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MANAGEMENT DISCUSSION AND ANALYSIS

BB WED

The board (the “Board”) of directors (the “Directors”) of Sinomax
Group Limited (the “Company”) is pleased to present in this
interim report the unaudited results of the Company and its
subsidiaries (the “Group”) for the six months ended 30 June 2015
(the "Period").

BUSINESS REVIEW

Revenue by operating segments

During the Period, revenue of the Group increased by
approximately HK$145.3 million or 11.8% to approximately
HK$1,378.6 million (for the six months ended 30 June 2014:
approximately HK$1,233.3 million). Retails and corporate sales
and polyurethane foam sales continued to record substantial
revenue growth for the Period. However, export sales dropped
for the Period comparing with the corresponding period last year:

RenEBEARAR(R2ANDE=R(EE((ES
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For the six months ended 30 June

BZ6H30HLAKER
2015 2014 Changes
20154 20144 2R
HK$’'000 HK$'000 %
FTHET FAT %
Export sales HOE 599,245 625,495 4.2
Retail and corporate sales TERARIHEE 291,357 189,829 +53.5
Polyurethane foam sales BRBRHEE 487,988 417,941 +16.8
Total @st 1,378,590 1,233,265 +11.8

Export sales

The Group sells its visco-elastic products on a wholesale basis
primarily to leading retailers in the United States of America (the
"US"), who typically resell the products to consumers through
their own country-wide retail networks. The products are sold
under own, licensed or third-party brands.

The Group has been successful in developing its business in the
US market. However, the Group is facing strict US-only buying
guidelines or retailer preferences for US made products which
restrict our growth in the US market. During the Period, though
there has been a slight increase in terms of quantity sold, export
sales amount dropped by approximately HK$26.3 million or 4.2%
to approximately HK$599.2 million (for the six months ended 30
June 2014: approximately HK$625.5 million).
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Retail and corporate sales

The Group sells its products under its “SINOMAX" brand through
its retail network comprising stand-alone retail shops (the
“Sinomax Life Stores”) and concession counters in department
stores in Hong Kong, the People’s Republic of China (the “PRC")
and Macau. The Group also conducts direct sales to corporates
and other customers in Hong Kong and the PRC, and operates
online sales.

The strong growth in revenue from retail and corporate sales was
mainly driven by the increased sales of products under the
Group's flagship brand “SINOMAX". During the Period, the
Group has been successful in promoting its products to various
corporate customers.

In terms of sales channel, same-store sales grew by approximately
3.9% for the Period. Same store sales for each of Sinomax Life
Stores and concession counters grew by approximately 2.3% and
4.4% respectively for the Period. During the Period, the Group
opened ten new Sinomax Life Stores in the PRC.

Polyurethane foam sales

The Group supplies quality polyurethane foam on a wholesale
basis to furniture manufacturers in the PRC under the “Tung Ah”

(3 a8) brand.

As announced on 23 January 2015 and approved by independent
shareholders of the Company on 6 March 2015, the Group
acquired 100% equity interest of Shanghai Luen Tai Polyurethane
Co. Ltd.* (E/8B KX /8 438 R A 7)) (“Shanghai Luen Tai") which
contributed approximately RMB51.6 million (equivalent to
approximately to HK$64.2 million) revenue and approximately
RMB5.8 million (equivalent to approximately to HK$7.2 million)
profit after tax to the Group since acquisition.

Revenue from polyurethane foam sales for the Period increased
by approximately HK$70.0 million or 16.8% (from approximately
HK$417.9 million for the six months ended 30 June 2014 to
approximately HK$488.0 million for the Period) driven by the
successful acquisition of Shanghai Luen Tai as well as the
increasing demand for high quality furniture and home
accessories in the PRC market, thus driving the rise in demand for
the Group's polyurethane foam products during the Period.

* The English translated name is for identification purpose only
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Gross profit

With an increase of approximately 11.8% in the Group's revenue,
gross profit (“GP") increased by approximately HK$67.8 million or
20.8% to approximately HK$393.0 million during the Period as
compared to approximately HK$325.3 million for the
corresponding period last year. The GP margin increased by 2.1%
from approximately 26.4% to 28.5% as compared with the
corresponding period last year. For the Period, the cost of
chemicals, which are the major components of the Group's
product manufacturing cost, decreased by approximately 19.0%
while on the other hand, the selling price decreased by
approximately 15.5% as compared to the corresponding period
last year. These factors led to an increase in GP margin for the
Period. The increase in GP margin was, however, offset by a
slightly increased third party brands sales volume with a relatively
lower GP margin.

Costs and expenses

Selling and distribution costs for the Period increased by
approximately HK$18.7 million or 12.3% to approximately
HK$171.2 million, as compared to approximately HK$152.5 million
for the six months ended 30 June 2014. The increase was mainly
due to increased staff costs and rental as a result of the newly
opened “Sinomax Life Stores”.

Administrative expenses for the Period increased by
approximately HK$1.9 million or 2.6% to approximately HK$72.5
million, as compared to approximately HK$70.6 million for the six
months ended 30 June 2014. The increase was mainly due to
recognition of share option expenses under the Pre-IPO Share
Option Scheme (as defined in the Company's prospectus dated
30 June 2014 (“Prospectus”)) (the “Pre-IPO Share Option
Scheme"”) of approximately HK$2.1 million (for the six months
ended 30 June 2014: approximately HK$1.6 million) and increase
in other general expenses.

Other expenses mainly consisted of research and development
expenses which increased from approximately HK$6.4 million for
the six months ended 30 June 2014 to approximately HK$23.2
million for the Period as the Group has put much more resources
on improving and developing more foam features to meet
increasing customers’ needs.

Profit for the Period

Profit for the Period increased by approximately HK$12.9 million
or 15.1% to approximately HK$98.5 million, as compared to
approximately HK$85.5 million for the six months ended 30 June
2014.
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USE OF PROCEEDS FROM THE GLOBAL
OFFERING

The issued ordinary shares of the Company (the “Shares”) were
listed on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) with effect from 10 July 2014 with
net proceeds received by the Group from the Global Offering (as
defined in the Prospectus) amounted to approximately HK$127.1
million after deducting underwriting commissions and all related
expenses. The Group has not yet fully utilized the net proceeds as
at the date of this report. The unutilized net proceeds have been
placed in deposits with banks in Hong Kong and the PRC.

ERBEMERERE

ARRIBRETEBR(KRMA) B2014F7 A10BER
ERBMEZFBRAR ([BRAT]) FIR LM - AEE
BRHRBE(TERBRER) KB ZAMEREBEFEE
MkaEAe RATERBRAY) D127188HB T - RA
REAH AEETEESSAMSHIEFE - AFH
IR RBERECERNEELFREZRIT -

Utilized Unutilized
up to as of
Net proceeds 30 June 2015
EZUTHH > N=p
28 = R B A
Use of proceeds RS FRiSFIE R R 201556 A30H
HK$ million HK$ million HK$ million
BEET BEET BEET
Brand building and promotion from 1. 120144 % 2016 F a1
2014 to 2016 [EAVINE :IE 343 19.3 15.0
Strategic acquisitions and business . R R ERHE
opportunities 35.6 35.6 -
Expanding the distribution network 3. &7 AL E S HALE K&
of the Group and diversifying SHERBEZ UL
sales channels 15.3 8.9 6.4
Upgrading or acquisition of . RARERENEER
production equipment and W ERBREY
building new production facilities MEERM N A E
and warehouse in Dongguan and
Jiashan 17.8 12.7 5.1
Acquiring or setting up production . REBIRAE SRR E R
facilities in the US 7.6 - 7.6
Expenses in design, research and B 2014 ZE 2016 F &5
development from 2014 to 2016 R LEEARS 3.8 3.8 =
General working capital —REEES 12.7 — 12.7
1271 80.3 46.8
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LIQUIDITY, FINANCIAL AND CAPITAL
RESOURCES

The financial position of the Group was healthy as at 30 June 2015
and was enhanced by the net proceeds received by the Company
through the top-up placing of new Shares completed during the
Period (as disclosed under the heading of “Purchase, Sale or
Redemption of the Company’s Listed Securities” in this report
below). As at 30 June 2015, the Group had net current assets of
approximately HK$753.4 million, as compared to approximately
HK$611.3 million as at 31 December 2014.

Borrowing and pledge of assets

As at 30 June 2015, the Group had banking facilities amounting
to approximately HK$1,057.2 million of which approximately
HK$309.4 million was utilized (31 December 2014: banking
facilities amounting to approximately HK$1,011.7 million of which
approximately HK$325.4 million was utilized) (which amount
includes bank borrowings and bills payables).

As at 30 June 2015, the total amount of interest-bearing bank
borrowings of the Group was approximately HK$233.1 million (31
December 2014: HK$233.0 million) which was denominated as to
16.2% in Renminbi, 39.0% in Hong Kong dollars and 44.8% in US
dollars. The bank borrowings were all repayable within one year.

The bills payables of the Group were secured by bank deposits of
approximately HK$15.9 million (31 December 2014: approximately
HK$14.8 million).

Capital expenditure

The Group's capital expenditure for the Period amounted to
approximately HK$10.5 million (for the six months ended 30 June
2014: approximately HK$13.8 million) mainly for the purchasing of
the Group's plant and machinery.
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Financial ratios B St =
As at As at
30 June 371 December
2015 2014
R2015F 20144
6H30H 12A31H
Current ratio® mENEL R 185.2% 187.6%
Quick ratio? R RO 141.7% 130.5%
Gearing ratio® BERABLHEO 21.8% 25.5%
Debt to equity ratio® B L EmLL RO N/A T 38 F N/A 3 A

“’ Current ratio is equal to current assets divided by current liabilities.

@ Quick ratio is equal to current assets less inventories and divided by
current liabilities.

(&) Gearing ratio is derived by dividing interest-bearing debt incurred in the
ordinary course of business by total equity.

@ Debt to equity ratio is calculated by dividing net debt by total equity.
Net debt is defined to include all borrowings net of cash and cash
equivalents.

FOREIGN CURRENCY EXPOSURE

The Group carries on business mainly in Hong Kong, the PRC and
the US. The Group is exposed to foreign exchange risk principally
in Renminbi which can be largely offset by its revenue and
expenditure in the PRC. The Group does not expect any
appreciation or depreciation of the Hong Kong dollar against the
Renminbi which could materially affect the Group's results on
operations, and therefore no hedging instrument has been
employed. The Group will closely monitor the trends of the
Renminbi and take appropriate measures to deal with the foreign
exchange exposure if necessary.

TREASURY POLICY AND MARKET RISKS

The Group has a treasury policy that aims at better controlling its
treasury operations and lowering borrowing cost. Such treasury
policy requires the Group to maintain an adequate level of cash
and cash equivalents, and sufficient available banking facilities to
finance the Group's daily operations and to address short term
funding needs. The Group reviews and evaluates its treasury
policy from time to time to ensure its adequacy and effectiveness.
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PROSPECTS

The demand for US made products is increasing. Currently, all of
the Group's production facilities are located in the PRC. The
Group has original equipment manufacturing purchases from the
US manufacturers of approximately HK$70.8 million during the
Period. To meet those increasing demand for US made products,
the Group is going to set up a manufacturing facility in the US,
which will use state-of-art technology and will have greater
automation than current facilities in the PRC. With the setup of
the new manufacturing facility, it is expected that the Group will
be able to provide products made in the US to capture different
market segments in the country and also shorten the lead time
between production and delivery and thus better serve its
customers. The setting up of the new manufacturing facility in the
US will be subject to the entry into various contracts by the Group.
The Board will make further disclosures on the progress of the
establishment of such new manufacturing facility as and when
appropriate.

The Group will continue to upgrade the machinery so as to
improve the production efficiency and increase the
competitiveness. The Group will also put more resources on
research and development to develop more innovative products
and to enhance its product features.

The Group offers a wide range of health and household products
in Hong Kong, the PRC and Macau under its flagship brand
"SINOMAX?". The Group will further enhance brand management
through various marketing activities to reinforce brand
recognition and enhance the image of health, relaxation and
comfort of the “SINOMAX" brand. The Group plans to promote
its flagship brand “SINOMAX" in the US as well, focusing on the
middle to high-end retail markets.

During the Period, ten Sinomax Life Stores were opened in the
PRC. The Group will continue to promote its brands and products
to corporate customers so as to attract more corporate sales. The
Group is also expanding e-commerce sales channels to promote
and distribute its products. During the Period, e-commerce sales
of the Group recorded a substantial growth of approximately
HK$5.0 million or 90.9% to approximately HK$10.5 million, as
compared to approximately HK$5.5 million for the corresponding
period last year. The Group will continue to expand more
e-commerce sales channels to promote its products and continue
to develop more new products for the e-commerce channels in
the coming years.
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The Group plans to continue to grow its business by exploring
attractive acquisitions and collaboration opportunities that are
compatible with its business vision. As disclosed under the
heading of “Material Acquisitions and Disposals” in this report
below, the Group acquired Shanghai Luen Tai during the Period.

Going forward, the Group will continue to look for other strategic
acquisition and business opportunities.

MATERIAL ACQUISITIONS AND DISPOSALS

On 23 January 2015, an indirect wholly-owned subsidiary of the
Company entered into an acquisition agreement (the
“Acquisition Agreement”) with Mil-ton Company Limited (“Mil-
ton"), a company incorporated in Hong Kong with limited liability
and wholly owned by a connected person of the Company, and
Chori Co., Ltd. ("Chori”), an independent third party incorporated
in Japan with limited liability whose shares are listed on the Tokyo
Stock Exchange, Inc.. Pursuant to the Acquisition Agreement, the
Group conditionally agreed to acquire and Mil-ton and Chori
conditionally agreed to sell respectively 60% and 40% of the
equity interest in Shanghai Luen Tai, a company established in
the PRC with limited liability and principally engages in the
processing, manufacturing and sales of polyurethane foam and
products including mattress, sofa and pillows. The cash
consideration of the acquisition was RMB21,000,000 (equivalent
to approximately HK$26,519,000) and RMB14,000,000 (equivalent
to approximately HK$17,679,000), to Mil-ton and Chori,
respectively. The acquisition was completed on 1 April 2015.

Acquisition-related costs amounting to HK$1,014,000 related to
the above acquisition had been excluded from the cost of
acquisition and had been recognised as an expense in the Period,
included in "other expenses” in the condensed consolidated
statement of profit or loss and other comprehensive income.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

Save as disclosed under the heading of “Prospects” in this report
above, the Group does not have other plans for material
investments or capital assets.

12 SINOMAX GROUP LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

BB WED

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

The Company completed the placing and subscription of
100,000,000 Shares on 21 May 2015. Please refer to the
announcements of the Company dated 17 May 2015 and 21 May
2015 for further details.

Save as disclosed above, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company'’s
listed securities during the Period.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK1.5
cents (2014 interim dividend: HK1.0 cent) per Share. The interim
dividend will be distributed on 17 September 2015 to the
shareholders of the Company whose names appear on the
Company’s register of members as at the close of business on 11
September 2015.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from 9
September 2015 to 11 September 2015, both days inclusive.
During this period, no transfer of Shares will be registered. In
order to qualify for the entitlement to the interim dividends, all
properly completed transfer forms accompanied by the relevant
share certificates must be lodged with the Company’s branch
registrar in Hong Kong, Tricor Investor Services Limited, at Level
22 Hopewell Centre, 183 Queen’s Road East, Hong Kong for
registration not later than 4:30 p.m. on 8 September 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEWED

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2015, the employee headcount of the Group was
2,956 (30 June 2014: 2,685) and the total staff costs, including
directors’ remuneration and share option expenses, amounted to
approximately HK$131.7 million for the Period (for the six months
ended 30 June 2014: approximately HK$125.3 million). The
significant increase in staff costs was primarily due to salary
increment, increase in social insurance contributions and housing
provident fund and share option expenses.

The Group offers competitive remuneration packages
commensurate with industry practice and provides various fringe
benefits to employees including housing and travel allowances
depending on their grade and ranking within the Group. The
Group also maintains medical insurance for the benefit of its
employees. The Group conducts induction training for all of its
new employees and on-going training from time to time during
their employment. The nature of training offered depends on
their specific field of operation. The Group also operates an
employee incentive scheme pursuant to which rewards take the
form of promotions, salary raises and monetary bonuses, and a
share option scheme.

14 SINOMAX GROUP LIMITED
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERAR S M BHRR 2 FHHRE

Deloitte.
=2

TO THE BOARD OF DIRECTORS OF
SINOMAX GROUP LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Sinomax Group Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on
pages 17 to 40, which comprises the condensed consolidated
statement of financial position as of 30 June 2015 and the related
condensed consolidated statement of profit or loss and other
comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended, and
certain explanatory notes. The Main Board Listing Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants. The directors of
the Company are responsible for the preparation and
presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERR S M IRR 2 FH®RE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

21 August 2015
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HRGRE R R EtEEKER

FOR THE SIX MONTHS ENDED 30 JUNE 2015

EIE 20154 6 A 30 H1E 1A
For the six months
ended 30 June
BZ6H30HIEAEA
2015 2014
20154 20144
HK$'000 HK$'000
TR T
NOTES (unaudited) (unaudited)
Bt E (RBEX) (RECEZ)
Revenue KA 3 1,378,590 1,233,265
Cost of sales SHER A (985,557) (908,011)
Gross profit EA 393,033 325,254
Other income Hibdg A 21,254 19,284
Other gains and losses H i las R EE (2,549) 4,167
Selling and distribution costs $HE RO A (171,210) (152,516)
Administrative expenses THFX (72,493) (70,626)
Finance costs BA TSR AR (4,290) (4,037)
Other expenses HhFZ (34,387) (15,266)
Profit before taxation BREE AT % R 129,358 106,260
Income tax expenses FTSBiA 4 (30,901) (20,715)
Profit for the period B A 98,457 85,545
Other comprehensive income (expenses) HATHREN I BEREN
that may be reclassified subsequently Ht2EWA (%)
to profit or loss
Exchange difference arising on translation BEBIINEBEENEN =5
of foreign operations 13 (1,6006)
Total comprehensive income HRAZEBALE
for the period 98,470 83,939
Profit for the period attributable to: THATEIEBRAET -
Owners of the Company VAN =N 94,555 81,643
Non-controlling interests FEPE R M 3,902 3,902
98,457 85,545
Total comprehensive income for THALTEIGEHAZE
the period attributable to: WA 4858 -
Owners of the Company KATHEE A 94,596 80,133
Non-controlling interests VLR R 3,874 3,806
98,470 83,939
Earnings per share BRER 7
— Basic — &K HK5.65 cents Bl HK5.44 cents 1L
— Diluted —#H HK5.65 cents il HK544 cents &l

BREEEERALR 17
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B AR S M AR &R

AT 30 JUNE 2015
201546 A 30 A
At At
30 June 31 December
2015 2014
#2015 F R 2014 F
6H30H 12H31H
HK$’'000 HK$'000
F&T FAT
NOTES (unaudited) (audited)
B 5E (REER) (1eEZ)
NON-CURRENT ASSETS FERBEE
Goodwill B 2,712 -
Investment properties KEWE 8 30,767 22,274
Property, plant and equipment ME - BE M ERE 8 217,391 221,392
Prepaid lease payments AN HERIA 23,281 23,630
Deposits paid for acquisition of property, TBEDE - BE K&
plant and equipment BEX RS 13,034 7,791
Rental deposits HE%RE 19,238 18,482
Deferred tax assets RIEFHIBE = 21,086 18,230
327,509 311,799
CURRENT ASSETS MENEE
Inventories FE 385,118 398,050
Prepaid lease payments TESHERIA 607 607
Trade and other receivables B 5 Kk H A e kI8 9 679,990 584,740
Bills receivables i ES 10 14,921 10,422
Tax recoverable AU e IE 16,015 6,426
Pledged bank deposits EHEMRITER 15,862 14,786
Fixed bank deposits E FIRITIFER 15,127 15,156
Structured bank deposits HEBMRITER 68,073 25,260
Bank balances and cash RITESRIES 441,698 254,020
1,637,411 1,309,467
CURRENT LIABILITIES wRBEIE
Trade and other payables B 5 REMENRIE 11 411,636 275,730
Bills payables [ ANES 12 76,278 92,335
Dividend payable eSS 43,750 -
Taxation payable FEH R 1A 119,196 97,060
Unsecured bank borrowings MK IR TE R 233,134 233,016
883,994 698,141
NET CURRENT ASSETS MENEEFH 753,417 611,326
TOTAL ASSETS LESS CURRENT LIABILITIES #2&ERiEEaE 1,080,926 923,125
NON-CURRENT LIABILITY EMEBIAE
Deferred tax liabilities EERIEAE 10,532 10,012
NET ASSETS BEZE 1,070,394 913,113
CAPITAL AND RESERVES BARKREE
Share capital R& 2R 13 175,000 165,000
Reserves i 856,087 711,320
Equity attributable to owners of RARER AELER
the Company 1,031,087 876,320
Non-controlling interests RS 39,307 36,793
TOTAL EQUITY R 1,070,394 913,113
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HEEE Sy b F b

FOR THE SIX MONTHS ENDED 30 JUNE 2015

EHZ2015F 6 H30H 1A

Equity attributable to owners of the Company

ALTRRARERE
Share Non-
Share Share  Merger Statutory  Capital  option Translation ~ Retained controlling
capital  premium reserve  reserve reserve  reserve  reserve profits Total interests Total
kit At EE % BRE 3] ] F2R
Ra & it i e i it bl #st Bt it
HK$000  HKS000  HKFO00  HK$000  HKS000  HKEO000  HKH000  HKS000  HKE000  HKS000  HKS000
Tér  TEr  TEr  TEn  TEn  TEn TEn TEr TR TEr  TEn
(note)
(h8)
At 1 January 2014 (audited)  F2014E 1818
(F=%) 5 M3846 (403839 6,993 1510 - 439 5083 02N 3985 51525
Exchange difference REBNERELY
aisingontranslation of ~ EREE
foreign operations - - - = = - (1,510) = (1,510 9) (1,606)
Profit for the period iyl - - a = = - - 81,643 81,643 3902 85,545
Total comprehensive BR2E(FR)
(expense) income WALE
for the period - = = - - - (1510) 81,643 80,133 3,806 83939
Recognition of share AERERR
option expenses - - - - - 1,565 - - 1,565 - 1,565
At 30 June 2014 (unaudited) R 2014%6 F 308
(RE27) 5 386 (403839 6593 1510 1,565 0819 646 621989 B9 60760
At 1 January 2015 (audited) 1201551818
(&%) 165000 312,677 (403,835 8,514 1,510 7430 41729 743295 876320 36793 913113
Exchange difference REBNERELN
aising ontranslationof ~~ EREE
foreign operations - - - - - - M - 4 (28) 13
Profit for the period iyl - - - - - - - 9455 94,555 3902 98,457
Total comprehensive BRTERAER
income for the period - - - - - - 41 94555 94,596 3874 98,470
Dividend recognisedas BB ERE
distribution - - - - - - - (43,7500  (43,750) (1,360)  (45,110)
lssue of shares (note 13 {7R{ (HfiE13) 10000 96,000 - - - - - - 106,000 - 106,000
Issue share expenses ERARL - (415 - - - - - - @) - @)
Recognition of share BRERER
option expenses - - - - - 2,078 - - 2,078 - 2,078
At 30 June 2015 (unaudited) 5201556 A0
(REZER) 175000 404,520  (403,835) 8,514 1,510 9,508 41,770 794,100 1,031,087 39,307 1,070,394

Note: The merger reserve represents the difference between the total equity
of the subsidiaries (which were transferred from the ultimate controlling
shareholders of the entities comprising the Group immediately before
the completion of the group reorganisation (the “Individual
Shareholders”) to Treasure Range Holdings Limited (“Treasure
Range”), a wholly owned subsidiary of the Company) attributable to the
owners of the Company and the aggregated share capital of the
relevant subsidiaries pursuant to the group reorganisation where the

M5t BOHREEDBIRBSEEEEANAREE AELZENBE AR
MiEmAE(AEEENEREANAEEETEENEK
PR AR R (TEBIBRE D M AR R 2 EWEB A A Treasure
Range Holdings Limited ([ Treasure Range ) # 3% ) £245 3
MiE A R A B FEHY Z 58 o (A Treasure Range B8 10 RA M B
A BB T E B Treasure Range M AN R A & 1T AR5 &
ARBMARAEEREERIERAREFEGEBRAT
([EBEBCEDBITHROOT I -

transfer of the relevant subsidiaries to Treasure Range as satisfied by
issue of new shares from Treasure Range to the Company and from the
Company to Sinomax Enterprises Limited (“Sinomax Enterprises”), the
immediate and ultimate holding company of the Company.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

ERGEREERER

FOR THE SIX MONTHS ENDED 30 JUNE 2015

EHZ2015F 6 H30HI1E51EH

For the six months
ended 30 June
BZ6H30HIEAEA

2015 2014
20154 20144
HK$'000 HK$'000
THERT FET
NOTES (unaudited) (unaudited)
Liks3 (REBERX) (RieEZ)
Net cash from (used in) operating activities & EBEL (BHH)BEFE 218,489 (79,804)
Net cash (used in) from investing activities RETH (R ELEBHESSE
Acquisition of a subsidiary WKhE—HWE AR 17 (43,186) -
Placement of structured bank deposits TSR IEIRITIER (68,073) -
Payments for property, plant and equipment SAE - BERKRERE (15,586) (11,025)
Withdrawal of structured bank deposits IR IERI T 25,212 1,259
Interest received 2 YEH] 2,252 954
Repayment from related parties BEREE = 31,532
Other investing cash flows HinRBHERE (1,104) 1,024
(100,485) 23,744
Net cash from (used in) financing activities METHEE(BA) REFE
Bank borrowings raised FTE K MRITIER 163,217 268,102
Proceeds from issue of shares, net of shares BTN PTIS A
issue expenses (MR ETHE) 101,843 -
Repayment of bank borrowings BERIRITER (189,483) (189,160)
Interest paid RS (4,290) (4,037)
Dividends paid to non-controlling BN IR AR AL B
shareholder (1,360) (60,000)
Repayment to related parties BEER A = (21,107)
69,927 (6,202)
Net increase (decrease) in cash and cash RERRSEEYEMCRL)
equivalents EE 187,931 (62,262)
Cash and cash equivalents at beginning of HYRE RIS EEY
the period 254,020 165,248
Effect of foreign exchange rate changes RSB E (253) (266)
Cash and cash equivalents at MARASRASEEY
end of the period, IRTTESR IR 2 27
represented by bank balances and cash 441,698 102,720
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS MR RaR M

FOR THE SIX MONTHS ENDED 30 JUNE 2015
EHZ2015F 6 H30H 1A

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) and with Hong Kong
Accounting Standard ("HKAS") 34 “Interim Financial
Reporting” issued by Hong Kong Institute of Certified
Public Accountants (the "HKICPA").

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis.

Except as described below, the accounting policies applied
and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 June 2015 are the same as those followed in the
preparation of the Group’s consolidated financial
statements for the year ended 31 December 2014.

(i) Application of amendments to Hong Kong Financial
Reporting Standards ("HKFRSs")

In the current interim period, the Group has applied,
for the first time, the following amendments to
HKFRSs issued by the HKICPA:

Amendments to Defined Benefit Plans:

HKAS 19 Employee Contributions
Amendments to Annual Improvements to
HKFRSs HKFRSs 2010-2012
Cycle
Amendments to Annual Improvements to
HKFRSs HKFRSs 2011-2013
Cycle

The application of the above amendments to HKFRSs
in the current interim period has had no material
effect on the amounts reported and/or disclosures set
out in these condensed consolidated financial
statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SRSy S e

FOR THE SIX MONTHS ENDED 30 JUNE 2015
EHZ2015F 6 H30HI1E51EH

2.

22

PRINCIPAL ACCOUNTING POLICIES
(Continued)

(ii)

Application of new accounting policy in respect of
business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which
is calculated as the sum of the acquisition-date fair
values of the assets transferred by the Group, liabilities
incurred by the Group to the former owners of the
acquiree and the equity interests issued by the Group
in exchange for control of the acquiree. Acquisition-
related costs are generally recognised in profit or loss
as incurred.

At the acquisition date, the identifiable assets
acquired and the liabilities assumed are recognised at
their fair value.

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value
of the acquirer’s previously held equity interest in the
acquiree (if any) over the net of the acquisition-date
amounts of the identifiable assets acquired and the
liabilities assumed. If, after re-assessment, the net of
the acquisition-date amounts of the identifiable assets
acquired and liabilities assumed exceeds the sum of
the consideration transferred, the amount of any non-
controlling interests in the acquiree and the fair value
of the acquirer’s previously held interest in the
acquiree (if any), the excess is recognised immediately
in profit or loss as a bargain purchase gain.

SINOMAX GROUP LIMITED
INTERIM REPORT 2015
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS MR RaR M

FOR THE SIX MONTHS ENDED 30 JUNE 2015
EHZ2015F 6 H30H 1A

2.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

(iii) Application of new accounting policy in respect of
goodwill

Goodwill arising on an acquisition of a business is
carried at cost as established at the date of acquisition
of the business less accumulated impairment losses, if
any.

For the purposes of impairment testing, goodwill is
allocated to each of the Group's cash-generating units
(or groups of cash-generating units) that is expected
to benefit from the synergies of the combination.

A cash-generating unit to which goodwill has been
allocated is tested for impairment annually or more
frequently when there is indication that the unit may
be impaired. For goodwill arising on an acquisition in
a reporting period, the cash-generating unit to which
goodwill has been allocated is tested for impairment
before the end of that reporting period. If the
recoverable amount of the cash-generating unit is less
than its carrying amount, the impairment loss is
allocated first to reduce the carrying amount of any
goodwill allocated to the unit and then to the other
assets of the unit on a pro-rata basis based on the
carrying amount of each asset in the unit. Any
impairment loss for goodwill is recognised directly in
profit or loss. An impairment loss recognised for
goodwill is not reversed in subsequent periods.

REVENUE AND SEGMENT INFORMATION

The Group is principally engaged in the business of
manufacture and sale of health and household products
and polyurethane foam. Health and household products
mainly represent quality visco-elastic pillows, mattress
toppers and mattresses.

The Group mainly sells its visco-elastic products on a
wholesale basis primarily to retailers in the United States of
America (the "US"), who typically resell the products to
consumers through their own country-wide retail networks.
The products are sold under own, licensed or third-party
brands.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LRSS

B RS ERAR B AL

FOR THE SIX MONTHS ENDED 30 JUNE 2015
EHZ2015F 6 H30HI1E51EH

24

REVENUE AND SEGMENT INFORMATION
(Continued)

The Group also sells its products under “SINOMAX" brand
through its retail network comprising stand-alone retail
shops and concession counters in department stores in the
People’s Republic of China (the “PRC") (other than Hong
Kong and Macau), Hong Kong and Macau. In addition to
the retail network, the Group also conducts direct sales to
corporates in Hong Kong and the PRC, and maintains online
sales.

As a separate business line, the Group also supplies quality
polyurethane foam tailored to customers’ specific needs
and requirements under “Tung Ah” (& Z2) brand primarily
to furniture manufacturers in the PRC on a wholesale basis.

Taking into account the different types of products, the
Group's operating segments, based on information
reported to the chief operating decision maker (“CODM")
(i.e. the executive directors of the Company) for the
purposes of resource allocation and performance
assessment, are as follows:

Export sales — wholesales of products to

overseas customers;

Retail and — sales of products through self-
corporate operated retail network, third-
sales party distributors, direct sales to

corporates and other customers
and e-commerce sales channel;
and

wholesales of polyurethane foam
to furniture manufacturers in the
PRC.

Polyurethane —
foam sales

These operating segments also represent the Group's
reportable segments.

The accounting policies of the operating segments are the
same as the Group's accounting policies.

SINOMAX GROUP LIMITED
INTERIM REPORT 2015
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B2 20154 6 A 30 H LN LA
3. REVENUE AND SEGMENT INFORMATION 3. WARDHER(E)
(Continued)
Segment revenues and results DEUWMA R EE
The following is an analysis of the Group's revenue and NTRAEERKEDEEI DB AREEDT

results by operating segments:

For the six months ended 30 June 2015 BE201556 A30BLKEA
Retail and
corporate Polyurethane
Export sales sales foam sales Consolidated
ZER B
HOHE ATHE AR E e
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FTHET FET
SEGMENT REVENUE 7 FRUEA
External sales HNEREH & 599,245 291,357 487,988 1,378,590
Segment profit 53 B A 161,948 60,068 72,800 294,816
Unallocated other income R BCE AN 18,652
Unallocated costs and expenses 7 Bt A 28 Kz B 2 (184,110)
Profit before taxation [ F5 A v A 129,358
For the six months ended 30 June 2014 BZE20145 6 A30 B 1EXMEA
Retail and
corporate  Polyurethane
Export sales sales foam sales  Consolidated
ZER Rabs
HAHE NRIHE AARIHE e
HK$'000 HK$'000 HK$'000 HK$'000
FA&T FHET FHET FA&T
SEGMENT REVENUE 7 FRUEA
External sales SNEREHE 625,495 189,829 417,941 1,233,265
Segment profit 53 8B 156,197 40,896 39,970 237,063
Unallocated other income R B E A KA 16,835
Unallocated costs and expenses 7 7 Bt A 28 Kz B 2 (147,638)
Profit before taxation [ F5 A s A 106,260
There were no inter-segment sales during both periods. R E AR - WD EEAHEE -
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HZE2015F 6 A30H1E A
3. REVENUE AND SEGMENT INFORMATION 3. WARDIER (£E)
(Continued)

7 BUA R 4R ()

Segment revenues and results (Continued)

RS EEME - ETEMKAER - HEK
AR EAREDE - IR AZ D EEAAHOG o

In the preparation of the segment profit, certain other
income items, costs of goods sold and expenses are

unallocated and not included in the profit earned by each
segment. Unallocated costs and expenses mainly represent
unallocated costs of goods sold (representing

AN AR AL EERADEIHERAN (RET
MEBARETHNEERFRENEERAILEE
BE)  ROFHEERDHRA - DA LB

REMAX - WFETACHEREERKEZ
WA EETT AR D B AR RGP A -

manufacturing overhead attributable to manufacturing
process undertaken in certain of the subsidiaries and
allowance made for inventories), unallocated selling and
distribution costs, corporate and headquarter expenses and
other expenses. This is the measure reported to the CODM
for the purposes of resource allocation and performance
assessment.

A A BER RS A ER AR A
LHRNETSEE—H 25 P BAEMWE
B ER T E R SBAREEY -

No further analysis is presented for certain amounts
included or excluded in the measure of segment profit or
loss or segment assets and liabilities as the information are
not regularly provided to the CODM for review.

4. |INCOME TAX EXPENSES 4. FIBHHAX
For the six months
ended 30 June
BZEZ6A30HIENER
2015 2014
20154 2014 5
HK$’000 HK$'000
F&T FAET
Current tax BIHEARH IR
Hong Kong Profits Tax (Note i) EBFEE (HED 530 2,888
PRC Enterprise Income Tax (“EIT") (Note ii) FREGEMGH ([EMER])
(BE&Ei) 28,953 13,505
US income tax (Note iii) EEIFTEH (5T i) 2,492 3,054
31,975 19,447
Under(over)provision in prior years BEFEEETT (BREEE)
PRC EIT R ERER 1,281 (97)
US income tax EBRFTISH - 470
1,281 373
Deferred taxation IEAER IS (2,355) 895
30,901 20,715
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INCOME TAX EXPENSES (Continued)

Notes:
(i) Hong Kong

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both periods.

(ii) PRC

PRC EIT is calculated based on the statutory rate of 25% of the
assessable profit for those subsidiaries established in the PRC for
both periods.

(iii) us

The US income tax includes (a) federal income tax calculated at
34% on the estimated US federal taxable income and (b) state
income tax calculated at various state income tax rates on the
estimated state taxable income for both periods. The income
subject to tax in a specific state (i.e. state taxable income) is
calculated from adjusting the federal taxable income with state
modifications and apportionment (i.e. percentage of taxable
income that should be allocated to each state in which the Group
operates in).

(iv) Macau

Under Decree-Law no. 58/99/M, the Group’s Macau subsidiary
incorporated under the Decree-Law, is exempted from Macau
Complementary tax as it satisfies the relevant conditions as
specified in the Decree-Law, one of which being that it does not
sell its products to any Macau resident company during the
reporting period.

The Inland Revenue Department (the “IRD"”) commenced a
tax audit on certain subsidiaries of the Company in prior
period. The IRD has issued estimated profits tax
assessments of HK$14,100,000, HK$24,000,000 and
HK$26,725,000 to the Group relating to the years of
assessment 2005/06, 2006/07 and 2007/08 for the financial
years ended 31 December 2005, 2006 and 2007,
respectively. The Group has lodged objection with the IRD
against the assessments and the IRD agreed that the
relevant subsidiaries can completely holdover all the tax
demanded for the said years of assessment, except for
amounts of HK$175,000 and HK$2,275,000 which were
required to be paid by one of the subsidiaries concerned
for the years of assessment 2006/07 and 2007/08,
respectively, for which the relevant amount was settled by
the Group in prior years.

Fris8ipax (&)
MIaE -
(i) B

% 7 18 HR R A B 8 5 B D 4R A R R AR Bk A9
16.5% &1 & -

iy  AEH

B AR A R B 1 R FTAS B TR A A B R S 2 MY 8
DA FERBUE M 2 25% 2 EER R E -

(iiy ~ EEH

ZEAEHEE QMM ERBIBERTUMA @ 1%
34% K Tt R 5T E BB I T 1S 8 K (b) 7% M 1R A 8 P ok
EEHNERBIURA - R TRMEATEHERAENMNAE
B o M M FE AR AR U A (BN B AR BE IR ) 321
MBI R IRE ARG ERTWA (BNEDRER
EEKEEBMENSMNONERRKAT D L) M
TEBH-

(v)  &FF
RIBE 58/99/MSES » REBRIBZES MK
FORPIFEB AR - ATERRAARPIFH TR - ThER

HN ARSI AOEBGS - EP—AAERE
AR EAEMDRPI A R R EEER ©

RBAHE SR HERD AR ARTN
ETHWEBARHETHIEERZ - 8220054 + 2006
FR2007F12ANALETHFE  BHEBE D
Bl % 2005/06 5 ~ 2006/07 “F K 2007/08 £ 7 71 F
EmAEEZET$ % 5141000004 7t -
24,000,000 7T & 26,725,000 7 7T M) (& 5t FI 1S 55 &8
o AEBECHZETEARGEBREEE - A
EBBRRAEREFR —HKBARED A
2006/07 FF }% 2007/08 F 3R i FF [ #4122 & ®H 175,000
T K% 2,275,000 T (BB BEE AAEERA
AFEEXZM)IN - BENB AR TR A &S iR
MEEERNFARE -

BREEERAT )7
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INCOME TAX EXPENSES (Continued)

The Group has provided various information and supporting
documents to address the enquiries raised by the IRD and
to defend its tax position (i.e. offshore claim in relation to
certain of its profits, as well as the tax deductibility of various
expenses). The IRD is still in the process of reviewing the
case and has not expressed any formal opinion on the
potential tax liability.

In the opinion of the directors of the Company and based
on their best estimate, the Group has made adequate
provisions for Hong Kong Profits Tax and related potential
penalty and/or interest for the tax audit as at 31 December
2014 and 30 June 2015.

PROFIT FOR THE PERIOD

FrieHiBa ()

AEECHABGRIELNERRHZTBEN R
R XA - ABLERRBOR (BVA BAEL 35 T i M RO B
FHRRZEFASOTRRITR) REE - REH
DEAFEZEMNMAARARBERBRERRE
EXER -

ARBEERR  UWERBRBRENKERD - R
201412 A31H k20156 H30H - REEE
HRUBERRBEBNEHRABEEEIRE, &L
MEFHETEREE -

HA g A

For the six months
ended 30 June

BZ6HA30HLAEA
2015 2014
2015 20144
HK$'000 HK$'000
THET FHT
Profit for the period has been arrived at after  HipR& F Jh 480k (%)
charging (crediting): IR EIEEGE -
Total staff costs, including share option B TITAANEEE  BIEREAER

expenses (included in selling and distribution  (FFASHE K7 $5R T AR ITEBIS)

expenses and administrative expenses) 131,738 125,254
Allowance for (reversal of) inventories (included TF &4 (E L) (5t ASHERKA)

in cost of sales) 2,188 (6,374)
Allowance for (reversal of) trade receivables B 5 e W G (B ])

(included in other gains and losses) (Gt AEA U S R EE) 2,731 (6,100)
Net exchange (gains) losses 5 (Wzs) Bsi8 558 (87) 2,011
Amortisation of prepaid lease payments TENHEER 299 301
Depreciation of property, plant and equipment 1% - = MR ETE 11,718 10,453
Depreciation of investment properties KEYETE 752 658
Listing expenses (included in other expenses)  _FHFIsz (FFAE M) - 2,392

SINOMAX GROUP LIMITED
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B ZE 20154 6 H 30 H1E N 1EH
6. DIVIDEND 6. KRE
For the six months
ended 30 June
BZ6H30HIEA@EA
2015 2014
2015 20145
HK$'000 HK$'000
FET FHIT
Final for 2014, declared, of HK2.5 cents BEIR 2014 % 2 RERR B & 2.5
(2014: nil) per share (2014 4F : &) 43,750 =
Interim, proposed, of HK1.5 cents R B S8R 1.5
(2014: HK1.0 cent) per share (2014 4F = 1.07840) 26,250 16,500
70,000 16,500

Subsequent to the end of the current interim period, the
directors of the Company have determined that an interim
dividend of HK1.5 cents (2014: HK1.0 cent) per share
amounting to approximately HK$26,250,000 (2014:
HK$16,500,000) in total will be paid to the shareholders of
the Company whose names appear in the Company’s
register of members on 11 September 2015.

EARNINGS PER SHARE 7.

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the
following data:

RAFHEBERE  ARAESETHAR
2015F9 AN BRI ARBREZM 2 ARQE K
R GRR1.5581 (201445 - 1.0581(L) 2 R EIR
B A i 4 526250000 JT(20144F :
16,500,000 7T) °

BREF

AR RV A A AR E A 5 B R TR B
THEHE -

For the six months
ended 30 June
BZ6H30HIEAEA

2015 2014
2015 F 2014 4F
HK$000 HK$'000
THERT T
Earnings for the purpose of basic and diluted  FHEFACE AR & F 2 BF
earnings per share:
Profit for the period attributable to owners of AR & #A A FEAE B3RS F
the Company 94,555 81,643

BREEARAT 29
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EARNINGS PER SHARE (Continued)

7.

SRER (F)

For the six months
ended 30 June

HBZ6H30B1EAEA
2015 2014
20155 20144

Number of shares: RIHERR
Weighted average number of ordinary shares

for the purpose of basic earnings per share Epil e 4=
Effect of dilutive potential ordinary shares in

respect of outstanding share options

SAEGREARBFHNETS

1,672,653,934  1,500,000,000

MR TR R B
B AR

1,957,433 -

Weighted average number of ordinary shares

for the purpose of diluted earnings per share LB E B

ATE GRS RN TS

1,674,611,367  1,500,000,000

On 4 March 2014, the Company approved the issuance of
1,499,950,000 shares standing to the credit of the share
premium of the Company conditional on the share premium
account of the Company being credited as a result of the
global offering of the shares of the Company
("Capitalisation Issue”). The Capitalisation Issue was
completed on 9 July 2014.

The number of ordinary shares for the purpose of basic and
diluted earnings per share for the periods ended 30 June
2014 had taken into account the shares issued pursuant to
the Capitalisation Issue.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT AND INVESTMENT PROPERTIES

During the current interim period, the Group acquired
property, plant and equipment of HK$10,452,000 (six
months ended 30 June 2014: HK$13,755,000).

During the current interim period, the Group transferred an
amount of HK$9,187,000 from property, plant and
equipment to investment properties as evidenced by
commencement of operating lease to third parties (six
months ended 30 June 2014: HK$22,992,000).

During the six months ended 30 June 2014, the Group
transferred an amount of HK$16,794,000 from investment
properties to property, plant and equipment as evidenced
by commencement of owner-occupation.

SINOMAX GROUP LIMITED
INTERIM REPORT 2015

R2014F3 A48 RRRHEZEITAARRG
SHEBRE R/ 1,499,950,000 BB {7 RTIR BAA
AIEARA RO BB EHERMAERER( &
ALEEAT]) - EAMLEITERR2014F7 A9REK ©

REE2014F6 A30H IHEIE » sTEERERL
BERANEBRRSB T RERLEITETD
BITHIRRD o

W% BERRBURRENEREZE

AR HRHAR - AR5 BULEE 10,452,000 8 T (B =
20146 A 30H IE7<1E A : 13,755,000 7T ) K94
¥ BB KRR

RAFEE  AEEERRRAREE=HEE
MEMm59,187,000%8 L (B £2014F 6 A30H 1=
7B B 22,992,000 7T) B E - BUE MR EE
EREME -

REZE2014F6A30HIEANEARN - REBRER
METERAMAE16,794,0008 THREYEES
Yz - BB MR -
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9.

TRADE AND OTHER RECEIVABLES

B2 REMBWRIR

At At

30 June 371 December

2015 2014

2015 F 2014 5

6H30H 12 HA31H

HK$’000 HK$'000

THET FATT

Trade receivables B 5 REIE 578,259 523,948
Deposits, prepayments and other receivables  1%Z& ~ FA15 008 & H b fE W Fk 18 101,731 60,792
679,990 584,740

The Group's retail sales are made through its retail network
comprising stand-alone retail shops and concession
counters in department stores. The Group also sells the
health and household products directly to overseas
wholesalers and retailers and the polyurethane foam to
furniture manufacturers in the PRC. Sales at self-operated
retail shops and sales through retailers in the PRC are
transacted either by cash or credit cards. For sales made at
concession counters, the department stores collect cash
from the ultimate customers and then repay the balance
after deducting the concessionaire commission to the
Group. The credit period granted to department stores
ranges from 30 days to 120 days. For sales to wholesalers,
retailers and other manufacturers, the Group generally
allows a credit period ranging from 7 days to 90 days.

The aged analysis of the Group's trade receivables, net of
allowance for doubtful debts, presented based on the
revenue recognition date at the end of the reporting period,

AEBNTENEBETERGET EHERE
BUTEERBERAANGTERE - AEE IR
BIMLER N T ERERLEREAREER
NRAFENEMAEERHERREAR - REE
ZEEETNHENEETETEMETHNHE
BUREHEARETRS - R T EFEET
MEEMS  AEEARRKKEFPREERS
RINBEFELERER  MAKBEEERE - &
TEERARNEERNFI0BEI1208 - gAH
uE TEBLHEMEERNEENS  AKE
BEANEESNF7HENAR -

AEBEINBRERENE ZREGRIENREK D
i (RIBHRERROBARERBERZF)) 0T -

is as follows:

At At
30 June 31 December
2015 2014
M 2015 F 2014 4F
6H30H 12H31H
HK$'000 HK$'000
FET FET
Within 30 days 30HMIA 255,984 244, 454
31-60 days 312 60H 165,351 133,808
61-90 days 61E90H 79,929 52,783
91-180 days 91%2180H 39,527 49,513
181-365 days 1812365 H 31,536 35,126
Over 365 days 838365 H 5,932 8,264
578,259 523,948
BREEESRAT 31
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BIE 20154 6 A30H 1L 1A
10. BILLS RECEIVABLES 10. EWEE
The amount represents bills receivables on hand which are ZECRRNBERR D ABHNNTFARKEE -
not yet due at the end of the reporting period. The REAEER  ARASEELBIEERERE
management considers the default rate is low based on NIER  WEEERRENRER -
past experience as the Group seldom encounters default on
bills receivables.
The aged analysis of bills receivables based on their time to REEARIZE DS E 250 RKE R KRR
maturity as at the end of the reporting period, is as follows: DT
At At
30 June 371 December
2015 2014
20155 2014 5
6H30H 12H31H
HK$'000 HK$'000
FHx T
Within 30 days 30BN 858 1,253
31 to 60 days 31E60H 3,091 255
61 to 90 days 61290H 1,644 2,237
91 to 180 days 91£180H 9,202 6,046
181 to 365 days 1812365 H 126 631
14,921 10,422
11. TRADE AND OTHER PAYABLES 1. BEZREMEMNRE
At At
30 June 371 December
2015 2014
R 2015 F 2014 5
6H30H 12H318
HK$'000 HK$'000
THET THT
Trade payables 2B FE 257,207 130,691
Other payables and accrued expenses H b S FIB R BT S 154,429 145,039
411,636 275,730

32
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11. TRADE AND OTHER PAYABLES (Continued)

The aged analysis of the Group's trade payables presented
based on the invoice date at the end of the reporting

period, is as follows:

11. EZREMENRE(E)

AEERBEMNREERAH2IINEZENR

ERRREE DT

At At

30 June 31 December

2015 2014

R2015 4 2014

6A30H 12H31H

HK$’'000 HK$'000

FHET FHET

Within 30 days 30BN 155,602 75,329
31 to 60 days 312 60H 85,898 50,342
61 to 90 days 61290H 9,627 1,120
91 to 180 days 912180 H 2,166 1,568
Over 180 days 88180 A 3,914 2,332
257,207 130,691

12. BILLS PAYABLES

All the bills payables of the Group are not yet due at the
end of the reporting period. Bills payables as at 30 June
2015 were secured by pledged bank deposits of
HK$15,862,000 (31 December 2014: HK$14,786,000).

The following is an aged analysis of bills payables at the end

12. ENEE

AEBNMARNZENREHREARZE - B
2015F6 308 B & 1 Z & M IR 17 7 &K
15,862,000 7C (201412 A 31 H : 14,786,000

TO) A -

AT RNBERRIZEDNAREERNENRE

of the reporting period presented based on their time to BREC AT -
maturity:

At At
30 June 31 December
2015 2014
20155 #2014 5
6H30H 12831 H
HK$’000 HK$'000
FET FHET
Within 30 days 30K 7,943 34,724
31-60 days 31E60H 25,886 19,014
61-90 days 612 90H 12,265 12,624
91-180 days 912180 H 30,184 22,057
Over 180 days 180 HIMA - 3,916
76,278 92,335
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13. SHARE CAPITAL 13. B
Number of
shares Amount
Ordinary shares of HK$0.1 each FRO01BTHEER g =4 ot |
HK$'000
FAT
Authorised: SATE ¢
At 1 January 2015 and 30 June 2015 720154 1 A1 8 & 20154 6 A 30 H 10,000,000,000 1,000,000
HK$
BT
Issued and fully paid: EEITRAR
At 1 January 2015 R2015%1 81 H 1,650,002,000 165,000
Issued of shares upon placement (Note) Ao & e 2 321 TRR M (Bt sE) 100,000,000 10,000
At 30 June 2015 1201548 6 A 30 B 1,750,002,000 175,000

14.

34

Note: On 15 May 2015, the Company entered into a placing agreement

to place up to 100,000,000 new shares to Sinomax Enterprises at
HK$1.06 per share. On 21 May 2015, 100,000,000 new shares
were issued and allotted upon the placement. The net proceeds
are to be used to fund the Group’s business expansion in the

M5 : R2015F 58158 » ARREFIL—HEREHZE - A
BREBEMICETHERAEHABECERE S E
100,000,0008% #1 A% H2015F5A218 -
100,000,000 A& # I A B & 1% 3517 R BR %% © P15 3R
FHEEARAAEBNERERBERE —MEBEER

United States and general working capital.

SHARE OPTION SCHEMES

On 13 December 2013, a share option scheme was adopted
by the shareholders of the Company (the “Pre-IPO Share
Option Scheme”). The Pre-IPO Share Option Scheme is a
share incentive scheme and is established to recognise and
acknowledge the contributions that the eligible participants
under the scheme have or may have made to the Company.
Details of the Pre-IPO Share Option Scheme were disclosed

RHEES -

14. BBIRESTE

HEATREE R ER - BRA

HER B M wRA T

in the consolidated financial statements for the year ended

31 December 2014.
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14. SHARE OPTION SCHEMES (Continued) 14.

The below table discloses movement of the Company’s
share options held by the Group’s directors, senior
management and employees:

BRETE(E)

TREBAREET SRTREREARAS
NGEEE T

Qutstanding ~ Outstanding Outstanding

Granted on at at at

10 February 30 June 1 January 30 June

Exercise period 2014 Lapsed 2014 2015 Lapsed 2015

R20145 20144 R2015% R2015 5

28108 6A30H 1818 6A30R

G Rl AN WARITEE BRI BAX 1 RATEE

(Note) (Note) (Note)

(FizE) (FsE) (Fft&E)

Tranche 1 10 July 2014-10 July 2019 6,980,600 (51,000) 6,929,600 6,892,600 (110,0000 6,782,600
£ 201447 A10BE2019%7 A 108

Tranche 2 10 July 2015-10 July 2019 6,980,600 (51,000) 6,929,600 6,894,600 (110,0000 6,784,600
E ko9 201547 A10BZE2019%7 A 108

Tranche 3 10 July 2016-10 July 2019 6,980,600 (51,000) 6,929,600 6,894,600 (110,0000 6,784,600
E=H 201657 A10BZE 201947 A 108

Tranche 4 10 July 201710 July 2019 6,980,600 (51,000) 6,929,600 6,894,600 (110,0000 6,784,600
Emit 2017F7810HE2019%7 A108

Tranche 5 10 July 2018-10 July 2019 6,980,600 (51,000) 6,929,600 6,894,600 (110,0000 6,784,600
ERH 201847 A10RE 201947 A 108

34,903,000 (255,000 34,648,000 34,471,000 (550,000 33,921,000

Note: 7 eligible participants (six months ended 30 June 2014: 8), who
have been granted share options have ceased to become
eligible participants upon termination of employment and the
said share options have automatically lapsed.

The Group recognised a total expense of HK$2,078,000 in
the current interim period (six months ended 30 June 2014:
HK$1,565,000) in relation to the Pre-IPO Share Options
granted by the Company.

Mizt : 7R A ERBEE (BE2014F 6 A30BIEER : 8
R) (REEEXTHEEE)RR LERERRETS
RAER2EE B LABRED 88RM -

RABHMEAR  AEERARFREOERR
51 2% 5 A B8 I M T SR 48 ) =2 2,078,000 7T (AL &=
2014F 6 A30 R 1E73 @A : 1,565,000 7T) °
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15.

16.

36

COMMITMENT

At the end of the reporting period, the Group had the
following commitment:

5. &iE

RIBEIR - AEBEBLATALE

At At
30 June 31 December
2015 2014
R 2015 F R 2014
6H30H 12H318
HK$'000 HK$'000
FHET FET
Capital expenditure contracted for but not ERBEME - BRERREFTH
provided in respect of acquisition of BARBENERRS
property, plant and equipment 24,080 7,075

RELATED PARTY DISCLOSURES

During the period, the Group had entered into the following
related party transaction:

6. BEFHE

BN - AEBERIZ TIIBENTRS

For the six months
ended 30 June

BZE6H30HLEKEAR
Relationship with the Group Nature of transaction 2015 2014
BEAKMmEEF REME 2015 20144
HK$'000 HK$'000
THERT FAT
Fellow subsidiaries of the Company Rental expenses
ARB R ZRHKE AT HEFX 5,198 5,226

In addition, certain trademarks owned by fellow subsidiaries
of the Company were used by the Group free of charge
during both periods.

During the six months ended 30 June 2014, four of the
Individual Shareholders, Sinomax Enterprises and its
subsidiaries and a company on which one of the Individual
Shareholders has significant influence had provided
corporate guarantees to banks in respect of the Group's
bank borrowings. Two properties owned by one of the
Individual Shareholders and a family member of one of the
Individual Shareholders, respectively, were pledged against
banking facilities granted to the Group. As at 30 June 2014,
the utilisation of such facilities by the Group amounted to
HK$89,883,276. These guarantees were released on 10 July
2014.

SINOMAX GROUP LIMITED
INTERIM REPORT 2015

AN AEBRREREARLEERBETARA
R R B A RHEEHREE -

REZE2014F6 A30B ENEA - MAERIRE
BEEACERENBARMUE —R—ZERIKRE
HEAESEAFENNARERAEERRITE
SRERITIREE R RIER o — & @ B IR & @ 51 A%
B2 —WREKEEBNMIBYEINE K TR
7 MEAREERSIRITRE - )R2014F 6 A 30
B AEBEFHZESE 89,883,276/ 7T ° AR
EREMN2014F7 A 10 BB o



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS MR RaR M

FOR THE SIX MONTHS ENDED 30 JUNE 2015
EHZ2015F 6 H30H 1A

16. RELATED PARTY DISCLOSURES (Continued) 16. BERHE(E)

As at 30 June 2014, certain subsidiaries of the Company had R2014FE6H308  XARETHB AR A —
provided corporate guarantees to a bank to secure the BESRTIREV B ERURAEE — MR RNE A
banking facilities granted to a fellow subsidiary of the RIERMIRTTREREER  kZSEMECEHA
Company, and the utilisation of such facilities amounted to 32,785000/87C - KRB EERA » ZEREROA
HK$32,785,000. In the opinion of the directors of the FEEW - RZERER201457 B 10 ARk -

Company, the fair value of such guarantees was insignificant
and the guarantees were released on 10 July 2014.

Compensation of key management personnel FTEEBABNEE

The remuneration of directors and other members of key EENEMFTEEEEKERAHBMFBIOT

management during the period was as follows:

For the six months
ended 30 June

BZ6HA30HLANEA
2015 2014
2015% 20145
HK$'000 HK$'000
FET FHIT
Fees &M 600 =
Salaries and allowances e KoERL 5,025 5,135
Performance related incentive payments BERRENED - 130
Share option expenses IS HER 1,505 1,140
Retirement benefit schemes contributions RIREA 2R 134 102
7.264 6,507

BREEERAT 37

e R e
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R BRAR S B IS R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2015

#HZE2015%6 A30 H1L 1B A
17. ACQUISITION OF A SUBSIDIARY 17. WE—EHEA R
On 23 January 2015, an indirect wholly-owned subsidiary of 20151 8238 ' AR RIEEE2ENE A FHE
the Company entered into an acquisition agreement (the BRARAR([BR]) (—HREETMKINE
“Acquisition Agreement”) with Mil-ton Company Limited RAF WAAER —ZEEATEZEESR) RE
(“Mil-ton”), a company incorporated in Hong Kong with BHRAS([EE ) (BYFE=7 - —EARBEAE
limited liability and wholly owned by a connected person of MR ERAR  ERORERFTLFRSAT L
the Group, and Chori Co., Ltd. (“Chori”), an independent ) RIS U g ek (TR R ) - RIBU B
third party incorporated in Japan with limited liability whose REBEKAEREWEREREREIES A KM
shares are listed on the Tokyo Stock Exchange, Inc.. RAELE LEBMANESEEREA(TLEEBX]
Pursuant to the Acquisition Agreement, the Group 60% K 40% fig i o LIgEE K B — R R B 7K
conditionally agreed to acquire and Mil-ton and Chori BRAR WTFERENT  AEREERAEE
conditionally agreed to sell respectively 60% and 40% of the WARER  BIERE - DERME - WERS
equity interest in Shanghai Luen Tai Polyurethane Co. Ltd* R AE = A R ¥ 21,000,000 7T (8 & 7 49 26,519,000
(/B K84 E R A]) (“Shanghai Luen Tai"), a company BIT) B AR 14,000,000 7T (FEE 417,679,000
established in the PRC with limited liability, and principally BIT) D RIEN T E R K IEIE o UEERTATIHY 2015
engage in the processing, manufacturing and sales of FA4RA1BTH o
polyurethane foam and products including mattress, sofa
and pillows. The cash consideration of the acquisition was
RMB21,000,000 (equivalent to approximately
HK$26,519,000) and RMB14,000,000 (equivalent to
approximately HK$17,679,000), to Mil-ton and Chori,
respectively. The acquisition was completed on 1 April 2015.
* The English translated name is for identification purpose only
Acquisition-related costs amounting to HK$1,014,000 B FYIEE R UE AR A 1,014,0008 L2
related to the above acquisition had been excluded from BB AR BERR I B MR A A BRI NE RS
the cost of acquisition and had been recognised as an ARG EEEM T EW S RO £
expense in the current period, included in “other expenses” Moo
in the condensed consolidated statement of profit or loss
and other comprehensive income.
Assets acquired and liabilities recognised at the date of RUEERHERENEERDEZNEENT ¢
acquisition are as follows:
HK$'000
FAET
Property, plant and equipment M - BE REE 6,884
Inventories R 26,211
Trade and other receivables B 5 ME A EUKIA 64,315
Bank balances and cash RITHBR RS 1,012
Trade and other payables B 5 R HAb R FIE (29.873)
Taxation payable FERTHRIE (544)
Bank borrowings RITE (26,519)
41,486

SINOMAX GROUP LIMITED
INTERIM REPORT 2015



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R BRAR S B IS R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2015
EHZ2015F 6 H30H 1A

17. ACQUISITION OF A SUBSIDIARY (Continued)

The fair value of trade and other receivables at the date of
acquisition amounted to HK$64,315,000. The gross
contractual amounts of those trade and other receivables
acquired amounted to HK$70,489,000 at the date of
acquisition. The best estimate at acquisition date of the
contractual cash flows not expected to be collected
amounted to HK$6,174,000.

17. WE—EKRBAR (&)

BEZREMEUFEREKEERANATES
64,315,000 7T - RUEEHH - ERENZER
M EAMEWFIER R E XS 58 470,489,000 7T ©
TR EZNEME RS RENKEBBNRE
151 56,174,0008 7T °

Goodwill arising on acquisition: WHEEENEE HK$'000

FHT
Consideration transferred EERE 44,198
Less: Net assets acquired at provisional fair value R RERR AT EWRIENFEE (41,486)
Goodwill arising on acquisition WHEEERE 2,712

Goodwill arose in the acquisition of Shanghai Luen Tai
because the cost of combination included a control
premium. In addition, the consideration paid for the
combination effectively included amounts in relation to the
benefit of expected synergies, revenue growth, future
market development and the assembled workforce of
Shanghai Luen Tai. These benefits are not recognised
separately from goodwill because they do not meet the
recognition criteria for identifiable intangible assets.

None of the goodwill arising on the acquisition is expected
to be deductible for tax purposes.

HRE FERAGT AR E - e LeHAE
EEEE - I BAHINOREER LA
HTEERBOFR - BB ANIAIGH R
& AR - REAMSERIERABHERE
wEmRYERERESHAER  BR/ALNNTAR
Bl BB B O RERDARZE ©

BENEE SRR B A B AR T% B 0 T UAF0ER o

Net cash outflow arising on acquisition: WEELENESREFE HK$'000
T
Cash consideration ReRE 44,198
Less: Bank balances and cash B RITESRNIRE (1,012)
43,186

Included in the profit for the interim period is HK$7,206,000
attributable to Shanghai Luen Tai. Revenue for the interim
period includes HK$64,190,000 is attributable to Shanghai
Luen Tai.

R R FE(E#)7,206,00078 TLEt AR EE A o
H A B 45 LB HE K B 15 B9 64,190,000 8 7T °
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FOR THE SIX MONTHS ENDED 30 JUNE 2015
EHZ2015F 6 H30HI1E51EH

17.

40

ACQUISITION OF A SUBSIDIARY (Continued)

Had the acquisition of Shanghai Luen Tai been effected at
the beginning of the interim period, the total amount of
revenue of the Group for the six months ended 30 June
2015 would have been HK$108,782,000, and the amount of
the profit for the interim period would have been
HK$8,662,000. The proforma information is for illustrative
purposes only and is not necessarily an indication of
revenue and results of operations of the Group that actually
would have been achieved had the acquisition been
completed at the beginning of the interim period, nor is it
intended to be a projection of future results.

In determining the ‘pro-forma’ revenue and profit of the
Group had Shanghai Luen Tai been acquired at the
beginning of the interim period, the directors calculated
depreciation and amortisation of plant and equipment
based on the recognised amounts of plant and equipment
at the date of the acquisition.

SINOMAX GROUP LIMITED
INTERIM REPORT 2015

17. WE—EKRBAR(£&)

i Y /g KR P B BRI E 1T - AIARSER
B E2015F6A30B ENEANKARER
108,782,000/ 7t + H HRHARI A9 4% F1| & 8,662,000 7%
JC o HEERHEMHA - ROATRRMIKERF
HEYIE TR E R TASEER L ERMKA
NS - BB BARIRFEENTEA -

REETE i LB ARSI K RBNERT
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2015, the interests and short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (“SFO")), as recorded in the register required to be
kept by the Company pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuer as set out in Appendix 10 of the Listing
Rules (the “Model Code"”), were as follows:

EERESTRAERERSD HEARGOGRE
EENESERAR

R2015F6 H30R  EERARARIZERITHAER
ARRABHEEMEEER(ERERBRENFESNER
FREIE GG (TR RBEKRA ) FEXVELD) 2 ki - 18
ARk RERETHEACECRARRIREESRBAE
GPIE3RIGFEZECMAZ R AR - RERE
EHRBIMEI0E M EHBETANESLETESRZS
RSP A ([HRESF R ) BTG AR B KRBTz
@mKRBI

Interests in the Company RAEQT] 2
Number of Approximate
Shares and percentage of
Name of Director Nature of interest underlying Shares™ shareholding®
IR 1% X AR ]
EEnA EEME RGEE D BMYBESE?
LAM Chi Fan Founder of a discretionary trust 1,066,738,000 (L)@ 60.96%
MER BB ISRERIAAZ A
Beneficial owner 6,650,000 (L)@ 0.38%
BHREAA
CHEUNG Tung Beneficial owner 6,376,200 (L)@ 0.36%
SRR BEmEAA
CHEN Feng Beneficial owner 3,050,000 (L)@ 0.17%
PR A EnEBEA
LAM Fei Man Beneficial owner 2,150,000 (L)@ 0.12%
MEE EnEBA
LAM Kam Cheung Beneficial owner 2,000,000 (L)@ 0.11%
MEREE BEREAA

BREEEERAR iR
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Notes:

The letter “L" denotes long position.

The calculation is based on the total number of 1,750,002,000 Shares in
issue as at 30 June 2015.

These Shares belong to Sinomax Enterprises Limited (“Sinomax
Enterprises”). Sinomax Enterprises is legally and beneficially owned as
to 50% by Chi Fan Holding Limited and The Frankie Trust, respectively.
The Frankie Trust is a discretionary family trust established by LAM Chi
Fan as settlor and Orangefield Trustees (BVI) Limited (“Orangefield”)
acting as the trustee. The beneficiaries of The Frankie Trust are LAM Chi
Fan and his family members.

Each of LAM Chi Fan, CHEUNG Tung, CHEN Feng, LAM Fei Man and
LAM Kam Cheung, an executive Director, has been granted share
options to subscribe for 6,650,000, 6,376,200, 3,050,000, 2,150,000 and
2,000,000 Shares, respectively, under the Pre-IPO Share Option Scheme,
all of which were still outstanding as at 30 June 2015.

Interests in associated corporation — Sinomax Enterprises

Name of Director

Nature of interest

[L]gsFR -

STETREARARFR2015F6A308 B 1T M £
1,750,002,000 J&#ETT °

ZEROGBELEBRCEBR AR ([EHBEREMRE - &
# B8 1> ¥ 9 B/ # Chi Fan Holding Limited X Frankie {2 5E /&
TE I E % A 50% i 5% o Frankie {75 J9MR R FLAK 37 #) 2 4
KIRIEFE MENBTER T A - M Orangefield Trustees
(BVI) Limited ([Orangefield |) &% 5t A  Frankie {5 5t #) %
BARMELRERKERE -

WITESENEL - ®E - BRIE - MEZRMBEHERES
RAHBENERETEDNER THREURE
6,650,000 6,376,200 ~ 3,050,000 - 2,150,000 A 2,000,000 %
B8+ 20154 6 A 30 B2 AKRITE ©

RAAEEE 2 — EmBEhE

Approximate
percentage of

Number of shares™ shareholding

EEfE EmME ROEE" RESOBIL
LAM Chi Fan Beneficiary of The Frankie Trust 15 (L) 50%
AR Frankie (G 5EHI X 2 A

CHEUNG Tung Beneficiary of The Cheung's Family Trust 5() 16.67%
SRR REXKRIEEFEHNREA

CHEN Feng Beneficiary of The Feng Chen's Family Trust 5(L) 16.67%
BER A, BRI R RS REAI X 2 A

Note: Mk

m

42

The letter “L" denotes long position.
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Saved as disclosed above, as at 30 June 2015, none of the
Directors and the chief executive of the Company had any
interests and short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register of the Company required to be kept under Section 352 of
the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

As at 30 June 2015, the persons (other than the Directors or chief
executive of the Company) or corporations who had an interest or
short position in the Shares and underlying Shares of the
Company which were required to be disclosed to the Company
under the provisions of Division 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept under
section 336 of the SFO were as follows:

B EXXIREESN  R2015F6 8308 EEERA
NEIZBEESTHRABRAR RS ETAHEEEE(TE
REHFRBERPIEXVE) 2% - BRI REEF
FHEEEELRARRIRIEE S KB E 505 352 k17
BEZERMAZESRAR  SERIBEESTHSITA
CARRRI MBI 2 R AR -

3

FTERRZEZRKRE

R2015F6 308 * LTAL(TBIEARGESRHIT
BB S EBER AR B MABBER D T #E RS E
A NMEREIEHIEXVELE 2 M 3D EIE X ARAN RN FIHRE
SRS IR IR B 5 M B K0 5 336 (K FT AR B & RC
fevESsAR

Number of Approximate
Shares and percentage of
Name Nature of interest underlying Shares™" shareholding®?
% 10 & AHEE iR #E
A BB EEME RGEEM BABEI?
Sinomax Enterprises® Beneficial owner 1,066,738,000 (L) 60.96%
EHBEAE EnBEBA
Chi Fan Holding Limited Interest of a controlled corporation 1,066,738,000 (L)@ 60.96%
SRS E R
Orangefield® Trustee of various trusts 1,066,738,000 (L) 60.96%
ZAETENIXTA
LI Ching Hau Interest of spouse 1,073,388,000 (L)® 61.34%
THE [N
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Notes:

m

a4

The letter “L"” denotes long position.

The calculation is based on the total number of 1,750,002,000 Shares in
issue as at 30 June 2015.

Sinomax Enterprises is legally owned as to 50%, 16.67%, 16.67% and
16.67% by Chi Fan Holding Limited, Wing Yiu Investments Limited, The
James’ Family Holding Limited and Venture Win Holdings Limited,
respectively, and beneficially owned in the same proportion by The
Frankie Trust, The Cheung's Family Trust, The James' Family Trust and
The Feng Chen's Family Trust, respectively.

These Shares belong to Sinomax Enterprises, which is legally owned as
to 50% by Chi Fan Holding Limited.

Orangefield acts as the trustee of The Frankie Trust, The James’ Family
Trust, The Cheung'’s Family Trust and The Feng Chen'’s Family Trust.
The beneficiaries of The Frankie Trust are LAM Chi Fan and his family
members. The beneficiaries of The Cheung's Family Trust are CHEUNG
Tung and his family members. The beneficiaries of The James' Family
Trust are CHEUNG Shui Ying and her family members. The beneficiaries
of The Feng Chen’s Family Trust are CHEN Feng and his family
members.

These interests belong to LAM Chi Fan, the spouse of LI Ching Hau.
Under the SFO, LI Ching Hau is deemed to be interested in the same
number of Shares in which LAM Chi Fan is interested.

SINOMAX GROUP LIMITED
INTERIM REPORT 2015

L] gt -

AHETREARFN2015F6[30H B &ETRMEH
1,750,002,000 B5EAT ©

B 5h BB 1 % 5 5l B Chi Fan Holding Limited * Wing Yiu
Investments Limited » The James’ Family Holding Limited
K Venture Win Holdings Limited #%5 50% * 16.67% * 16.67%
K16.67%5E s - W Rl B Frankiefs 5t » SREERIEIST
James RIGIEFE R RMR & EFE AR L OB i

ZERNBEFBRCEMA  MERBEZETIACH Fan
Holding Limited ¥ 5 50% /% E # ©

Orangefield #& ff Frankie {5 5E * James RI& {57t * SREKR ik
ERERFREREETHZFEA © Frankie SR Z o A B
FERNREREKE - RKRIEETENHZ A RKRRE KK
BB ° James RIE(EFEMI X 2 A RRKE R HEKKEK E © R
BEREEFEN DA BREREKEKE -

ZEREZBTREZRBMEAME - REEFLBEE
0l FEREWR AN ENEE e 2 BRZE RO P HE
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SHARE OPTION SCHEMES

BRESE

(i) The Pre-IPO Share Option Scheme (i) BROAFZREBRETTS
On 13 December 2013, the Pre-IPO Share Option Scheme R2013F 12138 ARRBREHEMNFES L™
which complies with the requirements of Chapter 17 of the HAFE 17 ZRTEHNH N AFREREIRESE -
Listing Rules was adopted by the shareholders of the
Company.
The Pre-IPO Share Option Scheme expired on 10 July 2014 BIRAREEREIRESZIN2014F7 A108 8
and ceased to have effect after 10 July 2014. Share options o WR2014FE7 108 B TNEBER - R A
granted prior to the expiration of the Pre-IPO Share Option B E R IE ST 2 E m BT AR S B i ok &
Scheme but not yet exercised at that time shall continue to TENERESEEAENBEREE R ARRE
be valid and exercisable in accordance with the Pre-IPO BIRERS T 2] P LATTIE
Share Option Scheme.
The following tables disclose details of movements of share TREPEZREE N AHZXEGNERESTZIRES
options granted under the Pre-IPO Share Option Scheme: FEARE B EE S -
Number of share options
BREHA
Exercise Granted Lapsed  Exercised
price  Outstanding during during during  Outstanding
per asat1Jan the the the  asat 30 June
Grantee Date of grant Vesting period Exercisable period Share 2015 Period Period Period 2015
R2015% R2015%
gk 1A18 RER RER R#R 6H30A
AERA REAH BE s TEE  HRETHE it F3 bix:4 HRTE
HKS
BT
1. Directors
1.3
Mr. Lam Chi Fan 10 Feb 2014 10 Feb 2014-10 Jul 2014 10 Jul 2014-10 Jul 2019 0.74 1,330,000 - - - 1,330,000
(Chairman) 014%F28108 2014528 108-2014%7F10R 2014F7R108-2019%7 A 108
HEAEE 10 Feb 2014 10 Feb 2014-10 Jul 2015 10 Jul 2015-10 Jul 2019 0.74 1,330,000 - - - 1,330,000
(E2R) N14F28108  2014F28108-201587 4108 201567 A108-2019F7 108
10 Feb 2014 10 Feb 2014-10 Jul 2016 10 Jul 2016-10 Jul 2019 0.74 1,330,000 - - - 1,330,000
014F28108  2014%28108-2016%F7A10R 016%7 A10H-2019F7A108
10 Feb 2014 10 Feb 2014-10 Jul 2017 10 Jul 2017-10 Jul 2019 0.74 1,330,000 - - - 1,330,000
014F28108  2014%28108-2017%7A10R 017457 A108-2019F7A108
10 Feb 2014 10 Feb 2014-10 Jul 2018 10 Jul 2018-10 Jul 2019 0.74 1,330,000 - - - 1,330,000
014%F2A108 2014527 108-2018%7A10R 2018F7A10B-2019F7 A 108
Mr. Cheung Tung 10 Feb 2014 10 Feb 2014-10 Jul 2014 10 Jul 2014-10 Jul 2019 074 1,275,240 - - - 1,275,240
(President) 014F28108  2014F2810B-2014F7 5108 014E7A108-2019F7 A 108
RERELE (2F) 10 Feb 2014 10 Feb 2014-10 Jul 2015 10 Jul 2015-10 Jul 2019 0.74 1,275,240 - - - 1,275,240
014F28108  2014F28108-2015F7 5108 015%E7 A108-2019F7 A 108
10 Feb 2014 10 Feb 2014-10 Jul 2016 10 Jul 2016-10 Jul 2019 0.74 1,275,240 - - - 1,275,240
01428108  2014527108-2016F7 5108 016F7A108-2019%7 108
10 Feb 2014 10 Feb 2014-10 Jul 2017 10 Jul 2017-10 Jul 2019 0.74 1,275,240 - - - 1,275,240
01428108 2014%28108-2017E7 5108 01757 A108-2019%7 A108
10 Feb 2014 10 Feb 2014-10 Jul 2018 10 Jul 2018-10 Jul 2019 0.74 1,275,240 - - - 1,275,240
014F28108  2014F28108-2018F7 5108 01857 A108-2019%7 A108
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Number of share options
BREHA
Exercise Granted Lapsed  Exercised
price  Outstanding during during during  Outstanding
per asat1Jan the the the  asat 30 June
Grantee Date of grant Vesting period Exercisable period Share 2015 Period Period Period 2015
R2015% R20155F
BR 1A1R R R RER 6A30R
ARA RHiAH HEH T Eix: 31 HAETE Bit P fix:d HRTE
HKS$
B
Mr. Chen Feng 10 Feb 2014 10 Feb 2014-10 Jul 2014 10 Jul 2014-10 Jul 2019 0.74 610,000 - - - 610,000
R E 14528108 01452R108-01457A108 201457 R108-201947 A 108
10 Feb 2014 10 Feb 2014-10 Jul 2015 10Jul 2015-10 Jul 2019 074 610,000 - - - 610,000
014%2R108  201452R10B-201557A108 0157 A108-2019E7 A 108
10 Feb 2014 10 Feb 2014-10 Jul 2016 10 Jul 2016-10 Jul 2019 074 610,000 - - - 610,000
14528108 201452R108-2016F7A 108 2016F7A108-2019F7 A 108
10 Feb 2014 10 Feb 2014-10 Jul 2017 10 Jul 2017-10 Jul 2019 074 610,000 - - - 610,000
014%28108  2014528108-2017F7 4108 201767 R108-201967 A 108
10 Feb 2014 10 Feb 2014-10 Jul 2018 10 Jul 2018-10Jul 2019 0.74 610,000 - - - 610,000
014F28108  2014F2R108-2018%7A 108 2018%F7 A108-2019F7 A 108
Mr. Lam Kam 10 Feb 2014 10 Feb 2014-10 Jul 2014 10 Jul 2014-10 Jul 2019 0.74 400,000 - - - 400,000
Cheung 014F28108  2014%28108-2014F7A 108 201457 B108-2019%7 A 108
MERE R4 10 Feb 2014 10 Feb 2014-10 Jul 2015 10 Jul 2015-10 Jul 2019 0.74 400,000 - - - 400,000
014F28108  2014%2R108-2015%7A 108 2015%7A108-2019F7 108
10 Feb 2014 10 Feb 2014-10 Jul 2016 10 Jul 2016-10 Jul 2019 0.74 400,000 - - - 400,000
014F28108  2014F2F108-2016F7R108 016F7A108-2019E7 8108
10 Feb 2014 10 Feb 2014-10 Jul 2017 10 Jul 2017-10 Jul 2019 0.74 400,000 - - - 400,000
014627108 2014528108-201757A 108 017%F7A108-2019%7 4108
10 Feb 2014 10 Feb 2014-10 Jul 2018 10 Jul 2018-10 Jul 2019 0.74 400,000 - - - 400,000
014F28108  201452R108-2018F7A108 018%F7A108-2019%7 A 108
Ms. Lam FeiMan 10 Feb 2014 10 Feb 2014-10 Jul 2014 10Jul 2014-10 Jul 2019 074 430,000 - - - 430,000
MER/ME 14528108 014F2R108-201457A108 201457 R108-2019%7 A 108
10 Feb 2014 10 Feb 2014-10 Jul 2015 10 Jul 2015-10 Jul 2019 074 430,000 - - - 430,000
01428108 201452R108-2015F7 108 0157 A108-2019E7 A 108
10 Feb 2014 10 Feb 2014-10 Jul 2016 10 Jul 2016-10 Jul 2019 074 430,000 - - - 430,000
114528108 2014%2R108-2016F7A 108 2016F7A108-2019F7 4108
10 Feb 2014 10 Feb 2014-10 Jul 2017 10 Jul 2017-10 Jul 2019 074 430,000 - - - 430,000
N14F28108  2014%2R108-201757A 108 201757 A108-2019F7 108
10 Feb 2014 10 Feb 2014-10 Jul 2018 10 Jul 2018-10 Jul 2019 074 430,000 - - - 430,000
014F28108  2014%2R108-2018%7A 108 201847 A108-201967 A 108
2. Other employees 10 Feb 2014 10 Feb 2014-10 Jul 2014 10 Jul 2014-10 Jul 2019 074 2,847,360 - (110,000) - 2,737,360
2 2R 14528108 2014F2R108-201457A108 201457 R10B-2019%7 A 108
(in aggregate) 10 Feb 2014 10 Feb 2014-10 Jul 2015 10 Jul 2015-10 Jul 2019 0.74 2,849,360 - (110,000) - 2,739,360
(A3h) 14528108 2014528108-201557R108  201557R10B8-2019%7A 108
10 Feb 2014 10 Feb 2014-10 Jul 2016 10 Jul 2016-10Jul 2019 0.74 2,849,360 - (110,000) - 2,739,360
014F28108  2014F28108-2016F7A 108 2016F7A108-2019F7 8108
10 Feb 2014 10 Feb 2014-10 Jul 2017 10Jul 2017-10 Jul 2019 074 2,849,360 - (110,000) - 2,739,360
0145627108 2014528108-201757A 108 017F7R108-2019F7A108
10 Feb 2014 10 Feb 2014-10 Jul 2018 10 Jul 2018-10 Jul 2019 074 2,849,360 - (110,000) - 2,739,360
014628108 2014528108-2018%7A 108 2018%F7A108-2019F7 108
Total 34,471,000 - (550,000) - 33,921,000
At
Number of share options exercisable at 30 June 2015 6,782,600
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Notes:

(a) During the six months ended 30 June 2015, 7 eligible participants, who
have been granted share options, have ceased to become eligible
participants upon termination of employment and the said share
options have automatically lapsed.

(b) Other details of the Pre-IPO Share Option Scheme are set out in note
14 to the condensed consolidated financial statements.

(i) The Post-IPO Share Option Scheme

On 4 March 2014, a share option scheme was conditionally
adopted by the shareholders of the Company (the “Post-
IPO Share Option Scheme”). No share option under the
Post-IPO Share Option Scheme has been granted since its
adoption.

DISCLOSURE OF INFORMATION ON DIRECTORS

Changes in Directors’ biographical details since the date of the
Annual Report 2014 of the Company which are required to be
disclosed pursuant to Rules 13.51(2) and 13.51B(1) of the Listing
Rules, are set out as follows:

Professor LAM Sing Kwong Simon, an independent non-executive
Director, has served as the independent non-executive director of
Kwan On Holdings Limited (stock code: 8305) with effect from 16
March 2015.

Mr. FAN Chun Wah Andrew, an independent non-executive
Director, has served as the independent non-executive director of
Culturecom Holdings Limited (stock code: 343) and Hong Kong
Resources Holdings Company Limited (stock code: 2882) with
effect from 22 April 2015 and 31 July 2015 respectively. He
resigned as the independent non-executive director of Milan
Station Holdings Limited (stock code: 1150) with effect from 1
August 2015. Mr. Fan was appointed as the chairman of the 23rd
council of Hong Kong Youth Association with effect from 1 July
2015.

BGE

(@) REZE2015F6A308WLNER @ 7REREBRENEER
SHERNRIIERBEETBAGERSHEE M LMER
EE BRI -

b) BRARFEAEREABEGCFBRNERGFTBIRE
MHEE14 ©

(i) BRARARERBRETS

R2014F3 48 - ARRIRE B G R AR
HETEI((BEXRAHRERBRESTE) - B EHK
MUATR - MARBEMNE R ARESEERERTS
H TR B EER T -

ESEREE

BARAB4FEFHRTZEBHAUKRIEBE EHREIE
13512 R 1351BMN KBTI ENEEREZEFIF W
™

B IERITEEMB BB EEH TR AR AR (&
157 - 8305) B FEHMITESE * B2015F3 168
HEAERY o

B IERITERT LR ELARAULEEEEEGRAH
(BRMRSR - 343) RBBERIZERBR 2 (BRMHRE
2882) B IEHITESE  »AIE2015F4H228 &
201547 A31 BRBAEMN - HEHEKBEMIERER A (%
MAREE - 1150) MBI IEBITESE - B2015F8H1H
AW - BEER2015F7 A1 BREZTABEEETF
GEBEEESERF -

BREEERAT 47

—E—hFREWRE



OTHER INFORMATION
Hitv &

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standards of
corporate governance to safeguard the interests of its
shareholders and to enhance corporate value and accountability.
The Company has adopted the Corporate Governance Code (the
“CG Code") contained in Appendix 14 to the Listing Rules as its
own code of corporate governance. During the Period, all the
code provisions in the CG Code were met by the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding
Directors’ securities transactions on terms no less exacting than
the required standard set out in the Model Code. The Company
has made specific enquiry of all Directors and all Directors
confirmed that they have complied with the required standards of
the Model Code regarding Directors’ securities transactions
during the Period.

REVIEW OF INTERIM RESULTS

The audit committee of the Company has reviewed, together with
the management of the Group, the accounting principles and
policies adopted by the Group, and discussed the unaudited
interim results of the Group for the Period and recommended its
adoption by the Board.

In addition, the unaudited interim results of the Group for the
Period have been reviewed by the independent auditors of the
Company, Messrs. Deloitte Touche Tohmatsu, in accordance with
Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the HKICPA.

On behalf of the Board
Sinomax Group Limited
Lam Chi Fan
Chairman

Hong Kong, 21 August 2015
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