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t Discussion and Analysis

ECONOMIC ENVIRONMENT

In the first half of 2015, complicated international and domestic
economic environment continued to hinder the development of the
economy of the People’s Republic of China (“PRC” or “China”).
According to data from the National Bureau of Statistics of the PRC,
the country’s gross domestic product (“GDP”) growth in the first half
of 2015 slowed further to 7.0% year on year (“YoY"). The
decelerating economy exerted downward pressure on the consumer
market. In spite of this challenging environment, the country’s food
and beverage market still presented opportunities because of the
accelerating urbanization and rising household income. In the first
half of 2015, the actual household income in the PRC increased by
7.6% YoY, exceeding the GDP growth. Household consumption
continued its steady growth. As the gap in income between the
urban and rural populations is narrowing and the living standard
improving, demands for food of better taste and higher quality are
rising, thus lifting the industry to a new level.

Tenwow International Holdings Limited (the “Company” or
“Tenwow") and its subsidiaries (the “"Group”), as a leading producer
and distributor of mid-range and high-end packaged foods and
beverages in the PRC, focuses on product quality and has
successfully developed a number of unique products. The Group
satisfies consumers’ demand for high-quality products and captures
opportunities in different markets.

REVIEW OF THE FIRST HALF OF 2015

In the first half of 2015, the Group's revenue increased by 8.9% YoY
to Renminbi (“RMB") 2,459.6 million, and gross profit increased by
17.6% YOY to RMB427.8 million. Benefiting from the increasing gross
profit margins and contribution from own brand products, gross
profit margin improved by 1.3 percentage points to 17.4%.

The Group specifically focuses on developing own brand products
through expanding and optimizing channels, while at the same time
launching competitive new products so as to increase revenue
contribution of own brand products. In the first half of 2015, own
brand business maintained satisfactory growth, with revenue
increased by 19.4% YoY to RMB983.6 million. Revenue of own brand
food and snacks increased by 29.3% YoY to RMB366.7 million;,
revenue of own brand alcoholic beverages increased by 18.4% YoY
to RMB185.8 million; and revenue of own brand non-alcoholic
beverages increased by 12.6% YOY to RMB415.7 million.

4 KIEEFR IR AR AR * Tenwow International Holdings Limited
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Management Discussion and Analysis'

Revenue contribution from own brand products increased from
36.5% t0 40.1%, while revenue contribution from third-party brand
products decreased from 63.5% to 59.9%, as compared with the
corresponding period in 2014. Moreover, since own brand products
have higher margins than those of third-party brand products, gross
profit contribution from own brand products increased from 57.7%
to 63.3%, while gross profit from third-party brand products
decreased from 42.3% to 36.7%, as compared with the
corresponding period in 2014.

Profit attributable to shareholders of the Company (“Shareholders”)
increased by 18.1% YoY to RMB148.0 million. Earnings per share
increased by 18.3% YoY to RMB7.1 cents from RMB6.0 cents in the
corresponding period in 2014.

REVENUE

The Group produces and distributes a wide range of own brand
products and many well-known international and domestic third-
party brands of food and snacks, non-alcoholic beverages, alcoholic
beverages and other fast moving consumer goods in the PRC. The
Group’s own brand products and third-party brand products are
mutually complementary.

In the first half of 2015, the Group recorded revenue of RMB2,459.6
million. All segments under own brand products maintained relatively
fast growth, with revenue of own brand products increased by 19.4%
YoY to RMB983.6 million, and revenue contribution increased from
36.5% t0 40.1%. Revenue of third-party brand products remained
stable, increasing slightly by 2.9% YoY to RMB1,476.1 million, with
revenue contribution decreasing from 63.5% to 59.9%.
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TREINAEEREHEZE T —HAFR_-ZFT—MF The table below sets forth the breakdown of the Group’s revenue by
NA=ZTRIENEARESRYBRETEESER  product segment and main product category for the six months

gD A R

ended 30 June 2015 and 30 June 2014:

2015

ARBET T
RMB'000

BEAXAA=t+HLXEA
Six months ended 30 June
—E-HF
2014
ARETTT

RMB’000

BEmEER Oown brand products
IEB RS R Non-alcoholic beverages 415,698 16.9% 369,186 16.3%
SERS AR Alcoholic beverages 185,794 7.6% 156,869 6.9%
BEmkZER Food and snacks 366,734 15.0% 283,557 12.7%
Hitn Others® 15,362 0.6% 14,124 0.6%
983,588 40.1% 823,736 36.5%
E=ZFmEER Third-party brand products
IEB ISR Non-alcoholic beverages 20,788 0.8% 20,636 0.9%
SERE AR Alcoholic beverages 1,012,124 41.1% 1,044,015 46.2%
BEmkZER Food and snacks 354,613 14.4% 326,464 14.5%
Hih@ Others® 88,534 3.6% 43,674 1.9%
1,476,059 59.9% 1,434,789 63.5%
st Total 2,459,647 100.0% 2,258,525 100.0%
PR - Notes:

N EREZREEIAE] R -

2  HEPXEefFEAtRAR-
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Primarily includes household care products.

Primarily includes “Chuan Xiang” Chinese seasonings.
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EFREFER GROSS PROFIT AND GROSS PROFIT MARGIN

TE-R YT AEEBEFIRFEE17.6%T  Inthe first half of 2015, gross profit of the Group increased by 17.6%
AR 227, 85%’%‘71 o BB E R —F FF1.3  YOY to RMB427.8 million. The overall gross profit margin further
BEEMNER174%  FEERAARERETNEARA  improved by 1.3 percentage points YoY to 17.4%. This was primarily
mERE S HE%L;@@{t@m%ﬁéuhﬂ%ﬂ;& ° due to the Group’s dedication to own brand products, and its
REBHRNREHNTEERMEMEANBERS  endeavors to improve the gross profit margin of its product portfolio
o by optimizing product mix. The Group did not make any significant

price adjustments to its major products during the period.

TRXEWNEE_TE—THELR_ZT—OFEA= The table below sets forth the Group’s gross profit, contribution and
HiItNEAZRER SR EEERMERIEIDHE  margin by product segment and main product category for the six
FIREFE months ended 30 June 2015 and 30 June 2014:

BEXA=1THIAEA
Six months ended 30 June

“E-Ef —E-EF
2015 2014
ER E7
Gross (54 EFIR Gross Lt EF=x
profit Contribution Margin profit - Contribution Margin
AR®T T ARBTFIT
RMB’000 RMB'000
BEREER own brand products
BB R Non-alcoholic beverages 113,668 26.6% 27.3% 94,970 26.0% 25.7%
BAE SR Alcoholic beverages 46,365 10.8% 25.0% 44,396 12.2% 28.3%
BERkER Food and snacks 106,200 24.8% 29.0% 67,242 18.5% 23.7%
Hil Others 4,684 1.1% 30.5% 3,487 1.0% 24.7%
270,917 63.3% 27.5% 210,095 57.7% 25.5%
E=ZFRBEER Third-party brand products
FEEEERE Non-alcoholic beverages 1,482 0.4% 7.1% 2,061 0.6% 10.0%
BAESE Alcoholic beverages 120,842 28.2% 11.9% 129,383 35.5% 12.4%
RmMER Food and snacks 28,550 6.7% 8.1% 19,910 5.5% 6.1%
Hit Others 6,055 1.4% 6.8% 2,502 0.7% 5.7%
156,929 36.7% 10.6% 153,856 42.3% 10.7%
gt Total 427,846 100.0% 17.4% 363,951 100.0% 16.1%
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OWN BRAND PRODUCT BUSINESS

In the first half of 2015, the Group’s own brand products recorded
19.4% YoY revenue growth to RMB983.6 million, mainly attributable
to the Group's dedication and achievement in developing own brand
business. All four segments under own brand products recorded
varying degrees of growth. The cost of sales of own brand products
increased by 16.1% YoY to RMB712.7 million.

Gross profit of the Group’s own brand products increased by 28.9%
YoY to RMB270.9 million, with gross profit margins improving by 2.0
percentage points to 27.5%. These were mainly attributable to the
improving margins of food and snacks and non-alcoholic beverages.
In the first half of 2015, own brand products accounted for 63.3% of
the gross profit (first half of 2014: 57.7%).

— Food and Snacks
The own brand food and snacks mainly include products sold
under the Group's flagship “Tenwow"” brand (such as roasted
nuts and seeds, gift boxes, preserved fruits and meat snacks)
and products sold under other own brands (such as the
oatmeal series sold under “Morning Smile” (" ££ 2 ") brand).

In the first half of 2015, own brand food and snacks recorded
revenue of RMB366.7 million, representing YovY growth of
29.3%. This was mainly attributable to the satisfactory sales
growth of gift boxes, preserved fruits, meat snacks and
“Morning Smile”. Gross profit of own brand food and snacks
increased by 57.9% YoY to RMB106.2 million. Gross profit
margin improved by 5.3 percentage points YoY to 29.0%,
mainly attributable to an increase in the overall sales that led
to a dilution of fixed costs and a decrease in the average unit
cost of sales, the sales boost of “Tenwow Idea” small package
series and improving margins for small business channels.

Gift boxes are the Group’s flagship products over the years.
Reasonably priced, attractively packaged and coming in wide
varieties, the Group’s gift boxes are very popular among
consumers. In the first half of 2015, a longer sales period prior
to the Chinese New Year and a rebound in the number of
corporate orders resulted in satisfactory growth in sales of the
gift boxes.

8 KIEEFR IR AR AR * Tenwow International Holdings Limited
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Management Discussion and Analy5|s

Preserved fruits of the Group come in a variety of choices and
tastes. In the second half of 2015, the Group will launch mildly-
marinated and naturally-dried fruits with a fresh and healthy
taste under the brand of “Colorful Orchard” (" @2 RE"). As
the market now demands healthier preserved fruits products,
the Group is in the progress of developing new products with
lower salt and sugar content, which the Group believes will be
able to set the trend in the market.

For roasted nuts and seeds, the Group insists on using freshly
imported raw materials to ensure product quality, a practice
which has long been recognized and favored by consumers.
As online sales channels for roasted nuts and seeds become
mature, the Group will strengthen its co-operation with
different online retailers. The Group believes this will enable
the Group to capture the rapidly growing online market, while
solidifying its leading market position in roasted nuts and
seeds.

Preserved pork is a star product among the Group's snacks.
The Group uses high-quality raw materials, and focuses on
good taste and high quality. Preserved pork maintained
relatively good sales in the first half of 2015. In the second half
of 2015, the Group will continue to monitor the demand and
keep pace with the market so as to ensure that the products
contribute to the overall sales.

Alcoholic Beverages

The own brand alcoholic beverages include imported bottled
wine and cognac brandy from Italy, France and Chile marketed
under the Group’s own brands, Chinese rice wine and "V
Planet cocktail” (“[V £ | 8535 ).

In the first half of 2015, revenue of own brand alcoholic
beverages increased by 18.4% YoY to RMB185.8 million, mainly
attributable to the brand new "V Planet cocktail” and the newly
launched “Reviseur” (“fE &% ") cognac. In addition, the sales of
imported wine recorded satisfactory growth, while the sales of
the Chinese rice wine brewed in-house by the Group remained
steady. Gross profit of own brand alcoholic beverages
increased by 4.4% YoY to RMB46.4 million, while gross profit
margin decreased by 3.3 percentage points YoY to 25.0%. The
decline in gross profit margin was mainly attributable to an
increase in free gifts promotion of wine and Chinese rice wine,
as well as the stock clearance of a discontinued brand.

2015 F EITR4 o Interim Report 2015 9
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For "V Planet cocktail”, it is adopting the marketing message of
“Nice to Meet U”, and will continue to strengthen its foothold in
sales channels such as night clubs, karaokes, hypermarkets,
supermarkets and convenience stores. The Group will enhance
marketing activities for "V Planet cocktail” upon thorough
distribution of the product in the sales channels. The Group
strives to make the cocktail another star product of the Group.

Non-alcoholic Beverages

The own brand non-alcoholic beverages mainly comprise
ready-to-drink beverages such as “Fruit Tea” series, “Charcoal
Roasted” series, “VitC VIitE" juice drinks, “Pure Tea" series and
bottled water series.

In the second quarter of 2015, sales of the non-alcoholic
beverages were affected by a prolonged rainy season in the
Group’s major markets. At the same time, one of the key
products, the “Charcoal Roasted” Milk Tea, had undergone
product upgrades and was switched to another original
equipment manufacturer, resulting in shortage of the product
for 26 days. This affected the overall performance of the
“Charcoal Roasted” series. In spite of these unfavorable
conditions, own brand non-alcoholic beverages alone recorded
revenue of RMB415.7 million, representing YovY growth of
12.6%, outperforming the overall industry. However, it is
encouraging that the Group's “VitC VitE” series remained very
popular and sales maintained a high growth rate at over 60%.
Sales of other products, such as the “Fruit Tea” series, were
stable and new products such as “Jingongquan” ("&£ & &")
natural mineral water and “Tenwow Natural Water” also began
to record revenue contribution. The Group continued to
strengthen its distribution network of non-alcoholic beverages
in developed regions and actively expanded into other regions
with high growth potential. In addition to the developed
markets in eastern and central China, the Group’s sales
network now covers most provincial capitals and second-tier
cities throughout the country.

In the first half of 2015, gross profit of own brand non-alcoholic
beverages increased by 19.7% to RMB113.7 million, while its
gross profit margin increased by 1.6 percentage points to
27.3%. The increase in gross profit margin was mainly due to
the fact that the prices of certain raw materials were lower
than those in the last corresponding period.
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on and Analysis

Looking ahead to the second half of 2015, the Group will launch
a series of marketing activities to drive sales and solidify the
market position of the Group’s own brand non-alcoholic
beverages.

For the “Fruit Tea” series, the Group has co-operated with
Tenpay under Tencent, Inc.. Customers who purchase Tenwow
Honey Citron Tea as well as other products under the “Fruit
Tea” series will win Tenpay red packet prizes by simply
scanning the QR code on the bottle. The Group believes that
this promotion will help improve the brand awareness of the
“Fruit Tea” series and will add momentum to sales growth.

For the “"Charcoal Roasted” series, the Group's aseptic
production line commenced trial operation in June 2015,
enabling it to manufacture the “Charcoal Roasted” series in-
house, thereby ensuring a stable supply. In addition, the Group
has reached a strategic co-operative agreement with Giant
Interactive Group Inc. for joint marketing promotion of Eastern
Thrones (" E & &< T "), its flagship mobile game that is due to
be launched in the second half of 2015. During the promotion
period, customers will receive an Eastern Thrones gift set by
scanning the QR code printed on the bottle of the “Charcoal
Roasted” series. The Group is dedicated to strengthening the
“Charcoal Roasted” series for a sustainable and high-growth
future.

The “VitC VItE" products were the fastest growing products of
the Group. With a tagline of “Beauty Always Be With You” (“Ci#
E- REFERETZE"), the “VitC VItE” series emphasizes health,
trend and beauty, and was highly popular among younger
female consumers. In the second half of 2015, in addition to
television advertisements, the Group will focus on further
expanding sales channels for the “VitC VItE" series, with a view
to bringing new growth.
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For the “Jingongquan” natural mineral water, its water source
is located in Huzhou City, Zhejiang Province, west of Lake
Taihu, which is famous for its water quality and a renowned
scenic spot believed to be the location where Lu Yu (BE3), the
Sage of Tea, wrote The Classic of Tea (£54%). The Group has unique
advantages in sales channels, and is currently actively
exploring special sales channels such as bars, karaokes, as
well as lounges and shops in airports and railway stations.
“Tenwow Natural Water” which was launched along with
“Jingongquan” also received positive market responses. The
Group will focus on developing markets in nearby areas such
as Shanghai, Zhejiang Province and Fujian Province for its
bottled water series.

In terms of new products, the Group in July 2015 launched
“Tenwow Power”, a fruit-flavored and mild-tasting vitamin
beverage. The new product features lemon, peach and sea salt
flavors. The "Tenwow Power” brand projects a youthful,
fashionable, healthy, and energetic image and symbolizes zest
for work. With a tagline of “Work Hard to Demonstrate
Yourself” (" B2 » &Z "), this new product caters for the
taste of younger customers.

Others
Other own brand products include “Chuan Xiang” (“J113#8 ") brand
sauces and flavorings.

In the first half of 2015, revenue of other categories under own
brand products was RMB15.4 million, mainly attributable to the
sales growth of “Chuan Xiang” sauces and flavorings. Gross
profit increased to RMB4.7 million, while gross profit margins
grew to 30.5%. During the period, both sales and gross profit
margins of sauces and flavorings improved.
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THIRD-PARTY BRAND PRODUCTS BUSINESS

In the first half of 2015, revenue of the Group's third-party brand
products increased by 2.9% to RMB1,476.1 million, mainly
attributable to an increase in sales of food and snacks, and other
third-party products (mainly household care products) which was
partially offset by the sales decline of third-party alcoholic beverages.

Cost of sales of third-party brand products, which consists mainly of
the purchase cost from brand owners, increased by 3.0% YoY to
RMB1,319.1 million. This was in line with the revenue growth of third-
party brand products.

Gross profit of third-party brand products remained stable, improving
slightly by 2.0% YoY to RMB156.9 million. Gross profit margin was
10.6%, which was similar to the corresponding period in 2014.

— Alcoholic Beverages
The third-party brand alcoholic beverage products include
spirits, wine, baijiu and beer. The Group acts as a distributor for
a wide range of international and domestic brands, such as
Martell, Hennessy, Remy Martin, Carlo Rossi, Imperial Court
and Maotai.

In the first half of 2015, revenue of third-party brand alcoholic
beverages dropped by 3.1% YoY to RMB1,012.1 million, mainly
due to a decline in sales of spirits products. Gross profit margin
shrank by 0.5 percentage points to 11.9%, mainly attributable
to an increase in revenue contribution from a baijiu brand,
which has a relatively lower gross profit margin. Gross profit of
third-party brand alcoholic beverages decreased by 6.6% YoY
to RMB120.8 million.

— Food and Snacks
The third-party brand food and snacks include, amongst
others, Nestle, Dove, Wrigley, Glico, and Kraft.

In the first half of 2015, revenue of third-party brand food and
snacks increased by 8.6% YoY to RMB354.6 million as most
food and snacks brands recorded sales growth. Gross profit
increased by 43.4% YOY to RMB28.6 million, while gross profit
margin increased by 2.0 percentage points to 8.1%. The
increase in gross profit was mainly attributable to the rebound
of gross profit margins for a few major brands as compared
with the corresponding period in 2014.
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Non-alcoholic Beverages

The third-party brand non-alcoholic beverages, which account
for a relatively small proportion of the Group’s business,
include, amongst others, Saratoga spring water and Red Bull
energy drinks.

In the first half of 2015, third-party brand non-alcoholic
beverages recorded revenue of RMB20.8 million, gross profit of
RMB1.5 million and gross profit margin of 7.1%. The decline in
both gross profit and gross profit margin of this non-core
business had no significant impact on the Group as a whole.

Others
Other third-party brand category includes Unilever household
care products.

In the first half of 2015, revenue from the other third-party
brand category more than doubled to RMB88.5 million, mainly
attributable to a significant increase in sales as a result of
maturing sales channels. Moreover, the Group began
distributing products from a new household care brand since
the second half of 2014, leading to a significant growth as
compared with the corresponding period in 2014.

Gross profit increased by over 1.4 times to RMB6.1 million and
gross profit margin improved by 1.1 percentage points to 6.8%,
as certain brand owners allowed the Group to increase the
prices of particular products.
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REdD REVENUE BY RETAIL CHANNELS
NEEFBEHE(DENEFZHEERE) RS  The Group distributed its products through direct sales which include
E(EEmBERE= o) paaRERSE  four main sales channels, and distributors which comprise Nanpu
= Em ° and third-party distributors.

TREVNAEEBRHZE_Z—AF R _Z—WF The table below sets forth the Group’s revenue contribution by retail
NA=ZTHIENERIREEREERSHUATE - channel for the six months ended 30 June 2015 and 30 June 2014:

BZEXA=1+HIEAEA
Six months ended 30 June

—E—HF —E—OF
2015 2014
ARET T ARETTT
RMB’'000 RMB'000
HEHRE Direct channels
BNgRRE ™ On premise channels® 334,828 13.6% 315,783 14.0%
HAREE Modern retail channels® 409,608 16.6% 354,955 15.7%
MBRES Small business channels® 311,840 12.7% 309,915 13.7%
HipRigw Other channels® 92,241 3.8% 38,530 1.7%
NeF Sub-total 1,148,517 46.7% 1,019,183 45.1%
D Distributors
EHe Nanpu® 696,123 28.3% 533,141 23.6%
E=F i Third-party distributors 615,007 25.0% 706,201 31.3%
N Sub-total 1,311,130 53.3% 1,239,342 54.9%
Fe Total 2,459,647 100.0% 2,258,525 100.0%
Bt Notes:
@] BIERMHERNEHERE  HE RINE RIREIZAT - ©) Includes chain restaurants, hotels, and leisure and entertainment locations that
provide products in cafeterias.
©) PIREHAES BB REFE ) Includes chain hypermarkets, chain supermarkets and chain convenience stores.
@) BIEMEPLREETES - 3) Includes wholesale centers and various retail stores.
(@) FTEAEERAE - (4 Primarily includes group purchases and online sales.
(5) [EhS =G (5) Nanpu and its associates.
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REVENUE BY GEOGRAPHIC LOCATIONS

The table below sets forth the Group's revenue contribution by sales
in different geographic locations for the six months ended 30 June
2015 and 30 June 2014:

BZEANA=1+HILAEAR
Six months ended 30 June

—E-8F —T-mF
2015 2014
AR® T ARBFIT
RMB'000 RMB'000
ERM R Eastern China 1,273,410 51.8% 1,232,178 54.6%
A S Central China 782,253 31.8% 716,570 31.7%
M & Southern China 271,262 11.0% 225,836 10.0%
FEHbih @ Northern China 71,743 3.0% 41,823 1.8%
R Western China 60,979 2.4% 42,118 1.9%
st Total 2,459,647 100.0% 2,258,525 100.0%
oA DISTRIBUTION COSTS

DKL B BIRED HES AR TE MaEd -
EERERERAS  ERMERES - —T—A0F
E¥F - AEENDHKARFE EFH19.3% 5 A
RE1079BE T - DERAMEBAKR4.4% (=
T—MOF FFF - 40%) 0 DEKAEATEEHR
RESMREEERNIEEABRBIEM - S5
REASEBZNHERIIE N EHERBE
e _EFt e

TTHRAX
THRAXTEBREEBERTRAENIERE
Ao ARBRRITEAZNYE  RigR&EE
AR ERX - ARBHTTHRAX E726.0%2
ARBEN7AET  THRAXBARBERALE
R3T7%(ZF— M4 45 32%) - (TR L
HEERHNEERE LA ARTERBEMIEM -
N A& R SR NFTER o

Distribution costs primarily include wages and benefits, advertising
and promotion expenses and travel and transportation expenses
associated with distribution activities. In the first half of 2015,
distribution costs of the Group increased by 19.3% YoY to RMB107.9
million. Distribution costs accounted for 4.4% of the Group's revenue
(first half of 2014: 4.0%). The increase in distribution costs was
primarily due to increases in advertising and promotion expenses
and number of employees, while transportation expenses increased
due to an expanding sales network.

ADMINISTRATIVE EXPENSES

Administrative expenses consist primarily of wages and benefits for
management and administrative staff, and depreciation expenses
associated with property, facilities and equipment for administrative
purposes. The Group’s administrative expenses increased by 26.0%
YoY to RMB90.7 million. Administrative expenses accounted for 3.7%
of the Group's revenue (first half of 2014: 3.2%). Increase in
administrative expenses was primarily due to increases in wages and
benefits as a result of growing number of employees, and
depreciation costs.
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FINANCE COSTS

The Group's financial costs primarily include bank loan interests less
interest income on bank deposits. Financial costs rose by 6.0% to
RMB42.6 million in the first half of 2015. This was primarily due to an
increase in the amount of borrowings as the Group expanded its
business, leading to an increase in interests expenses.

SHARE OF PROFIT OF A JOINT VENTURE

The Group's share of profit of Nanpu increased by 47.7% to RMB10.0
million in the first half of 2015, mainly attributable to increases in
Nanpu'’s revenue and operating profit.

PROFIT ATTRIBUTABLE TO EQUITY HOLDERS OF
THE COMPANY

Profit attributable to equity holders of the Company increased by
18.1% to RMB148.0 million in the first half of 2015. Earnings per share
amounted to RMB7.1 cents (first half of 2014: RMB6.0 cents).

LIQUIDITY AND CAPITAL RESOURCES

The Group's funds and capital required for operations are primarily
sourced from internal resources and loans provided by the Group’s
principal banks.

As at 30 June 2015, the Group had bank deposits and cash in the
amount of RMB932.3 million (31 December 2014: RMB1,161.4
million). Renminbi accounted for 97.4% of the Group'’s cash.

As at 30 June 2015, the Group had total borrowings in the amount of
RMB1,609.3 million (31 December 2014: RMB1,570.1 million).
Approximately 92.4% of these borrowings were for terms of less
than one year. The majority of the Group’s borrowings were in
Renminbi and Hong Kong Dollar. The Group’s borrowings were either
obtained at fixed interest rates or variable interest rates.

The net borrowings of the Group as at 30 June 2015 (total borrowings
less cash and cash equivalents and restricted cash) was RMB677.0
million (31 December 2014: RMB408.7 million).

The Group's gearing ratio as at 30 June 2015 was 19.9% (31
December 2014: 13.4%). The Group has sufficient cash and bank
lines of credit that can meet future operation needs. Management is
also prepared to make careful arrangements and decisions based on
changes in domestic and international financial environments.
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USE OF PROCEEDS

The shares of the Company were listed on the Main Board of the
SEHK on 17 September 2013 with net proceeds from the global
offering of approximately HK$1,714.2 million (after deducting
underwriting commissions and related expenses). According to the
intended usage as set out in the section headed “Future Plans and
Use of Proceeds” in the prospectus of the Company dated 5
September 2013 (the “Prospectus”), the amount utilized as at 30

June 2015 was as follows:

FIERE(EEBT)
Net Proceeds (HK$ million)

BRARBLEERE

Expansion of production

Bt

Percentage

AIE A
Available

E&HA
Utilised

REHA
Unutilised

BEEBE R JE RN capacity at existing facilities
EERE and construction of new
production facilities 45% 771.4 516.5 254.9
ZELIEFRBEAEDHE  Strengthening and expanding
P PR existing distribution network
and expanding into
new regions 25% 428.6 428.6 0
ifies - niE B Research and development,
REREFEER such as purchasing research
M E AR equipment and hiring
qualified research and
development personnel 4% 68.6 18.8 49.8
EIHREERY Marketing and promotion
activities 10% 171.4 171.4 0
HARITEFRBREE  Refinance existing bank loans 6% 102.8 102.8 0
EEES RHEAM Working capital and other
—MREERE general corporate purposes 10% 171.4 171.4 0
100.0% 1,714.2 1,409.5 304.7

RRBEEKHR TG

ERREPTILEY A

18 KIEEFR IR AR AR * Tenwow International Holdings Limited
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The Company has no intention to use the remaining proceeds
contrary to the description as stated in the Prospectus.
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CAPITAL EXPENDITURES AND CAPITAL
COMMITMENTS

In the first half of 2015, the Group had capital expenditures and
investments of RMB252.5 million (first half of 2014: RMB83.8 million).
This primarily included the expenditures for buildings, equipment
and lands in Shanghai, Wuhan, Putian, Chengdu and Tianjin. The
Group’s capital commitments relating to buildings, equipment and
lands was RMB225.3 million as at 30 June 2015 (30 June 2014:
RMB319.7 million).

KEY FINANCIAL RATIOS
The following table sets forth the Group's key financial ratios for the
years ended 30 June 2015 and 30 June 2014:

BEZASBA=1THIA@EA
Six months ended 30 June

—E-FREF —E—F

2015 2014

FEHE Gross profit margin 17.4% 16.1%

HEPIINE S Operating profit margin 9.8% 9.4%
RANBVEZTFB AFELF)E X Margin of profit attributable to the

equity holders of the Company 6.0% 5.5%

—F-I1F —F—MF
AA=t+H +ZA=+—8H

30 June 31 December

BN R Current ratio
RB)LE K Quick ratio
BREELE Gearing ratio

2015 2014
1.49 1.49
1.22 1.24

19.9% 13.4%
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anaement Discussion and Analysis

INVENTORY, TRADE RECEIVABLE AND TRADE
PAYABLE

Inventory

The Group's inventory primarily includes finished products, followed
by raw materials and packaging materials, as well as work-in-process
products.

Inventory slightly increased from RMB707.9 million as at 31
December 2014 to RMB722.7 million as at 30 June 2015. Inventory
turnover days maintained at 63 days in the first half of 2015, similar
to 62 days as at the year end of 2014.

Trade Receivable
The Group’s trade receivable refers to the Group’s accounts
receivable balance from its customers.

Trade receivable decreased from RMB1,977.0 million as at 31
December 2014 to RMB1,708.1 million as at 30 June 2015. Despite an
increase in sales in the first half of 2015, trade receivable balance
was able to be maintained at a level lower than that at the end of
2014. This was attributable to the Group’s proactive efforts in
monitoring the credit terms of its distributors and customers and
following up with regular review of the progress of the collection of
receivables.

Trade receivable turnover days increased from 127 days as at the
end of 2014 to 135 days as at 30 June 2015. The increase was
primarily due to the fact that some high-quality modern trade
retailers delayed payments as a result of the challenging retailing
environment. Modern channels tend to have longer turnover period.
It was also, to a certain extent, affected by the decline in sales of
spirits with higher selling prices and fewer turnover days.

Trade Payable

The Group's trade payable primarily includes payment due to
suppliers of third-party brand products, raw materials and
outsourced products.

Trade payable decreased from RMB976.8 million as at 31 December
2014 to RMB907.9 million as at 30 June 2015. Trade payable turnover
days increased from 77 days as at 31 December 2014 to 83 days as
at 30 June 2015. Taking into account of the status of trade
receivables, the Group negotiated and obtained better payment
terms from some suppliers in order to ensure greater flexibility in
cash flow management.
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Nationwide Distribution Rights of Nanpu and Latest
Status on MOU with Shanghai Tangjiu

As established channels throughout China continue to improve, the
Group plans to recover the nationwide distribution rights for non-
alcoholic beverages from Nanpu after the existing nationwide
distribution rights contract expires at the end of 2015. By then,
Nanpu will continue to act as a distributor in eastern China for the
modern retail channel, in particular. Apart from that specific channel,
Tenwow will carry out the nationwide distribution by itself. The
management believes this change will not have any material effect
on the own brand non-alcoholic beverage business of the Group.
Meanwhile, this move will help the Group to define each company’s
business more clearly, eliminate unnecessary inter-group
transactions, improve corporate governance and allay concerns from
certain investors.

In addition, the Group has signed a memorandum of understanding
("MOU") with Shanghai Tangjiu (Group) Co. Ltd. (“Shanghai
Tangjiu") to explore different possibilities of mutually beneficial co-
operation. Shanghai Tangjiu is currently holding a 49% of equity
interest in Nanpu. Shanghai Tangjiu intends to acquire certain equity
interest in Nanpu from the Group in order to be the controlling
shareholder of Nanpu, while exploring possibilities of deepening co-
operation with the Group. Negotiation is still underway, and the
Company will publish further announcement(s) of the latest
development as and when appropriate.

FOREIGN CURRENCY RISK

The majority of the Group’s transactions are settled in Renminbi,
which is not a free-floating currency. Fluctuations of Renminbi during
the year did not affect the Group’s performance.

The Group will periodically review its foreign currency risks. As the
Group is exposed to minimal exchange rate fluctuation risks, the
Group has not undertaken any hedging policy. However, the Group
will closely monitor and control its foreign currency risks and
consider hedging where appropriate.
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CONTINGENT LIABILITY

As at 30 June 2015 and 31 December 2014, the Group was still in the
process of renewing certificates for certain land use rights with net
book value amounting to RMB1.1 million and RMB1.2 million,
respectively. The Group might incur certain obligations in connection
with the applications of such land use rights certificates. Since the
amount of the obligations cannot be measured with sufficient
reliability, no provision was made in the consolidated financial
Statements.

ASSET PLEDGE

As at 30 June 2015, the Group had trade and bills receivables of
RMB4.5 million (31 December 2014: RMB95.7 million), and buildings
and land use rights with net book value of RMB261.6 million and
RMB24.3 million, respectively (31 December 2014: RMB268.5 million
and RMB24.4 million, respectively) which were pledged for
borrowings.

HUMAN RESOURCES AND STAFF REMUNERATION
As at 30 June 2015, the Group had a total of 3,155 employees in the
PRC and Hong Kong (31 December 2014: 3,001 employees). The
Group's employees are remunerated with reference to their position,
performance, experience and prevailing salary trends in the market.
The Group provides professional management training to employees,
and offers incentives and share options pursuant to the Company’s
share option scheme based on employee performance and the
Group's profits.

PROSPECTS

The year 2015 will be full of challenges and opportunities. The PRC
government continues to forge ahead with reforms and economic
restructuring. Every industry has been in the throes of such changes.
However, the government has adopted a host of policies to ensure
steady economic growth.

With people’s jobs being safeguarded, unemployment rate remaining
at a low level and minimum salaries continuing to increase,
household income increases and so does purchasing power. These
will eventually help drive the growth in the overall consumer market.
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As the living standards and purchasing power improve, consumers
will begin to change their attitudes. Therefore, Chinese packaged
food companies need to be innovative, keep reforming its operations
and continue to improve the quality and flavors of their products in
order to cater to the changing consumer behavior.

FUTURE STRATEGIES

In order to capture opportunities of the packaged food and
beverages market in the PRC, the Group will continue to leverage its
own competitive advantages to promote the development of its
business. The followings are the Group’s key strategies for
development:

Reinforce and Strengthen Own Brand Products

Own brand product is the Group’s direction for development. The
Group will continue to enrich its own brand product portfolio while
further solidifying the market position of existing products. For non-
alcoholic beverages, the Group will strengthen marketing promotions
in the second half of 2015. In addition to the existing “Fruit Tea”,
“Charcoal Roasted” and “VitC VitE” juice drink series, the Group will
also promote its “Jingongquan” natural mineral water, “Tenwow
Natural Water” and “Tenwow Power”, the brand new fruit-flavored
and mild-tasting vitamin beverages. Regarding alcoholic beverages,
"V Planet cocktail” will be endorsed by a world-renowned celebrity,
and the Group believes this will help develop the cocktail business.
As for food and snacks, the Group will continue to launch different
new, trendy and healthy snacks, which will help enhance Tenwow's
market position.

Strategic Expansion of Production Capacity

In order to meet the market demand for non-alcoholic beverages
under the "Tenwow” brand and carry out its plan for nationwide
business development, the Group strategically acquires production
equipment and constructs industrial parks. The installation of the
two Tetra Pak production lines in Shanghai has been completed. The
aseptic production line in Wuhan commenced trial operation in June
2015, while the hot fill production line in Chengdu and aseptic
production line in Putian will be successively installed in the third
quarter of 2015. With the completion of the new Tetra Pak production
lines and aseptic production lines, the Group is able to outsource
less production, ensure product quality, thus laying a solid
foundation for the Group’s development in the coming years.
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ement Discussion and Analysis

Currently, the Group’s industrial parks are strategically, located in
Shanghai (covering eastern China), Wuhan (covering central China)
and Putian, Fujian (covering southern China). The fourth industrial
park in Chengdu, Wuhan will commence operation soon, covering
markets in southwestern China. The Group also acquired a piece of
land in Tianjin for the construction of an industrial park in northern
China. The first phase of the Tianjin Industrial Park is expected to
commence operation in 2017. The Group continues to look for
strategic locations throughout the country to capture a variety of

growth opportunities.

Keep Optimizing Distribution Network

In order to seize opportunities that arise from the increasing demand
for the Group's products among end customers in the PRC, the
Group will expand its market coverage through further expansion of
the distribution network. The non-alcoholic beverages division of the
Group has established comprehensive sales channels across the
PRC and is capable of distributing beverages nationwide. The Group
will keep enhancing the market penetration of its products and strive
to strengthen its foothold in and expanding its share of the existing
markets while continuing to expand into second-tier cities in order to
tap the fast-growing purchasing power in such cities.

Regarding online sales channels, the Group will continue to promote
online sales of own brand food and snacks, such as handmade
snacks under the “Happiness in a Bottle” (“S=+&@ifii&") series with
packages of refreshing and cute design. The Group irregularly
conducts online sales activities on its online platform to boost sales.
The Group sees great potential in the online market for food and
snacks. It closely follows its development, while maintaining close
communications with different online retail platforms, with the aim
of finding a sustainable business model and boosting contribution
from online business to sales.
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Keep Optimizing Product Portfolio

The Group has been closely monitoring the trends in the consumer
market, and keeps optimizing and adjusting its product portfolio to
enhance the overall gross profit margin. With the unique integrated
business model that produces and distributes its own brand
products and distributes a variety of third-party brand products, the
Group not only enjoys synergies and obvious cost advantages, but is
also able to adjust its product portfolio flexibly, regardless of the
condition of the economic environment. The Group will continue to
consolidate the production and distribution of its own brand
products and third-party brand products, and will add or eliminate
types of products appropriately in order to ensure outstanding
market performance, facilitate better development and improve
competitiveness of the Group .

EVENTS AFTER THE REPORTING PERIOD

There was no event which has occurred between the balance sheet
date (i.e. 30 June 2015) and the date of this report that would cause
material impact on the Group.
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INTERIM DIVIDEND

The board (the “Board”) of directors (the "Directors”) declared the
payment of an interim dividend of HK2.71 cents per share in cash to
the Shareholders for the six months ended 30 June 2015 (30 June
2014: HK2.28 cents per share), representing a total payment of
approximately HK$56.2 million (30 June 2014: HK$47.3 million). The
interim dividend will be payable on or around Monday, 21 September
2015 to the Shareholders whose names appear on the register of
members of the Company on Friday, 11 September 2015.

CLOSURE OF REGISTER OF MEMBERS

In order to determine the entitlement of the Shareholders to receive
the interim dividend, the register of members of the Company will be
closed from Thursday, 10 September 2015 to Friday, 11 September
2015, both days inclusive, during which period no transfer of shares
of the Company will be registered. In order to be eligible to receive
the interim dividend, all transfers of shares of the Company
accompanied by the relevant share certificates and appropriate
transfer forms must be lodged with the Company’s branch share
registrar in Hong Kong, Computershare Hong Kong Investor Services
Limited, at Shops 1712-1716, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong for registration not later
than 4:30 p.m. on Wednesday, 9 September 2015.

REVIEW OF INTERIM REPORT AND FINANCIAL
STATEMENTS

The unaudited results and the consolidated financial statements of
the Group for the six months ended 30 June 2015 and the 2015
interim report have been reviewed and approved by the audit
committee of the Company (the “Audit Committee”). The Audit
Committee is of the opinion that such financial statements comply
with the applicable accounting standards, the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) and all other applicable legal requirements. The
Audit Committee therefore recommended for the Board’s approval
of the Group’s consolidated financial statements for the six months
ended 30 June 2015 and the 2015 interim report.
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CORPORATE GOVERNANCE

The Company has adopted the code provisions set out in the
Corporate Governance Code (the “CG Code”) as contained in
Appendix 14 to the Listing Rules as its code of corporate governance.
CG Code provision E.1.2. stipulates that the chairman of the board
should attend the annual general meeting (“AGM") of the Company.
Mr. Lin Jianhua, Chairman of the Board, appointed Mr. Lam Hang
Boris, executive Director, to attend and answer questions on his
behalf at the 2015 AGM which was held on 18 May 2015 due to
business engagement. Save as disclosed above, the Company has
complied with all other applicable code provisions as set out in the
CG code.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules. Specific enquiry has been
made to all the Directors and all the Directors have confirmed that
they have complied with the Model Code for the six months ended
30 June 2015.

The Company has also established written guidelines on no less
exacting terms than the Model Code for securities transactions by
relevant employees (the "Employees Written Guidelines”) who
are likely to possess inside information of the Company. No incident
of non-compliance of the Employees Written Guidelines by the
employees was noted by the Company for the six months ended 30
June 2015.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company'’s listed securities during the six
months ended 30 June 2015.
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BEENE
Name of Director

ESME

Nature of interest

DIRECTORS' AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR
ITS ASSOCIATED CORPORATIONS

As at 30 June 2015, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares
and debentures of the Company or its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) (the “SFQ")),
which were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFO) or as recorded in
the register required to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code, were as follows:

(i) Interests in shares of the Company

BRAEE0.10EB THERER
Ordinary shares of HK$0.10 each
BRAERA D

Approximate
percentage of
shareholding

s EE
Number of
shares held

MERESLE MR EE ) R 1)
Mr. Lin Jianhua Interest of controlled corporation®ete 1,415,262,000 (L) 68.25%
MRS A Emlia A
Mr. Lam Hang Boris Beneficial owner 2,030,000 (L) 0.10%
L& (L) — Long position
MEsE - Note:

MEEEERESHLEGRAR00%  MEHLES
R A 7RI A AN A 7] 1,415,262,000 BB 15 © E 1L - #R 5%
R AN EFCEARARIFANAART,415262,000
ARAR 1D AP E S #E A o

Mr. Lin Jianhua owns Zhi Qun Enterprises Limited as to 100%, which in turn owns
1,415,262,000 shares of the Company. Mr. Lin is therefore deemed to be
interested in 1,415,262,000 shares of the Company held by zhi Qun Enterprises
Limited.

28 KEFBIZAE AR AT o Tenwow International Holdings Limited



(ii)

RAE X FEER G K ER

BEENA
Name of Director

@ ENEZ+

Ms. Au Lai Hang
MBS E

Mr. Lam Hang Boris
FEHERA

Mr. Wang Juewei
SR E

Mr. Yeung Yue Ming

(N a0~

(ii) Interests in underlying shares of the Company

BREEO0.10E THERER
Ordinary shares of HK$0.10 each

REEXAREBEA
BRESSRENEBREERT
FrsHEHERA B
Number of underlying
shares held pursuant to BAFERBE DL
share options granted Approximate
EEME under the Pre-IPO Share percentage of
Nature of interest Option Scheme shareholding
EmHBA
Beneficial owner 1,666,667 (L) 0.08%
Ema A
Beneficial owner 4,166,664 (L) 0.20%
Ema A
Beneficial owner 1,666,667 (L) 0.08%
EmHBA
Beneficial owner 1,666,667 (L) 0.08%

(L) — Long position
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(iii) AAEEEEE VS
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EERE
Name of Director

HEEE AR

Name of associated corporation

(iii) Interests in associated corporations

BOBRES L
REBEE
RESHE
Approximate
percentage of
shareholding/
investment
amount in
the associated
corporation

BEREREN
EHHET
RESHE
Number of
securities
interested or
investment
amount

ERHE
Nature of interest

MEERE FHMEARD ERBEA 30
Mr. Lin Jianhua Zhi Qun Enterprlses Limited Beneficial owner 1share (L) 100%
WEELE HERERREEBRAF [IREET S AR™50,0007T ()
Mr. Lin Jianhua Shanghai Tenwow Food Production Co., Ltd. Interest of spouse™©® RMB50,000 (L) 5%
TERLE LERRERREBAR EREBA ARE130,0007T (L)
Mr. Wang Juewei Shanghai Mornflake Food Co Ltd. Beneficial owner RMB130,000 (L) 1%
THEELE LS LEEMHARA ERBEA ARH875,0007T (L)
Mr. Wang Juewei Shanghai Dingshang Packmg Material Co., Ltd.  Beneficial owner RMB875,000 (L) 3.5%
L—&& (L) — Long position
B 5E Note:
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W RRZ AR AR
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Ms. Yan Yuzhen, the spouse of Mr. Lin Jianhua, is interested in Shanghai Tenwow
Food Production Co., Ltd. as to an investment amount of RMB50,000, and Mr. Lin
is therefore deemed to be interested in the same.

Save as disclosed above, as at 30 June 2015, so far as was
known to any Director or chief executive of the Company,
neither the Directors nor the chief executive of the Company
had any interests or short positions in any shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which
would fall to be disclosed to the Company under the provisions
of Divisions 7 and 8 of Part XV of the SFO or as recorded in the
register required to be kept by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.
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(i) REQFROEOER

TERREHE HE
Name of substantial shareholder

SHEEERAF
Zhi Qun Enterprises Limited

China FNB Investment Holdings Limited™ot

Carlyle Asia Growth Partners IV, L.p.Not)

CAGP IV General Partner L.p.Mote)

CAGP IV, Ltd.ow

TC Group Cayman Investment Holdings
Sub, L.P Mt

TC Group Cayman Investment Holdings, L.P.Mt

Carlyle Holdings II L.p.0vte)

Carlyle Holdings Il GP L.L.C.v®

The Carlyle Group L.p.Mow@

(Nl S5/}

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY
As at 30 June 2015, so far as was known to any Director or chief
executive of the Company, Shareholders (other than the Directors or
chief executive of the Company whose interests were disclosed
above) who had interests or short positions in the shares or
underlying shares of the Company which shall be disclosed to the
Company pursuant to Divisions 2 and 3 of Part XV of the SFO or
recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO were as follows:

(M

ERME
Nature of interest

ERBEBA

Beneficial owner

EnEAA

Beneficial owner

REEEE R

Interest of controlled corporation
AR EE R

Interest of controlled corporation
REEEE S ER

Interest of controlled corporation
REEEE R

Interest of controlled corporation
AR EE R

Interest of controlled corporation
REEEE O ER

Interest of controlled corporation
REEEE R

Interest of controlled corporation
AR EE R

Interest of controlled corporation

(L) — Long position

Interests in shares of the Company

SREE0.10BTHEER

Ordinary shares of HK$0.10 each
REBLNT 2L

iR HAE B
Number of
shares held

Approximate
percentage of
shareholding

1,415,262,000 (L) 68.25%
116,178,000 (L) 5.60%
116,178,000 (L) 5.60%
116,178,000 (L) 5.60%
116,178,000 (L) 5.60%
116,178,000 (L) 5.60%
116,178,000 (L) 5.60%
116,178,000 (L) 5.60%
116,178,000 (L) 5.60%
116,178,000 (L) 5.60%
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%% Bt faChina FNB Investment Holdings Limited# 5 ©
RIEEH L EEES - B The Carlyle Group LP.# A
Carlyle Holdings Il GP L.L.C. #) & &b & M #47 A R % F AR
p HEB #EZS - i Carlyle Holdings 1| GP L.L.C. % A Carlyle
Holdings Il L.P. &) % 2P # %5 + i Carlyle Holdings Il L.P. %
A TC Group Cayman Investment Holdings, L.P. % & #9 4
# + M TC Group Cayman Investment Holdings, L.P.# &
TC Group Cayman Investment Holdings Sub, L.P. 892 #0#&
% i TC Group Cayman Investment Holdings Sub, L.P.#E
A CAGP IV, Ltd. &y & 2B + i CAGP IV, Ltd. # A GAGP
IV General Partner L.P.#) & Z8# % + M1 GAGP IV General
Partner L.P. % & Carlyle Asia Growth Partners IV, L.P. #y &
&0 fE 25 - M Carlyle Asia Growth Partners IV, LP.# &
China FNB Investment Holdings Limited &) 90.83% #& # ©
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17 % 19,166,667 BB 15 + 9 BME A AR AR & A
HAR AN B B 31 TRR A 490.86% [ 470.92% ©

Note:

These shares are held by China FNB Investment Holdings Limited. The Carlyle
Group L.P. is deemed to be interested in these shares under the SFO by virtue of
its 100% interest in Carlyle Holdings Il GP L.L.C., which in turn owns 100% interest
in Carlyle Holdings Il L.P., which in turn owns 100% interest in TC Group Cayman
Investment Holdings, L.P., which in turn owns 100% interest in TC Group Cayman
Investment Holdings Sub, L.P., which in turn owns 100% interest in CAGP IV, Ltd.,
which in turn owns 100% interest in CAGP IV General Partner L.P., which in turn
owns 100% interest in Carlyle Asia Growth Partners IV, L.P., which in turn owns
90.83% interest in China FNB Investment Holdings Limited.

Save as disclosed above, as at 30 June 2015, the Company has
not been notified by any person (other than the Director or
chief executive of the Company) who had any interests or short
positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO or which
were recorded in the register required to be kept by the
Company under Section 336 of the SFO.

SHARE OPTION SCHEMES

Pre-IPO Share Option Scheme

On 1 August 2013, the Company adopted the Pre-IPO share option
scheme (the "Pre-IPO Share Option Scheme”). The purpose of the
Pre-IPO Share Option Scheme is to give the participants an
opportunity to acquire a personal stake in the Company and to help
motivate such participants to optimize their performance and
efficiency. It also helps to retain the participants whose contributions
are important to the long-term growth and profitability of the Group.

As at 30 June 2015, the maximum number of shares of the Company
available for issue in respect of which options were granted under
the Pre-IPO Share Option Scheme was 17,916,667 shares for Pool A
and 19,166,667 shares for Pool B, representing approximately 0.86%
and 0.92% respectively of the issued share capital of the Company
as at the date of the interim report.

32 KEFBIZAE AR AT o Tenwow International Holdings Limited



D henf

HE-_Z—REAA=+HIEEA - #m &)X During the six months ended 30 June 2015, no share option under
NEBRERTEAETE TR REEITE - BB T the Pre-IPO Share Option Scheme was exercised. Save for the
XA OB A AT EBEE R options which have been granted as described below, no further
NEREREIRETEIE — ST R HERME - options will be offered or granted by the Company pursuant to the
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Pre-IPO Share Option Scheme.

B2 The following table discloses details of the Company’s outstanding

ERBRAEETEIF AR B M ARITEBRMESES  share options held by the Directors and certain employees of the
URERBE-_ZE—RF~A=+HIEAH  Company under the Pre-IPO Share Option Scheme and its movement

21 -

during the six months ended 30 June 2015:

BREHE
Number of Share Options
BZ BZ Bz 8z
—E-hF —E-hfF —E-hfF —E-hfF
~A=1H ~A=1H ~A=1H ~A=1H
E<{EA Ex{EA LE<{EA E~{EA R
2B =5 2 BAX —B-nfE SREH
Granted Exercised Cancelled Lapsed ~A=tH fTEE
during the during the during the during the i0Eee S BT
six months six months six months six months Balance Exercise
ended ended ended ended asat price 1TfEH
30 June 30 June 30 June 30 June 30 June pershare  Exercise

R-Z-1%&
—-A—-H
:0EeeS
Balance
RRALERER asat
Name or category eb=h 1 January
of grantees Date of Grant 2015
EE(2H)
Directors (Pool B)
THEBRAE —Z-ZE/\A-H 1,666,667
Mr. Wang Juewei 1 August 2013
ML —Z-ZE/\A-H 4,166,664
Mr. Lam Hang Boris 1 August 2013
@ EE —Z-ZE/\A-H 1,666,667
Mr. Yeung Yue Ming 1August 2013
EEELT —Z-ZE/\A-H 1,666,667
Ms. Au Lai Hang 1 August 2013

2015 2015 2015 2015 2015 HK$ period

0 0 0 0 1,666,667 18077T Bz
HK$1.80 Note 1
0 0 0 0 4,166,664 18077T Bz
HK$1.80 Note 1
0 0 0 0 1,666,667 18077T Bz
HK$1.80 Note 1
0 0 0 0 1,666,667 18077T Bz

HK$1.80 Note 1

SRERERALEE —T-=%1\A-H 17,916,667
() (#5t)

Senior Managementand 1 August 2013
other employees
(Pool A) (in aggregate)

0 0 0 0 17,916,667 1.8077T FizE2

HK$1.80 Note 2

BREEERAMEE —T-=4)\A-B 10,000,002
(248)(43t1)

Senior Management and 1 August 2013
other employees

(Pool B) (in aggregate)

0 0 0 0 10,000,002 1.80787T LIl

HK$1.80 Note 1

fehs —Z-=f)\A—H 37,083,334
Total 1 August 2013

0 0 0 0 37,083,334 1.80F7T
HK$1.80
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REARFERAREEABEREA S ERBRENS
CABEFE NGB REIRIAT 77 AT LR

B-FT-=FAATEAE-B-MEAATL
BT R RS 10%

B-T-—WFAATN\BE-ZT-—HFNA+L
B AT 1718 B 15 B AR A 5 % 30% I3 B 17 150 B Ak 4
#H

E-E-RAFAATNBEZE-—R"FAA+L
H Al 1T B & BB AR 5 % 50% R B 1T (8 B8 A
#E

A=F—AEAATNBE-T—+FAA+E
B AT E B AR 3 70% L 17 (E I B
A

E-Z—tHFNAATN\REEERER L AL
FHERMOF (RBRAHBERBIRETSRER
LB ESTAT AR ) L BR R AT 97 68 B 4% BB AR R
BITEERENEE -

REARFERAREEABEREA S ERBRENS
FRAREE A BREIRIAT 77 AT KRR

B-FT-=FAATEAE-B-MEAATL
BT R AR S 10%

B-T-—WFAATN\BEZZT-—HFNA+L
B A {718 B 1% B AR A 5 % 35% 3L B 17 {50 B AR 4
#H

E-E-RAFAATNBEZE-—R"FAA+TL
HA{TEE R RERE R % 66% M B TR
#E

EZT—R"ENAAT/\HREBERER LA Bt
FHEmSF (RERAHBENBREBIRRL
LEHIESTATARIR) LE BRI AT AT 0 B 4% BB AR
BITEBRENEE -

Notes:

KIEBIBRIERAR AR o Tenwow International Holdings Limited

Each grantee who falls under Pool B with share options granted under the Pre-
IPO Share Option Scheme of the Company will be entitled to exercise his/her
options in the following manner:

M

up to 10% of the share options granted are exercisable from 17
September 2013 to 17 September 2014;

up to 30% of the share options granted less the number of share options
exercised are exercisable from 18 September 2014 to 17 September 2015;

up to 50% of the share options granted less the number of share options
exercised are exercisable from 18 September 2015 to 17 September 2016;

up to 70% of the share options granted less the number of share options
exercised are exercisable from 18 September 2016 to 17 September 2017;

such number of share options granted less the number of share options
exercised are exercisable from 18 September 2017 and ending on the
expiration of 9 years from the date of grant of the option (subject to the
provisions for early termination under the Pre-IPO Share Option Scheme).

Each grantee who falls under Pool A with share options granted under the Pre-
IPO Share Option Scheme of the Company will be entitled to exercise his/her
options in the following manner:

M

up to 10% of the share options granted are exercisable from 17
September 2013 to 17 September 2014;

up to 35% of the share options granted less the number of share options
exercised are exercisable from 18 September 2014 to 17 September 2015;

up to 65% of the share options granted less the number of share options
exercised are exercisable from 18 September 2015 to 17 September 2016;

such number of share options granted less the number of share options
exercised are exercisable from 18 September 2016 and ending on the
expiration of 8 years from the date of grant of the option (subject to the
provisions for early termination under the Pre-IPO Share Option Scheme).
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HE —_E-—HF/\AZTHAH

Post-IPO Share Option Scheme

The Company adopted a share option scheme on 19 August 2013
(the "Post-IPO Share Option Scheme”), which became effective
on the listing date on 17 September 2013. The purpose of the Post-
IPO Share Option Scheme is to enable the Group to grant options to
selected participants as incentives or rewards for their contribution
to the Group. For further information relating to the scheme, please
refer to the Prospectus of the Company.

As at 30 June 2015, no share options had been granted under the
Post-IPO Share Option Scheme.

By Order of the Board

Tenwow International Holdings Limited
Lin Jianhua

Chairman

Hong Kong, 25 August 2015
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Report on Review of Condensed Consolidated Interim Financial Information

_
pwc

BREBEBRERERARNESS
(RHASFEEMAINERLIF)

515

A ERE (AT RH8 [ 3 F1)) C FBASIBNFE 3B E
SORMMMRARA PHIMBER  HWERGETH
BHRENBRRERBRZERAERAR(TEAR])
REFRA(EEIEEEM)N_F—AF <A
= tENERARETHEERBEREREZAL
NEARENEREREeTHEEEER &
RGPS RNERGEETHRERE
ROURTIBZEABRRMEME MM THE - F
BHMAERXZMERARES EMARARE  BP
P B ER RN RELANTE A LRANERH
EXARBEGHEIRASRMNET LS ERE
A [FHMBHmE] - BERAREZTARERE
BREGRTERIE 345 [ M B RE | RENTIHR
ZETHHBEH - RANEERRERMANE
MY ZEHRFE T MM BEMEL &R - 1%
REBZERERNBRBRESTEMmE - RIELZINK
HBERNEELMBH - HAOTERABENARTRH
EREMALE FSAREMEE -

’ PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong
Fax: +852 2810 9888, www.pwchk.com

Tel: +852 2289 8888

BRp ki

To the Board of Directors of Tenwow International Holdings
Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated interim financial
information set out on pages 38 to 80, which comprises the interim
condensed consolidated balance sheet of Tenwow International
Holdings Limited (the “Company”) and its subsidiaries (together, the
“Group”) as at 30 June 2015 and the related interim condensed
consolidated statements of comprehensive income, changes in
equity and cash flows for the six-month period then ended, and a
summary of significant accounting policies and other explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible
for the preparation and presentation of this interim financial
information in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”. Our responsibility is to express a
conclusion on this interim condensed consolidated financial
information based on our review and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

RERCKEG I EHA - BETRATARET —12
i +852 2289 8888 {#5: +852 2810 9888 * www.pwchk.com
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Report on Review of Condensed Consolidated Interim Financial Information
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated interim financial
information is not prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 25 August 2015
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Condensed Consolidated Balance Sheet

RZZT—RFA=+H

As at 30 June 2015
RCE P
Unaudited Audited
—E-hfF —EF-F
NA=+H +=-A=+—H
30 June 31 December
2015 2014
B 5E ARET T ARETIT
Note RMB'000 RMB'000
EE ASSETS
kRBEE Non-current assets
Y% - B & Property, plant and equipment 7 920,048 745,911
o b s R Land use rights 8 142,967 93,290
mEEE Intangible assets 60,359 61,110
REEZE N RIHRE Investments in associates 9 27,606 27,704
R—HEERFNKE Investments in a joint venture 10 417,861 400,757
FEIEFTIS I EE Deferred income tax assets 17 15,686 15,079
1,584,527 1,343,851
REEE Current assets
FE Inventories 11 722,689 707,881
B 5 & E A U IR Trade and other receivables 12 2,358,313 2,351,712
ZREIRE Restricted cash 273,587 468,417
RERREEEY Cash and cash equivalents 658,706 693,013
4,013,295 4,221,023
EEHAE Total assets 5,597,822 5,564,874
R EQUITY
f& 7 Share capital 13 164,634 164,634
f& A= (B Share premium 13 1,196,941 1,263,332
E Other reserves 14 201,682 201,293
REB&EF Retained earnings 1,103,514 955,507
2,666,771 2,584,766
IR R Non-controlling interests 65,218 49,160
ERBEE Total equity 2,731,989 2,633,926
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Condensed Consolidated Balance Sheet

R=F—AF"A=+H
As at 30 June 2015

RCER BRI
Unaudited Audited
—E-hF —E—-OF
NB=+H +t-—HA=+—H
30 June 31 December
2015 2014
B 5T AR® T AREEFIT
Note RMB'000 RMB'000
=L LIABILITIES
kRBERE Non-current liabilities
& Borrowings 16 122,281 46,171
FEEFTSRAE Deferred income tax liabilities 17 25,747 25,953
R T 478 B A LR A Deferred income on government grants 22,189 23,242
170,217 95,366
REAE Current liabilities
B 5 R H M FE FIE Trade and other payables 15 1,158,880 1,234,833
BEAFTIS i B & Current income tax liabilities 46,793 73,863
B Borrowings 16 1,487,028 1,523,971
B EEEW A RE) 35 Current portion of deferred income
on government grants 2,915 2,915
2,695,616 2,835,582
EE%E Total liabilities 2,865,833 2,930,948
ERRAEAE Total equity and liabilities 5,597,822 5,564,874
BERBEE Net current assets 1,317,679 1,385,441
BEABRABERE Total assets less current liabilities 2,902,206 2,729,292

F A6 EEEMMEAMRARA P HUBEERD

R -

condensed consolidated financial information.

The notes on pages 46 to 80 form an integral part of this interim
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Condensed Consolidated Statement of Comprehensive Income

HE-_T—AFA~A=tHIEAEA
For the six months ended 30 June 2015

REER

Unaudited
BZEANA=1+THILAEAR

Six months ended 30 June

—ET-EfF —T—mEF
2015 2014
B 5E AR®T T AREFT
Note RMB’'000 RMB’000
WA Revenue 6 2,459,647 2,258,525
FHER AN Cost of sales 18 (2,031,801) (1,894,574)
EF Gross profit 427,846 363,951
SO i=| DN Distribution costs 18 (107,872) (90,443)
TBRAX Administrative expenses 18 (90,657) (71,945)
HAitnlg A — F%58 Other income — net 8,989 9,984
HEE Other gains/(losses) 3,928 1)
KRR Operating profit 242,234 211,526
BRI Finance income 8,508 9,971
BT F& A AR Finance costs (51,064) (50,133)
BIFERA — B Finance costs — net 19 (42,556) (40,162)
FE(RER & A Al m A (1) Share of (loss)/profit of associates (98) 384
FE(E—FEE E A RE Share of profit of a joint venture 20 9,997 6,769
R P 15 %% A g F Profit before income tax 209,577 178,517
Frigfif X Income tax expense 21 (56,408) (48,208)
H R R Profit for the period 153,169 130,309
His2mEBA Other comprehensive income
R eE 2 8maHEE Items that may be subsequently
reclassified to profit or [0ss
— MBI B = A — Currency translation differences (321) (732)
HRGEWRALE Total comprehensive income
for the period 152,848 129,577
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Condensed Consolidated Statement of Comprehensive Income

HE-_T—AF~A=tHIEAEA
For the six months ended 30 June 2015

RICEX
Unaudited

BZA<A=1tHIEAEA
Six months ended 30 June

—g-HE  —T-QAF
2015 2014
BaE ARE TR ARBTT
Note RMB’'000 RMB'000
mAEER Total profit attributable to:

KNG ERFEEA Equity holders of the Company 148,007 125,336
FEIE AR M B Non-controlling interests 5,162 4,973
153,169 130,309

ZEWATBR : Total comprehensive income

attributable to:

RARERTEA Equity holders of the Company 147,686 124,604
IEPERR R Non-controlling interests 5,162 4,973
152,848 129,577

AATERIEE AEMLSZAY  Earnings per share for profit

BRER : attributable to equity holders
of the Company:
— EXREE G RAR — Basic and Diluted earnings per share

(AEBRARERTIER) (Expressed in RMB cents per share) 22 7.1 6.0
358 Dividends 23 44,402 37,325
FABEE AT AERGZATMEAEERA  The notes on pages 46 to 80 form an integral part of this interim

R -

condensed consolidated financial information.
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Condensed Consolidated Statement of Changes in Equity

HE-_T—AFA~A=tHIEAEA
For the six months ended 30 June 2015

REEK
Unaudited
BERRAARERREA
Attributable to equity holders of the Company
FERER
R BARE HthfE REEF Non- BREE
Share Share Other Retained i controlling Total
capital premium reserves earnings Total interests Equity
ARETT ARBTR ARETR ARETR AR%Tr ARETR ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
HEE13 K& 13 W&t 14
Note 13 Note 13 Note 14
“E-RE-A-BEH Balance at 1 January 2015 164,634 1,263,332 201,293 955,507 2,584,766 49,160 2,633,926
Gaks Comprehensive income
A gl Profit for the period - - - 148,007 148,007 5,162 153,169
HREHEEBA Other comprehensive income
for the period - - (321) - (321) - (321)
SekE Total comprehensive income 164,634 1,263,332 200972 1103514 2,732,452 54,322 2,786,774
HFEENRS Transactions with owners
8 Dividends - (66,391) - - (66,391) (9,104) (75,495)
BRRREARDREEE Pre-IPO share award scheme
—BHEEREER — value of current employee services - - 710 - 710 - 710
FERERRA Contributions by non-controlling
Interests - - - - - 20,000 20,000
HFAERAMEE Total transactions with owners,
REZDE R recognised directly in equity - (66,391) 710 - (65,681) 10,896 (54,785)
“E-RERA=THER Balance at 30 June 2015 164,634 1,196,941 201,682 1,103,514 2,666,771 65,218 2,731,989
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Condensed Consolidated Statement of Changes in Equity
HE_T-—RFA=1+HIEREAR
For the six months ended 30 June 2015

REER
Unaudited

FRRNARARSERAA
Attributable to equity holders of the Company

FEiERE R
kA& BAHE At RERF Non- ERAE
Share Share Other Retained @t controling Total
capital premium Teserves eamnings Total interests Equity
ARETT  ARETR ARETR ARETT ARETT ARETT ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
MizE13 Mz 13 HizE14
Note 13 Note 13 Note 14
“E-ME-A-AEH Balance at 1 January 2014 164,634 1,385,486 168,621 642,039 2,360,780 46,262 2,407,042
Gakn Comprehensive income
gl Profit for the period = = = 125,336 125,336 4973 130,309
HREmEEBA Other comprehensive income for
the period - - (732) - (732) - (732)
et Total comprehensive income - - (732) 125,336 124,604 4,973 129,577
HFEENRS Transactions with owners
ke Dividends = (85,181) = = (85,181) (9,048) (94,229)
ERARERRMREEE  Pre-IPO share award scheme
—EAESRBER — value of current employee services - - 1,294 - 1,294 - 1,294
AFAERSNER Total transactions with owners,
RERTEERD recognised directly in equity - (85,181) 1,294 - (83,887) (9,048) 92,935)
“Z-MEXSA=TREH Balance at 30 June 2014 164,634 1,300,305 169,183 767,375 2,401,497 42187 2,443,684

condensed consolidated financial information.

The notes on pages 46 to 80 form an integral part of this interim
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Condensed Consolidated Statement of Cash Flow

HE-T—AFA=1HILHHE
For the period ended 30 June 2015

RBEX
Unaudited
BEAA=+HLAEA
Six months ended 30 June

—ET-EfF —T—mEF
2015 2014
AR¥T T ARBTT
RMB’000 RMB'000
KETHHNRESARE Cash flows from operating activities
EEEANRG Cash generated from operations 127,844 160,104
B & Interest received 12,112 8,405
B TSR Income tax paid (83,941) (68,335)
EETEEIR M AFER Net cash inflow from operating activities 56,015 100,174
RETENEERE Cash flows from investing activities
BEE (o R Purchase of land use rights (50,857) (486)
BEVE BEKERE Purchase of property, plant and equipment (168,443) (65,347)
HEME - BE KREFEK Proceeds from disposal of property,
plant and equipment 10 214
BEEREE Purchase of intangible assets (85) (19)
& EEIR S R ERE Net cash outflow from investing activities (219,375) (65,638)
REITENESRE Cash flows from financing activities
R 2 BRIRA Capital contribution from non-controlling
interests 20,000 =
IRITERATER Proceeds from bank borrowings 737,775 795,613
BEIBITER Repayment of bank borrowings (698,608) (597,670)
EATFE Interest paid (51,064) (51,333)
T RZREIIRE A (3200) Decrease/(increase) of restricted cash 194,830 (197,313)
SRR REREE ARRE Dividends paid to equity holders of
the Company (66,391) (85,181)
ST AR FEIE I s R AR B Dividends paid to non-controlling interests (7,484) (9,048)
MEEHRS CRA),/ R Net cash inflow/(outflow) from
financing activities 129,058 (144,932)

44 KIZER IR AR AR o Tenwow International Holdings Limited



BHHGEHRERER

Condensed Consolidated Statement of Cash Flow

HE-T—AFA=1HLLHME
For the period ended 30 June 2015

RICEX
Unaudited

BZA<A=1tHIEAEA
Six months ended 30 June

—E-AfF —ZE—-mEF
2015 2014
ARE TR ARBTT
RMB’000 RMB'000
RERBESEBEYNFRD Net decrease in cash and cash
equivalents (34,302) (110,396)
B e KR FEY Cash and cash equivalents at beginning
of the period 693,013 1,077,535
EREEHHIRG MIRSEBYRFE Effect of foreign exchange rate changes
on cash and cash equivalents (5) 582
HMRESREESEZEY Cash and cash equivalents at
end of the period 658,706 967,721

F A6 B Z 80 HMKIE ARG S R EIB R EEH)  The notes on pages 46 to 80 form an integral part of this interim
BESE - condensed consolidated financial information.
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Notes to the Condensed Consolidated Financial Information

BHE

—E-RFRA=THIAER

For the six months ended 30 June 2015
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GENERAL INFORMATION

Tenwow International Holdings Limited was incorporated by Mr
Lin Jianhua (the “Controlling Shareholder”) in the Cayman
Islands on 25 August 2011 as an exempted company with
limited liability under the Companies Law (2010 Revision) of the
Cayman Islands. The Company’s ordinary shares were listed on
the main board of The Stock Exchange of Hong Kong Limited
on 17 September 2013. The address of its registered office is
Clifton House, 75 Fort Street, PO Box 1350, Grand Cayman KY1-
1108, Cayman Islands.

The Company, an investment holding company, and its
subsidiaries are principally engaged in the manufacturing,
distribution and trading of beverages, food and snacks and
others in the People’s Republic of China.

This condensed consolidated financial information is presented
in Renminbi (“RMB”), unless otherwise stated. This condensed
consolidated financial information was approved for issue by
the Board of Directors on 25 August 2015.

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 30 June 2015 has been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. The condensed consolidated interim
financial information should be read in conjunction with the
annual financial statements for the year ended 31 December
2014, which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“"HKFRSS").

ACCOUNTING POLICIES

The accounting policies applied are consistent with those of
the annual financial statements for the year ended 31
December 2014, as described in those annual financial
statements.

Amendments to HKFRSs effective for the financial year ending
31 December 2015 are not expected to have a material impact
on the Group.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.
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Notes to the Condensed Consolidated Financial Information

BE

—E-RFXA=THIAER

For the six months ended 30 June 2015
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ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key
sources of estimation uncertainty were same as those that
applied to the consolidated financial statements for the year
ended 31 December 2014.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors
The Group's activities expose it to a variety of financial
risks: market risk (including currency risk, cash flow and
fair value interest rate risk and price risk), credit risk and
liquidity risk.

This interim consolidated financial information does not
include all financial risk management information and
disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s
annual financial statements for the year ended 31
December 2014.

There have been no changes in the risk management
policies since prior year end.

5.2 Liquidity risk
Compared to prior year end, there was no material
change in the contractual undiscounted cash out flows
for financial liabilities.

The table below analyses the Group’s non-derivative
financial liabilities into relevant maturity groupings based
on the remaining period at the balance sheet date to the
contractual maturity date. The amounts disclosed in the
table are the contractual undiscounted cash flows.

2015FF EITR4 o Interim Report 2015 47



AR & B 35 B R MY =t

Notes to the Condensed Consolidated Financial Information

BE-_T-—RFAA=tHIXEAR
For the six months ended 30 June 2015

5.

438

M EEREE )

5.2

5.3

KEFBIZAEAR AT o Tenwow International Holdings Limited

TEEERR ()

R-ZE-EFEXA=1H As at 30 June 2015

FINANCIAL RISK MANAGEMENT (Continued)
5.2 Liquidity risk (Continued)

—£R —EZmf —Znf @t
Within 1year  1-2 years 2-5 years Total
ARBTL ARETT ARETT ARETR
RMB'000 RMB'000 RMB'000 RMB'000

&3 Borrowings 1,487,028 54,603 67,678 1,609,309
X AHEFRFE Interest payments on borrowings 42,528 7,174 1,470 51,172
B 5 R EmERNFIE Trade and other payables 1,158,880 - - 1,158,880
2,688,436 61,777 69,148 2,819,361
R=-Z—WmE+=-A=+—H Asat31December 2014
ET Borrowings 1,523,971 = 46,171 1,570,142
STAHEZFE Interest payments on borrowings 49,341 2,892 2,445 54,678
B 5 R EMERFUR Trade and other payables 1,234,833 = = 1,234,833
2,808,145 2,892 48,616 2,859,653
AREEMFT 5.3 Fair value estimation

HREIHHRRE HAREEHE
E(BRRESHREMBYEGIR Rk
ReEEY XRHED) RE@MAE
(BRRE 5 MEM RN FEARRBE
) REETDRFR LR QA (EEM
o REBER-—FAIHSREED
EARFEERABRREAREENS
B E -

The carrying amount of the Group's financial assets,
including trade and other receivables, cash and cash
equivalents and restricted cash and financial liabilities
including trade and other payables and current
borrowings, are assumed to approximate their fair values
due to their short-term maturities. The carrying values
less any estimated credit adjustments for financial assets
with a maturity of less than one year are a reasonable
approximation of their fair values.
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RAMBHRR-BNERPEENFEHLE
LD RPRIRMEH TS -

REEFEERBA TR D AL EE -
EmEEGRAE=ZFREES  BESZB
BIEBRETH  BESRE  REEE

b3 o

iy

S

pus

WEERE BERBRREAHERTH
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SEGMENT INFORMATION

The chief operating decision-maker has been identified as the
executive Directors. The executive Directors review the
Group’s internal reports in order to assess performance and
allocate resources. Management determines the operating
segments based on the internal reports provided for review to
the executive Directors. The executive Directors consider the
performance of the Group from a product perspective. The
executive Directors assess the performance of the operating
segments based on a measure of gross profit for the period
which is consistent with that in the consolidated financial
Statements.

The Group’s operations are mainly organised under the
following business segments: own brand products and third-
party brand products and each includes the segments of non-
alcoholic beverages, alcoholic beverages, food and snacks,
and others.

The amounts provided to executive Directors with respect to
total assets, total liabilities and capital expenditure are
measured in a manner consistent with that of consolidated
financial statements. Since the executive Directors review the
total assets, total liabilities and capital expenditure at Group
level, no segment information of total assets, total liabilities
and capital expenditure information was presented.

In accordance with the Group’s internal financial reporting, the

Group has determined that business segments be presented
as the primary and only reporting format.
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6. DEER(H) 6. SEGMENT INFORMATION (Continued)
(a) &x# (@) Turnover
HE T 1mEEK-_ZE—NEA The Group’s revenue which represents turnover for the
=T HIEREA - AEEAYRA (BNE six months ended 30 June 2015 and 2014 is as follows:
EX DR (NS

BEEANA=THIEARER
Six months ended 30 June

—ZE-hfF —T—OF
2015 2014
ARETT AREFIT
RMB’000 RMB'000
—BEmEER — Own Brand Products

e RERREL Non-alcoholic beverages 415,698 369,186
BRER R Alcoholic beverages 185,794 156,869
BRmEER Food and snacks 366,734 283,557
HAth Others 15,362 14,124
983,588 823,736

— E=FREER — Third-Party Brand Products
e R Non-alcoholic beverages 20,788 20,636
B ER R Alcoholic beverages 1,012,124 1,044,015
BRmEkER Food and snacks 354,613 326,464
HAth Others 88,534 43,674
1,476,059 1,434,789
#at Total 2,459,647 2,258,525
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For the six months ended 30 June 2015

6. DEPER(E) 6. SEGMENT INFORMATION (Continued)

(b) HFBEHR (b) Segment information
HE-_ZE—HRFE~A=1THIENEA The segment information for the six months ended 30
BHHBERAT June 2015 is as follows:

RERKER EZhRRER
Own Brand Products Third-Party Brand Products
FERSS  EERM  RARER f M FEREE O EREE  RERIR f gt a3t
Non- Food Non- Food
alcoholic Alcoholic and alcoholic Alcoholic and
beverages  beverages snacks Others  Subotal  beverages  beverages snacks Others  Sub-otal Total

ARRTR  ARMTR ARMTR ARMTR ARMTR ARETR ARETR ARRTR ARRTR ARBTR ARETR
RMB000  RMB'000  RMB'000  RMB'000  RMB000  RMB'000  RMB'000  RMB'000  RMB000  RMB'000  RMB'000

AP Segment sales 415,698 185,794 366,734 15,362 983,588 20788 1012124 354613 88,934 1476089 2459647
AHHERR  Segmentcostofsdles  (302,030)  (139,429)  (260534)  (10678)  (112.671) (193000 (891282  (326063)  (82479) (1,319,130 (2,031801)

AHEH Segmentgrossprofit 113,668 46,365 106,200 4,684 20917 1482 120,842 28,550 6,055 156,929 427,846

HE-Z—WOFA=+HIENEA The segment information for the six months ended 30
HDHBERAT June 2014 is as follows:
BRTEER E-hRlER
Own Brand Products Thirc-Party Brand Products
FEERH  ERRE  RDRER iifh Mo EERSE  BRME  RERER i ) &3t
Non- Food Non- Food
alooholic ~ Alcoholic and alooholic ~ Alcoholic and
Deverages  beverages snacks Others  Subfotal  Deverages  beverages §1cks Others  Sub-total Total

ARETR  ARETR  ARETT  ARMTT  ARMTT  ARMTR ARMTT ARMTR  ARETT  ARETR  ARETZ
RVBOO  RVBOO  RVBO  RVBO  RWBOX  RMBO  RWBOOO  RWBOD  RMBODD  RMBON  RMBON

/

AP Segment sales 39,186 156,869 283,557 14124 82373 0836 1044015 36464 Berd 1434789 2258505
A

G
AHHERR  Segmentcostofsales  (274216) (12.473) (218,319) (10637) (613,641) (18,579) (14632 (306,954) @72 (1280933 (1894,574)

PHER Segment gross profit 94970 4 3% 67,242 3887 21009 2061 129383 19910 2502 153,856 33951
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2 EE R ()
(b) 2EER(E)

RN ERRAA T BE M A E IR T -

SEGMENT INFORMATION (Continued)

(b) Segment information (Continued)
Operating segments results are reconciled to profit
before income tax as follows:

BZEAA=1THIEAEA
Six months ended 30 June

—E-RHEF —EF-mF
2015 2014
ARET T ARETIT
RMB’'000 RMB'000
7 EBEF Segment gross profit 427,846 363,951
Balki=1D N Distribution costs (107,872) (90,443)
TR Administrative expenses (90,657) (71,945)
E A Other income 8,989 9,984
bz (E8) Other gains/(losses) 3,928 1)
R EF Operating profit 242,234 211,526
EUpL N Finance income 8,508 9,971
BA TS AR AR Finance costs (51,064) (50,133)
BN — BE Finance costs — net (42,556) (40,162)
FE(RER & AT (E518) /% A Share of (loss)/profit of associates (98) 384
Eh—HEE & a R Share of profit of a joint venture 9,997 6,769
B A= F Profit before income tax 209,577 178,517

AREBEE TR D REN B ST
BAXEAIERBEEDMNFE -

BE_T-AFAA=TBILAEAR -
KEAEESLERRFEBRM(ER)
BRAF (TR R ALRERR
AB283% (BAZE—ZE—MHFE A=+
HIERMEA : 23.6%) °

Most of the Group companies are domiciled in the PRC
and majority of the non-current assets are located in the
PRC.

For the six months ended 30 June 2015, revenue of the
Group from Nanpu Food (Group) Co., Ltd., (the “Nanpu”),
a joint venture of the Group, accounted for 28.3% (for the
six months ended 30 June 2014: 23.6%) of the Group’s
revenue.
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7. Y% BERRE 7. PROPERTY, PLANT AND EQUIPMENT

BY HERER 6 RtRB HERIR Chy

Machinery
and Other Construction
Buildings equipment  Vehicles equipments in progress Total

ARRTR ARBTR ARRTRL ARETL ARMTL ARMTR
RMBOOD  RMBO00  RMBOO0  RMBOO0  RVBOOD  RMBOOO

BZ-B-REAA=TAHLAMEA Sixmonths ended 30 June 2015

REFE Net book value

R-Z-RF-F—BEUEE  Openingamount at 1 January 2015 386,381 169,743 14,690 25256 149,841 745911
£ Additions 9 8,491 2,569 10,655 179,713 201,520
fE Transfer 8,324 19,033 - - (27,357) -
HE Disposals - (46) (44) (1) - (91)
e Depreciation (11,160)  (10,350) (2,049) (3.733) - (27,292)
RZF-RE A=THEKER  Closingamount at 30 June 2015 383,637 186,871 15,166 32177 302,197 920,048
BE-F-MEAA=THLAMA Six months ended 30 June 2014

REFE Net book value

R-E-ME—-A—-BHM&%  Openingamount at 1 January 2014 351,204 123,680 13426 23,083 8677 520,070
i Additions 1011 2502 3828 3919 72,038 83338
i Transfer 24 1,972 - - (1.99) -
e Disposals - (19) (170) ] - (189)
nE Depreciation (9,591) (3,047) (2,280) (3.474) = (23392)
R-Z-MEXA=TASRER  Closing amountat 30 June 2014 302,618 120,132 14,804 23525 78719 579828
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8. Lib{FEFfE 8. LAND USE RIGHTS
TH R EETEMKESHE RENERERF Land use rights represent the net book amount of prepaid
B - REBMATA T HERELN LR - operating lease payments. All the land use rights of the Group
BN TF20E50FHLOFEA - are located in the PRC and are held on leases from 20 to 50
years.
T E AR E BT Movements in land use rights are as follows:
BEAA=1+THLEXEAR
Six months ended 30 June
—®2-afF —E-NF
2015 2014
AR¥T T ARBTT
RMB’000 RMB'000
n—H—H At 1 January 93,290 85,734
#Zn Additions 50,857 486
BEFA Amortisation charge (1,180) (863)
RANA=+H At 30 June 142,967 85,357
RZE—RAFAA=TARZZE—WOF+= As at 30 June 2015 and 31 December 2014, the Group is still in
A=+—H AEBEDNAEEHHE T LHIE the process of renewing certificates for certain land use rights
RS AE L ERENEREED A with net book value amounting to RMB1,149,000 and
AR 11490007 &2 A R % 1.229 000 7T © RMB1,229,000 respectively. The Group might incur certain
AEE A RERL B X E T (F BB A IES obligations in connection with such application of land use
TEE MARZEENESEE LTS A5 right certificates, while since the amount of the obligation
HETE - MZEECIERIRAERMIEE26 cannot be measured with sufficient reliability, this obligation
EE o has been disclosed as contingent liabilities in Note 26.
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9. YEHEATWERE 9. INVESTMENT IN ASSOCIATES

BZXA=1+HIEA@EA
Six months ended 30 June
—E-HEF —EF—mF

2015 2014
AR®T ARBTT
RMB’000 RMB'000
m—H—8H At 1 January 27,704 27,190
JEAE (E518) % A Share of (losses)/profits (98) 384
RNA=+H At 30 June 27,606 27,574
RZZE—RFANA=1TH ' AEERBEZEQ The particulars of the associates of the Group as at 30 June
AIRFE LT AR MR E MR A AR E K 2015, all of which are unlisted and equity method is used to
BRAT account for, are set out as follows:
¥ EMAZER
ERER Place of business/ FREfERER %
Name of entity country of incorporation % of ownership interest
—E-REF —ET—OF
2015 2014
BHMRERRENEERERAF FEIEH
([ HHEmE]) Putian, PRC
Putian Rural Microfinance Co., Ltd.
(“Putian Rural”) 24.5% 24.5%
EEEENRRBERAR ([ LEEEN]) FELEE
Shanghai Daoxiangcun Co., Ltd. Shanghai, PRC
(“shanghai Daoxiangcun”) 39% 39%
REEREE N ERITENABE There are no contingent liabilities relating to the Group's

interest in the associates.
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9. HHEATNRE (B 9. INVESTMENT IN ASSOCIATES (Continued)
BE AT NREENEER Summarised financial information for associates
BHEEEN EEBEENREEZATREEE Set out below are the summarised and unaudited financial
BERIT  ZERaIREREANR - information for Putian Rural and Shanghai Daoxiangcun which

are accounted for using the equity method.

EEEEBEREE Summarised balance sheet
EHAM LBEEN @t
Putian Rural Shanghai Daoxiangcun Total
—Z-mE —E-mE e ife3

—E-TfF TZHA ZE-IF +ZH ZB-E1f +=A
~A=1A =t—H RA=TH =+—H RA=tH =+—A
30 June 31 December 30 June 31 December 30 June 31 December
2015 2014 2015 2014 2015 2014
AR®TT ARETT AR®TR ARETT AR®TRT ARET:T
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

E Current

He& RIREEEY Cashand cash equivalents 44 60 80 125 124 185
HtREEE Other current assets 111,262 111,540 3,133 3,172 114,395 114,712
RBEEAE Total current assets 111,306 111,600 3,213 3,297 114,519 114,897
RBEEAE Total current liabilities (2,888) (2,862) (950) (1,012) (3,838) (3,874)
kRBEE Non-current Assets 99 126 352 363 451 489
FBEE Net assets 108,517 108,864 2,615 2,648 111,132 111,512
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9. HWEZNTWERE B 9. INVESTMENT IN ASSOCIATES (Continued)
BEWNESRBPE Summarised statement of comprehensive income

EHERE LBREN @t

Putian Rural Shanghai Daoxiangcun Total

BEAA=TRLEAEA BEAA=TRLEAMEA BEAA=TRLEAER
Six months ended 30 June  Six months ended 30 June ~ Six months ended 30 June

“Z-1f C"ZT-MF ZZB-1FfF C"T-NF ZB-HF CIZT-[F
2015 2014 2015 2014 2015 2014
ARETRT ARETL AR¥ETr ARETT ARETR ARETRH
RMB'000 RMB'000 RMB'000 RMB'000 RMB’000 RMB'000
WA Revenue - 3,120 492 1,378 492 4,498
e REH Depreciation and

amortisation (25) (25) (1 (1) (26) (26)

FECEN (Loss)/profit from continuing
(B8),/BH operations (347) 2,198 (33) - (380) 2,198
FEREY Income tax expense - (630) - - - (630)
b G Total comprehensive income (347) 1,568 (33) = (380) 1,568

A EER RRERE DRI RERAZ5H
R WHAKEEB SRR CHEHBER
MERELRAE  WHEAKEZEUEHE

The information above reflects the amounts presented in the
financial statements of the associates (and not the Group'’s
share of those amounts) adjusted for differences in accounting

D RE o policies between the Group and the associates.
10. R—BEEERANKRE 10. INVESTMENTS IN A JOINT VENTURE
BEXA=+THLEXEA
Six months ended 30 June
—ZE—0F —E—-NF
2015 2014
AR®T T ARBTFT
RMB’000 RMB000
n—H—H At 1 January 400,757 369,186
FEAE = (FI5E20) Share of profit (Note 20) 13,299 6,046
HEAEE A RS ERAREIR  Movement of elimination of unrealised profits for
U 25 sales to Nanpu from the Group 3,805 5,997
RANA=+H At 30 June 417,861 381,229

2015 ERMRE o Interim Report2015 57



AR & B 35 B R MY =t

Notes to the Condensed Consolidated Financial Information

BHE

—E-RFRA=THIAER

For the six months ended 30 June 2015

10.

58

E’\\‘—F'ﬁ ZRRNRE (5
R-E—RAFANA=+BER-FT—OFt+=
A=1t—8B AEERFLHEERFNIK
BRERENRNERBERINT

. INVESTMENTS IN A JOINT VENTURE (Continued)
The joint venture of the Group as at 30 June 2015 and 31

December 2014, which is unlisted and equity method is used

to account for, is set out as follows:

e EMARLER

BEREE Place of business/ FRERERER%

Name of entity country of incorporation % of ownership interest
—E-AfF —ZT—mF
AA=+H +=—A=+—8

30 June 2015 31 December 2014
2D H
Nanpu China 51% 51%

REFBENABERRAN  BRNEFTER
RRENLRREE  A8BRESEK R
BE_Z-AFR_ZT-HFAA=F+HL
NEA - HP3REEHARAERE B
BRAFAM BRI 15 MR ERRAKH =7
ZoSAEMERHE - AMAKEER
BETTHKREHIFER -

BN BRI ARG AR B

o B
o M
i
=
op
nﬂ;

KEFBIZAEAR AT o Tenwow International Holdings Limited

Under articles of association of Nanpu, the Board of Nanpu is
the highest authority and decision-making body, which was
composed of 8 directors, of which 3 directors were appointed
by the Company for the six months ended 30 June 2015 and
2014. All strategic financial and operation decision relating to
the activities of Nanpu require the approvals of two thirds or
more of the directors and the Group shared control of Nanpu
with other joint venture party.

There are no commitments and contingent liabilities related to
the Group's interest in the joint venture.
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10. A—REEEQATNRE®) 10. INVESTMENTS IN A JOINT VENTURE (Continued)
FHIRE A AR AR B BT IFER Set out below are the summarised and unaudited financial
AR information for Nanpu which are accounted for using the
equity method.
EEEERRBE Summarised balance sheet

—E—HF —EF—-mF
ANA=+H t-A=1+—H

As at AS at
30 June 31 December
2015 2014
ARET AREFIT
RMB’000 RMB'000
TR Current
e RESZEY Cash and cash equivalents 98,829 111,552
HihmEhEE Other current assets 5,262,847 5,179,902
REBEEHAT Total current assets 5,361,676 5,291,454
SRIBE Financial liabilities
(T"BIEE S EMNIRR) (excluding trade payables) (2,168,000) (2,128,000)
HiReas Other current liabilities
(BIEE S EMERR) (including trade payables) (2,529,827) (2,527,944)
REEEALE Total current liabilities (4,697,827) (4,655,944)
EmMEEE Non-current assets 78,573 80,639
BEE Net assets 742,422 716,149
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10. R—EEELXTNRE(H)
GENBERBE

10. INVESTMENTS IN A JOINT VENTURE (Continued)
Summarised statement of comprehensive income

BEAA=1+HILEAEA
Six months ended 30 June
—E-hHF —ET—OF

2015 2014

AR¥ T AREFIT

RMB’000 RMB'000

WA Revenue 3,041,133 2,835,383

e K Depreciation and amortisation (11,893) (6,427)
FEUWA Interest income 632 390

FEEMA Interest expense (61,998) 61,610)
BEKERNER Profit from continuing operations 38,729 23,343

FriEfi Income tax expense (12,456) (8,022)
B E S Total comprehensive income 26,273 15,321

A EERRIRES ERBMBEHRERAZTIH
2 YHRAKERSEAR CHEBR
MERELRE  UHRAKEZAUFHRA

The information above reflects the amounts presented in the
financial statements of the joint venture, adjusted for
differences in accounting policies between the Group and the

HI{A%E o joint venture, and not the Group’s share of those amounts.
1. &8 11. INVENTORIES

—E—AF —Z—F

ANA=+H +t=ZA=1+—H

As at As at

30 June 31 December

2015 2014

AR%T AREBTT

RMB’'000 RMB'000

EM R K m s it Raw materials and packaging materials 115,958 123,072
+ 5K o Work in progress 15,668 26,380
EK Finished goods 592,046 558,689
723,672 708,141
B e Less: inventory provision (983) (260)
722,689 707,881
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12. ESREMEWRRIE 12. TRADE AND OTHER RECEIVABLES

—E-hHfF —ZT U
ANA=t+H +=-A=t—8H

As at As at
30 June 31 December
2015 2014
AR¥ TR AREFIT
RMB’000 RMB'000
B 5 e TIE N e N ZE g Trade and bill receivables 1,716,539 1,982,436
—EWE=F — due from third parties 1,233,915 1,312,834
— FEURERE 5 (B 7E 25(0)()) — due from related parties (Note 25(c)(i)) 482,624 669,602
B B EWGRIEREEE Less: provision for impairment of trade
receivables (8,433) (5,398)
B 5 e s8N FE UG Z e — %58 Trade and bills receivables — net 1,708,106 1,977,038
REFEENRIE Prepayment for procurement of inventories 552,945 307,855
FRIEF Deferred expense 22,365 13,012
FoAh e YRR - Other receivables: 75,260 54,021
— e EE R 5 E b R IE — Other amounts due from related parties
(B 7E 25(0)(ii)) (Note 25(c)(ii)) 6,071 1,161
—# & — Deposit - 9,440
— Efth — Others 69,189 43,420
S EL A FE UL SR T R (B B Less: provision for impairment
of other receivables (363) (214)
650,207 374,674
2,358,313 2,351,712
RikE BN EeEERR A LS EEK The maximum exposure to credit risk at the reporting date is
IR AREE o the carrying value of each class of receivable mentioned
above.
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12. EZRHEMBEWRIE ) 12. TRADE AND OTHER RECEIVABLES (Continued)
REBEKRFDHE ALK T - EHH The majority of the Group’s sales are on open account with
NF—ERZE=EA -R=ZF—HF A credit terms ranging from 1 month to 3 months. As at 30 June
=+ B BBEZAFHNE S ERGIEREWY 2015, the ageing analysis of the trade and bills receivables
SENRERSTIOT based on invoice date was as follows:

—2-1F CZTAOF
AA=+H +=A=+—H

As at As at

30 June 31 December

2015 2014

AR®ET ARETTT

RMB’000 RMB'000

31E AR Within 3 months 1,569,149 1,851,850
3Z=6f@A 3to 6 months 94,798 99,628
6= 1218 A 6 t0 12 months 38,810 26,572
1218 A A E over 12 months 13,782 4,386
1,716,539 1,982,436
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BE-_ZT-—RFENA=1THI1EXEA
For the six months ended 30 June 2015

13. BERKRAEE 13. SHARE CAPITAL AND SHARE PREMIUM

EEREA LEREE ZEREESE RAEE
Equivalent
Number of Nominal value nominal value
ordinary  of ordinary  of ordinary Share
shares shares shares Premium
BT ARETTT ARETT
HKS$ RMB'000 RMB'000

EE Authorised:
R-Z-MEK-Z—H%E  At1lanuary 2014 and 2015 and

—A—BRZZT-HEER 30 June 2014 and 2015

“T-A%A A=tH 10,000,000,000  1,000,000,000
55 Issued:
R-ZE—mFE—-HF—H As at 1 January 2014 2,073,612,000 207,361,200 164,634 1,385,486
) Dividends - - - (85,181)
RZZE—MFEA=TH#E#H Balance at 30 June 2014 2,073,612,000 207,361,200 164,634 1,300,305
R Dividends = = = (36,973)
R-Z—mE+=-A=+—H Balance at 31 December 2014

Feg 2,073,612,000 207,361,200 164,634 1,263,332
R-E—RE—F—H&H Balance at 1 January 2015 2,073,612,000 207,361,200 164,634 1,263,332
& Dividends - - - (66,391)
R-ZE—AF,A=+H#% Balance at 30 June 2015 2,073,612,000 207,361,200 164,634 1,196,941
i Representing:

B HRs Proposed interim dividend - - - 44,402

Hith Others - - - 1,152,539
R-Z—HF,A=1+H#%# Balance at 30 June 2015 2,073,612,000 207,361,200 164,634 1,196,941
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HEZ

T-AFSA=THIEAER

For the six months ended 30 June 2015

14.

64

Hit & 14. OTHER RESERVES
HRAR
REARAG
BERfE RETE  EEREGN) METERE @zt
Pre-IPO share Currency
Capital award Statutory translation
reserve scheme reserve(i) reserve Total
ARETT ARETT ARETT ARETT ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
R-Z—HF—H—H At1lanuary 2015 78,804 4,481 129,654 (11,646) 201,293
INESTE T Currency translation differences - - - (321) (321)
BRDEBEMRM  Pre-PO share award scheme
BT 2]
—HEREERBN — value of current employee
E{E (i) services (i) - 710 - - 710
R=Z—RE~A=+A At30June 2015 78,804 5,191 129,654 (11,967) 201,682
RZE—MF—-F—H At1January 2014 78,804 1,893 97,787 (9,863) 168,621
SN EEE Currency translation differences - = = (732) (732)
BRDRZEEFRN Pre-IPO share award scheme
AR
—BAEERBH — value of current employee
B services (i - 1,294 - - 1,294
RZE—MFA=FH At30June 2014 78,804 3,187 97,787 (10,595) 169,183

() REPEERIAEEZQANORQE
ABERAA EDIRSFENF G
AT AEERTEEMHNE R RA
REERBHBTE S ENEEN
EE-—FEBEER BEFRETE
FEAME 0% B AEERRFEES ©
% {18 O 46 B 2 B 2% 2 R AN B9 50%
- AEEENEBEIRSUR -

(i) Inaccordance with the PRC regulations and the articles
of association of the companies of the Group, before
distributing the net profit of each year, companies of the
Group registered in the PRC are required to set aside
10% of its statutory net profit for the year after offsetting
any prior year's losses as determined under relevant PRC
accounting standards to the statutory surplus reserve
fund. When the balance of such reserve reaches 50% of
each company’s share capital, any further appropriation
is optional.

KEFBIZAEAR AT o Tenwow International Holdings Limited
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Notes to the Condensed Consolidated Financial Information
BE-_ZT-—RFENA=1THI1EXEA
For the six months ended 30 June 2015

14. Htbf#EE (@)

(ii)

14. OTHER RESERVES (Continued)

BXRXAREESR RGP EBE (ii) Pre-IPO share award scheme
BER T —=F/\HA—HrRZE " Pursuant to a resolution dated on 1 August 2013, the
P N/NEETR = =D/ FE R === e Company adopted the Pre-IPO Share Option Scheme.
2o B X AFRBERBERETZIAN The purpose of the Pre-IPO Share Option Scheme is to
B EREE (BIEEE)AHKESER give the employees (including directors) an opportunity
NEIESEARRE  SCHEES S to acquire a personal stake in the Company and help
EXBREWE  BAEG0HRIEESE motivate such employees to optimize their performance
MMM EMEAESENRBERLE and efficiency, and also to help retain the employees
T hEHEE - whose contributions are important to the long-term
growth and profitability of the Group.
BIEE N AFREESERETSRE Total number of shares which may be issued upon the
BEREMTERGEZETHRNDEH A exercise of all options granted under the Pre-IPO Share
37,083,334 /% » {H A A R)IGEL 18 B 21T Option Scheme is 37,083,334 shares representing
RE AR 47 1.79% © 1t B R A A 35 6 Rl BE AL approximately 1.79% of the enlarged issued share capital
ER—_E—=FN\A—H&ET of the Company. The Pre-IPO share options were granted
on 1 August 2013.
BETEEMNROABAFTEERARTRES For shares granted to the employees, subject to the
AR SARA R ER EHEELE meeting of the criteria of the Company being listed on
FEENGHFBHAERBNARSESR the Main Board of the SEHK and the employee being still
RRA - EEAIDRR T —=%F - on service at the end of each vesting period, the granted
—E—mF - ZE-—RHF - ZF—RX shares can be vested in five tranches on 17 September
FRZT—+tFMNA TSR 2013, 2014, 2015, 2016 and 2017, respectively.
TR H AR -
BHE—_ZET—hRFEA=1+H {¥EH No options had been exercised up to 30 June 2015.
AR AT o
R-ZZE—RAFAAA=1+H ' a8X2H The Pre-IPO share options outstanding as at 30 June 2015
BEREREFENFER RITER have the following vesting dates and exercise prices:
AT -
TREER(BR) i Bk IR 42
Exercise prices Outstanding
BEAH Vesting date (per share) shares
BIT
HKS
—E-=FMAA++H 17 September 2013 1.8 3,708,334
—E—mEMHAT+ER 17 September 2014 1.8 8,312,500
—E—FFEMHA+TER 17 September 2015 1.8 9,208,333
—E—RNFMHAA+TER 17 September 2016 1.8 10,104,166
—T—tFMHNAA+HEB 17 September 2017 1.8 5,750,001
37,083,334
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BE

—E-RFRA=THIAER

For the six months ended 30 June 2015

H k88 (40)

(i) BRARBERDRBE(E)
R-ZF—=F/A\A—H8 B&TAH:
RBERAREEABRET SR
HﬁTﬁZ/AﬁFTEP%/\Eﬁ%W‘?S%

ERBBIAERGEMER=
IEEU$TET§?£1$TE °

HE-T—AFSA=THILEANEAR -

NEEERARE710,0007T (BE=
T—ERA=THIEAEA : AR
#1,294,0007T ) &A1 Al {E B IR (D 52

14. OTHER RESERVES (Continued)
(ii) Pre-IPO share award scheme (Continued)
The fair value of the shares granted under the Pre-IPO
Share Option Scheme as at 1 August 2013, the grant
date, was RMB6,799,895, and has been valued by an
independent qualified valuer using Binomial valuation
model.

For the six months ended 30 June 2015, the Group
recognised an expense of RMB710,000 (for the six
months ended 30 June 2014: RMB1,294,000) in relation to
the shares awarded by the Company to the employees.

BRI -

15. ESREMENRE

15. TRADE AND OTHER PAYABLES

—E—FHEF —gF
AA=+H +ZA=t—H
As at As at
30 June 31 December
2015 2014
AR®T T ARBTFT
RMB’'000 RMB'000
B 5 N E M IR Trade and bills payables

—ENE=H — due to third parties 757,612 802,159
— JETREARE 7T (BEE 25(C)(iii) — due to related parties (Note 25(c)(iii)) 150,308 174,629
907,920 976,788
Y - R R REREMFIE  Payables for property, plant and equipment 39,331 6,254
RS Rt 2R F Salary and social welfare payables 12,726 9,831
FETIZEFR & H it Fi 18 Value-added tax and other taxes payables 90,347 101,409
EFETEWIA Advance from customers 44,361 91,259
TERRE R Accrued expenses 30,629 16,682
FEAT AR B, Dividends payable 1,620 -

JE 1S BB G T O L Ath R TR Other amounts due to related parties
(FF=E25(C)(v)) (Note 25(c)(iv)) 5,242 1,139
Hfh AT 50B Other payables 26,704 31,471
250,960 258,045
1,158,880 1,234,833
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BE-_ZT-—RFENA=1THI1EXEA
For the six months ended 30 June 2015

15. ESRHEHMESKEHE) 15. TRADE AND OTHER PAYABLES (Continued)
R-ZE—RFNA=1H  BRBEZHETH As at 30 June 2015, the ageing analysis of the trade and bills
B RN RENEENRESITAT payables based on invoice date is as follows:

—E—HF —EF—mF
ANA=+H t-A=1+—H

As at As at

30 June 31 December

2015 2014

AR®T ARBTT

RMB’'000 RMB'000

28 AR Up to 2 months 660,038 910,009
2EMAZE3IMEA 2 months to 3 months 73,227 30,318
3MAZE6MEA 3 months to 6 months 147,024 28,868
6EAZ=1E 6 months to 1 year 21,040 6,620
1 E Over 1 year 6,591 973
907,920 976,788
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BE-_T-—RFAA=tHIXEAR
For the six months ended 30 June 2015

16. &5k

68

16. BORROWINGS

—E-hHF —T—OF
AA=+H +=ZA=1+—H
As at As at
30 June 31 December
2015 2014
AR¥ T ARBT T
RMB’'000 RMB'000
ERE Non-current
REJSRITER Long-term bank borrowings 122,281 46,171
TE Current
REERSRITE R Short-term bank borrowings 1,485,494 1,473,971
RAERITIESARBI 5 Current portion of long-term bank borrowings 1,534 50,000
1,487,028 1,523,971
Bt L] Total borrowings 1,609,309 1,570,142
Hrp Representing:
— 4EIR I — Unsecured 957,955 768,171
— HiEH — Secured 442,848 485,080
— BER — Guaranteed 208,506 316,891
1,609,309 1,570,142
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BE

—E-RFXA=THIAER

For the six months ended 30 June 2015

17. Eﬁﬁﬁ

EEPTIS TR B R

£ N

17. DEFERRED INCOME TAX
The gross movement on the deferred income tax account is as
follows:

BZEAA=1+HIEAEA
Six months ended 30 June
—F-1F —T0OF

2015 2014
AR¥T ARBTIT
RMB’000 RMB'000
BEEMBHREE : Deferred income tax assets:
K—H—H At 1 January 15,079 13,475
RErE 2EBERAFTA Charged to the consolidated statement of
(frzE21) comprehensive income (Note 21) 607 (3,177)
=+H At 30 June 15,686 10,298
EEFBHEE : Deferred income tax liabilities:
n—HA—H At 1 January 25,953 11,871
RérE ZEWERAFTA Charged to the consolidated statement of
(FzE21) comprehensive income (Note 21) 1,952 -
FIRAR B R 2 TR0 Payment of withholding tax upon declaration of
dividends (2,158) -
RINA=+H At 30 June 25,747 11,871
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HE-_T—AFA~A=tHIEAEA
For the six months ended 30 June 2015

18. BMEETHAX

70

18. EXPENSES BY NATURE

BZXA=1+HIEA@EA
Six months ended 30 June

—E-HEF —F—-mF
2015 2014
AR¥T T ARBTFT
RMB’000 RMB'000

P R R AR B2 SRR f B A qm B Raw maaterials used and changes in inventories
FEEH) of finished goods and work in progress 1,918,179 1,805,055
EERMNAX Employee benefit expenses 112,189 88,492
EEREEKAE Advertising and promotion costs 36,877 33,027
BEIRBX AR Utility costs 34,068 21,831
TEREHER Depreciation and amortisation charges 29,307 24,369
B Transportation expenses 20,733 15,279
KREHE Operating leases 12,366 6,358
518 K2 BT AN Taxes and surcharges 11,394 9,002
s HE R Machinery maintenance expenses 11,052 7,812
SNELE R Outsourcing fee 9,196 18,609
=B Travel expenses 4,956 5,988
HBiEEE Entertainment fee 4,767 4,852

B 5 RHMEWRTERFERE Provision for impairment of trade and other

B receivables and inventory 3,907 1,376
MWART Office expenses 3,470 3,512
Hivhx Other expenses 17,869 11,400
HET Total 2,230,330 2,056,962
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HE-_T—AF~A=tHIEAEA
For the six months ended 30 June 2015

19. BBRAE — FE

LURTID N
— RITE A BFAZ

19. FINANCE COSTS — NET

BZXA=1+HIEA@EA
Six months ended 30 June
—E-HEF —EF—mF

2015 2014
ARBTRE ARETRT
RMB’000 RMB’000

Finance costs
— Interest expense on bank borrowings 51,064 51,459

o ABREEBNNMLEE Less: amounts capitalized on qualifying assets - (1,326)
51,064 50,133

WA Finance income:
— RITFRBIFSHA — Interest income on bank deposits (8,401) (8,405)
— H b BRI A — Other finance income (107) (1,566)
(8,508) (9,971)
WSS F R Net finance costs 42,556 40,162

20. EE—HEEERATRF

20. SHARE OF PROFIT OF A JOINT VENTURE

BZXA=1+HIEAEA
Six months ended 30 June
—E-HEF —ET—mF

2015 2014

AR¥F T AREEFIT

RMB’000 RMB'000

FEAE & (FE5E10) Share of profit (Note 10) 13,299 6,046
KB R AEEEERNAREIE Movement of elimination of unrealised losses for

[E5 e & sales from Nanpu to the Group (3,302) 723

9,997 6,769
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BE-_T-—RFAA=tHIXEAR
For the six months ended 30 June 2015

21. FREBIAX

72

21. INCOME TAX EXPENSE

BZXA=1+HIEA@EA
Six months ended 30 June

—E-HEF —F—-mF

2015 2014

AR¥T T ARBTFT

RMB’000 RMB'000

BRI Current income tax 53,561 47,736
R FEEE SHER Adjustments in respect of prior year's annual tax

filing 1,502 (2,705)

EIEFTSHL (FIFE17) Deferred income tax (Note 17) 1,345 3,177

i8R Income tax expense 56,408 48,208

(i) FASEBFEHR (i) Ccayman Islands profits tax
ARAREBABNERFHSESTERH The Company is not subject to any taxation of Cayman
I ° Islands income tax.

(i) REATREHESREH (ii) British Virgin Islands profits tax
RELBHERRAS(EEHER A The subsidiary incorporated in the British Virgin Islands
SR ERBER RETE ST AR (under the BVI Business Companies Acts of the British
BARERCHMNEEER SR Virgin Islands) is exempted from payment of British Virgin
155 ° Islands income tax.

(iii) HFBREH (iii) Hong Kong profits tax
BB B T EE T FE R W 25 iR Hong Kong profits tax has been provided for at the rate
16.5% BIT EGHHE R o of 16.5% on the estimated assessable profits.

(iv) FELEREHR (iv) PRC corporate income tax
RIBRBMEEENER  ERBEE The corporate income tax (“CIT") is calculated based on
AL RBT B A rl ERNE A E R - the statutory profit of subsidiaries incorporated in the
Sz 5 75 T 53 78 AR B 5O SR BT 15 i B9 U PRC in accordance with the PRC tax laws and regulations,
YTIBBHETHEE  SAAECERER after adjustments on certain income and expense items,
(TREMB/H]) - BE(PEARELM which are not assessable or deductible for income tax
B ZEEROE) ([REMRERZE] purposes. Pursuant to the PRC Corporate Income Tax
FMTEEAMNEENCEMSHHER Law (the “CIT Law"), the tax rate of CIT is unified at 25%
K& —£25% ° for all types of entities.

(v) HEFEHFEHR (v) PRC withholding income tax

REEEMBRENPEKRERFE
Z BB IR TE - AN R E R B AR
DAVA: S RNCTI DA S8 S K
Y 5% BV FRHIFL

KEFBIZAEAR AT o Tenwow International Holdings Limited

Pursuant to the CIT Law and tax treaty between Mainland
China and Hong Kong, a 5% withholding tax will be levied
on the dividends declared, from the Group’s subsidiaries
established in the Mainland China to Hong Kong.
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BE-_ZT-—RFENA=1THI1EXEA
For the six months ended 30 June 2015

22. SRER 22. EARNINGS PER SHARE
(a) E=X (a) Basic

BEAA=1+HLIEAEA
Six months ended 30 June
—ZE-hHfF —ZT U

2015 2014
ARMTR ARBTET
RMB’'000 RMB'000
PAUNGIE: Ss SEE DN fepinkl Net profit attributable to the equity holders
(ARETIT) of the Company (RMB'000) 148,007 125,336
BRTEBERSRERZNEN Weighted average number of ordinary
NEEFHE (FR) shares in issue for basic earnings per
share (thousands) 2,073,612 2,073,612
FREREF(ARESD) Basic earnings per share (RMB cents) 71 6.0
BREAXBFI SEARREETAA Basic earnings per share is calculated by dividing the net
BEaFRABE-_T-—AFK=F profit attributable to the Company’s equity holders by the
—HEANAZTHLEFEERTER weighted average number of ordinary shares in issue
B IEF I HEL R during the six months ended 30 June 2015 and 2014.
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BE-_T-—RFAA=tHIXEAR
For the six months ended 30 June 2015

22. BRER (&)

(b) #F

22.

EARNINGS PER SHARE (Continued)
(b) Diluted

BEAA=1+HILEAEA
Six months ended 30 June

—E-hHF —T—OF
2015 2014
AR%T T AREFIT
RMB’000 RMB'000
AR RERFFE ARG R Net profits attributable to the equity
(ANEETFTT) holders of the Company (RMB’000) 148,007 125,336
BEITLBEREREREFIN Weighted average number of ordinary
niEFHE (TR shares in issue for basic earnings per
share (thousands) 2,073,612 2,073,612
KRR (T %) Adjusted for share options (thousands) 17,451 15,926
BEITLEREREERFIN Weighted average number of ordinary
N2 (FH%) shares for diluted earnings per share
(thousands) 2,091,063 2,089,538
BREERF(ARES) Diluted earnings per share (RMB cents) 7.1 6.0

74

BREERMNEBRAB AT EENERL
BRREABRE  RESHETEAR
COpIE=Realie  CC NN DIE: (3
BT AR BBREENX - HRE
Pk - IRBRITERBIAEAH M RE
BNERER EERANEBEEE
RARBRMEFHFETE) AIBA
R BB o A EF XA EHNRND
2B EEXRBRETEMESRET
MR B RS -

KEFBIZAEAR AT o Tenwow International Holdings Limited

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding
to assume conversion of all dilutive potential ordinary
shares. The Company'’s dilutive potential ordinary shares
comprised share options. For the share options, a
calculation is done to determine the number of shares
that could have been acquired at fair value (determined
as the average annual market share price of the
Company's shares) based on the monetary value of the
subscription rights attached to outstanding share options.
The number of shares calculated as above is compared
with the number of shares that would have been issued
assuming the exercise of the share options.
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HE-_T—AF~A=tHIEAEA
For the six months ended 30 June 2015

23. HQM 23. DIVIDENDS
%zi —E+ZA=+—HIEFERH A final dividend of RMB66,391,000 (2014: final dividend of
B ,\qu)\EVﬁZéé 391,000t (=& — P4 : RMB85,181,000 relating to the year ended 31 December 2013)
Eﬁi@z —E—=F+ZA=1+—HILFEH relating to the year ended 31 December 2014 was paid in June
R R EI IR S 5 AR #85,181,0007T) E 2015. On 25 August 2015, the Board declared the payment of
RZFE—RFNARE -R=ZFT—HF/)\H an interim dividend of HK2.71 cents per ordinary share,
:—HiEI %%Afﬂ&%‘ﬁﬁiz 718MWE totalling HK$56,194,000 approximately (equivalent to
KEZE—Z—AFNA=1HINEAFH RMB44,402,000) for the six months ended 30 June 2015.
B8 %756194 000 T (HHER AR
4440200073)
24. EF# 24. COMMITMENTS
(@) EXEE (a) capital commitments
REBEEEHEFIHNENRELENER Capital expenditure contracted for at each balance sheet
RS date but not yet incurred is as follows:

—E-hHfF —ZT U
ANA=+H +=A=t—8

As at As at
30 June 31 December
2015 2014
AR¥ TR ARETIT
RMB’'000 RMB'000
THE AR E - BEMRME  Land use right, property, plant and
equipment 225,324 374,685
(b) REHEERE — XEENERE (b) Operating lease commitments — the Group's
REEA entities as lessee
REERBE NI BEAERZHERE The Group lease buildings under non-cancellable lease

FoREZETAAEEEHEE

SEARRKEREFTIHRRAT

agreements. The Group's future aggregate minimum
lease payments under these non-cancellable operating
leases were as follows:

—ZE—8F —E-NF
AA=+H +=—A=1+—H

As at As at

30 June 31 December

2015 2014

AR¥T T ARETIT

RMB’000 RMB'000

TEfE1F No later than 1 year 8,004 7,117
1F LA BT EBSF Later than 1 year and no later than 5 years 15,823 8,398
B 5 F Later than 5 years 36,046 =
59,873 16,015
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HE-_T—AFA~A=tHIEAEA
For the six months ended 30 June 2015

25. EBAXRS
M—SRENERIERENS—T7 - &
ZH B — T REHM B R EERR Y 5 —
MEATE - MBS HG BT -
BN HKRES - RSB -

BABESBREIN  UTREE-F—
FRZZB-MFRA=+THIEXNBRAERE
HEEBB AN —REBBEFIMETEXR
FHHE - LERR-_F—RFA=1H
—E-NFE+ A=+ —HNEBRAIRS
BAABER

(a) HEREEREBS HEER

(i) EERER
MR A

(i) MEBEEENEFIRFL
BEE T - MEFEERMNESE
Z+

(i) EEEBAE
THEELE

(iv) REBWEEQT
BRI - EEEEN

(v) EEBWEEQT
E2pii]

(vi) HEZERBFRZES
EBREERERAR
(vi) EMEBEXENE FEG
EBRERRBERAR]

76

HF
bil
10

il
35
54
iz

25. RELATED-PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party, has joint control
over the party or exercise significant influence over the other
party in making financial and operation decisions. Parties are
also considered to be related if they are subject to common

control.

Save as disclosed elsewhere in this report, the following is a
summary of the significant transactions carried out between
the Group and its related parties in the ordinary course of
business during the six months ended 30 June 2015 and 2014,
and balances with related party transactions as at 30 June 2015

and 31 December 2014.

(a)
M

(i)

(i)

(iv)

(V)

(vi)

(vii)

KEFBIZAEAR AT o Tenwow International Holdings Limited

Name and relationship with related parties

Controlling Shareholder
Mr. Lin Jianhua

Wife and children of Mr. Lin Jianhua
Ms. Yan Yuzheng, Mr. Lin Qi, Ms. Lin Liping
Key management personnel

Mr. Wang Juewei

Associates of the Group
Putian Rural, Shanghai Daoxiangcun

Joint venture of the Group
Nanpu

Controlled by the Controlling Shareholder
Shanghai Tiansheng Warehouse Co., Ltd.

Controlled by the wife of Mr. Lin Jianhua
Shanghai Tianpu Food Co., Ltd.
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HE-_T—AF~A=tHIEAEA
For the six months ended 30 June 2015

25. BEAXR S (&)
(b) N3RS THELRAME ST

() SHEB@RRE

25. RELATED-PARTY TRANSACTIONS (Continued)
(b) The following transactions were carried out

with related parties:

(i) Sales of goods and services

BZXA=1+HIEA@EA
Six months ended 30 June

—E-HEF —EF—-mF
2015 2014
ARETRT AREBTET
RMB’'000 RMB'000
IHE P o Sales of goods:

—FH — Nanpu 696,123 533,141
— EEBRXBRABRAF — Shanghai Tianpu Food Co., Ltd. 54 68
696,177 533,209

RHAFRS Provision of warehousing services
— A — Nanpu 473 883
— EBXRBRmMERAF — Shanghai Tianpu Food Co. Ltd. 140 =
613 883
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BE-_T-—RFAA=tHIXEAR
For the six months ended 30 June 2015

25. BHE XS (@) 25. RELATED-PARTY TRANSACTIONS (Continued)
(b) THRZTIELERH 5 ELT : (b) The following transactions were carried out
with related parties: (Continued)
(i) BEBmRERRE (i) Purchases of goods and services

BZXA=1+HIEA@EA
Six months ended 30 June
—E-hHfF —E—OF

2015 2014
AR®T T ARBTT
RMB’'000 RMB'000
BEMMm Purchase of goods
— A — Nanpu 467,972 294,618
— EBXRBRMERAH — Shanghai Tianpu Food Co., Ltd. 49,526 20,199
517,498 314,817
B2 MRS Receipts of warehousing and logistics
Services:
— A — Nanpu 3,456 =
— MEELA — Mr. Lin Jianhua 360 360
— FERBERERAH — Shanghai Tiansheng Warehouse Co.,
Ltd. - 316
3,816 676
iR ETHNEER ST The above sale and purchase transactions with
BREFANFTEHERENERBE related parties are carried out based on mutually
17 ° agreed prices between respective parties.
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Notes to the Condensed Consolidated Financial Information

HE-_T—AF~A=tHIEAEA
For the six months ended 30 June 2015

25. EBARS (&)

25. RELATED-PARTY TRANSACTIONS (Continued)

(c) BAEEAL#&EER (c) Balances with related parties
—E—8F —Z—YF
NA=tH +t—A=1+—H
As at As at
30 June 31 December
2015 2014
AR¥T ARBTIT
RMB’000 RMB’000
iy EBZEWFIE: (i)  Trade receivables:
— FH — Nanpu 482,624 610,588
— EERXBERBBRAF — Shanghai Tianpu Food Co., Ltd. - 59,014
482,624 669,602
@iy EAbmEUERIE (i)  Other receivables:
— B — Nanpu 6,071 1,161
(iiy EHFEMFA : (iiiy  Trade payables:
— A — Nanpu 142,732 174,521
— EEXBERBBRAT — Shanghai Tianpu Food Co., Ltd. 7,576 =
— BB — Shanghai Daoxiangcun - 108
150,308 174,629
(iv)  EfthfEtRERE 5 7208 ¢ (iv)  Other payables to related parties:
— A — Nanpu 5,242 1,139

H U BRRSE 5 SRR = BEAE AR
KBNS - HA RN EEDKEE

IR B R
REEMLRE -

(H Eh
= TA °

AR 7 4

Other receivables from related parties mainly
represented the expense paid by the Group on behalf of
the related parties. Other payables to related parties
mainly represented the borrowings from the related
parties. Balances with related parties are unsecured and

interest free.
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Notes to the Condensed Consolidated Financial Information

BE-_T-—RFAA=tHIXEAR
For the six months ended 30 June 2015

26.

80

RAREE 26.
RZE—MEANA=F+TARZZE—NOF+=
A=+—8 RxEENEENREFES

A AR 1,149,000 7T & A R #51,229,000 7T

BE T e R - NREE R RERE A%

S MmFERAEEAEETER  MBRZE
TS EE LT D Al St & - I ERER

& ER IS E R A1 o

KEFBIZAEAR AT o Tenwow International Holdings Limited

CONTINGENT LIABILITIES

As at 30 June 2015 and 31 December 2014, the Group is still in
the process of renewing certificates for certain land use rights
with net book value amounting to RMB1,149,000 and
RMB1,229,000 respectively. The Group might incur certain
obligations in connection with such application of land use
right certificates, while since the amount of the obligation
cannot be measured with sufficient reliability, no provision was
made in the condensed consolidated interim financial
information.
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