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Chairman’s Message
FEAE

First of all, | am honoured and thankful to be appointed as the
chairman of the board of directors (the “Board”) of China Best
Group Holding Limited (the “Company”) on 22 May 2015. | hereby,
on behalf of the Board, present the interim report of the Company
and its subsidiaries (the “Group”) for the six months ended 30 June
2015.

In the first half of 2015, the Group continued to consolidate its
existing businesses by strengthening its development of securities
investment and trading. On the securities investment business
front, the Group increased the proportion of securities investment
in view of the positive investment sentiment in the first half of
the year and recorded a substantial return on investment. As
for the trading business, the Group consolidated its cooperation
relationship with business partners and strived for stable revenue.
In respect of the freight forwarding business, the Group continued
its cautious approach and recorded a modest profit. With regard
to the coal business, since the coal market was still in the face
of a challenging environment, no related revenue was recorded
in the current period. Summing up the performances of various
businesses and leveraging mainly on the return on securities
investment, the results of the Group in the first half of 2015
improved and recorded net profit.

In the corresponding period, the Company has completed an
open offer and a placing of new shares which raised funds of
approximately HK$420 million. Thus, the financial resources
of the Group have been strengthened and the shareholder and
capital base of the Company have been broadened. The raised
proceeds were utilised as to approximately HK$230 million for
the commencement of financial leasing business, approximately
HK$110 million for the equity investment in an enterprise engaging
in photovoltaic power generation business in mainland China
and the remaining balances have been and will be used for daily
operations and/or potential investment opportunities.

Looking ahead to the second half of 2015, the Group has
commenced financial leasing business in mainland China and it
is anticipated that the segment will become one of the principal
businesses of the Group and a new momentum of profitability.
Recently, the Group has been aware that the stock market has been
in an extraordinary upheaval while showing a weak and downward
trend. For now, the investments in securities and funds of the
Group have been significantly affected. However, it is difficult to
anticipate the annual performance of such investments at this
stage.
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The Board also hopes to introduce strong investors for the
Company to drive the future development of the Group and create
greater values for the shareholders. As at the date of this report,
the trading of the shares of the Company was halted in respect
of the potential subscription of securities of the Company and the
Company was still in the process of the relevant transaction.

Last but not least, on behalf of the Board, | would like to extend
heartfelt thanks to all management, employees and partners for
their contribution to the development of the Group as well as to
shareholders for their enduring support to the Company. In praise
of their support, the Group will unwaveringly strive for reaping more
promising business performance.

Tan Xiangdong
Chairman
Hong Kong, 28 August 2015
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HRGEEER A2 EKER

For the six months ended 30 June 2016 i Z —E—RAFNA=1+HIL~NEAA

Six months ended

30.6.2015 30.6.2014
Notes HK$'000 HK$'000
(unaudited) (unaudited)
BZETHAMILEASEAR
—E-AF —_ZT—F
B ANA=TH ANA=TH
B FET T
(REEX) (REEE=Z)
Turnover S 4 310,334 36,345
Revenue s 5 205,222 12,228
Cost of sales SHE KA (193,553) (11,691)
Gross profit EF 11,669 537
Other income Hupg A 1,108 1,128
Administrative and other expenses TEREEHMS (21,243) (7,839)
Realised gain (loss) on held for BEXSIREZ B
trading investments Wzs (F518) 26,470 (3,179)
Unrealised gain on fair value change on FIERXRSGIREZ RFE
held for trading investments #E) RERIA 123,554 -
Share of result of an associate DIRBE R BIRE (167) -
Finance costs BERA 6 (735) (1,265)
Profit (loss) before tax B AR B A (E518) 7 140,656 (10,618)
Income tax expense s 8 (9) =
Profit (loss) for the period HREA (EE) 140,647 (10,618)
Other comprehensive income (loss) BMAREMEZEWA (EE) :
for the period:
Other comprehensive income (loss) R B 7 EE B
to be reclassified to profit or loss in Hh2ERA (EE) -
subsequent periods:
Exchange differences on translation of BEGINERREL Y
foreign operations E R =% 1,818 (924)
Fair value gain on available-for-sale HEEREZ AN FEE
investments = 21,352 -
Other comprehensive income (loss) MERFTIS & EAR
for the period, net of income tax Hin 2 EWA(EE) 23,170 (924)
Total comprehensive income (loss) BAZERA(BE) 2%
for the period 163,817 (11,542)
Profit (loss) for the period attributable to: BHRE A (BE)R TS
IR
Owners of the Company VIN/NEIES FEDN 142,158 (8,681)
Non-controlling interests FEIZE e R 2 (1,511) (1,937)
140,647 (10,618)
Total comprehensive income (loss) HRNEEWA(EE) @858
for the period attributable to: BB IR R
Owners of the Company RAAHER A 165,308 (9,176)
Non-controlling interests VTR (1,491) (2,366)
163,817 (11,542)
Earnings (loss) per share FhUES (E18) 10
- basic (HK cents) —EARCGE) 3.31 (0.36)
— diluted (HK cents) —#EOBAL) 3.29 (0.36)

China Best Group Holding Limited

Interim Report 2015
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Condensed Consolidated Statement of Financial Position

AR S M AR R 2R

At 30 June 2015 RZZE—HAEA=1H

30.6.2015 31.12.2014
Notes HK$'000 HK$'000
(unaudited) (audited)
—E-HF —ET—F
~B=+H +=-—A=+—H
BT FExT FET
(REEZ) (EE%)
Non-current assets kRBEE
Property, plant and equipment ME - BB NMERE 11 7,047 7.611
Prepaid lease payment SEANE kA 11 12,115 12,131
Available-for-sale investments AEHERE 74,464 53,112
Investment in an associate RIS NEZIEE 12 111,386 -
Goodwill Ha - -
205,012 72,854
Current assets REBEE
Prepaid lease payment e 11 254 279
Inventories FE 10,981 10,904
Trade and other receivables B 5 N E b fE W IR 13 84,530 113,912
Held for trading investments BIEXGHE 354,196 98,030
Pledged bank deposit BRI IRITIF K 58 59
Bank balances and cash RITEBRNIRS 328,630 99,785
778,649 322,969
Current liabilities REBEE
Trade and other payables B 5 &EMENKIAE 14 31,514 32,788
Loan from a non-controlling shareholder BB A B FEIER R E R
of a subsidiary 15 28,861 28,126
Tax liabilities MEaE 11,028 11,363
71,403 72,277
Net current assets RBEEFE 707,246 250,692
Total assets less current liabilities HEERRBAEBER
and net assets EEFE 912,258 323,546
Capital and reserves BRAR#EE
Share capital R AN 17 262,619 145,900
Reserves E 672,137 198,653
Equity attributable to owners of RARVEE ARG ER
the Company 934,756 344,553
Non-controlling interests JEPEAR RS (22,498) (21,007)
Total equity SRR 912,258 323,546

ﬁﬁﬁﬂﬁ-i2o15$¢ﬁﬂ¥%
L i e s



Condensed Consolidated Statement of Changes in Equity
HAGE RS TR

For the six months ended 30 June 2016 i Z —E—RAFNA=1+HIL~NEAA

Attributable to owners of the Company

8

Share  Investment Non-
Share Share Contributed Translation ~ Statutory ~options revaluation Accumulated controlling
capital  premium  surplus  reserve  reserve  reserve  reserve losses  Subtotal interests Total
HKS000  HK$'000  HKS'000  HKS'000  HKS000  HKS'000  HK$'000  HKS'000  HK$'000  HK§'000  HKS$'000
(Note i [Note i)
KARERARE
Rx  REEE AAR% @ﬁﬁﬁ iiﬁﬁ BRERE REEMRE ?‘ffﬁﬁ Nt FERRR it
Tén  Tar TR T TR TR TR TR TR TEn
(&) Hniu
At 1 January 2014 audited) R-5-RE-A-A(8EH) w5 W85 196 186 87 3R - (186172 269365 (9550 269815
Loss for the period BnEE = = - = e - - (8681) (@681 (1987 (10618
Other comprehensive loss Inip2Egs
for the period S S = 49) S = = S (495) (429 (924)
Total comprehensive loss InrEsELE
for the period S = = (495) = - = (8,681) 9,176 (2,366)  (11,542)
£t30 June 2014 (unaudited) H-F-mEAAZTH
(*E57) 154 2815 19% 1368 g7 MR - (74853 260189 (11916 248273
My W6lded  ASI-RE-A-B(EER) WG90 RGU8 196 LI 8T RS 4602 (6N M5B (00 3856
Profit for the period B - - - - - - - M58 188 (1511) 140,647
Other comprehensive income. B E 2 ERA
for the period - - - 1,798 - - 21,352 - 23,150 20 2310
Total comprehensive income (loss)  ERZEMA (B8 2%
for the period - - - 1,798 - - N3/ 142158 165308 (1491) 163817
Issue of shares upon open offer ~ WABEEREARN
fnote 17 AN T2950 145,899 - - - - - - 18849 - 8849
Transaction cost attributable 1o Mﬁﬁﬁi‘%ﬂﬂé‘ TRAEEI RS
issug of shares upon open offer A - 118 - - - - - - 18 - 1)
Issug of shares upon placing  REERETRI 17
[note 17i) 43,769 175,076 - - - - - - 8845 - 8845
Transacton costs attributable to ~ REEREARAEEZREHA
issue of shares upon placing - (5,617) - - - - - - (5,617) - [5617)
Forfeiture of share options RhERE - - - - S (341) S LY S > .
At30 June 2015 unaudited] A-E-1E~A=TH
(REEH) 262619 647,354 1,99 2,951 817 33221 2964 (40166 934796 (22498 912,258
Note (i): The contributed surplus of the Group represents the difference between  MiEk() : AEBZHARBREARARGR -NAARFEE
the nominal value of the shares of the subsidiaries acquired pursuant to the BHMAERSGMARAB([BRZF])ERETAT - R
reorganisation prior to the listing of the Company’s shares on the Main Board BEAEMKBHBARZROAEEEARRME
of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) in TZARRRNEEZ Z5E -
1996 and the nominal value of the Company's shares issued in exchange.
Note (i) In accordance with the People’s Republic of China (the “PRC”) Company  Fi&E(i) : REFEARKME(HE ) RRERTEMNE R

China Best

Law and the PRC subsidiaries’ Articles of Association, a subsidiary
registered in the PRC is required to appropriate 10% of its annual statutory
net profit as determined in accordance with relevant statutory rules and
regulations applicable to enterprises established in the PRC (after offsetting
any prior years' losses) to the statutory reserve. When the balance of such
reserve fund reaches 50% of the entity’s capital, any further appropriation is
optional. The statutory reserve can be utilised to offset prior years’ losses or
to increase capital. However, such balance of the statutory reserve must be
maintained at a minimum of 25% of the capital after such usages.
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Condensed Consolidated Statement of Cash Flows
EBHGE RS RER

For the six months ended 30 June 2015 BiZ —E—RHFNA=THIL/NEA

Six months ended

30.6.2015 30.6.2014
HK$'000 HK$'000
(unaudited) (unaudited)
BEZTH RAHIEREA
—E-AF —ET—-mF
~B=1+H ~NA=+H
FHx FHEIT
(REER) (REFEIZ)
Cash flows from operating activities REXBRCRERE
Cash (used in) generated from operations KEER(FTR)MBZRE (59,680) 29,549
Tax paid BAATSH (382) (63)
NET CASH (USED IN) FROM REEK (A B2
OPERATING ACTIVITIES HE&FE (60,062) 29,486
Cash flows from investing activities RETH2EERE
Purchase of property, plant and equipment  BEEBWX - W= L& E (1,307) (639)
Proceeds from disposal of property, HEME  BEMKREZ
plant and equipment FTiS k18 150 -
Acquisition of land use right Ui B £ 3 {55 P e - (773)
Acquisition of investment in an associate R —HEBE AR IRE (110,250) -
Transaction cost attributable to WHER —EEE R E2
the acquisition of investment in KB E( 2 R BRA
an associate (795) =
Deposit paid for the acquisition of g —REM B AR iR d
a subsidiary (400) -
Loan advanced to an independent A—ZBIE=FTEMNZER
third party (25,000) -
Deposit refund for potential acquisition BEWEATREES - 50,000
Bank interest received EUERTTH B 30 769
Interest received from trade receivables B E S EBGRIEZFIE 901 =
NET CASH (USED IN) FROM REZEH(FTR) B2
INVESTING ACTIVITIES BEEE (136,671) 49,357
Cash flows from financing activities MEEFHRERE
Proceeds of shares issued upon NABRERBEITRG ZF1E5KE
open offer (note 17(ii)) (BzE17(00) 218,849 -
Transaction cost attributable to the AHBERBEITRDENLZ
shares issued upon open offer X 5K (7,182) -
Proceeds of shares issued upon placing Ao SR EITRY D 2 AT 1S FIE
(note 17(iii)) (BE1 7)) 218,845 -
Transaction cost attributable to the FRERF R ITIRMD FE(G 2 X Z AR
shares issued upon placing (5,617) -
Receipts of government grant BT B U A 19 -
NET CASH FROM FINANCING ACTIVITIES ®EEZBMECREEE 424,914 -
NET INCREASE IN CASH AND ReRBLEERARZ
CASH EQUIVALENTS 182 10 7% 48 228,181 78,843
CASH AND CASH EQUIVALENTS AT REBOZRERRAECEEIER
THE BEGINNING OF THE PERIOD 99,785 169,953
Net foreign exchange difference e H Z8 58 664 (378)
CASH AND CASH EQUIVALENTS AT THE RBRZRERBESEEER -
END OF THE PERIOD, REPRESENTING DURITH B R BE LYK
BANK BALANCES AND CASH 328,630 248,418

EESERRARAT - 2015F XGRS
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GENERAL INFORMATION

China Best Group Holding Limited (the “Company”) was incorporated in Bermuda
as an exempted company with limited liability and its shares are listed on the
Stock Exchange. The addresses of the registered office and principal place of
business of the Company are disclosed in the corporate information of the interim
report.

The condensed consolidated financial statements of the Company and its
subsidiaries (hereinafter collectively referred to as the “Group”) are presented in
Hong Kong dollars (“"HK$") which is the same as the functional currency of the
Company.

BASIS OF PREPARATION

The condensed consolidated financial statements of the Group for the six months
ended 30 June 2015 have been prepared in accordance with the applicable
disclosure provisions of Appendix 16 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) and with Hong Kong
Accounting Standard (“HKAS") 34, Interim Financial Reporting, issued by the
Hong Kong Institute of Certified Public Accountants (the “HKICPA").

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared on the
historical cost basis except for available-for-sale investments and held for trading
investments which are measured at fair values.

The accounting policies used in the condensed consolidated financial statements
are consistent with those followed in the preparation of the Group's annual
consolidated financial statements for the year ended 31 December 2014, except
as described below.

In the current interim period, the Group has applied, for the first time, the
following new standards, amendments and interpretation (“new HKFRSs") issued
by the HKICPA which are effective for the Group's financial year beginning 1
January 2015.
Amendments to HKFRSs Annual Improvements to HKFRSs
2010 - 2012 Cycle
Amendments to HKFRSs Annual Improvements to HKFRSs
2011 - 2013 Cycle
Amendments to HKAS 19 Defined Benefit Plans:
Employee Contributions

The application of the new and revised HKFRSs in the current interim period has

had no material impact on the Group's financial performance and positions for
the current and prior periods and/or the disclosures set out in these condensed
consolidated financial statements.

Interim Report 2015

Notes to the Condensed Consolidated Financial Statements
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Notes to the Condensed Consolidated Financial Statements

B4R S B 5 R M i

4. TURNOVER

Turnover represents the amounts received and receivable from trading of goods,
gross proceeds from disposal of held for trading investments, provision of
international air and sea freight forwarding services, dividend income from held
for trading investments and manufacture and sales of coal during the interim

4, EEH

EEBEENTHAEEREERAZ R RBKKE - HE
FERZGREZMEHRER REBERMZERELEE
RIS ~ FHER S HRE Z RS A AR ZLE R ERIK -

period.
Six months ended
30.6.2015 30.6.2014
HK$’000 HK$'000
(unaudited) (unaudited)
BETHBEELEAEA
—E-AE —ZT—mE
RNA=+AH ~A=+A
FET FAT
(REER) (RigEZ)
Trading of goods BEEMq 199,785 =
Gross proceeds from disposal of held for HERIER HIRE 2 TS 7IBLA%8
trading investments 105,112 24,117
Provision of international air and sea freight REBREMZE 2 EEERS
forwarding services 4,912 2,958
Dividend income from held for trading investments BIEXSIEZBREMA 525 165
Manufacture and sales of coal BiE RIHERIR - 9,105
310,334 36,345

5. REVENUE AND SEGMENT INFORMATION

Information reported to the Board of the Company, being the chief operating
decision maker, for the purpose of resource allocation and assessment of
segment performance focuses on the types of goods sold or services delivered
or provided. No operating segments identified by chief operating decision maker
have been aggregated in arriving at the reportable segments of the Group.

Specifically, the Group’s reportable segments, same as operating segments,
under HKFRS 8 are as follows:

International air and sea freight forwarding — Provision of international air and
sea freight forwarding and logistics services to customers.

Securities trading — Trading of equity securities and dividend income from
held for trading investments.

Manufacture and sales of coal - Manufacture and sales of
coal products to customers.

Trading of goods — Trading of products including but not limited to radio system,
electronic appliance and fuel in Hong Kong and the PRC.

The Group commenced trading of goods in the second half of 2014 and as such
there were no segment turnover, revenue and profit for the six months ended 30
June 2014.
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Notes to the Condensed Consolidated Financial Statements

B4R S B SRR M

5. REVENUE AND SEGMENT INFORMATION 5.
(CONT'D)

Wk o EBER (&)

TRENAGSEALEDFIFIRBE_ZT-—AFR
ZE-MERAZTALEREAR 2SR EEN (ER)

The following tables present revenue and segment profit (loss) regarding the
Group's operating segments for the six months ended 30 June 2015 and 2014

12

China Best

respectively. BR o
International
air and sea Manufacture
freight Securities and sales Trading of
forwarding trading of coal goods Total
HK$’000 HK$°000 HK$'000 HK$'000 HK$°000
BLEE HHEHE SHER R EEEMm #ct
FET FERT FET FET FERT
Six months ended 30 June 2015 HEEZE_—Z—H&E XA
(unaudited) =+HIEAREA
(REEEX)
Turnover [ £ 4,912 105,637 - 199,785 310,334
Revenue W
External ESEIN 4,912 525 - 199,785 205,222
Segment profit (loss) S EbE | (E518) 606 150,549 (1,848) 6,469 155,776
Unallocated other income ROBLEAM A 207
Unallocated corporate expenses RO MEEFL (14,425)
Share of result of an associate baR ) NS E S| (167)
Finance costs BUE AR (735)
Profit before tax [ T AT v A1) 140,656
International
air and sea Manufacture
freight Securities and sales
forwarding trading of coal Total
HK$'000 HK$'000 HK$'000 HK$'000
B B i z= SLER
BLEEE BHEE SHE K R #eEt
FAT FHT FHT FHET
Six months ended 30 June 2014 HE-ZT—MNFXA
(unaudited) =+HIEAEAR
(REEZ)
Turnover EHE 2,958 24,282 9,105 36,345
Revenue Weas
External E3gd 2,958 165 9,105 12,228
Segment profit (loss) 7 &b (E18) 62 (3,014) (1,667) (4,619)
Unallocated other income RABEAUA 1,111
Unallocated corporate expenses AOECEERRX (5,845)
Finance costs BB A (1,265)
Loss before tax T RSB (10,618)
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5. REVENUE AND SEGMENT INFORMATION 5. W=k o#ER(E)
(CONT'D)

S EREM (BER)REEE— 2 MARRAEMN(BE) - &
VARNEEFRITHER - EFFHH - FSWA - BAE
B MR DEBERREERBEKAE o LA E
BRERREEREERD ERRRT O -

The segment profit (loss) represents the profit earned (loss) from each segment
without allocation of central administration expenses, directors’ emoluments,
interest income, government grants, sundry income, share of result of an
associate and finance costs. This is the measure reported to chief operating
decision maker for the purposes of resource allocation and performance
assessment.

The following tables present assets and liabilities of the Group's operating
segments as at 30 June 2015 and 31 December 2014:

TREFARMEESPR-F-AEXA=TAR-T
—mE+-A=+-AZAERAR

International

air and sea Manufacture
freight Securities and sales Trading of
forwarding trading of coal goods Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EBMER BER
BLEEE EBHEE SHER % EEEM #Et
FER FER FET FHET FET
At 30 June 2015 (unaudited) R-ZZE—REXA
=+ HCGREER)
Segment assets DEEE 1,391 354,196 33,710 49,176 438,473
Unallocated corporate assets AOEEREE 545,188
Total assets BESE 983,661
Segment liabilities NEERE 1,832 - 20,677 101 22,610
Unallocated corporate liabilities AoREEEE 48,793
Total liabilities BERE 71,403
International
air and sea Manufacture
freight Securities and sales Trading of
forwarding trading of coal goods Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
HEEE BHFEE SHER K BEERM® st
FHET FHT FHAT FHT FHET
At 31 December 2014 (audited) R-Z—MNFE+—A
=+—HB(EE%)
Segment assets DEPEE 1,051 98,030 36,639 101,225 236,945
Unallocated corporate assets RAOBEEEEE 158,878
Total assets BELE 395,823
Segment liabilities NEaE 1,962 - 21,860 157 23,979
Unallocated corporate liabilities AOREEEE 48,298
Total liabilities BERE 72,277
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5. REVENUE AND SEGMENT INFORMATION 5. W=k o#ER(E)
(CONT'D)

For the purpose of monitoring segment performance and allocating resources REEDBRERND BREOEER
between segments:

. all assets are allocated to reportable segments other than the equipment e BRENFRIRMEG AHBERE  REEQAFZ
of head office, available-for-sale investments, investment in an associate, BE  ETREREMERIER - BEFRITER
certain deposits and other receivables, pledged bank deposit and bank RRITHEBEREN  HBEEHIREHRES
balances and cash; and ZIRSE

. all liabilities are allocated to reportable segments other than certain other o BETHEMENE  MERRZFERBERERK
payables, loan from a non-controlling shareholder of a subsidiary and tax BEBEREN  EREIHEEREDE -
liabilities.

6. FINANCE COSTS 6. MERE

Six months ended

30.6.2015 30.6.2014
HK$’000 HK$'000
(unaudited) (unaudited)
BET5IBEELEAREA
—B-AF —E-mEF
RNA=+AH ~A=+A
FET FAT
(REEEZ) (REEEZ)

Interest on loan from a non-controlling B8 2 B FEAE AR AR SR BRI B
shareholder of a subsidiary 735 1,265
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7. PROFIT (LOSS) BEFORE TAX 7. RBADEF(E5E)
Profit (loss) before tax is arrived at after charging (crediting): BRBE AT A (B8 TOAENBR (R A) IO S RIRER

Six months ended

30.6.2015 30.6.2014
HK$’'000 HK$'000
(unaudited) (unaudited)
BZETHAELEANEA
—E-AF —E-mF
~NA=+H NA=1H
FiBx FHT
(REEER) (CREE#EZ)
Auditors’ remuneration ZERRT BN & 397 491
Amortisation of prepaid lease payment TEfHTE S # 8 127 138
Cost of inventories recognised as expenses BRAERI ZHFERA 190,081 9,598
Depreciation of property, plant and equipment ME - BEMEREITE 1,906 1,548
Employee benefit expenses EERFAZ(BREEEHE)
(including directors’ remuneration) 9,202 3,491
Minimum lease payments under operating KEREY Hz&ERAS
lease charges 5,260 954
Net exchange loss [ 5185 %8 203 1,026
Bank interest income RITFEUA (30) (769)
Gain on disposal of property, HEME - BE RE#EWE
plant and equipment (150) -
Government grant BT AL (19) (16)
Interest income from trade receivables B 5 EWGRIE 2 F B A (901) =
8. INCOME TAX EXPENSE 8. I8
Six months ended
30.6.2015 30.6.2014
HK$'000 HK$'000
(unaudited) (unaudited)
BETHABLEAEA
—EB-1F —T-NF
AA=+H NAZ=1H
FHT FHT
(REEEZ) (REEEZ)
Under provision in prior years: BEFERETR
PRC Enterprise Income Tax (“EIT") PECEREE([EEMEH]) 9 =
Hong Kong Profits Tax is calculated at 16.5% of the assessable profits. No BRFEH AR S FIZ16.5% 2 B LK E o HRFT
provision for Hong Kong Profits Tax has been made as the assessable profit EEZERB S NEBARRBEBREZHEN - WIEHR
generated wholly absorbed by tax losses brought forward. BEBFNEBRRE -
Under the Law of the PRC on EIT (the “EIT Law") and Implementation Regulation BIBPECEMERUE([RERERE]) REEMBRE
of the EIT Law, the tax rate of the PRC subsidiaries is 25% from 1 January 2008 BEES - BZTENF—A—AR PEHBARZH
onwards. No provision for PRC EIT was made for the six months ended 30 June ER25% c HR AR EELERBGET - HBE=T
2014 as the Group did not have assessable profit generated. —mAERNA=ZTHIEANEANESFBRCEMSHIAR

Bk -

2015 FHAsEs
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9. DIVIDENDS 9. RE
No dividend has been proposed or paid by the Group for the six months ended AEEEE-_Z—RAFE-T—NFXA=THILAEA
30 June 2015 and 2014 nor has any dividend been proposed since the end of the WEZZRNSORMNRE - BREBRETEEZ IR E
reporting period. A& 8. °
10.EARNINGS (LOSS) PER SHARE 10. Z R (B5E)
The calculation of the basic and diluted earnings (loss) per share attributable to AAREA ARG Z SREA KBNS (BB ERUT
owners of the Company is based on the following data: HIRTE -
Six months ended
30.6.2015 30.6.2014
HK$’000 HK$'000
(unaudited) (unaudited)
BETHAHLEREAR
—E-AfF —E-lF
~AB=t+H ~NA=+H
FHBxT FAT
(REEER) (REEZ)
Earnings (loss) Wz (518)
Profit (loss) for the period attributable to RNARHEA AEML 2 AT (E518)
the owners of the Company 142,158 (8,681)
Six months ended
30.6.2015 30.6.2014
(unaudited) (unaudited)
BETHAHLEREAR
—E-REF —ZT-mEF
NA=tH ~NA=+H
(REEZ) (CREEEZ)
Number of share ROEE
Weighted average number of ordinary shares for & 3@%E A E RS (E1E ) M1k F 158
the purpose of basic earnings (loss) per share 4,297,990,267 2,431,670,845
Effect of dilutive potential ordinary shares BEESERRZE - BRE
— share options 28,917,812 -
Weighted average number of ordinary shares AR T AR U e (B518) A I F 19 80
for the purpose of diluted earnings (loss)
per share 4,326,908,079 2,431,670,845
The computation of diluted loss per share for the six months ended 30 June 2014 HEZZT—MFRA=THIEAER  AREAEBRKTT
does not assume the exercise of the Group’s outstanding share options because FEREZITEESRARRRMN FHHE - SETEER
the exercise price of those options is higher than the average market price of the B EER T ERRZEEREETE -

Company'’s shares.

China Best Gi
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11.PROPERTY, PLANT AND EQUIPMENT AND
PREPAID LEASE PAYMENT

During the six months ended 30 June 2015, the Group disposed of certain
property, plant and equipment with nil carrying amount, resulting in a gain on
disposal of approximately HK$150,000 included in other income (six months
ended 30 June 2014 nil).

During the six months ended 30 June 2015, the Group acquired property, plant
and equipment with a cost of approximately HK$1,307,000 (six months ended 30
June 2014: HK$639,000).

During the six months ended 30 June 2014, the Group spent approximately
RMB120,000, equivalent to approximately HK$150,000, on prepaid lease
payment. No payment has been made during the six months ended 30 June 2015.

12.

M.Y%E  BERREUARFANLES

REBE-_Z—REXA=+ALAEA  AEBHEET
YEEEEZME  BEREHE E4LESBERED
150,000/ 7T * Wt AHMBA(BE=S—NFA=1+
BIEREA - &) -

RBE-T—AFNA=Z+HLEXNEAR AEEBEAY
¥ R REE - KAKA1,307,0008 T (BEZZ—N
FRA=ZTRHIEARMEA : 639,00087T) °

RBE-Z-—NFSA=ZTHILEAREA  AEEZEANE
SFXKRARK120,0007T - HE R 4150,0008 7T ©
RBE-Z-—RFRNA=THLEREA - WEEDERRT

o

INVESTMENT IN AN ASSOCIATE 12. RBEQNT 2 RE
30.6.2015 31.12.2014
HK$’000 HK$'000
(unaudited) (audited)
—B-HF —E-lEF
AA=+H +=A=+—8H
FET FHET
(REER) (&%)
Cost of investment in an unlisted associate RIE T A D B E R AR 111,553 -
Share of post-acquisition result DIEW B A (167) =
111,386 =

During the six months ended 30 June 2015, the Group has subscribed
approximately 49% equity shareholding in East Favor Global Investment Limited
(“East Favor”), a company incorporated in the British Virgin Islands (“BVI"), with
consideration of HK$110,250,000. The subscription has been completed on 11
June 2015 with transaction cost of approximately HK$1,303,000, capitalised as
cost of investment in an unlisted associate. After the acquisition, East Favor
became an associate of the Group and has been accounted for using equity
method.

As at 30 June 2015, the Group had interest in the following associate:

REBEE-ZT—FREF NAZTAHLEXNEAAR  FEEERE
—HRABEZBEES([RBEZES ) adfMKzz 7
RERIKIEEBRAB([RE)H49% 2B - REA
110,250,000 T - BRBFHEER T —AF<A+—H
TR RHKAKB1,303,000/8 7 0 WIEARIE LT
BRARRENKABTER - RIIBEIEE - RERALX
SEMBE AR WHEBEREALR

X

RZB-—RAFANA=ZTH  AEEHUTHERRESE
=

Proportion of ownership

Name of Form of Place of Class of interests indirectly held Proportion of Principal
entity entity incorporation shares held by the Company voting power held activity
BEREB BEREX HEMRIME  FERGER AAREESEREEESE LG HEREEZLLH TEER
30.6.2015 31.12.2014 30.6.2015 31.12.2014
— —FmE —E-1% —EmEF
AA=tH +=ZA=+—H ~A=+H +=ZA=+—8H
East Favor Incorporated  BVI Ordinary shares  approximately - approximately - Investment
49% 49% holding
Riz v EEELZHE TBEk #149% - #149% - RE®
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13.TRADE AND OTHER RECEIVABLES 13.EZ R HMWEWKIE
Included in trade and other receivables are debtors and bills receivables (net of T REFTAE S R H it &R 2 EUARTE & B E R
allowance for bad debt and doubtful debts) with the following ageing analysis (EMBRERRE) REZAH(RZaMNKRERERBH
presented based on invoice date, which approximates the respective revenue 1BE) 2P MERE AT -

recognition dates:

30.6.2015 31.12.2014
HK$’'000 HK$'000
(unaudited) (audited)
—E-AfF kS pItES
AB=+H +=-A=+—H
FHT FHT
(RBEX) (fEER)

0 - 30 days 0%30H 47,460 51,054

31 - 60 days 31£60H 317 49,505

61 - 90 days 61290H 205 4,159

91 - 120 days 91E120H 18 -

121 - 180 days 121£180H = -

Over 180 days HiB180H 6,598 4,032

Trade and bills receivables B 5 W IE R EWRERE 54,598 108,750

Deposits, prepayments and other receivables (note) 2% - A 3018 K H e Y 708 (B %) 29,932 5,162

84,530 113,912

The Group allows an average credit period from 30 days to 180 days to its trade AEBRTEHEFPHTHEERA30HE180H °

customers.

Note: As at 30 June 2015, loan receivable to an independent third party of Mzt RZZ—RAFA A=1+H " BUBIE=F28EA
HK$25,000,000 (31 December 2014: nil) is included in other receivables 26,000,000 L BER(ZF—HME+ A=+ —
and the amount is unsecured, interest bearing with 2% per month and H: &) BIARMEBKKIE  ZeBEREER
repayable on 30 July 2015. BANEBA2E  WEAR-_T—AFLA=+HE

Ho

China Best ,.
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=%
14.TRADE AND OTHER PAYABLES 14. B3 R HMWENSKIE
Included in trade and other payables are creditors with the following ageing AT ARRERREFTAE S REMERKIEZ EARRK
analysis presented based on the invoice date at the end of the reporting period: REZBAHZRRDT
30.6.2015 31.12.2014
HK$'000 HK$'000
(unaudited) (audited)
—E-AfF —E=—mE
NA=+AH +=A=+—~H
FHT FAT
(REEEZ) (&%)
0 - 30 days 0&30H 447 450
31 - 60 days 31£60H 54 68
61 - 90 days 61%290H 5 8
Over 90 days HBiE90H 11,003 10,993
Trade payables B 5 ENFIE 11,509 11,519
Accrued charges and other payables JEETE A N H b fE IR 20,005 21,269
31,514 32,788
The average credit period on purchases of goods is normally ranging from 30 days BEEMHTEEESR—RABI0AEWNAH -
to 90 days.

15.LOAN FROM A NON-CONTROLLING SHAREHOLDER 15.ff{B A RFHEZERBRERK

OF A SUBSIDIARY
The amount is unsecured, non-trade in nature and repayable on demand. ZEFBEAERR FESFUMERAREREE - K—
Other than an amount of approximately HK$21,190,000 (31 December 2014: % 5#4921,190,0008 c(ZE—WE+=A=+—8:
HK$21,190,000) which carries interest at 2% (31 December 2014: 2%) over Hong 21,190,000/ 7T ) 2 RIBIRF R R BB HEBFEN2E
Kong prime rate per annum, the remaining balance is interest-free. BON - ABERER -

16.SHARE OPTION SCHEME 16. B R fEST &l
As at 30 June 2015, the Company had two share option schemes, the 2002 RZZ—RFANA=1+AH ' AQEIRBEWNEBRETE

sm

NZEZ —FH8([ 2T _F:3 ) R —ZF:t3
[ZZ—ZF:8])  HRIR=TFT=_F=A+N\BE=
T——FRA-TZBEH-

Scheme (the “2002 Scheme”) and the 2012 Scheme (the “2012 Scheme"), which
were adopted on 18 March 2002 and 22 May 2012, respectively.

—~

On 15 January 2015, the Company had completed the open offer (see note 17(ii) RZF—AF—A+HA ARRAERAHEE(RIWE
and as a result of the completion of the open offer, adjustment has been made 17(i) - WE ATRKAMEEMEERETEBRR =T
to the exercise price of the share options and the number of shares to be allotted ToFHER T ZFAEE T BRERITEEET
upon the exercise of share options (the “Adjustments”) under the 2002 Scheme REZBRHNBBEELAR(AE] 8= —AF—A
and the 2012 Scheme, effective from 15 January 2015. Total of 31,276,937 THARER - ARARMEROTE  REREETE
shares to be allotted upon exercise of the share options have been increased with %G TR 2 RBIE E NS ££31,276,9370K °

the effect of the Adjustments.

e

HEZFEENARRAERA - E—AF—A+MAZA

Details of the Adjustments are set out in the announcement of the Company

dated 14 January 2015. 1o
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a =
16.SHARE OPTION SCHEME (CONT’'D) 16. BB PR REFHEI(4E)
For the six months ended 30 June 2015, 26,435,970 share options (31 December HE-ZT—AFA=+RHIEANEA - B)84%26,435,970
2014: nil) have been forfeited. DERE(CE-—mE+=—RA=+—H: &) -
On 30 June 2015, the number of shares in respect of which share options had RZZ—RFANA=1+AH EBREmERITEZEBRES
been granted and remained outstanding was 360,665,045 (31 December 2014: Nz 08 B A360,665,045 (= —WFE+=A=+—
355,824,078), representing 6.87% (31 December 2014: 12.2%) of the shares of A : 355,824,0780%) ' HHERAA AR HE AR T
the Company in issue at the end of the reporting period. KD 26.87%(ZF—HF+=F=+—H :12.2%) °
17.SHARE CAPITAL 17. A&
Number of shares Share capital
Ordinary shares of HK$0.05 each FIREEC.05B T2 LAk ‘000 HK$'000
RHHE B
F FaT
Authorised: JETE :
At 1 January 2014 (audited), 31 December 2014 R-ZE-MFE-A—B(KER)  —T—0OF
(audited), 1 January 2015 (audited) and +ZA=+—B(&FE%R) —T—HF
30 June 2015 (unaudited) —A—B(RERR-E—RE
NAZTB(REER) 50,000,000 2,500,000
Issued and fully paid: BEITREE -
At 1 January 2014 (audited) RZE-—MF-A—B(KEXR) 2,431,671 121,584
Issue of shares upon placing (note (i) LARRRR 27T AR5 (7)) 486,320 24,316
At 31 December 2014 (audited), R-ZT—mME+-A=+—B(BER) -
1 January 2015 (audited) —T-AFE—A—B(EER) 2,917,991 145,900
Issue of shares upon open offer (note (ii)) AN BB 31T R (P 2E (i) 1,458,995 72,950
Issue of shares upon placing (note (iii)) LABRRR 24T A% 15 (B 7 Giii)) 875,380 43,769
At 30 June 2015 (unaudited) R-ZE—RFERA=+HCREEZ) 5,252,366 262,619
Notes: B3
(i) On 21 October 2014, arrangements were made for a private placement to i) RZT—ME+A=+—8 BELTHEAFELH
independent private investors of 486,320,000 shares of HK$0.05 each in the R A% FLA IR & & Bl & A 71486,320,000/8 &
Company, at a price of HK$0.18 per share. ARE(EO0.06 LR + Bi& AEAR0.187 T ©

(i)  On 10 November 2014, the Company announced the open offer of one (i) RZFE—OF+—A+H ARAEHRR-F
offer share for every two existing shares held on 4 December 2014, with —MFE+=ZANB A MKIE AR B —RE
subscription price of HK$0.15 per offer share. Total of 1,458,995,422 offer ERMEEETAREE  REEAERBEER
shares was issued on 15 January 2015. 901578 7T A ££1,458,995,422 R B ERMH ER =

E-RFE—AT+HRBET-

(i)  On 24 June 2015, arrangements were made for a private placement to (il RZZT—AFEXNA-1+WAE  CHEHETHEAFEIFH
independent private investors of 875,380,000 shares of HK$0.05 each in the F R M8 FL AR & E B A A §]875,380,0004% &
Company, at a price of HK$0.25 per share. AR E{E0.05 TR « BiRAEAR0.25% T °
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18.0PERATING LEASES COMMITMENTS 18. &N AL
The Group as lessee AEBEEREHEA
As at the end of the reporting period, the Group had commitments for future ARG - AREERBENR T HARER 2 TR REHE &
minimum lease payments under non-cancellable operating leases which fall due HAOZ BEREESEENT -
as follows:
30.6.2015 31.12.2014
HK$’'000 HK$'000
(unaudited) (audited)
—E-REF bk S pItES
AAB=t+H +=-A=+—H
FHT FAT
(REEZ) (EE%)
Within one year —F R 11,281 9,625
In the second to fifth years inclusive FE_EERF(BIEEEME) 10,948 15,823
22,229 25,448
Operating lease payments represent rentals of the Group for its office premises KEROZHS D AEERERAEMERBEBTS M
and staff quarters. Leases are negotiated for a range of one to three years. ZHE - EipEEHOCHBEA—ZE=F
19.CAPITAL COMMITMENTS 19. & A& I
30.6.2015 31.12.2014
HK$’'000 HK$'000
(unaudited) (audited)
—E-REF —E—mE
ANA=+H +=A=+—A~
FHT FAT
(REEEX) (BEER)
Commitments contracted but not provided for BRI B RBE 2R HE -
in respect of:
— Leasehold improvement —HEMEEE - 200
- Acquisition of a subsidiary (note) — W EM B AR (M) 400 -
— Acquisition of an associate — U B B N A 1,814 1,802
2,214 2,002
Note: Bz -
On 15 April 2015, the Group entered a share purchase agreement with an R-Z-AFEA+RER  ARERBIE =TI LBR
independent third party for the acquisition of entire equity interest in China W - AKBRENBERATN(GIEEABRAA [
Best Finance Limited (formerly known as Advance Moon Limited) (“China Best ZEZHK| —EREBEMAKLZ AR Z 2 ERARES -
Finance"), a company incorporated in Hong Kong, for a cash consideration of & R{EH800,000/8TT - MikEE RE—FREAE
HK$800,000. Initial deposit and further deposit of HK$400,000, in aggregate, have 400,000 LERBE-_F—hFNA=THILAEAR
been paid during the six months ended 30 June 2015 and included in trade and X W ARZZE—RAERNA=THZE S REMEK

other receivables as at 30 June 2015. RIH e
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19.CAPITAL COMMITMENTS (CONT'D) 19. E AL (&)
The remaining balance of HK$400,000 payable upon the completion of the A TE B Uit B B 2 B 75 1% FE A+ 2 82 BB 400,000 T 4R AR
acquisition of China Best Finance was considered as capital commitment of the EER_FT—RAFNA=ZTBZEREE-

Group as at 30 June 2015.

The directors of the Company are of the opinion that the acquisition of China Best RARESRRBRERK I WEFENEBEERE - M
Finance is in substance an asset acquisition instead of a business combination as FEBEMN  RRARRASEETHESHENEZENLE
the net asset of China Best Finance mainly consisted of the intangible asset prior BEFEXZHEMEEMAK - MEFEVENKRESIERN
to the acquisition by the Group and China Best Finance did not commence any W B R R 3T o

business prior to the acquisition.

20.FAIR VALUE DISCLOSURES 20. 2 FEHRE
(a) Fair value of the Group's financial instruments that are measured at fair (a) BREEMEEUATFEFEZAEEEZRMIAZLD
value on a recurring basis TE

The Group categorised the fair value measurements into three levels, based AEEAFEFERBEOASBRER DA/ TIZ

on the characteristics of inputs, as follows: !

e Level 1 - Quoted (unadjusted) market prices in active markets for o E—M - HREEXABZERMSHRECK
identical assets or liabilities. KRR -

e Level 2 - Valuation techniques for which the lowest level input that o M - HATEEFHEMEBEAZFE
is significant to the fair value measurement is directly or indirectly BRI ABBR AT EESMEERZEERE -
observable.

e Level 3 - Valuation techniques for which the lowest level input that is o = - HATEEFAEMEFBERZIKRE
significant to the fair value measurement is unobservable. FAMABBRATAIBRZGEERE -

The following table provides the fair value measurement hierarchy of the TREIR=ZZE—HFANA=ZTARZ=ZZT—OF

Group's financial assets as at 30 June 2015 and 31 December 2014: +TZ A=+ BAEENBEEAFERE -

Level 1 Level 2 Total
HK$'000 HK$'000 HK$'000
w8 gt “st
FHET FAET FHET
At 30 June 2015 (unaudited) R-E—FFENA=+H
(RIEEZ)
Financial assets at fair value RAFEFABREZUBEE

through profit or loss

Held for trading — listed equity securities $H{EE&E 7 FHRAZ A 354,196 - 354,196
Available-for-sale investments THHEERE

Listed equity security ETRAES 5,715 = 5,715
Unlisted fund instruments FLEmESTA - 61,249 61,249

359,911 61,249 421,160
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20.FAIR VALUE DISCLOSURES (CONT’'D)

(a)

(b)

Fair value of the Group's financial instruments that are measured at fair

20. X FEHE (F)

(a) REEMHEEUQATEFEZAEEESRMIAZA

value on a recurring basis (Continued) FEGER)
Level 1 Level 2 Total
HK$'000 HK$'000 HK$'000
-8 -t | @Et
FAT FHT FHET
At 31 December 2014 (audited) R-FE—mWE+=-A=+—H
(FE&F&)
Financial assets at fair value BRAFETABEZZHEEE
through profit or loss
Held for trading-listed equity securities BEEE 2 FRAES 98,030 - 98,030
Available-for-sale investments AHHERE
Listed equity security ETRAEH 6,739 - 6,739
Unlisted fund instruments FELHTESTA = 38,873 38,873
104,769 38,873 143,642

There were no transfers between levels of fair value hierarchy in the current
interim period and prior periods.

The valuation techniques and inputs used in the fair value measurements of
each financial instruments on a recurring basis are set out below:

Financial instruments Fair value hierarchy

RABE K BERRE SR TFERBZHELBETER -

FRSMTAQNTEABREREEEMRANMKETE
R ABIEIHOT

Valuation technique and key inputs

eWMIA AREEE REFERETEBARE

Listed equity securities Level 1 Quoted bid prices in an active market
FHRAES E—8 ERTISIREAE

Unlisted fund instruments Level 2 Quoted prices from financial institutions
FETESTA F-8 TRIEIBRE

Fair value of the Group's financial instruments that are not measured at
fair value on a recurring basis

The directors of the Company consider that the carrying amounts of financial
assets and financial liabilities recorded at amortised cost as at 30 June 2015
and 31 December 2014 approximate to their fair values due to their short-

term maturities and the discounting impact is not significant.

(b) YHREEMBEEUATEFEZASEEHMIA
ZAFE
AAREZRAE  HRERNRBEEHRMATE
WREKN  BREBEEKAARZUBKEERMBE
BERZE-—AFAA=FTHE=ZZ—NF+=A
=t—BZzEAEAHEQATEEE -




Notes to the Condensed Consolidated Financial Statements
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21.RELATED PARTY DISCLOSURES 21.FAEFIRE

24

Save as disclosed elsewhere in the condensed consolidated financial statements,
the Group also entered into the following transactions with related parties:

(a) Transaction with non-controlling shareholder of a subsidiary
During the period ended 30 June 2015, loan interest of approximately
HK$735,000 (six months ended 30 June 2014: HK$1,265,000) was payable
by the Group to a non-controlling shareholder of a subsidiary.

(b) Compensation to key management personnel
The remuneration of directors of the Company and other members of key
management who have authority and responsibility, directly or indirectly,
for planning, directing and controlling the activities of the Group during the
reporting periods were as follows:

PR 5.2 B T 2R 2 P BB 51
TR

AEE TR ERBET AT

(a) EAMIBATFEBRBRRZRS
REE-ZT—AFNA=THILHRE  AEER—/H
B BB X B FE PR AR AR R S A BRI 8. 49 735,000 7T (B
ET-WFEA=1HIENEA $1,265,00087T) ©

(b) EEEEBEASHH
ARREERAMGERIREERNOREERS -
ERERENAREEB T EERARRREHA
ZBEWT ¢

Six months ended

30.6.2015 30.6.2014
HK$000 HK$'000
(unaudited) (unaudited)
BETHAHIEAEAR
—E-HE b S UtES
AA=+H ~NA=+H
FHT FHT
(REER) (REEE%)
Short-term benefits EEEF 3,777 815
Post-employment benefits B2 A2 A 9 8
3,786 823

22.CONTINGENCY

On 17 April 2013, the Company, as one of the respondents, and certain of its
former directors were served a petition (the “Petition”) by the Securities and
Futures Commission in relation to certain past transactions of the Group. The
hearing for preliminary directions relating to the Petition was heard in the High
Court on 31 July 2013. As set out in the announcement of the Company dated
19 June 2014, pursuant to an order made by the High Court on 9 May 2014, the
parties attended the office of Deputy Clerk of Court (Civil), High Court on 18 June
2014, at which a date for the substantive hearing of the Petition has been set
down by the parties, and will be held from 2 September 2015 to 8 September
2015. Based on the opinion of the independent legal adviser of the Company,
the directors of the Company consider that the Petition does not have significant
financial and operating impact on the Group.

Details of the Petition are set out in the announcements of the Company dated 18
April 2013, 31 July 2013 and 19 June 2014.

23.EVENTS AFTER THE REPORTING PERIOD

On 17 July 2015, a total of 437,690,150 share options with exercise price of
HK$0.3 per share to subscribe for a total number of 437,690,150 ordinary shares
of HK$0.05 each in the capital of the Company were granted to certain eligible
participants pursuant to the 2012 Scheme.

Details of the grant of share options are set out in the announcement of the
Company dated 17 July 2015.
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FINANCIAL HIGHLIGHTS BREEE
Six months ended 30 June
HEZEAA=1THILEAEA
2015 2014
—E-AF —ET
HK$'M HK$'M
HEBT BEBT
Financial Results Highlight MBXERE
Turnover S 310.3 36.3
Gross profit EH 11.7 0.5
Other operating profit (loss) (net) Hganr (8 CF5E) 151.0 (2.1
Total expenses Y 4EzE (22.0) 9.1)
Net profit (loss) before taxation & RN TLIE R I AR i 2 AT 2 i
non-controlling interests (E518) %8 140.7 (10.6)
Net profit (loss) after taxation & KANPR T IA R FEIEAR 2R 18 2
non-controlling interests (E518) 588 142.2 (8.7)
30 June 31 December
2015 2014
—E-AF —T—mEF
ARA=ZtH +tZA=+—H
HK$'M HK$'M
HEBT BEBT
Extract of Financial Position B 5 4R S B 8%
Total assets BERE 983.7 395.8
Total liabilities BERR (71.4) (72.3)
Net current assets MEVEEFE 707.2 250.7
Bank balances and cash RITEHR LB 328.6 99.8
Total net assets BEFERE 912.3 3235
OVERVIEW =

For the six months ended 30 June 2015, the Group's turnover was
approximately HK$310.3 million, representing an increase of 755%
as compared with HK$36.3 million in last corresponding period.
The Group recorded a gross profit of approximately HK$11.7 million
for the six months ended 30 June 2015, compared with a gross
profit of approximately HK$0.5 million in last corresponding period.
Finally, the net profit for the period attributable to owners of the
Company reached approximately HK$142.2 million, compared with
the net loss of approximately HK$8.7 million in last corresponding
period. The improvement of the Group’s financial results was
mainly attributable to, among other things, (i) realised gains of
approximately HK$26.5 million from securities investment; and (ii)
unrealised fair value gains of approximately HK$123.6 million from
investment in listed trading securities held as at 30 June 2015.

BHE-_Z—RAENA=1tHLEAMEA K&
Bz & %4 5310,300,000/8 7T © BEFER
89 ,2.36,300,000 8 7L iN755% ° NEEE =
TE-REFEXNAZ+BHEANEARESENDY
11,700,000 7 + i &= & R BB & 18 EF 4
500,000/ 7T ° 1% © ANAEHER AE(RE ARG
F;FFEE4142,200,000/8 7 © MEFRE 2 E
BIF B A4 58,700,000/ 7T - NEEYISEE
REXTZHN(HPEE)WBEHFRECZCER
I 2 4926,500,0008 7 : R(NER=ZZE—RHFN
A=+ HEFERENLETRGBLFZABRAF
EUr 5 49123,600,000/8 7T °

Bl REEBAR AR - 2015 F HHRERE

-t
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BUSINESS AND FINANCIAL REVIEW

Coal Business

For the six months ended 30 June 2015, in light of deteriorated
market conditions of coal products, the Group’s coal business
was inevitably affected so that no turnover of coal products was
recorded (30 June 2014: turnover of approximately HK$9.1 million
and gross loss of approximately HK$0.5 million). The loss of this
business segment was remained at similar level of approximately
HK$1.8 million for the six months ended 30 June 2015 (30 June
2014: segment loss of approximately HK$1.7 million).

Freight Forwarding Business

For the six months ended 30 June 2015, the turnover of the
Group's freight forwarding business amounted to approximately
HK$4.9 million (30 June 2014: approximately HK$3.0 million).
Corresponding gross profit of approximately HK$1.4 million and
segment profit of approximately HK$0.6 million were made for
the six months ended 30 June 2015 respectively (30 June 2014:
gross profit of approximately HK$0.9 million and segment profit of
approximately HK$62,000). There was no significant change in the
Group's strategy and plan in its freight forwarding business.

Securities Investment Business

For the six months ended 30 June 2015, the turnover of the
Group’s securities investment business amounted to approximately
HK$105.6 million (30 June 2014: approximately HK$24.3 million).
During the six-month period, the Group recorded a realised gain
of approximately HK$26.5 million (30 June 2014: realised loss of
approximately HK$3.2 million) and a net unrealised gain of the
listed securities of approximately HK$123.5 million (30 June 2014:
nil). For the six months ended 30 June 2015, the Group received
dividend income of approximately HK$0.5 million (30 June 2014:
approximately HK$0.2 million). As at 30 June 2015, the Group held
trading securities of approximately HK$354.2 million in value (31
December 2014: approximately HK$98.0 million).

Trading Business

The Group commenced its trading business in the second half
of 2014 and engaged in trading of goods, including fuel oil, radio
system and electronic appliance. For the six months ended 30
June 2015, the turnover of the Group's trading business amounted
to approximately HK$199.8 million whereas the gross profit was
approximately HK$9.7 million. Leveraged business network at Hong
Kong and the PRC, the Group recorded a profit of approximately
HK$6.5 million in this segment.
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LIQUIDITY AND CASHFLOW RESOURCES

As at 30 June 2015, the equity and net current assets of the
Group amounted to approximately HK$912.3 million (31 December
2014: approximately HK$323.5 million) and HK$707.2 million (31
December 2014: approximately HK$250.7 million) respectively.
On the same date, the Group had bank balances and cash of
approximately HK$328.6 million (31 December 2014: HK$99.8
million) and the current ratio was 10.90 (31 December 2014: 4.47).

As at 30 June 2015, the gearing ratio of the Group was 0.02 (31
December 2014: 0.05). The gearing ratio is measured on the basis
of interest bearing borrowings over total assets. As at 30 June
2015, the interest bearing borrowings and total asset of the Group
amounted to approximately HK$21.2 million (31 December 2014:
approximately HK$21.2 million) and HK$983.7 million (31 December
2014: approximately HK$395.8 million) respectively.

The Group has sufficient and readily available financial resources for
both general working capital purpose and future expansion.

PLEDGE OF ASSETS

As at 30 June 2015 and 2014, none of the Group's securities were
pledged to brokers to secure the margin loan. As at 30 June 2015
and 2014, no other significant assets were pledged to banks to
secure general banking facilities granted to the Group.

CONTINGENT LIABILITIES

As at 30 June 2015 and 31 December 2014, the Group had no
material contingent liabilities.

CAPITAL EXPENDITURE

During the six months ended 30 June 2015, the Group incurred
approximately HK$1.3 million as capital expenditure mainly in
respect of property, plant and equipment situated in both Hong
Kong and PRC offices.

During the six months ended 30 June 2014, the Group incurred
approximately HK$0.8 million as capital expenditure mainly in
respect of property, plant and equipment situated in the PRC
factory.

BEEERWR D

RBESRABREER

RZE—RFENA=1TH AEBZHEZERH
BEFED R4 5912,300,000/8 7L ( —ZZF — 0
F+-A=+—H : #323,500,0008 T) &
707,200,000 0( = E—NF+-_A=+—H:
#9250,700,000/87T) - A H » "EBEBRITHE R
N 35 & %)328,600,0008 T (ZF—HF += A
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TE-FE+-_A=+—H :447)-

RZE—RFA=1H XEBZEBEBEEEL
EE0.02(ZE—NF+=-_A=+—H:0.05) °
E%%ﬁ%tb%ﬁ@ﬁﬁﬁﬁ%Wéﬁ%ﬁ&%@@ﬁ

cHMZEBE—REXNA=TH  AEBHZHEA
fﬁ}‘k&éﬁﬁ%ﬁﬁﬁmﬁm,200,000;‘%7‘1(:%
—mME+—A=+—08 : #£21,200,00057T) &
983,700,000 L(—E—WE+_A=+—8:
#9395,800,000/8 7T ) °
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tF—REEES - TARERRER -

EEEHA

RZE—RAFR-_ZT-NOFA=+H ' ~&E
WEEESFERTFELT  EATFRERZIE

‘R E-—RFR-_FT-OFA=+H &

EEVEEMEAZEERR TR EAAE
EER—RBTHEZER -

HAREE
RZE—RAFAAZ+HERZZE—NF+=A

=+—H AEETEEAIREE -
BEREX
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CAPITAL COMMITMENTS

As at 30 June 2015, the Group had capital commitments of
approximately HK$2.2 million contracted but not provided mainly in
relation to acquisition of a subsidiary and an associate.

As at 31 December 2014, the Group had capital commitments of
approximately HK$2.0 million contracted but not provided mainly in
relation to acquisition of an associate and leasehold improvement
costs.

SIGNIFICANT INVESTMENTS HELD

As at 30 June 2015, the Group held available-for-sale investments
of approximately HK$74.5 million (31 December 2014:
approximately HK$53.1 million) and held for trading investments of
approximately HK$354.2 million (31 December 2014: approximately
HK$98.0 million).

FOREIGN CURRENCY EXPOSURE

The Group’s monetary assets, loans and transactions are principally
denominated in Hong Kong dollars, Renminbi and US dollars. During
the period under review, there was no significant fluctuation in the
exchange rates of the Hong Kong dollars, Renminbi and US dollars.
The Group will take a prudent approach against any impact arising
from the fluctuation in exchange rates but currently is not engaged
in any derivative activities and not committed to any financial
instruments to hedge its balance sheet exposure.

EMPLOYEE AND HUMAN RESOURCES POLICY

As at 30 June 2015, the Group had 55 staff. The remuneration
of employees was determined with reference to the market
circumstances, the Group's performance as well as individual
qualification and experience. In accordance with the Listing Rules,
the staff of the Company’s accounting and financial reporting
function have adequate training programs and budget.

Pursuant to a share option scheme adopted on 22 May 2012 (the
“2012 Share Option Scheme”), the Board may grant options to,
among other, its directors (including non-executive directors and
independent non-executive directors), employees and any of its
subsidiaries or associated companies, to subscribe for shares of the
Company. During the period under review, no options were granted
under the 2012 Share Option Scheme.
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MATERIAL ACQUISITION OR DISPOSAL

(i)

(ii)

On 15 April 2015, the Group entered into a conditional sale and
purchase agreement (the “Agreement”) with an individual (the
“Vendor”) for the acquisition of the entire issued share capital
of Advance Moon Limited (the “Target Company”) which is
the holder of a valid money lending licence under the Money
Lenders Ordinance (Chapter 163 of the Laws of Hong Kong) at
consideration of HK$800,000. The acquisition is still in process
and has not been completed as of the date of the report. Details
of the Agreement are set out in the Company’s announcement
dated 15 April 2015.

On 20 April 2015, the Group entered into a subscription
agreement (the “Subscription Agreement”) with East Favor
Global Investment Limited (the “lssuer”), an independent
third party. Pursuant to the Subscription Agreement, the
Group has conditionally agreed to subscribe for 9,608 new
shares of the Issuer (the “Subscription Shares”) at the
consideration of HK$110,250,000. The Subscription Shares
represent approximately 49% of the total issued share capital
of the Issuer as enlarged by the allotment and issue of the
Subscription Shares. The Issuer through its wholly-owned
subsidiaries, engaged in the business of manufacturing
photovoltaic power generation system, construction, operation
and management of photovoltaic power plants in the PRC.
The subscription was completed on 11 June 2015. Details of
subscription are set out in the Company’'s announcements
dated 20 April 2015 and 11 June 2015.

Save as disclosed above, there was no other material acquisition
or disposal (including the acquisition or disposal of subsidiaries and
associated companies) for the six months ended 30 June 2015.

BEEERWR D

EXRWEIHESE

(i)

(ii)
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A (EREBEEZ163EREAGHIIET
BERBEBEARRZEBEAEN) Z2HE BT
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FUND RAISING ACTIVITIES AND USE OF PROCEEDS SEEIRAEBRIERR

BRTXAEEEN  ARBARBE_T—HFH
=T HIENEANEY EETENEMEEES -

Save as disclosed below, the Company has not conducted any other
fund raising activities during the six months ended 30 June 2015.

Date of announcement Fund raising activities

D B FEED

Net proceeds

PG FRRRE

Intended use of proceeds

FRgFREE AR

Actual use of proceeds

FEFAC BB AR

29 September 2014 Placing of 486,320,000 new Approximately  Investment opportunities that might (a) approximately HK$24.90

shares under general
mandate at the placing
price of HK$0.18 per share

HK$85.32 million

arise, including for the venture
announced by the Company on
22 September 2014 in respect of

million for investment in
listed securities;

representing a discount a memorandum of understanding (b) approximately HK$1.02
of approximately 11.33% dated 22 September 2014 million for settlement
to the closing price of (the "MOU") for a cartoon of the professional fees
HK$0.203 per share as and comics-related business, incurred for the Project;
quoted on the Stock licensing of comic brands and
Exchange as at the date of sale of children’s clothing (c) approximately HK$29.70
the placing agreement. and articles in the PRC (the million used as working
“Project”). However, the MOU capital,
expired on 22 December 2014
and the Project did not proceed (d) approximately HK$2.8
further. The Board resolved and million used in merge and
announced on 30 December acquisition activities; and
2014 to change the proposed
use of unutilized proceeds of (e) the remaining of
approximately HK$59.70 million approximately HK$26.9
in the following manner: (a) million remained unused
approximately HK$30 million for and will be used as
other investment opportunities intended.
that may arise from time to time;
and (b) the remaining balance of
approximately HK$29.70 million
for general working capital.
ZZE-NEAAZTAR BRE-RREAGR0.18ET #785,320,000 7T FAEHIRZIRERE - BEARFR (@) £924,900,0008 TARK
2 Bt B A2 486,320,000 —E-MEARAZ+ZHEH Y BLEWRES
ARETR& 1D - Bl B EEE R AT FER_FT—NFAAZTZAZ
RS kB IR .2 UL mEESER((RBETE]) - B (b)) #91,020,0008TTAIEX
TESAR0.203B TITEL TELRBEEREYL  FERIER FEICHEEER
11.33% ° BEERFEERERERARZA
FErBI([FT811) - AT - &R (c) #929,700,000/ C AR &
BegR —E—OF+-A=-+= BES
BERM - st TEEEELE!T - &
ERRZZE—NE+-_A=+H (d)  #72,800,0007% 7T F A G 8
REREM - BEAI59,700,000 EE R
BRAAREARELHERE : (a)
#730,000,0007% 7T FA1ET R H IR (e) #926,900,0008 7T 2 #4580
ZEAMIRERE  ROIBTH i A B B K FR VR 46 E
29,700,000 T AIE—REEE & o
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Date of announcement Fund raising activities

DA A FEED

Net proceeds Intended use of proceeds Actual use of proceeds

FEREFE MERERERR ERECEBRRR

10 November 2014 Open offer on the basis of Approximately  For capital injection into the wholly (a)  HK$100 million for capital

one offer share for every
two existing shares held
on the record date at

HK$211.67 million

foreign owned enterprise (the
“"WFOE") in the PRC for the
purpose of establishing a financial

injection into the WFOE
as intended;

the subscription price leasing business in the PRC. (b)  HK$110.25 million
of HK$0.15 per share for settlement of the
representing a discount consideration of the
of approximately 39.76% subscription of new
to the closing price of shares of East Favor
HK$0.249 per share as Global Investment
quoted on the Stock Limited. Details are
Exchange as at the date disclosed in the
of the underwriting announcement of the
agreement. Company dated 11 June
2015; and
(c) the remaining of
approximately HK$1.42
million for capital injection
into the WFOE as
intended.
—ZT-WE+—A+H  RRARSESMEHAMKREA £211,670,0008T AREFE-RIEBEECE(INE (@) 100,000,000 7T AR L EE
RN EE—RBEERD 2 E BERE]FE  LERBKILE ERBTIEEIEBER
R AFRBRE  REE BHEEHEK - E
RER01GETT + BER
FTRA B 88 ez B BAPT ¥R 2 1 (b) 110,250,000 7T /A {E(E
T {EFR0.2498 TTHTEL NRBERERKIEEAR
39.76% ° REVZHRD 2 RE - 7
BERBERAARBHAZ
T-RFAAT—HANA
i R
(c) #2T#91,420,000% iR HE

ERBTAZIEBEL
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Date of announcement
AfFEH

i

Fund raising activities

FEEY

Net proceeds
FR8RRE R

Intended use of proceeds

FSRERERE

Actual use of proceeds

FEREZEBRRAR

12 June 2015

—T-RFA<A+=H

Placing of 875,380,000 new
shares under general
mandate at the placing
price of HK$0.25 per share
representing a discount
of approximately 7.41%
to the closing price of
HK$0.27 per share as
quoted on the Stock
Exchange as at the date of
the placing agreement.

BIE—RIFEIAEAR0.25/ 7T
2 fl & B %875,380,000
RRFTARED - B S EEE AT
MELE s B HIATIR .2 UK
MEER0.278TITEN
7.41% °

INTERIM DIVIDEND

The Board has resolved not to recommend the payment of any
interim dividend for the six months ended 30 June 2015 (30 June

2014: nil).

OUTLOOK

Approximately  (a)
HK$213 million

(b)

#7213,000,000/7C  (a)

(b)

For further capital injection of
approximately HK$131 million
into the WFOE for the purpose
of establishing a financial
leasing business in the PRC;

(a)

approximately HK$131
million for capital injection
into the WFOE as
intended;

and (b) approximately HK$50
million utilised for general
approximately HK$82 million working capital as
to be utilised for investment intended; and
opportunities that may arise
and/or general working capital.  (c) the remaining of
approximately HK$32
million remained unused
and will be used as
intended.
FINEEX131,000,000TE  (a)  £9131,000,0007% Tzt
INEBERE - ARF B R AgFEEIEBEDR
BHEXRK & E
#)82,000,0008 T MR ATREH  (b)  #950,000,00078 iR HEE
RZRERER,/I—REEE RARBIE—REEED
o 53
(c) # T#932,000,0007 T4
KREA - WA IERER
SE)]
EEREFR BREBE_T—AHFARA=TH
LEAREA MR E AR BRRE (ZE—MHFRA
=+H:|) -
A=

The Group views current market conditions with considerable
concern. The overall economic outlook in the near term is bleak.
Mainland China’s economic slowdown has further dampened
regional growth in the Greater China Region. Faced with these
challenges, the Group will review its strategy of respective
business segments and developments from time to time.

In the second half of 2015, the Group will continue the
consolidation on its existing businesses and commence the new
segment of finance lease business in the PRC. In view of the
sluggish stock market performance in July and August 2015, the
Group's investments in listed securities and funds have been
significantly affected. The Board envisages pressure on the Group's
profitability in this segment and will closely monitor its investment
portfolio under the volatile market conditions.
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Management Discussion and Analysis

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES

As at 30 June 2015, the interests and short positions of the
directors and chief executives and their associates in the shares
and underlying shares of the Company and its associated
corporations as recorded in the register maintained by the Company
pursuant to Section 352 of the Securities and Futures Ordinance
("SFO") or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies (the “Model Code"”), were as
follows:

EEER W R

EERFETBRAEZROESERREK
B ZKR

R-ZE-—HFRA=1tH EERTETHRAR
AR REZBMBEALTRARAREBEER 2R
D RABBROT  BALENARRRBEESK
HEGRA(TESRIBEED ) E3B2-FEEZE
EMHRIE LT RAREFETEFRIHNELEST
AI(MEESTRI ) BAME AR R B MBS 2 #am
RRIT :

Long position in shares options of the Company RAEAQTEREZETR

Percentage of

the issued share

capital of

Name of Director Capacity Interest in shares the Company

RN

EERE g R ERITREAT DL

Mr. Li Yang Benefit owner 26,435,970 0.5%
RGRE EnlAA

Mr. Li Xiaolong Benefit owner 26,435,970 0.5%
FEERELLE EmlEB A

Mr. Wang Jian Benefit owner 26,435,970 0.5%
TREAE EnBEBA

Save as disclosed above, as at 30 June 2015, none of the directors
and chief executives, nor their associates, had any interests or
short positions in any shares and underlying shares of the Company
or any of its associated corporations.

BEXHAEEE R-_T-—HFAA=+tH &
EREFBTBABAREZHBEATIRARAL
HARAIAREOE R 2 AR D RAB R D P BB
BEMERIXR °




Management Discussion and Analysis
EEENWE DN

SHARE OPTIONS B IR R

(a) 2002 Share Option Scheme (a) — S _FHERETE
A share option scheme (the “2002 Share Option Scheme") was RARARRZZEZ_F=A+/\BAERHK— Iﬁﬁ%
adopted by the Company on 18 March 2002. The 2002 Share Hxﬁé HE(TZEZ _$E§Hﬂg =El]) o
Option Scheme was expired and terminated on 17 March 2012. —FEREFEHER-E——-F=A -H:
Upon the termination of the 2002 Share Option Scheme, no EIE/%&%JJ: R-_EE _Eﬁﬁﬁx% FHEIER
further options would be granted under the 2002 Share Option & KRBT ERE_ST _FERE
Scheme but the options granted prior to such termination SHEE - HBERE - ERFTEIRIEAF
continued to be valid and exercisable in accordance with THEREEEGN Wik —_ T -8
provision of the 2002 Share Option Scheme. A% MEET S A IE S F AT TIE
The following table discloses movement of the share options T%ﬁ*:%g:ﬁ%%%ﬂ% THEARRER
under the 2002 Share Option Scheme during the six months BE_Z—RAFA=Z+HIEANEAZES

ended 30 June 2015:

Exercise
Exercise price after Surrendered/
Price  Adjustments  Outstanding  Adjustments Granted  Exercised Lapsed  Outstanding
before made on asat made on during during during as at
Date of grant Exercisable period Adjustments ~ 15.1.2015 112015 1512015  theperiod  theperiod  theperiod  30.6.2015
H-%-1%
-AtiR H-8-1%
kg W-3-1F -AtEE H-§-1f
peRRie  BR4e -B-R felie S
RHA% i fikf iR WATE  BSEE BARh  BAGE BRRE/RE MAGE
Other eligible persons  26.9.2005 26.9.2005 t0 25.9.201 0.36% 0339 6764949 5,946,391 - - - 7359889
EfhaRRAL “IRREAAZTIE _;7ﬁ¢hﬁ +7AZ
R-REAAZTER
208.2007 208.200710208.2017 0.6275 05768 27194648 2390410 - - - 29,585,058
CERLENACR CERtEN\ACfREE
Z5-tENAZTA
79.2007 79.20071079.2017 0.6850 06297 13484949 1,186,327 - - - 14670278
TEREEARLR CEELENALRE
ZE-tENALR
289.2007 289.0007 10 289.2017 0.7385 06788 4494983 39,109 - - - 480,09
ZEREEAACTNE  ZEELENAZT\RE
ZE-tENAZTR
Total 112,824,078 917,231 122,741,315
it
34 China Best



Management Discussion and Analysis

SHARE OPTIONS (CONT’'D)

(b) 2012 Share Option Scheme

The 2012 Share Option Scheme was adopted by the Company
pursuant to a resolution passed on 22 May 2012. Under the
2012 Share Option Scheme, the directors of the Company may
invite, among others, any director (including non-executive
director and independent non-executive director) and employee
of the Company or any of its subsidiaries or associated
companies or any suppliers of goods or services to the Group to
take up options to subscribe for shares of the Company.

Upon the acceptance of the option, a nominal consideration
of HK$1.00 will be paid by each grantee for such lot of share
option granted within 21 days from the date of offer of the
option. The options are exercisable within ten years after the
date of grant.

The following table discloses movement of the share options
under the 2012 Share Option Scheme during the six months
ended 30 June 2015:

EEENWmE DN

BREGE)

(b) —F——FHEREE

AARRE-_FT——FRA-+=-HBBEN
REEEM T —FERREE - R
T FEREANE ARRESABE(H
P ETE) AN A Bl Sk E AT B B A B sk B A A
MEMES(BIEFNTEERBIULIERTE
FIKEE  AEEMETME GRS EE
B MEIHE - LLREARQARRGD -

REMBRER  SERABRELDBRE
ZHEAEF21AA - SLAAER ZZILER
B 1.008 T2 RAARE - BREAR
R BRETFRTIAITRE

TEREBE-_ZT - _FBREE THERER
HE_Z-RAFA=THILNERZ#SF :

Exercise
Exercise price after Surrendered/
Price  Adjustments  Outstanding  Adjustments Granted  Exercised Lapsed ~ Outstanding
before made on as at made on during during during asat
Date of grant Exercisable period Adjustments ~ 15.1.2015 1.1.2015 1512015  theperiod  theperiod  theperiod  30.6.2015
H-%-1%
-fTER RZ%-BF RoS-Ef R-g-1f
JEREN, fFrUsEEk  -B-B 0 -AtEE ~AZTR
RHAR k8 AEE  JGEE  MAGE FRUSEE  BRBE BRGOE BRRE/ER WAGE
Directors* 311.2014 311201410 2.11.2015 03 02758 145,800,000 12,815,820 = - (264359700 132,179,850
EE e S R i
2-RET-AA
Employees 311.2014 311.2014102.11.2015 03 02758 97000000 8543880 - - - 105,743,880
B8 “3-RET-A=R ZE-MEt-AZRZ
“E-RFt-ACH
Total 243,000,000 21,359,700 26,4365970)  237,923730
it

* As at 30 June 2015, share option granted to directors included 26,435,970
options granted to Mr. Yin Shibo and 26,435,970 options granted to Mr. Tang
Hon Kwo and both of them resigned as executive director of the Company
on 5 June 2015.

* RIZE—AFANA=TH BTFESZERESRE
B F F R 5 4 2 26,435,970 19 B AR IR T 5
EX S HE 226,435,970 A E - ISR =-F
—RAFANALBEERARMITES -

AR AT §2015F 43
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SHARE OPTIONS (CONT’D)

(c) Adjustments on outstanding share options granted
under 2002 Share Option Scheme and 2012 Share
Option Scheme

On 10 November 2014, the Company announced that it
proposed to raise not less than approximately HK$218.85
million and not more than approximately HK$245.54 million
before expenses by issuing not less than 1,458,995,422 offer
shares and not more than 1,636,907,461 offer shares at the
subscription price of HK$0.15 per offer share on the basis of
one (1) offer share for every two (2) existing shares held on
the record date and payable in full upon application (the “Open
Offer”).

As a result of the completion of the Open Offer, adjustments
were made to the exercise prices of the share options and the
number of shares falling to be issued under the outstanding
share options granted under the 2002 Share Option Scheme
and 2012 Share Option Scheme pursuant to their terms. The
adjustments to the exercise prices and the number of the
shares falling to be issued under the outstanding share options
have taken effect from 15 January 2015, the date on which the
Open Offer is completed (the “Adjustments”).

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contracts of significance, to which the Company or any of its
subsidiaries was a party and in which a director of the Company
had a material interest, whether directly or indirectly, subsisted at
the end of the period or at any time during the six months ended 30
June 2015.
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B—(1)REBEERMHZEE  URBEESKRE
E 190158 L8147~ 50 1,458,995,422
f% K A~ #BiB1,636,907,461 (R B E M - &
B D 49218,850,000 % 7T B B iB 49
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN FERRzZBROEZEMRBROFT2Z2ARE
SHARES AND SHORT POSITIONS IN SHARES

As at 30 June 2015, the interests and short positions of the RZ-ZZE—RENA=TH  EAARREELSR
following persons other than the directors or chief executive of the EiE KM EICKETFE Z S MATEEE » AT
Company, in the Company's shares which fall to be disclosed to &5 (WIEBRK AR EETHAB)RAAF
the Company pursuant to Divisions 2 and 3 of Part XV of the SFO RO FAIEERIEE S LA ESIEFIEXVIFE2RES
and which have been recorded in the register kept by the Company SO EBBERIANARIIKRE 2 S MAR -

pursuant to Section 336 of the SFO:

Percentage of the
Company'’s issued

Name Capacity Interest in shares share capital
RN
=LY 2 14 Bz CERTREIEIL
China Bosum Asset Interest in a controlled corporation 500,000,000 9.52%
Management Limited (note 1)
(“China Bosum”) ZPEE A El s (M)
Mr. Lai Aizhong Beneficial owner (note 1) 500,000,000 9.52%
BERLE EmmA AT
Ms. Wen Ting Beneficial owner (note 1) 500,000,000 9.52%
Xt BmEA A M)
Hwabao Trust Co., Ltd. Trustee (note 2) 350,760,000 6.68%

("Hwabao")
EEETAREERR(EE]) REEA(HFE2)
Notes: B 7

(1) China Bosum is owned as to 51% by Lai Aizhong and 49% by Wen Ting (1) China BosumBBE 2 & ED BI# B 51% & 49% %
respectively. Hence, both Lai Aizhong and Wen Ting are deemed to be interested T o Hitt - REBBEBENESTIEB SRS GHEXY
in all the shares held by China Bosum under Part XV of the SFO (Chapter 571 of B BE B RSB ERChina Bosum$ia 2 25K

the Laws of Hong Kong). DR AR -
(2) Hwabao is a trustee of Hwabao Overseas Investment Series 2 NO. 20-10 QDIl  (2) ZEE AEFEIINTIHIRE29 Z520-1085QDIE—E &2
Single Money. FERRFEA ©

Save as disclosed above, the Company had not been notified of any B EXFEBEEIN  R-_Z—FRFE~A=1+H"
other relevant interests or short position in the issued share capital XA &I AR AR T B BT A 2 (E R H A
of the Company as at 30 June 2015. TERARERS KA -

£ “*ﬁﬁa

T 20155¥Eiﬂﬁ}i¥ii
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PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company's listed securities during the six
months ended 30 June 2015.

COMPETING INTERESTS

None of the directors of the Company or their respective associates
was interested in, apart from the Group’s business, any businesses
which competes or is likely to compete, either directly or indirectly,
with businesses of the Group.

INTERNAL CONTROL

The Board acknowledges its responsibility for the Group’s system
of internal control to safeguard shareholders’ investment and
reviewing the effectiveness of such on an annual basis pursuant to
Code Provision C.2.1 of the Corporate Governance Code as set out
in Appendix 14 of the Listing Rules (the "CG Code").

CORPORATE GOVERNANCE CODE OF THE LISTING
RULES

In the opinion of the Board, save as disclosed below, none of the
directors of the Company are aware of any information that would
reasonably indicate that the Company was not for any part of the six
months ended 30 June 2015 in compliance with CG Code.

Under Code Provision A.2.1 of the CG Code, the roles of chairman
and chief executive should be separate and should not be
performed by the same individual.

The role of the chairman was performed Mr. Kuk Peter Z during
the period from 1 January 2015 to 20 May 2015 and performed
by Mr. Tan Xiangdong from 22 May 2015 onwards, who provided
leadership for the Board and was responsible for chairing meetings,
managing the operations of the Board and ensuring that all major
and appropriate issues were discussed by the Board in a timely and
constructive manner. They are also responsible for the strategic
management of the Group and for formulating the Group's overall
corporate direction and focus.
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CORPORATE GOVERNANCE CODE OF THE LISTING
RULES (CONT’D)

The role of chief executive officer was performed by Mr. Li Xiaolong
(“Mr. Li"), who was responsible for the overall management and
operations of the Group. He was also responsible for running the
businesses of the Group and implementing the Group’'s strategic
plans and business goals. Mr. Li resigned as chief executive officer
of the Company on 10 August 2015. The Board is considering
suitable candidate to be elected as this role.

Under Code Provision A.4.1 of the CG Code, non-executive
directors should be appointed for a specific term, subject to re-
election. All of the non-executive directors of the Company are
not appointed for a specific term but are subject to retirement by
rotation once every three years and eligible for re-election at the
annual general meeting under the Company’s Bye-laws.

Under Code Provision A.6.7 of the CG Code, the independent
non-executive directors and other non-executive directors should
attend general meetings and develop a balanced understanding of
the views of shareholders. Due to various work commitments, an
independent non-executive director of the Company was unable to
attend the annual general meeting held on 22 May 2015.

DISCLOSURE OF DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING RULES

Since 6 July 2015, Mr. Li Yang, the executive director of the
Company has been appointed as the Chairman and director of
Guanghe Landscape Culture Communication Co., Ltd, Shanxi (LL74
BRI EER D AR A 7)) shares of which are listed on the
Shanghai Stock Exchange (Stock Code: 600234).

Mr. Chan Fong Kong Francis (“Mr. Chan”), the independent
non-executive director of the Company, was appointed as an
independent non-executive director of Leyou Technologies
Holdings Limited (“Leyou”) (Stock Code: 1089) during the period
from January 2015 to July 2015, which is listed on the Stock
Exchange. Mr. Chan has also been an independent non-executive
director of e-Kong Group Limited, (Stock Code: 524) since June
2015, which is listed on the Stock Exchange.

BEEERWR D

EHRAZEEERTA (F)

TRz AERFBRERLE(FREDET
RABEASE s BBEENEE RIBALE
AEBZEHRBITASE 2 R MER 8 R XK
B - FRER_Z-—HF/N\ATBEEELRRA
THARE - EFZREERSEANEETILAS -

REBEEEATATARXEA LG FFRITE
FANEEEMERME  AEREET - BELAR
RIIFMITES 2R EUEEEMEH - EAREARN
NAEZNEAR . B=FRERBFAE LW/E
TR -RNEEBIE -

REBEEEATAZTREXFEA 6.7 - BIUIE
HITEERHEMIFATEEREERRAG LY
AREABERNERBRENTHE - ARNBE TR IIE
B ARRN—ZBILIFRTESEZLERN
“E-RFRATZABTIRRBEKRS o

BB EHRAE1351B(NRELHNES
EREE

BE-E—AFEANBRE  KRATMTEEER
SEDEZERLUARMLUKEERERNER
AR (EBROHR ESBHFR S L - RS
600234) 2 EfEFRES ©

RARBILIERITERRAM L E([BREE]D)
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1089) 2 B IEMITESE * AR RBRAT £
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£ RPN £ -
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AUDIT COMMITTEE

The Audit Committee of the Company comprises three independent
non-executive directors, namely, Mr. Chan Fong Kong Francis, Mr.
Chen Zhenguo and Mr. Li Yu.

The primary duties of the Audit Committee are to review the
financial statements and reports and to review the adequacy and
effectiveness of the Group’s financial reporting system, internal
control system and risk management system and associated
procedures.

The Group's unaudited results for the six months ended 30
June 2015 have been reviewed by the Audit Committee,
which was of the opinion that the preparation of such financial
statements complied with the applicable accounting standards and
requirements of the Stock Exchange and legal requirements, and
that adequate disclosures have been made.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as the code of conduct regarding directors’
securities transactions. All directors of the Company have
confirmed, immediately following specific enquiry by the Company
that they have complied with the required standard set out in the
Model Code during the six months ended 30 June 2015.

PUBLICATION OF INTERIM REPORT

The interim results announcement has been published on the
websites of the Stock Exchange (www.hkexnews.hk) and the
Company (www.cbgroup.com.hk).

The 2015 Interim Report of the Company containing all the
information required under Appendix 16 of the Listing Rules will
be dispatched to the shareholders of the Company as well as
published on the aforesaid websites in due course.
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