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4 HKC (HOLDINGS) LIMITED &% (18%) R A

The board of directors (the “Board”) of HKC (Holdings) Limited (the FHAREFGER)EBR AT ([ARAT I FH
“Company” or “HKC”) wishes to present the unaudited condensed EFZ|NEZFE([EF€|)EHREEARANTR
consolidated interim financial information of the Company and its HWEB AR (4B AER | )BE-_ZT—1E
subsidiaries (collectively the “Group”) for the six months ended 30 ~<A=+HIEAEAZ RERZERLEE T
June 2015 as follows: BB EROT

CONDENSED CQNSOLIDATED INTERIM INCOME STATEMENT
M R RS R

For the six months ended 30 June 2015
BHE-_ZT—AFA=THIXNEA

Unaudited
RIBER

Six months ended 30 June

BEAA=TRHLEAMEA

2015 2014
—E-EfF —T-E
Note HK$ Million HK$ Million
B &E BEER BEET
Revenue Wz 5 687.0 399.7
Cost of sales SEE AR (491.2) (243.3)
Gross profit EF 195.8 156.4
Other income HABA 6 51.6 17.8
Fair value adjustments on investment properties & & ¥ A FEFHAZ (625.9) 204.7
Provision for impairment losses on assets BERBEBERE 7 (136.8) (223.5)
Selling and distribution costs SHE M SRR (15.7) (20.9)
Administrative expenses THEHR (94.8) (93.2)
Other and general expenses Hitn—MEHR (31.7) (47.7)
Operating loss REER 8 (657.5) (6.4)
Finance income LUE L ON 9 20.0 15.6
Finance costs BE B AR 9 (77.3) (75.7)
Finance costs — net A KA SR (57.3) (60.1)
Share of profits less losses of FEAEEE A B R AR E 1B
associated companies 61.7 46.1
Share of profits less losses of [EIEE & R ElEFREE
joint ventures (284.5) (10.8)
Loss before income tax P8R AIER (937.6) (31.2)
Income tax credit/(expense) FrigfiEe,/ (ZH) 10 91.5 (86.4)
Loss for the period FEREEE (846.1) (117.6)
Attributable to: UG -
Equity holders of the Company RRAERFEA (687.4) (187.4)
Non-controlling interests IR (158.7) 69.8
(846.1) (117.6)
Loss per share for loss attributable to EATERFEAEN
equity holders of the Company, BEz2SRER
expressed in HK cents per share DESY ST IRIES 11
Basic AR (5.8) (1.7)
Diluted e (5.9) (1.7)
Dividends RE 12 - -

The notes on pages 11 to 43 form an integral part of this condensed 11 £ 438 FTH T AN AR E T EIM
consolidated interim financial information. BR—&5 -
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF

COI\/IPREHENSIVE INCOME

7\ = N\ 7/
HRfr e e EER
For the six months ended 30 June 2015
BHE—_Z—RFA=+tHL~EA

Unaudited

REER

Six months ended 30 June

BEANA=THLAEA

2015 2014
—E-RF —PO4F
HK$ Million HK$ Million
BEAER BAEBTT
Loss for the period AEEEE (846.1) (117.6)
Other comprehensive loss Hth2HEEE
Items reclassifiable to profit or loss AEHSEEERNIER
Translation of financial statements of BREBINEBR I IR
foreign operations
— Currency translation differences —ERMEER (21.9) (371.0)
Investments available for sale AEfHERE
— Loss in fair value —REEEE = (0.4)
Other comprehensive loss for the period, AHEHt 2 EES
net of tax HBRBE (21.9) (371.4)
Total comprehensive loss for the period AEEEHEEEARE (868.0) (489.0)
Total comprehensive (loss)/income LUTEMAZE(ER),
attributable to: T A#EEE -
Equity holders of the Company KARIEEFEA (706.5) (504.1)
Non-controlling interests VTR = (161.5) 15.1
(868.0) (489.0)

The notes on pages 11 to 43 form an integral part of this condensed

consolidated interim financial information.

FINE4AMEM TR NG RER S T
B —#n




6 HKC (HOLDINGS) LIMITED &% (18%) R A

CONDENSED CONSOLIDATED INTERIM BALANCE SHEET

MRS ETHEERER
As at 30 June 2015
R-ZE—RHFESNA=1H
Unaudited Audited
RCEX KT
as at as at
30 June 31 December
2015 2014
R-ZZ2E-HF RZZT—MOF
ANA=+H +=—A=+—H
Note HK$ Million HK$ Million
BisE BEBT BEET
ASSETS BE
Non-current assets FREEE
Investment properties B 13 7,690.7 8,044.1
Prepaid land lease payments TEf T ER 13 1,782.1 1,720.8
Property, plant and equipment M - MER MR
— Other property, plant and equipment —HME - e R 13 1,241.7 1,282.8
- Construction in progress —HEEIR 13 0.5 0.5
Intangible assets A E 14 1,172.3 1,183.7
Properties under development BERERPYE 15 727.2 644.8
Interests in associated companies ﬁ/\ﬂﬁﬁ%’&ﬂZ%ﬁé 1,234.1 1,223.3
Interests in joint ventures BENB 2R 1,945.5 2,225.0
Available-for-sale financial assets TT#EH:‘.% BhE E 25.3 26.8
Prepayments and other receivables FEA FR N H b fE R 16 177.3 258.2
Total non-current assets ERENEEALE 15,996.7 16,610.0
Current assets REEE
Properties under development EEPME 15 521.4 1,554.7
Inventories FE 6.2 6.1
Properties held for sale VESHE BB 3,353.3 2,240.9
Financial assets at fair value BRAFEEERRIIR
through profit or loss LEMEE 14.2 14.2
Trade and other receivables J7E Uk B 3 K L b fE U 3R 16 187.2 229.8
Restricted cash SRR S 842.4 765.0
Short-term bank deposits EHIRITIER 107.1 -
Cash and cash equivalents RENESEEY 950.5 1,102.8
Total current assets RBEERE 5,982.3 5,913.5
Total assets BEHAKE 21,979.0 22,523.5
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET

(CONTINUED)

B aPHEERER(E)

As at 30 June 2015
RZZE—RFA=1H

Unaudited Audited
RICER LT IZ
as at as at
30 June 31 December
2015 2014
R-ZE—1F RZE—HNF
AA=+H +=ZRA=+—8H
Note HK$ Million HK$ Million
B 5 BEBT BHEATL
EQUITY =
Capital and reserves attributable to AAGEZEEA
equity holders of the Company FEERR #E
Share capital f& s 17 128.4 116.0
Reserves HiE 12,082.5 12,587.4
Equity attributable to equity holders EATERBFEA
of the Company iR 12,210.9 12,703.4
Non-controlling interests FERER 2,230.8 2,392.8
Total equity R 14,441.7 15,096.2
LIABILITIES =L
Non-current liabilities FkRBERE
Borrowings B 18 2,737.3 2,968.4
Other non-current payables HinIEmeh 13.7 13.7
Deferred income tax liabilities BLEAMSTHAR 1,067.3 1,198.3
Total non-current liabilities FnBABEREE 3,818.3 4,180.4
Current liabilities REBEE
Trade and other payables P 1T B SR R L Al JE S 3K 19 1,943.4 1,854.0
Borrowings e 18 1,598.3 1,211.0
Current income tax liabilities BIHAFRS & & 177.3 181.9
Total current liabilities RERERE 3,719.0 3,246.9
Total liabilities BEHAE 7,537.3 7,427.3
Total equity and liabilities ERRAEHEE 21,979.0 22,523.5
Net current assets RBEETE 2,263.3 2,666.6
Total assets less current liabilities EEABERABERE 18,260.0 19,276.6

The notes on pages 11 to 43 form an integral part of this condensed
consolidated interim financial information.

FINE43AMEM TR NG RER S T

SR ©




8 HKC (HOLDINGS) LIMITED &BER(ER)BR AR

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES
IN EQUITY

AR e T AR E R

For the six months ended 30 June 2015

HE_Z—AFA=THIEXREA

Unaudited
FEEY
Attributable to equity holders of the Company
RDREREEAES
Non-
Share Other Retained controlling Total
capital reserves earnings Total interests equity
R& Rftfite REER B8 FERER ERAE
HK$ Million ~ HKS Million ~ HKS$ Million ~ HKS Million ~ HK$ Million  HK$ Million
BEER BEER BEER BEER BB BBAR
Balance at 1 January 2014 R-ZE-mE-f-ALH 112.4 11,733.3 1,191.0 13,036.7 2,312.4 15,349.1
Total comprehensive (loss)/income for EHZ-E-WMEAA=THL
the period ended 30 June 2014 BEZ2E(R)/ WAEE - (316.7) (187.4) (504.1) 15.1 (489.0)
Transactions with owners BEEAZRS
Employee share option benefits EEBRERHN - 0.7 - 0.7 - 0.7
Release of reserve upon cancelled/ RBRELE/ R
lapse of share options EkE - - 0.3 0.3 (0.3) -
Balance at 30 June 2014 RZE-BEXA=THER 1124 14173 1,003.9 12,533.6 2,327.2 14,860.8
Balance at 1 January 2015 RZE-RE-A-HER 116.0 11,477.4 1,110.0 12,703.4 2,392.8 15,096.2
Total comprehensive loss for the BZ-Z-REXA=tAL
period ended 30 June 2015 BHz2EER = (19.1) (687.4) (706.5) (161.5) (868.0)
Transactions with owners REBAZRS
Exercise of bonus warrants TRARA R 122 196.0 - 208.2 - 208.2
Exercise of share options TR 0.2 4.1 - 4.3 - 4.3
Employee share option benefits [EEREMRERN - 1.0 - 1.0 - 1.0
Release of reserve upon cancelled/ PBRET S/ R
lapse of share options A = (50.7) 51.2 0.5 (0.5 =
Balance at 30 June 2015 RZB-RERAZTHES 128.4 11,608.7 473.8 12,210.9 2,230.8 14,441.7

The notes on pages 11 to 43 form an integral part of this condensed
consolidated interim financial information.

FINE4AMEM TR NG RER S T

AR— 5 -
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF

CASH FLOWS
FIEﬁ l\‘/T\ I:FI \H EE N7l ;ﬁ: E 2%

For the six months ended 30 June 2015
ai—? ﬁfﬁ/\ﬂ +Eﬁ/\1.ﬂ

Unaudited
RCEX

Six months ended 30 June
BZEANA=1tHILXEAR

2015 2014
—E-FHF —FT-mF
HK$ Million HK$ Million
BEAER BEAT
Cash flows from operating activities REERSEERE
Cash generated from/(used in) operations BEMS (A )RS 116.8 (75.5)
Income tax paid, net B EHEHE (44.0) (47.3)
Net cash generated from/(used in) REEKRE(FTA)
operating activities REFHE 72.8 (122.8)
Cash flows from investing activities RETHZRERE
Interest received BUEF & 11.1 15.6
Dividend received B B 49.3 67.0
Development costs paid for investment ENERPIREMEZ
properties under development BERAK A (229.1) (133.4)
Additions to prepayment for property, VI - IR RERE AR
plant and equipment and investment BRAKREMED
properties under development EEONFELT BR IR (85.0) (43.7)
Purchase of property, plant and equipment BEME - M NEE (32.8) (43.8)
Proceeds from the disposal of HEEHRIE
— Property, plant and equipment — W% - MR RERE 0.3 -
- Available-for-sale financial assets —AHPESREE 1.5
Increase in advances to a joint venture e —RE&E A RIBFE M = (49.9)
Increase in short-term bank deposits R HAIRTTIF B3 0 (107.1) (17.9)
Net cash used in investing activities RETEHFARSTHE (391.8) (206.1)
Cash flows from financing activities METH2RERE
Proceeds from exercise of share options ITIEBERRAE Y BTS2 4.3 _
Proceeds from exercise of bonus warrants TTEAL IR AR A 38 2 FT 1S 5K I8 208.2 -
Repayment of bank borrowings and other loans BB R1T{E 5 & E i E X (366.1) (180.9)
(Increase)/decrease in restricted cash IR &R S GM) R (77.5) 111.0
Increase in bank borrowings and other loans RITER R EME LM 527.3 258.9
Interest paid BEARFE (129.0) (110.8)
Net cash generated from financing activities BIEEBFEEEFE 167.2 78.2




10 HKC (HOLDINGS) LIMITED &BER(ER)BR AR

CONDENSED CONSOLIDATED INTERIM STATEMENT OF

CASH FLOWS (CONTINUED)
MR HRSRER(E)

For the six months ended 30 June 2015
BHE—_Z—RFA=+tHL~EA

Unaudited

REER

Six months ended 30 June

BEANA=THLAEA

2015 2014
—E-1F —T—mE
HK$ Million HK$ Million
BEAER BEAT
Net decrease in cash and cash equivalents ReRESEEMRDBE (151.8) (250.7)
Cash and cash equivalents at 1 January MN—HA—BZHRENESSED 1,102.8 1,364.3
Effect of foreign exchange rate changes [EREH) 2 & (0.5) (45.8)
Cash and cash equivalents at 30 June MRAB=Z+HZRER
REZEY 950.5 1,067.8
Analysis of balances of cash and ReRALEEY
cash equivalents AT
Cash at bank and on hand RORFEES 565.6 657.7
Deposits with banks RITER 1,334.4 1,381.0
Bank deposits with original maturity REHPBAE=M@ANUL
over 3 months ZRITER (107.1) (17.9)
Restricted cash TR&IES (842.4) (953.0)
950.5 1,067.8

The notes on pages 11 to 43 form an integral part of this condensed
consolidated interim financial information.

FINE4AMEM TR NG RER S T

AR— 5 -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

IRA4R & A BB 5 B R BT

GENERAL INFORMATION

HKC (Holdings) Limited (the “Company” or “HKC”) is a limited
liability company incorporated in Bermuda. The address of its
registered office is Clarendon House, 2 Church Street, Hamilton
HM11, Bermuda.

The Company and its subsidiaries (collectively the “Group”) are
principally engaged in the business of property development
and investment, alternative energy investment and operation
and infrastructure. The investments of the Group are mainly
located in the Mainland China.

The shares of the Company are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The ultimate holding company is Claudio Holdings Limited, a
company incorporated in the British Virgin Islands since 29
January 2015,

This condensed consolidated interim financial information is
presented in millions of Hong Kong dollars (HK$ Million), unless
otherwise stated. This condensed consolidated interim financial
information was approved for issue by the Board of Directors
on 24 August 2015.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2015 has been
prepared in accordance with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim financial reporting”. The unaudited
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2014, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
(“HKFRS”).

—RER
BEEEZF(ER)BRAR(ARRA IS
[BARERDARBERETMKIZAR
BEERAF o s SEE U AClarendon
House, 2 Church Street, Hamilton
HM11, Bermuda °

ARBREMBEAR (M AEE])E
ERFVEERARE BRERKE
NREEARERZEY AKREZREX
EMURPE R -

KACIRDREBBMERZAERRA T
(B ) ERET - REABREZAS
Ak 32 Claudio Holdings Limited
BE-Z—AF—A-t+LhBRAELAR

RIEPERAT] ©

BREBEFIAIN - AERGEFBRUBE
HAEBET((BEBBTIR - &S
EERZE—AFNAZTAET
BARERELE R EER -

mAEE

BE_T-RAFAA=THLEREAZ
AREZERGRATRMBEEHTIRIE
BrasrER([HE G LR ])F34
IR B HRE I RE - REFEZEH
FATHRBENEREE _T—F
TZA=Z+—-BUEFEZFEHBRE
—HEE  MREFEYHRRIRE
BEAMBRELEN(TEAT B REE
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12 HKC (HOLDINGS) LIMITED FH#&Ea (1) AR A

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORI\/IATION (CONTINUED)

AAsR & P I S B R BT et (48D

ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2014, as described in those annual
financial statements.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

For the financial year beginning on 1 January 2015, the Group

has adopted the following amendments to standards:

Annual improvements project Annual improvements to
HKFRSs 2010-2012 cycle

Annual improvements to
HKFRSs 2011-2013 cycle

Annual improvements project

The Group has assessed the impact for the adoption of these
amendments to standards and considered that there was no
significant effect on the Group’s interim financial information.

The Group has not early adopted the new standards,
amendments to standards and interpretations, which have been
issued but are not effective for the financial year beginning 1
January 2015. The Group has commenced an assessment of
the related impact but is not yet in a position to state whether
any substantial changes to the Group’s accounting policies and
presentation of the financial information will be resulted.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances. The resulting accounting estimates
will, by definition, seldom equal the related actual results.

The basis of estimates and assumptions applied in the
preparation of the condensed consolidated interim financial
information are consistent with those that applied to the annual
financial statements for the year ended 31 December 2014.

BEREE

BR NPTt &SN - PR @ st R A
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W) — 2 -

s HIEAR A BB 2 TR E A E
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FENEER AEUBHREEN-_T-TFE
TR FEB FENE
FENEER BAEMBREEN-T-—-FZ

“E-CHRRHFELRE

AEECFRRAULFEABITARNZE
2 IRRUEFRAREGEHUAEETH
MBEREREATE -

AEETERFRACEMER -F
—hHFE-A-BRRZUBFEERRE
W HER] - RANBFT AR B - A&
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EELEREAKRESHBRRELYBE
K2 PERE R EREE

ERERTEE R A B
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORI\/IATION (CONTINUED)

FIEﬁ /T\ I:F' 7f 7‘4 Bﬁ uf ( = )

SEGMENT INFORMATION

Segment information disclosed in the condensed consolidated
interim financial information has been prepared in a manner
consistent with the information used by the Group’s most senior
executive management for the purposes of assessing segment
performance and allocating resources between segments. In
this regard, the Group is organised into the following segments:
Properties development (for sale or lease upon completion
of construction work), Property investment and leasing,
Infrastructure, Alternative energy and Other operations.

The Group’s most senior executive management assesses the
performance of the operating segments based on operating
profit/(loss) after interest income and expenses, taxation and
share of profits/(losses) of associated companies and joint
ventures. Corporate expenses mainly include the employee
expenses of the head office, interest income and expenses
arising from the holding companies and other administrative
expenses of the head office.

The Group’s segment assets exclude financial assets at fair
value through profit or loss and available-for-sale financial
assets which are managed on a central basis. These are part
of the reconciliation to total balance sheet assets. Corporate
assets mainly include the cash at bank, property, plant and
equipment and other receivables held by the head office. The
assets of each reportable segment comprise the inter-segment
receivables.

Sales between segments are carried out on terms equivalent
to those that prevail in arm’s length transactions. The revenue
from external parties reported to management is measured in
a manner consistent with that in the condensed consolidated
interim income statement. Total segment revenue also
represents the Group’s turnover.

/\ﬁgﬁﬂ
REREEFRMBERRGREZD
MEMCREAKREESRITREEE
FLat{d o BRI R E o #B R &R P A
éﬂ*@lZE‘Vﬁ% ° LUt - ANEMEE

DRTINDE  WEHR(RIRRET
BEHHEENEE) MERENEE - &
2 BREERA R MR -

ZK%@%%%&GIBZEETEK?%WH&)\
ERAX BEAREEBERTRE
@ET;‘E%'/(J%%H&ZMg/ﬁnﬁ“/(ﬁiﬁ
1B) FAEEENHZRR - BEMAXE
ZRFENERZEEMS  BERAT
EEZMBRARFXARERERZ
HMTHER -

REBHMEETBEAP RS AEE
BAFEEBRERIIFZEREENA
HHEESREE - HFHEANHEER
BEREEBBZBOAE - EXEEE
i‘é@%%@#ﬂ#%&ﬁ%ﬁZfﬁﬁfﬁé : %
¥ BBELREAREBEERK -
fiﬁ’\*BZé“F@%“*BF?ZJEH%A °

DEEBEESREANFRSFHER 2 AR
BRET - MEBEEERERBINAER
ZWas iR B RRSR A R B ERTA
EBZARGE - DERELEIR
RANEBZEER -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

AAsR & P I S B R BT et (48D

5. SEGMENT INFORMATION (continued) 5. 2EER @)
The segment information for the reportable segments for the HE-_ZE—RAFEER-_ZT—NFEAA=1+
periods ended 30 June 2015 and 2014 is as follows: HiL BRI 2 $&"4|32’MB§MZZDT
Properties development
NERR

Shanghai Property Total

and investment Alternative Other  reportable

Zhejiang  Shenyang Tianjin ~ Jiangmen  Shenzhen and leasing  Infrastructure energy  operations  segments

LR nERE CES

L & X2 A el EBE EE HRMR  AfbER 9B4E
HKS Million ~ HKS Millon ~ HKS Millon ~ HKS Million ~ HKS Milion ~ HKS Million ~ HKS Million ~ HKS Million ~ HKS Million  HKS Million
BEET  BEER  EEBR  ABBT  BEERT  BERR EEER  FEET  EEER  BEER

Six months ended 30 June 2015 BE-E-TEAAZHR
Er~fER

Revenue from external customers RENEE 2 6.9 336.4 1264 2.9 - 79.0 35.1 743 - 687.0
Inter-segment revenue AHENE - - - - - 0.2 - - - 0.2
Total revenue Pe:rtd 6.9 3364 1264 29 - 79.2 354 74.3 - 687.2
Operating profit/(loss) TR/ (B8 (576.2) (116.0) (0.5) (34) - 156 148 2.7 26.0 (618.0)
Finance income SBRA 1.9 0.5 0.5 0.6 - 0.7 0.1 34 1.2 8.9
Finance costs BERE - (3.6) (94) 1) 5 (39) (332) (222 (05) (76.5)
Share of profits less losses of ERBENTRARER

associated companies - - - - - 15.0 - 46.7 - 61.7
Share of profis less losses of EEARNTETRER

joint ventures (284.5) - - - - - - - - (284.5)
Profit{loss) before income tax FEREEA/ (58 (3388 (1199) 04) 69) 8 25 (183) 12956 %7 (908.4)
Income tax (expense)/credit fER (%) /88 1427 (59) 4.0) (0.5) - 87 - 4.6) (32.5) 91.5
Profit{loss) for the period EEEN/ (5B (716.1) (125.0) (134) 74 . 238 (183) 450 (58) (816.9)
Depreciation it 04) (3) 1) 01) . 04) 04) (36.7) 03 “09)
Amortisation B4 = = (10.5) 5 5 (05) 09 03) 5 (1)
Fair value adjustments on RENE

investment properties NYERE (574.0) - - - - (51.9) - - - (625.9)

Provision for impairment logses REBRRE = (136.8) = = = = = = = (136.8)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORI\/IATION (CONTINUED)

AAsR & P I S B R BT et (48D

5. SEGMENT INFORMATION (continued) 5. DEER @)
Properties development
HIESS
Shanghal Property Total
and investment Alternative Other  reportable
Zhefiang  Shenyang Tinjin -~ Jiangmen ~ Shenzhen  and leasing  Infrastructure energy  operations  segments
Lk ESE CEE

i E5 R il i KiEE i ERER  ApER 2048
HKS Millon ~ HKS Millon ~ HKS Milion ~ HKS Milion ~ HKS Milion  HK$ Milion  HK$ Milion  HK$ Milion  HKS Milion  HKS Miion
BEET  BEER  BEET  ABET  BEET  BEAT  REER REET  BEERL  BEER

Six months ended 30 June 2014 BE-%-MEAR=TR
t~ER

Revenue from external customers RENAER MR 33 - 2304 216 - 5.8 30.0 466 - 399.7
Inter-segment revenue AHEkE - - - - - 02 - - 96 9.8
Total revenue HREE 33 - 2394 21.6 - 59.0 30.0 46,6 96 409.5
Operating profit/(loss) mERR/ (5B 2063 (288 (217.4) 5.1 - 438 13.2 75 (282) 15
Finance income HBUA 36 15 21 05 - 06 041 18 20 122
Finance costs BERA - - (139) (04) - (3 (37.6) (18.5) (05 (749)
Share of profis less losses of BN ETREE

associated companies - - - - - 9.1 - 370 - 46.1
Share of profis less losses of EHRENTRMRER

joint ventures (108 - - - - - - - - (108
Profit/{loss) before income tax FrEsaas/ (5i8) 199.1 (27.9) (229.2) 55 - 492 (243) 278 (26.7) (25.9)
Income tax (expense)/credit FifEh() /B8 (67.6) - (12.9) (2.2) - (28 - (3.0) (8.7) (86.4)
Profit{loss) or the period KEEEA/ (5B 1415 oy ) 33 - 154 (43 248 B (1129
Depreciation fE 08 (1) 04) 02 - 04) 04) 86) 03 (33.1)
Amorisation B4 02 - (108) - - 03 80) 03 04) (195)
Fair value adjustments on VIS

investment properties NFERE 219.7 - - - - (150) - - - 2047

Provision for impairment losses EGERE - (169) (206.6) - - - - - - (2235)
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HKC (HOLDINGS) LIMITED &&= (18R AR A

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

Rz e P A AR AL ()

HEE

5. SEGMENT INFORMATION (continued) 5. ZHMER @)
Properties development
NELR
Shanghai Property Total
and investment Alternative Other  reportable
Zhejiang  Shenyang Tianjin ~ Jiangmen  Shenzhen and leasing  Infrastructure energy  operations  segments
LR NERE 2§
i 2B P-4 I el RiEE BB HRMR  HiEB  S08E
HKS Million ~ HKS Million ~ HKS Million ~ HKS Million ~ HK$ Million ~ HK$ Million ~ HKS$ Million  HKS Million ~ HKS Million  HKS Million
BE#r EEBx  BEBx  BEBT BEBT BEBT BEBR BEEBRT BEEBRT BEER
As at 30 June 2015 R-F-ZERA=TR
Total assets AEGE 7,896.7 2,409.5 34771 1.9 203.9 4,598.0 1,182.8 2,353.2 11.5 22,910.6
Total assets include: BEEERE
Interests in associated companies REEDEZER - - - - - 4817 = 746.4 - 1,234.1
Interests in joint ventures RAENFIZER 1,045.5 - - - - - - - = 1,945.5
Total liabilities BELE 2,111.3 1,859.4 2,540.9 503.1 - 627.8 1,704.3 746.1 51.2 10,1441
As at 31 December 2014 R-F-RE+=A=+-A
Total assets EELE 8,495.6 22124 3,680.1 655.8 2041 4,646.9 1,194.1 2,354.5 85 23,4120
Total assets include: éﬁiﬁgé@?
Interests in assoclated companies BANT 7R _ - - - - 473.7 - 749.6 - 12233
Interests in joint ventures REDNAIZER 22050 - - - - - - - - 2,225.0
Total liabilities BELE 2,009.4 1,578.2 2,631.1 3728 - 662.5 1,697.7 7916 499 97932
A reconciliation of loss for the period of reportable segments to A2WH s AAEEEEAEE 2K
loss for the period of the Group is provided as follows: HREBEERNT
Unaudited
RIGEZ

Six months ended 30 June

BEXNA=tTHILAEA

2015 2014

—F-1%F —TmF

HK$ Million HK$ Million

ER- Y BEATT

Loss for the period of reportable segments 7] 2R 5 &~ AN Hif & 18 (816.9) (112.3)
Unallocated amounts: K& -

Corporate expenses, net EMTFEE (27.3) (0.4)

Intra group elimination S E R EL L i (1.9) (4.9)

Loss for the period of the Group ANEB 7 ANHRE EE (846.1) (117.6)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (CONTINUED)
AR S HIR B AR e ()

5. SEGMENT INFORMATION (continued) 5. 2EERE @)
Reportable segments’ assets are reconciled to total assets as MO EEHEEELBEHENMT -
follows:
As at As at
30 June 31 December
2015 2014
R-ZB-—RF NZZFE—PF
~A=+tH +ZA=+—H
HK$ Million HK$ Million
BEAT BEATT
Total segment assets DEEERER 22,910.6 23,412.0
Head office assets mmEREAE 870.0 863.3
Intra group elimination SEREEE (1,841.1) (1,792.8)
Available-for-sale financial assets B ESREE 25.3 26.8
Financial assets at fair value through BRFEEBERIIEZ
profit or loss TRVEE 14.2 14.2
Total assets per consolidated balance CAEBEEABRKRINNEE
sheet BB 21,979.0 22,5623.5
Reportable segments’ liabilities are reconciled to total liabilities AEmoSeEEaBEmEyiRmT
as follows:
As at As at
30 June 31 December
2015 2014
R-ZZE-—HEF RZZE—PF
~A=+tH +ZA=+—H
HK$ Million HK$ Million
BEAT BEATT
Total segment liabilities DEPE(EALE 10,144.1 9,793.2
Head office liabilities mmERafE 753.8 758.1
Intra group elimination SEREEE (3,360.6) (3,124.0)
Total liabilities per consolidated balance MEBEERBERMIEGE
sheet Rk 7,537.3 7,427.3
Non-current assets other than available-for-sale financial assets AfHESREENIINZERBDEEE
are mainly located in the Mainland China. ERF BRI, o
For the six months ended 30 June 2015 and 2014, the Group’s HE_Z-—RER_ZT-—NEXA=T

revenue of HK$687.0 million (Six months ended 30 June 2014:
HK$399.7 million) was only attributable to external customers
in the Mainland China and there was no revenue derived from a
single external customer exceeding 10% of total revenue.

BIEARMEA - REE 2 W#687,000,000
/%TE(%ZE T— PIIE/\)EJ +E|JJ:/\{.
A 399,700,000/ 7T ) {22k 5 R Bl (Wit
INREPR - RBERBE—IIREP 2K
BB AR 2 10% ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

AAsR & P I S B R BT et (48D

6. OTHER INCOME 6. HwA
Unaudited
RICEZX

Six months ended 30 June

BEANAZTHLEAREAR

2015 2014
—E-—EEF —E—F
HK$ Million HK$ Million
BEET BEBTT
Property management fee income MEEEREWRA 9.3 10.4
Rental income generated from properties KB {FIEHER BRI MEY
held for sale HEUA 6.4 6.2
Gain on disposal of property, plant and HEYE MBS NEREZ
equipment — net ek —F58 0.2 0.4
Costs reversal on completed construction &% T4 4Rk A @]
contracts 27.0 -
Fair value gain on financial assets and BEAVEEBRRIEZ
financial liabilities at fair value through TREERSHEE
profit or loss — net NEEWE—FEE 7.6 -
Net exchange gain Rl eyl 0.1 -
Others Hit 1.0 0.8
51.6 17.8
7. PROVISION FOR IMPAIRMENT LOSSES ON 7. &EEREESERE
ASSETS
Unaudited
RICEZX

Six months ended 30 June

BEANA=tHLAEA

2015 2014
—E-EIEF —E—PO4F
HK$ Million HK$ Million
BEBER BEETT
Provision for impairment losses on (B ETIE B
— properties under development —BRERPYE (58.5) (206.6)
— properties held for sale —EHERGEZWE (78.3) (16.9)
(136.8) (223.5)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

I RA4R & P ERET 7S

8. OPERATING LOSS

Operating loss is arrived at after (charging)/crediting the

following items:

BB

(&)

8. REEFE

Unaudited
RICEZX

Six months ended 30 June

EEESIEE (k%) Ee THIHEA -

BEAA=tTHILLAEAR

2015 2014
—E-AF —F—mEF
HK$ Million HK$ Million
BEART BEBIT
Employee benefit expenses B ERHAFAX (54.9) (60.3)
Employee share options benefits, net EEERERA - B (1.0) 0.7)
Amortisation B
— prepaid land lease payments (Note 13)  —FEft +H# B E 2R (Hi3F13) (11.4) (11.7)
- intangible assets (Note 14) — | EE(KITE14) (9.9) (8.1)
Depreciation of property, plant and M - MR RBEITE
equipment (Note 13) (FfFEE13) (42.0) (34.7)
Cost of inventories TFEKRA (0.8) -
Cost of properties sold EEMEMXAR (432.7) (195.3)
Direct operating expenses arising from AR S WA Z R EME
investment properties that generate EEZEEREERY
rental income (2.0) (1.9)
Net exchange gain/(loss) PN et (B518) F5 0.1 (1.2)
Auditor’s remuneration — audit services ZHEN N ® — =2 AR TS (2.4) (3.9)
Operating lease payments T EFRIE (3.7) (3.9)
Fair value gain/(loss) on financial assets BRATETERRSEZSH
and financial liabilities at fair value BEATRABGBEATE
through profit or loss — net W,/ (E518) —F58 7.6 (13.8)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

GES

9. FINANCE INCOME AND COSTS

e P E RIS

(&)

ARSI R B E AL A

Unaudited
RICEZX

Six months ended 30 June

BEANAZTHLEAREAR

2015 2014
—E-—EEF —E—F
HK$ Million HK$ Million
HEBT BEBTT
Interest expenses: FMERE :
Bank loans wholly repayable HARAFAEIEEZ
within 5 years BITER (78.6) (51.9)
Bank loans not wholly repayable BERAFRNEIEERZ
within 5 years RITEN (39.5) (55.7)
Other loans wholly repayable HARAFARIEEZ
within 5 years HMER (0.4) (0.9)
Other loans not wholly repayable BERAFRNEIEERZ
within 5 years HaER (10.5) (4.3)
(129.0) (112.4)
Less: amounts capitalised B BEENMEZ S 51.7 36.7
Finance costs BbE R AR (77.3) (75.7)
Finance income R Y ON 20.0 15.6
Net finance costs BhA R A FEE (57.3) (60.1)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

AAsR & P I S B R BT et (48D

10. INCOME TAX CREDIT/(EXPENSE) 10. FIEHIE SR, ()

No provision for Hong Kong profits tax has been made as the
Group has no assessable profit for the periods ended 30 June
2015 and 2014. Mainland China income tax includes corporate
income tax which has been provided on the estimated
assessable profits of subsidiaries operating in the Mainland
China at 25% (2014: 25%), and withholding tax which has been
provided at 10% (2014: 10%) on income sourced from the
Mainland China by the Group’s non-tax resident enterprises,
including profit on direct or indirect equity transfer transactions,
interest and dividend income received and receivable.

Mainland China land appreciation tax is provided at progressive
rates ranging from 30% to 40% (2014: 30% to 40%) on the
appreciation of land value, being the proceeds of sale of
properties less deductible expenditures (including costs of land
use rights and property development expenditures).

AR AEBREBEE-_T—HHER_-ZT
—ENAZT B LB EE RS
o W EREBFESBAELBE - R
BN ATE TR (B IEREMSH)IZRE
B i A B B A ) 2 (R IERR B R
Bl R25%(ZF—UF - 25%) 2B &K
EL B MBMBNDEAEEEER
TEEFBEAMABFKAKION(ZF
—PUEF - 10%) ZBEREH B E - BIEK
ERSEEREEERSH ZE B
Ko ek 2 8 R B B e

Bl At IR E N R S e T ER N T
30%ZE40%(=ZF—HF : 30% £ 40%)
ZREEBEBE  THABENLEEYE
PSSR A AT F X (B 15 L (s
BRARMEZRRA)

Unaudited
RICEZX
Six months ended 30 June
BEXA=1THILXER

2015 2014
—E-fF —T-mF
HK$ Million HK$ Million
BHEBT BEBT

Current income tax BVERFTIS R
Mainland China income tax BN AT R (23.0) (25.2)
Mainland China land appreciation tax R A b 3 A (E R (14.6) (15.5)
(37.6) (40.7)

Deferred income tax EEFTIST
Credited/(charged) to the income statement % (31 ) N8 % 129.1 (45.7)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (CONTINUED)
AR S HIR B AR e ()

11. LOSS PER SHARE 1. BREE

(a) Basic
Basic loss per share is calculated by dividing the loss
attributable to equity holders of the Company by the
weighted average number of ordinary shares in issue
during the period.

(@)

B- 9N
BERERNERDRBEARR DR
BAREBREBRARAREEITE
B IEFHEETH -

Six months ended 30 June

BEXNA=tTHILAEAR

2015 2014
—E-FE —E—F
Loss attributable to equity holders of AAEEREFEE ARG
the Company (HK$ Million) BER(ESET) (687.4) (187.4)
Weighted average number of ordinary B 347 & 3i@A% 2 hniE
shares in issue (Million) FHE(EE) 11,833.1 11,241.9
Basic loss per share (HK cents SREAREE
per share) (BFREN) (5.8) (1.7)
(b) Diluted (b) #58

Diluted loss per share is calculated by adjusting the
weighted average number of ordinary shares outstanding
to assume conversion of all dilutive potential ordinary
shares including the share options. A calculation is made
in order to determine the number of shares that could have
been acquired at fair value (determined as the average
market share price of the Company’s shares during the
period) based on the monetary value of the subscription
rights attached to outstanding share options. The number
of shares calculated as above is compared with the
number of shares that would have been issued assuming
the exercise of the share options.

BREEEEEBRABRITEE
Bz T8 AR FTA #
%/@Ejtﬁﬂx(@%ﬁﬁﬂxﬁé)i’ﬂEZ%
Rt E - BEFELIRE AR
ﬁﬁﬂ%ﬂi%ﬁﬁmwﬁﬁﬁz S EE
e - AABEREBAAFEEE
BAHBARBBRD 2 FHAT SR
BB ZRNHEE - EXFEZR
MEE HEBRREREETEMS
BITZ BRI BB LR -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (CONTINUED)

AAsR & P I S B R BT et (48D

11. LOSS PER SHARE (continued)
(b) Diluted (continued)

11. BEREBE @)
(b) #Eum)

Six months ended 30 June

BEXNA=tTHILAEAR

2015 2014
—E-fHE —E-mEF
Loss attributable to equity holders AAaEEEEAEN
of the Company (HK$ Million) EE(EEET) (687.4) (187.4)
Effect of assumed conversion EER A=)
of convertible preference shares BITAARB IR
and convertible notes issued JEIEY ki v
by subsidiaries (HK$ Million) TE(BBET) (11.7) (0.3)
(699.1) (187.7)
Weighted average number of ordinary ~ 5+ E GREEERE Y
shares for calculation of diluted loss = F I Nt
per share (Million) FHE(EE) 11,833.1 11,241.9
Diluted loss per share (HK cents S EEE
per share) (BFREM) (5.9) (1.7)
Diluted loss per share for the periods ended 30 June 2015 HE_Z—RAFAA=1TAHALBHEE

did not assume the exercise of the share options and
bonus warrants of the Company and the share options of a
subsidiary outstanding during the period since the exercise
would have an anti-dilutive effect.

Diluted loss per share for the periods ended 30 June
2014 did not assume the exercise of the share options
of the Company, the share options, convertible notes
and subscription rights for convertible preference shares
of subsidiaries outstanding during the period since the
exercise would have an anti-dilutive effect.

h%ﬁ?ﬁ%?@lﬂfﬁj REAEARITEZ A
) PO B AT R 3R PR R A K P B
Tzﬁﬁﬁx%%ﬁﬁ RERMITEARE

=

ek

BE_Z-NFAA=THLHBREZE
Hﬁ%&%iﬁ?@lﬁfﬁj‘“ﬁﬁWﬁfﬁfTEZK

NEERE  MBARZERE i
BEEERABRRELSR ZBEEET
- AAERTEAREELE -

12. DIVIDENDS 12. RE

The Board of Directors do not recommend the payment of an
interim dividend for the six months ended 30 June 2014 and
2015.

EXFeTERMAE T —WOEE=F
—HR"%FXA :+E|JJ:/\“H/)E1TJL‘:F'/HHHQ

B o
N
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

VA=WAN N
EAR4R & R R S E R ()
13. CAPITAL EXPENDITURE 13. EXRBX
Other
Prepaid property,
Investment land lease plant and Construction
properties payments equipment in progress
FEA L HMawE -
REME HEMR BERRXE EEIR
HKS$ Million  HK$ Million  HK$ Million HK$ Million
BEBT BEET BEET BAEETT
Six months ended HE-Z—NF
30 June 2014 /\)EJ:+E|JJ:/\1)EJ
Opening net book amount at R_Z—MF—H—H
1 January 2014 2 HAYRRE A 6,771.1 2,601.6 1,025.5 250.9
Currency translation differences [ H 32 & =58 (168.3) (63.6) (24.6) (7.3)
Additions NE 169.2 55.3 0.2 117.2
Fair value adjustments, net NEEAEFRE 204.7 - - -
Depreciation and amortisation YT N - (26.6) (34.7) -
Closing net book amount at RZZE—MNFA=+H
30 June 2014 ZHIE BRI E 6,976.7 2,566.7 966.4 360.8
Six months ended BE-Z—1%F
30 June 2015 NA=+THILEAREA
Opening net book amountat R=-ZE—HF—HF—H
1 January 2015 ZHHEREEE 8,044.1 1,720.8 1,282.8 0.5
Currency translation differences [ i, ¥ & = %8 (12.9) (2.2) (0.6) =
Additions = 284.8 164.0 1.7 -
Transfer to properties under HHEERPYE
development - (77.9) - -
Disposal e = = (0.2) -
Fair value adjustments, net N ERRFES (625.9) - - -
Depreciation and amortisation WE R - (22.6) (42.0) -
Closing net book amount at R-E—RAE~A=1H
30 June 2015 ZHKREFE 7,690.7 1,782.1 1,241.7 0.5
Note: BiEE -
During the period under review, amortisation expenses for prepaid land lease REESHE BNt BER2EHERAX

11,200,000 (HE =T —NENA=+HILH
14,900,000/ 7T ) E R ER R EE AL -

payments of HK$11.2 million (Period ended 30 June 2014: HK$14.9 million) have
been capitalised in properties under development. il
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

GES

14. INTANGIBLE ASSETS

AR P HART

BB

(&)

14. B EE

Concession Other
rights - intangible
toll road assets Total
YSETRE - Hith
B AR BEEE st
HK$ Million HK$ Million HK$ Million
ER- Yy BEABR ER- Y
Six months ended HEZZ—UF
30 June 2014 NA=THIEREAR
Opening net book amount at ~ RZ-Z—MMFE—F—H
1 January 2014 Z BAYBRE FE 1,226.4 0.4 1,226.8
Currency translation differences [ ¥ 8 =48 (30.0) - (30.0)
Amortisation i (8.0) 0.1) (8.1)
Closing net book amount at RZZE—MFEA=1TH
30 June 2014 Z B AR R E 1,188.4 0.3 1,188.7
Six months ended HE—_ZE—I1F
30 June 2015 ARA=THIEAEA
Opening net book amountat R=-Z—HF—H—H
1 January 2015 2 BRI BRTE R E 1,183.4 0.3 1,183.7
Currency translation differences [& 5 & =48 (1.5) = (1.5)
Amortisation oy (9.9) - (9.9)
Closing net book amountat R=-Z—HAFANA=1+H
30 June 2015 ZHKRE FE 1,172.0 0.3 1,172.3
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

AAsR & P I S B R BT et (48D

15. PROPERTIES UNDER DEVELOPMENT 15. BEPYHE
As at As at
30 June 31 December
2015 2014

R-ZE—REF R-Z—MNF
~A=1+H +=—A=+—H

HK$ Million HK$ Million
BEER BEETT
Properties under development comprise:  ZERMYEEIE
Construction costs and AN
capitalised expenditure BEAFAX 1,059.7 1,636.3
Prepaid land lease payments TEfAT LA E 188.9 563.2
1,248.6 2,199.5
Less: Current portion B R ENER S (521.4) (1,554.7)
727.2 644.8
The properties under development are all located in the BRAMEDHLNFE A -

Mainland China.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

AAsR & P I S B R BT et (48D

16. PREPAYMENTS, TRADE AND OTHER 16. AR - BUAERR KR HAt

RECEIVABLES P& WK
As at As at
30 June 31 December
2015 2014
R-ZB—FF BT —POF
ANA=+H +ZA=+—H
HK$ Million HK$ Million
HEBT BEBTT
Non-current ETE
Prepayments and other AR EA
receivables (Note b) FEME (Mi5ED) 177.3 258.2
Current mE
Trade receivables U BRFX 67.6 94.7
Less: provision for impairment W EBBRFURERE
of receivables (8-2) (8.3)
Trade receivables — net JEU AR R R 59.4 86.4
Bills receivable e E I 8.2 2.1
Retention receivables FEURIR BB X = 0.7
Prepaid taxes TET R 22.0 20.1
Prepayments, other receivables and TERF - B ERGRR
deposits, net of provisions Ze (B NBRERE) 97.6 120.5
187.2 229.8
364.5 488.0
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

FIEﬁ l\‘/T\

BB ER M L (E)

16. PREPAYMENTS, TRADE AND OTHER
RECEIVABLES (continued)

Notes:

(@)  The ageing analysis of trade receivables by the Group’s revenue recognition
policy at 30 June 2015 and 31 December 2014, net of provision for
impairment, was as follows:

16. AR

& WK

BT -

(@ RZ-Z=—

- W R K A At
R ()

AFRNA=Z+TAR=ZZ—WF+=A

=+—A  EAREER R HERBER R
ERFHRERRRZREROTMT :

As at As at

30 June 31 December

2015 2014

R-ZZE—RF MZT—UF

~B=+H +=-—A=+—8H

HK$ Million HK$ Million

HEABTT BEBTT

0 to less than 2 months ZLR2ME A 29.8 39.5

2 to less than 6 months 25}\5’\ & A 16.7 12.5

6 to less than 12 months 6E L 12ME A 7.5 0.6

12 months and more 1218 A KA £ 5.4 33.8

59.4 86.4

The ageing analysis of trade receivables by invoice due date at 30 June Eé\:g_ﬁfﬁﬂ E-f—EI&:?—lEIEf:H

2015 and 31 December 2014, net of provision for impairment, was as =+ —H - ZEREIHAE S HDMRIRMER
follows: BRBBERRZRRATAT

As at As at

30 June 31 December

2015 2014

R=-—Z—AfF RZT—MNF

ANA=+AH +=—A=+—8

HK$ Million HK$ Million

BEBET BEBTT

0 to less than 2 months ZOR2fEA 52.4 69.3

2 to less than 6 months 2= LR6EA 1.6 0.8

6 to less than 12 months 622 M12(8AR - 0.6

12 months and more 1218 A R+ 5.4 15.7

59.4 86.4

()  For alternative energy business, the Group allows a credit period of () SEREREBME  FA£BEREES

30 days to its trade customers. The electricity tariff receivables due
from the government have to go through an approval procedure
before issuing invoices, which the related receivables of which
invoices were not in issued as at 30 June 2015 of HK$36.5 million
(31 December 2014: HK$59.0 million) are classified as 0 to less than
2 months in the ageing analysis. Trade receivables that are less than
30 days past due are not considered impaired. As at 30 June 2015,
trade receivables of HK$9.3 million (31 December 2014: HK$13.8
million) on alternative energy business were past due but not
impaired. These relate to the government subsidies on the electricity
tariff which have not been allocated and distributed. Based on past
experience and industry practice, these tariff premiums are generally
paid in 6 to 12 months from the date of the sales recognition. The
amount included HK$4.2 million (31 December 2014: HK$13.8 million)
trade receivables on alternative energy business being past due over
12 months. No impairment has been provided for these receivables
as the balances are not in dispute and there is no indication that the
amount will not be collectible.

BEIRMHAMIIOBZEER - UK
NEBNRALEZAABBEL RN
T-AENAZTARMEBZE RS
JiE U 318 36,500,000 7T ( = F — U 4F
+=A=+—8 : 59,000,000 T) »
REDTADEATELR2EAR - @
HA B0 B 2 FE MR AR ST A R VBRI E ©
RZZ—RFSA=1TH F@ZRE
TR 2 FE U BR 309,300,000 T (=&
—PE+=A=+—H : 13,800,000/
T)EEHERRE - ILERBEER
ﬂ% PR RIRENBTEEME) - ERB
FRBRITEED  HETEMBH—K
EAiﬁEﬁE AR 6 E 1218 A AT -
ZeEREGHBRI2EA 2 EREE
R 3£ 75 FE U BR 574,200,000 T (=&
—mFE+=A=+—H : 13,800,000/
T0) e MRZEBRT S REMFZE - I
EPRERERLEETTRE - K
BRI S R IB R B B -
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GES

16.

17.

e R B E R ()

PREPAYMENTS, TRADE AND OTHER 16. AR - EWERR R EHAL
RECEIVABLES (continued) @L&%’\(ﬁg

Notes: (continued) sk (48)

(@)  (continued) (a) (&)

(i)  Other than alternative energy business, various group companies (i) HBEREREBN S£ERFZE
have different credit policies depending on the requirements of their ERFEeREEMEERRAREE
markets and the businesses which they operate. Trade receivables BMmE - );/\121@)5] X B HA 7 e U BR 3k
that are less than 12 months past due are not considered impaired. BARE R-ZE—REFXA=+8"
As at 30 June 2015, trade receivables of HK$1.2 million (31 ﬁm%ﬁ%a@ﬁwﬂﬁ,ﬁm@*uﬁzﬁﬁm
December 2014: HK$1.9 million) on other businesses were past due £1,200,0008 L (=2 —MFE+= A
but not impaired. These relate to a number of independent customers =+—H :1,900,000/87T) ° HFRH
for whom there is no recent history of default. MHEW LR H B IEFE

o
(b) Included in prepayments and other receivables were (i) deposits held (b) EFABEAZREREMEVRBRDEEEBT
for property resettlement schemes of HK$150.2 million (31 December 2|3 A 2 51€150,200,00078 L ( = — M4

2014: HK$234.6 million) and (i) input value-added taxation recoverable +=A=+—H : 234,600,000/ 7 ) K (ii) & 4

of HK$22.4 million (31 December 2014: HK$22.6 million) arising from 3 TH 1 (EF 22,400,000 T (B —POFE+ =

purchases of property, plant and equipment. A=4+—H8 :22,600,000%&7T) * WEERE
W% - HE R o
SHARE CAPITAL 17. BRA
Number of Ordinary
shares shares
RaEE Bk
Note Million HK$ Million
Bt & BE ER- Y
Authorised EE
At 1 January and 30 June 2014, RZE—mF—H—H
1 January and 30 June 2015 MNA=+H -
- —h%—H—H
kANA=+A 30,000.0 300.0
Issued and fully paid ERITRHE
At 1 January and 30 June 2014 R-ZF—HmF—H—H
ERA=+AH 11,241.9 112.4
At 1 January 2015 R-ZZE—RF—HA—H 11,595.8 116.0
Exercise of bonus warrants “1403” TP AT FIFR AR #E 3% [ 1403 (a) 1,224.8 12.2
Exercise of share options T A e (o) 16.0 0.2
At 30 June 2015 R-ZE—REAXA=1+H 12,836.6 128.4
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GES

A

m

e R IR E R ()

17. SHARE CAPITAL (continued)

Notes:

(@)

On 16 October 2014, the Company issued 2,248,377,085 units of warrants
(Warrant Code: 1403) on the basis of 1 warrant for every 5 existing shares
of the Company held by the shareholders (“bonus warrants”). The holders
of bonus warrants are entitled to subscribe at any time during 16 October
2014 to 15 October 2015 for fully paid shares at a subscription price of
HK$0.17 per share (subject to adjustment).

During the period ended 30 June 2015, 1,224,850,760 new ordinary shares
of HK$0.01 each were issued upon the exercise of 1,224,850,760 units
of bonus warrants. As at 30 June 2015, 669,645,185 units (31 December
2014: 1,894,495,945 units) of bonus warrants remained outstanding.
Among the 1,224,850,760 newly issued ordinary shares, 1,117,773,513
new ordinary shares of HK$0.01 each were issued upon the exercise of
1,117,773,513 units of bonus warrants by Mr. OEl Kang, Eric and his
associates for the period ended 30 June 2015 (Period ended 30 June
2014: Nil).

Share options are granted to employees, senior executives or officers,
managers, directors or consultants of any members of the Group or any
Invested Entity.

The exercise price must be at least the higher of

(i) the closing price of the shares as stated in the Stock Exchange’s
daily quotation sheets on the date of grant;

(if) the average closing price of the shares as stated in the Stock
Exchange’s daily quotation sheets for the five business days
immediately preceding the date of grant; and

(i) the nominal value of a share.

An option must be exercised within ten years from the date on which it
is granted or such shorter period as the Board may specify at the time of
grant. An offer of the grant of an option shall remain open for acceptance
for a period of ten business days from the date of offer and a consideration
of HK$1 must be paid upon acceptance.

During the period ended 30 June 2015, 16,000,000 new ordinary shares
of HK$0.01 each were issued upon the exercise of 16,000,000 units of
share options, with exercise proceeds of approximately HK$4.3 million.
The related weighted average price at the time of exercise was HK$0.342
per share. Among the 16,000,000 newly issued ordinary shares, 6,500,000
new ordinary shares of HK$0.01 each were issued upon the exercise of
6,500,000 units of share options by executive directors of the Company
for the period ended 30 June 2015 (Period ended 30 June 2014: Nil). All
outstanding share options had been cancelled on 7 May 2015.

(a)

17. R4 (@)

B3 -

REZZ—MNFE+A+A  AARZKRESH
B5MRBERG BB INRRIEE 2 L -
%% 172,248,377,08517 R Ak 75 (R AR 1 7 X
5% © 1403) ([ALFIRARIERE |) « AL FIRRRAE E
BEABHR-_Z—NFE+A+AAAE-ZT
—AF+tA+AAMAEREEUREBESR
07T (A FHAR)REHERG -

REBEE=ZZ-—RAFA=+HILHH -
1,224,850,760 I & B2 0.01 /8 T 2 1 & i@
% B A 1,224,850,760 17 41 % 3B 1% #E 7% &
TERET - RZT—AFA=1+8"
669,645,185 (Z T —MNF + = A =+ —
H : 1,894,495,945 15 ) 41 % 58 A% & & 14
RKiTE - BHE_Z—RAENA=THILY
- 71,224,850, 760 X & T BB H -
1,117,773,513  F R 0.01 B T 2 #1 & 8@
BRIOEFMAEREBBALTERSEZ
1,117,773,5130 A1 M AR EF R 1T (HEZ
T—PENA=1THIEERE : &) -

ARBEAEEE TERK R QR REAIRE
ERZES SRATBRARRIBRAE &

1B EERERR L ERE -
TREARIRUATERRE

()  BiREEARERRMERRERM
FINLTIE

(i) B BETE BT S AT
FIERBRERAYFHETE &

(i) RRIEE °

BREZAN R R R T FREE G AN
RERREAZ R BRATE - RE2REZ
BRER BIR2 R HRET T EZ X R HRRE
BARES  RRSESIH1ETRE -

REBEE=-ZFT—RAF~A=+tHHHE -
16,000,000 8% 5 A% T {H0.0178 7T 2 7 L @A
B 716,000,000 17 #8 I% 1 1T {E BF 61T - 17
£ 2 B3 ZIB#) 54,300,000/ 70 ° R 1T{EE
ZHEBNEFHEREBR0342ET - BHEZ
T—AFENA=+HILEHE - 716,000,000
REE BT E AR+ 6,500,0000% & #%0.017%8
TZHEBRBRITHARRRITESITERLZ
6,500,000/ EE AR R /T (B E T —MF X
A=+HIEMHE &) RZT—RFHAL
A FIARKRITEZBRES NS -
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17. SHARE CAPITAL (continued) 17.

Notes: (continued)

(o)

(continued)

Movements in the number of share options outstanding and their related

& NE )
MIEE : (48)

(b) (&)

WARTTEE 2 BN B R B RN T (E

weighted average exercise prices are as follows: sgEpm -

Average

exercise price
in HK dollar Number of
per share options

SRTEY
BIUITEE BREHR
At 1 January 2014 R-E—WNFE—A—H 0.747 272,512,264
Cancelled/lapsed BB 0.325 (92,953,493)
At 31 December 2014 RZZE—mME+-—A=+—H 0.966 179,558,771
At 1 January 2015 R-ZE—RF—H—H 0.966 179,558,771
Exercised 217 0.269 (16,000,000)
Cancelled/lapsed SR AN 1.034 (163,558,771)

At 30 June 2015

WZE-—RFRA=+H

Number of outstanding share options at 31 December 2014 are as follows:

RZB-—NFE+ZA=+—BZHEKRITEER

T
Exercise price At
per share 31 December
Date of grant Exercise period (adjusted) 2014
BRITEE R-Z—MmEF
BHBEH T (g#@®E) +=HA=+-—8H
(HK$)
(Bx)
15 December 2006 15 December 2007 to 14 December 2016
—EEXRF+=ZA+HAA —EELF+ - A+RAE=ZE—AE+=-A+HWEA 1.066 7,097,698
15 December 2006 15 December 2008 to 14 December 2016
—ZTERE+__A+HH —ZEE N\F+_A+HBEZZ—RE+=ZA+HA 1.066 12,162,732
15 December 2006 15 December 2009 to 14 December 2016
—TERE+__A+HH —ETAFE+ZA+HBEZZ—R"E+ZA+HA 1.066 11,662,901
3 July 2007 15 December 2007 to 2 July 2017
TS +F+AZH —ETHE+_A+ABE_ZT—tFtAZH 1.726 6,664,518
3 July 2007 15 December 2008 to 2 July 2017
TS +HF+AZH T N\EF+_A+HABE_ZT—tFtAZH 1.726 3,332,259
3 July 2007 15 December 2009 to 2 July 2017
—TT+HF+LAZH —ETNEFEF+_A+ABE_ZT—tFtAZH 1.726 3,332,259
1 February 2008 1 February 2009 to 31 January 2018
T N\F_A—H —ZETAF-_A-BEZT-/\F—A=1+—H 1.242 16,661,271
1 February 2008 1 February 2010 to 31 January 2018
T N\F_A—H —Z-ZEF-_A-BE-FT-/\F—A=1+—H 1.242 24,991,920
1 February 2008 1 February 2011 to 31 January 2018
T N\F_A—H —Z——%-_A-BE=F-/\F—A=1+—H 1.242 41,653,213
15 April 2013 15 April 2014 to 14 April 2016
—E—=FmA+AA —E-NENA+RAAZE-E—AFNA+HEA 0.269 10,400,000
15 April 2013 15 April 2015 to 14 April 2017
—E—=FmA+AHA —E-AFNAt+RAAZE-E—+tFWNA+TEA 0.269 15,600,000
15 April 2013 15 April 2016 to 14 April 2018
—E—=FmA+AA —E-ARERA+RAZE=ZE-N\FEWNA+HEA 0.269 26,000,000
Total FEEC 179,558,771
Number of options exercisable AI{TFE RS E

137,958,771
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18. BORROWINGS

18. &&=

As at As at
30 June 31 December
2015 2014
R-ZB—AF R-_ZE—M4F
XB=+B +=A=+-A
HK$ Million HK$ Million
ER- Y BEETT
Non-current IERE 2,737.3 2,968.4
Current RE 1,598.3 1,211.0
4,335.6 4,179.4
Movements in borrowings were analysed as follows: BREHHNAOT
HK$ Million
BEER
Six months ended 30 June 2014 HE_Z-—NFAA=TRHIEXEA
Opening amount at 1 January 2014 RZE—NE—A—BZHNeE 3,516.9
Currency translation differences EHIREZR (81.9)
New borrowings s e 258.9
Repayments of borrowings EEER (180.9)
Closing amount as at 30 June 2014 R-ZFE—FRNA=THZHREH 3,513.0
Six months ended 30 June 2015 BE-Z—HAFX~A=1+THLAHEA
Opening amount at 1 January 2015 R-B-OaF-HA-HZHBYISH 4,179.4
Currency translation differences MEHMEERE (5.0)
New borrowings FTIEER 527.3
Repayments of borrowings BEREX (366.1)
Closing amount as at 30 June 2015 R-ZE-AFENA=Z+THAZHLEE 4,335.6
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RSN & P HI I E AT (48 )
19. TRADE AND OTHER PAYABLES 19. ERERRA KR EMESR
As at As at
30 June 31 December
2015 2014
R-ZE—REF RZZE—OF
~E=+H +ZA=+—H
HK$ Million HK$ Million
BEBTT BEATT
Trade payables FEATEBR IR 66.8 69.0
Retention payables FERHREE 3K 203.6 177.0
Properties sale deposits received BUMEEEES 206.1 461.6
Other payables and accruals EMEMR N ETER 1,466.9 1,146.4
1,943.4 1,854.0
The ageing analysis of the Group’s trade payables at 30 June RnZE— £$ A=+Ak=_FT—MNF
2015 and 31 December 2014 was as follows: +ZA=+—H XEBEEMNERZE
BROMTMT
As at As at
30 June 31 December
2015 2014
RZZE—1EF R-ZE—OF
NA=+H +ZA=+—8H
HK$ Million HK$ Million
BEBT BEBTT
0 to less than 2 months =/ DRR2ME A 40.1 37.9
2 to less than 6 months 2?: L RA61E A 0.5 0.2
6 to less than 12 months 6= L1218 R 0.2 0.1
12 months and more 121& A KA E 26.0 30.8
66.8 69.0
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20. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENT
(a) Financial risk factors
The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk, price
risk and interest rate risk), credit risk and liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements for the year ended 31 December
2014,

There have been no material changes in the risk
management process since year end of 2014 or in any risk
management policies since the year end.

(b) Fair value estimation
The table below analyses financial instruments carried at
fair value, by valuation method. The different levels have
been defined as follows:

— Quoted prices (unadjusted) in active markets for
identical assets or liabilities (Level 1).

— Inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (Level 2).

— Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(Level 3).

(@)

(b)

0. XEREEREMTA

B EEREE
AEBEBSRZBHERAR T
LR (BEINERR - ERER KL
MERER) - FERRMRBESRE
B o

ARG e RV BER LB EF
EMBERERATE DU BRRE
BEMREE  HEERAEEE
EZFT-HF+ZA=+—HIHF
EzFEMBME—HHE -

AREEE T -NEFRAKZE
REIRHE M‘JZ Q FARARZ EE
R EERR B EREAE

AT
TREBGEERHRAFEIIE Z
TR TEETON - TRAFIFR
LI

- HAERRIEESABNIAR
Mz HRE(KREHE) (F1
) o

- REARFAZRENIINATE
E(AEBER)EEZ(BE
BERELE)BREEXRARE
PRSI ATRR (F28) »

—  WIHRRAIBEMSHIE(AIL I
BEMBHRABERBIZEERA
BIRARRB (F3R)
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20. FINANCIAL RISK MANAGEMENT AND 20. iEKMEERSET A @)
FINANCIAL INSTRUMENT (continued)

(b) Fair value estimation (continued) (b) AFEMKE @
The following table presents the Group’s financial assets TREVWAEER-_ZE—RHF,NHAH
and liabilities that are measured at fair value at 30 June Zt+HEBEAFEFECEREER
2015. aBfE-
Level 1 Level 2 Level 3 Total
F18R FE28R 3R wmEE

HK$ Million  HK$ Million  HK$ Million  HK$ Million
BEBT BEBT BEBTT BEBTT

Assets EBE
Available-for-sale financial assets a] it 1 & & gl & & - 7.2 18.1 25.3
Financial assets at fair value BAFEEEZREER
through profit or loss IR S REE 0.2 - 14.0 14.2
Total assets EEMEE 0.2 7.2 32.1 39.5
Liability =N
Financial liabilities at fair value RN F(EEIBZ =
through profit or loss SR SR B E - - 290.1 290.1
The following table presents the Group’s financial assets TREIWAEER_Z—NF+=
and liabilities that are measured at fair value at 31 A=+—HEAFEF=EZ2¢RE
December 2014. ENEE-
Level 1 Level 2 Level 3 Total
FE1E F2M FE3 HazE
HKS$ Million  HK$ Million ~ HK$ Milion  HK$ Million
BEBT BEBT BEBT BEET
Assets EE
Available-for-sale financial assets a] it 11 & & gl & &= - 7.2 19.6 26.8
Financial assets at fair value ERAFELERR
through profit or loss FIERZ S REE 0.2 - 14.0 14.2
Total assets EEMBE 0.2 7.2 33.6 41.0
Liability =K

Financial liabilities at fair value IR AF(EEIBZEE
through profit or loss FIRz S RAE - - 297.8 297.8
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20. FINANCIAL RISK MANAGEMENT AND

FINANCIAL INSTRUMENT (continued)

(b) Fair value estimation (continued)
The fair value of financial instruments traded in active
markets is based on quoted market prices at the balance
sheet date. A market is regarded as active if quoted prices
are readily and regularly available from an exchange,
dealer, broker, industry group, pricing service, or regulatory
agency, and those prices represent actual and regularly
occurring market transactions on an arm’s length basis.
The quoted market price used for financial assets held
by the Group is the current bid price. These instruments
are included in Level 1. Instruments included in Level 1
comprise primarily equity investments classified as trading
securities under financial assets at fair value through profit
or loss.

The fair value of financial instruments that are not traded
in an active market is determined by using valuation
techniques. These valuation techniques maximise the
use of observable market data where it is available and
rely as little as possible on entity specific estimates. If all
significant inputs required to fair value an instrument are
observable, the instrument is included in Level 2.

If one or more of the significant inputs is not based on
observable market data, the instrument is included in Level 3.

20. iEREEREM T A wm)

(b) AFEME &

RERMSMEEERIAZAT
ﬁﬂmﬁﬁ EE AR MISESE

Ho WK REREBIS - R
S K40 ERER - MEKRS
SFEEUBRGRE  BZFER
&%%W&m%ﬁﬂig LT Z

%X 5 BImGARAER - K
El% CREEMATMS®RER
BRIZEAE - WETEEFTAET
& EERESERRATFERLE
BRIEZEMEEE TR SESH
ZRAIRE -

RECERMBEBESRMIACA
FEDRAGEEIEE - E0ESB
A] B SR T 45 BRI AR AT B R D KRR
ERBTMHAR  WEHEHESR
EEANBREMSEIE - Wit E—
BITAZAFERMFHNERBAZ
BEHEAEE  BEEATAgA
F2H o

ﬁ-ﬂi%ﬂﬁkﬁA%ﬁi%ﬂ
BEAUBERMSBIETE  FRIA
= ﬁ+Ag€3%&
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20. FINANCIAL RISK MANAGEMENT AND 20. i¥EBREEREHMTE@m

FINANCIAL INSTRUMENT (continued)

(b) Fair value estimation (continued) (b) AFEMF @
The valuation techniques and inputs used in the fair value FORNEIRAFEFENFERA
measurements within Level 2 and Level 3 are as follows: hHERNT R ABELT :

Valuation techniques

Significant inputs

fRER M EXRWARE
Available-for-sale financial assets (Level 2) Quoted market prices for Observable quoted market
similar instruments prices
AL EEmEE(F2R) FET EHTI5HRE ABRmS®RE
Available-for-sale financial assets (Level 3) Net asset valueMo© Not applicable
AfHESREE (F3R) BEFEMD A iE A
Financial assets at fair value through profit or Net asset valueMo© Not applicable
loss (Level 3)
BATEEESRIIEZ 2@ EE(FE34R) B EFE M i A
Financial liabilities at fair value through profit or Discounted cash flow Discount rate and expected

loss (Level 3)

recoverable amount of
underlying project

BRATEEESRIIEZ 2BAE(E3R) FRRERE ARIR K R FEHAMARATE B &)
AT B 51 EE
Note: The Group has determined that the reported net asset value M AEBEREUREELEEFERENA ST
represents fair value at 30 June 2015. —hERNA=TRAZAFE-

Additional information about fair value measurements using EREREEABENH ARBE(ES

significant unobservable inputs (Level 3): TR E R TENEINER -
Significant
unobservable inputs Range
EXELBEENRAARE #E

Financial liabilities at fair value through profit or Discount rate 10%

|OSS(Note)
BRAFEEEZRIIFEZ B EWD BRER &

Expected recoverable
amount of underlying

Not applicable

project
TEEAMERAIE B &Y T iE A
BIE{EE &
Note: The valuations are performed and reported at each of the Group’s Mgk R AEEZ @RS BB #E T HEERAR
reporting dates to Group management. The higher the discount rate, EEEEEER - BEEDE - AFE
the lower the fair value. The higher the expected recoverable amount K - TEEAMERIIE B &) A W B KRR A

of underlying project, the higher the fair value. =

CATFERS o
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20. FINANCIAL RISK MANAGEMENT AND 20. i¥EBREEREHMTE@m
FINANCIAL INSTRUMENT (continued)

(b) Fair value estimation (continued) (b) AFEMLF @
There were no changes in valuation techniques during the HEFEREA ST EE -
period.
The Group’s policy is to recognise transfers into and $%@E‘]Eﬁ(”aﬁ’\$7%$1¢jz%@l
transfers out of fair value hierarchy levels as of the date HEAERELARELZH  ER
of the event or change in circumstances that caused the AREEANTFEER -
transfer.
For the periods ended 30 June 2015 and 2014, there were Hz—Z ﬁi)}i_ T —MFNA
no significant transfers of financial assets between Levels =tHILHE  AFEFESRR
1, 2 and 3 fair value hierarchy classifications. F1 2NN REE M E

EpNLE

The fair value of the following financial assets and liabilities LAT%p,ﬁé{F&ET A EEE
approximate their carrying amounts: RE{ERS

o Trade and other receivables

TR T B A e L A UK

e Amount due from an associated company, net o [EUN—EEEE QR FIEFER
e Amount due from a joint venture e EW—MEEERAIFIEA

e Cash and cash equivalents e WMENREEEY

e Short-term bank deposits o HHAIRITIEX

e Restricted cash o XMHIRS

e Trade and other payables o JENBRFREMERK

e Borrowings o fEF

e Other non-current payables o EHuIERmBENI
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20. FINANCIAL RISK MANAGEMENT AND 20. iEKMEERSET A @)
FINANCIAL INSTRUMENT (continued)

(b) Fair value estimation (continued)

The following table presents the changes in Level 3
instruments for the periods ended 30 June 2015 and

(b) /‘»?ﬁ{#—r(zs)
TERHBINEE-Z
—mENA=1 Ei,ﬁﬂﬁﬁz%&ﬁﬁl

—HFR=F

2014, EEH) o
Financial Financial
Available- assets at liabilities at
for-sale fair value fair value
financial through through
assets profit or loss profit or loss Total
RAVE RAVE
AHHE EBEERIE EBRERIE
tREE ZEeREE zoREfR e
HK$ Million ~ HKS$ Million  HK$ Million  HK$ Million
BEABT BEER BEER EE-):- 2
At 1 January 2015 R-ZE-HF—H—H 19.6 14.0 (297.8) (264.2)
Disposal HE (1.5) - - (1.5)
Net unrealised gain recognised ~ WEBRTHR 2
in profit and loss KRABWES - - 7.3 7.3
Net gain recognised in reserves  REETHER
WEF5E - - 0.4 0.4
At 30 June 2015 R-E-RFXA=TH 18.1 14.0 (290.1) (258.0)
At 1 January 2014 RZZ—mFE—-H—H 17.5 14.3 (279.0) (247.2)
Net unrealised loss recognised ~ WBRTHRZ
in profit and loss AABEEZH - - (22.2) (22.2)
Net (loss)/gain recognised REFERER
in reserves (F1B) W3 (0.4) (0.3) 9.2 8.5
At 30 June 2014 RZE—NESA=1H 17.1 14.0 (292.0) (260.9)




40

HKC (HOLDINGS) LIMITED &BER(ER)BR AR
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B P E R
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21. CAPITAL COMMITMENTS 21. EAXREIE
Capital expenditure at the balance sheet date but not yet REEREAEERREECERAE
incurred is as follows: N
As at As at
30 June 31 December
2015 2014
R-ZB—F1F N ZZT—pO4E
~A=+H +=—RA=+—H
HK$ Million HK$ Million
BHEBT BEBT
()  Capital commitments undertaken (i) AEEZEARKIE
by the Group
(a) Property, plant and equipment (a) WE - HWBEREZE
Authorised but not contracted for BRIEERETL 1.3 -
Contracted but not provided for BRI 4B R 2.2 2.1
(b) Property development projects (b) MEZHRIEE
Contracted but not provided for EHENEE ST 2,090.3 2,506.9
2,093.8 2,509.0
(i) Capital commitments undertaken (iy BEABZEIEE
by the joint venture
Property development project Y RIAE
Contracted but not provided for BEET#E R E
— the Group’s share — RNEE (L 1,180.5 1,110.1
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORI\/IATION (CONTINUED)

GE;

sRe R EIR S BRI ()

22. CONTINGENT LIABILITIES

(a)

The Group’s investment property located in Shenzhen, the
PRC is subject to housing facility fund pursuant to <Z&3ll
SEFREFEERYEEIZEEM> adopted on 1 November
1994. Contingent liabilities of RMB75.8 million (equivalent
to approximately HK$94.7 million) (31 December 2014:
RMB75.8 million (equivalent to approximately HK$94.8
million)) arising in this respect have been assessed by
management with reference to the legal opinion previously
obtained. Management have requested relief from the
relevant local government authorities on the grounds that
certain amounts of maintenance costs were already spent
for the purposes as specified under the requirement of
housing facility fund, hence no further provision for the
fund is considered necessary.

As at 30 June 2015 and 31 December 2014, the Group
arranged bank financing for certain property buyers and
provided guarantees of HK$271.7 million (31 December
2014: HK$307.6 million) in relation to the repayment
obligations for those buyers. The Group had not suffered
from any loss resulting from the above guarantees in the
past, which was mainly because the guarantees concerned
were only a transitional arrangement for property buyers
prior to the completion of mortgage registration and were
pledged against property rights, in addition to the fact that
they will be released once the mortgage registration is
completed. Considering the above factors, the Board is of
the view that the possibility of default by buyers is minimal,
thus the financial guarantees measured at fair value is
immaterial.

22. FARABE

(@)

BRER—NANAEFE+—A—BER
2RI B REER Y EE K
By REBMRFRBERY 2 —1BE
EMEZXRREEARAZESEAE
¢ BREEERSEB/AIGEZE
EZERE IHBLEEZSIAA
EAARKT75,800,0007T(4HEE R
94,700,000 L) (ZE—MF +=
A=+—H : AR®75,800,0007C
(498 & 794,800,000 7)) ° M
REBBEEEAAXEERESE
EFFTIETE B HE FREKA
TR BEEEC RIS BUT#
BROE22R  BhRABAS
EoEE—BRE -

RZE—RFEXNA=Z+THEZZ
—mE+—A=+—8 x&EEA
MEBNETERZHRITRE -
THEZEERZERETREER
271,700,000 T (ZE—MF+=
A=+—H8 : 307,600,000/ ) °
AEEBAWKEALMBREZMA
gk FEHREBERRIES
MEBRTWNLIRBERELZHIN
BEMZH BEBERCHYE
ERER - WEKIBERELRTK
BT AR c ERN LEREERE - E=
FRA BRWROREEEN
B A FEFEZVBERETE
;Eo
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORI\/IATION (CONTINUED)
AR S HIR B AR e ()

23. RELATED PARTY TRANSACTIONS
Other than the transactions and balances disclosed elsewhere
in this condensed consolidated interim financial information, the
material related party transactions during the period were:

(@) In June 2010, the Company entered into a supplemental
agreement with Genesis Capital Group Limited, one of the
substantial shareholders of the Company, for amending
and supplementing the revolving loan agreement dated 8
October 2007, under which the Company might borrow
up to HK$1,000.0 million for a period of ninety-six months
from the date of the said loan agreement. The loan is
unsecured and carries interest at the Hong Kong dollar
prime rate plus 2% per annum. The Company is required
to repay the loan and accrued interest thereon at the
expiry of the said agreement.

There has been no outstanding loan balance since 31
December 2011.

The transaction did not constitute a connected transaction
as defined in Chapter 14A of the Listing Rules.

(b) At 30 June 2015, a subsidiary of the Group provided
guarantee in respect of facilities granted to an associated
company of HK$142.4 million (31 December 2014:
HK$150.1 million).

The transaction did not constitute a connected transaction
as defined in Chapter 14A of the Listing Rules.

(c) For the period ended 30 June 2015, a subsidiary of the
Group recognised an interest income of HK$8.8 million
(Period ended 30 June 2014: Nil) on the outstanding
amount due from its joint venture.

The transaction did not constitute a connected transaction
as defined in Chapter 14A of the Listing Rules.

23. BB ARG
BAMESA DB ER b ED
ERBECXSHRESI  APEREX
B SMT

(@ RZZE—ZFFXA AQAREARD
ﬂﬁiﬂh—%igﬁiﬁéuglﬁﬁﬁ
NAIRI MR - BRI R
BHEA-ZZE+F+ANBZER
B o Bt - AQR AR Lt
B B BRET N+ E A B
A& A% 1,000,000,0007 7T ° 7%
EERAEER REBETHERT
EM2%EFEGFE c KARFIERE
i s B A B R EIE B R M EET
B o

1SN

B-F——f%+t-A=T—RHYE
REEEFREER
=1

RSW N ERIBE ETRANE
14AZTEE N2BEERS

(b) R=ZZTE—AFA~A=1+H A&EH
—ERBARRE T —HEEAF
2 5 E B & 2 5 R 142,400,000
/11712( ":E Ei"f’ )EJ ‘f’ =
150,100,000/ 7¢) °

BHEXZATERRE ETRRNE
1AARER N2 ERS °

(C) HE_Z—AF~A=THILH
B AEE—BWBAFEREK
BERNAREERBERF WA
8,800,000 T (B E=F—F <
A=+HIHRE: &) -

BRRS U TERRE EHARRIE
14ATTEE N2 HERS
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INFORMATION (CONTINUED)
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23. RELATED PARTY TRANSACTIONS (continued)
(d) Key management compensation
Key management solely represents directors of the
Company. The compensation paid or payable to key
management is shown as below:

23. BB AR Z )

(d FEEEEREZHE
T2EEEKRBEEARRE
£ ODNRBENTEIREERER
BzmEmT

Six months ended 30 June

BEXNA=1THILAEAR

2015 2014

—E-HF —ZT—mEF

HK$ Million HK$ Million

HEBT BEBT

Director’s fees E=Y kN 0.3 0.8

Salary and other benefits Ha MEHMET] 9.4 9.2
Employer’s contribution to RIk&TEI2

pension scheme BEHR - -

Share option benefits FERREE T 0.5 0.4

10.2 10.4

24. EVENTS AFTER REPORTING PERIOD 24, MEBHEEH

On 24 July 2015, a non-wholly owned subsidiary of the Group
entered into the share buy-back agreement with STAR Butterfly
Energy, Ltd. pursuant to which the subsidiary conditionally
agreed to buy back 300,000,000 non-voting convertible
preference shares at the total consideration of HK$93.9 million
by cash, the completion of which is conditional upon fulfilment
of the conditions precedent and is subject to the subsidiary’s
shareholders’ approval.

RZZE—HFLtA-+MWAB A& H
—RIEEEM B QT ESTAR Butterfly
Energy, Ltd.Z]3Z AR EEE#HE - &t -
% M1 B A 5] F &4 [F) = [ #£300,000,000
REi ERTRRELR  ARERR
©93,900,0007 7T + FERK A fF SR R 1
ERIERBARREIER - FAE

=
=

o
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

R E R R ERR S

_E
pwc

TO THE BOARD OF DIRECTORS OF HKC (HOLDINGS) LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
4 to 48, which comprises the condensed consolidated balance
sheet of HKC (Holdings) Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2015 and the related
condensed consolidated statements of income, comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and a summary of significant accounting policies
and other explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.
Our responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

iRk K 38

RERER(ER)ERATDESS
(RERZFMEA B BRAF])

515
AZBE (A TERIEM]) 2 FHHIR
FARAZEMTHPBER - WP HMBE
HerdtgR(ER)ARAR (A TERE
[ERF D REMBAR (B EEE R
—E-AFAA=tHENEBREREEAR
REBEZHLEANEARENEEGREE
Bak  2EHEZK  EaSHRMNRSR
BXR  URTESHBRGEME AT
B EEBMERIMARAAESZ EMRR
ME - TN BERRROBELATE
AERANBEBEARTESAMAE R
B LG ERIEI4R PR ERE | -
BERAEFAREREF LG EAF34
ST BB S R R D ek F P I S
Ef - RANEERRERMNEHEZSE
RHEM S ERHER A 0 WIRRE I ZRK
EREREFTSRE KL 2IIAmERIE
HBH - LA TSR AREN AT AEM
HA T8 EsEEEmEE -

: PricewaterhouseCoopers, 22/F, Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com

SRR AR TR T 22
&k : +852 2289 8888 5 I : +852 2810 9888 » www.pwchk.com
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 24 August 2015
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE R T

FINANCIAL REVIEW

During the six months ended 30 June 2015, turnover amounted to
HK$687.0 million, an increase of 71.9% over turnover of HK$399.7
million for the same period in 2014, while gross profit for the
period of HK$195.8 million also represented an increase of 25.2%
over gross profit of HK$156.4 million in the same period last year.
Revenue and gross profit increased as the Group began to record
revenues from the sales of its Shenyang properties. However,
the Group recorded a net loss attributable to the equity holders
of HK$687.4 million for the period under review. The net loss
attributable to the equity holders in the same period in 2014 was
HK$187.4 million. Basic loss per share for the period amounted
to HK5.8 cents per share, while basic loss per share for the same
period in 2014 was HK1.7 cents per share.

The primary reason for the loss is that during the interim period,
analysis of the market in the Hongkou District of Shanghai suggests
that due to oversupply, the Group will not be able to achieve
its earlier forecasted office and retail rents upon completion. As
a result, the Group has recorded a share of fair value loss (net
deferred tax) of HK$541.3 million for its two Shanghai developments.
In addition, poor homebuyer sentiment resulted in a sharp decline in
prices for residential units in Shenyang, particularly for larger units.
Accordingly, given the oversupply, the Group recorded impairment
losses of HK$136.8 million for its Shenyang project to reflect the
current market situation.

Liquidity and Financial Resources

As at 30 June 2015, the Group’s total borrowings amounted to
HK$4,335.6 million, representing a rise of 3.7% when compared with
the equivalent figure of HK$4,179.4 million as at 31 December 2014.
Total borrowings as at 30 June 2015 included Hong Kong Dollar
borrowings of HK$248.1 million (31 December 2014: HK$323.7
million) and Renminbi borrowings equivalent to HK$4,087.5 million
(31 December 2014: HK$3,855.7 million).

The maturity dates for most of the Group’s outstanding borrowings
are spread over the next five years, with HK$1,598.3 million
repayable within one year or on demand, HK$1,858.2 million
repayable within two to five years, and HK$879.1 million repayable
after five years.

B & BB

HE-_Z—RAFAZTAHILEAEA &%
¥/5687,000,0008 7T * WM_F—HERH 2
& 2E¥E399,700,0008 T I171.9% - BANE
#/3195,800,000/8 7T - TN A F RIH 2 EF

156,400,000/ 701 I125.2% - A AEE 2
RS EHERBERERE ks REF

BRI - AT - EIEEA - NEEEREE
@SB AL BB F58 /687,400,000 7T ©

—MFERBAEEFEARGERTSE
#187,400,000/ 7T - HIA 2 BIRE R EIE A
FRE.8EN - M-T—NFRBAZERER
B A1.78I -

EXBEBEzTERARNATHEAHE - L8
MOEzmHELEL  BEEBR - A&
B IR B 3R TR K EAE IR E ST AT TR 2

ABFREEHS AR - Bt - AEBERE
M AL/ RIA R BRGEGE R FEER

& I iE §i I8 ) 541,300,000 7T B4 - B

EEEEENERERBEG ZEEBEREZ
J§J /ﬁ ’ t/\/_\Ej(i$iS1lo .u:t ! % \\{/\
ERFE  AEEZEGEBSRSRESRE

136,800,000/87C + M T ERITR ©

RBESRMBEER
RZZE—RAFAA=1+H AEBZERE
¥4 £ 4,335,600,0008 70 * ®R_Z E¢
+ = A=+4+—H24,179,400,000%& 7t + F+
37% - M -_E—RHFNA=ZT+HZERE
BB 3B S TL{E 50248,100,0008 L (=& @
F+-A=+—H : 323,700,000/ 7T ) & 8
& 7 4,087,500,0008 L (ZE—MHFE+ = H
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REBRITDBREBEXRNREAFAE
By - EE{J1,598,300,000,9.%5TE;EJEA F R E
TR(EIE  1,858,200,000/8 TEAN —ERHF
EE ﬁ’ﬁ879 100,000/ L BIZER AL F 12 (8
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BEEER MO ()

Most of the Group’s outstanding borrowings take the form of
interest-bearing loans, with floating interest rates.

As at 30 June 2015, the Group had restricted cash of HK$842.4
million (31 December 2014: HK$765.0 million), mainly related
to the increase of cash pledge against the facility granted and
the drawdown of bank loans ready for designated purposes.
Unrestricted cash and cash equivalents (includes short-term bank
deposits) amounted to HK$1,057.6 million (31 December 2014:
HK$1,102.8 million).

The Group conducts a majority of its business operations in the
PRC. A large portion of revenue and expenses are denominated in
Renminbi. Fluctuations in the exchange rates of Renminbi would
have limited impact on the Group’s operations. The Group did not
use financial instruments for financial hedging purposes during the
period under review.

The Group will continue its efforts to create an optimum
financial structure that best reflects the long-term interests of its
shareholders, and will actively consider a variety of alternative
sources of funding to finance its future investments.

Details of Charges in Group Assets

During the period under review, the Group and certain of its
subsidiaries had charged certain assets worth HK$10,971.5 million
(31 December 2014: HK$11,519.2 million) as security for bank and
other loans.

Gearing Ratio

The Group’s gearing ratio, defined as total borrowings divided by
total equity, as at 30 June 2015 was 30.0%, compared with 27.7%
as at 31 December 2014. The Group’s net debt ratio as at 30 June
2015 was 16.9%, compared with 15.3% as at 31 December 2014.
This ratio represents total borrowings minus cash and divided by
total equity.

AEEANSREBERABH LERK - &
T IESY

RZZE—RAFANA=+H AEBEZZRH
IR & /842,400,000 L (ZE—HF+ = A
—+—H :765,000,000/870) © £ B HTEK
TRE RS EMRERTAE 2 ERRT
BRIEMER - BERHVBESRESEEW(R
IR IR TTF 0 A& #£1,057,600,0008 70 (=
Z—OF+=A=+—H :1,102,800,000/%
TT) e

AEBEEFEEALEBARBOER - Eit
RED WAL IGUAAREE - AR
EXmEPEEEREENTET AR - 1
BHA - AREYENB SR TAFERHY
MR o

AEEREER N Y REMBEE - UE
MRBRER 2 REMNS - WEHREEESER
BENERARKRERBERES

AEBEERFFE

EEHA AEBREETHEAAKE
f£10,971,500,000 8 L (ZFE —MNF + = A
=+—H8 :11,519,200,00087T) 2 & T EE
B ERRITREMBERZER -

BEERR

AREEBR -_Z—RAFENA=ZTBHZEBEEL
AR (EEREREERAERLE) R
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EFBELLEE16.9%  M_ZT—MNE+ A
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I\/IANAGEI\/IENT DISCUSSION AND ANALYSIS (CONTINUED)

BB T R AT ()

Contingent Liabilities
The details of the contingent liabilities of the Group are set out in
Note 22 to the condensed consolidated interim financial information.

BUSINESS MODEL

The Group is a Hong Kong based property developer focusing on
investing and developing property projects in Mainland China, and
aims to develop high quality products to create sustainable value for
its shareholders.

The Group has a diversified property portfolio model with
investments in both residential projects for sale; and commercial
projects mainly for rental income. The residential projects currently
under development are located in Tianjin, Jiangmen and Shenyang.
The Group’s commercial projects, which are primarily involved in
office buildings and retail malls, are located in prime business areas
in Shanghai, Shenzhen, Beijing and Guangzhou.

Over the long term, the Group seeks to maintain a balance between
residential development for sale and commercial investment
properties for lease in order to create a sustainable model with
growth potential. Residential properties for sale generate fast
which should enhance return on equity. Investment
properties for lease, on the other hand, create steady recurring
income and cash flow as well as long term capital appreciation.

turnover,

The Group adopts a very prudent financial policy, and given
the volatility of the property industry, HKC aims to maintain a
conservative net debt/equity ratio. While most of the Group’s
projects are in the PRC, the Group may consider diversifying by
investing in other countries.

The Group has also made an investment in the alternative energy
sector, and believes shareholders may benefit from China’s need to
develop non-polluting sources of energy.

Business Risks

As a China property developer, the Group is subject to Chinese
government property policies, development, marketing, and other
execution risks.

Environmental Policies

The Group aspires to be a leading sustainable Group, and has
therefore invested in the renewable energy sector,
sustainable technologies in some of its property developments, such
as solar panels and heat pump technology where feasible.

and uses

RAREE
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BUSINESS REVIEW

The China property sector remained depressed during the first half
of 2015 given the tight monetary policy and previous “administrative”
measures such as restriction on second home purchases and
re-selling. GDP growth slowed to 7.0%, in the first half of 2015
compared to 7.4% for all of 2014. Property sales were particularly
slow during the first couple of months of the year.

However, recognizing the slowing economy, the government has
begun implementing measures to stimulate the market. Monetary
policy has loosened, with several rounds of interest rate cuts.
Purchase restrictions have been relaxed, allowing buyers to
purchase more than one unit. As a result, the property market has
begun to stabilize. House prices have begun to increase in Shanghai
and Shenzhen, and are stabilizing in Beijing. While prices in second
tier cities remain depressed, the Group is hopeful of an improvement
in the second half of the year.

The Group continues to make progress on its North Bund and
Sichuan North Road Lot 108 projects, two important commercial
projects that account for a significant portion of the Group’s
investments. These two projects, located in a prime area of
Shanghai with good views of the Huangpu River, are scheduled to
complete at the end of 2016.

Reflecting the confidence in the Group, Creator Holdings Limited
(“Creator”), which is owned by Mr. QOei Kang, Eric and his spouse,
purchased from Promontoria Holding XXI B.V. and Cerberus
International, Ltd. approximately 13.7% of the total issued shares
and 16.8% of the total issued warrants of the Company at HK$0.25
per share and HK$0.08 per warrant. The acquisition was completed
on 29 January 2015. In addition, Creator, through a subsequent
required general offer, purchased from the public an additional 5.9%
of the entire issued share capital and an additional 6.2% of the
existing total number of warrants. As at 30 June 2015, Creator and
parties acting in concert with it, own 66.87% of the entire issued
share capital of the Company.

Investment Properties

The Group’s existing property investment portfolio, consisting largely
of premium commercial and retail developments in Shenzhen,
Beijing and Guangzhou, continued to generate a steady stream of
rental revenue for the Group during the period under review, with
leasing revenues rising 34.4% year on year to HK$79.0 million.

E 3 3C1)
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Tianjin

Tianjin Eka Garden is on a prime location in the Nankai District of
Tianjin. The project consists of townhouses and high rise apartments
totalling gross floor area (“GFA”) of approximately 150,000 square
meters. Construction for all three phases has now been completed.
During the interim period, the Group sold 7,789 square meters of
GFA, resulting in contracted sales of RMB148.8 million, an increase
compared to the RMB87.8 million during the same period in 2014.

For the land bank at Tuanbo Lake in Tianjin, the Group is still waiting
for the government to release the master plan for the area. The
Group anticipates it will be released by the end of 2015.

Jiangmen

Jiangmen Eka Garden is a residential project consisting of GFA
of approximately 189,000 square meters of low rise townhouses
and high rise apartments. The project is located on an excellent
site along a river bank, within walking distance to the Jiangmen/
Hong Kong ferry terminal, an international school, and a marina
club which will be completed in 2015. The site is also close to the
Guangzhu Intercity Railway’s Waihai Station connecting Jiangmen to
Guangzhou and Zhuhai.

Construction of the first two phases of the project has been
completed, and most units have been sold. Construction work has
commenced on phase 3. All three blocks of townhouses have been
topped out. The high rises are now under construction and currently
have reached the twenty-sixth to thirty-third floors, and are expected
to top out by the second half of the year. Construction is expected
to be completed by the third quarter of 2016.

During the interim period, the Group sold 3,196 square meters
of phase 1 and 2 townhouses and apartment units, recording
contracted sales of RMB20.4 million, a decrease compared to
RMB98.4 million during the same period in 2014 as there were
fewer units available for sale. More units will be available for sale
during the second half of 2015 when phase 3 units are launched.
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Shenyang

Shenyang Eka Garden, located in one of Shenyang’s prime
residential areas, is adjacent to Shenyang’s Nanhu Park in the center
of city. The project, subdivided into sites A, B, and C, consists of
GFA of approximately 266,000 square meters of townhouses, high
rise apartments, and a few commercial shops. For site B (GFA:
approximately 133,500 square meters), construction of all four high
rise towers have been completed, and handover of sold units of
towers B1 and B2 have begun during the interim period.

Site C (GFA: approximately 57,500 square meters) is divided into
two portions. One portion consists of two high rise blocks (mainly
for housing resettled residents) and a small commercial area.
Another portion will be developed into townhouses. Construction of
the resettlement flats should be completed by the first half of 2016.
Preparation for development of site A, with GFA of approximately
75,000 square meters, is underway. The Group continues to work
with the local government to complete the relocation of the residents
on site A.

For the interim period, the Group sold 3,243 square meters of GFA,
resulting in contracted sales of RMB37.7 million, an increase of
79.5% compared to RMB21.0 million in the same period in 2014.
However, the average unit sales price, particularly for larger luxury
units, has been disappointing given the large oversupply in the
Shenyang market.

Shanghai

The Shanghai commercial market remained stable during the interim
period, with the office vacancy rate decreasing to 5.7%. However, in
Shanghai, more than 900,000 square meters of new office supply is
expected to enter the market in the coming six months, so vacancy
rates may increase. With the anticipated supply, the Group is now
anticipating that lease rates for its two commercial projects will likely
be less than it initially anticipated.

The Group has two commercial projects in the Hongkou District
of Shanghai, an area that is benefitting from the improvement in
infrastructure, including the completion of the International Cruise
Terminal, an underground road connecting to the Bund and a new
tunnel linking Hongkou and Pudong.
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The Sichuan North Road Lot 108 development project in which the
Group has a 60% interest, has a GFA of approximately 161,000
square meters (a GFA of approximately 248,000 square meters
including basement) office and retail complex. Both the West and
East Tower have topped out. Facade work is in progress. The
construction of the podium is in progress. The entire development
project is scheduled to be completed by the end of 2016. The
Group is now developing a plan for pre-leasing.

The North Bund project, in which the Group has a 25% interest,
has a GFA of approximately 259,000 square meters (GFA of
approximately 427,000 square meters including basement) of office,
hotel, and retail space. The hotel and sixty six floor office towers
have topped out. The curtain wall has been substantially completed,
and the fitting out is in progress. The podium is now under
construction. The hotel is expected to be completed by the end
of 2016 with opening scheduled for the second half of 2017, and
will be run by the Starwood Group under the W brand. The entire
project is expected to be completed by the end of 2016.

Nanxun

The project is a complex of three-story buildings fully completed
as a trading center for wooden floor, furniture and other building
materials. The GFA of Nanxun International Building Materials City
is approximately 180,000 square meters, in which approximately
83,000 square meters are offered for sales and the remaining GFA
of approximately 97,000 square meters are for lease. The market
opened for business on July 2013. Over 90% of the GFA has been
sold or leased out.

Beijing

The Group operates a 17,100 square meters retail complex at
Legation Quarters, the former site of the United States diplomatic
compound in Beijing, which is situated along the southeast corner
of Tiananmen Square. The Group has converted the compound into
a high end retail shop and restaurant complex. Operating results for
the project were down slightly for the first half of 2015 as a couple
of units were vacated. The Group is now negotiating to extend the
master lease to more than the current 6 years remaining.
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KB IEHD & /I E A8 E 15 49248,000F 5K )
METELRTELRAEE - AEKEEHE
EE -IMETIRETETT - BEERDLEH
T - BZERZEEBEEFER T —"FFER
B o NEBIR EEATEMTE -

EsNEIEE (REEHEE25%ES 28 E ) /A
12 T 48 T8 78 #9259,000°F 77 K (B 351 [ 2 18
FAEEHA427,000F 5 K) 2 BFE B
EREEYEMLANK - BERERASNTARES
MAKEZEETE - BHBIRBEABEK -
BEREEIRELETP BEERETER
FoBEEREN T —AFFRTLT TR
ZE—EFTH¥FME - B KA Starwood
Group AW 848 % - BEEBFEHR =T
—RNEFETI -

2=
ZEBREBEEKNZ-EmZHREaNE -
ERRIIR - REREMBEMB ZEZ P
D o T35 BB EAM 2 AZ & 15 49180,000
FHK - EFLS3000F HF A TFHER
B TIEEAREEL7,000F 5 KkAERE
B% -ZMmBER_ZT—=FLtAHE -@
QONIEMABEELD & H AL -

=

AREBERATFI233EE 17,100 F T K2 T
EHEAES  BIFBREXEHRIERZAR
fE  BERNRLZMESREA - AEER
ZNEEEERSERZEERHERERTD
Do ZHEBZRERENR T —RFL+F
BEA TFE - THERETEMEZEMR - A%
BIEERERTEN AP EEBB AR T
ZB%F ©




—E-RFETHEERE INTERIM REPORT 2015 53

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BEEER MO ()

Alternative Energy

All of the Group’s alternative energy projects are under its
subsidiary, China Renewable Energy Investment Limited (“CRE”).
Wind resources for the interim period improved significantly. As
a result, revenues increased 59.4% to HK$74.3 million and net
profits attributable to equity holders increased 535.1% to HK$36.2
million during the 2015 interim period. The government continues to
support the sector in order to reduce pollution, and has accelerated
the construction of ultra-high voltage transmission lines. Three 500
KV substations were completed in Zhangbei, and appear to be
helping reduce curtailment for the Group’s wind operations in the
area.

Completion of its phase two 49.5 MW Siziwangqi windfarm in Inner
Mongolia has boosted the Group’s net wind generating capacity by
17% for 2015, and has helped boost revenues and profits for the
interim period.

Please refer to CRE’s interim report for more details.

Infrastructure

The Group’s Build-Operate-Transfer (“BOT”) toll road project in
Guilin, which links up with China’s Western Expressway, continues
to make progress. For 2015, traffic revenue increased 18.7% to
RMB29.2 million as toll prices increased though traffic flow dropped.

PROSPECTS

Prospects for the second half of 2015 remain uncertain as
homebuyer demand remains fragile, despite the fact that the
government is loosening credit. The recent volatility in the PRC
stock market has created additional uncertainty. However, the
government’s attempts to stabilize the situation through cuts in
interest rates and other measures provide support.

For the second half of 2015, the Group will continue focusing
on sales of its residential properties in Jiangmen, Tianjin, and
Shenyang. Sales should be boosted by the launch of phase 3 units
in Jiangmen. In Tianjin and Shenyang, the Group will continue selling
its high rise apartments and townhouses.
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At the same time, the Group intends to maintain its construction
progress for Shanghai North Bund and Sichuan North Road Lot
108, with the goal of completion by end of 2016. Both projects
have now commenced plans for pre-leasing activities. We expect
strong domestic demand in the long term, but new supply could put
pressure on office and retail rents.

The Group will continue exploring to sell its non-core properties
and projects which no longer match with the growth direction of the
Group. Management believes these sales will unlock the value of the
Group’s assets and strengthen the balance sheet so that the Group
will be focused on its core business of property development.

Alternative Energy

The regulatory environment for windpower is expected to remain
favourable given the government’s desire to reduce pollution. The
State Grid has officially approved the construction of twelve high
and ultra-high transmission lines. The Group expects continued
improvement in curtailment by 2017. The completion of the phase
two 50 MW Siziwanggi windfarm will contribute to revenues in 2015.

The Group has recently obtained the rights to develop a 100 MW
windfarm in Songxian, near Luoyang in Henan Province. The
project has been put into the twelfth five year plan, and the Group
is working on completing the feasibility, environmental, and other
studies needed to obtain final project approval. CRE is optimistic
over this project given the curtailment rate in this region is relatively
low and wind tariff rates are relatively high.

Please refer to CRE’s interim report for more information.

Employees

As of 30 June 2015, the Group employed approximately 437
employees across its operations in Hong Kong and the Mainland
China. All employees are remunerated according to the nature
of their jobs, their individual performances, the Group’s overall
performance and prevailing market conditions.
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DIRECTORS’ INTERESTS IN SECURITIES

At 30 June 2015, the interests and short positions of the directors
of the Company (the “Directors”) and chief executive of the
Company in the shares, underlying shares and debentures of the
Company or any of its associated corporation (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFQO”)) as
recorded in the register required to be kept under section 352 of
the SFO or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) set out in Appendix 10 to the
Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) adopted by the Company were as follows:

(i) Long positions in the shares and underlying shares
of the Company:

EERNEF2ER
R-F-—RFEANA=1H ARAEZR([E
Z ) RARBEEITRABRAR A SHE M
HEEE (B RESFRMERMI([EHEBE
Bl 1) EXVER) 2 Betn ~ MBI BB 5 B
BERREFRMERIIE2GREFEN
Bz am kAR IRBARARANZE
BHARXSMBERAB([BRM])FESF LMR
AT ETRB DSt AE EHETAESE
TREFR ZREST (MRS R DR EARM
SARRR LRz SRR

() RAEXTARGREBRDZHE

Approximate
percentage of the
existing issued
share capital of

Number of shares
and underlying
shares of the

Name of Directors Nature of interest Company the Company
EERXTRE
EARRG R 2 BITRA
EEnE s HERMHE BB
OEl Kang, Eric Corporate 8,399,498,4971 65.434%
=Ml NC]
Personal 36,517,0832 0.284%
fEA
Joint 147,430,613° 1.149%
A
LEE Shiu Yee, Daniel Personal 180,0004 0.001%
FER EA
WONG Jake Leong, Sammy Personal 2,500,000° 0.019%

"ER A
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DIRECTORS’ INTERESTS IN SECURITIES (continued)
(ii) Long positions in the shares and underlying shares of
associated corporation of the Company:

Name of associated

corporation

Name of Directors

EERESFz2ER@
(i) AERDEEBEEZERGRERKRGZ
BA:

Nature of interest

Number of shares

Approximate
percentage of
and underlying existing issued
shares of the share capital of

the associated

corporation

associated
corporation

EHEBEERE

HEEZE 2RO R BRITRE

B LERE EEng EEMtE HERDEAE BMABEDH

China Renewable Energy OEl Kang, Eric Corporate 1,702,525,8118 72.252%
Investment Limited (“CRE”) =l NG

PEBEERIREBRAA

(THEBEFE£ER]) Personal 2,175,0867 0.092%
fEA

Joint 24,724,3538 1.049%
|

Notes: Mz -

1. The corporate interest of Mr. OEl Kang, Eric represents an interest in 1. BRIEEZRAEEIEHEAEEEGR AT
3,580,313,285 shares of the Company held by Genesis Capital Group ([#4l])#4523,580,313,285 A~ A AR 15
Limited (“Genesis”) and an interest in 4,819,185,212 shares of the Company EankBelEEEERAB([BENDREEZ
held by Creator Holdings Limited (“Creator”). Both Genesis and Creator are 4,819,185,212 & AN A A] J {9 # 25 ° Claudio
wholly-owned by Claudio Holdings Limited (“Claudio”), a company owned Holdings Limited([ Claudio|) & & & &l &
as to 50% by Mr. OEl Kang, Eric and as to the remaining 50% by his wife, £l¥ - ClaudioZ 50% Em B =M L R -
Mrs. OEI Valonia Lau. HM50%ERBREsZFRELLTHS -

2. The personal interest of Mr. OEl Kang, Eric represents an interest in 2. EMISE A ZE A #Z$836,517,083K A A &)
36,517,083 shares of the Company. finfEss o

3. The joint interest of Mr. OEl Kang, Eric represents an interest in 3. ERSEzHARZERFREKRIZTIE
147,430,613 shares of the Company jointly held with his wife, Mrs. OEI 7+ £ FHH 2147,430,613[ AR A @) f5 10 1
Valonia Lau. = ©

4. The personal interest of Mr. LEE Shiu Yee, Daniel represents an interest in 4. FEWRGAEZEAEZIE180,000 74 A AR

180,000 shares of the Company.

{3 -
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DIRECTORS’ INTERESTS IN SECURITIES (continued)

Notes: (continued)

5. The personal interest of Mr. WONG Jake Leong, Sammy represents an
interest in 2,500,000 shares of the Company.

6. Since as at 30 June 2015, the Company was held as to approximately
65.43% by Claudio (via its wholly-owned subsidiaries, Genesis and Creator),
a company owned as to 50% by Mr. OEl Kang, Eric and as to the remaining
50% by his wife, Mrs. OEl Valonia Lau, Mr. OEl Kang, Eric is deemed to
be interested in the same parcel of shares of CRE in which the Company
is interested. The corporate interest of Mr. OEl Kang, Eric represents (i)
an interest in 1,275,540,924 shares of CRE held by the Company; (i) an
interest in 276,065,897 shares of CRE held by Genesis; and (iii) an interest
in 150,918,990 shares of CRE held by Creator.

7. The personal interest of Mr. OEl Kang, Eric represents an interest in
2,175,086 shares of CRE.

8. The joint interest of Mr. OEI Kang, Eric represents an interest in 24,724,353
shares of CRE jointly held with his wife, Mrs. OEIl Valonia Lau.

Save as disclosed above, as at 30 June 2015, none of
the Directors or chief executive of the Company had any
interests or short positions in any shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under section 352
of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code contained in the
Listing Rules.

EERESFz2ER@

MiEE ()

5. il 2 fALAME1E2,500,0008 KA
B -

6. M-Z—AEFEXNA=+H BBRAQFH
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RNELLHEE  RERMEEWRAERE it
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SHARE OPTION SCHEMES

(i) Share Options of the Company
The Company’s existing share option scheme was adopted on
16 June 2006 (“HKC Option Scheme”). Movements of the share
options under the HKC Option Scheme during the six months
ended 30 June 2015 are as follows:

fBRESE
(@i

RRF) 2 ERE

ARAR_ZEERFNATNBES
RABRERE([FEZRBRER
) - #HE_T-—RAFRA=ZTHLR
@A - FEZRERESIHETBRE

2EHUMT :
Number of share options
BREHA
Exercise
Outstanding Outstanding price
Nature of  at 1 January Cancelled/  at 30 June per share
Name interest 2015 Granted  Exercised Lapsed 2015 Date of grant Exercise period (HKS)
R=B-1% RZB-1%F
-B-H &/ AA=tA BRITEE
#"e EEtE i RATE BRH 2R EF3:4 HRITRE BREEH (L (B7)
Directors
=
OEl Kang, Eric Personal 749,757 - - (749,757) - 15 December 2006 15 December 2007 to 1.066
&M {EUN —EEXRE+-AtEA 14 December 2016
“ERLET_ATRAZR
ZZ-RE+ZA+EA
1,249,596 - - (1,249,59) - 15 December 2006 15 December 2008 to 1.066
ZETRE+ZATER 14 December 2016
“TZ)\$+ZA+RAZ
ZE-RF+ZATEA
399,870 - - (399,870) - 1 February 2008 1 February 2009 to 1.242
“2Z\F-A-H 31 January 2018
“TENE-A-HE
—Z-\f-A=1+-8
599,806 - - (599,806) - 1 February 2008 1 February 2010 to 1.242
“2T\F-A-H 31 January 2018
“F-TF_A-HE
—Z-\f-A=1+-8
999,676 - - (999,676) - 1 February 2008 1 February 2011 to 1.242
—FE\§-A-H 31 January 2018
“T—%-f-R%
—E2-\5-A=+-H
2,000,000 - - (2,000,000 - 15 April 2013 15 April 2014 to 0.269
“E-Z¥MA+EHA 14 April 2016
“T-NEmA+RAZE
—E- FEWA+IA
3,000,000 - - (3,000,000) - 15 April 2013 15 April 2015 to 0.269
“E--4#mA+hA 14 April 2017
—Z-A§MmA+HAZE
“Z-tFMA+IA
5,000,000 - - (5,000,000 - 15 April 2013 15 April 2016 to 0.269
“E-Z¥mA+HA 14 April 2018
T \¥NA+HRZE
—Z-\FWA+mA
Family 749,757 - - (749,757) - 15 December 2006 15 December 2007 to 1.066
Kk —ETAF+-A1ER 14 December 2016
ZERtETZATHASR
ZE-RE+ZATEE
1,249,596 - - (1,249,596) - 15 December 2006 15 December 2008 to 1.066

~3FAF-ATEA

14 December 2016
“ZZ\F+-At+HAZE
“T-AFT-ATRA
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SHARE OPTION SCHEMES (continued) ﬁﬁ%ﬁ%ﬂ(%)
() Share Options of the Company (continued) (i) TomZzBERE@
Number of share options
BREHA
Exercise
Outstanding Outstanding price
Nature of  at 1 January Cancelled/  at 30 June per share
Name interest 2015 Granted  Exercised Lapsed 2015 Date of grant Exercise period (HKS)
R=B-1% R=B-1%
-A-8 Bi#/ AA=TA BRIEE
B#E EEME o RATHE BEM BT BAM HWATE REAH & (B
OEl Kang, Eric Family 399,870 - - (399,870) -1 February 2008 1 February 2009 to 1.242
(continued) Rk “TT\F-A-H 31 January 2018
ERI(&E) —TENE-f-HE
—2-\F-A=1+-H
599,806 - - (599,806) - 1 February 2008 1 February 2010 to 1.242
—ZT\EZA-H 31 January 2018
“E-TFCA-HE
—2-\F-A=1+—-H
999,676 - - (999,676) - 1 February 2008 1 February 2011 to 1.242
“ZE)\F-R—H 31 January 2018
“F—%ZA-HE
“E-N\F-A=1+—-H
1,000,000 - - (1,000,000) - 15 April 2013 15 April 2014 to 0.269
“Z-=fmA+HRB 14 April 2016
—Z-MEMATLAEE
E-RENATHA
1,500,000 - - (1,500,000 - 15 April 2013 15 April 2015 to 0.269
“Z-=¥mA+HA 14 April 2017
“Z-R§MA+REZE
—E-tFMA+IA
2,500,000 - - (2,500,000 - 15 April 2013 15 April 2016 to 0.269
“Z-=4mA+HA 14 April 2018
—Z-¥MAt+HEZE
“F-\¥mA+mA
LEE Shiu Yee, Daniel Personal 1,600,000 - (1,600,000 - - 15 April 2013 15 April 2014 to 0.269
FEh f&A “F-=FmATEHRA 14 April 2016
“Z-MEMA+RAZE
“EENATEA
2,400,000 - (2,400,000 - - 15 April 2013 15 April 2015 to 0.269
—Z-=4mA+HA 14 April 2017
“Z-A¥MAt+RAZE
—Z—+ERA+EA
4,000,000 - - (4,000,000) - 15 April 2013 15 April 2016 to 0.269
ZZ-ZENATEA 14 April 2018
“Z-REMATEAZE
—E-/\FmA+mA
WONG Jake Leong, Personal 6,664,518 - - (6,664,518) -3 July 2007 15 December 2007 to 1.726
Sammy @A “FFtEtA=A 2 July 2017
EHER “TTLETZA+RAE
“E—+FtACRH
3,332,259 - - (3,332,259) - 3July 2007 15 December 2008 to 1.726
“EFEt5t A=A 2 July 2017

—TT\§+-A+EAZ
—F—t%tAzA
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OTHER INFORMATION (CONTINUED)
HAER ()

SHARE OPTION SCHEMES (continued) ﬁﬁ%ﬁ%ﬂ(%)
() Share Options of the Company (continued) (i) TomZzBERE@
Number of share options
BREHA
Exercise
Outstanding Outstanding price
Nature of  at 1 January Cancelled/  at 30 June per share
Name interest 2015 Granted  Exercised Lapsed 2015 Date of grant Exercise period (HK$)
R=Z2-1% RZZ2-1%F
-B-H g%/ AA=tA ERTRE
#E ERtE HRITE 2R B BAX HRITHE BREAH %8 (%)
WONG Jake Leung, Personal 3,332,259 - - (3,332,259) - 3July 2007 15 December 2009 to 1.726
Sammy (continued)  fALA “TTLFLACH 2 July 2017
EHER(R) —TENETZA+RRE
“Z—tFtAzA
1,332,908 - - (1,332,909 -1 February 2008 1 February 2009 to 1.242
—ZZ\$ZA-H 31 January 2018
“EENF-A—HZE
ZZ-\F-A=t-H
1,999,354 - - (1,999,354) - 1 February 2008 1 February 2010 to 1.242
“TZ\§ZA-H 31 January 2018
—2-TF-f-H%
“E2-\F-A=1+—-H
3,332,259 - - (3,332,259 - 1 February 2008 1 February 2011 to 1.242
“ZZ\$ZA-H 31 January 2018
“F——%-f-H%
ZZ-\F-A=t-H
1,000,000 - (1,000,000 - - 15 April 2013 15 April 2014 to 0.269
“Z--4mA+hA 14 April 2016
“Z-NEmA+RAZE
ZE-RENATIEE
1,500,000 - (1,500,000 - - 15 April 2013 15 April 2015 to 0.269
—Z-=§mA+HA 14 April 2017
“E-R§MA+REZE
—E-tFNA+NA
2,500,000 - - (2,500,000 - 15 April 2013 15 April 2016 to 0.269
ZZ-=§NATHA 14 April 2018
—Z-¥MAt+HAZE
ZZ-\§NA+EE
An Ex-Director Personal 799,741 - - (799,741) -1 February 2008 1 February 2009 to 1.242
—HHES BA “2E\§=R-H 31 January 2018
“EENF-A-HE
—E-\§-A=1+-8
1,199,613 - - (1,199,613) - 1 February 2008 1 February 2010 to 1.242
“ZT/\FZA-H 31 January 2018
“2-TF-f-A%
“E2-\F-A=1+—-H
1,999,354 - - (1,999,354) - 1 February 2008 1 February 2011 to 1.242
“ZZ\$ZA-H 31 January 2018
“T——%Zf-H%

“F-\F-AZT-E
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SHARE OPTION SCHEMES (continued) ﬁﬁ%ﬁ%ﬂ(%)
() Share Options of the Company (continued) (i) TomZzBERE@
Number of share options
BREHA
Exercise
Outstanding Outstanding price
Nature of  at 1 January Cancelled/  at 30 June per share
Name interest 2015 Granted  Exercised Lapsed 2015 Date of grant Exercise period (HK$)
R=Z2-1% RZZ2-1%F
-B-H g%/ AA=tA ERTRE
#E ERtE HRITE 2R B BAX HRITHE BREAH %8 (%)
CHUNG Cho Yee, Mico  Personal 799,741 - - (799,741) - 1 February 2008 1 February 2009 to 1.242
BEER BA —TZ\F5-A-H 31 January 2018
“EENF-A-RHZE
“E-\F-A=1+—-H
1,199,613 - - (1,199,613 - 1 February 2008 1 February 2010 to 1.242
“ZZ\$ZA-H 31 January 2018
“Z-TF-R-RA%
“F-\F-AZ1-H
1,999,354 - - (1,999,354) - 1 February 2008 1 February 2011 to 1.242
—ZZ)\E-A-H 31 January 2018
“E%ZA-HE
—2-\F-A=1+—-H
CHENG Yuk Wo Personal 799,741 - - (799,741) -1 February 2008 1 February 2009 to 1.242
BHM BA “2E\&=ZR-H 31 January 2018
“EENF-A—AZE
“F-\F-AZ1-E
1,199,613 - - (1,199,613) - 1 February 2008 1 February 2010 to 1.242
“ZZ\$ZA-H 31 January 2018
“2-TF-f-A%
“E-\F-A=1+—-H
1,999,354 - - (1,999,354 - 1 February 2008 1 February 2011 to 1.242
“ZZ\$ZA-H 31 January 2018
“F——%-f-H%
ZZ-\F-A=t-H
Albert Thomas DA Personal 799,741 - - (799,741) -1 February 2008 1 February 2009 to 1.242
ROSA, Junior A —TZ\$-A-H 31 January 2018
E5 “ZTHhF-R-RZ
“E2-\F-A=1+-H
1,199,613 - - (1,199,613 -1 February 2008 1 February 2010 to 1.242
“ZZ\$ZA-H 31 January 2018
“F-TF-f-A%
—E-\f-A=1+-8
1,999,354 - - (1,999,354) - 1 February 2008 1 February 2011 to 1.242
“ZT/\FZA-H 31 January 2018
—2—5Zf-A%
“E-\F-A=1+-H
Sub-total et 71,985,794 - (6,500,000) (65,485,794) -
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OTHER INFORMATION (CONTINUED)
HAER ()

(i)

SHARE OPTION SCHEMES (continued) ﬁﬁ%ﬁ%ﬂ(%)
Share Options of the Company (continued) (i) TomZzBERE@
Number of share options
BREHA
Exercise
Outstanding Outstanding price
Nature of  at 1 January Cancelled/  at 30 June per share
Name interest 2015 Granted  Exercised Lapsed 2015 Date of grant Exercise period (HK$)
R=Z2-1% RZZ2-1%F
-B-H g%/ AA=tA ERTRE
#E ERtE HRITE 2R B BAX HRITHE BREAH %8 (B
Employees and other 5,598,184 - - (5,598,184) - 15 December 2006 15 December 2007 to 1.066
participants —ZERE+-A+HA 14 December 2016
EEREMZEAL ZETEFT-ATHAZE
ZZ-RF+ZAtEA
9,663,540 - - (9,663,540 - 15 December 2006 15 December 2008 to 1.066
“EERF+ZA+RA 14 December 2016
—TZ)\F+ZAt+RAZ
ZZ-RF+ZAtIA
11,662,901 - - (11,662,901) - 15 December 2006 15 December 2009 to 1.066
“EERFTZATAA 14 December 2016
—TENFT=A+RAZ
—Z-~E+-At+mA
11,329,664 - - (11,329,664) - 1 February 2008 1 February 2009 to 1.242
“2%)\f-R-H 31 January 2018
—TENE-A-HZE
—2-\F-A=1+-H
16,994,502 - - (16,994,502) - 1 February 2008 1 February 2010 to 1.242
S A e = 31 January 2018
—Z-TF-A-R%
—Z-\F-A=1+—-H
28,324,186 - - (28,324,186) - 1 February 2008 1 February 2011 to 1.242
—ZE)\§ZR-H 31 January 2018
—F——%Zf-H%
—E-\F-A=1—-H
4,800,000 - (3,800,000) (1,000,000) - 15 April 2013 15 April 2014 to 0.269
“Z-=¥mA+HA 14 April 2016
“Z-MEMA+RAEZE
ZE- FmA+EA
7,200,000 - (5,700,000)  (1,500,000) - 15 April 2013 15 April 2015 to 0.269
“Z-=¥mA+AHRA 14 April 2017
“E-R§MA+REZE
“E—t¥mA+mA
12,000,000 - - (12,000,000 - 15 April 2013 15 April 2016 to 0.269
—Z-=4mA+HA 14 April 2018
“E-R"§MAt+REE
- /\¥mA+mA
Sub-total INaf 107,572,977 - (9,500,000) (98,072,977) -
Total @t 179,658,771 - (16,000,000) (168,558,771) -

Save as disclosed above, no share option was granted,
exercised, cancelled nor lapsed during the six months ended
30 June 2015 under the HKC Option Scheme.

B X BEEI

REBE-_Z—HFN
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OTHER INFORMATION (CONTINUED)
HAER ()

SHARE OPTION SCHEMES (continued) E%H%EE—I‘EU(,%E)
(ii) Share Options of subsidiary of the Company (i) ADTMEARZBERE

China Renewable Energy Investment Limited (“CRE”), a
subsidiary of the Company, adopted a share option scheme
on 27 May 2008 (the “CRE Option Scheme”). Movements of
the share options under the CRE Option Scheme during the six
months ended 30 June 2015 are as follows:

Number of share options

ARAIMBARPEBLERRERR
REA([HPEBSEERDR _ZZNFH
AZt+tBRESK—ABRESS([HEH
BARRBERENS ] BE-_F -5
FRA=ZTHLERER - PEBLER
BRAETBETEREZZSMT

BREHE
Exercise
Outstanding Outstanding Price
Nature of at 1 January Cancelled/  at 30 June per share
Name interest 2015 Granted  Exercised lapsed 2015 Date of grant Exercise period (HKS)
RZZ-1F RZB-1F
) ~A-E BE#/ AAZtA SRIER
34 EEtE HRITE BB [Xig;d BAX HARTE REBH fitid ()
Mr. LEUNG Wing Sum,  Personal 1,375,000 - - (1,375,000) - 20 January 2010 20 January 2013 to 0.764
Samuel (note) A —Z-TE-f-+H 19 January 2015
RERREE(HE) —Z-=f-fA-tHE
“E-RE-ATAA
Total @it 1,375,000 - - (1,375,000) -

Note: Mr. LEUNG Wing Sum, Samuel is a director of CRE, the listed subsidiary of
the Company.

Save as disclosed above, no share option was granted,
exercised, cancelled nor lapsed during the six months ended
30 June 2015 under the CRE Option Scheme.

MIEE  RERREERARA LHHEATTEEERE
RZEE -

BEXHWEEIN  REE-FT—AFN
AZ=1THL1EXER - B8 A RERER
EPEBLERERESERL 17
&~ FEHRD KK °
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OTHER INFORMATION (CONTINUED)

HAip &ErH ()

SUBSTANTIAL SHAREHOLDERS’

SECURITIES

As at 30 June 2015, the following persons (other than a director
or chief executive of the Company) had interests in the shares
and underlying shares of the Company as recorded in the register
required to be kept under section 336 of the SFO:

Long positions in the shares and underlying shares of the

Company

INTERESTS IN FERRNABHEZEZR

Number of shares
and underlying
shares of the

RZFE—RAFANA=TH A FTAL(EEFR
ARREBITRABRINRARR 2 i K&
RRERD P HEEE LN ES B EDI£336
FREFENECMER

RAERXRARDREBARG TR

Approximate
percentage of
existing issued
share capital of

Name of Shareholders Nature of interest Company the Company
EERARRE
EARRG R ERITRA
BREE LB EEMEE HERGEE BHABE D
OEl Valonia Lau Corporate 8,399,498,497" 65.434%
2|5 AT
Joint 147,430,6132 1.149%
HE
Family 36,517,083° 0.284%
ERi
Claudio Holdings Limited Beneficial owner 8,399,498,4974 65.434%
EnlAA
Genesis Capital Group Limited Beneficial owner 3,580,313,285° 27.891%
ERIEEBRAF] EnlEAA
Creator Holdings Limited Beneficial owner 4,819,185,212° 37.543%

BlEEMERAR

ERmBEEA
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OTHER INFORMATION (CONTINUED)
HAE R ()

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES (continued)

Long positions in the shares and underlying shares of the
Company (continued)

Notes:

1. The corporate interest of Mrs. OEIl Valonia Lau represents an interest in
3,580,313,285 shares of the Company held by Genesis and an interest in
4,819,185,212 shares of the Company held by Creator.

2. The joint interest of Mrs. OEIl Valonia Lau represents an interest in 147,430,613
shares of the Company jointly held with her husband, Mr. OEl Kang, Eric.

3. The family interest of Mrs. OEl Valonia Lau represents an interest in 36,517,083
shares of the Company held by Mr. OEl Kang, Eric.

4. The beneficial interest of Claudio includes an interest in 3,580,313,285 shares
of the Company held by Genesis and an interest in 4,819,185,212 shares of
the Company held by Creator. Mr. OEl Kang, Eric and Mrs. OEl Valonia Lau are
directors of Claudio.

5. The beneficial interest of Genesis includes an interest in 3,580,313,285 shares
of the Company. Mr. OEI Kang, Eric and Mrs. OEl Valonia Lau are directors of
Genesis.

6. The beneficial interest of Creator includes an interest in 4,819,185,212 shares
of the Company. Mr. OEl Kang, Eric and Mrs. OEl Valonia Lau are directors of
Creator.

Save as disclosed above, as at 30 June 2015, the Company had
not been notified by any person, other than Directors and chief
executive of the Company, who had interests or short positions
in the shares and underlying shares of the Company which are
required to be recorded in the register required to be kept under
section 336 of Part XV of the SFO.

INTERIM DIVIDEND
The Directors do not recommend the payment of an interim dividend
for the six months ended 30 June 2015 (2014 Nil).

FERRNES 2R @

RAEQTRGRABERG ZHFE (®)

B 3E -

1. BBtz ARERIEHREREH 23,580,313,285
MRA A AR #E s N R AIERE B 2 4,819,185,212%
ENSI v

2. BlELtHARESERMERZIKEMLEL

[E35H 2147,430,613 8 AN A A IR D L ©

3. BELLTIZREER %aﬁa,%&wﬁiﬁ*ﬁa@
36,517,083 AN B it th ==

4, Cludo v Ex R a P EHEARE Z
3,580,313,285 A" A Rl D as - AR FBIERA
24,819,185, 212 R AN A AR5 e o &Mt K2
E4+ AClaudioZ ZF

5. g IS B 1E73,580,313,285 % A A &R 12
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OTHER INFORMATION (CONTINUED)
HAE R (E)

PROCEEDS FROM EXERCISE OF BONUS
WARRANTS

On 16 October 2014, the Company issued 2,248,377,085 units of
warrants (Warrant Code: 1403) on the basis of 1 warrant for every
5 existing shares of the Company held by the shareholders (“Bonus
Warrants”). Each Bonus Warrant entitles its holder to subscribe
for one new ordinary share of HK$0.01 each (“new Shares”) at a
subscription price of HK$0.17 (subject to adjustment) at any time
during 16 October 2014 to 15 October 2015. Details of issuance
of Bonus Warrants were disclosed in the announcement dated
26 August 2014 (the “Announcement”) and the circular in relation
thereof dated 23 September 2014.

From the date of issue of Bonus Warrants to 30 June 2015,
1,578,731,900 new Shares were issued upon the exercise of
1,5678,731,900 units of Bonus Warrants at a subscription price
of HK$0.17 per share. Among the 1,578,731,900 new Shares,
1,470,715,255 new Shares were issued upon the exercise of
1,470,715,255 units of Bonus Warrants by Mr. OEl Kang, Eric and
his associates. 30,000 new Shares were issued upon the exercise
of 30,000 units of Bonus Warrants by an executive director of
the Company, Mr. LEE Shiu Yee, Daniel, and 107,986,645 new
Shares were issued upon the exercise of 107,986,645 units of
Bonus Warrants by the public shareholders. As at 30 June 2015,
669,645,185 units of Bonus Warrants remained outstanding and
the market price of those remaining outstanding warrants was
approximately HK$85 million.

As disclosed in the Announcement, the Company intended to
apply the net proceeds raised from issuance of new Shares upon
conversion of Bonus Warrants to finance the future business
development and general working capital of the Group. As at 30
June 2015, the accumulated net proceeds of approximately HK$268
million raised from issuance of new Shares upon conversion of
Bonus Warrants have been used for financing the Group’s property
development and investment projects in the PRC in accordance with
the intended uses as described in the Announcement.

ANAREZERE

R-ZE—ME+ A+ 8 KAARERESF
BESKRIRABRMOUEE1HRBREEZHE
Y B£172,248,377,08517 R A% HE E (AL #E
BRI - 1403) ([ AL FRLEE]) - BMHA
FRRESBETEREAENNR_ZS—NF
+A+ABE_Z—AE+A+HBHEE
IR EARBEOA7E L (A FRAE)RE —
& &R EEO0.01 B u 2 #F IR D ([ 5 ]) -
BRRTANRREEZABRBEHAE =T
—ENAZFRBZAM (T AM]) & EE
ATE-—NMEAA-+=ZAEBABZEBN
R -

BANRREFERTEEE - —AF <A
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1,578,731,90010 AL F R I AE B B 22 1T + IR
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Br3£1T - 107,986,645/ T AX (D 7 A R LR
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RREFBNARITE - MRS RITERRIE
&2 {84 585,000,000/8 T °
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OTHER INFORMATION (CONTINUED)
HAE R (E)

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises three independent non-executive directors with written
terms of reference in accordance with the requirements of the
Listing Rules, and reports to the Board. The Audit Committee
has reviewed the unaudited condensed consolidated interim
financial information of the Group for the six months ended 30
June 2015, which has also been reviewed by the Company’s
auditor, PricewaterhouseCoopers, in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 June 2015.

CORPORATE GOVERNANCE

The Company has complied with the code provisions (the “Code
Provisions”) and certain recommended best practices as set out in
the Corporate Governance Code contained in Appendix 14 to the
Listing Rules during the six months ended 30 June 2015, except for
the following:

Code Provision A.4.1

Under the Code Provision A.4.1, non-executive directors should be
appointed for specific term and subject to re-election. Currently,
the non-executive directors (including independent non-executive
directors) of the Company were appointed with no specific term, but
they are subject to the rotation requirement in the Company’s bye-
laws, accomplishing the same purpose as being appointed for a
specific term.

Code Provision A.6.7

All independent non-executive directors and non-executive director
of the Company were encouraged to attend the general meetings
to inter-face with shareholders of the Company (the “Shareholders”)
but one non-executive director and one independent non-executive
director were not in a position to attend the annual general meeting
held on 27 May 2015 (as provided for in the Code Provision
A.6.7) due to overseas commitment and pre-arranged business
engagements.
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OTHER INFORMATION (CONTINUED)
HAER ()

CORPORATE GOVERNANCE (continued)

Code Provision E.1.2

The Chief Executive Officer attended the annual general meeting
in the absence of the Chairman of the Board. Other members of
the Board and the chairmen of the relevant Board Committees are
available to attend the annual general meeting to inter-face with, and
answer questions from the Shareholders.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as its own code of
conduct regarding Directors’ securities transactions. Having made
specific enquiries, the Company has obtained confirmation from all
Directors that they have complied with the required standards set
out in the Model Code throughout the six months ended 30 June
2015.

The Company has also adopted a code for dealing in the Company’s
securities by relevant employees, who are likely to be in possession
of unpublished inside information in relation to the securities of the
Group, on no less exacting terms than the Model Code.

UPDATE ON DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in the
information of the Directors since the date of the 2014 Annual
Report are set out below:

Mr. CHENG Yuk Wo
(Independent Non-executive Director)

Mr. CHENG was designated as an independent non-executive
director of Chia Tai Enterprises International Limited (stock code:
3839) which had been officially listed on the Stock Exchange with
effect from 3 July 2015.

By order of the Board

HKC (HOLDINGS) LIMITED

OEIl Kang, Eric

Executive Director and Chief Executive Officer

Hong Kong, 24 August 2015
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