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Management Discussion and-Analysis
BIEE T AT

Chaowei Power Holdings Limited (the “Company” together with
its subsidiaries, the “Group”) is principally engaged in the
manufacturing and sale of lead-acid motive batteries, lithium-ion
batteries and other related products, which are widely used to
power electric bikes, electric vehicles and special-purpose electric
vehicles. In addition to lead-acid motive batteries, it also
manufactures and sells storage batteries for wind power and solar
power generation. Leveraging its advanced technology, the Group
plans to manufacture and sell other products including start and
stop battery for automobiles in the future. In 2014, the Group has
ranked first in the industry in terms of market share, capacity,
production, sales volume and revenue. In the first half of 2015,
profit attributable to owners of the Company amounted to
RMB137.3 million and revenue reached RMB8,391.0 million,
respectively, further consolidating its industry-leading position.

INDUSTRY OVERVIEW

Positive dynamics for the battery market

In recent years, air pollution has become a major issue attracting
greater public concern. Constant reports of smog have sent an
alarm of the worsening conditions of the living environment across
China. Electric bikes which are totally free from exhaust emissions
can substantially reduce air pollution, thereby facilitating
environment improvement and driving the development of greener
cities. Electric bikes offering low-price, low-cost, energy-saving,
environmentally-friendly and convenience features are becoming
increasingly popular in the second- and third-tier cities and rural
areas. At the same time, the Chinese government has encouraged
the use of alternative energy to reduce dependence on petroleum,
which also favours the rapid development of the electric bike
industry in parallel with the increasing demand for
environmentally-friendly products. According to Frost & Sullivan,
sales volume of electric bikes in China is expected to increase,
with an expected CAGR of 9.8% from 2015-2017, while the
ownership of electric bikes in China will see a stable CAGR of
9.4%.
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Driven by favourable policies, the demand for new-energy vehicles
and special-purpose electric vehicles has been gradually
increasing. In the strategic directive “Industry Development
Planning for Energy-saving and New-energy Vehicles Up to 2020”
published by the State Council, a target has been set to increase
sales of vehicles powered by new energy to more than 5 million
units by 2020. Meanwhile, the notice “Made in China 2025” also
published by the State Council expressly stated that support will
be given to the development of the energy-saving and new-
energy vehicle industries. Spurred by favourable policies for new-
energy vehicles, as well as the enormous electric bike ownership
base and exponential growth of the electric tricycle market,
China’s demand for battery products is set for fast growth.

On the other hand, stable demand for electric bikes and special-
purpose vehicles will drive the ongoing growth of the primary
market for lead-acid motive batteries. According to Frost &
Sullivan, sales volume of electric bike lead-acid battery in China is
expected to grow steadily at a CAGR of 10.1% from 2015 to
2017.

Industry consolidation opportunities driven by government

policies

In recent years, several regulatory measures have been
implemented, such as the “Entry Requirements of the Lead-acid
Battery Industry” #5577 35 & A M) (‘Entry Requirements”),
the “12th Five-Year Plan on the Comprehensive Prevention of
Heavy Metal Pollution” (E & B )52 4&Zala [ +=1 ] HE))
and “Directive on Promoting the Regular Development of the
Lead-acid Battery and Recycled Lead Industries” ({ B8 2 1 $ L
EEMONBEWMEXR@ETEREDE R ). Government
environmental inspections of lead-acid battery businesses
nationwide in accordance with the Entry Requirements has further
optimised the industry consolidation by eliminating substandard
enterprises, resulting in well managed large-scale battery
manufacturers gaining more customers.
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Management Discussion and-Analysis
BIEE T AT

To enforce the requirements, the Ministry of Industry and
Information Technology (“MIIT”) and the Ministry of Environmental
Protection (“MEP”) of the People’s Republic of China have
continued their inspections of all recycled lead and lead-acid
batteries manufacturers during the period under review. Since
2011, the government has continued to eliminate obsolete
capacities in the lead-acid battery in industry by conducting
environmental inspections and vetting against the Entry
Requirements. As a result, around 80% of the enterprises in the
industry have been closed down, and the number of lead-acid
battery enterprises in China has been reduced from 1,930 in 2012
to over 400 in 2014. As an industry leader which has persisted in
the mission to “Advocate Green Energy and Perfect Human Life”
with a strong emphasis on technology innovation, the Group has
taken up some of the market share subsequently vacated.

The Group was well prepared for the vetting against the Entry
Requirements. At the end of 2014, six of the Group’s subsidiaries,
namely Henan Chaowei Power Co., Ltd. (7] F B /& B R A PR A 7)),
Jiangxi Xinwei Power Technology Co., Ltd. (T AT &) Hae IR &l
B AR A7), Jiangsu Yongda Power Co., Ltd. (JT &k iE E 7%
AP A F]), Shandong Chaowei Power Technology Co., Ltd. (1L
REBEIEIRABR A 7)), Anhui Chaowei Power Co., Ltd. (Z &R,
EIJRA R A 7]) and Ciyao Branch of Shandong Chaowei Power
Co., Ltd. (\WEHBEERA R A &L 2E 5 2 A)) were included in
the approved list of “Enterprises Engaged in Lead-acid Battery
Production and Recycling Operations in Compliance with
Environmental Protection Laws and Regulations.” In particular,
Jiangxi Xinwei Power Technology Co., Ltd. (T Fa# & Eh LR R
R AR /A7) was also named among the first batch of enterprises
that fulfilled the Entry Requirements. More than 60% of the
Group’s subsidiaries have currently passed the official MIIT on site
inspection in compliance with the Entry Requirements. The Group
is full of confidence that all subsidiaries of the Group will pass the
required inspections by the end of 2015.

Moreover, two lists of lead-acid battery enterprises with obsolete
and redundant capacities to be eliminated were issued by the
MIIT in July and August 2014, respectively. None of the Group’s
production facilities were included in those lists. The Group’s
commitment to corporate social responsibility is well-evidenced
by its compliance with government regulations, on the back of its
outstanding capabilities in environmental control.
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BUSINESS DEVELOPMENT

Industry leader with the highest market share

The Group has consolidated its leading position in the lead-acid
battery industry during the period under review with an
approximately 42.9% market share for 2014 by enhancing its
technology innovation capability, boosting its brand awareness,
strengthening the recruitment and grooming of outstanding talent.
At the same time, it has achieved gratifying business results and
atop the industry in terms of production capacity, production
volume, sales volume and revenue. As a benchmark enterprise in
the lead-acid battery industry, the Group continues to fulfill public
and market expectations through its steadfast efforts.

Persistent innovation to ensure product differentiation

The Group places strong emphasis on the upgrade of product
quality and is actively engaged in innovative research and
development (“R&D”) aimed at achieving breakthroughs in new
processes and products while closely tracking market trends, in
order to manufacture new products with better quality to fulfill
consumer demands and to generate growth through product
differentiation. As at 30 June 2015, the Group possessed a total
of 999 patents. For the period under review, the research input
contributed by the Group was RMB202,141,000, accounting for
2.4% of the total revenue.

In 2014, the Group entered into a framework investment
agreement with Akkumulatorenfabrik MOLL GmbH & Co. KG, a
German lead-acid motive battery manufacturer to collaborate in
the development of start-and-stop automobile batteries. This
collaboration made substantial progress during the period under
review. Trial production and sales of start-and-stop automobile
batteries are scheduled to start in 2016. This partnership also
demonstrates the Group’s resolution to seize opportunities to
develop new products and tap new markets.

During the period under review, the Group has made impressive
progress in R&D projects for batteries of special-purpose electric
vehicles, storage batteries and lithium-ion batteries. Currently,
governments across the globe are actively encouraging the
development of new energy-powered automobiles. Specifically,
governments across the globe are arranging and making efforts
on R&D for promoting the development of pure electric vehicle
industries with an aim to develop a higher performance, long-life
and safe motive lithium battery system. As a leader and a diligent

E
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Management Discussion and-Analysis
BIEE T AT

facilitator in the new energy industry, the Group has initiated
lithium-ion battery R&D in early 2010. Unlike most other domestic
industrial enterprises which manufacture batteries made of lithium
iron phosphate positive electrode material (popularly known as
LFP batteries), the Group has been focusing from the outset on
the proprietary development of lithium motive batteries made of
nickel-cobalt-manganese ternary positive electrode material
(popularly known as ternary lithium-ion batteries), which
commanded a higher specific energy ratio. In 2012, the said
research project received government endorsement and support
and was listed as a Specialised Provincial-level Project in Major
Technologies of Zhejiang Province with a research grant of
RMB10 million. In 2013, Mr. Chen Liquan, Academician of China
Academy of Engineering, joined the Group and enhanced the
exchange of ideas and interaction with the Group’s in-house
research team to further accelerate the progress of the said
research project. In 2014, the Group successfully developed a
ternary lithium-ion battery product with a square-shape aluminium
plastic film packing. Compared to batteries packed in metal
cases, ternary lithium-ion batteries with aluminium plastic film
packaging are more adaptable, lighter and safer. Currently, the
specific energy ratio of ternary lithium-ion batteries is significantly
higher than hard-case LFP batteries of the similar type, making
ternary lithium-ion batteries more suitable for use in pure electrical
vehicles with smaller space, with a distinctive competitive edge in
extending the endurance mileage. Meanwhile, the Group has
imported world-class production equipment from Japan, South
Korea and other countries and implemented highly automated
controls and large-scale management, resulting in an overall
production process passing rate of more than 98%, which is
significantly above the industry average. In 2014, the Group’s
ternary lithium-ion batteries attained safety certification from the
national authorities for inspection and testing in preparation for its
official market launch. The product has clearly demonstrated the
characteristic of offering high performance and sound safety
standards at lower costs, showing technical and economic
viability for large-scale industrial production. In the same year, Dr.
Ke Ke (117218 L), deputy head of the Group’s research institute,
was named in the 10th national “Program of One Thousand
Talents,” the first-ever hi-tech expert from this province to be
enlisted in the program. The recruitment of such industry elites
has further expanded the scope and capabilities of our R&D in
advanced technologies. In March 2015, the new lithium-ion
motive battery for electric vehicles developed by the Group has

8 Chaowei Power Holdings Limited [nierim Report 2015

% P AR EE OB B 08 48 IE AR M RSB EE 0 (1R FB 88
EEM)TE - AR EERBIRERE
BLLARHIE =T IERMEHEE N B (AT
— BB BEERE c T — —F%IFTIAR
FRESERXMBUEIRE I ANIENE
BEABHEHIR - BRLERHE AR 1,000
Bl —E—=F HEITERMIEHREITM
BAKE  ATRASES S EEH
MEE  E—TMNRTZARNER - KEHE
BRE_ZT—NFERIARL S FREEEE
“EETHER EREBHREREMNE)

IR =BT AN I PR FEME
Za e BATZENNEE RS RRERE
BTN FEANFIREHER/NNAE

Bt ARSEMBEEITABRNEEENHF
B BRI AEEHRAR - BRHNUESR
KolEHER—RNEERE BERTEEH
LIEFIERELER  FELRBATIEARES
EBWI L BRERITENFEHKE =F
—UF AEEZTEETHNLEHEBEBR
FEBM AR ERE  BEXERTSIETT
o A ZEMBAAEME Z2Kk
R ARERES, - BB T A i T A& BRI 1T
REAERARBEEZLLEE - BT AEEH
ERBIREEMEBLIERARETHRHBERIT
AFTE] HEETAESRATHNZED - 1758
BEHIAE—FAASESRIEMERE T =
e —E—HF=-F AEEMS{LEENE
BTERMABHERTEAERTE T2
EREAEEE N ESRESEBRER T2
BRI AETRBRRE  KARKEH &



Management Discussion and Analysis

DT

BRI

officially commenced mass production, signifying not only its own
outstanding progress in the lithium battery segment, but also a
milestone in new energy R&D and production and a driver for
better and faster development in future. Currently, the Group
owns 72 patents in the lithium-ion battery projects and leads the
domestic sector with numerous major awards at the provincial or
national level, such as the “National Torch Program — Certificate
for Exemplary Project for Commercialisation.”

Mapping out a path of green development

Green and sustainable development has become an increasingly
significant trend in the current world. The Group has mapped out
a path of green development through continued R&D with an
emphasis on environmentally-friendly production technology. The
Group is one of the very few enterprises in China which has
successfully adopted the Enclosed Battery Formation Process in
large scale production, and is the only lead-acid motive battery
manufacturer in China who has fully adopted gel battery
technology.

In April 2015, the Group has received official approval from the
MEP to commence construction of the National Environmental
Protection Lead-acid Battery Production and Recycling Pollution
Prevention and Treatment Technology Center. The building of this
center marks crucial progress in the Group’s efforts to promote
ecological recycling for the lead battery industry, and will
substantially enhance its pollution treatment technologies and
environmental management capabilities.

The Group is striving to achieve both its own economic profitability
and the well-being of the environment with this environmentally-
friendly initiative. It emphasises the minimisation of energy
consumption, pollution and emissions, aiming to realise green,
healthy and sustainable development in the long term by
effectively implementing a wide range of measures.
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Optimising distribution network to enhance brand image

The Group’s nationwide sales and distribution network covers
both the primary and secondary markets. For the primary market,
the Group maintains the cooperation with many top electric bike
manufacturers, including Ever Master, Yadea, Bidewen, Lima, etc.

The distribution network of the Group in the secondary market
covers the entire country. As of 30 June 2015, independent
distributors operating under the “CHILWEE” brand grew to 2,098,
covering the majority of counties in China.

At present, the Group has adopted a refined approach to manage
its distributors, with the aim of minimising the intervening layers
within sales channels and enhancing the customers’ loyalty. The
Group also provided technical training and consultancy services
to its independent distributors to enhance their technical and
management capability. At the same time, the Group has fully
optimized its marketing strategies to establish the brand while
strengthening customer services. During the period under review,
the Group has allocated considerable resources in promoting
“CHILWEE” brand outlets and has continued engagement with
international movie star Mr. Donnie Yen as its brand
spokesperson in order to enhance its brand reputation.

Strategic production plan

The Group has strategically located its production facilities in
regions with higher demand for lead-acid motive batteries,
including Shandong, Jiangsu, Henan, Zhejiang, Anhui, Jiangxi and
Hebei. Through this strategic allocation of production facilities, the
Group has been able to more flexibly respond to market dynamics
and lock in the target consumer groups to further solidify its
market share and customer base. Meanwhile, the Group can
reduce costs through effective storage and logistics
arrangements, thereby enhancing its profitability.

During the period under review, the Group has continued to
upgrade its existing production facilities while completing planned
new production lines as part of its strategic planning process. This
improvement of production operations would enable it to enhance
product quality, minimise loss and stabilise market share, which
will benefit the Group’s long-term strategic development.

10 Chaowei Power Holdings Limited [nterim Report 2015
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Future Development

Technology is the Group’s guide to the future. For new-energy
enterprises, firstly mastering the core technologies means a first
mover’s advantage in the market. Through its unrelenting efforts
in technological innovation and scientific development over the
years, the Group is well-positioned for greater development given
the favourable industry outlook. Looking ahead to the second half
year of 2015, the Group will continue to:

1.  Strengthen its leading market position by increasing

its profits

For the second half of the year, the Group will continue to
adjust its production and sales strategies as and when
necessary according to market conditions, with a view to
actively strive for further profit growth to ensure more
lucrative returns for investors. The Group will pursue new
business opportunities and seek more chances for
cooperation and mergers and acquisitions in order to enter
into potential new markets.

2. Lead the market in advanced technologies and green

production

The Group will continue to focus on technology innovation,
allocate greater resources and efforts to R&D and recruit
industry elites with cutting-edge expertise and extensive
business connections as well as world-class technical
personnel with proven experience, in order strengthen its
R&D and technology innovation on an ongoing basis.
Meanwhile, the Group will continue to contribute to the
society by emphasising green and safe production and
offering CHILWEE products that are of premium quality,
durable, stable, safe and environmentally-friendly.

RIRBR

RHEBIERE - HRHMEREENRH  BEE
BZLIXM - SLEEE M S IGREM - AEE
ZERERFEERRAIF HBERZE - B
BRENTERES  RRUABEANERE
e RE-T—RFTHF  KAEEASEE

(1)

@)
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ARS8 By R BE A E B RS - TRIR S ERE
MEgE— PR - MO AREHRHEL
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BZAERMERE  RInEBENNH

mi5 e

BRI RECEENEELE

ARER B A A B e I B - IR B IR
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3. Build a popular brand image
The Group will continue to extend its distribution network as
part of its strategy. Specifically, it will execute a multi-brand
and multi-channel strategy to expand the coverage and
penetration of the sales network as well as to enhance the
brand image of CHILWEE.

The Group is committed to becoming a leading enterprise in the
global new energy industry, aiming to “Advocate Green Energy
and Perfect Human Life.” In the future, the Group will strive to
provide better consuming experience to its customers and better
returns for its investors.

FINANCIAL REVIEW

Revenue

The Group’s revenue for the six months ended 30 June 2015 (“the
Period”) amounted to RMB8,390,977,000, representing an
increase of 1.0% compared to RMB8,307,577,000 for the same
period in 2014. The increase was primarily attributable to the
growth of sales amount of electric cars battery and special-
purpose electric cars battery.

Gross profit

The Group’s gross profit for the Period amounted to
RMB1,160,311,000, representing a decrease of 2.6% compared
to RMB1,191,743,000 for the same period in 2014. During the
Period, gross profit margin decreased from 14.3% to 13.8%
primarily because of slight decrease in average selling price of
batteries.

Other income

The Group’s other income for the Period amounted to
RMB58,640,000, representing an increase of about 38.1%
compared to RMB42,464,000 for the same period in 2014. The
increase was mainly due to the increase in government grants
received and interest income during the Period.
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Distribution and selling expenses

The Group’s distribution and selling expenses for the Period
amounted to RMB361,469,000, representing a decrease of
approximately 20.4% compared to RMB453,999,000 for the
same period in 2014. The decrease was primarily due to the
decrease in advertising expenses and transportation expenses.

Administrative expenses

The Group’s administrative expenses for the Period were
RMB283,122,000 representing an increase of 9.9% compared to
RMB257,679,000, for the same period in 2014. The increase was
mainly attributable to an increase in depreciation and consulting
fees which are in line with the Group’s business expansion and
increase in number of projects and production bases.

Research and development expenses

Research and development expenses for the Period amounted to
RMB202,141,000, which remained largely stable as compared
with the amount for the same period last year.

Finance costs

The Group’s finance costs for the Period increased by 36.1%
from RMB93,991,000 for the corresponding period of 2014 to
RMB127,922,000. The increase of finance costs was primarily
due to an increase in interest expenses on corporate bonds and
long-term bank borrowings.

Profit before taxation

For the above reasons, our profit before tax for the Period
increased by 23.3% to RMB260,210,000 (the corresponding
period of 2014: RMB211,064,000).

Taxation

The Group’s income tax expenses for the Period increased by
29.4% to RMB54,953,000 (for the corresponding period of 2014:
RMB42,475,000). The effective tax rate for the Period was 21.1%,
which was generally in line with the level of that for the same
period last year.

DEREERX
AEE AEBERNDHEAEERTAARE
361,469,0007C ' B — E — M E A 2 A R &

453,999,000 TR A #120.4% » TEHRESER
S MBS AR AP o
TR X

AEE AEEMHNTHRAIAARE
283,122,0007T * B8 — T — VN FE A I A B &
257,679,000 L i19.9% » T B R AR A EE
MR EERIGINTE B AN A EE M S B % ki
ENEMBIEM-

WX
AHAR - R A AR 202,141,000 7T
SREEFR AL ABEEE -

A& R A

AHRE ARENBEKAR T~ HFRH
AR #93,991,0007T 38 = A K # 127,922,000
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Profit and total comprehensive income attributable to
owners of the Company

Profit and total comprehensive income attributable to owners of
the Company for the Period amounted to RMB137,232,000,
representing an increase of 9.7%, compared to RMB125,130,000
for the same period in 2014.

Liquidity and financial resources

As at 30 June 2015, the Group had net current assets of
RMB423,616,000 (31 December 2014: net current liabilities of
approximately RMB84,276,000), of which cash and bank deposits
were RMB915,403,000 (831 December 2014: RMB1,016,555,000),
total borrowings, including bank borrowings, short term financing
notes, corporate bonds, obligations under finance leases and
convertible bonds, were approximately RMB3,780,086,000 (31
December 2014: approximately RMB3,830,962,000). The
borrowings were mainly used to finance capital expenditure, the
purchases of raw materials and operations of the Group. They
were denominated in RMB or HKD, of which RMB1,416,325,000
bore interests at fixed rates and RMB2,221,814,000 were
repayable within one year. The Group adopted centralised
financing and treasury policies in order to ensure the funding is
utilized efficiently.

As at 30 June 2015, the Group’s current ratio (current assets/
current liabilities) was 1.1 (31 December 2014: 1.0) and gearing
ratio (total borrowings/total assets) was 38.1% (31 December
2014: 40.6%). The Group had sufficient cash and available
banking facilities to meet its commitments and working capital
requirements. The current cash position has enabled the Group to
explore investment and business development opportunities to
expand its market share in China.

Exchange rate fluctuation risk

As the Group’s operations are mainly conducted in China and the
majority of the sales and purchases are transacted in Renminbi,
the Directors are of the view that the Group’s operating cash flow
and liquidity are not subject to significant foreign exchange rate
risks.
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Contingent liabilities
The Group did not have any significant contingent liabilities as at
30 June 2015 (31 December 2014: Nil).

Human resources and employees’ remuneration

As at 30 June 2015, the Group employed a total of 19,139 staff in
the PRC and Hong Kong (30 June 2014: 20,636). During the
Period, the total staff costs amounted to approximately
RMB443,878,000 (80 June 2014: RMB457,532,000). The Group
sought to further strengthen staff training by offering focused
training programs and study tours to management and
professional technical personnel, and disseminating the latest
government policy information on the lead-acid motive battery
industry to all staff within the Period. The Group continued to
strive for the enhancement of professional standards and overall
qualities of its staff. The Group also provided competitive salary
packages to its staff, encouraging them to be fully dedicated in
their work and to leverage their capabilities in serving its
customers.

HREE
RZZE-—RAFANA=TH AEEHEEMNE
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The board (the “Board”) of directors (the “Directors”) of the
Company is pleased to submit the interim report, together with
the unaudited condensed consolidated financial statements for
the Period, which have been reviewed by the Company’s auditor
Deloitte Touche Tohmatsu, Certified Public Accountants and the
audit committee (the “Audit Committee”) of the Company.

INTERIM DIVIDEND
The Board resolved not to declare an interim dividend for the
Period.

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2015, the interests of our Directors and the
Company’s chief executive in the shares (the “Shares”) or
debentures of the Company or associated corporations, within
the meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (the “SFO”), which will
have to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and/or short positions which he/she is taken or deemed
to have under such provisions of the SFO) or which will be
required, pursuant to section 352 of the SFO, to be recorded in
the register referred to therein or which will be required to be
notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) contained in the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”),
are set out below:
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Interests and short positions in the Shares, underlying shares and
debentures of the Company and its associated corporations:

Long positions in the Company

Name of director

RARXRNEE

Capacity/Nature of interest

RARE R EARBEE OB - BRI RME
FHREm SORR

Approximate
percentage of
shareholding in
the Company/

associated

corporations

Number of {HRERATF,
shares 1HEEE R E

EEpR By REEME RGEE BABES
Mr. Zhou Mingming™@® Interest in controlled corporations and 401,087,500 39.15%
(“Mr. Zhou”) interest in spouse
JEIBAER 5t 4 @) (T E k4 1) R EE R R B
Ms. Fang Jianjun® Interest in a controlled corporation and 401,087,500 39.15%
interest in spouse
FREELLY R EEER LBk
Mr. Zhou Longrui® Interest in a controlled corporation and 68,362,500 6.67%
interest in spouse
BT ED R EEER MBS
Ms. Yang Yunfei® Interest in a controlled corporation and 68,362,500 6.67%
interest in spouse
HBERZLTO R EE S R B
Mr. Yang Xinxin® Interest in a controlled corporation 20,000,000 1.95%

B R LD

i EE s
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Mr. Zhou is interested in the entire issued share capital of Great State
Investments Limited (“Great State”) and is therefore deemed to be
interested in the 242,145,000 Shares held by Great State.

Mr. Zhou is interested in the entire issued share capital of Jolly Pride
(PTC) Limited (“Jolly Pride”) and is therefore deemed to be interested in
the 58,942,500 Shares held by Jolly Pride. In addition, pursuant to a
trust deed dated 14 June 2070 and deeds of exclusion of beneficiaries
dated 30 May 2014 and 13 October 2014, entered into between Mr.
Zhou and Jolly Pride in favour of 49 individuals who are employees of
the Group (collectively, the “Jolly Pride Trust Deed”), the economic
interest of all the Shares which it holds from time to time shall belong to
the said 49 employees. However, other than the economic interest in
the Shares, all other rights as shareholders (including but not limited to
voting rights and right to participate in shareholders meetings of our
Company) shall not be exercisable by the said 49 employees and shall
be exercised by Jolly Pride exclusively. As Mr. Zhou is the sole director
of Jolly Pride, Mr. Zhou also controls the exercise of the shareholders
rights (other than economic interest) of all the Shares held by Jolly Pride
by virtue of the terms of the Jolly Pride Trust Deed.

Mr. Zhou is the spouse of Ms. Fang Jianjun. Pursuant to the SFO, he is
also deemed to be interested in 100,000,000 Shares which Ms. Fang
Jianjun is interested by reason of her being the sole shareholder of Bai

“

Xiang Limited (“Bai Xiang”).

Ms. Fang Jianjun is interested in the entire issued share capital of Bai
Xiang and is therefore deemed to be interested in the 100,000,000
Shares held by Bai Xiang. In addition, as Ms. Fang Jianjun is the spouse
of Mr. Zhou, pursuant to the SFO, she is also deemed to be interested
in the 242,145,000 Shares and 58,942,500 Shares which Mr. Zhou is
interested by reason of his being the sole shareholder of Great State
and Jolly Pride.

Mr. Zhou Longrui is interested in the entire issued share capital of High
Joy Investments Limited (“High Joy”) and is therefore deemed to be
interested in the 32,137,500 Shares held by High Joy. In addition, as
Mr. Zhou Longrui is the spouse of Ms. Yang Yunfei, pursuant to the
SFO, he is also deemed to be interested in the 36,225,000 shares
which Ms. Yang Yunfei is interested by reason of her being the sole
shareholder of Shiny Century Limited (“Shiny Century”).

Ms. Yang Yunfei is interested in the entire issued share capital of Shiny
Century and is therefore deemed to be interested in the 36,225,000
Shares held by Shiny Century. In addition, as Ms. Yang Yunfei is the
spouse of Mr. Zhou Longrui, pursuant to the SFO, she is also deemed
to be interested in the 32,137,500 Shares which Mr. Zhou Longrui is
interested by reason of him being the sole shareholder of High Joy.

Mr. Yang Xinxin is interested in the entire issued share capital of Tong
Sheng Limited (“Tong Sheng”) and is therefore deemed to be interested
in the 20,000,000 Shares held by Tong Sheng.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2015, so far as the Directors were aware, the W=_ZE—FREXA=+H  EESFHMH - U
following persons have interests or short positions in the Shares A+ A IRIEE SR EEHIEXVEE2RE
or underlying shares of the Company which were required to be 39 A& B TR ZE R AN 7 3% {5 s A 8 Ik
disclosed to the provisions of Divisions 2 and 3 of Part XV of the {pE#EZISA R @ SkEEXEEHEE W EER
SFO or, directly or indirectly, interested in 10% or more of the REFBAIER TR AEFBERKE A TREANE
nominal value of any class of share capital carrying rights to vote 18 ZH){F (a8 RIAX AN EE10%3 LA _E AR -

FERRRAQFARG REERS B
BENMKRE

in all circumstances at general meetings of any member of the

Group.

Interests and short positions in the shares and underlying shares

of the Group:

The Company

PAN/NE]

RS B 13 M ARBE R D o OB s SRR

Approximate

Number of Percentage of

Name Capacity/Nature of interest shares Shareholding
=t 51 REEHtE ROBE FREHSIBEIL
Mr. Zhou™M1e Interest in controlled corporations and 401,087,500 (L) 39.15%
B 5 HE e interest of spouse

R EE R B
Great State® Beneficial owner 242,145,000 (L) 23.63%
e BB A
Jolly Pride® Beneficial owner 58,942,500 (L) 5.75%
KEO E=EBA
Ms. Fang Jianjun® Interest in controlled corporations and 401,087,500 (L) 39.15%
FREL L™ interest of spouse

R L E kR BER
Bai Xiang®” Beneficial owner 100,000,000 (L) 9.76%
B EnEAA
Mr. Zhou Longrui® Interest in a controlled corporation and 68,362,500 (L) 6.67%
BB EO interest of spouse

Ry EE e MBS
High Joy® Beneficial owner 32,137,500 (L) 3.14%
SE 3 EnEAA
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Approximate

Number of Percentage of

Name Capacity/Nature of interest shares Shareholding

£ B RERMtE ROBE HREHMOBEIHL

Ms. Yang Yunfei® Interest in a controlled corporation and 68,362,500 (L) 6.67%

HBERZLO interest of spouse

RIEEE s R LB

Shiny Century® Beneficial owner 36,225,000 (L) 3.54%

4 BA© EmEEA

Credit Suisse Group AG" Interest in controlled corporations 68,218,027 (L) 6.66%

XA E R 28,470,805 (S) 2.78%

UBS AG® Beneficial owner, person having a 131,318,153 (L) 12.82%

security interest in shares, and interest 16,803,200 (S) 1.64%
in controlled corporations
EREEA RROFEAEMERZ
AT REEEEE R
UBS Group AG® Person having a security interest in 131,318,153 (L) 12.82%
shares and interest in controlled 16,803,200 (S) 1.64%
corporations
R HEEEREEZ AT R
R EE S
FIL Limited Investment Manager 60,783,000 (L) 5.93%
REKIR

(L): Long position L) : 4F &

(S): Short position (S) : KB

Notes: Mt

(1) Mr. Zhou is interested in the entire issued share capital of Great State (1)  FLERIRIBHIZEE TR AP HE#EZ &
and is therefore deemed to be interested in all the Shares held by Great IE#23E B FB BT 5 B B 2 B (7 P B 1 7 o
State.

(2)  Mr. Zhou is interested in the entire issued share capital of Jolly Pride — (2) B 4LRLEEMN 2 EE HTRAPHEAEZR A
and is therefore deemed to be interested in the 58,942,500 Shares held 18 B8 B B #5577 658,942,500 A& i% 17 70 1
by Jolly Pride. In addition, pursuant to the Jolly Pride Trust Deed, the Bl o U9 IREFXLEEAZE  HIEEFE
economic interest of all the Shares which it holds from time to time shall HIRT B BR (7 A EF s JEB R it 49 5 1ES o 4
belong to the said 49 employees. However, other than the economic M B RR 17 B4 EFas o) - (EBIRE BT B E M
interest in the Shares, all other rights as shareholders (including but not S (B ETNRRA L GIIREA 2 B ZHE G 2
limited to voting rights and right to participate in shareholders meetings EZ K EF) T L4955 1ESE7T(E -
of our Company) shall not be exercisable by the said 49 employees and MEAREETE FARBELLEBLEN G —F
shall be exercised by Jolly Pride exclusively. As Mr. Zhou is the sole F o IRELEEATZIR K5 BEE IS
director of Jolly Pride, Mr. Zhou also controls the exercise of the EAEFEDER (7 VAR BIEF (A8 EF 25 B 50 ) 8977
shareholders rights (other than economic interest) of all the Shares held {EHE o
by Jolly Pride by virtue of the terms of the Jolly Pride Trust Deed.
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Mr. Zhou is the spouse of Ms. Fang Jianjun. Pursuant to the SFO, he is
also deemed to be interested in all the Shares which Ms. Fang Jianjun
is interested by reason of her being the sole shareholder of Bai Xiang.

Ms. Fang Jianjun is interested in the entire issued share capital of Bai
Xiang and is therefore deemed to be interested in all the Shares held by
Bai Xiang. In addition, as Ms. Fang Jianjun is the spouse of Mr. Zhou,
pursuant to the SFO, she is deemed to be interested in all the Shares
which Mr. Zhou is interested by reason of him being the sole
shareholder of Great State and Jolly Pride.

Mr. Zhou Longrui is interested in the entire issued share capital of High
Joy and is therefore deemed to be interested in all the Shares held by
High Joy. In addition, as Mr. Zhou Longrui is the spouse of Ms. Yang
Yunfei, pursuant to the SFO, he is deemed to be interested in all the
Shares which Ms. Yang Yunfei is interested by reason of her being the
sole shareholder of Shiny Century.

Ms. Yang Yunfei is interested in the entire issued share capital of Shiny
Century and is therefore deemed to be interested in all the Shares held
by Shiny Century. In addition, as Ms. Yang Yunfei is the spouse of Mr.
Zhou Longrui, pursuant to the SFO, she is also deemed to be interested
in all the Shares which Mr. Zhou Longrui is interested by reason of him
being the sole shareholder of High Joy.

To the best knowledge of the Company, Credit Suisse Group AG is
interested in an aggregate of 68,218,027 Shares through Credit Suisse
AG, Credit Suisse Holdings (USA), Inc., Credit Suisse (USA), Inc., Credit
Suisse Securities (USA) LLC, Credit Suisse (Hong Kong) Limited, Credit
Suisse Investments (UK), Credit Suisse Investments Holdings (UK), and
Credit Suisse Securities (Europe) Limited. In addition, Credit Suisse
Group AG has a short position of 28,470,805 Shares in aggregate by
reason of the short position in such Shares through Credit Suisse AG,
Credit Suisse Holdings (USA), Inc., Credit Suisse (USA), Inc., Credit
Suisse Securities (USA) LLC, Credit Suisse Investments (UK), Credit
Suisse Investments Holdings (UK), and Credit Suisse Securities (Europe)
Limited.

To the best knowledge of the Company, UBS AG (i) is beneficial owner
of 15,371,069 Shares; (i) has security interest in 100,635,039 Shares;
and (iii) is interested in an aggregate of 15,312,045 Shares through
UBS Fund Management (Switzerland) AG, UBS Global Asset
Management (Japan) Ltd., UBS Securities LCC, UBS Global Asset
Management (Hong Kong) Limited, UBS O’Connor Limited, UBS Fund
Services (Luxembourg) S.A. and UBS Limited, all of which are entities
controlled by it. In addition, UBS AG (i) has a short position in
10,628,000 Shares as beneficial owner; and (i) has a short position of
6,275,200 Shares by reason of the short position in such Shares of
UBS Securities LLC and UBS Limited.

To the best knowledge of the Company, UBS Group AG (i) has security
interest in 100,635,039 Shares; and (i) is interested in an aggregate of
30,683,114 Shares through UBS AG, UBS Fund Management
(Switzerland) AG, UBS Global Asset Management (Japan) Ltd, and
UBS Securities LCC, UBS Global Asset Management (Hong Kong)
Limited, UBS O’Connor Limited, UBS Fund Services (Luxembourg) S.A.
and UBS Limited, all of which are entities controlled by it. In addition,
UBS Group AG has a short position of 16,803,200 Shares by reason of
the short position in such Shares of UBS AG, UBS Securities LLC and
UBS Limited.
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Credit Suisse AG * Credit Suisse Holdings (USA),
Inc. ~ Credit Suisse (USA), Inc. » Credit Suisse
Securities (USA) LLC - Credit Suisse (Hong Kong)
Limited ~ Credit Suisse Investments (UK) * Credit
Suisse Investments Holdings (UK) X Crediit Suisse
Securities (Europe) Limited IR & 3£ 68,218,027 fig fi#
BB G R o IS - Credit Suisse Group AG &
& 8 Credit Suisse AG * Credit Suisse Holdings
(USA), Inc. ~ Credit Suisse (USA), Inc. + Credit
Suisse Securities (USA) LLC ~ Credit Suisse
Investments (UK) - Credit Suisse Investments
Holdings (UK) X Credit Suisse Securities (Europe)
Limited X 3% F R 10 B KX B R & H
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Fund Management (Switzerland) AG, UBS Global
Asset Management (Japan) Ltd, UBS Securities
LCC, UBS Global Asset Management (Hong Kong)
Limited, UBS O’Connor Limited, UBS Fund
Services (Luxembourg) S.A. & UBS Limited
(1975 B B 12 6| sy B §8) I’ & #£.30,683, 114 AR 15
hiEF R © SN UBS Group AGE UBS AG »

UBS Securities LLC X UBS Limited 18 16,803,200
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PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s listed
shares.

SHARE OPTION SCHEME

The Company conditionally adopted a share option scheme on 7
June 2010 (the “Share Option Scheme”), which became effective
on 7 July 2010, for the purpose of giving the eligible persons an
opportunity to have a personal stake in the Group and motivating
them to optimize their future performance and efficiency to the
Group and/or to reward them for their past contributions,
attracting and retaining or otherwise maintaining on-going
relationships with such eligible persons who are significant to and/
or whose contributions are or will be beneficial to the
performance, growth or success of the Group, and in the case of
executives, enabling the Group to attract and retain such
individuals with experience and ability and/or to reward them for
their past contributions. The eligible persons of the Share Option
Scheme include (a) any executive director of, manager of, or other
employee holding an executive, managerial, supervisory or similar
position in any member of the Group (“Executive”), any full-time or
part-time employee, or a person for the time being seconded to
work full-time or part-time for any member of the Group
(“Employee”), (b) a director or proposed director (including an
independent non-executive director) of any member of the Group,
(c) a direct or indirect shareholder of any member of the Group, (d)
a supplier of goods or services to any member of the Group, () a
customer, consultant, business or joint venture partner,
franchisee, contractor, agent or representative of any member of
the Group, (f) a person or entity that provides design, research,
development or other support or any advisory, consultancy,
professional or other services to any member of the Group, and (g)
an associate of any of the persons referred to in paragraphs (a) to
(c) above.
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The maximum number of shares which may be issued upon
exercise of all options to be granted under the Share Option
Scheme and any other schemes of the Group shall not in
aggregate exceed 10% of the total number of shares in issue as
at 7 July 2010, being the listing date of the Shares of the
Company on the Stock Exchange, being 100,000,000 shares,
which represented about 9.76% of the total issued share capital
of the Company as at the date of the interim report. No options
may be granted to any participant of the Share Option Scheme
such that the total number of shares issued and to be issued
upon exercise of the options granted and to be granted to that
person in any 12-month period up to the date of the latest grant
exceeds 1% of the Company’s issued share capital from time to
time.

Subject to the provisions of the Listing Rules, the Board may in its
absolute discretion when offering the grant of an option impose
any conditions, restrictions or limitations in relation thereto in
addition to those set those in the Share Option Scheme as the
Board may think fit, including the time or period before the right to
exercise the option in respect of all or any of the shares shall vest,
provided that such terms or conditions shall not be inconsistent
with any other terms or conditions of the Share Option Scheme.

An option may be exercised in accordance with the terms of the
Share Option Scheme at any time during a period as determined
by the Board and not exceeding 10 years from the date of the
grant under the Share Option Scheme. There is no minimum
period for which an option must be held before it can be
exercised. Participants of the Share Option Scheme are required
to pay the Company HK$1.0 upon acceptance of the grant on or
before 28 days after the offer date. The exercise price of the
options is determined by the Board in its absolute discretion and
shall not be less than whichever is the highest of:

(@  the nominal value of a share;

(b) the closing price of a share as stated in the Stock
Exchange’s daily quotations sheets on the offer date; and

(c) the average closing price of a share as stated in the Stock
Exchange’s daily quotation sheets for the five business days
immediately preceding the offer date.
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The Share Option Scheme shall be valid and effective for a period
of 10 years from the adoption date, after which no further options
will be granted or offered.

No options have been granted under the Share Option Scheme
since its adoption to 30 June 2015.

As at the date of this report, the Share Option Scheme has a
remaining life of approximately 4 years and 11 months.

Apart from the foregoing, at no time during the six months ended
30 June 2015 was the Company, or any of its holding companies
or subsidiaries a party to any arrangement to enable the directors
of the Company to acquire benefits by means of the acquisition of
shares in or debentures of the Company or any other body
corporate.

CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of
corporate governance in the interests of shareholders. The
Company has complied with all code provisions of the Corporate
Governance Code contained in Appendix 14 (the “Code”) of the
Listing Rules throughout the Period, except for deviation as stated
below.

Code Provision A.2.1 of the Code requires the roles of chairman
and chief executive officer to be separated. Mr. Zhou Mingming is
currently both the chairman of the Board and chief executive
officer of the Company. The Board considers that the current
arrangement facilitates the execution of the Group’s business
strategies and maximizes efficiency of its operation and is
therefore beneficial to the Company and its shareholders as a
whole.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding
securities transactions of the Directors, senior management and
relevant employees (who, because of their office in the Company,
are likely to be in possession of inside information) of the
Company on terms no less exacting than the required standard of
dealings specified in the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in
Appendix 10 to the Listing Rules. Having made specific enquiry of
all Directors, all of them have confirmed that they have complied
with the required standard set out in the Model Code and the
Company’s own code of conduct regarding directors’ securities
transactions throughout the Period.
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AUDIT COMMITTEE

The Company has established the Audit Committee. Its primary
duties include, among other things, the review and supervision of
the Group’s financial reporting process and internal control
system. The Audit Committee comprises all three independent
non-executive Directors and one non-executive Director of the
Company, namely Mr. Lee Conway Kong Wai (“Mr. Lee”), Mr.
Wang Jigiang, Prof. Ouyang Minggao and Mr. Ng Chi Kit. Mr. Lee
is the chairman of the Audit Committee. Mr. Lee has professional
qualification and experience in accounting and financial matters.

The Audit Committee has met and discussed with the external
auditors of the Company, Deloitte Touche Tohmatsu, and has
reviewed the accounting principles and practices adopted by the
Group and the unaudited results of the Group for the six months
ended 30 June 2015. The Audit Committee considered that the
unaudited consolidated results of the Group for the six months
ended 30 June 2015 are in compliance with the relevant
accounting standards, rules and regulations and that appropriate
disclosures have been duly made in accordance with Appendix
16 of the Listing Rules in this interim report.
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Deloitte.
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TO THE BOARD OF
DIRECTORS OF CHAOWEI POWER HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

We have reviewed the condensed consolidated financial
statements of Chaowei Power Holdings Limited (the “Company”)
and its subsidiaries set out on pages 28 to 60, which comprise
the condensed consolidated statement of financial position as of
30 June 2015 and the related condensed consolidated statement
of profit or loss and other comprehensive income, statement of
changes in equity and statement of cash flows for the six-month
period then ended, and certain explanatory notes. The Main
Board Listing Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of
a report on interim financial information to be in compliance with
the relevant provisions thereof and International Accounting
Standard 34 “Interim Financial Reporting” (“IAS 34”). The directors
of the Company are responsible for the preparation and
presentation of these condensed consolidated financial
statements in accordance with IAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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Report on Review of Condensed
Consolidated Financial Statements

MR e R mREF RS

SCOPE OF REVIEW

We conducted our review in accordance with International
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity”. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with IAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

31 August 2015
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Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income
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For the six months ended 30 June 2015
BE_ZT—hF~A=+tHIEA

Six months ended 30 June
BZEA<A=1THILEAREA

2015 2014
—E-1F —TEF
Notes RMB’000 RMB’000
gz AR¥ T ARBETF 1
(unaudited) (unaudited)
(RESER) (REEEZ)
Revenue U A 4 8,390,977 8,307,577
Cost of sales 85 & BN (7,230,666) (7,115,834)
Gross profit E 7 1,160,311 1,191,743
Other income H g A 58,640 42,464
Distribution and selling expenses DI RHERX (361,469) (453,999)
Administrative expenses THAX (283,122) (257,679)
Research and development expenses el (202,141) (203,366)
Other gains and losses H i Yz K Ho A g5 18 16,420 (13,659)
Finance costs BEKA 5 (127,922) (93,991)
Share of results of associates FE(RE & A RIFEE (593) (449)
Share of results of a joint venture B —REEBEEE 86
Profit before taxation R %5 B A1) 6 260,210 211,064
Income tax expense FriSfiF 7 (54,953) (42,475)
Profit for the Period BRI HE 205,257 168,589
Other comprehensive income H 2 mEas
ltems that may be reclassified subsequently E1&sk @ & #5548 AE R
to profit or loss: #IER :
Exchange differences on translation of BE S INETS I TS TR K
financial statements of foreign HEH =8
operations (61) -
Profit and total comprehensive income HRFE R E W =ETE
for the Period 205,196 168,589
Profit attributable to: AT AT EGFIE -
Owners of the Company ZAN/NEIE 2 =N 137,293 125,130
Non-controlling interests FEFE AL RE 25 67,964 43,459
205,257 168,589
Profit and total comprehensive income AT ATEMLFIE R
attributable to: SEWNEERE
Owners of the Company RARER A 137,232 125,130
Non-controlling interests FEFE AR 25 67,964 43,459
205,196 168,589
Earnings per share RN
— Basic (RMB) — EXR(ARKTT) 8 0.14 0.12
— Diluted (RMB) — HE (AR 8 0.14 0.12
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Condensed Consolidated Statement of
Financial Position
RER4R & B ARk

At 30 June 2015
E—RFH=1H
At At
30June 31 December
2015 2014
R-EBE-—FHF R if sfe3
AA=+H +-H=+—H
Notes RMB’000 RMB'OOO
B 5 AR%T T AREET T
(unaudited) (audited)
(REBER) (TZ)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M MR kR 10 3,561,659 3,447,309
Prepaid lease payments TR HEERIR 267,252 252,375
Investment properties REYFE 30,593 26,160
Deferred tax assets BERIEE E 219,187 211,054
Deposits paid for acquisition of property, WEEZE - BB Mk
plant and equipment Frfdige 64,020 72,979
Goodwill FEESS 49,447 49,447
Intangible assets EREE 21,382 22,570
Interests in associates A RN T 11 43,624 55,338
Interests in a joint venture R—REELEZHER 12 57,086 =
Loan receivables e Hﬁz“ SE 13 5,000 5,000
Other receivables H b fE W SR IE 45,226 -
4,364,476 4,142,232
CURRENT ASSETS REEE
Inventories FE 1,727,555 1,722,667
Trade receivables FEULE 5 BRFX 14 855,647 627,688
Bills receivable JEW R & 15 435,867 775,809
Prepayments and other receivables T RIE &ET‘@
i 25 728,002 564,318
Amounts due from related parties FE L B H ,TAIE 26 - 82,764
Loan receivables FEE T 13 170,000 225,000
Prepaid lease payments FEMEERE 5,860 5,490
Held-for-trading investments RIEEERE 15,389 8,514
Restricted bank deposits ZIR&HRITER 16 701,768 275,054
Bank balances and cash IRITHEHRNIRS 915,403 1,016,555
5,555,581 5,303,859
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Condensed Consolidated Statement of

Financial Position

RER4R & B AR R

At 30 June 2015
E—hFNA=1H
At At
30 June 31 December
2015 2014
R-ZZE—HF R_ZT—WUF
AA=tH +—HA=+—
Notes RMB’000 RMB’000
B AR® T ARETIT
(unaudited) (audited)
(REFER) (&=Z)
CURRENT LIABILITIES REEE
Trade payables BB SRR 17 1,145,322 960,648
Bills payable e = 18 379,337 375,105
Other payables HE MR IE 881,163 848,260
Amounts due to related parties JE 1~ R B 26 - 6,202
Income tax payable FERTFTTS TR 63,426 36,917
Obligations under finance leases BMEASE IHET 21 51,984 -
Provision B 440,903 441,528
Bank borrowings RITIEE 19 1,640,323 1,926,170
Short term financing note EERLE S 20 - 200,000
Convertible bonds ] #A PR (& 5 22 529,507 593,305
5,131,965 5,388,135
NET CURRENT ASSETS/(LIABILITIES) E#hEEE (&%) 423,616 (84,276)
TOTAL ASSETS LESS CURRENT BEERABAMS
LIABILITIES 4,788,092 4,057,956
CAPITAL AND RESERVES BEAXRR#FE
Share capital R& 2 23 69,320 68,140
Reserves B 2,344,802 2,138,130
Equity attributable to owners of RAEHB ANEIEER
the Company 2,414,122 2,206,270
Non-controlling interests Bl iy oy 641,119 575,056
TOTAL EQUITY BEER 3,055,241 2,781,326
NON-CURRENT LIABILITIES FRBEME
Deferred income FEEWA 157,359 153,559
Deferred tax liabilities RIETRIER & 17,220 11,584
Obligations under finance leases BMEESE INET 21 199,735 =
Bank borrowings RITIBEE 19 765,200 518,800
Corporate bonds P EESH 593,337 592,687
1,732,851 1,276,630
4,788,092 4,057,956
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Condensed Consolidated Statement of

Changes in Equity
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For the six months ended 30 June 2015

2 —RFEXNA=FTHIEN

EER

Equity attributable to owners of the Company

ADRREARLES
Equity
Convertible attributable
Statutory bonds Exchange to non-
Share Share surplus equity Other  translation Retained controlling
capital premium reserve reserve reserves reserve earnings Subtotal interests Total
T?MF%
i E‘x‘@/ﬁf‘ H‘tﬁfﬁﬁ REEA FERER
MB'000 0 0 RMB'000 A
/i’+—[ )\ :ﬁ /JE',T:i \E®T T
At 1 January 2014 (audited) KZE-ME-F-A
(B28) 68,140 1,089 244,230 59,643 318,748 - 1,636,324 2,328,174 519,289 2,847 413
Profitand tofal comprehensiveincome  MIRAIER 2 MR LR
for the period - - - - - - 125,130 125,130 43,459 168,589
Dividend paid to owners of WAAREEARARE
the Company (Note 9) (Hit9) - - - - - - (93,492 (93,492 - (93492
Dividend paic to non-controling interests ~ 3FERER R RS = - - - - - - - (1,761) (1,761)
At 30 June 2014 (unaudited) RZF-BERA=1A
(REEH) 68,140 1,089 244230 59,643 318,748 - 1,067,962 2,359,812 560,987 2,920,749
At 1 January 2015 (audited) RZE-1%5-F-A
(&%) 68,140 1,089 274,258 59,643 319,164 121 1,483,849 2,206,270 575,056 2,781,326
Profit and total comprehensiveincome ~ HAFIAR 2 EUREE
for the period - - - - - (61) 137,293 137,232 67,964 205,196
Issue of shares upon conversion of AaREREEEE
convertiole bonds (Note 22) ¥R (i z2) 1,180 76,507 - (7,067) - - - 70620 - 70620
Dividend paic to non-controling interests ~ F3FRER R RS - - - - - - - - (1,901) (1,901)
At 30 June 2015 (unaudited) R=Z-1E/~A=1A
(REEH) 69,320 11,59 274,258 52,516 319,164 66 1,621,142 244122 641,119 3,055,241
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Condensed Consolidated Statement of
Cash Flows

BAGAE T RER

For the six months ended 30 June 2015
BE_ZT—hF~A=+tHIEA

Six months ended 30 June
BEANA=1THIAEA

2015 2014
—E—FEF —E—pueE
Notes RMB’000 RMB’000
BsE ARETT AR®EFTT
(unaudited) (unaudited)
(REER) (RE&EEZ)
Net cash from operating activities RETENERESFHE 727,464 104,405
Investing activities BREEH
Purchase of property, plant and equipment BEME  WENMEE (199,552) (228,044)
Purchase of investment property BEREYH (5,300) -
Deposits paid for acquisition of property, WEEYI% BB Rt
plant and equipment BfiRe (64,020) (117,352)
Addition to prepaid lease payments & (< 70 & R IE AN (17,942) (10,082)
Proceeds on disposal of property, i E%% B Kk
plant and equipment FT{S 308 1,035 297
Acquisition of interest in an associate B — SR N T A - (30,160)
Acquisition of interest in a joint venture WEE—RE &t EMER (57,000) -
Proceeds on disposal of an associate HE— %Hﬁ% BN A
8508 20,000 -
Advance of a loan to an associate M- RS A TR B % - (16,785)
Acquisition of intangible assets W & E - (25,100)
Government grants received 2 U R AT 4 B 8,245 17,047
Repayment from related parties BE T ER - 1,946
Interest received [mA &R 21,488 12,001
Withdrawal of restricted bank deposits TRV PR Hll SR 1 TR K 3,289,058 256,853
Placement of restricted bank deposits FREREIRITIER (3,715,772 (625,560)
Purchase of held-for-trading investments BERIEEERE (4,806) (3,309)
Advance of entrusted loans Z= E%E#MSZM 13 (62,850) (101,000)
Settlement of entrusted loans HEZRTEN 13 72,850 32,000
Net cash used in investing activities REZEFTARS EE (714,566) (837,248
Financing activities MEEH
New bank borrowings raised MERENERTEER 19 1,215,450 1,699,406
Repayment of bank borrowings BERRITEE 19 (1,254,897) (782,150)
Short term financing note raised EELRHRES 20 - 200,000
Repayment of short term financing note EBERHRE S 20 (200,000) (400,000)
Dividends paid 2% 8 9 - (93,492)
Dividends paid to non-controlling interests EH;H &z (1,901) (1,761)
Interest paid EAFE (122,641) (108,238)
Proceeds received on sale and %?ﬁﬁ@ X 5 FT 15 510
leaseback transaction 250,000 -
Net cash (used in) from financing BB EE (FTA) Frfs
activities REeFH (113,989) 513,765
Net decrease in cash and cash equivalents (4 RIE&ZE W %58 (101,091) (219,078)
Cash and cash equivalents at beginning of HYRe MREEEY
the period 1,016,555 1,120,630
Effects of exchange rate changes [EXREH)FTE (61) -
Cash and cash equivalents at end of HERERREEEY
the period, represented by URTEBRRBEERR
bank balances and cash 915,403 901,552
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Notes to the Condensed Consolidated
Financial Statements

i BA

HEr 8 M 15 R M ot

For the six months ended 30 June 2015

HE—

1.

T—REAA=+AIANER

CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands on
18 January 2010 as an exempted company with limited
liability under the Companies Law of the Cayman Islands
and its shares have been listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) with effect from 7 July 2010.

The principal activities of the Group are manufacture and
sale of motive batteries.

BASIS OF PREPARATION

The condensed consolidated financial statements for the six
months ended 30 June 2015 have been prepared in
accordance with International Accounting Standard (“IAS”)
34 Interim Financial Reporting as well as with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange.

The condensed consolidated financial statements do not
include all the information and disclosures required in the
annual financial statements, and should be read in
conjunction with the Group’s annual financial statements for
the year ended 31 December 2014.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain
financial instrument which is measured at fair value.

The accounting policies adopted in the preparation of the
condensed consolidated financial statements are consistent
with those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31
December 2014.

The adoption of amendments to standards and annual
improvements effective for the current interim period
commenced from 1 January 2015 does not have any
material impact on the accounting policies adopted, interim
financial position or performance of the Group.

’Aﬁ’éﬂﬂ
ARBNR-F—TF—A+/\BEFRSH
%Wﬁ)@ﬁﬂxﬁ% BUEEMB A —RE
HeARAF EROHB T —TF LA
TEREFEMERFIAER AR ([HR
1) EAR L7 e

AEBENEREBSRENHES HEM -

RBEE
AHE—_ZE—AFNA=THIA~EAH
BRRGEVBERRAEBER & £8)
(BT )) FARH BB HE
MR A8 2 E T AR B 817 @ B 3
BHERE -

AERGE P ERRL T BIEEFHBER
RFTAHIMEHMEMRBEER - L/E
BEAEEEE _T-NOF+_A=+—
BIEFEN2FHERER —F2H -

BETEGR
I—‘?”:FL‘A NERTEN ST AN - AfH
RER A ISR THIRIE S AR SR SE R L ©

RS A MR A RA R G R HR

BEHAEEHEE _T—NF+-A
=t HALEFEE2FHEEMBEHmRMER
EHRE e

ROARAFHMESRE —_T A% —HA—H

Eﬂﬁ/ﬁixﬂmEE'MKJZ’S&EFEKLEJ$$

BATERMME S SR - P EIM IO R
B BERBRTE -
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Notes to the Condensed Consolidated
Financial Statements

BE;

Rer e MRS M ot

For the six months ended 30 June 2015

HE—

4.

34

E-RFRA=THIEREHA

REVENUE AND SEGMENT INFORMATION 4. WARDIBER
The Group is principally engaged in the manufacture and REBFEHPREA RSB ([FHEH )%
sale of motive batteries and other related products in the EREREESNEMREMEBBAER -
People’s Republic of China (the “PRC”). The Group’s AEBMWMAZTEZERBARNKEHEES
revenue primarily represents the amount received and FAHE N R FEUEIE o
receivable for sale of motive batteries during the period.
The information reported to the executive directors of the ME BRI LERIRFTGERANTRTES
Company, who are the Group’s chief operating decision (I REEETBLEREAN)RENEED
maker for the purpose of resources allocation and BREERGNIETZER  ITESEM
assessment of performance, does not contain profit or loss R B Z LIRS R B G = 5T B R N B A
information of each product line and the executive directors FE([FREARETREA ) 2HRAEF(E
reviewed the gross profit of the Group as a whole reported R 45 B R B 765 3 45 ZE Bl BB 3y Y B A1) W0 4B AT
under the relevant accounting policies and financial MEREZE) Hiit KEBEWNESESE
regulations in the PRC (the “PRC GAAP”), which does not — (BB — &S EL - 2D EE
have any significant differences as compared with gross o
profit reported under IFRSs. Therefore, the operation of the
Group constitutes one single operating segment.
Accordingly, no segment information is presented.
An analysis of revenue by products is as follows: WAIREMDITHT -
Six months ended 30 June
BEAA=THLAEAR
2015 2014
—E-AF — o4
RMB’000 RMB’000
AR¥ T AR®T T
(unaudited) (unaudited)
(REEX) (REEEZ)
Lead-acid motive batteries nEEE) 1 E S
Electric bikes battery BHETEES 6,883,297 6,923,335
Storage battery fEBES) 77,207 26,378
Electric cars battery and special-purpose BE)EEM LR S
electric cars battery BEESE) 1,326,294 1,081,523
Li-ion batteries SEEET M 38,367 43,552
Materials include lead and active additives ~ #1#t (B 385 K E YD) 65,812 232,789
8,390,977 8,307,577
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Notes to the Condensed Consolidated

Financial Statements

R RR4R & I ISR P 5T

For the six months ended 30 June 2015
BE_ZT—hF~A=+tHIEA

5. FINANCE COSTS

5. BEXRAE

Six months ended 30 June
BEANA=THILAXEA

2015 2014
—E-RfF —ZE—MF
RMB’000 RMB’000
AR®T T ARBTIT
(unaudited) (unaudited)

(REER) (REEZ)

Interest expenses on: FERXE

Convertible bonds (note 22) AR E S (M e 22) 29,768 30,505
Short-term financing note (note 20) EERE S (i 20) 770 9,590
Corporate bonds PEESH 24,723 -
Bank borrowings RITEE 84,375 74,705
Finance lease BEMEE 1,719 -
141,355 114,800

Less: amounts capitalized in construction i : REZITREFE R
in progress o] 13,433 20,809
127,922 93,991
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Notes to the Condensed Consolidated
Financial Statements

AR S B 15 R R T 7t

For the six months ended 30 June 2015

BE_ZT—hF~A=+tHIEA

6. PROFIT BEFORE TAXATION 6. BRFAIRIE
Profit before taxation has been arrived at after charging MR ETAES 0 (GTA) N5 & 18 -
(crediting):

Six months ended 30 June

BEANA=THILEAREAR

36

2015 2014
—E-1F —T—NF
RMB’000 RMB’000
AR¥T T ARBEFT
(unaudited) (unaudited)
(REEZR) (REEEZ)
Wages and salaries TERES 319,423 314,353
Retirement benefits scheme contributions E‘J?MEE MEFEI R 14,248 14,219
Labour cost (Note) BT (KaE) 110,207 128,960
Total staff costs BT AN B5E 443,878 457,532
Interest income M EU A (14,049) (3,618)
Entrusted loan interest income ZREEFF BHWA (7,439) (8,383)
Government grants ISRy (30,768) (25,647)
Allowance for bad and doubtful debts of UL E F BRI RIZER B
trade receivables 14,092 7,562
Allowance for bad and doubtful debts of H b e YRR IE BRI BR B
other receivables 4,808 -
Depreciation of investment property KEYERE 867 291
(Gain)/loss on disposal of property, plant HEME  BEX&
and equipment (W) B8 (145) 3,953
Exchange loss/(gain) PE 18K (Mas) 4,303 (1,649
Cost of inventory recognised as expense R BRSO EFEERAKR 6,984,008 6,832,545
Allowance for inventories (included in cost  FEEE (BIENHEER )
of sales) 7,995 2,838
Prepaid lease payments released to profit st AIBz5EVTEN R E 1B
or loss 2,695 1,930
Amortisation of intangible assets mp A EH 1,188 -
Amortisation of unrealised loss of sale ERBRR S AREE HEEH
and lease back transaction 372 -
Depreciation of property, plant M - BB REETE
and equipment 158,595 116,712
Note: The Group has entered into labor dispatch agreements with et - REF B Z K AR EF ML T IREAAR

several service organisations which have provided labor service

to the Group.
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Notes to the Condensed Consolidated
Financial Statements

RS M R M 5t

For the six months ended 30 June 2015
BE_ZT—hF~A=+tHIEA

7. INCOME TAX EXPENSES 7. FREWBEAX

Six months ended 30 June
BEANA=THILAXEA

2015 2014
—Z2-EHF —T—HF
RMB’000 RMB’000

AR®T T AR®ET T
(unaudited) (unaudited)
(REEX) (REE&EZ)

The charge comprises: T BIE
PRC current income tax FR B B HA P 1S 75 57,450 68,319
Deferred tax EEFIR (2,497) (25,844)
54,953 42,475

Under the Law of the People’s Republic of China on
Enterprise Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the PRC
subsidiaries is 25% from 1 January 2008 onwards. Certain
subsidiaries of the Group were entitled to reduced tax rate
of 15% under the preferential treatment policy of the EIT
Law. In addition, the EIT Law provides that qualified dividend
income between two “resident enterprises” that have a
direct investment relationship is exempted from income tax.
Otherwise, such dividends will be subject to a 5% to 10%
withholding tax under the tax treaty or the domestic law.

The aggregate amount of temporary differences associated
with undistributed earnings of PRC subsidiaries for which
deferred tax liabilities have not been recognised was
approximately RMB2,272,682,000 as at 30 June 2015 (31
December 2014: RMB2,043,992,000). No deferred tax
liability has been recognised in respect of these differences
because the Group is in a position to control the timing of
the reversal of the temporary differences and it is probable
that such differences will not reverse in the foreseeable
future.

BE(PEAREFMECEMERE) (1
EBRA]D) RIEEMBHRIAE KD -
FREBARMNMER _—_EENF—A—
HIER25% - RIEEMSHENBBESR
BRT  AEBENETHBARIZAE 15%
TR R o I BERMBREARETE -
MEXFEEEEREBENIBERLE] 2
A& &R BN AER R TS HOTW
BB BRI SKBRRER - ZREBEN

5% F 10% T ER TR NTEF -

A—E—RENA=1TH " TEHBAF
RO IRBFIAE L b =508 5 CRTER
FEEFHIBEE) B AR 2,272,682,000
T(ZE2E—MNE+-_F=+—0: ARK
2,043,992,0007C) ° KRHLeZ 5 = B ERIE
SERRIE & & ) A AN 5 B ] LAY &l 8 B 7%
SEREENEE BRAIRBRZEE
FAgE TR o
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Notes to the Condensed Consolidated

Financial Statements

AR S B 15 R R T 7t

For the six months ended 30 June 2015
BE_ZT—hF~A=+tHIEA

8. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the

following data:

8. BREAR
RNREEAEENEGRERREERT
TR A N EUEET & -

Six months ended 30 June

BEAA=THLEAREA

2015 2014

—E-1F —T-EF

RMB’000 RMB’000

AR® T AR®ET T

(unaudited) (unaudited)

(REEX) (REgEZ)

Earnings R

Earnings for the purpose of basic earnings Bt &RREARZR T = B & F

per share 137,293 125,130
Effect of dilutive potential ordinary shares: BB #8226 L@ AR &)

£

Interest on the convertible bonds AR E SIS - -
Earnings for the purpose of diluted earnings 5t 5 & A% #5522 5| 69 B A

per share 137,293 125,130

Six months ended 30 June

BEAA=THLAEA

2015 2014
—E—hF T4
’000 '000
T B Fh%
(unaudited) (unaudited)
(REER) (RAEFEZ)
Number of shares BHEE
Number of ordinary shares for the REREARBFME -
purpose of basic earnings per share AR E H 1,008,821 1,005,290
Effect of dilutive potential ordinary shares: B EE#E 2 1) L @A
of-Z -
convertible bonds AR ES - =
Weighted average number of ordinary METEBREERT A
shares for the purpose of TR AR NAE 92K
diluted earnings per share 1,008,821 1,005,290
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Notes to the Condensed Consolidated
Financial Statements

i BA

HEr 8 M 15 R M ot

For the six months ended 30 June 2015

HE—

8.

10.

T—REAA=+AIANER

EARNINGS PER SHARE (continued)

The computation of diluted earnings per share for the six
months periods ended 30 June 2015 and 2014 does not
assume the conversion of the Company’s outstanding
convertible bonds since their exercise would result in an
increase in earnings per share.

DIVIDENDS

During the current interim period, no dividend was declared
in respect of the year ended 31 December 2014 (six months
ended 30 June 2014: RMB0.093 per share in respect of the
year ended 31 December 2013). The aggregate amount of
the final dividend declared and paid during the six months
ended 30 June 2014 amounted to RMB93,492,000.

The directors have determined that no dividend will be paid
in respect of the current interim period (six months ended 30
June 2014: Nil).

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the current interim period, the Group disposed of
certain plant and machinery with an aggregate carrying
amount of RMB5,842,000 (six months ended 30 June 2014:
RMB4,949,000) for a disposal consideration of
RMB5,987,000 (six months ended 30 June 2014:
RMB996,000), resulting in a gain on disposal amounting to
RMB145,000 (six months ended 30 June 2014: a loss
amounting to RMB3,953,000).

In addition, during the current interim period, the Group
incurred approximately RMB133,320,000 (six months ended
30 June 2014: RMB164,347,000) on the acquisition of
property, plant and equipment and approximately
RMB145,467,000 (six months ended 30 June 2014:
RMB206,194,000) on construction in progress in order to
increase its manufacturing capabilities.

10.

SRAEF (&)
HE-_ZT-—AEER_ZT-—NFAA=1+AH
¢ﬁflﬂ,ﬁﬂﬁﬂmﬁxf§&7§&ﬂmu+ﬁqﬂjr
BERAQ TN EARITEATRRESF L
B W hERTEZSESSEREREA
FIE 0 o

iz =5

RAFEEE SERBE_T—OF
T A=T-BLEEESRERE(BE=
Z-WOFERA=THIAER : #BEZ

E—=Ft - A=T—"HIEFERMRE
BRARKO0.0937T) - REE-T N4
NA=ZTHIEAEAEEIR &K HRE
g S 4858 A AR 93,492,000 7T ©

EECRES TSR HHREIRM RS
(BE-_T—mFRA=THIXEA :
') -

M BERRENED

AR ARENHERBARE
5,987,000 T (BEZE —_ZT—MNFE/NA=1H
IENEA : AR®996,0007T) HE&EET
ERREEAARKS842,000T(BE-Z
—MENA=ZTHILEABAARA: AR
4,949,000 7T ) KR 5 i 88 - EEEA T
EWFEAREEA145000T (BHE=-ZZE— Y
FRAZ+THLEAEA: BEEARKE
3,953,0007T) ©

AN RARHERE  AEERKEYD
¥ BEAIBEELERAIHOARE
133,320,000 L (B E=F—WF A=+
BIE/SEA : AR 164,347,0007T) © 1M
AEEIREHRERIOARK
145,467,0007C (BE —Z—WFE A=+
HIEREA : AR 206,194,0007T) *© M
ENERERE S o
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Notes to the Condensed Consolidated

Financial Statements

ERRARE M R M 5t

For the six months ended 30 June 2015
BHE-T—

AFNA=FHIEAREA
11. INTERESTS IN ASSOCIATES 11. REE QR 2 s

At At

30 June 31 December

2015 2014

n JIA

—RE —ZT—F

AA=+H +t-—HA=+—H

RMB’000 RMB’000

AR® T AREET

(unaudited) (audited)

(REER) (5= #%)

Cost of unlisted investments JE ETIRE AR 31,502 89,502

Share of post-acquisition loss g% (G EE (4,667) (50,953)

26,3835 38,549

Loan to an associate BT —REE QA 16,789 16,789

Total &5 43,624 55,338
On 28 April 2015, Chaowei Power Co., Ltd. (“Chaowei RZZE—RAFWMA=+/\B ' BHERE

40

Power”) disposed of its entire equity interest in an associate,
Zhejiang Zhenlong Battery Co., Ltd. (“Zhejiang Zhenlong”),
to an independent third party, Chisen Electric Jiangsu Co.,
Ltd. (“Chisen Electric”), for a consideration of
RMB58,000,000, among which RMB20,000,000 was
settled during the current interim period. The remaining
outstanding disposal consideration of RMB13,000,000,
RMB13,000,000 and RMB12,000,000 will be settled on 28
April 2016, 2017 and 2018, respectively. The present value
of these remaining outstanding unsettled consideration
receivables amounted to RMB34,379,000 as at 30 June
2015, measured at amortized cost at an imputed effective
interest rate of 5.25% per annum. The gain on disposal of
the aforesaid investment in an associate and the respective
imputed interest income on the outstanding unsettled
consideration receivables were RMB43,258,000 and
RMB201,000 recognized in the current interim period.
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Notes to the Condensed Consolidated
Financial Statements
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For the six months ended 30 June 2015

HE—

11.

E-RFRNA=THIEREHA

INTERESTS IN ASSOCIATES (continued)
As at 30 June 2015, the Group had interests in the following
associate:

11.

F% CNT 2R (1)
2 -_E—hFE,A=1H"
TEtE N R EARER

AREBRIA

Proportion of nominal value of
registered capital held
and voting power held by
the Group as at

RT3 BIAREE

&R EER
PR ERMNLLH
Country of Fully paid-up/
Date of establishment registered 30 June 31 December
Name of entity establishment and operation capital 2015 2014 Principal activity
BYK Br/ —E-1% —Z-E
BERER JZAl=E EENEZR &R ~B=1H ZR=+—-H E#E
l)/0 C/O
Akkumulatorenfabrik MOLL 1945 Germany EUR2,302,000 40 40  Manufacture of
GmbH & Co. KG (‘MOLL) —AMESF (e 2,302,000B T starter-and-stop
batteries
SEREREEN

The associate of the Group is accounted for using the equity
method in these condensed consolidated financial
statements.

An unsecured loan was granted by the Group to MOLL in
the amount of EUR2,000,000 (equivalent to approximately
RMB16,789,000) at a fixed interest rate of 4.9% per annum
with the maturity date at the end of 2018.

The summarised financial information in respect of the
Group’s associate is set out below. The summarised
financial information below represents amounts shown in the
associate’s financial statements prepared in accordance
with IFRSs.

REB AR QR AR
RAEMBHRE -

A WNEA L

AEBERMOLLIF L —HEKHEER €

% 52,000,000 T (HHE RO AR

16,789,0007T) @ BEEFMEH4.9% + I
= — J\FEREIH -

BN ER 2 QB RBE M 5 E R ET
R o NEIEVBERS B S B M RR B EIR
BT A R AR S e B 22 1 R B 7 SRR P
TREYEREE -

BREBOZRERAT 201500 HS 41



Notes to the Condensed Consolidated
Financial Statements

BEE

For the six months ended 30 June 2015
sz

11.

42

Rer e B 5 & M

nt

E—RERNA=THIENEAR
INTERESTS IN ASSOCIATES (continued) . RBE QT 2% (&)
MOLL MOLL
At At
30 June 31 December
2015 2014
" i
—E-hF —T—E
ANA=+H +t=ZHA=+—H
RMB’000 RMB’000
ARET T AREFIT
(unaudited) (unaudited)
(REER) (REEFZ)
Current assets TENEE 123,301 100,349
Non-current assets ERHEE 37,665 34,299
Current liabilities mENAE 115,544 32,511
Non-current liabilities ERBEE - 55,232
Six months ended 30 June
BZEAA=1THIAEA
2015 2014
—E-AF —TMF
RMB’000 RMB’000
AR%T ARETIT
(unaudited) (unaudited)
(REER) (RE&FEZ)
Revenue WA 175,285 25,879
Loss for the period HNEE (1,483) (2,679)
Total comprehensive expense for the period  HRPA % [ 5 5% 4258 (1,483) (2,675)

Chaowei Power Holdings Limited [|nicrim Report 2015



Notes to the Condensed Consolidated

Financial Statements
4T & B & R B 5

5 BF

For the six months ended 30 June 2015
Bz —RFA=THIL AR

11. INTERESTS IN ASSOCIATES (continued)

MOLL (continued)

Reconciliation of the above summarised financial information
to the carrying amount of the interest in MOLL recognised in

. Rl
MOLL (#&)

the condensed consolidated financial statements:

N E 2 s ()

J:Lﬁﬁi%é{ﬂﬁ%gﬁﬁiﬁﬁ B4R A B RS IRERFT
SRR MOLL H) #E 2 B BR EE 31 AR -

At At
30June 31 December
2015 2014
® ®
—E—-EHF —ET—MF
ANRA=tTH TZH=1—H
RMB’000 RMB’000
AR¥T T ARETIT
(unaudited) (unaudited)
(REEZR) (REEEZ)
Net assets of the associate RN AR EEFE 45,422 46,905
Proportion of the Group’s ownership interest S B(5MOLL Fy#E A #ELL 1
in MOLL 40% 40%
Goodwill SRS 8,666 8,666
Carrying amount of the Group’s interest REERMOLL KR
in MOLL BREE 26,835 27,428
12. INTEREST IN A JOINT VENTURE 12. R—REELENER
Details of the Group’s investment in a joint venture are as AEER—REELENREFBLT -
follows:
At 30 June
2015
R-E—f4&
ANA=TH
RMB’000
AR¥T T
(unaudited)
(REEZ)
Cost of unlisted investments FELEMIREHKA 57,000
Share of post-acquisition profit W g 1% FE (L ) 8 86
57,086
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INTEREST IN A JOINT VENTURE (continued) 12. R—REELENER (F)

As at 30 June 2015, the Group had interests in the following HEZZT—AFAA=1TH xEBERI

joint venture: TEECEREEER

Proportion of nominal value of
registered capital held and
voting power held by
the Group as at
RT3 B BAE B
&R EER
Fris R ERM LA
Country of Fully paid-up/
establishment registered 30 June 31 December
Name of entity Date of establishment and operation capital 2015 2014 Principal activity
BALK B/ —E-1F —T-F
BERER JAVA=R ZENER &R ~B=1H “R=+—-H E#K
% %

Changxing Kewei Venture 1 January 2015 China RMB100,000,000 57 N/A Venture capital
Capital Investment LLP. “Z-RF—-f-RH #F ARE A investment
(“Changxing Kewer") 100,000,0007C EIXESRE

REMBEIFREGHEE
(TRERE )

On 15 January 2015, Chaowei Power entered into a joint
venture agreement (“JV Agreement”) with other three
independent third parties of the Group for the establishment
of Changxing Kewei. The principal activity of Changxing
Kewei is investment in high growth potential enterprises.
Upon establishment, Changxing Kewei owned as to 57% by
Chaowei Power, 30%, 12% and 1% by the other three
investors respectively. The board of directors of Changxing
Kewei comprise 5 directors, 3 of which are appointed by
Chaowei Power. Under the JV Agreement, at least two-third
of the board of directors are required for decision on
directing the relevant activities of Changxing Kewei and
hence in the opinion of the directors of the Company, the
Group’s interest in Changxing Kewei is accounted for as a
joint venture.

The summarised financial information in respect of the
Group’s joint venture is set out below. The summarised
financial information below represents amounts shown in the
joint venture’s financial statements prepared in accordance
with IFRSs.

The joint venture is accounted for using the equity method in
theses condensed consolidated financial statements.
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INTEREST IN A JOINT VENTURE (continued)

Changxing Kewei

RENR

12. R—XE

LhRNER (/)

At 30 June
2015
R-ZB—HF
A~NA=1+H
RMB’000
AR®T T
(unaudited)
(REEERZ)

Current assets

MENVEE

60,151

Non-current assets

FREBEE

40,000

Six months
ended

30 June 2015
BZE
—E-IF
ANA=t+HIE
~ME A
RMB’000
AR®T T
(unaudited)
(REEZX)

Revenue

WA

Profit for the period

HA P9t A

151

Total comprehensive income for the period

e m e R 5

151
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12. INTEREST IN A JOINT VENTURE (continued)
Changxing Kewei (continued)
Reconciliation of the above summarised financial information
to the carrying amount of the interest in Changxing Kewei
recognised in the condensed consolidated financial

12. A—=X

BELEAER (&)
REMNE (&)

bt BA 7 B R B RS AR AR B A TS SRR P

R R IR L R O RR E(E T B

statements:
At 30 June
2015
R-Z—8F
AA=+H
RMB’000
AR®T T
(unaudited)
(REER)
Net assets of the joint venture BETENEETE 100,151
Proportion of the Group’s ownership interest in REBGRER B R AR B
Changxing Kewei 57%
Carrying amount of the Group’s interest in REE N R ER A A
Changxing Kewei AREE 57,086
13. LOAN RECEIVABLES 13. EWER
During the current interim period, the Group has released AR EEAR - NREERBEERERILEH
additional entrusted loans of RMB62,850,000 to Chisen ERAR([ERERDN -_T——F+=
Electric Jiangsu Co., Ltd. (“Chisen Electric”) according to the A++H pT_LEI’]?uJE,%f Kk MERE
entrusted loan agreement entered into with Chisen Electric REEEINETE R AR K62,850,0007T ©

on 17 December 2012.

Entrusted loans amounting to RMB72,850,000 were due
and settled during the current interim period. In addition, on
20 April 2015, the Group early terminated the entrusted loan
amounting to RMB45,000,000 granted to Changxing Tiandu
Power Co., Ltd. (“Changxing Tiandu”), of which
RMB33,404,000 was recovered prior to the end of 30 June
2015 and RMB11,596,000 was remained unsettled as a
receivable as at 30 June 2015.
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13. LOAN RECEIVABLES (continued)

At

Set out below is the loan receivables analysis for reporting

13. BER (&)

AT REBEFRBEBNDINS

purposes:
At At
30 June 31 December
2015 2014
i JTA
—E-hF —ZT—E
~NB=+H +—A=+—H
RMB’000 RMB’000
AE% T ARETIT
(unaudited) (audited)
(REER) (5&TZ)
Current assets TmENEE 170,000 225,000
Non-current assets EREEE 5,000 5,000
175,000 230,000
TRADE RECEIVABLES 14. BEREF R

14.

The Group normally allows a credit period of 15 days to its
trade customers with trading history, or otherwise sales on
cash terms are required. The following is an analysis of trade
receivables by age, presented based on the goods delivery
date which is the same as sales recognition date, net of

ARA—RABGRZRBENT P15

BEEEH -

BRIHE AR ST - R
T-RFRA=THERZ-ZT—

mE+=— A

=t— B MEREREROEREZK
RORR O E BB (ANHERRR

allowance for doubtful debts as at 30 June 2015 and 31 ) 25T
December 2014:
At At
30 June 31 December
2015 2014
»n S
—E—-EHF —ET—MF
ANA=+H +ZA=+—H
RMB’000 RMB’000
AR®T T AREFIT
(unaudited) (audited)
(REEZR) (#e2+%)
0-15 days 0-15H 371,890 140,570
16-90 days 16-90 H 288,586 327,478
91-180 days 91-180 H 87,964 123,593
181-365 days 181-365 H 107,207 36,047
855,647 627,688
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15. BILLS RECEIVABLE

B 75 i 2k P

nt

The aging analysis of bills receivable presented based on
issue date at 30 June 2015 and 31 December 2014 is as

15. EWEE
RZE—RENA=+THER-_ZE—NE
+-—A=+—H - EREEREHLBHN

follows: BRIR DT -
At At
30June 31 December
2015 2014
S IS
i —T-F
ANA=+H +tZA=+—H
RMB’000 RMB’000
ARBT T ARET T
(unaudited) (audited)
(REEXR) (Fe &%)
0-90 days 0-90 H 285,426 389,311
91-180 days 91-180 H 150,441 386,498
435,867 775,809
Bills receivable of approximately RMB210,600,000 as at 30 RZZ—RFAA=+TH UE2EERE

June 2015 (31 December 2014: RMB302,834,000) were
endorsed with full recourse to third party suppliers for
purchase of raw materials and the corresponding trade
payables of RMB210,600,000 as at 30 June 2015 (31
December 2014: RMB302,834,000) were included in the
condensed consolidated statement of financial position

accordingly.

Included in the bills receivable as at 30 J

une 2015 was an

amount of approximately RMB8,180,000 (31 December
2014: RMB18,306,000) which was endorsed with full
recourse to third party suppliers for purchase of machinery
and payments for construction in progress.

48
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BE_ZT—hF~A=+tHIEA

16. RESTRICTED BANK DEPOSITS
Restricted bank deposits represent the Group’s bank
deposits pledged to banks to secure certain facilities,
including loans and bills arrangements, granted to the Group
by respective banks.

17. TRADE PAYABLES
The following is an analysis of trade payables by age,
presented based on the material receiving date, at 30 June
2015 and 31 December 2014:

16. ZRHEIBITER

XRHIRITFFIEANEEDER TIRITHA
BSAEEAEERRTRENETRE(R
%E AR RBEL ) IRITIFR

17. ENEFRX

RZEBE—RAFAA=Z+HE-_ZE—OF
+=—A=+—H  BENESERZHEMRK

ERHMREDNTAT :

At At

30June 31 December

2015 2014

® S

—Z-5% —F-F

~NA=+H +—H=+—H

RMB’000 RMB’000

AR®T ARETIT

(unaudited) (audited)

(REER) (REEZ)

0-30 days 0-30H 581,667 476,835
31-90 days 31-90 H 284,091 166,463
91-180 days 91-180 H 158,468 240,013
181-365 days 181-365 H 109,488 49,895
1-2 years 1-24F 7,930 23,310
Over 2 years B2 F 3,678 4,132
1,145,322 960,648
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19.

20.

21.

50

E-RFRA=THIEREHA

BILLS PAYABLE
All the bills payable are of trading nature and will mature
within six months from issue date.

BANK BORROWINGS

During the current interim period, the Group obtained new
bank loans amounting to RMB1,215,450,000 (six months
ended 30 June 2014: RMB1,699,406,000), and repaid bank
loans of RMB1,254,897,000 (six months ended 30 June
2014: RMB782,150,000). The newly raised loans bear
interest at market rates ranging from 3.11% to 7.38% per
annum (six months ended 30 June 2014: from 3.76% to
8.10% per annum).

SHORT TERM FINANCING NOTE

Pursuant to the registration of Zhong Shi Xie Zhu [2013]
No. CP10 (# 1 1#)% [2013]CP10%%) in the National Association
of Financial Market Institutional Investors, Chaowei Power
issued a short term financing note (the “Financing Note”)
with principal amount of RMB200,000,000 on 24 January
2014. The Financing Note was unsecured, carrying a fixed
interest rate of 7.70% per annum and will be repayable after
one year from the date of issue. The Financing Note was
fully repaid by Chaowei Power on 23 January 2015.

OBLIGATIONS UNDER FINANCE LEASE

The Group has entered into a sale and leaseback transaction
of certain machineries with an independent third party. In
accordance with the lease agreement, the term of the lease
was 3 years at a fixed rate of 5.5% per annum and the
Group has an option to purchase the assets at a nominal
consideration upon the end of the lease term. Such
transaction was considered as sale and leaseback
arrangement resulting in a finance lease.
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A=+HIEAEA : AR¥1,699,406,000
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1,254,897,000 ;. ( BE =T —MWMF <A
=+ H1EAEAR: AR®782,150,000

J0) e MEREREMBARTE N T
FEI11%ET7.38% (B ZE —F—HF <
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EHEE %A
BEATFRBTETERZEHEEMA
B T 17705 [2013]CP10%% - #BEI B RN =
T—NE—A - F+MNBABRTALHEAAR
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OBLIGATIONS UNDER FINANCE LEASE 21.

(continued)

At the end of the current interim period, the Group’s total
future minimum lease payments under finance lease as a

MEHSETNNEE (&)

RPHR - NEEET

ERERRZFHEM

EENBERENRRRERENTER

result of a sales and leaseback transaction and the present BRFENT :
value of which is as follows:
Present
value of
Minimum minimum
lease lease
payments payments
REKBEE REHE
BN NREE
At At
30 June 30 June
2015 2015
PN i
—E-HF —E-HF
ANA=1H ANA=TH
RMB’000 RMB’000
AR%T ARET T
Amounts payable under finance leases BEH SRR FRIE
Within one year —&FNRN 63,322 51,984
In more than one year but not more than ZR—FEDIRRE
two years 60,461 50,167
In more than two years but not more than ~ ZHMEE DR =4
three years 156,291 149,568
280,074 251,719
Less: future finance charges B R EE A (28,355) -
Present value of lease obligations HESTERE 251,719 251,719
Less: Amount due for settlement within D it )= RAPEUSE V€5
12 months (shown under (RBBEBEETR)
current liabilities) (51,984)
Amount due for settlement after 12 months + —1{# A & /B £ 58 199,735

The carrying amount of the underlying machineries held
under finance lease as at 30 June 2015 amounted to
RMB277,874,000. Leased assets are pledged as security

for the related finance lease liability.

BMERENHBEARER_ZE—RF <A
Z+HMEEEASARK277,874,000
T HELECHEBIEAEEREHESR

REVPELR -

BEEDZRARA R

2015 P HiR &

51
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Z—hFAA=1THI~ER
CONVERTIBLE BONDS 22, AJEARES
On 24 September 2012, the Company issued a United State RZE—Z—FNLAZ+TWE  KRQAIZET
Dollar (“US$”) settled 7.25% Convertible Bonds due 2017 in $%£%@ %8 A A R ¥ 633,000,000 7T A ZETT
an aggregate principal amount of RMB633,000,000 (the HER T+ FHHM 725 E AR E
“Convertible Bonds”). In May and June 2015, certain holders %((T?ﬁ;ﬂx{fﬁj) R-ZZE—RHFHAK
of the Convertible Bonds exercised their right to convert NA - BTABRESEE ATERERE
certain Convertible Bonds, consisting of principal amount of MigETFTrR#HEES(BEAE AR
RMB75,000,000 and accumulated unpaid interest payable 75,000,000 T & 2t A XM EMAFIBEAR
of RMB2,687,000, into share capital of the Company. 2,687,000 70) B ER R RIRA - AR
Liability component and equity component of 19 297,363 i% F7 I 38 A% 72 ZS A 2 HA R 2
RMB70,620,000 and RMB7,067,000 were derecognized - BEI D AREE 70,620,000 7T M HE 5
upon conversion, and share capital and share premium of H “/\E‘ﬁ%? 067,000 7o A #E HR 1% 4X | 7
RMB1,180,000 and RMB76,507,000 were recognized 2 0 AR AN A R ¥ 1,180,000 7T & B 15 Y=
accordingly, as a result of which 19,297,363 new ordinary B AR 76,507,000 7t B EHERER
shares were issued during the current interim period.
The net proceeds received from the issue of the Convertible TR Hﬁff%Zﬁﬁ?%fklﬁi¥§Eﬁé%ﬂ SHE
Bonds have been split between a liability component and an RESEHAEEEY &F’\* o HiN -
equity component in its initial recognition. The movements of T}@Hxﬁﬁmgﬁ\ S R BETS R4 1 B
the liability component and equity component of the AT -
Convertible Bonds for the periods are set out below:
Liability Equity
component component Total
BERD EmHo St
RMB’000 RMB’000 RMB’000
ARBFT ARETT ARETnR
As at 31 December 2013 (audited) HR—ZE—=F-+—#
=+—H#E&E %) 577,779 59,643 637,422
Interest charged during the period  HARNE ZE AR T &

(note 5) (K17t 5) 30,505 - 30,505
Interest paid during the period HAE S HrF S (22,946) = (22,946)
As at 30 June 2014 (unaudited) A—E—FEANA=1TH

(REER) 585,338 59,643 644,981
As at 31 December 2014 (audited) —E—UFE+— A

=+—B (&%) 593,305 59,643 652,948
Conversion of Convertible Bonds ER AR R E S (70,620) (7,067) (77,687)
Interest charged during the period ~ HAR 2 & 4 B9 51 &,

(note 5) (K13£5) 29,768 - 29,768
Interest paid during the period HAE S MRF B (22,946) - (22,946)
As at 30 June 2015 (unaudited) R-E—HRF~A=1H

(REEEZ) 529,507 52,576 582,083
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23. SHARE CAPITAL 23. I
The details of the Company’s share capital are as follows: RAFRMRAZFFOAT ¢
Number of Shares
shares capital
RO EE [N
US$’000
=
Authorised: ETE
Ordinary shares of US$0.01 each B 0.01 £ L BBRR
At 31 December 2014 and “T-WFEF+ZA=+—HK
30 June 2015 —ZE-RFSA=TH 10,000,000,000 100,000
Issued and fully paid: BRETRHRE
Ordinary shares of US$0.01 each BA0.01 E T E BB
At 31 December 2014 —E-MFE+-A=+—H 1,005,290,000 10,053
Conversion of Convertible Bonds (Note 22) &Rl &5 (ffat22) 19,297,363 193
At 30 June 2015 RZZE—AFA=1H 1,024,587,363 10,246
RMB’000
ARETTT
Presented at 30 June 2015 RZEBE—RFNA=1THHEER 69,320
Presented at 31 December 2014 EQ:E ME+-—A=+—HEER 68,140
24. CAPITAL COMMITMENTS 24, BXREYE
At At
30June 31 December
2015 2014
P I
—E—-EHF —T—MF
~A=+H +t—A=+—H
RMB’000 RMB’000
AR%T T ARETIT
(unaudited) (audited)
(RECER) (#e28%)
Contracted but not provided for BRI EREE
— acquisition of property, plant and — WWEEME - BE M aRE
equipment 179,905 232,142
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25. FAIR VALUE MEASUREMENTS OF FINANCIAL 25,

54

E-RFRA=THIEREHA

INSTRUMENTS

This note provides information about how the Group
determines fair value of certain financial asset.

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

Some of the Group’s financial assets are measured at fair
value at the end of each reporting period. The following table
gives information about how these financial assets are
determined (in particular, the valuation techniques and

inputs used).

EMIECAFYEFE

W ERERASEIAEEE TERE
ENRTFEEHRER -

REEEMEERAVEABNAKES
BMEENDFE
AEEHDEMEENSREMRIRZAF
BFE - TRAEEHRBANAEELF
TR EE(CERMAGEETERE AR
®) e

Significant
Fair value as at Valuation techniques unobservable
Financial assets 30 June 2015 (RMB’000)  Fair value hierarchy and key inputs input(s)
R-B-1%
AAZTENATE HERTR EATUEE
EREE (AR®FR) DNTERE TERAEE BWAE
Held-for-trading non-derivative Listed equity securities in Level 1 Quoted bid pricesin ~~ N/A
financial assets classified as Hong Kong: E18 an active market. TEm
held-for-trading investments in the — Manufacture industry ERMEMREAE -
statement of financial position — RMB15,389
REBRARA D BRFEER B LmRAE S
RENFEERHITEERERE -t
— ANR#15,380 7
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BE_ZT—hF~A=+tHIEA

25. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (continued)
Fair value of the Group’s liabilities assets that are not
measured at fair value on a recurring basis (but fair
value disclosure are required)
Except as detailed in the following table, the directors of the
Company consider that the carrying amounts of financial
assets and financial liabilities recorded at amortised cost in
the condensed consolidated financial statements
approximate their fair values:

25, PRI TEAZ AV EFE (E&)

YHRBEFHEERQNFEFTENEE
EE@Me RN A FEEAREQFE)

BRTRAFDESN  ARREERRNE
AR A M RRIZEHKAARNERE
EkcBAENREEREAFERES

30/06/2015 31/12/2014
“2-EFABSTR  -T-MEt-AST-H
Carrying Carrying

amount Fair value amount Fair value

REE AYE BRI (E AHE
RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARBTR ARBTT AR%ETR
(unaudited) (Note) (audited) (Note)
(REER) (Hrat) (&5 %) (H:t)

Financial liabilities SREE
Convertible bonds (iability component) Rk ES(BESS)
Corporate bonds TEEF

529,507 607,255 593,305 622,112
593,337 599,547 592,687 586,564

Note: Fair value of the Convertible bonds at the end of the reporting
date was estimated based on the quoted bid prices from
Bloomberg, which included liability component and equity
component of the Convertible bonds. The equity component of
the Convertible bonds at the end of the reporting date was
approximately RMB52,576,000 (31 December 2014:
RMB59,643,000).

Bifet : AT AR (B 5 R & A HfE R A 2 1 (E
TIIRIEE f@ﬁﬁffiai/ﬁ/ﬁ*f & AR A
HRESMEEE S RIEZE T - RIFE
HE#E R - AR E S A S50 405
AR ¥52,576,000C( —FE—WHFE+=H
=+—H : AR#¥59,643,0007T) °
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26. RELATED PARTY TRANSACTIONS

(a)

Name and relationship with related parties

26. BEREBAIRS

(a) BFEHLEWREE

Name Relationship
=58 B &
Zhejiang Zhenlong (Note) Associate
ATIREE (Kfat) A l/NE]|

Xuzhou Zhenlong Power Co., Ltd. (“Xuzhou Zhenlong”)
(Note)
HMBEREFERAE ((HRINIRED (M)

Huangshan Zhenlong Power Co., Ltd.
(“Huangshan Zhenlong”) (Note)
alLREERBR AR (& LIRS (A:E)

MOLL

Note: The Group disposed of its entire equity interest in Zhejiang
Zhenlong on 28 April 2015 and Zhejiang Zhenlong, Xuzhou
Zhenlong and Huangshan Zhenlong ceased to be the
related parties of the Group from then.
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BE_ZT—hF~A=+tHIEA

26. RELATED PARTY TRANSACTIONS (continued) 26. BBEAF XS (&)
(b) The Group has entered into the following significant (b) ANEERBRNEEGEB AT

transactions with its related parties during the period:

SIBRRS :

Six months ended 30 June
BEANA=THILAREA

2015 2014
—F-HF —E-lF
RMB’000 RMB’000
ARBT T AR®ET T
(unaudited) (unaudited)
(REER) (REgEEZ)

Sales of goods HEEm
— Xuzhou Zhenlong —BRMIRBE 10,950 147,990
— Huangshan Zhenlong —H= ILHRBE 15,537 60,420
26,487 208,410

Purchase of materials FLEEA R
— Xuzhou Zhenlong — R INHRFE 13,701 118,646
— Huangshan Zhenlong — &\ |LiREe 9,166 52,603
— Zhejiang Zhenlong — AT IREE 70,789 122,658
93,656 293,907

Provision of rental services RHEE RS

— MOLL —MOLL 1,356 -
1,356 -
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For the six months ended 30 June 2015
BE_ZT—hF~A=+tHIEA

26. RELATED PARTY TRANSACTIONS (continued) 26. HEEtA X5 (&)
(c) Balances with related parties (c) FERE RS
The amounts due from related parties were

JE W BA B 77 ) FRIR A A R 5HE -

denominated in RMB, unsecured, interest free and BEEE . a8 KR —FREE -

repayable within one year.

At At
30 June 31 December
2015 2014
i S
—E-—RE —E—F
AA=t+HR +t-H=+—H
RMB’000 RMB’000
AR®T AREFIT
(unaudited) (audited)
(REBERK) (JeEZ)
Amounts due from related parties: e BaEs 5 508 ¢
Trade nature Z54E
— Huangshan Zhenlong — & ILHRBE - 8,950
— Xuzhou Zhenlong — RN IREE - 519
— Zhejiang Zhenlong — AT T iR BE - 73,295
Total HBEt - 82,764
The following is an analysis of trade nature amounts THAER_E—AEFE~BE=THE

due from related parties by age, presented based on

—=— E¢+ A=+—HoEK

the goods delivery date which is the same as sales HEE A E S E R IBRERER DT
recognition date as at 30 June 2015 and 31 December IR EHEA (R ERZABE) 2
2014: 5l -
At At
30 June 31 December
2015 2014
S i
—E—FHE — T —F
ANA=+H +tZA=+—H
RMB’000 RMB’000
ARETT AREFTT
(unaudited) (audited)
(REEX) (FFEZ)
0-15 days 0-15H - 231
16-90 days 16-90 H - 73,596
91-180 days 91-180 H - 8,934
181-365 days 181-365 H - 3
- 82,764
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For the six months ended 30 June 2015
BE_ZT—hF~A=+tHIEA

26. RELATED PARTY TRANSACTIONS (continued) 26. BBEAF XS (&)

(c) Balances with related parties (continued) (c) EREEEL&EeR(E)
At At
30June 31 December
2015 2014
i i
—Z-5% —F-EF
~A=+H +-—H=+—H
RMB’000 RMB’000
ARET T ARBT T
(unaudited) (audited)
(REER) (fEE%)
Amounts due to related parties: JFE U Ra R 5 508
Trade nature B M8
— Zhejiang Zhenlong — WTHxEE - 325
— Xuzhou Zhenlong — RN - 126
— Huangshan Zhenlong — FILIREE - 5,751
Total 4t - 6,202
The following is an analysis of trade nature amounts TIAR=—ZE—RFA=THEHR
due to related parties by age, presented based on the e $+ A=t—B0EN
material receiving date as at 30 June 2015 and 31 EREFESERIBRRRDN -
December 2014: TR RN E REIZS
At At
30 June 31 December
2015 2014
i i
—E-hF —ZT—F
AA=t+H tZH=+—H
RMB’000 RMB’000
ARET T ARET T
(unaudited) (audited)
(RBERK) (Fe &%)
0-30 days 0-30H - 5,877
31-90 days 3190 H - -
91-180 days 91-180 H - -
181-365 days 181-365 H - 325
- 6,202
The amounts due to related parties were denominated FEAT B BB 7 M SRIBE A A REEETHE
in RMB, unsecured, interest free and to be settled REER . LR RBERERIN—
either on demand or within one year. FEANEE -
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AR S B 15 R R T 7t

For the six months ended 30 June 2015
BE_ZT—hF~A=+tHIEA

26. RELATED PARTY TRANSACTIONS (continued) 26. EEBAIRS (&)
(d) Compensation of key management personnel d ZEEBEAENHE

Six months ended 30 June
BZEAA=THIEAEA

2015 2014

—E—AEF —T—mF

RMB’000 RMB’000

ARET T ARBT T

(unaudited) (unaudited)

(REEERK) (REEHEZ)

Short term employee benefits EHEEBEH 4,116 4,748

Retirement benefits scheme RREAFT B
contributions 18 24
4,134 4,772
27. EVENT AFTER THE REPORTING PERIOD 27. EHESEE
On 10 August 2015, the Company received a notification RZZE—RAFNRATH KXAREER
that Convertible Bonds with a total principal amount of A A& 4a%E A R ¥ 243,000,000 7T A A
RMB243,000,000 will be redeemed on 24 September 2015. BREFER _ZE—RAFNAZ-THAE
IEI o
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