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Deloitte.
=2

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF NEWAY GROUP HOLDINGS
LIMITED

INTRODUCTION

We have reviewed the condensed consolidated financial statements of
Neway Group Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 4 to 28,
which comprise the condensed consolidated statement of financial
position as of 30 June 2015 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for the
six months then ended, and certain explanatory notes. The Main
Board Listing Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard (“"HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA"). The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of these condensed consolidated
financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an
audit opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements are
not prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

28 August 2015
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2015

HRGEEEREME2E KA

H &

BE _FE—aFNA=1THINEA

Six months ended

BZET5RHLEAREA
30.6.2015 30.9.2014
—Z-HF —E-MEF
A~A=1H hAZ=+H
(Unaudited) (Unaudited)
(REEXR) (REEZ)
HK$’000 HK$'000
FTET FHET
Revenue g 217,621 296,529
Cost of sales BHE XA (183,467) (250,504)
Gross profit EF 34,154 46,025
Interest income FEWA 2,603 2,654
Other income H A 5,077 644
Selling and distribution expenses HE RK&IHAXZ (12,629) (15,936)
Administrative expenses THAZ (52,246) (55,424)
Other gains and losses H e g5 1E (7,739) 2,382
Finance costs & AN (1,330) (347)
Share of (loss) profit of joint ventures RN WNC o
(E518) 4 A (253) 282
Loss before taxation BRELRIEE (32,363) (19,720)
Taxation g (521) (648)
Loss for the period AEREE (32,884) (20,368)
Other comprehensive income: H2mEmUKA :
ltem that may be reclassified HignsHo Bz
subsequently to profit or loss: B&HCER:
Exchange differences arising on RE B INETS
translation of foreign operations FrEXZ
MEH R (1,065) 4,702
Item that will not be reclassified HEeTesmol
subsequently to profit or loss: EZE=m AR
Surplus on transfer from property, W BER
plant and equipment to REEBRERE
investment properties W& 2 B - 49,362
Other comprehensive (expense) income — ZANEAE {2 (FIs%)
for the period A (1,065) 54,064
Total comprehensive (expense) income AEg2m (FX)
for the period WA 4258 (33,949) 33,696

Neway Group Holdings Limited f 2 £ Mz R G R D 7
Interim Report 2015 1 Hi$R &




CONDENSED CONSOLIDATED STATEMENT OF HHGAEREREMZEHWA

PROFIT OR LOSS AND OTHER COMPREHENSIVE wE
INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2015 BE—F—aFNA=FHIANEA
Six months ended
BZET5ARHLEAEA
30.6.2015 30.9.2014
—E—AF —E—-E
A~A=1H HNA=+H
(Unaudited) (Unaudited)
(REEXR) (REEZ)
NOTE HK$’000 HK$'000
Bt FTET FHT
Loss for the period attributable to: LA AT (R A ER
&1
Owners of the Company KRNBER A (32,711) (20,030)
Non-controlling interests FEVE R RE = (173) (338)
(32,884) (20,368)
Total comprehensive (expense) income AT AT 5
for the period attributable to: ANEIZE (FX)
LONE-E
Owners of the Company KABRHEE A (33,535) 34,065
Non-controlling interests AR = (414) (369)
(33,949) 33,696
Basic loss per share (HK cents) BRERNEE
Bl 7 (2.09) (1.89)

Neway Group Holdings Limited PESEEZERER LT o——
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CONDENSED CONSOLIDATED STATEMENT OF SHEGZES B REER

FINANCIAL POSITION

AT 30 JUNE 2015 RZE—AFNA=TH
30.6.2015 31.12.2014
—®-1% —E-mF
ANA=t+H +=ZA=+—~”
(Unaudited) (Audited)
(REEXR) (FEE'Z)
NOTES HK$'000 HK$'000
it FER FHET
Non-current assets FEMBEE
Property, plant and equipment L ER e 8 168,728 166,028
Prepaid lease payments B ERIE 31,013 31,373
Investment properties B 8 77,265 85,265
Deposits for land use rights THERERT & 18,283 18,315
Intangible assets B EE 9 1,486 5,318
Available-for-sale investments AR ERE 10 25,149 16,315
Loan to an available-for-sale investee BT —BAHEHE
WIREHZER 34,517 33,109
Derivative financial instruments TESRTHE 6,268 6,268
Loan to joint ventures BTEERFRIZER 9,300 5,355
Interests in joint ventures REERNE 2R 431 431
Deposit paid for acquisition of BT EE
property, plant and equipment WE RRE & - 900
372,440 368,677
Current assets mENEE
Inventories and record masters FENEBAREE 49,528 54,102
Properties under development for sale HEERPYE 11 46,710 46,786
Held-for-trading investments BIEEBEKRE 2 23,352 10,082
Trade and other receivables, B 5 J H th B
prepayments and deposits IE AN RIE
A RG] & 13 160,080 171,483
Loans to an available-for-sale investee BT —RBAHEEE
WIREHZER 5,451 1,811
Loans receivable FEWE 68,003 8,915
Prepaid lease payments TN ERE 717 718
Amount due from a related company FEY — K BEE R T
IR 13 3,612 2,688
Advances to a potential investee mT—RE
WIREH 2B 14 24,966 25,009
Tax recoverable AU B R IR 1,523 1,537
Short-term bank deposits FEHARIT IR 3K 120,862 155,984
Cash and cash equivalents BekReSH 88,900 92,770
593,704 571,885

——————— Neway Group Holdings Limited F 25 EZRAEMR A 7
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CONDENSED CONSOLIDATED STATEMENT OF SHEGZES B REER
FINANCIAL POSITION

AT 30 JUNE 2015 RZE—AFNA=TH
30.6.2015 31.12.2014
—E-HF —ZT-F
ANA=t+H +=ZA=+—~”
(Unaudited) (Audited)
(REEZK) (feF:%)
NOTES HK$'000 HK$'000
Bt FEx FHET
Current liabilities mEN AR
Trade and other payables and accruals B 5 & H g~ 508
LA Ko FE AT RRIE 15 78,511 78,453
Tax liabilities MIERE 4,853 5,487
Amount due to a non-controlling B —XM B AR
shareholder of a subsidiary —HBIEER
PR R RIA 15 18,938 18,938
Borrowings Efs 16 28,777 10,458
131,079 113,336
7
Net current assets MEEEFE 462,625 458,549
Total assets less current liabilities BREERTBAE 835,065 827,226
Non-current liability FEmBEE
Deferred taxation IRAEFG IR 17 5,830 5,830
Net assets EEFE 829,235 821,396
Capital and reserves BEARN
Share capital & 7 18 88,071 73,393
Reserves & 741,818 748,243
Total attributable to owners of KRAREA A
the Company JE(L 425 829,889 821,636
Non-controlling interests FEE IR (654) (240)
Total equity EmaR 829,235 821,396
The condensed consolidated financial statements on pages 4 to 28 %55/\\%415\ %%2852% AR #R & B 55
were approved and authorised for issue by the Board of Directors on %EEEE%/% E@:%é*fﬁi}\f] —+AN
28 August 2015 and are signed on its behalf by: AfEREETE TAATESEAER
&
SUEK KA LUN, ERNIE SUEK CHAI HONG BEE BAEE
CHAIRMAN DIRECTOR e ZF

Neway Group Holdings Limited P ESEEZERER LT o——
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2015

Attributable to owners of the Company

EHGREESEB R

HE—ZF

—AFENA=THINEA

EARREAER
Deemed
contribution Capital Properties Non-
Share Share froma  redemption  revaluation  Translation Retained controlling
capital premium  shareholder reserve reserve reserve profits Total interests Total
RfE-%
B& RGEE RRZER EARORE YDEERRR ERGE REEN @t FERER @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AL TEL Fian Titn T T Fian TET THT TR
At 1 April 2014 RZZ-RFmA-H 50,968 210,950 188,957 63 - 54,292 267,651 772,881 (112) 772,769
Loss for the period THER - - - - - - (20,030) (20,030) (338) (20,368)
Exchange differences arising on translation of AZ N EBFELZ
foreign operations EXER - - - - - 4,733 - 4,733 (31) 4,702
Surplus on transfer from property, plantand ~ B¥1% BE LR BEAE
equipment to investment properties REMEL BB - - - - 49,362 - - 49362 - 49,362
Other comprehensive income (expense)
for the period - - - - 49,362 4733 - 54,095 31 54,064
Total comprehensive income (expense) FEHEERA
for the period (Ax)&8 - - - - 49,362 4733 (20,030) 34,065 (369) 33,696
8
Issue of new shares upon placing REERETHRN 10,193 23,037 - - - - - 33,230 - 33,230
Transaction costs attributable to issue of ~ E{THRRHEERBHA
new shares - 911) - - - - - (911) - 911)
At 30 September 2014 RZE-REAA=1H 61,161 233,076 188,957 63 49,362 59,025 247,621 839,265 (481) 838,784
At 1 January 2015 R=%-1%-A-H 73,393 257,973 188,957 63 56,223 56,013 189,014 821,636 (240) 821,396
Loss for the period i} o - - - - - - (32,711) 32,711 (173) (32,884)
Exchange differences arising on translation of & G5 EHHE L2
foreign operations Eiz® - - - - - (824) - (824) (241) (1,065)
Total comprehensive expense for the period ~ AHI2 AR X HE - - - - - (824) (32,711) (33,535) (414) (33,949)
Issue of new shares upon placing REERETHREG 14,678 28,182 - - - - - 42,860 - 42,860
Transaction costs attributable to issue of ~ E{THRNBERBHAE
new shares - (1,072) - - - - - (1,072) - (1,072)
At 30 June 2015 RZE-R4~A=1H 88,071 285,083 188,957 63 56,223 55,189 156,303 829,889 (654) 829,235

——————— Neway Group Holdings Limited F 25 EZRAEMR A 7
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
FOR THE SIX MONTHS ENDED 30 JUNE 2015

FHRGERERERR

BE_FE—aFNHA=—+HINEA

Six months ended

HETHBEHBILEANEAR
30.6.2015 30.9.2014
—E-hfF —E—mF
ANA=+H NA=+H
(Unaudited) (Unaudited)
(REEER) (REEZEZ)
HK$'000 HK$'000
FET FHET
Net cash (used in) from e EE) (FTFE) FTiS
operating activities: ReFRE:
Operating cash flows before Rt BELEHAI 2
movements working capital KERESRE (19,713) (13,415)
(Increase) decrease in investment FIEEERE (#m)Ed
held for trading (15,534) 26,128
Increase in loans receivable JE U B FRE N (59,088) -
Other operating cash flows HEMEERenE 13,938 (5,870)
(80,397) 6,843
Net cash from (used in) WA EEFE (FTHE)
investing activities: WEFEE
Interest received B U F B 1,194 1,245
Purchases of property, BAYE WFELEB
plant and equipment (1,181) (6,640)
Purchases of available-for-sale BATHEERE
investments (8,921) -
Loan to an available-for-sale investee MY —B/AHHE
WIRE R 2B (3.641) =
Loan to a joint venture BT—REERNAIZER (4,198) (1,301)
Placement of short term FERBRITER
bank deposits (708) (64,688)
Withdrawal of short term REE BRERTTIE 3K
bank deposits 35,684 50,006
18,229 (21,378)
Net cash from financing activities: BE RS FRE
New borrowings raised IEEE 24,542 10,910
Repayment of borrowings HEEE (6,223) (11,104)
Issue of new shares BITHIRD 42,860 33,230
Share issues expenses A&7 817 2 (1,072) 911)
Other financing cash flows HEH@ERERE (1,330) (347)
58,777 31,778
Net (decrease) increase in cash and cash H& &IEBELZE (D)
equivalents N5 58 (3,391) 17,243
Cash and cash equivalents HyzRekReEFEE
at the beginning of the period 92,770 127,720
Effect of foreign exchange differences INEEFETE (479) 386
Cash and cash equivalents at the end o Re RIRE
of the period represented by LB URITESHRK
bank balances and cash BE&RT 88,900 145,349

Neway Group Holdings Limited P ESEEZERERLT o——
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2015

GENERAL AND BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared
in accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited ("Listing Rules”) and with Hong
Kong Accounting Standard (“HKAS"”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA"). The Group has not early adopted the revised Appendix 16
to the Listing Rules, which will be applicable for preliminary
announcements of results, interim reports and annual reports with
accounting period ending on or after 31 December 2015.

During the year ended 31 December 2014, the reporting period end
date of the Group was changed from 31 March to 31 December
because the directors of the Company decided to bring the annual
reporting period end date of the Group in line with that of the
Company's principal subsidiaries incorporated in the People’s Republic
of China ("PRC"). Accordingly, the condensed consolidated financial
statements for the current period cover the six months period from 1
January 2015 to 30 June 2015. The corresponding amounts shown
for the condensed consolidated statement of profit or loss and other
comprehensive income, condensed consolidated statement of changes
in equity, condensed consolidated statement of cash flows and related
notes cover the six months period from 1 April 2014 to 30 September
2014 and therefore may not be comparable with amounts shown for

the current period.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
under the historical cost basis except for investment properties and
certain financial instruments, which are measured at fair values.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the current period
are the same as those followed in the preparation of the consolidated
financial statements of the Group for the year ended 31 December
2014.

SEGMENT INFORMATION

Information reported to the executive directors of the Company, being
the chief operating decision makers, for the purpose of resource
allocation and assessment of segment performance, is mainly based on

the nature of different operations:

BEZ S
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SEGMENT INFORMATION (Continued)

The Group’s reportable and operating segments are therefore as

follows:

(a)

(e)

®)

Manufacturing and sales of printing products (“Manufacturing
and Sales Business”);

Trading of printing products (“Trading Business”);

Artistes management, production and distribution of music
albums and movies (“Music and Entertainment Business”);

Property development and investment, including properties
development projects and properties investments in the
PRC and mini storage business in Hong Kong (“Property
Business”);

Securities trading (“Securities Trading Business”); and

Money lending (“Lending Business”).

The following is an analysis of the Group’s revenue and results by

reportable and operating segment:

3. 7HEH (&)

Eit AR ATHREREED

(e)

()

REERARE REEDFED

DERIE
ENRIEE M R R & ([3E R
CES DR

MRERES (BH%%])

BAER WERETELEN R
By ([SLRBLEH)

MEBRRKE BERTEZY
ERRIBAMYEREANRES
ZRIRRER ([MEEHK])

EREE([EFEEER]) R
WMEER ([REXB]) -

o2 s B

EEOWT

Revenue Segment (loss) profit
gz 28 (BR)RERN
Six-month period ended Six-month period ended
BETHEMLE BETHAML "
AME B HE A~ME B H

30.6.2015 30.9.2014 30.6.2015 30.9.2014

—E-HF —E=—NF —E-HF —T—NF

ANA=t+H hA=+AH ANA=t+H hA=+A

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)

(REEZR) (REEEZ) (REEZ) (REEZ)

HK$'000 HK$'000 HK$'000 HK$'000

FHExT FHIT FExT FHEIT

Manufacturing and Sales Business &3 & §84 & 3£ 75 195,485 256,487 (24,939) (20,815)

Trading Business BHE® 16,508 18,703 1,191 1,340

Music and Entertainment Business & 4% J% 12 4 3 1% 2,497 21,339 (6,650) (672)

Property Business MEE 391 - 3,283 1,929

Securities Trading Business BEBEEYR - e (2,576) 2,696

Lending Business WE 2,740 = 570 =

Total #Et 217,621 296,529 (29,121) (15,522)

Unallocated interest income KRB BWA 1,194 1,245

Unallocated other incomes A B E AU A 4,513 =

Unallocated corporate expenses R Bt %7 (8,709) (5,706)
Unallocated net foreign AR BLHMNE U R

exchange gain (loss) (B18)F8 13 (19)
Share of (loss) profit of i Nl

joint ventures (BE) & (253) 282

Loss before taxation BB RIEIE (32,363) (19,720)

Neway Group Holdings Limited P ESEEZERER LT o——
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3. SEGMENT INFORMATION (Continued)

All of the segment revenue reported above is from external customers.

Segment (loss) profit represents the loss incurred/profit earned by
each segment without allocation of certain unallocated interest
income, unallocated corporate expenses, unallocated other incomes,
unallocated net foreign exchange gain (loss) and share of (loss) profit
of joint ventures. This is the measure reported to the Group’s executive
directors for the purposes of resources allocation and assessment of

segment performance.

The following is an analysis of the Group’s assets by reportable and
operating segment:

DEER (&)
EXFBE 2 A EREERENHE
Po

SH (B1E) BFES D EEE BB,
Bz m A MARE DB S TR BEAENK
AR EELH  RAHOBREMBA K
DERINEWZ (EE) FEREEEE AR
2 (B8 T - HE RSB RHEREF
EME AR EERTERRSE 25

BiRE-

AEBMBARERKEDEE D ZEED
Mran T :

30.6.2015 31.12.2014

—Z-1F —T—mEF

NA=tH +ZA=+—H

(Unaudited) (Audited)

(REEZ) (Fe&ER)

HK$'000 HK$'000

F#ExT FET

12 Manufacturing and Sales Business BUENHE X 308,604 330,079
Trading Business B 5% 18,876 15,047
Music and Entertainment Business FERNIREER 29,070 25,082
Property Business LIEE 0 186,104 188,568
Securities Trading Business BHREEEK 27,089 29,188
Lending Business WE 69,627 10,027
Total segment assets DIEEAERE 639,370 597,991
Unallocated assets ROBLEE 326,774 342,571
Consolidated assets REEE 966,144 940,562

——————— Neway Group Holdings Limited F 25 EZRAEMR A 7
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4. TAXATION 4, %\

Six months ended

BZT5HMIEAER
30.6.2015 30.9.2014
—E-RF —EF
~NA=+H hA=+A
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$'000 HK$'000
F#ExT FHET
The charge comprises: X HBE:
Current tax for the period: ZERBDARFL 1A
Hong Kong N 435 166
The PRC e 86 482
521 648
Hong Kong Profits Tax is calculated at 16.5% on the estimated BEBEMNEBOBRERE T —AF A
assessable profit for the periods ended 30 June 2015 and 30 =+RARZZT—NFAA=TRHIEEEZ
September 2014. fhET AR BE MR % 16.5%5 & 13
Under the Law of the People’s Republic of China on Enterprise Income BIE(PEARKMESZEMETE)
Tax (“EIT Law”) and Implementation Regulations of the EIT Law, the (T CREMRBRZE) REMER
tax rate of PRC subsidiaries is 25%. EEMEEN) PEMBARZHEAR
25% °

Neway Group Holdings Limited P ESEEZERER LT o——

Interim Report 2015 H 1% &



5. LOSS FOR THE PERIOD

5.

REER

Six months ended

14

BZT5HMIEAER
30.6.2015 30.9.2014
—EB-RF —ZE-lF
~NA=+H hA=+A
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$'000 HK$'000
F#ExT FHET
Loss for the period has been arrived at 5 & AHIE B E K (FTA)
after charging (crediting):
Depreciation of property, plant and M- BE RRETE
equipment 6,978 12,968
Amortisation of prepaid lease TET HH & R IE 8
payments 463 509
Included in other gains and losses: R A A Uz K 518
Net foreign exchange loss SNEE B 1 EEE 821 678
Allowance for bad and RIZRBE
doubtful debts 691 2,089
Change in fair value in held-for- REEEREZATEZD
trading investment 2,264 (2,696)
Change in fair value in wEMEZ NTEE
investment properties (3,165) (2,453)
Impairment loss recognised in MYE- - BERZEERZ
respect of property, EEE
plant and equipment 3,297 -
Impairment loss recognised in MEFEERRZABERBRE
respect of intangible assets 3,831 -
7,739 (2,382)
Included in interest income: STAFLEWA
Bank interest income RITFLEHA (1,194) (1,245)
Effective interest income from loan KEHGT B HEER
to an available-for-sale investee BEF 2 BREBRFBWA (1.409) (1,409)
(2,603) (2,654)
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DIVIDENDS 6.
No dividends were paid, declared or proposed during the prior and
the current interim periods. The directors of the Company have
determined that no dividend will be paid in respect of the current

interim period.

LOSS PER SHARE 7.
The calculation of the basic loss per share attributable to the owners of

the Company for the current interim period is based on the following

data:

iR =

B A B 3 SR AT SRR
BB ADEE TR TR A P 5
CEIEE

BRESE
A B AR AN A T A A SR A
B R T BB

Six months ended

BZT5HMIEAER
30.6.2015 30.9.2014
—EB-RF —ZE-HF
~A=+H hAZ=+A
(Unaudited) (Unaudited)
(REEZ) (REEZR)
HK$’000 HK$'000
F#ExT FHET
Loss for the purpose of basic loss AEEREREBEZER
per share (loss for the period) (REIEE) (32,711) (20,030)
15
30.6.2015 30.9.2014
—E—AF —ZNF
~NB=1+H NWA=+H
Number of shares RO E
Weighted average number of shares ~ sFEEREAEEBZ BEITRG 2
in issue for the purpose of basic hniEF 58
loss per share 1,568,411,024 1,057,230,188

No diluted loss per share has been presented as there were no
potential ordinary shares outstanding during the current or prior

period.

MRAH B ERME R ERITEINZ B
EEAEK RYE2SREEES-
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MOVEMENTS IN PROPERTY, PLANT AND

EQUIPMENT/INVESTMENT PROPERTIES
Property, plant and equipment

During the current interim period, the Group’s addition to property,
plant and equipment was approximately HK$2,081,000 (for the six
months ended 30 September 2014: HK$17,239,000).

During the six months ended 30 June 2015 and 30 September 2014,
there was no gain/loss on disposal of property, plant and equipment.

Due to the Group’s recurring loss in the Manufacturing and Sales
Business, the directors of the Company conducted an impairment
assessment of the Group's assets allocated to Manufacturing and Sales
Business based on value in use calculation.

There are two separated cash generating units (“CGUs") in the
Manufacturing and Sales Business, Factory A and Factory B. Factory
A is responsible for the manufacturing and sales of printing products
to the customers located in Hong Kong or overseas and Factory B is
responsible for the manufacturing and sales of printing products to the
customers located in the PRC.

During the six months ended 30 June 2015, Factory B recorded a
recurring operating cash inflow from its operation and management
considered that there was no impairment indication on the assets
allocated to this CGU.

Due to the recurring loss resulted from Factory A, an impairment
assessment was performed on Factory A. The property, plant and
equipment and prepaid lease payments have been allocated to Factory
A. Details are set as follows:

¥ BERRE RE
MEZEE

ME- -BEREZE

RN BRERR A - AN SR @A & 492,081,000
B (HEZT—MFALA=THIERE
A :17,239,0008 ) 2 W% -HE R&
e

REBZE-_Z-—AFRA=TER=-Z—N
FAA=ZFTHIERNEA BELEDE
B - PA e i h

PR 2 B T R D
BRI AR DEFRERBERAE
M5 RS A R R T AT
G

HENHEXBEEMEBYIRSELE
L(REELBM]) HHRTITHART
B - IMARBERBABHBINTPEER
MRS HENRER M IMBARAT RS
BEF AR AR EHE HRIEmR

REE-_Z-—AFRA=THIEXEAH
Bl IHBEHE BB EEELRE RS
WA ERERA DRENRCEESM
ZEEWEBERR-

MR LTMALBE B MEE D3 THRAE
TTRERHE W% - BE MR B RIER
EXBEOOEE TMA - FI50T :

At 30.6.2015
R-Z-5FXA=1+H
Before After At
impairment Impairment impairment 31.12.2014
R-Z-MF
+=A
HER AE HE# =
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TR TR
Property, plant and equipment EN G
- Buildings -&F 91,378 - 91,378 93,202
— Machinery and equipment —EERRE 13,227 (3,297) 9,930 10,719
Prepaid lease payments ERRERE 2,676 - 2,676 2,720
Total assets allocated to CGU PRERSELBNZ
BEE 107,281 (3,297) 103,984 106,641
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MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT/INVESTMENT PROPERTIES

(Continued)

Property, plant and equipment (Continued)

For impairment assessment on Factory A, the recoverable amount
of this CGU has been determined based on fair values less cost of
disposal as the value in use of this CGU is insignificant,

For the recoverable amounts of the buildings and prepaid lease
payments, the directors of the Company considered that the fair values
of the relevant assets as at 30 June 2015 were approximate to the
valuation performed by an independent professional valuer, Shenzhen
Changji Real Estate Appraisal Limited R REFHEFEFR A
A1) as at 31 December 2014. There is no impairment on buildings and
prepaid lease payments recognised during the six months ended 30

June 2015.

For the recoverable amounts of the machinery and equipment, the
fair value of relevant assets are by reference to the market quotation
from an independent third party. The fair value less cost of disposal of
the relevant machinery and equipment was HK$9,930,000, which was
lower than their carrying amount (before impairment) as at 30 June
2015. As a result, an impairment loss of approximately HK$3,297,000
has been recognised on machinery and equipment during the six
months ended 30 June 2015.

Investment properties

During the six months ended 30 June 2015, the intended use of
certain premises of the Group previously leased out for rental income
have been changed to self-used premises. Accordingly, the investment
properties with fair values of HK$11,165,000 have been transferred to
leasehold land and buildings. For the remaining investment properties
continued to be leased out for rental income, a fair value gain of
HK$3,165,000 has been credited to profit or loss for the six months
ended 30 June 2015.

The fair value of investment properties as at 30 June 2015 and 31
December 2014 has been arrived at on the basis of valuations carried
out by Citiland Surveyors Limited for properties located in Hong Kong
and It R AKEEEFEABMR AR for properties located in the PRC.
They are independent qualified professional valuers not related to the
Group.

The fair values were determined based on the direct comparison
approach assuming sale of each of these properties in existing state
and by making reference to comparable sales transactions as available
in the relevant market and adjusted for differences in the nature and
location.

ME- BERRE RE
M2 (&)

M- BERERE (&)

RIBAZREFETE  BRERSEE
B2 EREBTA FRSELELY
AU Bl 4 8 T A TR M B R AN

MEFRENBERIB 2R & & im
EOARREEZRA BEHEENR_Z—1
FRAZTHZATFERB L EEGERM
AN REFEHENGERAFTNN-E
—MFE+— A=+ —BHi#ETZHERE-
REBEEZFT-—RAFA=1THLEREA"
MEREFRBHNAEFIBERME -

MEBERZRE TR SEMNE  HEE
EZATENE2ERGEIE=2m
SmE-FRRELREEATERLENX
7K 459,930,0008 T RER T —RHEFN

=+HZEEEORER) R it »
HE-_Z-—RAFNAZ+THINEAR M
EE51E 473,297,000/ 70 B A 88 IR 5% 5 R
TR ©

REWE

REBEE-_T—HAF~A=1+AHLAMEA"
AREBEFAAMHAABREAS KA Z
MECFRRTAEREERME-Rt-
AFEAE11,1650008 L2 I EMECE
BEHELHREF BT 2REWEA
BB AARIRAS KA EAFE WS

3,165,000 LEFFABE T —HF A
=+HLEAREAZEZE-
EBREMER_ZT—RAFE~NAA=ZTAK

—E-mEH-ASt-AZATEZE
EBXGARMTERAARINESZ
WEEAT 2 (5 ME AR RAR B Rk
ﬁﬁ“ﬂ%ﬁ%¢l2%¥ﬁﬁiﬁ@o

RAYBBIA ARG EEEN 2
$%lﬁﬁ%L

RNTPEDVRERLEEEE
BEMERBERHE Iaﬂ%ﬁﬁﬁ miz L
ABZ BB ER ZIARBIEE KL
EXREHBE-

R
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9. INTANGIBLE ASSETS 9. EFEE
The amount represented a trademark which is considered by the AR EEEERESEER SR ASE
management of the Group as having an indefinite useful life because it HOeHEARRAEEEEERAEEER
is expected to contribute to net cash inflows indefinitely. Al A FEAR P AZ -
For the purpose of impairment testing, intangible assets have been RENANS BEFEEC IR EEZ4%
allocated to the CGU of the Music and Entertainment Business. The MR RIS EA BB A EWEESLE
recoverable amount of the CGU has been determined based on a Bz B eEZEREERESE
value in use calculation, which approximates to fair value less costs to (EAFERIEEKAEE )BT ZitE
sell. The calculation uses cash flow projections based on the financial FEAFERANBEBEEEEE &2 AFH
budgets approved by the management covering a 5-years period with B EEABSE RS RETEA TER
a discount rate of 17.46% (31 December 2014: 17.46%). The cash B17.46% (ZZE—NF+=-_A=1+—H:
flows beyond the 5-years period are extrapolated with a steady 2% 17.46% ) - AF EALASN 2 3R € 7 2 Al{E A
growth rate (31 December 2014: 2%). The growth rate is based on 2% (ZZE—NE+=-A=+—H:2% )2
the budgeted growth rate, which is determined by the management’s ErERERHEE ZERERNIREEEY
expectations for the market development, and does not exceed the MHER2ERMEE B T@BBEFT
average long-term growth rate for the relevant industry. Other key ZEITHRABRR -Hih T E/REAFEH
assumption is that value in use calculation is based on the budgeted BEAEFETIURESRA S REEE A
cash inflows/outflows which include budgeted sales and gross margin Hif B EENBERBEAEMEE Y
on respective products and services from the CGU, such estimates are HeELBMNRBEERRRETELENERE
based on the past performance. REFE-
During the six months ended 30 June 2015, an impairment loss of REBEZ-_T-—RFA=TRHIEREAR"
approximately HK$3,831,000 (six months ended 30 June 2014: nil) is TR ZHE R B E 18 493,831,000 7T (&
18 recognised on the trademark. EZT-NFANAZTBHLEANEA &)
10. AVAILABLE-FOR-SALE INVESTMENTS 10. AHHERSE
30.6.2015 31.12.2014
—E-RF —ZE-lF
NA=1+H +=ZA=+—H
(Unaudited) (Audited)
(RBEZ) (&%)
HK$°000 HK$'000
FHExT FHT
Available-for-sale investments A HERERE:
comprise:
Unlisted equity securities incorporated 7 BzE A2 2
in the PRC BN 16,220 16,307
Unlisted equity securities incorporated A /@ 9NaE AL 2
in overseas (Note) JEETRAZS (A7) 8,929 8
25,149 16,315

Note: During the six months ended 30 June 2015, the Group
invested in two entities established in overseas for a total
consideration of HK$8,921,000 which was classified as
available-for-sale investments.

——————— Neway Group Holdings Limited F 25 EZR AR A 7
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11.

PROPERTIES UNDER DEVELOPMENT FOR
SALE

The Group's properties under development for sale are situated in the
PRC and located on land use rights under medium-term leases.

The properties under development for sale classified as current assets
as at 30 June 2015 and 31 December 2014 are expected to be
completed and sold more than twelve months after the end of the
reporting period.

The properties under development for sale are owned by J& & ™ /&
EHEMZEERAT ("HERME"), a non-wholly-owned subsidiary
of the Company. On 18 June 2014, #IITF 2B EER AR
Aal ("R EBE"), the immediate holding company of F/&EHbE,
initiated civil proceedings against F)EFEHE in the FYITTEZE A
%P (“People’s Court of Baoan District”) for the repayment of the
shareholder’s loan owing to F 2 Bl &% of RMB23,479,330. On 19 June
2014, pursuant to an application made by F£B5% to freeze and
preserve assets of FEREMIZE in the total value of RMB23,400,000,
an order was granted by the People’s Court of Baoan District to freeze
and preserve the lands owned by )& FE #E during the period from
24 June 2014 to 23 June 2016 (“Freeze Order”).

On 30 September 2014, the Group received the civil mediation
document (R E### £ ) issued by the People’s Court of Baoan
District that (i) both F/E&EHE and the Group confirmed that the
shareholder’s loan was in a sum of RMB23,479,330; (i) /5= ith &
agreed to repay to the Group the sum of RMB23,479,330 together
with the interests accrued from 18 June 2014 until the date of
repayment, which was within 15 days after the effective date of the
civil mediation document (i.e. 15 October 2014); and (iii) if F/&&E i
= fails to repay the amount stated in (ii) in full on time, the Group has
the right to request /& E to pay default interests calculated at
two times of the lending rate of the People’s Bank of China over the
same period.

At the date of this report, the shareholder’s loan has not yet been
settled by H/EEHLEE . In the opinion of the directors of the Company,
the Freeze Order is for the purpose of securing the Group's rights to
ensure that F/EFEHE has sufficient assets of value to repay the
shareholder’s loan to the Group and there is no impairment on both
the properties under development for sale and the shareholder’s loan.

11.

HEZREPUE

AEEHFERRPYRURTE AR
WiRBEFHEESE 2L ibEREL-

R-ZE-—RFERNA=+tHER-_Z—NF
T+ A=Z+—B SBEARBHEEZFHE
BRPYEBHRFEHAREBBT @

ARTIREE-

FEERPVEBRARRIZIEZEMNBER
ABEMPBERMEREERAR ([F
%%m&ﬂ%ﬁwm:%—miﬁﬂ+A
FINTHEEREEERARA A
”$E.mj¢ﬁ%mFZE&?RA
AMEEERPEERZBREERA
%BAE3WEWWWﬁ§§EAE£&
(MBxEARER ] REEPEFHEZ
REFR -RZZE—NFEXA+NB AR
FEBERABRERRTFPEFHEZE
EA £ ARM23,400,000T B R AR
ERBES R-_E—NFAA-THEBEE
—E-AFEANAZTZBHRRERRT
RIEEMERSG 2 i ([REZ]) °

RZZB-MEAA=+R  REBEKDH
ﬁ[AEi&%ﬁZE%ﬁ%%’WW
(\h B E R A B R RRE R
7%/\&%23 479,3307¢: (i IBEEHMER
AERAEE E\E/\EM23,479,3307’E '
EEB-E-OFATN\BRERER
RELAMAS (A-F-—WE+A+HEA)
BISRAZ B A B BET 2 RS Kiii)
st 7O BB b EE R B 2E B 2 BUE R ()Pl 2
PR AAEEERERPERBESN
iﬁﬂg*ﬁﬁﬂﬁﬁ—%ﬁ¢ﬁAEﬁ
TEENR 2 MEAE

RASREBE PEFRE R ARBERR
ER-ADREERR RESEERER
SEZEN ERTEEHERBERNE
EERASEEEERRER METEER
K IR B S R (E -
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12. HELD-FOR-TRADING INVESTMENTS

12. BFEEERE

30.6.2015 31.12.2014

—E—AF —Z N

NA=t+H +-A=+—H

(Unaudited) (Audited)

(RBEZ) (&%)

HK$'000 HK$'000

F#ET FHET

Equity securities listed in Hong Kong &8 F T IRAEH 23,352 10,082

13. TRADE AND OTHER RECEIVABLES,
PREPAYMENTS AND DEPOSITS/AMOUNT DUE
FROM A RELATED COMPANY

The Group's credit terms on the Manufacturing and Sales Business
and Trading Business generally range from 60 to 90 days. A longer
period is granted to a few customers with whom the Group has a
good business relationship and which are in sound financial condition.
The Group allows an average credit period of 60 to 90 days to its
customers of artistes management, production and distribution of
music albums. An ageing analysis of the trade receivables net of

20 allowance for doubtful debts is presented below based on the invoice
date at the end of the reporting period:

13.

B2 RHMEBWIER BN
REURTE EBR—F
BE QR KE
AEERERHEEHURESEH (&
EHIR — R A60Z908 - S HEAKEE
RUEEMRAMBRR R EETE
BREZEEHR - AEHBAEE B
RBITERES EHEF 2 EHBR T
RE0E0R « KI5 KR 2 B 5 B
(BB RERE) BB HREHER
SEETPIE

30.6.2015 31.12.2014
—ZE-8%F —Z -
AA=+H +=A=+-8
(Unaudited) (Audited)
(REERK) (EEZ)
HK$°000 HK$'000
FTHET FET

Manufacturing and Sales Business and 4% 4 &35 & $H & 2 5 LA I

Trading Business operation: B5%%:

0 - 30 days 0%30H 97,242 92,019
31 - 60 days 31260H 13,195 17,074
61 —90 days 61290H 3,697 7,000
Over 90 days #R3iB90H 4,410 8,557
118,544 124,650

——————— Neway Group Holdings Limited F 25 EZR AR A 7
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13. TRADE AND OTHER RECEIVABLES, 13. ESREMEKRIRE BN

PREPAYMENTS AND DEPOSITS/AMOUNT DUE RENURT®ER—R
FROM A RELATED COMPANY (Continued) BAE QB MIRE (&)
30.6.2015 31.12.2014
—E-—AF —ET—NF
ANA=TH +=-—A=+—H
(Unaudited) (Audited)
(REER) (%)
HK$000 HK$'000
FExT FET
Music and Entertainment Business I L Ty YRS BT
operation:
0 — 30 days 0£30H 709 938
31 - 60 days 31£260H 461 796
61— 90 days 61%290H 348 535
Over 90 Days H#3iE90H 1,349 1,067
2,867 3,336
Total trade receivables B S EBGIE L 121,411 127,986 24
Deposits with brokers’ houses KA ITER 3,543 18,937
Deposits, prepayments and E] & TR R IE K H b FE WK I8
other receivables 35,126 24,560
160,080 171,483
During the six months ended 30 June 2015, trade receivables of REBEZEZTE—AFSA=+THIESEAR-
printing operation of HK$691,000 (six months ended 30 September ENfRI %75 A 8691,000%8 0 (B2 =T —I
2014: HK$2,089,000) were impaired as the counterparties have been FNA=Z+H1E/NEA 2,089,000 7T)
in financial difficulties in repaying their outstanding balances. 2B RN RIBRNR 58 FERERG

HEEM BN MERE-

Amount due from a related company is of a trade nature, unsecured Y —REEAFZRBRAESME &
and interest-free. A credit term of 30 days has been granted to the iRk BB -ZBAENREBE ZEEHR
related company. A308 °
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14.
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ADVANCES TO A POTENTIAL INVESTEE

During the year ended 31 March 2013, the Group signed a sale and
purchase agreement with one of the shareholders of fE&/Z 28 (187)
BIRAF ("EgIZIE"), an independent third party, to acquire 40%
equity interest in [E%)Z 58 with zero consideration. The acquisition
process has not yet completed as at 30 June 2015 and 31 December
2014 and is subject to the approval from the Ministry of Commerce
of the PRC. Subsequent to entering into the sale and purchase
agreement, the Group injected RMB20,000,000 (equivalent to
approximately HK$25,250,000) to [E% 228 based on its proportion of
shareholdings and such advance will become its paid-up capital upon
the completion of acquisition. Accordingly, the capital injection was
recognised as an advance to a potential investee. The advance was
classified as current asset as at 30 June 2015 as the directors expected
the advance to be recovered within twelve months from the end of
reporting period.

On 21 November 2014, Luxury Field Limited, a wholly-owned
subsidiary of the Company, entered into a sale and purchase
agreement with an independent third party to dispose the entire
equity interest in Marble Arch Investments Limited (“Marble Arch”), a
wholly-owned subsidiary which made advances to potential investees
in previous years, at a consideration of RMB22,104,100 (equivalent
to approximately HK$27,640,000). During the six months ended 30
June 2015, the purchaser has paid HK$4,500,000 to Luxury Field
Limited in aggregate. On 3 June 2015, the disposal was terminated as
purchaser did not pay consideration as stated in the sale and purchase
agreement. The Company recognised the received consideration of
HK$4,500,000 to profit or loss as other income.

FE<2 28 has not yet commenced business as at 30 June 2015 and 31
December 2014.

14.

BT REBEEHRERZ
B
REE-_ZE—=F=ZA=+—HILFE"
AEBBEESZT (BE)ERAR ([HE
SRBDEPF—ERR(BBLE=F)
B EEMS EEWEESZH40%
AR - BWBEEFR_ZT—RFRA
=+HARZZT—OFF+ZA=+—HBH
RITAK - I 78 75 A B 7S R A o AT AL
BEEWEE AEEZREFREOIAES
72 a8 B AR ¥20,000,0007T (A R4
25,250,000/ 7T ) + M a4 22 AU TR
BEKAEBEYWER BRI AEEETE
WRAG T —BEBEEHFEIBRET 22K H
REETERB@ERFNERAINREDRD
TZEANWE BERRNR - —AN
A=+BolAaRHEE-

E-T-—NOF+—A-+—H AQAcE
& BB 2 FLuxury Field Limited £ — 223837
FE=FFINT—HEEHZ UREBAR
#22,104,1007T (4B & # 4927,640,0007%
T)HENRBEFELREEHEIREFIE
HERZHBARERERETEERAR
([BE])2IBRAEZ REBEE=-F—1
FARA=THIAEAR B EHMELuxury
Field Limited 214,500,000/ T ° )X =&
—RENA=ZB BAREFREINEE
WEFTHORERE  HERERIE AR
AIERER KT ERE WK ES,500,0007
TLAEMEA -

R-B-—RHENA=+TER_-_Z—ME
+ZA=+—HB EEZhHARRES-




15.

TRADE AND OTHER PAYABLES AND
ACCRUALS/AMOUNT DUE TO A NON-
CONTROLLING SHAREHOLDER OF A

15. BEZREMENRELR
FESHRIE BN — RHE
RAE—BFERRRNRE

SUBSIDIARY

An aged analysis of the trade and other payables is as follows: BEREMEMNZEEBRSTOT :
30.6.2015 31.12.2014

—E-FHF —E-mF

AA=TH +t=A=+—H

(Unaudited) (Audited)

(REEERZ) (g &E=Z)
HK$'000 HK$'000
FET FHET
0 - 30 days 0%230H 41,758 37,309
31 - 60 days 31£60H 8,040 11,969
61— 90 days 61290H 2,414 4,722
Over 90 days HRB0H 1,667 2,181
53,879 56,181
Accrued expenses and other payables — [E&H & F & H b fE (508 24,632 22,272
78,511 78,453

The amount due to a non-controlling shareholder of a subsidiary is

unsecured, interest-free and repayable on demand.

BN —RIB AR —RIFERBRRTER
A AR RAREREER-
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16. BORROWINGS 16. &
The following table provides an analysis of the borrowings: TREREEZ D
30.6.2015 31.12.2014
—B-RF —ZE-mEF
NA=t+H +ZA=+—H
(Unaudited) (Audited)
(REEZ) (FeE=)
HK$'000 HK$'000
FE T FEIT
Secured bank borrowing (Note a) BERRITEE (Hita) 6,000 6,000
Unsecured other borrowings (Note b) IR E M (EE (fatb) 22,777 4,458
28,777 10,458
Notes: B it -
(a) Secured bank borrowing (a) BHEBBRITEE
The secured bank borrowing is repayable within one year from EERBRITEEEARREHRE
the end of the reporting period but contains a repayment on - FRNEERHEREREE
demand clause and carries at Hong Kong Interbank Offered G WiZ BB RITRZEF B
24 Rate (“HIBOR") plus 1.5% per annum (31 December 2014: FREI5% (ZZE—WFE+=-A
HIBOR plus 1.5% per annum). =+—HB:EBRITRERSNEF
FIE1.5% )18 °
(b) Unsecured other borrowings (b) EIKFEMEES
The unsecured other borrowings are repayable within one year AR E A (B B BN RS HAR R AT
from the end of the reporting period but contains a repayment —FAREEBEHAREREERK
on demand clause and bear a fixed interest rates, ranging P REEFNENF15%230%
from 15% to 30% per annum. TEFTE -
17. DEFERRED TAXATION 17. EEHIE
The following are the major deferred tax liabilities and asset recognised IATARTEBERATHRERZEZERE
and the movements thereon during the current and prior periods: R BEREENREZES):
Accelerated tax Tax Intangible
depreciation losses assets Total
MEBHHE BEER EVEE @t
HK$'000 HK$'000 HK$'000 HK$'000
TR THEx T T
At 1 April 2014 and 30 September 2014  RZT—MEFWA—B R
—ZT-mMENA=+H 6,769 (161) 877 7,485
Credit to profit and loss for the period B A NHRIE 25 (1,655) = = (1,655)
At 31 December 2014 and 30 June 2015 R-ZT—M&E+-A=+—H
R=Z-h%R A=1H 5,114 (161) 877 5,830
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18. SHARE CAPITAL 18. KA

Number Share
of shares capital
RHEE B
HK$'000
FHEIT
Ordinary shares of HK$0.05 each FREE0.05H T 2 HimAk
Authorised: JETE
At 1 January 2015 and RZTE—HF—A—HK
30 June 2015 —E—RFNA=1+H 10,000,000,000 500,000
Issued and fully paid: EEITRAR
At 1 January 2015 WZZE—-—hE—HF—H 1,467,854,560 73,393
Issue of new shares upon placing RERERFEITIAR (HiF)
(note) 293,560,000 14,678
At 30 June 2015 R-E-—RFA=1H 1,761,414,560 88,071
Note: Pursuant to the placing agreement dated 15 April 2015, Mzt WREBBMA-Z—AFNATHEA
293,560,000 new ordinary shares of the Company of HK$0.05 ZEHH ARRR_E—RF 25
each were issued to several independent third parties by MA=Z+HEBRREMHAEE L
placing at a price of HK$0.146 per share on 30 April 2015. 85 = 7 %£17293,560,000% & J%
BH0.05B T2 FT & B (EB &R
0.146/8 7T
19. CAPITAL COMMITMENTS 19. BEREIE
30.6.2015 31.12.2014
ZE-IOfF —T—MF
AA=TH t+t=—RA=+—H
(Unaudited) (Audited)
(REE®R) (FeE=)
HK$'000 HK$'000
FExT FHET
Capital expenditure contracted LATEBEEFIHERT
for but not provided for I BRAR & M IS W& P
in the condensed consolidated REBERBZARFAR
financial statements in respect of:
— acquisition of property, plant and — WY BRE REHE
equipment 1,377 100
— prepaid lease payments —RPBzENEERE
in the PRC 13,123 13,146
14,500 13,246
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19. CAPITAL COMMITMENTS (Continued) 19. BEAREAIE (&)
AEBHEEHEMELETMEESZL QT
Reliance Partner Limited 3t B/ H 2 & 7R &

The Group's share of the capital commitments made jointly with other

joint venturer relating to its joint venture, Reliance Partner Limited, is

——————— Neway Group Holdings Limited F 25 EZRAEMR A 7

as follows:

FEaT

30.6.2015 31.12.2014
—E-HF —ZT—-mF
~B=1H +=-A=+—8
(Unaudited) (Audited)
(REEZ) (FeE=)
HK$'000 HK$'000
FHERT FHET
Commitment to provide REBRRER 2 F I

shareholders’ loan 34,645 34,645

20. RELATED PARTY TRANSACTIONS 20 BEATRS

(@)  During each of the six month periods ended 30 June 2015
and 30 September 2014, the Group had entered into the

following significant transactions with related companies:

(@) MREE—Z-—AF~A=TAE_

Z-MOFENA=TRIEAEASH
B AEEREEQAREITUATE

AR5 :
30.6.2015 30.9.2014
26 —E—AF —ENF
AA=1H hNA=+A
(Unaudited) (Unaudited)
(REE®R) (REEZ)
HK$’000 HK$'000
FExT FHET
Income: A
Sales of goods (Note j) REEM (M) 210 165
Song license fee income e EFRT B WA (HYti)
(Note i) 609 1,200
Expenses: FX
Office rental expenses WAEHREME (HiEi)
(Note i) 180 180
Premise rental expenses MERERZ (M)
(Note i) 500 500

Interim Report 2015 I Hi 3R &



20.

21.

RELATED PARTY TRANSACTIONS (Continued)

(a)

(b)

(Continued)
Notes:

(i) The transactions were carried out with Neway Karaoke
Box Limited and its subsidiaries which are controlled
by Dr. SUEK Chai Kit, Christopher.

(ii) The transaction was carried out with another related
company, which is beneficially owned by Mr. SUEK Ka
Lun, Ernie.

Compensation of key management personnel
The remuneration of directors and other members of key

200 BEALRS (E)

(a (&)
#rat

@

(ii)

ZER G EAEEGE
+ 7 % 2 Neway Karaoke
Box Limited & E [ B 2 7]
AT

R DR ey v
HEHREA S RKEE

(b) FEEEASZHM
UTAEEREMEBERABR

management during the period was as follows: RNz
30.6.2015 30.9.2014
—B-HF —ENF
A~NB=1+H nA=+H
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
HK$'000 HK$'000
FHERT FHET
27
Short-term benefits 5 A48 2,944 3,307
Post-employment benefits BB 12 18 A 68 81
3,012 3,388

FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

Some of the Group’s financial assets are measured at fair value at the

end of each reporting period. The following table gives information

about how the fair values of these financial assets are determined (in

particular, the valuation technique(s) and inputs used), as well as the

level of the fair value hierarchy into which the fair value measurements

are categorised (levels 1 to 3) based on the degree to which the inputs

to the fair value measurements is observable.

21.

ETMTACZAFEHTE

FEEZREEHEERAYF
EfEZEMEEZLQVE
AEEHH EBEEN SR ERHREAT
R TRIEEMR S S MEEAT
EREE T R LR R AR E R R A
) URAFERERBR (T RIFAT
B RBAE TRRRERAPENE
PEARE-EBEHE=E))2EH-

Neway Group Holdings Limited PESEZRER AT o——
Interim Report 2015 F#1 %5 &



28

21.

22.

——————— Neway Group Holdings Limited F 25 EZR AR A 7

FAIR VALUE MEASUREMENT OF FINANCIAL 2. ERMIAZAFETE
INSTRUMENTS (Continued) (#&)
Fair value of the Group’s financial assets that AEERREEHEERAT
are measured at fair value on a recurring basis BEfEzEemEEZATE
(Continued) (#&)
Level 1 fair value measurements are those derived from quoted prices E-—EBATEFAEREEREEN—RE
(unadjusted) in an active market for identical assets: BmisEzRE CREHARE)
Fair value Valuation techniques and
Financial assets Fair value as at hierarchy key input(s)
tRER RTSBHAZATE AVEEE AEERNREIEBAE
30.6.2015 31.12.2014
“Z-31F —T-mE
~A=t+H +=A=+-E
Investments in listed equity securities classified Listed Listed Level 1 Quoted bid prices in
as investments held for trading in the equity securities - equity securities - an active market
condensed consolidated statement of HK$23,352,000 HK$10,082,000
financial position
RERGEERBRABRES BR EHRAES - kAL £ —RERTS E 2 EARE
REREREZ LARAZRSFRE 23,252,0003% T 10,082,0007% 7T
The directors of the Company consider that the carrying amounts of KRR ZEERR  RH AT A KA
financial assets and financial liabilities recorded at amortised cost in REMBHREZEMEERSHMBEZR
the condensed consolidated financial statements approximate their fair HeEEENTEES -
values.
EVENTS AFTER THE REPORTING PERIOD 22, HHEHPEREBE

On 2 July 2015, the Company allotted and issued 352,280,000 new
Shares of the Company to not less than six placees according to
the placing agreement dated 18 June 2015. The placing price was
HK$0.24 per Share, and the net proceed was approximately HK$82.2
million.

On 3 August 2015, the Group entered into a loan agreement with an
independent third party (“Corporate Borrower”) and its directors and
shareholders (“Individual Borrowers”). Pursuant to the agreement, a
wholly-owned subsidiary of the Group agreed to grant a loan to the
Corporate Borrower in the principal amount of HK$7,000,000 and
the Individual Borrowers in the principal amount of HK$3,000,000,
bearing interest at a rate of 14% per annum for a term of twelve
months. The loans were secured by a first legal charge over certain
properties located in Hong Kong and rental assignments in respect of
the said properties.

W-Z—AFE+A A AAAIREDH
AT —AFNATN\BZRERHIH
K %%47352,280,000/% A A RIFTA 15 F 4>
RANBERA - BEEEAER. 24T FT
1S58 5840 582,200,000 7T

MR-ZT—FRAENAZB KNEBEFT
BEZA([PEAFRANDREERHERR
([BEERA T LB B BRIEZ
W AEEZ2ENBARIRERTE
BRARBIERARLEASES A
7,000,000/ 7T } 3,000,000/ 7t * 1% F 7
L14%EHE - AR+ - EANER - ZE5E
HUACLR BB 2B TYEZEEERT
BEBEMYE BB RRERR
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INTERIM DIVIDEND

The Board does not recommend the payment of interim dividend for
the Period (six months ended 30 September 2014: Nil).

REVIEW OF OVERALL FINANCIAL RESULTS

For the Period, turnover of the Group amounted to approximately
HK$217.6 million (six months ended 30 September 2014: HK$296.5
million), which has dropped by 26.6% as compared with the six
months ended 30 September 2014.

Gross profit for the Period amounted to approximately HK$34.2
million (six months ended 30 September 2014: HK$46.0 million).
Gross margin remained stable at 15.7% for the Period (six months
ended 30 September 2014: 15.5%). The Group recorded a loss
during the Period mainly due to: (i) the decrease in gross profit
mainly as a result of the decrease in revenue from the Manufacturing
and Sales Business; (i) the decrease in revenue from the Music and
Entertainment Business mainly as a result of absence of concert
income and drop in licensing income and artiste management income;
(iii) the impairment loss on non-current assets in the Manufacturing
and Sales Business and Music and Entertainment Business of
approximately HK$7.0 million; and (iv) the net fair value loss on held-
for-trading investments. The above factors will be further explained
below.

REVIEW OF OPERATIONS AND PROSPECTS
Manufacturing and Sales Business

The segment loss margin for the Period was 12.8% (six months ended
30 September 2014: 8.1%). The increase in segment loss margin was
mainly due to the following reasons:

N the revenue from the Manufacturing and Sales Business
decreased by 23.8% to approximately HK$195.5 million (six
months ended 30 September 2014: HK$256.5 million). Such
decrease was mainly due to: (i) the decline in export sales
during the Period as a result of the reduced orders placed by
several major overseas customers; and (ii) the seasonal factors
affecting the Group's performance during different reporting
periods, the current Period covered the months from January
to June and the comparative period covered the months from
April to September, whereas the period from October to March
(particularly the period from January to March is the Lunar
Chinese New Year holiday in the PRC) is the traditionally low
season for export sales of the printing industry;

IR S

EXeTEBRNAHRZPHARE (B

E-T-MEAA=TBHILEREA:
&) o

EREVBEXEDE

AREBRABRAZEETELDN A
217,600,000/ 7T (= = —WF N A
=+ H 17518 B : 296,500,000/ 7T )
BHE_Z—NFAA=THIEEAR
T %26.6% °

N E ZE R 49 534,200,000/ T (E &
T—-OMFNRA=ZFTHIEAMEA:
46momm%nﬁ:$%%%km&%%
JER15.7% (BE-_Z—WMFLA=+
HIENME A :15.5% ) - KREBR AR
BEBEE TEHNOENTHK 2
AREENHEERHRE TR (S
MGIREEHNEE TB £ ZRP R
DEBERANREFTFRAREAERE
WkT%(MQL&%E%ﬁ&MM
IREEERHIERBEE LR REBEY
7womm%n KVEHEEENHRE D
EP/?TEF’J'TE ° J//\J:XIEJ /RH#B/\\T
Yﬁ—i%mo

EEOERISRREE
RERHEEK

AHHBEEEBRBEX A128% (HE_Z
—WEAA=ZFTHIENEA:81%) -
SEEEBEEANEZEREFHNAOT

I HERHEEEBKHKI KD
23 8% Z& #9195,500,0007 7T (&
—E—NFAA=ZTHIEAME
H-zsammyo&%m) o gk T Bk
MNEEREFINOT: )VETEE
BIINE P WG ER L BEUAH
W EEE TR RNEEHHEE
EZFEAEBRRNTRMREHEAN
RN -AHBE—AESAMEE
EEARNBERBEENAZ
A m+AE=A (HEFLUFREH
MEBHTFRBRAEN—AE=
RABN) ZHRZETDDESHNER

I
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(I staff costs in the Period increased. The ratio of staff costs
to sales was 24.1% (six months ended 30 September 2014:
22.0%). The increased ratio was mainly due to the upward
adjustment of the minimum wages in the Shenzhen and
Guandong Province, which was raised by the PRC government
from RMB1,808 to RMB2,030 per month with effect from
February 2015. This added pressure to the increased staff
costs, including basic and overtime salaries and other related
costs;

({1 during the Period, the Group recognized an one-off
impairment loss of approximately HK$3.3 million in the non-
current assets of the Manufacturing and Sales Business. Due
to the Group's recurring loss in this business, the Directors of
the Company conducted an impairment assessment on the
recoverable amount of the segment assets based on the higher
of the fair value less costs of disposal and the value in use. An
impairment loss was recognized as the recoverable amount
was lower than the carrying amount of respective segment
assets; and

(IV)  production costs in the Period increased. In view of the
volatile global market in recent years, our customers tended
to keep the inventory level as low as possible and requested
their vendors to provide nearly just-in-time delivery whenever
necessary. This change further increased our production costs
as the size of each order became smaller and we might be
unable to enjoy the economies of scale through large scale
production.

In view of all the challenges facing the printing industry, such as the
customers’ changing buying pattern, the rising operating costs and
the keen competition in the industry, the Group put more efforts
in the following areas during the Period, namely: (i) enhancing the
efficiency and effectiveness by streamlining the production process
of factories so as to reduce operation and production wastages; (ii)
launching various reward schemes during the Period to encourage
competent staff members by recognizing their personal achievements;
(i) re-assessing the profitability of all customers and considering the
termination of business ties with unprofitable ones or those with low
profit margins; and (iv) continuing in sourcing and testing the quality
of alternative materials and trying to negotiate better terms from
vendors.

Furthermore, the Group will continue to recruit more skilled talents,
especially salespersons. The Group will provide them with full support
so as to strengthen existing customer relationships and to build up
business networks with new customers.

(I  ANHEBE TACAREMN B TAKAE
HEBHLRE41% (HE =
T-MWEAA=THIENEA:
220%) cFEHRFREBUATE =
T-RAF-_ARBFRINMERE
WREIELH BEAARK
1,808 LB INE A R¥2,0307T ©
RSB TN (BIEERKBERF
AR S HE KA )N
WMEBEBEST B KE N

(y MRABR AEERREREE
¥ ZIHERBEERR—ZE—X
B B 8 (B /&5 18 £93,300,000/% 7T ©
AR ASENIBEERHRLCE T
Bt ARRESBREQAFERLD
EXRASFEREER(UBSEA
) MoBEEEMNA KD 2EE
TREFG - D EEEMTKE S
HRIEHE AR C AR EE
B Rk

(V)  ZAEIEERANIZ N © ST A IR IR
miZKRE - HPINEFERKFE
ERFERENKT W ERHERE
BEBAFENER TRHAI R
R RIERRTS - PR RBE (e E L
ERAE —HIEIN - AT EE 848
B T ERIB KRR EEES

7 N A N 2
B E

WBEIRIXmERA A RE  flmE s
MBERABE EERAENRITE
BFEHR AREERAHAANRRES
BIRNIATEE - 8% ((EEMEEE
AR DA DN oR 38 R Ko s ad - e s D &
ENMEENELROEBER: (IR AHA
W Z RS RHE E ML
BT UERE: (NBEFFEEPES
RASETKEN MEPRERNE
EHERBNRAER S M EERIE - 8
SEBERIEEHETPER  M(v)i
BERETRNBERDE LIERERH
FE B A 7 S B R AR

FIN REEFHEBHRIEE S RANFR
HPUNZXBEREH AKEHKEEN
XEET BUMAZEEREEFH
B - X BT R PR XA
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Trading Business

The revenue from the Trading Business decreased by 11.8% to
approximately HK$16.5 million during the Period (six months ended
30 September 2014: HK$18.7 million). The decrease was mainly
attributable to the change in reporting period. A lower sales volume
was recorded for the period from January to March as it was near
the Lunar Chinese New Year which the demand from customers
was lower than the other months. Profit margin of the Trading
Business remained stable as compared with the six months ended 30
September 2014 despite the dropped sales recorded during the Period
due to the tightened cost control policy adopted by the Group during
the Period.

The Group will continue to devote more resources to expand its sales
team and broaden its customer base and product mix.

Music and Entertainment Business

The segment loss for the Period was approximately HK$6.7 million (six
months ended 30 September 2014: HK$0.7 million). The increase in
segment loss was mainly due to the following reasons:

(i) Decrease in revenue

The revenue from this segment mainly consisted of income
from concerts and shows, artiste management income, album
distribution income, promotion income and song licensing
income.

The revenue of the Music and Entertainment Business
decreased significantly by approximately 88.3% to HK$2.5
million during the Period (six months ended 30 September
2014: HK$21.3 million). The decrease was mainly due to:
(i) the absence of concert income for the Period which
contributed approximately HK$16.1 million of the revenue
for the six months ended 30 September 2014; and (ii) the
decrease in song licensing income and artiste management
income by 72% and 62% respectively as compared with the
six months ended 30 September 2014.

BZXHB

RAHN B 5 FEBFRERI11.8%
% % #916,500,0008 T (B ZE —ZT— I
FRALA=F+HIE/EA 18,700,000/
) EERREHENESH - HREF
RO RBFFRENT RBTHREM
A AR mMERBHFTFER—AZE=A
B MZERAMMEEEE TR
FHEERNAPRATHR REHEEZ-Z
—MFENA=ZF+HIENBERALE -ES
¥ EMEDEEEFET RAEXR
EBRAHE i F INEE AR AL H S
i

ﬂiﬁlﬂﬁﬂﬁﬁﬁ?ﬁﬁﬁﬁyﬁfﬁﬁfﬁ%
BX - PRFE = P AL A0 N os &= fm P 2

BRRIRREERT

NHAZK 55 ¥ 2 B5 18 /& 496,700,000 7T
(HEZ—ZF—mWFNA=Z1+HLEREAR:
700,000/ 70) - D EEEE NN EZR
ESp/INE

(i) Wi T

ApBzWaTEREEES
RIBWA - EANEEWA - IBF %
TTHA - B U A LA KR i 5 5 UL
AO

RARE A - 5 25 % 1R 48 % 75 /) N
%5 K08 Bk 22,500,0005% 7T (&
—E-—NMERARA=ZTHIEN
& A : 21,300,000/ 7T ) * Bk 18 49
88. 3%,3\—5-%-()#2&3@]\1@
EBREWA - MEBEREZ
2 minﬂ_wLElJt/\flﬂ
3K 4916,100,0005% 7T B9 Uk 25
FiEEBEE—_ZT—ONFALA=T
B 1E 7@ A b B 3k b 5T WA
MEAERBWADRIRA72%H
62% °
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No concert was organized in the first half year of 2015.
According to the planning of the Group, all concerts are
scheduled in the second half of 2015. A music concert for
Julian Cheung Chi-Lam was held in The Venetian Macao in
July 2015 after the Period. The Group is scheduling five more
concerts to be held in the second half of 2015.

Besides, the seasonal factor was also a reason of the decreased
revenue. The period from July to December is the traditional
high season for entertainment business and therefore, the
change in reporting period affected the revenue of this
segment.

(ii)  Impairment loss recognised on the intangible asset

During the Period, the Group recognized an one-off
impairment loss of approximately HK$3.8 million on the
intangible assets of the Music and Entertainment Business.
Due to the Group recurring loss in this business, the directors
of the Company conducted an impairment assessment on the
recoverable amount of segment assets based on the higher of
fair value less costs of disposal and value in use. Impairment
loss was recognized as the recoverable amount was lowered
than the carrying amount of respective assets.

During the Period, the Group allocated more resources to identify
and evaluate potential projects in the PRC and overseas countries.
In addition to a PRC movie filmed in 2014, the Group invested in
another PRC movie during the Period. Both movies are expected
to generate return for investors in 2016 pursuant to the schedule
provided by the film production company. Investment in these movies
was recorded in “trade and other receivables” in the condensed
consolidated statement of financial position as at 30 June 2015.

Furthermore, the Group subscribed for approximately 4.41% of the
total issued share capital of Soliton Holdings Limited (“Soliton”).
Soliton is primarily engaged in cloud-based, cross-device digital music
streaming service with over 1,700,000 music tracks and videos,
and the subsidiaries of Soliton are currently providing digital music
streaming services to the Group's subsidiaries to allow their users to
subscribe for our songs through digital platforms. The Group believes
that a synergy effect will be created and paves ways for the Group to
extend such cooperation concerning other entertainment projects.

AEBR _-_ZT-—RAFLHFUE
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On 21 November 2014, the Group entered into a sale and purchase
agreement (the “S&P Agreement”) with an independent third party
to dispose of the entire equity interest in Marble Arch Investments
Limited (“Marble Arch”), a subsidiary of Luxury Field Limited, for
a consideration of approximately HK$28 million. Marble Arch was
the shareholder of a PRC subsidiary having made advances to the
Group's potential investee, [E&/ZE (BE)BRAA ("EEZ
22"), and the Group intended to carry out certain projects in the
cultural and entertainment industry through [E£)Z55 in previous
years. After several extensions of the completion date as requested
by the purchaser, the Group announced on 3 June 2015 that the
completion would not take place as the purchaser did not pay the full
amount of consideration as agreed in the S&P Agreement. The partial
consideration of HK$4,500,000 received was retained by the Group
as liquidated damages. The amount was recorded in “other income”
in the condensed consolidated statement of profit or loss and other
comprehensive income for the Period. The purchaser approached
the Group after the termination of the S&P Agreement, and we
may consider selling him shares in Marble Arch if the outstanding
amount is received on the execution date of a new sale and purchase
agreement.

Securities Trading Business

During the Period, the Group recorded a fair value loss (including
realised and unrealised gain and loss) of approximately HK$2.3 million
arising from trading of a diversified portfolio of market securities
listed in Hong Kong. By adopting a prudent investment strategy, the
Group will carefully study the market and any related information
of prospective investees before purchasing securities and will closely
monitor the performance of shares after the purchase as well as
adjusting the investment strategy in a cautious manner to minimize
the impact of market volatility when necessary.

Property Development and Investment Business
Property Development Business

The Group had two property development projects as at 30 June
2015. The first one involved PU)I| REFEFR A ("HERME")
and was classified as an available-for-sale investment of the Group,
and the other involved JEEMHEFEHEMEBR AR ("FEFH
E"), a non wholly-owned subsidiary of the Group.

R-ZZE—NFE+—A=-+—H KEE
HEBYE AV EEHZE ([EEWH
# 1) 1% #928,000,000/8 TR E - 1
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REEEARAA ([EF]) 2 BRAME
mo B HMBMAKEBEESK
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©2dE ] ) BB BB A F KR
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wRENEREEEXRRES TIEE °
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RAHRE A ARERE TN EE RS
AHRERE WEBARXSHEETK-
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ARIEEEAERAGA B R EME
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EEFEME holds the land use right of a parcel of commercial land
in Chengdu. Construction work has commenced, and is progressing
as scheduled. The first phase of pre-sale activity started in mid-March
2015 and approximately 25% of residential units was sold as at the
date of this report. The second phase is expected to start by the end
of 2015.

B REMZE holds the land use rights of two parcels of commercial
land in Qingyuan. On 18 June 2014, #YIFF EFEIREZER AR A
A (" EBIE"), a wholly-owned subsidiary of the Company, initiated
civil proceedings against R/ FEHE in AT E LR ARZER (the
"People’s Court of Baoan District”) for, among other matters, the
repayment of the shareholder’s loan contributed by 2B 5% in an
amount of RMB23,479,330 (”Litigation”). On 19 June 2014, pursuant
to an application made by # 2 Bl 5% to freeze and preserve the assets
of F/EEME in the total value of RMB23,400,000, an order was
granted by the People’s Court of Baoan District to freeze and preserve
the two parcels of land owned by #/5F #iE during the period from
24 June 2014 to 23 June 2016 (“Freeze Order”). The Freeze Order
aims to ensure that /BB HBEE has sufficient assets of value to repay
the shareholder’s loan to the Group.

Two sessions of hearing of the Litigation were held on 18 August
2014 and 25 September 2014 respectively. On 15 October 2014, the
Group received a civil mediation document (R FIf#=E ) dated 30
September 2014 and issued by the People’s Court of Baocan District,
pursuant to which the People’s Court of Baoan District confirmed
that: (i) the Group and F)EFEHE confirmed that FEEHE was
indebted to A £ B in the sum of RMB23,479,330; (i) /&&= i
/£ agreed to repay to 1 2 Bl &% the sum of RMB23,479,330 together
with the interest accrued from 18 June 2014 to the date of repayment
within 15 days after the effective date of the civil mediation
document; and (iii) if )& FHBE fails to repay the agreed amount,
FF 2 B A% shall have the right to request F/EEHIE to pay default
interest calculated at two times of the lending rate of the People’s
Bank of China over the same period.

As advised by the Group’s PRC legal advisers, the effective date of
the civil mediation document was 15 October 2014 and the deadline
for repayment by /5 E I E was 30 October 2014 accordingly. As
at the date of this report, F /& E 1 E has not repaid the outstanding
shareholder’s loan with accrued interests to A 2 B 2% .
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The discussion for the future development plan of & &b E
between the Group and the business partners has not been finalized
and therefore, no further action has been made by the Group as at
the date of this report. The Group will closely monitor the negotiation
progress with the business partners and will take further legal actions
to protect the Group’s interests as and when appropriate.

Property Investment Business

The Group changed the intended use of the commercial office in
Beijing to self-occupied nature during the Period and therefore, the
property was classified as “property, plant and equipment” as at 30
June 2015.

Mini Storage Business

As mentioned in the annual report of Year 2014, the Group has
started the mini storage business since the end of 2014 and
renovated the ground floor, 1st floor and 2nd floor of a self-owned
industrial building in Fanling (“Fanling Building”). Approximately
30% of the storage units were rented out as at 30 June 2015. The
occupancy rate is expected to increase gradually along with the
marketing efforts put into this business. Furthermore, the Group
renovated half of the floor area of the 4th floor of Fanling Building for
warehouse purpose, which targets on corporate clients. The Group is
still identifying appropriate customers as at the date of this report.

Business Service Center Business

During the Period, a joint venture named Estate Summit Limited
("Estate Summit”) was formed with an independent third party with
extensive management and operating experiences for the sake of
operating the business service center in Hong Kong. Estate Summit
entered into a four-year tenancy agreement for the whole 29th floor
of One Pacific Centre located in Kwun Tong district. The renovation
work of the business center was completed in August 2015, and
will be put into market in September 2015. Relevant marketing and
promotional activities will also be launched in early September 2015.
In view of the increasing rental expenses of office premises and the
large demand for small-sized offices of small enterprises in Hong
Kong, the Group believes that there is huge potential in the industry
of running business service center in Hong Kong. Our business service
center in Kwun Tong is the first trial of the Group in this industry, and
the Group will expand this business once the Kwun Tong business
center starts running.
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According to the Group’s accounting standards, the ground floor,
1st and 2nd floor of Fanling Building were classified as investment
properties as at the date of the change of property use in 2014. The
investment properties were carried at market value and a fair value
gain of approximately HK$3.2 million was recorded in other gains and
losses of the Company during the Period.

Lending Business

The lending business includes the financial leasing business in
Shanghai and the money lending business in Hong Kong. For the
financial leasing business, no transaction was made during the Period,
and the Group is still in search for deals with great potential.

For the money lending business, after completing a few trial run loan
transactions, the Group decided to put more financial resources and
efforts in its expansion. During the Period, the Group entered into
certain loan agreements with independent third parties, of which
two loan transactions were classified as discloseable transactions and
details of which have been disclosed in the announcements dated 28
January 2015 and 3 March 2015. Therefore, the loan receivables as at
30 June 2015 significantly increased as compared with those as at 31
December 2014. Our customer base included both of individuals and
corporate entities and the majority of loans were secured by either
properties or equity shares of Hong Kong listed companies. No default
has been recorded since the commencement of business. During the
Period, the loan interest income was approximately HK$2.7 million
and the outstanding loan receivables as at 30 June 2015 were
approximately HK$68 million. The Group will continue to source new
customers actively and allocate more financial resources to develop
this business in the future, and will closely monitor the repayment
abilities of borrowers and perform risk assessment on each loan
application in a prudent manner.
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LIQUIDITY, CAPITAL RESOURCES AND CAPITAL
STRUCTURE

As at 30 June 2015, the Group had cash and cash equivalents of
approximately HK$209.8 million. Current ratio stood at 4.5, indicating
an ample cash flow and a stable liquidity position during the Period.
The Group’s bank balances and cash and short-term bank deposits
(mainly consist of HK dollar, Renminbi and US dollar), after deducting
total borrowings (consist of HK dollar, Renminbi and US dollar) of
HK$28.8 million (31 December 2014: HK$10.5 million), amounted to
HK$181.0 million (31 December 2014: HK$238.3 million). Gearing
ratio, which is calculated as the Group's total borrowings of HK$28.8
million (31 December 2014: HK$10.5 million) divided by shareholders’
fund of HK$829.2 million (31 December 2014: HK$821.4 million),
was 3.5% (31 December 2014: 1.2%).

As at 30 June 2015, the Group’s unsecured other borrowings of
approximately HK$22.8 million bear a fixed interest rates, ranging
from 15% to 30% per annum.

As at 30 June 2015, the Group had a working capital of HK$462.6
million (31 December 2014: HK$458.5 million), which primarily
comprised of inventories (including properties under development for
sale) of HK$96.2 million, trade and other receivables of HK$160.1
million, and cash and cash equivalents and short-term deposits of
HK$209.8 million, less trade and other payables and accruals of
HK$78.5 million, tax liabilities of HK$4.9 million and bank and other
borrowings of HK$28.8 million.

The treasury and funding policy of the Group did not change
materially from that disclosed in its annual report for the year ended
31 December 2014.

FOREIGN EXCHANGE RISK

The Group’s sales and purchases were principally denominated in
Renminbi, HK dollar and US dollar. Except for Renminbi, there was
no significant fluctuation in the exchange rate between HK dollar
and US dollar throughout the Period. The management will closely
monitor the foreign exchange risk of Renminbi and identify any
significant adverse impact thereof on the PRC operations. The Group
will consider using appropriate hedging solutions if necessary. For the
Period, the Group did not use any financial instrument for hedging
purpose and did not have any outstanding hedging instrument as at
30 June 2015.
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CAPITAL EXPENDITURE

The Group did not have material acquisition of machines during the
Period and the renovation work of the investment properties has been
completed in last year. Therefore, the Group's capital expenditure
for property, plant and equipment decreased to approximately
HK$2.1 million for the Period (six months ended 30 September 2014:
HK$17.2 million).

CAPITAL COMMITMENTS

As at 30 June 2015, the Group had capital commitments of
approximately HK$14.5 million (31 December 2014: HK$13.2 million)
for the acquisition of property, plant and equipment and prepaid lease
payments which had been contracted for but had not been provided
for in the financial statements. The Group did not have any capital
commitment for the acquisition of property, plant and equipment
which had been authorised but had not been contracted for in both
periods.

CONTINGENT LIABILITIES

The Group did not have any material contingent liabilities as at 30
June 2015 (31 December 2014: Nil).

PLEDGE OF ASSETS

As at 30 June 2015, the Group has pledged a leasehold building
and an investment property with an aggregate carrying value of
approximately HK$89.5 million to secure general banking facilities
granted to the Group (31 December 2014: HK$86.5 million).

SHARE CAPITAL AND CAPITAL STRUCTURE

On 30 April 2015, the Company allotted and issued 293,560,000
new ordinary shares (“Shares”) of HK$0.05 each in the share capital
of the Company to not less than six placees according to the placing
agreement dated 15 April 2015. The placing price was HK$0.146 per
Share, and the net proceed was approximately HK$41.69 million.

On 18 June 2015, the Company and a placing agent entered into
a placing agreement for the placing of 352,280,000 new Shares of
the Company and the completion of the placing took place after the
Period on 2 July 2015. Please refer to the paragraph headed “Events
after reporting period” for details.

Save as disclosed above, there was no change in the share capital and
capital structure of the Company for the six months ended 30 June
2015.
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HUMAN RESOURCES

As at 30 June 2015, the Group had approximately 2,050 full time
employees (30 September 2014: 2,150).

The remuneration schemes are generally structured with reference
to market conditions and the qualifications of the employees. The
reward packages of the Group’s staff are normally reviewed on an
annual basis based on the staff's and the Group’s performance. Apart
from salary payments, other staff benefits include contributions to
retirement benefit scheme, participation in share option scheme,
and medical insurance for eligible employees. In-house and external
training programmes are provided as and when required.

SHARE OPTION SCHEME

During the Period, no share option has been granted, exercised,
cancelled or lapsed under the share option scheme approved by the
shareholders of the Company on 13 February 2014. As at 1 January
2015 and 30 June 2015, no share options were outstanding.

EVENTS AFTER REPORTING PERIOD

On 2 July 2015, the Company allotted and issued 352,280,000 new
Shares of the Company to not less than six placees according to
the placing agreement dated 18 June 2015. The placing price was
HK$0.24 per Share, and the net proceed was approximately HK$82.2
million.

On 3 August 2015, the Group entered into two loan agreements
with independent third parties, pursuant to which a wholly-owned
subsidiary of the Group agreed to grant loans to the corporate
borrower, a private company incorporated in Hong Kong with
limited liability and principally engaged in trading and investment
("Corporate Borrower”) and the individual borrowers, the directors
and shareholders of the Corporate Borrower, which in aggregate
hold 70% of the issued share capital of the Corporate Borrower
("Individual Borrowers”) in the principal amount of HK$7,000,000
and HK$3,000,000 respectively, bearing interest at a rate of 14%
per annum for a term of twelve months. The loans were secured by
first legal charges over certain properties owned by the Corporate
Borrower and the Individual Borrowers located in Hong Kong and
rental assignment(s) (if any) in respect of the said properties.
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING EENRG - EEROREST

SHARES AND DEBENTURES 2 FE S
As at 30 June 2015, the interests of the directors and chief executive N-E—FRFA=+H AAQFIZE
of the Company in the shares, underlying shares and debentures ENESITHRABERARNT MEBE X
of the Company and its associated corporations, as recorded in the B2 &m - BERD RESDR - TEHEARA
register maintained by the Company pursuant to Section 352 of the AIREEANMNHEIRIEIVEFEEZ
Securities and Futures Ordinance, or as otherwise notified to the EEMErEEs: iR E FHBITAES
Company and the Stock Exchange pursuant to the Model Code for WITEBAEL SHREESFABHS AN T
Securities Transactions by Directors of Listed Issuers, were as follows: MBSz ST
() Long positions of ordinary shares of HK$0.05 each () ARAFREREE0.0ETZ
of the Company ZTERZ2HA
Percentage of
the issued
share capital
of the Company
as at 30 June
2015
Number of NN
ordinary R=-B-—EREF
Name of director Capacity shares held AA=+HE
EENR 51 g EREE BITRAEDH
40
Mr. SUEK Ka Lun, Ernie Other interests 398,720,000 22.64%
BRBTAE H s
Mr. SUEK Chai Hong Beneficial owner 7,000,000 0.40%
BEESLAE EmA A
Dr. NG Wai Kwan Beneficial owner 80,000 0.01%
REHELT EmEAA
Note: st -
1. These shares are beneficially owned by CNA Company Limited 1. ZE MW/ IJIBECNA Company
(“CNA") which in turn is beneficially owned by the Preserve Limited ([CNA]) E#= A » MiZ
Capital Trust, a discretionary trust set up by Mr. Suek Ka Lun, A A]AIA Preserve Capital Trust (—
Ernie, the beneficiaries of which include certain family member TBHRERBEER L 2 2RET
of Mr. Suek Ka Lun, Ernie and a charitable institution set up in HYm ANBREERBITEZETX
Hong Kong. RERCE R —EIREBK LS

BEDES-
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING EENRG - EEROREST

SHARES AND DEBENTURES (Continued) 2R (4E)
(ii) Long positions of shares in associated corporations (i) RAEEZIERODZHFRE
As at 30 June 2015, CNA beneficially owned deferred non- RZZE—RFNA=1TH CNAE
voting shares in the following subsidiaries of the Company: WEBARRATNYHERRZE
S EREEAR

Number and par value of

Name of subsidiary Name of owner deferred non-voting shares
MEARER BEAER ERERELR2HEREE
New Box Mini Storage Limited CNA 2 shares of HK$1 each
P REIREBRAF 2% GREENETT
Chung Tai Printing (China) Company Limited CNA 100 shares of HK$100 each
RREIR (B ARAR 100% - & A E{E 10078 7T
Chung Tai Printing Company Limited CNA 3,000 shares of HK$100 each
hREDRIERA A 3,000% - X EIE100/% 7T
Profit Link Investment Limited CNA 2 shares of HK$1 each
FARIEEREARAA 208 - GREENAET
41
The Greatime Offset Printing Company, Limited CNA 9,500 shares of HK$100 each
HeAF X EDRIA R A A 9,500/% - X EI {5100/ 7T
Other than as disclosed above, none of the directors nor chief B EXAFIEEEIN RZE—RHFALA
executive of the Company had any interests or short positions in any =+ H BEARAZETIZHITH
shares, underlying shares and debentures of the Company or any of ANBRAR B E AR LB 2 EM
its associated corporations as at 30 June 2015. - -HERORESFTHEE EA#EE

e
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2015, the interests or short positions of the substantial
shareholders (other than the directors or chief executive of the
Company) in the shares and underlying shares of the Company as
recorded in the register maintained by the Company pursuant to
Section 336 of the Securities and Futures Ordinance were as follows:

Long Positions

FERR
RAIZEFTHEBITHRABRIN RA
NAERRIAF LB RIIEIB6HKER
Z B P RR 8k 2 AR RIAR 1) K AR R X
MERSORBIT !

3}

Percentage of
the issued
share capital

of the Company
as at 30 June

2015
R NN
Number of R-ZBE—REF

Name of shareholder Capacity shares held AE=t1tHE

RN E B =g FERGEE BITRABEDL

CNA' Beneficial owner 398,720,000 22.64%

EmlEAA
42 Fiducia Suisse SA Trustee 398,720,0007 22.64%
FEA
David Henry Christopher Hill Interest in a controlled corporation 398,720,0007 22.64%
RIEGDEE 2 R
Rebecca Ann Hill Interest of spouse 398,720,0007 22.64%
Be (B =

Notes: M st -

1. CNA is beneficially owned by the Preserve Capital Trust, a discretionary 1. CNAFE Preserve Capital Trust (—IBEFEES
trust set up by Mr. Suek Ka Lun, Ernie, the beneficiaries of which AR 22 EET EXFZAREE
include certain family member of Mr. Suek Ka Lun, Ernie and a REAEZETREXNE R —BREEK
charitable institution set up in Hong Kong. VREEWE)ESES -

2. These 398,720,000 shares duplicate with those held by CNA. 2. % %398,720,000% f% 17 ¥5 HCNAFF B 2

B —hH -
3. Spouse of Mr. David Henry Christopher Hill. 3. David Henry Christopher Hill%t 4 2 B2 48 ©
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”), as set out in Appendix
10 of the Listing Rules as code of conduct regarding Directors’
securities transactions. After having made specific enquiry with all
Directors, the Company has received confirmations from all Directors
that they have complied with the required standards set out in the
Model Code during the Period.

The Company has also adopted procedures on terms no less exacting
than the Model Code in respect of the securities transactions of the
employees who are likely to be in possession of unpublished inside
information.

AUDIT COMMITTEE

The audit committee of the Board (“Audit Committee”) comprises
one non-executive Director and two independent non-executive
Directors. The Audit Committee has reviewed the Group’s accounting
policies and discussed auditing, internal controls and financial
reporting matters with the Board, and has also reviewed the interim
results and the condensed consolidated financial statements of the
Group for the Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Period.

CORPORATE GOVERNANCE

The Board is collectively responsible for performing the corporate
governance duties. The Board recognises that good corporate
governance practices are vital to the maintenance and promotion
of shareholder value and investor confidence. In the opinion of the
Board, the Company has met the code provisions set out in the
Corporate Governance Code (“CG Code"”) contained in Appendix 14
to the Listing Rules throughout the Period, except for the following
deviations:

Provision A.2.7 of the CG Code

Provision A.2.7 of the CG Code requires the Chairman to hold
meetings at least annually with the non-executive Directors (including
independent non-executive Directors) without the executive Directors
present. The Chairman during the Period, namely Mr. Suek Ka Lun,
Ernie, was himself an executive Director and as such, compliance with
this code provision was infeasible.
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Provisions A.5.1 to A.5.4 of the CG Code

The Board has not established a nomination committee. The Board
is responsible for reviewing the structure, size and composition of
the Board from time to time, and the appointment and removal of
Directors are subject to the Board’s collective decision. The Board will
identify individuals suitably qualified to be appointed to the Board
when necessary. The Board considers potential candidates based on
their qualifications, expertise, experience and knowledge as well as
the requirements under the Listing Rules.

REVIEW OF INTERIM REPORT

The interim report of the Group for the Period have not been audited,
but have been reviewed by the Audit Committee and the Group’s
auditors, Messrs. Deloitte Touche Tohmatsu.

APPRECIATION

On behalf of the Board, | would like to express my sincere thanks to
our shareholders, customers, suppliers, business partners and all staff
for their continuous support and trust to the Group during the Period.

On behalf of the Board
Suek Ka Lun, Ernie
Chairman

Hong Kong, 28 August 2015
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