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Financial Highlights
MBRE

Leoch International Technology Limited (the “Company”)
and its subsidiaries (together, the “Group”) is pleased to
announce the following financial highlights:

BETEREMARAR ([AAR]) REHE AR
(MR [ AEE ] MRAEM TIIHHRHR:

Six months ended 30 June

BEAA=+THLEAEAR

2015 2014
—E-HF —T-mF
RMB’000 RMB’000
AR® T AREFT
(Unaudited) (Unaudited) Change
(RBEXK) (RgEE=Z) 23
Revenue W e 1,969,050 2,120,234 (7.1%)
Gross profit EH 320,232 349,687 (8.4%)
(Loss)/profit before tax Al (&) 5T (13,484) 62,922 N/A 73 A
(Loss)/profit attributable to NEVEE A (BE),/
owners of the parent i ) (16,375) 50,764 N/A 36
Basic (loss)/earnings BREX (E18), &)
per share, in RMB (AR¥TT) (0.01) 0.04 N/A 7~ F

For the six months ended 30 June 2015 (the “Period”), the
Group’s unaudited loss attributable to owners of the parent
amounted to approximately RMB16.4 million.

Basic loss per share was RMBO0.01.

No dividend was proposed or paid for the six months ended
30 June 2015.
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Management Discussion and Analysis

BUSINESS REVIEW

The Group is principally engaged in sale, development and
manufacturing of lead-acid batteries. Among the PRC battery
manufacturers, the Group offers one of the broadest lines of
lead-acid batteries. The Group sells over 2,000 models of
lead-acid battery products, ranging in capacity from 0.251
Ah to 4,055 Ah.

For the six months ended 30 June 2015 (the “Period”),
the Group’s revenue amounted to RMB1,969.1 million,
representing a decrease of 7.1% from RMB2,120.2 million for
the same period in 2014. Lead-acid batteries are classified
into three market categories, namely reserve power batteries,
SLI batteries and motive power batteries. Details of these
three business operations of the Group are as follows:

(A) Reserve power batteries

Sales of reserve power batteries, being a major product
line of the Group, amounted to RMB1,423.6 million
during the Period, representing a decrease of 11.3%
as compared to the same period of last year. Reserve
power battery products are further classified into
four application areas, namely uninterrupted power
supply system (“‘UPS”), telecommunications, other
consumer products and renewable energy. Sales
of UPS, telecommunications and renewable energy
batteries decreased as compared to an increase in
other consumer products batteries. The slight decrease
in sales in UPS and renewable energy batteries was
mainly due to lower demand as a result of sluggish
economy in China and overseas. The significant
decrease in sales in telecommunications category
was mainly attributable to weak market demand of
telecommunication batteries as a result of strategic
restructuring among major telecommunication providers
in the PRC. In addition, the Group’s sales in other
consumer products batteries increased due to the
increase in customer base domestically in China and in
overseas.

EEENWmKE D
£ e

AEE T ENFMETOMIHE  FEREGE-
ERZHEEMEED AEERREHRKEZN

HEEEBMRIERNTE L — FTHE NI
EEMELBIBE2000E BN F0251%4KE
4,055%/F

BHE—_ZT—RFA=1+HILANEA m&mn '
AEEMBEAARK1969.1BE L L=
—F RN ARKE2 12025 E TR A7.1% ° f“
METMHNTSIAD AEREL BEEMR
B HEM = EATIHER AR EEZ = EEEN
Z«( M| E/R;ZDT

() AT

HEREDAAEENEFEER BNNEE
BRAARK14236B 8T BAFREAL
B 11.3% © s B E fo Pl ARIR B A &
MBS TEEERZS ([UPS]) - EfF
B A EBEER R BERRERT
FoEAPUPS  BEMM LA BAEGEIREM
RIEEEHEM T MEAMEERERS
A EF o UPSKAI AR EMASHERE
kT E ERNBEAIMEEZEEE - FRTH
FE- BEWAAHEERRAIKE T J0E
ZHNFEEEEEBAMIEEEITRE

MEH SHEEEAEOFRLTRMAEC

SN REEMEAMEEREREMIHERE

AR R BRSNS P B R PR
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Management Discussion and Analysis BIEE s Kk 2

(B) SLI batteries

SLI batteries are used mainly in starting automobiles
and motorcycles. The Group’s sales of SLI batteries
during the Period amounted to RMB391.0 million,
representing a decrease of 0.3% as compared to the
same period of last year. The slight decrease in sales
was mainly due to increased customer base offset by
the weak market demand as a result of weak consumer
sentiment over the market in the PRC.

(C) Motive power batteries

Motive power batteries are mainly used to provide
power for electric vehicles such as forklifts, golf cars
and electric bicycles and other portable devices.
During the Period, the Group recorded sales revenue of
RMB67.2 million, representing a decrease of 0.2% as
compared to the same period of last year. The minor
decrease in sales was a result of the electric vehicle
battery industry being stabilized for the Period after
fierce competition in 2014.

Sales Network

The Group distributes its products to more than 100
countries through a well established global sales network.
Currently, the Group has over 500 dedicated sales and after-
sales employees. The Group’s regional sales centres are
located in Beijing, Shenzhen, Zhaoqing, Nanjing, the United
States, the European Union, Hong Kong, Singapore, India,
Sri Lanka and Malaysia, together with 39 domestic sales
centres across China. The Group will continue to expand its
sales teams and marketing network to support the growth in
sales, distribution, and after-sales services for the respective
batteries categories of the Group.

Leoch International Technology Limited | Interim Report 2015
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Management Discussion and Analysis BIEE&Tim Kk 2

Research and development of new products

The Group is a leader in research and development (‘R&D”)
and application of lead- acid battery technologies in China.
To support its R&D efforts, the Group works closely with
international and domestic battery experts and research
institutions to develop new technologies. The Group’s battery
research and development team consists of more than 400
researchers and technicians. Currently, the Group holds 879
patents and other 49 proprietary technologies are in the
process of patent applications.

The Group has grasped and applied most of lead-acid
battery technologies in the world, including technologies
used in the first generation open-type fluid infusion battery,
the second generation Absorbent Glass Mat battery and
new energy battery, the third generation pure lead battery,
and the fourth generation Stop-Start battery. The Group is
one of a handful of enterprises in the world possessing the
third and the fourth generations of technologies. The Group’s
strong R&D capabilities enable it to produce a broad range
of battery products deploying most of the key lead-acid
battery technologies. Currently, the Group has developed
more than 2,000 models of battery products of different
types employing various application technologies, making the
Group one of the battery enterprises with the broadest range
of lead-acid batteries.

MEmMPTREKFER

AEE R BTN ([13%]) MEREE
BRRMHEEE -AEBEEEREEEANE LR
R LR ET A ERE R A ARSE
BERE TIE- AREME B EEREEES
400B XA B REAAR - B AT AEERAS79
BEM R BAORFR XM IEERFF

AEECEERERLR E RO HIMEES)

iy - BREE RO IKEM - 5 —RHE8
MBI N EERED  E=AEIRNE
7t K2 55 P X Y Stop-Start T 51y o A5 B R 2 Bk
LPEBFEAF A RFOREMORERLZ — - AKE
[ 55 K AT 35 BE ) (£ AN SR B BE A A K BB 0 RS Y
R E BRI A E — R B ER R
NS B B F 37812, 000%& N [RIFR A K fiE FR AR FE A
AT EM - S AREK SRHEREZNINERE
BRI ERNEMEE L —-
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Management Discussion and Analysis BIEE s Kk 2

Production bases

The Group has eight established production bases, including
five wholly-owned production bases in the PRC, a production
base in Sri Lanka, two joint venture production bases in
Malaysia, with a total site area of approximately 920,000
square meters. As at 30 June 2015, the Group’s maximum
production capacity has reached 18.2 million KVAH. The
Group is continuing to further expand its production and
manufacturing capacities overseas for strategic expansion of
overseas market.

Trend of lead price

Lead is the main raw material of lead-acid batteries and
accounts for a major sales cost for the Group’s battery
production. According to Shanghai Metals Market, an
information service provider of non-ferrous metal market,
lead prices were generally on the decline under slight
fluctuation during the Period. Domestic average lead price
decreased from RMB13,874 per ton in the first half of 2014
to RMB12,973 per ton in 2015, representing a decrease
of approximately 6.5%. To cope with potential risks of
fluctuations in lead price, the Group adopted a price linkage
mechanism, passing raw materials price fluctuations to
customers to hedge relevant risks. The Group’s centralized
procurement of raw materials enables it to trim down costs
of raw materials through favourable negotiations on bulk
purchase contracts.

Future Prospects

The Group anticipates that lead-acid batteries will sustain the
growth momentum in all three categories of reserve power
batteries, SLI batteries and motive power batteries, on the
back of the increasing consumption of batteries as driven
by the urbanization and industrial upgrades in China as
well as the steady growth around the world. To grasp these
market opportunities, the Group has formulated the following
strategic plans for the three categories of lead-acid batteries:
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(A)

(B)

Management Discussion and Analysis BIEE&Tim Kk 2

Reserve power batteries

Batteries are widely used by manufacturers and
operators of electric equipment, which are major
customers of the Group. Reserve power battery
products have four major application areas, namely
UPS, telecommunications, other consumer products
and renewable energy. The Group also believes that in
the long run, reserve power batteries will sustain the
growth in all the four categories. The Group has exerted
all its efforts to expand the market share to secure
its leading position in the domestic market of reserve
power batteries.

SLI batteries

China has been ranking first in vehicle production and
sales in the world since 2010, with over 20 million
vehicles which are higher than over 10 million in the
United States and over 10 million in the European
Union. A consensus is therefore achieved in the market
that the momentum of vehicle production and sales
in China will continue from 2015 to 2022, further
multiplying the demand for SLI batteries. The Group
has enhanced its investment and deployment in the
business chain of SLI batteries, aiming to become one
of the leading suppliers of SLI batteries for automobiles
in China.

(A)

(B)

BAB

AEBNEFPIERERRBEIER MEM

EtMEEE RSt - ERELEE
JERAUPS Efsfa HMBEREM X

Tﬁi%‘ﬁmlbﬁﬁ o REETREREM

ERELEEN AT ERAAEE SR
éﬁ!—iiEE AEEE 2 NFREAT SN E
FREAEEEBENGRE LT ISNRES
HAiz

HEEE)

FRAEER - —TFHREHETR
— 3#2,000% &5 - thERA91,000% &5

RERERR)1,000%Z B AE - i L RRA
H-ZT—hFE LE::EEPI/WEF%
HamEn L BeEE—PTELEE
BT Ko Kﬁlabukﬂi% 5t ST HO 1%
A AR AR R B K A BT SR B Tt T 35
WEZEHEE 2z —-
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Management Discussion and Analysis BIEE s Kk 24

(C) Motive power batteries

The demand for motive power batteries has been
propelled by the extensive promotion and application of
the batteries in electric transportations such as electric
bicycles, low-speed battery vehicles and forklifts. In
particular, the Group will maintain its competitiveness
in the sector of low-speed electric vehicles and forklifts
which is to witness more extensive application as driven
by industrial automation.

FINANCIAL REVIEW

For the six months ended 30 June 2015, the Group’s
revenue amounted to RMB1,969.1 million, representing
a decrease of 7.1% compared to that for the six months
ended 30 June 2014. The loss attributable to owners of the
parent amounted to RMB16.4 million as compared to the
profit attributable to owners of the parent of RMB50.8 million
for the six months ended 30 June 2014. Basic and diluted
loss per share for the six months ended 30 June 2015 was
RMBO0.01.

Revenue
The Group'’s revenue decreased by 7.1% from RMB2,120.2

million for the six months ended 30 June 2014 to
RMB1,969.1 million for the six months ended 30 June 2015.

Leoch International Technology Limited | Interim Report 2015
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Management Discussion and Analysis BIEE 1w Kk 2

The revenue of reserve power batteries decreased by 11.3%
from RMB1,604.3 milion for the six months ended 30 June
2014 to RMB1,423.6 milion for the six months ended 30 June
2015, which was principally due to the weak market demand of
telecommunication batteries as a result of strategic restructuring
among major telecommunication providers in the PRC. The
revenue of SLI batteries during the Period decreased by 0.3%
from RMB392.3 million for the six months ended 30 June 2014 to
RMB391.0 milion for the six months ended 30 June 2015, which
was mainly due to increased customer base offset by the weak
market demand as a result of weak consumer sentiment over
the market in the PRC. The revenue of motive power batteries
decreased by 0.2% from RMB67.3 million for the six months ended
30 June 2014 to RMBG67.2 million for the six months ended 30
June 2015, which was a result of the electric vehicle battery industry
being stabilized for the Period after fierce competition in 2014,

BREMNKGEHEE _T—NFA=1tHI
NER AR 1,6043E BRI 113%EEE

—RFRA=THIEREANARK,4236
BEL NEFEARPEFZSERAHEERE
TREUHER SHEERATNNISE RES
FE- BB MR BRI WNEE IR BEE
ZE-UFARA=ZTHIEANEANARKINIH
BILRA0I%EZHE—T—RAFA=THIER
EARMAREIN0BET  NEZHNT AR
BRXPEEEEHMBELO IR EHMEHR
SR A PTIR SRR - B N E e e E =2
—MAFRA=THILEREANARKTIESET
AP0 2%E=HE—E—RFNA=+THIENEAR
MARBT2EETL NEZRNEB_T—M
FRHREFE Hﬁmaﬁiﬁ/ﬁﬁiﬁﬁﬁﬂ%ﬁﬁﬁ
B U TRAEERBE_Z—HFER=F

Details of the Group's revenue for the six months ended 30 June  F/X A=+ H IEANEAZREMER S 58K \Eﬂ
2015 and 2014 by category of batteries are set out below: 48
Six months ended 30 June
BEXA=+THLXAEA
2015 2014
s —T-mF
Percentage
increase/
Product category Revenue (decrease) Revenue
EmEi Wz BE W
RMB’000 % (Rd) = RMB’000 %
ARET T itk AREBTT 1GLE
Reserve power batteries BREL 1,423,561 72.3% (11.3%) 1,604,343 75.7%
SLI batteries RENE M 390,992 19.9% (0.3%) 392,342 18.5%
Motive power batteries EHEM 67,245 3.4% (0.2%) 67,348 3.2%
Other Hfth 87,252 4.4% 55.2% 56,201 2.6%
Total AEF 1,969,050 100% (7.1%) 2,120,234 100%

BrEBEMERLT | —T-HFPHKRE
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Management Discussion and Analysis BIEEz Kk 24

Geographically, the Group’s customers are principally located
in Mainland China, the United States, European Union and
other Asian countries/areas. The Group recorded different
degree of decline in its sales in Mainland China, European
Union, other Asian countries/area and other secondary
market but there was growth in sales in the United States.
The Group’s sales revenue in Mainland China decreased by
3.3% from RMB982.1 million for the six months ended 30
June 2014 to RMB949.8 million for the six months ended 30
June 2015, representing 48.2% of the Group’s total revenue
(for the six months ended 30 June 2014: 46.3%). The slight
decrease was principally due to weak market demand
of telecommunication batteries as a result of strategic
restructuring among major telecommunication providers in
the PRC. The Group’s sales revenue in the United States
and European Union increased by 7.5% and decreased by
14.9% from RMB309.1 million and RMB399.1 million for the
six months ended 30 June 2014 to RMB332.3 million and
RMB339.4 million for the six months ended 30 June 2015,
respectively, which was mainly due to the Group diverting
its effort from European market to American market as a
result of depreciation of currencies in European Union and
economic recovery in the United States. The Group’s sales
revenue in the other Asian countries/areas decreased by
20.7% from RMB338.9 million for the six months ended 30
June 2014 to RMB268.8 million for the six months ended
30 June 2015. The decrease was principally due to weak
economy in the other Asian countries and keen competition
in the region. The Group’s sales revenue in other counties
decreased by 13.5% from RMB91.0 million for the six
months ended 30 June 2014 to RMB78.7 million for the six
months ended 30 June 2015, which was mainly due to lower
sales from Africa and South America customers, with the
traditional suppliers in such areas being European battery
manufacturers.
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Management Discussion and Analysis BIEE 1w &2

The following table sets forth details of the Group’s revenue
during the six months ended 30 June 2015 and 2014 based
on the geographic locations:

NTRAAEEREBE _T—RF R _T—FX
A= B 1< B A 1235 80 9 1 Was PR AR

Six months ended 30 June
BZEAA=1THIAREA

2015 2014
—E-hfF —EmEF
Percentage
increase/
Revenue (decrease) Revenue
®wR
Wz ORA) = Wz
RMB’000 % RMB’000 %
ARMTF T Bkt AREFIT Bt
Mainland China A B K B 949,821 48.2% (3.3%) 982,082 46.3%
European Union (g 339,447 17.2% (14.9%) 399,106 18.8%
United States of America ES 332,318 16.9% 7.5% 309,144 14.6%
(the “USA”)
Other Asian countries/areas £t a5 M Bl &~
= 268,750 13.7% (20.7%) 338,881 16.0%
Other countries EMER 78,714 4.0% (13.5%) 91,021 4.3%
Total BEF 1,969,050 100% (7.1%) 2,120,234 100%
Cost of Sales HEKX

The Group’s cost of sales decreased by 6.9% from
RMB1,770.5 million for the six months ended 30 June 2014
to RMB1,648.8 million for the six months ended 30 June
2015, mainly because of decreased sales volume.

Gross Profit

The Group’s gross profit decreased by 8.4% from RMB349.7
million for the six months ended 30 June 2014 to RMB320.2
million for the six months ended 30 June 2015, mainly due
to the decrease in revenue resulting from sluggish global
economy during the Period. The overall gross profit margin
slightly decreased from 16.5% for the six months ended
30 June 2014 to 16.3% for the six months ended 30 June
2015.

AEEHEERARBE-_TE—NFA=1+H
IEREAMAREA, 77058 BILRL69%EHE
—E-RAFNA=ZTHIEAEAMARY,648.8
BET HEEHRIEE TR

EH

AEENEFBREZE T —NFA=+THIER
EAMARBIMTEE LB IBANEHE-T
—RAFASA=THIENERAHARKI028E
T DEZRRBASREER S  BBRER
D -BBENEHBEE-_T—NF A=
B E A% B EREE T —RAF <A
=+ HIEAEAR16.3% °

BrEBEMERLT | T -—HFPHKRE
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Management Discussion and Analysis BIEE s Kk 24

Other Income and Gains

Other income and gains increased by 60.5% from RMB21.3
million for the six months ended 30 June 2014 to RMB34.2
million for the six months ended 30 June 2015, which was
primarily due to the increased foreign exchange gains during
the Period.

Selling and Distribution Costs

The Group’s selling and distribution costs increased by
12.2% from RMB96.7 million for the six months ended 30
June 2014 to RMB108.5 million for the six months ended
30 June 2015, primarily due to the increased salaries of sale
personnel and cost of logistic service during the Period.

Administrative Expenses

The Group’s administrative expenses increased by 5.2%
from RMB90.2 million for the six months ended 30 June
2014 to RMB94.9 million for the six months ended 30 June
2015, mainly due to the increased average salaries and
the increased administrative staff in order to strengthen the
management following the continuous expansion of the
Group during the Period.

Fair Value Gain/(Loss) from Financial Assets
and Financial Liabilities at Fair Value through
Profit or Loss, net

The Group recognized fair value gain from financial assets
and financial liabilities at fair value through profit or loss
of RMB16.4 million, which comprised fair value gain on
warrants issued for RMB5.2 million and fair value gain on
foreign exchange forward contracts for RMB11.2 million, for
the Period compared to fair value loss of RMB23.9 million for
the six months ended 30 June 2014.
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Management Discussion and Analysis BIEE 1w Kk 2

()  The detailed description of warrants issued was
disclosed in Note 14 to interim condensed consolidated
financial statement.

(i) The Group has transactional currency exposures.
These exposures arise from sales or purchase by
operating units in currencies other than the Group’s
functional currency, i.e., RMB. Approximately 52% (six
months ended 30 June 2014: 54%) of the Group’s
sales for the Period were denominated in US$, whilst
approximately 66% (six months ended 30 June 2014:
70%) of costs were denominated in RMB. The Group
has been using forward currency products to eliminate
the foreign currency exposures arising from sales
denominated in US$. The significant gain from the
contracts of forward currency products for the Period
was mainly due to the appreciation of RMB vs USD
during the Period.

Other Expenses

The Group’s other expenses dramatically increased by
1,451.9% from RMB5.4 million for the six months ended 30
June 2014 to RMB83.8 million for the six months ended 30
June 2015, which was mainly due to recognition of 100%
of the loss on inventories and properties of about RMB78.6
million as a result of the fire incident at one of the warehouses
at Huaibei city, Anhui, the PRC on 24 March 2015 as referred
to below.

Research and Development Costs

The research and development costs of the Group slightly
decreased by 3.0% from RMB39.5 million for the six months
ended 30 June 2014 to RMB38.3 million for the six months
ended 30 June 2015, which was mainly due to the fact that
the Group focused on controlling research and development
costs during the Period.
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Finance Costs

The Group’s finance costs slightly decreased by 0.8% from
RMB52.2 million for the six months ended 30 June 2014 to
RMB51.8 million for the six months ended 30 June 2015,
mainly due to the decrease in interest rates in PRC during the
Period.

Loss before Tax

As a result of the foregoing factors, the Group recorded loss
before tax of RMB13.5 million for the six months ended 30
June 2015 compared to profit before tax of RMB62.9 million
for the six months ended 30 June 2014.

Income Tax Expenses

Income tax expenses decreased by 76.2% from RMB12.2
million for the six months ended 30 June 2014 to RMB2.9
million for the six months ended 30 June 2015, mainly due to
the decrease in profit which was subject to tax of the Group
during the Period.

Loss for the Period

As a result of the foregoing factors, the Group recorded loss
attributable to owners of the parent of RMB16.4 million for
the six months ended 30 June 2015 as compared to profit
attributable to owners of the parent of RMB50.8 million for
the six months ended 30 June 2014.

Leoch International Technology Limited | Interim Report 2015

B 35 AR

AEENPTBRABEEZE —T—NFA=1H
LE7RAE A E’\JJ\EMESQ.QET%TE%ZE%OB%iEti_
E-RAFANA=THLERNEANARESI8HE
7T ThEZR AR IR B KRR

BiATE 1R

MR FRE  AEEREZE T -RFRA=1
BN E A SE AT E B AR B3 5B & T - i
E-E-UFANAZTHIEANEASREHENR
FARBE29EETL

FrE®iR X

SHAYHREE_ZE—NFA=1H JJ:/\f.
HE’\])\E%12.2§1¥%/}EX’J\76 2REHE_T—H
FRA=TRHILEREA E’U/\E%Q.Qﬁfﬁjﬁ JhE
RPN B HA A FE R KR P Es o

HRER
IR EFRE - m%lwaifq —HFRA=T
BN ASSERREA ARERBARE164

BETT Fﬁ@i_7 MERA=+HIEREA
RIS ARIHE ARG SN ARES088 &T



Management Discussion

Liquidity and Financial Resources

As at 30 June 2015, the Group’s net current assets
amounted to RMB169.7 million (31 December 2014:
RMB228.3 million), among which cash and bank deposit
amounted to RMB836.1 million (31 December 2014:
RMB761.4 million).

As at 30 June 2015, the Group had bank borrowings of
RMB1,200.5 million (31 December 2014: RMB1,201.7
million), all of which are interest-bearing. Except for
borrowings of RMB94.6 million which have a maturity of over
1 year, all of the Group’s bank borrowings are repayable
within one year. The Group’s borrowings are denominated
in RMB, US dollars, HK dollars and other currencies, and
the effective interest rates of which as of 30 June 2015 were
1.5% to 7.8% (31 December 2014: 1.5% to 7.8%).

Most of the Group’s bank borrowings are secured by
pledges of certain assets of the Group including property,
plant and equipment, leasehold lands, deposits and trade
and bills receivables.

As at 30 June 2015, the Group’s gearing ratio was 22.5%
(81 December 2014: 22.8%), which was calculated by
dividing total borrowings by total assets as at the end of each
respective period, multiplied by 100%.
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Risks of Exchange Rate Fluctuation

The Group primarily operates in the PRC and its principal
activities are transacted in RMB. For other companies
outside of the PRC, their principal activities are transacted
in US dollars. However, as a result of the Group’s revenue
being denominated in RMB, the conversion of the revenue
into foreign currencies in connection with expense payments
is subject to PRC regulatory restrictions on currency
conversion. The value of the RMB against the US dollar and
other currencies may fluctuate and is affected by, among
other things, changes in PRC’s political and economic
conditions. The Group adopted price linkage mechanism
for product sales by which the risk of currency fluctuation is
basically transferred to the customers. However, the Group’s
foreign currency trade receivables may still be exposed
to risk in the credit period. The Group has commenced
using forward currency contracts since the year 2012 to
eliminate the foreign currency exposures arising from sales
denominated in US dollars. The forward currency contracts
have been in the same currency as the hedged item, i.e. US
dollars.

Contingent Liabilities

The Group did not have any significant contingent liabilities as
at 30 June 2015 (31 December 2014: Nil).

Pledge of Assets

Please refer to Notes 10, 11, 12 and 13 to interim
condensed consolidated financial statements for details.

Capital Commitments

Please refer to Note 18 to interim condensed consolidated
financial statements for details.
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Management Discussion and Analysis BIEE 1w Kk 2

Loss on Inventories and Properties as a
result of Fire Incident

During the Period, the Group recognized 100% of the loss
on inventories and properties of about RMB78.6 million
as a result of the fire incident at one of the warehouses at
Huaibei city, Anhui, PRC on 24 March 2015 as disclosed in
the Company’s announcement dated 25 March 2015. The
Group had insurance policies to cover part of the fire loss.
Based on the assessment report by the independent valuers
appointed by the insurance companies in early August 2015
as well as an independent legal opinion obtained, the Group
would be able to recover not less than 70% compensation of
the loss from insurance companies. Given the timing required
by the insurance companies to process the compensation
payment and based on the generally accepted accounting
standards applicable as of the interim results date, for
prudence sake, the Board has come up with the decision to
record 100% of the loss to be reflected in the interim results
for 2015 in the absence of the definite insurance claimed
amount ascertained. Subsequent to the end of the reporting
period, the Group has received approximately RMB14 million
from the disposal of the scrapped inventory resulting from the
fire incident.

Material Acquisition and Disposal
During the six months ended 30 June 2015, there was

no material acquisition and disposal of subsidiaries or
associated companies by the Group.
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Employees

As at 30 June 2015, the Group had 10,911 employees.
Employee benefit expenses (including directors’
remuneration), which comprise wages and salaries, bonuses,
equity-settled share option expenses and pension scheme
contributions, totalled RMB320.8 million for the six months
ended 30 June 2015 (six months ended 30 June 2014:
RMB264.4 million).

The Group has a share option scheme in place for selected
participants as incentive and reward for their contribution to
the Group. A mandatory provident fund scheme and local
retirement benefit schemes are also in effect. The Group
encourages employees to seek training to strengthen their
work skills and for personal development. The Group also
provides workshops for staff at different levels to enhance
their knowledge of work safety and to build team spirit. Staff
are rewarded based on performance of the Group as well as
on individual performance and contribution.

Interim Dividend
The Board did not recommend the payment of an interim

dividend for the six months ended 30 June 2015 (six months
ended 30 June 2014 Nil).
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Directors’ Interests and Short
Positions in Shares

As at 30 June 2015, the interests and short positions of the
directors and chief executives of the Company in the shares
of the Company which (a) were required to be notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to Divisions 7 and 8 of
Part XV of the Securities and Futures Ordinance (the “SFO”);
or (b) were required under Section 352 of the SFO, to be
entered in the register required to be kept by the Company
referred to in that section; or (c) were required to be notified
to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set out in the Rules (the “Listing
Rules”) Governing the Listing of Securities on the Stock
Exchanges were as follows:

Other Information

HfbE#

EERROERNXR

7,
~

RZB-—RAFRNA=+H ARAEEREST
A BRAR RN A @RIEEF LK
BIEXVERET N8B DR G N A R R E B AR
SHAR AT (1B B sm SOR R  RKO)IR
1578 75 I BB 16101 835216 7R R0 8 A 5% IR FT AL 2K
NAAGFENERMONER SRR SoRIES
RRrE LR ([ EMRR) Prs EmEITA
ERETRFXZNRETR ([1R2ESTR ) A
GARRA] R RS SORB AT

Number and Number and
class of securities class of
subject to options  securities subject
Number  granted under the  to options granted Approximate
and class of Pre-IPO Share under the Share percentage of
Name of Director Nature of Interest securities* Option Scheme* Option Scheme* shareholding®
SREERAH
RENBRESD IREBRENY
RuNBREFRE RONBRERRS
EEpg REME REHERER WEFHERER  RHUEREN  HOKREIHE
Mr. Dong Li Interest under a Trust 1,001,800,000(L) - - 74.05%
ER%H ERRHER
Ms. Zhao Huan Beneficial Owner - 1,500,000%(L) - 0.11%
BELL EREAA
Mr. Philip Armstrong Noznesky Beneficial Owner - 1,500,0009() - 0.11%
Philp Armstrong Noznesky’% &£ ERBAA
Mr. Gao Yixiong Alan Beneficial Owner - - 300,0004(L) 0.02%
B E ERfAA
Mr. Liu Yangsheng Beneficial Owner - - 300,00061L) 0.02%
AGELE ERlAA
X The letter “L” denotes long position in the Shares. E FEILIRERROFOTE -
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Notes:

Mr. Dong Li is deemed to be interested in 1,001,800,000
Shares held by Master Alliance Investment Limited, a company
which is wholly owned by Jingle Bells Group Limited, which
in turn is wholly owned by DB International Trust (Singapore)
Limited. DB International Trust (Singapore) Limited is the trustee
of a discretionary trust established by Mr. Dong Li and the
beneficiaries of whom are family members of Mr. Dong Li.

Ms. Zhao Huan has been granted options for 1,500,000 Shares
under the Pre-IPO Share Option Scheme. Please see “Share
Option” below for further details of the Pre-IPO Share Option
Scheme.

Mr. Philip Armstrong Noznesky has been granted options for
1,600,000 Shares under the Pre-IPO Share Option Scheme.
Please see “Share Option” below for further details of the Pre-
IPO Share Option Scheme.

Mr. Cao Yixiong Alan has been granted options for 300,000
Shares under the Share Option Scheme. Please see “Share
Option” below for further details of the Share Option Scheme.

Mr. Liu Yangsheng has been granted options for 300,000 Shares
under the Share Option Scheme. Please see “Share Option”
below for further details of the Share Option Scheme.

This is based on 1,352,819,666 Shares, being the number of
Shares in issue as at 30 June 2015.

Except for the persons disclosed above, as at 30 June
2015, none of the directors or chief executives of the
Company had any interests or short positions in the shares,
underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.
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Share Option

A.

Pre-IPO Share Option Scheme

Pursuant to the resolutions in writing passed by all
shareholders of the Company on 25 May 2010, the
Company approved and adopted a share option
scheme (the “Pre-IPO Share Option Scheme”) for
the purpose of providing incentive or reward to selected
participants for their contribution to, and continuing
efforts to promote the interests of, the Company and
enabling the Group to recruit and retain high-calibre
employees. The number of shares which may be
issued pursuant to the outstanding share options (i.e.
options which have been granted but not yet lapsed or
exercised) under the Pre-IPO Share Option Scheme as
at 30 June 2015 was 24,432,000 shares (representing
approximately 1.8% of the Company’s total issued
share capital as at that date). No further options can be
granted under the Pre-IPO Share Option Scheme.

Details of the Pre-IPO Share Option Scheme are
disclosed in note 16 to the interim condensed
consolidated financial statements.

Share Option Scheme

Pursuant to the resolutions in writing passed by all
shareholders of the Company on 14 October 2010,
the Company approved and adopted another share
option scheme (the “Share Option Scheme”) for the
purpose of providing incentive or reward to selected
participants for their contribution to, and continuing
efforts to promote the interests of, the Company and
for such other purposes as the Board may approve
from time to time. The number of shares which may be
issued pursuant to the outstanding share options (i.e.
options which have been granted but not yet lapsed
or exercised) under the Share Option Scheme as at
30 June 2015 was 24,767,334 shares (representing
approximately 1.8% of the issued share capital of the
Company as at that date).

Details of the Share Option Scheme are disclosed in
note 16 to the interim condensed consolidated financial
statements.
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Substantial Shareholders’ Interests
and Short Positions in Shares

As at 30 June 2015, the following persons (other than the
directors and chief executives of the Company) had interests
and short positions of 5% or more in the Shares as recorded
in the register required to be kept under Section 336 of the
SFO:

FTERRVROEZR AR

S

R-ZZE-—RAFANA=TH REARESLHE
=PI ZE336IEF BN ECMACE: TAIAL (T
BRARFTEZRESTBAR) FHERMNE%x
A ER RS MK R

Approximate
Number and class percentage
Name of Shareholder Nature of Interest of securities* of shareholding®
BRRERE BHEME EHHARER BaKRED LR
Master Alliance Investment Limited™ Beneficial Owner 1,001,800,000 (L) 74.05%
ERBAA
Jingle Bells Group Limited Interest of Controlled 1,001,800,000 (L) 74.05%
Corporation
REEENER
DB International Trust (Singapore) Limited™ Interest under a Trust 1,001,800,000 (L) 74.05%
(Rl 0k: ¥
* The Letter “L” denotes long position in the Shares. * FHILIRRRBROPHITE -
Notes: B 5
(1) Master Alliance Investment Limited is a company wholly owned (1) Master Alliance Investment Limited /& — & F Jingle

by Jingle Bells Group Limited, which in turn is wholly owned
by DB International Trust (Singapore) Limited. DB International
Trust (Singapore) Limited is the trustee of a discretionary trust
established by Mr. Dong Li and the beneficiaries of whom are
family members of Mr. Dong Li.

(2)  This is based on 1,352,819,666 Shares, being the number of
Shares in issue as at 30 June 2015.

Except for the persons disclosed above, as at 30 June 2015,
no person, other than the directors and chief executives of the
Company whose interests and short positions are set out in
the section headed “Directors’ Interests and Short Positions
in Shares” above, had an interest or a short position in the
shares or underlying shares of the Company as recorded in
the register required to be kept by the Company pursuant to
Section 336 of the SFO.
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Compliance with the Model Code
of the Listing Rules

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Listing Rules as its own
code of conduct for dealings in securities of the Company
by directors. All directors of the Company have confirmed,
following specific enquiry by the Company, that they have
complied with the required standard set out in the Model
Code during the six months ended 30 June 2015.

Corporate Governance Code

The Company is committed to maintaining a high standard
of corporate governance with a view to safeguarding the
interests of shareholders and enhancing corporate value.
The Board is of the view that the Company has met the
code provisions set out in the Corporate Governance Code
contained in Appendix 14 to the Listing Rules during the
Period.

Audit Committee

The Audit Committee, which comprises the four independent
non-executive Directors, namely, Mr. Cao Yixiong Alan
(chairman of the Audit Committee), Mr. Liu Yangsheng,
Mr. Lau Chi kit and Dr. Gong Fangxiong, has reviewed
the unaudited financial statements of the Company for
the six months ended 30 June 2015 and discussed with
the management and the auditors of the Company on the
accounting principles and practices adopted by the Group
and internal controls and financial reporting matters.

Purchase, Redemption or Sale of
the Company’s Listed Securities

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the six months ended 30 June 2015.
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Report on Review of Interim Gondensed Consolidated Financial Statements

FHERAE Y RRREARE

e

Ernst & Young LXK B RN S5 P Tel E3E: +852 2846 9888
EY& i 22/F, CITIC Tower BEDPIRREEIR Fax {8 H: +852 2868 4432
¥ ] 1 Tim Mei Avenue hERE2218 ey.com
Central, Hong Kong
To the shareholders of B TEBREMERAT
Leoch International Technology Limited (RESHEZMA ZHERIF])

(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the accompanying interim condensed
consolidated financial statements of Leoch International
Technology Limited and its subsidiaries (together, the
“Group”) set out on pages 28 to 84, which comprise the
interim condensed consolidated statement of financial
position as at 30 June 2015, and the related interim
condensed consolidated statements of profit or loss and
other comprehensive income, changes in equity and cash
flows for the six-month period then ended, and explanatory
notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and
International Accounting Standard 34 “Interim Financial
Reporting” (“IAS 34”) issued by the International Accounting
Standards Board. The directors of the Company are
responsible for the preparation and presentation of these
interim condensed consolidated financial statements in
accordance with IAS 34. Our responsibility is to express a
conclusion on these interim condensed consolidated financial
statements based on our review.

Leoch International Technology Limited | Interim Report 2015
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Report on Review of Interim Condensed Consolidated Financial Statements FfeR4r B Rk BT HE

Scope of review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and, consequently, does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention
that causes us to believe that the accompanying interim
condensed consolidated financial statements are not
prepared, in all material respects, in accordance with IAS 34.

Ernst & Young

Certified Public Accountants
Hong Kong

26 August 2015
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FHERGEEEREt2ERER

For the six months ended 30 June 2015
HE_ZT—AFA=+THIEA~EA

Six months ended 30 June

BEANA=tTHILEAEAR

2015 2014

—E-HF —T-mF

(Unaudited) (Unaudited)

(REEZR) (REEEZ)

Notes RMB’000 RMB’000

B 5T AR¥T T ARBFT

REVENUE U &5 4 1,969,050 2,120,234

Cost of sales SHE R A (1,648,818) (1,770,547)

Gross profit EF 320,232 349,687

Other income and gains HE AU A R = 4 34,205 21,317

Selling and distribution costs SHE ko KA (108,508) (96,680)

Administrative expenses THAX (94,914) (90,237)

Research and development costs  fiff 2k 7 6 (38,275) (39,456)

Fair value gain/(loss) from financial 27t BEEFET A

assets and financial liabilities BamemEE &k
at fair value through TRBEANEE

profit or loss, net Wi,/ (B18)  FH8 6 16,420 (23,911)

Other expenses B (83,837) (5,403)

Finance costs B IR A 5 (51,761) (52,197)

Share of losses of associates FE{EEE AR E1E (7,046) (198)

(LOSS)/PROFIT BEFORE TAX B (B58) %R 6 (13,484) 62,922

Income tax expense IS A X 7 (2,891) (12,158)

(LOSSYPROFIT FOR THE PERIOD 3/ (#518) /R (16,375) 50,764

28 Leoch International Technology Limited | Interim Report 2015



Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income F iSRS ERR M2 EER

For the six months ended 30 June 2015
HE-ZT—AF~A=1THI@EA

Six months ended 30 June

BEAA=THLEAREAR

2015 2014
(Unaudited) (Unaudited)
(REER) (REEEZ)
Note RMB’000 RMB’OOO
B 5 AR¥T ARBFIT
OTHER COMPREHENSIVE Hibh2m (&) hE
(LOSS)/INCOME
Other comprehensive (loss)/income A FE{% BRI EH D H %
to be reclassified to profit or loss TE 2 B AL fth 2
in subsequent periods: (EB8) M=
Available-for-sale investment: —H HERE
Changes in fair value ufﬁ EE @J 9,330 =
Income tax effect Ffr? ST E (1,400) =
7,930 -
Exchange differences on translation & 154255 ) [E 5 = 58
of foreign operations (20,147) 7,090
Net other comprehensive (loss)/)  HBEEEIEE#H D EE
income to be reclassified to profit Bz M E 2 E
or loss in subsequent periods (E8B), kg5 (12,217) 7,090
OTHER COMPREHENSIVE (LOSS) HimE 2 m (&8)
INCOME FOR THE PERIOD, U &5 - HIBRBI B
NET OF TAX (12,217) 7,090
TOTAL COMPREHENSIVE (LOSS) #iRZ2m (&i8)
INCOME FOR THE PERIOD HOR G (28,592) 57,854
(Loss)/profit attributable to: AT AL 1A
(B8R) afl:
Owners of the parent ISS/NEIE7 =N (16,375) 50,764
Total comprehensive (loss)/income A~ ALEEZE
attributable to: (J?E'ETE ) WS 4R
Owners of the parent UNCIEZZ=DN (28,592) 57,854
(LOSS)/EARNINGS PER SHARE R4 A& B
ATTRIBUTABLE TO ORDINARY BFEAEGER
EQUITY HOLDERS OF (B8]) BR
THE PARENT 8
Basic BEN (RMBAE#0.01t) RMBAR%0.047T
Diluted E (RMBAR0.017%T) RMBAR0.047
The board of directors has resolved not to declare any interim EZRTERBEE_ZT—AF~A=1THIE
dividend in respect of the six months ended 30 June 2015 /\“)E] Hy R ER RS B, (@i_ = —pNENA=+H

(six months ended 30 June 2014: Nil).

EREA &) -
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Interim Condensed Consolidated Statement of Financial Position
FHIE B4R & BT IS AR R 3k

30 June 2015
—E—RFRA=TH

30 June 31 December
2015 2014
—E—-afF —T—MF
~A +=A
=+H =+—H
(Unaudited) (Audited)
(REER) (ReEZ)
Notes RMB’000 RMB’000
Bt =E AR¥T T AR®BFTT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y B & 1,821,308 1,878,105
Prepaid land lease payments AN A EFKIE 142,265 128,738
Investments in associates REE R aMKE 13,860 15,880
Available-for-sale investment Al ERE 32,676 23,346
Intangible assets B EE 120,578 97,017
Deposits paid for purchase of items 5t EE I 2 « &= &
of property, plant and equipment  REEB X HHET & 49,032 7,843
Deferred tax assets EETIREE 71,250 59,767
Total non-current assets JEMENE ERE 2,250,969 2,210,696
CURRENT ASSETS REEE
Inventories rE 9 713,512 796,068
Trade and bills receivables B 5 eI GRIE & e R IR 10 1,303,982 1,317,555
Prepayments, deposits and ENZIE Tk
other receivables H At & W R IR 125,525 66,404
Tax recoverable &R [0 718 30,350 61,260
Amounts due from related JEUR B8 3E A B 5K I8
companies 19 58,270 40,707
Financial assets at fair value AABEEHF AERD
through profit or loss SEEE 14 9,355 6,575
Pledged deposits BEEBFRK 11 688,807 622,514
Cash and cash equivalents HekREEEY 11 147,335 138,907
Total current assets MENEERE 3,077,136 3,049,990

Leoch International Technology Limited | Interim Report 2015



Interim Condensed Consolidated Statement of Financial Position H IS8 &4 BRI R

30 June 2015

—T—hFEXNA=1+H

30 June 31 December
2015 2014
—E-RHEF —E—E
~A +=A
=+H =+—H
(Unaudited) (Audited)
(REEZR) (fe&EZ)
Notes RMB’000 RMB’000
B 5T AR®T T ARETT
CURRENT LIABILITIES REBEE
Trade and bills payables B SN RIBRENEE 12 1,284,318 1,209,442
Other payables and accruals HiEMNREBERETER 409,605 360,173
Interest-bearing bank borrowings qu SRITEE 13 1,105,965 1,139,497
Financial liabilities at fair value NABEEZEFHTAEBEN
through profit or loss é =] Tf 14 32,889 43,571
Amounts due to related companies &t FA%L FKIE 19 1,040 6,948
Income tax payable FET BT 1S 73,648 62,073
Total current liabilities mBEERARE 2,907,465 2,821,704
NET CURRENT ASSETS REBEEFE 169,671 228,286
TOTAL ASSETS LESS CURRENT B E#ABERABERE
LIABILITIES 2,420,640 2,438,982
NON-CURRENT LIABILITIES FRBEE
Deferred tax liabilities EEFIEBE 14,506 13,583
Interest-bearing bank borrowings &t B RITIEE 13 94,562 62,173
Deferred government grants 4 SE T8 7 B 31,982 32,550
Total non-current liabilities ERE B EERR 141,050 108,306
Net assets BEFE 2,279,590 2,330,676
EQUITY =
Issued capital BT 15 115,799 115,742
Reserves Gt 2,163,791 2,190,935
Proposed final dividend R R BARR B - 23,999
Total equity R B EE 2,279,590 2,330,676
Dong Li Zhao Huan
Director Director
= o
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Interim Condensed Consolidated Statement of Changes in Equity

TSRS ERE B R

For the six months ended 30 June 2015
BHE_ZT—RAF~A=THILEA

Equity attributable to owners of the parent

BAREAARERS
Available-
for-sale
Share Share investment  Statutory  Exchange Proposed
Issued  premium Merger option revaluation reserve fluctuation  Retained final Total
capital account reserve reserve reserve fund reserve  earnings dividend Equity
e
REEf ERRE REAH
BRARE ROEBER AUHEE BRERE i tERkeE e RERA RE  EHEH
Nott  RVMBOOO  RWMB000O ~ RMB000  RMB'O00  RMBO00  RMBOO0  RMBOO0  RMBOO0O  RMB000  RMB'000
i ARETR ARETR ARETR ARETR ARETR ARETR ARETR ARETR ARETR ARET:R
At 1 January 2015 (audited) R=F-15-A-H
(B2#) 116,742 1,236,361 275,105 32,939 1,994 85,012 1,083 558,441 23999 2,330,676
Loss for the period BAEE - - - - - - - (16,375) - (16,375)
Other comprehensive loss BREH2EEE:
for the period:
Changes in fair value of avalable-fo- I ERE AL ER
sale investment, net of tax 29 MRHE - - - - 7,930 - - - - 7,930
Exchange differences on translation of &R ERKIE £
foreign operations = = = = = = (20,147) = = (20,147)
Total comprehensive loss BAREEEER
for the period = = = = 7930 - oM (16379) - (2859
Exercise of the share options {Tie B 15 57 517 - (214) - - - - - 360
Final 2014 diidend declared BER-2-MERSRS - - - - - - - - 399 (23999
Equity-settled share option amrangements b & S B R EZ b - - - 1,145 - - - - - 1,145
At 30 June 2015 (unaudited) RZF-RF~A=TH
(REER) 115,799 1,236,878" 275,105 33,870 9,924 85,012 (19,064 542,066 - 2219590

These reserve accounts comprise the consolidated reserves of

RMB2,163,791,000 (31 December 2014: RMB2,190,935,000)
in the interim condensed consolidated statement of financial

position.

For the six months ended 30 June 2014
HE-_T—MFA=+HIEASEA

* It E A ERAR T SRR E P BRRRAZER
At ARE2,163,791,0007T ( —E—MME+— 4
=+—8: AR#2190,935,0007T) °

Equity attributable to owners of the parent

SARESAEGEER
Share Share Statutory  Exchange

Issued premium Merger option reserve fluctuation Retained Total

capital account reserve reserve fund reserve earnings Equity

BRIRE ROBEER  AHHEE BRERS ieffe EXRBRE  REER  ERAE

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETT ARETT ARETT ARETR ARETR ARETR ARETT ARETR

At 1 January 2014 (audited) R-Z-ME-f—A (BEH) 114550 1,239,59 275,105 31,323 81,132 (11,936) 480530 2,210,301

Profit for the period BRE7 - - = = - - 50,764 50,764

Other comprehensive income for the period: MR A 2 M -
Exchange differences on translation of RESNEHNESZE

foreign operations - - - - - 7,090 - 7,090

Total comprehensive income for the period HREEREEE - - - - - 7,000 50,764 57,854

Exercise of the share options IFERE 49 7#4 - (467) - - - 323

Equity-settled share option arrangements INEREEBRELSE - - - 1,208 - - - 1,208
At 30 June 2014 (unaudited) RZZ-MmEXA=1A

(R&E=ER) 114600 1,240,337 275,105 32,064 81,132 (4,849) 531294 2,269,686

Leoch International Technology Lim
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2015
—E-IF
(Unaudited)
(REBEX)
RMB’000
ARBTR

(13,484)

51,761
(6,785)

(16,420
(367)
2,624
7,046
93,127

811
13,609

(568)
(7,321)
505

1,881
78,575

1,145

10,440
13,068

(60,156)

74,876
80,556
(23,471)

301,452
(3,275)

298,177
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Interim Condensed Consolidated Statement of Cash Flows RHifRGERERER

For the six months ended 30 June 2015
BHE-_ZT—AFA=+THIE~EA

2015

Six months ended 30 June
BEZA~A=1THIA~EA

2014

—E-RF —T-mF
(Unagdited; (Unaudited)
(REBEZ (REgE=Z)
Notes RMB’000 RMB’000
B 5T AR¥T T ARBFT

CASH FLOWS FROM REETHNERESRE

INVESTING ACTIVITIES
Interest received 24 B, 7,820 11,806
Purchases of items of property, BEWL BELBGEE

plant and equipment (116,086) (64,045)
Proceeds from disposal of items of EE ¥ - V B EEE

property, plant and equipment B P15 5K 18 29,719 20,228
Addition of investment in 13 103 — R Bk 4% 1 7] )

an associate wE (5,664) -
Proceeds from disposal of e — R E AR RS

an associate IE 1,017 =
Purchase of an available-for-sale ~ BBE —HAHHE®RE

investment - (10,500)
Additions of intangible assets Ebﬂﬂﬁ A=\ (387,170) 674)
Additions of prepaid land lease 0 fﬁi\ﬁiiﬂﬁﬁ =%/

payments (14,552) -
Proceeds from investments 2R E RECHMITARE

in financial instruments FIA 6 2,958 4,408
Net cash flows used REEFHANREERE

in investing activities FE (131,958) (38,777)
CASH FLOWS FROM METHMERERE

FINANCING ACTIVITIES
Issue of shares eI 15 360 323
New bank borrowings MERITIER 866,234 598,704
Repayment of bank borrowings EERTEE (866,975) (602,718)
Interest paid 2T A E 5 (52,473) (59,329)
Proceeds from issue of warrants 2577 R I HE 25 H) BT 15 A 14 - 575
Increase in pledged deposits E Eiii 7(? FRIE N (66,293) (83,763)
Payment of dividends AT AR B (23,999) =
Receipt of government grants Llﬁl R B 4 B 7,321 8,967
Net cash flows used in METEARSRE

financing activities R (135,825) (137,241)
NET INCREASE/(DECREASE) B¢ RESZEY

IN CASH AND ®gm, (Rd) 8

CASH EQUIVALENTS 30,394 (40,117)
Cash and cash equivalents REymE e kRS

at beginning of period EEY 3 138,907 138,105
Effect of foreign exchange EXEHNTE  FHE

rate changes, net (21,966) 11,292
CASH AND CASH RERNEREER

EQUIVALENTS AT END OF HEEEY

PERIOD 147,335 109,280
ANALYSIS OF RERREEEY

BALANCES OF CASH AND b

CASH EQUIVALENTS
Cash and bank balances Be MIRITER 11 147,335 109,280

Leoch International Technology Limited | Interim Report 2015



Notes to the Interim Condensed Consolidated Financial Statements

I B B AR B B S R R B

CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands
on 27 April 2010 as an exempted company with limited
liability under the Companies Law, Chapter 22 (Law 3
of 1961, as consolidated and revised) of the Cayman
Islands and the Company’s shares have been listed
on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) since 16 November 2010. The
registered office of the Company is located at the office
of Codan Trust Company (Cayman) Limited at Cricket
Square, Hutchins Drive, PO Box 2681, Grand Cayman,
KY1-1111, Cayman lIslands. The Group is principally
engaged in the manufacture, development and sale of
lead-acid batteries.

In the opinion of the directors of the Company, the
immediate holding company of the Company is Master
Alliance Investment Limited, a company incorporated in
the British Virgin Islands. The ultimate holding company
is DB International Trust (Singapore) Limited, which
is the trustee of a discretionary trust established by
Mr. Dong Li and the beneficiaries of whom are family
members of Mr. Dong Li.

2.1BASIS OF PREPARATION

The interim condensed consolidated financial
statements for the six months ended 30 June 2015
have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock
Exchange and International Accounting Standards
(“IAS”) 34 “Interim Financial Reporting” issued by the
International Accounting Standards Board (the “IASB”).

The interim condensed consolidated financial
statements do not include all the information and
disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s
annual financial statements for the year ended 31
December 2014.

1.

2.1

30 June 2015
—E—RFNA=+H

NEEFR

AR YR ZE—EFMH A+t BIREH
EHENRE(F2E) (— N N—FFEFR
SRR AR E RIEET) ER EHETMKLA
EHREBRAT MARRRKRMEZZT—F
FT—ATRARERBHERIMERL
7) ([B$AZFT]) £ o AR RIR sk it = iR s
A Codan Trust Company (Cayman) Limited&9 35
%z (31t A Cricket Square, Hutchins Drive, PO
Box 2681, Grand Cayman, KY1-1111, Cayman
Islands ) e ANEEF ER RS HEMHE

HEETL-

RARREZRR ARANEEERAR A
7 35 88 R 22 B B 5 i AK S A9 Master  Alliance
Investment Limited ° & £ 1% i& A 7] ADB
International Trust (Singapore) Limited * H A H &=
FREKIHEZEEANIIEA EZRA

mBE

BE_T-—AFA=THIERNEANSE
BRER S MR TV IRIBE R P8 75 E AR
A&+ N R BIFR & 5t R R B & R r)E
SR Rt AR R SE345 [P B 5 s | FE AR
BT MRS

PR A MR L T B FEM R
RFTREREH — BN RIRESIR EHR
AEEEBE—_T—NEt+-_A=1+—HILF
EOFEMFERE —HEE
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Notes to the Interim Condensed Consolidated Financial Statements P EifSEA& S BT HRH T

30 June 2015
—T—hFEXNA=1+H

2.1BASIS OF PREPARATION
(continued)

These interim condensed consolidated financial
statements are unaudited, but have been reviewed by
the Audit Committee of the Company.

2.2ACCOUNTING POLICIES

The accounting policies adopted in the preparation
of the interim condensed consolidated financial
statements are consistent with those followed in
the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December
2014, except for the adoption of new standards and
interpretations effective as of 1 January 2015. The
adoption of the new standards and interpretations has
had no material effect on these interim condensed
consolidated financial statements. The Group has
not early adopted any other standard, interpretation
or amendment that has been issued but is not yet
effective.

3. OPERATING SEGMENT
INFORMATION

The Group is principally engaged in the manufacture,
development and sale of lead-acid batteries. For
management purposes, the Group operates in
one business unit based on its products, and has
one reportable segment which is the manufacture,
development and sale of lead-acid batteries.

No operating segments have been aggregated to form
the above reportable operating segment.

36 Leoch International Technology Limited | Interim Report 2015
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Notes to the Interim Condensed Consolidated Financial Statements B4 & B8R RMIE

3. OPERATING SEGMENT

INFORMATION (continued)

Geographical information

(@)  Revenue from external customers

30 June 2015
—T—hFEXNA=1+H

REDEER (&

i & & H
@ KEINSBEFHI Kz

Six months ended 30 June
BZEAA=1+HIAEA

2015 2014

—E-I1F —T—F

RMB’000 RMB’000

AR¥T T AREF T

(Unaudited) (Unaudited)

(REEX) (REEEZ)

Mainland China PN 949,821 982,082

European Union BLBE 339,447 399,106
United States of America ==

(the “USA”) 332,318 309,144

Other Asian countries/areas ~ Hh MBI R & 268,750 338,881

Other countries H h B =R 78,714 91,021

1,969,050 2,120,234

The revenue information above is based on the

locations of the customers.

Fi BRI ERNE P e E DA o
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Notes to the Interim Condensed Consolidated Financial Statements P EifSEA& S BT HRH T

30 June 2015
—T—hFEXA=1+H

3. OPERATING SEGMENT
INFORMATION (continueqd)

Geographical information (continued)

©)

()

Non-current assets

The following table presents the geographical
information of non-current assets of the Group.

HWEER (F)

(]

HRBEE

TREJAEEERDEENILEE
ko

30 June 31 December

2015 2014

—E-1F —ZT—-mE

RAA=tH +ZH=1+—H

RMB’000 RMB’000

AR®BT AREF T

(Unaudited) (Audited)

(REER) (REZ)

Mainland China AR B K fE 2,029,733 2,004,068
Others HAh, 117,310 123,515
2,147,043 2,127,583

The non-current assets information above is
based on the locations of the assets and excludes
financial instruments and deferred tax assets.

Information about major customers

During the six months ended 30 June 2015,
no revenue from sales to a single customer
amounted to 10% or more of the Group’s
revenue. During the six months ended 30 June
2014, revenue of approximately RMB390,127,000
was derived from sales to a single customer,
including sales to a group of entities which are
known to be under common control with that
customer, which accounted for 18.4% of the
Group’s total revenue.
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Notes to the Interim Condensed Consolidated Financial Statements B4 & B8R RMIE

4. REVENUE, OTHER INCOME
AND GAINS

Revenue, which is also the Group’s turnover, represents
the net invoiced value of goods sold. An analysis of
revenue, other income and gains is as follows:

30 June 2015
—T—hFEXNA=1+H

Wz ~ E AU A K Wz

B

Was - MEIAKRER L X5 REFEEMHF
BRE B - EMIRA R DT 40
T

Six months ended 30 June
BEAA=1+HIEAEA

2015 2014
—E-1F —T-mE
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB’000
AR®TR ARETT
Revenue L
Sale of goods HEEY 1,969,050 2,120,234
Other income and gains Hi A R e
Bank interest income RIT A B A 6,785 9,686
Government grants* IBHT 47 B 7,321 6,177
Gain on disposal of items of BEME - BWEK
property, plant and equipment wEE A R - 2,963
Gain on disposal of scrap materials B & BE R HY UL &S 6,172 142
Foreign exchange differences, net ~ 4MNEFE 5, =58 - JF 58 9,457 -
Others HAh 4,470 2,349
34,205 21,317

Various government grants represented cash payments iy E BT BE Ty 483 75 B BRI 48 T AR E
and subsidies by the local finance bureau to the Group FIR & I8 M AHEL - S ENIR & R IAT A%
as an encouragement to its investment and technological WG AZ AR EER RS AE
innovation. There are no unfulfiled conditions or I8 e

contingencies relating to such subsidies.
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Notes to the Interim Condensed Consolidated Financial Statements P HifSBA4 & B RMIE

30 June 2015
—T—hFEXNA=1+H

5. FINANCE COSTS

5. BFRERRAR

Six months ended 30 June

BEAA=THLAEA

2015 2014

—E-HF —ZT—OF

(Unaudited) (Unaudited)

(REER) (REEZEZ)

RMB’000 RMB’000

AREF AREEF T

Interest on bank borrowings RITEERE 35,642 28,823
Interest arising from discounted bills B 2R Z 45 2 A Y 7 B, 16,831 30,506
52,473 59,329
Less: Interest capitalized B EEREFE (712) (7,132)
51,761 52,197

6. (LOSS)/PROFIT BEFORE TAX 6.

The Group’s (loss)/profit before tax is arrived at after

charging/(crediting):

ANATIEBREBH:

BiAl (&18) &l

AEBEOBA (BIR) EF TR, (G

Six months ended 30 June
BZEZAA=1+HIEAEA

2015 2014
—E—-4fF —TmF
(Unaudited) (Unaudited)
(RBEX) (RE&EZ)
Note RMB’000 RMB’000
Bt & ARBT T AR®EF T
Cost of inventories sold FrEFEE KA 1,393,729 1,381,627
Employee benefit expenses (g & 18 F| F 2
(including directors’ (BEEEHS) :
remuneration):
Wages and salaries TERHS 301,799 248,242
Performance related 48 N FE AT
bonuses - 802
Equity-settled share A E R
option expenses BERGRER 1,145 1,208
Pension scheme BRI EF 2R
contributions 17,842 14,113
320,786 264,365
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Notes to the Interim Condensed Consolidated Financial Statements B4 & B RMIE

(continued)

(LOSS)/PROFIT BEFORE TAX

30 June 2015
—T—hFEXNA=1+H

. Ba (BR),ar (&)

Six months ended 30 June

BEAA=THILAEAR

2015 2014
—E—-FEF — P4
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
Note RMB’000 RMB’000
Bt =E AR® T AREET T
Amortization of computer 5. & 8 {4 1 £
software 1,224 765
Research and development A 3% 7N
costs:
Deferred development 1% AT 7 B K AN g
costs amortized* 12,385 11,812
Current period expenditure 8 A G % 38,275 39,456
50,660 51,268
Unrealized (gain)/loss on: ER fﬁ (Wzs) /B8
Forward currency contracts A EEZE T ABEN
at fair value through Lﬁlﬁ BEEK
profit or loss (8,273) 14,535
Warrants at fair value AAEBEEEHT AEEZN
through profit or loss R HE RS 14 (5,189) 13,784
(13,462) 28,319
Realized gain on: BB -
Forward currency contracts AL EEZ ST ABzEH
at fair value through RHEBEL
profit or loss (2,958) (4,408)
Total (gain)/loss on AABEEHFT ABRZY
financial assets/financial CREE/SRAE
liabilities at fair value (M) EEERE
through profit or loss (16,420) 23,911
BTEBREMERAR | T —AFHPERE
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Notes to the Interim Condensed Consolidated Financial Statements P EifSEA& S B HRRHI T

30 June 2015
—T—hFEXNA=1+H

(LOSS)/PROFIT BEFORE TAX

6.

. BiAl (B8) F

| (#&)

(continued)
Six months ended 30 June
BEASA=1THLAAEA
2015 2014
—E—-FF — o4
(Unaudited) (Unaudited)
(REEZR) (REHEZ)
Note RMB’000 RMB’000
B 5T AR® T ARETT
Depreciation e 93,127 108,415
Amortization of prepaid land  FE At + b FR & 2 TE 5 5
lease payments 811 781
Recognition/(reversal) of wR, (EL)E 5
impairment of trade FE W IR R B
receivables” 505 (2,578)
Write down of inventories to WORTFEE ] #1R)FE"
net realizable value® 1,881 7,777
Impairment of items of M BB MR
property, plant and 15 B RE*
equipment® - 2,275
Minimum lease payments KEMEE TR
under operating leases fﬂ S 2,026 1,680
Loss/(gain) on disposal of EME BEREE
items of property, IE BREsE, (Mkas) -
plant and equipment, net Rt 2,624 (2,963)
Gain on disposal of iR B — M E A F R
an associate, net s JHRE (367) =
Loss on a fire incident*" NEHB R 78,575 =
Foreign exchange SNGE BE 5 Z B8 - 5HEE
differences, net (9,457) 3,029
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Notes to the Interim Condensed Consolidated Financial Statements B4 & B KMz

6.

(LOSS)/PROFIT BEFORE TAX 6.

(continued)

*

The amortization of deferred development costs and write
down of inventories to net realizable value are included in
“Cost of sales” in the condensed consolidated statement
of profit or loss and other comprehensive income.

# Impairment of trade receivables, impairment of items
of property, plant and equipment, loss on disposal of
items of property, plant and equipment and loss on a
fire incident were included in “Other expenses” in the
condensed consolidated statement of profit or loss and
other comprehensive income.

" On 24 March 2015, one of the warehouses of the
Group’s production factory in Huaibei city, Anhui, the
PRC caught fire and resulted in losses on inventories and
property, plant and equipment of RMB70,235,000 and
RMB8,340,000, respectively, totalling RMB78,575,000.

INCOME TAX EXPENSE /.

The Group calculates the income tax expense for the
period using the tax rate that would be applicable to the
expected total annual earnings. The major components
of income tax expense in the interim condensed
consolidated statement of profit or loss and other
comprehensive income are:

30 June 2015
—T—hFEXNA=1+H

BiAl (B518),a8r (&)

* ‘LLﬁ§§&$§&iﬁ&ﬁﬁiﬁﬁi§?:€7§fﬁ}$%
SPABRES R R A2 E IR [
ERA] -

¢ B S RWFIRRE W% BB MRERE R
=0 FE%% P55 K s (7R B OB TRIA S K
KBRFABRGaEaEME2EKRR
E’]f,ﬁ\ﬁﬁﬁﬁJ

© RCF-AF=A-+mA - AREMRS
B R B T A RS o — (R K
X BEFEARIE - B R A BB
AR #70,235,0007T K A R #8,340,0007T
& # AR¥78,5675,0007T ©

FTSHiRE

$El&hm%#ﬁﬁifﬁﬂ BRRRI T

HHANMSHAS N HERR S 1ER
&ﬁmiﬁ% S 7 Y PTS T F s 3 EARRK
BB

Six months ended 30 June
BZEA~NA=1+HIEAEA

2015 2014

—E-HF —T—OF

(Unaudited) (Unaudited)

(REEX) (REEEZ)

RMB’000 RMB’000

AR® T ARETT

Current — Mainland China B EAR 7B — Fh B KB 10,586 5,255
Current — Hong Kong BVEAT I — & 1,302 2,952
Current — Singapore BN ERFE I8 — 7 hi3k 1,248 5,793
Current — USA BP AR 1E — < B 1,666 2,236
Deferred tax IEEF IR (11,911) (4,078)
Total tax charge for the period BRI IE S 4858 2,891 12,158

BrEBEMERLE | T -HFPHKRE
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Notes to the Interim Condensed Consolidated Financial Statements P EifSE& S B HRRHI T

30 June 2015
—T—hFEXNA=1+H

8. (LOSS)/EARNINGS PER SHARE 8.

ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
PARENT

The calculation of basic loss per share amounts is
based on the loss for the six months ended 30 June
2015 attributable to ordinary equity holders of the
parent, and the weighted average number of ordinary
shares of 1,352,316,026 (six months ended 30 June
2014: 1,337,199,333) in issue during the period.

The calculation of diluted loss per share amounts is
based on the loss for the six months ended 30 June
2015 attributable to ordinary equity holders of the
parent. The weighted average number of ordinary
shares used in the calculation is the number of ordinary
shares in issue during the period, as used in the basic
loss per share calculation, and the weighted average
number of ordinary shares assumed to have been
issued at no consideration on the deemed exercise or
conversion of all dilutive potential ordinary shares into
ordinary shares.

No adjustment has been made to the basic loss per
share amounts presented for the six months ended 30
June 2015 in respect of a dilution as the impact of the
share options and warrants outstanding had an anti-
dilutive effect on the basic loss per share amounts
presented.
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Notes to the Interim Condensed Consolidated Financial Statements B4 & B RMIE

8. (LOSS)/EARNINGS PER SHARE 8.

ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
PARENT (continued)

The calculations of basic and diluted (loss)/earnings per
share are based on:

30 June 2015
—T—hFEXNA=1+H

’D\ﬂ FEEmIS A ARG
KR (&18) BRI (&

4
7

SRERDIT (BI8) /BRI RE THIH
itE

Six months ended 30 June
BZEAA=1+HIAEA

2015 2014
—E-HF —T—F
(Unaudited) (Unaudited)
(REEZR) (REEZ)
RMB’000 RMB’000
AR®T R ARETT
(Loss)/earnings (E518) &R
(Loss)/profit attributable to AR EEREREE S
ordinary equity holders of J%TE )/ BRBE AR
the parent, used in the basic and MESRE ARG
diluted (loss)/earnings per share JE_S 18) /&
calculations (16,375) 50,764

BrEBEMERLE | T -—HFPHKRE
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Notes to the Interim Condensed Consolidated Financial Statements P EifSE& S B HRRHI T

30 June 2015
—T—hFEXNA=1+H

8. (LOSS)/EARNINGS PER SHARE 8.

ATTRIBUTABLE TO ORDINARY (S|

EQUITY HOLDERS OF THE
PARENT (continued)

Number of shares

REE

Six months ended 30 June
BEASA=1THLXEA
2015 2014
= —FNAF
(Unaudited) (Unaudited)
(REERK) (REEEZ)

Shares & 5

Weighted average number of ARG ESRER
ordinary shares in issue during (E18) " BFNHAD
the period used in the basic BT T BRI FHE
(loss)/earnings per share calculation

Effect of dilution — weighted ey e LmRmeE

average number of S8
ordinary shares:
Share options =i

1,352,316,026 1,337,199,333

- 2,649,127

1,352,316,026 1,339,748,460
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Notes to the Interim Condensed Consolidated Financial Statements B4 & B RMIE

9. INVENTORIES

©
en)
[y
o\

30 June 2015
—T—hFEXNA=1+H

30 June 31 December

2015 2014

—E-hF —FT-mF

AA=+H +ZHA=1+—H

(Unaudited) (Audited)

(REER) (Re&EZ)

RMB’000 RMB’000

AR¥T T AREF T

Raw materials R 88,771 91,419

Work in progress TR M 437,718 443,315

Finished goods BURY G 187,023 261,334

713,512 796,068

10.TRADE AND BILLS 10.EZRNERIER BN EE

RECEIVABLES

30 June 31 December

2015 2014

—F-1f%F —F—mF

AB=+R F+ZA=+—H

(Unaudited) (Audited)

(REEZR) (fE#EZ)

RMB’000 RMB’000

AR%T ARBFT

Trade receivables Z 5 e KIR 1,252,442 1,240,886

Bills receivable UL = % 66,954 91,578

Less: Impairment provision B ORE R (15,414) (14,909)

1,303,982 1,317,555

BLEBEEMAERIA
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30 June 2015
—T—hFEXNA=1+H

10.TRADE AND BILLS

RECEIVABLES (continued)

The Group grants different credit periods to customers.
The credit period of individual customers is considered
on a case-by-case basis. Certain customers are
required to make partial payment before or upon
delivery. The Group seeks to maintain strict control
over its outstanding receivables and closely monitors
them to minimize credit risk. Overdue balances are
reviewed regularly by senior management. Trade
receivables of RMB128,270,000 (31 December
2014: RMB161,858,000) were under short term
credit insurance and RMB48,304,000 (31 December
2014: RMB62,798,000) were under letters of credit.
In addition, the Group does not hold any collateral or
other credit enhancements over these balances. Trade
receivables are non-interest-bearing.

As at 30 June 2015, the Group had pledged
certain trade and bills receivables amounting
to RMB63,595,000 (831 December 2014:
RMB34,126,000) to banks with recourse in exchange
for cash. The proceeds from pledging the trade and
bills receivables of RMB27,008,000 (31 December
2014: RMB11,208,000) were accounted for as
collateralized bank advances until the bills were
collected or the Group made good of any losses
incurred by the banks (note 13(iii).
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Notes to the Interim Condensed Consolidated Financial Statements P EifSE& S B HRRHI T
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Notes to the Interim Condensed Consolidated Financial Statements B4 & B RMIE

10.TRADE AND BILLS

RECEIVABLES (continued)

An aged analysis of the trade and bills receivables as
at 30 June 2015 and 31 December 2014 based on the

invoice date, net of provisions, is as follows:

7J
&)

(

30 June 2015

—T—hFEXNA=1+H

B FZRWFIEREREE

RIE—AFAA=TAR-ZF—WFE+=
A=1t—B BZRUBENERZE RIS
BB (NERBR) MR DT A0

30 June 31 December

2015 2014

—E-HF —T-MF

AA=+H +ZHA=1+—H

(Unaudited) (Audited)

(REEE) (R&EZ)

RMB’000 RMB’000

AR®F T AREF T

Within 90 days 90H N 995,795 988,849
91 to 180 days 91%£180H 175,415 171,361
181 to 365 days 1812365H 92,365 115,437
1 to 2 years 1224 28,754 33,087
Over 2 years 29 A B 11,653 8,821
1,303,982 1,317,555

BrEBEMERLE | T -—HFPHKRE
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Notes to the Interim Condensed Consolidated Financial Statements P HifSBA4 & B RMIE

30 June 2015
—T—hFEXNA=1+H

11.CASH AND CASH

MBERIREEBYUREIR

=+
EQUIVALENTS AND PLEDGED HEX
DEPOSITS
30 June 31 December
2015 2014
—®2-IHF —F—mF
~NA=+H T+ -H=1+—H
(Unaudited) (Audited)
(RBER) (EEz)
RMB’000 RMB’000
ARET T ARBT T
Cash and bank balances 8% NIRTT4 AR 147,335 138,907
Time deposits EHFER 688,807 622,514
836,142 761,421
Less: Pledged for interest-bearing & : B stat BERTT & B K1
bank borrowings (P E13(v))
(note 13(iv)) (215,276) (252,777)
Pledged for bills payable BN RRER
(note 12) (KIzE12) (332,119) (232,332)
Pledged for letters of credit Bt AEE T (141,412) (137,405)
(688,807) (622,514)
Cash and cash equivalents He kRS EEY 147,335 138,907
Denominated in RMB RARKEE 756,022 704,635
Denominated in US$ IAEITEHE 40,673 41,054
Denominated in HK$ LB TTEHE 32,134 8,573
Denominated in INR EE B EHE 4,458 =
Denominated in SG$ VAR N3 JoEHE 1,932 1,596
Denominated in EUR AR TTETE 329 1,116
Denominated in AU$ LB ITEHE 310 -
Denominated in LKR N B2 RELLLEHE 284 4,447
836,142 761,421
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Notes to the Interim Condensed Consolidated Financial Statements B4 & B RMIE

12.TRADE AND BILLS PAYABLES

30 June 2015
—T—hFEXNA=1+H

12.EZBRAREBERENEE

30 June 31 December

2015 2014

—E-HF —T—MF

AA=+H +ZHA=1+—H

(Unaudited) (Audited)

(REEX) (&%)

RMB’000 RMB’000

AR¥T T ARBTT

Trade payables =) AN O 368,944 348,837
Bills payable NS 915,374 860,605
1,284,318 1,209,442

An aged analysis of the trade and bills payables as at

RIBER B B RN TR LENRIRRE

the end of the reporting period, based on the invoice FHERRER AT
date, is as follows:

30 June 31 December
2015 2014
—E-HF —T-lMF
AA=+H +ZHA=1+—H
(Unaudited) (Audited)
(REEZX) (REZ)
RMB’000 RMB’000
AR¥T T AREF T
Within 90 days 90H N 415,134 293,595
91 to 180 days 91%£180H 830,156 850,119
181 to 365 days 181%2365H 24,255 29,423
1 to 2 years B2 8,401 31,225
2 to 3 years 2E34F 1,593 3,752
Over 3 years B B3F 4,779 1,328
1,284,318 1,209,442

BLEBEEMAERIA
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Notes to the Interim Condensed Consolidated Financial Statements P EifSEA& S B BRI T

30 June 2015
—T—hFEXA=1+H

12. TRADE AND BILLS PAYABLES
(continued)

The trade payables are non-interest-bearing and are
normally settled on 90-day terms. All the bills payable
bear maturity dates within 180 days. As at 30 June
2015, bills payable amounting to RMB865,900,000
(81 December 2014: RMB850,800,000) were issued
on intercompany sales transactions within Group
companies and such bills were discounted to banks for

short term financing.

As at 30 June 2015, certain of the Group’s bills payable
were secured by pledge of certain of the Group’s
time deposits amounting to RMB332,119,000 (31

December 2014: RMB232,332,000) (note 11).
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Notes to the Interim Condensed Consolidated Financial Statements B4 & BB RMIE

30 June 2015
—T—hFEXNA=1+H

S P 7
13.INTEREST-BEARING BANK 13.5TERITHEE
BORROWINGS
30 June 2015 31 December 2014
“E-RFAXA=TH “Z-ME+ZA=1-H
Effective (Unaudited) Effective (Audited)
interest rate (RBERK) interest rate (B&H%)
(%) Maturity RMB’000 (%) Maturity RMB'000
BEAZ (il
(%) 0% AR%Txn (%) 3 ARETR
Current B H
Interest-bearing bank borrowings, 32 HTEE - HHE A
secured 1.50 to £ 7.80 2016 1,078,957 1.95t0 = 7.80 2015 1,128,289
Collateralized bank BERRTER
advances, secured BEH 2.00 to Z 453 2016 27,008 3.44t0 % 5.08 2015 11,208
1,105,965 1,139,497
Non-current JEEP B
Interest-bearing bank borrowings, &2 H/TEE  HEA
secured 1.50 to £ 7.53 2017-2028 94,562 1.50t0 £ 7.53 2017-2028 62,173
1,200,527 1,201,670
Analyzed into: DA -
30 June 31 December
2015 2014
—E-IHF —E-F
NA=1H +=A=+—8
(Unaudited) (Audited)
(REER) (KEEZ)
RMB’000 RMB’000
ARET T AREFTT
Bank loans and advances AR T3 FEEAEZERD
repayable: RITERRBNK:
Within one year 1FER 1,105,965 1,139,497
In the second year HpsE 27,135 19,722
In the third to fifth years, inclusive ~ Z3EFE5F  BIEEHEMF 41,402 7,889
Beyond five years 5F 1% 26,025 34,562
1,200,527 1,201,670

BrEBEMERLE | T -—HFPHKRE
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Notes to the Interim Condensed Consolidated Financial Statements P EifSEA& S B BRI T

30 June 2015
—T—hFEXA=1+H

13.INTEREST-BEARING BANK
BORROWINGS (continued)

The Group'’s secured bank borrowings are secured by
the following pledge or guarantees:

U)

(i)

(i)

(iv)

a charge over certain of the Group’s property,
plant and equipment with a net carrying amount
of approximately RMB783,597,000 (31 December
2014: RMB770,821,000) as at the end of the
reporting period.

a charge over certain of the Group’s leasehold
lands with a net carrying amount of approximately
RMB24,058,000 (31 December 2014:
RMB33,825,000) as at the end of the reporting
period.

certain of the Group’s trade receivables
with a carrying amount of approximately
RMB63,595,000 (31 December 2014:
RMB34,126,000) as at the end of the reporting
period (note 10).

the pledge of certain of the Group’s time deposits
amounting to approximately RMB215,276,000 (31
December 2014: RMB252,777,000) as at the end
of the reporting period (note 11).

cross guarantees executed by companies within
the Group.
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14.FINANCIAL ASSETS AND

FINANCIAL LIABILITIES AT FAIR
VALUE THROUGH PROFIT OR
LOSS

14. 270

Notes to the Interim Condensed Consolidated Financial Statements P EifSEA& S B HRRHIE

30 June 2015
—T—hFEXNA=1+H

EEZ BT ABRN
ﬁrﬁ'ﬂ’%%&ﬁnﬂ 118

30 June 31 December
2015 2014
—E-EHF —E-F
NA=1+H +=-—HA=+—H
(Unaudited) (Audited)
(REEZR) (feEZ)
RMB’000 RMB’000
AR¥ T ARBFTT
Financial assets at fair value NABEZET AER
through profit or loss: TRIEE
Forward currency contracts REEEES 4 9,355 6,575
Financial liabilities at fair value AABEEHA ARG
through profit or loss: TRAR:
Forward currency contracts REHEBEL 32,713 38,206
Warrants R HE RS 176 5,365
32,889 43,571

Warrants

On 7 May 2014, the Company issued 46,000,000
warrants for a net consideration of approximately
RMB575,000 to certain independent third parties to
subscribe for the Company’s ordinary shares of HK$0.1
each. The subscription rights attaching to 50% of these
warrants may be exercised at any time during a period
of 12 months commencing from 8 May 2014 with an
exercise price of HK$1.2 per share. The subscription
rights attaching to the remaining 50% of these warrants
may be exercised at any time during a period of 18
months commencing from 8 May 2014 with an exercise
price of HK$1.6 per share. As the exercise price of
these warrants are denominated in HK$ which is not
the functional currency of the Company, these warrants
are accounted for as financial liabilities and measured at
fair value through profit or loss.

IR EE

R_Z—NFRAA+H ARARRETBEIYE
= 531746, OOO 00017 Al SREE AN A B SR EE
OB LA T AR RAEE REFENA
A R #E575,0007T © 7% & 78 A% #E 78 B950%KE B

VREBETRE-T—mFR AN\ B2
& A HAfEpE R 1T - TR ERERI2EB T
%% R PEAE B8R T 5098 i ) SR BE #E AT A
—Z—FH A /\ BEET181E B HAE R 1T
i 1TEE AT 68T - AR RBAEERTT
EELABIT (WIEAR AR E ) 5HE -
WZERREZARIIECREBELEZEAN
BEEZHT ABDE-
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Notes to the Interim Condensed Consolidated Financial Statements P HifEBA4 & BB FRMIE

30 June 2015
—T—hFEXNA=1+H

14.FINANCIAL ASSETS AND 14. R REEZE T ABZ
FINANCIAL LIABILITIES AT FAIR TREEREMEE (&)
VALUE THROUGH PROFIT OR
LOSS (continued)
Warrants (continued) AIRRER ()
The following warrants were outstanding during the FHER, A A ARTTE RO RRARAEE I T
period/year:
Six months ended Year ended
30 June 2015 31 December 2014
BE-_ZT-15A"A=+H HET-WEFT-A=1t—H
kREA IEFE
Weighted Weighted
average Number of average Number of
exercise price warrants  exercise price warrants
RS MEFS
THE RREZRHA 1EE RREZEZAH
(HKS$ (HKS
per share) per share)
(BRET) (BkR#ET)
At 1 January KR—HA—H 1.46 33,000,000 - -
Granted during the 5/ FERE L
period/year - - 1.40 46,000,000
Exercised during the #/ENTE
period/year - - 1.20 (13,000,000)
Expired during the period/year &,/ A& 120  (10,000,000) - -
At 30 June/31 December RAR=+B/
+-A=+—H 1.60 23,000,000 1.46 33,000,000
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14.FINANCIAL ASSETS AND

FINANCIAL LIABILITIES AT FAIR
VALUE THROUGH PROFIT OR
LOSS (continued)

Warrants (continued)

The fair value of the warrants was estimated as at the
date of exercise and at the end of the reporting period,
using the Black-Scholes option pricing model, taking
into account the terms and conditions upon which the
warrants were granted. The following table lists the
inputs to the model used:

14. @@\EE%E}@
TREERER
RREE ()
uzuHX*E

At W E B AR RE X A B ERR e

A
L=

- =

Notes to the Interim Condensed Consolidated Financial Statements P EifSEA& S B HRR KT

30 June 2015
AEANA=TH

3 HY

)

:\ E)I’

VASEETIAITE B B NS
HAZRUAMA 70 5o —&F AR A B M FE BAE AR

R -

TREF PR R a8 A BRI -

Valuation date

fH{E B &

30 June 31 December 31 December
2015 2014 2014
—B-FHfF —B-mE —E-mE
AA=+H +=ZA=t—-H +=ZRAR=t+-—H

Underlying price HEEE (BRET)
(HK$ per share) 1.02 1.40 1.40

Exercise price TEE (ERBT)

(HK$ per share) 1.60 1.20 1.60
Expiry date E3[piiy = 6 November 6 May 6 November
2015 2015 2015
—T—HEF —ET—HEF —ET—RHEF
+—A"H Fi=ay= +—AHRH
Expected dividend vield (%) 78 83% B & (%) - = =
Expected volatility (%) %EH;W & (%) 49.15 37.06 51.24
Risk-free interest rate (%) % A 2K (%) 0.01 0.03 0.13
Number of shares foﬁ §5( H 23,000,000 10,000,000 23,000,000

At the end of the reporting period, the Company had
23,000,000 (31 December 2014: 33,000,000) warrants
outstanding with a total fair value of RMB176,000 (31
December 2014: RMB5,365,000). The change in fair
value of RMB5,189,000 was recognized and charged
to profit or loss in the current period. The exercise in full
of the outstanding warrants would, under the present
capital structure of the Company, result in the issue of
23,000,000 additional ordinary shares of the Company
and additional share capital of HK$2,300,000 and share
premium of HK$34,500,000.

R4 H K - AN A 7] 23,000,000/
—E+=-—A= + H: 330000001%).%

% 2 55 1R R AT 7
176,0007T, (

~RRBEAEXAARK
e E¢+_Hf+ B:AR

#5,365,0007T ) ° AR 5,189,000 THI A SE
ﬁ AB)E A AN HA R 1B e 1 RR M H0BR o AR IR AR
RNEIRBERERE  WHARITEARIREE
BT - Rl BB EESYME1T723,000,0008%
A% - LA R EE A BB HMNAR 452,300,000

78 70 M A% 1734 834,500,000 7T

/NGRS
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Notes to the Interim Condensed Consolidated Financial Statements P EifSEA& S B BRI T

30 June 2015
—T—hFEXA=1+H

14.FINANCIAL ASSETS AND 14. A 7t
FINANCIAL LIABILITIES AT FAIR & "l
VALUE THROUGH PROFIT OR
LOSS (continued)

BELDH AR Y
SERSMAME (&)

Warrants (continued) RIRER ()
RARHAGRGE B RREREER K
A AH23,000,00017 1 AT T BV R AAERE - 4E
ERAREIE AR BITROAN7% -

At the date of approval of these interim condensed
consolidated financial statements, the Company had
23,000,000 warrants outstanding, which represented
approximately 1.7% of the Company’s shares in issue
as at that date.

15.ISSUED CAPITAL 15. B #ITIRA

30 June 31 December
2015 2014
—E-1f% —FmF
AB=+R F+ZA=+—H
Authorized: VARE €
10,000,000,000 (31 December 10,000,000,0004%
2014: 10,000,000,000) —E—mEF
ordinary shares of +=—A=+—8:
HK$0.1 each (HK$'000) 10,000,000,000% )
SRR TEEO0. 178 T
Tk (FE7T) 1,000,000 1,000,000
Issued and fully paid: BEEITRART
1,352,819,666 (31 December 1,352,819,6668%
2014: 1,352,087,000) (Z=—m&E
ordinary shares of += = =Rl
HK$0.1 each (HK$’000) 1,352,087,000/% )
FREEC.1EITH
Tk (FAE1L) 135,282 135,209
Equivalent to RMB’000 ERAREBT T 115,799 115,742
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Notes to the Interim Condensed Consolidated Financial Statements P EifSEA& S B HRRHIE

15.ISSUED CAPITAL (continued)

During the current period, the movements in issued
share capital were as follows:

30 June 2015
—T—hFEXNA=1+H

15. B 1T (&)

ERITRARARR AR ZEEH T

Number of
ordinary Nominal value of
shares of ordinary shares
HK$0.10 each ERRNEE
SREE
Note 0.10;8 Ty HK$'000 RMB’000
B 5E EBEREE FET ARBF T
Authorized: ETE
As at 1 January 2014, N—E—NFE—-—AF—HQ-
31 December 2014, “2-NF+=A
1 January 2015 and =+—B -—Z—1F
30 June 2015 —A—BR=Z—HF
~NA=TH 10,000,000,000 1,000,000 858,008
ssued: B 21T
As at 1 January 2014 R-ZE—NFE—H[—H 1,337,075,000 133,708 114,551
Share options exercised BTE R BB 2,012,000 201 160
Warrants exercised BT AR F 13,000,000 1,300 1,031
As at 31 December 2014 ~ R —Z—[U4F
+=ZA=+—H 1,352,087,000 135,209 115,742
As at 1 January 2015 R-ZE—RF—A—H 1,352,087,000 135,209 115,742
Exercise of share options TR B AR i (i 732,666 73 57
At 30 June 2015 RZE—REX A=1H 1,352,819,666 135,282 115,799

(i) The subscription rights attaching to 732,666 share
options were exercised at the weighted average
subscription price of HK$0.62 per share, resulting in
the issue of 732,666 shares HK$0.1 each for a total
cash consideration of RMB360,000. An amount of
RMB214,000 was transferred from the share option
reserve to the share premium account upon the exercise
of the share options.

() 732,666 FEREREI M RBEECIZER
0.628 TLH MNAEF I RIEEITE - AT
732,6660% & I E E0.178 TR L) - LIRS
KB A AR #360,0007T ° AR TE% -
AR #214,0007c BN B E R E R B E B ER
19 m B o
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30 June 2015
—T—hFEXNA=1+H

16.SHARE OPTION SCHEME

Pre-IPO Share Option Scheme

The Company operates a pre-IPO share option
scheme (the “Pre-IPO Share Option Scheme”) for the
purpose of providing incentives and rewards to eligible
persons who contribute to the success of the Group’s
operations. Eligible persons of the Pre-IPO Share
Option Scheme include the Company’s directors and
other employees of the Group. The Pre-IPO Share
Option Scheme became effective on 1 June 2010 and
unless otherwise cancelled or amended, will remain in
force for 10 years from that date.

The Pre-IPO Share Option Scheme is available to the
directors and employees (whether full time or part time)
of any member of the Group.

The maximum number of the shares in respect of
which options may be granted under the Pre-IPO
Share Option Scheme shall be 60,000,000 shares
representing approximately 4.5% of the total issued
share capital of the Company immediately after
completion of the global offering, taking no account of
the exercise of the over-allotment option.

The subscription price in respect of each share under
the Pre-IPO Share Option Scheme is determined by the
board of directors at its discretion and set out in the
relevant offer letters provided that it should not be less
than the nominal value of the shares.

Leoch International Technology Limited | Interim Report 2015
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6. BB I st &

BERARBENERES

ARRET-HERAREERBRETS
(TERARBERBRETS]) EEMY
AEENR L EFLERNAERALIR
HEEBMEE - BRAFE SR ERE 2
HEERALTBEARFNEERAEEDN
Hipg 8 - E X B ERBIRETEIN =
T-TFERNA-BER BRIESTTRBELE
71 BRI A ZAE—BEERI0F -

R B B B IR (A T A
EARBARNEERES (TH2BLE
B) -

W RBREE X ARSI ST aE %
Hh BB AR iR A1 B B _EBR A% 4360,000,0008% A%
7D HERARATRBERERIRFEETKE (1
ETRATIE BRI AR ) B BT AN AR B4
45% e

BRARBERBEREEE T SRR
RBENHESSRANBRET  XHNA
FARAKHA BENE ORI AIEE-



16.SHARE OPTION SCHEME

(continued)

Pre-IPO Share Option Scheme
(continued)

After 28 October 2010, no further options can be
offered or granted under the Pre-IPO Share Option
Scheme but in other respects the provisions of the
Pre-IPO Share Option Scheme shall remain in full force
and effect to the extent necessary to give effect to
the exercise of any options granted prior thereto or
otherwise as may be required in accordance with the
provisions of the Pre-IPO Share Option Scheme, and
options which are granted on or before 28 October
2010 may continue to be exercisable in accordance
with their terms of issue.

Any exercise of an option granted under the Pre-IPO
Share Option Scheme is subject to conditions as may
be specified in the offer letter in respect of the grant of
options.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.

Notes to the Interim Condensed Consolidated Financial Statements P EifSEA& S B HRR KT

30 June 2015
—T—hFXNA=1+H

6. i EsT & (&)

PACLE LU

N—

RZZE—ZF+A=+/N\B% KRR A
BIRBE X ARARERBERESSIE— TR
EENIREEMEMERE BEEHE
BRATER L ATE % H AT R IR SR IR
BRARAEERTBIRER R RERE
MEMIERT &R MBS ERET S
BT EoAth 5 ER A R+ R A FER -
MR- E—BF+A-+N\BHZARHEE
BRI IR R LB AT IR B AR T AT T -

TTERBEERARBEEABEET IR
BRREAR IR MR 24 Al ae5
RO ERIT AR ©

BREY B TRHBEAZTAREINBERA
G EIRRAEER

o
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Notes to the Interim Condensed Consolidated Financial Statements P EifSEA& S B BRI T

30 June 2015
—T—hFEXA=1+H

16.SHARE OPTION SCHEME 16. I8 IR AERT &l (&)
(continued)
Pre-IPO Share Option Scheme BARAAMBERERESTS
(continued) (#&)
The following share options were outstanding under the T RBAE R AREESAERETEIET
Pre-IPO Share Options Scheme during the period: M AR TR B AR
Six months ended Six months ended
30 June 2015 30 June 2014
BE-F-1F% BE-T—@F
AR=tHLEREAR NA=THIEAEAR
Weighted Weighted
average Number of average Number of
exercise price options  exercise price options
mEFg MEFS
THEE BREHE 11188 ERESE
(HK$ (HKS
per share) per share)
(BRET) (Bk#ET)
At 1 January n—H—H 1.58 25,507,000 1.46 30,654,000
Forfeited during the period B2 1.54 (475,000) 1.15 (3,030,000
Exercised during the period ~ HAR{T{# 0.40 (600,000) 0.66 (620,000)
At 30 June RNB=+H 1.61 24,432,000 1.562 27,004,000
The weighted average closing price of the Company’s AR EAR T R ARHE B B hntEE 1
shares at dates on which the options were exercised BT ERERII16E T

during the period was HK$1.16 per share.
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Notes to the Interim Condensed Consolidated Financial Statements B4 & BB RMIE

16.SHARE OPTION SCHEME

(continued)

Pre-IPO Share Option Scheme

(continued)

Movements in the Company’s share options under the
Pre-IPO Share Option Scheme during the period are as

16.

30 June 2015
—T—hFEXNA=1+H

BIRERTE (&)

PACLELLL LU

N—

AR QR ERRFHEERBRETSIET
BN EBERI T

follows:
Number of share options
BRENE
Exercised Forfeited
Name or category of At 1 January during the during the At30June  Date of grant of Exercise period Exercise price
participant SRENLLER 2015 period period 2015 share options of share options of share option
RZZ-1F WZB-1F
-B-8 BRE HREN ABETR  BRERLEH BRETRS BRETEE
HKS per share
R
Directors Es
Ms. Zhao Huan il B 1,500,000 = = 1,500,000 1 June 2010 1 June 2012 to 1.4
1 June 2022
Z3-TEXA-B ZE-ZE£/A-RE
ZR-%F5A-B
Mr. Philip Ammstrong Noznesky Phip Armstrong 1,500,000 - - 1,500,000 1June 2010 1 June 2012 to 20
Nozneskyst & 1 June 2022
—5-%%5f-B -—Z--f/xF-HZE
i Sty s
3,000,000 - - 3,000,000
Other employees in aggregate HitES 7 22,507,000 (600,000) (475,000) 21,432,000  1June 2010 14 October 2011 to 1 June 0210% 5.0
2022
“5-%5~A-A —Z—%tAtmEAZE
it Sk 92 Rl
25,607,000 (600,000) (475,000) 24,432,000

BrEBEMERLE | T -—HFPHKRE

63



Notes to the Interim Condensed Consolidated Financial Statements P EifSEA&G S B HRHIE

30 June 2015
—T—hFEXNA=1+H

16.SHARE OPTION SCHEME 6.BERETE (&)

(continued)
Pre-IPO Share Option Scheme BARAAMBERERESTE
(continued) (#&)
The exercise prices and exercise periods of the share RZZE—RAFAA=TH BRXAFEZBEA
options outstanding under the Pre-IPO Share Options FERRERT IR T ARTTE BRI ITEE KT
Scheme as at 30 June 2015 are as follows: fEHRZAT -

Exercise price
Number of options per share Exercise period
BREZE BRITEE TEH
13,250 HK$0.2 30 June 2012 to 1 June 2022

0.287T —E——FXRA=Zt+HE-ZE=_—_FXA—H
13,250 HK$0.2 30 June 2013 to 1 June 2022

0.2/ 7T —E = RNA=THEE_—_FA—
51,250 HK$0.2 30 June 2014 to 1 June 2022

0.287T —E—NEANA=tHBE_ZE - _F/,XA—H
198,250 HK$0.2 30 June 2015 to 1 June 2022

0.2/ 7T —E-RAFERAZSTHEZZT=_FRA—
20,000 HK$0.4 30 June 2012 to 1 June 2022

0.48 7T —E2——FAA=+HRAEZZE=_—_F5HAH
20,000 HK$0.4 30 June 2013 to 1 June 2022

0.487T —E— = XRXA=tTBE-_T_-_—_F,xA—H
20,000 HK$0.4 30 June 2014 to 1 June 2022

0.4 7T —E-—NEAA=Z+HE-_ZT-—FxA—H
620,000 HK$0.4 30 June 2015 to 1 June 2022

0.487T —RFEANA=+tHE-_ZT-__F,A—H
190,000 HK$0.6 30June2012to‘1Jun62022

0.6/ 7T —E——FAA=+tHE_ZE_—_F,XA—H
205,000 HK$0.6 30 June 2013 to 1 June 2022

0.6/8 7T —E—=FXNA=tHE_ZF - _F,XA—H
205,000 HK$0.6 30June2014to‘1June2022

0.6/ 7T —E—NEANA=+HE-_ZT-_—F,xA—H
205,000 HK$0.6 30 June 2015 to 1 June 2022

0.6/8 7T —E—RAFEANA=fHEEEE==ERH=H
410,750 HK$0.8 30 June 2012 to 1 June 2022

0.88 7T mcE e 25 S| = S [B] 25 = T GE s Bl
410,750 HK$0.8 30 June 2013 to 1 June 2022

0.8 7T =FXNA=+tHBE=_F—_—%,xA—H
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Notes to the Interim Condensed Consolidated Financial Statements P EifSEA& S B HRR KT

16.SHARE OPTION SCHEME

(continued)

Pre-IPO Share Option Scheme

(continued)

The exercise prices and exercise periods of the share
options outstanding under the Pre-IPO Share Options
Scheme as at 30 June 2015 are as follows: (continued)

Exercise price

30 June 2015
—T—hFXNA=1+H

6. lBIRERTE (&)

BRAABENBRES

R-ZZE-—RAFANA=1TH BRREEH
B BRI ARTTRERENITREERT

EHAEN T : (48)

Number of options per share Exercise period
BREZE BRITEE 1T
410,750 HK$0.8 30 June 2014 to 1 June 2022

0.8 7T —E—NEANAZ+HEZZE=_—_FA—H
410,750 HK$0.8 30 June 2015 to 1 June 2022

0.8 7T —RAFANA=tTHREZT_FA—
868,750 HK$1.0 30 June 2012 to 1 June 2022

1.0/ 7T —E——HFRA=tHE_ZE_-__F/,XHA—H
968,750 HK$1.0 30 June 2013 to 1 June 2022

1.0% 7T —FERNA=+HBEE_ZT-_—F,~A—
969,250 HK$1.0 30 June 2014 to 1 June 2022

1.0/ 7T —E—NEANA=tHE-_ZE - _F,XxA—H
981,250 HK$1.0 30 June 2015 to 1 June 2022

1.0/ 7T —E—RAFANAZTHEZZE=_—_FA—
402,500 HK$1.2 30 June 2012 to 1 June 2022

1.287T 2 —FXA=Zt+HE_ZT-_—FxA—H
402,500 HK$1.2 30 June 2013 to 1 June 2022

1.2/87T —E—=FARNA=tHE_ZF_-__F,XA—H
427,500 HK$1.2 30 June 2014 to 1 June 2022

1.287C —ENA=1tHE - -__F,A—H
427,500 HK$1.2 30 June 2015 to 1 June 2022

1.2%87T —RFEANA=tHZE-_ZE-__%F,XA—H
920,000 HKS$1.4 30 June 2012 to 1 June 2022

1.4%7T ——FRNA=TBRE_Z-__FXA—H
920,000 HK$1.4 30 June 2013 to 1 June 2022

1.4 7T —=FRNA=tHREZFT=_FA—
920,000 HKS$1.4 30 June 2014 to 1 June 2022

1.4%87T —E—NEAR=tHBE_ZT_-__F/,XA—H
920,000 HK$1.4 30 June 2015 to 1 June 2022

1.4% 7T —E—AFANA=tHEE_ZE__FA—
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65



66

Notes to the Interim Condensed Consolidated Financial Statements P EifSEA& S B BRI T

30 June 2015
—T—hFEXA=1+H

16.SHARE OPTION SCHEME

(continued)

Pre-IPO Share Option Scheme

(continued)

The exercise prices and exercise periods of the share
options outstanding under the Pre-IPO Share Options
Scheme as at 30 June 2015 are as follows: (continued)

Exercise price

6. lBmIRERTE (&)

BRARBENBRES

REZZFE—RAFANA=1TH BRREEH
BRREA BIR TARTTRERENITEERTT

EHAEN T : (48)

Number of options per share Exercise period
BREZE BRITEE TEH
597,500 HK$1.6 30 June 2012 to 1 June 2022

1.6/ 7T R RNA=THEZZTE=Z_FA—H
597,500 HK$1.6 30 June 2013 to 1 June 2022

1.6/ 7T —E = RNA=THEE__FA—
597,500 HK$1.6 30 June 2014 to 1 June 2022

1.6/ 7T —E—NEANA=tTHBE_ZE - _F/,XA—H
597,500 HK$1.6 30 June 2015 to 1 June 2022

1.6/ 7T —E-RAFERAZTHEZZT=_FA—
915,000 HK$1.8 30 June 2012 to 1 June 2022

1.8/87T 2 —FAA=+RAEZE=_—_F,H
915,000 HK$1.8 30 June 2013 to 1 June 2022

1.8/87T —E— = XRXA=tTBE-_T_-__—F,xA—H
915,000 HK$1.8 30 June 2014 to 1 June 2022

1.887T Z—NENA=ZTHE-_ZT-_—"F/,XA—H
915,000 HK$1.8 30 June 2015 to 1 June 2022

1.8/87T —RFEANA=+tHE-_ZT-__F,"A—H
1,087,500 HK$2.0 30 June 2012 to 1 June 2022

2.0%8 7T 22— —FAA=+tHE_ZE_—_F,XA—H
1,087,500 HK$2.0 30 June 2013 to 1 June 2022

2.0/ 7T —E—=FXNA=tHE_ZF - _F,XA—H
1,087,500 HK$2.0 30 June 2014 to 1 June 2022

2.0/ 7T —E—EASA=+HE-_T_—F,xA—H
1,087,500 HK$2.0 30 June 2015 to 1 June 2022

2.0/ 7T —E—RAFANA=fHEEEE==EoRH=H
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Notes to the Interim Condensed Consolidated Financial Statements P EifSEA& S B HRRHIE

16.SHARE OPTION SCHEME
(continued)

Pre-IPO Share Option Scheme
(continued)

The exercise prices and exercise periods of the share
options outstanding under the Pre-IPO Share Options
Scheme as at 30 June 2015 are as follows: (continued)

Exercise price

30 June 2015
—T—hFEXNA=1+H

16. BIRERTE (&)

Egaﬁﬁgmﬁﬁﬁﬁ%

N—

R-F—RAFANA=1B BRRHAE
ﬁﬁﬁﬁ%a‘f%‘]lﬁ—rﬂiﬁﬁﬁﬁﬂﬂgE’JTT@E&TT
{EHALNTR : (48)

Number of options per share Exercise period
BREE BRITEE THEH
500,000 HK$5.0 14 October 2011 to 14 October 2021

5.0%8 7T —T——&F+A+MEE-_ZT-—F+A+HNA
500,000 HK$5.0 14 October 2012 to 14 October 2021

5.0 7T —E——Ff+A+tNBEE-ZE-_—4+A+WmA
500,000 HK$5.0 14 October 2013 to 14 October 2021

5.0 7T —ET—=Ft+AtHmEHE=ZE-_—F+A+WmA
24,432,000

The 600,000 share options exercised during the period
resulted in the issue of 600,000 ordinary shares of the
Company and additional share capital of HK$60,000
(equivalent to RMB47,000) and share premium of

HK$547,000 (equivalent to RMB433,000).

HAA - /3 7600 om{‘ﬁﬁﬂxﬁéﬁ%ﬁﬁé A i 2%
77600,0000% A8 A AR W EEEEINR
ZA860,000/8 7T (855 E/\ AR ¥47,0007T) & B%
17 4 (E547,0007% 7T (B 1 A K #433,000
JT) °
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30 June 2015
—T—hFEXNA=1+H

16.SHARE OPTION SCHEME

(continued)

Pre-IPO Share Option Scheme
(continued)

At the end of the reporting period, the Company had
24,432,000 share options outstanding under the
Pre-IPO Share Option Scheme, which represented
approximately 1.8% of the issued share capital of
the Company as at that date. The exercise in full
of the outstanding share options would, under the
present capital structure of the Company, result in the
issue of 24,432,000 additional ordinary shares of the
Company and additional share capital of HK$2,443,000
(equivalent to RMB1,927,000) and share premium of
HK$36,892,000 (equivalent to RMB29,094,000), before
related issuance expenses.

At the date of approval of these interim condensed
consolidated financial statements, the Company had
23,811,000 share options outstanding under the
Pre-IPO Share Option Scheme, which represented
approximately 1.8% of the Company’s shares in issue
as at that date.

Share Option Scheme

The Company operates a share option scheme
(the “Share Option Scheme”) which was approved
and adopted by the written resolutions of all the
shareholders of the Company passed on 14 October
2010 for the purpose of providing incentives or
rewards to eligible persons for their contribution to, and
continuing efforts to promote the interests of, the Group
and for such other purposes as the board of directors
may approve from time to time. Eligible persons of the
Share Option Scheme include any director or employee
(whether full time or part time), consultant or advisor
of the Group who, in the sole discretion of the board
of directors, has contributed to or will contribute to the
Group.
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6.l EsT & (&)

(EZ?\)QE%?%%EH%H%EE‘#%J

RB|MERR AR BIRERXAFEEAER
T8I T 524,432,000(0 R TEREALIE - AHE
RARTRNE BRIEBITIRAL1.8% - BRIE
RAEREERAZRE  2EITFEZIERT
{5 B IS AE & S8 257 724,432, 000AX BES NN A F)
@A - W E A REINIRAR2,443,0008 T (HE
R AR #1,927,0007T ) K A% 17 4 836,892,000
BT (SR AR #29,004,0007T) (F15: 48
FAEITRIZAD) ©

A HRRS BRAR & B A R HfE B HR - KA A
RER AR EREAREL 8 T623,811,000
MARITEERE BERAATREBNE
BT #91.8% ©

BRESTE

ARBET—IABRBAE 8 ([FERE
2 BEARRMERRNR T —TF+H
THEBRBMNEMRERILENRR 5
AAREEEL BRI R NS (e RS E
MEEM B EMA TR EENIES UL
REFGREETRIENEM B 7 - BEAHE
AHEMEERALTERESTE 2R REY
FRHAREEL RN AREEIMNESS
BB (TR - BREAA -



16.SHARE OPTION SCHEME

(continued)
Share Option Scheme (continued)

The Share Option Scheme is available to the directors
and employees (whether full time or part time) of any
member of the Group.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of
their associates, are subject to approval in advance by
the independent non-executive directors. In addition,
any share options granted to a substantial shareholder
or an independent non-executive director of the
Company, or to any of their associates, in excess of
0.1% of the shares of the Company in issue at any
time or with an aggregate value (based on the price
of the Company’s shares at the date of grant) in
excess of HK$5 million, within any 12-month period,
are subject to shareholders’ approval in advance in a
general meeting and certain disclosure and reporting
requirements.

The maximum number of unexercised share options
currently permitted to be granted under the Share
Option Scheme and any other share option schemes,
must not, in aggregate, exceed 30% of the total
number of shares of the Company in issue at any time.
The maximum number of shares issuable under share
options to each eligible participant in the Share Option
Scheme within any 12-month period is limited to 1%
of the shares of the Company in issue at any time. Any
further grant of share options in excess of this limit is
subject to shareholders’ approval in a general meeting
and certain disclosure and reporting requirements.
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6. i EsT & (&)

BBRESE (AF)

BT S R T ARE IR E AR
EZNEES (TwmEBEcRR) -

AARRES ZeTHABSEBBIRARK
FEMBRAR D BEREAS LB I
TEFHE - IO AR+ —E A BEE T
ARBEBBERIBILIFATESTHREFL
B8 A )RR RE AR - B AR A R ME
fa] B ] 2 3% 77 AR £ #90.1%3% 4818 %815,000,000
BT (RN BRI R AR ERE) -
AIRERERRRE SRR IE WARE
STE T BN ERRAE

RIFRE AR 8 R AT E BB A 8 B BT
BERENRITEBRERSHE XN
SRR R AIPMERIFR BB TR A8
30% ° IMEAAT+ (B A B - ARIBX T RERHE
AEITBUAER2RENBRERN HITH
R RO E REAR BN EA S EE 17
BAD 1% o FLAE— 4% h R L R 1 O BB A
R REIRRNIRRAS EHE - WETH
THE R BAMBE
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30 June 2015
—T—hFEXNA=1+H

16.SHARE OPTION SCHEME

(continued)
Share Option Scheme (continued)

The subscription price of share options is determinable
by the directors, but may not be less than the highest of
() the Stock Exchange closing price of the Company’s
shares on the date of offer of the share options; (i)
the average Stock Exchange closing price of the
Company’s shares for the five trading days immediately
preceding the date of offer; and (i) the nominal value
of the shares of the Company. A consideration of
RMB1.00 is payable on acceptance of the offer of an
option or options.

The Share Option Scheme became effective on
16 November 2010, unless otherwise cancelled or
amended, will remain in force for 10 years from the
date of adoption of the Share Option Scheme by
shareholders by resolution at a general meeting.

Any exercise of an option granted under the Share
Option Scheme is subject to conditions as may be
specified in the offer letter in respect of the grant of
options.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.
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6. lBIRERTE (&)

fBRESHE ()

BEENRBEREFET ETSERA
T=FNRRE  (ANARRNREREELD
B EIREE S FTIRTE © (VAN AR N EERR
BRI AR 5 B e F R A HE
K (iR A BN E B - KRR — D S Z AR
RRMENRANREARE1.00T.
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Notes to the Interim Condensed Consolidated Financial Statements B4 & B RMIE

16.SHARE OPTION SCHEME
(continued)

Share Option Scheme (continued)

The following share options were outstanding under the
Share Option Scheme during the period:

16.

30 June 2015
—T—hFXNA=1+H

BIRERTE (&)

BBRESE (AF)

AN S BRI R SR T R RTTRE R
1

Six months ended Six months ended
30 June 2015 30 June 2014
BE-Z-1% BHE_Z—@F
ARA=THLXREAR ANA=THIEAEAR
Weighted Weighted
average Number of average Number of
exercise price options  exercise price options
RS NETFH
TEE  BREHE TRE  BREHA
(HK$ (HK$
per share) per share)
(BRERT) (BRATT)
At 1 January R—H—H 1.82 21,484,000 1.82 21,040,000
Granted during the period AR 1.02 4,400,000 - -
Exercised during the period 7T 0.90 (132,666) - -
Forfeited during the period ~ HBFRIR UL 1.46 (984,000) 2.39 (270,000)
At 30 June RAA=1H 1.70 24,767,334 1.81 20,770,000

The weighted average closing price of the Company’s
shares at dates on which the options were exercised
during the period was HK$1.16 per share.

RA BRI BT TSI B BiRY hnie F
BB AERR1.16/88TT o
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30 June 2015

—T—hFEXNA=1+H

16.SHARE OPTION SCHEME
(continued)

Share Option Scheme (continued)

16.

Movements in the Company’s share options under the

BIRERTE (&)

BRESE (&

£170 7k A RIS 218 TR S B #)

Share Option Scheme during the period are as follows: M
Number of share options
BREHE
Granted Exercised Forfeited
Name or category of At1 January during during the during the At30June  Date of grant of Exercise period Exercise price
participant SRERZTER 2015 the period period period 2015 share options of share options of share option
R=%-1% R=5-1F
-B-B ilatibe B Bl AAZTR  BRERLEH BRETES BRETEE
HKS per share
BRET
Directors £z
M. Cao Yixiong ENEiE 300,000 - - - 300000 22 November 2011 1 December 2012 to 239
22 Noverber 2016
F-fF i S35 sl
t-A=tzA ZE-ET-RzTIR
Mr. Liu Yangsheng AGtsE 300,000 - - - 300,000 22 November 2011 1 December 2012t 239
22 Noverber 2016
FF R ZFtZf-RE
t-A=tzA ZE-ET-RZTIR
600,000 - - - 600,000
Other employees HfbEastt 11,550,000 - - (50,000) 11500000 22 November 2011 11 December 2012 to 239
in aggregate 22 November 2016
3 F ZE-CFTAT-RE
+-A=tzH ZE-RET-RZTIR
7,434,000 - (132,666) 334,000) 6,967,334 20 November 2013 11 December 2014 to 090
20 November 2018
5% “2-RET-AT-RE
t-A=tA “E-\ft+-A=tH
600,000 - - (600,000) - 3Juy2014 15 July 2015 to 16 July 2019 1.69
“I-pE ZE-RELATRRE
tA=H “E-NEtAtHEA
1,300,000 = = = 1,300,000 21 Juy 2014 20 August 2015 o 1.86
20 August 2017
—Z-pE Z2-RF\AZtHE
tA=t-A “F-tENA=TR
= 4,400,000 = = 4400000 1 April 2015 1 April 2016 to 1 April 2020 1.02
“3-1f “E-N¥mA-BE
mA-A “E-34RA-A
20,884,000 4,400,000 (132,666 984,000) 24,167,334
21,484,000 4,400,000 (132,666) 984,000) 24,767,334
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16.SHARE OPTION SCHEME

(continued)

Share Option Scheme (continued)

The exercise prices and exercise periods of the share
options outstanding under the Share Option Scheme at

30 June 2015 are as follows:

Exercise price

30 June 2015
—T—hFXNA=1+H

6. i EsT & (&)

BBRESE (AF)

R-ZZE—RAFANA=1H BREFSET
RITERBBRENITEERITERIT

Number of options per share Exercise period
BRERE BRITEE TEEH
12,100,000 HK$2.39 1 December 2012 to 22 November 2016

2.39% 7T T+ ZA—BEZZ—R"Ft+—A=+=H
6,967,334 HK$0.90 1 December 2014 to 20 November 2018

0.907% 7T —E—NME+=—A—HEZZ-N\F+—HA=+H
1,300,000 HK$1.86 20 August 2015 to 20 August 2017

1.86/8 7T —E-—RAFNA-t+BHE_ZT—tFNA=-+H
4,400,000 HK$1.02 1 April 2016 to 1 April 2020

1.028 7T —E-RNFRNA—HE-ZE=-ZEFNMYAH—H
24,767,334

On 1 April 2015, 4,400,000 share options under the
Share Option Scheme were granted to 19 employees
of the Group. The fair value of these options was
HK$1,836,000 (equivalent to RMB1,454,000), of which
the Group recognised a share option expense of
HK$278,000 (equivalent to RMB220,000) in the current
period.

R=ZZ—FRFMA—H  4,400,00017 B A% 12
EREERETER TR AEEREE -1
NEAME - ZFERERN A 2 B8 41,836,000
BT (SR AREA,454,0007T) » EFR AL
BRI AERT 278,000 7T (SR A
FR#220,0007T ) °

BrEBEMERIE | T -—HFPHKRE
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30 June 2015
—T—hFEXNA=1+H

16.SHARE OPTION SCHEME
(continued)

Share Option Scheme (continued)

The fair value of the share options granted under Share
Option Scheme was estimated as at the date of grant
by management, using the binomial lattice model,
taking into account the terms and conditions upon
which the options were granted. The following table

lists the inputs to the model used:

16. BIRERTE (&)

fBRESHE ()

REBBERES ISR ENBEEN R EE
EREEBNEL B HER R MEER

it BRI BARER

ESTINECSE

TREIZIREY P {E R RO 8 A BUR -

Grant date
& A
1 April 21 July 7 July
2015 2014 2014
—E-EHF —E—-NmF —E-NmF
MA—H +tA=+-H +tBAtH
Exercise price TEE (BRBT)

(HK$ per share) 1.02 1.86 1.69
Expected dividend yield (%) T8 HA A% 8 = (%) - - -
Expected volatility (%) 8 HA 5% 18 (%) 50.15 50.28 50.28
Risk-free interest rate (%) % &k 51| 2 (%) 1.07 1.29 1.29
Expected life of share i R 1 ) 78 B 4F B

options (years) (%) 5 5 5
Weighted average share R B HI&)

price at grant date Nt ARE

(HK$ per share) (%) 1.00 1.80 1.69

The expected life of the share options is not necessarily
indicative of the exercise patterns that may occur. The
expected volatility may not necessarily reflect the actual

outcome.

No other feature of the options granted was
incorporated into the measurement of fair value.

Leoch International Technology Limited | Interim Report 2015
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16.SHARE OPTION SCHEME

(continued)
Share Option Scheme (continued)

The 132,666 share options exercised during the period
resulted in the issue of 132,666 ordinary shares of the
Company and additional share capital of HK$13,000
(equivalent to RMB10,000) and share premium of
HK$106,000 (equivalent to RMB84,000).

At the end of the reporting period, the Company had
24,767,334 share options outstanding under the Share
Option Scheme, which represented approximately
1.8% of the issued share capital of the Company as at
that date. The exercise in full of the outstanding share
options would, under the present capital structure
of the Company, result in the issue of 24,767,334
additional ordinary shares of the Company and
additional share capital of HK$2,477,000 (equivalent to
RMB1,954,000) and share premium of HK$39,628,000
(equivalent to RMB31,251,000), before related issuance
expenses.

At the date of approval of these interim condensed
consolidated financial statements, the Company had
24,224,000 share options outstanding under the Share
Option Scheme, which represented approximately
1.8% of the Company’s shares in issue as at that date.

Notes to the Interim Condensed Consolidated Financial Statements P EifSEA& S B HRR KT
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6. i EsT & (&)

BBRESE (AF)

HAN - R PA132,66617 i AR & 1T 5 - (R i 2%
77132,6661% A~ &) E i A% + I 2 A BEYMNIR AR
13,0007 7T (F8E 7 A R #10,0007T ) K A% 1%
4 B106,0007%8 7T (HHER A E#84,0007T) °

RBREBR AR REREFETA
24,767, 334N RITILREIRE - IHER AR TR
EHNEBITIRAL.8% - RIBEARRAIR
BRAREE 2EITEZERTERERES
B EE1T24,767, 334 BEINN A A E AR - I
B A BINIE AR2,477,0008 7T (FBER AR
1,954,0007T ) & fi% 17 ¥4 839,628,000/ 7t (18
ZAARB31,251,0007T) (FIBRABREZE 175
XAl) °

RAF GRS E M BHRRILERR A2
B BB AR A 81 T 24,224,000 RTE R
Btk HHERARRNE BB ETRDLD
1.8% °
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30 June 2015
—T—hFEXNA=1+H

17.0OPERATING LEASE 7.8 EHELH
ARRANGEMENTS

(@ EEAEHBEA

(a) As lessor

The Group leases its staff quarters and office
premises under operating lease arrangements,
with leases negotiated for terms ranging from
three to ten years. The terms of the leases
generally also require the tenants to pay security

AEBIREE SRR ERE TE
SRMAZYE  EEEORBN TOE
F10F - HE—BAERAF L HRE
S RATRAREEHTREBLES
e

deposits and provide for periodic rent adjustments
according to the then prevailing market
conditions.

As at 30 June 2015, the Group had total future RZE—RFA=1TH ~KERE

minimum lease receivables under non-cancellable BEMPEI AT RS EHENT

operating leases with its tenants falling due as 51| HARE 21| B & R SR S K AE B PR IR IR 48
follows: R (I

30 June 31 December

2015 2014

—EB-RE —FT-mF

~A=1+H +=-—A=+—H

(Unaudited) (Audited)

(REEZX) (Re&E=Z)

RMB’000 RMB’000

AR¥T T ARBFTT

Within one year 1A 203 293

In the second to fifth years, 52Z 55 BIEE EMF

inclusive 208 147

After five years 5% 1& - 20

411 460
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17.0PERATING LEASE
ARRANGEMENTS (continued)

(b) As lessee

The Group leases certain of its office properties
under operating lease arrangements. Leases for
properties are negotiated for terms ranging from
one to twenty years.

As at 30 June 2015, the Group had total future
minimum lease payments under non-cancellable
operating leases falling due as follows:

Notes to the Interim Condensed Consolidated Financial Statements B4 & B RMIE
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17.8ESHELH (&

(b) ERAEMBEA

AEBRBLLEHELHHEBETHA
=Y - MERENLEFRENT12
204 o

RZZE—RFRA=1TH TEERE
PRIBEHE LR ER NI HE R HE R
REEHENRAERMT -

30 June 31 December

2015 2014

—E-IfF —T-F

AA=+HB +ZH=1+—8H

(Unaudited) (Audited)

(REER) (&%)

RMB’000 RMB’000

AR®BT T AREFTT

Within one year 1FE R 3,044 3,653
In the second to fifth years, F2EFE5%  BIEHEMF

inclusive 8,849 8,853

After five years 5F 1& 13,089 14,196

24,982 26,702
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30 June 2015
—T—hFEXNA=1+H

18.COMMITMENTS

18. I

In addition to the operating lease commitments as set

B E XK 70 PrE R 2 THEAGESN N

out in note 17(b) above, the Group had the following EE AT EAREE:
capital commitments:
30 June 31 December
2015 2014
—E-HF —E-F
AA=+RA +TZH=1+—H
(Unaudited) (Audited)
(RBER) (&&= %)
RMB’000 RMB’000
ARET T ARETFTT
Contracted, but not provided for: EEENEESZEE
Land and buildings T i RIEF 4,896 15,270
Plant and machinery B M i 25 11,835 9,735
16,731 25,005
Capital contribution B TFIEE BN EHERE:
payable for:
Available-for-sale investment* A HERE" 14,000 14,000
30,731 39,005
* On 8 June 2013, Leoch Battery (Jiangsu) Corp., * RZEBE—=FXANB A2RHBARTL
a subsidiary of the Company, entered into an HIETEMBR ARG H—EA#

agreement to invest RMB35,000,000 in an available-

for-sale equity investment. As at 30 June 2015, a
total of RMB21,000,000 was paid and the remaining
RMB14,000,000 will not become due until called by the
general partner managing the investment.
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30 June 2015
—T—hFXNA=1+H

19.RELATED PARTY 19.FEA TR Z RER
TRANSACTIONS AND

BALANCES

BRI TSR R B A 3 7 RV SR 5 M s
FRON AREE HEEE AT HEBABIAT
MEBEARS:

(@ In addition to the transactions and balances @)
detailed elsewhere in these financial statements,
the Group had the following material transactions
with related parties during the period:

Six months ended 30 June
BEAA=THILAEA

2015 2014
—E-1F T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Notes RMB’000 RMB’'000
By E AR% TR ARBFT
Purchases of raw materials REBEARBEERE:
from related companies: (i)
Shanghai Dongyu Electric LERHMESSE
Vehicle. Co., Ltd.* BR A 1,032 937
Shenzhen Marshell Green FINBEREEHE
Power Co., Ltd.* BRAT" 2,564 10,717
Guangdong Marshell Electric ~ ERISFBE BRI
Vehicle Co., Ltd.* BRA 1,461 4,550
Shenzhen Marxon Power RINTTB RS BRI
Supply Co., Ltd.* BRAR" 422 330
5,479 16,534
Purchases of facilities from A—XEERAEE
a related company: i (i)
Guangdong Marshell Electric ~ ERIGAREE R
Vehicle Co. Ltd.* BRAR" - 19,769
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30 June 2015
—T—hFEXNA=1+H

19.RELATED PARTY 10.BBEATRG KRR (&)
TRANSACTIONS AND
BALANCES (continued)

@ (continued) @ (&)
Six months ended 30 June
BEARA=THLKEA
2015 2014
—E-RF —T-mE
(Unaudited) (Unaudited)
(RSER) (REEEZ)
Notes RMB’000 RMB’000
i AR¥TR ARB T
Sales of products to related MEAERRHEER:
companies: i)
MSB Manufacturing MSB Manufacturing
Sdn. Bhd.” Sdn. Bhd." 487 9,547
Leoch Accupower (m) Leoch Accupower (m)
Sdn. Bhd." Sdn. Bhd." 12,474 -
Guangdong Marshell Electric ~ ER BT REERHE
Vehicle Co., Ltd.* BRAT 27,147 7,988
Shanghai Dongyu Electric LERWESSE
Vehicle. Co., Ltd.* BRAT" 5,193 5,149
Shenzhen Marshell Green FINBEREEHE
Power Co., Ltd.* BRA A" - 2,058
Shenzhen Marxon Power YT BRI S E Rl
Supply Co., Ltd.* AR A 110 9,199
45,411 33,936
Sales of facilities to arelated ~ [AI—RKEEQ AIHE
company: R : (i)
Leoch Accupower (m) Leoch Accupower (m)
Sdn. Bhd." Sdn. Bhd." 75 8,841
Lease of office premises from RIFER TR —ZES
related companies and a RERNEME:
director:
Eastern International LLC* Eastern International
LLC (iv) 1,100 1,168
Shenzhen Marshell Power RIS P8 R A IR R i
Supply Co., Ltd.* BRARN ) 345 352
Mr. Dong Li# B4 - 30
1,445 1,550

80 Leoch International Technology Limited | Interim Report 2015



Notes to the Interim Condensed Consolidated Financial Statements B4 & B RMIE

19.RELATED PARTY
TRANSACTIONS AND
BALANCES (continued)

(@) (continued)

(i

(i)

(iv)

Mr. Dong Li is an executive director, the chairman
and a substantial shareholder of the Company.
These companies are wholly owned by Mr. Dong Li
or his family members.

These companies are the associates of the
Company.

The sales of products to and purchases of raw
materials from related companies were made at
prices mutually agreed between the parties.

On 17 April 2014, the Group entered into purchase
agreements with Guangdong Marshell Electric
Vehicle Co., Ltd., pursuant to which the Group has
agreed to purchase certain reserve power battery
facilities from Guangdong Marshell Electric Vehicle
Co., Ltd. at a total consideration of not more than
RMB25 million.

In the current period, the Group sold machines with
an aggregate amount of RMB75,000 (six months
ended 30 June 2014: RMB8,841,000) to Leoch
Accupower (m) Sdn. Bhd. at prices mutually agreed
between the parties.

The Group leased office premises from Eastern
International LLC at a monthly rental of US$30,000.

The Group leased two office premises from
Shenzhen Marshell Power Supply Co., Ltd at
monthly rentals of RMB55,394 and RMB2,136
respectively.

30 June 2015
—T—hFXNA=1+H

19.BEAL R KR (&

@ (&)

(i)

(i)

(iv)

EFEERARANATES TER
TERR-
FZERAREFEENERKEKRE R
AR -
FZERRABARREHEE AT

A B3 A B 38 5 2 m I i B R BHZ AT
#)77 BRI E BV BT o

RZZE-WFEMA+ER REHE
ERBERESHRIAR ARG LE
B Bt AEBEREREREA
REPMREARABABELETES
it AR E T8 A K ¥#25,000,000
TTo

RAHRE  ARE BRI 5 BB E
#I{E & A Leoch Accupower (m) Sdn.
Bhd SHEE T P RESTEAAR
#75,0007T (BE=ZZ—WMFASA=T
HiE7<EA - AR¥8,841,0007T) °

K& B [AEastern International LLC#E
EAETHAEYE AT R30,000%
T

AN B AR Y| T 35 7 A AR IR BT B IR
RAEHEMBRAEYE ARSI A
AR ¥E55,3947T AR ¥E2,1367T °
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30 June 2015
—T—hFEXNA=1+H

19.RELATED PARTY 19.BEANTRF KRR (&)
TRANSACTIONS AND
BALANCES (continued)
(b) Outstanding balances with related companies: b HEEEARARERES:
30 June 31 December
2015 2014
—E-HF —T—MF
AA=+H +ZHA=+—H
(Unaudited) (Audited)
(REEZX) (&%)
RMB’000 RMB’000
ARET T AR®FTT
Amounts due from related JiE Y A 2
companies:
Shenzhen Marshell Power T f%ﬁﬁﬁ BE TR B 1l
Supply Co., Ltd. BRA - 166
Shenzhen Marxon Power 5?%ﬂ\|_ﬂ?%7ﬂﬂ5§?€7ﬁ&?ﬁ
Supply Co., Ltd. BRAF] 8,154 8,151
MSB Manufacturing MSB Manufacturing
Sdn. Bhd. Sdn. Bhd. 929 1,085
Guangdong Marshell Electric & %ﬁﬁﬁfﬁ EESEST
Vehicle. Co., Ltd. BRRA 34,169 19,703
Shanghai Dongyu Electric Li%?’é%@]ﬁ
Vehicle. Co., Ltd. BREA 450 =
Dongguan Leoch Power R i@iﬁuﬁ B i
Supply Co., Ltd. BRA 336 336
Leoch Accupower (m) LeodeooupowerUm
Sdn. Bhd. Sdn. Bhd. 14,232 11,266
58,270 40,707
Amounts due to related JE 1 A2
companies:
Master Electronics Master Electronics
Group Limited Group Limited - 22
Shanghai Dongyu Electric LERBEFHE
Vehicle. Co., Ltd. BRAT - 3,468
Shenzhen Marshell Green YT EEE
Power Co., Ltd. BRRAF 649 3,399
Shenzhen Marshell Power 2RI T 55 7 B B IR BT
Supply Co., Ltd. BRAA 332 —
Marshell Aisa Pacific Marshell Aisa Pacific 59 59
1,040 6,948
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Notes to the Interim Condensed Consolidated Financial Statements B4 & B RMIE

19.RELATED PARTY
TRANSACTIONS AND
BALANCES (continued)

(b)

Outstanding balances with related companies:
(continueq)

As at 30 June 2015 and 31 December 2014,
all balances were trade in nature, unsecured,
interest-free and have no fixed terms of
repayment.

Compensation of key management personnel of
the Group:

30 June 2015
—T—hFXNA=1+H

19.BEAL R KR (&

b HEHEEARMNKEREH: (B)

R-E—AFA=1tBR-_Z—/F
+-—A=+—8 Fa&snEAEES
E AR B N E TR R o

© AEBETIZEBEAENHE:

Six months ended 30 June
BEZEA~A=1+HIEA~EA

2015 2014
—E-1¥F —T—MF
(Unaudited) (Unaudited)
(REEZR) (REEZ)
RMB’000 RMB’000
AR¥F T AREF T
Basic salaries and other ERF & REMEF

benefits 1,921 2,224
Performance related bonuses 45 XM TEAT - 802

Equity-settled share option DRSS BRER S
expenses 91 350
Pension scheme contributions iR k& &t &I 7% 9 21
2,021 3,397

BrEBEMERIE | T -—HFPHKRE
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Notes to the Interim Condensed Consolidated Financial Statements P EifSEA&G S B HRHIE

30 June 2015

— =
—=

HFEARNA=+H

20.EVENTS AFTER THE

21

REPORTING PERIOD

With respect to the fire incident, details of which are set
out in note 6 to these condensed consolidated financial
statements, the Company had insurance policies to
cover part of the loss from the fire incident. Based on
the preliminary assessment report by the independent
valuers appointed by the insurance companies in
August 2015 as well as an independent legal opinion
obtained, the Company is expected to recover not less
than 70% compensation of the net book value of those
damaged assets from the insurance companies. The
expected recoverable amount includes the proceeds
from disposal of the scrapped inventory resulting from
the fire incident. Subsequent to the end of the reporting
period, the Company has received approximately
RMB14 million from the disposal of the scrapped
inventory resulting from the fire incident.

.APPROVAL OF THE INTERIM

CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

The interim condensed consolidated financial
statements were approved and authorized for issue by
the board of directors on 26 August 2015.
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20. EHRSIE

FAANRS AR & B S ik B SO PR Ay A
5 AREBEARBIRE AN LR ER

BERARBARN-ZE—AFN\AZENE
S fE{ERNFT 3 B ) R RS DA S TS
EBLERER - AR ATERH A AR A F)
W EIHRS & FEREFE T D IRT0%HEEE - 12
Hr e B e AhE N RNERTFEDN
PSR - N EHIRE  NEBDRHENX
HIRREE R 5 WEKI A R #14,000,0007T ©

METHRERSRS B B®RE

ZEPHEREANBRRER -F—HF
JA =N B Y TS -
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