted equity securities 3 F IR E 5 - = 194,864 194,864
Total Ait 120,112 - 210,761 330,873

There were no transfers between Levels 1
and 2 for the six months ended 30 June
2015 (for the year ended 31 December

2014: Nil).

REBEE-_ZT—ARE~A=T
BIEAEAR F1IHREFE2R
MirEER (2%
F+-_A=+—HIFE:
m) o

e
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FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS

(Continued)

Reconciliation of Level 3 fair value

16.

EMIAZAREE

(&)

S
A

fein

EHEEFERAALEETE

measurements of financial assets ZHHR
Conversion
options
Unlisted Unlisted  embedded in
equity debt convertible
securities securities notes Total
ki Frm  TRREE
RARES ERES mEzBRE &t
HK$'000 HK$'000 HK$'000 HK$'000
FEL FEL FAR FAR
At 1 January 2014 RZE-IF
-A-A 41892 - - 41892
Gains or losses recognised in: 1 T 5178 B #32
W BE:
— profit or loss -B& (10,933) 916 (3,771) (13,788)
— other comprehensive -Et2ENE
income 4375 472 - 4,847
Purchases BE 159,530 = = 159,530
Reclassification ENNE = 12,056 6,224 18,280
At 31 December 2014 AZE-F
(Audited) and +ZA=+-H
1 January 2015 (?“‘%ﬁ) R
—E-1fE
*ﬂ —H 194 864 13,444 2,453 210,761
Gains or losses recognised in: 5 T 51’8 B #32.2
WasEE:
~ profit or loss -B& (11,425) 772 (10,327) (20,980)
— other comprehensive -Et2EkE
income 1,869 727 - 2,596
Purchases BE 49 266 34,722 15,403 99,391
Disposal HE (49,628) - - (49,628)
At 30 June 2015 (Unaudited) R=F—H%
/ \ H —+ H
(REBEZ) 184,946 49,665 7,529 242,140

National Investments Fund Limited BEIZ%i& & &S BR A7)



16.

FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)

Reconciliation of Level 3 fair value
measurements of financial assets
(Continued)

The gains or losses include in the
condensed consolidated statement of profit
or loss and other comprehensive income
for the six months ended 30 June 2015
related to recognition of interest income,
loss on derecognition of available-for-
sale financial assets, impairment loss of
unlisted equity securities and charge in fair
value of conversion options embedded in
convertible notes.

All of the above gains and losses included
in other comprehensive income for the
current period related to the fair value
change in unlisted equity securities and
unlisted debt securities held at the end
of the reporting period and are reported
as changes of “available-for-sale financial
assets equity reserve”.

Some of the Group’s financial assets and
financial liabilities are measured at fair
value at the end of each reporting period.
The following table gives information about
how the fair values of these financial assets
and financial liabilities are determined (in
particular, the valuation technique(s) and
inputs used).

16.

EMIAZAREE
(%)

ok
fin

EHEEFIRAEETE
ZH R (F)

HFABE-ZZE-—REARA
=tBRUEXNEAZERES
BEkEMEERER 2K
s E IR TR R RN B
A BRIEERAHHESRE
EZBE  EEMBRAE SR
EBRERITBREEREAZZ
BmREARBEED-

B it A EI9 2 H A
2 E a2 W AR T
WA 2 MERATH I L
AEEREETEBESY
AABERE AREDE
B TR B MRS B
SFL TR

rEEHRNEREER SR
BERSERMREALE
Bt 8 - TRIBHAAIEE %
FeREELSRBEAR
EBE (FH=—MAZHERDT
NBABIE) ZER -

Interim Report 2015 =T — R Fh #RE 61



16.

62

FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS

(Continued)

Reconciliation of Level 3 fair value

measurements of financial assets

(Continued)

Financial assets

Fair value as at
RTIRHZAAEE

16.

Fair value
hierarchy

1"':
fein

EMIAZAREE
(%)

EHEEFERAALEETE
ZHE (F)

Valuation
techniques

and key inputs Significant unobservable inputs

30 June 2015 31 December 2014
-2-1f —2-mE HERGR
SREE RBZtH +=B=+-8 DABEER FTAANE EATTREGARSE
1) Listed equity securities In Hong Kong: In Hong Kong: Level 1 Quoted bid prices in ~ N/A
classified as financial HK$9,728,000 HK$120,112,000 an active market
assets at FVTPL (Note 6)
1) ARERBRRREAL RE#: REE: 1R ERTAMHR TER
BEFIGSRHERL 9,728,000 7t 120,112,000% 7t EAE
LHREES (Hi6)
2) Conversion options Conversion options Conversion options Level 3 Binomial option The expected share price volatility
embedded in convertible embedded in embedded in pricing model is 55.77% (31 December 2014:
notes classified as financial convertible notes convertible notes (Note (x)) 51.05%) with reference to 3.66-
assets at FVTPL (Note 5) issued by Premium issued by Premium year (31 December 2014: 4.15-
Castle (Note (v)) - Castle (Note (v)) - year) historical weekly volatilities of
HK$1,555,000 HK$2,453,000 comparable companies, a risk free

rate of 0.813% and a risky rate of
8.91% (31 December 2014: a risk
free rate of 1.318% and a risky rate
of 10.11%).

The fair value measurement is
positively correlated to the credit
spread. As at 30 June 2015,
the credit spread used in the
valuation is 8.5% (31 December
2014:9.31%), and it is estimated
that with all other variables held
constant, an increase/decrease of
10% in the volatility would have
increased/decreased the fair value
of the option by approximately
HK$32,000/HK$33,000 (31
December 2014: HK$48,000/
HK$51,000).

National Investments Fund Limited BEIZ%i& & &S BR A7)



16.

FAIR VALUE MEASUREMENT 16. €RMIAZAREETE

OF FINANCIAL INSTRUMENTS

(Continued)

Reconciliation of Level 3 fair value

EHEEFRIRAALEETE

measurements of financial assets ZEER (&)
(Continued)
Valuation
Fair value as at Fair value techniques
Financial assets RTIRHZAAEE hierarchy and key inputs Significant unobservable inputs
30 June 2015 31 December 2014
Z8-%fF —2-mf HERGR
SREE ~BZtH +=B=+-8 DABEZR FTAANE EATTREGARSE
2)  (Continued) Conversion options NA Level 3 Binomial option The expected share price volatility
embedded in pricing model is 39.67% with reference to 3.5
convertible notes (Note (x)) year historical weekly volatilties of
issued by Up Energy comparable companies, a risk free
(Note (vi)) - rate of 0.77% and a risky rate of
HK$5,974,000 17.6%.

The fair value measurement is
positively correlated to the credit
spread. As at 30 June 2015, the
credit spread used in the valuation
is 16.83%, and it is estimated
that with all other variables held
constant, an increase/decrease of
10% in the volatility would have
increased/decreased the fair value
of the option by approximately
HK$940,000/HK$894,000.

2) AEARBRERAAEE HiPremium Castle FiPremium Castle 3% CEAMETESR BERERERS%(ZT-RF
Sk e REAEL BTems B2 AR B (H#w) +ZA=+-H:5105%) i8R
TaRREREZ REEAZZ EBAEZ MELEARZ366F (220
BIRE (His) BRE BRE F+ZA=t-H:4155)B(F

(K) - (Hiw) - BRE BERRAE0BI3%RAR

1,555,000/ 7T 2,453,000% 7 BFI%891% (ZF-—MF+=A
=+-B: BERFE138%RE
BRAZ1011%) &

AAEEGEREASEEIAN
BoR-E-REAA=TH 1@
FAEABERSS% (ZE—MEF
+ZR=1—R:931%) i
BE BRETE REEN/
BDI0%EEHARBAABES
10/5H 432,000 /33,000
n(ZE-mE+-A=+-R:
48,0007 7C,//51,000% ) °

HERRTZ TR 38 CEAMETE  REREREAN67% N
TRARER BE (i) HBRAE3SFREEE
nEZRRE ERRAE077%RERRT
(Het i) ~ 176%E5E
5,974,000% 7t

Interim Report 2015 —ZF — A FH HRE

BFRA=TA HEMA
EREZA1683% (it FBEML
244 R/ HD10%
SEPHRELRBELN/ HD
£1940,00074 7T, /894,000 »

DARETEERREEFERANE-
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16. FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)

Reconciliation of Level 3 fair value

16. EEMIRAZAAEBEMENE

EHEEFRIRAALEETE

measurements of financial assets ZH R (&)
(Continued)
Valuation
Fair value as at Fair value techniques
Financial assets RTIFBHZAAEE higrarchy and key inputs Significant unobservable inputs
30 June 2015 31 December 2014
Z8-%fF —2-mf HERGR
SREE ~BZtH +=B=+-8 DABEZR FTAANE EATTREGARSE
3) Unlisted equity securities 0.89% equity 0.89% equity Level 3 Market approach The price to book ratio of the
classified as available-for-sale investment in investment in (Note (viii) comparable companies is
financial assets (Note 4) HEC (Note () - HEC (Note (1)) - considered in the valuation to

HK$48,619,000 HK$56,140,000;

3) PRANHLECRAEL TAHECZ0.89%H A&  HHEC 20.89%M 74

FEMRAES (Hite) RE (M) -  REWZD) -
48,619,000 T 56,140,000/ 7T :

reflect the condition that there are
premium or discount on its stock
price and its book value as at
valuation date.

Discount for lack of marketability,
determined by reference to the
share price of listed entities
in similar industries at 25%

(31 December 2014: 21%). If the
discount rate was 5% higher/lower
while all other variables were held
constant, the carrying amount of
unlisted equity securities would
decreasefincrease by approximately
HK$936,000

EX TRE (W) BEZBTALBATZHEE I
RERGERASERERERE
BERISRZ BN

SRENTELTEBZREETH
ZhSERA 2 RA%% (T
“RETZAZT—H:2%) 10
FEE LA/ THS% MHELEML
BREFTE QI ETRAES
ZERSERRD,/E41936,000
AL
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16.

FAIR VALUE MEASUREMENT 16.

OF FINANCIAL INSTRUMENTS
(Continued)

Reconciliation of Level 3 fair value
measurements of financial assets

EHEEFRIRAALEETE
2R (E)

(Continued)
Valuation
Fair value as at Fair value techniques
Financial assets RTIFBHZAAEE higrarchy and key inputs Significant unobservable inputs
30 June 2015 31 December 2014
-%-1f —2-mf HERGR
SREE ~BZtH +=A=+-8 DABEZR FTAANE EATTREGARSE
3)  (Continued) NA 1.80% equity Level 3 Market approach The price to book ratio of the
investment in (Note (viii) comparable companies is
Freeman (Nofe (i) considered in the valuation to
- HK$50,154,000; reflect the condition that there are
premium or discount on its stock
price and its book value as at
valuation date.

Discount for lack of marketability,
determined by reference to the
share price of listed entities in
similar industries at 25% as at
31 December 2014. If the discount
rate was 5% higher/lower while
all other variables were held
constant, the carrying amount of
unlisted equity securities would
decreasefincrease by approximately
HK$821,000

3) (&) T#ER REEZ180%®A %38 TS (Witvi)) REZETARBRRAZTERE )
RE (i) REREEAAREREREAE
—50,154,000 AEERAEZER
AL

Interim Report 2015 —ZF — A FH HRE

RZE-EF+-A=+-R 28
BUTEETREZREETHT
TR RENE 2B R2% o IR
R/ TH% MAARBEH
BHAE A ETRARS ZEE
SHER D/ EMH821,0008 7T
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16. FAIR VALUE MEASUREMENT 16. &@I
OF FINANCIAL INSTRUMENTS (%)

(Continued)
Reconciliation of Level 3 fair value THEEFEIMRAIAAEETE
measurements of financial assets ZH R (&)
(Continued)
Valuation
Fair value as at Fair value techniques
Financial assets RTIFBHZAAEE higrarchy and key inputs Significant unobservable inputs
30 June 2015 31 December 2014
Z8-%fF —2-mf HERGR
SREE ~BZtH +=B=+-8 DABEZR FTAANE EATTREGARSE
3)  (Continued) 8% equity investment 8% equity investment ~ Level 3 Comparable sales  Prices for each species were taken
in Smart Role in Smart Role approach from on-site research and interview,
(Note (i) - (Note (iii}) - (Note (ix) official construction cost journals,

HK$59,197,000 HK$59,503,000;

66 National Investments Fund Limited BIE%{& & EH & B R A A

local practitioners, and forestry
products industry information in the
PRC from various websites in the
public domains. No allowances for
transportation were considered as
these costs are normally paid for by
the buyer. However, the referenced
prices adopted are after allowance
for the uprooting and loading. If the
prices parameters was 5% higher/
lower while all other variables were
held constant, the carrying amount
of unlisted equity securities would
increase/decrease by approximately
RMB34,000,000/RMB34,000,000
(31 December 2014:
RMB30,000,000/RMB40,000,000).

Reasonable recovery rates were
applied to allow for losses before
and during harvesting for each
species at the representation of the
appointed personnel of the Group’s
management. |f the recovery rates
were 5% higher/lower while all other
variables were held constant, the
carrying amount of unlisted equity
securities would increase/decrease
by approximately RMB42,000,000/
RMB41,000,000 (31 December
2014: RMB40,000,000/
RMB40,000,000).



16.

FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS

(Continued)

Reconciliation of Level 3 fair value
measurements of financial assets

(Continued)

Fair value as at

Financial assets

RTSIREZAREE

16.

Fair value
hierarchy

SRMIAZAREETE
(#&)
CHEEFERA S BEE
ZHER(E)

Valuation

techniques

and key inputs Significant unobservable inputs

30 June 2015 31 December 2014
Z8-%fF —2-mf HERGR
SREE ~BZtH +=B=+-8 DABEZR FTAANE EATTREGARSE
3) (&) HASmart Role:z 7Smart Role:Z 3 TELBHEE  SEHAREZEZNRARMEER
8%RARE 8%l ARE (Hii) B BARRAARE WHER
(Wéi) - GE ALARTRAFES 2 pEMHE
59,197,000/ 7T 59,503,000/ 7T ¢ ROFER - -BRNEREA KA
Erifh HUBEREHER-
A FRAZ2ZBENRER
RRRRERA -MERSH LA
/T#5% MFALBERERT
2 A ETRARSZEESE
2,/ 5 8 AR 34,000,000
7T/ AR #34,000,0007 (=%
-ME+ZA=+-B: AR¥
30,000,000,/ A & #40,000,000
7)o
ERERASEEREEAIRR &
BrAACERARKEE HER
FREBARENRKBZ AR
BEZEX -MEEE L/ TH
5% MAERMEHERTE
Al ETRAES 2 RECER
10,/ 858 AR %42,000,000
T/ ARH41,000,0007C (=%
-ME+ZA=+-B: AR¥
40,000,0007C,/ A & #40,000,000
7)o
50% equity 50% equity Level 3 Market approach Market comparable ranges from
investment investment (Note (vii)) EURS,700,000 to EUR6,000,000
in Kingswood in Kingswood and the individual factors
(Note (i) - (Note (iv)) - considered are time and quality of
HK$27,864,000 HK$29,067,000 the yacht. The longer time and poor
quality, the lower the fair value.
BEB250%RE  NYFZ0BRE  F3W M5 (i) 5% L REEN F5,700 0008 T E
RE(Kiiy) -  ®E W) 6,000,0008( 7 fifT & BERIER
21,864,000/ 1T —29,067,000/ T ABEZRHRRE FRERR

ZEUE ARABEBE.
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FAIR VALUE MEASUREMENT 16. €RMIAZAREETE

OF FINANCIAL INSTRUMENTS (%)
(Continued)
Reconciliation of Level 3 fair value THEEFEIMRAIAAEETE
measurements of financial assets ZH R (&)
(Continued)
Valuation
Fair value as at Fair value techniques
Financial assets RTIRHZAAEE hierarchy and key inputs Significant unobservable inputs
30 June 2015 31 December 2014
Zg-%fF —2-mE HERGR
SREE RBZtH +=B=+-8 DABEZR FEAANE EATTRERAMSE
3)  (Continued) 5.11% equity NA Level 3 Market approach The price to book ratio of the
investment in Co- (Note (viii) comparable companies is
Lead (Note (vj)) - considered in the valuation to
HK$49,266,000 reflect the condition that there are
premium or discount on its stock
price and its book value as at
valuation date.

Discount for lack of marketability
determined by reference to the
share price of listed entities in
similar industries at 25%. If the
discount rate was 5% higher/lower
while all other variables were held
constant, the carrying amount of
unlisted equity securities would
decreasefincrease by approximately
HK$821,000.

3) (%) Meo-lead25.11% A 3R mi5E HEZETALBARZTEE )
RARE (K i) REMEERBRARERERE
(Bi) - EEER TRz ER
49,266,0007% 7T )

SRENTEITERCRBERR
ZIIEREE 2 TR A% - i
BRI/ TH% MFELEDE
BEHETE B LTRAES

BESEEHD/1E0141821,000%

o5
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16.

FAIR VALUE MEASUREMENT 16. &@I
OF FINANCIAL INSTRUMENTS (#&)

(Continued)

Reconciliation of Level 3 fair value
measurements of financial assets

(Continued)

Financial assets

ERAE

EHEEFRRAAEETE

4)  Unlisted debt securities
classified as available-for-sale
financial assets (Note 4)

ZH KR (E)
Valuation
Fair value as at Fair value techniques
RTIRHZAAEE hierarchy ~ and key inputs Significant unobservable inputs

30 June 2015 31 December 2014

-%-1f —2-mE HERGR

RBZtH +=A=+-8 DABEZR FEAANE EATTRERAMSE

Convertible notes Convertible notes Level 3 Amortised cost Risk free rate 0.813%, a risky rate of
issued by Premium issued by Premium method 8.91% and a coupon rate of 2% (31
Castle (ote (i) - Castle (Note (v)) - (Note (xi)) December 2014: Risk free rate of
HK$14,770,000 HK$13,444,000 1.33%, a risky rate of 10.11% and a

coupon rate of 2%).

The fair value measurement is
negatively correlated to the credit
spread. As at 30 June 2015, the
credit spread used in the valuation
is 8.5% (31 December 2014:
9.31%), and it is estimated that with
all other variables held constant, an
increase/decrease of 10% points in
the volatility would have decreased/
increased the fair value of the
convertible notes by approximately
HK$413,000/HK$428,000 (31
December 2014: HK$411,000/
HK$429,000).

Convertible notes N/A Level 3 Amortised cost Risk free rate of 0.77%, a risky rate of
issued by Up method 17.6% and a coupon rate of 5%.
Energy (Note (vij) - (Note (xi))

HK$34,895,000 The fair value measurement is

Interim Report 2015 == — A FH HRE

negatively correlated to the credit
spread. As at 30 June 2015, the
credit spread used in the valuation
is 16.83%, and it is estimated
that with all other variables held
constant, an increase/decrease
of 10% in the volatility would
have decreased/increased the fair
value of the convertible notes by
approximately HK$1,642,000/
HK$1,542,000.
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16. FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)

Reconciliation of Level 3 fair value
measurements of financial assets

(Continued)
Fair value as at
Financial assets RTIRHZAAEE
30 June 2015 31 December 2014
Zg-%fF —2-mE
SREE RBZtH +=B=+-8

4) PERUBHESREAEY HiPremium Castle FiPremium Castle
FEmEBES (Hite) BOZURREE EO2UEREE
(K - (H#w) -
14,770,000% 10 13,444,000 7

AERRTZ TER
TRRRE
(Bat(iy) -
34,895,000
Notes:
(i) HEC is an exempted company incorporated

in Cayman Islands with limited liability on 11
April 2012, which is principally engaged in
investment holding.

(ii) Freeman is an exempted company
incorporated in Cayman Islands with limited
liability on 28 June 2013, which is principally
engaged in investment holding.

16. €RMIAZAREETE
(#&)
THEEFERASBEGE
ZHAR(F)
Valuation
Fair value techniques
hierarchy and key inputs Significant unobservable inputs
HERGR
DABEZR FEAANE EATTRERAMSE
F38 BHARE ERRFIE0813% ARKHE891%
(Kim) REER2%(ZF-ME+ZA
=B ERRAE133% EER
FIEI011%RELE2%)
AAEEFERERSEERENRY -
RZZ-REXAZTH HEMA
EREZRSS (ZE-—MF+Z
A= 931%) ' fEEFTEEL
BURRAE REEN/BD10E
BARGEHATARERALER
/S M49413 000 T,/428,000
B (ZE-mET-A=+-8:
411,000 7C,/429,000% ) °
3R B AE EEBTE0.77% EERFIE17.6%

(K ) REBE5%-

MEAHEREREEEAER
BoR-E-REAASTAf
BHAEREEA1683% i
ARt B HBETE KBS
/ADI0%EEHARR
BERD /L N47L,642,0008 T
/1,542,000 7% °

Hitt:

(i) HECAR T ——FMA
+—BERSFHSEMK
U7 EREERAR FE
NEREIERER -

(il REEVR-_ZT—=FA
ZtNRERERESTM
PR 7 R R ARAR  *
ERNEREERES-
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FAIR VALUE MEASUREMENT 16. €EMIBAZAAREEFE
OF FINANCIAL INSTRUMENTS (%)
(Continued)

EHEEERAAEETE
28R (&)

Reconciliation of Level 3 fair value
measurements of financial assets
(Continued)

Notes: (Continued) HieE: (&)

(iii)

Smart Role is an exempted company
incorporated in British Virgin Islands with
limited liability on 7 November 2013, which
is principally engaged in investment holding.

(iii)

Smart RoleRR =T —=%
+— At BERBE R
SFMEL 2 EREER
RNA FEREREERE
o

(iv)  Kingswood is a company incorporated vy $HRAR-Z—NFtA
in Hong Kong with limited liability on 25 Zt+HERERBFML
July 2014, which is principally engaged in ZHBRAR EENERE
investment holding. PR o
(vy/  On 24 December 2013, the Group vy WZZE—=%+=-A
subscribed New Premium Castle CN with Z+HH - AEERBEAX
principal amount of HK$18,600,000. The 4 %8 /18,600,000 Tt 2
completion of the subscription took place on #Premium Castlen] # A% 2=
25 February 2014. B FlREBER-Z—M
FZAZ+HBRK-
(v Co-Lead is an exempted company (vi)  Co-leadBR—T—HF—
incorporated in British Virgin Islands with A-+t=-HRuERBE A
limited liability on 22 January 2014, which is SEMKRLzEHRRER
principally engaged in investment holding. RNA FEREREERE
o
(vi) On 12 June 2015, the Group subscribed Vi) MZE—HEXNA+=
Up Energy CN with principal amount of A AEERERASER
HK$50,000,000. 50,000,000/ 7T 2 & & 7]
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16.

72

FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)

Reconciliation of Level 3 fair value
measurements of financial assets
(Continued)

Notes: (Continued)

(viii)

(ix)

(xi)

The market approach determines the fair
value of the assets by reference to the
transaction prices, or valuation multiples
implicit in the transactions prices, of identical
or similar assets on the market.

Comparable sales approach is the present
market value in terms of price per unit
volume of the final product and the total
merchantable volume of each species in
the concession as basis for coming up with
the estimated value. The underlying theory
of this approach is existing market price is
dependent parameter since it reflects how
much the buyer is willing to pay and how
much the seller is willing to receive to give up
his goods and services.

Binomial option pricing model determines
the fair value of the assets by adopting
discrete time, non-closed form model of
varying price over time of the underlying
instruments.

Amortised cost method is the amount
at which the financial asset is measured
at initial recognition minus principal
repayments, plus or minus the cumulative
amortisation using the effective interest
method of any difference between that
initial amount and the maturity amount,
and minus any reduction for impairment on
uncollectibility.

National Investments Fund Limited BIE1EEEH & BR QA

16.

ETMIAZAAREBEFE
(%)

EHEERR AL EETE
ZHHR (&)

Hret: (%)

(viii)

(ix)

(x)

(xi)

MHEZRMIS LHRN
BUEEZRRBAMR
BREaZHERRETE
EZRAEE.

B LB E AR R
miERREMZEITTE
(REBEMNHEERFE)
RMs N HEMAREE
REE FTHEBBMGEE
B IR AR R
THERMMIE2E BEAR
REDBEMNBZERR
HEAREHEY RE/R
MR WER 2 B

A HREBRIREA
BEANR TR (1ERA T A(EHEHE
KEmAMTRZIERA
AEREEEAEZAAE
A

BERAERROTHER
K 2eRmEE SR
AEER SMATRER
NS eRENRSRZAE
MEBABRFESEAE
2 REHHESE - BRARAA
e Bl 1 AF 2 BB 2 (A7
R



17.

MATERIAL RELATED PARTY 17.

TRANSACTIONS

Save as disclosed elsewhere in the
condensed consolidated financial
statements, for the six months ended
30 June 2015 and 2014, the Group had
entered into transactions with related
parties, which, in the opinion of the
directors, were carried out on normal
commercial terms and in the ordinary
course of the Group’s business.

EXBEALXRS

MR RA AR & B 5 3R R E 3D
MAEEEN REZE=FT
—hAFEERZFT—EWFEARA
ZTHIENEA  AEEERE
BATIIURS BEEREE
BRBTRAEE B EE
BREPIZE - REEERE

7

Six months ended 30 June
BZAB=tHILAMEA
2015 2014
ZE-1% —Z-|F
(Unaudited) (Unaudited)
(RBER) (REER)
HK$'000 HK$'000
T T
Consultancy expenses paid o INTEEAL ERE
arelated party (Vote (a)) (i) 200 167
Interest income from a REBBALZFIBMA
related party (Note (b)) (H#w) 184 184
License fee paid to a related party ~ REBBAZFMBEAL
for use of office (Note (c)) SRR (M) 293 805
30 June 31 December
2015 2014
—E-%f —T-QE
RAA=THE +ZA=1+-H
(Unaudited) (Audited)
(REER) (BER)
HK$'000 HK$'000
T TEL
Interest receivable from a EREEALZHE (Fin)
related party (Note (b)) 1,771 371
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74

MATERIAL RELATED PARTY 17.

TRANSACTIONS (Continued)

EXBREAEIRS (&)

Notes: HeE -

(@  Mr. Wu Tse Wai, Frederick is the director of (@) RFBLEEABARTRI
the Company and Beijing Capital Partners RERNBRAR ([IERE
Limited (“Beijing Capital”). Please refer to the KDNZEF-FLHE20
paragraph headed “continuing connected B F21BRFB2EZ [+
transactions” on pages 20, 21 and 22. BRAERS] — -

(b)  Mr. Wong Danny F. is the director of the (b)) EBRBEEARRRBIZE
Company and the shareholder of Premium = N Premium Castlez fi%
Castle. He

(c)  Mr. Wong Danny F. is the director of the (©0 TEBEEBARBIZE
Company and the shareholder of the holding ERIEREFEHFBARABZ
company of Beijing Securities Limited. ERAT IR - BFLHE
Please refer to the paragraph headed 188 - $19H M 208 2
“connected transaction” on pages 18, 19 [BERS ] — -
and 20.

Key management compensation FTEEEEFH

Six months ended 30 June
BERA=ZTHLARBA
2015 2014
ik keSS
(Unaudited) (Unaudited)
"ER) (REER)
HK$ 000 HKS 000
TERL FEL
Salaries and other short-term e RHEMEHE IR
employee benefits ) ) . 2,263 1,178
Employer's contribution to BRSHEZEEHT
pension scheme 25 22
2,288 1,200

The remuneration of directors and
other members of key management are
determined by the remuneration committee
having regard to the performance of
respective individual and market trends.

EENTEZEREAEMAKE
ZHEMIBFEMEE SR
BEANERKRRETHBEE

Fo
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18.

19.

COMMITMENTS

Operating lease commitments

As lessee:

As at the end of each reporting period, the
total future minimum lease payments under
non-cancellable operating leases falling
due are as follows:

18.

AR
HEHARE
tERATA

REZ2HMR

RIEA AT 3

REBENHEN 2 RKEK
EEEFREENT

At At

30 June 31 December

2015 2014

R-B-1F RZE-IF

~AA=tA f-A=t-H

(Unaudited) (Audited)

(REERZ) (BER)

HK$'000 HK$'000

T FEL

Within one year —£R 9,688 6,217
In the second to fifth years, inclusive F£-ZERF (AEEEME) 14,673 13,474
24,361 19,691

The Group leases office properties under
operating lease arrangement and the lease
payments are fixed and pre-determined.

PLEDGED OF ASSETS

During the period, the Group as borrower
entered into a loan agreement with an
independent third party as lender for a
short-term loan of HK$30,000,000. The
Group as charger pledged its interest in
subsidiaries in favour of Shine Full Capital
Limited, Top Flame Investments Limited
and Up Wonderful Limited as chargees.

19.

AEERBREEHEELYRE
EMREYE MEEFER
[E7F BB HEE

EEEH

B AEE (EAERA)
Bt — 230,000,000/ 7T < %2
HERE—EZBIE=F ({F
REFRN)FTIL—H BRI
FoAKE(ERWRAE
HERMBAR Z EZER
T Shine Full Capital Limited-
Top Flame Investments
Limited X Up Wonderful
Limited ({ERHAIA) o
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20.

21.

22.

23.

76

MAJOR NON-CASH TRANSACTION

On 19 June 2015, the Group entered
into share swap agreement with an
independent third party. The Group
transfer the available-for-sale financial
assets with 21,000,000 shares in Freeman
in exchange the 210 shares of Co-Lead
with approximately 5.11% of the enlarged
issued shares capital of the Co-Lead. The
transaction completed on 24 June 2015.

EVENTS AFTER THE REPORTING
PERIOD

On 30 July 2015, the Company disposed
the available-for-sale financial assets Up
Energy CN with the principal amount of
HK$50,000,000 to an independent third
party for the consideration approximately
amounting of HK10,000,000.

COMPARATIVE FIGURES

Certain comparative figures have been
reclassified to conform with the current
period’s presentation.

APPROVAL OF INTERIM REPORT

The interim financial statements were
approved by the Board of Directors on 31
August 2015.

20.

21.

22.

23.

FTEHFBEERH
RZE—RFA+NLA K
EEHBYE=HILENG
Bk o ANEBEEFEAHT
EorEERZ21,000,000
A& A% 15 AR #2Co-Lead 210
A% A% 19 (Co-Lead#& 48 A O %%
TRAL5.11%) - R HER
—E-RFANAZTHAR
@zo

ERWPEEE

R-_ZE-—HAFLtA=1H"
RARA—HBBILE=TTH
& B B 4 % /50,000,000
B ZBIKAIBERRE A
HEEEMEE REOHR
10,000,000/ 7T ©

b8
ETHBUTE EHHE
BARHMZ 255 -

BEDHRE
EFEER=-ZT—RFNA
=+ — Bt BB B
*o
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