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Condensed Consolidated Statement of Comprehensive Income

AR EEERER

For the six months ended 30 June 2015 BZ—ZE—REAB=+HIAEA

The board of directors (the “Board”) of Mason Financial Holdings
Limited (formerly known as Willie International Holdings Limited) (the
“Company”) hereby announces the unaudited condensed consolidated
interim results of the Company and its subsidiaries (collectively referred
as the “Group”) for the six months ended 30 June 2015 (the “Period”)

RESEERQBFEAFERERE
Rae)([AoaNESE(EEE )E
BER  RNATREWE QR (GBI A
EEDBE-_ZE-HFARA=tTHLRX
BATAHME )z KRERREREE P

as follows: HRZEABIT ¢
Unaudited
RIBEZ
Six months ended 30 June
BERNA=1+HIEAEAR
2015 2014
—_F—AfF —Z-mE
Note HKS$’ 000 HK$’ 000
FtaE FiERT FiExT

Revenue N 3 207,274 67,237
Other income HA A 2,017 348
Employee benefit expenses BEEFNZH (6,306) (4,799)
Depreciation nE (132) (145)
(Provision for) Reversal of allowance of ~ RER (&) E

doubtful debts, net THEE 12 (26,269) 614
Gain on disposal of interest HEHMBARERZ

in subsidiaries, net R F 58 17 158,011 —
Loss on changes in shareholding ENTRERE 2

in an associate 518 8 (9,207) —
Net fair value gain on investments HEEEREZAFE

held for trading eyt 255,931 405,042
Net fair value (loss) gain on investments R EXERKIEES

designated as at fair value through BAFE AR

profit or loss upon initial ZREZAFE

recognition (BB KR FE (7,219) 633
Gain arising from changes in fair value of REY %N FEEE

investment properties FrELE 2 W — 400
Other operating expenses Hih&& X (17,445) (14,298)
Finance costs AL AN (601) (204)
Share of results of an associate PE(hERE N R 2 T 29,217 (201)
Share of results of a joint venture Eh—REE a2 EE (31,109) —
Profit before taxation AL RTEF 554,162 454,627
Taxation I8 4 — —
Profit for the period attributable to ARNREFIFEA

equity holders of the Company [ 15 BB P i ) 554,162 454,627

I4 MASON FINANCIAL HOLDINGS LIMITED R{E&EHRAT
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Condensed Consolidated Statement of Comprehensive Income
HRGE 2 EKRER

For the six months ended 30 June 2015 BZ=E—AFAA=1THIL~NER

Unaudited
KREZ
Six months ended 30 June
BEANA=+HLEREAR

2015 2014
e —E-mF
Note HK$’ 000 HK$’ 000
MisE TF#ET FET
Other comprehensive income (loss) Hit 2w (BH8)
Items that have been reclassified or may ESE#H 7 HEaA %
be reclassified subsequently to HREEFT 7 HEE
profit or loss B2 IEHE
Net fair value gain on available-for-sale ~ RJ{EHEMKEE
financial assets NHEZ WS FE 533,444 4,922
Share of other comprehensive loss of DLEE AT Z
an associate Hih 2 mHE 8 (2,571) (2,032)
Share of other comprehensive income of Z1EEE QT2
a joint venture Hit 2w 1,874 —
Derecognition of foreign currency HE R E A R
difference upon disposal of R IR NS
an associate =5 17 8,557 —
Derecognition of available-for-sale HEMB AR AL
financial assets revaluation reserve R A S8
upon disposal of a subsidiary EEBEMHE 17 (397,500) —
Total other comprehensive income for HiP3 Hfth £ EIUTN
the period ftc) 143,804 2,890
Total comprehensive income for ARAREFFEA
the period attributable to LR
equity holders of the Company LN 697,966 457,517
Adjusted
AT
Earnings per share BRAEF
Basic and diluted BEARKREE 5 HK$0.038 i# 7T HK$0.047 78 7T
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Condensed Consolidated Statement of Financial Position

AR A MR R |

Asat30 June 2015 R=Z—HF A A=1H

Unaudited Audited
KRBEZ REZ
30 June 31 December
2015 2014
—_E—AfF —Z-mE
~A=+H +=—B=+—8
Note HK$’ 000 HK$’ 000
MIEE THExT FEx
Non-current assets EREBEE
Investment properties REME 7 — 11,650
Property, plant and equipment M - BMERZE 1,061 657
Interest in associates AN o 8 1,330,320 995,771
Interest in a joint venture R—REE QB 2R 9 530,710 559,945
Available-for-sale financial assets AHHEMKEE 10 106,169 21,169
Other investments Hiiw& 4,580 4,580
Deposit paid for acquisition of MUEBIREYE
investment properties [SERE & = 2,400
Deposit paid for acquisition of LU BT B A 7]
subsidiaries eftike 4,000 —
1,976,840 1,596,172
Current assets MEEE
Available-for-sale financial assets AHHENBEE 10 164,070 28,126
Financial assets at fair value BAFEFABEZ
through profit or loss MBEEE 11 490,109 470,599
Loans receivable EWER 12 835,659 320,373
Other receivables H b FEWRRIE 85,226 2,594
Bank balances and cash RITHEBRRERS 252,058 176,321
1,827,122 998,013
Non-current assets classified DEBZEHEZ
as held for sale ERBEE — 4,996
1,827,122 1,003,009
Current liabilities mEEE
Financial liabilities at fair value BRATFETTAERZ
through profit or loss MKas 11 7,140 —
Other payables HAth A FRIR 3,452 9,337
Provision for taxation Biraas 518 —
Interest-bearing borrowing FTEfER 13 — 4,183
11,110 13,520
Net current assets FRGEE 1,816,012 989,489
Total assets less current liabilities BWEERTEARE 3,792,852 2,585,661

MASON FINANCIAL HOLDINGS LIMITED R{EZEARAT
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Condensed Consolidated Statement of Financial Position
4R S B AR R R

As at 30 June 2015 RZE—HFA=1H

Unaudited Audited
30 June 31 December
2015 2014
—_E—AfF —Z-mE
~NA=+H +=ZHA=+—H
Note HK$’ 000 HK$’ 000
B EE THExT FExT
Non-current liabilities EFREERE
Unsecured bonds HIRIRES 14 20,000 20,000
Deferred tax liabilities EEMRBEE — 59
20,000 20,059
NET ASSETS FEE 3,772,852 2,565,602
Capital and reserves BEARRHEE
Share capital [N 15 2,550,372 2,400,372
Reserves & 863,198 165,230
Equity attributable to equity RARERFTFEA
holders of the Company iR 3,413,570 2,565,602
Non-controlling interests IR 18 359,282 —
TOTAL EQUITY BHER 3,772,852 2,565,602
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Condensed Consolidated Statement of Changes in Equity
AR EX

For the six months ended 30 June 2015 BZ=Z—RFAA=1THILAEA

Attributable to equity holders of the Company
ADIBESEARL
Reserves
1]
Available-
for-sale
financial
assets Foreign
revaluation currency  Accumulated

reserve  translation (losses) Non-
Share Share Capital ~ WHHLE reserve profits Total controling
capital  premium reseve  BREE e 2 reseves  Subtotal interests Tota

Rx  BGEE  EARE EMRE  ERRE  (BRIEW  BR4E N FERER &t
HKS'000  HK§'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
TR T Thn TEn T T TEn TEn T T&n

At1 January 2014 (audited) RZE-ME-A-B(EEH) 1505 2,398,867 10,075 4,804 (2585 (601,392 1809809 1811314 - 1811314
Profit for the period iyl - - - - - 454,607 454,621 454,621 - 454,601
Other comprehensive income (loss) S 2EHA

for the period (E8)
tem that may be rectassifed RETEENERER?

subsequently to profit or lbss BH
Net fair value gain on available- At ERRERLTEY

for-sale financial assets ke - - - 492 - - 4922 492 - 492
Share of other comprehensive loss (6 -FEE AT

of an associate Hf2EEE - - - - 2,0%) - (2,039) (2,039) - 2,09)
Other comprehensive income RSN

(loss) for the period (58) - - - 4922 2,08 - 2,890 2890 - 2890
Total comprehensive income RESTONG 30

(loss) for the period - - - 4922 (2,032) 454,621 457517 457517 - 457517
Transfer to share capital upon REFEEL AR (£628)

aholition of nominal value of shares R BRH EEEERERE

under the new Hong Kong

Companies Ordinances (Cap. 622) 2,398,867 (2,398,867) - - - - (2,398807) - - -
At 30 June 2014 HN-B-BERA=TR

(unaudited) (REER) 2400372 - 10,075 9,766 (@617) (146,765  (131541) 2,268,831 — 2208831
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Condensed Consolidated Statement of Changes in Equity
A RRRER

For the six months ended 30 June 2015 BZE—E—RFAA=1HILEAR

Attributable to equity holders of the Company

FOFREENES
Reserves
fife
Available-
for-sale
financial

assets Foreign
revaluation  currency

reserve translation Non-
Share Capital At reserve  Accumulated Total controlling
capital reseve  BIBEE S profits  reserves  Sub-total interests Total

RE  ERRE  EGRG  ERRE RN BRER I FERER 3t
HKS'000  HKS'000  HKS'000  HK§'000  HKS'000  HKS'000  HKS'000  HK$'000  HK$'000
Tk Thn T Tin T T T Tk T

At 1 January 2015 (audited) R-E-15-F-B(£EH) 2,400,372 10,075 21,694 (921 142,738 165,230 2,565,602 — 2,565,602
Proft for the period Bk = = = —  G4162 554162 554,162 — 554162
Other comprehensive income HRECESTION

(loss} for the period (B#)
tems that have been or may be rectassifed 24 TEEHAEEEEZ

subsequently to profit o loss BF
Net fair value gain on avalable-forsale ~ THLESHEEATEZ UEFE

financial assets frotes 103/ and 17) Wi 0e R 17) = - 5% = - 53M4 5334 — 5%
Share of other comprehensive loss Bli-FHe0ai2E

of an associate BE = = (2571) = = (2571) (257) = 25M)
Share of other comprehensive income  Efi-FAEATzEN2E

of a joint venture 0N = = 1,874 = = 1,874 1,874 = 12874
Derecognition of foreign currency difference HEBEATHA L BINEEE

upon disposal of an associate frote 17 (et 17) = = = 8,557 = 8557 8557 = 8557

Derecogniton of available-for-sale financial HEMEAREA LB
assets revaluation reserve upon disposal I EEHEEEL

of a subsidiary (nofe 17) R y) - - (397,500) - - (397,500 (397,500) - (397,500)
Total other comprehensiveincome ~ HIRER2ELRA

for the period it — - 135,247 8,557 - 143,804 143,804 - 143,804
Total comprehensive income ERES TN

for the period % - - 135,247 8,557 554,162 697,966 697,966 - 697,966
Transactions with equity holders HERBENLS
Contrbutions and distrbutons 2R

Deemed disposal of interest in BIELER-BHELE ER

asubsidiary frote 18) (i 18) = = = = 2 2 2 359280 359284
Issue of share capital ot 75) BIRA 1) 150,000 - - - = — 150,000 — 150,000
Total transactions with equity holders ~ £ERHEEAL 548 150,000 = = = 2 2 150,002 359,282 509,284
At 30 June 2015 (unaudited) RZE-TERAZTA(XEEHR) 2,550,372 10,075 156,941 (120) 696,902 863,198 3413510 359,262 3,772,852

2015 Interim Report /1 i 3§ & R{E£#EHMRAT MASON FINANCIAL HOLDINGS LIMITED 9\



Condensed Consolidated Statement of Cash Flows

FRGERERER

For the six months ended 30 June 2015 BZ=Z—RFAA=1THILAEA

Unaudited

Six months ended 30 June
BE~A=t+HIEAREAR

Note 2015 2014
FaE —F-hf —E—-mEF
HK$’ 000 HK$’ 000
FET FET
OPERATING ACTIVITIES BEET
Cash (used in) generated from operations &% (Fr ) i8R € (358,293) 21,029
Interest received BUWFE 689 2,797
Net cash (used in) from BREEB(MARSE
operating activities REFH (357,604) 23,826
INVESTING ACTIVITIES REXH
Purchase of investment properties BEREME (51,308) —
Purchase of property, plant and equipment BEYE - MERZE (40,411) (456)
Deposit paid for acquisition of subsidiaries FULEEHI B A BT 2E$ (4,000) —
Net cash inflow on disposal of subsidiaries HEMBARBLARANEE 17 360,694 —
Net cash inflow on acquisition of WEEME A RRERA 16
subsidiaries FER 339 —
Net cash from (used in) investing BREEBAEA)
activities R PE 265,314 (456)
FINANCING ACTIVITIES BEEE
Issue of shares capital BITIRA 150,000 —
Issue of unsecured bonds BITHIEIRES = 10,000
New bank loans raised FERITER 19,200 —
Repayment of bank loans BIBIRITER (76) (89)
Utilisation of margin loans, net HRHREEEFNTEE — 3,967
Interest paid 2RFE (1,097) (204)
Net cash from financing activities MEFHMEREFHE 168,027 13,674
Net increase in cash and cash RERRESHEZIEM
equivalents B 75,737 37,044
Cash and cash equivalents at the ZHPVRAERRE
beginning of the reporting period £E 176,321 50,470
Cash and cash equivalents at the end ERPFRRERRE
of the reporting period, represented ZEBRITERR
by bank balances and cash e 252,058 87,514

Ilo MASON FINANCIAL HOLDINGS LIMITED R{E&EHFRAT 2015 Interim Report & 7 ¥} &
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Notes to the Interim Condensed Consolidated Financial Statements

AR E P R R M

For the six months ended 30 June 2015 BZ=E—AFAA=1THIL~NER

BASIS OF PREPARATION

The unaudited interim condensed consolidated financial
statements for the six months ended 30 June 2015 have been
prepared in accordance with Hong Kong Accounting Standard
(“HKAS”) 34 Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The preparation of the unaudited interim condensed consolidated
financial statements in conformity with HKAS 34 requires the
management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of
assets and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates.

The unaudited interim condensed consolidated financial
statements include an explanation of events and transactions
that are significant to an understanding of the changes in
financial position and performance of the Group since 31
December 2014 and therefore, do not include all the information
and disclosures required in the annual consolidated financial
statements and should be read in conjunction with the Group’s
annual consolidated financial statements for the year ended 31
December 2014. They have been prepared on the historical cost
basis, except for investment properties, financial assets at fair
value through profit or loss, derivatives and certain available-for-
sale financial assets, which are measured at fair value.

The accounting policies applied in preparing these unaudited
interim condensed consolidated financial statements are
consistent with those applied in preparing the Group’s annual
consolidated financial statements for the year ended 31 December
2014 except for the adoption of the following new/revised Hong
Kong Financial Reporting Standards (‘HKFRSs”) that are relevant
to the Group and effective from the current period.

A BB

BE-ZE-—RFXRA=+THLAHE
AAREELERES DMK R
* DREBEFBESTHMAS(EE
SIAAE DA 2B BETHER
(TEBETER ) E345R P H 4
BHREREBHMEXSMARRAT
(TERX P 1) & 25 £ R AU B 8%+ X
ZERBERERS -

RENFSBBEERE MR 2R
KRERERGEEUBRRTEEE
E1FH H I - (et REBR - ZEH
- AT REBREZESTHEREZ
ERARUAFERFESRELENE
CEEZREERAE WARXIH
TR  BRERTRAINRZSE
flst e

REERERSEUERRETZE
FEHERG2HE  ZEEHR
REHERAEBE T —NF
TZA=+— BRI IEAMR R R
RAZEHZBEAEE AUITE
REEGEUBRRERZFAE
RRFEE UWEHEAEFEEZE_Z
—ME+—_A=+—HIEFEZF
EHRETHRE—0E - LEe
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RETEEBMBREEN(EEY
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Notes to the Interim Condensed Consolidated Financial Statements
Gl RS Ry F E

For the six months ended 30 June 2015 BZ—ZE—REAB=+HIAEA

1. BASIS OF PREPARATION (Cont’d)

Adoption of the new/revised HKFRSs

Annual Improvements Project: 2010-2012 Cycle

The amendments relevant to the Group include the followings.

(1)

HKFRS 3 Business Combinations

These amendments delete the reference to “other applicable
HKFRSs” in the classification requirements in HKFRS 3 for
contingent consideration in a business combination. All non-
equity contingent consideration shall be measured at fair
value at the end of each reporting period. Changes in the fair
value that are not measurement period adjustments shall be
recognised in profit or loss.

HKFRS 8 Operating Segments

HKFRS 8 is updated as follows:

a)

Judgements made by management in aggregating
two or more operating segments exhibiting similar
long-term financial performance and economic
characteristics are required to be disclosed. This
includes a brief description of the operating segments
that have been aggregated and the economic
indicators that have been assessed in determining
that the aggregated operating segments share similar
economic characteristics.

It is clarified that the reconciliation of the total
reportable segments’ assets to the entity’s assets is
only required to be disclosed if the segment assets
are regularly reported to the chief operating decision
maker.

I|2 MASON FINANCIAL HOLDINGS LIMITED R{E&EHRAT
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Notes to the Interim Condensed Consolidated Financial Statements
G R4S P HI I SRR M AT

For the six months ended 30 June 2015 BZ=E—AFAA=1THIL~NER

BASIS OF PREPARATION (Cont’d)

Adoption of the new/revised HKFRSs (Cont’d)

Annual Improvements Project: 2010-2012 Cycle (Cont’d)

©)

2015 Interim Report /1 i 3§ %

HKFRS 13 Fair Value Measurement

The basis for conclusions is amended to clarify that the
issuance of HKFRS 13 and the consequential amendments
to HKFRS 9 and HKAS 39 did not remove the entity’s
ability to measure short-term receivables and payables
with no stated interest rate at their invoice amounts without
discounting, when the effect of not discounting is immaterial.

HKAS 16 Property, Plant and Equipment

HKAS 16 originally required the revalued accumulated
depreciation to be restated proportionately with the
change in the gross carrying amount. However, it is noted
that accumulated depreciation would not be restated
proportionately to the gross carrying amount in situations
in which both the gross carrying amount and the carrying
amount are revalued non-proportionately to each other.
Consequently, HKAS 16 is amended such that a) the gross
carrying amount of the revalued asset should be adjusted
in a manner that is consistent with the revaluation of its
carrying amount; and b) the accumulated depreciation is
adjusted to equal the difference between the gross carrying
amount and the carrying amount after taking into account
the accumulated impairment losses.

HKAS 24 Related Party Disclosures

HKAS 24 is amended to clarify that an entity, or any member
of a group of which it is a part, providing key management
personnel services (the “management entity”) to the reporting
entity or to the parent of the reporting entity is a related party
of the reporting entity. The reporting entity shall disclose the
amounts incurred for key management personnel services
that are provided by the management entity. However, the
compensation paid or payable by the management entity to
its employees or directors is not required to be disclosed.
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Notes to the Interim Condensed Consolidated Financial Statements
Gl RS Ry F E

For the six months ended 30 June 2015 BZ—ZE—REAB=+HIAEA

1. BASIS OF PREPARATION (Cont’d)

Adoption of the new/revised HKFRSs (Cont’d)

Annual Improvements Project — 2011-2013 Cycle

The amendments relevant to the Group include the followings.

(1)

HKFRS 1 First Time Adoption of Hong Kong Financial
Reporting Standards

The basis for conclusions is amended to clarify that
notwithstanding the advantages of applying a more recent
version of a HKFRS, HKFRS 1 permits an entity to use either
the HKFRS that is currently mandatory or the new HKFRS
that is not yet mandatory, if that new HKFRS permits early
application. If an entity chooses to apply a new HKFRS,
that new HKFRS will be applied throughout all the periods
presented unless HKFRS 1 provides an exemption or an
exception that permits or requires otherwise.

HKFRS 3 Business Combinations

HKFRS 3 is amended to exclude from its scope
the accounting for the formation of all types of joint
arrangements in the financial statements of the joint
arrangements themselves.

HKFRS 13 Fair Value Measurement

These amendments clarify that all contracts within the scope
of HKAS 39 or HKFRS 9 are included in the scope of the
exception as set out in HKFRS 13 for measuring the fair
value of a group of financial assets and financial liabilities
on a net basis, even if those contracts do not meet the
definitions of financial assets or financial liabilities in HKAS
32.

I|4 MASON FINANCIAL HOLDINGS LIMITED R{E&EHRAT
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Notes to the Interim Condensed Consolidated Financial Statements

AR E P R R M

For the six months ended 30 June 2015 BZ=E—AFAA=1THIL~NER

BASIS OF PREPARATION (Cont’d)
Adoption of the new/revised HKFRSs (Cont’d)

Annual Improvements Project — 2011-2013 Cycle (Cont’d)

(4) HKAS 40 Investment Property

These amendments clarify that judgement is needed to
determine whether a transaction is an acquisition of an asset
or a group of assets or is a business combination within
the scope of HKFRS 3. That judgement is not based on
HKAS 40, but is instead based on the guidance in HKFRS 3.
Further, HKFRS 3 and HKAS 40 are not mutually exclusive.
Determining whether a specific transaction meets the
definition of a business combination as defined in HKFRS 3
and includes an investment property as defined in HKAS 40
requires the separate application of both standards.

The adoptions of the above new/revised HKFRSs that are relevant
to the Group and effective from the current period have no
material impact on the results of the Group.

Impact of the Hong Kong Companies Ordinance (Cap. 622)

The financial-reporting requirements of Part 9 “Accounts and
Audit” of the ordinance comes into operation for the preparation
of these consolidated financial statements and as a result, there
are changes to the presentation and disclosures of certain
information as compared with the 2014 consolidated financial
statements. Where appropriate, the comparative information has
been amended to achieve a consistent presentation.

At the date of authorising the unaudited interim condensed
consolidated financial statements for issue, the HKICPA has
issued a number of new/revised HKFRSs that are not yet effective
for the current period, which the Group has not early adopted.
The directors do not anticipate that the adoption of the new/
revised HKFRSs in future periods will have any material impact on
the results of the Group.
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Notes to the Interim Condensed Consolidated Financial Statements

RS P M R M

For the six months ended 30 June 2015 BZ—ZE—REAB=+HIAEA

2. SEGMENT INFORMATION

The directors have been identified as the chief operating decision
makers to evaluate the performance of operating segments and
to allocate resources to those segments based on the Group’s
internal reporting in respect of these segments. The directors
consider trading of investments, provision of financial services,
property investment and investment holding are the Group’s
major operating segments. Segment results represent the profit
earned or loss incurred by each segment. The following analysis
is the measurement method reported to chief operating decision
makers for the purpose of resources allocation and assessment of
segment performance.

Operating segments of the Group comprise the following:

Trading of investments  : Purchase and sale of securities
Provision of financial : Provision of loan financing services
services
Property investment : Holding properties for rental
and capital appreciation
Investment holding : Holding investments for dividend

and investment income and
capital appreciation
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Notes to the Interim Condensed Consolidated Financial Statements
G R4S P HI I SRR M AT

For the six months ended 30 June 2015 BZ=E—AFAA=1THIL~NER

2. SEGMENT INFORMATION (Cont’d) 2. HDEMERE)
(a) Segment revenue and results (a) ABRAREE
The following is an analysis of the Group’s revenue and REBERKEDHE D 2 K&
results from operations by operating segments: WARFEEDTEHINNT -
Provision
Trading of  of financial Property  Investment
investments services  investments holding  Unallocated Total
BEHE RESHMRHE WERE HERE KR @t
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
Thx Thx T Thx T Thx
For the six months ended BE-Z-1%5”A
30 June 2015 (unaudited) =+HIEAER
(REBEH)
Segment revenue PN 199,816 7,264 194 = = 207,274
Profit (Loss) for the period before BRAT %18 AT 2 B
following items: Al (B8 473,052 (19,519) (667) (24,527) (20,488) 407,851
Gain on disposal of interest HEMBARREZ
in subsidiaries, net Wi FaE = = = 158,011 — 158,011
Loss on changes in shareholding BeENREZE
in an associate B8 = = = (9,207) = (9,207)
Finance costs RERA (58) = (47) (496) = (601)
Share of results of an associate i NG E | = = — 29,217 — 29,217
Share of results of a joint venture EHAENFEE = = = (31,109) = (31,109)
Profit (Loss) before taxation BRELATER (518) 472,994 (19,519) (714) 121,889 (20,488) 554,162
Taxation BE = = = = = =
Segment results NHEE 472,994 (19,519) (714) 121,889 (20,488) 554,162
For the six months ended BE_F-MEAA
30 June 2014 (unaudited) =+HIERER
(REBEH)
Segment revenue PEBN 61,982 5,040 215 — - 67,237
Profit (Loss) for the period before BT &IEA 2 ER
following items: Al (B8 457,823 5,138 518 2,772 (11,219) 455,032
Finance costs BERR (68) — (58) (78) - (204)
Share of results of an associate BEBEAFZEE — — - (201) - (201)
Profit (Loss) before taxation BRBAIRR (558) 457,755 5,138 460 2,493 (11,219) 454,627
Taxation BB - - — - - —
Segment results eSS 457,755 5138 460 2,493 (11219 454607
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Notes to the Interim Condensed Consolidated Financial Statements
Gl RS Ry F E

For the six months ended 30 June 2015 BZ—ZE—REAB=+HIAEA

2. SEGMENT INFORMATION (Cont’d) 2. SEER(E)

(a) Segment revenue and results (Cont’d) (@) DWBBRARZELE(E)
Segment revenue reported above represents revenue ERAZD MW AIERE S
generated from external customers. There was no inter- HEFZWA o il R {E R
segment revenue in both periods. B D IREUA -

Revenue and expenses are allocated to the reporting WARBEZ KRS EZEDER
segments with reference to turnover generated by those BECEXRBRZEDBELE
segments and the expenses incurred by those segments 2HXRZED BEEEER
or which otherwise arise from the depreciation of assets EEE2HIIBEZRHRD
attributable to those segments. i

Segment results represent the results achieved by each DEEBIER D MIAAG 23
segment without allocation of central administration costs 48 o MEND MR ) iR R B TR A AR
including directors’ emoluments. This is the measurement (BRESHE) - APEE
method reported to the chief operating decision makers BRHEDHRREOGSKEE
for the purpose of resources allocation and assessment of REREZHRAMAZTERE -
segment performance.

(b) Segment assets and liabilities (b) AHEERAE
An analysis of the Group’s assets and liabilities by operating TEBRKEDHE D 2EE
segments is set out below. REEIMEINAT -

Provision
Trading of of financial Property  Investment
investments services  investments holding Total
BEiRE RUESHKH MERE BREER st
HK$’ 000 HK$’000 HK$’ 000 HK$’ 000 HK$’ 000
Tign Tt Tign Ti#x Figx
At 30 June 2015 (unaudited) R-ZF—HEXA=1+H
(REEH)

Assets BE
Segment assets PHEE 286,104 842,995 — 810,137 1,939,236
Interest in an associate R—ZFEE DT zER - = - 1,330,320 1,330,320
Interest in a joint venture R-REE DT 2R - = - 530,710 530,710
Unallocated assets APBEE 3,696
Total assets BmEE 3,803,962

Liabilities &
Segment liabilities SiaE (88) (722) — (28,111) (28,921)
Unallocated liabilities RAABEE (2,189)
Total liabilities oE= (31,110)

I]g MASON FINANCIAL HOLDINGS LIMITED R {&& &R AT
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Notes to the Interim Condensed Consolidated Financial Statements

AR E P R R M

For the six months ended 30 June 2015 BZ=E—AFAA=1THIL~NER

SEGMENT INFORMATION (Cont’d) 2. HDEMERE)
(b) Segment assets and liabilities (Cont’d) (b) SPHBEEREEE)
Provision
Trading of of financial Property Investment
investments services  investments holding Total
BERE RESREH MERE BREER @
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
Ti#En Ti#x Ti#En TiEx Ti#gx
At 31 December 2014 RZZ-ME+=A=+-AH
(audited) (&%)

Assets &aE
Segment assets DHEE 532,137 455,836 14,277 34,195 1,036,445
Interest in associates REE ARz R — — — 995,771 995,771
Interest in a joint venture R—REEAE2ER — — — 559,945 559,945
Unallocated assets APBEE 7,020
Total assets BEE 2,599,181

Liabilities &K
Segment liabilities PHEE (88) (115) (4,326) (22,327 (26,856)
Unallocated liabilities APBER (6,723)
Total liabilities wen (33,579)

For the purpose of monitoring segment performance and
allocating resources between segments:

Segment assets include mainly all tangible assets,
interest in a joint venture and associates, available-
for-sale financial assets, financial assets at fair
value through profit or loss, loans receivable, other
receivables and cash and cash equivalents. All assets
are allocated to operating segments other than
unallocated head office and corporate assets as these
assets are managed on a group basis.

Segment liabilities include other payables, financial
liabilities at fair value through profit or loss, interest-
bearing borrowing, unsecured bonds and provision
for taxation. All liabilities are allocated to operating
segments other than unallocated head office and
corporate liabilities as these liabilities are managed on
a group basis.
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Notes to the Interim Condensed Consolidated Financial Statements
Gl RS Ry F E

For the six months ended 30 June 2015 BZ—ZE—REAB=+HIAEA

2.

SEGMENT INFORMATION (Cont’d)

(c)

Information on property investment segment

The Group did not have any assets and liabilities in the
property investment segment at 30 June 2015. In recent
years, the Group has been earning rental income from
letting of properties and conducting property acquisitions
and disposal transactions and expects these activities to
be continued. In the opinion of the directors, the disposal
of the Group’s subsidiaries, which engaged in holding
investment properties leading to the derecognition of its
assets and liabilities in prior year should not result in the
Group’s property investment business being regarded as a
discontinued operation under HKFRS 5 Non-current Assets
Held for Sale and Discontinued Operations as such business
is considered to be ongoing.

REVENUE

Revenue recognised from the principal activities of the Group
during the Period including trading of investments, provision of
financial services, property investment and investment holding is
as follows:

2.

DERVE R (E)

(c)

LN

TRNEREDH2ER

R-ZB—HFXA=+H &
SEAEYERE D AP
BEERAE -MEFER - FEH
e HH A8 4] 3% BREWAE & WA 36 3
THREEXRS - BRstE#
BETZERY  -ESRR
HAMEREXBRSEE
gE MAHERBEEARE
Y3k 2 A LB I 2 B i AN
BRBIFEEREERARE
Y rREEHAEBYEREE
BAEREBYBIRELERES
W HFHEZHRBEE
RAUFEE MBARRIEEE
ES R

FEBRAHMEAEE 2 EREHK
(BEEERE - RUSEERE -9

ERERREER) gz WA
T

Unaudited
RREZ

Six months ended 30 June

BEANRA=THIERER

2015 2014
ZE—FHEF —E—FE
HK$’ 000 HK$ 000
THET FiE T
Net gain from sale of investments HERAFEFABRZ

at fair value through profit or loss* BREFEWRFEE" 198,954 54,611
Dividend income from investments BEZREWA 173 4,575
Interest income from investments BEZREWA 689 2,796

Interest income from loans EWER R EtERRIEZ
and other receivables FEW A 7,264 5,040
Rental income HEWA 194 215
207,274 67,237

Represents the proceeds from the sale of investments at fair value
through profit or loss of HK$1,195,904,000 (20714: HK$257,198,000)
less the cost of sales and carrying amount of the investments sold
of HK$996,950,000 (2074: HK$202,587,000).
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Notes to the Interim Condensed Consolidated Financial Statements
G R4S P HI I SRR M AT

For the six months ended 30 June 2015 BZ=E—AFAA=1THIL~NER

4. TAXATION 4. FHIE
Hong Kong Profits Tax has not been provided as the Group’s F RS & B R R {8 HA B 2 (i 51 FE R
estimated assessable profits for both periods are wholly absorbed FaRBEBEFELE 2 RN
by unrelieved tax losses brought forward from previous years. HEBETEEE  BLALERE

BRBRELRE -

5. EARNINGS PER SHARE 5. BRER
The calculation of basic earnings per share is based on profit BREARBRIIZARNFERESRS
attributable to equity holders of the Company for the Period ANEARAREAEDER R ARH B AR
and the weighted average number of the ordinary shares of the AERTEBRZMEFHETE
Company in issue during the period as follows: W

Unaudited
REEEZ

Six months ended 30 June
BENA=+HIEREAR

2015 2014
—E-1fF —E—MEF
HK$’ 000 HK$’ 000
FH% TR
Profit for the period attributable to AT REREE AEMN
equity holders of the Company RERREER 554,162 454,627
2015 2014
—F-IF —E-MmFE
No. of shares No. of shares
BRirER RHEE
(Adjusted)
(R
Issued ordinary shares at 1 January R—B—HEBITEER 14,114,452,875 150,554,164
Effect of shares issued during the period Z<HiREE 21T IR 17 2 S/ & 343,406,593 3,357,524,215
Effect of share splits B oFzE = 6,177,087,627
Weighted average number of EEAR 2 INFEF 19 E
ordinary shares for basic (REREAR#EE
and diluted earnings per share ERNmE) 14,457,859,468 9,685,166,006
The Company had no dilutive potential ordinary shares for both 7R 5] BA B HA ] R 3 R B TR
periods. Accordingly, the diluted earnings per share was same as EERKR Bt ARESRERZE
the basic earnings per share for both periods. R ERFEGRERBRER -
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Notes to the Interim Condensed Consolidated Financial Statements

RS P M R M

For the six months ended 30 June 2015 BZ—ZE—REAB=+HIAEA

6. INTERIM DIVIDEND 6. HHEHIRER
The directors of the Company do not recommend the payment of ARARESTEZH AR IREH
an interim dividend for the Period (2074: ni). HRE(=F—F &) -
7. INVESTMENT PROPERTIES 7. BREYE
Unaudited Audited
KRB EZ BEZ
30 June 31 December
2015 2014
“F-4af —E-mEF
~HB=+H +=A=+—H
HK$’ 000 HK$’ 000
FiERT FiExT
At fair value BaFE
At the beginning of the reporting period 1 2 #RE#] 11,650 11,100
Additions B 53,708 —
Disposal HE (65,358) —
Changes in fair value N EES — 550
At the end of the reporting period RERBAXR = 11,650
The Group’s investment properties were situated in Hong Kong. TEBZREMENNEE -
8. INTEREST IN ASSOCIATES 8. MEENARZEZR
Unaudited Audited
KR EZ KB
30 June 31 December
2015 2014
ZE—LfF —E-mF
~A=+H +=—A=+—H
HK$’ 000 HK$’ 000
FiERT FExT
Unlisted shares JE LR
Share of net assets EEEEFE 1,330,320 995,771

As at 30 June 2015, interest in associates of HK$1,330,320,000
represented 32.69% equity interest in Freeman Corporation
Limited (“FCL”) and its subsidiaries (together “FCL Group”).

fg MASON FINANCIAL HOLDINGS LIMITED R{E&EHRAT
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Notes to the Interim Condensed Consolidated Financial Statements

AR E P R R M

For the six months ended 30 June 2015 BZ=E—AFAA=1THIL~NER

INTEREST IN ASSOCIATES (Cont’d)

BVHP

As at 31 December 2014, interest in associates represents the
Group’s interest in 33.33% of the issued ordinary share capital
of Bhutan Ventures Hospitality Private Limited (“BVHP”). In May
2015, the Group entered into a sale and purchase agreement
with Cordoba Homes Limited (“Cordoba”) for disposal of the
Group’s entire interest in BVHP at an aggregate consideration of
HK$42,350,000, which is satisfied by the allotment and issue of
9,474,273 new shares of Cordoba, which has been recognised as
available-for-sale financial assets.

FCL Group

As at 31 December 2014, interest in associates of HK$953,597,000
represented 25.7% equity interest in FCL Group. During the Period,
FCL issued new shares to an independent third party. Accordingly,
the Group’s interest in FCL was diluted to 23.86% of the enlarged
issued share capital of FCL, resulting in a loss of HK$9,207,000 on
changes in shareholding in FCL.

In June 2015, the Group acquired additional 8.83% issued share
capital of FCL at an aggregate consideration of HK$359,284,000,
which was settled by the issue of shares of Co-Lead Holdings
Limited (“Co-Lead”), a wholly-owned subsidiary of the Group.
Upon completion, Co-Lead’s interest in FCL Group increased
from 23.86% to 32.69%.

Subsequent to the end of the reporting period, the Group further
acquired additional 6.79% issued share capital of FCL and sold
6.5% issued share capital of FCL. Details of these transactions
are set out in note 22 to the unaudited interim condensed
consolidated financial statements.

The financial information of FCL Group as at 31 March 2015 has
been used in applying the equity method, which is different from
that of the Group because more updated financial information is
not yet available.

REEARZHER(E)

BVHP

R=-ZF-DNFE+=A=+—8H"
REBELARZREERAEER
Bhutan Ventures Hospitality
Private Limited([BVHP) E 2 1T
EZEBRRA233.33% = - R=
Z-OHFHA FAEERHEER
BVHP 2 R ERERRA A
(REDITLEERZE  BRER
42,350,000 8 7T - JHEB R R 3
TRBIATA2TIR IR EAT - =&
RECEIARAHLEMBEE -

REZREE

RZE—NFE+ZA=+—8"
B N B 2 FE %5 953,597,000 78
THERREERER 225.7% K%
FE o AREIER REZEROBIE
SRBOTHRG - Bt XEER
REZEREBCERBEERER
BREERE BITRA Z223.86% °
BYELREERRESS 2EIE
9,207,000 7T -
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REREEZEREE 2% H23.86%
#ZE32.69% °
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Notes to the Interim Condensed Consolidated Financial Statements
Gl RS Ry F E

For the six months ended 30 June 2015 BZ—ZE—REAB=+HIAEA

9.

INTEREST IN A JOINT VENTURE 9. M—REEQAZER
Unaudited Audited
KRBEZ BE
30 June 31 December
2015 2014
ZE—LfF —E-mF
~HBA=+H +=—BA=+—8H
HK$’ 000 HK$’ 000
TET FHExT

Unlisted shares JE LR

Share of net assets EiLEEFE 530,710 559,945

As at 30 June 2015 and 31 December 2014, interest in a joint
venture represents 34.7% equity interest in Freewill Holdings
Limited (“Freewill”), a company incorporated in the Republic of
the Marshall Islands with limited liability, which has been classified
as interest in a joint venture as Freewill is an entity in which the
Group has a long term equity interest and of which the Group
shares joint control with another party when certain important
decisions of the entity, under contractual arrangement, require
unanimous consent of the parties sharing control.

The sole purpose of Freewill’s business is to hold shares in HEC
Capital Limited (“HEC”) for investment holding purpose. The joint
venture is accounted for using equity method in the unaudited
interim condensed consolidated financial statements. On 2 July
2015, the Group and the joint venture partner terminated the joint
venture agreement. On 3 July 2015, Freewill issued new shares to
two investors which reduce the Group’s interest in Freewill from
34.7% 10 24.07%.

The financial information of HEC as at 31 March 2015 has been
used in applying the equity method, which is different from that of
the Group because more updated financial information is not yet
available.

f4 MASON FINANCIAL HOLDINGS LIMITED R{E&EHRAT
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Notes to the Interim Condensed Consolidated Financial Statements
G R4S P HI I SRR M AT

For the six months ended 30 June 2015 BZ—E—HFAA=1HILEAR

10. AVAILABLE-FOR-SALE FINANCIAL ASSETS 10. AIHHEMBEE
Unaudited Audited
KEBEZ KERZ
30 June 31 December
2015 2014
ZE—LfF —F—-UF
~HBA=+H +=—BA=+—8H
Note HK$’ 000 HK$’ 000
g TET FET
Equity securities, listed in REBLHZBRAES
Hong Kong, at fair value LUASFEET (@ 164,070 28,126
Unlisted investments, at cost FELEMIRE » ARG (b)&(c) 107,000 22,000
Impairment loss REEBE (d) (13,231) (13,231)
93,769 8,769
Club membership, at cost SE% 0 MURAET (©) 13,920 13,920
Impairment loss REEE (d) (1,520) (1,520)
12,400 12,400
270,239 49,295
Analysed as: pa v IR
Non-current IERE 106,169 21,169
Current TRE 164,070 28,126
270,239 49,295
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Notes to the Interim Condensed Consolidated Financial Statements
Gl RS Ry F E

For the six months ended 30 June 2015 BZ—ZE—REAB=+HIAEA

10. AVAILABLE-FOR-SALE FINANCIAL ASSETS (Cont’d)

Notes:

(@)

The amounts represent the Company’s interest in a company,
whose shares are listed on the mainboard of the Stock Exchange.
The board of directors decided to dispose of this investment
within the following twelve months; therefore, the investments
were classified as current assets. During the Period, a fair value
gain of approximately HK$135,944,000 (2014: a fair value gain of
approximately HK$4,922,000) in respect of these shares held by the
Company was recognised in the available-for-sale financial assets
revaluation reserve.

As at 30 June 2015, an aggregate carrying amount of
approximately HK$164,070,000 (37 December 2014: approximately
HK$28,126,000) of the said shares were pledged to a broker to
secure certain margin financing amounting to HK$65,628,000 (37
December 2014: HK$12,657,000) granted to the Group, for which
none (37 December 2014: none) of the amount was utilised as at 30
June 2015.

Included in the unlisted equity investments as at 30 June 2015 of
HK$22,000,000 (37 December 2014: HK$22,000,000) represents
the Group’s interest in 21% (31 December 2014: 21%) of the
nominal value of issued non-voting, redeemable participating share
capital of VMS Private Investment Partners VI Limited (“VMS”). VMS
was incorporated in the British Virgin Islands and is engaged in the
trading of investment. VMS is not treated as an associate because
the Group did not have the right to exercise significant influence
over VMS.

The directors are of the opinion that as the variability in the range
of reasonable fair value estimates for the club membership and
unlisted investments is significant and the probability of the various
estimates within the range cannot be reasonably assessed and
used in estimating fair value, these investments are stated at cost
less any impairment loss.

fe MASON FINANCIAL HOLDINGS LIMITED R {&& &R AT

10. AIHEMBEEE)

MisE
(a)

ZHBEEADIANR-—ZRHER
BRFERETZAREE &
HmoBEERENKRT=MEA
AHELERE - it BEK
EEDEBRBEE - RAH
BMR ARAFEFEZZSERD
2 D B U 3 £9135,944,000 8
T(ZFE—E: A-FEKZL
4,922,000/8 T ) AR BAUHEE
BISEESARHE -

RZZE-FEXNA=+H: it
42 BR TH 8 9 A 164,070,00078 T
(ZE-—WEF=—/F=4+—H: 4
28,126,000 ) 2 BB BRI F
—RBELL LUINEAEERE
R 2% TR B & 65,628,00078
T —E-mFF+=—A=+—H":
12,657,000/ T) R—_ZE—H
EXNAZTRH BB -FE—H
F+ZA=+—H : Z)BRAZX
I8 o

R-ZBE-—RFEARNA=Z+THTAZ
LR ERE 222,000,000 5T
(R=—F—PFF+—A=+—H :
22,000,000 )8 EBFiEH
VMS Private Investment Partners
VI Limited([VMS]) 2 B % 1T &
REE - - TELNSHEHBRAEEZ
NN%(—FE—[{EFE+ A =+—
H:21%) % - VMSRE B E
ZEETMBRIEREEETR
& - HRARKEEEE VMS i
BEAFESN  HVMSTREHE

AR -

EsRhHREMEERELD
REZGARBATFESERD
EXR BZREEAZBRMMEREE
RSB EEARTMED
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For the six months ended 30 June 2015 BZ=E—AFAA=1THIL~NER

10. AVAILABLE-FOR-SALE FINANCIAL ASSETS (Cont’d) 10. FIEHEMBEE(F)
Notes: (Cont’d) M=t : (&)
(d)  Movement in the provision for impairment loss is as follows: (d) BEEBERESENT
Unaudited Audited
K EZ REXZ
30 June 31 December
2015 2014
—E—RF —E-F
~NA=+H +=A=+—H
HK$’ 000 HK$’ 000
T#ER FET
At the beginning of the reporting period FA 2 RHA] 14,751 17,487
Written off upon derecognition #KIETEFR B M = (2,736)
At the end of the reporting period HREHRPEER 14,751 14,751

11. FINANCIAL ASSETS (FINANCIAL LIABILITIIES) AT FAIR 1. BATFEMNEZZHMBEE (M

VALUE THROUGH PROFIT OR LOSS Bamk)
Analysis of financial assets (financial liabilities) at fair value through BRAVEFT A BR 2 HHEE (5
profit or loss: BE) 2T :
Unaudited Audited
KBE KEZ
30 June 31 December
2015 2014
—F-1F —E-NF
~A=+H +=ZHA=+—H
HK$’ 000 HK$’ 000
TF#Ex FiEx
Financial assets MBEE
Investments held for trading BIEEERE
Equity securities - listed in Hong Kong  BRAFESH —REE LT 482,310 403,200
Bonds - listed overseas B LT — 45,821
482,310 449,021
Investments designated as at REXBIAREES
fair value through profit or loss BATEFANERE
upon initial recognition Z%E
Unlisted derivative financial instruments 3 FH{T4E SR TE 7,799 21,578
490,109 470,599
Financial liabilities B ek
Instruments designated as at REXRIAREES
fair value through profit or loss BATEFNER
upon initial recognition ZIH
Unlisted derivative financial instruments FEFH4TESRMT A 7,140 —
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For the six months ended 30 June 2015 BZ—ZE—REAB=+HIAEA

11.

FINANCIAL ASSETS (FINANCIAL LIABILITIIES) AT FAIR
VALUE THROUGH PROFIT OR LOSS (Cont’d)

The fair values of listed equity securities and listed bonds are
based on quoted market price. As at 30 June 2015, the Group’s
financial assets at fair value through profit or loss with a total
carrying amount of approximately HK$482,310,000 (37 December
2014: approximately HK$356,139,000) are pledged to certain
brokers and financial institutions to secure certain margin
financing facilities amounting to HK$162,090,000 (37 December
2014: HK$153,353,000) granted to the Group, for which none (37
December 2014: none) was utilised as at 30 June 2015.

On 22 June 2015, the Group entered into an option agreement
with an independent individual investor at a nominal amount
of HK$1 for which the individual investor grants to Co-Lead an
option to require the individual investor to purchase Co-Lead’s
interest in FCL shares up to 10% of the issued share capital of
FCL at HK$3.18 per FCL share (the “Put Options”) and Co-Lead
grants the individual investor an option to sell up to 10% of the
issued share capital of FCL at HK$3.18 per FCL share (the “Call
Options”) provided that Co-Lead’s interest in FCL is more than
35% of the issued share capital of FCL for both Call/Put Options.
The Call/Put Options will expire on 22 August 2015. The Call/Put
Options have been designated at initial recognition as at fair value
through profit or loss. As at 30 June 2015, no Call/Put Options
have been exercised.

Subsequent to the end of the reporting period, the individual
investor exercised 81,717,607 Call Options to purchase
81,717,607 FCL shares (representing 6.5% of the issued share
capital of FCL), details of which has been set out in note 22 to the
unaudited interim condensed consolidated financial statements.

fs MASON FINANCIAL HOLDINGS LIMITED R {&& &R AT

11.

BATEFNEZZMBHEE (B
wal) (&)

FHRABSER EHESZ2AFE
RN TEHE - NZZE—F
FRA=1TH AEEKEAEE
#482,310,0008 jT(= & — 4 &F
+=H=+—H : #356,139,000
BIT) 2B AFEFAERZ 20K
EERATFETRSLLEREH
BEBITLURSAEEERSEAS
162,090,0008 T (Z & —[H&F+ =
HA=+—H :153353000%T)2
ETHRUERE NR-Z—HEF
AA=tTHIEESAZRER=-F
—EF+—F=+—H : HE) -

RZE-RHEASBZ+ZH » K&
BUEESBE1BTHE-FEIE
ABREZET L —BHERZE  BA
REE M Co-Lead F H —EHAME -
AERBABREEUSREEER
f% 17 3.1878 T 2 B 1% 8E E Co-Lead
REREZERBH2ER(BRZERYE
EREBHTRAZ10%) ([ HH
)R Co-Lead BIEABREERH
—IHHE > RERREERRH
8B TEREEREERE %
TRAEZ10% ([REERE D) - A
IRE2Co-lead REEER 2 ERE
BREERDBITRAZ35%(F
RIBHRE L EEMS) - REH
E/RLBEKR -_ZE—RFNA
“t+=HER - REHE R
EEREXBEAREEARAFE
sTABZE - RZE-—HFANA=1+
B SEZBEE L EEET
fiE o

REFRBREZ BAREET
81, 7176071 R B HELLEE
81,717,607 R REEZER KR H(HEE
NEEEREBHITRALNG5%) -
ERABENALCELEREET
HARF R SRR FIRE 22 ©
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For the six months ended 30 June 2015 BZ=E—AFAA=1THIL~NER

11. FINANCIAL ASSETS (FINANCIAL LIABILITIIES) AT FAIR  11. BAFEFNEBEHZZMHEE (B

VALUE THROUGH PROFIT OR LOSS (Cont’d) “a’) (#E)
The financial information of FCL as at 31 March 2015 has been HRELIRSESEHUKER
used in estimating the fair value of unlisted derivative financial REFTELMITEEMIAEZAF
instruments because more updated financial information is not yet ERCHKAREZERN-_Z-—HF
available. =BA=1+—HzHEER -
12. LOANS RECEIVABLE 12. FEWER
Loans granted to borrowers are repayable according to repayment RFERAZERRERFERE
schedules. The balances comprise loans receivable from: 2 FREEUTRERER
Unaudited Audited
RBEZ BEZ
30 June 31 December
2015 2014
—F—AfF —ZE-mE
~NA=+H +=—A=+—8H
Note HK$’ 000 HK$’ 000
FiEE T#ET FHET
Third parties #= @) 866,242 304,687
Allowance for doubtful debts REREHME (b) (30,583) (4,314)
835,659 320,373
Short term loans, net of allowance EHIE R & IBERE 835,659 320,070
Instalment loans, net of allowance 2 EIEFK » HEREHE — 303
835,659 320,373
Notes: it
(@ As at 30 June 2015, loans receivable (i) are unsecured; (ii) carry (@ R=-ZEBE—HEARA=+H EWK
variable and fixed interest rates and have effective interest rates BER()AEIER; () IRZBR=E
ranging from around 5% to 24% per annum (37 December LEERZEAE  EREREN
2014: from around 5% to 24% per annum); (iii) include balances FHSBEREAB(ZE—FE+=
of HK$4,200,000 (37 December 2014: HK$4,310,000), net of H=+—H: FERZENFH5E
HK$194,000, which are past due more than one year and (iv) Z24E) ; (i\BREAHBB—F
include balances of HK$835,659,000 (37 December 2014: 2 #5824,200,000 8 T (Z&FE—H
HK$320,373,000), net of HK$26,383,000, which are within the F+=ZH=+—H 4310000
respective maturity dates. BT ) (30 BR194,0008 T ) s &

(VVEERASBERIBARNZE
££ 835,659,000 78 Jt (=& — U F
+=H =+— H 320,373,000
JE5T) (41 26,383,0008 7T) °
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For the six months ended 30 June 2015 BZ—ZE—REAB=+HIAEA

12. LOANS RECEIVABLE (Cont’d)

12. BKRER(E)

Notes: (Con’t) Mist : (F)
(o) Movement in the allowance for doubtful debits is as follows: REEBESBHNOT ¢
Unaudited Audited
REBEZ REXZ
30 June 31 December
2015 2014
— ——
AR=+H t=RA=+—H
HK$’ 000 HK$’ 000
T#ER FiEx
At the beginning of the reporting period FA 2 RHA] 4,314 5,304
Increase in allowance BRI 26,577 390
Reversal of allowance BERE (308) (1,380)
At the end of the reporting period RERPR 30,583 4,314

The directors assessed the collectability of loans receivable as
at 30 June 2015 individually with reference to borrowers’ past
collection history and current creditworthiness. HK$30,583,000 (37
December 2014: HK$4,314,000) in respect of two borrowers (37
December 2014: two borrowers) were determined to be impaired as
a result of the assessment subsequent to the end of the reporting
period, sum of loans and interest receivables in relation to the
six loans amounting to HK$10,000,000 were realised into cash.
In the directors’ opinion, there was no indication of deterioration
in the collectability of the remaining amount of HK$835,659,000
(31 December 2014: HK$320,373,000) and thus no additional
allowance was considered necessary.

No loan receivable was past due but not impaired as at 30 June
2015 and 31 December 2014. Loans receivable that were neither
past due nor impaired related to borrowers for whom there was no
history of default.

The creation and release of allowance for doubtful debts have been
included in the consolidated statement of comprehensive income.
Amounts charged to the allowance account are generally written off
when there is no expectation of collectability.
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BEN-ZE-FEEANA=TAHZ
EERAZBEERCEREA
2 BT EERERZH
WEMRR - KB2RBE 2T
HHER KQTRERM ALK
—EF-mEFE+ZA=1+—-A:
M 1v ) & ¥ A 230,583,000
TR =—E-—EF+=—F=1+—
H : 4,314,000/ 7T ) fF X B &
# 1% £10,000,00038 T A8 B R
NMABRZEWEREIEC®E
BABRS BEERA HEA
835,659,000 8 jT (R =& — 9 F
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For the six months ended 30 June 2015 BZ—E—HFAA=1HILEAR

13. INTEREST-BEARING BORROWING 13. FEEM

Unaudited Audited

RBEZ REZ

30 June 31 December

2015 2014

—F-1F —E-NF

~A=+H +=A=+—H

HK$’ 000 HK$’ 000

FHx TH

Secured bank loan repayable within HR— EW‘E&E’FE 2

one year or on demand BIEBRTER — 4,183
The bank loan carrying floating interest rate of 2.5% per annum R-ZE—NE+=-HA=+—80" &
above one month HIBOR and containing a repayment on demand — (AR EBETEEIREM25E
clause was denominated in Hong Kong dollars and secured SEHEANERASBESRESRES
by the Group’s investment properties with carrying value of B ZEBTEFTLETIHE A
HK$11,650,000 as at 31 December 2014. The bank loan was AEEREEA11,650,000/8 T2
derecognised upon the completion of disposal of Dragon Unity BEYEEER N-E—FHEFH
Limited and its subsidiary, Synergy City Limited, (together “Dragon A 5 A & & Dragon Unity Limited
Unity Group”) in May 2015. K E KB A 5 Synergy City Limited

(#:% A Dragon Unity £ @ |) & #&
IFFERIRITERR ©

14. UNSECURED BONDS 14. EiRFES
The unsecured bonds are interest bearing at 5% per annum MIKMESREFNERSETTE ;
payable annually in arrears. The bonds are repayable in 2021. EEEFHRIN - BEANS
——FEE-
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For the six months ended 30 June 2015 BZ—ZE—REAB=+HIAEA

15. SHARE CAPITAL 15. BEA&
Number of
ordinary shares HK$’ 000
LEREE FExT
Issued and fully paid ordinary shares: B#{TRET LB :
At 1 January 2014 R-ZE-—HWF—H—H
(audited) (&%) 150,554,164 1,505
Transfer from share premium upon % BR AR 17 T 1 AF R AR A0V B
abolition of nominal value of shares (L2 — 2,398,867
First share subdivision E—IRIRBIFA 602,216,656 —
First issue of bonus shares B—IREBITAR 188,192,705 —
Second share subdivision IR D4 8,468,671,725 —
Second issue of bonus shares EITIREBITAR 4,704,817,625 —
At 31 December 2014 and R-Z-—MF+=A=+—H
1 January 2015 r=—E-HF—-HF—H
(audited) (£E%) 14,114,452,875 2,400,372
Issued of share capital (Note) BITRAN(BTEE) 1,250,000,000 150,000
At 30 June 2015 RIZFE—HRFA=+H
(unaudited) (REER) 15,364,452,875 2,550,372

Note: In March and April 2015, the Company entered into a subscription
agreement and a supplemental agreement with an independent
investor, Mission Capital Holdings Limited (“Mission Capital”) to
allot and issue 1,250,000,000 ordinary shares with no par value at a
subscription price of HK$0.12 (“Willie Shares”).

In May 2015, the Company was informed by Mission Capital
about its nomination of an independent investor, to subscribe for
these 1,250,000,000 Willie Shares. The issue of Wille Shares was
completed in May 2015. The Company’s issued share capital of the
Company was increased to HK$2,550,372,000. The closing price
of the Company’s share as at the issue date was HK$0.55. The
net proceeds were used for the subscription of 1,500,000,000 new
share of Mission Capital at a consideration of HK$0.1 per share.

All new shares issued during the Period rank pari passu in all
respects with the existing shares.
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RZE-FRERA ARTER
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BRRG - BFRMGZZHTER
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For the six months ended 30 June 2015 BZ=E—AFAA=1THIL~NER

16. ACQUISITION OF SUBSIDIAIREIS

In June 2015, the Group acquired the entire issued share capital
of Main Choice Investments Limited (“Main Choice”) and its
subsidiary, First Pacific Finance Limited (together “Main Choice
Group”) from a third party, Win Rider Group Limited and CW
Financing Limited, a subsidiary of Cordoba, at a consideration of
HK$1,275,000 and HK$1,225,000 respectively, which were settled
by cash. Main Choice Group remained inactive immediately
before the completion of the acquisition. The acquisition was
completed in June 2015.

In June 2015, the Group acquired the entire issued share capital
in High Rhine Limited (“High Rhine”) at a cash consideration of
HK$3,500 from a third party, Ninone Investment Limited. High
Rhine remained inactive immediately before the completion of the
acquisition. The acquisition was completed in June 2015.

In June 2015, the Group acquired the entire issued share capital
of Winning Horsee Limited (“Winning Horsee”) from a third party,
He Qian Yi, at a cash consideration of HK$10. Winning Horsee
remained inactive immediately before the completion of the
acquisition. The acquisition was completed in June 2015.

16. WEEMIB A

R-ZZE-—RE~A XEEBH
Al L] & K E1,275,000%8 T
§ 1,225,000 T @ % = 73 Win
Rider Group Limited & ¥ 1= = it
[& 2 B CW Financing Limited Y §&
Main Choice Investments Limited
(T'Main Choicel) X K& A 7] -
First Pacific Finance Limited (%% ¥8
[Main Choice &£@ ]) 2 &2 21T
B 7 ° Main Choice £ B A B 1K
BEKAWEE X - ZIEWEIRN
“E-RFERATEK -

RZE—HFA~A > AEELUR
2 83,5008 7t [8] 28 = J5 Ninone
Investment Limited Y2 High Rhine
Limited ([ High Rhine ) = 2 &8 & 3%
1T IR 7N  High Rhine A B2 2 Uk B8 ¢
RATLBEE - ZIEWBENR=Z
—HEXRARHK °

R-ZE—AFRA AEEURE
B 1078 T [ % = 75 He Qian Yilg
B8 Winning Horsee Limited ([ Winning
Horseel) 2 2 8 2 & 1T IR & -
Winning Horsee 14 B2 §2 U i 2 R AT I
BEX - ZEWECKR=-Z—I1F
ANATH °
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For the six months ended 30 June 2015 BZ—ZE—REAB=+HIAEA

16. ACQUISITION OF SUBSIDIAIREIS (Cont’d)

The following summarised the consideration paid and the
amounts of the assets acquired and liabilities assumed at the
date of acquisitions.

16. EEMB R E (&)

FAUSEE B BB 2 B A9 408 A R AT W i
EERFAEEERNT -

HK$’ 000
T#ExT
Consideration K&
Cash paid E2RE 2,504
Assignment of amount due to Cordoba Group E:ZEFE(THIEEEFIE (10)
2,494
Recognised amounts of identifiable assets MRWEZAIMANEERKIEARE
acquired and liabilities assumed ZE#E
Bank balances and cash RITHEBRRERS 2,843
Other receivables HAth FEULFRIE 244
Other payables Hi A FRIE (65)
Due to Cordoba Group EAREEERE (10)
Provision for taxation HIERE (518)
Total identifiable net assets AREFEERE 2,494
Net cash flow on acquisition of subsidiaries WEME N TR &RBHA
Net cash acquired from subsidiaries WEBHMB AR ZRE R 2,843
Cash consideration BeRE (2,504)
Net inflow of cash and cash equivalents BeRBRESEBERANFE 339

The above acquisitions have been accounted for as acquisition of
assets and liabilities for the Period.
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For the six months ended 30 June 2015 BZ=E—AFAA=1THIL~NER

17. DISPOSAL OF SUBSIDIARIES 17. HEMBAR

2015 Interim Report /1 i 3§ %

In December 2014, the Group entered into an agreement with an
independent third party to dispose of its entire interest in High
Gear Limited (“High Gear”) at an aggregate consideration of
EUR7,100,000 (equivalent to HK$61,000,000), which is satisfied
by cash. The principal activity of High Gear is yacht owning. The
disposal was completed in April 2015.

In May 2015, the Group disposed of its entire equity interest in
Sunny Orient Limited and its 33.33% equity interest in BVHP to
Cordoba at a consideration of HK$42,350,000, which is satisfied
by 9,474,273 shares of Cordoba. The principal activity of Sunny
Orient and BVHP is investment holding and hotel investment
respectively. The disposal was completed in May 2015. The
shares of Cordoba are stated at cost and has been recognised as
available-for-sale financial assets as at 30 June 2015.

In May 2015, the Group entered into several sale and purchase
agreements with Cordoba to dispose of its entire equity interest
in Value Mission Limited and its subsidiary, Wild Mission Limited,
(together “Value Mission Group”), Global Concept Limited
and its subsidiary, Great Concept Limited, (together “Global
Concept Group”) and Dragon Unity Group at a consideration of
HK$18,250,000, HK$16,790,000 and HK$7,610,000 respectively,
which is satisfied by the issue of 4,082,774 shares, 3,756,152
shares and 1,702,461 shares of Cordoba respectively. The
principal activity of the above subsidiaries is property investment.
The disposal was completed in May 2015. The shares of Cordoba
are stated at cost and has been recognised as available-for-sale
financial assets as at 30 June 2015.

REZB-—NF+Z/H AEEE—
EBAUE=ZRITLHELHEER
High Gear Limited([ High Gear)
ZEERAE - #HKE%R7,100,000
BT (874 61,000,000 7t) B A
RBEHFAEE - High Gearz £ &
*XBRERER - HHEFEER
“E-RAFEAEMK -

R-ZE-REFRA AEEBH
M Sunny Orient Limited 2z & &f
R #E LU % ABVHP 2 33.33% &
fE LL42,350,00058 Tt 2 X B
Q47423 T ER M EE)HE
¥ &% & - Sunny Orient & BVHP 2
FTEEKDAREERMBEER
- WHEEZBEBER-E—HFH
B5ERK o TR 7 32 B A FI BRI AF
AR-ZE-—REXA=t+BzZA#
HEMEEETURR

R=ZZB-—FAFHA REEHEK
EITVHONEEHEZ UHEH
# Value Mission Limited & = [t
B 2 JWild Mission Limited (%t
# Al Value Mission & 1)
Global Concept Limited &z = Fff
B 4 &) Great Concept Limited
(#: %8 Al Global Concept% E )
LA % Dragon Unity Group 2 & B
B #E - R 1E 5 5l &18,250,000 &
JT * 16,790,000 Jt & 7,610,000
7B JT Al 7 Bl L8 174,082,774 8% »
3,756,152 f% % 1,702,461 JR B IR
BeANEE - LHRBARZE
BEREMERE - WHESFED
RZZE-—HFHATK - WERHD
BRAFIEREERBR-_Z—HFX
B=1+THzu#tHEMKEET N
R -
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For the six months ended 30 June 2015 BZ—ZE—REAB=+HIAEA

17.

DISPOSAL OF SUBSIDIARIES (Cont’d)

In June 2015, the Group entered into an agreement with an
independent third party, to dispose of its entire equity interest
in Decade Enterprises Limited and its wholly-owned subsidiary,
Winning Horsee Limited (collectively the “Decade Enterprises
Group”), at a an aggregate consideration of HK$300,000,000,
which is satisfied by cash. The principal activity of Decade
Enterprises Group is holding the 1,500,000,000 shares of Mission
Capital as available-for-sale financial assets. During the Period,
a fair value gain of HK$397,500,000 in respect of the Mission
Capital was recognised in the available-for-sale financial assets
revaluation reserve up to the date of disposal. The disposal was
completed in June 2015, upon when the said fair value gain has
been released and reclassified to net gain on disposal of interest
in subsidiaries in profit or loss.

Iae MASON FINANCIAL HOLDINGS LIMITED R {&& &R AT

17.
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17. DISPOSAL OF SUBSIDIARIES (Cont’d)

AR E P R R M

For the six months ended 30 June 2015 BZ=E—AFAA=1THIL~NER

17. HEMBRE(#)

HK$’ 000
TF#ET
Net assets disposed of BHEZFEE
Investment properties REZE 65,358
Property, plant and equipment M - BMERZE 44,870
Interest in an associate —REE AR R 42,174
Financial assets at fair value through BRAVETTAERZ
profit or loss MBEEE 547,500
Other receivables H b FEUR RIS 577
Bank balances and cash RITHEBRES 367
Other payables HAth AT FRIE (164)
Interest-bearing borrowings FTEEX (23,306)
Due to the Company EEARD B IS ZFRIE (325)
Deferred tax liabilities ELERIEEE (58)
676,993
Derecognition of foreign currency difference  HE— B N FAIFL IEHER
upon disposal of an associate SN EER 8,557
Derecognition of available-for-sale financial HE—RMEARRFALRZAAHEE
assets upon disposal of a subsidiary BB EE (397,500)
Gain on disposal of interest in HERKWB AR 2EREZ
subsidiaries, net eyt 158,011
446,061
Consideration received 2R E
Share consideration BRHRE 85,000
Cash consideration HeaRE 361,061
446,061
Net cash flow on disposal of subsidiaries HEMBARZRAEERERHE
Cash consideration RERE 361,061
Cash and cash equivalents disposed BHECZRERREE (367)
Net inflow of cash and cash equivalents HeRBEEEEZRNELE 360,694
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Notes to the Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2015 BZ—ZE—REAB=+HIAEA

18. DEEMED DISPOSAL OF SUBSIDIARIES

18. HRIEHEMBAR

In June 2015, Co-Lead, a wholly-owned subsidiary of the Group,
entered into a share swap agreement with two independent
third parties (“Share Swap”). According to the agreement, Co-
Lead agreed to issue and allot 900 and 200 new ordinary shares
(representing approximately 27.01% in total of the issued
share capital of Co-Lead immediately after completion) to
these two independent third parties respectively in exchange
for 111,000,000 shares of FCL, the associate of the Group
(representing approximately 8.83% of the issued share capital of
FCL immediately after completion).

Upon the completion of the Share Swap, the Company’s equity
interest in Co-Lead has been diluted from 100% to 72.99%.
A gain of HK$2,000 arising from deemed disposal of Co-Lead
has been recognised in equity during the Period. The Group
has selected to measure the non-controlling interest at its
proportionate interest in the identifiable assets and liabilities of the
subsidiary.

Financial information of subsidiaries with individually material
NCI

The following table shows the information relating to the non-
wholly owned subsidiaries, Co-Lead and its subsidiaries (together
the “Co-Lead Group”), that have material non-controlling interests
(“NCI”) from the date of acquisition. The summarised financial
information represents amounts before inter-company eliminations
since the acquisition.

RIE—RFRA > XEEZZE
ft B A Bl Co-Lead B W & & L &
=hETvBRHE(®ERERD R
15 1 3% + Co-Lead & & 2 3l 4 3%
WAL 5E =5 847 R B2 900 By
2008 & B AR (K05 B2 BEBR K
SE X % Co-Lead& HE B 1TR A&
227.01%) LA #: B 111,000,000 B
FCL(AEBZEB AR ZBRM (X
HERBEBRRTEREFCLERITRA
28.83%) °

AR E R % - A TEMA Co-Lead 2
% FE £ 100% #f 18 58 5 72.99% °
B 1E H £ Co-Lead 7 18 Yt % 2,000
BTERBRERZTER - K&
EREZRENKB AR ZAREEIE
ERGBEZRLAIEETTEFZR
P o

EREAEXNFERERZMBL
A Z A ER

TRERBAIEZEKNE DT Co-
Lead & E [ B 2 5] (% 8 B[ Co-
Lead 5@ ] BB RHEHEEE
RIEER R ([ IR ER D)) 2E&
Fl o B ERBERRETUEE L
Rz ABREIKEAT 2 58 -

HK$’ 000
TET

As at 30 Jun 2015 R-ZFE—RAESA=1+H
Proportion of NCI's ownership interests IR R 2 Fr B et 2 LL 27.01%
Non-current assets FRBEE 1,330,320
Current assets RBEE 3
Current liabilities nREBEE (11)
Net assets FEE 1,330,312
Carrying amount of NCI FERER CREESE 359,282
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Notes to the Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2015 BZ =&

18. DEEMED DISPOSAL OF SUBSIDIARIES (Cont’t) 18.

19.

Financial information of subsidiaries with individually material

—RERAZTHIEANER

BIEHEMB L (F)

BREEEXRFERERZMBL

NCI (Cont’t) A Z &R ()
HK$’ 000
FiERT
Post-acquisition results - WEEXE-SZ_F—1F
period ended 30 June 2015 ~NAETHLEHE
Revenue WA —
Expenses X —
Profit for the period and total comprehensive  EipiaRI R A2 EUA
income for the period b G —
Profit for the period and total comprehensive  JE#2 B 2 4L B PR R R HAR
income for the period attributable to NCI EACNLPNEE —
Net cash inflow from operating activities REXBBRERNTFE 4
Total cash inflows BERAEEE 4

FAIR VALUE MEASUREMENT

19.

The following presents the assets and liabilities that are measured
at fair value or required to disclose their fair value in the unaudited
interim condensed consolidated financial statements on a
recurring basis at 30 June 2015 across the three levels of the fair
value hierarchy defined in HKFRS 13 Fair Value Measurement,
with the fair value measurement categorised in its entirety
based on the lowest level input that is significant to the entire
measurement. The levels of inputs are defined as follows:

° Level 1 (highest level): quoted prices (unadjusted) in active
markets for identical assets or liabilities that the Group can

access at the measurement date;

° Level 2: inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either

directly or indirectly; and

° Level 3 (lowest level): unobservable inputs for the asset or

liability.
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Notes to the Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2015 BZ—ZE—REAB=+HIAEA

19. FAIR VALUE MEASUREMENT (Cont’t) 19. AFEEHEH)
(a) Fair value hierarchy (@) AFEER

Total Level 1 Level 2 Level 3
&st EREY HF24R $ 3%
HK$'000 HK$ 000 HK$000 HKS$ 000
TERT TERT TERT TERT

At 30 June 2015 RZE-REXA=1+H
(unaudited) (REBERZ)
Assets measured at fair value BATEAEZEE
Financial assets at fair value BRAFES A BR 2 KEE
through profit o loss (note 11) (Wit 11)
- investments held for trading -BEEERE 482,310 482,310 — -
- investments designated as -REREIRETE
at fair value through profit or ARATEFAER
loss upon initial recognition ZRE 7,799 = 7,799 =
Available-for-sale financial assets AHHERKEE
(note 10) (Hiz10)
- listed equity securities — EHzBRAES 164,070 164,070 — —
654,179 646,380 7,799 —
Liabilities measured at fair value BRATEFEZER
Financial liabilities at fair value BAOFEFABRZ
through profit or loss (note 11) B asmE11)
- instruments designated as -REREIREES
at fair value through profit or BRATE AER
loss upon initial recognition ZIER 7,140 — — 7,140
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Notes to the Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2015 BZ=E—AFAA=1THIL~NER

19. FAIR VALUE MEASUREMENT (Cont’t) 19. AEEHEE)
(@) Fair value hierarchy (Cont’t) (@) AFEZERE)
Total Level 1 Level 2 Level 3
o E1R EoH E3
HK$'000 HK$' 000 HK$'000 HK$ 000
FTHET THET FTHET THET
At 31 December 2014 R=—FE-MFE+=A=1+—H
(audited) (REZ)
Assets measured at fair value BAVEFECEE
Financial assets at fair value BAVEFABSZHMEERE
through profit or loss (note 11) (Hizt11)
- investments held for trading -BEEERE 449,021 449,021 — —
- investments designated as -REREIRETAR
at fair value through profit or BRAVET AR
loss upon initial recognition ZRE 21,578 — 21,578
Available-for-sale financial assets AHBENKERE
(note 10) (Hizt10)
- listed equity securities -tz RAES 28,126 28,126 — —
Investment properties BEME 11,650 — — 11,650
510,375 477,147 21,578 11,650
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Notes to the Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2015 BZ—ZE—REAB=+HIAEA

19. FAIR VALUE MEASUREMENT (Cont’t)
(a) Fair value hierarchy (Cont’t)

There were neither transfers between Level 1 and Level 2
fair value measurements nor transfers into and out of Level
3 fair value measurement during the period ended 30 June
2015 and year ended 31 December 2014. The movements in
Level 3 fair value measurement since 1 January 2015 was a
combined effect of additions of HK$53,708,000 and disposall
of HK$65,358,000. The details of the movements of the
recurring fair value measurement categorised as of Level 3
of the fair value hierarchy are as follows:

19.

ATEAE )
(a) ATEEHA)

BE-Z—HEX~A=1tHL
HEREE-ZE-—NE+=
A=+t—BLEEE  B1RE
Fo2MAFEFECHLEE
B NEEAEIRATE
FTESBEEIRATENER
HeBZE—HE—HA—HU
RZEIRLAFEFEEZSTS
% 8153,708,00008 T 2 R B
% % 165,358,000 T 2 H
EZHEER - 2BALFE
EMBEIR KB N FERT

EZBEFBOT ¢
Movements in Level 3 fair value measurement FEIRNTEFEZET
Unaudited Audited
KBEZ BE
30 June 31 December
2015 2014
—E-If —E-NF
~HA=+H +=—BA=+—H
HK$’ 000 HK$’ 000
TF#ExT FHET
Investment properties BEWE
At the beginning of R,
the reporting period 9 11,650 11,100
Addition wNE 53,708 —
Disposal HE (65,358) —
Changes in fair value NEEEZH — 550
At the end of the reporting period 23Rk = 11,650
Change in unrealised gains for Bt ABRZNAER
the period included in profit HREREEZ
or loss for assets held at REAR AR IR R a
the end of the reporting period SE — 550
Financial liabilities at fair RAFESNEBEHEZIHTH
value through profit or loss afs
Unlisted derivative ELEmETESR
financial instruments IH
Addition and at the end of NERNZH
the reporting period HAZR 7,140 —
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Notes to the Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2015 BZ=E—AFAA=1THIL~NER

19. FAIR VALUE MEASUREMENT (Cont’t)

(b)

(c)

2015 Interim Report /1 i 3§ %

Valuation techniques and inputs used in Level 2 fair value
measurement

The fair values of unlisted derivative financial instruments are
determined based on the observable market prices which
are sourced from broker quotes, inter-dealer prices or other
reliable pricing services as provided by a financial institution.
The fair value of unlisted convertible bonds is determined
using binomial option pricing models and discounted cash
flows for different components. Most significant inputs are
observable market data including quoted market prices and
market interest rates.

Valuation techniques and inputs used in Level 3 fair value
measurement

The Group’s investment properties as at 31 December 2014
were revalued by Roma Appraisals Limited, an independent
professional qualified valuer, on market value basis using
direct comparison approach and income capitalisation
approach.

The fair value of investment properties using direct comparison
approach is based on the assumption of selling the properties
in their respective existing states with the benefit of vacant
possession and by making reference to comparable sales
transactions as available in the relevant market. The valuations
take into account the characteristic of the investment properties
including the location, size, floor level, year of completion and
other factors collectively. Higher market yield for investment
properties with better characteristic will result in a higher fair
value measurement. Moreover, the fair value of investment
properties has also taken into account of values derived from
capitalisation of the rental income receivable.

19. AEEF=(HE)

(b)

(c)

FE2RMAFEFERAZMGE
Rt @mABE

FEMPTEERMT AN FE
DRERE SREBRAZE
LHE EFBIENERR
Htp ] SEEERB 2 TEED
BETE - FLmuBRESZ
RHEDZETEBIERA=
EANEEERARMRES
REBETE EEWAMEBELT
BEMSHE  BEMEHE
KmEH=R

EIMAFEFEAAZMEE
Rt R@ABE

AEER-F—ME+= A
=St—AZRENEEHBY
WA AR EFEEERT
fERATRAEBELRER
BB R E R EEH
B -

RAEELLBETECREYELR
FEDZUPEZSBRARR
ERAHEZBRBEEUR
SLZHETEP 2T ELER
HERS - MELHAREY
2Rt BEME - mEKR
PN RBRE BRI T UK EM
HZ- - AAEERBMHZRE
MEzTHERBERES @ 2F
B ENENE - 1 RE
ME 2 X FHETFEF ARKAE
TWAERLFGEE -
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For the six months ended 30 June 2015 BZ—ZE—REAB=+HIAEA

19. FAIR VALUE MEASUREMENT (Cont’t)

(d)

(e)

Valuation process of the Group

Some of the Group’s assets are measured at fair value for
financial reporting purposes. The directors of the Company
are responsible in determining the appropriate valuation
techniques and inputs for fair value measurements.

In estimating the fair value of an asset or a liability, the
Group uses market-observable data to the extent it is
available. Where Level 1 inputs are not available, the Group
engages third party qualified valuers to perform the valuation
where appropriate. The directors work with the valuers to
establish the appropriate valuation techniques and inputs
to the model. The directors regularly assess the impact and
the cause of fluctuations in the fair value of the assets and
liabilities.

The Group uses valuation techniques that include inputs that
are not based on observable market data to estimate the fair
value of certain types of investment properties and financial
instruments.

Fair values of financial assets and liabilities carried at
other than fair value

Except for certain available-for-sale financial assets for
which fair values cannot be measured reliably, the carrying
amount of the Group’s loan and other receivables and other
payables that are carried at cost or amortised cost are not
materially different from their fair values as at 30 June 2015
and 31 December 2014.
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For the six months ended 30 June 2015 BZ=E—AFAA=1THIL~NER
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20. COMMITMENTS 20. RIE
Capital expenditure commitments BB ARE
As at 30 June 2015, the Group had the following capital RZBE—-HFERNA=1+H ' x&EH
expenditure commitments: BUTERBEZALE
Unaudited Audited
KBEZ BE
30 June 31 December
2015 2014
—E-1f —E-NF
~A=+H +=—A=+—H
HK$’ 000 HK$’ 000
TF#ExT FET
Contracted but not provided for, BRI AEREME - kR
net of deposit paid: g2fEE
Acquisition of an investment property KB EYE — 21,600
Acquisition of yacht Wi B i A — 43,751
Acquisition of subsidiaries U B Ff B8 2 ) 9,000 —
9,000 65,351

In June 2015, the Group entered into a provision sale and
purchase agreement with an independent third party for the
acquisition of the entire interest in a securities dealer company,
at an aggregate consideration of HK$3,000,000 (exclusive of net
assets). Upon signing of the agreement, HK$1,000,000 has been
paid by the Group as an initial deposit, which was included in
deposit paid for acquisition of subsidiaries as at 30 June 2015.

In June 2015, the Group entered into another sale and purchase
agreement with an independent third party for the acquisition of
the entire interest in a securities adviser and asset management
company, at an aggregate consideration of HK$10,000,000. Upon
signing of the agreement, HK$3,000,000 has been paid by the
Group as an initial deposit, which was included in deposit paid for
acquisition of subsidiaries as at 30 June 2015.

REZZ-HFXA - FEER-F
BYBE=FAIL-—NEEEER
2 UWB-—XESXZBELAZ
AR #E - 4 L8 % 3,000,000
T(TREREE) HEZWHSE
% » A& B E X 1$1,000,000% 5T
EREERSE  ZFEBECITARS
E-RFERNAZTHBRBEBEKHER
Ay 2% -

MR-ZBE-REANA > AEEE—
BEBAUE=ZATILS—MEEH
FOUWB-—XBLFEHNREEE
EERAAZEEHRE BRES
10,000,000 T - REZMZEE
A EE B % 143,000,000 TEE
BER® ZHELEFARZE
—AFEARA=ZTHRKBHRBELR
i zize -
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For the six months ended 30 June 2015 BZ—ZE—REAB=+HIAEA

20. COMMITMENTS (Cont’t) 20. KiE(4#E)

Commitments under operating lease - the Group as lessee BERNRE—AEBEREAEA
As at 30 June 2015, the Group had total future minimum lease RZE-—RFAA=Z+H A&£E
payments under non-cancellable operating leases in respect of BREBRAEREREF 2R
office equipment and premises, which are payable as follows: HEEHO 2 EARRRERERE

FWMT

Unaudited Audited

KRBEZ BEZ

30 June 31 December

2015 2014

“E—AfF —E—-UF

~H=+H +—-—BA=+—H

HK$’ 000 HK$’ 000

T#ET FET

Within one year —FR 7,206 5,468

In the second to fifth years FE_FZ2ERTF
inclusion (BIEERWEF) 2,631 2,374
9,837 7,842

I46 MASON FINANCIAL HOLDINGS LIMITED R{E&EHFRAT 2015 Interim Report & 7 ¥} &



Notes to the Interim Condensed Consolidated Financial Statements
G R4S P HI I SRR M AT

For the six months ended 30 June 2015 BZ—E—HFAA=1HILEAR

21. CONTINGENT LIABILITIES 21. HAREE
As at 30 June 2015, the Group had provided corporate guarantee MR-ZB—HEXNA=1+H ' X&EH
for banking facilities amounting to HK$13,709,000 (37 December ERETHAINBARZRITEE
2014: HK$13,709,000) granted to the Group’s ex-subsidiary, @l & 13,709,000 8 T (K =—F — X
which was utilised to the extent of HK$13,709,000 (37 December F+=-HF=+—H:13709000
2014: HK$13,709,000). The directors assessed the fair value of EBrT)REARER HPEHA
overall exposure of the corporate guarantee granted by the Group 13,709,000/8 T(K = & — 4 F
and considered that it is immaterial to the unaudited interim += A=+ — H:13709000%
condensed consolidated financial statements. The Group earned ) EEEHEAEEREZ AT
corporate guarantee fee of HK$103,000 (2074: HK$315,000) ERzZEZERMR 2 ATE > WRE
during the Period. HERKEXERGRESTH Eﬁﬁiﬁ
KMELEFTEK - REBRAEE
W EL{S 2 BI4E 4R & A 103,000 7% 7T
(ZZ&—94 : 315,000,87T) -
22. EVENT AFTER THE REPORTING PERIOD 22, REPEZEH
In July 2015, Co-Lead entered into a share swap agreement RZE—HAF+H Co-Lead W
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with two independent third parties whereby Co-Lead allotted
and issued 853 new Co-Lead shares in exchange for 85,344,827
shares in FCL held by the two independent third parties. At the
same time, Co-Lead received a notice of exercise of Call Options
as disclosed in note 11 from the investor so that Co-Lead sold
81,717,607 FCL shares to the third-party individual investor
at a consideration of HK$259,861,990 by way of a promissory
note which has subsequently been fully settled by cash. Upon
completion of the share swap agreement and the exercise of the
Call Options, Co-Lead held approximately 33% shareholding in
FCL and the Group’s beneficial interest in FCL was approximately
20% when non-controlling interests were excluded.

BEAUE=FT L — BRI
J& It » Co-Lead Bit 2% % ¥ 17853 %
$1Co-Lead % 17 LLEREL W B 1B
MNE=ZFEB 285344827 E
s_?lﬂxﬂxfﬁ [E8F » Co-Lead I8 2
REFETEMTAMBEREL
2B, At Co-Lead AKX B
259,861,9907/8 T [@ 55 = H {8 A &%
BHEHES1,717,607 REZ 2K
7 REEUERZZHEWRREEEZ
DR & BEET - RBEBRIBETR

RABEEEITFEE  Co-LeadF
BERYIERL33% RE » FeHIEE
BREZEAEENREER2ES
REHNH20% °
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MANAGEMENT DISCUSSION AND ANALYSIS

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for
the Period (2074: nil).

RESULTS

During the Period, the Group reported a turnover of approximately
HK$207 million compared with a turnover of approximately HK$67
million for the corresponding period in 2014. The increase in turnover
was mainly attributable to the higher net gain from sale of investments
at fair value through profit or loss in the first half year of 2015.

The Group reported a profit of approximately HK$554 million
attributable to shareholders for the Period (2074: approximately
HK$455 million). The overall profit was mainly derived from the Group’s
business segments of trading of investments and investment holding
as a result of capitalising on the favourable stock market condition by
the Group during the Period.

The amount of earnings per share for the Period was approximately
HK$0.038 (20714: approximately HK$0.047).

BUSINESS REVIEW AND PROSPECTS

Year 2015 is a year full of opportunities and challenges. The stock
market in Hong Kong experienced high volatiltiy in the first half of 2015.
The Shanghai Hong Kong Stock Connect programme spurred investor
confidence. Pulled by bullish sentiments, Hang Seng Index rose from
about 23,300 points in early January 2015 to over 28,400 points in
late April 2015. Starting from June 2015, the Greek debt crisis and the
widely anticipated interest rate hike in the U.S. have caused bearish
market sentiments depressing Hang Seng Index to the recent low level
below 21,300 points. During the Period, the Company’s management
was vigilant about safeguarding the Group’s liquidity under the stock
maket volatility by realising part of the listed securities held for trading
purpose into cash. The proceeds from such disposals would allow the
Group to acquire other investments when opportunities arise and for
expansion of the Group’s money lending business.

Against the backdrop as mentioned above, the Group recorded
a net gain of approximately HK$473 million under the investment
trading segment during the Period, which is similar to the net gain of
approximately HK$458 million in the corresponding period last year.
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AEBRAHBEHEEBSEEED
207,000,000& 7t » HH¥ - — MFREH
BI$%15 & £ 584967,000,00058 7T - & ¥
EEMFERAR SR F L¥FEY
ERATEFAEBZZESREREF
5 o

RAEE NEBEZEESKRREMGETR
#)554,000,000%8 JT(=Z & — M F . %
455,000,000;85T) - BEERNETERB
REBEERERREER ZEEDEL
WIHERAEEZ D IERARERERS
ARG PR -

AHEBEERENNAH0038EBT(=F
—P4F : #90.047 E7T) °

EBOERRE

—E-RAFEAEREBRREBHN—F-F
BREMSEN-ZE—AF F¥FEEKIE
RE o BEBRBMIREEREFD - EFTER
SEHHT  EEEEB_T-HF— A7
#2330 AZE—ZE—FAFNAKBB
28,4002 - BEE—HFEAAHK &
EEEEHREREBEERME » FHEE
MREASELEEETHRE21,300F 2f
BMRAL - RZANHRRS > AABEEEBERK
BOBERZ AR ERFER  UE
EREMSREB TRAZGREREEZ
REBES  MEBEENMERIERER
RAEEEKSHERR  BAEMKRER
ERBERASEEREK A -

ELARESHEET  AEENEERE
2 ERFAHA Y 4215 Uk 25 B 484 473,000,000
B HEEXFRHBEMNKREZFED
458,000,000 & JTHEE o
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With profit contribution from disposal of two subsidiaries holding listed
securities for investment purpose, the Group was able to record a
net gain of approximately HK$122 million (2014: approximately HK$2
million) under the investment holding segment. During the Period, the
Group also disposed of its share of equity interest in a hotel project
in Bhutan so as to release financial resources for acquiring other
investments in Hong Kong. In June and July 2015, the Group joined
forces with business associates to consolidate the shareholdings in
Freeman Corporation Limited (“FCL”) so as to better serve the interest
of the Group as a minority shareholder thereof. In July 2015, part of the
Group’s equity interest in FCL was realized into cash upon the exercise
of a call option by an independent third-party individual investor. As a
result, the Group currently holds approximately 33% shareholding in
FCL versus 25.7% as at 31 December 2014.

As a result of making provision for doubtful debts, the business
segment of provision of financial services recorded a loss of
approximately HK$20 million during the Period (2014: a profit of
approximately HK$5 million). During the Period, the Group utilised
its working capital to expand this business segment with an aim to
generate stable interest income to the Group.

The Group’s property investment segment accounted for a relatively
small proportion of the Group’s business. During the Period, the Group
sold all of its assets under the property investment segment in view
of the looming interest rate hike, resulting in a loss of approximately
HK$0.7 million (2014: a profit of approximately HK$0.5 million). The
Group may replenish assets under this segment when attractive
opportunities arise in the future.

During the Period, the Company completed a subscription agreement
with Mission Capital Holdings Limited (“Mission Capital”) under which
a then subsidiary of the Company acquired 1,500,000,000 new shares
from Mission Capital for a total consideration of HK$150 million while
the Company issued 1,250,000,000 new shares to an individual
nominated by Mission Capital also at the consideration of HK$150
million. Due to commercial reasons, both the Company and Mission
Capital did not hold a substantial shareholding with each other as
at the end of the Period. Hence, the initial plan of developing future
business opportunities jointly with Mission Capital has been shelved by
both parties.

While the Group has achieved encouraging results in the first half year
of 2015, the Board envisages prsssure on the Group’s profitability
in the second half year of 2015 in view of the sluggish stock market
performance from June 2015 onwards.
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Year 2015 is also a year of changes. At the Company’s general
meeting held on 23 June 2015, a special resolution was passed by the
shareholders of the Company to approve the change of the English
name of the Company from “Willie International Holdings Limited”
to “Mason Financial Holdings Limited” and the Chinese name of the
Company from “EFIBEIBRIERBR A A" to “RIESZEER AT The
new company name has taken effect from 9 July 2015 when the
certificate of change of name was issued by the Registrar of Companies
in Hong Kong. The Board is of the opinion that the new name provides
a refreshed corporate image and identity of the Company that would
better reflect or align with the business nature and growth objectives
of the management. Meanwhile, Mr. Zhang Yongdong has become the
Company’s single largest shareholder since July 2015 and has acted
as the Company’s new chairman and chief executive officer since 1
August 2015.

In view of the opportunities in the financial services industry, the Group
has planned to develop businesses in this segment. In June 2015, the
Group signed a provisional agreement to acquire a company with a
licence to carry on the business of dealing in securities and another
separate agreement to acquire one more company with licences to
carry on the business of advising on securities and asset management
in Hong Kong. The total cost of acquiring these two companies is less
than HK$20 million (inclusive of their net assets) to be financed by
the Group’s internal financial resources. The acquisition of these two
companies is subject to the approval of the Securities and Futures
Commission of Hong Kong and has not yet been completed.

FINANCIAL REVIEW

Liquidity and Capital Resources

During the Period, the Company issued 1,250,000,000 new shares at
the subscription price of HK$0.12 each to raise equity capital in the
sum of HK$150 million. As at 30 June 2015, the Group’s total equity
amounted to approximately HK$3,773 million (including non-controlling
interests of HK$359 million), an increase of about 47% as compared
with approximately HK$2,566 million as at 31 December 2014. The
Group had net current assets of approximately HK$1,816 million
including cash and cash equivalents of approximately HK$252 million
as compared to approximately HK$989 million including cash and cash
equivalents of approximately HK$176 million as at 31 December 2014.
As at 30 June 2015, there was no bank loan outstanding (37 December
2014: approximately HK$4 million) carrying floating interest rates by
reference to the Hong Kong Inter-bank Offer Rate and containing a
repayment on demand clause. The Group continued to maintain nil
gearing ratio as computed on the basis of net borrowings to total equity
and with a current ratio of 164 times (37 December 2014: 74 times).
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PLEDGE OF ASSETS

As at 30 June 2015, the Group’s financial assets at fair value through
profit or loss and certain available-for-sale financial assets with an
aggregate carrying amount of approximately HK$646 million (37
December 2014: approximately HK$384 million) were pledged to
certain financial institutions and securities brokers to secure certain
margin financing and loan facilities amounted to approximately HK$228
million (37 December 2014: approximately HK$166 million) granted to
the Group of which none of the amount (37 December 2014: none) was
utilised at the end of the Period.

As at 30 June 2015, the Group ceased to have any bank loan facility
secured by investment properties (37 December 2014: HK$5 million).

CAPITAL EXPENDITURE COMMITMENTS

As at 30 June 2015, the Group had capital expenditure commitments
contracted but not accounted for (net of deposit paid) amounting to
approximately HK$9 million (37 December 2014: approximately HK$65
million).

CONTINGENT LIABILITIES

As at 30 June 2015, the Company has provided corporate guarantees
for banking facilities amounting to approximately HK$14 million (37
December 2014: approximately HK$14 million) granted to an ex-
subsidiary, which was utilised to the extent of approximately HK$14
million (37 December 2014: approximately HK$14 million).

EMPLOYEES

As at 30 June 2015, the Group employed 20 (37 December 2014: 20)
employees excluding directors. The Group remunerates its employees
based on their performance, working experience and prevailing market
standards. Employee benefits include medical insurance coverage,
mandatory provident fund and share option scheme.

REVIEW OF FINANCIAL STATEMENTS

The Audit Committee of the Company has reviewed with the
management the accounting principles and practices adopted by the
Group and discussed auditing, internal controls and financing reporting
matters. The Group’s unaudited interim condensed consolidated
financial statements for the six months ended 30 June 2015 have been
reviewed by the Audit Committee.
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PUBLICATION OF INTERIM REPORT

This interim report is published on the Company’s website at http://
www.irasia.com/listedco/hk/mason and the website of Hong Kong
Exchanges and Clearing Limited at http://www.hkexnews.hk.

SHARE OPTION SCHEME

During the Period, the Company had not granted any share options
and there were no share options outstanding under the Company’s
share option scheme as at 30 June 2015.

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 30 June 2015, the interests and short positions of the directors
and chief executive of the Company in shares, underlying shares
and debentures of the Company or its associated corporation (within
the meaning of Part XV of the Securities and Futures Ordinance
(the “SFQ”)), as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”), were as follows:

Long positions in ordinary shares and underlying shares of the
Company as at 30 June 2015:

NEPERE

75 P HR 3R 5 A AR 2 B 48 A hitp//www.
irasia.com/listedco/hk/mason & & 7 X
S R EE B R A 5 4 U http://www.
hkexnews.hk 275 o

B E

REEA - AR E AR HETBRE -
RZZE-HFXA=Z1TH  REAQFTH
FEIRRECT I S S RAT REAV B IR -

EENROEERRG ZEERRXE

RIE—HFAA=1TH ARQIEER
BETRAERAATREBEEE(E
ERBHFREERG([FFHREBAEMRG )
EXVIB) 2Bt - MERARESTEE
BRI BIRIBE F K HIE R H15E 352 1%
FEZERMTHIRBE EMBITAZE
BETHEFR G 2ZETA(TZESFE])
BHASERQNARBRFIzEZRAKE L
T

R=B—REAASHA  RARAEE
BRABEREO ZFRNT :

Approximate

Number of percentage of
Name of director Nature of interest ordinary shares held shareholding
EEnE ] @R B REHLAB S
Dr. Chuang Yueheng, Henry Beneficial interest 2,918,464,965 18.99%

HEREEL ERES
Note: Dr. Chuang Yueheng, Henry resigned as a director of the
Company with effect from 1 August 2015.

At no time during the Period was the Company, any of its holding
company, subsidiaries or fellow subsidiaries a party to any arrangement
to enable the directors of the Company to acquire benefits by means of
the acquisition of shares in or debentures of the Company or any other
body corporate.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2015, the following interests and short positions of 5% or
more of the issued share capital and underlying shares of the Company
(other than a director or chief executive of the Company) were recorded
in the register of interests required to be kept by the Company pursuant
to Section 336 of the SFO:

FTEREREMALTRERG RERRG
ZHERRE

AZE-RFAA=ZTH ARARE
& R B RDISE 336 KFTFE 2
BRMEEAT AL (EFAQTEES
RETHRAB)FEARQACBHITRER
MHEIIRD 6% U L 2z RIXR -

Long position wE
Number of Approximate
ordinary percentage
Name Nature of interest shares held of shareholding
=2 BEtE FHLEREa BREBABE I
Zhang Yongdong Interest of controlled corporation (Note 7) 1,250,000,000 8.14%
JRIKER FRez®EERER (Fa 1)
Zhang Haifeng Interest of controlled corporation (Note 2) 2,919,056,270 19.00%
SRAFIE FreEdEE R (K7 2)

Note 1: These shares are held by Grace Gorgeous Investment Holdings
Limited, 40% of which is owned by Mr. Zhang Yongdong.

Note 2: These shares are held by True Dynasty Limited, a wholly-owned
subsidiary of Joy Monitor Limited, which is wholly owned by Mr. Zhang
Haifeng.

Save as disclosed above, as at 30 June 2015, no person, other than
the Directors of the Company, whose interests are set out herein this
report, had registered an interest or short position in the shares or
underlying shares of the Company that was required to be recorded
pursuant to Section 336 of the SFO.

DIRECTORS’ INTERESTS IN CONTRACTS

There was no contract of significance to which the Company, its
holding company, subsidiaries or fellow subsidiaries was a party and
in which a director of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the Period or at any time
during the Period.

PURCHASE, SALE OR REDEMPTION OF SECURITIES

During the Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the listed securities of the
Company.
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BOARD OF DIRECTORS
As at the date of this report, the Board comprises:

° four executive directors, namely, Mr. Zhang Yongdong, Mr.
Cheung Wing Ping, Ms. Cheung Ka Yee and Mr. Man Wai Chuen;

° one non-executive director, namely, Dr. Xia Xiaoning;

o three independent non-executive directors, namely, Mr. Lam Yiu
Kin, Mr. Frank H. Miu, and Dr. Antonio Maria Santos.

During the Period, Dr. Chuang Yueheng, Henry and Mr. Yau Yan Ming,
Raymond served as directors of the Company and they resigned with
effect from 1 August 2015.

The Board has approved the unaudited interim condensed consolidated
financial statements of the Group for the six months ended 30 June
2015. The Board considers that the said consolidated financial
statements have been prepared in conformity with the generally
accepted accounting standards in Hong Kong and the amounts
reflected are based on the best estimates and reasonable, informed
and prudent judgment of the Board with an appropriate consideration
of materiality.

AUDIT COMMITTEE

The Audit Committee of the Company has reviewed with the
management the accounting principles and practices adopted by the
Group and discussed auditing, internal controls and financing reporting
matters. The Group’s interim results for the six months ended 30 June
2015 have been reviewed by the Audit Committee.

With effect from 1 August 2015, Mr. Lam Yiu Kin has replaced Mr. Yau
Yan Ming, Raymond to serve as the chairman of the Audit Committee
of the Company.

REMUNERATION COMMITTEE

During the Period, the Remuneration Committee of the Company
reviewed and made recommendations to the Board on the Company’s
policy and structure for all directors’ and senior management’s
remuneration for year 2014 with reference to salaries paid by
comparable companies.

With effect from 1 August 2015, Mr. Lam Yiu Kin has replaced Mr.
Yau Yan Ming, Raymond to serve as a member of the Remuneration
Committee of the Company.
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NOMINATION COMMITTEE

During the Period, the Nomination Committee of the Company
made recommendations to the Board on: (a) the independence of
independent non-executive directors of the Company; (b) the suitability
of directors seeking re-election at the annual general meeting of the
Company in May 2015; (c) the appointment of Mr. Zhang Yongdong as
an executive director, the chairman of the Board and the chairman of
the Nomination Committee of the Company with effect from 1 August
2015; (d) the appointment of Mr. Lam Yiu Kin as an independent non-
executive director, the chairman of the Audit Committee and a member
of the Remuneration Committee and Nomination Committee of the
Company with effect from 1 August 2015; and (e) the appointment of
Dr. Xia Xiaoning as a non-executive director of the Company with effect
from 1 August 2015.

With effect from 1 August 2015, Mr. Zhang Yongdong has replaced Dr.
Chuang Yueheng Henry to serve as the chairman of the Nomination
Committee of the Company.

CORPORATE GOVERNANCE

The Company complied with all the code provisions set out in the
Corporate Governance Code (the “CG Code”) under Appendix 14 of
the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”) throughout the Period.

COMPLIANCE WITH THE MODEL CODE FOR DIRECTORS’
SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) contained in
Appendix 10 of the Listing Rules as its own code of conduct regarding
directors’ securities transactions. Following specific enquiry by the
Company, all directors holding office during the Period confirmed that
they complied with the required standards set out in the Model Code
throughout the Period.
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APPRECIATION

I would like to take this opportunity to thank Dr. Chuang Yueheng
Henry and Mr. Yau Yan Ming Raymond for their valuable contributions
to the Company during their respective term of directorship with the
Company until the end of July 2015. The Board would also like to
extend a warm welcome to Mr. Zhang Yongdong, Mr. Lam Yiu Kin and
Dr. Xia Xiaoning on joining the Board from 1 August 2015.

The Board would like to express its sincere gratitude to our business
partners, employees, and shareholders for their continuous support.

By order of the Board

Mason Financial Holdings Limited
Zhang Yongdong

Chairman

Hong Kong, 28 August 2015
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