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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

OVERVIEW

The Group has reported a loss attributable to equity holders of the Company of HK$20.4
million for the six months ended 30 June 2015, dropped significantly by HK$39.1 million
from a profit of HK$18.7 million for the same period of 2014. The loss was mainly

attributable to the weak air cargo demand and over-capacity in the air cargo market.

For the six months ended 30 June 2015, revenue of the Group was HK$284.6 million
representing a 33.5% decrease from HK$428.0 million for the same period of 2014, and
volume of cargo handled was 23,391 tons dropping by 16.7% from 28,096 tons for the
same period of 2014,

The Board does not recommend the payment of any interim dividend for the six months
ended 30 June 2015 (2014: HK$0.007 per share).

During the first half of 2015, the Group has implemented cost control measures aiming
to reduce staff costs and office rental and related expenses. Number of employees was
reduced from 258 as at 3|1 December 2014 to 129 as at 30 June 2015. Number of offices
was consolidated from 37 in total as at 31 December 2014 to 27 in total as at 30 June
2015. However, weak cargo demand and over-capacity in the air cargo market continues to
put downward pressure on yield performance, there was significant decrease in results of

our Group from a profit in the first half of 2014 to a loss in the same period of 2015.

Notwithstanding the failure to comply with some of the restrictive financial covenant
requirements of certain banking facilities as disclosed in the annual report of the Company
for the year ended 3| December 2014, the Company has not received any notice from
the banks that they will cancel, terminate, reduce or not renew the existing banking
facilities. Further, the Company has not received any request from the banks for immediate

repayment of the outstanding borrowings.
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MANAGEMENT DISCUSSION AND ANALYSIS

CHANGE IN CONTROLLING SHAREHOLDERS

Immediately after completion of the acquisition of Shares pursuant to a share purchase
agreement dated 10 December 2014, on 12 January 2015, Hollyview International
Limited, Excellent Success Asia Limited, Mass Talent Financial Limited and Mr Sang
Kanggiao (collectively the “Joint Offerors”) became interested in an aggregate of
560,000,000 Shares, representing approximately 69.4% of the entire issued share capital
of the Company. Accordingly, Changjiang Corporate Finance (HK) Limited, on behalf of
the Joint Offerors, made unconditional mandatory cash offers (the "Offers”) for all the
issued Shares not already owned and/or agreed to be acquired by the Joint Offerors and/
or parties acting in concert with them and cancellation of all outstanding options of the
Company. The composite document (the “Composite Document”) on the Offers was
despatched to the Shareholders on 16 March 2015.The Offers were closed 8 April 2015.

Details of above were disclosed in the Company's announcements dated 24 December
2014 and 8 April 2015 and the composite document dated 6 March 2015.

TERMINATION OF THE MEMORANDUM OF UNDERSTANDING

As disclosed in the Company's announcement dated 12 May 2015, on 5 May 2015,
the Company and BEERREREXEMRAF (Capital Healthcare Group*) (the
“Proposed Subscriber”) entered into a non-legally binding memorandum of understanding
(the “Memorandum of Understanding”) setting out the preliminary proposed terms and
conditions in relation to the possible subscription for the 900,000,000 new shares of the
Company issued to the Proposed Subscriber and the convertible bonds in the principal
amount of HK$180,000,000 convertible into 300,000,000 new shares of the Company,
which may be allotted and issued by the Company upon exercise of the conversion
rights attaching to the bonds, by the Proposed Subscriber (the “Possible Subscription™).
Reference should be made to the Company's announcement dated 12 May 2015 for the
details of the Possible Subscription.

As disclosed in the Company's announcement dated 10 September 2015, the parties to
the Memorandum of Understanding entered into a deed of termination on 10 September
2015 to terminate the Memorandum of Understanding by mutual consent with effect from
the date of the deed of termination and would not proceed with the Possible Subscription

and the transactions contemplated under the Memorandum of Understanding.

The Board considers that the termination of the Memorandum of Understanding has no
material adverse impact on the existing business operation and financial position of the
Group.

* For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

PROSPECTS

Looking ahead to the second half of 2015, the overall air cargo business environment will

remain challenging. Over-capacity will continue to be a major issue.

In view of the difficult business environment and rising operating costs, the Group will
continue to implement further cost control measures such as consolidating our offices
and reducing headcounts, reducing marketing, promotional and all non-revenue generating

activities.

Notwithstanding the difficult market environment in the air cargo industry on wholesaling
and reselling, overcapacity in air cargo and the rising costs in labor, offices and other
operating costs, the management will maintain our commitment to grow our core business
and concurrently explore new revenue streams with optimized operating costs, to bloom

the profitability of the Group.

FINANCIAL HIGHLIGHTS

Revenue

For the six months ended 30 June 2015, overall revenue of the Group amounted to
approximately HK$284.6 million (2014: HK$428.0 million), representing the revenue
derived from the segments of Asia-Pacific HK$169.0 million (2014: HK$304.1 million),
Europe HK$4 1.1 million (2014: HK$46.3 million), Africa HK$25.2 million (2014: HK$44.6
million) and America HK$49.3 million (2014: 33.0 million) respectively. The decrease in the
Groups' revenue of approximately 33.5% when compared with the same period last year
was mainly due to a decrease in air cargo handled by the Group, falling from 28,096 tons to

23,391 for the same period this year.

Gross Profit

For the six months ended 30 June 2015, overall gross profit of the Group amounted to
approximately HK$39.0 million (2014: HK$96.3 million), representing the gross profit
derived from the segments of Asia-Pacific HK$27.2 million (2014: HK$85.2 million), Europe
HK$5.7 million (2014: HK$2.9 million), Africa HK$3.1 million (2014: HK$6.9 million) and
America HK$3.0 million (2014: 1.3 million) respectively. The decrease in the Group's gross
profit of approximately 59.5% when compared with the same period last year and the
drop of gross profit margin to 13.7% (2014:22.5%) was mainly due to the decrease in yield

attributable to the pressure of overcapacity in the air cargo markets.
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MANAGEMENT DISCUSSION AND ANALYSIS

Administrative Expenses

For the six months ended 30 June 2015, the Group’s administrative expenses amounted
to approximately HK$57.1 million (2014: HK$72.4 million), representing a decrease of
approximately 21.1% when compared with the same period last year, which accounted for
approximately 20.1% of the Group's turnover (2014: 16.9%).The decrease in administrative
expenses was mainly attributable to the Group's cost control measures. Staff costs
decreased by 27.2% to HK$33.5 million (2014: HK$45.9 million) and marketing, promotion
and travelling expenses decreased by 36.0% to HK$5.7 million (2014: HK$8.9 million).

Liquidity, Financial Resources and Capital Structure

The Group's net cash outflow from operating activities for the six months ended 30
June 2015 amounted to approximately HK$36.5 million (2014 inflow 24.6 million). As
at 30 June 2015, cash and cash equivalents amounted to approximately HK$82.6 million,
representing a net decrease of approximately HK$68.| million as compared with the
position as at 30 June 2014. The decrease was mainly due to the increase in cash used in

financing activities.

As at 30 June 2015, the Group had bank borrowings of approximately HK$44.0 million
(31 December 2014: HK$33.6 million). The gearing ratio (which is calculated by dividing
total bank borrowings by total assets) was approximately 0.202 (31 December 2014:
0.078). During the six months ended 30 June 2014 and 2015, the Group did not hedge its

exposure to interest rate risk.

As at 30 June 2015, the Group had current assets of approximately HK$188.0 million (31
December 2014: HK$396.6 million) and current liabilities of approximately HK$176.7
million (31 December 2014: HK$368.6 million). The current ratio (which is calculated by
dividing current assets by current liabilities) was approximately 1.06 (31 December 2014:
1.08).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWR DN

Contingent Liabilities and Guarantees

The Group had an un-utilised bank facility of HK$110.7 million as at 30 June 2015 and
the facility was secured by the pledged deposits of approximately HK$6.5 million of our
Group and life insurance policies covering the three directors of certain subsidiaries of the
Group. Certain airlines and integrated carriers would require their air cargo wholesalers
such as our subsidiaries to deliver a bank guarantee before getting appointment. The
aggregate guarantee amount provided was approximately HK$39.3 million as at 30 June
2015 (31 December 2014: HK$80.1 million). Saved as disclosed above, we had no material
contingent liabilities and guarantees.

Contractual and Capital Commitments
As at 30 June 2015, the Group had operating leases commitments of approximately
HK$8.8 million (31 December 2014: HK$13.7 million).

Foreign Currency Risk

The Group is exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to Renminbi and United States dollar: Foreign exchange risk arises
from future commercial transactions, recognised assets and liabilities. During the Period, the
Group had not hedged its foreign exchange risk because the exposure, after netting off
the gain and loss derived from foreign exchange difference, was not very significant. Our
management will continue to monitor our foreign exchange exposure and will consider

hedging the foreign currency exposure when it is necessary.

Significant Investments Held, Material Acquisitions and Disposal of Subsidiaries and
Associated Companies

During the six months ended 30 June 2015, the Group did not have any material
acquisitions and disposals of subsidiaries and associated companies. Except for investments

in subsidiaries and associated companies, the Group did not hold significant investments.

Human Resources
As at 30 June 2015, the Group had 129 full-time employees (31 December 2014: 258).
The Group reviews remuneration and benefits of its employees annually according to the

relevant market practice and individual performance of the employees.

Save for the social insurance in China and the mandatory provident fund scheme in
Hong Kong, the Group has not set aside or accrued any significant funds to provide for
retirement or similar benefits for its employees. The staff costs incurred for the period were
approximately HK$33.5 million (2014: HK$45.9 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

SHARE OPTION SCHEME

The Company's share option scheme (the “Share Option Scheme™) was conditionally
adopted by the written resolutions of the sole Shareholder of the Company passed on 3
December 201 I. The total number of Shares available for issue under the Share Option
Scheme was 70,940,000 Shares as at 31 December 2014 (i.e. the maximum mandate limit
under the Share Option Scheme (80,000,000 Shares) less Shares issued after exercise of
options (6,860,000 Shares) and Shares forfeited related to options expired (2,200,000
Shares)) which represented 8.79% of the total issued capital of the Company (806,860,000
Shares).

The maximum mandate limit under the Share Option Scheme was refreshed to
80,686,000 Shares which was approved by Shareholders at the annual general meeting of
the Company held on 2 June 2015.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TERERRHEMER

CODE ON CORPORATE GOVERNANCE PRACTICES

Good corporate governance is conducive to enhancing the Group's overall performance
and accountability is essential in modern corporate administration. The Board, which
includes three independent non-executive Directors out of a total of six Directors, is
responsible for setting strategic, management and financial objectives and continuously
observes the principles of good corporate governance and devotes considerable effort to
identifying and formalising best practice to ensure the interests of Shareholders, including

those of minority Shareholders, are protected.

ASR Logistics Holdings Limited is incorporated in the Cayman Islands and has its shares
listing on the Hong Kong Stock Exchange on 16 January 2012 (the “Listing Date”). The
corporate governance rules applicable to the Company is on Corporate Governance
Code as set out in Appendix |4 to the Listing Rules. In the opinion of the Board, the
Company has complied with the code provisions as set out in the Corporate Governance
Code from the Listing Date until 31 March 2012 and with the revised Corporate
Governance Code from | April 2012 until 30 June 2015 respectively, except for the
deviation from code provisions A.6.7 and D.|.4 of the Corporate Governance Code as

described below.

Code Provision A.6.7

Under code provision A.6.7 of the Corporate Governance Code, the independent non-
executive Directors should attend the general meetings. However, the independent non-
executive Director; Mr. Xin Luo Lin was engaged in other meeting and did not attend the

annual general meeting of the Company held on 2 June 2015.

Code Provision D.1.4

Under the code provision D. .4, the Company should have formal letters of appointment
for directors setting out the key terms and conditions of their appointment. The Company
did not have formal letters of appointment for Directors. However; the Directors are
subject to retirement by rotation at least once every three years in accordance with the
articles of association of the Company. In addition, the Directors are required to refer to
the guidelines set out in “A Guide on Directors' Duties” issued by the Companies Registry
and “Guidelines for Directors” and “Guide for Independent Non-executive Directors” (if
applicable) published by the Hong Kong Institute of Directors in performing their duties

and responsibilities as directors of the Company.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10 to the Listing
Rules regarding securities transactions by directors and senior management. After specific
enquiry, all Directors of the Company confirmed that they have complied with the required
standard of dealings set out in the Model Code since the listing of the Shares on 16 January
2012.

AUDIT COMMITTEE

The Company has established the Audit Committee in accordance with the requirements
of the Corporate Governance Code for the purposes of reviewing and providing
supervision over the Group's financial reporting process and internal control. The Audit
Committee comprises three independent non-executive Directors. The interim results for
the Period are unaudited but have been reviewed by the Audit Committee. During the

Period, one regular meeting of the Audit Committee has been held.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend for the six months
ended 30 June 2015. The declaration, payment, and amount of future dividends will be
decided by the Board and will depend upon, among other things, the Group's result of
operations, capital requirements, cash flows, general financial conditions, and such other

factors as the Board may consider important.

PURCHASE, SALE OR REDEMPTION OF LISTED SHARES

The Company has not redeemed any of its shares during the period from | January 2015
to 30 June 2015. Neither the Company nor any of its subsidiaries has purchased or sold

any of the Company's shares during the period from | January 2015 to 30 June 2015.

DIRECTORS’ INTERESTS AND/OR SHORT POSITIONS IN SHARES,
UNDERLYING SHARES OR DEBENTURES OF THE COMPANY OR ANY OF
ITS ASSOCIATED CORPORATIONS

As at the date of this report, the interests of the Directors in the shares of the Company or
any of its associated corporations (within the meaning of Part XV of the SFO), as recorded
in the register required to be kept under Section 352 of the SFO or as notified to the
Company and the Stock Exchange pursuant to the Model Code contained in the Listing

Rules, are as follows:

TRERRHEMBER
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Al168 EMAREE—EETRETARE
B HAER| o

EHEEE

ARBERELREATHZREKILET
ZEg UEHLEEAEENTHRERE
FFRARES - BFZEGBE=ZRBUF
HTEF - HANTHRXERLEEZ ECH
BRBEEEM PN FtRBEEC AR

N o HE A 22
NEH e

FHRS

EZeTEFRMNEZ2015F6A308 /< {E
AZ PR E - EIR R R B R R
RKREZEBHBESERT (HheE) R
ERVRERE BATR Rene B
MBRAREESRERREECAEBEM
E&ERE -

BE HEIEE LmRHG
ANBERA015F 1 A1HZE2015F6A30H HifE
3 BB 0l K A AR 10 o AR B R E B
NERA2015F1 A 18 E2015F6 8308 I K
ERBENHERRAEARD

ESRAQANEEAEEEE 2R 188
ROSEREERT EER,TAR

RAHRE R EFRAR A A EMAER
EE (EERBHRBEEOIEXVER) 2 i in
A RSN IR IBRE S S B 1501 353521
ARrEECMRE EWRARHEEST
RIPEVSE-RNSIIN: S5 A - oy Ol
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TERERRHEMER

LONG POSITIONS IN THE SHARES RRGHTFE
Number of
Ordinary Shares Percentage
Nature of
Director EE Interest ERtE LEREE BOl
Mr:Hu Yebi HHEERAE Corporate N 147,810,000 18.32%
Mr. Niu Zhongje GEREE Corporate NS 104,800,000 1299%

LONG POSITIONS IN THE SHARES AND UNDERLYING SHARES OF
ASSOCIATED CORPORATION

RIEBOEE R R KRR TR

Name of Associated Corporation Percentage
Director Bs MBEE A Bok
Mr: Hu Yebi B E L4 Hollyview International Limited 100%
Mr. Niu Zhongjie FEELE Mass Talent Financial Limited 100%

As at the date of this report, the Directors do not hold any short positions in shares,

underlying shares or debentures of the Company or any of its associated corporations.

Save as disclosed above, none of the Directors, chief executives or any of their associates
had any interests or short positions in the shares, underlying shares or debentures of the
Company or its associated corporations which had been recorded in the register required

to be kept under Section 352 of the SFO as at the date of this report.

12 ASR Logistics Holdings Limited ¢ B3¥#RIZERER A H
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN
THE SHARES OR UNDERLYING SHARES OF THE COMPANY

As at the date of this report, the register of substantial Shareholders maintained under
Section 336 of the SFO shows that the Company had been notified of the following
substantial Shareholders' interests and short positions, representing 5% or more of the

Company's issued share capital:

TRERRHEMBER

FTERFRER R ZROTEAERD 2B R
79

RS B RIBES REE GHIFE33614
FEZTFERREBZMET AARENE
THEERFE R RABIGERAR 2%
FTREANS5%8, A £

Percentage of

Number of Issued Number
Name Nature of Interests Ordinary Shares of Shares
HERT
B2 E
PR BEEME EBEREE Bk
Hollyview International Limited (Note a) Beneficial Owner 147,810,000 18.32%
Hollyview International Limited ( Fifta) ExnlEBAA
M Hu Yebi Corporate 147,810,000 18.32%
HEELE NI
Mr: Cheung Man Kwong Corporate 140,193,750 17.38%
RXLEE NG
Excellent Success Asia Limited (Note b) Beneficial Owner 140,193,750 17.38%
Excellent Success Asia Limited (#i5Eb) EREAA
Mass Talent Financial Limited (Note ¢) Beneficial Owner 104,800,000 12.99%
Mass Talent Financial Limited ( Fif5Ec) EnfEAA
Mr: Niu Zhongjie Corporate 104,800,000 12.99%
FEERE Nl
Mr: Sang Kanggiao Beneficial Owner 84,116,250 10.42%
REBLAE ERBBAA
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TERERRHEMER

Note

a. Hollyview International Limited is beneficially owned as to 100% by Mr Hu Yebi. Accordingly,
MrHu is deemed to be interested in the Shares held by Hollyview International Limited under
Part XV of the SFO.

b. Excellent Success Asia Limited is beneficially owned as to 100% by Mr. Cheung Man Kwong.
Accordingly, Mr. Cheung is deemed to be interested in the Shares held by Excellent Success
Asia Limited under Part XV of the SFO.

c. Mass Talent Financial Limited is beneficially owned as to 100% by Mr. Niu Zhongjie. Accordingly,
Mr. Niu is deemed to be interested in the Shares held by Mass Talent Financial Limited under
Part XV of the SFO.

Save as disclosed above, no person had registered an interest of a short position in the
shares and underlying shares or debentures of the Company that was required to be
recorded under Section 336 of Part XV of the SFO.

Changes in Information of Directors

Saved as disclosed above, there is no other information required to be disclosed pursuant
to Rule 13.51B(I) of the Listing Rules.

14 ASR Logistics Holdings Limited ¢ &¥¥RERER QT
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FHRGEPHEZERER

For the six months ended 30 June 2015
EZ2015F6 308 L~ fEA

Six months ended 30 June

BZEcA3BLAMEA
Note 2015 2014
B & (Unaudited) (Unaudited)
(REER) (REERZ)
HK$'000 HK$'000
TR TET
Revenue g 6 284,630 428,020
Cost of sales HE A (245,628) (331,696)
Gross profit EF 39,002 96,324
Other (losses)/gains, net Hith (B518), W %8 (369) 235
Other income Hoth g A 394 463
Administrative expenses TR (57,094) (72,381)
Operating (loss)/profit (B8 wF 6,7 (18,067) 24,641
Finance income BEUA 138 288
Finance costs AR (699) (13)
Finance (costs)/income, net BE (KAR) WA - 5 (561) 275
Share of loss of an associate FEE — B E DRI BB 19 (108) (94)
(Loss)/profit before income tax BRETSRIAT (E518) /5 A (18,736) 24822
Income tax expense Frig i 8 (858) (7,298)
(Loss)/profit for the period K (&E8), /&7 (19,594) 17,524
Other comprehensive income/(loss) HitmE WA/ (F8)
Change in fair value of available-for-sale AftHESREEC ANEBEE
financial assets 226 -
Currency translation differences b N R 400 (884)
Total comprehensive (loss)/income HNga (BB mABE
for the period (18,968) 16,640
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
BHRGERHEEKER

For the six months ended 30 June 2015
HZ201556A30H 1L/ [EA

Six months ended 30 June

BZEcA3BLAMEA
Note 2015 2014
B & (Unaudited) (Unaudited)
(RBER) (REER)
HK$'000 HK$'000
TR TET
(Loss)/profit attributable to: AT EIBREWG (BE),/&5F
— Equity holders of the Company —RRAERFEA (20,364) 18,722
— Non-controlling interests —JEERER 770 (1,198)
(19,594) 17,524
Total comprehensive (loss)/income NTEBEEG2E (BE) WA
attributable to: B
— Equity holders of the Company —ARAERFTFEA (19,994) 17,722
— Non-controlling interests —JEIE R 1,026 (1,082)
(18,968) 16,640
HK cents HK cents
&l Al
(Loss)/earnings per share for (loss)/profit AARERFTEAER (BB), 455
attributable to equity holders of the Company ~ HI&R% (&518) /& F
~ Basic —ER 9 (2.52) 234
- Diluted —8E 9 (2.52) 233
HK$'000 HK$'000
THERT THET
Dividends ) 10 - 140,000

The notes on pages 23 to 46 form an integral part of these consolidated interim financial FBR46ENMTRREGE T PR B RERA
statements. RS o
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
BHREeTPHEERRER

As at 30 June 2015
7201556 A308

30 June 31 December
6H30H 12A31H
2015 2014
Note (Unaudited) (Audited)
FE (REER) (&%)
HK$’000 HK$'000
TR TET
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment ERY g [ 9,711 9,202
Intangible assets B EAE I 2,282 2,506
Available-for-sale financial assets ARLEEREE 15,878 15653
Loan to an associated company [r)— B & R AEH 2 B 19 = 3071
Long-term deposits RERe 13 528 582
Deferred income tax assets EEREHEE 2,051 1,506
30,450 32,520
Current assets RBEE
Trade receivables B 5 AR 12 84711 145,591
Prepayments, deposits and other receivables TR (1B & & R H A FEUTRIE I3 12,831 12,105
Other current assets HithmE & E 999 3,096
Pledged deposits EEAER 6,456 6967
Cash and cash equivalents RekBeEEY 82,993 228,808
187,990 396,567
Total assets BEE 218,440 429,087
EQUITY i
Share capital AR 14 4,034 4034
Reserves fE 33,549 53,286
37,583 57,320
Non-controlling interests RS 3,250 2,225
Total equity RS 40,833 59,545
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET

ERGREPHEERER

As at 30 June 2015

1201556 A30H
30 June 31 December
6A30H 128318
2015 2014
Note (Unaudited) (Audited)
Bt & (REER) (B EZ)
HK$'000 HK$'000
FER FAT
LIABILITIES af
Non-current liabilities *RBERE
Finance lease liabilities MEHEEE 18 117 170
Deferred income tax liabilities EEMSHAR 822 822
939 992
Current liabilities RBERE
Trade payables BHREMNRIEA 16 96,435 167,473
Dividend payable FEfT IR 2 - 121,029
Other payables and accruals Hih R FRIE R ERTE A 17 29,733 38,858
Borrowings EEN 20 44,037 33610
Finance lease liabilities MEREEE 18 63 73
Current income tax payable EHMEREE 6,400 7,507
176,668 368,550
Total liabilities BEE 177,607 369,542
Total equity and liabilities HEZRERE 218,440 429,087
Net current assets RBEETFE 11,322 28017
Total assets less current liabilities BEERARBER 41,772 60,537

FBEAENME R NGRS T B R
REVARKHER S °

The notes on pages 23 to 46 form an integral part of these condensed consolidated

interim financial statements.

FISE4ANAERGEPHMBRRER
approved for issue by the Board of Directors on 20 August 2015 and were signed on its 015F8A0HES I ATE THAR
behalf KEE-

These condensed consolidated interim financial statements on pages 15 to 46 were

Director Director

= EX
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
EHGREFHRERER

For the six months ended 30 June 2015
EZ2015F6 308 L~ fEA

Six months ended 30 June

BZE6A30H1LAMEA
Note 2015 2014
B & (Unaudited) (Unaudited)
(REER) (RE&ERZ)
HK$'000 HK$'000
FTERT THET
Operating activities: RETE:
Cash generated from operations KETHMEES (34,018) 25538
Income tax paid ERER (2,510) 977)
Net cash (used in)/generated from mEEE (A, s
operating activities Red (36,528) 24,561
Investing activities: REREE:
Investment in an associated company R—FHE A RIMIRE - (589)
Interest received BUH A 102 288
Purchase of property, plant and equipment BEVE BENRE I (2,708) (2,938)
Purchase of intangible assets BERWEE - (600)
Loan repayment from an associated company 2R B — i & A A EFUER 19 3,600 -
Proceed from disposal of & — el & R BB FT S 518
an associated company 19 | -
Proceed for disposal of property, HEME  BERZEHFTEHRE
plant and equipment I 255 -
Net cash generated from/(used in) REEBME,/ (FTA)
investing activities Ress 1,250 (3.839)
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
EARFEESFHRASRER

For the six months ended 30 June 2015
HZ201556A30H 1L/ [EA

Six months ended 30 June

BZE6A30H1LAMEA
Note 2015 2014
B & (Unaudited) (Unaudited)
(RBER) (REER)
HK$'000 HK$'000
FTERT THET
Financing activities: METE:
Repayment of obligation under finance lease EEREHERT (40) “)
Proceeds from bank borrowings RITRERAERIE 82,596 12,724
Repayment of bank borrowing EBRRITEE (71,678) -
Capital injection to subsidiaries by FERERAMBARTE
non-controlling interest - 2
Interest paid ERFE (756) (13)
Dividend paid ERRE (121,029) (134,400)
Net cash used in financing activities REZHAARSFE (110,907) (121,691)
Decrease in cash and cash equivalents RERAELEBEYRD (146,185) (100,969)
Cash and cash equivalents at beginning of BORELAEEEY
the period 227,933 252,534
Exchange gain/(losses) on cash and RekReEBYMER
cash equivalents Wi/ (E8) 860 (844)
Cash and cash equivalents at end of the period EARR & NKIREEEY 82,608 150,721
Analysis of cash and cash equivalents ReRBEEMAIN
Cash at bank on hand FERTRS 82,993 150,721
Bank overdraft RITEX (385) -
82,608 150,721

The notes on pages 23 to 46 form an integral part of these condensed consolidated FB3E46B MM RARERLLS T BRI B R
interim financial statements. FREVAERER S
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GENERAL INFORMATION OF THE GROUP

This condensed consolidated interim financial information are presented in Hong
Kong Dollars (HK$) unless otherwise stated. This condensed consolidated interim

financial information was approved for issue on 20 August 2015.

These condensed consolidated interim financial statements have not been audited.

BASIS OF PREPARATION

These condensed consolidated interim financial statements for the six months
ended 30 June 2015 have been prepared in accordance with Hong Kong
Accounting Standard ("HKAS") 34, “Interim financial reporting” issued by the
HKICPA. The condensed consolidated interim financial statements should be read in
conjunction with the annual financial statements for the year ended 31 December
2014, which have been prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs").

ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the annual financial
statements for the year ended 31 December 2014, as described in those annual

financial statements.

Amendments to HKFRSs effective for the financial year ending 31 December 2015
are not expected to have a material financial impact on the Group's consolidated

financial statements.

Taxes on income in the interim periods are accrued using the tax rate that would be

applicable to expected total annual earnings.

There are no other amended standards or interpretations that are effective for the
first time for this interim period that could be expected to have a material impact

on the Group.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RS B R M
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RS B B R R Y =

24

ESTIMATES

The preparation of the condensed consolidated interim financial statements
requires management to make judgements, estimates and assumptions that affect
the application of accounting policies and the reported amounts of assets and

liabilities, income and expense. Actual results may differ from these estimates.

In preparing the condensed consolidated interim financial statements, the significant
judgements made by management in applying the Group's accounting policies and
the key sources of estimation uncertainty were the same as those that applied to

the consolidated financial statements for the year ended 31 December 2014.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors

The Group's activities expose it to a variety of financial risks: market risk
(including foreign exchange risk and interest rate risk), credit risk and liquidity

risk.

These condensed consolidated interim financial statements do not include all
financial risk management information and disclosures required in the annual
financial statements, and should be read in conjunction with the Group's
annual financial statements as at 3|1 December 2014. There have been no

significant changes in the risk management policies since year end.

(i) Liquidity risk

The table below analyses the Group's financial liabilities into relevant
maturity groupings based on the remaining period at the reporting
period to the contractual maturity date. The amounts disclosed in the
table are the contractual undiscounted cash flows. As at 31 December
2014, balances due within 12 months equal their carrying balances as

the impact of discounting is not significant:

ASR Logistics Holdings Limited ¢ &¥¥RERER QT
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RS B R M

5  FINANCIAL RISK MANAGEMENT (Cont’d) 5 BIBREREE (&)
5.1 Financial risk factors (Cont'd) 50 BBEBEE(F)
() Liquidity risk (Cont'd) () HBELEE (&)
At 30 June 2015
2015568308
Less than Between Between

| year | to 2 years 2to0 5 years Total
IFR |E2F 1ESE @t
HK$'000 HK$'000 HK$'000 HK$'000
TR TiER TiEn TiER
Trade payables ESRENTE 167,473 = = 167,473
Other payables and accruals HEENFIERESER 15,230 - - 15,230
Finance lease liabilities REMERR 77 77 48 202
Bank borrowings RITER 4416 = = 44,161
22694 77 48 227,066

At 30 June 2014

201456 A30H

Less than Between Between

| year [ t0 2 years 2105 years Total
IR |22 1E5F @5t
HK$'000 HK$000 HK$ 000 HK$000
TAL TARL TAL TEL
Trade payables BHEMAHE 111915 - - 111915
Other payables and accruals Hih RN TERESER 2343 - - 21343
Finance lease liabilities HERERE 3 - - 3
Bank borrowings RITER 12,795 - - 12,795
146,056 - - 146,056
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
R RAAR S P I B B SRR MY =

26

SALES AND SEGMENT INFORMATION 6 HERIHEH
The Company is an investment holding company and its subsidiaries are principally ARE A —FREZERAT  MANES
engaged in the provision of air freight service in the wholesale market. REEERERIET i’m’ﬁf =& R
% [
The chief operating decision-makers have been identified as the executive Directors, TELERRACHERRANTES W
The executive Directors review the Group's internal reporting in order to assess TEEBRMNAEENNERLR - LATHE
performance and allocate resources. Management has determined the operating RERREER ERECREZSR
segments based on these reports. EETLEDE -
The executive Directors assess the performance of the business from a geographical WTESHHEAE (REERBH
perspective, i.e. by destinations of air freight service. The information provided to the By sTEBRBR -BITEFER
executive Directors is measured in a manner consistent with that in the condensed HE BRI E A N EERAR S T AT
consolidated interim financial information. BERHER
The segment information provided to the executive Directors for the reportable BZE20I15F6A30BIEAER  #ITES
segments for the six months ended 30 June 2015 is as follows: AR BEREN D FERT
Europe America Asia-Pacific Africa Total
B £ BAHE #H it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER TEE  TER TEE  TER
Sales to external customers A EPHEE 41,113 49,330 168,987 25,200 284,630
Cost of sales HERK (35,383) (46,373) (141,755) @,117) (245,628)
Segment results PEEE (1,683) (868) (7.997) (905) (11453)
Unallocated expenses, net AOBAY 58 (4,730)
Depreciation and amortisation FEREH (1,884)
Operating loss BEESB (18,067)
Finance cost, net HENE FH (361)
Share of loss of an associate e —FAEBERARER (108)
Loss before income tax BEEHAIEE (18,736)
Income tax expense FEHRx (858)
Loss for the period HNER (19,594)

Revenue of approximately HK$284,29 1,000 and HK$339,000 were derived from air

freight service and sea freight service respectively.

ASR Logistics Holdings Limited ¢ &¥¥RERER QT
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRGE P BERRME

6  SALES AND SEGMENT INFORMATION (Cont’d) 6 HERDHER (E)
The segment information provided to the executive Directors for the reportable BIZ2014F6A30B EAEA - #TES
segments for the six months ended 30 June 2014 is as follows: AR D AR HRN D BEHMT :
Europe America Asia-Pacific Africa Total
BOA EM TABE FEM @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TAT TAT TAT TAT TATL

Sales to external customers ASNBEFPHE 46,33 32989 304121 44,578 428020
Cost of sales BERA (43468) (31.669) (218883) (37676) (331,69)
Segment results NEEA 866 400 25818 2090 29,174
Unallocated expenses, net AAEHX F5 (2828)
Depreciation and amortisation REREH (1,705)
Operating proft gk 24,641
Finance income, net BEWA 35 275
Share of loss of an associate Bl —FBE A REE (04
Profit before income tax BAETATE A 24822
Income tax expense FriEHRx (7298)
Profit for the period HREN 17524
Revenue of approximately HK$427,637,000 and HK$383,000 were derived from air ERRE MR EIRISE £ B I 5 R
freight service and sea freight service respectively. 7,%427,637,0007575&383,000/5 JT°

There are no differences from the last annual financial statements in the basis of O FEVEHRRLE IO
HEYHHERNGEELTIEE

o

segmentation or in the basis of measurement of segment profit or loss.

NS P

\
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OPERATING PROFIT

The following items have been charged to the operating profit during the period:

7

-yl
HAEEEFEMER TIER

For the six months ended 30 June

BZ6R30RLEAMEA
2015 2014
HK$'000 HK$'000
TER TET
Cost of sales HERA 245,628 331,696
Depreciation and amortisation (Note | 1) WEREHE (M) 1,884 1564
Operating lease rentals for buildings BFRLEHERS 5,548 5373

Cost of sales recognised as expenses mainly included flight charges from airlines and

other freight forwarders.

ASR Logistics Holdings Limited ¢ &¥¥RERER QT
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INCOME TAX EXPENSE
Hong Kong profits tax has been provided for at the rate of 16.5% (2014: 16.5%) on

the estimated assessable profits.

Macau complementary tax is levied at progressive rates ranging from 3% to 9% on
the taxable income above MOP32,000 (equivalent to approximately HK$31,000)
but below MOP300,000 (equivalent to approximately HK$29 1,000), and thereafter
at a fixed rate of 12%. For the period ended 30 June 2015 and 2014, the special
tax incentive is provided to effect that tax free income threshold is MOP300,000
(equivalent to approximately HK$291,000) and thereafter being taxed at a fixed
rate of 12%.

The Group's operations in Mainland China are subject to PRC corporate income
tax. The standard PRC corporate income tax rate is 25%. Preferential rate of 5%
withholding income tax is also imposed on dividends relating to any profits earned

commencing from | January 2008 to foreign investors incorporated in Hong Kong.

Taxation outside Hong Kong and Mainland China has been calculated on the
estimated assessable profit at the rates of taxation prevailing in the countries in

which the Group operates.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RS B R M

Fris®imx

EENEHR MG ERH G %
16.5% (20145 : 16.5% ) B Bt & 5+ 2
e

SBPIHE 5 & R 32,0008 P9 7T (8
=R 4931,0007% 7T ) 18 1K 74300,000/2
7T (FHE R 49291,000% 7T ) H) fE 2R 7t
W N3N T3%RE9%E) 2T R B4 -
& = 8 BIIRE T B 2R 1 2% i o B
Z2015% K2014F6 A30H [EHAR - 48
HAFRI B R ERBMANEHE
£3300,0002 F3 7T (18 & 7 4929 1,0007%
JT) » MR % & B R SR R 7 AR
(&) 7E B 2K 1 2940 754 o

AEER B AR L& B R T
PEMEH - BEPEMERESHEA
25% ° 5£20084F | A | B #2 B B & (T A )28
AR B S M A S B INE R B &R A
AR B TR B IRS%H) B BB R BTN A
Bt

BB RPBEAMAINORIE R B A

ERBEFE A S B E S ERRE
PR E -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

RS B B R R Y =

8 INCOME TAX EXPENSE (Cont'd)

The amounts of income tax expense charged to the condensed consolidated

interim statement of comprehensive income represent:

FriStimx (&)

REAERE 2 E ARt R AFIRRAO P

BRI E:

For the six months ended 30 June

BZ6A30R LAMEA
2015 2014
HK$’000 HK$'000
TR TET
Current income tax BTSN
Hong Kong profits tax BEMNEH 769 2017
Taxation outside Hong Kong BRBIRINIIE
Macau R P - 3,840
Mainland China FEIRM - 147
Others Hitp 942 | 441
942 5428
(Over)/under provision in priors years BEFE (BERERE)/
BETR
Hong Kong profits tax BENEH (225) 3
Taxation outside Hong Kong BB TR (83) -
(308) 3
Deferedincometex ... BERSR L 6% (50
858 7298

30 ASR Logistics Holdings Limited ¢ #¥¥RERER QT



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RS BT | R M

9 (LOSS)/EARNINGS PER SHARE

(@)

Basic

9

Basic (loss)/earnings per share is calculated by dividing the (loss)/profit for

the Period attributable to equity holders of the Company by the weighted

average number of ordinary shares in issue during the Period.

BR (B1R) BA

X

BEEK (FR) / BFNRAR
AlERFA AREHRN (B]R),/
i MIER AR B BT @B N
BYHEAMFAESGL -

For the six months ended 30 June

EZcA30RALAEA
2015 2014
(Loss)/profit attributable to equity holders of the ~ BhEtE GAREARK#E (&1E)
Company for the purpose of basic and diluted JBRIOARA R
(loss)/earnings per share (HK$'000) HAEAEE (B8), /&85
(F&T) (20,364) 18722
Weighted average number of ordinary shares i~ StEF EGRER (B1E) /
issue for the purpose of basic (loss)/earnings BNHEETERRD
per share (in thousand shares) EFHE (FR) 806,860 800,000
Weighted average number of ordinary sharesin ST &R #E (B1E) /
issue for the purpose of diluted (loss)/earnings BNHEETERRD
per share (in thousand shares) EFHE (FR) 806,860 803,220
Basic (loss)/earnings per share BREX (EB) /BF
(HK cents per share) (BB (2.52) 2.34
Diluted (loss)/earnings per share SREE (EBE) /&
(HK cents per share) (GRRABN) (2.52) 233

Interim Report FEIRE 2015 3
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RS B B R R Y =

9

10

32

(LOSS)/EARNINGS PER SHARE (Cont'd)

(b) Diluted

9

Diluted loss per share for the six months ended 30 June 2015 is the same as

the basic loss per share as there is no dilutive potential ordinary share for six

months ended 30 June 2015.

Diluted eamings per share for the six months ended 30 June 2014 is

calculated by adjusting the weighted average number of ordinary shares

outstanding to assume conversion of all dilutive potential ordinary shares.

DIVIDENDS

BR (BR),BH (&)

(b)

51

R E E2015F6A30H LN @A
RSB FEEMEBELEEE LR
B Bt E 2201586 A30H LS
B A SRS EEEEGRER
EEAER -

B ZE2014F6 B30 AEAZ
FREFRNDEBRBRRL LR
EBEHELARARENTE
INEBARE I T UMt B
ﬁ o

BE

For the six months ended 30 June

BZ6A30AL~EA
2015 2014
HK$'000 HK$000
TR FHT
Final dividends declared for year 2014 BIR2014F 2 6 R BB
— Nil (2013: HK1 8 cents) — 4 (20135 : 1.8781L) - 14,400
Special dividends declared for year 2013 FIR2013FE R RIS
—HKI5 cents per share —BGRI5E = 120,000
Interim dividends declared for year 2015 (Note a) ~ EJR2015F E A B 8 (Hizka)
— Nil (2014: HKO.7 cents) —#& (20145 : 07/84L) - 5,600
- 140,000

The interim dividend declared after the end of the reporting period has not been

recognised as a liability at the end of the reporting period.

Note a The Board does not recommend the payment of an interim dividend for the six
months ended 30 June 2015 (2014: HK$5,600,000).

ASR Logistics Holdings Limited ¢ &¥¥RERER QT
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RS B R M

Il PROPERTY, PLANT AND EQUIPMENT, INTANGIBLE ASSETS AND Il YE - BERRE BFEERESE

GOODWILL
Property,
plant and Intangible
equipment Goodwill assets
nE BERRE BE RYEE
HK$°000 HK$'000 HK$000
TR TER TR
For the six months ended 30 June 2015 BZE201556A308LAEA
Opening net book amount at | January 2015 A2015F | A | B BRI #(E 9,202 630 1,876
Additions NE 2,708 - -
Disposals HE (255) -
Exchange differences EHER (171 - -
Depreciation and amortisation TEREE (1,660) - (224)
Impairment charge RERX (113) -
Closing net book amount at 30 June 2015 #A2015F6 A30R B R R A FE 9,711 630 1,652
For the year ended 31 December 2014 BZ204512R3ALEE
Opening net book amount at | January 2014 720145 | A1 B SR FE 7,184 557 -
Acquisition of a subsidiary W —FERE AT 47 - -
Additions NE 7736 630 2235
Disposals HE (1,195) - -
Exchange difference EHER (148) - -
Depreciation and amortisation FEREE (3361) - (359)
Impairment charge RERX (1,061) (557) -
Closing net book amount 2014127318
at 31 December 2014 HARRERE 9,202 630 1876

Interim Report R EA¥RE 2015
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TRADE RECEIVABLES B RIRE
As at

BZT5AHH
30 June 31 December
6A30H 12A31H
2015 2014
HK$’000 HK$'000
TER FAT
Trade receivables B ZRUWGIE 84,711 145,591

The Group's sales are mainly made on (i) cash on delivery; and (i) credit terms of

30 to 60 days.

The carrying amounts of trade receivables approximated their fair values.

As at 30 June 2015 and 31 December 2014, the ageing analysis of trade receivables

based on invoice date was as follows:

AEBRHEE T ZTROEINF R
0EOREE BT

PRI SUANREEEE N EEE

o

\
7

of

2015564308 K014 128318 - 1B
BRERRELNE RN FERR D
ran T :

As at

BETHAH
30 June 31 December
6H30H 12A31H
2015 2014
HK$’000 HK$'000
FTERT TET
0to 30 days 0F30K 38,666 96,296
31 to 60 days 3IE60K 29,142 30,326
61 to 90 days 61 290K 11,439 10,854
Over 90 days 90K+ 5,464 8,115
84,711 145,591

The maximum exposure to credit risk as at the balance sheet date is the fair values

of the trade receivables.

ASR Logistics Holdings Limited ¢ &¥¥RERER QT
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RS B R M

I3 PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

The nature of prepayments, deposits and other receivables as at 30 June 2015 and

31 December 2014 was as follows:

BARE REREMERTE
7201568308 K204 128318 - 18
[FIE - 7 e R EAD B WG ER B
T:

As at
BEZT5AH
30 June 31 December
6H30H 12A31H
2015 2014
HK$’000 HK$'000
FTERT THET
Prepayments B RIE 1,310 2,029
Deposits e 6,012 5,664
Other receivables Hofth & R IE 6,037 4,994
13,359 12,687
Less: non-current portion B SERNER L
Deposits Be (528) (582)
12,831 12,105
Notes: B 3T -

(@  Asat 30 June 2015 and 31 December 2014, the carrying amounts of prepayments,

deposits and other receivables approximated their fair values.

(b)  The amounts are unsecured, interest free and repayable on demand.

(@ H2015F6HA308 K20145F 1231
B RNFUR e RE M EKRIE
HEREEEEAREERS-

(b) ZERBREER GBREREX
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SHARE CAPITAL 14 RA
Number of
shares Amount
RO BE &8
(thousands) HK$'000
(FR) TR
Ordinary shares EER
Authorised: EE:
At | January 2014 and 30 June 2015 201451 A1 B KR201556H30H 4,000,000 20,000
Issued and fully paid: ERITRABR:
At | January 2014 R2014F1A1R 800,000 4,000
Exercise of share options TR AR 6,860 34
At 31 December 2014 and 30 June 2015 R2014F12A8318 R
20155 6HA30H 806,860 4,034

ASR Logistics Holdings Limited ¢ &¥¥RERER QT
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I5 OTHER RESERVES 15 Hftuf#ts
Available for
sales financial
Capital Exchange  Statutory and Share-based ~assets revaluation
reserve reserves  legal reserves  payment reserve reserve Total
NS RHE
REBH tHEE
B EXGE LERGERE ARG B st

HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000
TER TER TER TER TER TER

For the six months ended 30 June 2015 B2NI556A0BLAEA

Balance at | January 2015 RNISEIA IR LR 5,845 3,648 2870 2458 (762) 14,059
Currency transition differences EiZS - 400 - - - 400
Fair value gain on available for sales ARHESHERY

finandial assets NMEERE - - - - 06 06
Release upon lapse of vested share option ERLEREAREE = = = (2458) - (2458)
Balance at 30 June 2015 R0I5F6A0B M 5,845 4048 2870 - (536) 12,227
For the six months ended 30 June 2014 BE014F6A308 L~ A
Balance at | January 2014 P0I4E IR IBRER 5990 3594 2675 1519 - 13778
Currency translation differences ERES - (1,000) - - - (1,000)
Share-based payment WR1D BERBIFFH - - - 66 - 66
Transfer to statutory reserve BREIERE - - 95 - - 95
Change in ownership interest in R-BRBARNEEERE

a subsidiary without change in control B 5% A5 7 - - - - 7
Balance at 30 June 2014 R014F6AR DR 5997 259% 2770 2180 - 13541
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38

OTHER RESERVES (Cont’d)

@

Statutory and legal reserves

Subsidiaries incorporated in Mainland China are required to make
appropriations to certain statutory reserves namely, statutory reserve fund
and discretionary reserve fund from their statutory profits for the year after
offsetting accumulated losses as determined under the PRC accounting
regulations from prior years and before profit distribution to equity holders.
The percentages to be appropriated to such statutory reserves are
determined according to the relevant regulations in Mainland China at rates
of not less than 10%, or at the discretion of the boards of directors of the
respective companies until the fund aggregates to 50% of the subsidiaries
registered capital. The transfer of these reserves must be made before

distribution of dividends to shareholders.

Subsidiary incorporated in Republic of China (“ROC") are required to make
appropriations to a legal reserve. According to the ROC Company Law and
the subsidiary's Articles of Incorporation, any annual earnings, after paying
income tax and offsetting accumulated deficit, if any, shall be appropriated in

the following order:

a 10% thereof as legal reserve;

b.  Any remaining balance should then be appropriated in accordance
with the resolution of the stockholders in their regular annual

meetings; and

c. No more than 1% of the dividend declared as bonuses to employees

(payable only upon declaration of dividends).

In addition, in accordance with the ROC Company Law, the aforementioned
appropriation to legal reserve shall be made annually until the reserve
amount equals the subsidiary's capital stock. Legal reserve may be used to
offset deficit, if any, and when the reserve amount exceeds or equals 50% of
the capital stock, an amount up to 50% of such reserve may be transferred to

capital stock.

ASR Logistics Holdings Limited ¢ &¥¥RERER QT
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RS B R M

I5 OTHER RESERVES (Cont’d)

@)

Statutory and legal reserves (Cont d)

Subsidiary incorporated in Macao is required to set aside a minimum of 25%
of the subsidiary's profit after taxation to the legal reserve until the balance
of the reserve reaches a level equivalent to 50% of the subsidiary’s capital in

accordance with the Macao Commercial Code No. 377.

Share-based payments reserves

Share options are granted to selected employees. The exercise price of the
granted options is equal to the market price of the shares plus 0.55% on the
date of the grant. Options are conditional on the employee completing two
years' service (the vesting period). The options are exercisable starting two
years from the grant date. The options have a contractual option term of 3.5
years. The Group has no legal or constructive obligation to repurchase or

settle the options in cash.

I5 Ettif#EE (&)

(@)

EEREERE (F)

RIBRFIREEE377 5 IR
EEailigp a0 iay=INGIFER <t Y )
REMRDBEARERE B
ERBERESHEENEBRAR
50% 4% Lk ©

URHBEROATRRE

BEREGETRRENEE A
BRHRERENTEEARLA
HRA AR 17 T (B 110.55% © BB AR BE Y
GHREEARBERME (71T
REH) o AR AR L B B
FHRIGITE - BRERN S A HE
HAMR /3354 « A B /AR R
AR & A E RN AT
BT & -
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16

40

TRADE PAYABLES l6 BIENHER
As at

BET5AH
30 June 31 December
6H30H 12A318
2015 2014
HK$°000 HK$'000
FTERT FTAET
Trade payables B S ENIA 96,435 167,473

As at 30 June 2015 and 31 December 2014, the ageing analysis of trade payables

based on invoice date was as follows:

B E2015%6 8308 k201412 A3
B BEZEZHHELNE SENK

TR ERER DT AT
As at

BETHAH
30 June 31 December
6H30H 12A31H
2015 2014
HK$'000 HK$'000
TR TET
0 to 30 days 0£30K 33,763 67,092
31 to 60 days 3IE60K 13,257 27,779
61 to 90 days 61 290K 7977 12,650
91 to 120 days ZEI120K 1,443 10311
Over 120 days 120K A £ 39,995 49,641
96,435 167,473

As at 30 June 2015 and 31 December 2014, the carrying amounts of trade payables

approximated their fair values.

ASR Logistics Holdings Limited ¢ &¥¥RERER QT
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RS T | R M

|7 OTHER PAYABLES AND ACCRUALS 17 HttERRERESER
As at
BET5AH
30 June 31 December
6H30H 12A318
2015 2014
HK$°000 HK$'000
FTERT FTAET
Accruals JEEtEA 26,430 29,382
Deposits received BliEe 2,838 9,126
Other payables Hofth & 1< 5K I8 465 350
29,733 38,858
Notes: i -
(@  Asat 30 June 2015 and 31 December 2014, the carrying amounts of other payables () R2015F6A308 Kk2014F 12831

0l
R HEfEN 3Rk et BERNER
EREDNABERE-

and accruals approximated their fair values.

ok

ZHRREER 2R NARERE

(b)  The amount is unsecured, interest free and repayable on demand. (b)
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%R S A B 7 B R Y =

I8 FINANCE LEASE LIABILITIES

Lease liabilities are effectively secured as the rights to the leased assets would revert

to the lessor in the event of default.

MEHERE
ARERERENENHEROKEED
EEA BJHEARER EAFHEM-

As at
BETHAS
30 June 31 December
6H30H 12H318
2015 2014
HK$'000 HK$'000
FTERT FET
Gross finance lease liabilities — MEMERERE-
minimum lease payments RIEMEER K
No later than | year —F A 77 84
Later than | year and no later than 5 years —FUERFUR 125 184
202 268
Future finance charges ARREER (22) (25)
Present value of finance lease liabilities HEHERENRE 180 243
The present value of finance lease liabilities is as follows: FEHEBEMNRAELNT
No later than | year —FUR 63 73
Later than | year and no later than 5 years —FUNERFUR 117 170
180 243
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19

INVESTMENT IN ASSOCIATED COMPANIES AND LOAN TO AN 19

ASSOCIATED COMPANY

(@)  Investment in associated companies

REE QR ZRERE—BBE A TUE

Hi2 &R

(@)

REEQAT2RE
Investment in Loan to

an associated an associated

company company

R—A 6] — &

BENT BEnNT

ZRE R 2 B

HK$'000 HK$'000

TER TERT

Balances at | January 2014 201451 A | B &84 | 3,600

Acquisition of ASR Vietnam Y B8 ASR Vietnam 588 -

Share of loss of Castel Hong Kong Limited EiEMBEEERAAERE (1 (529)

Share of loss of ASR Vietnam J& 1 ASR Vietnam/E5 18 (134) -

Disposal of ASR Vietnam on acquisition of control s 5 72 1| BB B 1 B ASR Vietnam (454) -

Balance at 31 December 2014 and | January 2015 R20145F12A318 &

2015 | A1 BB &8 - 3071

Share of loss of Castel Hong Kong Limited RBEMBEEERAAER - (108)

Proceed from disposal of Castel Hong Kong Limited HEMBEAGRRAIMERE (1 -
Gain on disposal of equity interest of HEMBEAEER D AIRERR

Castel Hong Kong Limited -

Loan recovered B EE - (3,600)

Gain on loan recovered BHmEHR = - 637

Balances at 30 June 2015

201556 A30H K 45 &4

(b)  Loan to an associated company

As at 31 December 2014, loan to an associated company was non-

cancellable, unsecured and non-interest bearing. The carrying amount of the

balance was denominated in HKD and approximated its fair value. The loan

had been fully settled during the period.

m—-EBEQATEHZER

R2014F 128318« [ —E B &
NAMEH ZBERATIHE &
BRLES -ERZREENE
TLETHE BEEAABEMES 1t
BEXRBAE 28R
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44

BORROWINGS 0 fEX
As at
BET5AH
30 June 31 December
6H30H 12A318
2015 2014
HK$'000 HK$'000
FERT TAET
Bank overdrafts RITEX 384 875
Bank borrowings RITIEE 43,653 32735
44,037 33,610
Notes: BT 3T -
(@) Asat 30 June 2015, bank borrowings were due for repayment within one year and had (@)  H2015F6A308  IRITHERARIF
been classified as current liabilities. NEBHEN RS EATEERE:.
(b) At 30 June 2015, weighted average effective interest rates per annum of the Group for (b)  R20155F6H30H  REBRITEED
bank loans was 2.95%. FEMETIGERFER295% ¢
() For the borrowings as at 30 June 2015, bank overdrafts of HK$384,000 and bank (0 FR20I5F6A30BMERME

borrowings of HK$43,653,000 were denominated in EUR and HKD respectively.

ASR Logistics Holdings Limited ¢ & ¥ ¥ RZERER D7
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COMMITMENTS 2|

Operating lease commitments

The Group leases certain office premises under non-cancellable operating lease

agreements.

The Group's future aggregate minimum lease payments under non-cancellable

operating leases are as follows:

i
ReHERE

REBRBETIRECEHERZEE
ETHAEYE-

AEERZET RS EHERTH
ARFEBENFTAENT :

As at

BETHAS
30 June 31 December
6H30H 12A318
2015 2014
HK$'000 HK$'000
TER FET
Not later than | year —F A 6,088 8,559
Later than | year and not later than 5 year —FUERFUR 2,746 5,094
8,834 13,653

RELATED PARTY TRANSACTIONS 2 EBAIRS

Related parties refer to entities in which the Company has the ability, directly or
indirectly, to control the other party or exercise significant influence over the other
party in making financial and operating decisions, or directors or officers of the

Company and its subsidiaries.

BB IR A Rl E B %'JE’J
S AREZ—THFBREEREK
BEEEZENNESR: _JZ?E$AET&E
MEARINERXRRBE -
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RELATED PARTY TRANSACTIONS (Cont’d)

Except as disclosed elsewhere, during the year, the following transactions were

carried out with related parties at terms mutually agreed by both parties:

Key management compensation

Key management includes directors and senior management. The compensation

paid or payable to key management for employee services is shown below:

BHAIRS (&)

BR B Z EA TR BR & SN PO A B
FEREFHEHENIRTETTATR
R

ITREEASHFM
TEEBAERREFNARERERE-
HEERBENKENTIEEEARN
FHZI R

For the six months ended 30 June

EZcHA30B81EAEA
2015 2014
HK$’000 HK$'000
THER FAT
Salaries, bonus and other welfares 4 A REMER 7,178 13,833
Pension - defined contribution plans BRe-REEREE 127 130
7,305 13,963

BANK GUARANTEES RITRR

Certain commercial banks have provided bank guarantees to certain airlines
and integrated carriers as securities for purchase of cargo space under banking
facilities provide to certain subsidiaries of the Company. As at 30 June 2015, the
guarantees granted amounted to approximately HK$39,339976 (31 December
2014: HK$80,087,000). These banking facilities are secured by corporate guarantees

provided by the Company and its certain subsidiaries.

These bank guarantees are mainly denominated in HK$ and US$.

ASR Logistics Holdings Limited ¢ &¥¥RERER QT

BRERETFAEEETHEARMRT
BmE ETHERTEAETMERA
RirEERBEANRBRTER (EAESE
BYIMRAL A - 201556 A308 - %
H B R A 539,339,976/ 7T (20144F 12
A31H :80087000T) - iR 1T R
BRARAREAETHEAARENHD
AIERIERER

ZERITEREBABTNETE



In this interim report, unless the context otherwise requires, the following terms shall have

the following meanings.

“Board"”

“Company”

"Corporate

Governance Code”

"Director(s)"

“GY'OUPH

"HK$" and "HK cents”

"Hong Kong"

“Listing Rules”

“Main Board”

“Model Code”

means

means

means

means

means

means

means

means

means

means

the board of Directors

ASR Logistics Holdings Limited (formerly known
as ASR Holdings Limited), an exempted company
incorporated with limited liability under the laws of
the Cayman Islands and the Shares of which are listed

on the Main Board of the Hong Kong Stock Exchange

code on corporate governance practices as set out in

Appendix 14 to the Listing Rules

the director(s) of the Company

the Company and its subsidiaries

Hong Kong dollars and cents respectively, the lawful

currency of Hong Kong

the Hong Kong Special Administrative Region of the
PRC

the Rules Governing the Listing of Securities on the

Hong Kong Stock Exchange

the stock market operated by the Hong Kong Stock
Exchange, which excludes the Growth Enterprise

Market and the options market

model code for securities transactions by directors of
listed issuers as set out in Appendix 10 of the Listing

Rules

REPHIMERN  FRIEXERAME
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GLOSSARY
Tk

“MOP"

"Period”

“PRC"

"SFO”

“Share(s)"

“Shareholder(s)"
"Stock Exchange”

“Us$”

means

means

means

means

means

means

means

means

Macau Patacas, the lawful currency of Macau

for the six months ended 30 June 2015

the People's Republic of China excluding, for the
purpose of this interim report, Hong Kong, the Macau
Special Administrative Region of the PRC and Taiwan
Securities and Futures Ordinance (Chapter 571 of the

Laws of Hong Kong) as amended, supplemented or

otherwise modified from time to time

share(s) of HK$0.005 each in the share capital of the

Company

shareholder(s) of the Company

The Stock Exchange of Hong Kong Limited

United States Dollar, the lawful currency of the United

States of America
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