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TESEAHKEERRAF

INTERIM RESULTS RHIRE

The board of Directors (the “Board”) of China Automotive Interior HESEXNHEBRER AT ([ART]ESS([E
Decoration Holdings Limited (the “Company”) is pleased to F&)RASHARAINEKBRAR([AER |)E
announce the following unaudited condensed consolidated results ZEZ=Z—R%E;XA=+H 1L/ EA K REEZSH
of the Company and its subsidiaries (the “Group”) for the six #A&Z%EE BREZ-_FT—NWFA=1+HILt—
months ended 30 June 2015 together with the comparative figures B/~ B KL EE F -

for the preceding financial six months ended 30 June 2014.

UNAUDITED CONDENSED CONSOLIDATED X &ZEXEHGSERREMZERER
STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME

For the six months ended 30 June 2015 BE—F—aFNA=1THIEANEA

Six months ended

30 June
BEASA=1THLEAEA
2015 2014
—E-HF —E—NEF
(Unaudited) (Unaudited)
(REBER) (REEZ)
Note RMB’'000 RMB'000
it AR%ST R ARETTT
Revenue WA 4 105,611 182,096
Cost of sales SHER A (88,698) (158,786)
Gross profit EX 16,913 23,310
Other income Hilg A 5 454,087 6,762
Selling and distribution costs HHE R HK AR (4,861) (4,826)
Share of loss of an associate il g =] (4,080) (1,607)
Gain recognised on disposal of HEHBARZ
subsidiaries B R W = 10 3,709 —
Administrative expenses THAX (9,496) (8,149)
Profit from operations R EHRF 7 456,272 15,490
Finance costs B & B AR 8 (990) (1,524)
Profit before tax BRELARE R 455,282 13,966
Income tax expense Frisiif X 9 (997) (1,903)
Profit for the period attributable to  A&ATHEE AL
the owners of the Company H s Rl 454,285 12,063
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

UNAUDITED CONDENSED CONSOLIDATED *&ZZFEXEHSASEZREMEZEKER
STATEMENT OF PROFIT OR LOSS AND OTHER (#)

COMPREHENSIVE INCOME (Continued)

For the six months ended 30 June 2015 Bz —F—aF~NA=1THi~EA

Six months ended

30 June
BZEXA=tHLAXEA
2015 2014
—E2-RF —E—mEF
(Unaudited) (Unaudited)
(RBER) (REEZR)
Note RMB’000 RMB'000
Mtat AR¥F T ARET T
Profit for the period HRER 454,285 12,063
Other comprehensive (loss)/income HAaHEMEE(ER) W
for the period, net of income tax: R FEH
Items that may be reclassified HEATEEHR D BEEESE
subsequently to 2R :
profit or loss:
Exchange differences on translating MEGINER 2 EH Z5E
foreign operations (3,115) 503
Total other comprehensive (loss)/ HaHEt2mE(EE)
income for the period s (3,115) 503
Total comprehensive income for the AT EE AELER
period attributable to the owners 2HEINEHEEE
of the Company 451,170 12,566
RMB RMB
AR AR
Earnings per share BRER 11
Basic HAR 32.9 cents 7 1.05 cents 7
Diluted #E 32.9 cents 1.05 cents %
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TESEAHKEERRAF

UNAUDITED CONDENSED CONSOLIDATED FKXEBZEPHLEZSHERTE
STATEMENT OF FINANCIAL POSITION

At 30 June 2015

ASSETS

Non-current assets
Property, plant and equipment
Investment properties
Prepaid land lease payments
Deferred tax assets
Interest in an associate
Goodwill

Current assets
Prepaid land lease payments
Inventories
Trade receivables
Notes receivables
Prepayments, deposits and other
receivables
Held-for-trading investments
Pledged bank deposit
Cash and bank balances

Total assets

EQUITY

Capital and reserves attributable to
the owners of the Company
Share capital
Reserves

Total equity

LIABILITIES
Non-current liabilities
Bank borrowings

Current liabilities
Trade payables
Derivative financial liability
Accruals, other payables and deposits
received
Bank borrowings
Bank overdrafts
Tax payable

Total equity and liabilities
Net current assets

Total assets less current liabilities

R-F—FFNA=Z+H

30 June 31 December
2015 2014
—E-hF —E—OF
~NB=+HB +=-—A=+—H
(Unaudited) (Audited)
(REER) (B|i%)
Note RMB’000 RMB'000
it AR® TR ARETTT
BE
FREEE
W - WERE&E 43,891 45,661
Ay — 4,424
A L & FIE 2,735 2,771
IREFIBE B 1,247 1,247
AN o e 2,034 6,114
SRS 21,847 51,099
71,754 111,316
RBEE
Eﬁ b 78 & FNIE 73 73
FE 16,149 15,896
e E 13 76,923 86,755
FEYE %F 15,133 6,037
BANRE  BEREM
JE W SR IE 35,763 43,614
HIEEBRE 564,007 68,486
EEAIRITER 6,091 6,137
Re MIRTTHEHS 66,266 69,421
780,405 296,419
WEE 852,159 407,735
e
AATEEAEMN
BEARRHE
f& s 14 113,062 113,062
] 670,717 220,058
R 783,779 333,120
=R
kRBERE
RITE — 4,400
REBERE
BB 5508 15 28,725 22,174
ﬁi@%ﬁ%% — 1,000
JERER - HaEMARIER
Bz e 7,521 10,368
%Emﬁ,?k 16 29,500 30,500
s — 2,908
ﬁéﬁﬁlﬁ 2,634 3,265
68,380 70,215
EERkBEER 852,159 407,735
REEETFHE 712,025 226,204
MEERRBARB 783,779 337,520

f
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

UNAUDITED CONDENSED CONSOLIDATED XRXEENEHASSEZSHR
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2015 Bz —F—aFE~NA=1THi~1EA
Foreign
currency
Share Share Merger  translation Statutory Retained Total
capital premium reserve reserve reserve profits equity

B& R EE BOEE MERERE AT RE REERN ERas
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER)  (REER) (REER) (REER) (REEK)  (REFK)  (REER)
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'O00  RMB'000

ARETL  ARETRE ARETR ARETRT ARETR ARETR ARNTR

At 1 January 2014 WZE-WF-F—H 94,829 24,027 5,992 354 10,528 103,993 239,723
Profit for the period Tyl — — — - - 12,063 12,063
Other comprehensive income  HRE M2 AN

for the period — — — 503 — — 503

Total comprehensive income BREARZEE

for the period — — — 503 — 12,063 12,566
At 30 June 2014 RZZ-MF
~NAZTH 94,829 24,027 5,992 857 10,528 116,056 252,289
At 1 January 2015 RZZ-1F—-A—-H 113,062 72,970 5,992 695 11,818 128,583 333,120
Profit for the period gl — — - - - 454,285 454,285
Other comprehensive loss BrEMEESE
for the period — - - (3,115) - - (3,115)
Total comprehensive HR2E(FR) hE
(loss)income for the period BE — - - (3,115) - 454,285 451,170
Disposal of subsidiaries HEHBAR
(note 10) (Wit 10) - - - (511) - - (511)
At 30 June 2015 RZZ-1F
~NAZTH 113,062 72,970 5,992 (2,931) 11,818 582,868 783,779
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TESEAHKEERRAF

UNAUDITED CONDENSED CONSOLIDATED FZEXEHGSSHERERRK
STATEMENT OF CASH FLOWS
For the six months ended 30 June 2015 HE2—FT—AFNNA=ZF+HIEANEA

Six months ended 30 June
BEZXA=1tHIEXEAR

2015 2014
—E-REF —ZET—F
(Unaudited) (Unaudited)
(REBEZX) (Ri&EZ)
RMB’'000 RMB'000

ARBTR ARETT

Net cash generated from/(used in) operating RETFELE (BHH)Z

activities ReFH 7,255 (1,408)
Net cash used in investing activities KEZBHEBHAZ

IRE FE (3,223) (12,443)

Net cash used in financing activities MEEZHHAZIRE FEE (493) (14,656)
Net increases/(decrease) in cash and cash ReRBREeEEYZ

equivalents #in, CRd) i FEE 3,539 (28,507)
Cash and cash equivalents at the beginning of BUZzHREkREEEY

period 66,513 48,515
Effect of foreign currency exchange rate changes SNEEE) 2 2 & (3,786) 254
Cash and cash equivalents at the end of period HBRZ2ESRESEEDY 66,266 20,262
Analysis of the balances of cash and ReRBSEEMZEHIN

cash equivalents:
Cash and bank balances RNeNMBTES 66,266 23,064
Bank overdrafts RITEX — (2,802)

66,266 20,262
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

For the six months ended 30 June 2015

1. GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 9
December 2009 with limited liability. The registered office
of the Company is located at Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman, KY1-1111, Cayman Islands.
The address of the Group’s principal place of business is
located at No. 28 Xinfeng Road, Xinfeng Industrial Park,
Fanggian Town, New District, Wuxi City, Jiangsu Province,
the People’s Republic of China (the “PRC").

The principal activity of the Company is investment holding.
The Group is principally engaged in the manufacture and
sale of nonwoven fabric products used in automotive interior
decoration parts and other parts, trading of rubber and
garment accessories.

The unaudited condensed consolidated financial statements
for the six months ended 30 June 2015 are presented in
Renminbi (“RMB") and all values are rounded to the nearest
thousands, except when otherwise indicated.

2. BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2015 (the
“Interim Financial Statements”) have been prepared in
accordance with the applicable disclosure requirements of
Appendix 16 to the Main Board Listing Rules and with HKAS
34 issued by the HKICPA.

The Interim Financial Statements have been prepared under
the historical cost convention, except for certain financial
instruments which are measured at fair values.

The Interim Financial Statements do not include all the
information and disclosures required for annual financial
statements, and should be read in conjunction with the
annual financial statements of the Group for the year ended
31 December 2014.

‘.
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SUMMARY OF SIGNIFICANT 3.

ACCOUNTING POLICIES

The accounting policies used in the Interim Financial
Statements are consistent with those followed in the
preparation of the Group’s annual financial statements for
the year ended 31 December 2014, except for the impact
of the adoption of the new and revised HKASs, Hong Kong
Financial Reporting Standards (“HKFRS”), amendments and
interpretations described below.

In the current interim period, the Group has applied, for
the first time, the following new and revised standards,
amendments and interpretations (“new and revised HKFRSs")
issued by the HKICPA, which are effective for the Group’s
financial period beginning on 1 January 2015.

HKAS 19 Defined Benefit Plans:
Employee Contributions
Annual Improvements to

HKFRSs 2010-2012 Cycle

HKFRSs (Amendments)

HKFRSs (Amendments) Annual Improvements to

HKFRSs 2011-2013 Cycle

The application of these new and revised HKFRSs in the
current interim period has had no material effect on the
amounts reported in these Interim Financial Statements and/
or disclosures set out in these Interim Financial Statements.

The Group has not early applied any new and revised HKFRSs
that have been issued but are not yet effective, in these
Interim Financial Statements. However, the Group is in the
process of making an assessment of the impact of the new
and revised HKFRSs upon initial application, certain of which
may be relevant to the Group’s operation and may result
in changes in the Group's accounting policies, and changes
in presentation and measurement of certain items of the
Group's financial information.
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

4. REVENUE 4. WA
The Group is principally engaged in the manufacture and REBF BN ERE RHEERRTE N R
sale of nonwoven fabric products used in automotive interior EmTomNEGHTER EERBMKKE
decoration parts and other parts, trading of rubber and o

garment accessories.

Six months ended 30 June
BEASA=1+HIEAEA

2015 2014
—F-1F —TmF
(Unaudited) (Unaudited)
(RBEX) (RigEZ)
RMB’000 RMB'000

ARBT R ARETT

Nonwoven fabric for use in automotive AR ARE A&
interior decoration parts and other parts HAh 2o K 4 M 79,054 80,427
Sales of rubber BBeHEE 12,847 87,452
Sales of garment accessories FRRER R SRS 13,710 14,217
105,611 182,096
5. OTHER INCOME 5. HfbgA
Six months ended 30 June
BEXA=tHLAEA
2015 2014
—E-HF —ZE—-mE
(Unaudited) (Unaudited)
(REER) (REEZR)
RMB’000 RMB'000
AR%T AREBFT
Interest income LB A 122 45
Technical support income BT A — 710
Consultancy fee income ZASE'ON 124 394
Fair value gain on held-for-trading RHIEEBEIRED
investments NFERE 448,600 5,481
Reversal of impairment loss on trade FEWE ZsRIBHRLE
receivables [E5 18 [El 3,191 —
Sundry income ESSEN N 2,050 132

454,087 6,762
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SEGMENT INFORMATION

Information reported to the directors of the Company, being
the chief operating decision maker, for the purposes of
resource allocation and assessment of segment performance
focuses on the types of goods or services delivered or
provided.

The Group’s operating and reportable segments are as
follows:

(i)  the manufacture and sale of nonwoven fabric products
used in automotive interior decoration parts and other
parts; and

(i)  the supply and procurement operation segment
including trading of rubber and garment accessories.

%_.
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

Segment revenue and results DEBBA RS
Supply and Manufacture and
procurement sale of nonwoven
operation fabric products Total
HERREL RERHERGHER EEl
Six months ended Six months ended Six months ended
30 June 30 June 30 June
BZERB=THLAEA BERA=THLAEA BERBE=THLAEA
2015 2014 2015 2014 2015 2014

Zg-1f -T-mF  Z%-15f “Z-UWF  ZB-nf M
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REE%)  (REER)  (REER) (REER) (REER)  (REER)
ARBTR  AREBTR  ARETR  ARETT  AR®TRn  ARETR

Segment revenue: ABYA :
Sales to external customers HEFNBRP 26,557 101,669 79,054 80,427 105,611 182,096
Segment results PEEE 3,075 519 1,505 10,684 4,580 11,203
Unallocated corporate income  RAERFRA 447,989 5,526
Unallocated corporate expenses AP EAAEX (6) (1,239)
452,563 15,490

Gain recognised on disposal HENBARER

of subsidiaries i) 3,709 —
Finance costs BEKAR (990) (1,524)
Profit before tax BHAnE A 455,282 13,966
Segment revenue reported above represents revenue A E2ImEV D FUA TR BIMNER R P BIULA ©
generated from external customers. There were no inter- HE_Z-—RER-_Z-HOFA=TAHILER
segment sales for the six months ended 30 June 2015 and 18 A I & 5 #BEIHE -
2014.
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Segment assets and liabilities

Supply and
procurement
operation
HERRBEE
30 June 31 December
2015 2014
ZR-1f ZZ-mE
~RAZTE  TZA=T-H
(Unaudited) (Audited)
(REFH) (&%)
RMB000 RMB'000

ARBTT ARETR

ASSETS EE

Segment assets NEHEE 49,481
Unallocated corporate assets KORDREE

Total assets EELE

LIABILITIES &

Segment liabilities 13,115

f&
Unallocated corporate liabilities KA B ARIEE
Total liabilities BEAE

For the purpose of monitoring segment performance and
allocating resources between segments:

— all assets are allocated to reportable segment other
than corporate financial assets including held-for-
trading investments and corporate cash and bank
balances.

— all liabilities are allocated to reportable segments other
than corporate financial liabilities including accruals
and other payables.

88,340

18,236

TESEAHKEERRAF

STHEERAE

Manufacture and
sale of nonwoven

fabric products Total

HEREERLRER At
30 June 31 December 30 June 31 December
2015 2014 2015 2014

“E-1% “5-NF It 2% 3 “E-ME
AR=TR TZAZt+-B AR=tR  ftZAZ1-H

(Unaudited) (Audited) (Unaudited) (Audited)
(REEH) (#57%) (REEH) (£E7)
RMB'000 RMB'000 RMB'000 RMB'000

ARBFR ARETT KRBT ARETT

323,485 213,105 372,966 301,445
479,193 106,290

852,159 407,735

52,785 54,467 65,900 72,703
2,480 1,912

68,380 74,615

RERDHARBARRD BRI EER :

— BRFsREE(BEREEERERA

AR e RRITER)IN - IEEEBDE

EAERHE -

— KRorzRAaE(REEERREME

MR BERBHAEER2HD

-

—E-RFRYXEARE



CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

7. PROFIT FROM OPERATIONS

The Group’s profit from operations is stated after charging

the following:

Depreciation of property, plant and equipment
Amortisation of prepaid land lease payments
Directors’ remuneration
Operating lease rentals in respect

of rented premises
Cost of inventories recognised as cost of sales
Research and development expenditure
Staff costs (including directors’ remuneration)

— Salaries and other benefits
— Retirement benefits scheme contributions

8. FINANCE COSTS

7. EEHN
REEOEEHFIDINR THIEH :

Six months ended 30 June

BEAA=tHLLAEA

2015 2014

—E-HF —E—OF

(Unaudited) (Unaudited)

(REER) (REEEZ)

RMB’000 RMB’000

ARBT T AREF T

Y - BEREETE 2,800 2,621

TEAT £ 40 78 & FRIE 3 5 36 18

EEH W 947 631

ERHEMENLEE

HEEA 540 528

REBEEKANTFERA 84,617 143,176

e R FHEREZ 3,659 5,121
BIMRA(BEESHH)

— e REMBH 5,173 6,005

— RIREFIET B 1,542 1,142

6,715 7,147

8. ®EMAE
Six months ended 30 June

BEAA=+HLEAMEA

Interest expenses on bank borrowings
wholly repayable
— within five years
— beyond five years
Interest expenses on bank overdrafts
Interest expenses on promissory note

Interim Report 2015

2015 2014
—ZE-HF —ET—OF
(Unaudited) (Unaudited)
(REER) (RigEZ)
RMB’000 RMB’000
AR%ET R AREFT

AR T BEESFEDN

RITIEFAF BB A

— AFA 990 916
— hF% — 22
RITBEZHNEER — 80
A EBEHF B H — 506
990 1,524




9.

INCOME TAX EXPENSE

TESEAHKEERRAF

Fri8HiR <

Six months ended 30 June
BEAA=1THLEAREAR

2015 2014
—2-1%F —FT-mF
(Unaudited) (Unaudited)
(REER) (RigEZ)
RMB’000 RMB'000
AR¥TF T ARBTT

Current tax BVERFH 18
Hong Kong BB 353 469
PRC enterprise income tax (“EIT") FREMEMSHR(TEEMRSTE]) 644 1,547
997 2,016
Deferred tax RER A — (113)
997 1,903

Pursuant to the rules and regulations of the Cayman Islands
and British Virgin Islands (“BVI"”), the Group is not subject to
any income tax in the Cayman Islands and BVI.

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for the six months ended 30 June
2015 and 2014.

PRC EIT is calculated at the applicable rates based on
estimated taxable income earned by the PRC subsidiary of
the Group with certain tax preference, based on existing
legislation, interpretation and practice in respect thereof.

Pursuant to the enterprise income tax rules and regulations
of the PRC, the applicable PRC EIT rate of the Group’s PRC
subsidiary is 25%.

Pursuant to PRC Enterprise Income Tax Law, an innovative
and high-end technology enterprise may enjoy a preferential
enterprise income tax rate of 15% (“IHT Enterprise Rate”).
During the year ended 31 December 2013, Joystar (Wuxi)
Automotive Interior Decoration Co., Ltd. (“Joystar Wuxi")
obtained the “Certificate of Innovative and High-end
Technology Enterprise” with validity period of three years.
The IHT Enterprise Rate enjoyed by Joystar Wuxi was expired
on November 2015. Consequently, the applicable income tax
rate of Joystar Wuxi for the six months ended 30 June 2015
is 15% (six months ended 30 June 2014: 15%).

REFSHELRRBEAREE((RBERAR
BEDOBROFER  ARERRASHERE
BHBARESHABMNEIMAMER

HE_Z—AFER-_ZT—NFNAZ+HILER
A BEFEF AT ERR R % 16.5%

HE

FEMEMERRBRITAD - 2B REARH
1Bf - REAETHAEENAEENF BEM
B R A FTEREVEET BRI - LB A B R &
o

RIBPBELEAEHRROFOESR - AEENS
B ERRAERTEEERMEHER25% °

BEFBECEMERE SRt ET=zs
CEMEREEHERI15% ([RHRMEER
K]  RBE-ZE—=%+-A=+—HItF
R (ES)AENMEARAR([EE2E
BB EHEMCERE] A8 HA=
F-REESZENSFEMEEREERZ
T—AF+—AER - At - BEEHREZ
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

10. GAIN RECOGNISED ON DISPOSAL OF 10. HEMBARZEBRANKE

SUBSIDIARIES
On 26 May 2015, the Group entered into sale and purchase R=F—RF0A —17A  AEEEIHE
agreement to dispose 100% equity interest in Oriental Wm%z ’ J’XW_FE'EJ?%IJZW@E?UEEDHJ'EE
Strategy Limited and its subsidiary to a listed company in Oriental Strategy lelted&,ﬁtﬂfﬂ‘_%’ﬁﬁjﬂ’ﬂijﬁ
Hong Kong (the "Purchaser”) at a consideration of HK$45 Hﬁ$$§\ﬁ{k{%7,§4i000,000;§n F AT E
million, which were satisfied in full by the issue of the EE}‘J%@HQ%%{%E cHEFHON-_F—h
ordinary shares of the Purchaser. The disposal was completed FRATABER - HEFHENTEMEN
on 16 June 2015. Summary of the effects of disposal is as Lk
follows:
Consideration received Fir R BRAC (8
Six months
ended
30 June
2015
BZE-ZT—1F
~AB=+H
1@ A
RMB’000
ARET
Consideration shares received B UERAE B 1D 40,054
Total consideration received B E BN E 40,054
Analysis of asset and liabilities over which control was lost KREESIECZEEREEDN
RMB’000
AR¥TF T
Current assets B EE
Cash and cash equivalents RERBEEFED 194
Trade receivables FENE 5 518 15,492
Non-current assets B EE
Investment properties wEME 4,795
Current liabilities BB &
Trade and other payables B 5 Rk E A ER A (3,185)
Bank borrowings HRITIE (4,907)
Bank overdrafts RITHEX (4,398)
Tax payable FEHIIR (53)
Derivative financial liability PTEemEaRE (334)
Net assets disposed of EHEEEFE 7,604
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Gain recognised on disposal of subsidiaries

Consideration received

Net assets disposed of

Release of goodwill

Release of foreign currency translation
reserve

Gain recognised on disposal

EUEVAE
EHEEEFE
B E
SN A R

HEMEER YR

Net cash inflow on disposal of subsidiaries

Consideration received by cash

Less: cash and cash equivalent balances
disposed of

Add: Bank overdrafts disposed of

EWEHREHRE

B EHERERRE
SEMEER

e BHERITEX

TESEAHKEERRAF

HEWBE AR 2 EEANRE

Six months
ended

30 June

2015
BE-_ZE—8E
ANB=+H
IEREA
RMB’000
AR¥ TR

40,054
(7,604)
(29,252)

511

3,709

HERBQARZRERAFE

Six months
ended

30 June

2015
BZE-Z—51F
ANA=+H
IEX{EA
RMB’'000
AR® T

(194)
4,398

4,204
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

11.

12.

13.

EARNINGS PER SHARE

The calculations of basic earnings per share for the
six months ended 30 June 2015 are based on the
unaudited condensed consolidated profit of approximately
RMB454,285,000 attributable to the owners of the
Company respectively (six months ended 30 June 2014:
RMB12,063,000) and the weighted average number of
ordinary shares of 1,382,400,000 in issue during six months
ended 30 June 2015 (weighted average number of ordinary
shares in issue during the six months ended 30 June 2014:
1,152,000,000).

For the six months ended 30 June 2015 and 2014, diluted
earnings per share are the same as the basic earnings per
share as the Company did not have any dilutive potential
ordinary shares during the six months ended 30 June 2015
and 2014.

DIVIDEND

The Board does not recommend the payment of interim
dividend for the six months ended 30 June 2015 (six months
ended 30 June 2014: Nil).

TRADE RECEIVABLES

The aging analysis of trade receivables, based on the invoice
date, and net of allowance for doubtful debts, is as follows:

0 to 90 days 0Z90H

91 to 180 days 91&180H
181 to 365 days 1812 365H
Over 365 days B 365 H

The Group’s trading terms with customers are mainly on
credit. The credit terms generally ranging from 30 days
to 120 days (2014: ranging from 30 days to 120 days),
depending on the creditworthiness of customers and their
existing relationship with the Group. The Group seeks to
maintain strict control over its outstanding receivables.
Overdue balances are reviewed regularly by senior
management. Trade receivables are non-interest bearing.

11.

12.

13.

BRAER
HE-_Z—RAFEXA=1THIENEAANSTR
ERBFDIRERNRBEE AEROREE
%R R ER A R A 49 A R 454,285,000 7T (#
E-ET-NFENAZTHIEAEA: AR
12,063,000 L) K REEZE T —RF A=+
B 17N E A B &7 T @A IE D R
#1,382,400,000 (B2 = F — W F XA
=+ HIENEACBEITERBANETHE
1,152,000,000 f% ) &t & -

HRARRRBE-Z—RAFR T —HFR
A=tHIERERLEESEEEEETLE
B B E_Z-—AFR_Z-EHFERA
=tHRLERNEANERESRNAGREARR
AR -

8=\
EFgTEARNBE_ZT—AF A=1
BIEAREANFHES(BE_T—NFRHA
=tHWEXER &) -

FEWE 5 IR
RERZEM - WLE S RBERS I (8
BRI 10T

30 June 31 December
2015 2014
—E-RF —E—NF
AA=t+HA +ZA=+—H
(Unaudited) (Audited)
(REER) (L&EZ)
RMB’000 RMB’000
AR¥F T ARBFT
54,656 65,890
12,313 14,507
9,706 4,266

248 2,092
76,923 86,755

AEBEBEEFNESKRARETELAEERE - RER
FEESIEEERAEENREBE =8
BN F308F1208(ZE—0HE : NF
308 120H) - AEEM N BRELEIERTHE
WFRIE - EAR W ESRE R REEE TS
B - BILE HRIE AR EFE -
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14. SHARE CAPITAL 14. B
Number of
Shares Amount Amount
KRB EE -0l &5
Note HK$'000 RMB'000
Hat FAT ARETT
Authorised: JETE
Ordinary shares BREE0.1BTH
of HK$0.1 each LA
At 1 January 2014, RZZT—mNFE—A—A8-
30 June 2014, —E-WUESA=TH
31 December 2014 —ZET—F+—A
and 30 June 2015 Zt+—HRZZE—RF
NA=1+H 10,000,000,000 1,000,000 863,495
Issued and fully paid: BEITRAR :
Ordinary shares SREE0.1 BT
of HK$0.1 each T mA
At 1 January 2014 RZZE-—NF-A—BR
and 30 June 2014 —E-NFERNA=1H 1,152,000,000 115,200 94,829
Issue of shares upon R EEBEZETRD
of placing (a) 230,400,000 23,040 18,233
At 31 December 2014 RZZE—NF
and 30 June 2015 +-A=+t—HEK
—E-RFNA=1H 1,382,400,000 138,240 113,062
Notes: Hiat -
(a) On 17 September 2014, the Company and a placing agent entered (a) NRZE—NEAA++H - AATHRERIEE]

into the placing agreement pursuant to which the placing agent
agreed to place to not less than six independent placees for up to
230,400,000 new shares at a price of HK$0.38 per placing share.
The placing have been completed on 26 September 2014.

YERERZE - Bt BREREREASRAEE R
1 0.38 BT BB & & % 230,400,000 % #7 Ak
DFRLARNBELARA - BEZTBECOR T
—MEAA-TRERK °

15. ENESFIE
BERZAH  BAESRENRES TN

15. TRADE PAYABLES

The aging analysis of trade payables, based on the invoice

dates, is as follows: T
30 June 31 December
2015 2014
—ZE-8F —E—mF
AA=+H +=ZHA=+—H
(Unaudited) (Audited)
(RBEX) (BEZ)
RMB’000 RMB'000
AR%ET R ARBETT
0 to 90 days 0Z90H 23,160 14,712
91 to 180 days 912180 H 1 5,751
181 to 365 days 181 £ 365 H 3,848 92
Over 365 days i 365H 1,706 1,619
28,725 22,174

—E-RFRYXEARE




CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

16. BANK BORROWINGS 16. SRITER
Current TE
Bank loans, secured IRITER - HIEKH
Non-current IR E
Bank loans, secured IRITER - B
The maturities of the above bank borrowings are as follows: FRITE
Carrying amount repayable: JEEEFIRMREE ¢
— within one year — R—FA
— more than one year but within two years — #BiBE—FERHER
— more than two years but within five years — #BBMEERAFER
— more than five years — HBARF
Secured bank loan BHEIFRITER
Less: Amounts classified under current B D BEARBEREN
liabilities I

BREZEZFEEGRRK

R—F AT B H R

Secured bank loan that contain a
repayment on demand clause

or due within one year RITEK
Amounts classified under non-current DERIERDBEEN
liabilities FRIE

Short-term bank loans are arranged at floating rates and
exposed the Group to cash flow interest rate risk.

BEmER
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30 June 31 December
2015 2014
—ZE-E8F —E—mF
NA=+HA +=—A=+—8H
(Unaudited) (Audited)
(REER) (&%)
RMB’'000 RMB’'000
AR%ET R AREFT
29,500 30,500
— 4,400
HEEHBAOT :
30 June 31 December
2015 2014
—ZE-8F —T—MOF
AA=+H +=ZHA=+—H
(Unaudited) (Audited)
(REBEZR) (&%)
RMB’000 RMB’'000
AR®TR ARETT
29,500 30,500
— 684
— 1,185
— 2,531
29,500 34,900
29,500 (30,500)
— 4,400

R -

REBRTEFRIBMNE LA AEERR
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17. OPERATING LEASE COMMITMENT 17. KREHERIE
At 30 June 2015, the Group had commitments for the future RZTE—RAFANA=1H  AEERETTHE
minimum lease payments under non-cancellable operating THCEHEL N7 A E MR AR RRERER
leases within fall due as follows: THAREWNT -

30 June 31 December

2015 2014
—E-1F —E-mEF
ANA=+H +=ZA=+—H

(Unaudited) (Audited)
(RBEX) (EEZ)
RMB’000 RMB'000

ARBT T ARETT

Within one year —F A 568 1,077
In the second to fifth years inclusive F_EERF(BEEREMT) 638 1,096

1,206 2,173
Operating lease payments represent rentals payable by the KEMEFRBEEASEREE ITHREHA
Group for its warehouse, factory and office premises. Leases EVEEMNOHES  HHETANT1E4F
are negotiated for a range from 1 to 4 years (31 December (ZE2E—WE+ZA=Z+—RB:1E4%F) -
2014: 1 to 4 years) and rentals are fixed over the lease terms HeRHHRNET T BEERARS - A&
and do not include contingent rentals. The Group does not E RN E RN B EHEEENEEE -

have an option to purchase the leased asset at the expiry of
the lease period.

—E-RFRYXEARE




CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

1. MATERIAL RELATED PARTY 18. EXHEIRS

TRANSACTIONS

In addition to the transactions and balances as disclosed PRARGEEZE PGS VB HmER AL M55
elsewhere in the unaudited condensed consolidated financial X5 RESIN PRSI A S E R
statements, the Group entered into the following material FTBUTEARS ¢

transaction with related parties during the reporting period:

Compensation of key management TEEBASZHE

personnel

Compensation for key management personnel, including FEEEAEBNFHE BEENAARESES
amount paid to the Company’s directors is as follows: EEP NN

Six months ended 30 June

BEAA=+HLEAMEA

2015 2014
—E-HF —E—NEF
(Unaudited) (Unaudited)
(RBER) (REEZR)
RMB’000 RMB'000

AR¥TR ARETT

Salaries and other short-term benefits e N EME I RE 917 599
Employer contribution to pension scheme BRI EE EHR 30 32
947 631
19. COMPARATIVE FIGURES 19. KBEF
Certain comparative amounts have been reclassified to ATHBETEEFHHE - LA KRN
conform with the current period’s presentation. iR o
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MANAGEMENT DISCUSSION AND ANALYSIS
Business Review

The Group is principally engaged in the manufacture and sale of
nonwoven fabric products used in automotive interior decoration
parts and other parts, trading of rubber. The Group also deploys
financial resource to securities investment to achieve earnings
in the form of capital appreciation and income from dividends.
During the six months ended 30 June 2015, the Group disposed
the business of trading of garment accessories.

Manufacture and sale of nonwoven fabric
products

Manufacture and sale of nonwoven fabric products is the core
business of the Group. The Group manufactures its products with
single layer or multiple layers of nonwoven fabric in accordance
with specific requirements and standards of different customers.
Most of the customers of nonwoven fabric products are primary
manufacturers and suppliers of automotive parts in the PRC. The
majority of the Group’s products are further processed by these
customers in order to make different automotive parts such as
floor, head lining, seat cover, parcel tray, trunk, luggage-side trim,
hubcap and car-mat, which are of different characteristics and are
to be applied for different usages in passenger vehicles.

According to the latest statistics released from China Association
of Automobile Manufacturers (“CAAM"), the production and sales
of passenger vehicles in the PRC were approximately 11,620,000
units and 11,360,000 units respectively for the seven months
ended 30 July 2015, representing a decrease of approximately
11.6% and 6.6%. As a result of increasing competition in the
automotive industry, there was a decrease trend in profit margin
of certain nonwoven fabric products of the Group during the six
months ended 30 June 2015.

Supply and procurement operation

The Group commenced its business of rubber trading since 2012
and the quoted price of rubber was generally varied according to
the tendency of the commodities markets. To manage the risk,
the Group mainly carried out that business in back-to-back model.
As the significant decrease in price of top commodities, crude
oil, since the second half of 2014, the Group only accepted the
orders with lower default risk and caused a significant decrease in
revenue of that business.

TESEAHKEERRAF

EEE W& D

E3 0]
ARBETENFRERKEERRTENM REAM
MAOWBEHTERREERE - REETRKRATB
BRNBEFRENEBERRERREBBANTEA
RIAN BHE_ZT-—RAFNA=ZTHILAMEA -
AEBD HEEER KR ET -

HERFEEEGTE D

SUERHEBROMEREARBENIRZER - XK
BRETAEFPHNFEZRRMGERE—EXZE
BOMEmM - KEDEHTERNTER/ETEN
ABERGEIEZERRHER - AEBAN D ER
BRZSEEFPIEE—FNT - AR TETHE
o mRE B EA - TREER - EREH - K
IWZREF - TEEEREA - TFEAUREHN &
SEMFTERNBREY  ZSETRASE  AJEMA
RIEBENTRAE °

BREPHAETERS((REAETIERBE)AMH
WEE HE-T-AFtAZ+HLEEEAAHKE
FREEABEMRERBEEDRLA 11,620,000 8 &
11,360,000 & * HE R 11.6% & 6.6% A KK 1E -
HRAEEBRFALE  AEEHEE-_Z—RF
NAZTHLERNERETESNERNERTIBES
T2 -

RIERFIELE

rEBEE _T-—_FERAREEERBER Mm%
BHHRE-—REZHRMENBBMNE - BEE
R AEEEBUEHERAGEZER - AR
BRAERREERA S NFETEFLREBT
B MAKEEEMZORREENE BB
A KR D o

—E-RFRYXEARE lll’




CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

Disposal of business of trading of garment
accessories

Since the second quarter of 2013, the Group diversified into
the business of trading of garment accessories. The products of
trading of garment accessories are mainly nylon tape, polyester
tape and polyester string.

As a result of the constantly increasing costs of sales and
competition, the business of trading of garment accessories
was not expected to grow at its current rate without further
investments and developments. On 26 May 2015, the Company
disposed the business of trading of garment accessories (the
"Disposal”) to a listed company in Hong Kong (the “Purchaser”)
at a consideration of HK$45 million, which were satisfied in full by
the issue of the ordinary shares of the Purchaser. The Disposal was
completed on 16 June 2015 and the Company recognized a gain
on disposal in the amount of approximately RMB3.7 million.

Placing of new shares

On 30 June 2015, the Company entered into a placing agreement
with a placing agent pursuant to which it agreed to procure
independent placees to subscribe for an aggregate of 276,480,000
new shares in the Company (the “Placing”). On 9 July 2015, the
Company entered into a side letter agreement (the “Side Letter
Agreement”) with the placing agent to revise the placing price
to HK$0.345 per placing share. The closing price of the share
of the Company was HK$0.39 as quoted on the Stock Exchange
of Hong Kong on 9 July 2015, being the date of the Side Letter
Agreement. On 21 July 2015, the Placing was completed where
a total of 276,480,000 new shares were issued. Net proceeds
from the Placing was approximately HK$94.2 million which was
intended to be used i) for the acquisition and renovation of plants
and machineries for its manufacture and sale of nonwoven fabric
products business, ii) for the financing of business of trading of
rubber and iii) for the potential acquisition of the business of
manufacturing of various types of PBS polybutylene succinate
("PBS") and PBS copolymer.
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HEBBRK KM

FEBRE T -=FE_FRZTILEREKKE
HEEXK BERKEMANERIERERES
Wi KRR A o

R HERA R SRS EL N BRETEE—F
BERBEROEBERT  BEERKEFESEIER
BRELEERER R ZE—RAFAA=-+"B  AAQ
AM—REASLTMRARIER])HEEBERKEMF
2% ([HES=E]) - KB A45,000,00087T » A
TERANEER2E5E HEFHEER -_T—H
FRATAARER  MARRCEREERESHA
FR 13,700,000 7T °

B EHTR

RZZE—RAEXNA=Z1H ARBEEERET
REWHE Bt BEERBEEREREBLARLA
RIEA 276,480,000 x5 ([BEEEEIE]) - B
—T-—AFtANB ARREREREIZHE
mEE((MBHwEEZ]) UEBITEEEAERE
ERRPD 03458 - ARBIRMARZZTE—AHF LA
NB (BN EHZEE BB R EBE ATk m
BEAEROIETL REFER_T—AF LA
—+—B%EK & $£276,480,000 B F AL 2 31T ©
fic & = 18 /) F7 15 508 7% B8 49 94,200,000 7% 7T #t A
BB REMERARENEEESMERER
B R HEs NN EERBED - Kii) aTael
BEUEZER T M T BB ([PBS)) R PBS HEE W%
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Financial Review

Revenue

The Group's revenue for the six months ended 30 June 2015 and
2014 was illustrated as follows:

Nonwoven fabric for use in automotive AR ARE A&
interior decoration parts and other parts Hih o ELS

Sales of rubber BEHEE

Sales of garment accessories R B RS

For the six months ended 30 June 2015, the Group's revenue
decreased to approximately RMB105.6 million, compared to
approximately RMB182.1 million in the corresponding period
in 2014, representing a decrease of approximately 42.0%. The
decrease in the Group's revenue was mainly attributable to the
decrease in revenue of sales of rubber.

Gross profit

During the period under review, the gross profit of the Group
decreased by RMB 6.4 million to approximately RMB16.9 million.
The decrease was mainly due to the drop in revenue of the Group.
On the other hand, trading of rubber requires low value-added
services and therefore its gross profit margin is generally lower
than the business of manufacturing. The decrease in revenue
in the business of rubber trading caused an increase in profit
margin of the Group for the six months ended 30 June 2015 to
approximately 16.0%.

TESEAHKEERRAF

Bt 75 [ R

WA
HE-_ZT—AFE-_Z—NFANA=ZTHILEAE
A ANEBHWRATEROT ¢

Six months ended 30 June
BZXA=1tHLXEA

2015 2014
—E-HF —E—-mEF
(Unaudited) (Unaudited)
(REER) (RigEZ)
RMB’000 RMB'000
AR® TR ARETT
79,054 80,427
12,847 87,452
13,710 14,217
105,611 182,096

HE-_Z—AFXA=ZTAHLEAHEA AEBEHK
ABLEHAREI1056AET " —E—MNFERH
AIBHARBI1821BE T - HERK42.0% KR
8o REBRARS EZHRBBHEERAR DA
@(o

EZA

REESRE  ARENEINRIAREATETLE
WMARK169BET - RINETEREAR/AREEN
WAR DT - b4 - BEERB R 2EEERY
FHit - HEMER-REREEEXT - EERBER
WARPBERARERBEZ_T—AFA=THL
ANE A B EBRAIEIE N EL 16.0% °
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

Other income

The Group’s other income increased by approximately RMB447.3
million from approximately RMB6.8 million for the six months
ended 30 June 2014 to approximately RMB454.1 million for the
six months ended 30 June 2015. The increase was mainly due
to the increase in fair value gain on held-for-trading investments
by approximately RMB443.1 million. At 30 June 2015, the held-
for-trading investments of approximately RMB564.0 million
mainly comprised of securities from companies listed on the
Stock Exchange of Hong Kong. In addition, as a result of recent
weakness in the stock market, subsequently on 31 August 2015,
the approval date for issuance of these unaudited condensed
consolidated financial statements, the fair value of the held-for-
trading investments has decreased by approximately 23.5% as
compared to the fair value of the held-for-trading investments at
30 June 2015.

Share of loss of an associate

The Group’s associated company is engaged in the production
and sale of polyester fibers used in automobiles in the PRC. As
a result of general slowdown in growth in the domestic demand
for automobiles in the PRC and intensified price competitions, the
associated company continuously incurred loss during the period
under review.

Administrative expenses

The administrative expenses increased by approximately RMB1.4
million from approximately RMB8.1 million to approximately
RMB9.5 million for the six months ended 30 June 2015. The
increase was mainly attributable to the increase in the Group’s
corporate expenses after the transfer of listing of shares of the
Company since the second half of 2014.

Profit attributable to the owners of the
Company

The profit attributable to the owners of the Company was
approximately RMB454.3 million for the six months ended 30
June 2015 compared with approximately RMB12.1 million for the
corresponding period of 2014. The increase was mainly due to the
change in fair value gain on held-for-trading investments.
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Outlook

The Board expects that the year 2015 will be a challenging
year for the business of manufacture and sale of nonwoven
products as the slowdown in growth in the domestic demand for
automobiles in the PRC since July 2015, and the continuously
increase in production costs for maintaining competitiveness and
enhancing safety requirements to cope with the development of
the automotive industry. To maintain its income stream, the Group
will still deploy its resources on:

(1) upgrading the production lines in order to improve the
production efficiency;

(2) installing new machineries to suit the customers’ varying
requirements and demands on high-end products;

(3) conducting research and development to keep up with
the latest technological trends in relation to product
specifications; and

(4) strengthening the quality control systems to retain customer
loyalty and reinforce the Group’s reputation in the nonwoven
fabric industry in the PRC.

As a result of the increasing risk of volatility in rubber price
since the deterioration in price of crude oil, the Group would be
cautious in accepting orders to avoid any downside exposure.
In order to have a better use of the Group’s fund, the Group
increased its financial resource on the business of securities
investment and recorded a gain arising from fair value changes of
held-for-trading investment during the period under review. The
Board will closely monitor the portfolio of investment to reduce
the risks during the unexpected market fluctuations.

On 24 August 2015, the Group entered into a memorandum
of understanding with an intention to acquire the business
of manufacturing of various types of PBS and PBS copolymer
("Possible Acquisition”). The Group would perform due diligence
review of the business before further proceed the Possible
Acquisition.

Going forward, with a view to achieving better return and
enhancing the expansion of the Group, the Group will look for
potential investment opportunities to diversify its business scope.
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CHINA AUTOMOTIVE INTERIOR DECORATION

LIQUIDITY AND FINANCIAL RESOURCES

Current assets MBEE
Current liabilities mEAaE
Current ratio mEN L =

The current ratio of the Group at 30 June 2015 was 11.41 times
as compared to that of 4.22 times at 31 December 2014.

At 30 June 2015, the Group’s gearing ratio (represented by totals
of bank borrowings and bank overdrafts divided by summation of
total bank borrowings, bank overdrafts and equity) amounted to
approximately 3.6% (31 December 2014: 10.2%).

TREASURY POLICY

The Group generally financed its operations by internal cash
resources and bank financing. Subsequently on 21 July 2015, the
Company placed and allotted 276,480,000 shares at HK$0.345
to independent investors. The net proceeds of the placing was
approximately RMB74.9 million.

At 30 June 2015, cash and bank balances of the Group amounted
to approximately RMB66.3 million (31 December 2014: RMB69.4
million), and approximately RMB38.0 million (31 December 2014:
RMB42.4 million) of which are denominated in Hong Kong dollars
and United States dollars. Taking into account the Group’s cash
reserves and recurring cash flows from its operations, the Group’s
financial position is stable and healthy.
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REMHRBBEEIR
30 June 31 December
2015 2014
—E-AfF —ZE—mEF
AA=tH +=-HA=+—H
(Unaudited) (Audited)
(RBER) ('R
RMB’000 RMB'000
AR® TR AREBFT
780,405 296,419
68,380 70,215
11.41 4.22

REBR-_E-—RFENA=ZTHMNARSHELEA11.41
F MR-ZE—NFE+-_A=+—RBA|B4.22% -

R-Z—hEANA=ZTH AEENEREEH X
(BPERTTE R MRITE S BB AR TEF w5 - 8
TETHEERNETNA36% (ZE—NE+—A
=+—H:102%) °

EREE
AEE-REBANSESERLBITHRERMHE
B-HER-_ZT—AFELtA-+—HB AQAK
0.345 8 B 1% & & Bl & R AL 276,480,000 f%
fEin - REEE IEREFHENAARKT749H
BT e

R-TE—RAFANA=Z+H AEBRERIETER
NEBAREe3IFET(ZE—MFE+-_A=+—
AH: ARKEIAEEL)  EFHARKEIZ0EE
T(ZE—EF+ZA=+—H: ARKAQ4LIEE
TLIAEB T RETIE - KEREAEKERSHERE
EEMNKFEUHRSRER  AEENTBKRAIEE
ﬁ_o




FOREIGN EXCHANGE EXPOSURE

Majority of the assets and liabilities of the Group were
denominated in Renminbi, United States dollars and Hong Kong
dollars. At 30 June 2015, the Group had no significant exposure
under foreign exchange contracts, interest, currency swaps or
other financial derivatives.

CAPITAL STRUCTURE

Except 276,480,000 shares of the Company were issued and
allotted on 21 July 2015, there has been no material change in
the capital structure of the Group since 31 December 2014.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

So far as known to the Directors, at 30 June 2015, the interests
and short positions of the directors and chief executives of the
Company in the shares, underlying shares and debentures of the
Company or any its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (“SFO")) which
were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and/or short positions of which they were
taken or deemed to have under such provisions of SFO) or which
were recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO or otherwise required to be
notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers in Appendix 10 to the Main Board Listing Rules (“Model
Code"), were as follows:

Long positions in shares of the Company

Capacity and nature

Name of interest
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

Save as disclosed above, at 30 June 2015, none of the Directors
or chief executives of the Company had any interests or short
positions in the shares or underlying shares or debentures of the
Company or any of its associated corporations as recorded in the
register required to be kept by the Company under Section 352 of
the SFO, or as otherwise required to be notified to the Company
and the Stock Exchange pursuant to the Model Code.

Save as disclosed above, at no time during the reporting period
were rights to acquire benefits by means of the acquisition of
shares in or debentures of the Company or of any other body
corporate granted to any Directors or their respective spouse or
children under 18 years of age, or were any such rights exercised
by them; or was the Company, its holding company or any of its
subsidiaries a party to any arrangements to enable the Directors,
their respective spouse or children under 18 years of age to
acquire such rights in the Company or any body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS OR SHORT POSITIONS
IN THE SHARES OR UNDERLYING SHARES OF
THE COMPANY

Save as disclosed under the paragraph “DIRECTORS’ AND CHIEF
EXECUTIVES" INTEREST IN SHARES, UNDERLYING SHARES AND
DEBENTURES”, at 30 June 2015, the Directors of the Company
were not aware of any persons who had, or was deemed to have,
interests or short positions in the Shares or underlying Shares
which would fall to be disclosed to the Company in accordance
with the provisions of Divisions 2 and 3 of Part XV of the SFO; or
be recorded in the register required to be kept under Section 336
of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY
Neither the Company, nor any of its subsidiaries has purchased,

sold or redeemed any of the Company’'s listed securities during
the six months ended 30 June 2015.
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DIRECTOR’S
INTERESTS

The Directors are not aware of any business or interest of the
directors of the Company, the controlling shareholder of the
Company and their respective associates (as defined under the
Main Board Listing Rules) that compete or may compete with the
business of the Group and any other conflict of interest which
any such person has or may have with the Group during the six
months ended 30 June 2015.

INTEREST IN COMPETING

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by the Directors on terms no less exacting than the
required standard of dealings as set out in the Model Code. Having
made specific enquiry with all Directors, the Company confirmed
that all Directors have complied with the code of conduct and the
required standard of dealings concerning securities transactions by
the Directors during the six months ended 30 June 2015.

CORPORATE GOVERNANCE

Except for the deviations set out below, the Company has
complied with the code provisions as set out in the Corporate
Governance Code (“Code”) in Appendix 14 to the Main Board
Listing Rules for the six months ended 30 June 2015.

Code Provision A.2.1

Code provision A.2.1 stipulates that the roles of chairman and
chief executive officer should be separate and should not be
performed by the same individual. Mr. Zhuang Yuejin is the
Chairman and the Chief Executive Officer of the Company. Such
deviation from Code provision A.2.1 is deemed appropriate as it is
considered to be more efficient to have one single person as the
Chairman of the Company as well as to discharge the executive
functions of a chief executive officer, and it provides the Group
with strong and consistent leadership in the development and
execution of long term business strategies. The Board believes
that the balance of power and authority is adequately ensured by
the operations of the Board which comprises highly experienced
individuals. During the six months ended 30 June 2015, there
are two independent non-executive Directors on the Board.
All of them possess adequate independence and therefore the
Board considers the Company has achieved balance and provided
sufficient protection of its interests.
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

Code Provision A.6.7

Code provision A.6.7 stipulates that non-executive Directors
should attend general meetings of the Company. Owing to other
business engagements, two independent non-executive Directors,
Mr. Feng Xueben and Ms. Sung Kwan Wun, were unable to attend
the annual general meeting of the Company held on 5 June 2015.

Rules 3.10(1) and 3.21 of the Main Board
Listing Rules

Rule 3.10(1) of the Main Board Listing Rules stipulates that the
Board must include at least three independent non-executive
Directors. Rule 3.21 of the Main Board Listing Rules stipulates that
the audit committee must comprise a minimum of 3 members.
Following the retirement of Mr. Feng Xueben on 5 June 2015,
the number of independent non-executive Directors, and audit
committee members has fallen below the minimum number
required under Rules 3.10(1) and 3.21 of the Main Board Listing
Rules. In order to comply with the Main Board Listing Rules, the
Company is endeavoring to identify a suitable candidate to fill the
vacancies within three months from 5 June 2015.

SIGNIFICANT INVESTMENTS

At 30 June 2015, there was no significant investment held by the
Group.

MATERIAL ACQUISITIONS OR DISPOSALS

Except the disposal of business of trading of garment accessories
on 26 May 2015, there was no material acquisitions or disposal
of subsidiaries and affiliated companies by the Group for the six
months ended 30 June 2015.

PLEDGE ON ASSETS

At 30 June 2015, the Group secured its bank loans by buildings
with a carrying amounts of approximately RMB6.7 million, bank
deposit of approximately RMB6.1 million and prepaid land lease
payments with a carrying amounts of approximately RMB2.8
million.
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EMPLOYEES AND REMUNERATION POLICY

At 30 June 2015, the Group employed a total of 163 employees.
The remuneration policy of the employees of the Group was set
up by the Board on the basis of their experience, qualifications
and competence. Other employees’ benefits include contributions
to statutory mandatory provident funds, and social insurance
together with housing provident funds to its employees in Hong
Kong and the PRC respectively.

A remuneration committee was set up for, inter alia, reviewing
the Group’s remuneration policy and structure for all directors and
senior management of the Group.

NOMINATION COMMITTEE

The Company established a nomination committee on 13
September 2010 with written terms of reference in compliance
with the Code. During the six months ended 30 June 2015, the
nomination committee comprises one executive Director, namely
Mr. Zhuang Yuejin, and one independent non-executive Directors,
namely Mr. Mak Wai Ho. Mr. Zhuang Yuejin has been appointed
as the chairman of the nomination committee.

REMUNERATION COMMITTEE

The Company established a remuneration committee on 13
September 2010 with written terms of reference in compliance
with the Code. During the six months ended 30 June 2015, the
remuneration committee comprises one executive Director, namely
Mr. Zhuang Yuejin and two independent non-executive Directors,
namely Mr. Mak Wai Ho and Ms. Sung Kwan Wun. Mr. Mak Wai
Ho has been appointed as the chairman of the remuneration
committee.

AUDIT COMMITTEE

The Company has established the audit committee on 13
September 2010 with written terms of reference in compliance
with the Code. At 30 June 2015, the audit committee comprises
two members, namely Mr. Mak Wai Ho and Ms. Sung Kwan
Wun all of whom are independent non-executive Directors. Mr.
Mak Wai Ho has been appointed as the chairman of the audit
committee. The Group’s unaudited condensed consolidated results
for the six months ended 30 June 2015 have not been audited
by the Company’s auditors, but have been reviewed by the audit
committee, which was of the opinion that the preparation of such
results complied with the applicable accounting standards and
requirements and adequate disclosures have been made.
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

BOARD OF DIRECTORS

At 30 June 2015, the Board comprises three executive Directors
and two independent non-executive Directors as follows:

Executive Directors

Mr. Zhuang Yuejin (Chairman)
Mr. Wong Ho Yin

Ms. Xiao Suni

Independent non-executive Directors
Mr. Mak Wai Ho
Ms. Sung Kwan Wun

By the order of the Board
China Automotive Interior Decoration Holdings Limited
Zhuang Yuejin
Chairman

Hong Kong, 31 August 2015

At the date of this report, the executive Directors are Mr. Zhuang
Yuejin, Mr. Wong Ho Yin and Ms. Xiao Suni; and the independent
non-executive Directors are Mr. Mak Wai Ho and Ms. Sung Kwan
Wun.
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