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Management Discussion and Analysis
BEEENRR DM

INTRODUCTION

Engaged mainly in the research and development, design,
manufacturing and sale of various automobile shock
absorbers, the Group has over 50 years of experience in the
automobile industry. After years of development, the Group
has become a leading independent supplier of automobile
shock absorbers in the PRC and has established stable
long-term business relationships with leading automobile
manufacturers in the PRC, including FAW-Volkswagen,
Chery, Haima Auto, Dongfeng Automobile, Beijing
Automobile, Changan Automobile, Chongging Lifan, Geely,
Jianghuai Automobile, SAIC Motor and Dongfeng Peugeot.

On the other hand, since the end of 2014, the Group has
launched several new businesses including investment
immigration consulting services and financial investment
consulting services with an aim to diversify the Group's
business and expand its revenue sources.

MAJOR MARKETS REVIEW

During the six months ended 30 June 2015, the sales
volume of automobiles in the PRC was approximately
11,850,300 units, representing an increase of approximately
1.43% over the corresponding period of 2014 (source:
China Association of Automobile Manufacturers).
Benefited from stepping up its efforts to develop closer
relations with automobile manufacturers with strong
growth potential, and carrying out simultaneous research
and development of shock absorbers for new models of
automobiles with its existing automobile manufacturers
over the years, the Group was able to secure new purchase
orders of automotive components from some automobile
manufacturers. Meanwhile, more demanding requirements
on the product technology of our key customers, rising
costs and intensified competition have brought challenges
to the Group's profitability.
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Management Discussion and Analysis
EEENWR DM

MAJOR MARKETS REVIEW (Cont’d)

The Group's main products are shock absorbers for
various types of vehicles and are mainly sold to domestic
OEM and domestic aftermarket customers. The Group
sold in total approximately 3,870,000 units of automobile
shock absorbers for the six months ended 30 June 2015,
representing a growth of approximately 911,000 units or
approximately 30.8% over the corresponding period last
year. The Group’s revenue amounted to approximately
RMB470.64 million, representing an increase of
approximately RMB127.4 million or approximately 37.1%
over the corresponding period last year. Loss attributable
to shareholders amounted to approximately RMB10.59
million, as compared to a profit of approximately RMB12.14
million over the corresponding period last year. During the
six months ended 30 June 2015, basic loss per share of
the Group amounted to RMB0.03. During the six months
ended 30 June 2015, in terms of principal business
segments, domestic OEM business achieved a sales
income of approximately RMB440.1 million, accounting
for approximately 93.5% of the total income, while the
domestic automobile aftermarket business achieved a sales
income of approximately RMB30.5 million, accounting for
approximately 6.5% of the total income.

DOMESTIC OEM MARKET

For the six months ended 30 June 2015, as the domestic
automobile industry maintained a relatively steady level
of production and sale and as a result of the Group's
continuous development of new customers and
simultaneous research and development of products
for new models of automobiles with certain automobile
manufacturers in an active manner over the years, orders for
the Group’s new products rose. For the six months ended
30 June 2015, the Group's sales volume of shock-absorbers
in the domestic OEM market amounted to approximately
3,498,000 units, representing a growth of approximately
908,000 units or 35.1% over the corresponding period of
2014. The sales income derived from the domestic OEM
market for the six months ended 30 June 2015 amounted to
approximately RMB440.1 million, representing an increase
of approximately RMB131.0 million or approximately 42.4%
over the corresponding period of 2014.
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Management Discussion and Analysis

EEENRE T

DOMESTIC AFTERMARKET

With an increase of car ownerships in China, the
competition in the domestic aftermarket, which is relatively
insensitive to customers’ demand on product brands and
technology content, is exceptionally fierce. For the six
months ended 30 June 2015, the Group's sales income
derived from the domestic aftermarket amounted to
approximately RMB30.5 million, representing a decrease of
approximately RMB3.6 million or approximately 10.7% over
the corresponding period of 2014. During the six months
ended 30 June 2015, the Group's sales volume generated
from the products in the aftermarket was approximately
372,000 units, an increase of approximately 3,000 units or
approximately 0.9% over the corresponding period of 2014.

OUTLOOK

In the first half of 2015, although the automobile sale market
continued its growth, a visible deceleration was shown.
Benefited from an enormous cardinality base, it is believed
that the Group will profit from the growth and development
of the PRC's automobile market in the long-term.

Looking ahead, the Group will continue to focus on its
business in the domestic OEM market in the PRC to
reinforce its current leading position in the industry.
Meanwhile, it will strive to enlarge its market share in
the domestic aftermarket and actively explore overseas
markets. It is the Group's long-term strategy to develop
and strengthen its leading position in the international OEM
market and the domestic aftermarket.

Meanwhile, since late 2014, the Group has been paying
close attention to the slowdown in the growth of the PRC's
automobile industry. To promote the diversification of the
Group's business and further expand its assets portfolio and
sources of income, the Group has started to develop new
businesses including investment immigration consulting
services and financial investment consulting services.
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Management Discussion and Analysis

EEENWR DT

OUTLOOK (Cont’d)
The Group aims to achieve these objectives by
implementing the following strategies:

0]

(ii)

(iii)

8

Taking advantage of the expanded production
facilities to enhance production capacity and
efficiency

The Group has greatly expanded its production
facilities and enhanced its production capacity through
construction and investment by stages during last few
years. Currently, the Group has three major production
bases, which are located in Nanyang City of Henan
Province, Haikou City of Hainan Province and Ordos
City of Inner Mongolia, with an aggregate annual
production capacity of approximately 15,000,000 units
of automobile shock-absorbers. Meanwhile, the Group
has also increased the ancillary production capacity of
major components such as piston rods, storage tanks
and working cylinders so as to maintain its production
quality and cost advantage.

Exploring new customers, new products and new
market segments to increase market share

While continuing to supply high quality and reliable
products, the Group will further enhance simultaneous
development of new models of products with the
existing customers to secure a closer strategic
cooperation with them. In addition, the Group will
actively expand its customer base, targeting new
customers such as overseas OEMs who would
purchase automobile parts and components in the
PRC.

Enhancing the level of research and development
and technologies to strengthen competitiveness

The Group will rely on the two research and development
centres in Henan, China and Asti, Italy, and will keep
investing with an aim to enhance the Group's overall
research and development capability, technological level
and product reputation to strengthen its competitiveness.

China First Capital Group Limited Interim Report 2015
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Management Discussion and Analysis
EEENWR DN

OUTLOOK (Cont'd)

(iv)

(v)

(vi)

Maintaining cost advantages

The Group will strive to cooperate with secondary
components suppliers for more flexible procurement
terms and more competitive procurement costs
through mass production and efficient product
research and development. Meanwhile, the Group
will maintain its edge on production cost by improving
its capability and standards of self-produced key
component production through upgraded production
lines, a higher level of automation and simplified
production processes.

Developing the shock absorber market for railway
transportation

Through years of research and development and
testing, the Group has made significant progress on
shock absorber production specifically for railway
transportation. Currently, the Group is proactively
seeking to obtain tests and verifications from potential
customers to become their qualified supplier. The
Group believes that shock absorber products for
railway transportation will make a positive contribution
to the Group's revenue in the near future.

Pursuing rapid growth through investments,
acquisitions and mergers

Based on its strategic deployment and development needs,
the Group will actively seek investment opportunities to
enhance synergies through investment in the automobile
component business and relevant assets in the PRC and
overseas markets and acquisitions and mergers in related
businesses and assets, thereby achieving rapid growth of
the business and fruitful return on capital.

—T-hFHHRE
(RITEP BT A R IER AR AR

AREEE(E)

(iv)

(v)

(vi)

RIERFES
AEBBHARBEBRREE
ESERRSHNERNE - #
F-—REHHHERERER
BERBGRRMERREF D
EVERRERC AN » R - A& E S
EREERNRMAR B8
ERFERT - £ERIZNGE
b REBETEEZZLHN
B 1 RoKAE - DAULAR 5 A EERK
KRB -

PR BB BRRIREE TS

BERZEFOMEMALR > AR
EaEHEBERRMIRSEIE
TEBRETERER - BAT
AEEEERFRERSELER
FHERNMERE KAHEGE
REVHER - NEBEEE
2RI 2% E dn A S K B 2R
& 8 AR R B AR E R TE R
RE

EBRRE  WERRH SR
R R

REEHBHEEEERNF
2 AEERBBEESRIREH
B EBRETEEINNAR
ETHMHEBREREE &
HEREBREEETAIR
BFEE - SRILSR B RIRE - (T
BERANEEEXBREAREE
RREGE AR IR O]

FEEZEEERARF 9



Management Discussion and Analysis

EEENWR DT

OUTLOOK (Cont’d)

(vii) Diversifying and developing new businesses
To diversify its business and widen its sources
of revenue, the Group has embarked on certain
new businesses (“New Businesses”), including
investment immigration consulting services as well
as financial investment consulting services, and built
new platforms for the New Businesses by conducting
acquisitions and establishing joint-venture partnerships
with reputable companies. Meanwhile, synergies may
be created between the New Businesses and the
Group's existing automobile component production
business in areas of investment and financing, which is
in the interest of the Company and its shareholders as
a whole.

The Group strongly believes that by adhering to the
above strategies, it will be able to further maintain and
strengthen its competitive edges and consolidate its
leading position in the market, which will in turn fully
satisfy the rising demand of products and services
and increasingly stringent product requirements from
customers, grasp growth opportunities arising from
market changes, and create long-term values and
returns for shareholders.

FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2015, the Group's
revenue increased by approximately 37.1% to approximately
RMB470.6 million from approximately RMB343.3 million
in the corresponding period of 2014, of which revenue
from the OEM market rose by approximately 42.4% to
approximately RMB440.1 million from approximately
RMB309.1 million in the corresponding period of 2014. Such
increase was primarily due to the Group’s continuous efforts
in developing new products and customers and coping
with simultaneous product development with existing
automobile manufacturers. Revenue generated from the
automobile aftermarket decreased by approximately 10.6%
to approximately RMB30.5 million from approximately
RMB34.1 million in the corresponding period of 2014. Such
decrease was primarily due to the intense competition in
the market.
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EEE RO
FINANCIAL REVIEW (Cont’d) B 7S B EE (42 )
Revenue (Cont’d) Wz (&)

The table below shows an analysis of the Group's sales & HIBEE-—S—HRER -

volume, average selling price and revenue for each of the ;X A=+ HIE/NE B & HIRR 2

six months ended 30 June 2015 and 2014: DEEI D 2 AEEEE « FHEHEE
B RKREZ D

For the six months ended Average
30 June 2015 Sales volume selling price Revenue

—E-RFXRA=tH HE FHHEEES Wz
WEREA (Units) (RMB) (RMB’000)
(4) (AR%) (AR®Tr)

OEM market R BB TS 3,497,528 126 440,149
Automobile aftermarket HEERTIS 372,093 82 30,487
Total &8 3,869,621 470,636

For the six months ended Average
30 June 2014 Sales volume selling price Revenue

mERA=+H HE FHHEER Yoz
(Units) (RMB) (RMB'000)
() (AR%) (AR¥TT)

OEM market R EEEE TS 2,689,746 119 309,116
Automobile aftermarket AEERTS 368,935 93 34,136
Total &t 2,958,681 343,252

—Z—AERHHRE PEERERERAR 11
(RITEEERT R R RAR)
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EEENWR DT

FINANCIAL REVIEW (Cont'd)

Cost of sales

During the six months ended 30 June 2015, the Group’s
cost of sales increased by approximately 36.4% to
approximately RMB368.7 million from approximately
RMB270.4 million in the corresponding period of 2014,
of which cost of sales for the OEM market increased by
approximately 39.8% to approximately RMB344.9 million
from approximately RMB246.8 million in the corresponding
period of 2014. Such increase was mainly due to higher
sales volume. Cost of sales for the automobile aftermarket
increased by approximately 0.5% to approximately
RMB23.7 million from approximately RMB23.6 million
in the corresponding period of 2014. Such increase was
primarily due to the change of the product structure in the
automobile aftermarket.

Gross profit

During the six months ended 30 June 2015, the overall
gross profit increased by 39.9% to RMB102.0 million from
RMB72.9 million in the corresponding period of 2014.

Gross profit for the OEM market
During the six months ended 30 June 2015, the gross
profit for the OEM market of the Group increased by
52.6% to RMB95.2 million from RMB62.4 million in the
corresponding period of 2014. Such increase was mainly
due to an increase in sales income.
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FINANCIAL REVIEW (Cont'd)

Gross profit (Contd)

Gross profit for the automobile aftermarket

During the six months ended 30 June 2015, the gross profit
for the automobile aftermarket of the Group decreased by
35.2% from RMB10.5 million as at the corresponding period
of 2014 to RMB6.8 million. Such decrease was mainly due
to a decrease in the revenue and product structure change
in the automobile aftermarket.

The table below shows an analysis of the Group's revenue,
gross profit and gross profit margin by its business
segments for the six months ended 30 June 2015 and
2014:

For the six months ended

B EIRE ()

EFRE)

REEETBEZER
REBEE—_ZT—AFNA=THILE
AHM  AEBREEERMBZE
MEaEE—ZT—HFRPARKE105
BETHA352%EARKE8EE
T o WA EBHRNTEERTHK
= NPEME M ERE AT

TEMIBE-T—EFER -
X AZ+ B AR SRS 25
HHBH 2 REBS - EFRER
2D

Gross profit

30 June 2015 Revenue  Gross profit margin

—E-HFXA=T1H

W zs E7 ER=

EXEA (RMB’000) (RMB’000) (%)
(AR%Tx) (AR¥TR)

OEM market R B BIEE TS 440,149 95,206 216
Automobile aftermarket AEEETS 30,487 6,763 22.2
Total At 470,636 101,969 21.7

For the six months ended

Gross profit

30 June 2014 Revenue Gross profit margin

—Z—mEAA=+H
175 E A (RMB’000) (RMB000) (%)
(ARBFx) (ARKETIT)

Wrzs 7] Sk

OEM market R RIS TS 309,116 62,365 20.2
Automobile aftermarket AEERTS 34,136 10,529 30.8
Total &5 343,252 72,894 21.2

—T-AEhHERE FEEREEGRAT 13
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EEENWR DT

FINANCIAL REVIEW (Cont'd)

Gross profit margin

For the six months ended 30 June 2015, the overall gross
profit margin of the Group increased by 0.5 percentage
point to 21.7% from 21.2% in the corresponding period
of 2014. Such increase was mainly due to a rise of 1.4
percentage point in the gross profit margin of our products
in the OEM market benefitted from the higher sales volume
and product structure adjustment, while the gross profit
margin of the automobile aftermarket decreased by 8.6
percentage points due to the change of product portfolio
and intensive competition in the market place.

Other income and expenses, other gains and
losses

The other income and expenses, other gains and
losses changed from a gain of RMB13.5 million in the
corresponding period of 2014 to a loss of RMB11.4 million
for the six months ended 30 June 2015. Such decrease
was mainly due to the following factors: (i) the government
grant received by Nanyang Cijan for the period decreased
by RMB5.4 million compared with that of the corresponding
period of 2014; and (ii) the provision of receivables and
inventory for the period increased approximately by
RMB24.4 million, which was partially offset by an increase
in the investment return of approximately RMB2.9 million
earned from long-term investment funds of the Group
compared with that of the corresponding period of 2014.

Selling and distribution expenses

Selling and distribution expenses increased by 64.9%
from RMB16.8 million in the corresponding period of 2014
to RMB27.7 million for the six months ended 30 June
2015. Such increase was primarily due to an increase in
sales volume of the shock absorber business, increase
in the transportation costs and the after-sale expenses in
response to customers’' demand. In addition, the Group
has started to develop its migration advisory and financial
investment consultancy services during the period, and the
corresponding business promotion activities also resulted in
an increase of total selling expenses.
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Management Discussion and Analysis

EEENRE T

FINANCIAL REVIEW (Cont'd)

Research and development expenses

The research and development expenses rose by 70.1%
from RMB11.7 million in the corresponding period of 2014
to RMB19.9 million for the six months ended 30 June 2015.
Such increased expenses were for (i) increased efforts on
the research of applying shock-absorber related technology
to different models of automobiles; and (ii) additional
development costs of shock absorbers for newly-developed
automobiles, in response to the need to develop new
products and customers.

Administrative expenses

The administrative expenses increased by 17.5% from
RMB27.4 million in the corresponding period of 2014
to RMB32.2 million for the six months ended 30 June
2015. Such increase was mainly due to the increase in
the business and administrative expenses related to the
commencement of New Businesses, including rent of
office, wages, welfare and related social insurance premium
for administrative staff.

Finance costs

The finance costs increased significantly by 27.1% from
RMB16.6 million in the corresponding period of 2014 to
approximately RMB21.1 million for the six months ended 30
June 2015. Such increase was mainly due to an increase in
the working capital required for the expansion of the shock
absorber manufacturing business and the commencement
of several New Businesses including immigration and
financial consultancy services during the period, which
resulted in the increase of the relevant finance costs.

Income tax expense

For the six months ended 30 June 2015, the Group's
income tax expense decreased by 57.4% from RMB1.83
million in the corresponding period of 2014 to approximately
RMBO0.78 million. The decrease in income tax expense was
mainly due to a decrease in the amount of taxable income
generated by the Nanyang Cijan for the six months ended
30 June 2015.
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Management Discussion and Analysis
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FINANCIAL REVIEW (Cont'd)

Net (loss) profit for the period

For the six months ended 30 June 2015, the Group
recorded net loss of RMB11.1 million in 2015 as compared
with that of a gain of RMB12.1 million in the corresponding
period of 2014. Such decrease was mainly due to the fact
that the increased income of the shock absorber business
of the Group during the period were offset by the expenses,
especially the increase of provision of receivables and
inventory for specific customers, as well as the increase of
operational and promotional expenses for migration advisory
and financial consultancy services.

Basic (loss) earnings per share

For the six months ended 30 June 2015, the basic loss per
share amounted to RMB0.03 while the basic earnings per
share amounted to RMBO0.03 for the corresponding period
in2014.

LIQUIDITY AND FINANCIAL RESOURCES
Net current liabilities

As at 30 June 2015, the Group’s net current liabilities
increased by 36.3% to RMB177.3 million from RMB130.1
million as of 31 December 2014. Such increase was
primarily due to the increase in payables in operating
activities for the six months ended 30 June 2015.

Financial position and bank borrowings

As at 30 June 2015, the Group's total cash and bank
balances, most of which were denominated in RMB,
amounted to approximately RMB132.0 million, representing
a decrease of approximately 22.9% as compared with
that of approximately RMB171.1 million, most of which
were denominated in RMB, as at 31 December 2014. The
decrease was primarily attributable to the decrease in cash
recovery from the operating activities and the increase in
cash outflow from investment activities.
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Management Discussion and Analysis
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LIQUIDITY AND FINANCIAL RESOURCES
(Cont'd)

Financial position and bank borrowings (Cont’d)
As at 30 June 2015, the Group's total borrowings
amounted to approximately RMB527.1 million, representing
an increase of approximately 8.3% as compared with
approximately RMB486.6 million as at 31 December 2014.
Out of the total borrowings, short-term bank borrowings
due within one year amounted to approximately RMB386.4
million, representing an increase of approximately 14.1%
as compared with approximately RMB338.7 million as at
31 December 2014, while mid-to-long-term borrowings
due after one year amounted to approximately RMB140.7
million, representing a decrease of approximately 4.8% as
compared with approximately RMB147.8 million as at 31
December 2014. As at 30 June 2015, the Group's gearing
ratio, presented as a percentage of total borrowings and
bills payable divided by total assets, was approximately
43.9% (31 December 2014: approximately 42.3%).

Working capital

As at 30 June 2015, the Group’s gross inventories, mainly
comprising raw materials, work-in-progress and finished
products, amounted to approximately RMB112.6 million,
representing a decrease of approximately 4.5% from
approximately RMB117.9 million as at 31 December
2014. Such decrease was primarily due to the decrease of
inventory at the end of the period. The management of the
Group reviews and monitors inventory level on a regular
basis. For the six months ended 30 June 2015, the average
inventory turnover days were 56.3 days (for the six months
ended 30 June 2014: 67.8 days). Inventory turnover days
were arrived at by dividing the mean of the opening and
ending balances of inventory for the same period by cost of
sales of the relevant period and multiplied by 180 days.
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Management Discussion and Analysis
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LIQUIDITY AND FINANCIAL RESOURCES
(Cont'd)

Working capital (Conta)

As at 30 June 2015, the Group's trade receivables
amounted to approximately RMB316.1 million, representing
a decrease of approximately 3.7% from approximately
RMB328.3 million as at 31 December 2014. For the six
months ended 30 June 2015, the average turnover days
of trade receivables were 123.2 days (for the six months
ended 30 June 2014: 136.7 days). The turnover days of
trade receivables were arrived at by dividing the mean of
the opening and ending balances of trade receivables for
the period by sales income of the period and multiplied by
180 days.

As at 30 June 2015, the Group's trade payables amounted
to approximately RMB289.0 million, representing an
increase of approximately 7.6% from approximately
RMB268.7 million as at 31 December 2014. For the six
months ended 30 June 2015, the average turnover days
of trade payables were 136.1 days (for the six months
ended 30 June 2014: 145.0 days). The turnover days of
trade payables were arrived at by dividing the mean of
the opening and ending balances of trade payables for the
period by cost of sales of the period and multiplied by 180
days.

Capital expenditures and capital commitments
For the six months ended 30 June 2015, the Group's
capital expenditures were approximately RMB36.8 million
(for the six months ended 30 June 2014: RMB39.0
million). The Group's capital expenditures were primarily
related to an acquisition of land use rights, construction of
production facilities and the expenses for plant, machinery
and equipment for the business expansion of its Nanyang
Xichuan production base. The Group has been financing its
capital expenditures primarily through cash generated from
operations and bank borrowings.
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LIQUIDITY AND FINANCIAL RESOURCES
(Cont’d)

Capital expenditures and capital commitments
(Cont'd)

The Group will continue to expand its existing production
facilities and construct new plants and research and
development centres as part of its plan to expand
production facilities. As at 30 June 2015, the Group had
capital commitments for acquisition of plant and machinery
of approximately RMB31.6 million (31 December 2014
RMB28.3 million).

Interest rate risk

Interest rate risk is the risk that the fair value or future cash
flows of a financial instrument will fluctuate because of the
changes in market interest rates. The Group is exposed to
cash flow interest rate risk on the variable interest rate of
interests earned from restricted bank balances and bank
balances. The Group's borrowings are at fixed interest rates
and therefore, are not subject to fair value interest rate risk.
No sensitivity analysis has been prepared for restricted bank
balances and bank balances as the financial impact arising
from the changes in interest rates was minimal for the six
months ended 30 June 2014 and 2015. The Group monitors
its interest rate exposure and will consider hedging
significant interest rate exposure should the need arise.

Foreign exchange risk

The businesses of the Group are located in the PRC,
and its major operating transactions are denominated
in RMB. Most of the assets and liabilities of the Group
are denominated in RMB. Except certain long-term
investments, bank balances and other borrowings of the
Group, part of the professional payables are denominated
in HK dollars and US dollars. Since RMB is not freely
convertible, there exists the risk that the PRC Government
may implement measures to interfere with the exchange
rates, which in turn may have impact on the Group's net
asset value, profit and the dividends declared to the extent
that such dividends are subject to foreign exchange, and
the Group has no hedging measures against such exchange
risks. However, the management of the Group monitors
foreign exchange exposure and will consider hedging
significant foreign currency exposure should the need arise.
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Other Information
HiER

DIRECTORS' INTERESTS AND SHORT EERAROMHEBERAGDHNERS
POSITIONS IN SHARES AND UNDERLYING K#XA

SHARES

As at 30 June 2015, the interests and short positions of the R-Z—REXA=+H  EEKAK
Directors and the chief executive of the Company in the A& EETHA B R 7 sk EAF [
shares, underlying shares and debentures of the Company  HESEE (EEREBARHEEHE
or any of its associated corporations (within the meaning  XVZF) K815 « HHEEIEMD REES -
of Part XV of the SFO) as recorded in the register required EEREEA KB EIEGFE352(578
to be kept under Section 352 of the SFO, or as otherwise  F17 & W& M AT stk AR & LT
required to notify the Company and the Stock Exchange  BIIZBER{THIE AR A &) R FrE RS
pursuant to the Model Code, were as follows: RAKRBAT :

Long Positions in Shares RBBHNEE

Number of issued Shares
held and nature of interest
FEEERTRASE
REZME
Corporate Approximate
Personal Interests  percentage of

Interests (interests of issued share

(beneficial a controlled capital of the

Name of Directors EEME owner) corporation) Company
DR E HERAT

B ARz (R—mEES BRITREAN

(BREEA) DEHER) BHABD

Wilson Sea’ (formerly Wilson Sea’

known as Xi Chunying)  (RifEEZELD) - 92,178,000 24.00%
Zhao Zhijun? fHEE? - 16,800,000 4.38%
Wang Wenbo? EDV & 1,200,000 - 0.31%
Yang Weixia* BEE 960,000 - 0.25%
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DIRECTORS' INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES (Cont'd)

Long Positions in Shares (Cont’d)
Notes:

1. These Shares are held by Wealth Max. Mr. Wilson Sea is the
sole beneficial owner of Wealth Max and hence is deemed to
be interested in all the Shares held by Wealth Max under the
SFO.

2. These Shares are held by Plenty Venture. Zhao Zhijun (#8&
) is the sole beneficial owner of Plenty Venture and hence
is deemed to be interested in all the Shares held by Plenty
Venture under the SFO.

6 These Shares are held by Mr. Wang Wenbo (£ 30%) directly.

4, These Shares are held by Ms. Yang Weixia (153 ) directly.

Save as disclosed above, as at 30 June 2015, none of the
Directors or the chief executive of the Company, had any
interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under section
352 of the SFO, or as otherwise required to notify to the
Company and the Stock Exchange pursuant to the Model
Code.

At no time during the six months ended 30 June 2015 were
the rights to acquire benefits by means of the acquisition
of Shares in the Company granted to any Directors or
their respective spouse or minor children, or were any
such rights exercised by them; or was the Company, its
holding company or any of its subsidiaries a party to any
arrangement to enable the Directors to acquire such rights
in any other body corporate.
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Other Information
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2015, the following persons (other than
a Director or the chief executive of the Company) had
interests or short positions in the shares or underlying
shares of the Company as recorded in the register required
to be kept by the Company pursuant to Section 336 of the
SFO:

Long Positions in Shares

BRER A

Name of shareholders

Wealth Max! Wealth Max'
Wang Lily Wang Lily
Notes:

;3 Wealth Max is wholly beneficially owned by Mr. Wilson Sea.

2. Ms. Wang Lily is the spouse of Mr. Wilson Sea. By virtue
of the SFO, Ms. Wang Lily is deemed to be interested in all
shares in which Mr. Wilson Sea is interested and/or deemed
to be interested.

Save as disclosed above, so far as is known to any Director
or chief executive of the Company, as at 30 June 2015, no
other person had an interest or short position in the shares
or underlying shares of the Company as recorded in the
register required to be kept pursuant to Section 336 of the
SFO.
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Number of issued Shares held
and nature of interest

FREERTROEE
RESNE

Approximate
Personal  percentage of
Interests issued
(beneficial share capital
owner) of the Company
LR NN
AR CSRITREN
(BRERA) BHABD
92,178,000 24.00%
92,178,000 24.00%

1. Wealth MaxfWilson SeaftE 24
BEasA o
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CHANGES OF DIRECTORS AND DIRECTOR’S
INFORMATION

As at 31 December 2014, the Board announced that (i)
Mr. Wilson Sea would be re-designated as an executive
Director and would remain as the chairman of the Board
and the chairman of the nomination committee and strategy
committee of the Company; and (i) Mr. Yan Haiting would
be appointed as the managing director of the Company,
and would be re-designated as an executive Director and
would remain as a member of the strategy committee of
the Company. The aforesaid redesignations were effective
from 1 January 2015.

As at 24 July 2015, Mr. Shi Hongmei has tendered her
resignation as a non-executive Director and a member of
the Audit Committee of the Company.

Save as the aforementioned, there had been no other
changes regarding the Directors and their information during
the period under review which are required to be disclosed
under the Listing Rules.
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DIRECTORS’ SERVICE CONTRACTS

Each of Mr. Wilson Sea and Mr. Yan Haiting, both executive
Directors, had entered into a service contract dated 31
December 2014 with the Company. Details of the service
contracts include: (1) a term of directorship for three years
with effect from 1 January 2015; and (2) the contract shall
be terminated according to the terms of contract.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY
Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the listed securities of
the Company for the six months ended 30 June 2015.

SHARE OPTION SCHEME
Pursuant to an ordinary resolution passed in the Company's
extraordinary general meeting held on 19 October 2011,
the Share Option Scheme was approved and adopted. The
Share Option Scheme will remain in force for a period of 10
years from the date of its adoption.

For the six months ended 30 June 2015, no share options
were granted under the Share Option Scheme by the
Company.

In addition, as of 30 June 2015, no share options under the
Share Option Scheme were outstanding.
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EMPLOYEES AND REMUNERATION POLICY
For the six months ended 30 June 2015, the Group had
1,566 employees (31 December 2014: 1,539 employees)
with total remuneration and welfare benefits expenses
amounting to approximately RMB54.0 million (for the
six months ended 30 June 2014: RMB42.1 million). The
Group's remuneration policy is primarily based on the job
responsibilities, work experience and number of years
of services of each employee and the prevailing market
condition. The Group has also provided internal and external
trainings and courses to its employees to encourage self-
improvement and enhance their professional technical skills.
The remuneration of the Directors will be determined based
on their job duties and responsibilities, experience and the
prevailing market condition.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

For the six months ended 30 June 2015, the Company has
complied with Corporate Governance Code (the “Corporate
Governance Code"”) contained in Appendix 14 to the
Listing Rules so as to enhance the corporate governance
standard of the Company. None of the Directors is aware
of any information which would reasonably indicate that
the Company was not in compliance with the Corporate
Governance Code during the six months ended 30 June
2015.

CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Model Code has been adopted by the Company as the
code of conduct for securities transactions by the Directors.
Having made specific enquiries to the Directors and to the
best of their knowledge, all Directors had complied with the
required standards set out in the Model Code for the six
months ended 30 June 2015.
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COMPETITION AND CONFLICT OF INTERESTS
None of the Directors or any of their respective associates
(as defined under the Listing Rules) has any interest in any
business that competes or may compete, either directly
or indirectly, with the businesses of the Group, or has any
other conflict of interests with the Group as at the date of
this report.

SIGNIFICANT LEGAL PROCEEDINGS

For the six months ended 30 June 2015, the Group has
not been involved in any significant legal proceedings or
arbitration. To the best of the knowledge and belief of the
Directors, there are no significant legal proceedings or
claims pending or threatened against the Group.

CONTINGENT LIABILITIES

As at 30 June 2015, the Group did not have any material
contingent liabilities (as at 31 December 2014: none).

PLEDGE OF ASSETS

As at 30 June 2015, (i) the Group's certain buildings and
production equipment with a net carrying amount of
RMB194.7 million (31 December 2014: RMB198.7 million),
and (i) the Group's leasehold land with a carrying amount of
RMB102.3 million (31 December 2014: RMB103.4 million)
were pledged to secure the Group's bank loan facilities.

As at 30 June 2015, the Group's certain restricted bank
balances with a carrying amount of RMB99.2 million (31
December 2014: RMB84.3 million) were pledged to secure
the Group's bank bills due within six months, which were
issued to suppliers as a pledge for the purchase of raw
materials by the Group.
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FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

As at 30 June 2015, save as disclosed in the announcement
dated 31 December 2014 in relation to acquisition and
development of the New Businesses, the Group did not
have future plans for any other material investments and
capital assets.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND AFFILIATED COMPANIES
As disclosed in the Company’s announcement dated 31
December 2014, the Group entered into an agreement to
acquire the entire issued share capital and shareholder’s
loans of First Capital Group Limited (EiZ&E AR AT)
amounted to HK$5,000,000 from a connected person,
with an aggregate consideration of HK$7,138,443. The
acquisition was completed on 8 June 2015.

As disclosed in the Company’s announcement dated 16
April 2015, the Group entered into an agreement to acquire
51% equity of FYIE B RZEARIEER2AF] (Shenzhen
Juntour Immigration Consultancy Service Limited) and
65% equity of RINEBHRBEREMR AT (Shenzhen
Crown Bridge Immigration Consultancy Limited) from an
independent third party, with an aggregate consideration of
RMB5,800,000. Those acquisitions were completed on 3
June 2015.

For the six months ended 30 June 2015, save as the
above, the Group did not have any material acquisitions and
disposals of subsidiaries and affiliated companies.

SIGNIFICANT INVESTMENT HELD

Except for the investment in First Capital Automotive
Component Industry M&A Fund L.P. as set out in note 10
to the Condensed Consolidated Financial Statements of this
report, the Group did not hold any significant investment as
at 30 June 2015.
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INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2015 (for the six
months ended 30 June 2014: Nil).

PUBLICATION OF INTERIM REPORT ON THE
WEBSITES OF THE STOCK EXCHANGE AND
THE COMPANY

The interim report of the Company for the six months
ended 30 June 2015, which contains all information as
required by the Listing Rules, has been dispatched to
shareholders of the Company and will also be available on
the website of the Stock Exchange at www.hkex.com.hk
and the Company's website at http://www.cfcg.com.hk.

AUDIT COMMITTEE

The Company has established an audit committee (the
“Audit Committee”) pursuant to Rules 3.21 and 3.22 of the
Listing Rules, with written terms of reference in compliance
with the requirements of the Corporate Governance Code in
order to review and supervise the Group's financial reporting
process and internal control. Currently, the Audit Committee
comprises three independent non-executive Directors. The
Audit Committee has reviewed the Company’s unaudited
consolidated financial statements for the six months ended
30 June 2015 and the interim results announcement of the
Group dated 31 August 2015.

REVIEW OF INTERIM RESULTS

The unaudited interim results of the Group for the six
months ended 30 June 2015 have been reviewed by
Deloitte Touche Tohmatsu, the auditors of the Company,
and the Audit Committee. They expressed no disagreement
with the accounting policies and principles adopted by the
Company.
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SUBSEQUENT EVENTS

Change of company name

The English name of the Company has been changed from
“China Vehicle Components Technology Holdings Limited”
to “China First Capital Group Limited” and the Chinese
name of the Company from “ R BB i{EER (R RIEIEA
[RARE" to "mEERERABRAR". The Certificate of
Incorporation on Change of Name of the Company was
issued by the Registrar of Companies in the Cayman Islands
on 17 August 2015 and the Certificate of Registration of
Alteration of Name of Registered Non-Hong Kong Company
was issued by the Registrar of Companies in Hong Kong on
4 September 2015.

Lapse of the proposed open offer

As disclosed in the Company’s announcements dated 4
May 2015 and 6 July 2015, the Company proposed to raise
approximately HK$153.6 million before expenses through
an open offer to the qualifying shareholders by issuing
384,000,000 offer shares at the subscription price of HK$0.4
per offer share on the basis of one offer share for every one
share held on the record date (the “Open Offer”). Wealth
Max was the underwriter to the Open Offer. Subsequently,
on 6 July 2015 the Company and Wealth Max mutually
agreed to terminate the underwriting agreement in view of,
among other things, the volatility in the local stock market.
Accordingly, the Open Offer lapsed.
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SUBSEQUENT EVENTS (Cont’d)

Deemed disposal relating to the subscription of
equity interest in a subsidiary

As disclosed in the Company's announcement dated 10
August 2015, Nanyang Cijan and Nanyang Zhiyuan Industrial
Limited (FABEREXBRAA) (the “Subscriber”, a
company established in the PRC with limited liability which
is wholly-owned by Mr. Zhao Zhijun, an executive Director,
and his spouse) entered into a conditional subscription
agreement, pursuant to which Nanyang Cijan has agreed
to issue, and the Subscriber has agreed to subscribe
for, 30% of the equity interest in Nanyang Cijan, at the
consideration of RMB110 million by way of capital injection
into the registered capital of Nanyang Cijan in cash.
Upon completion of the subscription, the Group and the
Subscriber will own 70% and 30% of the equity interest in
Nanyang Cijan, respectively, and Nanyang Cijan will become
a non-wholly owned subsidiary of the Company. The above
transaction is subject to, among other things, the approval
by the independent shareholders of the Company, and is
yet to be completed as at the date of this announcement.

Save as disclosed above, no subsequent event has occurred
after 30 June 2015 which may have a significant effect on
the assets and liabilities or future operations of the Group.

APPRECIATION

| would like to express my sincere appreciation for the
unremitted effort and dedication made by the Board, the
management and all our staff members, as well as the
continuous support from our shareholders, the government,
business partners, professional advisers and loyal
customers.

By Order of the Board

China First Capital Group Limited
Wilson SEA

Chairman

Hong Kong, the PRC

31 August 2015
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Report on Review of Condensed Consolidated Financial Statements

ARG S M BRREARE

For the six months ended 30 June 2015 HZ —Z—RAF /N A=+ HIE/NES

Deloitte.
)

TO THE BOARD OF DIRECTORS OF
CHINA FIRST CAPITAL GROUP LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of China First Capital Group Limited (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 33 to 60, which comprise
the condensed consolidated statement of financial position
as of 30 June 2015 and the related condensed consolidated
statement of profit or loss and other comprehensive
income, statement of changes in equity and statement
of cash flows for the six months then ended, and certain
explanatory notes. The Main Board Listing Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited requires the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34") issued by the
Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability
to any other person for the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

RSB RRENES

For the six months ended 30 June 2015 & Z —F—AF /XA =1+ H 1L/~ EA

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of these condensed
consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material
respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

31 August 2015
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
FRFeEa REtEERER

For the six months ended 30 June 2015 HE—ZF—AF N A=1+H L/ EE

Six months ended

BEAA=THIEAEA

30.6.2015 30.6.2014
—E-—RE - =
Notes RMB'000
BiE AR%T .
(unaudited) (unaudited)
(REER) (REEER)
Revenue Wzs 3 470,636 343,252
Cost of sales SHERMA (368,667) (270,358)
Gross profit EF 101,969 72,894
Other income (expenses)and  Eflg A () &
other gains (losses) Hib e (E518) 4 (11,387) 13,468
Selling and distribution expenses ## & K 7 #53% (27,728) (16,760)
Research and development e
expenditure (19,935) (11,708)
Administrative expenses 1THGIX (32,174) (27,373)
Finance costs AR (21,069) (16,553)
(Loss) profit before tax BB AT (&8 ) & F 5 (10,324) 13,968
Taxation A 6 (778) (1,829)
(Loss) profit for the period HA(EE) R (11,102) 12,143
Other comprehensive Eﬂi’ﬁﬁ
(expense) income (BAZ)WA
Item that may be subsequently ~E## st & EZr 7475
reclassified to profit or loss EmbyEE
Exchange difference arising BIINERS A Py
on translation of foreign EEERERE
operation (330) 475
(Loss) profit and total A (B8R ) a &
comprehensive (expense) 2E(AX)
income for the period A 4B %8 (11,432) 12,618
(Loss) profit for the period FEIEEAA (E1E)
attributable to: Aﬁﬂ
Owners of the Company UNCIEZ 2PN (10,594) 12,143
Non-controlling interests 3H eSS (508) -
(11,102) 12,143
Total comprehensive (expense)  JE1f5 HA WEE( )
income for the period Nt
attributable to:
Owners of the Company RNEHER A (10,924) 12,618
Non-controlling interests PR (508) -
(11,432) 12,618
(Loss) earning per share Sk (EE) &R
- Basic (RMB) —ER(ARE) 8 (0.03) 0.03
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Condensed Consolidated Statement of Financial Position
4R S MR &

At 30 June 2016 R=—ZE—AEFEA=1+H

(formerly known as China Vehicle Components Technology Holdings Limited)

30.6.2015 31.12.2014
—B-RF —T—mF
AA=+tH +=-A=+—H
RMB’000 RMB'000
AR%T ARETT
(unaudited) (audited)
(REBER) (£ Ez)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment 1% ~ BE K& iE 9 455,394 438,357
Prepaid lease payments Effe 135,537 136,968
Deposits for acquisition of BEME BEX
property, plant and equipment iR S 8,751 114
Interest in an associate R E N E8
Eam 2,500 2,500
Intangible assets M EE 20 6,873 -
Available for sale investment AHHERE-FE
- unlisted limited partnership MEREEAT 10 65,188 65,761
Goodwill 5SS 29,655 29,655
Deferred expenditure BLES 402 490
Deferred tax assets BERIEEE 5,279 3,558
709,579 677,403
CURRENT ASSETS REEE
Inventories FE 112,596 117,859
Loan receivables EWE R 11 22,896 -
Trade and other receivables B 5 K E A W e 12 430,090 375,061
Prepaid lease payments e 3,007 3,007
Held for trading investments BIEEBERRE 13 9,370 -
Restricted bank balances SR EIRTT A 99,200 84,290
Bank balances and cash IRITHEBRRS 32,781 86,763
709,940 666,980
CURRENT LIABILITIES REAE
Amount due to an associate JEf — B2 A T
TIA 2,703 6,669
Trade and other payables Z 5 REMENTIE 14 460,017 416,668
Advance from customers LYSESSL0E TN 2,954 2,375
Borrowings — due within B ——EREIH
one year 15 386,401 338,744
Income tax payable FERTETSHL 22,746 20,234
Deferred income PR A 808 817
Provisions B & 11,620 11,620
887,249 797,127
NET CURRENT LIABILITIES REBEEFHE (177,309) (130,147)
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Condensed Consolidated Statement of Financial Position

RS M BRR R

At 30 June 2016 R=—ZE—AEA=1+H

30.6.2015 31.12.2014
—B-RF —T—mF
~A=tH +=-A=+—H
RMB’000 RMB'000
AR%T AREFIT
(unaudited) (audited)
(RISER) (=)
TOTAL ASSETS LESS EELERRBEE
CURRENT LIABILITIES 532,270 547,256
NON-CURRENT LIABILITIES 3 RBE &
Borrowings - due after one year {&7——&F1& 5| Hj 15 140,689 147,832
Other payables Hofh pE (<t Z0IE 14 837 777
Deferred income IRIEUA 8,678 9,273
150,204 157,882
382,066 389,374
OWNERS' EQUITY BEAER
Share capital %N 16 31,318 31,318
Reserves & 347,132 358,056
Equity attributable to: FE(h RS
Owners of the Company VA/NEIE 2N 378,450 389,374
Non-controlling interests FEPE IR RE RS 20 3,616 -
382,066 389,374
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Condensed Consolidated Statement of Changes in Equity
ERGE RSB R

For the six months ended 30 June 2015 BZ=F—A&F/xA=1+HINEA

Share
capital
k&
RMB'000

Attributable to owners of the Company

ATRAARS

Share Capital

premium  reserves

RVER  BARE

RMB'000  RMB'000

\ ARSTR
(note a)

(Hizta)

Surplus
reserves
ERERE
RMBI000

Translation
reserve
BERE
RMB'000
T

Retained
earnings
REEH
RMB'000

SV

Non-
controlling
interests
FRRER

RMB'00
T

Total
owners’
equity
EEA

SLA
BAq

A1 January 2014 (audted) ~ R=F-ME-A-R
(=28 3138 s 9T B0 [ 10153 - 3681

Profit for the period BEA| - - - - - 12183 - 12,143
Exchange difference arisingon ~ ESNERAEHEL

translation of foreign operation ~ [EXZE - - - - 47 - - 475
Total comprehensive income A2

for the period - - - - 475 12143 - 12618
Asat30June 2014 (wnaudited)  R=F-MERA=E

(7&E%) 3138 8 9T B0 3 11367 - 399479

Loss for the period BEE - - - - - (9,586) - 9,586)
Exchange difference arisingin ~ BI5h A E AL

translation of foreign operation B £ - - - - (519) - - (519)
Total comprehensive expense SRR EH A%

for the period - - - - (519 9,586) - 10,108)
Aopropriations BH - - - 119 - (1,199) - -
Asat 31 December 2014 WNE-WE+-A=1-A

(audited) (%) 31318 186,462 Q917 26293 (516) 102,900 - 389,374
Loss for the period BrEE - - - - - 10,594) (508 {11,102)
Exchange difference arisngon ~ B5h Tt E AL

translation of foreign operation B £ - - - - (330) - - 330)
Total comprehensive expense  IN2EHE A%

for the period - - - - (3300 (10,59) Bog (11432
Non<ontroling interests arising Y E&HEB 2 A

on acquisition of subsidiaries  JEFATRER - - - - - - 414 414
Asat 30 June 2015 RZE-R4RA=1H

(unaudited) (REEH) 3318 1864 49T 2629 86) 92306 3616 382066
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Condensed Consolidated Statement of Changes in Equity
LRy ey < E

For the six months ended 30 June 2015 BZ=F— A% /xA=t+HINEA

Notes:

(b)

The balance mainly arose from various reorganisation to
streamline the Group’s structure prior to the listing of the
Company's shares on the Main Board of The Stock Exchange
of Hong Kong Limited in prior years.

The balance comprising statutory surplus reserve and
discretionary surplus reserve, which are non-distributable and
the transfer to these reserves is determined according to the
relevant laws in the mainland China (the “PRC") and by the
board of directors of the PRC subsidiaries in accordance with
the Article of Associate of respective subsidiaries.

Statutory surplus reserve can be used to make up for
previous years' losses or convert into additional capital of
the PRC subsidiaries of the Company. Discretionary surplus
reserve can be used to expand the existing operations of the
Company'’s PRC subsidiaries.

—T_hFERHRE
(R P Bl T A R R ER AR A R])

BEREE/ARARONBEAE
EBHARZMERDRER LT
AAKERBERBETZREAD
FREES °

A EE R BAE TR 9K 2R TE B R
BERRBRSEE  HaSREE
TZEE TR EREARE(HE])
HEERETRATEMBARZ
EEERBEZENBRARZALS
TRAAPRE -

EEBBFHBABIEBRBEFER
RSN E BN E AR 2
SNEZR » BB B AIERET
AR R B R R IR 2 B AR
1o
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Condensed Consolidated Statement of Cash Flows
HHASESEESRER

For the six months ended 30 June 2015 HZ —Z—AF/NA =+ HIE/NEA

Six months ended
BEASA=THLKEA
30.6.2015
—E-hF

RMB’000

ARET T
(unaudited)
(REEX)

NET CASH FROM OPERATING RETEHFIBREL TR

= —F
RMB’000
ARETT
(unaudited)
(RiEER)

ACTIVITIES 13,578 59,317
INVESTING ACTIVITIES REZTH
Additions of property, plant and NEWE - BE REE

equipment (28,284) (32,756)
Deposit paid for acquisition of MUEBYE - BE M

property, plant and equipment R iES (8,523) (2,640)
Placement of restricted TFEEZR 5

bank deposits RITIFR (99,200) (85,000)
Payment for addition to TEREEE

prepaid lease payment BIMI A - (3,562)
Release of restricted bank deposits & PR Hl SR 1717 3¢ 84,290 54,970
Other investing cash flows HEMRERS R 874 2,215
Payments for acquisition of S ATURERT B A R A

subsidiaries FIE (8,030) -
Advance of loan receivables BRI ER (19,596) -
Purchase of securities BEES (9,597) -
NET CASH USED IN INVESTING & EE AR & FE

ACTIVITIES (88,066) (66,773)
FINANCING ACTIVITIES MEEH
Interest paid EAIFE (21,069) (16,553)
New borrowings raised g 164,558 174,842
Repayment of borrowings BEER (123,983) (138,092)
Government subsidy BT EBh 1,000 -
NET CASH FROM FINANCING AMEETEMEBESEHE

ACTIVITIES 20,506 20,197
NET INCREASE IN CASH AND HEeRESEEY

CASH EQUIVALENTS EINFEE (53,982) 12,741
CASH AND CASH EQUIVALENTS AT Hi#13RE& RIS ZEY

THE BEGINNING OF THE PERIOD 86,763 52,400
CASH AND CASH EQUIVALENTS HiXRRERRESZEEY -

AT THE END OF THE PERIOD,

represented by bank BRI RIRS

balances and cash 32,781 65,141
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Notes to the Condensed Consolidated Financial Statements
4R S M R M

For the six months ended 30 June 2015 HZ —Z—RAF /N A=+ HIE/NES

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 (HKAS 34) Interim Financial
Reporting issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA") as well
as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

As at 30 June 2015, the Group had net current
liabilities of approximately RMB177,309,000. The
directors of the Company are of the opinion that,
taking into account the presently available banking
facilities and internal financial resources of the Group,
the Group has sufficient working capital for its present
requirements that is for at least the next twelve
months commencing from the end of the reporting
period. Hence, the condensed consolidated financial
statements have been prepared on a going concern
basis.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared on the historical cost basis.

The accounting policies and methods of computation
used in the condensed consolidated financial
statements for the six months ended 30 June 2015
are the same as those followed in the preparation of
the Group’s annual financial statements for the year
ended 31 December 2014.

In the current interim period, the Group has adopted
and applied, for the first time, certain new interpretation
and amendments to Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the HKICPA that are
mandatorily effective for the current interim period.

mRERE
BRRES B BREHIRRE S
BHMAG([BEGHMA
B BMOE B G ERE34
(BB GEERIE345) F4
BB HENRBEER AR D
BERARBH EHRA LD
BB Mk A E AR ER
EfRH -

R=ZZT—RAF~A=+H 'K
EEBERBEBEFEHARE
177,309,0007C ° AR RIEER
A EEFEFAE)ARITE
ERRAEERNBHBER
AEBEETHEEES - U
ERAEAREHREBRRRD
TZEAMREFE - Fit -
IRRAR G B IS SRR T IR B 1S
EELERE o

E-3- Ry e
MBAERA B B RRIRE L A
HRE -

BE_ZT-—RAFAA=THI
NE R & R AR A B R IR A
RS BER Rt 87758
REAEEBE_T—HF
TZRA=+—RHIEFENEF
MIEHmR B EERER -

RAPHERE - AEEHRR
S A N L
JATA 7 AR H A ) 58 o) AR A A A
TEEM GRS ER([FEH
BIEER DIRBERIETA -

—TFERERE FEEEEEERAT 39

GBI ISR PR RAR A )



Notes to the Condensed Consolidated Financial Statements
AR S M SRR M =

For the six months ended 30 June 2015 HZ —Z— RSN A=+ HIE/NEA

2. PRINCIPAL ACCOUNTING POLICIES TESHBEE)
(Cont’d)
The application of these new interpretation and RAT EREAR E A Z SR B
amendments to HKFRSs in the current interim period TR EERF R BT A ¥
has had no material effect on the amounts reported in GRS e E G ko
the condensed consolidated financial statements and/ NSRS IR RKRET
or disclosures set out in the condensed consolidated WERNSIEWELERKEATE -
financial statements.
3. REVENUE AND SEGMENT INFORMATION Wi Kk o EBE R
(a) Products within each operating segment (a) BEESPIANEM
The segment information reported was FrER SR A9 2 2P & B LA EE G
determined by the types of products and the BALEEEMNEFESE
types of customers to which the products AEE  LEERREER
are sold, which is consistent with the internal FTEEEBRRA(ETEL
information that are regularly reviewed by BREADBARRRIBAT
the executive directors of the Company, who EETFTHEMNUSRER
are the chief operating decision makers (the KRG RIB R E R
“CODM") of the Group, for the purposes 5o
of resource allocation and assessment of
performance.
The Group has two operating segments as REBEHA LT M EZS:
follows: DEB
o OEM Market (“OEM") — manufacturing e BEREBHEED
and selling of automobile shock absorber S(IREHEEE
and suspension system products to the ml) —&EERERE
automobile market of original automobile RERLE T 5
manufacturers. EIRBERIR S & &
WEFEM °
e Automobile Aftermarket — manufacturing e HEERME &
and selling of automobile shock absorber ERAREITER
and suspension system products to the —FhmBHEERE
secondary market of the automobile IR B E RS
industry. Eme
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Notes to the Condensed Consolidated Financial Statements
fHEAAR S M SRR =

For the six months ended 30 June 2015 BZ=F— A% /xA=t+HINEA

3. REVENUE AND SEGMENTINFORMATION 3. W BoaIHER(£&)
(Cont'd)
(b) Segment revenue and segment results (b) DEPUER D IBEE

Segment revenue Segment results
e PEEE
Six months ended Six months ended
BZERA=THLAEA HEAA=THLAER
3062015 3062014  30.6.2015  30.6.2014

“E-3f —TPmF ZB-EF —EIE
RMB'000  RMB'000 RMB’000 RMB'000
ARETR ARETT ARETn ARET:
(unaudited)  (unaudited) (unaudited)  (unaudited)
(REER) (REBRZ) (REER) (REER)

OEM RERBRER 440,49 309,116 95,206 62,365
Automobile Aftermarket REERTS 30,487 34,136 6,763 10529

Total segment and consolidated ~ HEpEZE Rz A 470,636 343252 101,969 72,894

Other income (expense) and HWA (B R

other gains (losses) Hitz(BE) (11,387) 13468
Selling and distribution expenses  $4& &7 BRI 5 (27,728) (16,760)
Research and development WL

expenditure (19,935) (11,708)
Administrative expenses THHAY (32,174) (27,373)
Finance costs RERK (21,069) (16,563)
Profit before tax SRyl (10,324) 13,968
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Notes to the Condensed Consolidated Financial Statements

RS MR KM

For the six months ended 30 June 2015 BZ=F— A& /NA=1+HINEA

3.

42

REVENUE AND SEGMENT INFORMATION
(Cont’d)
(b) Segment revenue and segment results

(c)

(Cont'd)

Revenue reported above represents revenue
generated from sales of goods to external
customers. There was no inter-segment sales
during the six months ended 30 June 2014 and
2015.

Segment results represent the gross profit of
each operating segment, conforming to the
same measurement reported to the CODM
for the purposes of resources allocation and
performance assessment.

Geographical information

The Group principally operates in the
PRC (country of domicile of the operating
subsidiaries) and all of the revenue reported
above are generated from external customers
within the PRC.
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(b)
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Notes to the Condensed Consolidated Financial Statements
fHEAAR S M SRR =

For the six months ended 30 June 2015 BZ=F— A% /xA=t+HINEA

4. OTHER INCOME (EXPENSE) AND 4. HtWA(FX)RHEMEK

OTHER GAINS (LOSSES)

=% (E18)

Six months ended

BEAA=THLENER

30.6.2015 30.6.2014
—E—HEF —ET—puF
RMB’000 RMB'000
AR®ET T ARETFIT
(unaudited) (unaudited)
(REEEZ) (REFEZ)
Donation BN (51) (52)
Exchange loss, net & H E51E - JF5E (360) -
Government grants BT 1,000 6,360*
Gain from scrap sales RERHHE e 1,216 1,591
Income from suppliers on KA ERR
defects claim NN 16 107
Interest income from bank RERITERE
deposits AEHA 874 671
Interest income from REFEMEANTH
non-related parties FE U A 1,074 -
Investment income from AIEHERER
available for sales investment BEIWA 6,894 3,950
Impairment loss on doubtful RERREREIE
debts (note a) (Mtzra) (17.819) -
Impairment loss on inventory FEREEE
(note b) (Mf7Eb) (6,605) -
Loss from change in fair value of & @ EE AT EES
financial assets classified as EFELENEIED
held for trading HEHEEEMIE
=] (227) -
Others A (98) (1,213)
Release of asset-related fRRRELE AR R
government grants BT HEED 602 627
Storage services income B ERBIA 2,097 1,427
(11,387) 13,468
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Notes to the Condensed Consolidated Financial Statements

fHEAAR & MR R R MIEE
For the six months ended 30 June 2015 BZ=F— A& /NA=1+HINEA
4. OTHER INCOME (EXPENSE) AND

44

OTHER GAINS (LOSSES)(Cont’d)

Included in the amount was grants of approximately
RMB6,360,000, being incentives received by Nanyang
Cijian for the eminent contribution in technology
development and encouragement of business
development. These grants are accounted for as
immediate support with no future related costs nor
related to any assets.

Notes:

(a) Approximately RMB9.8 million impairment was
provided for on a particular customer who scales down
the purchase from the Group and slows down the
repayment of trade receivable.

The Group considers the change in the credit quality of
the trade receivables individually, and further assessed
for impairment on a collective basis. Additional
impairment loss was provided for those delayed
payments in the portfolio past the average credit period
and the likelihood of collection of respective customers.
The Group will consider take legal action against
relevant debtors for prolonged trade receivables.

(b)  The impairment losses were provided for those aged

finished goods, by reference to the net realisable value
of respective items estimated by the management.
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Notes to the Condensed Consolidated Financial Statements
fHEAAR S M SRR =

For the six months ended 30 June 2015 BZ=F— A% /xA=t+HINEA

(LOSS) PROFIT BEFORE TAX

(Loss) profit before tax has been arrived at after

charging (crediting):

BRBLAT (518 ) 722 7
BB AT (5 18) % RIS 08 (o
A)

Six months ended

BEASA=THILAEA

30.6.2015 30.6.2014
—E-RHF —Z—UFE
RMB’000 RMB'000
ARMT T ARETIT
(unaudited) (unaudited)
(REEZR) (RE&EEZ)
Employee benefits expenses REBFFHL
(including directors): (BIEESR):
— salaries and other benefits —F& REAMRER 49,735 35,708
— retirement benefit scheme —iRIRAEH
contributions FTEHR 4,237 6,362
Total staff costs BB T A 53,972 42,070
Amortisation of intangible assets #7218 B 4
(included in administrative (BRBEITH
expenses) HASA) = 225
Cost of inventories recognised BERARYHN
as expenses (included in cost FERA(BIEE
of sales and research and HEM AR
development expenditure) MEELZHR) 379,977 272,163
Depreciation of property, plant W - BB &
and equipment REE 11,362 11,213
Release of prepaid lease BRTENES
payments 1,431 1,493
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Notes to the Condensed Consolidated Financial Statements
AR S M SRR M =

For the six months ended 30 June 2015 BZ=F— A& /NA=1+HINEA

6. TAXATION 6. WHIE

Six months ended
BEASA=THLKEA

30.6.2015 30.6.2014

—EB-FHF —F—mE

RMB’000 RMB'000

ARET T ARETFIT

(unaudited) (unaudited)

(REEX) (REFEZ)

Tax expense comprises: IS eE

Current tax expense BVEARI TE F 2 2,499 2,200
Deferred tax (credit) IRIEFRIE (%) (1,721) (375)
778 1,825

Hong Kong Profits Tax is calculated at 16.5% (six
months ended 30 June 2014: 16.5%) of the estimated
assessable profit for the period.

Under the Law of the PRC on Enterprise Income Tax
(the “EIT Law") and Implementation of Regulation of
the EIT Law, the tax rate of the PRC subsidiaries is
25%. Besides, with effect from 1 January 2008, one
subsidiary is qualified as high-technology company
(under the new PRC Enterprise Income Tax Law) and
is eligible to a reduced PRC EIT rate of 15% through
t0 2015.

EBF G IR A G E R
S A16.5% (B E T —W4F
ANA=ZTHAIEAMEA  165%)

) s
=H o
Al

RIBEFBEEMBRE(RE
8 fiE]) RIS EMEHIEN
BEEAA - P EKE QR
RE25% o 4 BTN
F—A—HE FEREF
¥EBFRAE TE s
79— FE Bfd B A &) AT i 4% 15 % A
FRMCEMSHREAT B

E-T—RFAIE-
7. DIVIDENDS R E
The directors of the Company have determined that ARABEZDRETEREE
no dividend will be declared in respect of the six —E-RER_ZT—NEXA
months ended 30 June 2015 and 2014. No dividends =+ 81N E A SR E [ &
were paid, declared or proposed during the six B -REBEZT—AFRER=Z
months ended 30 June 2015 and 2014. —mFEANA=THIENEAR
ERE - EIRSENRERRE
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Notes to the Condensed Consolidated Financial Statements
AR S M SRR M =

For the six months ended 30 June 2015 BZ=F— A% /xA=t+HINEA

8. (LOSS) EARNING PER SHARE
The calculation of basic (loss) earning per share
attributable to the owners of the Company is based
on the following data:

B (&) BA
AR AR ARG FREA (6
B)BAMRBEATBEAE -

Six months ended

BEASA=1THILAEA

30.6.2015 30.6.2014
—E-AF —E-F
(unaudited) (unaudited)
(REEZ) (REEEZ)
(Loss) earnings (E518) BRI
(Loss) profit for the period TERREARRZF
attributable to owners of the (oM=K NG
Company for the purpose WA AEEER
of basic earning per share (8% T
(RMB'000) (AREFIT) (10,594) 12,143
Number of shares BRE
Weighted average number of MERERZEF]
ordinary shares for the purpose 1 = K3 A%
of basic earning per share hnEFg £k 384,000,000 384,000,000
No diluted earning per share are presented as there AR AN S 2 & HA R

were no potential ordinary shares outstanding during
the periods or as at the end of reporting periods.

9. MOVEMENTS IN PROPERTY, PLANT
AND EQUIPMENT
During the current interim period, the Group
acquired property, plant and equipment, other than
construction in progress, amounting to approximately
RMB8,822,000, including RMB253,000 addition
through acquisition of subsidiaries as set out in note
20, (six months ended 30 June 2014: approximately
RMB33,638,000) for the purpose of upgrading its
manufacturing capacity.

In addition, during the current interim period, the
Group had approximately RMB 18,293,000 (six months
ended 30 June 2014: approximately RMB2,036,000)
addition to construction in progress.

EEMBTHEINEES B
B EE5 SR EERT -

KA ISR - AEEEA S
4 N R 8,822,000t (B 15
B 40 B 5E 20 P X iR 3B Uk B BT
B 27 &8 AR B 253,0007T
HRARE)(HE-Z—MENA
=+HIEREA: HARK
33,638,0007T) )% « BE K&
BB (BRERTIIZANN) - A
IR EERE -

BEoh - AR HREAR - ANEE
HIRH AR #18,293,0007T (#
E-T-MFENAZFTHILEN
&8 A : % AR%2036,0007T)
MERTIE -
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Notes to the Condensed Consolidated Financial Statements
AR S M SRR M =

For the six months ended 30 June 2015 BZ=F— A& /NA=1+HINEA

10.

48

AVAILABLE-FOR-SALE INVESTMENTS

FELEMRE
—ABRABRAF

Unlisted investment:
— Limited partnership

10.

AHRHERE

30.6.2015
—E-HF
AA=tH

31.12.2014
—Z—uF
+=—A=+—H”
RMB'000
AREFTT
(audited)
(f==%)

RMB’000

AR%T T
(unaudited)
(REEZX)

65,188 65,761

On 18 November 2013, the Group has invested
HK$83,000,000 in First Capital Automotive
Component Industry M&A Fund L.P. (the
“Partnership”), an exempted limited partnership
established in the Cayman Islands principally
engaged in making investments in and carrying
out consolidations and mergers and acquisitions of
automotive component business and assets in the
PRC and overseas. The initial size of fund managed by
the Partnership amounting to HK$200 million.

The investment is measured at cost less impairment
at the end of the reporting period because the range
of reasonable fair value estimates is significant that
the fair values cannot be measured reliably. During
the period, a dividend of RMB6,894,000 (six months
ended 30 June 2014: RMB3,950,000) was declared
by the Partnership and recognised as other income in
the profit or loss.
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RZZB—=F+—HA+N\B "
78 & [H#% & 83,000,000 7 7T 1
—HERSHEEKR LT ERE
M AB R A E QA First Capital
Automotive Component
Industry M&A Fund L.P.([&
BARDEFEZEBANTE
RBINEE - RE ROTEAE
THUHEBNEE - a8 A
AMMEEESNYLRER
200,000,000/ 7T ©

ZIBIRE RS AR AR
BREEE  RRAAEAYF
BEHEHEFEER  2FE
THEAISERt &8 - BN ABA
A KRB A R%6,894,0007T
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Notes to the Condensed Consolidated Financial Statements
fHEAAR S M SRR =

For the six months ended 30 June 2015 BZ=F— A% /xA=t+HINEA

11. LOAN RECEIVABLES 11. EWERK
30.6.2015 31. 12 2014
—E—AHEF 2
~NB=1H
RMB’000
AR¥T T
(unaudited) (audited)
(REEZ) (&%)
Loan receivables from third ERE=F
parties B3 22,896 -
Included in the balance is (i) loan of HK$25,000,000 THRIBFALER:()NAE=F
(equivalent to RMB19,596,000) to a third party, for B 25,000,000/ 7T (FEE R A
a period of 8 months, carrying interest at 13% per R#19,596,000 JT) ° E’\}\ & A
annum;, (i) loans of RMB2,500,000 and RMB800,000 ﬂ\] BER - FFERAE13E  (ii)[A)
to third parties, for a period of 6 months and carrying =HEZAER?2 500, 00075
interest of 12% per annum. &}\EVH%OO,OOOK RNEA
WEE - FRERR12E -
12. TRADE AND OTHER RECEIVABLES 12. E5REMEVRRKIE
Trade and other receivables comprise the following: %?&ﬁfﬁﬁ@%%’ilﬁ@% LATR
18
30.6.2015 31 12.2014
—E-HF —PaF
AA=+A +-A=+—~H
RMB’000 RMB'000
AR¥T T ARETFIT
(unaudited) (audited)
(REEZR) (F=%)
Trade receivables B 5 EWEoE 342,876 337,259
Less: allowance for doubtful W %BE%‘E{%
debts (26,734) (8,915)
316,142 328,344
Bills receivables FEWE IR 47,025 8,990
Other receivables (note) E At YR IE MT =) 59,207 36,798
Less: Allowance for doubtful T E i RERE
other debts (15,628) (15,628)
43,579 21,170
Advances to suppliers BE RN 23,344 14,197
Value-added tax recoverables ] R [O] B {E - 2,360
430,090 375,061
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Notes to the Condensed Consolidated Financial Statements
AR S M SRR M =

For the six months ended 30 June 2015 BZ=F— A& /NA=1+HINEA

12. TRADE AND OTHER RECEIVABLES 12. €3 R EMEWEIE(£E)

50

(Cont'd)

Note:

Included in the balance is (i) an amount of approximately
nil (2014: RMB570,000), net of allowance for doubtful
other debts of RMB13,608,000 (2014: RMB13,608,000),
representing service/rental receivable in respect of storage
and machineries from a third party; (i) RMB6,930,000 (2014:
RMB6,930,000), net of allowance for doubtful other debts of
RMB2,020,000 (2014: RMB2,020,000) deposits to a creditor
as security for other borrowings; (iii) balances comprise
of employees’ travel advances, deposits paid to local tax
authorities, rental deposits and certain prepayments, all of
which are expected to be recovered within twelve months
after the end of reporting period; and (iv) investment income
from available for sale investment.

The Group generally allows an average credit period
of 90 days to its trade customers. The following is
an analysis of trade receivables by age, presented
based on invoice date which approximated the date
of revenue recognition, net of allowance for doubtful
debts, at the end of each reporting period, is as
follows:

P aE -

ZIB BRI ()R E T R RS M e
W —2ZE= MRS FERELY
ARBTL(ZT—NEF - ARK
570,0007T) * R E b RERBE A
K#13,608,0007c(=Z—MF : A
K" 13,608,0007T ) : (ii) 5t H fib f&
BT —REEANEABERZES
AR %6,930,0007C (=T — MM :
AR #6,930,0007T ) 1R £ th R R
B AR #2,020,000T (==& —
& AR#¥2,020,0007T) ; (i) 1E
B2 ERBR AN FHARER
ZiEE RMAE ke RETEMHE
PR R - ZEEBRTEHRRE
HRB T —@EARWE : Riv)EE
12 UER B AT (AR A IR B A -

AEB—RETEESHERFIO
A2 FHEER - RE®REH
RIZEE 2= B H (AR R4 B
) 25| 2 & 5 EMZECRR
BREE ) 2 BRIR DATAAT

30.6.2015 31.12.2014

—E-aF —T—mF

AA=+H +=ZA=+—H

RMB’000 RMB'000

AR%T T ARETT

(unaudited) (audited)

(REFEZX) (&%)

0to 90 days 0Z90K 281,732 293,872
91 to 180 days 91E180K 19,207 15,377
181 to 365 days 1812365k 4,014 12,159
Over 1 year HBiE—F 11,189 6,936
316,142 328,344
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Notes to the Condensed Consolidated Financial Statements
fHEAAR S M SRR =

For the six months ended 30 June 2015 BZ=F— A% /xA=t+HINEA

12. TRADE AND OTHER RECEIVABLES 12. €3 R EfEWERIE(£Z)

(Cont'd)
The ageing of bills receivables, presented based on FE W R AR BRI R H BR 2 5]
receipt date, is as follows: mE :
30.6.2015 31.12.2014
—E—HEF —E P4
ANB=+H +=-A=1+—H
RMB’000 RMB'000
ARMT T ARETIT
(unaudited) (audited)
(REEZ) (5= %)
0to 90 days 0£90X 44,837 8,990
91 to 180 days 91£180K 2,188 -
47,025 8,990
13. HELD FOR TRADING INVESTMENTS 13. BEEBENRE
30.6.2015 31.12.2014
—E-HF —T—mE
AA=+E +=A=t—~
RMB’000 RMB’'000
AR%T T ARET T
(unaudited) (audited)
(REEX) (fEE%)
Listed securities, equity REZE LR M
securities listed in HK BERBRAES 9,370 -

=T -REHHRE FEEEEEERAE 51
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Notes to the Condensed Consolidated Financial Statements
AR S M SRR M =

For the six months ended 30 June 2015 BZ=F— A& /NA=1+HINEA

14. TRADE AND OTHER PAYABLES

Trade and other payables comprise the following:

52

14. EZREMENSFIE
5 RE M EMKEDEUT

KIF
30.6.2015 31.12.2014
—E-hfF
NA=1+H
RMB’000
ARET T
(unaudited) (audited)
(REFEZR) (Je5=%)
Trade payables B S ENE 289,013 268,698
Bills payables RS 96,310 82,570
Other payables HAb R IE 11,764 8,165
Other payables to employees HiEMEE 2 I8 1,167 1,097
Other tax payable HAbEAHIE 23,242 28,400
Other accruals HiEtE R 27,788 19,717
Payroll and welfare payables R T& RAEFIFE 11,570 8,798
460,854 417,445
Less: Amount shown under non- i : 3ERBIEE
current liabilities FrRs0E (837) (777)
Total trade and other payables FIRRSEET
shown under current liabilities Z2EBSNEM
eI IB B EE 460,017 416,668

The following is an analysis of trade payables by age,
presented based on invoice date at the end of the
reporting periods:

AT RRBERRIZEZAH
252 B RN FTIERE DN

31.12.2014

—ME

+=RA=+—H

RMB'000

ARETFIT

(unaudited) (audited)

(REER) (&%)

Within 90 days 90KA 251,201 234,446
91-180 days 91E180K 33,317 31,125
181-365 days 1812365k 2,101 1,247
1-2 years —EMF 2,394 1,880
289,013 268,698
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Notes to the Condensed Consolidated Financial Statements
AR S M SRR M =

For the six months ended 30 June 2015 BZ=F— A% /xA=t+HINEA

14. TRADE AND OTHER PAYABLES (Cont'd) 14. ES R EMERFEZIE(£E)

The following is an analysis of bills payables by age, AT AREREARIZETH
presented based on issuance date at the end of each B2 5| 7 PN Z B BREE D AT -

reporting period:

30.6.2015 31.12.2014

—E-RF —g4F

~A=+HA +=ZA=+—H

RMB’000 RMB’000

ARETR ARBTT

(unaudited) (audited)

(REER) (&%)

Within 30 days 30 KA 11,650 11,140

31 to 60 days 31£260X 40,040 20,400

61 to 90 days 61Z290K 24,920 -

91 t0 180 days 91 180K 19,700 51,030

96,310 82,570

15. BORROWINGS 15. &

During the current interim period, the Group obtained KA HRERR] - A& B EEUH
new bank borrowings amounting to approximately RITERA AR # 164,558,000
RMB164,558,000 (six months ended 30 June 2014: T EHE=ZZT—mFEA=1+AH
RMB174,842,000) carrying interest at variable market 1EREAR - AR¥174,842,000
rates ranging from 5.36% to 7.50% (six months JT)  BEFNF5.36/E%E7.50
ended 30 June 2014: 6.00% to 6.90%) per annum BE(BEZZT—WHF A=+
and are repayable throughout to December 2017. HIEREA : 6.00E%E6.90F)
Included in the addition are loans denominated in HK$ RS ERGTE - WAR
amounting to RMB34,558,000, the proceeds were Tt Ft+ - ARRIEEE
used to finance the acquisition and construction of B o BRI ER IS
new plant facilities and new business, and used for XA R #34,668,0007T * AT
working capital and other general purposes. B2 KI8T AR Y B N R 3

TR 55 &bt B B 3R 7S - DA AE
LEESNEM—RAR -

—T FEhERE PEEREMARAR 53
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Notes to the Condensed Consolidated Financial Statements
fHEAAR & MR R R MIEE

For the six months ended 30 June 2015 BZ=F— A& /NA=1+HINEA

16. SHARE CAPITAL 16. AR
Number of Share
shares capital
& (&
HK$
BT
Ordinary shares of HK$0.1 each SREEL.IETH
LR
Authorised: ETE
At 1 January 2014, 31 December 2014  R=F—MF—H—H -
and 30 June 2015 —E—mEF
+ZA=+—-8k
—Z-RFXA=TH 10,000,000,000 1,000,000,000
Issued and fully paid: BETRAR
At 1 January 2014, 31 December 2014 R =Z—MF—HF—H -
and 30 June 2015 —TF
+ZA=+—-8K
—“E-AFA=1H 384,000,000 38,400,000
30.6.2015 31.12.2014
—E-aF —
AA=+H +=ZA=+—H
RMB’000 RMB'000
AR%T T ARETT
(unaudited) (audited)
(REEZ) (f5=%)
Share capital presented in the RERRLR S BTE
condensed consolidated MRRKINRZ
statement of financial position &N 31,318 31,318
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Notes to the Condensed Consolidated Financial Statements
fHEAAR S M SRR =

For the six months ended 30 June 2015 BZ=F— A% /xA=t+HINEA

17. OPERATING LEASE COMMITMENTS
The Group as lessee
The minimum lease payment under operating
lease in respect of office premises amounted to
RMB4,854,000 (six months ended 30 June 2014:
RMB1,674,000) for the six months ended 30 June
2015.

17.

At the end of the reporting period, the Group had
commitments for future lease payments under non-
cancellable operating leases which fall due as follows:

KeEHERE
AEBEREAA
HE_ZT—AFA=t+HL
ANEA - BELEHSHMBD
MENZEBAERTBARE
4,854,000 (B ZE=F —H4F
NAZTRHIERMEA AR
1,674,0007T) °

RI|BEHRR - AEEREBEAT
HEH S SR E 0 R RBE N K
EENIHBERAT

30.6.2015 31.12.2014

—E-AF —T—F

AA=+H +=ZA=+—H

RMB’000 RMB’'000

ARET T ARETT

(unaudited) (audited)

(REFEZR) (J5=%)

Within one year —FR 11,834 2,019
In the second to fifth years F_FRFERFE

inclusive (PREERWF) 13,219 -

25,053 2,019

Operating lease payments represent rental payable
by the Group for certain office premises. Leases are
negotiated for terms ranging from 1 to 5 years with
fixed rental.

=T _HERHRRE
TR RIS AR AR

(RUAE B

MERRNREAEBRET
WAEMERN OES - BE
121 E6E MER RABERS
5 -
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Notes to the Condensed Consolidated Financial Statements

RS MR KM

For the six months ended 30 June 2015 BZ=F— A& /NA=1+HINEA

18. OTHER COMMITMENTS

18. HEE

30.6.2015 31.12.2014
—E—RF —T—uF
AA=+H +=ZA=+—AH
RMB’000 RMB'000
AR%T T ARETT
(unaudited) (audited)
(REEZX) (f==%)
Capital expenditure in respect WEB R K HE BS Y
of acquisition of plant and BEARFAZ
machinery
- Contracted for but not —BEIHERRD
provided in the condensed HERRER & B 7%
consolidated financial wEEE
statements 31,589 28,300
19. RELATED PARTY DISCLOSURES 19. BEBLEE

RERN - EFRARAREME
EEBASOFMAT :

The remuneration of directors and other members of
key management of the Company during the periods
was as follows:

Six months ended
BZEASA=1THILA<HEA

30.6.2015 30.6.2014
—F-1% T
RMB’000 RMB'000
ARET T ARETT
(unaudited) (unaudited)
(REFEXR) (REEEZ)

Short-term benefits EEEA
—fees —He 1,343 680
— salaries and other benefits — e REMET 1,338 1,096
— discretionary bonus —EIBIEAT 707 1,200
3,388 2,976
Post-employment benefits RUREF 17 4
3,405 3,017
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Notes to the Condensed Consolidated Financial Statements
AR S M SRR M =

For the six months ended 30 June 2015 HZ _—Z— RSN A=+ HIE/NES

19. RELATED PARTY DISCLOSURES (Cont'd) 19. BBt ST (&)

The remuneration of directors of the Company and RER KRR EERTET
key executives during the period were determined BMAEZHFMNEHFMEE S
by the remuneration committee having regard to the ZEEMALZREETSE
performance of individuals and market trends. PIREETE ©
The Group entered into an equity transfer transaction N B B — 7 B TR
with a related party, details are set out in the note 20. HEER D FFIERKI 2085 -
20. ACQUISITION OF SUBSIDIARIES 20. WEBHIB AT
During the period, the Group acquired 51% of equity RER » REBBIRSRE
interest in RINBIRE RFAARIBEHR A A (Shenzhen 7,241,000/ 7T (FHE R AR
Juntour Immigration Consultancy Service Limited) and 5,695,000t ) [A] — A B 5 =
65% of equity interest in FTEBEBRAHERA 7 R EE R YN B R E RS
&) (Shenzhen Crown Bridge Immigration Consultancy RSB R A R)51% &AE &R
Limited), respectively, for total cash consideration of EiE% RAB AR AR 65% %
HK$7,241,000 (equivalent to RMB5,695,000) from an RE(URBE—) -

independent third party (Acquisition 1).

On 8 June 2015, the Group acquired 100% of equity R-ZZE—RFANEB A&
interest in First Capital Group Limited, and its wholly- B LA R £ 87,138,000/ T
owned subsidiaries, First Capital Financial Limited and (}8E M AR%5,609,0007T ) A
First Capital Wealth Management Limited, and the — BB A (BRARAFTEZ
shareholder’s loan receivable due from First Capital 182 ) WeBEFirst Capital Group
Group Limited amounted to HK$5,026,000 (equivalent Limited & X fi B 2 7] First
to RMB3,949,000), for total cash consideration of Capital Financial Limited }zFirst
HK$7,138,000 (equivalent to RMB5,609,000) from a Capital Wealth Management
related party, a nephew of the Company’s Chairman LimitedZ ZRA%HE LA K FE YR First
(Acquisition 2). Capital Group Limitedf% R &5k

5,026,000/ 7t (18 & R AR
3,949,0007T) (WfE=) »

—TFERERE FEEEEEERAT 57
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AR S M SRR M =

For the six months ended 30 June 2015 BZ=F— A& /NA=1+HINEA

20. ACQUISITION OF SUBSIDIARIES (Cont'd) 20. WM BAT(£Z)

Assets and liabilities recognised at the date of RWEBHSHEERNEENRE
acquisition are as follows: BT :
Acquisition 1 g —
RMB’'000
ARETT
Property, plant and equipment W - BE KR 219
Intangible assets, provisional (Note) B EE  BE (M) 4,119
Other receivables H b fEGRIE 5,270
Bank balances RITHE R 363
Other payables H A 3R (152)
9,819
Plus: non-controlling interests (Note) hn s SRR A (RE) (4,124)
Satisfied by: Eft
Cash consideration paid TREERE 5,695
Net cash outflow on Acquisition 1: WEE—ZFREmE
Cash consideration paid TREERE (5,695)
Less: Cash and cash equivalents o BeMReEEY
balances acquired FriSessE 363
(5,332)
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RS M RRMEE

For the six months ended 30 June 2015 BZ=F— A% /xA=t+HINEA

20. ACQUISITION OF SUBSIDIARIES (Cont'd)

Acquisition 2

20. WEEMIBAR(E)
Yig =

RMB'000
ARBTT

Property, plant and equipment Y - BB &EE 10
Intangible assets, provisional (Note) EREE - EFE (M) 2,754
Other receivables HAb UG IE 2
Bank balances RITHE R 2,9M
Other payables HAbERIE (4,017)
1,660
Plus: Loan due to outgoing shareholders /il : EN AR E R 3,949
5,609
Satisfied by: Ef
Cash consideration paid TREERE 5,609
Net cash outflow on Acquisition 2: WBE — 2 BB mH ¢
Cash consideration paid TREERE (5,609)
Less: Cash and cash equivalents B R RREEEY
balances acquired FriSersE 2,91
(2,698)

Note: Up to the date of issue of the condensed consolidated

M - B =ML A M B mREM

financial statements, the valuations of the two
Acquisitions are still in process. Accordingly, the
fair value of the acquired assets, liabilities and non-
controlling interest are not yet finalized, the fair value of
the acquired assets, liabilities and related tax effect and
non-controlling interest are determined provisionally
and are subject to change pending finalization of the
valuation of the Acquisitions. The provisional fair value
is determined based on the unaudited book value of
respective acquire or on the management estimation.

The acquisition-related costs have been recognized in
the consolidated statement of comprehensive income.

=T FEhBEE
(FIBPEEFTH A SRR AR)

B MEKBDELETRE
BBt WEEE 8f
RIFRBER 2 A FEL R
B WBEE  BERE
EREEZ A TEELRE
E o WARBEZFREZR
RGETIAES - HEQTF
BEIREABKEREE
KL EIREAFEE

WS EMRAERGA 2 E
Wz e A

FEEEEEARAT 59
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RS MR KM

For the six months ended 30 June 2015 BZ=F— A& /NA=1+HINEA

21.

60

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed in the
Company's special general meeting held on 19
October 2011, the Company approved and adopted
a share option scheme (the “Scheme") which will
remain in force for a period of 10 years from the date
of its adoption. Details of the Scheme are set out in
section titled ‘Share Option Scheme’ in the Group's
annual financial statements for the year ended 31
December 2014.

During the six months ended 30 June 2015 and 2014,
no share options were granted under the Scheme
by the Company. In addition, as of 30 June 2015
and 2014, no share options under the Scheme were
outstanding.

China First Capital Group Limited Interim Report 2015

21.

B RS

BER-_Z——F+A+NIE
BITZARBBRRENASE
B2 EBAFR - ARAHE
KR —1a BB A =t 8 ([ 3% 5t
2l1) - ZEFEIREMNE B 5T
10F BB AR ER  ZaT
Bz HBEREAEREE=Z
—MOE+=-A=+—BIFE
2 EEM SRR B[ B ET

27

RBEE-_Z—RAFEE_FT—NO
FERNAZTHLENER AR
AR R AT R LB
BE o AN RZB—RHER—
Z—ENA=1H  Z:t3
TR R AR T B AR ©
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Glossary

A%

In this interim report (other than the independent auditor’'s
report and the condensed consolidated financial statements),
unless the context otherwise requires, the following
expression shall have the following meanings:

"Articles” or "“Articles of
Association”

" Automobile
Aftermarket”

“Beijing Automobile”

"Board”

“BVI”

"Changan Automobile”

"Chery”

“Chongaing Lifan”

the Articles of Association of the Company,
as amended from time to time

the secondary market of the automobile
industry, concerned with the manufacturing,
remanufacturing, distribution, retailing and
installation of vehicle parts equipment and
accessories after the sale of automobile by
the original equipment manufacturer to the
consumers

Beijing Automobile Works Co., Ltd (3t 7%
FRERLERAR AR, our customer, an
Independent Third Party

the board of Directors

the British Virgin Islands

Chongging Changan Automobile Co.,
Ltd (EERTAERMERAF), our

customer, an Independent Third Party

Chery Automobile Co., Ltd (F¥m/ TR 7
BMRAF]), our customer, an Independent
Third Party

Chonggqing Lifan Passenger Vehicle Co.,
Ltd. (EENWNERAEFERBR AR, our

customer, an Independent Third Party

—T-hFHHRE

A B A (B SR BE R &
BRASRE M BIRREIN) - BRIEXE

SEFIHE

[AB8Y =k
[{AB=
24081

[REEER
iz

(Bl et

[E%g]

[RBREXZ
e

[EE M)

THFRREBATEE

RA B TEEETH
AR EIZAA

T =
5 W RERRY
BT
R RERTE
B - R REH
BB - A -
A FERRE
B

EFTEELER A
RATE - BANE

e —

F -BuE=H
E 4

RBELES

BEERZAERD
BRRATE - I
BF  BYE=)

HFinAERH AR
nEc RMNE
F - BYE=R

EENNKAER
RATE - BAWE
F - BYE=7
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Glossary
R

"Company”

“Director(s)”

"Dongfeng Automobile”

"Dongfeng Peugeot”

"FAW-Volkswagen”

”Geely”

"Group”

"Haima Auto”

"Independent
Third Parties”

62 China First Capital Group Limited Interim Report 2015
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China First Capital Group Limited (I
BIREEARAT) (formerly known as
China Vehicle Components Technology
Holdings Limited)(3ifE+ BB HZ 2R
RIERAR A7), an exempted company
incorporated in the Cayman Islands with
limited liability, the shares of which are
listed on the Stock Exchange

the director(s) of the Company

Dongfeng Automobile Co., Ltd. (&
AERMBRAT), our customer, an
Independent Third Party

Dongfeng Peugeot Citroen Automobile
Company Ltd (1#5/5EHR AR, our
customer, an Independent Third Party

FAW-Volkswagen Automobile Company
Ltd (—/FRRSEBR AR, our customer,
an Independent Third Party

Zhejiang Geely Automobile Parts and
Components Purchase Limited (TS F
ABTERIEAMAF), our customer, an
Independent Third Party

the Company and its subsidiaries

FAW Haima Automobile Co., Ltd. (—/5
BEAEAR AR, our customer, an
Independent Third Party

Persons or companies which are
independent of and not connected with
any of the Directors or chief executive of
the Company, the controlling shareholders
of the Company and members of the
Group and their respective associates, and
“Independent Third Party” means any of
them.

[T

[E=%]
[REAE]

[REZE]

[~ AR

(&7

[ A5

[BHR=E]

TREEREEAR
NGIQ R =
WE AR R
BRRAA) > —H
IRRBEBERA
Al ERB i iR

Fr £
RARES

RETEBRNDER
~NEC HMOE
F - BIYE=R

HMEAREERA
A B ER
BYE=T

—AARABAR
AR RANE
FBuE=H

WLER TR
EWERAT - R
PES - B s
=%

KRR REMBA
3

—AEHAEAR
nEc BRMNE
F - BYE=R

LI R I FEERAR
NEMEESRE
ETRAER - AR
AIMERRRE R
RIEEKEMEE
BHEBEREEE
BEHALTHRA
mPEE=7 e
EHRIALSHAF]



Glossary
ks

“INED(s)"

“Jianghuai Automobile”

“Listing Rules”

“Model Code”

“Nanyang Cijan”

"OEM Market”

"Plenty Venture"”

“PRC" or “China"”

the independent non-executive Directors

Anhui Jianghuai Automobile Co., Ltd (Z#
TTHERERBARAR), our customer, an
Independent Third Party

the Rules Governing the Listing of
Securities on the Stock Exchange

Model Code for Securities Transactions
by Directors of Listed Issuers set out in
Appendix 10 of the Listing Rules

Nanyang Cijan Auto Shock Absorber
Co., Ltd. (AR TR RER B R A)
(formerly known as Nanyang Jinguan Auto
Shock Absorber Co., Ltd (/54558
&2 ABAR]), a wholly foreign owned
enterprise established in the PRC on 23
June 2005 and one of our wholly-owned
subsidiaries

the automobile market of original
automobile manufacturers

Plenty Venture Holdings Limited (8%R1%%
BIEA7)), a company incorporated in the
BVI with limited liability on 1 July 2010, and
is wholly beneficially owned by Zhao Zhijun
(#85) (an executive Director)

the People’s Republic of China which
excludes Hong Kong, the Macau Special
Administrative Region of the PRC and
Taiwan

—T-hFHHRE

[BILIEH
TE=E]

[T ]

[ETsRALl

[#52EspAl

[FaEEHTR

[R&fE
3R
5|

(2R

[HE

&

%

&

%

B IFTES

ZRODE B R
BRAF - FAfIH
BF  BYE=]

B2 FTRE 75 E AR
Al

AR RIFTE%10FT
BEMBRITAES
ETEHFRPHIE
A7

R AR VB RUR
F=ERA R (A
e R ERIR
wERAA) » —
BR-ZTZTRFAN
SFl=ar=ElEEs
FRIZEINE B
EREMES
2EMBAR

RAEELERM A
BEmi5

BRERERA
A —RAR-E—
ZELA—RER
=) eg: 3= Ealiifng
IHMBEREMER
A REEEME
TES)2EHRE

hEARAME -
TREEE  PH
BPVRRITTIR R &

AN -3
=/
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R

“RMB"

“SAIC Motor”

“SFO”

"Share Option Scheme”

"Shareholder(s)"”

"Shares"”

"Stock Exchange”

"Wealth Max"
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Renminbi, the lawful currency of the PRC

SAIC Motor Corporation Limited (/85
BEERMDARADF), our customer, an
Independent Third Party

Securities and Futures Ordinance (Chapter
571 of the laws of Hong Kong)

the share option scheme adopted by
the Company pursuant to the written
resolutions of the Shareholders of the
Company passed on 19 October 2011

the holder(s) of the Share(s)

the ordinary shares issued by the
Company, with a nominal value of HK$0.10
each

The Stock Exchange of Hong Kong Limited

Wealth Max Holdings Limited, a company
incorporated in the BVI with limited
liability on 12 July 2010, our Controlling
Shareholder and is wholly beneficially
owned by Mr. Wilson SEA (formerly
known as Mr. Xi Chunying)

[AR®]
[ e

&K
B 5P

[fEhcrEst
2

MR

[fn |

[Wealth
Max |

-}

i}

(formerly known as China Vehicle Components Technology Holdings Limited)

T EIHEE
R¥%

HEA

EEREEERD
BRAF] - FHAfIH
BF  BYE=]

E/%/f@” EH71E
B R E A

RABRBART
BERR-T——F
THTBEEBN
EERZRRAN
B ERH B

B EEE A
RRAFEEHITER

EEO0.10/8 TTH &
BIRAR D

BRMEZHME
IRAR

Wealth Max
Holdings Limited -
—BR=_E—=F
+tA+-_BHEEB
B ES MK
HBERETEAF]

BIERBKR R X BH
Wilson SEA ¢ 4
(AIBFEEDLE)

2EERER
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