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TSAKER CHEMICAL GROUP LIMITED and its subsidiaries is
the world’s largest producer of a number of fine chemicals that
function as critical dye and pigment intermediates, according to
Frost & Sullivan. Our production of DSD Acid, a dye intermediate,
ranked first in the world and accounted for approximately 57.4%
of the world’s market share. We also ranked first in the world for
the production of DMSS, a pigment intermediate, and accounted
for approximately 27.4% of the world’s market share. We also
ranked second in the world for the production of another pigment
intermediate, DMAS, which accounted for approximately 21.7% of
the world’s market share by production volume in 2014.

Dye intermediates are essential derivatives of petroleum products
that after further processing would transform into finished dyes.
DSD Acid and other dye intermediates we produce are the
core dye intermediates, without comparable substitute, for the
production of OBA, a chemical that is commonly used to brighten
or whiten paper and textile. OBA is also the core ingredient, without
comparable substitute, for the production of dyes for paper and
textile, and fluorescent whitening agents for plastics and consumer
goods. OBA is most likely to be found in everyday use of paper,
textile, detergents and cosmetics.

Pigment intermediates are essential derivatives of petroleum
products manufactured through a series of chemical reactions
using upstream materials like benzene, toluene and other aromatic
hydrocarbons, and are important raw materials for the production
of pigments, which are materials that change the color of reflected
or transmitted light as a result of wavelength-selective absorption.
DMSS, DATA and other pigment intermediates we produce are
building blocks to produce high-grade paint pigments for building
and automobile applications, photosensitive polymer, light color
stabilizers, pesticides, bactericide, plastics, pharmaceuticals and
food additives.
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Mononitrotoluene, including PNT, ONT and MNT, are produced
simultaneously during the nitrification of toluene. For PNT,
DSD Acid is the largest application, while for ONT, its primary
application is OT, a majority of which is used to produce
agricultural chemicals, particularly for herbicides. Since an
increasing number of individual farms are expected to be replaced
by large-scale modern farms, the usage of agricultural chemicals is
expected to have a sustained increase. ONT can also be applied
in other industries such as the dye and pigment industry and
pharmaceutical industry.

Our major owned production facilities are located in Dongguang,
Hebei Province and our leased Dongao Production Plant is
located in Dongying, Shandong Province. We are also preparing to
construct a new production plant in Dongying, Shandong Province.
Our planned designed annual production capacities, as of the end
of 2015, for DSD Acid, DMSS and mononitrotoluene are estimated
to be approximately 55,000 tonnes, 4,500 tonnes, and 80,000
tonnes, respectively, upon us leasing certain additional assets to
complete the capacity expansion of our Dongao Production Plant.

Upon leasing certain additional assets from Dongao Chemicals to
complete our expansion, we are expected to become one of the
three largest mononitrotoluene producers in the world, according
to Frost & Sullivan. As PNT is the principal raw material for DSD
Acid production, we, as a result, would enjoy a number of benefits
through this vertical integration. At the same time, it would also
allow us to enter into the markets of ONT/OT, MNT and NMP.
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For the six months ended 30 June
BEXRA=THLEXEA
2015 2014
RMB’000 RMB’000
ARBTFT ARBFT
(Unaudited) (Unaudited)
(REEX) (REER)

REVENUE WA

GROSS PROFIT EF

PROFIT FOR THE PERIOD NEEEF

Earnings per share attributable to ordinary A REEERER A
equity holders of the parent: EiEERAER

— Basic and diluted —EAREE

Revenue of the Group for the six months ended 30 June
2015 amounted to approximately RMB473.1 million,
representing an increase of approximately RMB21.8 million
or 4.8% comparing with the same period in 2014.

Gross profit of the Group for the six months ended 30
June 2015 amounted to approximately RMB155.4 million,
representing an increase of approximately RMB4.4 million or
2.9% comparing with the same period in 2014.

Net profit of the Group for the six months ended 30
June 2015 amounted to approximately RMB65.0 million,
representing a decrease of approximately RMB14.8 million
or 18.5% comparing with the same period in 2014.

Basic and diluted earnings per share of the Group for the
six months ended 30 June 2015 amounted to RMBO0.17,
representing a decrease of RMB0.01 or 5.6% comparing with
the same period in 2014.

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2015.

473,078 451,334
155,438 150,977
64,969 79,840
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Since the overall recovery of the world’s economy in the first
half of 2015 was slower than expected, complied with increasing
geopolitical conflicts and the relatively large decline in general
commodity prices, the uncertainty in the world economy’s rate of
recovery increases.

Currently, China’s economy is in a critical stage of structural
adjustment and mode switching. Due to the National
Macroeconomic Regulation and Control Measures, the
optimisation in the industry structure is expected to continue. The
economic development of China has entered into a “new normal”
of improving the substance and efficiency of growth.

As the outlook of the domestic and international markets remain
uncertain, the Group analysed the situation carefully with active
adjustment and better understanding in the market dynamics.
The production department of the Group made reasonable and
scientific arrangements, and strengthened its coordination and
communications with the sales department in order to arrange
suitable production by focusing on the needs of sales. While
adopting flexible and effective marketing policy to reinforce
the Company’s market share in the domestic market, its sales
department continued to step up in developing international
markets and overcoming unfavorable impacts of macro-economy,
therefore achieving satisfactory results. For the six months ended
30 June 2015, the total revenue of the Group was approximately
RMB473.1 million, representing an increase of approximately
RMB21.8 million or 4.8% as compared to approximately
RMB451.3 million for the same period in 2014, mainly due to
the sales revenue of approximately RMB50.0 million from new
products such as ONT and OT, partially offset by the decrease in
revenue caused by drop in average prices of DSD Acid and other
dye intermediates.
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The Group has started to produce new products such as PNT,
ONT, MNT and OT since February 2015. The production of PNT
is aimed at achieving the strategic objective of maintaining a
stable raw material supply for its key product, which is DSD Acid.
The production of new products such as PNT, ONT/OT and NMP
expanded its existing product range, dispersed its concentration
risk and enriched its existing product portfolio.

During the Review Period, the net profit was approximately
RMB65.0 million, representing a decrease of approximately
RMB14.8 million or 18.5% as compared to approximately
RMB79.8 million for the same period in 2014, mainly due to the
listing expenses incurred for the IPO during the Review Period,
which amounted to approximately RMB16.9 million and included
in the administrative expenses, and there was no such expense
occurred for the same period in 2014.

DMSS and
For the six months ended other pigment
30 June 2015 (unaudited) intermediates
BE-Z2-15XA=1A DMSS k£
EAEA (REER) BRTER

Revenue (RMB'000) BA(AREFT) 103,870
Cost of sales (RMB'000) BA(ARET ) 65,017
Sales volume (Tonnes) HEHE (W) 3,071
GP ratio (%) EFE (%) 37.4%
Average unit selling price BNTIER

(RMB/Tonnes) NS94 ) 33,823

AEEB-ZE-—HF-ABMREEPNT
ONT » MNTR OTZE5f o PNTIAEE -
BRTEBEZEERDSDEEFEMEHEE
HERE B2 ; PNT »~ ONT/OT » NMP &3
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AT EFAE  —E—NERHITRE
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DSD Acid
and other dye Mononitrotoluene,
intermediates OT and others
DSDE R Eft: —-HERE. Total
FRMEE  BRRRRAM ]

319,214
206,479 317,640
18,636 27,392
35.3% 32.9%

473,078

17,129 17,21
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For the six months ended DMSS and other DSD Acid and other ~ Mononitrotoluene,
30 June 2014 (unaudited) pigment intermediates  dye intermediates OT and others
BE-T-m¥5A=1H DMSS & DSD I Eitty —HERK. Total
ERMER (REER) HftiAR R ZRTER  HFRRREM ]
Revenue (RMB'000) WA (NRET ) 96,361 354,973 - 451,334
Cost of sales (RMB'000) RAARETT) 64,396 235,961 - 300,357
Sales volume (Tonnes) HEHE () 2,855 18,801 = 21,656
GP ratio (%) EFIZ (%) 33.2% 33.5% - 33.5%
Average unit selling price ENTHER

(RMB/Tonnes) (AR¥T,/M) 33,752 18,880 = 20,841

According to the industry report of Frost & Sullivan (the “Industry
Report”), the Group was the largest DSD Acid producer in the
world, accounting for 57.4% of the world’s market share in 2014.
DSD Acid is mainly used in OBA as a dye intermediate. OBA are
widely used in downstream industries including paper making,
textile and detergents which are comparatively mature industries
in the world with stably and steadily increasing demand.

During the Review Period, the sales volume of DSD Acid and
other dye intermediates amounted to 18,636 tonnes, representing
a decrease of 165 tonnes or 0.9% comparing with the same
period in 2014. The revenue derived from DSD Acid and other
dye intermediates amounted to approximately RMB319.2 million,
representing a decrease of approximately RMB35.8 million or
10.1% comparing with the same period in 2014. The gross profit
margin of DSD Acid and other dye intermediates was 35.3%,
representing an increase by 1.8 percentage points as compared
to the gross profit margin of 33.5% for the same period of 2014.
The increase of gross profit margin was mainly due to our
lower production cost resulting from a decrease of raw material
price. The Group intended to maintain a good relationship with
downstream companies and build an industry chain with long-term
sustainable development. By maintaining the gross profit margin of
DSD Acid and other dye intermediates at a reasonable level with
a slight increase, the Group took the initiative in reducing prices to
further expand the Group’s influence in the market.
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According to the Industry Report, the Group was the world’s largest
producer of DMSS, accounted for 27.4% of the world’s market
share in 2014. In the same period, it is also the world’s second
largest DMAS and DIPS producer, accounting for 21.7% and
33.2%, respectively, of the world’s market share in 2014.

With gradual recovery of the global economy, production of ink,
coating and plastic products are expected to rise along with the
increases in the population’s disposable income.

High performance pigments have better heat resistance, light
resistance and weather ability than normal pigments, and are
thus widely welcomed by downstream industries and may benefit
pigment intermediates such as DMSS, DATA and DMAS.

During the Review Period, the sales volume of DMSS and other
pigment intermediates amounted to 3,071 tonnes, representing an
increase of 216 tonnes or 7.6% comparing with the corresponding
period in 2014. The revenue derived from DMSS and other
pigment intermediates amounted to approximately RMB103.9
million, representing an increase of approximately RMB7.5 million
or 7.8% comparing with the same period in 2014. The gross profit
margin of DMSS and other pigment intermediates was 37.4%,
representing an increase by 4.2 percentage points as compared to
the gross profit margin of 33.2% for the same period of 2014. The
increase of gross profit margin was mainly due to a decrease of
production cost as a result of decrease in price of raw materials.

According to the Industry Report, as ONT is mainly consumed in
agricultural chemicals industry, in particular the herbicides, which
is estimated to grow at approximately 5% globally, the rising
demand for herbicides is expected to pull up the consumption of
ONT.
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ONT can also be applied in other industries, including dye
and pigment industry and pharmaceutical industry. With a
rising disposable income and an increasing attention to health,
consumption of the medicine is expected to rise steadily, which will
also generate a growing demand for ONT.

As the primary downstream product of ONT, growth drivers of OT
are similar to those of ONT.

According to the Industry Report, the Group was the largest
purchaser of PNT in the world in 2014. It leased the buildings
and equipment from Dongao Chemicals since January 2015
and commenced the production of PNT, ONT, MNT and OT
in February 2015, subsequently reduced the PNT purchase
from external sources. Given the collateral relationship of PNT
and ONT, some of the ONT producers may reduce their total
production volume if they cannot easily find clients for their PNT.
Therefore, as the leading players with sales channels for both PNT
and ONT, it is expected to benefit from industry integration.

During the Review Period, the realized sales volume of ONT/OT
and other new products reached 5,685 tonnes and generated
income of RMB50.0 million, gross margin of approximately
RMB3.9 million and gross profit margin of 7.7%. Especially, the
sales volume of ONT/OT reached 4,421 tonnes and generated
income of approximately RMB40.7 million and gross profit margin
of 20.9%.

The gross profit margin of ONT/OT and other new products is
lower than the existing products of the Group, mainly due to our
low utilisation and unstable trial production technology during the
initial production period as a new entrant in that field.

During the Review Period, the export revenue of the Group
amounted to approximately RMB218.2 million, representing a
decrease of approximately RMB2.1 million or 1.0% as compared
to the export revenue of approximately RMB220.3 million for the
same period of 2014, mainly due to the decrease in average sales
price of DSD Acid and other dye intermediates.
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During the Review Period, the export revenue attributed 46.1%
of the total revenue as compared to 48.8% for the same period
of 2014, mainly due to the revenue of ONT/OT and other new
products amounted to RMB50.0 million was derived from domestic
sales.

Based on the advantage of having an integrated production line,
the Group aimed at producing our products through efficient
production processes.

Significant fluctuation of the international crude oil prices caused
a continued decline in basic chemical materials prices, which
resulted in a significant decrease in the production cost of the
Group’s products during the Review Period as compared with
the same period in 2014. The Group takes the advantage of low
production cost to maximise its profit.

The Group will continue to improve the production technology of its
new products in 2015 in order to further reduce the production cost.
After the end of trial production, the production volume of those
new products is expected to further increase.

The Group’s new Dongying Production Plant is constructed as
schedule and phase 1 of the Production Plant is expected to be
completed in the fourth quarter of the year. After the construction
of Dongying Production Plant is completed, the Group is expected
to be well positioned to further expand the production capacity and
improve the existing production technology.

The Group intends to have more investment in product
development and production improvement such as upgrading the
production facilities to achieve high efficiency and save energy,
resource recycling and reduce waste and sewage for higher
energy efficiency, cost savings and formulation of sustainable
development measures to meet its growing business. Besides,
for the products with growing potential, the Group will further
invest in accordance with the use of proceeds as disclosed in the
Prospectus.
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The Group adheres to its established business development
strategy, which is to extend its product portfolio for expanding its
business scope and enhancing its competitiveness, in order to
mitigate the risk of market fluctuation and strengthen its ability to
hedge against the risks.

The Group’s turnover and profit has achieved a stable growth
in the past few years. The Group remains positive in the middle
to long term development prospect as it has established a solid
foundation for comprehensive development with stable market
shares, good productivity and strong product research and
development ability.

During the Review Period, the revenue and gross profit amounted
to approximately RMB473.1 million and approximately RMB155.4
million, respectively, representing an increase of approximately
RMB21.8 million and approximately RMB4.4 million or 4.8% and
2.9% from approximately RMB451.3 million and approximately
RMB151.0 million, respectively, for the same period in 2014.
During the Review Period, the gross profit margin of the Group
was 32.9%, as compared to 33.5% for the same period in 2014.
The overall performance of the revenue and gross profit remained
stable, the decrease in the Group’s gross profit margin was mainly
due to a lower gross profit margin of new products such as ONT/
OT and NMP.

During the Review Period, selling and distribution expenses
amounted to approximately RMB15.2 million, representing
an increase of approximately RMB2.8 million as compared to
approximately RMB12.4 million for the same period in 2014.
The increase in selling and distribution expenses was mainly
attributable to the increase in the sales volume of DMSS and other
pigment intermediates year on year as well as the corresponding
increase in the transportation fees, packaging fees and handling
fees accordingly caused by the additional sales of the products
such as ONT/OT. During the Review Period, selling expenses
represented 3.2% of the Group’s revenue (for the six months
ended 30 June 2014: 2.7%).
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During the Review Period, administrative expenses amounted
to approximately RMB47.7 million, representing an increase of
approximately RMB13.9 million as compared to approximately
RMB33.8 million for the same period in 2014. The increase in
administrative expenses was mainly due to the listing expenses
in relation to the global offering of approximately RMB16.9 million
being recognised during the Review Period. During the Review
Period, administrative expenses represented 10.1% of the Group’s
turnover, administrative expenses after excluding such listing
fees represented 6.5% of the Group’s turnover (for the six months
ended 30 June 2014: 7.5%).

During the Review Period, finance costs amounted to
approximately RMB4.8 million, representing a decrease of
approximately RMB2.6 million as compared to approximately
RMB7.4 million for the same period in 2014, mainly attributable to
the increase of capitalisation of interest expenses to the additional
construction projects.

The PRC subsidiaries of the Group are generally subject to the EIT
at a rate of 25%.

During the Review Period, income tax expenses amounted to
approximately RMB30.5 million, representing an increase of
approximately RMB5.5 million as compared to approximately
RMB25.0 million for the same period in 2014, mainly attributable
to the unrecognised deferred tax of current year operating loss of
certain subsidiaries.
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During the Review Period, the Group generated net cash flow
from operating activities of approximately RMB20.5 million,
representing a decrease of approximately RMB63.0 million as
compared to approximately RMB83.5 million for the same period
in 2014, primarily as a result of the Group’s EIT was payable
quarterly in advance and settled annually. During the Review
Period, the EIT paid by the Group was mainly the additional
payment of annual settlement for 2014. Therefore, an extra
amount of approximately RMB15.6 million and an additional
prepaid income tax of approximately RMB14.4 million were paid
as compared to the same period in 2014, as a result of payment
of listing fees in relation to the IPO amounting to approximately
RMB11.9 million, and the increase in trade receivables and bill
receivables during the Review Period due to the launch of new
products and the extension of credit period.

During the Review Period, the Group’s net cash flows used in
investing activities of approximately RMB80.3 million, representing
an increase of approximately RMB68.2 million as compared to
approximately RMB12.1 million for the same period in 2014,
primarily as a result of payment of the construction of new
production plant and purchase of machines and equipment by
Tsaker Dongying amounting to RMB18.2 million, payment of
land premium of approximately RMB32.8 million and the addition
expenses of RMB14.3 million due to the upgrade and improvement
of existing production line by Tsaker Dongguang and Tsaker
Cangzhou.

During the Review Period, the Group generated net cash flows
from financing activities of approximately RMB2.5 million,
representing an increase of approximately RMB30.9 million as
compared to the net cash flow used in financing activities of
approximately RMB28.4 million for the same period in 2014,
primarily as a result of an increase of approximately RMB67.2
million of net bank and other borrowings during the Review Period
as comparing with the same period in 2014, an increase of the
related party settlement amounted to approximately RMB67.3
million as comparing with the same period in 2014, and the
dividend payment of approximately RMB31.0 million for the same
period in 2014.
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As of 30 June 2015, net current liabilities amounted to
approximately RMB95.1 million, primarily as a result of the
construction of new plant, purchase of equipment and land by
Tsaker Dongying, a subsidiary of the Group, during the Review
Period. Also, the increase of other financial liability amounted to
approximately RMB30.6 million, mainly due to the consideration
received from the pre-Initial Public Offering Investor was
accounted for as other financial liability and measured at amortised
cost with an effective interest rate of 18%. Integrating its cash
resources on hand and undrawn banking facilities obtained from
the banks, the Group has sufficient financial resources to meet
its commitments and working capital requirements. The Group
will continue to monitor its cash outflow closely and cautiously in
the coming years and dedicate to maintaining a sound financial
position.

On the other hand, the Shares were successfully listed on the
Main Board of the Stock Exchange on 3 July 2015. Proceeds
from financing activities provide a strong guarantee for general
operations and investment activities.

During the Review Period, the Group did not use any financial
instruments for any hedging purposes.

During the Review Period, the daily working capital of the Group
was primarily derived from internally generated cash flow from
operations, bank borrowings and other financial liabilities. As
at 30 June 2015, the Group had (a) cash and cash equivalents
of approximately RMB37.9 million, in which approximately 31.4
million denominated in RMB and 6.5 million denominated in
other currencies (31 December 2014: approximately RMB95.5
million, in which approximately 16.7 million denominated in
RMB and 78.8 million denominated in other currencies), (b)
interest-bearing bank borrowings of approximately RMB132.0
million with interest rate of 5.62%-8.4% per annum (31
December 2014: approximately RMB81.0 million with interest
rate of 5.88%-8.1% per annum), denominated in RMB and
repayable in one year, and (c) other financial liabilities of
US$5.0 million, denominated US dollars, which was equivalent
to approximately RMB30.6 million (31 December 2014: US$5.0
million, which was equivalent to approximately RMB30.6 million).
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Other financial liabilities comprised pre-IPO investments by Transfar
(as defined in the Prospectus). According to the Share Subscription
Agreement (as defined in the Prospectus), in the event that an initial
public offering and listing of the Shares on the Main Board of the
Stock Exchange has not been consummated by 31 December 2015,
Transfar is entitled to an interest at the rate of 18% per annum at any
time on or before 30 June 2016.

As at 30 June 2015, the Group’s unutilised banking facilities
amounted to RMB200,000,000.

As at 30 June 2015, the Group’s gearing ratio was 43.7% as
compared to 36.4% as at 31 December 2014, which is calculated
at interest-bearing loans, staff borrowings and other financial
liabilities at the end of the period divided by the total equity.

As at 30 June 2015, certain of the Group’s buildings and lands
with a net carrying amount of approximately RMB89.5 million (31
December 2014: approximately RMB62.4 million) were pledged to
secure bank loans granted to the Group.

Save for the acquisitions and/or disposals during the
reorganisation of the Group for the listing of the Shares, the
details of which are set out in the Prospectus, there were no
material acquisitions and disposals of subsidiaries and associated
companies of the Group during the Review Period.

The Group has not held any significant investment during the
Review Period.

The Group did not have any significant contingent liabilities as at
30 June 2015.
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The foreign exchange risk refers to the risk of loss caused by
fluctuation in exchange rate. The foreign exchange risk of the
Group is mainly related to its operating activities. Along with the
continuous expansion of the export business scale, the operation
of the Group may be affected by the future fluctuation in exchange
rate. The Group is actively monitoring the impact of change in
currency exchange rates on the Group.

The Group has established its human resources policies and
procedures with a view to deploying the incentives and rewards
of the remuneration system which include a wide range of training
and personal development programs to the employees. The
remuneration package offered to the staff was in line with the
duties and the prevailing market terms. Staff benefits, including
pension, medical coverage, provident funds, etc., have also been
provided to employees of the Group.

As at 30 June 2015, the Group had 1,451 employees.

During the Review Period, the total staff costs of the Group
(including salaries, bonuses, social insurances and provident
funds) amounted to RMB$59.9 million.

Trading of the Shares on the Stock Exchange commenced on
the Listing Date, the gross proceeds from the Listing of the Group
amounted to approximately HK$505.8 million. The proceeds are
intended to be used as the purposes disclosed in the Prospectus.

As at the Date of this Interim Report, the proceeds of
approximately RMB23.1 million have been used as the additional
working capital.
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Pursuant to the written resolutions passed by the Shareholders on
12 June 2015, conditional on the share premium account of the
Company being credited as a result of the IPO on the Main Board
of the Stock Exchange, the Directors were authorised to capitalise
US$3,749,000 from the share premium account of the Company
and that the said sum be applied in paying up in full 374,900,000
Shares at par for allotment and issue, credit as fully paid to the
Shareholders whose names appearing on the register of members
of the Company at the close of business on 12 June 2015 (or as
such Shareholders may direct) in proportion (as nearly as possible
without fractions so that no fraction of a share shall be alloted and
issued) to their then respective shareholdings in the Company.

On 3 July 2015, 125,000,000 Shares were issued at an issue price
of HK$4.01 each (the “Offer Price”) by way of the IPO and the
Shares were listed on the Main Board of the Stock Exchange on
the same date. On 27 July 2015, 1,125,000 Shares were issued at
the Offer Price pursuant to the partial exercise of Over-allotment
Option (as defined in the Prospectus).
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During the Review Period, the Shares were not listed on the Stock
Exchange, the Group did not issue any other listed securities. Save
for the issue of Shares as discussed above, neither the Company,
nor any of its subsidiaries had purchased, sold or redeemed any of
the Company’s listed securities from the Listing Date to the Date of
this Interim Report.

The Shares were not listed on the Stock Exchange as at 30
June 2015, the Corporate Governance Code and Corporate
Governance Report in Appendix 14 to the Listing Rules was not
applicable to the Company for the Review Period.

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the Shareholders and to
enhance corporate value and accountability. The Company has
adopted the CG Code as its own code of corporate governance
since the Listing Date.

The Company has complied with all the code provisions of the CG
Code set out therein except for the code provision A.2.1 of the CG
Code since the Listing Date.

In accordance with the code provision A.2.1 of the CG Code,
the roles of chairman and chief executive officer should be
separate and should not be performed by the same individual.
The Company deviates from the code provision A.2.1 because Mr.
Ge Yi (“Mr. Ge”) performs both the roles of the chairman and the
chief executive officer of the Company. Since Mr. Ge has been
with the Group for many years, he has a thorough understanding
in our business, management, customers and products. With his
extensive experience in business operation and management,
the Board believes that vesting the two roles in the same person
provides the Company with strong and consistent leadership and
facilitates effective implementation and execution of our business
decisions and strategies, and is beneficial to the business
prospects and management of the Company.

CIEHA - RO ESAREBIF LT A0
A SR AEAM A B L BT EMEM L
o RENBBENRODBETH BLD
AMEEATHBEAY - A2IAHEM
MEARBERE  HEIRMEEFAEALD
AN E™RES ©

ROVR-ZF-HFANA=THEREBER
Frbt - EWRAIMST MAENEEE
ATAREXEERRE ([REXEARTA
REERBAENEAREAF -

AEBAEEFSKTHEEESR MR
BRRzER  URACXEERBER
E-BEmAME  AQRAECKRMAEEE
SAFAMEAR SN EEERTE

SCEE A2 RAIRRSN o

REEXEEETTAMIEA 211K
ITERTHRABNBUEBRES - BT
FEHE — AHEME - A2 T fwEk s RIRX
FA21 REARRNAE(TXREED
ERFEEARD B EFERTHAR - ARX
TEMARFZE  WRRATHEARRT
X% EE FEPFREM- - BEARER
EENEENEELR  EFERAME
BUBR-ARESARAZEERE—
B URMEERAITERRRR K
BRRADBAEBIRRER -

TSAKER CHEMICAL GROUP LIMITED
RHECBEREERAR

21




22

Under the leadership of Mr. Ge, the Board works effectively and
performs its responsibilities with all key and appropriate issues
discussed in a timely manner. In addition, as all major decisions
are made in consultation with members of the Board and relevant
Board committees, and there are three independent non-executive
Directors on the Board offering independent perspectives, the
Board is therefore of the view that there are adequate safeguards
in place to ensure sufficient balance of powers and authorities
between the Board and the management of the Company. To
maintain a high standard of corporate governance practices of the
Company, the Board shall nevertheless review the effectiveness
of the structure and composition of the Board from time to time in
light of prevailing circumstances.

Pursuant to code provision A.1.8 of the CG Code, the Company
should arrange appropriate insurance cover in respect of legal
action against the Directors. The Company has arranged an
insurance in early June 2015 with 12-month coverage starting from
3 July 2015 in respect of legal actions against the Directors.

The Shares were not listed on the Stock Exchange as at 30 June
2015, the “Model Code for Securities Transactions by Directors of
Listed Issuer” (“Model Code”) in Appendix 10 to the Listing Rules
was not applicable to the Company for the Review Period. The
Company has adopted the Model Code as its code of conduct for
directors’ securities transactions since the Listing Date.

Since the Listing Date, the Model Code shall also apply to senior
management, key employees and employees who may come into
knowledge of the unpublished inside information of the Company.
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AUDIT COMMITTEE AND REVIEW OF FINANCIAL
STATEMENTS

The Board has established an audit committee (the “Audit
Committee”) according to the Listing Rules, which comprises
three independent non-executive Directors, namely Mr. Zhu Lin
(chairman), Mr. Xiao Yongzheng and Mr. Yu Miao.

The unaudited interim financial statements have been reviewed by
the Audit Committee. Ernst & Young CPA, the independent auditor
of the Company, conducted an independent review on the interim
financial information of the Company for the six months ended 30
June 2015 in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”.

Board of Directors and Board Committees

The compositions of the Board, the Audit Committee, the
Nomination Committee, the Remuneration Committee of the
Company remain the same as set out in the Prospectus.

INTERIM DIVIDEND

The Board does not recommend any interim dividend for the
interim period in 2015.

Changes to information in respect of Directors or chief
executives

There is no change of information of each of the Directors or chief
executives of the Company that is required to be disclosed under
Rule 13.51B(1) of the Listing Rules since the publication of the
Prospectus.
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As at 25 August 2015 (taking into account the issued Shares after
partial exercise of Over-allotment Option), the interests or short
positions of the Directors and the chief executives of the Company
in the Shares, underlying Shares and debentures of the Company
or its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFQO”)) required to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interest or short
positions which they were taken or deemed to have under such
provisions of the SFO), or which would be required, pursuant to
section 352 of the SFO, to be entered in the register referred to
therein, or which would be required to be notified to the Company
and the Stock Exchange pursuant to Model Code are as follows :

(i) Interestin the Company
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(i) ADEEDR

Approximate

Number of percentage of

Name of Director Nature of interest Shares held shareholding ®
EEE8 ERME BFEROHE O RESQLEIL®
GeYi® Interest in a controlled corporation 333,904,000 (L) 66.63%
xX@ REEZHEEER (FR)

Notes: /}/:7(;:{ R

1. The Letter “L” denotes long position in the shares. 1. TRl EZROBNEFE -

2. Cavalli is wholly-owned by Mr. Ge Yi, an executive 2. CavaliAFTES RN EE2EH

Director. For the purpose of Part XV of the SFO, Mr. Ge Yi
is deemed to be interested in the Shares held by Cavalli.

3. As at 25 August 2015, the number of issued Shares of the
Company were 501,125,000 shares.
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(i) Interestin associated corporations (i) REBEEZER

Long position in the shares of associated corporations RAERTEEEZERG ZHE
of the Company

Percentage of

Name of Nature of interest in
Name of Director associated corporation interest the corporation ©
WiEEZ
EEEH HEEEER EEME EZEDL®
GeYi Cavalli Beneficial owner 100.00%
X< BEREEA
Save as disclosed above, as at 25 August 2015, none of BREXHEEN RZZE—FEN
the Directors and the chief executives of the Company has BEZ+HHB XRQBAEERFET
or is deemed to have any interests or short positions in the BAEMBERLITEIERIERERDT
Shares, underlying Shares or debentures of the Company or REFMEE EE(EEREHLE
its associated corporations (within the meaning of Part XV EEPIEXVIER)BIR®YD - HERO I
of the SFO) which were (i) recorded in the register required BREZFTEB()VRBEREZRBEED
to be kept under section 352 of the SFO, or (ii) otherwise EINKRERNEFENELMzERS
notified to the Company and the Stock Exchange pursuant to %R (i) BRBEESFIAS
the Model Code. RARREZFINER KR

As at 25 August 2015, to the best of the Directors’ knowledge, N-ZE—FHENAZ+HB  BEESFAT
the following persons (other than the Directors and the chief H UTAET(FREERAATRTESRE
executives of the Company) were taken or deemed to have an ETBRAE)RAABKRMG REBRGS
interests and/or short position in the Shares or the underlying BERERIEEEREZE LS RGE
Shares which fall to be disclosed under the provisions of Division XVEPE2RNEIDIWIE A @A RN T
2 and 3 of Part XV of the SFO : ENRERE KA

TSAKER CHEMICAL GROUP LIMITED 25
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Approximate

Name of Capacity/ Number of percentage of
Shareholder Nature of interest securities shareholding ©®
IRAERA
RERARE B EniE REEEO BOL®
Cavalli® Beneficial owner 333,904,000 (L) 66.63%
BERBEEA (#FR)
Qi Lin® Interest of spouse 333,904,000 (L) 66.63%
=S 0] AR (#FR)
Asian Equity Special Beneficial owner 25,031,000 (L) 4.99%
Opportunities EREEA (FR)
Portfolio Master
Fund Limited
RAYS Capital Investment manager 28,739,500 (L) 6.03%
Partners Limited® BB (F7)
Ruan David Interest in a controlled 30,226,500 (L) 6.03%
Ching-chi® corporation (F7)
REZEHEEER
Yip Yok Tak Amy® Interest in a controlled 30,226,500 (L) 6.03%
Z2Hm@Eo corporation (FB)
REZZEEER
Ocean Equity Partners Interest in a controlled 30,596,000 (L) 6.11%
Fund Il GP Limited® corporation (FR)
REZZEEE RS
Ocean Equity Partners Interest in a controlled 30,596,000 (L) 6.11%
Fund Il L.P.@ corporation (HE)
SEHEEER
Ocean Equity Partners Interest in a controlled 30,596,000 (L) 6.11%
Fund GP Limited® corporation (FB)
ZEGEE RS
Ocean Equity Partners Interest in a controlled 30,596,000 (L) 6.11%
Fund L.P.® corporation (FR)
SEEEEES
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Approximate

Name of Capacity/ Number of percentage of

Shareholder Nature of interest securities shareholding ©

IRAERA

REREMHE B EnitE REEEO BoOLL®

Wider Pacific Limited® Beneficial owner 30,596,000 (L) 6.11%
BERBEEA (#FR)

Winshare Hongtai Beneficial owner 42,002,000 (L) 8.38%

(Shenzhen) Investment

Partnership

(Limited Partnership)
NEHEF(RINKRE

aBtx (BRE%)

Notes:

ERBEAA

(1

(2)

3)

(4)

(5)

The letter “L” denotes long position in the shares.

The 333,904,000 shares are held by Cavalli, which is wholly-
owned by Mr. Ge Yi. Ms. Qi Lin, as the spouse of Mr. Ge Yi, is
deemed to be interested in these 339,904,000 shares under the
SFO.

Each of Mr. Ruan David Ching-chi and Ms. Yip Yok Tak Amy
owns 50% interests in RAYS Capital Partners Limited, hence
each of them is deemed to be interested in 30,226,500 shares.

Ocean Equity Partners Fund L.P. and Ocean Equity Partners
Fund Il L.P. directly own 66% and 34% interests in Wider
Pacific Limited respectively. Ocean Equity Partners Fund Il GP
Limited in turn owns 100% interests in Ocean Equity Partners
Fund Il L.P., hence Ocean Equity Partners Fund Il GP Limited
is deemed to be interested in these 30,596,000 shares. Ocean
Equity Partners Fund GP Limited in turn owns 100% interests in
Ocean Equity Partners Fund L.P., hence Ocean Equity Partners
Fund GP is deemed to be interested in these 30,596,000 shares.

As at 25 August 2015, the number of issued Shares of the
Company were 501,125,000 shares.

BEt -

M

2)

(3)

4)

(%)

[FE EZROTHEE -

333,904,0008% {3 H CavallifH » Cavalli
HXCEEZERR - REFSRHE
R XRREEZHRBEMRZTWRS
AR%55 339,904,000 IR i 0 P HEEE R ©

Ruan David Ching-chi st RELNEL L
& B RAYS Capital Partners Limited #
B50%EE Elt HESEHEAR
30,226,500 BB 13 R R ©

Ocean Equity Partners Fund L.P. &
Ocean Equity Partners Fund Il L.P. %
BIE E R Wider Pacific Limited #8 66%
K 34%# % - Ocean Equity Partners
Fund Il GP Limited #% Ocean Equity
Partners Fund Il L.P. {92 %% B
It » Ocean Equity Partners Fund Il GP
Limited #% #3 & M 52 30,596,000 B% A%
AR AR ° Ocean Equity Partners
Fund GP Limited#7%& Ocean Equity
Partners Fund L.P. 2% - At -
Ocean Equity Partners Fund GP #1184
730,596,000 BRI R B R ©

RZZE-AFNAZ+HB  ARFE
BTG <2 B % 501,125,000 % °

TSAKER CHEMICAL GROUP LIMITED
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Save as disclosed above, as at the Date of this Interim Report,
the Directors and the chief executives of the Company are not
aware of any other person (other than the Directors or the chief
executives of the Company) who had an interest or short position
in the Shares or underlying shares of the Company as recorded
in the register required to be kept by the Company pursuant to
section 336 of the SFO.

During the six months ended 30 June 2015. no rights to acquire
benefits by means of the acquisition of Shares in or debentures
of the Company were granted to any Director or their respective
spouse or children under 18 years of age, or were any such rights
exercised by them or was the Company and any of its subsidiaries
a party to any arrangement to enable the Directors, or their
respective spouse or children under 18 years of age, to acquire
such rights in any other body corporate.
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To the Shareholders of Tsaker Chemical Group Limited
(Incorporated in the Cayman Islands with limited liability)

We have reviewed the accompanying interim financial information
set out on pages 31 to 59, which comprise the condensed
consolidated statement of financial position of Tsaker Chemical
Group Limited (the “Company”) and its subsidiaries (together,
the “Group”) as at 30 June 2015 and the related condensed
consolidated statements of profit or loss and other comprehensive
income, changes in equity and cash flows for the six-month
period then ended, and other explanatory notes. The Main Board
Listing Rules Governing the Listing of Securities on the Main
Board of the Stock Exchange require the preparation of a report
on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard
34 Interim Financial Reporting (“HKAS 34”), issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of
this interim financial information in accordance with HKAS 34. Our
responsibility is to express a conclusion on this interim financial
information based on our review. Our report is made solely to you,
as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

BRECEEEERQITZBRR
(RAEASHSIMALLERALE])

RMEETHENEIMNEEESIBENE
EC2EBERLT(TEQLT ) REKHEB
AR (GBIEEE)NPHUBTER &
hEE SEER-E-FEE~A=1+H
ZEREEHKERRE  REEZZE—H
FRA=TBEANERHBNEREEE
HmREMEEWER EZEHRMES
REX REMHEHRE BERERS
FIERARZESF EHHRABRE » PR
BERRE BRE RS ASEANLET
RAEBEY R EBEERAE 3455 [ F
HEEHRE | (BB EAFEMEDR
B RBEBSHENEMENERRF
AP EMFEAGEERE BELFE
ENET e RPNEXTREERSZHIIE
WEMR - PP HE K ERNBRERNE
B RIBEZEFCLERNBHNEBO TR
RN E  AEEFEED SQAAVES
BEERER  TUEEMAR - KATE
MARENAZTETMEMA LT ESTHE
EERAESE -

EMWEHTERRREBSTMAER
HEKEBEHERDE24105% [ B
HEHEEPHMBEENNEFRN | WER
ETH - AP BEERNENTFEEIES
EOEEMBETEENABSETHR
HITOMUBRREMERRERF - HRE
FHSEEE NN EREBETERETE
AR FIATRERERMAESRRIE
B PURERERNAEERER - E
It REABREMETER -
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hHAR R E R ERRE
Report on Review of Interim Financial Information

CONCLUSION =1

Based on our review, nothing has come to our attention that BEXRMNER  BMAREIZINENASE
causes us to believe that the interim financial information is not HERMEEPHUEERREERMEE

prepared, in all material respects, in accordance with HKAS 34. AREEHERBREBSHERNEMENRER
Blo

Ernst & Young RKEFMEKR

Certified Public accountants BIEES AT

Hong Kong BE

25 August 2015 —E-HEFNA=THH
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For the six months ended 30 June 2015
BE-Z-—RAFA=1THLEXEAR

For the six months ended 30 June
BZEASA=1THIEAREA

2015 2014

—E-HF —E—MmEF

Notes RMB’000 RMB’000

K ARET T ARETT

(Unaudited) (Unaudited)

(REERK) (REER)

REVENUE LN 473,078 451,334
Cost of sales SHERA (317,640) (300,357)
Gross profit ER) 155,438 150,977
Other income and gains HAWA R Wi 7,141 7,749
Selling and distribution expenses HER DX (15,208) (12,425)
Administrative expenses THAX (47,749) (33,780)
Other expenses Hibpax (840) (501)
Finance costs B R R AR 4 (4,813) (7,352)
Exchange gain, net B R F5E 1,533 205
PROFIT BEFORE TAX BB AR R 5 95,502 104,873
Income tax expense FriSwim & 6 (30,533) (25,033)
PROFIT FOR THE PERIOD 7S AR e 64,969 79,840

OTHER COMPREHENSIVE INCOME H{th 2k

Other comprehensive income to

HRERMBER I EE

be reclassified to profit or loss BmzH ttEEKE

in subsequent periods:
Exchange differences on translation = & /M2 2 B =58

of foreign operations (238)
TOTAL COMPREHENSIVE AEE 2 E KNS EEE

INCOME FOR THE PERIOD 79,602
Profit attributable to: FEfLAEARD SR -

Owners of the parent BAREBA 67,088

Non-controlling interests IR R 12,752

Total comprehensive income
attributable to:

FE LA EAE 2 E W SRR

79,840

Owners of the parent BAREBA 65,638 66,850
Non-controlling interests IR R - 12,752

65,638

TSAKER CHEMICAL GROUP LIMITED 34
RHECBEKEERAR




For the six months ended 30 June 2015
BE-Z—-—RAFA=1+HLEXEA

For the six months ended 30 June
BZEASA=1THIEAREA

2015 2014
— —F-IF
Notes RMB’000 RMB’'000

Kzt AR¥T T AREEF T
(Unaudited) (Unaudited)
(RESER) (REEZ)

EARNINGS PER SHARE BAREEERER A
ATTRIBUTABLE TO ORDINARY EEERER
EQUITY HOLDERS OF THE

PARENT
Basic and diluted ERREE
(expressed in RMB per share) (AR ARBIIR) 7 0.18
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As at 30 June 2015

RZTZE—HFEASBA=1+H

30 June 31 December
2015 2014
—E-HF —ZE—mEF
~HB=t+H +ZA=+—H
Notes RMB’000 RMB’000
Bz AR¥T T ARBT T
(Unaudited) (Audited)
(REEX) (f&#E%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BEREE 8 381,555 323,743
Prepaid land lease payments FE{ B ERIE 66,605 35,486
Deferred tax assets EEFIEEE 25,975 24,092
Other non-current assets HitIEREEE 226 25
Total non-current assets FREEELAE 474,361 383,346
CURRENT ASSETS REBEE
Inventories FE 9 52,316 60,383
Trade receivables B 5 R FRIE 10 142,079 115,097
Notes receivables EWREE 51,307 32,566
Prepayments and other receivables TR FRIE R H AR IR 42,023 17,111
Restricted cash ZREES 514 514
Cash and cash equivalents BeRBELZEEY 37,859 95,471
Total current assets REEEHAE 326,098 321,142
CURRENT LIABILITIES neaE
Trade payables B S EARIE 11 161,192 149,144
Other payables and accruals Hitt e E R ESTE A 94,342 107,256
Interest-bearing bank borrowings STERITHER 12 132,000 81,000
Income tax payable FE{SATERE 3,079 22,406
Other financial liability Hithemasd 30,615 -
Total current liabilities BB EEEE 421,228 359,806
NET CURRENT LIABILITIES FRBAE (95,130) (38,664)
TOTAL ASSETS LESS CURRENT BEERRBEME
LIABILITIES 379,231 344,682
NON-CURRENT LIABILITIES FREEE
Deferred income IR A 6,747 7,221
Other financial liability Hittemes - 30,615
Total non-current liabilities FRENEBEHAZE 6,747 37,836
Net assets EEZE 372,484 306,846
EQUITY o

Equity attributable to owners
of the parent

(SYNSIE 2PN LT £l

Share capital R 6 6
Reserves ] 372,478 306,840

372,484 306,846
Total equity TESEEE 372,484 306,846

TSAKER CHEMICAL GROUP LIMITED 33
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For the six months ended 30 June 2015
BE-ZE—AFA<A=1+HLXREAR

Attributable to owners of the parent

BRARENEE
Safety Non-
Share Share Captal ~ production ~ Statutory  Translation ~ Retained controlling
captl -~ premium reserve fund resenve Tesenve profits Tofal inferests T/gtgl

BE BMEE  EREE RRtEER  GERE  ENER  REMA et FEREZ ait
RMBOO0  RMBOO0  RMB'0D0  RMBOD0  RMB'0O0  RMBOD  RMBOO0  RMBOOD  RMBOO  RMBYO0O
ARRTT  ARBTR  ARRTR ARMTR ARRTR ARRTR ARRTR ARRTR ARETR ARETR

At January 2015

Proft for the period

Other comprehensive income
forthe period

Exchange diferences on
translaton of freign
operafions

H-E-RE-F-A 241 (315,467) .54 43,881 334,54 306,846 306,846
il = = = = 64969 4,969 64,969

Total comprehensive income
for the period

Capital contribution from the
Founding Sharefolders

Approprition o safefy
production und

TEBRENALE
FRis
ENexs i

At 30 Jung 2015 (unaudited)

H-Z-DEREZTR
(784 AT N N 1 X R /1

- 32484

* These reserve accounts comprise the consolidated reserves of *
RMB372,478,000.

ZERBEREGEEGATBRREZ
GEEE AR 372,478,000 7T °
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AEEZRPHHAGRE GBI
Unaudited Interim Condensed Consolidated Statement of Changes in Equity
For the six months ended 30 June 2015

BE-Z-—AFX A=1+HLKEA

Attbutable to ouners of the parent

BAARAEE
Safely Non-
Share Share Captal ~ production Stafufory  Translafion Refained controling
captal premium Teserve fund fesene fesene profis Tota Inerests Tatal
BE o RBEE  ERGE R3tEES iRhE  ENER RERA Rif  FEhER Gl
RBODO  RWBO0  RMBOOD  RMBOOD  RWBODO  RMBO  RMBOOO  RMBOD  RWBO  RWBO
ARETL ARBTR ARETTL ARETR ARETR ARETR ARMTR ARETR ARMTR \RETR
At 1 January 2014 HoE-mE-E-R - - (197880 21661 2503 619 365,976 215,688 49800 305488
Proftforte perod RESRA - - - - - - 67,088 7,068 1277 Ta840
Other comprehensie ncome AEBAMGENA
for the period
Eichangs diferences on BENAZHNES 28
franslafion o oreign
operafions - - - - - (239) (239) - (239)
Tota compreensive income TERAANALE
forthe perod - - - - - (238) 67,088 6,850 1278 79602
Consideraton paid o e EfhELER
then shareholer of RRIRE"
astbsidary’ - - (64,015) - - - - (64,015) (179) (64.190)
Dividenddistbutons o AFERLE (AN ERDA
Huage Chemica il
(Cangzhou o, Ld. - - - - - - (30.968) (30.968) - (30.98)
Aopropriaon fo safey BAzaeEES
production fund - - - 260 - - (2624) - - -
4130 dune 2004 unauded) RE-BERA=1R
(%24) - - (018 305 503 Iy 30941 247,55 631 30992

As part of the reorganisation of the Group (the “Reorganisation”)
in preparing for the listing of the shares of the Company on the
Main Board of the Stock Exchange, the Group agreed to pay a
cash consideration of approximately RMB64 million to Huage
Chemical (Cangzhou) Co., Ltd. (the “Huage Cangzhou”) for
all its equity interests in Tsaker Chemical (Dongguang) Co.,
Ltd. (the “Tsaker Dongguang”) pursuant to an equity transfer
agreement dated 28 February 2014.

EAXEBREREARARMDIEB A
EMETTETEANT D - RIEAH
AR-E-NE_A-TN\RHREER
HESETCRECRM) BRAA (TER
BMDEEARERLE(RE)BRD
AREREDNEBRETAEEM
ERIXGTEFREMNASRELARYE64

+i —

BET°
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For the six months ended 30 June 2015
BE-ZE—AFA<A=1+HLXREAR

For the six months
ended 30 June
BZEAA=1THIEAREA

2015

—E—HEF

Notes RMB’000
it AR¥T T
(Unaudited)
(RESER)

CASH FLOWS FROM OPERATING

ACTIVITIES
Profit before tax:

Adjustments for:
Finance costs
Interest income

Loss/(gain) on disposal of items of
property, plant and equipment

Depreciation

Amortisation of prepaid land

lease payments

Amortisation of other non-current

assets

Amortisation of deferred income
Recovery of previous fully impaired

trade receivable

Impairment of property, plant and

equipment
Impairment of inventory

REFHRERERE
BRBE AT R A

BT HIBREL AR

B3 AR AN

FBWA
HEMZE - BERRE
HEWEE ()

e

N LSRR
HMERBEE#H

BURS 8 B AE W
W=z AR E FHRRE
2B 5 R

M ~ BERRERE

FERE

95,502
4 4,813
(73)

8 116
17,660

1,715

24
(484)

10 (3,443)

Decrease in inventories

Decrease/(increase) in trade and

notes receivables

Decrease/(increase) in prepayments

and other receivables

Decrease in trade payables
Increase/(decrease) in other payables

FERD

8 5 WA K B R
B,/ (181h0)

FAN TR K H AW R
B,/ (181h0)

B ERAFRERD

HAREM AR B E R

6,677

(47,150)

(17,103)
(8,869)

25,684

and accruals i, GA)
Cash generated from operations KREEENRE
Interest received 2UFIE
Interest paid 2HFE
Income tax paid EATFEH

Net cash flows from operating

activities

REFDRERTRE
FER

INTERIM REPORT 2015
IR E

2014
—E-F
RMB’000
ARBTF T
(Unaudited)
(REERZ)

104,873
7,352
(52)

(6)
14,861

112

16,717
29,315

2,472
(12,565)

(56,645)
110,473
52

(5,352)
(21,655)

83,518



For the six months ended 30 June 2015
BE-ZE-—RAEA~A=THILA~HEA

For the six months
ended 30 June
BZEASA=1THIEAREA

2015 2014
—Z-1F —Z-F
Notes RMB’000 RMB'000

Brat ARBT T ARBT T
(Unaudited) (Unaudited)
(RESER) (REER)

CASH FLOWS FROM INVESTING RETBHFBRERE
ACTIVITIES

Purchases of items of property, BEYE BER

plant and equipment HBIEB (48,161) (14,953)
Purchase of prepaid land lease SIS 2 FIE

payment (32,835) -
Proceeds on disposal of items of $%%¥ BmER

property, plant and equipment RBIE B T8 RIE 685 388
Proceeds from governments grants E&Jﬁﬁﬂbﬁﬁ%?ﬁﬁ 10 2,450
Net cash flows used in investing RETBMARENRE

activities THER (80,301) (12,115)

CASH FLOWS FROM FINANCING FMEEEFERERE
ACTIVITIES

Funding from related parties REBEBEAINES 17 17,337 190,774
Funding to related parties ATEBLINES 17 (65,808) (171,929)
Dividend paid ZRRE 18 - (30,968)
Repayment of employees borrowings {EE{ESER = (8,414)
Proceeds from bank loans RITERATBRIE 110,000 18,000
Repayment of bank loans BEIRITER (59,000) (25,831)
Net cash flows generated from/ BEEEAE(FTA)

(used in) financing activities B&hE (28,368)
NET INCREASE/(DECREASE) IN BeRRESSEYIEM

CASH AND CASH EQUIVALENTS OR2) B8 (57,301) 43,035
Cash and cash equivalents at HyEeRREEEY

beginning of the period 95,471 21,113
Effect of foreign exchange rate EXRBENFLE

changes, net (311) 20
CASH AND CASH EQUIVALENTS  HiIXBERESZEY

AT END OF THE PERIOD 13 64,168
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RAEEZPHEPGRS M KRR EE
Notes to Unaudited Interim Condensed Consolidated

Financial Statements

For the six months ended 30 June 2015
BE-Z—HFA<A=THILLREA

38

CORPORATE INFORMATION LFEH
The Company is a limited liability company incorporated in KRR A-—FRRBEEHESTM

the Cayman lIslands. The registered office of the Company
is located at P.O. Box 472, Harbour Place, 2nd Floor, 103
South Church Street, George Town, Grand Cayman, KY1-
1106, Cayman Islands.

The Company is an investment holding company. The
Company’s subsidiaries are involved in the following
principal activities:

I'

M MERDE - & AT M
=R i ik ¥ AP.O. Box 472,
Harbour Place, 2nd Floor, 103
South Church Street, George
Town, Grand Cayman, KY1-1106,
Cayman lIslands.

RABRAB-—FRREZRAF - A2
AINMB AR EERBUTEE

+  manufacture and sale of pigment intermediates - BERPERNEENEE
. manufacture and sale of dye intermediates . FRPREBNEENEE
. manufacture and sale of mononitrotoluene (comprising . —HERRK(BREEHEERR

para-nitrotoluene (“PNT”), ortho-nitrotoluene (“ONT”),
meta-nitrotoluene (“MNT”)) as well as ortho-toluidine
(“OT”) and others.

In the opinion of the Directors, the ultimate holding company
and parent of the Company is Cavalli Enterprises Inc.,
a company registered in the British Virgin Islands and
controlled by Mr. Ge Yi.

INTERIM REPORT 2015
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RS EZPHIB PGS B KRR T
Notes to Unaudited Interim Condensed Consolidated

Financial Statements

For the six months ended 30 June 2015
BE-Z-—RAFA=1THLEXEAR

2. BASIS OF PREPARATION AND CHANGES TO
THE GROUP’S ACCOUNTING POLICIES

21.

Basis of preparation

The interim condensed consolidated financial
statements for the six months ended 30 June 2015
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS 34”) Interim Financial
Reporting.

The interim condensed consolidated financial
information does not include all the information and
disclosures required in the financial information
included in the Accountants’ Report dated 23 June
2015 in Appendix | to the prospectus (the “Prospectus”)
of the Company dated 23 June 2015 (the “Accountants’
Report”) in connection with the listing of the shares
of the Company on the Main Board of the Stock
Exchange (the “Listing”), and should be read in
conjunction with the Group’s financial information for
the year ended 31 December 2014, 31 December 2013
and 31 December 2012 included in the Accountants’
Report in Appendix | to the Prospectus.

The interim financial information has been prepared on
the assumption that the Group will continue as a going
concern, which assumes that the Group will be able to
meet its obligations and continue its operations for the
coming 12 months notwithstanding that the Group had
net current liabilities of approximately RMB95,130,000
as at 30 June 2015. In the opinion of the Directors, the
Group will have sufficient liquidity funds to finance its
working capital and capital expenditure requirements
for its next 12 months because the Group had
unutilised banking facilities of RMB200,000,000 as at
30 June 2015.

2, EHBEELERSEEHBRRHEE

21
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RAEEZPHEPGRS M KRR EE
Notes to Unaudited Interim Condensed Consolidated

Financial Statements

For the six months ended 30 June 2015
BE-Z—-—RAFA=1+HLEXEA

2. BASIS OF PREPARATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES
(CONTINUED)

2.2.

New standards, interpretations and amendments
adopted by the Group

The accounting policies adopted in the preparation
of the interim condensed consolidated financial
statements are consistent with those followed in the
preparation of the Accountants’ Report, except for the
adoption of new standards and interpretations effective
as of 1 January 2015 as summarised below:

Annual Improvements 2010-2012 Cycle

HKFRS 8 Operating Segments
HKAS 16 Property, Plant and Equipment
HKAS 24 Related Party Disclosures

Annual Improvements 2011-2013 Cycle

HKFRS 13 Fair Value Measurement

The adoption of the new standards and amendments
does not have any significant effect on the annual
consolidated financial statements of the Group or the
interim condensed consolidated financial statements of
the Group.

The Group has not early adopted any other accounting
standard, interpretation or amendment that has been
issued but is not yet effective.

INTERIM REPORT 2015
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For the six months ended 30 June 2015
EE—RFASA=THIEAREAR

Prior to 2015, the Group had only two operating segments: R-ZZE—HEH  A5EEEBEW
pigment intermediates and dye intermediates. In 2015, the BAUE2mEED S : AR REEE
Group started the mononitrotoluene, OT and other business. ESURERPRERBEER - BN=

T-RFE AEEEM-—ET2
HREEDI : —HERE - BEXE
MR BA 4R

The following tables present revenue and profit information REBEZ-_ZE—HFEASNA=1H
for the Group’s operating segments for the six months ended EREARBZE-Z—NE A
30 June 2015 and 2014, respectively. STHAEREAZREDHRAR

HRITEM T RAEHRTIR

Six months ended 30 June 2015 (unaudited) BE-_Z-—HFEARNA=1THLKE
B (RBER)

Corporate, other

unallocated

Mononitrotoluene, expenses and

0T and others eliminations

Pigment -RERE tlgEsf
Intermediates  Dye Intermediates HERR  Total segments FAERX Consolidated
BATEE FRYEE At g RafER &
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARRTT ARBTT ARRTT ARRTT ARRTT ARRTR

Revenue A

Exemalcustomer ~~ REASZEHMA 103870 39214 473078 = 473,078
Iner-seqment REDHERNA 28 79,171 111,002 (114,00) -
Totalrevenue A3hA 126,213 398,985 584,080 (111,00 413,078
Results L

Seqment profit B 27,368 98,155 (9,599) 115,945 (20.443)

TSAKER CHEMICAL GROUP LIMITED 41
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For the six months ended 30 June 2015
BE-Z2-—A5~A=1tHLXNEA

Six months ended 30 June 2014 (unaudited)

Mononitrotoluene,

Pigment QT and others
Intermediates ~ Dye Intermediates  —BEFE « §5
BHARER FHHER KRR
RMB000 RMB'000 RMB'000
ARRTT ARRTT ARRTT

Corporate, other

unallocated

expenses and

gliminations
Totalsegments ~ SLER{KAE Consolidated
B8 RRRAHEH &a
RMB1000 RMB'000 RMB'000

ARETT ARBTT ARET T

Revenue AHBA
External customer  REAHEFHRA 96,361 354,973 - 45133 - 451,334
Inter-segment REAHEHIA - - - - - -
Total evene Al 96,361 354,973 - 451,33 - 451,334
Results G
Segment profit REtaER 73% 101,634 - 108,964 (4,09) 104,873

The following table presents assets and liabilities information
for the Group’s operating segments as at 30 June 2015 and
31 December 2014, respectively:

Mononitrotoluene,

Pigment Dye OT and others
Intermediates Intermediates  —REFE « H8
BRTER FRTEE ARREM
RMB'000 RMB'000 RMB'000
AEETT AEETR ARETR

Assets PHEE
30 June 2015 RoE-REAR=TH
(naudted) (REEH) 375,94 687,371 64,116

31 December 2014 R=Z-ME+ZA
(audited) =+-B(EEH) 2759 479,069

Liabilities A8k
30 Jung 2015 W-E-REAA=TH
(unaudited) (REZH) 329,260 320,016 73,853

31 December 2014~ R=E-DE+=A
(audited) =t-R(£ER) 243,481 261,006 =

rEER-T-RFEXA=+HK
—E-NE+-—A=t+-—B2ZRE
DEEEREBEENTRERIIR

Corporate and
Total Segments eliminations Consolidated
8 APEREHE fa
RMB000 RMB'000 RMB000

AEBTT ARRFR AEBTT

1,127,428 (326,969) 800,459

696,662 104,488

123,129 (295,154) 421975

504 487 (106,845) 397,642
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For the six months ended 30 June 2015
EE—RFASA=THIEAREAR

HoEmER MERBADEEE
BERAEIEBIERBNSIH - £EE
DTHMEHNKET  ELEBESH
EEHEMARDBEMAXRE GHKHE
HER

Partial listing expenses, research and development
expenses are not allocated to individual segments as these
are managed on an overall group basis. These are included
in corporate, other unallocated expenses and eliminations in
the segment disclosures.

For the six months ended 30 June

BEAA=1THIEXNEA

2015 2014
—E—TF —E-NF
RMB’000 RMB’000
AR¥T R ARYEETF T
(Unaudited) (Unaudited)
(REBEZ) (REEZ)
Reconciliation of profit P ERRFE IR
Segment profit DEBEF 115,945 108,964
Elimination of intersegment AR 5 KB
transactions (586) 1,376
Corporate and other EEAMR S ER X
unallocated expenses (19,857) (5,467)
Profit before tax R B E Al 104,873
Revenue from external customers REIIMERE P IR =
For the six months ended 30 June
BZEAA=1THIEAREA
2015 2014
—E-RF —E—-UE
RMB’000 RMB’000
ARBT T AREET T
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Mainland China eGP 254,864 231,083
India ENE 67,485 58,424
Germany =E 30,083 38,149
United states =H 28,811 26,981
Taiwan =0 14,107 26,657
Indonesia ENE e 25,324 32,634
Spain [ispliis 13,188 9,406
Japan Bz 8,366 8,615
Italy BEARF 11,526 1,721
Turkey TEH 2,350 5,716
Korea BEE 1,472
Britain HE 1,292
Other countries HEx 9,184
473,078 451,334

TSAKER CHEMICAL GROUP LIMITED
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For the six months ended 30 June 2015
BE-Z—-—RAFA=1+HLEXEA

Revenue information above is based on the locations of the
customers.

The Group’s non-current assets are substantially located in
Mainland China.

An analysis of finance costs is as follows:

PR EERTIREEFAENME

AEBEWFRBEEL KRB LR
PEIARE o

BBRADTHUOT :

For the six months ended 30 June

BEASA=+THLENEA

2015 2014
—E-RF —E—-F
RMB’000 RMB’000

AR¥TR AR¥ETT
(Unaudited) (Unaudited)
(RBEZ) (REER)

Interest on bank loans and ERAFRBEEE
employee borrowings wholly MERITE R AVFIE
repayable within five years

Other finance costs H At B % R AR

Less: Interest Capitalised W BRI

3,822

4,753
(3,762)

The weighted-average interest rate of capitalisation for
the six months ended 30 June 2015 is 10.08% (for the six
months ended 30 June 2014: 8.06%).

INTERIM REPORT 2015
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For the six months ended 30 June 2015
BE-Z-—RAFA=1THLEXEAR

The Group’s profit before tax is arrived after charging: AEBHRBLA A T BHBRUAT
FIFEE ¢

For the six months ended 30 June

BEAA=1HIEANEA

2015 2014
—B-®HF —E—F
RMB’000 RMB'000

AR¥T T ARBFT
(Unaudited) (Unaudited)
(REEZ) (REER)

Depreciation wE 14,861
Write-down of inventories to net FEMRZ &R FE
realisable value -
Amortisation of land lease payments FE{t + 0 &+ 5 84 112
Auditors’ remuneration A= GIESR 144
Impairment of property, plant ME - BMERERERE
and equipment 4,590
Recovery of impairment of accounts Ui [El 2 BT 2R 2 5TRRE
receivable 2B 5 EWFIE (3,443) -
Loss/(gain) on disposal of property, HE&EZ « BiRERRE
plant and equipment BEMERO&X) 116 (6)
The Group calculates the income tax expense using the tax AEBEFERERARERTFERRA
rate that would be applicable to the expected total annual BN EAERSHER - FIEH
earnings. The major components of income tax expense in EANEBERRENFEANT2OT ¢

the profit or loss are:

For the six months ended 30 June
BEANA=1THIEAREA

2015 2014
— =
RMB’000 RMB'000

AR¥TT ARBFT
(Unaudited) (Unaudited)
(REEERZ) (REERZ)

Current income tax expense EHFEHER
— The People’s Republic of —HEARLNE

China (the “PRC”) (TepEl)

Deferred income tax benefit ELETESH K E
Total tax charge for the period REFTSBIBZ EE

TSAKER CHEMICAL GROUP LIMITED 45
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For the six months ended 30 June 2015
BE-Z—-—RAFA=1+HLEXEA

The calculation of basic earnings per share attributable
to ordinary equity holders of the parent is based on the
following data:

BRARAEERZHERARGESRE
RBFDERUT EETE ¢

For the six months ended 30 June

BEAA=1HIEANEA

2015 2014
—B-EF —B-mE
RMB’000 RMB’000

AR¥T T AREBFT
(Unaudited) (Unaudited)
(REEX) (REER)

Earnings: B
Profit for the period attributable R AR EEER

to ordinary equity holders of BB AELET

the parent 67,088
Number of shares: RHEE :
Weighted average number of ARSTEERERER

ordinary shares for the purpose HZ BB INEFIE

of the basic earnings per share

calculation 375,000 375,000
Earnings per share BRER
Basic and diluted ERFEE 0.18

The weighted average number of ordinary shares for the
purpose of the basic earnings per share calculation for
the six months ended 30 June 2015 and 2014 has been
retrospectively adjusted to reflect the 100,000 shares in
issue at 30 June 2015 and 374,900,000 shares of the
Company issued upon the listing of the Company’s shares
on the Main Board of the Stock Exchange on 3 July 2015 (as
further detailed in note 19(a)).

The Group did not have any dilutive potential ordinary shares
during the six months ended 30 June 2015.
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RS EZPHIB PGS B KRR T
Notes to Unaudited Interim Condensed Consolidated

PROPERTY, PLANT AND EQUIPMENT
Acquisitions and disposals

During the six months ended 30 June 2015, the Group
acquired property, plant and equipment with an aggregate
cost of RMB77,963,000 (the six months ended 30 June
2014: RMB19,745,000).

The amount of borrowing costs capitalised during the
six months ended 30 June 2015 was approximately
RMB3,762,000 (the six months ended 30 June 2014:
RMB968,000). The weighted average interest rate used
to determine the amount of borrowing costs eligible for
capitalisation was 10.08% (the six months ended 30 June
2014: 8.06%).

Assets with a net book value of RMB2,493,000 were
disposed of by the Group during the six months ended
30 June 2015 (the six months ended 30 June 2014:
RMB381,000), resulting in a net loss on disposal of
RMB116,000 (the six months ended 30 June 2014: net gain
RMB6,000).

As at 30 June 2015 no impairment loss was provided. While
as at 30 June 2014, impairment losses of RMB4,590,000
were provided for certain idle property, plant and equipment
of the Group which became unusable or technically obsolete.
Impairment was provided for the full amount of the carrying
values of these assets as they did not have any resell value.

INVENTORIES

As at 30 June 2015, the Group provided impairment
provision of inventory amounting to RMB1,391,000 with
lower of cost or market method (31 December 2014: nil).

Financial Statements

For the six months ended 30 June 2015

BE—ZE—HFAA=1THLNEA

BZEZ-_Z—HFA=1HIEN
BAHER AEBUERKA
R¥77,963,000c(BEZE -2 — Y
ERNAZTHLERER: AR%
19,745,000 7T) BBEW - BERK
& o

%:I:—q ﬁﬁ/\ﬁ +E_|J:/\1E
BHER BEREAELRLESES
AR#3,762,000 t (BEZ=-F—
FRA=ZFTBHLERNEAR: AR
968,0007t) ° stEERERERL
SEEMMEF IR ZEE10.08% (&
:t—7 [T—EIEEI\E +E_|J:/\{EIH
8.06%) °

BE—ZE—AHFANA=1THLENE
BHER AEELEREFEA
R#2493,000T(BHE-ZF— Y
FRA=ZFTBHLERNEAR: AR
381,000t ) 2 EE EXLHEY
¥ BMERREBEZFEEAR
¥116,000 t (B ZZZ — W F X
A=+THLERER: FREARYE
6,000 %) °

RZZE-REANA=TH FT&EH
BEHTREERX R=2Z—@T
FRAZTH BREEYE- K
ERZERFMHREMBEE  &&

B 518 A E % 4,590,000 7T 8 (B 1B
Ko BHREEYE BERREE
EHEEHE RENRESEAHEEY
IRMEIEE ©

R

R-Z-—RFXA=1H &~&H
FFRAR®A1,391,000T (R =%
—mE+ZA=+—-R:B)FER
# o
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For the six months ended 30 June 2015
BE-Z—-—RAFA=1+HLEXEA

30 June 31 December

2015 2014
—E-HF —E—-UF
AA=tHR +=A=+—H
RMB’000 RMB’000
AR¥T T AREBFT
(Unaudited) (Audited)
(REEX) (R&EZ)

Trade receivables g S EWFIE
Impairment WA

142,079 118,540
- (3,443)

142,079 115,097

The Group’s trading terms with its customers are mainly on
credit, except for new customers and small sized customers,
where payment in advance is normally required. The credit
period is generally one month for domestic customers,
extending up to three months for oversea customers.
Each customer has a maximum credit limit. The Group
seeks to maintain strict control on certain of its outstanding
receivables.

Overdue balances are reviewed regularly by senior
management. In view of the aforementioned and the fact that
the Group’s trade receivables relate to a large number of
diversified customers, there is no significant concentration of
credit risk. Trade receivables are non-interest-bearing.

An ageing analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of
provisions, is as follows:

BREEFRINETFBEARARAMNM
MO ARBRERAZEFNEIERS
FARRBEE -BRBEREFME &
ER-—RAH—MEAR HRBIEF
AERERZ=EAR  -BUEFHE
RAEFELR - AEBAOREET
fa) 2 AL 12 Y9 R T R 5 R AR B o

BRSSO SREEEEHNER -
ERAXFFARAEENE ZEW
HRBESIKRETEEF  AKE
VTEEAFEETER - B 5 EW
MIERBTEE

REREBHANE S BBRREN
SREC 2 AT (R R B R B I MBRE
BT

30 June 31 December

Within 1 month —EAR

1 month to 2 months —EBEZmEAR
2 months to 3 months MERZ=A
3 months to 4 months =88 =@ A
Over 4 months PO1E A Lk

2015 2014
—E—-0F —E—-NF
~A=+H +=RAR=+-—H
RMB’000 RMB’000
ARBT T ARBT T
(Unaudited) (Audited)
(REEER) (FREZ)
55,687

36,414

17,549

1,447

4,000

142,079 115,097
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The movements in provision for impairment of trade
receivables are as follows:

For the six months ended 30 June 2015
EE—RFASA=THIEAREAR

B2 BRUGRERERENEBNT -

30 June 31 December

2015 2014
—E-HE —T-mF
AA=tHR +=A=+—H
RMB’000 RMB’000
AR¥T T AREBFT
(Unaudited) (Audited)
(REEX) (R&EZ)

At 1 January n—A—H
Recovery of impairment provision SR ERE

3,443
(3,443)

As at 31 December 2014, provision for impairment of
trade receivables was a provision for individually impaired
trade receivables with a carrying amount before provision
of RMB3,443,000. The individually impaired receivables
mainly relate to customers which was in unexpected
difficult economic situations and it was expected that these
receivables would not be recovered, then. However, this
previously fully impaired trade receivable of RMB3,443,000
was recovered during the six months ended 30 June 2015.

The ageing analysis of the trade receivables that are not
individually nor collectively considered to be impaired is as
follows:

R-ZZFE-NFE+=RA=+—-H &
7 BRWEERERERERNREESZ
7 BUWGRIRER R Rt BREREE
# ARME 3,443,000 7T © 1B BRI E FE
W R TR T R B R A RO AR IR B Y
EFAE BEBZSEWRES
TEREE - AW BE-F—-1A
FRA=ZTBLEAEAHE  &H
WEAET BB E S RAENE Z &
WFRIE - ARYE 3,443,000 7T ©

35 18 B 30 £ R B RLAE 10 KL 53 B
BRI HATAT

30 June 31 December

2015 2014
—E2-1F —E-mF
~A=+H +=ZA=+—H
RMB’000 RMB’000
ARBT T ARBT T
(Unaudited) (Audited)
(REEER) (FREZ)

Neither past due nor impaired BE AR BIEA IR AROR B
Less than 1 month past due BHLR—@EA
1 to 3 months past due BH—Z=1@A
Over 3 months past due BHI=EA U £

113,959
24,891
3,156
73

142,079 115,097
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For the six months ended 30 June 2015
BE-Z—-—RAFA=1+HLEXEA

Receivables that were neither past due nor impaired relate to
a large number of diversified customers for whom there was
no recent history of default.

Receivables that were past due but not impaired relate
to a number of independent customers that have a good
track record with the Group. Based on past experience, the
Directors of the Company are of the opinion that no provision
for impairment is necessary in respect of these balances as
there has not been a significant change in credit quality and
the balances are still considered fully recoverable.

An ageing analysis of the trade payables as at the end of the
reporting period, based on the invoice date, is as follows:

B 2R 780 5 75 AR ORUE A9 FE W R IR B K
EFEAEFER  RENOHILE
B ©

EEHERBRENERRIRES Y
BUREFER RERAKENH
REBRF - REBEER A2
AEERREGEERALEEANR
% BHEBESHRNDERASTEEHK
B EhEARZEERELRE
e o

REREHMARE Z RN EZRR
oM (RIBBRAHE) EIIWT -

30 June 31 December

2015 2014
—E-RF —ET-IF
AA=tHR +=A=+—H
RMB’000 RMB’000
ARBFT AREBFT
(Unaudited) (Audited)
(REER) (&%)

Within 1 month —EAR

1 month to 2 months —EREZmEAR
2 months to 3 months MEBZE=EA
Over 3 months =EAKRE

83,489
30,264
15,379

161,192 149,144

The trade payables are non-interest-bearing and are
normally settled on 30-day to 90-day terms.

INTERIM REPORT 2015
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For the six months ended 30 June 2015
EE—RFASA=THIEAREAR

30 June 31 December
2015 2014
—E—hF —E—F
~A=+H +ZA=+—H
RMB’000 RMB’000
AREET T ARYET T
(Unaudited) (Audited)
(REER) (&5 %)
Current BOER
Bank loans — unsecured IRITER — EIEH 12,000

Bank loans — secured RITER—BIKA 120,000

132,000

Analysed into: FHWT
Bank loans repayable: BARUTRKEEZNRITER

Within one year —FR 132,000

AEBRTERNERF REEH
T

The ranges of the effective interest rates on the Group’s bank
loans are as follows:

2015 2014
% %

Fixed-rate loans TEEE 5.62 - 8.40 5.88-8.10

TSAKER CHEMICAL GROUP LIMITED 51
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For the six months ended 30 June 2015
BE-Z—-—RAFA=1+HLEXEA

For the purpose of the interim condensed consolidated FHEEFEEEESRERTRER
statement of cash flows, cash and cash equivalents are BEEEBYARIEBLWT -

comprised of the following:

30 June 30 June
2015 2014
—E-RF —E-F
A~NA=1+H ~NA=+H
RMB’000 RMB’000

AR¥T T AREBFT
(Unaudited) (Unaudited)
(REEX) (REER)

Cash at bank and in hand HENMIRITEER 64,682

Less: Restricted cash W ZRES (514)

Total cash and cash equivalents RERRSEBWES 64,168

Denominated in RMB UARBETHE 59,382

Denominated in other currencies UHEMEBHE 4,786

Total cash and cash equivalents RERBLEEYWES 64,168
The financial assets of the Group mainly include cash rEENEREETEGRERER
and cash equivalents, restricted cash, prepayments and ReZEY SRESL  ENANKE
other receivables which are accounted for as loans and REMEWRFIE  FPARIMEER
receivables. Financial liabilities of the group mainly include RERRE AEENEREET
trade payables, other payables and accruals, interest- ZEEENESNIE - HEMRK
bearing bank borrowings and other financial liability, which HRESHE STRBRITEERH
are accounted for using amortised cost. The carrying teEmesE HPREBHEAERAR-
amounts of the Group’s financial assets and financial TEENEREERSRBENER
liabilities closely approximate to their fair value. HEBHEEANAEEES -
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Set out below is an overview of financial assets and liabilities,
other than cash and cash equivalents and restricted cash,
held by the Group as at 30 June 2015 and 31 December

2014:

For the six months ended 30 June 2015
EE—RFASA=THIEAREAR

R=F-HAFAA=Z+HNM=%
—MEFZA=+—R8 AKEF
FHNBRRERASCEEBYNZRE
UM ERMEENEB/AT ¢

30 June 31 December
2015 2014
—E-hfF —E-mEF
~A=+H +ZA=+—H
RMB’000 RMB’000
AR®T T ARBT T
(Unaudited) (Audited)
(REBERK) (£EFER)

Trade and notes receivables
Financial assets included in

B2 BUFIAERERREE
STATAN TR R E AR

193,386 147,663

prepayments and other NENEMEE

receivables 8,638 4,349
202,024 152,012
30 June 31 December
2015 2014
—E-AF —E-ImF
~A=+H +=RA=+—H
RMB’000 RMB’000
AR¥T T AREETT
(Unaudited) (Audited)
(RBEZ) (RREX)
Trade payables B S ENRIE 161,192 149,144

Financial liabilities included in other &t A E A FETRIE K
payables and accruals it RENERAE 63,240 85,495
Interest-bearing bank borrowings FTRIBITER 132,000 81,000
Other financial liability HihemaE 30,615 30,615
387,047 346,254
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For the six months ended 30 June 2015
BE-Z—-—RAFA=1+HLEXEA

The Group did not have any significant contingent liabilities
as at 30 June 2015.

RZZB-AFRNA=ZTBEAEEE

EXHAREE -

30 June 31 December
2015 2014
—E—REF —E-F
~A=t+H +ZA=+—H
RMB’000 RMB’000
AR®T T ARBT T
(Unaudited) (Audited)
(REBER) (£RFER)

Contracted, but not provided for BRI B REBE -
plant and machinery S R 3

Authorised, but not contracted for CIEEBITARETY
plant and machinery S R 3

60,069

526,980

587,049

The Group leases certain of its property, plant, and
equipment under operating lease arrangements with a term
of 3 years. As at 30 June 2015, the Group had total future
minimum lease payments under non-cancellable operating
lease falling due as follows:

AEBELKEHEBET  HEER

Ly -BMERSZE HEHAS
Fo-RIE-—HFEARNA=1+H &
SBRRATE T O H L EE R
ERESENT :

30 June 31 December
2015 2014

— —F-NEF
~A=+H +=ZA=+—H
RMB’000 RMB’000
ARBT T ARBT T
(Unaudited) (Audited)
(REER) (FREZ)

—F LR

Within one year

In the second to fifth years, inclusive MEZHF (BIEEHEME)
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For the six months ended 30 June 2015
EE—RFASA=THIEAREAR

The following table provides the total amount of transactions BEZZ-—HF~A=1THILKHE
that have been entered into with related parties during the six ARBE-_Z—NEFASA=1THIL
months ended 30 June 2015 and 2014, as well as balances NERHEAEEHEHBR LT 2R S
with related parties as at 30 June 2015 and 31 December BoR-ZE—AHAFRA=THEKZ=
2014: E-NFE+-A=1+—-BRAKHEHH

B 2 EARGEESENT ¢

For the six months ended 30 June

BEAA=THIEARER

2015 2014
—B-E4 —E-mE
RMB’000 RMB’000
ARET T ARBTT
(unaudited) (unaudited)

(REER) (REER)

Sale of products HEEM
Dongguang Yijia Iron Co., Ltd. RABREHEDERAT 6,926
Sunchem International Sunchem International

Trading Pte. Ltd. Trading Pte. Ltd. 26,182
Hebei Huage Dye Chemical ML ER TR LE

Co., Ltd. BRATE 41,611

74,719
Purchase of products BEYR
Dongguang Yijia Iron Co., Ltd. RABEZHEBERAT 36,524
Sunchem International Sunchem International

Trading Pte. Ltd. Trading Pte. Ltd. -
Shengli Oil Field Dongao s FRERET

Chemicals Co., Ltd. BRAF -

36,524
Related party funding from REBEFNES
Huage Holdings Group Co., Ltd. EXREREEERAA 166,400
Huage Chemical (Cangzhou) ZEILECEM)

Co., Ltd. BRAT 22,537
Cavalli Enterprises Inc. Cavalli Enterprises Inc. 1,837
Hebei Huage Dye Chemical STIEERFERULE

Co., Ltd. BRATE -

190,774

TSAKER CHEMICAL GROUP LIMITED 55
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For the six months ended 30 June 2015
BE-Z-—RAFA=+HLEXEA

For the six months ended 30 June

BESA=THIEANEAR

Related party funding to
Huage Holdings Group Co., Ltd.
Hebei Huage Dye Chemical
Co., Ltd.
Huage Chemical (Cangzhou)
Co., Ltd.
Cavalli Enterprises Inc.

RTEELNES
EXEREEARAF
AIEE LR

BRQF
FERLE CRM)
BRQA

Cavalli Enterprises Inc.

Payments on behalf of Dongguang

RERABEREY

Yijia Iron Co., Ltd. BRA BT

Plant leasing fee paid to Shengli BRI mERELT
Oil Field Dongao Chemicals BRAREZANEE
Co., Ltd. EEHRER

Notes:

(i) In the opinion of the Directors of the Company, the
transactions between the Group and the related
parties were conducted in the ordinary and usual
course of business and on normal commercial
terms.

(i) Fundings from, and fundings to, related parties
are mainly for meeting capital requirements of the
Group. These fundings are unsecured, interest
free and have no fixed repayment term and were
included in other payables and accruals, and
prepayments and other receivables, respectively, of
the consolidated statements of financial position at
30 June 2015 and 31 December 2014.
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2015 2014
—B-EF —E-pmF
RMB’000 RMB’000
ARMF T ARBET T
(unaudited) (unaudited)
(REER) (REER)
82,614

89,315

171,929

178

== 8

(1) FTARNEBRE FEHHE
BEHZBNRZ IR —R
EBBREPEREETERI
T o

(2) RERGTHEIMESE
ERABEMREAEEESSE
ToZEESARER &
ERUTEETERE X5
Bt A\RZZ—HF KA
=+tHR=Z—NFE+=A
=+ -BNGEETHEMRRE
FEMEA B R ETE
AR FESRIE R H A ELR

RIE o



For the six months ended 30 June 2015

=

Relationship
with the
Group
B EE
B

Trade receivables:
Sunchem International Trading
Pte. Ltd.
Dongguang Yijia Iron Co., Ltd.

B RWHR :
Sunchem International Trading
Pte. Ltd.
RABEREHEBRDOF

Other receivables:
Hebei Huage Dye Chemical Co., Ltd.

HitBWE
I ERRRERRD A

Trade payables:
Dongguang Yijia Iron Co., Ltd.
Sunchem International Trading
Pte. Ltd.

BSEATE
FREEEANERAT
Sunchem International Trading

Pte. Ltd.

Other payables and accruals:

Huage Chemical (Cangzhou) Co., Ltd.

Cavalli Enterprises Inc.

Huage Holdings Group Co., Ltd.

Hebei Huage Dye Chemical Co., Ltd

Shengli Qil Field Dongao Chemicals
Co., Ltd.

HEt AR RS -
ZR2 RN BRAF
Cavalli Enterprises Inc.
EXEREBBRAR
WEERFRERRAT
BRAARRICIBRAR

—HBFEANA=TRHILANEA

30 June
2015
—E-IF
~A=1A
RMB’000
ARBT
(unaudited)

(REFK)

31 December
2014
—Z-mF
+ZA=1-AH
RMB’000
ARBTT
(audited)
(BE%)

18,650
1,425

20,075

1,130

11,800
486
12,286
27,330
13

6,258
16,000

49,601

TSAKER CHEMICAL GROUP LIMITED

FECEEEERDF




RAEEZPHEHGES M EHRRMEE
Notes to Unaudited Interim Condensed Consolidated

Financial Statements

For the six months ended 30 June 2015
BE-Z-—RAFA=+HLEXEA

17. RELATED PARTY DISCLOSURES 17. BABAXH (]|)
(CONTINUED)
(b) Outstanding balances with related parties: (continued) (b) AEBHUUTHEBEIXZER

mENERR (&)

The above balances are unsecured, non-interest- LU LR AR EIER - R ER
bearing and repayable on demand. Trade receivables BREREE - REBAEFW
from related parties are repayable on the respective ESEWREREBEEHE
credit terms. 2o
(i)  Controlled by Mr. Ge Yi (i) HERTEEES
(i)  Controlled by Mr. Ge Yi's relative (i) HRREEHBES
(i)  Parent company (iiiy BT

18. DIVIDEND 18. B2

For the six months ended 30 June

BEAA=1tHIENEA

2015 2014
—E-8F —Z-F
RMB’000 RMB’000
AR¥T T ARBFT
(unaudited) (unaudited)

(REF®) (REEER)

Cash dividend RERE 30,968

The Board does not recommend an interim dividend for the EEEUFEERBE-_ZT—1F

six months ended 30 June 2015. ARA=ZtTHLERERHERAKBRE
IR EIRE. o

In January 2014, cash dividend was declared by Tsaker R-E-—NFE-BEREREOER

Dongguang to Huage Cangzhou at an amount of AMNEERHBSRENARE

approximately RMB30,968,000. 30,968,000 7T °
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RS EZPHIB PGS B HRRMEE
Notes to Unaudited Interim Condensed Consolidated

Financial Statements

For the six months ended 30 June 2015
BE-Z—RAFA=1THLEXEAR

19. EVENTS AFTER THE REPORTING PERIOD

(@)

(b)

Pursuant to the written resolutions of the shareholders
of the Company passed on 12 June 2015, conditional
on the share premium account of the Company being
credited as a result of the Company’s initial public
offering (the “IPO”) as defined in the Prospectus, the
sum of US$3,749,000, being part of the amount which
would then be standing to the credit of the share
premium account of the Company be capitalised and
applied in paying up in full 374,900,000 shares to be
allotted credited as fully paid at par to the registered
members of the Company as at the close of business
on 12 June 2015. The shares were issued on 3 July
2015.

The Company'’s shares were listed on the Main Board
of the Stock Exchange on 3 July 2015. In connection
with the IPO, 125,000,000 shares of US$0.01 each
were issued at a price of HK$4.01 per share for
a total cash consideration, before expenses, of
HK$501,250,000. On 27 July 2015, pursuant to the
partially exercise of the over-allotment option, the
Company issued an additional 1,125,000 shares
of US$0.01 each at a price of HK$4.01 for gross
proceeds, before expenses, of HK$4,511,250.

19. HEMEER

(a)

(b)

RIBAGRRR=ZZ—HEFEA
BT-HBBNEERER
BRI EEREARD
AMERAABRE(ERAH
BE]) (EXRBRFEBSZ) M
$RISERE - & 13,749,000
=& (EEE T AKRLQT RS
HERNIDERSIE) BEE
> AREZEHEBUAANRT
ER R AN IZABERE TR
E-AFEANATZHLENEM
R LEHR-ZE—HF
+tA=H%{T-

KABRWBERHR-ZE—HF
tA=ZBEBIMAERL
e MEAAMBEESI@E
AKABRERI0NBITLELNT
125,000,000 - & KR @ &
001X RNKRIEEEH
Al EE ] £501,250,00078
TeRZIE-—HEFELHA=t++
B RIEBEEREHE
BEREREERITHE K
AT ERA0E T EIT
1,125,0008% © = IR E{E0.01
Ex o AMKREEERA > &
£3H$4511,2508 7T ©

TSAKER CHEMICAL GROUP LIMITED
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EE3-4
[Board |

[Cavallil
[Cavallil

[1ERRAR R |
[ Controlling Shareholder(s)J

[AA7 =3
[ Company], [our], [our
Company], [we] or [us]

[DATA
[DATA

[ ERSR & B A
[Date of this Interim Report |

[DIPS]
[DIPS]

[DMAS |

[DMAS |

[DMSS ]
[DMSS ]

[RE{T]

[Dongao Chemicals |

INTERIM REPORT 2015
AR

RRBESE

the board of directors of our Company

Cavalli Enterprises Inc.» RA=Z——F=A+—HEREBE
ZRHEEIMERYINEBRAT  AEMNBTES  TE 17
BERRERBRR 2 —RNEE2EHES

Cavalli Enterprises Inc., a company incorporated in the
BVI with limited liability on 11 March 2011, wholly-owned
by Mr.Ge Yi, our executive Director, Chairman, Chief
Executive Officer and one of our controlling shareholders

BEARARZERER (XX EER Cavalli)
the controlling shareholders of our Company, namely Mr.
Ge Yi and Cavalli

FEEEBBARLT  —FR=_2-—mFTA=THLER
FEREEMERINERLAE
Tsaker Chemical Group Limited (¥ Z{tE2EBEERLT), a
company incorporated in the Cayman Islands with limited
liability on 29 October 2014

25-ZFRE-14-KZRE > AEENVRRZERNRER
2,5-Dianilinoterephthalic acid, which is used as an
intermediate of quinacridone pigments

—E2-HAFENA=Z+HH
25 August 2015

T-B_2REE - AREEDPPERRER
Diisopropyl succinate, which is used for the production of
DPP pigments and plastic

CHMET-B-FkE ARNEERSRECHER  BE - - Hi
RN INE

Dimethyl acetylsuccinate, is used for the production of
food yellow pigments, agricultural chemicals, other food
additives

1,4-IRCZ-2,5- —RE = FlE - BAR4EE YR R
RABEN

Dimethyl 1,4-Cylohexanedione-2,5-dicarboxylate, is
used for the production of quinacridone pigments and
photosensitive polymer

BAHBARREIEREELAR  RZEZEMNF=A+HA
REFEEEB LN AR RERZERNEZEZENBE AR
Shengli Oil Field Dongao Chemicals Co., Ltd. (fF5h A 5 &
{ETHRE(EQT), a company established under the laws
of the PRC on 15 March 2004, and a directly wholly-owned
subsidiary of Huage Holdings



[REEEMPE] B
[ Dongguang Production Plants |

[RELEEHE ] &
[Dongying Production Plant]

[DSD# | 15
[DSD Acid |

[TZEMBH ] 15
[EIT]

[Frost & Sullivan ] 15

[Frost & Sullivan |

[A&EHE | &
[Group |
[ZEFORM ] S

[Huage Cangzhou ]

ES220 18
[Huage Dye |

[EE PR 18
[Huage Holdings |

ERIEERERERAEERE SE
collectively, the North Dongguang Production Plant and the
South Dongguang Production Plant

FEHEHEERELENLEERE  BAIEERBEILRER
EEEER BEERSLEEDSDEREMBRKRER TS
B

the production plant which is expected to be operated
by Tsaker Dongying and currently under preparation for
construction in Dongying, Shandong Province, the PRC,
and will primarily engage in producing DSD Acid and other
dye and pigment intermediates

4.4’ ZHEZRZF-2,2" - ZHER - BERE - EXEAER
FaENPEE

4.4’ -Diaminostilbene-2,2’ -disulfonic acid, which is used as
an intermediate of dyes, fluorescent whitening agents and
pesticides

RSB

enterprise income tax of the PRC

Frost & Sullivan (Beijing) Inc., Shanghai Branch Co., Z
BTHERENITRER

Frost & Sullivan (Beijing) Inc., Shanghai Branch Co.,
industry consultant engaged to prepare the industry report

RRAB RIS E A F

our Company and our subsidiaries from time to time

EZEFCBOEM)BERAF RZZE—=F=A=+tHIRE
PEEER LY HERIZRERARNZERSR

Huage Chemical (Cangzhou) Co., Ltd. (ZEF{LE CAMN) BIR
‘A 7)), a company established under the laws of the PRC on
27 March 2013 and wholly-owned by Huage Holdings Co.,
Ltd. (EHEZERERAA])

AL EXRZREEROGERAA R—hAhtF+= A8
“HEARBREEENINAT  ER-2FE-HF=A
=+ mAEs -

Hebei Huage Dye Chemical Co., Ltd. (JAIdb2E R F kL 2 fR%
BEBRA ), a company established under the laws of the
PRC on 25 December 1997 and was deregistered on 24
March, 2015.

EXEREEBERQAA R—AANFE+ZBASBREFEH
EERYNAR  ARXNEERREELRLESHER

Huage Holdings Group Co., Ltd. (EXEZEREBEERQT),
a company established under the laws of the PRC on 6
December 1999 and was held by Mr. Ge Yi and Mr. Ge
Jianhua

TSAKER CHEMICAL GROUP LIMITED
RHECBEREERAR

61




62

[BREE |
[herbicide ]

(&l

[HKS$ ] or [Hong Kong dollars ] or

[HK dollars |

[&E]
[Hong Kong |

[ e
lintermediates |
[E B
[Listing Date |
[ ErE el

[Listing Rules |

[MNT
[MNT

[P A |
[Model Code |

[ RZBELAE

[Mr. Ge Jianhua

[ REZELAE

[Mr. Ge Jianyong ]

[—HERX ]

['mononitrotoluene ]

NMP ]
[NMP]

INTERIM REPORT 2015

Sk E

ARBBSIN 2 REYE R AL B EE
a chemical agent used to kill or inhibit the growth of
unwanted plants

BEREEEHET
Hong Kong dollars, the lawful currency of Hong Kong

PEEBEFRITHE
Hong Kong Special Administrative Region of the PRC

ERALERMCERNREMELEY
chemicals that are used as raw materials to produce other
chemical products

—ZE2-HFtA=H
3 July 2015

ERHERZMERARES LHRA
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited

-HERKNEHEERE  AEREPRHRE BHEPBBER
ZRRERPER

3-nitrotoluene or meta-nitrotoluene, which is used as
agricultural chemical intermediates, pharmaceutical
intermediates, and dye and pigment intermediates

EHRAIMSETFE I EHBITAESETESIZNEREST
Al

the “Model Code for Securities Transactions by Directors of
Listed Issuers” in Appendix 10 to the Listing Rules

REE S FEERIBARXNEENRKER
Ge Jianhua (X% ), the founder of our Group and the
father of Mr. Ge Yi

XREE > ARBEXAENRBERRNEENMR
Ge Jianyong (X2 E), brother of Mr. Ge Jianhua and uncle
of Mr. Ge Yi

PNT » ONT & MNT
PNT, ONT and MNT

N-FRE-2- LR RE - ARBERERITHE  BFEESHERE
SO TEREYMBREBETE

N-methyl-2-pyrrolidone, which is used in the clean energy
industry, including lithium battery manufacturing, high
polymer material industry and pharmaceutical industry, etc.



[NTS]
[NTS]

[OBA]
[OBA]

[ONTJ
[ONTJ

[oTl
roTtl

[PNTJ
[PNTJ

[F[E
[PRC]

[HRRAE ]

[Prospectus ]

[EIREH |

[Review Period ]

[ARYE]
[RMB]

gl
[Share(s)

R3]
[ Shareholder(s) |

[ B 32 PR
[ Stock Exchange |

A-THERR -2-TEE - ARNERENTREE
4-Nitrotoluene-2-sulfonic acid, which is used as an
intermediate of organic pigment

BZEANER  BR2BIRABMEENCZEZATE
optical brightening agents that are widely adopted in the
production of paper, detergent and textile

-HERRGMEERE  AEREPBEBNEMR  LH
EREE - BHEPERE  ARARESTEEE
2-nitrotoluene or ortho-nitrotoluene, which is used as the
raw materials for intermediates for agricultural chemicals,
in particular herbicides, pharmaceutical intermediates, dye
and pigment intermediates, etc.

HMEEXRER ONTHTHER TERERE(LHERKREH)
R

ortho-toluidine, a downstream product of ONT, primarily
applied as intermediate for agricultural chemicals,
especially herbicides

A-HEREFHHEERE - AERNTEERERTEEN
FE#E > BEDSDE

4-nitrotoluene or para-nitrotoluene, which is used as
the raw materials for dye intermediates and pigment
intermediates,including DSD Acid

REARBHENE  BRIEXEZEHME RATBESEE -
HEIRFIEFRIITRER &4

the People’s Republic of China, it excludes Hong Kong,
Macau Special Administrative Region of the PRC and
Taiwan, unless otherwise indicated

AARBHA-E-—HEFANA-ZT=ZBNERHBE
The prospectus of the Company dated 23 June 2015

HEZE—HFEXRA=1+HLXEAR
For the six months ended 30 June 2015

HEEEEB AR
Renminbi, the lawful currency of the PRC

AAT R
the share(s) of the Company

NS ES

the shareholder(s) of the Company

BRBERZERAR
The Stock Exchange of Hong Kong Limited

TSAKER CHEMICAL GROUP LIMITED g3
RHELCBEEREERAR
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[ g

[tonnes]

BZ-52
[ Tsaker Beijing

[EERM]
[ Tsaker Cangzhou |

[EERE]
[ Tsaker Dongguang ]

[RERE
[ Tsaker Dongying |

[HEEE]
[ Tsaker Hong Kong |

[EEEH

['Yijia Iron Powder ]

E

[US$ ] or [US Dollar] or [USD |

INTERIM REPORT 2015

SiEE

NI
metric tonnes

EEAE (AR ERAR  RZZE-=ZF+ A+ LtHARES
BEERYMNARYBAQREEEZEWE AR

Tsaker Technology (Beijing) Co., Ltd. (EERHX (b)) AR
‘A#]), a company established under the laws of the PRC on
17 October 2013, and an indirectly wholly-owned subsidiary
of our Company

EEAZORMBRLAF  REZZTHFNAZT=ZHRE
HFESEEB N AR RAARBZE2ENBE AR

Tsaker Chemical (Cangzhou) Co., Ltd. (EERH ()
BIRAF), a company established under the laws of the
PRC on 23 September 2005,and an indirectly wholly-owned
subsidiary of our Company

FEAB(RE)BERLT RZZE-—Z=ZFHALtEREFE
EEBYN AR RAAREEZENE AR

Tsaker Chemical (Dongguang) Co., Ltd. (¥ & {tE(RK)E
FRA 7)), a company established under the laws of the PRC
on 7 May 2013, and an indirectly wholly-owned subsidiary
of our Company

HEAB(RE)BRAT R-ZE—NFHEA=-THREF
BlEEM LN ARRAABEEZENE AT

Tsaker Chemical (Dongying) Co., Ltd. (¥R {LE (RE)EAR
/A|)), a company established under the laws of the PRC on
20 May 2014, and an indirectly wholly-owned subsidiary of
our Company

KRB (EB)BRAA RSB ZFANA-HEEER
MAZNABLARABEEL2EWB LT
Tsaker Chemical (Hong Kong) Company Limited (&1t
2 (F8)AEMRAT), a company incorporated in Hong Kong
with limited liability on 2 September 2010, and an indirectly
wholly-owned subsidiary of our Company

RABREZEVERLT  R-ZZNFAAXNERESE
EERYNAF  BAARETECHINEIAHET 2 —K
HXBELALEEZEER

Dongguang Yijia Iron Powder Co., Ltd (RX B EZEH AR
‘A T\]), a company established under the laws of the PRC on
6 May 2009, and is one of our five largest suppliers during
the Track Record Period and was directly wholly-owned by
Mr. Ge Jianyong

XEEEE®ET
United States dollars, the lawful currency of the United
States
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