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Chairman’s Statement
Dear Shareholders,

On behalf of the Board of E-Rental Car Company Limited
(“E-Rental Car” or the “Company”) and its subsidiaries
(collectively the “Group”), | am pleased to present the Group’s
interim results for the six months ended 30 June 2015.

During the first half of 2015, the Group expedited its strategic
transformation and actively implemented its business
reorganization. During the period, the Company has officially
changed its name to “E-Rental Car Company Limited”,
disposed part of its loss-sustaining consumer electronic
devices/platforms and related solution/services business,
and through placing of shares to fund the car rental business
expansion and the further expansion of its electronic
components/materials trading, underscoring the strategic
transformation of the Group.

The China car rental market develops rapidly and has become
a rapidly emerging industry in recent years. According to
Roland Berger statistics, market size of the car rental market
had a compound annual growth rate (“CAGR”) of 29% from
2008 to 2013 in China, and is expected to grow to RMB65
billion by 2018. This growth is mainly driven by four main
underlying forces: an increasing number of licensed drivers
without a car in China, giving rise to an increasing number of
potential car rental service users; the popularization of self-
drive tours and the growing demand for commercial purposes;
the reduction of official vehicles in China stimulating massive
demand and development of the car rental market; and the
anticipation of more people opting for rentals instead of
purchases under the promulgation of a limit on the application
for license plates in various cities.

During the meetings of the National People’s Congress and
Chinese People’s Political Consultative Congress this year,
Premier Li Kegiang announced the formulation of the “Internet
Plus” plan to profoundly integrate the innovation of the internet
with different aspects of the economy and society, implying
that the internet will become a national strategy bringing
about new opportunities for development. The Group plans to
leverage the tide of the “Internet Plus” to aggressively advance
its online car rental business.
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Chairman’s Statement (continued)

The Group has optimised its existing assets during the first
half of the year, and disposed of its entire interests in two
subsidiaries engaged in sales of digital signal processing
based consumer electronic devices/platforms (including
embedded firmware) which has sustained a loss for the past
few years. During the past year, the Group has expanded its
electronic components/materials business and intended to
further invest and expand this business segment.

The Group has also completed the connected placing
transaction during the period, under which a total of
1,500,000,000 placing shares were placed, raising
approximately HK$386 million for the expansion of the car
rental business and electronic components/materials business.

Looking forward to the second half of the year, the Group will
continue to closely monitor any policy changes and proactively
study the development of the car rental industry, including but
not limited to investment in and merger with quality assets,
expansion of its car rental business in different China regions,
cooperation with its strategic partners, as well as provision
of more comprehensive services in order to grasp the
potential investment opportunities of the car rental business.
Simultaneously, the Group will explore the possibility of entry
into different potential subjects of “Internet Plus”, in order to
build a diversified business portfolio for widening its revenue
streams and a smooth future development.

| would like to take this opportunity to thank our staff, the
shareholders and other stakeholders for their continued
support to the Group. The Group will constantly strive its
utmost effort to enhance its shareholders’ value.

Deng Shufen
Chairman

28 August 2015
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Management Discussion and Analysis

INDUSTRY OVERVIEW

Riding on the 7% growth for the second quarter of this year,
China economy is expected to grow continually during the
second half of the year. Moreover, owing to a favorable
environment for the car industry development and the
improvement of road construction, the car sales volume,
the number of private car ownerships and the demand for
private cars have all recorded increases in China. According
to the statistics of the Ministry of Public Security in China, the
number of civil motor vehicle ownerships nationwide amounted
to 264 million, including 154 million vehicles at the end of
2014; whereas the total number of private cars exceeded
105 million, representing 25 private car ownerships per 100
households. Corresponding to the number of car ownerships,
the number of motor vehicle drivers in China has exceeded
the benchmark of 300 million, of which the number of car
drivers amounted to 247 million, representing 81.62% of
the number of total drivers; whereas the number of new car
drivers was 27.84 million. The difference between the number
of car drivers and car ownerships is nearly 100 million and the
scale of growth in the number of drivers have clearly reflected
the strong demand for the car usage. However, given that
several major cities (including Beijing, Shanghai, Guangzhou,
Tianjin, Hangzhou, Guiyang and Shenzhen) have implemented
stringent measures on the issuance of new license plates, the
transfer of existing license plates by the license holders and
the entry of cars without a local license plates into the cities,
it is expected that other cities will also implement similar
restrictions in the future. Under these restrictions, cost of car
ownership will increase significantly and it is expected that
demand for car rental services will grow accordingly.
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Management Discussion and Analysis
(continued)

INDUSTRY OVERVIEW (continued)

Currently, the car rental business is still at an early stage of
development with immense room for rapid development, with
a penetration rate significantly lower than other countries and
with approximately several thousand car rental companies
scattered on the market. The average size of the car fleet for
each car rental company is less than 50 vehicles. Apart from
providing the freedom to travel through different provinces,
the car rental business also frees car users from the risk of
low residual value of car ownerships and the necessity for
insurance, repair and maintenance. According to Roland
Berger, self-drive tours in China have increased from
approximately 38 million in 2008 to approximately 146 million
in 2013, representing a CAGR of 31%. It is expected to reach
approximately 477 million in 2018, representing a CAGR of
27%. With the GDP per capita in China reaching US$7,000 in
2014, the gradual increase in the national consumption level
signifies a rapid growth for tourism. As such, the car rental
business becomes more popular with an increasing number
of commercial and individual clients. This in turn serves as a
catalyst for the car rental market in China, which leads to the
market’s unprecedented prosperity.

In China, the online car rental market is showing swift growth
and migrating towards the mobile devices. According to the
statistics of iResearch, the online car rental market in China
recorded a transaction size of approximately RMB3.42 billion in
2013, representing a year-to-year growth of 69.5%. Growth of
turnover from online business for the coming four years should
also exceed 20%. According to the 2015 35th Statistical
Report on Internet Development in China released by China
Internet Network Information Center (CNNIC), as of December
2014, China had an Internet user base of approximately 649
million and an Internet penetration rate of 47.9%. There were
approximately 557 million mobile Internet users, and the
percentage of those using mobile phones to go online jumped
from 81% in 2013 to 85.8% in 2014. The popularization of the
internet has accelerated the informatization layout of the car
rental business, and the online market cannot be overlooked
given the backdrop of “Internet Plus” which is expected to
become a major growth point for the car rental business.
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Management Discussion and Analysis
(continued)

BUSINESS REVIEW

Car rental business

During the period under review, in view of the
full utilization of the size of existing fleet of
IR AEREFREMTAF (“Beijing Tu An”) and its
positive operating results, the Group intended to further invest
approximately HK$50 million in Beijing Tu An’s operations,
of which 65% (approximately HK$32.5 million) would be
used for expanding its fleet size and operations, and 35%
(approximately HK$17.5 million) would be allocated for
reducing its debt level and finance costs, thereby increasing
returns to shareholders. Targeting at stepping up the size
and network coverage of its fleet, the Group looks to acquire
existing local car rental companies or setting up new car rental
companies to complement its strategy of expanding its car
rental network to major cities in China. This strategy depends
on various operating factors such as local jurisdictions,
demand and investment opportunities. Meanwhile, in
the first half of this year, the Group has completed the
subscription transaction of US$5 million (approximately HK$39
million) for approximately 10% of equity interest in Prime
Elite Ventures Limited (“Prime Elite”). “AAFEE ", an online car
rental application of Prime Elite launched in 2013, is a mobile
internet-based intelligent car rental platform, it provides users
with a brand new travel service which includes reserving a
car at anytime, anywhere and car booking for business use.
With its headquarters in Beijing, the “AATHE ” service network
covers sixteen cities including Beijing, Guangzhou, Shenzhen,
Shanghai, Dalian and Shijiazhuang.
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Management Discussion and Analysis
(continued)

BUSINESS REVIEW (continued)
Electronic components/materials business

Since the electronic components/materials business has
been a stable income source and can boost business
performance, the Group intends to allocate more resources
for the expansion in this segment. The Group intends to
utilize approximately HK$96.3 million to expand the electronic
components/materials business. During the past year, the
Group has expanded its electronic components/materials
business and intended to further invest in this segment.
For the six months ended 30 June 2015, revenue from the
Group’s trading of electronic components/materials segment
significantly increased from approximately HK$131,000
as recorded in the six months ended 30 June 2014, to
approximately HK$240.1 million. The Group recorded
gross profit and gross profit margin from this segment of
approximately HK$10.8 million and 4.5% respectively.

Consumer electronic devices/platforms and
related solutions/services business

The consumer electronic devices/platforms and related
solutions/services business continued to make a loss
during the period under review. In response, the Group has
commenced streamlining and reorganizing its existing assets
and has disposed of the entire interests in two subsidiaries
engaged in the research, design, development and sale of
digital signal processing (“DSP”) based consumer electronic
devices/platforms on 29 April 2015. For the six months ended
30 June 2015, revenue from this segment, decreased by
73.8% to approximately HK$4.5 million, from approximately
HK$17.0 million as recorded in the six months ended 30 June
2014.
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Management Discussion and Analysis
(continued)

FUTURE OUTLOOK

As projected by Roland Berger, market size of car rental
market in China is expected to grow to RMBG65 billion and
total fleet of vehicles is expected to reach 779,000 by 2018.
The independent report by Roland Berger also pointed out that
the car rental business is a capital-intensive business which
business development is related to its financial resources and
its ability to leverage the resources. The Group plans to raise
capital to finance the imminent implementation of its business
expansion plan in order to capitalize on available business
opportunities promptly. The Group will continue to improve
its management capabilities, strengthen its network coverage,
and enhance its car fleet allocation with the view to becoming
a top-notch member of the global car rental industry.

In the second half of the year, the Group will continue
to closely monitor any policy changes. Embracing the
integrated development of the car industry and the internet,
the Group will proactively ride on the growth trend of car
travel and “Internet Plus”, realize rational specialization
amidst an environment characterized by open cooperation
and diversification, fully leverage the internet to promote
corporate development, and respond to the innovations and
revolutions in the sales model of the car industry. The Group
will continue to proactively explore the development of the
car rental market, including long-term, short-term, corporate
as well as online car rental businesses. Combined with a
diversified business model, the Group seeks to grasp on
potential investment opportunities in investing in and merging
with quality assets in the car rental industry to strategically
tap into different potential arenas, such as overseas car rental
reservations, online car rental services and self-owned brands.
The Group looks forward to further expanding its income
streams and smoothing the road for future development
through the provision of a wider array of comprehensive
services.
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Management Discussion and Analysis
(continued)

FINANCIAL REVIEW
Results of the Group
Turnover

During the six months ended 30 June 2015, the Group
recorded a revenue of approximately HK$257.1 million, which
represented an increase of 1,397.7% as compared to the
revenue of approximately HK$17.2 million as recorded for the
six months ended 30 June 2014. As mentioned in the section
headed “BUSINESS REVIEW?”, the increase was mainly resulted
from (i) the increase in sales of goods from approximately
HK$8.3 million for the six months ended 30 June 2014 to
approximately HK$242.2 million for the six months ended 30
June 2015, due to the shift of business focus to the trading
of electronic components/materials; and (ii) the disposal of
certain subsidiaries from the consumer electronic devices/
platforms and related solutions/services segment, which
resulted in the decrease in sales from the consumer electronic
devices/platforms and related solution/services segment, and
in turn offset certain sales brought by the trading of electronic
components/materials.

Other income and gains

Other income and gains of the Group increased by 301.1%,
from approximately HK$2.6 million for the six months ended
30 June 2014 to approximately HK$10.6 million for the six
months ended 30 June 2015. The increase was mainly due
to the income in relation to certain procurement and credit
arrangements of approximately HK$5.9 million and gain on
disposal of subsidiaries of approximately HK$3.0 million, which
occurred only during the current period under review but not
during the six months ended 30 June 2014.
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Management Discussion and Analysis
(continued)

FINANCIAL REVIEW (continued)
Results of the Group (continued)
Research and development costs

Research and development costs of the Group increased by
11.5% from approximately HK$1.4 million for the six months
ended 30 June 2014 to approximately HK$1.5 million for the
six months ended 30 June 2015. The increase was mainly
due to the increase in research and development activities
conducted during the period under review.

Selling and distribution costs

Selling and distribution costs of the Group decreased by
14.8% from approximately HK$5.8 million during the six
months ended 30 June 2014 to approximately HK$4.9 million
for the six months ended 30 June 2015. The decrease was
mainly due to the cost saving effect from the disposal of
certain subsidiaries under the consumer electronic devices/
platforms and related solution/services segment.

General and administrative expenses

General and administrative expenses of the Group increased
by 166.1% from approximately HK$8.0 million for the six
months ended 30 June 2014 to approximately HK$21.2 million
for the six months ended 30 June 2015. The increase was
mainly due to the extra cost incurred as a result from the
business expansion during the current period under review.

Finance costs

Finance costs increased from approximately HK$59,000 for
the six months ended 30 June 2014 to approximately HK$1.2
million for the six months ended 30 June 2015 due to the
drawdown of certain new interest-bearing bank and other
borrowings utilized to finance the purchases of certain motor
vehicles for the car rental business during the current period
under review.

Income tax

Income tax expense of approximately HK$265,000 was
incurred for the six months ended 30 June 2015, which
was mainly due to the profit generated from the trading of
electronic components/materials and car rental business in the
current period under review, while no provision for taxation
was provided during the six months ended 30 June 2014.
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Management Discussion and Analysis
(continued)

FINANCIAL REVIEW (continued)
Liquidity and financial resources

As at 30 June 2015, cash and cash equivalents of the Group
amounted to approximately HK$97.8 million (31 December
2014: HK$8.1 million), of which approximately HK$0.4 million
(31 December 2014: HK$2.1 million) is denominated in
Renminbi.

As at 30 June 2015, the Group had interest-bearing bank and
other borrowings amounted to approximately HK$35.1 million
(31 December 2014: HK$13.7 million).

In view of the Group’s current cash and cash equivalents
balance and funds generated internally from the Group’s
operations, the Board is confident that the Group have
sufficient resources to meet its debt repayment and finance
needs for its operations for the foreseeable future.

EEEBWMED @

B FS O R (%)
RBESRMBEER

AEBR-ZZE—EFNA=ZTHNESERS
ELEWH 97,800,000 T( =T —MWMFE+_H
=+—H :8,100,000% L) + E A # 400,000
E(ZZT—mE+=-A=+—8 : 2,100,000
BIT) AARKEIIE -

AEBR -_ZE—RAFNA=ZTHWTERTR
H g & #4935,100,0008 T (—E—ME+ =
A=+—H : 13,700,000 7T) °

ZRIAGERKRELNSEFEWERR - A
REARBEBANTELENES  EFQXRE
AEENARBREZMERBNEBEREER

Gearing ratio EXREEHER
30 June 31 December
2015 2014
—E—FF —E—YF
AA=+HA +ZA=+—H
HK$ HK$
BT BIT
(Unaudited) (Audited)
(RBEZ) (EEZ)
Total interest-bearing bank and other HERITREMEE R
borrowings 35,097,628 13,697,445
Equity W 689,201,540 301,941,139
724,299,168 315,638,584
Gearing ratio (Total interest-bearing bank BEARBELERGIERITREAME
and other borrowings divided by the ERERAGT BIRITREMEE
summation of total interest-bearing bank REE N R M B AN )
and other borrowings and equity) 4.8% 4.3%
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Management Discussion and Analysis
(continued)

FINANCIAL REVIEW (continued)
Gearing ratio (continued)

The increase in the gearing ratio was mainly due to the net
effect of the drawdown of interest-bearing bank and other
borrowings and the increase in equity from the connected
placing (the “Connected Placing”) during the six months ended
30 June 2015.

As at 30 June 2015, the maturity profile of the interest-bearing
bank and other borrowings of the Group falling due within
one year, in the second year and in the third to fifth years
amounted to approximately HK$29.2 million (31 December
2014: HK$8.4 million), HK$3.7 million (31 December 2014:
HK$5.3 million) and HK$2.2 million (31 December 2014: Nil),

EEEBWED @

B A O R (%)
BEXREBELERS)

EABBLXRRERNEZHNERESRTR
HiEEERRBE_T-—AF A NA=ZTHLNRX
BEAMBEERESR((AEREER) B8R
IR B AR AT

—ﬂif\ﬂzwLEl CAREER—FA -
E_FRFE-EFAFIHMNGTERITRE
fib & B B HAAR R 5 %IJ%@29,200,0005%7_1<:§
—m&E+=-A=+—H :8,400,0008 T ) *
3,700,000 T (ZE—NWFE+=-_A=+—8:
5,300,000 7T ) % 2,200,000 T (= ZF — 1

respectively. F+ZA=1+—H:8&)-
Capital structure BEREE
The capital of the Company comprises only ordinary shares. ARAMERERETBRAEAX  RZF
As at 30 June 2015, the total number of the ordinary shares —hRERAZTH AR EBEREH A
of the Company was 5,581,375,000 shares. During the current 5,581,375,000 B& % 17 o AN &) & 3 I 42 8 R
period under review, the total number of the ordinary shares of AEIEHANZZEESHIET -
the Company had been changed as follows:
No. of
ordinary shares
EHEREH
1 January 2015 = —E 4,081,375,000
Add: the Connected Placing (Note) o BERESE(NZE) 1,500,000,000
30 June 2015 —RF,NA=+H 5,681,375,000
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Management Discussion and Analysis
(continued)

FINANCIAL REVIEW (continued)

Capital structure (continued)

Note:

On 26 March 2015, the Company entered into a placing
agreement (the “Connected Placing Agreement”) with Sheng
Yuan Securities Limited (the “Placing Agent”) pursuant to
which the Company agreed to (i) place, through the Placing
Agent, an aggregate of up to 1,500,000,000 new ordinary
shares (the “Connected Placing Shares”) of HK$0.01 each in
the Company at the placing price of HK$0.26 per Connected
Placing Share to Sino Merchant Car Rental Limited (“Sino
Merchant” or the “Placee”) (the controlling shareholder and
a connected person of the Company); and (ii) grant to the
Placee, at an aggregate nominal consideration of HK$1,
options (the “Options”) which carry rights to subscribe
for up to a total of 800,000,000 new ordinary shares (the
“Option Shares”) of HK$0.01 each at the initial exercise
price of HK$0.26 per Option Share (subject to adjustments)
upon the terms and conditions contained in the Connected
Placing Agreement. All the conditions of the Connected
Placing Agreement was fulfiled and the completion took
place on 15 June 2015 which resulted in (i) an aggregate of
1,5600,000,000 Connected Placing Shares being allotted and
issued to the Placee (representing approximately 26.88% of
the then issued share capital of the Company as enlarged
by the Connected Placing Shares); and (ii) the Options being
granted to the Placee. As at 30 June 2015, none of the
Options has been exercised by Sino Merchant. Please refer
to the announcements of the Company dated 26 March
2015, 18 May 2015 and 15 June 2015 and the circular of
the Company dated 28 April 2015 for details.

EEEBWMED @

B RSB BE ()

BEXREBED

Wizt -

RZZE—RAF=A=+,"8 ' KXAREHK
BEFBERAR(BEEREDILEER
H(HEREHE]D Bt - ARRIAE
(VEBEERBEGRBERLER?0.26
BINEEERERHAEFRAA([ER
FME ] RIFEBALD (BERRBMITERAR
MEEATL)REE A H£5&%1,500,000,000
BEREECOIA T ARG H L @K
(BB ERD ) R(i)RBAERS W
EATH MG G - RERERERD
0.26 BT MIZITEE (A] FFHE)Z F &
fic A B %5 4 F1 3R 88 & £ & % 800,000,000
BEBREEOIB L H L BBR(ER
BRG]z ERE(ERE]  REKR
HREA1BT BEREHHEZAERK
HEERRER-_ZE—HEXATHAER
B BROBEMARARSERETE &
1,500,000,000 A% [ i g & B 15 (15 AN 2 &)
KEBERERMEBEREEHMNEHITRA
#426.88%) ¢ K (i) B ) & B A& F 8%
E-MN-_ZT—RESNA=ZTH E/HEE
METERRE - FBEBE28AQRBH
B-E—RE=RA=-+B - ZZT—F0F
FATNBE-_E—REXATHREND
HRAANRBHA-ZZE—AFMWA=-_+N
H #)38 K o
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Management Discussion and Analysis
(continued)

FINANCIAL REVIEW (continued)
Disposal of subsidiaries

On 29 April 2015, the Company, Perception Digital
Technology (BVI) Limited (“PDT”), a wholly-owned subsidiary
of the Company, and Atom Xquare Corporation Limited (the
“Purchaser”) entered into a sale and purchase agreement (the
“Disposal Agreement”), pursuant to which (i) the Purchaser
agreed to purchase and the Company agreed to sell the entire
issued share capital of Ace Legend International Limited (the
“First Target Company”) for a consideration of US$1.00; and
(i) the Purchaser agreed to purchase and PDT agreed to sell
the entire issued share capital of Perception Digital Limited (the
“Second Target Company”) for a consideration of HK$67,690
(collectively, the “Disposals”). The Disposals, which constituted
discloseable transactions for the Company under Chapter 14
of the Rules Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”), were completed simultaneously upon
the signing of the Disposal Agreement on 29 April 2015.
Upon completion of the Disposal Agreement, the First Target
Company and the Second Target Company (collectively, the
“Disposed Subsidiaries”) ceased to be subsidiaries of the
Company. Please refer to the announcement of the Company
dated 29 April 2015 for details.

On the financial effect of the Disposals on the Group, the
Group at the time of the Disposals expected to record a gain
on disposal of the Disposed Subsidiaries of approximately
HK$0.2 million (as disclosed in the announcement of the
Company on 29 April 2015), representing the estimated
difference between the total consideration for the Disposals
and the aggregate net asset value of the Disposed
Subsidiaries at the date of the Disposals. As a supplement to
the information disclosed on 29 April 2015, the Board wishes
to inform its shareholders that, following the Disposals, an
exchange reserve arising from the Disposals of approximately
HK$2.8 million was released by the Group to its profit or loss.
As a result, the Group recognised and recorded a total gain
on disposal of the Disposed Subsidiaries of approximately
HK$3.0 million to its profit or loss for the six months ended 30
June 2015.
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2 2 &M B A 7 Perception Digital Technology
(BVI) Limited ([PDTJ) £ X Tt Al#% B R A A
(TEFDATvEERZ(HEHBHE] &
- ()EFREZEERARREREHEAce
Legend International Limited ([E5E—RB1ZA
Az 2EE BITRA - REAR1.00ET &
(IVEFREEERPDTREHENEHHEAR
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Management Discussion and Analysis
(continued)

FINANCIAL REVIEW (continued)
Charges on the Group’s assets

As at 30 June 2015, certain of the Group’s bank loan, other
payables and other borrowings were secured by the pledge
of certain of the Group’s time deposit of approximately
HK$20.0 million (31 December 2014: Nil), motor vehicles of
approximately HK$0.4 million (31 December 2014: HK$7.0
million) and motor vehicles of approximately HK$20.7 million
(31 December 2014: HK$15.1 million), respectively.

Foreign currency exposure

The Group has transactional currency exposures. Such
exposures primarily arise from revenue and other income
generated, and cost and expenses incurred. For the Group’s
operating units that have the United States dollar (‘US$”) as
their functional currency, their foreign currency transactions
and the units’ monetary assets and liabilities denominated
in foreign currencies that were retranslated at the functional
currency rates of exchange ruling as at 30 June 2015 were
As the
HK$ is pegged to the US$ within a narrow band, the Group

mainly denominated in Hong Kong dollars (“HK$”).
does not expect any significant movements in the US$/HK$
exchange rate. Accordingly, we consider the Group’s foreign
currency risk exposure to be low.

Contingent liabilities

As at the end of the reporting period, the Group did not have
any significant contingent liabilities.
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Management Discussion and Analysis EEENWR DT @
(continued)

FINANCIAL REVIEW (continued) BB BE (%)

Commitments IR

(i) Operating lease arrangements (i) BEHEZH

(a)  As lessor (@ EBLEY

The Group leases its motor vehicles and AEERBELENELTHLAR
subleases its office premises under operating RBEBRSHEERASYE &
lease arrangements, with leases negotiated for a FARNEANTREAZERSF - &
term ranging from five months to four years while FHRAOAERE—ZmER B
certain leases can be early terminated by serving BT ABgTEARZNHe R
one to two months notice or paying 20% to #120% Z 100% B2 AR L ©

100% of total remaining unpaid lease payments.

As at 30 June 2015, the Group had total future RZE—RAFENA=+TH &&
minimum lease receivables under non-cancellable BIETAREEEHERNUAT
operating leases with its tenant falling due as follows: HEABEOIBENRKFERE

FEWRIR TR ¢

30 June 31 December

2015 2014

—E—FF —ZT—E

ARA=+H +ZHA=+—H

HK$ HK$

BT BIT

(Unaudited) (Audited)

(REEZ) (18 EZ)

Within one year —FR 6,139,577 6,852,566
In the second to fifth years, inclusive 55 _FEFHF

(BREEMF) — 14,913

6,139,577 6,867,479
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Management Discussion and Analysis
(continued)

FINANCIAL REVIEW (continued)

Commitments (continued)

(i) Operating lease arrangements (continued)
(b) As lessee

The Group leases its office premises and certain
of its office equipment and motor vehicles
under operating lease arrangements with
leases negotiated for terms ranging from one
to ten years which certain leases can be early
terminated by serving fifteen days to six months
notice or paying 15% to 30% of total unpaid
lease payments. At the end of the reporting
period, the Group had total future minimum lease
payments under non-cancellable operating leases
falling due as follows:

EEEWED @

5t 75 12 L (48

AE ()

(i) BEHEZHE)
(b) ERABEY

REBRBELLEHELHREHR
WAEMERBETHRAEZRER
AE KEENESEN T =+
F oATHANERETAXRE
NEABABS MBI EARE
NS B3EN15%230%1% 2
B4R IE - RIEHBR - NEE
BEBETAIRECE RSN AT
[ A B H ) R SR SR T & 5 5k 48
BT

30 June 31 December

2015 2014

—E-EEF —E—uEF

AA=+H +ZA=+—H

HK$ HK$

BT BT

(Unaudited) (Audited)

(REEEZ) (== =z)

Within one year —FR 7,516,937 2,710,407
In the second to fifth years, inclusive =5 -FE=F R

(BEEEMF) 3,763,980 187,451

11,280,917 2,897,858
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Management Discussion and Analysis
(continued)

FINANCIAL REVIEW (continued)
Commitments (continued)
(ii) Capital commitments

In addition to the operating lease commitments detailed
in (i) above, the Group’s share of the joint venture’s

EEEBWED @

B RSB BE ()
AEE)
(i) ELXEE

[%%LY()ﬁfr# LA B EAEN - K
SEDEREBERRAFNERALEN

own capital commitments is as follows: T
30 June 31 December
2015 2014
—E-RF —E—F
AA=+H +ZA=+—H
HK$ HK$
BT BT
Contracted, but not provided for ERIMERGHERERE - 3,249,000
DIVIDENDS IR 2
The Board does not recommend the payment of any dividend EExelEEERNEE " ZE—RAE~~A=1+H
for the six months ended 30 June 2015 (2014: Nil). IEANEBMERPEE (=S —PUE : ) -
EMPLOYEES AND REMUNERATION POLICY BERFMBE
As at 30 June 2015, the Group employed a total of 36 R-ZE—FREXA=+H AEBERBLSH

employees. Total staff costs, including directors emoluments,
amounted to approximately HK$11.1 million for the six months
ended 30 June 2015. The Group’s remuneration policies were
determined with reference to the performance, qualification
and experience of individual employee, as well as the results
of the Group and the market conditions. The Group provided
discretionary bonuses, medical insurance, provident fund
contribution, education subsidy and training to its employees.
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Management Discussion and Analysis
(continued)

EVENTS AFTER THE BALANCE SHEET DATE

On 2 July 2015, the Company received an option notice
executed and submitted by Sino Merchant to partially
exercise the Options granted by the Company and subscribe
for 400,000,000 new Option Shares. The Option Shares
were allotted and issued on 2 July 2015. Please refer to the
announcement of the Company dated 2 July 2015 for details.

On 3 July 2015, Sino Merchant disposed of 789,500,000
ordinary shares of HK$0.01 each in the Company to a third
party independent of and not connected with the Company
and its connected persons (as defined in the Listing Rules).
Please refer to the announcement of the Company dated 3
July 2015 for details.

On 7 July 2015, the Company entered into a placing
agreement with the Placing Agent whereby the Company
conditionally agreed to place, through the Placing Agent, on a
best effort basis, up to 500,000,000 new ordinary shares (the
“July Placing Shares”) of HK$0.01 each in the Company to
not less than six independent placees at a price of HK$0.30
per July Placing Share. The above placing was completed on
3 August 2015 in accordance with the terms and conditions
of the placing agreement. Please refer to the announcements
of the Company dated 10 July 2015 and 3 August 2015 for
details.
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MERTNOTERRAIETHERERRE
400,000,000 ¥ iE R RO B LRER 2 B
iR - BMIREROMR_Z—AF+LA-H
it kT - FEBLHBARTNBHPR-Z

—RELAZBZAM o

R-ZE—RE+A=H =EAsEcm—@
BUNARAREBEAL(TER LTR
A EHFEEREREE - A HEARQR
789,500,000 fx T AR EI{H0.01 B T2 H AR o
HIEEL2MARRBEMA-_ZTE—RAF A=A

AN T

R-ZTF—AFELALR  ARRHEEERER]
Bt - ARBBFRFHBRAEER
EEREEERABINER LREREAR
SR 0.30 BT ZBRANDRANBE L AR
ABL % £ % 500,000,000 iz T AR E{E 0.01 8 7T
MARBFEBRR(TEARERN ) - Ll

MR E AR

EFHEENR T AF N\A=ZBRESHHA

R RARFEK - FBEHFLHEARRBHSZ
T-RAFtATARZZE-—RFNA=RAZA

ffa

E-Rental Car Company Limited EfA BB AEE R A 7

21



Other Information

DIRECTORS' INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY

As at 30 June 2015, the interests and short positions of the
Directors of the Company in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFQ”)),
register required to be kept under section 352 of the SFO, or

as recorded in the

as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules adopted by the Company,
were as follows:

Long position in the ordinary shares of
HK$0.01 each in the Company (the “Shares”):

Hftt&#

EERAQARG - HEARORES
MERRAR

RZFE-—RFRNA=1TH  ARAREERAR
A EEFMABREZE(EERES KB E KD
(TR % MGG ) EXVE) H D - R
I REFT  BAERERESFRPEHRDIF 352
GAFENECMARENERRE - R
BARRPTERAE LT AR RIBT 8%+ PREtA) £
BUOANEFETESFRZNOEETAU([1REST
EUNDNERIR- NS PSR RO SN0k - £ Sy U
T -

ARAABROOIET ZEBRIR
BONEFE

Percentage of
the Company’s
issued share

No. of capital

Shares (Note 2)

interested HARD TS &IT

Name of Director Capacity/Nature of Interest BEERNW BABE DL

BEENR B EmtE RGOEAR (Hiez2)

Ms. Deng Shufen (Note 1) Interest of controlled corporation 3,761,473,889 67.39%
BURS 2 (FtaE 1) e NIEOp £

Mr. Dai Yumin (Note 1) Interest of spouse 3,761,473,889 67.39%

BEHEEMZTT) Y
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Other Information (continued)

DIRECTORS' INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY

(continued)

Notes:

(1) These 3,761,473,889 Shares are registered in the name of Sino
Merchant, a company incorporated in the British Virgin Islands,
the entire issued share capital of which is owned as to 60%
by Ms. Deng Shufen (the chairman and an executive director
of the Company), 20% by Ms. Liu Jiangyuan and 20% by Mr.
Gui Bin (both being executive directors of the Company). Ms.
Deng Shufen is deemed to be interested in all the Shares in
which Sino Merchant is interested by virtue of the SFO. As Mr.
Dai Yumin is the spouse of Ms. Deng Shufen, he is deemed or
taken to be interested in the Shares which Ms. Deng Shufen
is deemed or taken to be interested in for the purposes of the
SFO.

In addition, as at 30 June 2015, Sino Merchant was the
beneficial owner of, and was interested in, Options granted
by the Company pursuant to and upon completion of the
Connected Placing on 15 June 2015, which entitled it to
subscribe for up to 800,000,000 Option Shares (representing
approximately 14.33% of the issued share capital of the
Company as at 30 June 2015) during the period of 24
months from 15 June 2015 to 14 June 2017 at the exercise
price of HK$0.26 per Option Share (subject to adjustment).
Accordingly, each of Ms. Deng Shufen and Mr. Dai Yumin is
also deemed or taken to be interested in these underlying
Shares held by Sino Merchant for the purposes of the SFO.

(2) The percentage of shareholding is calculated on the basis of
5,681,375,000 Shares in issue as at 30 June 2015.

Save as disclosed above, as at 30 June 2015, none of the
Directors of the Company or their respective associates
had registered any interest or short position in the shares,
underlying shares or debentures of the Company or any of its
associated corporations as recorded in the register required to
be kept under section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the
Model Code adopted by the Company.

HaEr e

EERAQARG - HEARORES
MR KRR A (8)

Hiat -

(1) % 3,761,473,889 IR (n Ty A =g FHEE (—
ENEBRELHEEEIMRIZAR) 22HE
i HERNEBRTRAHBRS 2L (KA A
IERANTER)EB60% I ELLTHA
20% R A= B £ B 20% (B AR R & IT
) BEHFMEEEANE BRIz
WEARERHNERERS AR PHE
BHEZ - ARBEBREEATRS LT 2R/
B BMREFLRBEGRAMES  BHEKRAEK
BIERBBRE LW R ERGIERETEES
RO PHAERER -

o R-E-—HERNA=+TH EBHAEE
RERBZERBAAN  ERARBR_-ZF
—REFARNATHEARBEIABERLESEEHT
RERBZEREREA LD ZSBRE
BYHEEIR-_T—AFATHRAE=
T+t FRATHEB 24 A HEARIETE
BEERBRERNC26EIT(A FRHE)R
f# £ % 800,000,000 A f& A # B 9 (16 & &
ARZZE-—REFRNA=ZTHREZEBITRAD
14.33%) ° Ft - LEFRHPEEAIHE - 2
BELLRBEFEESBRBERAEER
ERMEEMEA SRR h AR -

2) ERESHIDER-_ZE—RFENA=1TH
5,581,375,000 g i fn 2 B EFHE B H -

BREXHBEEIN RZBE-—HFA=+
B ARAEFHARESENHBEALHRER
AR B REATTARREBE AR - H R K
BEFTHEEAEECHERIOAR MARE
&7 R B RDIE 352 (RN B REMA - 3L
ERBEARBMRANTETAMERNRF R
B SXFR e
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Other Information (continued)

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY

As at 30 June 2015, so far as is known to the Directors, the
following persons (other than the Directors of the Company)
had interests or short positions in the shares or underlying
shares of the Company, being 5% or more of the total issued
share capital of the Company, as recorded in the register
required to be kept by the Company under section 336 of the
SFO:

(1) Long position in the Shares:

HaEr e

FERRREMATREQTRS
HERORESNEZRKXR

R-ZZE—RFRNA=TH BEEMRHA - T
AL (RRREFRIN RAR R B 878K
MHRBEENERIAR (EARAREHTHRAZ
5% HIA L) BRBERARRARBESF LB
BB 336 (FRFENELMA :

(1) KROWEFE:

Percentage of the
Company’s issued
share capital

(Note 2)
Number of EONGRE
Name of substantial shareholders Notes  Capacity/Nature of interest Shares interested RANEDL
IERRER/ BB Wit af/EatE REERNRHAEE (Hi#2)
Sino Merchant Car Rental Limited (Note 1) Beneficial owner 3,761,473,889 67.39%
EWREERARAMZ 1) EnligE
China Orient Asset Management Corporation Person having a security interest in shares 2,261,473,889 40.52%
mERHEEERAR REHEEESER AT
Sheng Yuan Securities Limited Person having a security interest in shares 1,100,000,000 19.71%

BRESARLA
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Other Information (continued)

SUBSTANTIAL SHAREHOLDERS’
OTHER PERSONS’

AND
INTERESTS AND SHORT

POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY

(continued)

(2)

Interest in share options of the Company

In addition, as at 30 June 2015, Sino Merchant was
the beneficial owner of, and was interested in, the
Options granted by the Company pursuant to and upon
completion of the Connected Placing on 15 June 2015,
which entitled it to subscribe for up to 800,000,000
Option Shares (representing approximately 14.33% of
the issued share capital of the Company as at 30 June
2015) during the period of 24 months from 15 June
2015 to 14 June 2017 at the exercise price of HK$0.26
per Option Share (subject to adjustment).

Notes:

(1) These 3,761,473,889 Shares and the underlying Shares
referred to in the paragraph headed “Interest in share
options of the Company” above are registered in the
name of Sino Merchant, the entire issued share capital
of which is owned as to 60% by Ms. Deng Shufen (the
chairman and an executive director of the Company),
20% by Ms. Liu Jiangyuan and 20% by Mr. Gui Bin
(both being executive directors of the Company). Ms.
Deng Shufen is therefore deemed to be interested in
all the Shares and underlying Shares in which Sino
Merchant is interested by virtue of the SFO. As Mr.
Dai Yumin is the spouse of Ms. Deng Shufen, he is
deemed or taken to be interested in the Shares and the
underlying Shares which Ms. Deng Shufen is deemed
or taken to be interested in for the purposes of the
SFO.

2) The percentage of shareholding is calculated on the
basis of 5,581,375,000 Shares in issue as at 30 June
2015.

HaEr e

FTERRREMATREQT RS
HERORESNERRXE (&)

(2) RAERFBREZ S
o RZFE—AFAAZ+A - £H

HEAARAIZEZEABA  URAE
RARZZE—RAFNA+THEBERER
AEERE FETKER L 2 BRESD
BEEZ ZESERERTEENNZ
E-RAFANATREEZZE—tFA
T+ A24EABHEARITEBESRE
RERGD 026 BT (Al THE)RERS
800,000,000 A% fERE #E BX 15 (1 AN A &R
—E-RAFRNAZTAZEETRAY
14.33%) °

et -

(1) EXTRARAEREZER] K
Bt 7 3% % 3,761,473,889 f% iX 1) &
ARG AERHAE 2 ZREERL
HEH2HEBTRABE NS L (K
ANRIEFBHRATES)HEE60% © 2
TIBELTHAE20% REBEEHEHR
20% (AR ANBHITES) - At -
REAFARBEKRAMS RS2 L
WRANEFHERE 2B RD KL
HERMDPEEEZ - BRE 28T
EEBBRELLEZES  MBESK
HEEAME @ BHRBHEIERE
WAL TR ABRRIERE A #E
w2 R RGO PR EE

2) BERAESLEDER-_ZE—RHEFE/A
=+ H5,581,375,000 A% f& 1) = %
FTES/H -
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Other Information (continued)

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY

(continued)

Save as disclosed above, as at 30 June 2015, no person
(other than the Directors whose interests are set out in the
section headed “Directors’ Interests and Short Positions in
Shares, Underlying Shares and Debentures of the Company”
above) had registered an interest or a short position in the
Shares or underlying shares of the Company that was required
to be recorded in the register of the Company pursuant to
section 336 of the SFO.

DIRECTORS’ RIGHT TO ACQUIRE
SECURITIES

Save as disclosed in the section headed “Directors’ Interests
and Short Positions in Shares, Underlying Shares and
Debentures of the Company” above, at no time during the
period was the Company, or any of its subsidiaries a party to
any arrangements which enable a Director of the Company to
acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate and
none of the Directors or their spouses or their children under
the age of 18 had any right to subscribe for the securities of
the Company or had exercised any such rights.

SHARE OPTION SCHEME

As at 30 June 2015, no share option was granted under
the share option scheme of the Company adopted on 27
November 2009 (the “Scheme”).
disclosed in the 2014 annual report of the Company.

Details of the Scheme were

There were no outstanding share options under the Scheme
as at 30 June 2015 and during the six months ended 30 June
2015.
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Other Information (continued)

SHARE OPTIONS UNDER A SUPPLY CHAIN
MANAGEMENT AGREEMENT

On 11 August 2011, pursuant to a supply chain management
agreement (the “Agreement”) with a term of three years,
the Company granted two options to Teleepoch Limited
(“Teleepoch”), pursuant to which Teleepoch was entitled to (i)
subscribe for a maximum of 15,500,000 ordinary shares of the
Company at the exercise price of HK$0.38 per share; and (i)
subscribe for 0.285 shares (the “Performance Option”) of the
Company at the exercise price of HK$0.38 per share for every
HK$1.0 of net profit of the Company generated from sales
orders placed by the clients of Teleepoch (the “Performance
Benchmark”), subject to a maximum of 46,750,000 ordinary
shares of the Company. On each anniversary date during
the term of the Agreement, a portion of the Performance
Option shall be vested and become exercisable, which shall
be determined by reference to the Performance Benchmark
for the previous year. Further details of the options under the
Agreement were disclosed in the 2014 annual report of the
Company.

Details of the share options outstanding as at 30 June 2015
under the Agreement are as follows:

H &R om)
HEEEEHEE NWERE

RZE——FNA+—H BEEH=F
MitEEEERR(ZBED A28 M
Teleepoch Limited ([ Teleepoch ]) & i M 15
BEAYHE - R © Teleepoch B AE ] ()R 1T (E (8
F % 0.387% JL R & & % 15,500,000 I8 & A A
L@A% o M (i) st AR A A Teleepoch B R = 2
HEETEMERME1.0BTEF ([ RRE
=) BITEESRO0.38BILRE0.285 A
ANElkp ([RIRERE]) - LR % 46,750,000
RARB LB - RZBENFARNZER—
FrzH —HOMNRABEREREEBERTZ
RE-—FENRBIEZRMTAITE - ZHZHEE
THREMNE - PHFBERARFTHN-_F—H
FEFANIEE -

RZZE-—RFRNA=1TH  REZBZR KT

Number of
share options
BREHAE
At 1 January 2015 Exercise price*
and 30 June 2015 TEE*
R-E-RFE—H—H (HK$) Date of grant Exercise period
R-—ZE-RFXA=+H (Bx) REBH TEH
25,277,957 HK$0.233 11 August 2011 11 November 2011 to 10 August 2016
0233%nT —E——FNA+—H E——F+—A+—HE_ZF—XFNAT+H
76,241,580" HK$0.233 11 August 2011 11 August 2012 to 10 August 2016" X
02331 —E——FNA+—H ZE——FN\A+—HEZEZZ—X F/N\A+H
101,519,537
Notes: M -
* The exercise price is subject to adjustment in case of rights or * TR I SR AT AR 3 T A A B I Ay E b fE

bonus issues, or other similar changes in the Company’s share

capital.

A The number of Performance Option and the period that the
Performance Option become vested and exercisable are subject
to the achievement of the Performance Benchmark.

PAEE) - BARERNTTEER THRHE -

A REBREHE MRBRABREBNMEAR
EHRRBIEEMAR
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Other Information (continued)

OTHER SHARE OPTIONS

Pursuant to the completion of the Connected Placing on
15 June 2015, the Company has granted to the Placee the
Options which carry rights to subscribe for up to 800,000,000
Option Shares at the initial exercise price of HK$0.26 per
Option Share upon exercise of such Options within the
exercise period commencing on 15 June 2015 (the “Initial
Issue Date”) and ending on the last day of the twenty-fourth
(24th) months from the Initial Issue Date (both days inclusive).
For more details, please refer to the announcements of the
Company dated 27 March 2015 and 15 June 2015 and the
circular of the Company dated 28 April 2015.

WARRANTS

The subscription price of the outstanding warrants was
adjusted from HK$0.23 per share to HK$0.14 per share as a
result of an open offer. Please refer to the announcement of
the Company dated 24 January 2014 for details.

The subscription price of the outstanding warrants was further
adjusted from HK$0.14 per share to HK$0.11 per share as a
result of the completion of several placings. Please refer to
the announcements of the Company dated 20 November 2014
and 15 June 2015 for details.

As at 30 June 2015, the subscription price of the outstanding
152,795,454 warrants was HK$0.11 per share.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code
for dealing in securities of the Company by Directors. All
Directors, after specific enquiries by the Company, confirmed
that they had complied with the required standard as set out
in the Model Code during the six months ended 30 June 2015.
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Other Information (continued)

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities
during the six months ended 30 June 2015.

CORPORATE GOVERNANCE

The Company complied with the code provisions set out in the
Corporate Governance Code contained in Appendix 14 to the
Listing Rules throughout the current period under review.

AUDIT COMMITTEE REVIEW

The interim results for the current period under review are
unaudited but have been reviewed by the auditors of the
Company. The audit committee of the Company, comprised all
three independent non-executive Directors, namely, Mr. Fang
Jun, Mr. Zhao Xianming and Mr. Wong Yiu Kit, Ernest, where
Mr. Zhao Xianming is the Chairman of the audit committee.
The audit committee has reviewed with the management the
accounting principles adopted by the Group and the unaudited
financial statements of the Group for the six months ended 30
June 2015.

By order of the Board
E-Rental Car Company Limited
Deng Shufen
Chairman and Executive Director

Hong Kong, 28 August 2015
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Report on Review of Interim Financial
Information

s
EY::

To the board of directors of E-Rental Car Company Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information of E-Rental
Car Company Limited (formerly known as Perception Digital
Holdings Limited) (the “Company”) and its subsidiaries
(together, the “Group”) set out on pages 32 to 52, which
comprises the condensed consolidated statement of financial
position of the Company as at 30 June 2015 and the related
condensed consolidated statement of profit or loss and
other comprehensive income, statement of changes in equity
and statement of cash flows for the six-month period then
ended, and explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 Interim
Financial Reporting (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants.

The directors of the Company are responsible for the
preparation and presentation of this interim financial
information in accordance with HKAS 34. Our responsibility is
to express a conclusion on this interim financial information
based on our review. Our report is made solely to you, as a
body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents
of this report.
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Report on Review of Interim Financial
Information (continued)

Scope of review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity (“HKSRE 2410”) issued by the Hong Kong
Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is
not prepared, in all material respects, in accordance with
HKAS 34.

Other matter

We draw attention to the fact that the comparative
condensed consolidated statement of profit or loss and other
comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period ended 30
June 2014 and the relevant explanatory notes disclosed in
the interim financial information have not been reviewed in
accordance with HKSRE 2410.

Ernst & Young
Certified Public Accountants

22/F, CITIC Tower
1 Tim Mei Avenue
Central, Hong Kong

28 August 2015
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The board (the “Board”) of directors (the “Directors”) of
E-Rental Car Company Limited (the “Company”, together with
its subsidiaries the “Group”), hereby presents the unaudited
condensed consolidated interim results of the Group for the
six months ended 30 June 2015 together with the comparative
unaudited figures for the six months ended 30 June 2014, as
follows:

Condensed Consolidated Statement of

HEEBMBEEERAR(NARR] - EREN
BrrA[AgBEDEE(EEDe((EFg))
EUERAKRERZE_T-—AFA=+THIE
NEAMAREZBRAGATIES  ERA
EZ-MFERA=ZTHIEREANREEZ
HEEFMT

BHGEEERRAMCEZE

Profit or Loss and Other Comprehensive

Income

For the six months ended 30 June 2015

W 2 &

BE_ZT-AFAA=THLREA

Six months ended 30 June
BZEAB=1+HIEAEA

2015 2014

—E-HF —ET—F

Notes HK$ HK$

B 5 BT BT

(Unaudited) (Unaudited)

(REBERZ) (REEFEZ)

REVENUE Uk 2= ) 4 257,105,209 17,166,563
Cost of sales SHE B (241,818,524)  (11,379,991)
Gross profit ESV| 15,286,685 5,786,572
Other income and gains H U A K W gk 10,587,961 2,639,771
Research and development costs fift 7% M G 2 AR AR (1,506,612) (1,351,133)
Selling and distribution costs SHE R KA (4,936,860) (5,796,371)
General and administrative expenses —MRRITIRE R (21,245,644) (7,985,243)
Other expenses, net =l (526,925) (8,852,740)
Finance costs BhE A AN 5 (1,233,488) (58,863)
Share of loss of a joint venture B —xRE&E QAR ZEE (5,463,806) -
LOSS BEFORE TAX R A& 1B 6 (9,038,689) (10,618,007)
Income tax FriS i 7 (265,171) =
LOSS FOR THE PERIOD HrEE (9,303,860) (10,618,007)
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Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive

Income (continued)
For the six months ended 30 June 2015

TG AeERERREMEZE
Y 2 3k ()

BE_T-AFAA=TBLLAREA

Six months ended 30 June
BZEAB=1+HIEAXEA

2015 2014

—E-RHE —E—F

Notes HK$ HK$

B 5 BT BT

(Unaudited) (Unaudited)

(REBERZ) (REEFEZ)

LOSS FOR THE PERIOD BAEE (9,303,860) (10,618,007)
OTHER COMPREHENSIVE INCOME/ H2mEB A (EE)

(LOSS)
ltems that may be subsequently HergEssEEEn

reclassified to profit or loss: 2B -

Available-for-sale investment AIHERE
Change in fair value N EEE) 14,950,000 =
Income tax effect Frisfis & (1,495,000) =
13,455,000 -
Exchange differences arising on MEIEINETE R Z 5

translation of foreign operations (26,214) (229,242)
Release of exchange reserve upon HH B BB A T B 5 (O] B 3,

disposal of subsidiaries s (2,797,029) -
Net other comprehensive income/(loss) & HEEEFHHEEE

to be reclassified to profit or loss in mIE B HMEEBA

subsequent periods (B9 ) %5 10,631,757 (229,242)
OTHER COMPREHENSIVE INCOME/ HiAHEMEEmWA,~

(LOSS) FOR THE PERIOD, (B18) - BRBi%

NET OF TAX 10,631,757 (229,242)
TOTAL COMPREHENSIVE INCOME/ HAZEBRA(EE)

(LOSS) FOR THE PERIOD HaE 1,327,897 (10,847,249)
Loss attributable to owners of the parent & A EHEA A FE(LEE (9,303,860) (10,618,007)
Total comprehensive income/(loss) B RFHMA ARGEE

attributable to owners of the parent WA (E18) 1858 1,327,897 (10,847,249)
LOSS PER SHARE ATTRIBUTABLE BARESBRBREZEA (Unaudited and

TO ORDINARY EQUITY HOLDERS EiLEERER restated)

OF THE PARENT (Unaudited) (REeE=Z

(REEXR) KEit)

Basic and diluted AR

— For loss for the period - iR EE 9 HK(0.20) cents HK(0.40) cents

AL 7SIl
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Condensed Consolidated Statement of

Financial Position
As at 30 June 2015

fE B AR & B 31RO R

30 June 31 December
2015 2014
—E—-EF —ET—F
ANA=+A +=-A=+—H
Notes HK$ HK$
B o BT BT
(Unaudited) (Audited)
(REER) (JEEZ)
NON-CURRENT ASSETS FREEE
Property, plant and equipment =N 41,338,195 32,684,920
Goodwill EES 72,383,420 72,383,420
Investment in a joint venture R—REEREIKIRE 2,381,728 7,845,534
Deferred development costs R RE 5 B A AN - 2,498,264
Long term deposits RHFER 4,467,567 6,166,396
Available-for-sale investment AHEERE 10 53,750,000 =
Total non-current assets EMENE ELTE 174,320,910 121,578,534
CURRENT ASSETS REBEE
Inventories FE 1,658,612 2,479,162
Trade receivables JE W BR 3K 11 251,145,544 212,973,874
Prepayments, deposits and other TBHIE -« e REAME
receivables WRIR 12,13 215,938,765 79,312,367
Amount due from a joint venture B —KE & A EIRIB 8,848,642 5,842,767
Available-for-sale investment AIHEERE 10 - 1,260,000
Tax recoverable Al iR [B) £ 18 185,278 -
Pledged bank deposit B IRIRITF K 20,000,000 =
Cash and cash equivalents BHehBE2EEY 97,797,507 8,090,982
Total current assets MENE EARRR 595,574,348 309,959,152
CURRENT LIABILITIES nEaE
Trade payables FE S BRFK 14 34,566,395 34,801,378
Other payables and accruals HAth e~ 5108 I BT FRIE 8,198,302 78,488,115
Interest-bearing bank and other borrowings &t & 8R17 Kk b EE 29,170,131 8,386,341
Tax payable FEAS IR 1,336,393 2,609,609
Total current liabilities mB) B (EAEE 73,271,221 124,285,443
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Condensed Consolidated Statement of
Financial Position (continued)

RGN R TR @)

As at 30 June 2015 R-ZE—RAFA=1H
30 June 31 December
2015 2014
—E—-ffF —Z—OF
~NB=tH +-A=+—H
Notes HK$ HK$
B 7 BT BT
(Unaudited) (Audited)
(REER) (BE|z)
NET CURRENT ASSETS REBEEFE 522,303,127 185,673,709
TOTAL ASSETS LESS CURRENT HEERARBERE
LIABILITIES 696,624,037 307,252,243
NON-CURRENT LIABILITIES FRBEE
Interest-bearing other borrowings STEREMEER 5,927,497 5,311,104
Deferred tax liability RIEFHBEEE 1,495,000 =
Total non-current liabilities B EERR 7,422,497 5,311,104
Net assets BEFE 689,201,540 301,941,139
EQUITY e
Equity attributable to owners of BAREAE ABGEER
the parent
Issued capital BT 15 55,813,750 40,813,750
Reserves G 633,387,790 261,127,389
Total equity B 689,201,540 301,941,139
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Condensed Consolidated Statement of HHRGEEREHR
Changes in Equity

For the six months ended 30 June 2015 HEZZT—RAFA~A=THILAHEA
Available-
for-sale
Share Share  investment Exchange
Issued premium Capital Warrant option  revaluation fluctuation  Accumulated Total
capital account reserve reserve reserve _rjeﬁsi%gg reserve losses Equity
u 7\
BEfRA  RORER ERGE AREREE  BREEE REEHEE EIRIER ZitER g
HKS HK HKS HKS HKS HKS HKS HKS HKS
o B T BT AT T BT BT BT

At1 January 2014 (audited) ~ W=E-ME-A-H

(=) 112,050,000 64,031,889 43,823,276 7,048,243 1,869,629 - 2,185,048 (217918522) 13,679,463
Loss for the period ek - - - - - - - (10618007)  (10,618007)
Other comprehensive loss for ~ SME 2Tl
the period: N
— Exchange diferenceon - AEBNERE
translation of foreign iEE
operations - - - - - - (229,.242) - (229,249)

Total comprehensive loss for ~ HR2EEELE

the period = = = = = = (229242 (10,618,007) (10,847,249
Capital reduction HARE (100,845,000) - - - - - — 100,845,000 =
Issus of shares ?’é‘ﬂﬁxf’\ 13,446,000 58,784,000 - - - - - - 67,280,000
Shares issue expenses el - [84146) - - - - - - 814
Transfer of share option Bl 1?)%11:' il
reserve upon the foretre EREG(E
Or expiry of share options = = = = (54,429 = = 54,429 =
At 30 June 2014 (naudted)  HW=E-MERA=1A
(RE%H) 24651000 11491743 43823076 7048248 1805100 - 25806 (127637,100) 67,218,068
At1 January 2015 (audited)  W=E-RE-A-H
(857 40818750 12180470 4383216 7048243 1,805,100 - 86545 (166,604,145 301,941,139
Loss for the period BnEk - - - - - - - (9,303860)  (9,303,860)
Other comprehensive income/ ~ SAEM2ENE/
(lss) or the period: (BE):
— Change in fair value - HHERENT
of avalable-for- [BRE(R
sale investment, #)
net of tax - - - - - 13,455,000 - - 13,455,000
— Release of exchange - LENBL R
Teserve Upan HERGE
disposal of
subsidiaries - - - - - - (2,797,029) - (3797,029)
— Exchange diference - AEROSKIE
on franslaton of HER
foreign operations - - - - - - (26,214) - (26,214)

Total comprehensive income/ ~ ERAENE/

(lss) for the period (BR)E% - - - - - 18485000 (283,43  (9303860) 1,327,807
Issue of shares ikl 15,000,000 151,000,000 - - 224,000,000 - - - 390,000,000
Shares issue expenses RhEAER - (4067,49) - - - - - - (4,067,49%)
Release of coptal esene  LEMBAARARAR

upon disposal of H:

subsidiaries - - (3,646,306) - - - - 3,646,306 -
At 30 Jung 2016 (inaudted)  R-F-FEHA=TA

(%8%7) 55,813,750 519,121,974 40,176,970 7,048,243 225,805,100 13,455,000 42,202 (172,261,699 689,201,540
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Condensed Consolidated Statement of

Cash Flows
For the six months ended 30 June 2015

HHGERERER

BE_T-AFRA=TBLLXEA

Six months ended 30 June

BEAA=THILEAEA

2015 2014
—E—FEF —E—pF
HK$ HKS$
BT BT
(Unaudited) (Unaudited)
(REEEZ) (RE&FZ)
CASH FLOWS FROM OPERATING RETHNATRE
ACTIVITIES
Cash used in operations KEMAR® (232,165,477) (764,102)
Overseas tax BN IR (930,097) =
Net cash flows used in operating activities K& EFAARES REEHE (233,095,574) (764,102)
CASH FLOWS FROM INVESTING REZBNRSRE
ACTIVITIES
Purchases of items of property, plant and BEWE BEMKEEEB
equipment (16,711,865) —
Proceeds from disposal of items of property, H&E%E - ME &R EHE B BT
plant and equipment (/O] 1,712,523 17,943
Disposal of subsidiaries HENTE A A (7,303,206) -
Increase in an amount due from a joint U —RE & QR FRIALE N
venture (3,005,875) =
Purchases of available-for-sale investments B & ] 84 &R & (39,544,600) =
Proceeds from disposal of an available-for- & —IE A 4 E R EH TSR
sale investment 18 1,135,900 —
Decrease/(increase) in pledged bank WIRRIT IR 5O (38 0)
deposits (20,000,000) 2,094,630
Interest received B U F &2 214,404 196,069
Net cash flows from/(used in) investing BEEBHME (TR RSRE
activities FHEE (83,502,719) 2,308,642

E-Rental Car Company Limited Ef8 B B 4FHES R A 7

37



Condensed Consolidated Statement of BHSEERERER®
Cash Flows (continued)
For the six months ended 30 June 2015 BE-_ZT—R&F~A=1+HILNEA

Six months ended 30 June

BEAA=tHLLAEA

2015 2014
—E—FE — g F
HK$ HK$
BT o
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
CASH FLOWS FROM FINANCING RETENRERE
ACTIVITIES
Proceeds from issue of shares BITRM TS RR 390,000,000 67,230,000
Shares issue expenses RinEITER (4,067,496) (2,844,146)
New other borrowings FEEMEE 25,165,000 =
Repayment of other borrowings* EEEMEE" (23,031,107)  (39,000,000)
New bank loan g —IHRITER 19,375,000 -
Interest and bank charges paid BF B RIEITHE (1,233,488) (58,863)
Net cash flows from financing activities MEEFEREREFH 406,207,909 25,326,991
NET INCREASE IN CASH AND CASH RERREESEYEMNFE
EQUIVALENTS 89,609,616 26,871,531
Cash and cash equivalents at beginning of Hi#HE & RIELEEY
period 8,090,982 26,139,149
Effect of foreign exchange rate changes, net [EXR&Ehg 2 %58 96,909 35,207
CASH AND CASH EQUIVALENTS AT END HMiIAXBRERBEEZEY
OF PERIOD 97,797,507 53,045,887
* Including cash payments for the resolution of the outstanding & BENREE FAREHETHENHEBERS

liabilities relating to arrangements which are in substance
finance leases.
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fE B AR & 2 B A SR R B

Notes to the Condensed Consolidated

Interim Financial Statements

For the six months ended 30 June 2015 BE-_ZT—hR&~A=1+HILNEA

Corporate Information 1. AFER

The Company is a limited liability company incorporated in the ARABRB—FKRZZEZAFNLAT—BRH

Cayman Islands on 11 September 2009. The registered office SEREFMEZHBR AT - NA B M

of the Company is located at Cricket Square, Hutchins Drive, % & fiL 1A Cricket Square, Hutchins Drive,

P.O. Box 2681, Grand Cayman, KY1-1111, Cayman Islands. P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman lIslands °

The principal place of business of the Company is located RAABMEEEEMBURNEBEFE LTI

at Suites 3101-3105, 31/F, Dah Sing Financial Centre, 108 E1085k AFT & B 0311 3101-3105 % »

Gloucester Road, Wanchai, Hong Kong.

During the six months ended 30 June 2015, the Group was BHE-_ZT—RENA=TBILAEA  &x&

primarily involved in the provision of car rental services; the EFrZNERMHAEHERE: EEETE

trading of electronic components/materials; the research, %/ ME B E5REE(TDSP)) /M E &S

design, development and sale of digital signal processing M/ Fa(aERARE S )L RE

(“DSP”) based consumer devices/platforms, including M3 NEE  URAZFIRMEDSPHIHEES

embedded firmware; and the provision of solutions/services to TN FEWBRRTR IR o

customers for their DSP-based consumer electronic devices/

platforms.

Basis of Preparation and Changes in Accounting Policies 2. RAUBEEL ST BR2EH

The condensed consolidated interim financial statements have
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 Interim financial reporting issued by the
Hong Kong Institute of Certified Public Accountants and the
applicable disclosure requirements of Appendix 16 of the Rules
Governing the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The accounting policies adopted in the preparation of the
condensed consolidated interim financial statements are
consistent with those followed in the preparation of the Group’s
annual consolidated financial statements for the year ended
31 December 2014, except for the adoption of the following
new and revised Hong Kong Financial Reporting Standards,
(“HKFRSs”, which also include HKASs and Interpretations)
which are effective for the Group’s annual periods beginning
on or after 1 January 2015:
Amendments to HKAS 19 Defined Benefit Plans: Employee
Contributions

Amendments to a number of
HKFRSs

Annual Improvements
2010-2012 Cycle

Amendments to a number of
HKFRSs

Annual Improvements
2011-2013 Cycle

The adoption of the above new and revised HKFRSs has had
no significant financial effect on the condensed consolidated
interim financial statements. The Group has not early adopted
any other standard, interpretation or amendment that has been
issued but is not yet effective.

BAGETHAYBEREDBREFT LSO
eRMzBEEGERA(IEB S EL]DE
BASH B R EBERBBARIMBERR
A([EE 2P ) B S LM AR BT L R A ) B
16 ZEARER TR -

REBPG AT RHBEHRREARANESS
BERERAEAEEREZE T —MNFE+_A
=St —BLFEREMBHRRAEBES —
BoOERAUTAEER_T—hF—H—
H P40 3k 2 1& B 6 2 B A 208 T 8 Ko 4 &
FRIEBMBREEA(FEUBRSEL ]
R BEEFBEAENRRE)RI

BB G ERF 10585 REaard] - BTH

BENBHESEN—F—FF ATREHBREER
i Sl - kT B3]

BENB RS —F——% ATERHBREER
Ei S T b B3]

BRAY b #r8 B AR AE 7] B 08 B 7% e o E Al
BRSSP B B MR EERE XA
2 AEBEYERFRAEMNSR/MEERE
Mz EAAER - RIS -
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Notes to the Condensed Consolidated

Interim Financial Statements (continued)
For the six months ended 30 June 2015

3.

Interim Report 2015 ==&

Operating Segment Information

For management purposes, the Group is organised into
business units based on their products and services and has
three reportable operating segments as follows:

(a) Car rental segment — primarily engages in the provision
of car rental services;

(b) Electronic components/materials segment — primarily
engages in the trading of electronic components/
materials; and

(c) Consumer electronic devices/platforms and related
solutions/services segment — primarily engages in
the research, design, development and sale of DSP-
based consumer electronic devices/platforms, including
embedded firmware, and the provision of solutions/
services to customers for their DSP-based consumer
electronic devices/platforms.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/(loss), which is a measure of adjusted profit/
(loss) before tax. The adjusted profit/(loss) before tax is
measured consistently with the Group’s loss before tax except
that unallocated interest income, unallocated other income and
gains, unallocated finance costs as well as corporate and other
unallocated expenses, and share of loss of a joint venture are
excluded from such measurement.

Segment assets exclude cash and cash equivalents, available-
for-sale investments, tax recoverable and other unallocated
head office and corporate assets as these assets are managed
on a group basis, as well as investment in a joint venture.

Segment liabilities exclude tax payable and other unallocated

head office and corporate liabilities as these liabilities are
managed on a group basis.

—AFPHRE

AR & B B R R M

BE_ZT-AFAA=TBLLAREA
3" EEIBER
SRERME -
B AT=ERAETHBZEBDED

(a) REHESE — B
HER

(b) BYEMH / MEDE — ZTBREE

FEM MHZEE &

(c) HEE
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RIELERDEARRRFERER  EEEME
%#*$¢@N”%%Z%i°“%§ﬁﬂ
BRETRBA WS, (BRI - BFE
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Notes to the Condensed Consolidated

Interim Financial Statements (continued)

For the six months ended 30 June 2015 BE_ZT—HR&~A=1+HINEA

3. Operating Segment Information (continued) & EEABERE)
Consumer
Electronic components/ electronic devices/platforms
Car rental materials and related solutions/services Total
HERTEN/TA
AERE BT8R REB#AAE/ B 45
Six months ended 30 June  Six months ended 30 June  Six months ended 30 June  Six months ended 30 June

BERAZTRLAERA

BEAA=THLARA

BEAASTRLAER

BEAA=TALARA

2015 2014 2015 2014 2015 2014 2015 2014
-g-1fF -I-mf -E-3f CT-mF -E-1fF  ZS-RF  -E-Ef T-Df
HK$ HKS HK$ HKS HK$ HKS HK$ HKS
B i B o En i BT o
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(RE8%) (RO (%E8%) (REE0) (REBR)  (ROER)  (RE8Q)  (REER)
Segment revenue: ARRE:
Sales of goods PEER - - 240,086,783 131,354 2,121,989 8155815 242,208,772 8,287,169
Rendering of services RtHH - = - — 2341782 8879304 2,341,782  8,879,3%
Car rental income ELELLON 12,554,655 - - - - - 10,554,655 -
12,554,655 — 240,086,783 131,354 4,463,771 17,085,209 257,105,209 17,166,563
Segment results AHEE 16,092 - 9071828 2902 (8645,141)  (5,325024) 1,348,779 (5,302,122
Reconcliation: HE:
Unallocated interest income RAMHSHA 214,404 196,089
Unallocated other income and gains RAREMMA RbE 9,030,761 1883536
Corporate and other unallocated expenses PEREMAARRR (15,048,006)  (7,336,627)
Unallocated finance costs AARLBERE (19,921) (58,369)
Share of loss of a joint venture El—-FA807ZER (5,463,806) =
Loss before tax i (9,038,689)  (10,618,007)
Other segment information: HpHEs:
Finance costs il 1,213,567 - - - - - 1213567 =
Depreciation it 4,106,807 - - - 450318 1242319 4,566,125 1242319
Amortisation of deferred development costs BREERRIAK - - - - 1,098,206 5868592 1,098,206 5,868,592
Capltal expenditure BAEES 16,663,767 - 30458 - 160 ~ 16711865 -

E-Rental Car Company Limited Ef8 B B 4FHES R A 7
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Notes to the Condensed Consolidated

Interim Financial Statements (continued)
For the six months ended 30 June 2015

G E P ERREE @

BE_ZT-AFAA=TBLLAREA

3. Operating Segment Information (continued) 3. EESEER(E)
Consumer
Electronic components/ electronic devices/platforms
Car rental materials and related solutions/services Total
HERTEN/TA
AERE ETE8/i8 LEBEAAR/BE 4E
30 June 31 December 30 June 31 December 30 June 31 December 30 June 31 December
2015 2014 2015 2014 2015 2014 2015 2014
ZE-pE ZE-ME ZE-pE Sl

Z%-1% TR I%-if TZH ZB-if TR I%-Ef TR

ARZTH =t-H AB=tH =t-B  ARAZtA =t-A AB=tH =1-A

HKS HKS HKS$ HKS HK$ HKS HK$ HKS

B i B B En i B B

(Unaudited) (Audited)  (Unaudited) (Audited) ~ (Unaudited) (Audited)  (Unaudited) (Audited)

(k&2H) (@8R (REBR)  (03%)  (REER)  (GER)  (REER)  (EE0)

Segment assets AHEE 122,981,082 107,531,740 240,086,783 193,195,912  12,995851 30,367,915 876,083,716 331,095,567
Reconciliation: 85

Corporate and other unallocated assets PERERAIRAE 393,831,542 100,442,119

Total assets BELE 769,895,258 431,537,686

Segment liabilities AHa% 42,208,185 88,231,869 1,719,976 11,429 33,735,547 36,739,853 77,663,708 124,983,151
Reconciliation: 85

Corporate and other unallocated liabiiies PERERAIRER 3,030,010 461339

Total liabities BlE4E 80,693,718 129,596,547
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Notes to the Condensed Consolidated
Interim Financial Statements (continued)
For the six months ended 30 June 2015

3. Operating Segment Information (continued)

Geographical information

The following table presents revenue from external customers
for the six months ended 30 June 2015 and 2014 and certain
non-current assets information as at 30 June 2015 and 31
December 2014, by geographical areas.

GLEEEE Gl S EY )

BE_T-AFRA=TBLLXEA

3. EESHER(E)
HEEH
TRENHZE-Z-—AFR_ZFT-—NFRA
=+ HIERE AR 8 5 5 8 5 ER R P E)

BARR-E—AFNA=TAR-F—MF
ToAS T BMETERDEELR -

United
States of Mainland Hong
America China Kong Singapore Others Total
EL PERE B g Hfy ag
HKS HKS HKS HKS HKS HKS
BT BT BT BT B BT
Six months ended B2-5-1fF
30 June 2015 RAZTRLAEA
Revenue from external customers  RESNSEP AR
(Unaudted) (REER) 2774172 161,854,197 600,661 91,678,323 197,056 257,105,209
Six months ended BE-Z-MEAB=TH
30 June 2014 E~fER
Revenue from external customers  RESNBE P AR
(Unaudited) (REEH) 8,131,635 7,493,993 420,426 = 1,120,509 17,166,563
As at 30 June 2015 R-E-REXAZTH
Non-curtent assets (Unaudited) ~ FRBEE (KEEY) = 166,495,751 7,825,159 = = 174,320,910
Non-current assets (excluding FRBEE(T RN
financial instruments) (Unaudited) B (REEH) = 109,879,400 6,234,443 = = 116,113,843
As at 31 December 2014 R-Z-ME+TZR
=t-R
Non-current assets (Audited) FRDEE(LER) = 104,976,585 16,601,949 = = 121,578,534
Non-current assets (excluding ~ FEREVAE(FBEHK
financial instruments) (Audited) LB (ZH) = 100,541,133 14,881,505 = = 11,422,638

The Group’s revenue information by geographical areas is
based on the destination where the goods are delivered,
except for revenue arising from the rendering of services, which
is based on the locations where the customers are domiciled/
located. The non-current asset information by geographical
areas is based on the locations of the assets.

AEEZMRESHKREEMDRENES
mE b E AT - ERERBELNKEE
REP TR,/ (LB #) B i & T o 2 & &
DHERBDEEERDRBEZFEEMEL
MmEE °
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Notes to the Condensed Consolidated

Interim Financial Statements (continued)
For the six months ended 30 June 2015

3.

Operating Segment Information (continued)
Information about major customers

Revenues of HK$184.7 million and HK$55.4 million for the six
months ended 30 June 2015 were derived from the electronic
components/materials segment with two customers, which
individually amounted to 10 per cent or more of the Group’s
total revenue for the current period. Revenues of HK$7.1
million and HK$2.3 million for the six months ended 30 June
2014 were derived from the consumer electronic devices/
platforms and related solutions/services segment with two
customers, which individually amounted to 10 per cent or more
of the Group’s total revenue for the prior period.

Revenue

Revenue, which is also the Group’s turnover, represents the
net invoiced value of goods sold, after allowances for returns
and trade discounts; and the value of car rental and other

services rendered during the period.

An analysis of revenue is as follows:

AR & B B R R M

B

3.

ED

Z-—RFERNA=THIEAEAR
BESBER(E)
BREBEFHEH

BE-_Z—RAFAA=1+THIEANEARAZ W
184,700,00078 7T X 55,400,000 Jt J5 2K
EREETZEMH /MioszER - £@E5
SHEMASEEHNBUWIEMH10%E LA £ o
BHE-Z-—MEXA=+HIEAXEAZ K
7,100,000 7T & 2,300,000 7 7T J1 3 5 M &
HEBETEM e REEERAE RS
DEZEE - HEARSBEEAER E—H/H
IR 10% A F o

iy 55

Yak - BN AR E RS X5 - B AMKRR
ERESTMENCEERMNERFE N
FMOREHEERHEME R EREE KA -

W DM :

Six months ended 30 June
BZEXA=tHLAXEAR

2015 2014

- Tl

HK$ HK$

BT I

(Unaudited) (Unaudited)

(REER) (REEE=Z)

Sales of goods SHEEM 242,208,772 8,287,169
Rendering of services TR AR 75 2,341,782 8,879,394
Car rental income RERAEWA 12,554,655 =
257,105,209 17,166,563
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Notes to the Condensed Consolidated
Interim Financial Statements (continued)

For the six months ended 30 June 2015

5. Finance Costs

GLEEEE Gl S EY )

BE-Z-AFA A=1TBLLNER
58 BB

Six months ended 30 June
BZEASA=tRHIEAEAR

2015 2014
—E-IF —T—F
HK$ HK$
BT BT
(Unaudited) (Unaudited)
(RESERZ) (REEHEZ)

Interest on bank loans and other borrowings ZEBRAFREFHEEMNETE
wholly repayable within five years REMEEF S 646,675 18,129
Interest on finance leases REREFN S 565,949 =
Bank charges WITFEE 20,864 40,734
1,233,488 58,863

Loss Before Tax

The Group’s loss before tax is arrived at after charging/

(crediting):

6. BR B AT 518

G

AEERBAEELNR,GEA) A TEE

Six months ended 30 June
BEASA=1tRHLEAREAR

2015 2014

—E-RF it Spitfs

HK$ HK$

BT BIT

(Unaudited) (Unaudited)

(REEERZ) (REEEZ)

Cost of inventories sold and services rendered HEFE &R RS 2 5K 2 241,818,524 11,379,991

Depreciation e 5,417,691 1,242,319

Research and development costs: e I A B A AS :

— Deferred expenditure amortised - BEHRERY 1,098,296 5,868,592

— Current year expenditure - KEFELTH 1,506,612 1,351,133

Gain on disposal of subsidiaries HEH B A ARk (2,982,161) -
Gain on disposal of items of property, plant HEME - BERKZEER®

and equipment, net g 2% F 58 (103,672) =
Write-off of items of property, plant and VI - B KR EIE B RS

equipment 228,764 -

Impairment of other receivables b W SR IR E 298,161 =

E-Rental Car Company Limited Ef8 B B 4FHES R A 7
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Notes to the Condensed Consolidated

Interim Financial Statements (continued)
For the six months ended 30 June 2015

e

Interim Report 2015 ==&

Income Tax

Hong Kong profits tax has been provided at the rate of 16.5%
on the estimated assessable profits arising in Hong Kong. No
provision for Hong Kong profits tax was made for the prior
period as the Group did not generate any assessable profits
arising in Hong Kong during that period. Taxes on profits
assessable elsewhere have been calculated at the rates of tax
prevailing in the jurisdictions in which the Group operates.

AR & B B R R M

BE_T-—RFRA=+THIEREA
7 Frig®t

HEFIE
16.5% Tt R ETIE ©
ERELETMNERBET -
ﬁ%%ﬂ
A IR AL
mmfﬁwmﬁo

Six months ended 30 June
BZEASBA=1tHLEAEA

2015 2014
—EB-HF —E—NF
HK$ HK$
BT BT
(Unaudited) (Unaudited)
(REEERZ) (RiEEZ)
Current — Hong Kong BIH — BF
Charge for the period BHRRAX 214,989
Current — Elsewhere BNER — HAbih[E
Charge for the period BRAX 24,348
Underprovision in prior years BAFERETR 25,834
Total tax charge for the period BRI X 258 265,171
Dividend 8. BE
The Directors do not recommend the payment of an interim EETERENEE-_ZE—RF~A=1H
dividend for the six months ended 30 June 2015 (2014: Nil). IEREANPHRE(ZZE—ME : ) o

Loss per Share Attributable to Ordinary Equity Holders of
the Parent

The calculation of the basic loss per share amounts is based
on the loss for the period attributable to ordinary equity
holders of the parent of HK$9,303,860 (2014: HK$10,618,007)
and the weighted average number of ordinary shares in issue
of 4,698,288,686 (2014 (restated): 2,647,988,210) during the
period. The basic loss per share amounts for the six months
ended 30 June 2015 and 2014 have been adjusted to reflect
the bonus element in offerings of shares of the Company
during the respective reporting periods.

No adjustment has been made to the basic loss per share
amounts presented for the six months ended 30 June 2015
and 2014 in respect of a dilution, as the impact of the potential
dilutive ordinary shares outstanding had an anti-dilutive effect
on the basic loss per share amounts presented for the six
months ended 30 June 2015 and 2014.

— F 6 h % &

9. BAREBRRESEARGESRER

BREABRSBENIRESAREBEK

BB A JE {5 5 A 518 9,303,860 5 71:(f =
10,618,007 & ;) R BN B 817X
B % & A0 #E F 15 #04,698,288,686 (= =
1 2,647,988,210 % )5t &
E_FT—RHERZET—WNEFENA=ZTHIERN
EANESREANEIESHEE FHE UKk
ARABERBERE BHEANTETRMDIKRES

— M4

—mE(E)

HWALIRITE o

50 B ) 1 B B 4T 2 3 AR BT 2 B
BE-—T-AFR-T-MEAA=+BL
ANAASKEAGECEAERBEYE

—E-AER-E-—M
75 A=+ B 1L~ 1E A BT 2 50 S A 2 A

BAKEY BEHEE

BoRFLEERHE -

SHIRBBEL Z M ERTUR MR
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Notes to the Condensed Consolidated

Interim Financial Statements (continued)
For the six months ended 30 June 2015

10.

11.

Available-for-sale Investments

GLEEEE Gl S EY )

BE_T-AFRA=TBLLXEA
10. AHMHBERE

30 June 31 December

2015 2014
—E-A%F —ZE—F
~NA=+H +=—A=+—8H
HK$ HK$
BT BT
(Unaudited) (Audited)
(REEZ) (&%&=Z)
Non-current asset kRBEE
Unlisted equity investment, at fair value FELEMEREE  BATE 53,750,000 =
Current asset REBEE
Unlisted debt investment, at fair value ELEMEBKRE - RAFE - 1,260,000

During the period, the gross fair value gain in respect of the
Group’s available-for-sale investment recognised in other
comprehensive income amounted to HK$14,950,000 (six
months ended 30 June 2014: Nil).

Trade Receivables

The Group’s trading terms with its customers are mainly on
credit except for certain customers, where payment in advance
is required. The credit period is generally 30 to 90 days
after month-end statement, or would be longer under certain
circumstances.

An aged analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of
provisions, is as follows:

AEEBEAPRAEREMEEBRAERZH
HIHERE RN FEWZEEEE 14,950,000 8
T EHEZZ—NOENAZ+THLENEA
) o

11. FEWBR R

BRETHERENKOELIN  AEBERARP
ZEDGRIEREE -FEH-—RBAE
EHHR=FEALTR RETEATREE
g FULER -

RE|ERER - REBEZ AR RMEFEER
MM BR SRR ER D AT AT

30 June 31 December

2015 2014

—E-RF ik Spitfs

ANA=+H +=-—A=1+—H

HK$ HK$

BT BT

(Unaudited) (Audited)

(REER) (&%)

Within 30 days =t+XR 200,192,117 86,010,534
31 to 60 days =t+—XRE~TX 524,221 61,306,096
61 to 90 days AT—RENATRK 41,148,730 51,551,781
Over 90 days BEATX 9,280,476 14,105,463

251,145,544 212,973,874
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Notes to the Condensed Consolidated

Interim Financial Statements (continued)
For the six months ended 30 June 2015 BE

12,

13.

Prepayments, Deposits and Other Receivables 12.

The balance included non-impaired receivables, with aggregate
principal amounts of HK$100,000,000 (31 December 2014:
Nil), which are unsecured, bear interest at 12% per annum and
are repayable in December 2015.

Amounts due from Directors 13.

Included in “Prepayments, deposits and other receivables” are
amounts due from directors, which are disclosed pursuant
to section 161B of the predecessor Hong Kong Companies
Ordinance (Cap. 32) as follows:

SSRGS T ERERME @

—E-RFARA=TRHILEAREAR
BEARE  RERAEMERRE

&8 57 & 858 /5 100,000,000 75 7L (=
—mE+=A=+—A : ) ZRREBEHK
T BRSO IR 129% 38 RAR =
T-AFTARE -

W EE R
BERIBEMNRE R REMEEFIE] S

MEWEZEFECREAESQFEH(E
32E)E16IBIGHBELT

Maximum
amount
outstanding
30 June during 1 January Security
2015 the period 2015 held
—E-RF A —E-RfF
Name ] AA=+H EBEREHEE —A—H 515 18
HK$ HK$ HK$
AT BT BT
(Unaudited) (Audited)
(RiEEZ) (EEZ%)
Ms. Deng Shufen A2+ 2,400,000 2,400,000 2,400,000 None £
Ms. Liu Jiangyuan ZTEL L 800,000 800,000 800,000 None £
Mr. Gui Bin EEEE 800,000 800,000 800,000 None £&
4,000,000 4,000,000

The amounts due from directors are unsecured, interest-free
and are repayable on demand.

Interim Report 2015 =& — A F R HIRE
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Notes to the Condensed Consolidated

Interim Financial Statements (continued)
For the six months ended 30 June 2015

14.

15.

Trade Payables

An aged analysis of the trade payables as at the end of the

GLEEEE Gl S EY )

BE_T-AFRA=TBLLXEA

14. EAERX

RIEHER - RIBEF AR RARKE

reporting period, based on the invoice date, is as follows: BT
30 June 31 December
2015 2014
—E-EF —Z 4
AA=tH +ZHA=+—H
HK$ HK$
BT ETT
(Unaudited) (Audited)
(RBERX) (g =)
Within 30 days =+XA 721,658 426,012
31 to 60 days =t+t—XRESTXK 242,001 265,909
Over 60 days JiE:E E VAN PN 33,602,736 34,109,457
34,566,395 34,801,378

The trade payables are non-interest-bearing and credit terms
generally granted by trade creditors are 30 to 120 days or 90

RNERSLE  BNTRTHEESR K
NF=Z+TRE-—B_t+RXABERAHER

days after month-end statement. At+K o
Share Capital 15. %N
Shares: B
Number of Share
ordinary Issued premium
shares capital account Total
EERHA ERTRE R EER st
HK$ HK$ HK$
BT BT BT
At 1 January 2015 (Audited) R-Z-h&F—f—A(KEZ) 4,081,375,000 40,813,750 372,189,470 413,003,220
Issue of new shares in connection with ~ SEEEEFLESBRITHRG (f1:2)
the Connected Placing (Note) 1,500,000,000 15,000,000 151,000,000 166,000,000
Shares issue expenses BROETER - - (4,067,496) (4,067,496)
At 30 June 2015 (Unaudited) RZE-RE A=ZTH(RESERZ)  5,581,375,000 55,813,750 519,121,974 574,935,724

E-Rental Car Company Limited Ef8 B B 4FHES R A 7
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Notes to the Condensed Consolidated
Interim Financial Statements (continued)

For the six months ended 30 June 2015 HEZZT—RAFA~A=THILAHEA
15.  Share Capital (continued) 15.  BRA(E)
Shares: (continued) Bty (&)

Note: On 15 June 2015, pursuant to a placing agreement
dated 26 March 2015, between the Company and a
placing agent, the Company completed to place an
aggregate of 1,500,000,000 new ordinary shares of
HK$0.01 each at a price of HK$0.26 per share, with
grant of 800,000,000 option shares at exercise price
of HK$0.26 per option share issued to Sino Merchant
Car Rental Limited (“Sino Merchant”) (the “Connected
Placing”). Sino Merchant is the controlling shareholder
which held approximately 67.4% of equity interests of
the Company immediately after completion of the placing
agreement. Details of share placement were contained
in the announcements of the Company dated 26 March
2015 and 15 June 2015 and the circular of the Company
dated 28 April 2015. The fair value of share options
issued at 15 June 2015 was HK$224,000,000 and such
amount was charged against the Company’s share
premium account in the equity.

Warrants:

During the year ended 31 December 2012, the Group issued
unlisted warrants to an independent third party (the “Warrants
Subscriber”) as part of the conditions for the provision of a
loan facility of HK$50 million by the Warrants Subscriber to
the Group for a period of 5 years. The warrants entitle the
Warrants Subscriber to subscribe up to HK$16,807,500 in
aggregate, in cash for ordinary shares of the Company at an
original subscription price of HK$0.27 per share, subject to
adjustments, at any time during the period from 31 October
2012 to 30 October 2017.

During the prior years, as a result of the completion of several
open offers and placings of the Company, the subscription
price of the outstanding warrants was adjusted to HK$0.12 per
share pursuant to the terms of the instrument relating to the
warrants.

During the six months ended 30 June 2015, as a result of
the completion of the Connected Placing in June 2015, the
subscription price of the outstanding warrants was further
adjusted to HK$0.11 per share pursuant to the terms of the
instrument relating to the warrants.

Interim Report 2015 =& — A F R HIRE

Mot : R—_ZE—HF~NA+TEB REX
AREFREREN _—_T—HFE=A
ZHANHITUMREERZE  AQRE
BEROBE T ZERTEREESR
$£1,500,000,000 & & & E{E0.01 7%
TLRET LAY - IR SRR R D
0.26 7 7T 2 171 {8 #% tH 800,000,000
MERERS BT TERHEEAR
RAr(TEmBAE)((HEERES
I8 |) o FEpE T B B2 BE AL £ 155 5% ST A
B BEERNRTEIL67.4% BRAER R
RE - BREARMHEENFBHRAR
AR _E—RAF=A-+AABE_Z
—RENA+REB TN A RARA
AR E—AFMNA -+ /\BFEHD
B BRER-_Z—HEAA+H
B 82 F1{E A 224,000,0005 7T + M
ZEeBERRETERQABRMDEE
By o

BIREE -

BE-_Z——F+-_A=+—RBIEFEE &
EER—EZBYE=H((RBREZRES D
BITIELMRBREE  (FARBREZREA
A) N 52 [E 4R i — {8 71 4F HA 4258 50,000,000 78
TTERBE MMM - B ERREER T
RBREBZRBHIER IR=E—=F1+A
=t+—BE=_ZF—+tF+A=+BHER"
BERAE SR RERRBESR0.27ET(A]F
FAE)RERZ A £16,807,500 8B THA R
A AR -

HRARAEBFFETHNE LA AREER
BESE WMEHARTERREZENREED
BIEAARAREZE X ENGERMAREZER
0.12%7T

HE-_T—AFA=1+HILAEAR  BR
R-ZZE-—RFNATKBEERSEER 8
RTERBREENRBECRIES BRLE
BN GTE—PREEER011EBT »



Notes to the Condensed Consolidated

Interim Financial Statements (continued)

16.

For the six months ended 30 June 2015 Sy
Fair Value and Fair Value Hierarchy of Financial 16.
Instruments

Below is a summary of significant unobservable inputs to the
valuation of financial instruments at 30 June 2015 and 31

“E-RFXRA=THIEARAEAR

MBETENAFERAFERER

TRARAR-Z-—AFAA=THER-Z—N
Ft_A=+—"BAMBITAEEZERTA

GLEEEE Gl S EY )

December 2014: BRGASBRE
Significant
Valuation techniques unobservable inputs Rate
RERE EXTAREERALE ERES
As at 30 June 2015 RZE-H5FxA=1H
Unlisted available-for-sale equity ~ 3F Em Al S5 &R E Discounted cash flow Long term growth rate 3 per cent
investment method for cash flows 3%
RenedRE RARERERE
Weighted average cost 20 per cent
of capital (WACC) 20%
T E AR A
(METHERKA)
Discount for lack of 25 per cent
marketability 25%

As at 31 December 2014
Unlisted available-for-sale debt

investment

R-Z2-ME+-A=t+-A
FEMARHEERKERE

Third-party quotation
F=FRE

ARZ R THNTN

Third-party pricing
information

F=HERER
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Notes to the Condensed Consolidated S E PR BB RM T @)

Interim Financial Statements (continued)

For the six months ended 30 June 2015 HEa—Z

16. Fair Value and Fair Value Hierarchy of Financial 16.
Instruments (continued)

Fair value hierarchy

The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments:

—HFRNRAR=THIRER

BBTANDFERLAFERERGE)

AFEER

TRINFAEEHE TR 2 A FEFERR

Fair value measurement using

RAUTAXFEATE

Quoted prices

Significant Significant

in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
WERHSHN BEATHE BATHUHE
HRE(E-R) WARE WARE
(B5=#R) (B=R) ok
HKS$ HK$ HK$ HK$
BT BT BT BT
Assets measured at fair value: LIAFEHEHNEE :
As at 30 June 2015 RZZ—AFA A=1H
Available-for-sale investment: —M\fﬁﬁ?xé
Unlisted equity investment FEmERRE - - 53,750,000 53,750,000
— — 53,750,000 53,750,000
As at 31 December 2014 RZZE—NFE+=A=+—H
Available-for-sale investment: AHHERE
Unlisted debt investment ELETEHERE - — 1,260,000 1,260,000
- - 1,260,000 1,260,000
The Group did not have any financial liabilities measured at fair RZE-—RAERNAZTHERZZE—NF+=
value as at 30 June 2015 and 31 December 2014. A=4+—H AKEHEFANARFEHZ
ZUBEE -
During the period, there were no transfers of fair value N BBEEF—REF_FEWTESL
measurements between Level 1 and Level 2 and no transfers AIAFEFHEER  TENBEEES ALE
into or out of Level 3 for financial assets (31 December 2014: HE=R(ZT—WOF+=-_A=+—H : &) -
Nil).
17. Comparative Amounts 17. i % -

Certain comparative amounts have been reclassified to
conform to the current period’s presentation.

18. Approval of The Unaudited Condensed Consolidated 18.
Financial Statements

These unaudited condensed consolidated financial statements

are approved and authorised for issue by the Board on 28
August 2015.
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