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Management Discussion and Analysis

B IE

Business Review

The Directors report that the total revenue of the continuing
operations of the Group for the six months ended 30 June 2015
was approximately RMB101.0 million, representing a decrease of
approximately 28.7% from approximately RMB141.7 million for
the same period of 2014. The operating loss from the continuing
operations of the Group for the six months ended 30 June 2015
was approximately RMB87.0 million, representing an increase by
approximately 63.5%, as compared with the operating loss of
approximately RMB53.2 for the same period of 2014. The
increase was primarily due to the impairment loss of property,
plant and equipment of approximately RMB54.4 million (six
months ended 30 June 2014: approximately RMB7.0 million)
following a valuation of the property, plant and equipment, which
was partially offset by the saving in selling and distribution costs.

For the six months ended 30 June 2015, the net loss from the
continuing operations of the Group was approximately RMB88.1
million, as compared with the net loss of approximately RMB53.9
million for the same period of 2014.

For further information on the operating performance of the
Group, please refer to the “Financial Review” section of this
interim report.

During the period under review, the ongoing value-chain-oriented
business model has enabled the Group to improve the operating
results of the continuing operations by reducing the selling,
distribution and administration costs in the amount of
approximately RMB29.8 million for the six months ended 30 June
2015, as compared with those in the same period of 2014.

The Group has been using the popular events and festive seasons
for carrying out marketing campaigns and promotions for
publicizing its branded products. During the period under review,
the on-going promotion slogan for Bawang branded shampoo
was “Scary of hair-fall, use Bawang shampoo (I18f#5% + FI#T)".
As of 30 June 2015, the Bawang brand distribution network
comprised approximately 476 distributors and 35 KA retailers,
covering 27 provinces and four municipalities in China.
Furthermore, the products of the Group were also sold in Hong
Kong, Singapore, Thailand, Malaysia, Cambodia and Australia.
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Management Discussion and Analysis
TEERSRRSWH

During the period under review, the Group further expanded the
channel for supplying Royal Wind shampoo and shower gel to
hotel chains in China. The Group was promoting the brand image
of Royal Wind shampoo with the marketing theme “Anti-dandruff
in Speedy and Natural Manner (iR EE KIX)”. As of 30 June
2015, the Royal Wind brand distribution network comprised
approximately 435 distributors and 31 KA retailers, covering 27
provinces and four municipalities in China.

The Litao products mainly comprise shower gels and laundry
detergents, targeting at consumers living in the second-tier or
third-tier cities in China. The Group’s goal is to widen the market
coverage in China. As of 30 June 2015, the Litao products
distribution network comprised approximately 332 distributors,
covering 27 provinces and four municipalities in China.

The Group’s Herborn Chinese herbal skincare products target
relatively high net income white-collar ladies in the age range from
25 to 45 who are dedicated to pursue a healthy and natural
lifestyle. In terms of sales channels, the Group is now selling the
products mainly through cosmetics specialty shops throughout
China. As of 30 June 2015, the sales and distribution network for
the Herborn Chinese herbal skincare products comprised
approximately 91 distributors covering 27 provinces and four
municipalities in China. The Group also had about 900 counters in
cosmetics specialty shops in Mainland China.

During the period under review, we were selling our natural plant
skincare product series, Smerry, through established chain-
stores. The Smerry branded products target young ladies in the
age range of 18 to 28 who are dedicated to pursue a natural and
healthy lifestyle.

During the period under review, the Group has established online
flagship stores for our Bawang, Royal Wind and Herborn branded
products at eight online retailing platforms in China.

During the period under review, we obtained the recognitions as
follows:

— We obtained a Certificate of Accreditation on Work Safety
Standardization (Grade 3) in Light Industry (& & 4 EZ%(L
=REEET) from the Guangzhou Association of Work
Safety. The accreditation is valid for three years until June
2018.
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—  We were accredited as “The 2014 Major Taxpayer & Elite
Enterprise of Baiyun District, Guangzhou (BN A ER - =
—PUEERHAPEFTLE)” by the Working Committee of
Baiyun District People’s Government in Guangzhou in May
2015.

—  Our congratulatory message for the Chinese New Year “Duang”
in connection with Bawang shampoo was awarded a Gold
Medal in Online Sales Category in the 7th China Advertisers
Summit & Awards Presentation Ceremony held by the
Organizing Committee of the China Advertisers Summit in
May 2015.

Litigation

The Board considers that the contents of the relevant article
published by Next Magazine on 14 July 2010 are defamatory to
the Group and/or amount to malicious falsehood. Therefore, we
commenced legal proceedings (the “Legal Proceedings”) in the
High Court of Hong Kong in October 2010 against Next Magazine
seeking, inter alia, damages and an injunction to restrain Next
Magazine from publishing such contents or similar contents. The
trial of the Legal Proceedings lasted for a total of 40 days and has
ended on 29 August 2015. As at the date of this interim report, no
judgement has been handed down by the High Court of Hong
Kong yet.

Financial Review

Continuing Operations

Revenue

During the six months ended 30 June 2015, the Group’s revenue
of the continuing operations amounted to approximately
RMB101.0 million, representing a decrease of approximately
28.7% from approximately RMB141.7 million during the same
period of 2014. The decrease was primarily attributable to the
slowdown of the economy in China and the change in the
business model of the traditional trade channel since the second
quarter of 2014.

During the six months ended 30 June 2015, the Group’s core
brand, Bawang, generated a revenue of approximately RMB76.7
million, which accounted for approximately 75.9% of the Group’s
total revenue, and represented a decrease of approximately
28.1%, as compared with the same period of 2014.

Management Discussion and Analysis
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Management Discussion and Analysis
TEERSRRSWH

During the six months ended 30 June 2015, the Group’s branded
Chinese herbal anti-dandruff haircare series, Royal Wind, recorded
a revenue of approximately RMB11.0 million, which accounted for
approximately 10.9% of the Group’s total revenue, and
represented a decrease of approximately 40.9%, as compared
with the same period of 2014.

During the six months ended 30 June 2015, the Group’s natural-
based branded shampoo, shower gel and laundry detergent
products series, Litao, generated a revenue of approximately
RMB9.3 million, which accounted for approximately 9.2% of the
Group’s total revenue, and represented a decrease of
approximately 5.1%, as compared with the same period of 2014.

During the six months ended 30 June 2015, the Group’s branded
Chinese herbal skincare series, Herborn, recorded a revenue of
approximately RMB3.5 million, which accounted for approximately
3.5% of the Group’s total revenue, and represented a decrease of
approximately 35.2%, as compared with the same period of
2014,

During the six months ended 30 June 2015, Smerry generated a
revenue of approximately RMB0.5 million, which accounted for
approximately 0.5% of the Group’s total revenue, and represented
a decrease of approximately 58.3%, as compared with the same
period of 2014.

We generally sell our products through extensive distribution and
retail networks. During the six months ended 30 June 2015, sales
to our distributors and retailers represented approximately 74.2%
and approximately 25.8% of the Group’s total revenue
respectively.

During the six months ended 30 June 2015, our products were
also sold in Hong Kong, Singapore, Thailand, Malaysia, Cambodia
and Australia. The sales to these overseas markets outside the
PRC accounted for approximately 6.8% of our total revenue
during the six months ended 30 June 2015.
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Cost of Sales

During the six months ended 30 June 2015, cost of sales
amounted to approximately RMB68.1 million, representing a
decrease of approximately 23.9% from approximately RMB89.5
million during the same period of 2014. Such decrease was
primarily due to a decrease in packing materials consumed,
wages and manufacturing expenses, which was partially offset by
the increase in raw materials consumed.

Gross Profit

During the six months ended 30 June 2015, the Group’s gross
profit decreased to approximately RMB32.9 million, representing
a decrease of approximately 37.0% from RMB52.2 million in the
same period of 2014. The gross profit margin for the six months
ended 30 June also decreased from approximately 36.8% in
2014 to approximately 32.6% in 2015. The decrease in the gross
profit margin was mainly attributable to the decrease of revenue
and the change in the business model of the traditional trade
channel as mentioned above, which was partially offset by the
decrease in cost of sales.

Selling and Distribution Costs

During the six months ended 30 June 2015, selling and
distribution costs decreased to approximately RMB43.8 million,
representing a decrease of approximately 43.9% from
approximately RMB78.1 million as compared with the same
period of 2014. Such decrease was primarily due to the effective
cost controls leading to decrease in depreciation, advertising fees,
and the saving achieved in promotion fee and salary through
optimizing the resources of promotion staff.

Administrative Expenses

During the six months ended 30 June 2015, administrative
expenses amounted to approximately RMB23.8 million,
representing an increase of approximately 23.3% from
approximately RMB19.3 million in the same period of 2014. The
increase was primarily due to the substantial increase in one-off
litigation expenses in the final stage of the Legal Proceedings,
which was partially offset by the decrease in salaries and R&D
expenses.

Management Discussion and Analysis
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Management Discussion and Analysis
TBHEEMNRR S W

Impairment Loss

During the six months ended 30 June 2015, impairment loss on
property, plant and equipment amounted to approximately
RMB54.4 million (six months ended 30 June 2014: approximately
RMB7.0 million) has been recognised under other expenses. The
increase was primarily due to the low expected utilization rate of
the plant and machinery as a result of shrinking revenue of the
continuing operations.

Loss from Operations

The Group recorded an operating loss from its continuing
operations of approximately RMB87.0 million for the six months
ended 30 June 2015, as compared with the operating loss of
approximately RMB53.2 million for the same period of 2014. Such
increase was mainly because of the impairment loss on property,
plant and equipment of approximately RMB54.4 million following
a valuation of the property, plant and equipment (six months
ended 30 June 2014: approximately RMB7.0 million).

Finance Income and Costs

For the six months ended 30 June 2015, finance income of the
Group amounted to approximately RMBO0.3 million as compared
with the finance income of approximately RMBO.1 million for the
same period of 2014. The increase was primarily due to the
interest income derived from fixed deposit with bank.

For the six months ended 30 June 2015, the Group’s imputed
interest on non-interest bearing loans from controlling
shareholders amounted to approximately RMB1.1 million (six
months ended 30 June 2014: approximately RMBO.7 million).

Income Tax Expense
During the six months ended 30 June 2015 and 2014, the Group
did not have any income tax expense and/or reversal.

Loss for the Period from Continuing Operations

As a result of the combined effect of the abovementioned factors,
the Group recorded a loss of approximately RMB88.1 million for
the six months ended 30 June 2015, as compared with the loss
of approximately RMB53.9 million for the six months ended 30
June 2014.
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Discontinued Operation

For the six months ended 30 June 2015, no profit or loss was
attributable to the Group’s Herbal tea products (six months ended
30 June 2014: operating profit of approximately RMB2.3 million).
As a result of the unsatisfactory financial performance of the
business of the herbal tea products, the Board decided to
discontinue the production and sales of its herbal tea products
with effect from 1 July 2013. Since then, the Group has been able
to focus on the business development of the hair-care and skin-
care products.

Loss for the Period Attributable to Owners of the
Company

As a result of the combined effect of the above factors, the Group
recorded a loss attributable to owners of the Company of
approximately RMB88.1 million for the six months ended 30 June
2015, as compared with the attributable loss of approximately
RMB51.6 million for the six months ended 30 June 2014.

Outlook

Despite the Chinese economy has entered into a new stage of
slower but more resilient growth, the official data shows China’s
GDP increased by 7% in the second quarter of 2015. Some
economists found this economic growth in line with their
expectations. They are of the view that the Chinese economy may
gain more momentum in the third quarter when the policies to
stabilize the economy continue to take effect. Having said that,
the Directors believe that the downside risks for the Chinese
economy are still there. The Group will therefore adopt a prudent
and conservative approach in its business development model,
which could help the recovery of the business of the Group in the
medium term.

To cope with the change in buying behavior from shopping at
physical stores to online shopping, the Group has recently teamed
up with a micro-commerce company for selling of our HPC
products through an online platform. The Group has also
established a network technology company in Guangzhou with a
partner to develop its business in micro-commerce sector.

Management Discussion and Analysis
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Management Discussion and Analysis
TEERSRRSWH

For the two branded shampoo and hair-care products, namely,
Bawang and Royal Wind, the Group would take measures to trim
down the low-yield distributors in order to improve the profitability
of the distribution channels.

For Bawang branded products, we would launch a new product
line for the micro-commerce channel. We would upgrade a couple
of products by enhancing their functionalities. We are promoting
the brand with the theme “I am dictating my hair style (¥ FIE#Y -
K {EX)". To increase the sales revenue, we would roll out a lucky
draw campaign which offers complimentary tickets to the winners
for domestic travelling to popular sight-seeing spots.

For Royal Wind branded products, we would strengthen the
development of new channel for supplying the shampoo and
shower gel to business hotel chains in China. We are promoting
the brand with the challenging theme “Eradicating dandruff in a
powerful way and then dandruff free for 72 hours (B =8 + 3k
72/ N\ RS 2R,

For the two branded skin-care products, the Group will develop
new product series for sales in the online sales channel and
enhance the existing product series to increase sales revenues.

For production management, the Group will strive to improve the
productivity, to reduce the production spoilage, and to efficiently
utilize the electric power and water. Additionally, measures will be
taken to ensure the occupational safety of the workers, and the
operational safety of the plants and machineries.

As part of the business expansion plan, the Group will continue to
explore the possibility with potential distributors for launching our
branded products to other countries. The Group is open to
explore further business opportunities with potential overseas
distributors.

As of the date of this interim report, the Group does not have any

outstanding acquisition opportunity nor actively explore business
opportunities that may involve potential acquisition.

BaWang International (Group) Holding Limited 25 F B iR (5 &) #2
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Looking forward, the strategic directions to sustain and develop
our business in the volatile economic environments will focus on
two areas. In the short run, the Group intends to enhance its
revenue by exploring new sales channels in HPC products for
regaining the sales growth momentum and profitability, and to
improve investors’ confidence in the Group. In the long run, the
Group will continue to focus on strengthening the business model
and positioning to increase the market share from domestic and
international competitors, maintaining a multi-brand and multi-
product strategies in HPC sectors, and becoming a global leader
in the branded Chinese herbal HPC products.

Liquidity, Financial Resources and Capital
Structure

The Group adopts conservative financial management policies. A
summary of liquidity and financial resources is set out below:

Management Discussion and Analysis

TEERBARRSH

ERE ETRENKEERESD  #
FMBEREMEH BB AGES
EATMES®E- - $REfms A&
B R E & E A E i%ﬁ%ﬁ'ﬂ%%ﬁﬁ’]iﬁ
ERE WMEHEEER EJNAA
E%ZIK;‘E&ET%E’U%/Do?ﬁE,HHWﬁ
FOAKERESEREREN D
B S 5 8 F AR T 5 1D B - AT
AAZEEERmENMERZHILLNT
BISRAE - R B IRP B BERE N E A #
BEMBELE -

REES  MKBE
R

7N £ B 5% A AR <7 O 32 B SRR
MU ERMESFHMAT

=R R ER

30 June 31 December

2015 2014

R=-ZE—HF RZZE—F

AA=+H +=ZA=+—H

RMB in million RMB in million

ARSEETR ARBEETT

Cash and cash equivalent HeRESZEEY 11.6 16.9
Total loans B 4a%E 50.5 441
Total assets BEE 293.5 383.1
Gearing ratio™*® BEAGBXRA 17.2% 11.5%

Note: Calculated as total loans divided by total assets.

Material Acquisition and Disposal
As of 30 June 2015, the Group has no specific acquisition target.
The Group did not have any material acquisition or disposal of any

of its subsidiaries or associated companies during the period
under review.

#i  RERERRARERRETE

EXRBBEBREE

BE_T-HFRA=1TH A£EL
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Management Discussion and Analysis
TBHEEMNRR S W

Exposure to Fluctuations in Exchange Rates
and Related Hedge

The operations of the Group are mainly carried out in the PRC,
with most transactions settled in Renminbi. The reporting currency
of the Group is Renminbi. The Group has exported its goods to
Hong Kong and certain Southeast Asian countries. The
transactions were settled in either Hong Kong Dollars or United
States Dollars. The Group’s cash and bank deposits are mostly
denominated in Renminbi. The Company will pay dividends in
Hong Kong Dollars if dividends are declared. In addition, the
Group paid certain advertising fees in United States Dollars or
Hong Kong Dollars.

The Board is of the view that the Group conducts its business
transactions principally in Renminbi and thus the exchange rate
risk at the Group’s operational level is not significant.

As of 30 June 2015, the Group had not issued any material
financial instruments or entered into any material contracts for
foreign currency hedging purposes. However, the Directors wiill
continue to monitor the foreign exchange exposure and is
prepared to take prudent measures such as hedging when
required.

Contingent Liabilities

As of 30 June 2015, the Group did not have any significant
contingent liabilities.

Capital Commitment

As of 30 June 2015, the capital commitment for acquisition of
property, plant and equipment of the Group was approximately
RMB7.7 million.

Pledge of assets

As of 30 June 2015, the Group had no pledge of assets.

BE =5 B fEL B K B B ¥
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Human Resources

To provide incentive to the employees of the Group, the Group is
committed to staff training and development under any economic
circumstances. The Group will continue to invest in our human
capital so as to retain a quality workforce to achieve our
organisational goal.

For the six months ended 30 June 2015, the Group organised
various in-house training classes to strengthen the soft skills of
our staff members such as time management, stress management
and leadership development. Apart from these in-house courses,
the Group also required our department managers to attend
external courses on reward and compensation, and motivation.
We required our senior sales and marketing staff to attend brand
positioning strategy courses, and we required our finance and
accounting staff members to attend seminars about the latest
accounting standards, taxation practices and budgetary control.

As of 30 June 2015, the Group employed 1,553 employees (30
June 2014: 2,016), consisting of full-time employees and contract
personnel in the PRC and Hong Kong. The total personnel
expenses of the continuing operations, comprising wages,
salaries and benefits, and equity-settled share-based payments,
amounted to approximately RMB31.2 million for the six months
ended 30 June 2015 (six months ended 30 June 2014:
approximately RMB39.5 million).

Management Discussion and Analysis

TEERBARRSH
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Management Discussion and Analysis
EEENRRSW

The following table sets forth a breakdown of the total headcount
of our employees of the continuing operations as of 30 June 2015
and 2014, respectively:

TROBEINR T —HFRNA=T
Bk -_Z-—NFEFA=THHMHFE
REaXBHREEERRINBEABRNBEMA:

As of As of

30 June 2015 30 June 2014

R-ZE—FF RZZE—F

~NA=1+H NAZ+H

Full-time employees 2BEES 262 285

Contract personnel EHEE

— Sales persons == 817 1,139

— Others — HAth 474 592
Total headcount of the continuing HEREER

operations HmAE 1,553 2,016

The employees’ remuneration, promotion and salary review are
based on individual job responsibilities, work performances,
professional experiences and the prevailing industry practices.

Our employees in the PRC and Hong Kong joined social insurance
contribution plans and mandatory provident fund scheme
respectively. Other benefits include performance-based incentive
bonus scheme and share options granted or to be granted under
the share option schemes.

The Directors believe that the Group’s human resources policies
play a crucial part in the further development of the Group.
Promising career prospects, good staff remuneration and benefits
as well as pleasant working environment are essential factors for
maintenance of a stable workforce for the Group.

AEBNETIHMN BARIERKR
BEAMTHEEE THERR BXELR
RITEFREREER

AEEBRTELREENE LD 2N
HEREFEMELRGEQIESG
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Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures of the Company or any
Associated Corporation

As of 30 June 2015, the Directors and chief executive of the
Company had the following interests and short positions in the
shares, underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Cap. 571 of the Laws of
Hong Kong) (the “SFO”), (a) as recorded in the register required to
be kept by the Company pursuant to section 352 of the SFO; or (b)
as notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short
positions in which they had taken or deemed to have under such
provisions of the SFO); or (c) as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code”) in Appendix 10 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”):

Long Positions in Shares, Underlying Shares and
Debentures of the Company

Other Information

H & M

EERESTBRAERER
ﬁ&ﬁ*ﬁ%g%&ﬁ‘ﬁ
ﬁ%@iﬁﬁﬁ¢%E%E
= NOR B

BE_T-HFRA=TH BFEAX
NARBITHRABRA R R K& H
EE(RBEREEVFENEZSFLHE
([ R BMERH ) BEXVE R
EWRD  HEROKESET  HA
(@) 1R 15 78 5 ) A & {5k ) 58 352 5k AR E 78
BN FHEENE M AR RS &R
B OB IEE KB E RO EXVER
FIRFIDHHNBEEAMEARA R
BRBARZMERLE (B
BalRAR(BREERELAES R
HMEGINZEFHRXREMEARFERSR
MEZENIAR) RORBBFEBRAER
SHERABEAFLETRAUTEWR
RIDK SA10PE L AR EFETRE
FRGMEET(RESFR R ER
HMEARAFRBRZMMAT

RELFIHRGMEBKGDZ
-

Number of
shares/ Approximate
underlying percentage
shares held of issued
Name of director Long/Short position Nature of interest K R 4HE8 share capital
EEEB 7y} EmME RHEE BREDL
CHEN Qiyuan Long Interest in controlled 1,900,840,000 65.28%
corporation (Note 1)
PR U A PfT 22 i) 0% B #E 2
(MFE1)
WAN Yuhua Long Interest in controlled 1,900,840,000 65.28%
corporation (Note 2)
BERE o PfT 22 I % B #E
(H3E2)
WONG Sin Yung Long Beneficial owner (Note 3) 2,100,000 0.07%
BEER A EmEA A (MEE3)
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Other Information

Hftt 38 #

Notes:

1. CHEN Qiyuan is deemed to be interested in the shares held by Fortune Station
Limited (“Forture Station”) by virtue of Fortune Station being controlled by CHEN
Qiyuan and WAN Yuhua.

2. WAN Yuhua is deemed to be interested in the shares held by Fortune Station by
virtue of Fortune Station being controlled by WAN Yuhua and CHEN Qiyuan.

3. Including 630,000 share, which would be allotted and issued to WONG Sin Yung
upon the exercise in full of the share options granted to WONG Sin Yung under
the Pre-IPO Share Option Scheme of the Company. For details, please refer to
section headed “Share Option Scheme and Pre-IPO Share Option Scheme”
below.

Long Position in Shares, Underlying Shares and
Debentures of the Associated Corporations of the
Company

P&t

1. J& #% Fortune Station Limited ([ Fortune Station |)
ARBRRE EEMES  RERER A
1 5 Fortune Station FT 5 5 # A% 1 &9 # & ©

2. /B #& Fortune Station 4 & & #E K& FR BUR BT 12
#l - &8 E = 4 18 & % 4 Fortune Station fT #
BRI -

3. BIERBEARDGEIR QRSB ET
B ARAEER2ETEERER  BWELR
KB ATHR E &= 1 69630,000 8% A8 A & B 15
EHFE FL2ETXIERESERER
NEBERERESE] -

B & 2 Bz 48 B & [ a9 Bx {73 #0 48 BH
BRfphZziED

Approximate
percentage of

interest in

associated

Name of associated Number of corporation

Name of director corporation Nature of interest shares RAERZEF

ExE8 LB BB ERME ROEE ZERBEDL

CHEN Qiyuan Fortune Station Beneficial owner 5,100 51.00%
FR BB Fortune Station BERERA

WAN Yuhua Fortune Station Beneficial owner 4,900 49.00%
B Fortune Station EnlEAA

Other than as disclosed above, as of 30 June 2015, so far as
known to any Directors or chief executive of the Company, neither
the Directors nor the chief executive of the Company had any
interests or short positions in any shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of SFO) (a) as recorded in the
register required to be kept by the Company pursuant to section
352 of the SFO; or (b) as notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions in which they had taken or
deemed to have under such provisions of the SFO); or (c) as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

BREMBFEENABEZN BEZZT—H
FRNA=+H " BRIFTAAR G B EM
EENESTTBRAE  ERtARAE
EREREEROTBRAE MEEHEAER
~E R EEEEE(EES RHE G
EXVEIHRE) MR - BERMDXE
A5ER BB QRBEESFMBEIRGE
REHRERELREHRENECLHA
MEZRAE OB EFEHFRBPEER
BIEXVEBE TR B8 BHHEBENE
ARl MBI ER AR (BEK
ERELAFHFRBEKNZEZKRX
WEMIBRIERBEOERZRKXE) X
CRBEZFLETFTAREAMEARAAA K
Bt 22 By ©
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Interests and Short Positions of Substantial
Shareholders of the Company

As of 30 June 2015, so far as known to any Director or chief
executive of the Company, shareholders (other than a Director or
chief executive of the Company) who had an interest or short
position in the shares or underlying shares of the Company as
recorded in the register that was required to be kept pursuant to
section 336 of the SFO were as follows:

Other Information

Hft 38 #H

A EERRAVEDR K

BARAREEAMNEET I ZITHRA
g8 HE2_Z—RFA~A=1TH KR
([5?75 AEESAHESTHRABINR
RN+ B REEZES K
ERAEIC[CKEBMEEELREFEND
FMARERIORE

Approximate
percentage of

Number of issued share
Name of shareholder Nature of interest shares held capital
IR BB EEME RGBE BREDL
CHEN Qiyuan Interest in controlled corporation (Note 1) 1,900,840,000 (L) 65.28%
PR BRIR PrizEdEE s (M)
WAN Yuhua Interest in controlled corporation (Note 2) 1,900,840,000 (L) 65.28%
BErE PrIEGDEE S (5 2)
Fortune Station Beneficial owner (Note 3) 1,900,840,000 (L) 65.28%
Fortune Station EnlEa A (HFE3)
(L) — Long Position L—FE
Notes: B aE -

CHEN Qiyuan is the beneficial owner of 51.0% of the issued share capital of
Fortune Station and is deemed to be interested in the shares held by Fortune
Station. CHEN Qiyuan, the spouse of WAN Yuhua, is deemed to be interested in
WAN Yuhua's interests in Fortune Station.

WAN Yuhua is the beneficial owner of 49.0% of the issued share capital of
Fortune Station and is deemed to be interested in the shares held by Fortune
Station Ltd. WAN Yuhua, the spouse of CHEN Qiyuan, is deemed to be interested
in CHEN Qiyuan’s interests in Fortune Station.

On 1 April 2015, Fortune Station has pledged 1,900,840,000 Shares in favour of
Wisdom Bright Ventures Limited (“Wisdom Bright”) as security for a loan facility
provided by Wisdom Bright. Wisdom Bright is wholly-owned by TUNG Sun Tat
Clement. As such, TUNG Sun Tat Clement is deemed to be interested in Wisdom
Bright’s interests in the Company.

1. I BLR A Fortune Station 2 2% 17 J& K #951.0%
EmiEA A IR AR Fortune Station
ENRDTHEAEE BEENEBRAE
TR 4% 48 A 7 8 X ZE £ Fortune Station #) 1 25
PR -

2. & E # 4 Fortune Station & 3§ 77 A% A< £949.0%

Em#EA A LR AR Fortune Station
Bl GOFHEEEE REENEBE £
245 A 7 BR BUR £ Fortune Station #) # 25
REHEAER -

3. ®n=ZZF —HF M A — H - Fortune Station

% H #% B #1,900,840,000 % i 17 1K # F
Wisdom Bright Ventures Limited ([ Wisdom
Bright ) # & Wisdom Bright ] £ 12 { g4 & 58
JE M) & 1R - Wisdom Bright & £ & £ 2 & #
B AR B E & E IR R R Wisdom
Bright#5 B B iR P ¥ B i % -

Interim Report 2015 — & — F 4 b Hi 3 &

19



20

Other Information

Hftt 38 #

Other than as disclosed above, as of 30 June 2015, the Company
has not notified by any person (other than a Director or chief
executive of the Company) who had interests or short positions in
the shares or underlying shares of the Company as recorded in
the register required to be kept pursuant to section 336 of the
SFO.

Share Option Scheme and Pre-IPO Share
Option Scheme

The Company has adopted two share option schemes, a share
option scheme dated on 20 May 2009 (the “Share Option
Scheme”) and a pre-IPO share option scheme dated on 10
December 2008 (the “Pre-IPO Share Option Scheme”), the
purpose of which is to give the Directors, senior management and
employees of the Group an opportunity to have a personal stake
in the Company and help motivate its employees to optimise their
performance and efficiency, and also to retain employees whose
contributions are important to the long-term growth and
profitability of the Group.

Share Option Scheme

The Share Option Scheme became effective on 20 May 2009
and, unless otherwise cancelled or amended, will remain in force
for 10 years from the date becoming effective.

The maximum number of shares of the Company which may be
issued upon the exercise of all outstanding options granted and
yet to be exercised under the Share Option Scheme and any
other schemes of the Company, must not, in aggregate, exceed
30.0% (or such other percentage as may be allowed under the
Listing Rules) of the total number of shares of the Company in
issue from time to time. The maximum number of shares of the
Company issuable to each eligible participant in the Share Option
Scheme within any 12-month period is limited to 1.0% of the
shares of the Company in issue at any time. Any further grant of
share options in excess of this limit is subject to shareholders’
approval in a general meeting.
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WEAL 2 KDTRAEMAL
(BARFAEERREFTERA BN R
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REERELRAMNEHAMEEKRT RSN
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DN

RS A fE At B
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Share options granted to a connected person (or its associates)
of the Company, or to any of their associates, are subject to
approval in advance by the independent non-executive Directors.
In addition, any share options granted to a substantial shareholder
or an independent non-executive Director of the Company, or to
any of their associates, in excess of 0.1% of the shares of the
Company in issue at any time and with an aggregate value (based
on the price of the Company’s shares at the date of grant) in
excess of HK$5.0 million, within any 12-month period, are subject
to shareholders’ approval in advance in a general meeting.

The offer of a grant of share options may be accepted, upon
payment of an option price to be determined by the Board from
time to time. The exercise period of the share options granted is
determinable by the Board, and commences after a certain
vesting period and ends on a date which is not later than 10 years
from the date of grant of the share options.

The exercise price of share options is determinable by the Board,
but shall be at least the highest of (i) the closing price of the
shares of the Company as stated in the Stock Exchange’s daily
quotations sheet on the offer date, which must be a business day;
(i) the average of the closing price of the shares of the Company
as stated in the Stock Exchange’s daily quotation sheets for the
five business days immediately preceding the Offer Date; and (i)
the nominal value of a share of the Company.

As of 30 June 2015, an aggregate of 2,880,000 shares options
were granted to three employees by the Company under the
Share Option Scheme, and all of them have been forfeited prior to
1 January 2014.

Pre-IPO Share Option Scheme

The Pre-IPO Share Option Scheme became effective on 10
December 2008. As of 30 June 2015, options to subscribe for an
aggregate of 14,532,000 shares of the Company were granted,
representing approximately 0.5% of the issued share capital of
the Company as at the latest practicable date. No further options
will be granted under the Pre-IPO Share Option Scheme.

Other Information

Hft 38 #H
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Other Information

Hftt 38 #

The above options have been conditionally granted to 42
participants by the Company at a consideration of HK$1.0 each.
The subscription price of the pre-IPO share options would be at
par value or at HK$1.19.

A total of 4,200,000 pre-IPO share options were granted to two
executive Directors on 8 June 2009. Of which, options to
subscribe for a total of 840,000 shares held by a director resigned
on 28 May 2013 were forfeited on the same date, which was
partially exercised up to 30 June 2015. Movement of the
remaining options during the six months ended 30 June 2015 are
as follows:

P BRER AR R EEGIAT A
BITI0R T2820E  HRBER
DRlREESKEITIA9

RZZBEENFSNANB RAERTFREL
#M1TE F A 4,200,000 5 F XA B
BERERE-HP —REFFHR=Z
—ZFAABA-t/ \BHBEAIMEHEBEAS
#840,0002 Al M R EE RN E B Xk
MoBE_Z—RFANA=ZTHZB
BEEBOWITE BLHBAAARE
RMERERBEE -_ZT—HE A=+

HiENEARMAIT
Number of share options
R RESE
Outstanding O ding Approxi
as of asof percentage of
1 January 30 June issued share
2015 Granted Exercise 2015 capital of the
8z during during Forfeited HZE  Company (%)
Exercise price ZZ—HF theperiod the period during Z=—Z-EHfF RN
Name of director Date of grant (HKD) —A—-H REAR REIE  theperiod A<B=+H BERTERAEM Exercised Period
EEEB BB THEE(ER) HARITE RFBE  TEZE REBXAX MARTE BAEDL(%) TEHH
WONG Sin Yung 8 June 2009 Par Value 630,000 - - — 630,000 0.02 4 July 2014 to 8 June 2019
HER —ETNF HE —E-NMFELANBZE
NANE —ZE-AFRANR
Total 630,000 — — - 630,000 0.02
Aft
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Apart from the above, options to subscribe for a total of
10,332,000 Shares under the Pre-IPO Share Option Scheme
were granted to 40 employees of the Group on 8 June 2009. Of
which, options to subscribe for 5,227,000 Shares granted to 28
employees were forfeited as of 30 June 2015. Movement of the
outstanding options during the six months ended 30 June 2015
are as follows:

Other Information

Hft 38 #H

BRULIASN - EZTZAFANAANR R
EERLRBEEMBERETS 2K
% 10,332,000 i Bt 0 19 i Bt 0 B 4g 7
AEBMAOKREE -HP #HE-FT -5
FRAZ+THZART T \REE
#8 5,227,000 A% A% 17 &) AR 42 2 #% R
He MARTTENBERENBE_T—1A
FRA=ZTHIERXERSNBRMARAT

Number of share options

ROBEHE
Outstanding [o]i ding Appr
as of asof percentage of
1 January 30 June issued share
2015 Granted Exercise 2015 capital of the
Hz during during Forfeited HZ  Company (%)
Exercise price ZZ—HHF theperiod the period during Z—E-FHF [ NG|
Date of grant (HKD) Vesting period —-A—H REE REIE  theperiod AA=1+H EBRTRAM Exercised Period
RER THEE(ED TESEHH HARTE BRFBE THEHE RABAX HARTE BMOBEBIL(%) THEAM
8 June 2009 1.19 4 July 2014 2,834,000 - 840,000 340,000 1,654,000 0.06 4 July 2014 to 8 June 2019
—ZETAFRANE —E-mMFELAMA —E-MFELAMEABZE
—T-AFRANH
Total 2,834,000 - 840,000 340,000 1,654,000 0.06

At

Except for the options which had been granted as disclosed
above, no further options were granted as of 30 June 2015.
Details of Pre-IPO Share Option Scheme are set out in Note 16
under the section headed “Notes to the Condensed Consolidated
Financial Statements” to this interim report.

Purchase, Sale or Redemption of the
Company’s Listed Securities

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities during the period
under review.

Compliance with the Corporate Governance
Code

The Company is committed to enhancing the corporate governance
of the Group, and the Board reviews and updates all such necessary
measures in order to promote good corporate governance.

BT LREERBERONBRE #E
“E-RAFRNA=TH BEEABK
BERE - ERAFAEENBERERTSF
RATPHBREGAEE W BEREME
16 °

BA-HESIBE@ARF 2
TR E

R EEEHIRE - AR R HEAEMA N B R A
BEBA  HEXEERARF ZEM L

NI

&8 55 °

al

BTEXRERTEH

ARBENESAEENEEEIRK
FomE=EGRRIMREFRRERY

EERN YL M-
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Other Information

Hftt 38 #

The Board is of the view that the Company has complied with the
applicable code provisions of the Corporate Governance Code as
contained in Appendix 14 of the Listing Rules during the six months
ended 30 June 2015.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code as its own code of
conduct regarding securities transactions by the Directors. Having
made specific enquiry with the Directors, all Directors have confirmed
that they have complied with the required standard set out in the
Model Code throughout the period under review.

Audit Committee

The Company has established the Audit Committee in compliance
with Rule 3.21 of the Listing Rules. The Audit Committee is
responsible for, amongst other things, reviewing the financial reporting
process and internal control system of the Group. The Audit
Committee is also required to oversee the relationship with the
independent auditors and to review the accounting policies and
practices adopted by the Group. The Audit Committee has reviewed
the interim results of the Group for the six months ended 30 June
2015 with the management of the Company and recommended its
adoption by the Board.

Dividends

Following review of the operating results of the Group, the Board
does not recommend the payment of an interim dividend for the six
months ended 30 June 2015.

By Order of the Board
CHEN Qiyuan

Chairman

Hong Kong, 31 August 2015

BaWang International (Group) Holding Limited 28 F B % (£ &)
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Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income

S m M A E W m &

%% wa/JF‘é§

Notes
B 5

Continuing operations HEREXEK
Revenue = 3
Cost of sales RN
Gross profit E A
Other income H At e A
Changes in fair value less costs to EMBEERAABER

sell in respect of biological assets HEKAMEFHER
Selling and distribution costs HERDIHRAX
Administrative expenses THER
Other expenses HiER
Impairment loss on property plant ME - BEAREZ

and equipment BB
Finance costs LRSI 4
Loss before taxation i Bl &5 18 5
Income tax expense FTi8 8 6
Loss for the period from BEBEIEEET 2R

continuing operations &1
Discontinued operation DRIEEEEE
Profit for the period from ERIEEEEL A

discontinued operation 2 H 7
Loss for the period attributable to KAREE AERGEER

owners of the Company &1

For the six months ended 30 June 2015
HE-_Z-hAF~A=+HL~EAR

Six months ended 30 June

BEXA=THIEAEA

2015 2014
—®-HF —meF
RMB’000 RMB’000
AR T AR®EF T
(Unaudited) (Unaudited)
(REEEX) (REER)
100,976 141,689
(68,076) (89,520)
32,900 52,169
3,085 1,394

(113) (818)
(43,822) (78,126)
(23,814) (19,282)
(897) (2,040)
(54,364) (6,970)
(1,113) (739)
(88,138) (63,912
(88,138) (63,912
2,286

(88,138) (51,626)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HHGERERAMZERE R

For the six months ended 30 June 2015
HE-_ZT-—RFA=+THIEAHEA

Six months ended 30 June
BZAA=1THILREA

Other comprehensive income
(expense)

Reclassified to profit or loss in
subsequent periods (net of tax):

Exchange differences arising on
translation of foreign operations

2015
—E2-FF
Note RMB’000
k=3 AR¥T T
(Unaudited)
(REEEX)
Hit2mE Wz (X H)
AREREFSEE
BmzIER
(FBR T IE) -
BINEBBREZER
=8

Other comprehensive income (expense) HA A £ b & [ Yt 25

for the period (ZH)
Total comprehensive expense for KARHEE AEEER
the period attributable to owners PEXHAE
of the Company (81,253)
Loss per share BRER 9
From continuing and discontinued REFELCEEBK
operations ERIEREER
Basic and diluted (RMB cents) AR RS
(AR
From continuing operations REFELEES
Basic and diluted (RMB cents) EARREE
(AR®AL)

26 BaWang International (Group) Holding Limited % F BB (£ E) R B R A 7

2014
—T—NF
RMB’000
AREF T
(Unaudited)
(REER)

(208)

(208)

(51,834)

(1.77)

(1.85)



Condensed Consolidated Statement of Financial Position

& BA

Zui—l

4ra B TS AR 0 &

As at 30 June 2015

RZZE-—RFNA=TH

30 June

31 December

2015 2014
—E—hEF —E— 4
AR - — 5 =1+ —H
Notes RMB’000 RMB’000
i AR®¥ Tt ARETT
(Unaudited) (Audited)
(REER) (')
Non-current assets ERBEE
Property, plant and equipment ME  WENMKRE 10 162,689 225,340
Biological assets EYEE 11 184 175
162,873 225,515
Current assets REEE
Inventories FE 52,039
Biological assets EYEE 11 426
Trade and other receivables B 5 K H e FRIE 12 68,168
Deposit with bank IRITHF K 13 20,000
Bank balances and cash WITEERRS 13 16,934
157,567
Current liabilities REBEE
Trade and other payables B 5 & H Ath e 38 14 154,760 166,034
Amounts due to related parties JE AT B8 3 5 RUR 18(a) 4,146 6,208
Income tax payables FETFT1S 9,645 9,645
Provisions SHIREE 338 2,044
Loans from controlling shareholders 1% A% I% 58 & % 18(c) 5,317 -
| ee [N
Net current liabilities REBEBEFE m (26,364)
Total assets less current liabilites EE&ZEBERAHAE m 199,151
Non-current liabilities FERBEMRE
Loans from controlling shareholders 2 % i% 58 & & 18(c) 45,147 44,069
Deferred tax liabilities BRLEHIERE 2,031 2,031
47,178 46,100
Net assets EEEE 72,134 153,051
Capital and reserves B #E
Share capital A% AN 15(a) 256,706 256,639
Reserves ke 15(b) (184,572) (103,588)
Total equity AR 153,051
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Condensed Consolidated Statement of Changes in Equity
MRmAERED R

For the six months ended 30 June 2015
HE-_ZT-—RAFA=THIEASHEA

Attributable to owners of the Company

ARRREEAES
PRC Exchange
Share Share statutory Capital Merger translation Other  Accumulated Total
capital premium reserves reserve reserve reserve reserve losses equity

ik
BRA  RABE  EERE  EAREB AHEE  ERRE  E4RE 2itER  ERER
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETR AREBTR ARETR ARETT ARETFT ARETRT AREBTR ARETRH
(note 14(@)  (note 14(b)  (note 14()  (hote 14(b)  (hote 14(0)  (note 14(b)  (note 14(b))
(H3E14@)  (H5E140)  (Ft140)  (MEEtd)  (EEt4b)  (H3E140)  (FEEE140)

At 1 January 2014 (audited) RZE-mE-R—-A

(BF7) 256,639 1,354,742 49,887 6,543 8,468 (26,368) - (1,386,739) 263,172

Loss for the period BAEE - - - - - - - (51,626) (51,626)
Other comprenensive expense  BIMEMEE S T

for the period - - - - - (208) - - (208)
Total comprehensive expense  HAR 2 E X HEE

for the period - - - - - (208) - (51,626) (651,834)

Deemed contribution arising ~~ BRBRRENEEET
from non-interest bearing MELZBREE
loans from controling

shareholders - - - - - - 6,245 - 6,245
Recognition of equity-settled  HE A bA BB 45 £ 1

share based payments B AEROER

(note 16) (Fi3116) - - - 277 - - - - 277
Forfeiture of vested BERBNINREEET

equity-settled IR AEBE

share-based payments - - - (21) - - - 21 -
At 30 June 2014 (unaudited) RZZ-MESA=1H

(REEH) 256,639 1,354,742 49,887 6,593 8,468 (26,576) 6,245 (1,438,138) 217,860

At 1 January 2015 (audted) R-Z-RE-F—H

(&%%) 256,630 1,354,742 49,887 4,966 (26,474) (1,501422) 153,051

Loss for the period BREE = (88,138) (88,138)
Other comprehensiveincome R E2EYRA

for the period 6,885
Total comprehensive expense B2 X L4858

for the period (88,138) (81,253)

Deemed contribution arising PRBRRENEEER
from non-interest bearing MEEZRREE
loans from controling

shareholders
Issue of shares under share BRETETRIRE

option scheme (K3t 16)

(note 16) (1,627)
Forfeiture of vested HEGBMINREEET

equity-settled IR AERER

share-based payments (525)

At30June 2015 unaudited) ~ R=Z-HEXA=+H
(REER) 256,706 1,356,369 2814 8,468 (19,589) (1,589,035)
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Condensed Consolidated Statement of Cash Flows

HMAGeE T MER

OPERATING ACTIVITIES

Loss before taxation from continuing
operations

Profit before taxation from discontinued
operation

5T B
BB B EE

BRI 2 X5 2 B 2 7

Adjustments for: N DIE L
Bank interest income RIT A B A X
Changes in fair value less costs to sell EMEEAABEREE
in respect of biological assets DN L Sk
Depreciation of property, plant and Y- WERRETE
equipment .
Finance costs B & B A
Impairment loss recognised in respect of 4 1) & = R B 18 < 1 2
biological assets
Impairment loss recognised in respect of Y% - BE R EREZ
property, plant and equipment WIEBEER
Impairment loss recognised in respect of & 5 & I 318 2 R &
trade receivables BRER
Loss on disposal of property, plant BEEWE BEIEE
and equipment Bk
Reversal of impairment loss of trade B o RBRIBERBEEBK
receivables el
Reversal of write-down of inventories FE%ERD \
Equity-settled share-based payment LA RS # 45 & 30 LA RS 19 &
expenses AN NER
Write-down of inventories FEKE
Write-off of inventories FEWE
Write back of trade and other payables B 5 & H fth FE AT 3 TE N
Provision for litigation FAGHIEEA
Operating cash flows before EEECEBR oKL
working capital changes Een=E
Decrease (increase) in inventories FE R (8 m)
Decrease in trade and other receivables B 5 & B JE W TR IR R
(Decrease) increase in amounts F& {5 B & 75 53R ORL )
due to related parties =l
Decrease in trade and other payables B 5 N E b BN 2 IE R D
Decrease in prepaid advertising fee ENESEERRMD
Decrease in provisions FHRE R
Cash used in operations KL EEFMAMNRS
Income taxes paid 2R TS5
NET CASH USED IN OPERATING KEEEBTANRESFE

ACTIVITIES

For the six months ended 30 June 2015
HE-_ZT-—RAFA=THIEAHEA

Six months ended 30 June
BZEABA=1+HIEAEA

2015 2014

S —ET—MF
RMB’000 RMB’000
ARET T ARETF T
(Unaudited) (Unaudited)
(REEX) (R &EZ)
(88,138) (63,912)
— 2,286
(88,138) (51,626)
(270) (106)

113 318
9,007 13,946
1,113 739

- 726

6,970

1,600

8 95

(2,197) —
(679) (937)

- 277

867 1,227

- 921
— (2,750)

— 309
(24,044) (28,291)
3 (327)

28,325 15,147
(2,062) 1,217
(10,496) (30,120)
— 123

(1,706) —
(9,980) (42,251)
(9,980) (42,251)
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Condensed Consolidated Statement of Cash Flows
EBHESHRERE

For the six months ended 30 June 2015
HE-_ZT-—RFA=+THIEAHEA

INVESTING ACTIVITIES REETE
Bank interest received 2 HER1TFI B
Plantation expenditure of biological assets £ ¥ & EE1E % i)
— non-current portion —EMRBEH

BREWX BB R&EEN

Proceeds from disposal of property, plant
and equipment Fr 1S 5k 18

Placement of deposit with bank BITHERZTFA
Purchase of property, plant BEWE BENLXE
and equipment
Receipt of deposit with bank RITIF K2 WK
NET CASH USED IN INVESTING REZHMANRESFE
ACTIVITIES
FINANCING ACTIVITIES METE

% BB SR AE SR P 15 3RIR

188 FE IR R f8 3K

Proceeds from loans from
controlling shareholders

Repayment of loan from
controlling shareholders

NET CASH FROM FINANCING BREETHELENRESEEH
ACTIVITIES

NET (DECREASE) INCREASEINCASH BE2RREZEYW R D)
AND CASH EQUIVALENTS 2 hnE &8

CASH AND CASH EQUIVALENTS RPNz RERBESEEY
AT BEGINNING OF THE PERIOD

EFFECT OF FOREIGN EXCHANGE ERgFHTE
RATE CHANGES

CASH AND CASH EQUIVALENTSAT RHAXAZRERBELZEEY
END OF THE PERIOD, a
representing bank balances and cash BERITEEF LR 2

BaWang International (Group) Holding Limited %5 T B BR (£ E)E K B R A 7

Six months ended 30 June

BEAA=THIEAEA

2015
—_E-—FHE
RMB’000
AR Tt
(Unaudited)
(REER)

671
(108)

11
(20,000)

(1,517)
20,000

(943)

31,684

(26,139)

5,545

(5,378)

36,934

2014
—E—OF
RMB’000
AR T T
(Unaudited)
(REE&EZ)

48,483

48,483

4,303

43,302

47,614



Notes to the Condensed Consolidated Financial Statements

1.

/I‘E';%_ H IR

Basis of Preparation

BaWang International (Group) Holding Limited (the
“Company”) was incorporated in the Cayman Islands on 11
December 2007 as an exempted company with limited
liability. The Company and its subsidiaries (collectively
referred to as the “Group”) are principally engaged in the
manufacturing and sales of household and personal care
products. The Group was also engaged in the sales of
herbal tea products before the discontinuation of the
segment with effect from 1 July 2013. Further details are set
out in note 7.

The condensed consolidated financial statements of the
Group for the six months ended 30 June 2015 have been
prepared in accordance with International Accounting
Standard (“lAS”) 34 “Interim Financial Reporting” issued by
the International Accounting Standards Board (“IASB”) and
the applicable disclosure provisions of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The Group incurred a net loss of approximately
RMB88,138,000 and reported a net cash outflow from
operating activities of approximately RMB9,980,000 for the
six months ended 30 June 2015, and had accumulated
losses of approximately RMB1,589,035,000 and net current
liabilities of approximately RMB43,561,000 as at 30 June
2015. In view of such circumstances, the Directors of the
Company have given consideration to the future liquidity and
performance of the Group and its available sources of
finance in assessing whether the Group will have sufficient
financial resources to continue as a going concern.

B B HmR W

For the six months ended 30 June 2015
HE-_ZT-—RAFA=THIEAHEA

mREE

BITER(ER)ERARARA
(XRRDR-_ZETLF+A
+T-BERSHEIMA I AE
%@%%ﬁﬁﬁ@ﬁ?o$@ﬁ&ﬁ%
AEl(mBERIZEE)ETERE
HENHEREMNEAEEER
B - AEETHRBHERER
DD%%X 1E|E,?J_A "_—i’tﬂ
—BRIERE - FHANDT AR
7

rEBEEZE_ZE—RFNA=ZT
BIEAEAERAGE B ®RE
DIREHE g EAEZEGRM
) B B & 51 2E BI 32 34 5% P HA B 7S
#&i T UAREBEAEBERSER
BrarEmAMTLETRAD
ﬁf:ﬂGZ BRBEGRRSE -

BHE-_Z—RF~NAZ=Z+HLIE
AEA AEEBEHBELEFH
B 4 A R #88138,000° #& &
EEHFAFEEREOARE
9,980,000 A KR ZE—RHF X
A=ZTHMRFEBEOHARE
1,589,035,000 1 Eh B EFELDH A
Eﬁ%43,561,000 cFEWBEBRT A
NAIESEEEREAEEBARARES
MBUEMEEBL LA EASE
B2 H—ri‘?ﬁﬁia’]ﬂ@ﬁﬁ’%ﬁﬁi
j: j:#z-n:z(« °

Interim Report 2015 — & — F 4 b Hi 3 &

31



32

Notes to the Condensed Consolidated Financial Statements

HHRGEMBERRME

For the six months ended 30 June 2015
HE-_ZT-—RFA=+THIEAHEA

Basis of Preparation (continued)

The condensed consolidated financial statements have been
prepared on a going concern basis. In the opinion of the
Directors of the Company, the Group should be able to
continue as a going concern in the coming year taking into
consideration of the following:

() The Group had bank balances and cash of
approximately RMB31,556,000 as at 30 June 2015.

(i) ~ Mr. CHEN Qiyuan and Ms. WAN Yuhua (collectively
referred to as the “Controlling Shareholders”) and
Guangzhou Bawang Cosmetics Co., Ltd. (“Guangzhou
Bawang”), an entity wholly owned by the Controlling
Shareholders, shall continue to provide loan facility to
the Group until 31 December 2015 under the existing
available facility amounted to approximately
RMB85,971,000 as at 30 June 2015.

(i)  The Group shall implement revenue-enhancing and
cost-saving measures to maintain adequate cash flows
for the Group’s operations, including but not limited to
expanding sales channels and adopting more cost-
effective advertising and promotion channels.

In light of the above, the Directors of the Company are of the
opinion that it is still appropriate to prepare the condensed
consolidated financial statements for the six months ended
30 June 2015 on a going concern basis.

Should the Group be not able to continue to operate as a
going concern, adjustments would be necessary to
reclassify all non-current assets and liabilities as current
assets and liabilities, write down the value of assets to their
recoverable amounts and to provide for further liabilities
which may arise. The condensed consolidated financial
statements have not incorporated any of these adjustments.

im B ELE )

BASEVBERRERBHELR
BEERH - ARAEFEEMN
TR¥AR RB/AKEERF

PEMFFERZ

) AEBR-_T-—AFSA=
TERBRTEFRRESY
A R # 31,656,000

i) BMRERELEREEZEZ L
(B AIERBRR]) FMIAE
BZERBRR2EREENRE
MBEEEBBERRAR(E
MBEDBEERAEER
REERPERRE BEEZ
T-—HF+ZA=+—H-
RZZE—RFNA=Z+H"
AAMESHEATNARE
85,971,000 °

(i) AEEAGRBIERHEED
REVEKATER #RITRE
BeRABRAEE XK ZE
ZA HPEHEETERR
B H B R B R REUK AR
mEHNEENEERE -

EARNLEREE XRAREFER
BOBRFEREEAEREBEC
E-AFANA=THIEAEAHE
REGEMBRRDBRE -

MAEEREEFELEEEL
2 RIZBELRE  BMBERD
BEENBBENIBRARPEE
RAE MAEEEEZHEAK
BRE ARRARAELRZ
BEBEB HUEFRBYLRANEHA
FAPBHRERAR-
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Notes to the Condensed Consolidated Financial Statements

Principal Accounting Policies

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for biological
assets which are measured at fair values.

The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in the
preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2014, except
as described below.

In the current year, the Group has applied, for the first time,

the following amendments to International Financial

Reporting Standards (“IFRSs”) issued by the IASB which are

effective for the Group’s financial year beginning 1 January

2015.

Amendments to IFRSs Annual Improvements to IFRSs
2010-2012 Cycle

Amendments to IFRSs Annual Improvements to IFRSs

2011-2013 Cycle

Defined Benefit Plans:
Employee Contributions

Amendments to IAS 19

Except as described below, the application of the above
amendments to IFRSs in the current interim period has had
no material effect on the Group’s financial performance and
positions for the current and prior years and/or on the
disclosures set out in these condensed consolidated
financial statements.

EHGEeEMBEERRME

For the six months ended 30 June 2015
HE-_T-—RFA=+THIEAHEA

TEEHBE

BAGETBRERNELKAR
ERRER WEMEERNUAAR
BEME-

BT Xz EREE M
BEMEAN ST RRERFAET
AEASEGRBEE_F—OF
TZA=Z+T-"BLEFENKEEHM
BmARMIKEE X -

RAFE AEEERERHE
REsrEANEZESHRM 2 BEERY
BREENZETA INAKE
M RFEE_T—HA&—A—H
FEAERL o

B R B i R B R B 75 R 5

R ZEFT AR R FE
o3&
—E—FF
E-E——F
& E)

B R B i B B B 7S

R Z BT AR £R 2 FE
Mg
—E——%F
E-ET—=F
& E)

B R = & 2 Al AERF

F195R 2 E:ER

(EHIEN R

B NPTt 2 s - DA B BIRR B #
BELAZETAZEALES
AR EREEMBERE RS
SHZEFERRAVHERRAE
CHRBEBRELAEFREATE -
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Notes to the Condensed Consolidated Financial Statements

HHRGEMBERRME

For the six months ended 30 June 2015
HE-_ZT-—RFA=+THIEAHEA

34

Principal Accounting Policies (continued) FEEEEK @)
Annual Improvements to IFRSs 2010-2012 BEEIREEN ZFEEWE

Cycle

The Annual Improvements to IFRSs 2010-2012 Cycle
include a number of amendments to various IFRSs, which
are summarised below.

The amendments to IFRS 2 (i) change the definitions of
“vesting condition” and “market condition”; and (i) add
definitions for “performance condition” and “service
condition” which were previously included within the
definition of “vesting condition”. The amendments to IFRS 2
are effective for share-based payment transactions for which
the grant date is on or after 1 July 2014.

The amendments to IFRS 3 clarify that contingent
consideration that is classified as an asset or a liability
should be measured at fair value at each reporting date,
irrespective of whether the contingent consideration is a
financial instrument within the scope of IFRS 9 or IAS 39 or
a non-financial asset or liability. Changes in fair value (other
than measurement period adjustments) should be
recognised in profit and loss. The amendments to IFRS 3
are effective for business combinations for which the
acquisition date is on or after 1 July 2014.

The amendments to IFRS 8 (i) require an entity to disclose
the judgements made by management in applying the
aggregation criteria to operating segments, including a
description of the operating segments aggregated and the
economic indicators assessed in determining whether the
operating segments have “similar economic characteristics”;
and (i) clarify that a reconciliation of the total of the
reportable segments’ assets to the entity’s assets should
only be provided if the segment assets are regularly provided
to the chief operating decision-maker.
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Notes to the Condensed Consolidated Financial Statements

Principal Accounting Policies (continued)

Annual Improvements to IFRSs 2010-2012
Cycle (continued)

The amendments to the basis for conclusions of IFRS 13
clarify that the issue of IFRS 13 and consequential
amendments to IAS 39 and IFRS 9 did not remove the ability
to measure short-term receivables and payables with no
stated interest rate at their invoice amounts without
discounting, if the effect of discounting is immaterial.

The amendments to IAS 16 and IAS 38 remove perceived
inconsistencies in the accounting for accumulated
depreciation/amortisation when an item of property, plant
and equipment or an intangible asset is revalued. The
amended standards clarify that the gross carrying amount is
adjusted in a manner consistent with the revaluation of the
carrying amount of the asset and that accumulated
depreciation/amortisation is the difference between the
gross carrying amount and the carrying amount after taking
into account accumulated impairment losses.

The amendments to IAS 24 clarify that a management entity
providing key management personnel services to a reporting
entity is a related party of the reporting entity. Consequently,
the reporting entity should disclose as related party
transactions the amounts incurred for the service paid or
payable to the management entity for the provision of key
management personnel services. However, disclosure of the
components of such compensation is not required.

The application of the amendments included in the Annual
Improvements to IFRSs 2010-2012 Cycle has had no
material impact on the disclosures or on the amounts
recognised in the Group’s condensed consolidated financial
statements.

EHGEeEMBEERRME

For the six months ended 30 June 2015
HE-_T-—RFA=+THIEAHEA
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Notes to the Condensed Consolidated Financial Statements

HHRGEMBERRME

For the six months ended 30 June 2015
ﬁi—g ﬁﬁz/\ﬂ +Eﬂ:/\ .ﬂ
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Principal Accounting Policies (continued)

Annual Improvements to IFRSs 2011-2013
Cycle

The Annual Improvements to IFRSs 2011-2013 Cycle
include a number of amendments to various IFRSs, which
are summarised below.

The amendments to IFRS 3 clarify that the standard does
not apply to the accounting for the formation of all types of
joint arrangement in the financial statements of the joint
arrangement itself.

The amendments to IFRS 13 clarify that the scope of the
portfolio exception for measuring the fair value of a group of
financial assets and financial liabilities on a net basis includes
all contracts that are within the scope of, and accounted for
in accordance with, IAS 39 or IFRS 9, even if those
contracts do not meet the definitions of financial assets or
financial liabilities within IAS 32.

The amendments to IAS 40 clarify that IAS 40 and IFRS 3
are not mutually exclusive and application of both standards
may be required. Consequently, an entity acquiring
investment property must determine whether:

(@) the property meets the definition of investment
property in terms of IAS 40; and

(b) the transaction meets the definition of a business
combination under IFRS 3.

The application of the amendments included in the Annual
Improvements to IFRSs 2011-2013 Cycle has had no
material impact on the disclosures or on the amounts
recognised in the Group’s condensed consolidated financial
statements.
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Notes to the Condensed Consolidated Financial Statements

Revenue and Segment Information

Revenue represents the net amounts received and
receivable of the goods sold to customers, net of discounts
allowed, volume rebates and sales related taxes where
applicable.

Information reported to the most senior executive
management of the Group, being the chief operating
decision maker, for the purposes of resource allocation and
assessment of segment performance focuses on a mixture
of product lines and geography. The segments are managed
separately as each operating segment offers different
products which require different production information to
formulate different strategies. No operating segments
identified by the chief operating decision maker have been
aggregated in arriving at the reportable segments of the
Group.

Specifically, the Group’s reportable and operating segments
under IFRS 8 are as follows:

° Hair-care products
o Skin-care products
° Other household and personal care products

An operating segment regarding herbal tea products was
discontinued in the year ended 31 December 2013. The
segment information reported below does not include any
amounts for this discontinued operation, which is described
in more detail in note 7.

Also, the Group’s senior executive management is provided
with segment information concerning segment revenue and
result. Segment assets and liabilities are not reported to the
Group’s senior executive management regularly.

EHGEeEMBEERRME

For the six months ended 30 June 2015
ﬁi—g ﬁfﬁ/\ﬂ +E!JJ:/\1.H
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Notes to the Condensed Consolidated Financial Statements

HHRGEMBERRME

For the six months ended 30 June 2015
ﬁi—g ﬁﬁz/\ﬂ +EJJ:/\1.H

3. Revenue and Segment Information (continues) 3. &R 9 E R @)
The following is an analysis of the Group’s revenue and LA TRASEEZIBRENFEL
results by reportable and operating segments: DERPA KRBT
For the six months ended 30 June 2015 BE-ZE—-—HEARNBA=ZTHILRK
@A
Continuing operations BEREER

Other

household

Hair-care Skin-care  and personal
products products care products Total

HttRAR

EEEM EEEm BAZEEM &%

RMB’000 RMB’000 RMB’000 RMB’000
ARBTR AR%TR AR¥Tx AR¥T:x
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (RBER) (RBER)

Revenue from external customers KBNS EF 7 I A 90,667 4,085 6,224 100,976

Segment losses DEER (66,492) (1,606) (8,532) (76,630)

Change in fair value less costs £ &E R 1 BE
to sell in respect of biological i 84 & Ak A £

assets 2yEL (113)
Bank interest income RITHEMA 270
Other income Hinlg A 618
Corporate and other AAEZBEHERM

unallocated expenses (53 (11,170)
Finance costs BEKAK (1,113)
Loss before taxation from BECEEBR TR

continuing operations B (88,138)
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Notes to the Condensed Consolidated Financial Statements

MHREMBERRME

For the six months ended 30 June 2015
HE-_T-—RFA=+THIEAHEA

3. Revenue and Segment Information (continues) 3. &K 9 E X @)

For the six months ended 30 June 2014 HE-_Z—NFSA=+THLAX
1& A
Continuing operations FEKREER
Other
household
Hair-care Skin-care  and personal
products products  care products Total
KA R
EEEM EEEm BEAREEMR &t
RMB'000 RMB'000 RMB’000 RMB’000

ARBTT AR®FR ARETRT ARETRT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RgER) (RBER)  (REER)  (REER)

Revenue from external customers KBNS EF 7 A 129,483 6,596 5,610 141,689

Segment losses ABER (44,868) (453) (3,743) (49,064)

Change in fair value less costs ¥ & E QA 7 (BE
to sell in respect of biological 3 $8 & Ak 4N &9

assets B EET (318)
Bank interest income RITH B U A 106
Other income N 1,288
Corporate and other RAOBE 2 #RE0ERE

unallocated expenses =g (6,185)
Finance costs & Pk A (739)
Loss before taxation from FECEEB 2

continuing operations Bl &8 (53,912)

Segment results represent the loss made by each segment DHEBEEDHFABERIZE
without allocation of changes in fair value less costs to sell of B BHRUESEEMEENR
biological assets, bank interest income, gain on sales of REERHEEXN AN ESHIELR
scrap materials, net exchange gains/losses, central WITFBRA - BEEM K-
administration cost, directors’ emoluments and finance PEH W EEFRE - PREERK
costs. This is the measure reported to the Executive N BEHFMMURBEREN It &
Directors of the Company for the purposes of resource BERSEERRRFTHMMAR
allocation and performance assessment. AZHITESERECHERIRK -
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Notes to the Condensed Consolidated Financial Statements

HHRGEMBERRME

For the six months ended 30 June 2015
HE-_ZT-—RFA=+THIEAHEA

4. Finance Costs 4. BLE KA

Continuing operations BB EER
feeed

clm

Imputed interest on non- ERBEREEERZGHEFRE
interest bearing loans from

controlling shareholders

BaWang International (Group) Holding Limited %5 T B BR (£ E)E K B R A 7

Six months ended 30 June
BZEA<A=1+HIEAEA

2015

RMB’000

AR¥ T
(Unaudited)
(REEZ)

2014
—E-MEF
RMB’000
ARBTF T
(Unaudited)
(REgEZR)

739




Notes to the Condensed Consolidated Financial Statements

Loss Before Taxation 5.

Loss before taxation from continuing operations has been
arrived at after (crediting) charging the following items:

Bank interest income |ITH B U A
Depreciation of property, YVE - -BEIRETE
plant and equipment
Impairment loss recognised R4 ¥) & & H R E 1B K (BT A

in respect of biological HEtwEH)
assets (included in other
expenses)
Impairment loss recognised FERYE ~ ME LR & REE
in respect of property, KGIAHMBER)

plant and equipment
(included in other
expenses)
Impairment loss recognised & 52 & 5 & U 3 T8 R (E 18 5k
in respect of trade
receivables
Net loss on disposal of BEWME BELRENFERX
property, plant and

equipment
Net exchange loss (gain) P& 5 B8 (W) F58
Redundancy costs EEEME

Reversal of impairment loss & 5 i U 3018 5 18 2k # [
of trade receivables

Reversal of write-down of 7 § M EBEERE T (Gt AHE
inventories (included in X A)
cost of sales)

Write-down of inventories 17 & kB & (GT A S5 E A)
(included in cost of sales)

Write-off of inventories FEREGIABESERAE)
(included in cost of sales)

EHGEeEMBEERRME

For the six months ended 30 June 2015
HE-_T-—RFA=+THIEAHEA

B Al 18

SEREEB2RAMERD (5
A)HBR NAIIRE -

Six months ended 30 June
BZEXRA=1+HLEXEA

2015 2014
—E-I1F —T-mF
RMB’000 RMB’000
AR®BT AREF T
(Unaudited) (Unaudited)
(REEER) (REEER)

(106)

13,930

726

6,970

1,565

8 14
889 (53)
2,702 844
(2,197) —
(679) (937)
867 1,007
921
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Notes to the Condensed Consolidated Financial Statements

HHRGEMBERRME

For the six months ended 30 June 2015
HE-_ZT-—RFA=+THIEAHEA

6.

Income Tax Expense

M

(i)

Under the Law of the People’s Republic of China (“PRC”)
on Enterprise Income Tax (the “EIT Law”) and
Implementation Regulation of the EIT Law, the tax rate
of the subsidiaries is 25% from 1 January 2008
onwards.

The PRC EIT Law allows enterprises to apply for the
certificates of “High and New Technology Enterprise”
(“HNTE”) which entitles the qualified companies to a
preferential income tax rate of 15%. Bawang
(Guangzhou) Co., Ltd. (“Bawang Guangzhou”), a
PRC subsidiary of the Group, was qualified as a HNTE
in 2009 and the qualification was renewed and valid
until 2014. Such certificates are in the process of
renewal up to the date of this report. However,
Bawang Guangzhou did not have any assessable
profits subject to Enterprise Income Tax for the six
months ended 30 June 2015 and 2014.

No provision for Hong Kong Profits Tax has been
provided as the Group did not have any assessable
profits subject to Hong Kong Profits Tax for the six
months ended 30 June 2015 and 2014.

6. FIEH <

M

(i)
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6.

Notes to the Condensed Consolidated Financial Statements

Income Tax Expense (continued)

(i)

(iv)

Pursuant to the laws and regulations of the Cayman
Islands and the British Virgin Islands (“BVI”), the Group
is not subject to any income tax in the Cayman Islands
and the BVI for the current and previous interim
periods.

Pursuant to the Implementation Rules of the EIT Law,
overseas investors of foreign investment companies
shall be liable for withholding income tax at 10% on
the dividend derived from the profits of PRC
subsidiaries with effect from 1 January 2008, unless
the tax rate is reduced by treaty. Pursuant to the Sino-
Hong Kong Double Tax Arrangements, the investor
established in Hong Kong which the beneficiary owner
is holding not less than 25% of the equity interests of
its PRC subsidiaries can enjoy a reduced withholding
tax rate of 5% on the dividend received from its PRC
subsidiaries. The Group did not make provision of
withholding income tax for the six months ended 30
June 2015 and 2014 since the PRC subsidiaries
incurred losses in both interim periods.

MRS M ERME

For the six months ended 30 June 2015
HE-_T-—RFA=+THIEAHEA

6. FIEH X H @

(i)

(iv)

REFASES N EBRE XA
50 R A R ARG AN K EE
ARAR R AT HEAE=
HENMEBRLESNEMA
BiIA -

BECEMGHEE KK
Bl 8BEFTNF—AH—H
R BRIEE AR R B X
NI ECENBINEE SR
ARk aFPENBRR G
I B &S 10%TE T 15
Ho-RBE@#ePEMES
BMLH REBEI LK
BEEWNRBFERENEB QA
TER25%EZ B A EFT
EAAAEZREHEFEH
B8 A | R AR B /) BB TE
B ES% - AR BB R
AEBAEBE B AEE
REBEEZE-_ZE—RHFR_ZT—
MENA=ZF+HIEANEAL
RBRIREMAAEH -
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Notes to the Condensed Consolidated Financial Statements

HHRGEMBERRME

For the six months ended 30 June 2015
HE-_ZT-—RFA=+THIEAHEA

7. Discontinued Operation 7.

During the six months ended 30 June 2013, the Directors of
the Company resolved to discontinue the production and

financial performance of the business of the herbal tea
products. Accordingly, herbal tea products segment is
presented as discontinued operation.

The results of the discontinued herbal tea products
operation for the six months ended 30 June 2015 and 2014
are as follows:

Revenue BER
Other income H A A
Administrative expenses THRER
Other expenses H & A
Profit before taxation TR & F
Income tax expense Fris®i i
Profit for the period R EF

BaWang International (Group) Holding Limited %5 T B BR (£ E)E K B R A 7

RIS

N,

MREmMELE

A0 AT =
REBRER ILRKE M
MAEENMEE At RRXERD
MEERERLEEBRT -

e
HE-Z-=#AA=tALA
BA - @R

sales of its herbal tea products due to the unsatisfactory I8 A8 -

5 A

[s[ape)

ERERREREBRBE-F
—EFRN-_FE-WNFRA=1TH
IEREARMEENT

Six months ended 30 June

BEAA=+THLEAREA

2015
—_E—REF
RMB’000
AR¥T T
(Unaudited)
(REER)

2014
—E-E
RMB’000
ARBFT
(Unaudited)
(REEEZ)

2,750
(74)
(390)

2,286

2,286




Notes to the Condensed Consolidated Financial Statements

MRS M ERME

For the six months ended 30 June 2015
HE-_Z2—AF~<A=ZTHLXHEA

Discontinued Operation (continued) 7. BRILEEER @)
The profit for the period from discontinued herbal tea ERIFNEREBNEREFN B
products operation includes the following: BUAT&IE

Six months ended 30 June
BZEAA=1+THILAEA

2015 2014
—e-nF e
RMB’000 RMB’000
NG ARBFT
(Unaudited) (Unaudited)
(REBER) (REEEZ)

Depreciation of property, ME - -BELEETE

plant and equipment 16
Impairment loss recognised & 32 & 5 & Y 2% 18 R (B 18 &
in respect of trade
receivables 35
Net loss on disposals of EEYE BMEREHEHFIEL
property, plant and
equipment 81
Provision for litigation FAFTIRER G AN EEAM
(included in other 2R)
expenses above) 309
Write-back of trade and B 5 RkEMEMNFIBERER (GTA
other payables (included in LA FE A Ug A)
other income above) (2,750)
Net cash outflows on discontinued herbal tea products ERENREXEBNFRESR L
operation are as follows: AT
Six months ended 30 June
BZEXRA=1+HLEXEA
2015 2014
—B-HF —T-F
RMB’000 RMB’000
AR¥ T AR®EF T
(Unaudited) (Unaudited)

(REFEK) (REEZ)

Operating activities rEES
Investing activities KEEE

(63)
51
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Notes to the Condensed Consolidated Financial Statements

HHRGEMBERRME

For the six months ended 30 June 2015
ﬁi—g ﬁﬁz/\ﬂ +EJJ:/\1.H

7. Discontinued Operation (continued) 7. BRILEEER @)

BaWang International (Group) Holding Limited 28 F B % (£ &)

Profit per share from

discontinued operations:
Basic and diluted EXRREE(AREAW)
(RMB cents)

ERIEREESH 2EBHRAR

8. Dividends

No dividends were paid, declared or proposed during the
interim period. The Directors of the Company do not
recommend the payment of an interim dividend for the six
months ended 30 June 2015 (six months ended 30 June
2014 nil).

Loss Per Share

From continuing and discontinued operations

The calculation of the basic and diluted loss per share from
continuing and discontinued operations attributable to
owners of the Company is based on the loss for the period
from continuing and discontinued operations of
approximately RMB88,138,000 (six months ended 30 June
2014: approximately RMB51,626,000) and the weighted
average number of approximately 2,911,105,000 (six
months ended 30 June 2014 approximately 2,910,971,000)
ordinary shares in issue during the period.

Six months ended 30 June
BZEA<A=1+HIEAEA

2015 2014
—E-HE —E—MF
RMB’000 RMB’000
ARBT AREF T
(Unaudited) (Unaudited)
(REEER) (REEEZR)
0.08

g\

FHBE AL &R TRk
KEMKRE - RAREETEH
EKNBE_ZET—RAFA=TH
EREASEAFEERE(BEZ
E—MFERNA=Z+THIENMEA:
/) o

R B

RAREEERBERERILE
ERE

KAaBEBEARLERBEFELS
¥ RERIECEEB 2 SRE
KRB EHEEBERBFELE:

BRERIEEEER ZHRNEE
% AN R 188,138,000 (i &2 — & —
MEXA=ZFTHIEANEAR: A
R #51,626,000) & Hi A B 8 17
B M b0 #E F 19 B 492,911,105,000
BEZz2-_E—NFA=ZTHI
NME B : 492,910,971,0000%) 51 & -

ZR AR AR



Notes to the Condensed Consolidated Financial Statements

Loss Per Share (continued)

From continuing operations

The calculation of the basic and diluted loss per share from
continuing operations attributable to owners of the Company
is based on the loss for the period from continuing
operations of approximately RMB88,138,000 (six months
ended 30 June 2014: approximately RMB53,912,000) and
the weighted average number of approximately
2,911,105,000 (six months ended 30 June 2014:
approximately 2,910,971,000) ordinary shares in issue
during the period.

From discontinued operation

Basic and diluted earnings per share for the discontinued
operation attributable to owners of the Company is
RMBO0.08 cents per share for the six months ended 30 June
2014 (six months ended 30 June 2015: nil), based on the
profit for the period from the discontinued operation of
approximately RMB2,286,000 for the six months ended 30
June 2014 (six months ended 30 June 2015: nil) and the
denominators detailed above for both basic and diluted
earnings per share.

For the six months ended 30 June 2015 and 2014, the
diluted loss per share is the same as the basic loss per
share.

The computation of diluted loss per share for the six months
ended 30 June 2015 and 2014 did not assume the exercise
of the Company’s share options as the effect is anti-dilutive.

MRS M ERME

For the six months ended 30 June 2015
HE-_T-—RFA=+THIEAHEA

BREE @)

REBHEEERD

AARBEBEARLBELCEEK
CEHBREARARBEEEERER
BREXEHR ZHANBBEBOAR
#:88,138,000( & = = T — U F
NAZTHLEARBEARA: HARK
53,912,000) X IR B 17 & @M%
DN #E F 15 81 492,911,105,000 A% (&
E2E-F—NFAA=ZTHILEANE
A 492,910,971,0004%) 51 & -

REERIEEERY

HE2E-_ZF—NF~A=+BHLA
A ANAREAEAEBME KL
KEEB I ERERARBEERF
BERARKBINEE —ZT—
RAENA=Z+THIEANEA: &)
ERBERIEEXEB 2HANEAE
M AR #2286,000(#HIEE-F
—HFRNAZFTHILENEA: &)
MEXHFBRESERERNRESZF
FTARZDEE -

7
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i
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Notes to the Condensed Consolidated Financial Statements

HHRGEMBERRME

For the six months ended 30 June 2015
Etj:—g ﬂﬁz/\ﬂ +Eﬂ:/\ .H

10. Movements in Property, Plant and

48

Equipment

During the six months ended 30 June 2015, the Group HE_Z—HRFA=1+8Lt
spent approximately RMB739,000 (six months ended 30 RNERAR XREEBREREHDARR
June 2014: approximately RMB568,000) on construction 739, OOO(&:I:—E MERA=

costs of new production plant and acquisition of machinery.

Property, plant and equipment with a net carrying value of
approximately RMB28,000 was disposed of by the Group
during the six months ended 30 June 2015 (six months
ended 30 June 2014: approximately RMB283,000), resulting
in net loss on disposal of approximately RMB8,000 (six
months ended 30 June 2014: approximately RMB95,000).

During the six months ended 30 June 2015, the
management conducted a review of the property, plant and
equipment which were used in the continuing operations
and determined that those assets were impaired with
reference to their value in use. Accordingly, impairment loss
of approximately RMB54,364,000 (six months ended 30
June 2014: approximately RMB6,970,000) has been
recognised under other expenses in the condensed
consolidated statement of profit or loss and other
comprehensive income. The value in use calculation is
determined based on the financial budgets covering a
twelve-year period (six months ended 30 June 2014: ten-
year period) which is reference to the estimated useful life of
the assets, and a pre-tax discount rate of 14.31% (six
months ended 30 June 2014: 17.18%), approved by the
management of the Group for the six months ended 30
June 2015. Cash flows beyond the five-year period have
been extrapolated using a 6% growth rate (six months
ended 30 June 2014: 8%) for the six months ended 30 June
2015.

In previous years, machineries were depreciated at 10% per
annum. With effect from 1 January 2015, machineries have
been depreciated at approximately 7% per annum due to
the low utilisation rate of machinery as a result of shrinking
revenue. This change in depreciation rate has decreased the
depreciation charge by approximately RMB1,677,000 for
the six months ended 30 June 2015.
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Notes to the Condensed Consolidated Financial Statements

11. Biological Assets

Biological assets represent the growing herbs in the
cultivation base located in the PRC.

MRS M ERME

For the six months ended 30 June 2015
HE-_Z2—AF~<A=ZTHLXHEA

M. EYEE

EWMEERELNRFTBEARENE
EEMEEENPELZ-

Six months Year
ended ended
30 June 31 December
2015 2014
BEZ-Z -1 F pEEeiguid
aV:I=R =l - — A =+—H
IEA<M@EA IEFE
RMB’000 RMB’000
ARET T ARETT
(Unaudited) (Audited)
(REEER) (&%)
At 1 January 2015/ Jra g £$ H—H
1 January 2014 S ZE—ME—A—H 2,056
Changes in fair value less 2 # (B TE R B8 B AN BY
costs to sell BEED (1,782)
Plantation expenditure EX g 366
Herbs harvested during HAIA, 4 R g T Y R B
the period/year (39)
At 30 June 2015/ 7‘%:2 RFEANA=TH
31 December 2014 —E-HmE+=-A=+—H 601
Non-current portion e B EB 5 175
Current portion MENER D 426
At 30 June 2015/ RZZE—RFXXA=TH
31 December 2014 S ZE-—NE+ZA=+— 588 601
Plantation expenditure comprises those costs that are EEYHeEEEEBRNEE

directly attributable to the cultivation of herbs including
seeds, fertilisers, pesticides, direct labour, operating lease
charges on farmland and other direct costs.

As at 30 June 2015, the Group had 139 hectares (31
December 2014: 139) of growing herbs.

PEHENKABRTERT  BE 2
E HEAT EEANKELEHESR
AUAMEMEREKAX -

HE_Z—RAFA<A=+tH K&K
EBEEEIAE(ZE—MOE+
ZA=t—B:139)EENTE
%o

—hFEPHRE
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Notes to the Condensed Consolidated Financial Statements

HHRGEMBERRME

For the six months ended 30 June 2015
%i—g ﬂﬁz/\ﬂ +Eﬂ:/\ .ﬂ

EYEE &

RERBRONEMEEALDARE
BEREEXNNETTE  HEE
& B 7/ Tl D AR IRE A
EIThET - R EMEHEYE
EWBEETTMEE %ﬁﬂ*
REFREREBETIIR  KUE

ZEMEENRITHISEE -

11. Biological Assets (continued) 11.
Biological assets are stated at fair value less costs to sell at

the end of the reporting period as estimated by an
independent appraiser using the net present value approach

whereby projected future net cash flows were discounted to

provide a current market value of the biological assets.

The following unobservable inputs were used in level 3 fair NTREEZT £¢ NA=+
value measurements of the Group’s biological assets as at HEBEDE ? E=HMAnEE
30 June 2015: +;ZTTEE/T\§H-

Relations of unobservable
inputs to fair value

Range of unobservable

Unobservable inputs inputs (weighted average)

TABRERNEE THBREERR
THBEEEHR (fn#E ¥ 1318) ARBEZBE

BaWang International (Group) Holding Limited 28 F B % (£ &)

Growing herbs yield — kg per hectare

BEZHEENNK -8RETR

Growing herbs price

BEzZHEHEER

Discount rate

e R

30-550 (399) per year
 30-550 (399)
RMB3—RMB115
(RMB41) per kg
BTFRARBI-AR®K115
(AR®41)

11% (11%) per annum

FFE11% (11%)

ZR AR AR

The higher the growing herbs
yield, the higher the fair value

BiE 2 EEWKBE
ARBEESS

The higher the market price,
the higher the fair value

BEzHEERESS
NABESES

The higher the discount rate,
the lower the fair value

BEsHEEFTREES
AR EBEEBE



Notes to the Condensed Consolidated Financial Statements

11. Biological Assets (continued) 11.

The following unobservable inputs were used in level 3 fair
value measurements of the Group’s biological assets as at

MHREMBERRME

For the six months ended 30 June 2015
HE-_Z2—AF~<A=ZTHLXHEA

£YEE®

ATREZ-_ZFZ-—HF+-A=
T—HEAEREMEEF =LA 2AR

Relations of unobservable
inputs to fair value

TTﬁmﬁﬂﬁ

31 December 2014: BEAEZTAHERER:
Range of unobservable
Unobservable inputs inputs (weighted average)
TR B REN & E
TR R EH (hn#eF1a1E)

DAEEZBIE

Growing herbs yield — kg per hectare  30-550 (408) per year

BEZHEEKK -GRETR H%30-550(408)

Growing herbs price RMB3—RMB113
(RMB40) per kg

Bl hEEEER BT ARBI-AR¥E113
(AR ¥ 40)

Discount rate 11% (11%) per annum

Pl = FE11% (11%)

The discount rates used in the valuation of the biological
assets in the PRC at the end of the reporting period were
based on the market-determined pre-tax rate.

There has been no change from the valuation technique
used in the annual consolidated financial statements for the
year ended 31 December 2014. In estimating the fair value
of the biological assets, the highest and best use of the
biological assets is their current use.

The higher the growing herbs
yield, the higher the fair value

BEzHEERKBS
ARBEYES

The higher the market price,
the higher the fair value

BEZHPEETEHES
ARBESES

The higher the discount rate,
the lower the fair value

BEAFEEFTRIYS
A EEBE

REBER SRHPEBENE
MEEBMEERZTRXTZER
MG EE L BAFIEK -

HERTRBEE T -—NF+ =
A=T—RLFEZFEREY
BHAAERELENRE - 5T
BEEMEBEEZAARBEMSE &
MEEZZARERER/ELRRF
ZEME-
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Notes to the Condensed Consolidated Financial Statements

HHRGEMBERRME

For the six months ended 30 June 2015
ﬁi—g ﬁﬁz/\ﬂ +EJJ:/\1.H

11. Biological Assets (continued)

Reconciliation of Level 3 fair value measurements of growing
herbs on recurring basis:

At 1 January 2015/ R-_E—HFE—A—R81/

1 January 2014 —mMFE—H—H

Addition NE

Change in fair value AFEEEEmMELS 2 AR
due to transformation BEE

Transfer to inventory EEiFE

At 30 June 2015/ RZE—RFANA=+RH/
31 December 2014 —E-NE+ZA=+—H

The above changes in fair value recognised in profit or loss
of approximately RMB113,000 (year ended 31 December
2014 approximately RMB1,782,000) is presented on the
face of the condensed consolidated statement of profit or
loss and other comprehensive income. Included in the
changes in fair value is an amount of approximately
RMB113,000 (year ended 31 December 2014:
approximately RMB149,000) that is attributable to the
change in unrealised gains or losses relating to biological
assets held at the end of the reporting period.

M1M1. EYPEE &)

EMEEZRBRREF=ZR2NE
{EEH 8 YR -
Six months Year
ended ended
31 December
2014
HE_ZT—MNF
+=ZA=+—H
IEFE
RMB’000 RMB’000
AR® T ARBFT
(Unaudited) (Audited)
(REER) (&%)
2,056
366
(1,782)
(39)
588 601

J/)\J: TE EPEEHL\ZA/LFTE’%:’%
B ARB11300(HE T —
mE+—_A=+—HBLEFE:H
AR ®1,782,000) E R ERAR & 18
ahEMEARFERLEL2H - H
th 4 A R #113,000 (& IF = & —
WFE+-_A=+—HBLEFE:H
/\E%ﬁ%mgooo)zfajﬁﬁﬁﬁ%b

FREREHRRBFTEEMEE
ﬁﬁzxﬂﬁﬂﬂiﬁEZHQO

ZR AR AR



Notes to the Condensed Consolidated Financial Statements

12. Trade and Other Receivables

The Group allows an average credit period of 30 to 90 days

to its trade customers.

The following is an analysis of trade and bills receivables, net
of impairment, presented based on the due date at the end

of the reporting period:

MRS M ERME

For the six months ended 30 June 2015
HE-_T-—RFA=+THIEAHEA

12. E5 R H M EWKIR

AEBHTFTEESZRFPHMTEYE
EHA30HZE9AR -

BEDNSHBEE2YZ2E S EWRZHIE
o FEUR Z= 5 (F0 R R E) R 2 3R 5
RKE DT

Current

Less than 3 months past
due

More than 3 months but less
than 6 months past due

More than 6 months but less
than 12 months past due

More than 12 months past
due

B &A

a3 18 A

BEIZ N 3E AE L6 MEA
BHZR6ME AE DR 121E A

BEIZ 1218 A

Less: allowance for doubtful
debts

B EARER

30 June 31 December
2015 2014
—F-1F —T-MmF
ARA=ZTH [ kal=!
RMB’000 RMB’000
AR¥ Tt AR®ET T
(Unaudited) (Audited)
(REEEZX) (g iz)
41,612
17,865
3,204
2,260
3,293
46,826 68,234
(4,283) 4,712)
63,522
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Notes to the Condensed Consolidated Financial Statements

HHRGEMBERRME

For the six months ended 30 June 2015
HE-_ZT-—RFA=+THIEAHEA

13. Deposit with Bank/Bank Balances and 13. RIT R WMITEFR

Cash B

Deposit with bank HMITER

As at 30 June 2015, deposit with bank of RMB20,000,000 RZE—RAFAA=F+H8" K17

with maturity in May 2016 (31 December 2014: 175 A R #20,000,0008 K =& —

RMB20,000,000, with maturity in May 2015), carries interest NERASB(ZE—NE+_HA

at fixed rate of 2.5% (31 December 2014: 3.25%) per =+—H8: AR ¥20,000,0005 =

annum. T—RFRAHE) BEFHE
B25%(—E—MF+-_A=+—
H :3.25%) °

Bank balances and cash BTRFERRA&

As at 30 June 2015, cash at bank carries interest at floating R-ZE—RAFANA=Z+H8" KT

rates based on daily bank deposits rates of 0.001% to 0.35% HEWWERETHEATHEF X

(2014: 0.001% to 0.35%) per annum. 0.001% £0.35% (=T — M F ¥ :

0.001% £ 0.35%) 5T & F| 8. »

14. Trade and Other Payables 14. EZ R EMENSRIE
The following is an analysis of trade payables by age, BEINHBEEVN2E S ERNZKIE
presented based on the due date: WERE DT

30 June 31 December
2015 2014
—E—hEF —E—UF
AR =l - — 5 =1+ —H
RMB’000 RMB’000
AR® T AREF T
(Unaudited) (Audited)
(RER) (&%)

Due within 1 month oron  11& A R 5| BA sk % 3@ 5118 &

demand 39,702
Due after 1 month but 118 B & ER31E A A2 H
within 3 months 3,586

36,000 43,288

54 BaWang International (Group) Holding Limited %5 T B BR (£ E)E K B R A 7



Notes to the Condensed Consolidated Financial Statements

MHREMBERRME

For the six months ended 30 June 2015
HE-_Z2—AF~<A=ZTHLXHEA

15. R AR w16

15. Share Capital and Reserves

(a) Share capital (a) B&&E
Number of
shares Amount
BAEE WESEHE
000 RMB$’000
F AR®FT
Ordinary shares of HK$0.1 f% 78001 7 @A
each
Authorised ordinary shares: 3% iF & i@ % -
At 1 January 2014, RZE—MNFE—-—H—QH"
31 December 2014 —E-NFE+ZA=+—H
and 30 June 2015 rEZZE—RFEXNA=1H 10,000,000 880,500
Issued and fully paid BEETERENGZLBER:
ordinary shares:
At 1 January 2014, RZE—MNFE—-—H—QH"
31 December 2014 —mE+—_A=+—H"
and 1 January 2015 —E—RFE—A—H 2,910,971 256,639
Issue of shares under RS TRITRE
share option scheme (B 3E)
(note) 840 67
At 30 June 2015 R-_E—FRFNA=+H 2,911,811 256,706
Note: M -
Issue of shares under share option scheme BRESETRTRE
In June 2015, options were exercised to subscribe for 840,000 (year RZT—RFNA - HF840,000% (&

E-E-NME+_A=+—-BI#FE
FEE)ARIREHEITE  REAE
#84,000 (18 & M 4 A R % 67,000)

ended 31 December 2014: nil) ordinary shares in the Company at a
consideration of HKD84,000 (equivalent to approximately RMB67,000) (year
ended 31 December 2014: nil) which was credited to share capital.

RMB1,627,000 (year ended 31 December 2014: nil) has been transferred (BHzZFT—mF+=—A=+—H

from the capital reserve to the share premium account. WFEE: &) Bt ARK AR
1,627,000 = F—MF+=-F=+—
AEFE: B)REAFEHEREERA
B e

—RAFFHRE 55
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Notes to the Condensed Consolidated Financial Statements

HHRGEMBERRME

For the six months ended 30 June 2015
HE-_ZT-—RFA=+THIEAHEA

15. Share Capital and Reserves (continued)

(b) Nature and purpose of reserves

)

(ii)

(iii)

Share premium

The application of the share premium account of
the Company is governed by the Companies
Law (Revised) of the Cayman Islands. The funds
in the share premium are distributable to the
shareholders of the Company provided that
immediately following the date on which the
dividend is proposed to be distributed, the
Company will be in a position to pay off its debts
as they fall due in the ordinary course of
business.

Capital reserve

The capital reserve represents the portion of the
grant date fair value of unexercised share options
granted to employees of the Company that has
been recognised in accordance with accounting
policy adopted in the 2013 annual financial
statements.

PRC statutory reserves

PRC statutory reserves are established in
accordance with the relevant PRC rules and
regulations and the articles of association of the
PRC subsidiary of the Group, Bawang
Guangzhou. Transfers to the reserves are
approved by the board of Directors of Bawang
Guangzhou.

Bawang Guangzhou and Bawang (China)
Beverage Company Limited (“Bawang
Beverage”), which are wholly foreign owned
enterprises established in the PRC, are required
to transfer at least 10% of their net profit (after
offsetting prior year losses), as determined under
the PRC accounting rules and regulations, to
statutory general reserve until the reserve balance
reaches 50% of the registered capital under the
PRC Company Law and the articles of
association of the entity. The transfer to this
reserve must be made before distribution of
dividends to the equity shareholder.

15. R AN K =16 (2)
(b) EMEHEERAE

(M)

(i)

(iii)

BaWang International (Group) Holding Limited %5 T B BR (£ E)E K B R A 7

& RE

ZN/NESIE &N e = 0l
- = NI S
(BERT)FRARE - B IE
EREEFIRTREMA
Hig AR alBRNE
BERERBPIHNE
IR IZNNCTRE C § =
P 7 (B B 1A AR 9 R

BB o

BEGEMm
BFARARENBEK
BARTTENE D HEH
BRETHHNLQAE
BEER T —=FFR
BENEABRERRER
fFE 1 T RERR

Bk TE e

TEEAERELREARS
B8 P B AR Al R AR B IA K
AEBERHHENEBER
ABIEMNNARER
R -HEENFHDE
BIEMESESHE-

FTEMEBFEBE(HRER)
FRERARTHE I
B TH R B S A9 S
MEEME HAERE
B AR B R AR B
B H R F & 2 10% 8
Faf(BEUAEFE
MEEE) ZE—REFE
HiE EEREEnE
BB ARENRZE R
MARERRTEREM
& K B50% A 1 o BB
EZREEARAES R
EADIREEAI#ETT



Notes to the Condensed Consolidated Financial Statements

MHREMBERRME

For the six months ended 30 June 2015
HE-_T-—RFA=+THIEAHEA

15. Share Capital and Reserves (continued)

(b) Nature and purpose of reserves (continued)

(iii) PRC statutory reserves (continued)

(iv)

(v)

(vi)

Statutory general reserve can be used to make
good prior years’ losses, if any, and may be
converted into share capital by issuing new
shares to equity shareholders proportionate to
their existing percentage of equity interests
provided that the balance after such issue is not
less than 25% of the registered capital.

Merger reserve

On 20 December 2007, Bawang International
Group Holding (HK) Limited, a wholly-owned
subsidiary of the Company, acquired all the
equity interest of Bawang Guangzhou amounting
to US$12,500,000, which was previously held by
a company owned by the Controlling
Shareholders of the Group, at a consideration of
the same amount. Accordingly, the share capital
of Bawang Guangzhou was eliminated and a
merger reserve arose due to foreign exchange
differences.

Translation reserve

Translation reserve comprises all foreign
exchange differences arising from the translation
of the financial statements of the operations
outside the PRC.

Other reserve

The other reserve represents the deemed
contribution by the Controlling Shareholders in
the form of non-interest bearing loans to a
subsidiary. The amounts are estimated by
discounting the nominal value of the non-interest
bearing loans to the subsidiary at an effective
interest rate.

15. RA R f#E @

(b) EFEERABE (&)
(iii) PREEERMEE)

(iv)

(v)

(vi)

—BOEERENRER
MAEFErEER(m
B) IRAEBIR RS
FRAEANRBENERES
D AR E BT
A A RSB IR 1R A A R
THLIREME AW
25% °

& it 6 0

RZEBEZLF+ A=
+HB ARAZ2ENB
NA TR EE TR
(BB)ERRAFNUNRASE
{8 4% U 8% 3 712,500,000
B8 EREMNDIEDR
(Z BT A 2N 5 B 2 B iR
REAEHN —RXQAF
B) e BAFHE T EMNARK
PNE v I = Rl 0
HEBELAHREE-

E R & i

EXRERERETE
BONERE 2 ISR PR
EERNERELZHE -

H fth G 8
Hinf@EHEHEERBRR
Bl FRANREER
FREEZBRIEE - %
BEBHABERF EFR
MiEEFRAZEEE
R REEERGEH -
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Notes to the Condensed Consolidated Financial Statements

HHRGEMBERRME

For the six months ended 30 June 2015
ﬁi—g ﬁﬁz/\ﬂ +Eﬂ:/\ .ﬂ

16. Equity Settled Share-Based Transactions

58

BaWang International (Group) Holding Limited 28 F B % (£ &)

Pre-IPO Share Option Scheme

The Directors of the Company approved a Pre-IPO Share
Option Scheme on 10 December 2008. On 8 June 2009,
the Company conditionally granted certain Pre-IPO share
options to the Directors, senior management and employees
under the Pre-IPO Share Option Scheme. The exercise of
these share options would entitle two of the Company’s
Directors to subscribe for an aggregate of 4,200,000 shares
of the Company, and forty of senior management and
employees for an aggregate of 10,332,000 shares.
According to the grant letters signed by the Company and
the beneficial individuals, the exercise price of each share
under the Pre-IPO Share Option Scheme is either at par
value of HK$0.1 (four people under this tranche including
two Directors), or at HK$1.19, representing a 50% discount
to the offer price of HK$2.38 under the global offering (thirty
eight people under this tranche). Each option granted under
the Pre-IPO Share Option Scheme has a vesting period of
one to five years, commencing from the listing date and the
options are exercisable until 8 June 2019.

16. Lj\ﬂﬁff*,“%’igﬂﬁﬁﬂﬁfﬁﬁ

BROMREMEARETS

RKATBEBEER-_ZEENE+ A
+ B X QR RS AT IR
FE-R—_ZEZFEAFAANA
KAoml Bt REE R AR
EAEREFEINEST A RE
BEEKEREEREETHEAA
FEEMBRE 1THELHEER
BT AR ﬂﬂﬁ%%%uﬁm/\
4,200,000 & A& A » A K g
+%%ﬁ§@%ﬂﬁa%%mA
10,332,000 % 28 2 &) A% 17 #Y #E 7| o
BEARAEGEIZAFTIN
BYEHE BRARBEBER
EEHEETHERBROITEES
EEESB 01 (WU AT - Em
BEMBZES) X EL1.19 BliE
PHRBETHEEB B 238 &
50% (= +\ATEULF) - BIFEE X
AHABRENEREFERLENS
MERENTESHARAEBA LM
BEE:T—FERF TEER
ENER_ZE—NALFENANBR
1T{E ©

ZR AR AR



Notes to the Condensed Consolidated Financial Statements

16. Equity Settled Share-Based Transactions

(continued)

Pre-IPO Share Option Scheme (continued)

The following table discloses movements of the Company’s
share options held by Directors and employees during the

current and prior periods:

Outstanding at the beginning 7 £3,/4F #]

of the period/year EEXERES
Exercised during B/ FRTE
the period/year
Forfeited during 5,/ F N2 IR
the period/year
Outstanding at RE/FR
the end of the period/year & & 171

Six months ended

30 June 2015

S

~EA

Weighted
average
exercise
price
nEEF 5
TEE
HK$

7B JT

“E-AEAA=tHLE

Interim Report 2015 — =&

MRS M ERME

For the six months ended 30 June 2015

HE-ZT-—AF~~A=1+HLA~@EAR
LA RS 4 B 30 BA AR 4 35
E®NRR S @)
BROMBEMRERS (B
TRBEBREERESEEZHMA
w%ﬁ%ﬁ$&7%h%m ''''''' &)
R
Year ended
31 December 2014
BE
—mOFE+ZA=+—H
EFE
Weighted
Number of average Number of
options exercise price options
B IR N5 R
HE 7B HE
’000 HK$ ’000
T BT T
0.51 3,825
0.27 (991)
0.62 2,834

—hFEPHRE
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Notes to the Condensed Consolidated Financial Statements

HHRGEMBERRME

For the six months ended 30 June 2015
HE-_ZT-—RFA=+THIEAHEA

16.

17.

Equity Settled Share-Based Transactions

(continued)

Pre-IPO Share Option Scheme (continued)

At 30 June 2015, 1,654,000 share options were exercisable
(31 December 2014: 2,834,000).

For the six months ended 30 June 2014, the Group has
recognised approximately RMB277,000 (30 June 2015: nil)
of share based payment expenses in the condensed
consolidated statement of profit or loss and other
comprehensive income.

Fair Value Measurements of Financial
Instruments

The Group’s financial instruments, including the loans and
receivables (including trade and other receivables, restricted
bank balance and bank balances and cash) and financial
liabilities (including trade and other payables, amounts due
to related parties and loan from shareholders), are recorded
at amortised cost. The Directors of the Company consider
that the carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the condensed
consolidated financial statements approximate their fair
values.

17.

HXLORABREMMERED (8

RZE—HFNA=1H 1,654,000
MEREEWTFE - (ZE—WF+
—A=+—H :2834,000)

HE_Z-MEA=1THIRX
BA AEESEEXNERLY
AR 277,000 =T —HF KA
=tE BB RERAGEEERA
fib 2 HE U s R P HERR

B TAMNA R MES
=

AEENHBIEBRRER &
WHIEB(BERE S K E M EERX
BXRHRITER ROTEF
ERe)RWBRBE(REES X
H o FE S FRIR - FE B B T 3R
RERBRRER) - AEER AT
B ARREZTR /A EXAL
AEREHASAMBRRNES R
EENSRBEEMNEEEERED

HAnfEE-
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Notes to the Condensed Consolidated Financial Statements

EHGEeEMBEERRME

For the six months ended 30 June 2015

18. Related Party Transactions

Except as disclosed elsewhere in the condensed
consolidated financial statements, the Group had the
following transactions and balances with related parties

during the period:

BE—_T—

ﬂﬁz/\ﬂ +EJJ:/\1.H

18. BB IR S
BERSAMBBREREIN K
EECDREANETTIEESR
SR

(@ The following balances were outstanding at the end of

the reporting period:

(@) MERBREAKMEMZ &R

mF :

Non-trade related
Guangzhou Bawang (note i)

Trade related

Guangzhou Chenming Paper
Products Company Limited
(“Guangzhou Chenming”)
(note ii)

Guangzhou Qiancai Packaging

Materials Co., Ltd. (“Guangzhou

Qiancai”) (note ii)

Amounts due to
related parties

EBNEELRE
30 June 31 December
2015 2014
—_E—REF —ZE— N4
AA=1H gyt
RMB’000 RMB’000
AR%ET T ARETF T
(Unaudited) (Audited)
(REER) (&%)
FE5HHE
BEME £ (L) 4,582
E5HEH
BN &84 B R
NAI(TEMEHD
(B 3 (i)
1,626
&M T 15 5K B 5 Y
BRAE([EM
B3R 1) (M7 (i) —
6,208

Notes:

0] Guangzhou Bawang was effectively 100% owned by the
Controlling Shareholders of the Company. As at 30 June 2015 and
31 December 2014, the balance due from Guangzhou Bawang
mainly represented rental payable. The balance was unsecured,

interest-free and repayment on demand.

(ii) Guangzhou Chenming and Guangzhou Qiancai were under the
control of the close family members of the Controlling Shareholders
of the Company. The credit term granted by Guangzhou Chenming

and Guangzhou Qiancai is 30 days.

0] EMNBETAARBERRKRRE
10%ERHEBE- R_F— A
FRNAZTEN-_Z—NE+
—“A=t+—B BEMNTEINH
RKEHRETERENES -AH
HHEEE 2B WIRERE

i® ©

(ii) EMEBEMEMBEREAARD
A A AR BRI AR T ) ) SR BE K
B HIE o B EMNEEREM
BEXRETHEEHAR0AR -
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Notes to the Condensed Consolidated Financial Statements

HHRGEMBERRME

For the six months ended 30 June 2015
HE-_ZT-—RFA=+THIEAHEA

18. Related Party Transactions (continued) 18. BER X Z ()
(o) During the period, the Group entered into the following (o) REEEERAN - A K BH HEEE

transactions with related parties:

Trade related

E5 88

Guangzhou Chenming Purchase of packaging materials
(note i)

J& N /= B8R (Bt 3E0) REE B EME

Guangzhou Qiancai (note i) Purchase of packaging materials

J& N 5 5% (Bt = i) KBeREMH

Non-trade related

FEZHEE

Guangzhou Bawang (note iii) ~ Utilities paid on behalf

& )N 5 E (BT i) KBIMNKEE

Guangzhou Bawang Meeting and catering service
International Hotel Co., received
Ltd. (note iv)

BMNBEEBEXNBEERR HXSRNERRS
YNSICiF=a%)

Guangzhou Bawang (note v)  Rent of production plant
and office premises
&N E (it 5Ev) HEEERE MRS

62 BaWang International (Group) Holding Limited % F BB (£ E) R B R A 7

FEIMNIATRS -

Six months ended 30 June
BEARA=THLEAEA

2015 2014
—E-RfF —T-mE
RMB’000 RMB’000
ARST T AREBFIT
(Unaudited) (Unaudited)
(RBER) (REEER)

2,901

55

483

578

7,277

11,294




Notes to the Condensed Consolidated Financial Statements

MHREMBERRME

For the six months ended 30 June 2015
HE-_T-—RFA=+THIEAHEA

18. Related Party Transactions (continued)

(b)  During the period, the Group entered into the following
transactions with related parties: (continued)

Notes:

)

During the six months ended 30 June 2015, packaging materials
were purchased from Guangzhou Chenming amounting to
approximately RMB2,476,000 (six months ended 30 June 2014:
approximately RMB2,901,000). The Directors of the Company
have confirmed that the basis of consideration for the purchase of
packaging materials is the prevailing market price.

During the six months ended 30 June 2015, packaging materials
were purchased from Guangzhou Qiancai amounting to
approximately RMB105,000 (six months ended 30 June 2014:
approximately RMB55,000). The Directors of the Company have
confirmed that the basis of consideration for the purchase of
packaging materials is the prevailing market price.

During the six months ended 30 June 2015, utilities expenses were
paid on behalf of the Group by Guangzhou Bawang amounting to
approximately RMB188,000 (six months ended 30 June 2014:
approximately RMB483,000).

During the six months ended 30 June 2015, meeting and catering
services were provided to the Group by Guangzhou Bawang
International Hotel Co., Ltd. amounting to approximately
RMB647,000 (six months ended 30 June 2014: approximately
RMB578,000). Guangzhou Bawang International Hotel Co., Ltd.
was effectively 100% owned by the Controlling Shareholders of the
Company. The Directors of the Company are of the opinion that
the above transactions were conducted on normal commercial
terms in the ordinary course of business.

18. BE R RS (&)

RNEBE#EA - K EEEE
HERIMIMTRS : (8)

(b)

(i

(i)

(v)

HE-_Z—RF~A=+H
ERNEA mEMEREE
WEEMHZEEHNARE
2,476,000 (H &= =T — I F X
A=+BHIEAEA: HARE
2,901,000) ° " A Al #E E R
LB EMREEE BT
TMEREBE%E-

BHE-_Z-RF~<A=1+H
LEREA MENEXREE
WEEMHZEENARE
105,000 (8 & — & — [ F <
A=+HBIEXNEAAR: HARKE
55,000) ° A2 A]E Z MR
BEMBNBERNRITHE
BEBEE-

HE-_ZT-—RAF~A=1AH
EANEA EMNBEIRAEE
TRNWKEBEENDARE
188,000 ( #i & — & — [0 &£ X
BA=+HIEAEA: HARE
483,000) °

HE-_Z—AF~A=1tH1
NEA EMNETEEKEE
BRARMAEERHNSH
EEREEBRBBAFARE
#49647,000 (B = = F — M F X
A=+BIEREA: AR
578,000) ° E N & T BB KB
EERARBARRERKRE
100%E AH#HEH - RRAIE S
RELARGDHEREELR
BPREEHEGRIETY -
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Notes to the Condensed Consolidated Financial Statements

HHRGEMBERRME

For the six months ended 30 June 2015
HE-_ZT-—RFA=+THIEAHEA

18. Related Party Transactions (continued)

(b)

During the period, the Group entered into the following
transactions with related parties: (continued)

Notes: (continued)

v

The Group and Guangzhou Bawang had entered into the following
lease agreements in relation to rental of production premises and
office building:

On 9 August 2013, Bawang Guangzhou and Guangzhou Bawang
entered into lease agreements, pursuant to which Bawang
Guangzhou leased from Guangzhou Bawang the production plant
and office premises at fixed monthly rental of RMB1,120,000 and
RMB92,800, respectively. The terms of the lease under the
agreements are 3 years from 9 August 2013. Details of which were
set out in the Company’s announcement dated 9 August 2013.
During the six months ended 30 June 2015, approximately
RMB7,277,000 (six months ended 30 June 2014: approximately
RMB 7,277,000) was recognised in the condensed consolidated
statement of profit or loss and other comprehensive income.

18. BE R R F (&)

NEBERA - KK E EEE
HERIMZIMTRS : (&)

(b)

BaWang International (Group) Holding Limited %5 T B BR (£ E)E K B R A 7

]

AEBEEMNBERT T
EHEEEERERRAE
FHEE RS

FIBEMEBEEMNEIN=Z
—=ZF N NANBITYHER
Heo M BmITEMMEIMNE
THREEEREMBE QST
BATNEERESRAAR
# 1,120,000 F1 A & # 92,800 °
hEa —_E—=F)\A A
ARRAER BE=F - AR 7
BER-ZZE—=ZFN\NALAE
Buahm - -HE-ZT—HEEA
A=Z+HLEAEA HARE
7,277,000 (E & =T — M F X
B=+HIEAEA: HARK
7,277,000) ER AR E B
REMEERERAER -



Notes to the Condensed Consolidated Financial Statements

18. Related Party Transactions (continued)

()

As disclosed in note 1, the Controlling Shareholders
and Guangzhou Bawang undertook to provide a long-
term loan facility to the Group in an amount up to
RMB140,000,000 for a period from 15 March 2013 to
31 December 2015. As at 30 June 2015, the Group
had drawn down HK$16,500,000 (equivalent to
approximately RMB13,015,000) (31 December 2014:
HK$9,500,000 (equivalent to approximately
RMB7,470,000)) and USD6,700,000 (equivalent to
approximately RMB41,013,000) (31 December 2014:
USD6,700,000 (equivalent to approximately
RMB41,013,000)) under the facility. The long-term
loans are unsecured, interest-free and repayable by 29
November 2016 or earlier as determined by the Group,
except for HK$7,000,000 included in HK$16,500,000
loan drawn down that is unsecured, interest-free and
repayable by 30 March 2016 or earlier as determined
by the Group.

As at 30 June 2015, the carrying amount of the loans
from Controlling Shareholders was approximately
RMB50,464,000 (831 December 2014: approximately
RMB44,069,000). The effective interest rate of the
loans from Controlling Shareholders was 5% (31
December 2014: 5%) per annum.

EHGEeEMBEERRME

For the six months ended 30 June 2015
HE-_T-—RFA=+THIEAHEA

18. BE AR F (&)

© B EE1 PR AR B R K &N
FITAFENEERE —F
EHERRE 2WaEA
B #140,000,000 © B & Hj
BE-_Z—Z=Z=ZA+HH
E-_FE—HF+ A=+
—H-R-_ZE—RFE~A=
+H AEEEFEABETLY
7 #16,500,000( #T & 4 A
R #13,015,000) ( — & — M
F+_A=Z+—H: 4B
9,500,000) (#T & &9 A R #&
7,470,000) K 3£ 7£.6,700,000
(#F & 4 A R ¥41,013,000)
(ZE—NME+=-—A=+—
H : 2% 7£6,700,000) (3T & #
A R #41,013,000) ° 1t & Hf
ERBEER 2BEKBAX
EERER T —NF+—
B-_t+hBsZpEE K
7 #16,500,000E 2 H F /)
75 7,000,000 EIER - &
ENBAAEBARAER - —
NEZA=ZF+HHZAERE -

HE-_ZT—HFE A=
H EERBRREXREEEE
A A R 50,464,000 ( — & —
MmE+=-—A=+—8B: 4 A
R ¥ 44,069,000) ° 12 f% i% =
EXMNEBRFNE B5% (=
E—mME+=-_A=+—8:
5%) °
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Notes to the Condensed Consolidated Financial Statements

HHRGEMBERRME

For the six months ended 30 June 2015
HE-_ZT-—RFA=+THIEAHEA

18. Related Party Transactions (continued)

(d) The remuneration of Directors of the Company and (d)

other members of key management personnel during
the reporting periods was as follows:

Short-term employee benefits mMHEEERT
Contribution to defined E B FOR IR A8 R 5T 81
contribution retirement plans =
Equity compensation benefits A 19 2 1 48
Loss of office compensation BEREES
19. Commitments 19.

Capital commitments for acquisition B %5 4718 1 & £ B R 43 &
of property, plant and equipment  Bf# &k P L B B
contracted for but not provided BEME BELEE
for in the condensed consolidated &Y & 7N # ¥
financial statements

BaWang International (Group) Holding Limited %5 T B BR (£ E)E K B R A 7

18. BE AR F (&)

ARABEENHEMETRER

BRERBANMEIT

Six months ended 30 June
BEA~A=1HIEAEA

2015
—E-HE
RMB’000
AR®ET T
(Unaudited)
(REER)

BRI

30 June
2015
—E—HEF
~NE=+AH
RMB’000
AR¥T
(Unaudited)

(REEX)

2014
—E—NF
RMB’000
AR T T
(Unaudited)
(RigEZR)

933

96
164

1,193

31 December
2014
—F—F

+=—A=+—8

RMB’000
AR®ET T
(Audited)
(ge&|i%)

8,221




Notes to the Condensed Consolidated Financial Statements

20. Litigation

(@)

The Directors of the Company considered that the
contents of the relevant article published by a media
company on 14 July 2010 were defamatory to the
Group and/or amount to malicious falsehood.
Therefore, the Group commenced legal proceedings in
the High Court of Hong Kong in October 2010 against
the media company seeking, inter alia, damages and
an injunction to restrain the media company from
publishing such contents or similar contents. The trial
of the legal proceedings has been completed on 29
August 2015. Up to the date of this report, no
judgment has been handed down by the Court.

In prior years, a lawsuit was filed by a former
subcontractor against Bawang Beverage in People’s
Court of Songjiang District of Shanghai (the “Shanghai
Court’) in respect of a dispute in the material
processing contract between the former subcontractor
and Bawang Beverage.

During the year ended 31 December 2013, Bawang
Beverage received a civil order issued by the Shanghai
Court, which accepted the application by the former
subcontractor for property attachment prior to lawsuit
to freeze Bawang Beverage's bank accounts in the
amount of approximately RMB873,000 or other assets
under the name of Bawang Beverage. In connection
with the lawsuit, one of Bawang Beverage’s bank
accounts with an amount of approximately
RMB309,000 was frozen. No accrual has been
recorded by the Group as at 31 December 2013
based on the opinion provided by the PRC legal
counsel acting on behalf of Bawang Beverage.

EHGEeEMBEERRME

For the six months ended 30 June 2015
HE-_T-—RFA=+THIEAHEA

20. AR R

(@)

EERAHERRARNRZ
E-ZFTHFELATHOAZERD
HEESXEARORY
AERNFER/XBE
B-AY *EEER_-F
—EFTAEBRESE AR
QRS NI iR
e B BRZERAQF
BEBAYBZIEHRZA
BRABUAR - ZERFR
ER-ZFE-—AFNANA-TAH
FREREMN BEARSH
2 B - S&B M R R A A
H| 5

ELUAFE —ZBRiDHEE
EEBRTIERARER(LE
WERDRZA D HEE LT
FRE2ENREREMNIER
WM BTRRIRBFR -

BE-_ZT—=F+-A=+
—HLEFERN FEHRBUWK
BT EBERMR S H R
E B FERIETHDHE
BHFAPERZERZ R
HETHEIHRHRITEFOA
R #873,0002k HF LA T
WEMEE - L FASP -
BIRBEF—FERITER
WOR & T 89 AR # 309,000 °
ERREXBERXREOF R E
REMBREHOER KRZ-ZF
— =%+ -_A=+—H" 'K
S E AR UL FHIR () 224 o
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Notes to the Condensed Consolidated Financial Statements

HHRGEMBERRME

For the six months ended 30 June 2015

BHE—_T—

AFANA=THIEAEA

20. Litigation (continued)

(b)

BaWang International (Group) Holding Limited 25 F B iR (5 &) #2

(Continued)

On 20 June 2014, Shanghai No. 1 Intermediate
People’s Court gave its final ruling that Bawang
Beverage was liable to the former subcontractor for an
amount of approximately RMB643,000 and a legal
cost of approximately RMB19,000. Accordingly,
provision for litigation in amount of approximately
RMB662,000 was recognised as other expense in the
consolidated statement of profit or loss and amount of
approximately RMB324,000 was settled during the
year ended 31 December 2014. During the six months
ended 30 June 2015 and up to the date of this report,
the remaining provision amount of approximately
RMB338,000 has not been settled.

During the year ended 31 December 2014, a lawsuit
was filed by Bawang Guangzhou against a supplier in
District Court for the incomplete construction and
unsatisfactory performance of plant and machineries
provided by the supplier. On 2 February 2015, the
District Court issued a verdict for the lawsuit whereby (i)
the purchase contracts for the plant and machineries
were terminated; (i) the supplier should pay Bawang
Guangzhou a sum of approximately RMB22,518,000
representing purchase cost paid and liquidated
damages in addition to interest; and (i) the plant and
machineries concerned should be dismantled and
removed from the factory of Bawang Guangzhou. As
at the date of this report, no settlement has been
received from the supplier.

20.

ZRAER R

e X

(b)

1P

—~

‘EHHH

i” PRARERR =
T-MESAZ+TBHEES
BER BIHRERD
i X 4 A R 643,000
/) BS B & A1 49 A R 19,000
REFFAE - I FARIE
A FH# A R 662,000 B 4 i
%W%AE sRPAEEMEB
CH) N R #324,0000 £ &
Z*? mE+=-_A=+—
HEFERNEEZR - BE=-F
—HFANA=FTHIERNEA
MAZREBEHZA AR
#.338,000 A Tl #4 51 12 &) K 45

= o
>t

RBEE_ZT-—NF+A=
T—RLEFEAR FBIEIM
FEARTER 2 T2 R AT R &Y
T 55 0 H 25 Bk R 1 BE TN E A
WA SR EEERE - R

“E-RF-_A-H &
& B 4 O ORI R
RBHOERBAR: (i) ERD

EXHEETEMBEXR -
BHNERNBEBEXAEFH
A R 22,518,000 : F (iii) #
BITENOBEFRRZKE
ﬂ%m“ﬂﬁ AR E QM

CHETRAKRMHERE

5o
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