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BUSINESS REVIEW

During the first half of 2015, the Group experienced a number of
challenges from the difficult business and financial environment,
including the slowdown of world economy, the keen competition
in the magnesium market and the limited cash resources of the
Group to operate and market the new business. For the six
months ended 30 June 2015, the Group’s reportable business
segments are namely (i) the mining of dolomite and manufacture
of magnesium ingots; (ii) extraction and bottling of mineral water;
and (iii) exploration for iron ore, coal and manganese.

The slowdown of the world economy and the depressed price
for magnesium continued in the first half of 2015. In the face of
the challenges of keen competition from other manufacturers
and the cost-effectiveness of the operation, the smelter plant of
the Group which situates in the State of Perak, Malaysia (the
“Smelter”) maintained its manufacturing operation of refining
magnesium crown for sale, instead of a full production line to
manufacture magnesium ingots.

The revenue generated by this business segment for the six
months ended 30 June 2015 recorded a decrease of
approximately 39.17% to approximately HK$16,600,000,
compared to the six months ended 30 June 2014 of
approximately HK$27,290,000.

Extraction of dolomite from the dolomite quarry has been halted
since 2012. There was no dolomite extracted from the dolomite
quarry for the first six months in 2015 (six months ended 30
June 2014: nil).

In light of the continuous gross losses recorded by the Smelter,
the suspension of its mining activities and the partial operation of
its production line since 2012, the directors of the Company
(“Directors”) have plan to review the recoverable amount of this
cash-generating unit at the end of the financial year of 2015 by
referencing to the full-year market situation of magnesium so as
to revise the cash flow projection for next year and calculate the
value in use of dolomite and manufacture of magnesium ingots.
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During the first half of 2015, the investment plan of Victory
Dragon Holdings Limited and its subsidiary, #&/!| 7 8E5& R B R
A 7] (Long Chuan Shen Long Mineral Water Co. Ltd.) (‘Long
Chuan”) in a new production line for sparkling water is still in
abeyance due to the limited cash resources available for the
Group. In view thereof, the postponement of production line
automation and new product line operation had hindered the
sales generated by this business segment. The Company is
negotiating with certain convenient stores, fuel stations and
supermarkets in PRC for the distribution of our bottled mineral
water. Long Chuan recorded a turnover of approximately
HK$291,000 (six months ended 30 June 2014: approximately
HK$534,000) and gross loss of approximately HK$206,000 (six
months ended 30 June 2014: approximately HK$225,000).

At 30 June 2015, the management performed a regular review
and noted that the financial performance of Long Chuan during
the six months ended 30 June 2015 was similar to that during
the same period of last financial year. The Directors have already
examined the discounted cash flow from Long Chuan and found
no significant deterioration as compared to that of last year. The
Company will review the fair value of the assets of Long Chuan
at the end of this year.

There was no impairment loss recognised in the unaudited
condensed consolidated statement of profit or loss for the six
months ended 30 June 2015 (six months ended 30 June 2014:
approximately HK$52,810,000).

The current investment of the Company in Indonesia is the
exploration of manganese resources in Yogyakarta Province
under the non-wholly owned subsidiary, PT. Laksbang
Mediatama (“PTLM”).

As disclosed in the previous reports, the operation of PTLM
(including the exploration project) has been suspended since
2012 due to the conflicts between the directors and legal
representative of PTLM. In order to reinstate its operation and
exploration activities, PTLM had applied to the Court in
Yogyakarta for court ruling on the appointment of re-nominated
directors and replacement of legal representative. In accordance
with the legal opinion dated 15 March 2015 obtained from the
lawyer of PTLM in Indonesia, the court has granted judgment on
19 November 2014 principally to stipulate PTLM to organise an
extraordinary general meeting properly. PTLM is in the process
of (i) identifying a legal firm to organise the extraordinary general
meeting in accordance with the Indonesian laws and (i)
identifying suitable candidates with the appropriate experience
and qualification to fill the vacancies as the legal representative
and directors.
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As a result of the postponement of the third hearing and
additional time is required to identify suitable candidates to fill
the vacancies, the potential revenue generating from PTLM was
further delayed whereas the estimated future cash inflow derived
from the exploration activities of PTLM was deferred. The
Directors have already examined the discounted cash flow from
the exploration activities of PTLM and found there was no
significant deterioration comparing to that of last year. As at 30
June 2015, the book value of the exploration and evaluation
assets under this business segment is approximately HK$22.5
million. Therefore, the Directors considered that the book value
is close to the fair value of the assets and will review the fair
value of the assets again at the end of this year.

On 21 July 2015, the Company and Kingston Securities Limited
(the “Placing Agent”) entered into the placing agreement,
whereby the Company has conditionally agreed to place,
through the Placing Agent, on a best effort basis, of up to
612,000,000 placing shares under the general mandate to not
less than six independent third parties at the placing price of
HK$0.185 per placing share (the “Share Placement”). The
Share Placement has been completed on 7 August 2015 and
the net proceeds from the Share Placement were approximately
HK$110.4 million, which will be used for the repayment of
indebtedness and the general working capital of the Group.

Pursuant to the announcements of the Company dated 21 July
2015, 7 August 2015, 11 August 2015, 11 September 2015 and
18 September 2015 the Company proposed to raise gross
proceeds (before expenses) of up to approximately HK$153
million (assuming no placing shares are issued and no
convertible bonds are converted on or before the record date) or
HK$185.3 million (assuming the maximum number of placing
shares is issued and full conversion of the convertible bonds on
or before the record date), by way of open offer (the “Open
Offer”). The Company shall allot and issue not less than
1,530,541,307 offer shares and not more than 1,853,089,603
offer shares to the qualifying shareholders at a subscription price
of HK$0.10 per offer share, on the basis of one offer share for
every two shares held on the record date. Pursuant to the latest
timetable, the Open Offer is expected to be completed on 20
November 2015.
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We will keep watching the market condition closely where the
Group’s principal businesses depend on and working to lower
the operating cost, streamline the workforce and improve
research and development to achieve more efficient processing
methods in an attempt to improve our profit margin for the
remaining period of the current financial year.

Improvement in the quality of lifestyle and higher disposable
income in the PRC as well as the awareness of healthy living by
consuming mineral water are some of the main reasons which
the Group anticipates Long Chuan will be propelled to show
better performance in future. We will continue to invest in
promotion and advertising activities to enhance awareness of
the brand by the consumers. Through fund raising exercises
conducted this year, the Group intends to use part of the
proceeds to develop a new production line for sparkling water
and put emphasise on expanding the business into the premium
sector of the natural mineral water business.

In respect to PTLM, the Company will mobilise its team to
continue the exploration activities from where it has left off once
a new legal representative and the directors are so appointed.

Last but not least, the Group is ever ready to look into the
potential ventures for its long term growth plans when there is
an opportunity to venture into profitable growth areas.

(1) Ms. Li Zhenzhen has been appointed as an independent
non-executive Director of the Company with effect from 17
July 2015 and as a member of each of audit committee,
nomination committee and remuneration committee of the
Company with effect from 20 July 2015;

(2)  On 21 July 2015, the Company entered into a placing
agreement with the Placing Agent, pursuant to which the
Company has agreed to place up to 612,000,000 placing
shares under general mandate to not less than six
independent third parties of the Group at HK$0.185 per
placing share. The Share Placement was subsequently
completed on 7 August 2015 and 612,000,000 ordinary
shares of the Company were allotted and issued. The net
proceeds arising from the Share Placement were
approximately HK$110.4 million;
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(8)  On 21 July 2015, the Company proposed to raise gross
proceeds of up to approximately HK$185.3 million, before
expenses, by way of Open Offer. The Company shall allot
and issue not less than 1,530,541,307 offer shares and
not more than 1,853,089,603 offer shares to qualifying
shareholders at the subscription price of HK$0.10 per offer
share, on the basis of one offer share for every two shares
held by the qualifying shareholders. Up to the approval
date of this unaudited condensed consolidated interim
financial statements, the Open Offer is still conditional
upon fulfilment of the conditions set out in the Company’s
announcement dated 21 July 2015. A revised timetable
was set out in the Company’s announcement dated 11
August 2015 which was further revised in the
announcements dated 11 September 2015 and 18
September 2015. The Open Offer is subject to the
underwriter not terminating the Underwriting Agreement.
Pursuant to revised timetable, the Open Offer is expected
to be completed on 20 November 2015.

(4) On 11 September 2015, the Group further agreed with
Bank Rakyat that the cash settlement of the balance of
RM56,740,000 (equivalent to approximately
HK$102,415,200) be extended to on or before 30
November 2015 (originally within three months from July
to September 2015).

(5) Mr. Cheung Ning resigned as an independent non-
executive Director, member of the audit committee, the
remuneration committee and the nomination committee of
the Company with effect from 17 September 2015.

FINANCIAL REVIEW

The Group’s turnover for the six months ended 30 June 2015
was HK$16,894,084 (six months ended 30 June 2014:
HK$27,826,125). The Group received interest income of
HK$681 from money deposited with approved financial
institutions and no rental income from leasing of drilling
machines for the six months ended 30 June 2015 (six months
ended 30 June 2014: HK$3,308 and HK$28,555 respectively).
The Group also recorded sundry income HK$97,694 (six months
ended 30 June 2014: HK$62,286).

Cost of sales of the Group for the six months ended 30 June
2015 amounted to HK$26,285,117 (six months ended 30 June
2014: HK$36,688,912) which mainly included staff costs,
depreciation and amortisation. The decrease in the cost of sales
was primarily attributable to the decrease in all components of
the cost of sales for a lower operating volume at the Smelter.
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The administrative expenses increased by 3.9% to
approximately HK$13,220,000 in the first half of 2015 from
approximately HK$12,730,000 for the same period of last year.

Geological exploration

The Group has one production operation mining permit right for
manganese covering an area of approximately 195 hectares in
Yogyakarta Province, Indonesia.

During the six months ended 30 June 2015, the Group’s
geological exploration expenditure amounted to nil (six months
ended 30 June 2014: nil).

Mining of dolomite

As at 30 June 2015, the Group did not extract any dolomite
from the dolomite land. Hence, the accumulated dolomite
reserves identified up to 30 June 2015 remained at 19,970 MT
(up to 30 June 2014: 19,970 MT).

The expenditure incurred on dolomite mining production
activities, which was mainly minimum royalty payment, for the
six months ended 30 June 2015 was approximately
HK$383,000 (six months ended 30 June 2014: approximately
HK$477,200).

There were no new contracts and commitments entered into
during the six months ended 30 June 2015 other than those that
were disclosed in the Annual Report 2014.

Iron ore, coal and manganese

During the financial period under review, there were no
development or mining production activities in respect of iron
ore and coal minerals.

There were also no development or mining production activities
in respect of manganese minerals in the six months ended 30
June 2015 due to the absence of the legal representative in the
operation office in Indonesia. The expenditure incurred in these
activities was therefore nil (six months ended 30 June 2014: nil).

There were no new contracts and commitments entered into
during the six months ended 30 June 2015 (six months ended
30 June 2014: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE W R D

Estimated Proved Reserves 1Eat R #E
The updated mineral reserves of the Group as at 30 June 2015 A&£EBER -_ZT—HAF A NAZ+BE-_Z—NF+_-A4
and 31 December 2014 were as follows: =t+t—HZBEREEHOT :

Reserves identified  Reserves identified
by JORC standard by JORC standard

(metric tonnes) (metric tonnes)
as at 30 June as at 31 December
2015 proved 2014 proved
R-B-5% R=Z-—NF
AA=TH t=HA=+—-H
JORC IR A2 JORC R I B2
Minerals Location Total area = (AW) fEE (AH)
BE B AEE 2L 7
I
Dolomite Lots: HS (D) 13756, PT 13404 13 hectares 19,9700 19,9700
BEA and HS (D) 13757, PT 13405 13A1E
Mukim: Sungai Siput
District: Kuala Kangsar
State: Perak
Country: Malaysia
e HS (D) 13756, PT 13404
KHS (D) 13757, PT 13405
B Sungai Siput
&: Kuala Kangsar
W BRM
BX: BRET
Manganese® Village: Jatimulyo 195 hectares Exploration Exploration
i@ Subdistrict:  Girimulyo 1952 HH activities activities
Regency: Kulon Progo suspended suspended
Province:  Daerah Istimewa Yogyakarta BEIEERED BELHRES
Country: Indonesia
e Jatimulyo
aE: Girimulyo
E: Kulon Progo
#: Daerah Istimewa Yogyakarta
BX: e
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MANAGEMENT DISCUSSION AND ANALYSIS
- BEEENWRIMN

Notes: B 5E -
(1) The average % of Magnesium Oxide (‘Mg0’) and Magnesium (“Mg”) are (1) A/t ([Mgo ) it ([Mg)) FrEFHE DL T -
as follows:

South Hill Above Ground Below Ground (30 metres depth)
mE ih - T (30 3K3R)
Average % of MgO 19.17% 18.59%
MgO FriEFI9E St
Average % of Mg 11.50% 11.15%
Mg e FHaa Dt
North Hill Above Ground Below Ground (30 metres depth)
A1 i E it T (30 K3%R)
Average % of MgO 20.06% 19.10%
MgO FTi& FH9E St
Average % of Mg 12.04% 11.46%
Mg FHEE Dt

2 During the six month ended 30 June 2015 and up to the date of this report,
the operations in Yogyakarta, Indonesia, had been hampered due to the
failure to contact the legal representative of PTLM.

Net Foreign Exchange Gains/(Losses)

During the period under review, the net losses of HK$72,258
(net gains for the six months ended 30 June 2014: HK$63,152)
on foreign exchange mainly represented the net realised losses
on sales receipts net off against payments to suppliers and
creditors in Malaysia and Indonesia.

Looking forward, the Group will be exposed to foreign currency
risk primarily through exposures in sales and purchases that are
denominated in foreign currencies other than the Group’s
functional currency (e.g. US Dollars, Ringgit Malaysia, Chinese
Renminbi and Indonesian Rupiah). The Group did not use any
financial instruments for any hedging purposes during the six
months ended 30 June 2015.

Finance Costs

The Group’s finance costs principally consisted of effective
interest of approximately HK$11,460,000 (six months ended 30
June 2014: approximately HK$9,950,000) for convertible bonds
issued by the Company, interest expenses of approximately
HK$140,000 on loans from third party (six months ended 30
June 2014: approximately HK$nil) and interest on the Group’s
bank loans of approximately HK$15,740,000 (six months ended
30 June 2014: approximately HK$17,750,000).

) BE-ZT—AFAA=+TBIEABARBEARS AL - R
B Yogyakarta® 2 315 MR B 4% PTLMO A R R T L BIPEHE ©

HEWE(BER) FE

REEBAA - INEBEFRER28BT(BHET
—HERNAZTHIENE AWK FEE - 63,15287T)
FERASEHERENCERBRFHEBHEIGT
R PE s & EN e AR e vl Ik (B A RO FRIE o

RERK  AEBEKEEMERAREEIEEE LA
BN (BlERETT - BARATSE - FRARBREE
E) REMNBEEMSRASNERR REBEE_-F
—HAFANAZTHELEREAR  AREXYEERERNE
BT RS A

Al E B A
REBHOBMERAEZEBIERRRIFMBEITAIRBES
KR H B 411,460,000 T (HE=_Z—HF A
=+ BN EA - 499,950,00087T) - KBEFE=ZHE
FEF BB 41400008 T(HE =T —WF XA
=+HIEXNEAR  THET) RAEERITEROFEL
15,740,000 T (B E—_ZE—WENA =1+ H 1L~ E
B : #717,750,000787T) °
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The Group incurred a loss before taxation of approximately
HK$51,530,000 for the six months ended 30 June 2015 (six
months ended 30 June 2014: approximately HK$254,460,000)
primarily as a result of loss from operations of approximately
HK$23,390,000 (six months ended 30 June 2014:
approximately HK$13,560,000), finance costs of approximately
HK$28,140,000 (six months ended 30 June 2014:
approximately HK$28,510,000). During the period under review,
the Group did not recognise any other operating expenses (i.e.
impairment losses on exploration and evaluation assets, interest
in leasehold land and property, plant and equipment) (six months
ended 30 June 2014: HK$212,400,000).

Loss from operations increased by HK$9,830,000 as compared
to that during the same period in last year principally due to the
absence of a one-off gain which was recorded during the six
months ended 30 June 2014 for the disposal of subsidiaries.

Loss per share for the six months ended 30 June 2015
decreased to 1.78 HK cents (six months ended 30 June 2014:
13.12 HK cents) as loss attributable to owners of the Company
decreased to approximately HK$49,110,000 from approximately
HK$211,060,000 for the same period of last year as a results of
no further impairment losses was recognised during the period
under review (six months ended 30 June 2014: approximately
HK$212,400,000 recognised as impairment losses on
exploration and evaluation assets, interest in leasehold land, and
property, plant and equipment).

Net current liabilities of the Group stood at approximately
HK$583,870,000 as at 30 June 2015 (31 December 2014:
approximately HK$577,360,000). Included in current liabilities
were secured bank loans and finance lease creditors of
approximately HK$352,600,000 (31 December 2014:
approximately HK$381,710,000). These bank loans from Bank
Kerjasama Rakyat Malaysia Berhad (“Bank Rakyat”) bears an
interest rate of 8.6% p.a. as at 30 June 2015 (31 December
2014: 8.6% p.a.) based on the floating rate of Bank Rakyat’s
base financing rate plus 2% p.a. The Group had a gearing ratio
of approximately negative 1.47 times (which is calculated on the
basis of total finance leases, interest bearing borrowings and
convertible bonds over total equity attributable to owners of the
Company) as at 30 June 2015 (31 December 2014: negative
1.56 times).
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The Group’s bank and cash balances as at 30 June 2015 was
approximately HK$25,200,000 (31 December 2014:
approximately HK$380,000). The Group’s prepayments, deposits
and other receivables amounted to approximately HK$1,140,000
(31 December 2014: approximately HK$1,570,000).

Total deficit attributable to owners of the Company was
approximately HK$337,560,000 as at 30 June 2015 which
increased from HK$304,570,000 as at 31 December 2014 mainly
due to huge accumulated losses in the previous years which have
more than offset the balance in the stockholders’ balance.

The Directors have taken and/or will take the following actions to
mitigate the liquidity issues faced by the Group:

(i) The Directors review the Group’s cash position regularly;

(i) During the period under review, the Company negotiated
with the holders of the matured convertible bonds
(“Matured Bonds”) in relation to, among others, the
possible extension of the Matured Bonds and other
possible alteration of terms of the Matured Bonds
(“Proposed Alteration”). The holders of the Matured
Bonds agreed not to redeem the Matured Bonds until the
Proposed Alteration is confirmed. The interest on the
Matured Bonds will continue to be payable by the
Company until the date of redemption pursuant to the
terms of the Matured Bonds;

@iy ~ On 13 April 2015, the Company entered into a placing
agreement with Upbest Securities Company Limited
(“Upbest”) for the purpose of the placing of up to
HK$550,000,000 convertible bonds under specific
mandate to not less than six places with an estimated net
proceeds of approximately HK$535,600,000 for the
repayment of indebtedness of the Group and the general
working capital of the Group. The placing agreement has
been terminated pursuant to a termination agreement
entered into between the Company and Upbest on 21 July
2015 in view of the market condition;

(iv)  The Company and its wholly-owned subsidiary, CVM
Magnesium Sdn. Bhd. (“CVMSB”) have negotiated with
Bank Rakyat for the restructuring of the outstanding bank
loans. On 26 June 2015, the Company received a letter
from Bank Rakyat informing CVMSB that Bank Rakyat is
agreeable that the full and final settlement amounting to
RM113,040,000 (equivalents to approximately
HK$258,850,469) be repayable by instalments with
principal terms and conditions as disclosed in the
announcements of the Company dated 26 June 2015 and
11 September 2015;

RIE—RAFANAZTH AEENRITERSE
#49/25,200,0008 L (ZE—WF+=-_A=+—8:
#9380,000/87T) - AEBMTEFKIE - Ze R EME
WFRIE4 /1,140,000 L ( ZE—WF+ A =+—
B : #71,570,00087T) °

AR HEAELEEBEER _T—NF+ A
=+ —H#%304,570,000 8 LI =R _E—RHF A
=+ H#1337,560,000/8 7T - FEHRBEFE R
MWEREEBBBLRNFE ALHRATHIEEN S EER
g(o

ESEHRME /S E R T ATEREARERE
EREORENE MR

() EFTHEREAREBNESMKR

(i) AREREEERA - AAEEE B AR E 5 (] E
BEDFEAR (AT ) JIRESERTH
REIMESGRz Ezes (& Es))
EITRFER - JBESHAARBERERER
HEERA T EE R HES o RIBFBEHFGK - K
RERRER B HRTEE S B HIESAE

iy M-ZE—AFMNA+Z=H KARHEEEELFHF
RARI([ERZDITURERZ  URERRIE
A D 7K 8 A& B A Bt & £ % 550,000,000 7
TRk ES BB REFELOAR
535,600,000/ 7T * TAREZEAEENEBL L
RERSEN—REEES - SRR - IRIEE
NEBREER _Z—AF+A-T+—HIUWN
BRI RMEHEEERIE:

vy ARERE2ENERFCVM Magnesium Sdn.
Bhd. ([CVMSB ) &2 Bank Rakyat it & 45 < 1& 2
WITERETEY R —AF A=+
H » KA &) # & 3 B Bank Rakyat @ %1 CVMSB
B K1 - Bank Rakyat A E A A RIBE A -Z
—RAFENA-+ANBERER-_Z—RAFNALA+—H
HRNEAEENE 2GR RGN DHEESE
N BB L FE113,040,000F B (HE R YD
258,850,469 75 7T )
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(vii)

Pursuant to the Company’s announcement dated 21 July
2015 in relation to the Share Placement, all conditions of
the Share Placement have been fulfilled and the Share
Placement was completed on 7 August 2015. The
Company has allotted and issued 612,000,000 placing
ordinary shares at the placing price of HK$0.185 per
placing share (the “Placing”), the gross proceeds raised
from the placing was approximately HK$113 million, after
taking into account the estimated costs and expenses in
connection with the Placing, the net proceeds from the
Placing was approximately HK$110 million, representing a
net price of HK$0.18 per placing share. The net proceeds
from the Placing were/will be used for the repayment of
indebtedness and general working capital of the Group;

Pursuant to the announcements of the Company dated 21
July 2015, 7 August 2015, 11 August 2015, 11 September
2015 and 18 September 2015, the Company proposed to
raise gross proceeds (before expenses) of up to
approximately HK$153 million (assuming no placing shares
are issued and no convertible bonds are converted on or
before record date) or HK$185.3 million (assuming the
maximum number of placing shares is issued and full
conversion of the convertible bonds on or before the
record date), by way of Open Offer. The Company shall
allot and issue not less than 1,530,541,307 offer shares
and not more than 1,853,089,603 offer shares to the
qualifying shareholders at a subscription price of HK$0.10
per offer share, on the basis of one offer share for every
two shares held on the record date. Pursuant to revised
timetables, the Open Offer is expected to be completed
on 20 November 2015; and

The Group is seeking investors or strategic partners for the
Group’s projects in Indonesia and the People’s Republic
of China (the “PRC”).

The carrying amount of the Group’s property, plant and
equipment as at 30 June 2015 decreased by 11.7% to
approximately HK$216,670,000 (31 December 2014:
approximately HK$245,270,000) mainly as a result of the
depreciation and amortisation charges incurred during the six
months ended 30 June 2015.
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The bank loans are granted to the Group’s wholly owned
subsidiary, CVMSB and secured by way of:

(iv)

(vii)
(v

()

a legal charge over the land and factory building to be
erected thereon held by CVMSB;

assignment of trade receivables derived;

a debenture creating fixed and floating legal charge over
all present and future assets of CVMSB excluding the
performance bonds;

assignment of all CVYMSB’s rights, entitlement and interest
in and to all building contracts, design drawings and other
contracts pertaining to the magnesium ingot project (the
“Project”);

an assignment of all CVMSB rights, benefits and interest
under insurance undertaken by CVMSB as part of its
operations for the Project;

an assignment over the existing revenue accounts
maintained at Bank Rakyat and monies standing to the
credit of the revenue account in favour of the bank, the
revenue account shall be operated solely by the bank;

a first fixed charge/assignment over the retorts of CVMSB;

an assignment over the insurance policies of the retorts of
CVMSB; and

corporate guarantee by Ding He Mining Holding Limited
(28(a)).

As at 30 June 2015, the share capital of the Company was
HK$1,080,211,222 (as at 31 December 2014:
HK$989,710,234).

On 10 April 2015, all holders of the non-redeemable convertible
preference shares (“CPSs”) had converted the CPSs into fully
paid ordinary shares in the share capital of the Company on the
basis of one conversion share to one CPS. Accordingly, a total
of 565,631,177 ordinary shares were issued during the period
under review.

HFAEEZEN B AR CYMSBRIRITEFIZ AT
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=

(Vi)  FALCVMSBHYE RAERR L M — B it HiE

(i) #EFECVMSBHRZEFREMNRE : &

(x) SFEBEEZERARATIELDNQFERHE
28(a)) °

R-ZTE—HRFNA=+
1,080,211,22238 T (A - & —
089,710,234 7T) ©

R-ZZ—RFWMA+A - FrE ] B ] $#i80E ik
([TEREER ] FEADEZE —REBRKR MDA ER—
& AT 42 3RE ST AR A EL2E - SR AT ERIRE ST AR A AR )
AR HEEIRREBAR - Bt - REEEHADET
4 565,631,177 BLE @A -

RHI¥RE2015 / SAMBEFZREMRAF

15



16

As at 30 June 2015, the Group had a total of approximately 70
employees (31 December 2014: 80 employees). Total staff costs
(including Directors’ remuneration) for the six months ended 30
June 2015 were approximately HK$3,980,000 (six months
ended 30 June 2014: HK$4,540,000) representing
approximately 9.9% (six months ended 30 June 2014: 9.2%) of
the Group’s total cost of sales and administrative expenses.
Employees are remunerated based on their performance,
experience and industry practice. Bonuses are rewarded based
on individual staff performance and in accordance with the
Group’s overall remuneration policies. The Group’s management
reviewed the remuneration policies and packages on a regular
basis and had streamlined the workforce during the first half of
this year.

As at 30 June 2015, the Company has issued corporate
guarantees totalling RM850,000 (equivalent to approximately
HK$1,742,000) (31 December 2014: RM850,000 (equivalent to
approximately HK$1,887,000)) to a supplier in respect of the
purchase of liquefied petroleum gas made by CVMSB.

As at 30 June 2015, the Company has issued corporate
guarantees totalling RM133,004 (equivalent to approximately
HK$273,000) (31 December 2014: RM133,004 (equivalent to
approximately HK$300,000)) for finance lease creditors in
respect of the purchase of motor vehicles and equipment by
CVMSB.

The Company has not recognised any deferred income in
respect of the corporate guarantees as its fair value cannot be
reliably measured and its transaction price was nil for the six
months ended 30 June 2015 and the year ended 31 December
2014.
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CONBENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS

FRFEREAR

Six months ended 30 June
BZEANA=1+THILAEAR

2015 2014
—B-hfF —ZT—F
Note HK$ HK$
B =E BT BIT
(Unaudited) (Unaudited)
(REEX) (REEZ)
Turnover R 4 16,894,084 27,826,125
Cost of sales SHERAN (26,285,117) (36,688,912)
Gross loss Ei8 (9,391,033) (8,862,787)
Other revenue HAb A 5 98,375 94,149
Other net gains and losses H bl sk & B 18R 5 6 (72,258) 10,535,086
Selling and distribution expenses HERDHERAE (798,707) (2,597,115)
Administrative expenses THRX (13,224,301) (12,725,009)
Loss from operations REER (23,387,924) (13,555,676)
Finance costs RhE B A 7(a) (28,139,223) (28,506,883)
Other operating expenses HEmsg s 7() - (212,395,737)
Loss before taxation MRFiBIEE 7 (51,527,147)  (254,458,296)
Income tax credit FriSTiE R 8 - 16,095,610
Loss for the period AHEE (51,527,147)  (238,362,686)
Attributable to: IR AL FEAG
Owners of the Company VN/NEIE? ¥ =N (49,112,954)  (211,062,184)
Non-controlling interests FEIERR (2,414,193) (27,300,502)
Loss for the period AHEE (51,527,147)  (238,362,686)
Loss per share BREE
Basic and diluted EARAR#EE 9 (1.78 cents{lll) (13.12 cents{lll)
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

BHAGESEHEWRER

Six months ended 30 June
BZEASA=1+HILAEAR

2015 2014
—B-hfF —ZT-MmEF
Note HK$ HK$
B =E BT BIT
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Loss for the period REEE (51,527,147)  (238,362,686)
Other comprehensive income/(loss) ZEEMEEUKZE (Ei8)
for the period
Items that may be reclassified HEneEH 7 EE
subsequently to profit or loss: BmhEE
Exchange differences on translation of BREBINHTE AT
financial statements of overseas WEmEELEZR -
subsidiaries, net of nil tax HBRZEHIE 16,448,668 362,343
Reclassification of other comprehensive & /G 5MfE A 78
income upon disposal of overseas B D EEHAM
subsidiaries 2EKE 26 - (1,522,118)
Total comprehensive loss for AHEEHEBEAE
the period (35,078,479) (239,522,461)
Attributable to: AR AL e
Owners of the Company PIN/NESTE 2 = /N (82,997,418)  (211,683,405)
Non-controlling interests FEIE R (2,081,061) (27,839,056)
Total comprehensive loss for A EHEBBRERE
the period (35,078,479) (239,522,461)
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CONDRENSED CONSOLIDATED STATEMENT OF :
FINANCIAL POSITION

B4R & M B AR L &

At At
30 June 31 December
2015 2014
i i
—E-AF —T—OF
AA=+H +=ZA=+—H
Note HK$ HK$
ihg=s BT BT
(Unaudited) (Audited)
(REEZR) (JEZ)
|
Non-current assets EREBEE
Property, plant and equipment WE - MENEE
— Property, plant and equipment — ¥ BMENEE 12 212,131,681 239,763,035
— Interests in leasehold land held for — BEBEEEHERE
own use under operating leases EARAE L ER 4,535,362 5,508,271
Goodwill [EES 13 - -
Exploration and evaluation assets IR KRB E 14 41,569,284 41,660,400
Mining deposit Rigize 184,455 199,778
258,420,782 287,131,484
Current assets REBEE
Inventories e 15 2,267,447 3,714,563
Trade receivables JEILER FR 16 241,332 2,854,282
Prepayments, deposits and TEFIE -~ e REAM
other receivables FE U T8 17 1,137,875 1,567,332
Amount due from a related party FEU — & BRiE 5 2E 21 - 36,391
Pledged deposit [Zgiiiken 18 - 2,735
Cash and cash equivalents RENRIREEEBY 25,197,048 378,935
28,843,702 8,554,238
Current liabilities REAE
Trade and other payables JE 1< BR 0 % L At JE 1< R IE 19 112,483,748 105,108,868
Obligations under finance leases AT EAYE 20 284,177 315,456
Amount due to a director R — 2 EERIE 21 347 138,000
Amounts due to related parties FEA BT 5RIE 21 2,585,623 4,398,961
Convertible bonds AR (E & 24 102,738,940 94,278,123
Bank loans — secured ERRRITER 22 352,310,645 381,392,173
Unsecured loans from third parties REE=ZFEEHRER 23 42,200,000 -
Tax payable JERTTRIE 109,709 278,451
612,713,189 585,910,032
Net current liabilities REBEERE (5883,869,487)  (577,355,794)
Total assets less current liabilities BEERRBERE (325,448,705)  (290,224,310)
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (CONTINUED)

fE B AR S B B AR 0 & ()

At At
30 June 31 December
2015 2014
i n
—E-AF TIN5
~NA=+H t=—A=+—H
Note HK$ HK$
=3 BT BT
(Unaudited) (Audited)
(REEZ) (&®=%)
I —
Non-current liabilities FkRBERE
Obligations under finance leases BhE FH A IE 20 114,114 260,030
Deferred tax liabilities EEIEEE 8,568,647 8,568,647
8,682,761 8,828,677
Net liabilities BEFHE (334,131,466) (299,052,987)
Capital and reserves EXARf#EiE
Share capital R& AR 25 1,080,211,222 989,710,234
Convertible preference shares AR E S A - 90,500,988
Reserves e (1,417,775,713) (1,384,778,295)
Total deficit attributable to owners AATEE AER
of the Company A (337,564,491)  (304,567,073)
Non-controlling interests JEIARRERS 3,433,025 5,514,086
Total deficit EiamsE (334,131,466)  (299,052,087)

DING HE MINING HOLDINGS LIMITED / INTERIM REPORT 2015



CONBENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

FAGEERS R

Attributable to owners of the Company
ANREE AR
Convertible Convertible Non-
Share  preference Share Exchange Capital  bond equity Other ~ Accumulated controlling Total
capital shares premium reserve reserve reserve reverse losses Total interests Deficit
TERES

Ba TEREER RHEE Eiff BAGE REEE Al it B8  FERER FRLE

Note HKS HKS HKS HKS HKS HKS HKS HKS HKS HKS HKS

i3 BT #r B # AT s firs v AT BT #

At1 January 2014 (Audited) RZF-BE-F-B (85K 160818427 - 690145419 30253721 133813 20331866 30856527 (1,198780.963 (256,036,867) 51453710  (204,583157)
Changes in equity for the period: FHRESE:

Loss for the period THER - - - - - - - (211062184 (211,082,184 (27,300,502  (238,362,686)

Other comprehensive oss HREEE - - - ) - - - S 2 (55 (1,159775)

Total comprehensive loss for the period A2 ESBEE - - - (621,221) - - - (211,062,184 (211683.405)  (27,839,056) (239,522,461

Disposal of subsidiaries LEHRAF 2% - - - - - - - - - 1,263,559 1,263,659

Transiton to no-par value regime RZZ-BE=A=RBER

on3 March 2014 E@EHE 690,145,419 - 690145419 - - - - - - - -

At 30 June 2014 (Unaudted) RoE-MEAAZ TR (REER) 850,963,846 - - 29832500 1338136 20331866 30856527 (1,400.843147) (467,720272) 24878213  (442,842,059)

At 1 January 2015 (Audited) RZF-R5-F-B (8K 989,710,234 90,500,988 - 32,206,049 1,338,136 20,331,866 30,856,527 (1,478,600,873) (304,567,073) 5514086  (299,052,987)
Change in equity for the period: FHRELE:

Lossfor the perod HEEE - - - - - - - (49112954 (40,112954) (2414193  (51,527,147)

Qther comprehensive loss H2EER - - - 1611553 - - - - 16,1553 333,132 16,448,668

Total comprehensive loss for the period A2 EHBEE - - - 16,1553 - - - (49112954  (32997,418)  (2081,061)  (35,078479)

Conversion of convertble preference shares BT HAEAR %5f) 90,500,088 (90,500,988) - - - - - - - - R

At 30 June 2015 (Unaudted) RZZ-REAAZTE(REER) 1,080,211,222 - - ABA11585 1333106 29301866 30856527 (1527,713827) (387,564491) 3433025  (334,131,466)
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS

FAGERERER

Six months ended 30 June
BZEASA=1+HILAEAR

22

2015 2014
—B-hfF —ZT—OF
Note HK$ HK$
B =E BT BIT
(Unaudited) (Unaudited)
(REEFER) (REEER)

Operating activities REXEK

Net cash (used in)/generated from KEER(FRR),/ 5

operating activities ReFE (13,506,536) 20,785,205

Investing activities REXK
Decrease in pledged deposit BHIRFROR L 2,735 89
Payment for purchase of property, BADE  BEI

plant and equipment BABT R 12 - (6,011,630)
Interest received 2R B 681 3,308
Net cash generated from/(used in) BEEBME(FFA)

investing activities R&FHE 3,416 (6,008,233)
Financing activities mEXEK
Capital element of finance lease ENREREHESH

rentals paid BRI (152,906) (258,277)
Interest on finance lease rentals paid ENBERERSHNTE (12,289) (27,765)
Interest paid 25 2 (699,323) (19,427,419)
Net cash inflow arising on disposal of HEWNBRAREEY

subsidiaries REMAFEE 26 - 7,756,820
Proceeds of unsecured loans from KEE=HEERER

third parties Fri8 5018 42,200,000 -
Repayment of convertible bonds BETRRES (3,000,000) -
Net cash generated from/(used in) BMEEBME(FFA)

financing activities He T 38,335,482 (11,956,641)
Net increase in cash and cash equivalents i34 &I & EBWIL I F5E 24,832,362 2,820,331
Cash and cash equivalents at beginning  Ei#IR & RIS ZEY

of the period 378,935 430,130
Effect of foreign exchange rate changes ~— EXR & 8) 2 g/ & (14,249) 2,643
Cash and cash equivalents at end of H$IR e RIRESEEY

the period 25,197,048 3,253,104
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COMPANY INFORMATION

Ding He Mining Holdings Limited (the “Company”) is a
company incorporated in Hong Kong with its ordinary
shares listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The
condensed consolidated interim financial statements of the
Company as at and for the six months ended 30 June
2015 comprises the Company and its subsidiaries
(together referred to as the “Group”). The Group is
primarily engaged in the mining of dolomite and
manufacturing and sale of magnesium ingots in the State
of Perak, Malaysia, exploration of mining resources in
Yogyakarta Province in the Republic of Indonesia
(“Indonesia”) and bottling and sale of mineral water in
Guangdong Province in the People’s Republic of China
(the “PRC”).

The condensed consolidated interim financial statements
are presented in HK dollars (‘“HK$”), unless otherwise
stated.

The condensed consolidated interim financial statements
were approved for issue on 31 August 2015.

The condensed consolidated interim financial statements
have not been audited.

BASIS OF PREPARATION OF THE
CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

The condensed consolidated interim financial statements
of the Group have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) and
applicable disclosure provisions of Appendix 16 to the
Rules Governing the Listing of Securities of the Stock
Exchange (the “Listing Rules”).

The figures in respect of the interim report have been
agreed by Baker Tilly Hong Kong Limited (“Baker Tilly
Hong Kong”), to the amounts set out in the Group’s
condensed consolidated interim financial statements for
the six months ended 30 June 2015. As the work
performed by Baker Tilly Hong Kong in this respect did not
constitute an assurance engagement in accordance with
Hong Kong Standards on Auditing, Hong Kong Standards
on Review Engagements or Hong Kong Standards on
Assurance Engagements issued by the HKICPA, Baker
Tilly Hong Kong did not express any assurance on the
interim report.

AEEHR

SRMBEEERERAR(ARAADZ—HEARE
BHAMALAAR  EEBREBBBHERHM
BERAA(HRM]) ERET - RAGKRZE
—AFANA=ZTHEREBZEZB IENEA/EA
APHUBBRRBEEARARENBAR (5K
BIAEE]) - AEENETEXEBK AR ERAR
ERNAROEAREERBEEHE REER
e HAE ([ ENfE |) Yogyakarta® #h R T &= &
BERRPEARKME(HE])BREERR
SHERRK o

R BHAEIN - RS P BERRIIAE
(BTl 25 -

HRGEa PP BHRRN —E—AF N \A=1—
B EHE T3 -

B A PP EREREEZ -

ERGRE P BRRNRREE

AEBENEREE TRV BHRRDRERES
AErg((ERAEEAAE ) MBEMETES
FHERI(TEBEFER ) FE 345 P BB E ]
B2z gz LR AT LR A fEx 16 89
ERBRBEREMRE -

ABEBGHMEBHERAR ([ XBER])
EXERTHREzBFEAEERE T —
FRNA=ZTRLERNEANHRE S DM BER
RATHBFHR 2 - REBEEMUNITH TIE
T AERRIEELGTMAGARMAOETER
BER|  HEERMERBENREBRERRED
MEH AR R - Fit - REBEB L EH S
HEELEARE -
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BASIS OF PREPARATION OF THE
CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

(continued)

The financial information relating to the financial year
ended 31 December 2014 that is included in the interim
financial information as comparative information does not
constitute the Group’s annual financial statements
prepared under HKFRSs for that financial year but is
derived from those financial statements. Further
information relating to these annual financial statements
disclosed in accordance with section 436 of the Hong
Kong Companies Ordinance (Cap. 622) (the “HKCO”) is
as follows:

The Company has delivered the financial statements for
the year ended 31 December 2014 to the Registrar of
Companies in accordance with section 662(3) of, and Part
3 of Schedule 6 to, the HKCO.

Selected explanatory notes are included to explain events
and transactions that are significant to an understanding of
the changes in financial position and performance of the
Group since the last annual consolidated financial
statements as at and for the year ended 31 December
2014. These condensed consolidated interim financial
statements do not include all the information and
disclosures required for the full annual financial statements
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA,
and should be read in conjunction with the Group’s annual
consolidated financial statements for the year ended 31
December 2014.

The condensed consolidated interim financial statements
have been prepared under the historical cost convention,
except as otherwise disclosed in below notes.

The preparation of condensed consolidated interim
financial statements requires management to make
judgements, estimates and assumptions that affect
application of accounting policies and the reported
amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing the condensed consolidated interim financial
statements, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the Group’s annual
consolidated financial statements for the year ended 31
December 2014.
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BASIS OF PREPARATION OF THE
CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
(continued)

In preparing the condensed consolidated interim financial
statements, the Directors of the Company have given
careful consideration to the future liquidity and
performance of the Group in light of the fact that:

U)

(i)

(i)

The Group incurred a loss for the six months ended
30 June 2015 attributable to owners of the Company
of HK$49,112,954 (unaudited) (six months ended 30
June 2014 (unaudited): HK$211,062,184) and, as of
that date, the Group’s current liabilities exceeded its
current assets by HK$583,869,487 (unaudited) (31
December 2014 (audited): HK$577,355,794);

At 30 June 2015, the Group has cash and cash
equivalents of HK$25,197,048 (unaudited) (31
December 2014 (audited): HK$378,935) which is
insufficient to settle all the current liabilities: there are
included accrued salaries of HK$3,143,169
(unaudited) (31 December 2014 (audited):
HK$2,800,027) payables due in the immediate
month, certain committed repayment instalments
and interests payable of HK$93,238,558 (unaudited)
(31 December 2014 (audited): HK$70,901,665) in
the Group’s borrowings; and committed to contract
for of HK$16,182,291 (unaudited) (31 December
2014 (audited): HK$17,526,584) in the Group’s
capital commitments;

As explained in Note 14(a) to the condensed
consolidated interim financial statements, the
production plant in Malaysia was suspended since
the year ended 31 December 2012;

As explained in Note 14(b) to the condensed
consolidated interim financial statements, the Group
lost contact with the legal representatives of PT.
Laksbang Mediatama (“PTLM”) in prior years and
the re-nomination of the legal representatives has
not yet been completed. PTLM holds a production
operating mining permit for manganese in Indonesia.
This brought to a halt to the daily operations and
mining activities of PTLM and might impact the
fulfilment of the obligations of PTLM in respect of its
production operation mining permit for manganese
and any other government regulations it would be
subject to. The operations and future profitability of
the Group might be affected by the loss of contact
with the PTLM’s legal representatives;

ERFES P BRRNREEE
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(iv)
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B (&&E+z) 1 577,355,794 7T)

RZE—RAERNA=+H AEEHES
MRS H(EY 525,197,04875 T (KK E
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2 BASIS OF PREPARATION OF THE 2 FEHREPHMBHRRNEREE
CONDENSED CONSOLIDATED (&)
INTERIM FINANCIAL STATEMENTS

(continued)

As detailed in Note 24(a) to the condensed
consolidated interim financial statements, the
aggregate principal amount of convertible bonds of
HK$80,000,000 (the “Matured Bonds”) following
the non-redemption of the earlier First Tranche
Bonds on 1 December 2014 technically constitutes
an event of default on the part of the Company and
can lead to a mandatory redemption of the Second
Tranche Bonds, Third Tranche Bonds, Fourth
Tranche Bonds and the Fifth Tranche Bonds. Up to
the approval date of the condensed consolidated
interim financial statements, all the Matured Bonds
were defaulted. The Directors of the Company
represented that (i) the Company is currently in the
course of arm’s length negotiations with the holders
of the Matured Bonds in relation to, among others,
the possible extension of the Matured Bonds and
other possible alteration of terms of the Matured
Bonds (“Proposed Alteration”); (i) as negotiated
with the holders of the Matured Bonds, they verbally
agreed not to redeem the Matured Bonds until the
Proposed Alteration is confirmed; and (iii) the interest
on the Matured Bonds will continue to be payable by
the Company until the date of redemption pursuant
to the terms of the Matured Bonds. The interest
thereon is approximately HK$4,970,000 up to the
approval date of the condensed consolidated interim
financial statements. As at the approval date of the
condensed consolidated interim financial statements,
the Proposed Alteration have not been fixed and
confirmed yet;

As detailed in Note 24(b) to the condensed
consolidated interim financial statements, the
principal amount of convertible bonds of
HK$16,680,682 (the “Victory Dragon Bonds”) are
maturing in 2017. As explained in Note 24(a) to the
condensed consolidated interim financial statements,
the non-redemption of convertible bonds of First
Tranche Bonds on 1 December 2014 technically
constitutes an event of default on the part of the
Company and can lead to a mandatory redemption
of the Victory Dragon Bonds. Therefore, the Victory
Dragon Bonds have become due and payable at
their principal amounts if any of their holders serves
a notice on the Company subsequent to 1
December 2014. As at the approval date of the
condensed consolidated interim financial statements,
the Company represented that no mandatory
redemption request has been received from any of
the bondholders of the Victory Dragon Bonds;
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BASIS OF PREPARATION OF THE
CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

(continued)

(vil)

As detailed in Note 22 to the condensed
consolidated interim financial statements, secured
bank loans of HK$352,310,645 (unaudited) (31
December 2014 (audited): HK$381,392,173) are
already due for repayment as the Company’s wholly-
owned subsidiary, CVM Magnesium Sdn. Bhd.
(“CVMSB”) is unable to fulfill the covenants set out
in the facilities agreement. On 26 June 2015, the
Group accepted the restructuring proposal (the
“Bank Letter”) offered by Bank Kerjasama Rakyat
Malaysia Berhad (“Bank Rakyat”). Pursuant to
which, the total amount owed and repayable to Bank
Rakyat by CVMSB agreed to be reduced to
RM1183,040,000 (equivalents to approximately
HK$258,850,469) by means of cash settlements of
RM68,040,000 (equivalents to approximately
HK$155,804,900) and redemption of charged
properties for RM45,000,000 (equivalents to
approximately HK$103,045,569). The first cash
repayment of RM11,300,000 (equivalents to
approximately HK$25,875,887) was already settled
by the Group on 2 July 2015 within 7 working days
from the restruction proposal dated 26 June 2015
and the remaining balance of RM56,740,000
(equivalents to approximately HK$129,929,013) shall
be paid within three months from July to September
2015. Upon full repayment of the cash settlements
to Bank Rakyat, CVMSB shall be entitled to redeem
the charged properties for RM45,000,000
(equivalents to approximately HK$103,045,569). The
redemption shall take place within six months from
the date of that Bank Letter and at the discretion of
Bank Rakyat, extend for further six months if there is
a proof of sale provided by CYMSB. An additional
charge calculated at a rate of 3.85% per annum shall
be imposed on the outstanding balance of
RM45,000,000 (equivalents to approximately
HK$103,045,569) after full repayment of the above
mentioned cash settlements and until the full
redemption payment of the charged properties. Any
breach of the above mentioned terms and conditions
shall constitute an event of default and this revised
restructuring proposal shall be terminated and Bank
Rakyat has the right to proceed with legal actions
against CVYMSB and the Company;

2 MEPRGETFHMBRRNVEREE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

fE B AR S o A B S SR R B EE (48

2 BASIS OF PREPARATION OF THE
CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

(continued)

(viil

()

As detailed in Note 28(a) to the condensed
consolidated interim financial statements, the
Company has corporate guarantees totalling
approximately RM184,600,000 (equivalent to
approximately HK$378,356,000 (unaudited)) (31
December 2014 (audited): RM184,600,000
(equivalent to approximately HK$409,767,000)) to
Bank Rakyat in respect of bank loan facilities granted
to CVMSB. As explained in Note 22 to the
condensed consolidated interim financial statements,
CVMSB has defaulted repayment of the bank loan
facilities. Therefore, a possible claim might be made
against the Company under the corporate
guarantees if the Group cannot fulfill all the terms
and conditions in the letter of restructuring proposal
offered by Bank Rakyat as mentioned in note (vii)
above; and

As detailed in Note 28(b) to the condensed
consolidated interim financial statements, the
bondholders of the Matured Bonds and Victory
Dragon Bonds may without further notice institute
such proceedings as it may think fit to enforce
repayment of the Matured Bonds and Victory Dragon
Bonds which theoretically become due and payable
on 1 December 2014.
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BASIS OF PREPARATION OF THE
CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
(continued)

The Directors of the Company have taken the following
actions to mitigate the liquidity issues faced by the Group:

U)

(i)

Subsequent to the end of the reporting period, the
Company had announced on 21 July 2015 that the
Company entered into a placing agreement with the
placing agent, pursuant to which the Company
agreed to place up to 612,000,000 placing shares to
not less than six independent third parties of the
Group at HK$0.185 per placing share (the “Share
Placement”). The Share Placement was
subsequently completed on 7 August 2015 and
612,000,000 ordinary shares of the Company were
allotted and issued as a result. The net proceeds
arising from the Share Placement were
approximately HK$110.4 million;

Subsequent to the end of the reporting period, the
Company had announced on 21 July 2015 that the
Company proposed to raise gross proceeds of up to
approximately HK$185.3 million, before expenses,
by way of an open offer. The Company shall allot
and issue not less than 1,530,541,307 offer shares
and not more than 1,853,089,603 offer shares to
qualifying shareholders at the subscription price of
HK$0.10 per offer share, on the basis of one offer
share for every two shares held by the qualifying
shareholders. Up to the approval date of approval of
the condensed consolidated interim financial
statements, the open offer is still conditional upon
fulfilment of the conditions set out in the Company’s
announcement dated 21 July 2015 and a revised
timetable was set out in the Company’s
announcement dated 11 August 2015 and the open
offer is subject to the Underwriter not terminating the
Underwriting Agreement. Pursuant to revised
timetable, the Open Offer is expected to be
completed on 28 October 2015.
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BASIS OF PREPARATION OF THE
CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

(continued)

(i)  The Group is seeking investors or strategic partners
for the Group’s projects in Indonesia and the
People’s Republic of China (the “PRC”).

The Directors of the Company consider that taking
into account the above, the cash requirements of the
Group for the next twelve months from the end of
the reporting period and the Group’s ability to attain
future profitable operations in CVMSB and its
indirectly owned subsidiary, 82JI1 7 5Ef&E R R A &)
(Long Chuan Shen Long Mineral Water Co., Limited
(“Long Chuan”)), and all existing banking facilities
will be continuously available for the Group’s use,
the Group will have sufficient working capital to meet
in full their financial obligations as they fall due for the
foreseeable future. Accordingly, the condensed
consolidated interim financial statements have been
prepared on a going concern basis.

Should the Group be unable to operate as a going
concern, adjustments would have to be made to
write down the value of all assets to their recoverable
amounts, to provide for any further liabilities which
might arise and to reclassify non-current assets and
liabilities as current assets and liabilities, respectively.
The effects of these potential adjustments have not
been reflected in the condensed consolidated interim
financial statements.

SIGNIFICANT ACCOUNTING POLICIES
The accounting policies applied by the Group in the
condensed consolidated interim financial statements are
consistent with those of the consolidated financial
statements as at and for the year ended 31 December
2014.

The HKICPA has issued a number of new and revised
HKFRSs. For those which are effective for accounting
periods beginning on 1 January 2015, the adoption has no
significant impact on the Group’s results and financial
position; and for those which are not yet effective, the
Group is in the process of assessing their impact on the
Group’s results and financial position.
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(iii)
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

B AR & P 3 Bt A R R BT = (48

TURNOVER

Turnover represents the sales value of magnesium ingots
and related materials, and bottled mineral water supplied
to customers. The amount of each significant category of

EXE
BERBIEAE P HREEE KRB A RRER
BRKNHEEE RANERARERRZLEE
RRALERISEEMT -

revenue recognised in turnover during the period is as

follows:
Six months ended 30 June
BZAA=1+HIEAEA
2015 2014
—E-HF —T-NE
HK$ HK$
BT BT
(Unaudited) (Unaudited)
(REERZ) (REEZ)
|
Sales of bottled mineral water SHERERER K 290,723 534,168
Sales of magnesium ingots and HEESE LEEDE
related materials 16,603,361 27,291,957
16,894,084 27,826,125
5 OTHER REVENUE 5 HtWA
Six months ended 30 June
BZEANA=1+HIAEA
2015 2014
—E-HF —T-NEF
HK$ HK$
BT BT
(Unaudited) (Unaudited)
(REEZX) (REEEZ)
- |
Interest income MBI A 681 3,308
Rental income from drilling machines T EEBFEROFESIA - 28,555
Sundry income FMIFUA 97,694 62,286
98,375 94,149
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

fE B AR S o A B S SR R B EE (48

6 OTHER NET GAINS AND LOSSES 6 HttWzmREBRESE

Six months ended 30 June
BZAA=1tHIEAEA

2015 2014

—E—AF —ZE—PF

HK$ HK$

BT BT

(Unaudited) (Unaudited)

(REEZR) (REEER)
1 ——

Net foreign exchange (losses)/gains X (E518), W F 58 (72,258) 63,152

Gain on disposal of subsidiaries (Note 26)  HEHEB A TR Yz (H:E26) - 10,471,934

(72,258) 10,535,086

7 LOSS BEFORE TAXATION 7 BRBAIEE
Loss before taxation is arrived at after charging: BRiFTEIEE NG

Six months ended 30 June
BZEASA=1+HIAEA

2015 2014
- —FmF
HK$ HK$
BT BIT
(Unaudited) (Unaudited)
(REFEZX) (REEEZ)
- - - - =
(@)  Finance costs: @ EBEERA :
Interest on bank loans wholly ARRAFANBEEED
repayable within 5 years* RITERFE 15,735,507 17,745,086
Effective interest on convertible bonds B ESER R 11,460,817 9,945,906
Interest on unsecured loans from ARRAFRNBEEED
third parties wholly repayable R EE = K
within 5 years ERHFLE 142,312 -
Amortisation of loan transaction costs B 5K A 55
(Note 22) (Mf3E22) 178,104 201,506
Finance charges on obligations under RIE M ERIER
finance leases B 5 A 12,289 27,765
Other borrowing costs Hib g E kA 610,194 586,620
28,139,223 28,506,883

* AITHRBITE R (R IEH A IR EREIR R
BHER) MEERARTRIBEE R IREFTE BT
EEEERPET BRE-_T—RER_-F
—EANA=TRIEAMEA  SHAEREREE
IR ERIT BT A 8. Bl /15,735,507 BT (R
$EFAZ) ;& 17,745,086 78 7T (RIS HEZ) ©

The analysis shows the finance costs on bank loans,
including terms loans which contain a repayment on
demand clause, in accordance with the agreed scheduled
repayment dates set out in the loan agreements. For the six
months ended 30 June 2015 and 2014, the interest on bank
loans which contain a repayment on demand clause
amounted to HK$15,735,507 (unaudited) and
HK$17,745,086 (unaudited), respectively.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

B AR & P 3 Bt A R R BT = (48

7 LOSS BEFORE TAXATION (continued) 7 BRBAIEE®

Six months ended 30 June
BZEANA=1+THLAEAR

2015 2014
—B-afF —ZT—F
HK$ HKS$
BT BT
(Unaudited) (Unaudited)

(REEK) (RIEEZ)

(o)  Staff costs (including Directors’ b) BIRA(BRE
remuneration) EEHH)
Salaries, wages, bonuses and e ITE- ek
other benefits H A2 F 3,841,245 4,248,939
Contributions to defined contribution MR HRGRIR
retirement plan FT I 135,219 286,273

3,976,464 4,635,212

Six months ended 30 June
BZEANA=1+THLAEAR

2015 2014
—E-HF —T—OF
HK$ HK$
BT BIT
(Unaudited) (Unaudited)

(REEK) (RIGEZ)

(c)  Other operating expenses € Hibgemt
Impairment losses: IEETE
— exploration and evaluation assets — MR HEE - 71,463,097
— interest in leasehold land — MHE TR - 3,071,165
— property, plant and equipment — W - BB NKEE - 137,861,475
- 212,395,737
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

fE B AR S o A B S SR R B EE (48

7 LOSS BEFORE TAXATION (continued) 7 BRBAIEE®

Six months ended 30 June
BZAA=1tHIEAEA

2015 2014
—E-hF —E—4F
HK$ HKS$

BT BIT
(Unaudited) (Unaudited)

(REEK) (RIEEZ)

(d)  Other items: ) H#iIEE :
Amortisation of interests in leasehold RIREEHEFFE
land held for own use under BRAE i
operating leases b3t 61,834 69,959
Cost of inventories sold* EEFERA 26,285,117 36,688,912
Depreciation e 11,529,007 12,634,280
Operating lease charges in respect of: BT &EH
EREX T
— office equipment — WRERME 224,744 18,072
— office premises — WAEME 180,845 838,377
— staff housing —BIW/E - 5,785
# The cost of inventories sold includes HK$12,015,009 # HETHKA EREBEMAYEENDEFE
(unaudited) (six months ended 30 June 2014 (unaudited): B A12,015,0098 T(REEZ) (BHEZT
HK$13,305,913) relating to staff costs, depreciation and —mERNA=ZFTAEANBA(KRERZ)
amortisation expenses, which amount is also included in the 13,305,913 7T) Thad AR £ UM R 7(0) 3L &
respective total amounts disclosed separately above or in BRI D RIRENEBESTER -

Note 7(b) for each of these types of expenses.

8 INCOME TAX 8 R
(a8) Taxation in the condensed consolidated statement (@ MPgEEERTIHEERE:
of profit or loss represents:

Six months ended 30 June
BZA~A=1THIEAEAR

2015 2014
—B-afF —ZT—F
HK$ HKS$

BT BIT
(Unaudited) (Unaudited)

(REEK) (RIEEZ)

Current tax — Malaysian Income Tax ZAHIFiE — ERFEIETER

Provision for the period RHAYE A - 184,864
Deferred tax IEIERIIE

Reversal of temporary differences B[O E =5 - (16,280,474)
Total income tax credit FriS i o 4258 - (16,095,610
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INCOME TAX (continued)

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdictions in which
members of the Group are domiciled and operated. The
Directors of the Company determine the effective tax rate
of the Group is 16.5% (six months ended 30 June 2014:
16.5%).

Hong Kong Profits Tax is calculated at 16.5% (six months
ended 30 June 2014: 16.5%) of the estimated assessable
profits for the six months ended 30 June 2015. No
provision for Hong Kong Profits Tax has been made as the
Group did not have assessable profit which is subject to
Hong Kong Profits Tax for the six months ended 30 June
2015 and 2014.

Malaysian Income Tax is calculated at 25% (six months
ended 30 June 2014: 25%) of assessable profits for the
six months ended 30 June 2015. No provision for
Malaysian Income Tax had been made as the Group did
not have assessable profit which is subject to Malaysian
Income Tax for the six months ended 30 June 2015. The
provision of Malaysian Income Tax is calculated at 25% of
the estimated assessable profits for the six months ended
30 June 2014.

In accordance with the tax laws of Indonesia, companies
engaged in metal, mineral and coal mining are governed
by a particular contract of work and this is used for
computation of the domestic income tax relating to that
contract of work. Since the natural resources located in
Indonesia are still in a preliminary exploration phase,
management of the Company was unable to ascertain
from the local tax authorities the tax rate that should be
applied to its mining operations for the six months ended
30 June 2015 and 2014. No provision for Indonesian
Income Tax has been made as the Group did not have
assessable profit which is subject to Indonesian Income
Tax for the six months ended 30 June 2015 and 2014.

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law”) and Implementation Regulation of the EIT Law,
the tax rate of the PRC subsidiary is 25% (six months
ended 30 June 2014: 25%) for the six months ended 30
June 2015. No provision for PRC Enterprise Income Tax
has been made as the Group did not have assessable
profit which is subject to the PRC Enterprise Income Tax
for the six months ended 30 June 2015 and 2014.

FRi8% @)
AEEARNRAEERKE R F) MY REE
EBATE Rl R FTEL SRR T - 1REE
EEHMAEH - ARBEEHTAEBMNER
MEAE165% (BHE-_S—MNEXA=TAHIEX
&R :16.5%) °

EBNNERIBEHE -"T—RAF~A=1H
LEARE A G ERFEFIZ16.5% (BEZT
—WHEARA=ZFTHIEARMEA : 16.5%) 5 & ° |
REE-_Z-—RELER_T-—NENA=1+HI1L
N E A AR EE N EREDE F BRNE B FG
B BB BTSSR D B -

BRAEMERIRERE—FT—AFA=1
B LE7NfE A B R N2 25% (B2 —F— 1
FRA=THIEARER : 25%) 5T 5 - BREZE
TE-RFARNA=TRIEREAREEL EE
AR M BB R PR A S B - SR LS R
PASE P S BLIE A - HIORPU SIS A T)
BREBEE_Z—NOFA=1+HLREANG
FHERBURNIZ 26% 5 H -

REBEERE - RERRSE - BYRRRES
ZABAZERNTIZEANEE - ARAHTAR
AHBEBZIRAMNZBERMER o AR
B2 RABRDERNTHREER - MARAE
EBEEEZASHREHBETERBEXZBNE
ECE-RFER-E-OFRA=THIERE
AARRZBE mMRBE_T-—AFE_-F
—OFERA=+ BN EA A K E L EE R
wAABMENEREH - M B ENETSHIE
HBE

RIEPECEMESERE((RERERE]D) KD
¥FMBREAERMAR  PEMNBARNBE-Z
—RAFANAZTHLERNEAZHRER25% (BE
—ZE—FERNAZFTHILENEA 1 25%) - AR
HE-_ZT—AFN_FT—WUFAA=ZTHIEN
18 A 75 52 B0 4 R AR B0 I B A R B 1 ¥ T
B M EG PR ERHRIEL B -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

AR 4R & o S B IS SR T (1)

8 INCOME TAX (continued) 8 mMB#Hw@
Pursuant to the rules and regulations of the British Virgin RIBABRLZHERBILRG - NEBDEEL
Islands, the Group is not subject to any income tax in this ALERER G EMFTER -
jurisdiction.
At 30 June 2015, the Group has not recognised deferred AR EHRBERGEREER AT A geH 7 A
tax assets in respect of accumulated tax losses as it is not VEIR 2 BB R AR R ERFDRF  MAEBER -
probable that future taxable profits against which the —RAEANA=ZTHHEABBBERABBEIERE
losses can be utilised will be available in the relevant tax RBBRLEFIEEE  RBRITMNBIED - HBE
jurisdictions. The tax losses do not expire under current BreH  HPBENBARMEEEBEEEE
tax legislation except for those losses made by the PRC EFEHRETAFATERIBRIN o HAbE b= R A
subsidiary which will expire within five years from the year TB2E -
of incurrence. Other temporary differences are not
material.
9 LOSS PER SHARE 9 BREE
(a) Basic loss per share (a) BREXEE
The calculation of basic loss per share is based on EREAEBEBEDEHE-_Z—AF A
the loss attributable to owners of the Company of Zt+BERNEARRRES ARGEERE
HK$49,112,954 (unaudited) (six months ended 30 49112954 B (A EZ) (BHEZZ
June 2014 (unaudited): HK$211,062,184) and the —WHFERNRAZTHIEAMEA REEZ)
weighted average number of 2,751,704,235 211,062,184 770 ) & B 31T E @A INIEF
(unaudited) (30 June 2014 (unaudited): 5 #2,751,704285 K ( R & E % ) (=
1,608,184,265) ordinary shares in issue during the Z—NENAZTBH(REFEZR):
six months ended 30 June 2015, calculated as 1,608,184,265 8% ) sF & 41T
follows:
Weighted average number of ordinary shares: BB INE T8
2015 2014
—®B-afF —ZT—MF
- |
Issued ordinary shares at 1 January R—A—HRMBEZITE®R  2,495,451,437 1,608,184,265
Effect of conversion of convertible Em IR E TR E
preference shares (note 25(a)) (B3 25(a)) 256,252,798 -
Weighted average number of RINA=TB/HEER
ordinary shares at 30 June TNt 2,751,704,235  1,608,184,265
(b) Diluted loss per share (b) SEREHESE
The computation of diluted loss per share does not BREEBHENTETERRERA QA
assume the conversion of the Company’s MRS P IRRES RRREE - T
outstanding convertible bonds and warrants since ARETEHSEREREERD -
their exercise would result in a decrease in loss per
share.
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)

B4R A A B IS SRR B 2 ()

INTERIM DIVIDENDS

The Directors of the Company do not recommend the
payment of dividend for the six months ended 30 June
2015 and 2014.

SEGMENT REPORTING

The Group has identified the reportable segments set out
below. The segment information reported internally to the
Group’s most senior executive management (being the
chief operating decision maker) (“CODM?”) for the
purposes of resources allocation and performance
assessment is the same as those reported in the
condensed consolidated interim financial statements.

Mining of dolomite
and manufacture
of magnesium
ingots

This segment includes trading of
magnesium ingots. Currently, the
Group’s trading activities are mainly
carried out in South America and
Malaysia.

Exploration for iron
ore, coal and
manganese

This segment is engaged in the
exploration for iron ore, coal and
manganese in Indonesia. The
activities carried out in Indonesia
are through indirectly owned
subsidiaries.

Extraction and
bottling of mineral
water

This segment is engaged in the
extraction and bottling of mineral
water in the PRC. The activities
carried out in the PRC are through
an indirectly owned subsidiary.

The accounting policies of the reportable segments are the
same as those used for the preparation of the condensed
consolidated interim financial statements.

10

11

IR 2
AARAREFLTEARBE T HFR T
—mEAAZTEEABEARNRS -

7 BB

AEBEOHE TXHINNAT2HDE - BERD
ERERBRFGEENMAAEERSTRERRE
BX2gerRgE((EEREREE]) NAlH
By DB R EERASRA T HMERE A A
HEMER -

RIRAZEAR  WOHeESREES - BA-
EERRIE AEENESEDTIERR
MR S RP AT
BREEL - It 7> BB ENFE 1t = Bh R SR
29587 f - BESE - EEERES)
TV BREREENHBAR
#ETT o
RN It B R B ERA R
EZVIN AR SRR o R EEEE) T
FER—RREEENER
BT
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

fE B AR S o A B S SR R B EE (48

11 SEGMENT REPORTING (continued)
(@) Segment results, assets and

11 2w E =)
(a) PH%EE BEERERE

38

liabilities

For the purpose of assessing segment performance
and allocating resources between segments, the
Group’s CODM monitors the results, assets and
liabilities attributable to each reportable segment on
the following basis:

Segment assets included all non-current assets and
current assets with the exception of assets classified
as held for sale, pledged deposit, cash and cash
equivalents and other corporate assets. Segment
liabilities included non-current liabilities and current
liabilities with the exception of liabilities associated
with secured bank loans, convertible bonds, deferred
tax liabilities, unsecured loans from third parties and
other corporate liabilities.

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated by those segments and the expenses
incurred by those segments or which otherwise arise
from depreciation or amortisation of assets
attributable to those segments.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

B AR & P 3 Bt A R R BT = (48

11 SEGMENT REPORTING (continued) 11 o3PS (2)
(a) Segment results, assets and (a) PHXEE BEREBE®)

liabilities (continued)
Segment loss represents loss resulted by each DEEEIES O BAIERMA DB AP RIT
segment without allocation of central administration BAA(BIEEEMRRTER - ATRRE
costs including interest on secured bank loans, ERFRAFE=ZFEEFERNFEARE
convertible bonds and unsecured loans from third EHeF)NEE - W ERSE RS
parties, and Directors’ emoluments, etc. This is the BRIV EMAIAEREBLERKER
measure reported to the Group’s CODM for the HHEE o

purpose of resources allocation and assessment of
segment performance.

Mining of
dolomite and Exploration Extraction
manufacture of ~ forironore,  and bottling
magnesium coal and of mineral
ingots manganese water Total
BREER BREBA- REKREMR
REESRE BRE BRK i
HK$ HK$ HK$ HK$
BT BT BT BT

|
Six months ended 30 June 2015 HZ-F-REANA=1H

(Unaudited) IEAER (REER)

Reportable segment revenue (Note) o] 2 52U A (FifzE) 16,603,361 - 290,723 16,894,084
Segment loss PHEE (2,365,898) @11,077)  (4,030,476)  (6,607,451)
Interest income FIEUA 659 - 22 681
Finance costs BEKR (15,922,226) - (1,682  (15,923,908)
Depreciation and amortisation FERAH (10,833,281) (64,381) (614,234)  (11,511,896)

As at 30 June 2015 R-ZE-REXA=1H

(Unaudited) (REER)

Segment assets PHEE 204,055,840 22,637,602 30,702,605 257,396,047
Segment liabilities PHEE (4,765569)  (1,552,239)  (11,083,231)  (17,401,039)
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

fE B AR S o A B S SR R B EE (48

11 SEGMENT REPORTING (continued) 11 2EHE @
(a) Segment results, assets and () PHEbXEE BEREE®
liabilities (continued)
Mining of

dolomite and Exploration Extraction

manufacture of for iron ore, and bottling

magnesium coal and of mineral
ingots manganese water Total

RIRRER BREER- RERER
REEZR RR&E BRK b
HK$ HK$ HK$ HK$
BT BT BT BT

|
Six months ended 30 June 2014 HZE_E-NEXB=1H

(Unaudited) LEAER (REER)
Reportable segment revenue (Note) o] 2 52U A (FifzE) 27,291,957 - 534,168 27,826,125
Segment loss PEEE (1,153,235) (107,027) (4,984,928) (6,245,190)
Interest income FE A 3,264 - 38 3,302
Finance costs BT (17,967,645) - - (17,967,645)
Depreciation and amortisation FERAH (12,023,008) (79,250) (518971)  (12,621,229)
Impairment of AE
— exploration and evaluation assets  — iR KL EE - (18650597)  (52,812,500)  (71,463,097)
— interest in leasehold land - HEtER (3,071,165) - - (3,071,165)
— property, plant and equipment  — 9 « BE k& (137,861,475) - - (137,861,479)
Additions to segment non-current D EIERBIEERE
assets - - 6,004,810 6,004,810
As at 31 December 2014 R-E-mE+-A=1+-A
(Audited) (BER)
Segment assets PHEE 236,346,968 22,851,138 31,395,923 290,594,029
Segment liabilties PEaE (0676922  (1683527)  (9,139,508)  (20,499,957)
Note: Segment revenue reported above represents revenue Mi3E © EXFI2 | IMBWAIEREINBE P HIUA ©
generated from external customers. There were no inter- BE-Z—AFER=-T—NFAA=+AHLRX
segment sales in the six months ended 30 June 2015 and B AN D EPEHEE -
2014,
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

B AR & P 3 Bt A R R BT = (48

11 SEGMENT REPORTING (continued) 11 o3PS (2)
(b) Reconciliations of reportable (b) T2 BYA - B - BER
segment revenue, profit or loss, BEMNEHER

assets and liabilities

Six months ended 30 June
BZEASA=1+HILAEA

2015 2014
—B-hF —ZE-mF
HK$ HK$
BT BIT
(Unaudited) (Unaudited)
(REFEX) (REEEZ)
|
Revenue A
Reportable segment revenue Al 23 EBULA 16,894,084 27,826,125
Loss EiE
Reportable segment loss A2HHEEE (6,607,451) (6,245,190)
Depreciation and amortisation e KB gy (11,590,841) (12,704,239)
Finance costs AR (28,139,223) (28,506,883)
Interest income T B U A 681 3,308
Impairment of exploration and IR R EERE
evaluation assets - (71,463,097)
Impairment of leasehold land HE L HRE - (3,071,165)
Impairment of property, plant and Yz - BB KRB RE
equipment - (137,861,475)
Other unallocated amounts B RN eRE (5,190,313) 5,390,445
Consolidated loss before taxation BRI ATAR S E1E (51,527,147)  (254,458,296)
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

fE B AR S o A B S SR R B EE (48

11 SEGMENT REPORTING (continued) 11 2E®/E @)
(b) Reconciliations of reportable (b) ATEFIBUA - Bz - EER
segment revenue, profit or loss, EENEER @
assets and liabilities (continued)
At At
30 June 31 December
2015 2014
R=B—8F RZE—NEF
AA=tH +=—A=+—H8H
HK$ HK$
BT BIT
(Unaudited) (Audited)
(REEX) (Fez&%)
|
Assets =3
Reportable segment assets 2RO BEE 257,396,047 290,594,029
Unallocated corporate assets: RKAOBAREE :
— Pledged deposit — ERER - 2,735
— Cash and cash equivalents — B NIRESEEY 25,197,048 378,935
— Others — Hih 4,671,389 4,710,023
Consolidated total assets RABEE 287,264,484 295,685,722
Liabilities aE
Reportable segment liabilities ARy EBEE (17,401,039) (20,499,957)
Unallocated corporate liabilities: KB AREE:
— Bank loans, secured — BEFRITEN (426,586,227)  (445,441,694)
— Convertible bonds — AR ES (121,559,604)  (101,130,267)
— Unsecured loans from third parties — REFEZFEERER (42,342,312) -
— Deferred tax liabilities — EEREAE (8,568,647) (8,568,647)
— Others — Hf (4,938,121) (19,098,144)
Consolidated total liabilities FaRaE (621,395,950)  (594,738,709)
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

B AR & P 3 Bt A R R BT = (48

11 2EHE @)
(c) EER

11 SEGMENT REPORTING (continued)
(c) Geographical information

The following tables set out information about the
geographical location of (i) the Group’s revenue from
external customers and (ii) the Group’s property,
plant and equipment, goodwill, exploration and
evaluation assets and mining deposit (“specified
non-current assets”). The geographical location of
customers is based on the location at which the
goods are delivered. The geographical location of
the specific non-current assets is based on: (1) the
physical location of the asset in case of property,
plant and equipment; and (2) the location of the
operations to which they are allocated, in case of
intangible assets as goodwill.

TREJNEHOAEERBIMBFP K
AR AREEYE - BB MR R
HREFEEEARRERS ([FBEER
BEEDAMBLEEN - RPAMIEN
BENRBINERMERTE  #EEIER
HEENMIBLETA - (WEE(WED
¥ BELRRE) MEL: RQENEE
E(HBEENETERE) EBAELDE -

South America Malaysia The PRC Total
EEY) BRAER f @t
Six months ended 30 June Six months ended 30 June Six months ended 30 June Six months ended 30 June
HERAZTALAEA HERA=THLAEA HEZRA=TALAEA HERAZTALAEA
2015 2014 2015 2014 2015 2014 2015 2014
“g-1f -T-@mF -B-1f "T-mF -E-5f "I-mE ZB-1F _T-MF
HK$ HK$ HK$ HKS HK$ HKS HK$ HKS
BT BT BT BT B BT BT BT
(Unaudited) (Unaudited)  (Unaudited) (Unaudited) ~ (Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REEH) (REEER) (REEEH) (REER) (REBER) (REEsEH) (REER)  (REER)
1
Tumover B¥H 16,603,361 27,165,582 - 126,375 290,723 534,168 16,894,084 27,826,125
Hong Kong Malaysia Indonesia The PRC Total
BB ERED il HE @3t
At At At At At At At At At At
30June 31 December 30Jdune 31 December 30June 31 December 30June 31 December 30June 31 December
2015 2014 2015 2014 2015 2014 2015 2014 2015 2014
R-%-1%F W-T-0F R-B-1F WN-T-MF R-B-1F W-T-ME R-E-BF A-T-MF R-B-3F ACT-ME
NB=tR tZA=t-B  AA=tA tZR=t-B AB=+A tZA=t-B AA=+A +ZA=t-B #B=+A +=A=1+-A
HKS HKS HKS HKS HKS HKS HKS HKS HKS HKS
B B En A B BT B AT o BT
(Unaudited) (Audted)  (Unaudited) (Audtted)  (Unaudited) (Audted)  (Unaudited) (Audited)  (Unaudited) (Audited)
(7&28) (#5n)  (REER) (&z2h)  (REER) (&5 (REEHR) (&z2h)  (REER) (&%7)
|
Specified KEERDEE
non-current assets 990,437 4624245 204936011 229,226,226 22,255,774 20,430,281 30,238,560 30,850,732 258,420,782 287,131,484
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

fE B AR S o A B S SR R B EE (48

11 SEGMENT REPORTING (continued)

(d) Information about major customers
Revenue from sales of goods to customers
represents 10% or more of the Group’s total revenue
is shown as follows:

1

D EBERE (&)

(d BEBEETEEFEFMESR
HEERTEPIBRAMBAERAUA
10% KA EEEFIAT -

Six months ended 30 June
BZEA~A=1+HIAEA

2015 2014
—E-1F —T-mE
HK$ HK$

BT BT
(Unaudited) (Unaudited)

(REER) (RIEEZ)

Customer A ZEA

16,603,361 27,165,582

All revenue disclosed above is related to the “mining
of dolomite and manufacture of magnesium ingots”
reportable segment.

12 PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2015, no property,
plant and equipment acquired by the Group (six months
ended 30 June 2014 (unaudited): the Group acquired
property, plant and equipment with a cost of
HK$6,011,630) and no assets were acquired under
finance leases (six months ended 30 June 2014
(unaudited): nil).

No assets were written off during the six months ended 30
June 2015 and 2014.

During the six months ended 30 June 2015 and 2014, no
assets were disposed.
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EXHENMBRAE [ARAEARE
EEiE | 2ROBER

ME - BERRE
HE-ZT—AF~AZ+THLEABA  AEEW
EWEYE  BELREBEHE-ZT—NFSA
=T HIEANEACGREER)  REBWEDZE -
= M &R AR 56,011,630/8 T ) - A
BERMEHEWEEE(BE-_S—WF A
=T HIEANEA CREEZ) : ) -

BHE - Z—RAFN_ZE—WNFEXA=FTHIR
@A - WEEEDME -

HE_Z—RAFN_ZFT—NEXA=FTHIN
A WEEEERHE -



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

I BA%R & 5 B 5 R 2= B = (A

13 GOODWILL 13 BHE
2015 2014
—E-AF —ZT—F
HK$ HK$
BT BIT
(Unaudited) (Audited)
(REFEX) (JEZ)
|
Cost: R
At 1 January m—A—H 252,803,090 332,328,997
Derecognised on disposal of subsidiaries ~ #X |FFERH & M B A 7
(Note 26) (FF3E26) - (79,525,907)
At 30 June/31 December WARA=+RH/
+—-—HA=+—H 252,803,090 252,803,090
Accumulated impairment losses: ZEHRESSE :
At 1 January w—A—H 252,803,090 332,328,997
Derecognised on disposal of subsidiaries 4% |FFERR H & M B A &)
(Note 26) (P 5E26) - (79,525,907)
At 30 June/31 December RANA=+H/
+=-A=+—4H 252,803,090 252,803,090
Carrying amount: BREE :
At 30 June/31 December RANA=+8/
+=-—A=+—8 - _
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

fE B AR S o A B S SR R B EE (48

14 EXPLORATION AND EVALUATION

14 HHERFEEE

ASSETS
2015 2014
—E—AF —TNEF
HK$ HK$
BT BT
(Unaudited) (Audited)
(REEZR) (& &#&Z)
- ]
Cost: A
At 1 January w—H—H 441,911,769 548,694,562
Disposal of subsidiaries (Note 26) HEMERR (M:F26) - (103,196,172)
Exchange adjustments M H 3R (91,116) (3,586,621)
At 30 June/31 December RANA=+8
+=-A=+—4H 441,820,653 441,911,769
Accumulated amortisation and RFtBERIRE
impairment:
At 1 January w—HA—H 400,251,369 396,924,262
Impairment loss FEEE - 108,208,053
Disposal of subsidiaries (Note 26) HEMTE QR (MsE26) - (103,196,172
Exchange adjustments PE % 38 %E - (1,684,774)
At 30 June/31 December RANA=+8/
+=-A=+—H 400,251,369 400,251,369
Carrying amount: BRMEE :
At 30 June/31 December RANA=+8
+=-A=+—48 41,569,284 41,660,400
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14 EXPLORATION AND EVALUATION
ASSETS (continued)

(@)

CVMSB has undertaken various feasibility studies in
relation to the mining and extraction of dolomite in
Peninsula Malaysia since 2004. On 15 June 2006,
CVMSB entered into an agreement (the “Mining
Agreement”) with Majuperak Energy Resources
Sdn. Bhd. (“MERSB”), a subsidiary of the Perak
State Development Corporation, a shareholder of the
Company. Pursuant to the Mining Agreement,
CVMSB has been granted, at no initial cost, an
exclusive right to mine and extract magnesium
dolomite from the dolomite land for a period of 20
years, with an option to renew for a further period of
10 years. The Mining Agreement can be terminated
early by the Group by giving one month’s written
notice to MERSB. CVMSB is required to pay
royalties to MERSB based on the volume of dolomite
extracted, subject to a monthly minimum payment
(“initial minimum payment”) (see note 27(b)). Due
to suspension of its production plant since 2012,
CVMSB did not extract any dolomite from the
dolomite land during the six months ended 30 June
2015 and 2014.

Mining activities for this dolomite project had started
in 2010 and the amortisation charge (if any) relating
to the project for the period is included in
“administrative expenses” (six months ended 30
June 2014: “administrative expenses”) in the
condensed consolidated statement of profit or loss.

PTLM holds a production operation mining permit
for manganese in an area of 195 hectares in the
Jatimulyo Village, Girimulyo Subdistrict, Kulon Progo
Regency, Daerah Istimewa Yogyakarta Province,
Indonesia (“Mining Area”). The permit is used for
mining activities including construction, mining,
processing and refining or smelting as well as hauling
and sales of manganese in the Mining Area. The
production operation mining permit is valid for a
period of 10 years from 24 February 2011 and is
capable of being extended for two further terms of
10 years each at the maximum. PTLM has
undertaken various feasibility studies in relation to
the mining of and exploration for manganese in the
Mining Area.

14 BEHERFEHEE @)

(@)

CYMSBEH —Z T M F B2 ph4£ 5 2K P8 o
FERRIERAEREITZEAITIEH
HoRZEZTXFATHH CUMSB
B X R PR PR R R A7 B FR ML (Perak
State Development Corporation) &) B & 2
Al Majuperak Energy Resources Sdn. Bhd.
(TMERSB) AT 37 173t ([ R =8 |) - 1R
B BREE 175 3% - CVMSB £ 15 78 (T 1] /1 HA AK
REVER TR B E A i 38 R R IR ER
FEAZONEEE - RE20%F - AEE
BH104F o AN 7] W MERSB 2 H — &
FE T WA AT 4% E BB 17 2 - CVMSB
BRBERERAEANEERE AKIEN
F(TEREBEARK]) [AIMERSB X 1 H A
BE(RF270) #BE-FT-—LFR=
ZT—MFEA=ZTHIEAREAR R
CVMSBHEEME B T — _FRLEF
BB WA B AR BRI A B
Eh-

AREEMEENARGSHAE T —FFCE
BHn - MERBAERENEEER (N
B)NABRGEEBEERM [1TTHFEX
(BE-Z—MFEXA=Z1+THIEXEAH:
[TTEF ) A -

PILMB AR EEL LR AE - B R
ETE 195 A tE 7R ENJE Daerah Istimewa
Yogyakarta & Kulon Progo Regency HJ
Girimulyo % & Jatimulyo & ([ & |) = &7 7]
BIRERELE  BENERHEE K
B BELRBERIARARESG R HEE
fhe FEREREFAIEELHR_-Z
——F_AZ+TMHEREF10F - %ZAH
BEHAMX - BIR10F - PTILMIE#ETT B
TER IS R S MR SR B Z B AT MERA 3T o
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14 EXPLORATION AND EVALUATION
ASSETS (continued)

(b)

(continued)

No exploration activities were conducted in the mine
as the Group lost contact with the legal
representatives of PTLM in 2012. This brought to a
halt to the daily operations and mining activities of
PTLM and might impact the fulfillment of the
obligations of PTLM in respect of its mining permit
and any other government regulations it would be
subject to. During six months ended 30 June 2015,
re-nominating the legal representatives according to
the relevant legal requirements of Indonesia was
being undertaken. On 21 August 2014 and 13
October 2014 respectively, PTLM received warning
letters from Trade and Energy Industries of Resource
of Minerals Office Government of Kulon Progo
Regency reminding PTLM to immediate implement
its obligations as the holder of mining permit by
submitting the tax form and reporting of PTLM’s
status to the relevant Indonesian authority with the
legal representatives’ signatures, not later than one
month from the date of these letters. On 22
September 2014 and 4 November 2014
respectively, the management of the Company
reiterated that it is currently undergoing management
restructuring and therefore all activities are currently
being suspended temporarily until the management
restructuring is completed. Besides, once the
management restructuring has been completed,
PTLM will resume with investment and other mining
activities. Due to previous failure in calling for
extraordinary meetings for appointing new directors
and legal representative to the board of PTLM,
PTLM had applied to the Court in Yogyakarta for a
court ruling on the appointment of re-nominated
directors and replacement of legal representative.
Nevertheless, the third hearing was further
postponed by the court to 30 September 2014. On
19 November 2014, court judgement stipulated that
the holding company of PTLM could organize an
Extraordinary General Meeting of shareholders to
undergo the re-nomination of the legal representative
(“EGM”). The EGM and the re-nomination of the
legal representative according to the relevant legal
requirement of Indonesia are still in process as at the
approval date of the condensed consolidated interim
financial statements.
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14 BERKRFREE®)

(b)

(#)

M-T——F  HARAEEEPTLMAE
BREBREEAR - L MmANE LT HIR
EE)  RPTLIMH B B2 ERREEHE
N - WA RER B PTLMETT A &
HFPREF A 38 S A {A] B Ath B G 78 8 STV IR
FROIMEF - BEZE—RAF A=+
HIEREAR - EREBREEABEERRBES
IRBERENREK -PTIMA BN ZF — Y
FNAZF+—BER-_ZE—NWNF+A+=H
¥ J&Trade and Energy Industries of
Resource of Minerals Office Government of
Kulon Progo Regency 3 HH FZ 45 (1 + 1278
PTLM NS IE R UL 55 R 1 35 ) B B 5T —
BAMAEREEE BRXMBEEZEREKE
BB RE REH B - BIREITE(E
AR AIEREANEL - AARERE
BAsR —Z2—MEAAZ+ZBR=F
—HE+—AMBER - RIEETEER
HEHE AAESHHREEEREL &
EEBEHEEHATHALL - 1IN BB
BEA—BTK PILMBIRERE RHE
MRS E) - AR ERAIRERPTLIMES
EEENEFLEERKR BRSNS
HWPTIIMEREZ XS RENIREEEZ R
B A ERR KR M A Yogyakarta & YA bt B 35
EBLEOR o AT ERRE B EZRNIEEY
E—HEHE_ZT-—MFAA=+TH - R
—E-E+—A+ B - AR AT
PTLM&E R A mI AT TR R R & (TR
REBIRE ) UEHMIBREEZARE - 1E
Rira B mARtERH - IRIREDE
HEZERERITHRESNIRG REHN
REEERENERINMEETH °



14 EXPLORATION AND EVALUATION
ASSETS (continued)

(©)

Long Chuan holds a mineral water permit (1 5% 7K EX
JKEF A] #) to extract maximum volume of water up
to 33,000 meter cube per annum in relation to the
Longchuan Spring (the “Water Permit”) from 1
March 2007 to 26 February 2015. The application
for renewal of the Water Permit was submitted in
December 2014 and has been renewed on 1 March
2015. Long Chuan had also been granted in prior
years a mineral water extraction permit (98 5 7K B
2F 7] ) with a right to extract mineral water in the
stipulated mining area for a period from 23
December 2011 to 23 December 2021.
Nonetheless, the statutory required mineral water
registration certificate (% & 7K 7% filt &2 3%) (“Water
Registration Certificate”) had expired on 31
December 2012 already and not yet been renewed
up to the approval date of the condensed
consolidated interim financial statements. The main
reason was due to the change in approval
procedures of the State Land Resources Bureau in
Guangzhou since August 2012 whereas the approval
power has been delegated to County Land
Resources Bureau in Guangzhou who has no
relevant experience of how to approve such licenses
or registration certificates. This had caused a
substantial delay in the renewal of the Water
Registration Certificate. Long Chuan had submitted
a renewal application of the Water Registration
Certificate in December 2014 and had passed
through to the intermediate stage of the renewal
process because Long Chuan had received from
County Land Resources Bureau in Guangzhou an
acknowledgement of receipt in writing on 17
December 2014 of its renewal application being in
process.

The Longchuan Spring is situated at Damiao Village,
Longmu Town, Longchuan County, Heyuan City (;A]
R B )l 8% B8 B 8 K B A7), the PRC, with an
aggregate mining area of approximately 0.3956 km2.
It is well connected with the source of the East River
(Dongjiang) which supplies fresh water to Hong
Kong and parts of Guangdong Province. The
Longchuan Spring is protected by a protection zone
of 30 km in radius with no significant industrial
pollution source within a radius of up to 50 km.
Longchuan Spring contains seven of the eight
prescribed minerals in sufficient quantity to quality,
including free carbon dioxide.

14 BEHERFEHEE @)

©)

BE I #5578 8 SR K BUKFF AT 7 ([ BROK 7 A
F) —EELF=A—HE-ZZT—EF
ZAZ T RARIREREIKERETSF
5% 33,0007 /52K o EEEUKET A] 75 /Y F
BOR-E—NF+-ARK  ER=
E—RAF=A—HEEE-E)IRBEF
ENERTRRKFEESAIZEAREZE
—— FF+ At ZHEE_ZT-—F
+ = A=+ =H I ST R RE S
EUIE SR VK o AT - FTZBAY3R B iR KGR
BB ((kEFMELSEDEN == —=F
TZRA=+—HEm  BARERLEEE R H
R EBRNAEE - TZRETD
HREZZE—-ZFN\AREMNTRELER
POEIEFE Y - Bt - FHED
THEEMNGETERR  HIESEHE
BT B EREREESR - o8
BEEKFMELEHRERER < 88)l|
ER-ZE—NFE+ = ARZKEFMELE
MEERR  WERBEEBREMNP AR
B AR EIER=ZZE—NF+=A
+EtEEERMNER L ERBE LIS H
EHEEOER  MRESERBELET
1:}:1 °

32)1| RATA BB | SRS A
i BBREREOA03056F S AR - B
SOTARIEE - B RERA B 6
BRAEAK © BB RIR & B 4 (S RIS D
2 ERESOABHEHENFETEA
TSR - #I REERE R
LT (R AR (RENEE
BATFER -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

fE B AR S o A B S SR R B EE (48

14 EXPLORATION AND EVALUATION 14 BERFREE @

ASSETS (continued)

(¢) (continued) © (&)
According to the technical report prepared by /& & REEREHERMN IRZRNAGNRE
BB BT T2 A 7] (unofficially translated as T=F+ ARBOREM®RE  EIREF
Guangdong Province Geological Engineering IR 49270,000EHE KK - ZIERIKE KR
Consulting Firm) in July 2003, the Longchuan Spring 2Ry BEH- M55 828 8BK
provides about 270,000 tons of minerals water 5 o

annually and the water contains significant amounts
of minerals including potassium, sodium, calcium,
magnesium, lithium, strontium and zinc.

Taking into consideration the performance of the WERBERSCEEERA-_S——F
mine which recorded sustained operating losses and MAKEBHE=ZZ—RF A=+ HKREE
unable to generate positive cash flow from the date EXIARESRENRRREARE  EIIE
of acquisition in April 2012 to 30 June 2015, the EMEBEELBAAIT Bt - BRK
business operated by Long Chuan is not BN ESHOBREREE -

commercially viable, as a result, the mineral water
permit had not been reclassified to an intangible

asset.
15 INVENTORIES 15 FE&
Inventories in the condensed consolidated statement of ERRER A ISR RPN FERIE

financial position comprise:

At At
30 June 31 December
2015 2014

R-B-—HFE R-ZT—EOF
NA=+H +t-—A=+—H

HK$ HK$

BT BT

(Unaudited) (Audited)

(REEZ) (&%)
|

Raw materials R 1,335,694 1,929,238

Work-in-progress K G 35,142 38,062

Finished goods B R 896,611 1,747,263

2,267,447 3,714,563
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

B4R A A B IS SRR B 2 ()

16 TRADE RECEIVABLES 16 FEWERR
At At
30 June 31 December
2015 2014

R-B-HF HN-T-mF
~A=tB t=A=t-8

HK$ HKS$
BT BIT
(Unaudited) (Audited)
(REEFEZX) (fezwz)
|
Trade receivables JE U BR TR 241,332 2,854,282
All of the trade receivables are expected to be recovered Fir B FE W AR SRTE BRI A — F A ik [E] -
within one year.
(a) Ageing analysis (a) BRER D AT
An ageing analysis of trade receivables, based on REEE AN EURERRRR ST
the invoice date, is as follows:
At At
30 June 31 December
2015 2014

R-ZE—1F R-T—NF
NA=+H +t-HA=+—H

HK$ HKS$
BT BT
(Unaudited) (Audited)
(REBFEZX) (J&EZ)
" |
Current, neither past due nor impaired ~ BHA - 3f &8 Bi sk R (E 3,637 2,711,735
Less than 1 month past due wHI DR —1E A - 388
1 month to 2 months past due wmE—EAZEMmEA - 9,237
More than 2 months but less than pakEh b e PSRN
12 months past due +={@&A 92,552 29,907
Over 12 months past due B EAFR A+ — 1@ B 145,143 103,015
Amounts past due B EE 237,695 142,547
Total st 241,332 2,854,282
Trade receivables derived from sales of magnesium REHE SN EEIRT A B OHERNR
ingots are due within 14 days from the date of the HEHASAMEENEZEB ML 148K
bill of lading for exports sales or date of invoice for FIER o BRUELASN - ZRE B A BUR AT [ A R
local sales. Other than that, the Group has a policy BEAMEZERDHENEFPRBEEER
of allowing customers for domestic trading and —RABBINFHERETRS -

distribution in the PRC, with credit terms of normally
cash on delivery.
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NOTES TO THE CONDENSED CONSOLIDATED -
INTERIM FINANCIAL STATEMENTS (CONTINUED)

B %R & P HA B 3 R Y o (48

16 TRADE RECEIVABLES (continued) 16 FEWERER @)
(a) Ageing analysis (continued) (a) BRER DT (#)

Receivables that were neither past due nor impaired WS HSRE BN REREAEEER
related to independent customers that have a good THBECLHCBIRF AR - RIEATL
track record with the Group. Based on past o ARREEMRE - HUHSEKRDAEE
experience, the Directors of the Company believed LRERE  RERAEELEZUESKE
that no impairment allowance was necessary in B BEAARDERARZ2E8KE - K
respect of these balances as there had not been a SEWE L EERIT A EAERD -
significant change in credit quality and the balances
were still considered fully recoverable. The Group
does not hold any collateral over these balances.

(b) At 30 June 2015, none of trade receivables (b)
(unaudited) (31 December 2014 (audited): nil) were
pledged as security for banking facilities granted to
the Group.

RZZT—RAENA=1+H  LTEEUWERRK
(RgE®EZ) (ZE—NF+=-A=+—8
(EEZ) - E)ETEH  EARGET
AREERITRVE F KRG -

17 PREPAYMENTS, DEPOSITS AND 17 FERFIE - RERHEMEWRRIE

OTHER RECEIVABLES

At At
30 June 31 December
2015 2014
R=B-—H2F RZT—NF
AA=+H +tZA=+—H
HK$ HK$
BT BT
(Unaudited) (Audited)
(REBER) (Fez&z)
|
Other receivables E fth FE U FRIE 51,940 42,487
Advance payment to a contractor m—EABEER
(Note 17(a)) (FffEA 7(a)) 13,767,479 14,911,170
Prepayments for raw materials and [RE R AR ) FE N SRR
machinery (Note 17(b)) (M3E17(0)) 625,470 677,430
Deposits and prepayments e RIBEFFRIE 1,085,935 1,524,845
15,530,824 17,155,932
Less: Impairment losses: B OREESE ¢
— advance payment to a contractor — A—REBEHENR
(Note 17(a)) (FFE17(0) (13,767,479) (14,911,170)
— prepayments for raw materials — R R a TR I8
and machinery (Note 17(0)) (FF5E17(0)) (625,470) (677,430)
1,137,875 1,567,332
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17 PREPAYMENTS, DEPOSITS AND
OTHER RECEIVABLES (continueqd)

Apart from certain of the Group’s deposits and
prepayments of HK$450,584 as at 30 June 2015
(unaudited) (31 December 2014 (audited): HK$637,851),
and of the Company’s deposits and prepayments of
HK$64,500 (unaudited) (31 December 2014 (audited):
HK$64,500), the remaining prepayments, deposits and
other receivables of the Group are expected to be
recovered or recognised as expenses within one year.

(@)

In prior years, the Group advanced a total of
HK$13,767,479 (unaudited) (31 December 2014
(audited): HK$14,911,170) to a contractor for
ratification works in the production plant of
magnesium ingots in Malaysia. This contractor was
put under creditor’s winding up in 2012. The
Group’s management assessed the recoverability of
these advances was remote and had made a full
provision against them since 31 December 2014.

In prior years, the Group has made prepayments of
HK$625,470 (unaudited) (31 December 2014
(audited): HK$677,430) to an entity for purchase of
raw materials and machinery. No goods and/or
machinery have been received by the Group from
that entity in settlement of the prepayments made.
The Group’s management assessed the
recoverability of these prepayments was remote after
suspension of the production plant in Malaysia, and
thus a full provision against them has been made
since 31 December 2014.

18 PLEDGED DEPOSIT
The Group’s deposit of HK$nil (unaudited) (31 December
2014 (audited): HK$2,735) is pledged to a bank for loan
facilities granted to the Group.

17 FANFE  REeERHMEWRTIE %)

BAEER -_Z—AFAA=-TANETES
KT8 5K I8 450,584 T (KR8 #EZ) (ZF—I
F+ZA=+—H(&®E%) 1 637,851 L) A
R AR AT R R B FRIE 64,5008 T (RASE %)
(ZE—WNF+=—A=+—H(EFE%) : 64,500
BN BHASEMEKRTBENRE  Eek
HiBKEBR —F AW B S ER AR -

@ RBAFE REBRSKAERMERE
ERFENRA LER—REABmATaeH
13,767,479 L (REEZ) (ZE—TF
TZA=T—BEEZ) - 14,911,170%
TL) o REABEA T - - FEWEREA
B ARETRENEIRD L ERARL
HeHEMH YEeag_—_ET—WNE+_A
=T —BREH 8RS -

) RBEFE ~EEREERMREEH
— B FEA FRIE 625,470 7T (R
#ZiZ) (ZE—NFE+_A=+—H(K=®
%) 1 677,430 70 ) o A5 B I M
HFREREMTIANBEMNRBEHTANE R
N/ Sz o REBEEBTENE KA
DMEERE TS EERNE L ETENRK
BEHREGEMN MEa-T—NF+=A
=+ —HEEHEIERE -

18 HHEXK
REEWWE R CREER) (ZT—HF+= A
=+ BUEER) 273687T) ERAEEE
B0 (TR KB A M E AT /1T -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

fE B AR S o A B S SR R B EE (48

19 TRADE AND OTHER PAYABLES

19 BEMNIRAKREtb AR

At At

30 June 31 December

2015 2014

R=-B-—HF HN_ZT—NHF

~NA=+H +t=-A=+—8H

HK$ HK$

BT BT

(Unaudited) (Audited)

(REEFEX) (5 EZ)
1 ——

Trade payables FEfTERRX 55,566 2,831,490

Accrued interest on bank loans IRITERERTF B 74,275,582 64,049,521

Accrued interest on unsecured loans from KA S = FEEKFE R

third parties FEETFLE 142,312 -

Accrued interest on convertible bonds AR E A FEETF) 8 18,820,664 6,852,144

Accrued salaries et EH & 3,143,169 2,800,027

Other payables and accrued expenses A RS OB K BT R S 16,046,455 28,575,686

112,483,748 105,108,868

All of the above payables are expected to be settled or
recognised as income within one year, or are repayable on

demand.

An ageing analysis of trade payables, based on the invoice

date, is as follows:

BN - HEREREEE -

TEHA LAt B B FE AN SRR I — F AR S RERR

RIBEZAHORNRIREONET

At At

30 June 31 December

2015 2014

R-EBE-—HF RZT—WEOF

ANA=+H t=—A=+—8H

HK$ HK$

BT BT

(Unaudited) (Audited)

(REEEXR) (JeEZ)
I —

Current Bl ER - 2,701,050

Due within 3 months =@ A RZE - -

Due after 3 months but within 12 months = 1{& A &8+ —{& 3 A &8 - 32,983

Over 12 months BE+—EA 55,566 97,457

55,566 2,831,490
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

B4R A A B IS SRR B 2 ()

20 OBLIGATIONS UNDER FINANCE 20 RMEHEAE
LEASES
At 30 June 2015, the Group had obligations under finance RZF-—HFAA=TH ARENEEEREA
leases repayable as follows: MEAREWT -
At 30 June 2015 At 31 December 2014
R=E-HAEAXA=TH RZZE-WE+=A=+—H
Present Present
value of Total value of Total
the minimum minimum  the minimum minimum
lease lease lease lease
payments payments payments payments

BEHEE BERE =EHE REHE
AREE AHRABE NHEE s aE

HK$ HK$ HK$ HK$
BT BT BT BT
(Unaudited)  (Unaudited) (Audited) (Audited)

(REEK) (REER) (EER) (BEZ)
. |

Within 1 year —&ER 284,177 297,514 315,456 336,972
After 1 year but within 2 years —EREREAN 114,114 117,805 197,272 205,234
After 2 years but within 5 years MERERER - - 62,758 64,193

114,114 117,805 260,030 269,427

398,291 415,319 575,486 606,399
Less: total future interest expenses i+ ARKA S 45 (17,028) (30,913)
Present value of lease obligations HEREEA 398,291 575,486
The policies of the Group are to lease certain of its motor AEENBREREREHAELHEAETRE
vehicles under finance leases expiring in 2 years (31 FRHR-F(ZE-—NFEF-_A=+—H: =
December 2014: 3 years). As at 30 June 2015, the F) o RZT—RHFAA=TH AEEBERE
effective borrowing rate of the Group was in a range from BEFEFEENT1.8%E3.68%(ZF—HF+=
1.8% p.a. to 3.68% p.a. (31 December 2014: 1.8% p.a. to A=Z+—8:N"F1.8%%3.68%) ° FIEEAL
3.68% p.a.). Interest rates are fixed at the contract dates HEIET - Eit - AEBEAZ D FENERR -
and thus expose the Group to fair value interest rate risk. FrBHAREEEXREEET - B EpRAH
All leases are on a fixed repayment basis and no ENFETLRH - REEERR - REBEAEE
arrangements have been entered into for contingent rental REBBREEAE -

payments. At the end of each lease term, the Group has
an option to purchase the motor vehicles at nominal
prices.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

fE B AR & R A B A SR R BT & (48)

21 AMOUNTS DUE FROM/(TO) RELATED 21 Y (BESR—FRESRE

PARTIES AND A DIRECTOR
At At
30 June 31 December
2015 2014
R-EBE-—HFE RZZT—EOF
NA=+H +=-A=+—H
HK$ HK$
BT BT
(Unaudited) (Audited)
(REEZR) (&%)
- ]
Trading account ZERP (2,525,173) (2,347,241)
Current account ERER (60,797) (2,153,329)
(2,585,970) (4,500,570)
Classified as: DA
Amount due from a related party e — 2 B8 5 A - 36,391
Amount due to a director R —REERIE (347) (138,000)
Amounts due to related parties FEfTREE TS 5B (2,585,623) (4,398,961)
(2,585,970) (4,536,961)
Total @t (2,585,970) (4,500,570)
The amounts are unsecured, interest-free and have no ZEREAEER 2B AEREFERS -

fixed terms of repayment.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

B AR & P 3 Bt A R R BT = (48

21 AMOUNTS DUE FROM/(TO) RELATED 21 Y/ (BESR—BRESNE

PARTIES AND A DIRECTOR (continued) (&)
An amount due from a related party disclosed pursuant to BEEBAREHMER11E78IKHERNER—
section 78 of Schedule 11 to the Hong Kong Companies HRAE R RIENT ¢

Ordinance is as follows:

Maximum
amount
Balance at Balance at outstanding
30 June 1 January during the
Name Term of loan 2015 2015 period
R-Z—8F RZE-—HF BA
AH=1H —H—H GRS
=8 BRER B R Y K R BatH
HK$ HK$ HK$
AT BT I
(Unaudited) (Audited)
(REER) (RREFX)
|
HWG Tin Mining Sdn. Bhd. Interest-free,
(‘HWGTM”) unsecured and had
no fixed terms of
repayment
HWG Tin Mining Sdn. Bhd. RE - EmEARE
(THWGTM) 1 [E) 7E 12 KR - 36,391 36,391
HWGTM is a subsidiary of Ho Wah Genting Berhad which HWGTM A& 78 2 5] B 3 Ho Wah Genting Berhad
is a shareholder of the Company. HIMTB AR -
22 BANK LOANS — SECURED 22 HEFRITER
At 30 June 2015 At 31 December 2014
RZE-EEXA=1H RZE-ME+=A=1-H
Less: Less:
Nominal  unamortised Nominal unamortised
value costs Total value costs Total
i L
HE  ABERE @zt HE — ABHERA @t
HK$ HK$ HK$ HK$ HKS$ HK$
BT BT BT BT BT BT
(Unaudited)  (Unaudited)  (Unaudited) (Audited) (Audited) (Audited)

(REEHK)  (REER)  (REER) (BE7) (&ER) (BE7)
- - |

Bank loans, secured  BEBRITER 353,820,277 (1,509,632) 352,310,645 383,212,795 (1820622 381,392,173
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

fE B AR S o A B S SR R B EE (48

22 BANK LOANS — SECURED (continued) 22 BIEHFRITER )
At 30 June 2015, interest bearing bank loans are due for RZZE—RAFNA=+H  ;FEEITEFTNRAT
repayment as follows: HAF B EAEE -
At At
30 June 31 December
2015 2014

R-B-HF RZTNF
AA=+HR +t-A=t+—H”

HK$ HK$

BT BT

(Unaudited) (Audited)

(REEXR) (5 EZ)
1 ——

Within 1 year —FR 352,310,645 381,392,173

At At

30 June 31 December

2015 2014

R=-ZB-HF R-_FT—MOF
AA=+H +-A=+—H

HK$ HK$
BT BT
(Unaudited) (Audited)
(REEZR) (&%)
- ]
Transaction costs R 5 R
Cost: A
At 1 January n—A—H 8,699,851 9,277,771
Exchange adjustments S (593,837) (577,920)
At 30 June/31 December RARA=+8
+=-A=+—8 8,106,014 8,699,851
Accumulated amortisation: STy
At 1 January m—HA—H 6,879,229 6,940,385
Amortisation for the period/year (Note 7(a)) 8, /F A (FisE7(a)) 178,104 372,904
Exchange adjustments PE 5% 8% (460,951) (434,060)
At 30 June/31 December RARNA=1+H8
+-—A=+—H 6,596,382 6,879,229
Unamortised transaction costs R FR AR 1,509,632 1,820,622
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22 BANK LOANS — SECURED (continued)

The secured bank loans as at 30 June 2015 are interest
bearing at 8.6% p.a. (unaudited) (31 December 2014
(audited): 8.6% p.a.). These bank loans were restructured
on 25 July 2011 by Bank Rakyat. In accordance with the
restructured bank loan agreement, the Group was required
to repay the bank loans by monthly instalment of
RM670,000 (equivalent to HK$1,373,000) with effect from
August 2011 to December 2013 and increasing to
RM4,200,000 (equivalent to HK$8,608,000) from January
2014 to the second last repayment of the loans in 2018.

The bank loans are granted to CVMSB and secured by
way of:

(i) a legal charge over the land and factory building to
be erected thereon held by CVMSB;

(i)  assignment of trade receivables;

(i)  a debenture creating fixed and floating legal charge
over all present and future assets of CVMSB
excluding the performance bonds;

(iv) assignment of all CVMSB’s rights, entitlement and
interest in and to all building contracts, design
drawings and other contracts pertaining to the
magnesium ingot project (the “Project”);

(v)  an assignment of all CVMSB’s rights, benefits and
interest under insurance undertaken by CVMSB as
part of its operations for the Project;

(v) an assignment over the existing revenue accounts
maintained at Bank Rakyat and monies standing to
the credit of the revenue account in favour of the
bank, the revenue accounts shall be operated solely
by the bank;

(vi) a first fixed charge/assignment over the retorts of
CVMSB;

(vii) an assignment over the insurance policies of the
retorts of CVMSB; and

(x) corporate guarantee by Ding He Mining Holding
Limited (note 28(a)).

All of the Group’s banking facilities are subject to the
fulfillment of covenants, as are commonly found in lending
arrangements with financial institutions. If the Group was
to breach the covenants, the drawn down facilities would
become payable on demand. The Group is required to
comply with the covenants when CVMSB’s production
operation commences, which was in or around February
2011.

22 BEEMBITER®)
R-E—RAFENA=ZTENEEMRRTERIR
FHR KB (AEEZ) (ZFE—HF+ A
=+—B(EFEZ) FHES6%)TE  fLFR
TERR-_ZT——F+ A=+ FHHHBank
Rakyat #7784 - RIBFBARITERWHZ - A&
BEE - ZT—FNARE-_ZT—=4+_A
FADHEERITERG70,0005 B (HER
1,373,000/87) - WH -E—NF—ARE =%
—“NFENREF _BHERERZ2BERE
4,200,000 55 ¥ (+8 & 72 8,608,000 8 7T) °

T CYMSBEVIRTT EFURIA T 77 B AR

() SLCVMSBPFI#F L REH FEEZHREE
RIDEEIAC |

(i)  EEEEURRSK

(i)  FLCVMSBFIARA RARKREE (TEERE
HIRFE) RILEE MoF BYEEIRCAES

(v) #EECYMSBREEIEEE ((ZER) A
BRAEEFEY  SFTERREMEL
I — YRR - ZHE R

() HEECVMSBIEREMNZIERB XK &
FITAEB AR R 69 — DR R ~ Fas S i e

(i) 4R 7785 3 7£ Bank Rakyat 5 % M1 A UL
AP RZWAF B BRIE - A P2
RITHRIE

]

(vi) BCVMSBHI&E RER VM E —EE 7

LR

(vii) #HECVMSBHRERENRE : &

(ix) SFIEEZEIERAR A RERAR R
T 28(a)) °

REBARITRE BT RN BT B EERT LM
ERLHRN) ARG RITRE - HAKEE
RzERw - AEAREREERCIRANEER
B AEBERCMSBHBAEEZER(-F
——HF - ARAIR) AETHELS
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22 BANK LOANS — SECURED (continued)

During the year ended 31 December 2013, the Group
defaulted on the repayments of bank loans since
November 2013 and breached one of the covenants of
the banking facilities. Upon discovery of the breach, the
Directors of the Company commenced a negotiation of
the terms of the loans with Bank Rakyat. These
negotiations have concluded on 24 February 2014
whereby Bank Rakyat agreed to extend a one year grace
period without executing legal proceeding against the
Company and CVMSB until 31 December 2014. CVMSB
is required to repay monthly instalment of RM670,000
(equivalent to HK$1,586,032) for the year ended 31
December 2014.

On 15 December 2014, the Group has accepted the
restructuring proposal discussed and offered by Bank
Rakyat in respect of the outstanding loans owing by
CVMSB (the “Proposal”). Pursuant to the Proposal, the
full and final settlement sum by CVMSB shall be reduced
to RM113,040,000 (equivalent to approximately
HK$258,850,469) which is repayable to Bank Rakyat on
or before 30 June 2015, in which (i) an amount of
RM4,020,000 (equivalent to approximately HK$9,205,404)
must be settled to Bank Rakyat on or before 31 December
2014; (i) a monthly sum of RM200,000 (equivalent to
approximately HK$457,980) shall be repayable to Bank
Rakyat on the last day of each calendar month
commencing from January 2015 to June 2015 and the
final instalment of RM2,820,000 (equivalent to
approximately HK$6,457,522) will be paid as bullet
payment latest by 30 June 2015; and (iii) a full and final
settlement sum of RM105,000,000 (equivalent to
approximately HK$240,439,661) be repayable by CYMSB
to Bank Rakyat on 30 June 2015.

During the year ended 31 December 2014 and due to
continued negative cashflows, the Group defaulted on the
repayments of bank loans of RM4,020,000 (equivalent to
approximately HK$9,205,404) and breached one of the
covenants of the banking facilities. Upon discovery of the
breach, the Directors of the Company commenced a
negotiation of the terms of the loans with Bank Rakyat.
These negotiations have concluded on 12 January 2015
whereby Bank Rakyat has agreed to defer the repayment
by CVMSB of the bank loan amounting at RM4,020,000
(equivalent to approximately HK$9,205,404) to 16 January
2015, which was originally repayable on or before 31
December 2014. According to Bank Rakyat, such deferral
is final and Bank Rakyat shall not allow any further delay
and/or failure on the part of CVMSB to meet its payment
obligation.
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EEFRITER®
REE-ZT—=F+-"A=1+—HIFE K&
BEE-ZT—=—F+ - ARBRKEEERTERR
EREP—HETHERZ S - HRBHENE -
AN N B E E B 44 B Bank Rakyat B 7 B A 1§
Ko EEFER _E—NF_A-+HBE%
R Bank Rakyat AIZE R —FERPHEEZ-F
—E+ A=+ HBHmMAEHARA R
CVMSBiR I EEHFL - BE-T—NFE+ = A
—t+—HIFE CYMSBAEESTANHER
670,000 5% (B2 71,586,082 7T) °

RZZE—NMF+_A+HB AEBDLEET
Bank Rakyat it CVMSB & /X i) 7 {8 8 & FU AT &7
kRN EARR ((ZRR]) - REBZRER -
CWSBH 28 &N ERSBRL =2
113,040,000 55 & (#8574 49258,850,46978 7T )
IR —_ZE—RAF~A=ZTHHEZHEET
Bank Rakyat * £ 1 ()4,020,000 5 ¥ (IHZ R 4
9,205,404 B L) MAER T —NF+_F=+—
B3k 2 AT{E & ¥ Bank Rakyat : ()@ — & —H4F
—AEZZ-—AFA~AEABANRE—HRA
Bank Rakyat & A i& 200,000 5 ¥ (2 & R 4
457,980/ 7T) + R f& — AIiE 552,820,000 55
B (RS R #16,457,522 78 70 ) 15 A B R A2 R
EEBE_Z-—AFANA=+ B IHA Kii)
CVMSB# W —ZF — A F N A =+ H MBank
Rakyat {8 1 2 %0 7 5 4% # 32 5X £ %8 105,000,000
B (FRZ 12 49240,439,661 78 7T ) ©

HE-_Z-ME+_A=+—HIFE B
BHIRARSRE  MAEBREEBRITER
4,020,000 55 & (10 € 7 499,205,404 7 L) & i
REF—HIBITHER - HEABMELHE K
N T)E E 1A 5 Bank Rakyat B & XA E
o WEEMEN _E-—RF—A+-AKLR
Bank Rakyat® R ZECVMSBIL B E — T — R 4
— At REEZERTERA T —NF+=
A=+—B%ZaiE 2 £ % % 4,020,000 55
(&R #9,2054048 70) ZRITE N - BRI
Bank Rakyat * & /X %E 8 J3 J& &% 4% 3 5 - Bank
Rakyat ¢ #F (A BBHMNE R 2 3 CVMSB 1 /&
THERE o



22 BANK LOANS — SECURED (continued)

The Company received a letter dated 17 March 2015
issued by Bank Rakyat indicating that the continued failure
to fulfil the repayment obligations as set out in the Proposal
constituted a breach of terms and therefore the above
Proposal was terminated and/or allowed to be terminated.
Accordingly, the total amount owed and repayable to Bank
Rakyat was restored to RM203,141,864 (equivalent to
approximately HK$465,174,866) as at 28 February 2015
(the “Outstanding Loan”) which was required to be
settled within 14 days from the date of that letter.
According to Bank Rakyat, legal actions will be
commenced against CVMSB including all its corporate
guarantors if CVMSB failed, neglected or refused to settle
the Outstanding Loan within the given period.

On 26 June 2015, the Group further accepted a new
restructuring proposal (the “Bank Letter”) offered by Bank
Rakyat. Pursuant to which, the total amount owed and
repayable to Bank Rakyat by CVMSB agreed to be reduced
to RM113,040,000 (equivalents to approximately
HK$258,850,469) by means of cash settlements of
RM68,040,000 (equivalents to approximately
HK$155,804,900) and redemption of charged properties for
RM45,000,000 (equivalents to approximately
HK$103,045,569). The first cash repayment of
RM11,300,000 (equivalents to approximately
HK$25,875,887) was already settled by the Group on 2 July
2015 within 7 working days from the date of Bank Letter and
the remaining balance of RM56,740,000 (equivalents to
approximately HK$129,929,013) shall be paid within three
months from July to September 2015. Upon full repayment
of the cash settlements to Bank Rakyat, CVMSB shall be
entitled to redeem the charged properties for RM45,000,000
(equivalents to approximately HK$103,045,569). The
redemption shall take place within six months from the date
of that Bank Letter and at the discretion of Bank Rakyat,
extend for further six months if there is a proof of sale
provided by CVMSB. An additional charge calculated at a
rate of 3.85% per annum shall be imposed on the
outstanding balance of RM45,000,000 (equivalents to
approximately HK$103,045,569) after full repayment of the
above cash settlements and until full redemption payment of
the charged properties. Any breach of the above mentioned
terms and conditions shall constitute an event of default and
this new restructuring proposal shall be terminated and Bank
Rakyat has the right to proceed with legal actions against
CVMSB and the Company.
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EEFRITER @

AR FIEEBank RakyatZE H AHIA—T— R4
ZA+TEAMEYG  BEARREBEREETT
ZIREFTHAEE R A ™MERIER - 8t - %R
RECRIE R R - B R=ZZT—HA
FZ A=+ /\BFr# & X FE (832 T Bank Rakyat
B4 4 %8[O 18 £203,141,864 H (B R L
465,174,866 8 70) ([ REEBEER]) - WHERZK
B H#EET 14 BR{E(S - R Bank Rakyat * i
CVMSBH Lt B NRAE » sk BB EER
EEED EBERCYMSB(BIEMABE AFIE
RAVIRIEEEFA ©

REBE-—FN - -—HENA -+t REER
Bank Rakyat 2 H M ¥ EHIZE ([$BITRH]) ©
B It - CVMSBFT 45 /& X J& {E i T Bank Rakyat
) 48 & REAC 19 FE 18 R 4> 2 113,040,000 55 % (45
B M #)258,850,46978 7T ) ' 5 AR & &
68,040,000 55 ¥ (FH& 72 49 155,804,900 78 7T ) &
& [@ 2 50 % 245,000,000 5 ¥ (8 D4
103,045,5698 ) (5 REE - AEEERN =
T—RAF+ A - B (RIE/TRFH BRI 7ET
TERW) B EEE 28 5011,300,000 5 ¥ (18
B A #)25,875,887 % 7T ) ¢+ 1 #4 %8 56,740,000 5
(B R#129,929,013 8 L) BB — T —H
FEAENAM=MA RN - & MABank
RakyatB)5 B ¢ & E 511% - CYMSB i A #EMD
45,000,000 55 % (58 1A 49 103,045,569 78 7T ) B
EWREYE - BEERL S EZRITRG B HRE
NE B A#ETT - i CVYMSBIR 1 A B 85 & &
& + HIBank Rakyat ] YIS BER/NEA - INME
B LR EERIE - AIRFE3.85%fAERE
#4 58.45,000,000 55 ¥& (#8 & 7 #7103,045,569 7%
TTMWER  BEEMNEELCHCYERES
1F o W RAEA E A ER R IEHF B ERENS
% WHEMARRGEKIE - fBank Rakyat &
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NOTES TO THE CONDENSED CONSOLIDATED -
INTERIM FINANCIAL STATEMENTS (CONTINUED)

B %R & P HA B 3 R Y o (48

23 UNSECURED LOANS FROM THIRD 23 REFE=FEEKFER

62

PARTIES

At At
30 June 31 December
2015 2014

R-®—FF R-T-mF
XA=+A +=A=+—A

HK$ HKS
BT BT
(Unaudited) (Audited)
(REEZR) (&&#EZ)

Within 1 year —FR

42,200,000 -

The amounts due are based on the scheduled repayment
dates as set out in the loan agreements which do not
contain a repayment on demand clause.

During the period, the Company borrowed unsecured
loans totaling HK$42,200,000 from independent third
parties. The average effective interest rate of these loans is
18% p.a.. All of these loans were fully repaid subsequent
to the period ended 30 June 2015.

For the year ended 31 December 2014, the unsecured
loans from third parties brought forward of
HK$150,000,000 were settled by way of loan
capitalisation. The cause and effect are set out as follows:

On 13 June 2011, the Company entered into a loan
agreement with an independent third party for an
unsecured loan of HK$50,000,000 at an interest rate of
12% p.a. payable half yearly. The loan is wholly repayable
on or before June 2014.

On 12 February 2014, the Company successfully
negotiated with the lender with written confirmation to
defer the repayment by a year to 12 June 2015 and to
charge interest rate at 12% p.a. payable half-yearly with
effect on 13 June 2014.
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BN AR RIEIEN B = B A A 42,200,000
BITRHERRER - WEBERMTHERFH X
B18% - FTBLEEFREBEE_F—RF A
=+ ALEREAEEEERE -

HE-_Z-ME+-_F=1+—HIFE - FiEE
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EREMeAAEN  AREEREHFTOT -
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23 UNSECURED LOANS FROM THIRD

PARTIES (continued)

On 14 October 2011, the Company entered into loan
agreements with four holders of convertible bonds,
pursuant to which the holders of convertible bonds agreed
to make available to the Company with aggregate loan
facilities of HK$100,000,000. The Company applied these
loans for repayment of the outstanding convertible bonds
issued by the Company in September 2010 in the principal
sum of respective amount and registered in the name of
the lenders. The unsecured loans are recognised initially at
fair value less attributable transaction costs. In the opinion
of the Directors of the Company, the principal value of the
unsecured loans is approximate to its fair value. These
loans are unsecured, interest bearing at 15% p.a. payable
half yearly and repayable within 12 months from the
respective drawdown date.

In March 2012, the Company successfully negotiated with
these four lenders in writing to defer the repayment by six
months and eighteen days to May 2013 and to charge
interest at 18% p.a. payable half-yearly with effect from
October 2012.

In March 2013, the Company has successfully negotiated
with these four lenders in writing to defer the repayment by
a year to April 2014 and to charge interest rate at 18% p.a.
payable half-yearly.

On 30 January 2014, the Company further successfully
negotiated with these four lenders to defer the repayment
by a year to 30 April 2015 and to charge interest rate at
18% p.a. payable half-yearly with effect on 1 May 2014.

On 21 March 2014, the Company negotiated with all of
the above five lenders (collectively known as the
“Lenders”) and entered into capitalisation agreements
respectively in relation to, among others, the set-off of
each of the Lenders’ outstanding principal sum and unpaid
interests by way of (i) the issue and allotment of
capitalisation shares; and (ii) the issue of convertible
preference shares (“CPS”) (the “Loan Capitalisation”).
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23

24

UNSECURED LOANS FROM THIRD

PARTIES (continued)

On 12 August 2014, the Company entered into a deed of
waiver with each of the Lenders, of which the Lenders (i)
confirm that they will waive all their rights in the unpaid
interest accrued on the outstanding principal sum from 21
March 2014 to the date of completion of the Loan
Capitalisation; and (i) confirm and agree to release, acquit
and discharge the Company from any and all liability of any
nature whatsoever and from any and all claims, demands,
causes of action or liens of any nature whatsoever arising
out of or in connection with Lenders’ outstanding principal
sum and unpaid interests as at 21 March 2014.

The Loan Capitalisation was eventually completed on 14
August 2014, of which an aggregate of 565,631,172
ordinary shares and an aggregate of 565,631,177 CPS
were allotted and issued to the Lenders. On 10 April 2015,
the holders of CPS converted 565,631,177 CPS at a total
nominal value of HK$90,500,988 into 565,631,177
ordinary shares of the Company, and the CPS have been
fully converted as of 30 June 2015.

CONVERTIBLE BONDS

(@ On 1 September 2011, the Company entered into a
placing agreement with a placing agent, Cheong Lee
Securities Limited for the issue of convertible bonds
with maturity date on the third anniversary of the
date of issue for an aggregate principal amount of
HK$80,000,000. The convertible bonds bear interest
at 10% p.a. payable annually and are unsecured. As
at the end of the reporting period, the aggregate
amount of convertible bonds being available was
HK$77,000,000 (unaudited) (31 December 2014
(audited): HK$80,000,000).

The bondholders at any time before maturity can
convert the whole or part of the principal amount of
the convertible bonds into ordinary shares of the
Company at the conversion price of HK$0.10 per
conversion share. As a result of the said share
consolidation, the conversion price of outstanding
convertible bonds of the Company was adjusted
from HK$0.10 per share to HK$0.40 per share with
effect on 29 July 2013.

Upon maturity any unredeemed and unconverted
bonds will be redeemed at par value of the
outstanding principal amount in cash.
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24 CONVERTIBLE BONDS (continued)

@)

(Continued)

The convertible bonds may be early redeemed at par
value of the outstanding principal amount of the
bond at any time at the option of the Company up to
maturity provided that the Company has given not
less than 7 business days’ prior notice to the
bondholder(s) of its intention to make that
redemption.

The maturity dates of the five principal amounts of
convertible bonds of HK$23,000,000 (“First
Tranche Bonds”), HK$17,000,000 (“Second
Tranche Bonds”), HK$10,000,000 (“Third Tranche
Bonds”), HK$10,000,000 (“Fourth Tranche
Bonds”) and HK$17,000,000 (“Fifth Tranche
Bonds”) were 1 December 2014, 29 December
2014, 9 January 2015, 4 March 2015 and 22 March
2015 respectively. The above aggregate principal
amount of HK$77,000,000 is collectively referred to
as the “Matured Bonds”. As at date of approval of
these consolidated financial statements, the
repayment of all these Matured Bonds were
defaulted. The directors of the Company represented
that (i) the Company is currently in the course of
arm’s length negotiations with the holders of the
Matured Bonds in relation to the proposed alteration
(the “Proposed Alteration”); (i) as negotiated with
the holders of the Matured Bonds, they verbally
agreed not to redeem the Matured Bonds until the
Proposed Alteration is confirmed; and (jii) the interest
on the Matured Bonds will continue to be payable by
the Company until the date of redemption pursuant
to the terms of the Matured Bonds. As at the
approval date of the consolidated financial
statements, the Proposed Alteration of the Matured
Bonds have not been fixed and confirmed yet.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

fE B AR & R A B A SR R BT & (48)

24 CONVERTIBLE BONDS (continued)
(@)  (Continued)
At 30 June 2015, convertible bonds are due for
repayment as follows:

24 TBRES®)

(@)

()
RoZ—BEAAZHA - TRREER
AT #RI ) A

At At
30 June 31 December
2015 2014

R=-ZB—RF RIZE—NF
~NA=+H +t=-A=+—8H

HK$ HK$

BT BT
(Unaudited) (Audited)
(REFEX) (fez&=z)

Within 1 year —FR

90,094,854 82,561,759

The interest charged for the six months ended 30
June 2015 is calculated by applying an effective
interest rate with a range from 17.54% p.a. to
33.73% p.a. (unaudited) (30 June 2014 (unaudited):
17.54% p.a. to 33.73% p.a.) to the liability
component for the number of days to the end of
reporting period since the bonds were issued.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

B AR & P 3 Bt A R R BT = (48

24 CONVERTIBLE BONDS (continued) 24 TWBRRKRESR#)
(a) (Continued) @ (%)
The net proceeds received from the issuance of the BITOMRESMERIBEFEE Y ABE
convertible bonds have been split into the liability B RAEIBHIAT

and equity components, as follows:

First Second Third Fourth Fifth
Tranche Tranche Tranche Tranche Tranche
Bonds Bonds Bonds Bonds Bonds Total
£-#B%  EHEF  FSHESR 0 EMMESR  ERRES feE
HKS HKS HKS HKS HKS HKS
BT BT AT AT AT AT
|
At 1 January 2014 RZZ-ME-F-A
(Audited) (mz7) 22,087,007 13,993,191 10,138,278 9,853,528 16,738,191 72,810,19%
Interest charged e 6,512,993 4,706,809 1,777,812 1,804,281 2009669 17,751,564
Interest paid BIFIE 2,600,000) (1,700,000) (1,000,000 (1,000,000 (1,700,000) (8,000,000)
Liabilty component as at RZE-WE+-A
31 December 2014 =T-RHBESR
(Audited) (m&7) 26,000,000 17,000,000 10,916,090 10,657,809 17,987,860 82,561,759
At 1 January 2015 W-5-1%-f-H
(Audited) (&%7) 26,000000 17,000,000 10916000 10657809 17,987,860 82,561,759
Principal repayment [BErg (3,000,000 - - - - (3,000,000)
Interest charged e 4,140,023 2,843,384 955,888 987,843 1,605,957 10,533,095

Liabilty component as at RZE-RF~A=1A
30 June 2015 (Unaudited) NaRHH (REER) 0040023 19843384 11871078 11645652 19593817 90,004,854

In 2012, the Company issued convertible bonds with b R-ZF——F AREBTEASHLER
maturity date on the fifth anniversary of the date of 106,840,00078 LRI Al 2 e fE 25 {E AR
issue for an aggregate principal amount of TR CFREEEEAR D E KA
HK$106,840,000 as part consideration for the BRI ([HRERE]) 2 s E - 7
acquisition of Victory Dragon Holdings Limited and BEESNIBERAETANIBFE
its subsidiary, Long Chuan (“Victory Dragon B e AR ESFIRFE N KL% B RER
Group”) in 2012. The convertible bonds bear interest | FBEGFXN -

at 5% p.a. payable annually and are unsecured.
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24 CONVERTIBLE BONDS (continued)

(b)

(Continued)

The bondholder of the convertible bonds at any time
before maturity can convert the whole or part of the
principal amount of the convertible bonds in whole
multiples of HK$1,000,000 into ordinary shares of
the Company at the conversion price of HK$0.126
per share. As a result of the share consolidation in
July 2013, the conversion price of outstanding
convertible bonds of the Company was adjusted
from HK$0.126 per share to HK$0.504 per share
with effect on 29 July 2013.

Upon maturity any unredeemed and unconverted
bonds will be redeemed at par value of the
outstanding principal amount in cash.

The Company may at any time before the maturity
date early redeem the convertible bonds.

On 15 January 2013, the convertible bonds in the
principal amount of HK$43,840,000 were converted
into 347,936,507 ordinary shares of the Company at
HK$0.025 each.

Pursuant to an agreement signed for acquisition of
51% of the issued share capital of Victory Dragon
Group, Voice Key Group Limited (“First Vendor”) and
the guarantor, Mr. Chu Yuk Lung (the “Guarantor”)
irrevocably warrant and guarantee to the Group that
the audited consolidated net profit after tax and any
extraordinary and exceptional items (“Audited Profit”)
of Victory Dragon Group will not be less than
RMB30,000,000 (“Guaranteed Profit”) for the period
of 12 months commencing from the date of
completion of the acquisition (“Guaranteed Period”).

If the Guaranteed Profit is not achieved for the
Guaranteed Period, the Group will be entitled to
deduct from the outstanding principal amount of the
convertible bonds on a dollar for dollar basis which
is equivalent to the difference between the Audited
Profit and Guaranteed Profit. If Victory Dragon Group
record a consolidated net loss after tax and any
extraordinary and exceptional items for the
Guarantee Period, the Group will be entitled to
deduct from the outstanding principal amount of the
convertible bonds which is equivalent to an amount
of the summation of the loss and the Guaranteed
Profit provided that the maximum compensation
amount shall not exceed HK$50,000,000.
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24 CONVERTIBLE BONDS (continued)

(b)

(Continued)

The First Vendor (i.e. the bondholder) agrees that
unless and until the delivery of the consolidated
audited financial statements of Victory Dragon Group
for the Guarantee Period showing that the
Guaranteed Profit has been fulfilled, it will not
convert, transfer or dispose of the convertible bonds
such that the outstanding principal amount of the
convertible bonds shall be less than HK$50,000,000
or otherwise cause the outstanding principal amount
of the convertible bonds below HK$50,000,000.

On 30 August 2013, the directors of the Company
announced the audited financial statements of
Victory Dragon Group for the Guarantee Period
showed a net loss after tax and any extraordinary
and exceptional items of HK$8,228,917. Based on
the exchange rate at that time, the Guaranteed Profit
was HK$38,090,401 (equivalent to
RMB30,000,000), and hence, the actual shortfall
between the audited net loss and the Guaranteed
Profit was HK$46,319,318. As such on 16 October
2013, the convertible bonds in the principal amount
of HK$46,319,318 was cancelled and deducted.

As at the end of the reporting period, the principal
amount of convertible bonds in relation to the Victory
Dragon Group in 2012 being available was
HK$16,680,682 (unaudited) (31 December 2014
(audited): HK$16,680,682) with maturity due in
2017.

The non-redemption of the Matured Bonds (the
“Non-redemption”) technically constitutes an event
of default on the part of the Company and can lead
to a mandatory redemption of the Victory Dragon
Bonds. Therefore, Victory Dragon Bonds have
become due and payable at their principal amounts
if any of their holders serves a notice on the
Company. As at the approval date of the condensed
consolidated interim financial statements, the
Company represented that no mandatory
redemption request has been received from any of
the bondholders of the Victory Dragon Bonds.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

fE B AR S o A B S SR R B EE (48

24 CONVERTIBLE BONDS (continued) 24 TWBRRKRES®)
(o)  (Continued) () (#&)
The net proceeds received from the issuance of the BITUMRESMERIBEFEE Y ABE
convertible bonds have been split into the liability B RAEIBHIAT

and equity components, as follows:

Liability Equity
component component Total
S EHH g i) gt
HK$ HKS$ HK$
BT BT BT
I ———
At 1 January 2014 RZZE—-M$E—HA—H
(Audited) (&%) 10,834,593 6,920,516 17,755,109
Interest charged B 1,715,805 - 1,715,805
Interest paid BERFE (834,034) - (834,034)
At 31 December 2014 RZE—MFE+-_A=+—H
(Audited) (&%) 11,716,364 6,920,516 18,636,880
At 1 January 2015 RZE—RF—A—H
(Audited) (&ERZ) 11,716,364 6,920,516 18,636,880
Interest charged B 927,722 - 927,722
Interest paid BRAFE - - -
At 30 June 2015 RZZE—RFRA=1H
(Unaudited) (RiEERZ) 12,644,086 6,920,516 19,564,602
The interest for the six months ended 30 June 2015 HE-Z—AFXA=Z+HLEXEANF
is calculated by applying an effective interest rate of BRI BELM 17.58% (REERZ) (=
17.58% p.a. (unaudited) (30 June 2014 (unaudited): T—NFENAZTHRAEE®Z):
17.58%) to the liability component for the number of 17.58%) MEBHRFN X - REFHITRE
days to the end of the reporting period since the WEHERIEHREGTE -

bonds were issued.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

B AR & P 3 Bt A R R BT = (48

25 SHARE CAPITAL 25 MRA
At 30 June 2015 At 31 December 2014
R=Z-RFRA=TH RZZ-NE+-A=1-H
Number of Number of

shares Amount shares Amount
Sk Ex ) e Eix
Note HK$ HKS
ik BT BT
(Unaudited) (Unaudited) (Audited) (Audited)
(REER) (RBER) (&&%) (&zR)

Ordinary shares, issued and fully paid: i@k - B 2/TREE :

At 1 January m—A—H 2,495,451,437 989,710,234  1,608,184,265 160,818,427
Conversion of convertible apmEheri

preference shares @) 565,631,177 90,500,988 - -
Transition to no-par valug regimeon R -E-NF=A=BHEEE

3 March 2014 EEEMNE (b) - - - 690,145,419
Shares issued pursuant to a REBRDEEMETHRN

share placing @ - - 321,636,000 48,245,400
Shares issued pursuant to the BESFEREMBIHORN

Loan Capitalisation @ - - 565,631,172 90,500,988
At 30 June/31 December WAA=+R/

+ZA=1+-H 3,061,082,614  1,080,211,222  2,495,451,437 989,710,234

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are entitled to
one vote per share at meetings of the Company. All
ordinary shares rank equally with regard to the Company’s
residual assets.

EERSEABRYEIAEEIRMERE - WA
BER-—FREARFAAE LRE - A TAK
ARARMMBEEN S ZERSHEES -

hHIIRE2015 / SNEXERERAR

4l



72

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

fE B AR S o A B S SR R B EE (48

25 SHARE CAPITAL (continued)

(a)

(b)

Issue of shares

On 30 July 2014, 321,636,000 ordinary shares were
issued by placing at HK$0.15 each for cash
consideration of HK$48,245,400.

On 14 August 2014, an aggregate of 565,631,172
ordinary shares and an aggregate of 565,631,177
CPS each were issued at a price of HK$0.16 and
HK$0.16 respectively in respect of the Loan
Capitalisation (Note 23).

On 10 April 2015, the Company’s CPS with principal
value of HK$90,500,988 were converted into
565,631,177 ordinary shares of the Company at a
conversion price of approximately HK$0.16 per
ordinary share. Accordingly, an aggregate amount of
HK$90,500,988 was released from convertible
preference shares reserve, and was credited to
share capital account.

In accordance with the transitional provisions as set
out in section 37 of schedule 11 to Hong Kong
Companies Ordinance, any amount standing to the
credit of the share premium has become part of the
Company’s share capital on 3 March 2014.

DING HE MINING HOLDINGS LIMITED / INTERIM REPORT 2015

25 IR (%)

(a)

(b)

BITRH
R-ZZT—mWE+A=+H - 321,636,000
fE @R E BB EETR0A5BITHE
18817 - WS RE R 48,245,400 7T °

RZE—MNFNAR+THE: & #
565,631,172 % & i@ A% A +£ 565,631,177
% AT 8 A48 5T IR 9 Bl gk B A AR b (BT &E
23)320.16 /B 7T X 0.16 B TTAVEIREE1T -

RZZ—RAFMA+AH RARAEEE
90,500,988 % JL K A 85 A B L AR B 12 & A%
TEBDoIE T RREE R A
565,631,177 R AR A E@ik - Bt - 42
%90,500,988 7 70 B, (5 A 8% 2 8 50 A%k 5
FRERRR - I BT ARRAER -

RIBFB R AEDIM R 1153715658
BEEY  R_E-—NE=A=H " K&KH
HEENTMEFEHEKARQRBRA
B —EB1n o



26 DISPOSAL OF SUBSIDIARIES

Pursuant to an agreement dated 16 October 2013 entered
into between the Company and an independent third party
(the “Purchaser”), the Company disposed of 100% equity
interest in CVM International Limited (“CVMIL”), to the
Purchaser at a consideration of US$1,000,000 (equivalent
to HK$7,757,479). CVMIL and its subsidiaries, CVM
Minerals Indonesia Sdn. Bhd., PT. Commerce Venture
Coal and PT. Commerce Venture Iron Ore, are principally
engaged in the business of exploration of minerals namely
iron ore, coal and manganese in Aceh of Indonesia. The

26 HEMBEQF

BEAQRE-—ZBYE=H((EFDEIZA
HAR-ZZ—=F+ A+ B0H#% F~RFMRE
7 i & CVM International Limited ([ CVMIL ) E’]
2 36 A% - 8 A1,000,000% Jo( M E R
7,757,479 78 ) » CVMIL A & H [t B A 7] CVM
Minerals Indonesia Sdn. Bhd. * PT. Commerce
Venture Coal k2 PT. Commerce Venture Iron Ore
FERHETEARERD (A#EEL - Bk&k
i) BIRER - ZBEHEFHEER T —NFEMN
A=H%MKX -

disposal was completed on 3 April 2014.

HK$
BT
Analysis of assets and liabilities over which KEERHENEEREEIN
control was lost
Property, plant and equipment Y -~ BB MR 112,095
Goodwil B -
Exploration and evaluation assets IR HEEE -
Prepayments, deposits and other receivables TERTRUER ~ e KA M EIGRIE 224,066
Cash and cash equivalents HehIReEEY 659
Trade and other payables FEAS BRI E b e - 3R (2,792,716)
Net liabilities disposal of HER A EFHE (2,455,896)
Gain on disposal of subsidiaries HEME QNS
Consideration received BUERE 7,757,479
Net liabilities disposal of HERNBEFE 2,455,896
Non-controlling interests VAR e (1,263,559)
Cumulative exchange differences in respect of the BRAKENE AR HIEHI R G XS
net liabilities of the subsidiaries reclassified from MEARMWBEFEE R
equity to profit or loss on loss of control of BN EERNRTELZE
the subsidiaries 1,622,118
Gain on disposal B W= 10,471,934
Net cash inflow arising on disposal of HEMBAREENERSRANFE
subsidiaries
Cash consideration WeRE 7,757,479
Less: cash and cash equivalents disposed of B RERRERRSEEY (659)
7,756,820
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

fE B AR S o A B S SR R B EE (48

27 COMMITMENTS 27 &
(a) Capital commitments (@) BEAREE
Capital commitments outstanding as at 30 June RZZT—RAFXNA=TH  WEABHALE
2015 not provided for in the condensed consolidated &R S R R BB R E N B AR
interim financial statements were as follows: O
At At
30 June 31 December
2015 2014
R-B—HF RIZE—NF
ANA=tH t-—HA=1+—8H
HK$ HK$
BT BT
(Unaudited) (Audited)
(RBER) (&FEZ)
|
Contracted for [=RETE:S) 16,182,291 17,526,584
Authorised but not contracted for DIERREERETL - -
16,182,291 17,526,584
(b) Future minimum royalty payments (b) RERKEEREE
Pursuant to the Mining Agreement (Note 14), the RIEERE R (W 14) - BiRS ARER
royalties to MERSB are subject to a monthly AT MERSB #) 5 F # £ 73 30,000 5
minimum payment of RM30,000 (equivalent to (HEE R 61,4858 7) (REER) (=
approximately HK$61,485) (unaudited) (31 T-WFF+ A=+ —BEEZX):
December 2014 (audited): RM30,000 (equivalent to 30,000 55 ¥ (B & R #166,90548 7)) &
approximately HK$66,905)) for a period of 20 years, Bi204F « BRIEASEH R MERSB# i — (&
unless early terminated by the Group by giving one AEERARARLE - 20F A RIEE
month’s written notice to MERSB. The total F 4 B 4858 55,040,000 F 8 (B E R4
minimum royalties amounted to RM5,040,000 10,329,480 1) (RETEZ) (ZF—N4F
(unaudited) (equivalent to approximately +ZA=+—RB(EFE#%) : 5,220,000 5F
HK$10,329,480) (unaudited) (31 December 2014  (HEE 7 4911,640,00087T)) °

(audited): RM5,220,000 (equivalent to approximately
HK$11,640,000) over the 20 years period.
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27 COMMITMENTS (continued)

At 30 June 2015, the total minimum lease payments
under non-cancellable operating leases are payable
as follows:

Within 1 year —FR

27 EiIE#)

RZZE—RFANA=1+H  RETATHEH
LEHENENERENRBENT
At At
30 June 31 December
2015 2014
R-EB—HF RZZ—HEF
NA=+H +T=ZH=+—H
HK$ HKS$
BT BT
(Unaudited) (Audited)
(REER) (KEZ)
32,500 34,737

The Group is the lessee in respect of office premises
held under operating leases. The leases typically run
for an initial period of one to two years, with an
option to renew the lease when all terms are
renegotiated. The leases do not include a contingent
rental.

The Group has not incurred any significant
expenditure for environment remediation and has not
accrued any amounts for environmental remediation
relating to its operations. Under existing legislation,
management believes that there are no probable
liabilities that will have a material adverse effect on
the financial position or operating results of the
Group. Laws and regulations protecting the
environment have generally become more stringent
in recent years and could become more stringent in
the future. Environmental liabilities are subject to
considerable uncertainties which affect the Group’s
ability to estimate the ultimate cost of remediation
efforts. These uncertainties include:

(i) the exact nature and extent of the
contamination at the mines and processing
plants;

(i) the extent of required cleanup efforts;

(i) varying costs of alternative remediation
strategies;

(v) changes in environmental remediation
requirements; and

(v)  the identification of new remediation sites.

REBABECEHENHAEAAA -

MH—ROLEE—EMF > WARER
EHNRTHBGEREEN - TEROHT
BIESAES -

AEEYRARSHMEEELERNEXN
S 7R AT A B 5 5 A B RO BRI AR
8 AT B RT R 3N IE » IRIBRIRITE
B BEERETERAETAYAEEN
BRARKEEXREAEAARATENE
B o RERBOER IO FHERE L
BIEBREBRIY BERKEE NS - IR

REBELRZETRAREEZ  AIREAE
B b St S AR R R AN RE ) © ?#T%%

H=e4

() ELMEBBAELESRANERYE
BRIRE

iy FrEEEIIENRRE
(i)  ERERIE TR

(v) IRIEBWRURERE

V) FEBENIE G IR ER -
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27 COMMITMENTS (continued)

The amount of this future cost is indeterminable due
to these factors as the unknown magnitude of
possible contamination and the unknown timing and
extent of the corrective actions that may be required.
Accordingly, the outcome of environmental liabilities
under proposal for future environmental legislation
cannot be reasonably estimated at present and
could be material.

28 CONTINGENT LIABILITIES

As at 30 June 2015, the Company has issued
corporate guarantees totalling approximately
RM184,600,000 (equivalent to approximately
HK$378,356,000 (unaudited)) (31 December 2014
(audited): RM184,600,000 (equivalent to
approximately HK$409,767,000)) to Bank Rakyat in
respect of bank loan facilities granted to CVMSB.

As mentioned in note 22 to the condensed
consolidated interim financial statements, the Group
further accepted a new restructuring proposal
offered by Bank Rakyat on 26 June 2015 and
therefore, the Directors of the Company do not
consider it is probable that a claim will be made
against the Company under the corporate
guarantees. The maximum liability of the Company
as at 30 June 2015 under the corporate guarantees
issued is approximately RM172,600,000 (equivalent
to approximately HK$353,761,000) (unaudited).

As at 30 June 2015, the Company has issued a
corporate guarantee totalling RM850,000 (equivalent
to approximately HK$1,742,000 (unaudited)) (31
December 2014 (audited): RM850,000 (equivalent to
approximately HK$1,887,000)) to a supplier in
respect of the purchase of liquefied petroleum gas
made by CVMSB.

As at 30 June 2015, the Company has issued
corporate guarantees totalling RM133,004
(unaudited) (equivalent to approximately HK$273,000
(unaudited)) (31 December 2014 (audited):
RM133,004 (equivalent to approximately
HK$300,000)) for finance lease creditors in respect
of the purchase of motor vehicles by CVMSB.
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27 REIE %)

B AR HETE A BE B A5 R 2 A2 R AN AJ BE
FEZENERE s RENEESEE
I EREERRATREELBERME
SR WA AEEA B BRIRERE
REZAREEANRRAGE MABAR
ARERX -

28 THAAEE

R-Z—RAEXNA=1+H AQFEHH
CVMSB # 7 R 17 B 3 & & [A1Bank
Rakyat 1E H & $£49 184,600,000 & # (18&
7 #49378,356,000 /8 T (REFEZ)) (=ZF
—mFE+ A=+ —B(EEZ):
184,600,000 f5 # (48 & 7 49409,767,000
BIL)) Z ARIER o

AN RAAR A P B IS SRR T 5 22 At -
REEE—FN_E—RAESA=+<H
¥ fyBank Rakyatie MM T EAHIRE - &
KRABIEERA  ARARITKRAIERAA A
ERMERE - ARAR_E—RHENA
S THELERAFERN&ESEBELN R
172,600,000 55 ® (42 & 7 #9358,761,000
BIT) (REEZ) ©

R-ZZE—FHFEXNA=Z1TH AR2aH
CVMSBEE Bt AmA M EEE H A
A £ 1R & $£850,0005 B (H B BN 4
1,742,000 8 L (REFER)) (ZE—TF
TZA=+—HB & EZ) : 850,000 55 &
(&4 491,887,000%7T)) °

W—_ZE—RAFA=Z+8  A2QaA5H
CVWMSBEEREMMEMEEEE LA
AIPERA 2£133,004 HE (R&FEZ) (H8E
R #)273,000 8 T (R E&EZ)) (ZF— Y
F+ZA=+—RH(&FZ) : 183,004 55
s (}8E K 49300,000/87T)) °



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

B4R A A B IS SRR B 2 ()

28 CONTINGENT LIABILITIES (continued)

(a)

(b)

Corporate guarantees issued

(continued)

In respect of the Company’s corporate guarantee
provided in relation to above other financing facilities
granted to a supplier of liquefied petroleum gas
made by CVMSB and the guarantee given to finance
lease creditors of motor vehicles and equipment
purchased by CVMSB, the Directors of the Company
consider the possibility of being materialised is
remote and immaterial. The Directors of the
Company consider that no such liabilities are
required to be recognised as at 30 June 2015 and
31 December 2014.

The Company has not recognised any deferred
income in respect of the corporate guarantees as its
fair value cannot be reliably measured and its
transaction price was nil for the six months ended 30
June 2015 and 2014.

Contingent liability arising from
default of convertible bonds

As explained in Note 24 to the condensed
consolidated interim financial statements, the
Matured Bonds and Victory Dragon Bonds had
become due and payable at their principal amounts
if any of their holders serves a notice on the
Company subsequent to 1 December 2014 as a
result of the non-redemption by the Company or an
event of default occurs. Pursuant to the convertible
bond agreements, at any time after the convertible
bonds have become payable, the respective
convertible bondholders may without further notice
institute such proceedings as it may think fit to
enforce payment of the monies due.

28 BAREE )

(a)

(b)

2R EQATERE)

LA B CVMSB [\ — & /R b A i R AL e 7
B LB S EE - AR M CVMSB
BEAERRE REHEEEELME
RMREOEARRRARERME © ARQF
EERBELAREROAIEETRK - R
—E-RFAAZFARZZE—HF+=
A=1+—B ARREERAMEEHE
BB TR -

BE-_Z—AFER - NFEA=Z1H
IERNEAR - AR AW EERA REROE
fAEEMR A - TR E A T EEER S E
ERERSEEAT -

BEXTRRESZELENIAR

&

AN LR & P B IS SRR PR 24 Pt -
WEAZRES RO EEFFEARLR
AIARTEOSERERERELE > MR
Z-MFE+-A-HRAARRAELR
o RZEES I EEFEIH AR
EARGEMNK - RBATBBRESBE - °
AHARRIE K BN R AR - &7
BRESHAAGENBRERSAE
SREIEEDMRENTRIRE —TBA -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

fE B AR S o A B S SR R B EE (48

29 MATERIAL RELATED PARTY

TRANSACTIONS

During the six months ended 30 June 2015 and 2014, in
addition to the transactions and balances disclosed in
note 21 to the condensed consolidated interim financial
statements, the following related party transactions took
place between the Group and related parties on terms
mutually agreed by the parties concerned.

Name of party
BES A8

29 EXBELRS

HE-T-RFR-F-MEAA=+ALA
B8R - B AEBEA T BN B RE N 521 BT
B9 5 RS - U TR % 5 AR E 5
75 2 PR RIS ELABIA & M0 AT -

Relationship

B

Ho Wah Genting Berhad (‘HWGB”)
Ho Wah Genting Berhad (THWGB )
Ho Wah Genting Poipet Resorts Sdn. Bhd. (‘HWGP”)
Ho Wah Genting Poipet Resorts Sdn. Bhd. (THWGP |)
HWG Tin Mining Sdn. Bhd. (‘HWGTM”)
HWG Tin Mining Sdn. Bhd. (THWGTM)
Perak State Development Corporation (‘PSDC”)
Perak State Development Corporation ([PSDCJ)
PT Ho Wah Genting Berhad (“PTHWG”)
PT Ho Wah Genting Berhad ([PTHWG |)
Majuperak Energy Resources Sdn. Bhd. (‘MERSB”)
Majuperak Energy Resources Sdn. Bhd. ([MERSB J)
Dato’ Lim Hui Boon
28 Lim Hui Boon’

On 8 May 2015, Dato’ Lim Hui Boon ceased to be a related party of

the Group upon the resignation of Dato’ Lim Ooi Hong as a Director
of the Company.

DING HE MINING HOLDINGS LIMITED / INTERIM REPORT 2015

A shareholder of the Company
EN/NC S

An associate of HWGB

HWGB #y B & A 7

A subsidiary of HWGB

HWGB H B & A 7]

A shareholder of the Company
RA R

A subsidiary of HWGB

HWGB B & A A

A subsidiary of PSDC

PSDC ®Iff B2 &

A father of a Director
—BEEHNRHR

RZZ—AFAANR  EBENEBREHRTIADAES
% + &% Lim Hui Boon N B AN EE 2 BiE ) -



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

B AR & P 3 Bt A R R BT = (48

29 MATERIAL RELATED PARTY 20 ERBELIRS (&)
TRANSACTIONS (continued)
Particulars of significant transactions between the Group REEE FMBEFT#EITHNEARIFBOT ¢

and the above related parties are as follows:
(a) Recurring transactions (@) REXRS

Six months ended 30 June
BEZA~A=1TRHIEAEAR

2015 2014
—E-REF —T—EF
HK$ HK$

BT 7SI
(Unaudited) (Unaudited)

(RBER) (RIEE&Z)
C_______________________________________________________________|

Office rent payable to: ERRAEHES T

HWGB HWGB 54,193 57,845
Purchase of flight tickets from: MTAEESEE#E

HWGP HWGP 53,975 154,563
Maintenance fee payable to: JEfSHEET -

MERSB MERSB 421,799 477,223

Drilling machines rental income from: A) T~ %) B 588 77 WU ER S R

RS WA
HWGTM HWGTM - 28,555
(b) Amount due to a member of staff (b) BEF—BEIRE

At At

30 June 31 December

2015 2014

R-ZZE—1F R-T—NUF

ANA=+H t=—A=1+—H

HK$ HK$

BT BT

(Unaudited) (Audited)

(REEZ) (#z)
1

Dato’ Lim Hui Boon 2 Lim Hui Boon - 2,015,329

The amount due is unsecured, interest-free and has ZEAERE £ 8 HEETENE -

no fixed terms of repayment.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

fE B AR S o A B S SR R B EE (48

29 MATERIAL RELATED PARTY
TRANSACTIONS (continued)
(c) Amount due from a related party

20 EXBEAIRS &)

(c) B—BBELRE

At At

30 June 31 December

2015 2014

R=Z—HF R_ZT—OF

~NA=+H +=-A=+—H

HK$ HK$

BT BT

(Unaudited) (Audited)

(REFEX) (JEEZ)
I

HWGTM HWGTM - 36,391

(d) Amounts due to related parties (d) EHBEESNRIE

At At

30 June 31 December

2015 2014

R-B—HF RZZE—NF

~A=+A t=A=t-8

HK$ HK$

BT BT

(Unaudited) (Audited)

(REEFEZX) (J&EZ)
|

HWGB HWGB 30,658 46,579

HWGP HWGP - 8,879

MERSB MERSB 2,203,776 2,014,428

PTHWG PTHWG 290,739 313,746

2,525,173 2,383,632

The amounts are trade in nature, unsecured,
interest-free and have no fixed terms of repayment.

(e) Key management personnel
remuneration

ZEFEAREHEE BER 25 HE

(e) FEEBAEMS

Six months ended 30 June
BEXA=tHIEAEA

Directors’ fees

Salaries, allowances and benefits in kind ¥ & - 2EE R EWFZ=
IRIRFTEIME SR

Retirement scheme contributions

DING HE MINING HOLDINGS LIMITED / INTERIM REPORT 2015

2015 2014
—E-HF —ZT—EF
HK$ HK$

BT BT
(Unaudited) (Unaudited)
(REER) (REgER)
1,523,290 665,790
29,680 7,500
1,552,970 673,290




30 NON-ADJUSTING EVENTS AFTER THE
END OF THE REPORTING PERIOD

U)

(i)

Subsequent to the end of the reporting period, the
Company had announced on 21 July 2015 that the
Company entered into a placing agreement with the
placing agent, pursuant to which the Company has
agreed to place up to 612,000,000 placing shares to
not less than six independent third parties of the
Group at HK$0.185 per placing share (the “Share
Placement”). The Share Placement was
subsequently completed on 7 August 2015 and
612,000,000 ordinary shares of the Company were
allotted and issued as a result. The net proceeds
arising from the Share Placement were
approximately HK$110.4 million.

Subsequent to the end of the reporting period, the
Company had announced on 21 July 2015 that the
Company proposed to raise gross proceeds of up to
approximately HK$185.3 million, before expenses,
by way of an open offer. The Company shall allot
and issue not less than 1,530,541,307 offer shares
and not more than 1,853,089,603 offer shares to
qualifying shareholders at the subscription price of
HK$0.10 per offer share, on the basis of one offer
share for every two shares held by the qualifying
shareholders. Up to the approval date of the
condensed consolidated interim financial statements,
the open offer is still conditional upon fulfillment of
the conditions set out in the Company’s
announcement dated 21 July 2015 and a revised
timetable was set out in the Company’s
announcement dated 11 August 2015 and the open
offer is subject to the Underwriter not terminating the
Underwriting Agreement. Pursuant to revised
timetable, the Open Offer is expected to be
completed on 28 October 2015.

30 MEMKRRFARSEIR

RBEBARE ARRRZZT—AF LA
—+—BEM ARRIERERER T —
MEEHE - Bt - AARRERERE
ERD0185E LM N LR ANBAEEE
38 = AR E &% 612,000,000 B D & B
HIRBERE]) - BRHOHBESEEER=ZZT
—HRFENAEBT - Bt - 612,000,000
BEARR R AR B BB 3 R BT o IRID TR
EEA ZATBRIEF R A110,400,000
EIT ©

RBEBRRE  ARRRZZT—HF LA
—+—HEM ARFEZUARHBES
NEE TS RIALTE R Z £ 185,300,000
I (BRI AT « NARIBIEE ERR
REFEMBRBRNEZ —RBERH2E
£ PRIBEFGREERMNI0ETLAE
BT R AL E R 31T~ R 1,530,541,307
% %% & B% 1 & A~ % 72 1,853,089,603 % %
ER - BEMALEE R M EHREIME
BHE AHEERAERFARRARA-ZE
—AFEAZ+— B RAEMEIEEER
BHAEE  ARBERZZT—HFNA
T—BAMKERTRER  MARZEER
FEEEL AR I EDIEHERS T AT #ETT o
RIELIERT MR - AHABRERHRANRE
—RE+AZ+N\BEK °
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INTERIM DIVIDEND

The board (“Board”) of directors (“Directors”) of Ding He Mining
Holdings Limited (“Company”, together with its subsidiaries
“Group”) did not recommend the payment of any dividend in
respect of the six months ended 30 June 2015 (six months
ended 30 June 2014: nil). Accordingly, there will be no closure
of the register of members of the Company.

COMPLIANCE WITH CORPORATE

GOVERNANCE CODE

During the six months ended 30 June 2015, the Company has
adopted the applicable code provisions and certain
recommended best practices stipulated in the Corporate
Governance Code (“Code”) as set out in Appendix 14 to the
Rules Governing the Listing of securities on The Stock Exchange
of Hong Kong Limited (“Stock Exchange”) (“Listing rules”).
No Director is aware of any information that reasonably reveals
that there is any non-compliance with the code provisions on
the Code by the Company during any time of the interim period,
except for certain deviations which are summarised below:

Code Provision A.4.1 provides that non-executive directors
should be appointed for a specific term, subject to re-election.
The independent non-executive directors of the Company
(“Independent Non-executive Directors”) were not appointed
for a specific term but are subject to retirement by rotation and
re-election at the annual general meetings of the Company in
accordance with the provisions of the articles of association of
the Company. As such, the Company considers that sufficient
measures have been taken to ensure that the Company’s
corporate governance practices are no less exacting than those
in the Code.

Under code provision A.6.7 of the Code, independent non-
executive directors and other non-executive directors should
attend general meetings and develop a balanced understanding
of the views of shareholders. Certain Independent Non-executive
Directors were unable to attend the annual general meeting of
the Company held on 26 June 2015 due to their other business
engagements.

DING HE MINING HOLDINGS LIMITED / INTERIM REPORT 2015

REIRE

SMERERARAR(ART]  EREMERF
mRIcEE)ES((EE)e((EEg8 ) U TER
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BOARD OF DIRECTORS AND
BOARD COMMITTEES

As at the date of this report, the composition of the board of
Directors of the Company (“Board”) was as follows:

Executive Directors

Mr. Du Jian Jun (Chairman)

Mr. Ji Kuang (Co-Vice Chairman)

Mr. Li Po Wai (Co-Vice Chairman)

Mr. Leung Wai Kwan (Group Chief Executive Officer)
Mr. Fan Weipeng

Ms. Meng Xiao Ying

Mr. Yin Shibo

Independent Non-executive Directors
Mr. Chan Kin Ho Philip

Ms. Tian Jinghua

Ms. Li Zhenzhen

Since 1 January 2015 and up to the date of this report, there
have been a number of changes in the Board as set out below:

° Mr. Fan Weipeng and Mr. Zheng Changxing were
appointed as executive Directors of the Company
(“Executive Directors”) with effect from 16 March 2015.

o Ms. Wong Choi Kay and Mr. Tony Tan resigned as
Independent Non-executive Directors with effect from 22
April 2015.

° Dato’ Lim Ooi Hong resigned as executive Director with
effect from 8 May 2015.

o Mr. Zheng Changxing retired as executive Director with
effect from 26 June 2015.

. Mr. Li Po Wai and Mr. Yin Shibo were appointed as
executive Directors of the Company with effect from 29
June 2015.

o Ms. Li Zhenzhen was appointed as Independent Non-
executive Director with effect from on 17 July 2015.

o Mr. Cheung Ning resigned as Independent Non-executive
Director with effect from 17 September 2015.

EEEREEZETE

RABERH  ARRESS ((EEE)KEWT ¢

BITES
MHEERLE(E/E)
MERE (BEEIEE)
FEEBREE (BEELE)
RGE T4 (FETTHARE)
SEEBEE

mNEZ T

FHRELE

BYFIITES
Rz L
AeELL
FER L

E-T-RF-A-BERESAREAHL EF
SUEETHLIHEEE -

o BREBELARBESEXALEBZERARFNT
BE((HTES]) B2 —AF=A+TRAR
HER o

o  EERUIFREBRLTEFDBEIIFNTES
B-Z-AFMHA_+_HAREK-

o  EZEMNBHEBHENTEE A-_FT-AFHAN
BB AR -

e WMEFXEEREAVTEE B_T-AFAKA
ZHRBRER -

e FHEERERFLERALERZERARBRT
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The composition of Board committees of the Company (“Board
Committees”) remains the same as set out in the 2014 Annual
Report, save that:

° Mr. Chan Kin Ho Philip, the Independent Non-executive
Director, chairman of Nomination Committee, member of
the Audit Committee and Remuneration Committee, be
appointed as the chairman of the Audit Committee and
Remuneration Committee on 22 April 2015;

° Mr. Cheung Ning, the Independent Non-executive Director
be appointed as the member of each of the Audit
Committee, Remuneration Committee and Nomination
Committee on 22 April 2015;

° Ms. Wong Choi Kay ceased to act as chairman of Audit
Committee and Remuneration Committee and member to
Nomination Committee on 22 April 2015 following her
resignation as the Independent Non-executive Director;

° Mr. Tony Tan ceased to act as the member of Audit
Committee on 22 April 2015 following his resignation as
the Independent Non-executive Director;

° Dato’ Lim Ooi Hong resigned as a member of
Remuneration Committee on 8 May 2015 following his
resignation as the Executive Director;

° Ms. Li Zhenzhen, the Independent Non-executive Director
be appointed as the member of each of the Audit
Committee, Remuneration Committee and Nomination
Committee on 20 July 2015; and

° Mr. Cheung Ning resigned as a member of each of the
Audit Committee, Remuneration Committee and
Nomination Committee of the Company with effect from
17 September 2015.
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DIRECTORS’ INTERESTS IN SECURITIES

As at 30 June 2015, the interests and short positions of each
Director and chief executive of the Company in the shares,
underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) which were required
to be (i) notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the Directors and the chief
executive have taken or deemed to have under such provisions
of the SFO); (ii) recorded in the register kept by the Company
under section 352 of the SFO; or (jii) notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (“Model
Code”), were as follows:

Long positions in the shares:

EENESF 2R

RZZ—RFAA=TH SEERARAEETH
ABRAARREEEEZE(ERREHREAEEA
(IBHERBEMRE D EXVE) 2Bkt - BEKRM RE
HFRBEHB()RBEESFRAERIEXVEETRES
DEBREG AN R KRBT 2 e AR (B IERBEES
FHEGA 2 ABIGENESREZTRABWE 1EL
BRRE ZEEKE) ()RR AR RRIEES &
HEIEOIE 2 T E 2 B M 2 s AR + i)
BB EMETAERTHEITES R HMIZETH ([EE
PRI D MEARR Rz g AR T

Bfp 2R

Nature of Interest

EEME Total Approximate

Beneficial Interest of Number of percentage of

Owner Spouse Shares shareholding

Director 2= EREAA BB = RBEH BEREAEIL
Leung Wai Kwan RUEE 725,000 3,324,500 4,049,500 0.13%

Save as disclosed above, at no time during the period under
review was the Company or its subsidiary a party to any
arrangement to enable the Directors and chief executives of the
Company (including their spouse and children under 18 years of
age) to acquire benefits by an acquisition of shares or underlying
shares in, or debentures of the Company or its subsidiaries.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SECURITIES

As at 30 June 2015, so far as is known to the Directors and the
chief executives of the Company, no person has interests or
short positions in the shares and underlying shares of the
Company or any of its associated corporations which were
required to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO and as recorded in the
register required to be kept by the Company under Section 336
of the SFO, or, were directly or indirectly, interested in 5% or
more of the nominal value of share capital carrying rights to vote
in all circumstances at general meetings of the Company.
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MODEL CODE FOR SECURITIES

TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as the code of conduct for
carrying out securities transactions by the Directors. After
specific enquiry with all members of the Board, the Company
confirmed that all Directors have fully complied with the relevant
standards stipulated in the Model Code during the six months
ended 30 June 2015 and up to the date of this Report.

PURCHASE, SALE OR REDEMPTION OF

THE COMPANY’S LISTED SECURITIES

For the six months ended 30 June 2015, neither the Company
nor its subsidiaries have purchased, sold or redeemed any of
the Company’s listed securities.

SHARE OPTION SCHEME

The share option scheme of the Company (“Scheme”) was
adopted on 14 October 2008. The purpose of the Scheme is to
attract and retain the best quality personnel for the development
of the Company’s businesses; to provide additional incentives to
the employees; to provide eligible participants with the
opportunity to acquire proprietary interests in the Company; and
to promote the long term financial success of the Company by
aligning the interests of grantees to the Shareholders. Under the
Scheme, the Board shall be entitled at any time (except for the
period as defined under the Listing Rules whereby a price
sensitive event or a price sensitive matter has been the subject
of a decision) within 10 years commencing on the date of
adoption of the Scheme to make an offer for the grant of an
option to any employee (including any officer or Director,
whether executive or non-executive, of the Company or its
subsidiaries), and any consultant, adviser, supplier, customer or
subcontractor of the Company or any other person determined
by the Board as appropriate.
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Options granted must be taken up within 28 days of the date of
grant, upon payment of HK$1 per option. The maximum number
of Shares in respect of which options may be granted under the
Scheme shall not exceed 10% of the issued share capital of the
Company on the date of adopting the Scheme. The limit may be
refreshed at any time provided that the new limit must not be in
aggregate exceed 10% of the issued share capital of the
Company as at the date of the shareholders’ approval in general
meeting. However, the total number of shares which may be
issued upon exercise of all outstanding options granted and yet
to be exercised under the Scheme and any other scheme of the
Company must not in aggregate exceed 10% of the shares in
issue from time to time. The maximum number of Shares in
respect of which options may be granted to any individual in any
12-month period shall not exceed 1% of the Shares in issue on
the last date of such 12-month period unless approval of the
shareholders of the Company has been obtained in accordance
with the Listing rules. Options granted to substantial
shareholders or independent non-executive directors in excess
of issued share capital of the Company or with a value in excess
of HK$5 million must be approved in advance by the
shareholders of the Company.

Options granted may be exercised at any time from date of
grant of the share option to the 10th anniversary of the date of
grant as may be determined by the Directors. The exercise price
is determined by the Directors, and will not be less than the
higher of the closing price per share as stated in the Stock
Exchange’s daily quotations sheets on the date of the grant of
the options, the average closing price per share as stated in the
Stock Exchange’s daily quotations sheets for the five business
days immediately preceding the date of the grant of the options,
and the nominal value of a share.

The maximum number of shares available for issue under
options which may be granted under the Scheme is 45,100,000
shares (representing 1.22% of the issued share capital of the
Company as at the date of the report and 1.81% of the issued
share capital as at the date of the 2014 annual report of the
Company).

For the six months ended 30 June 2015, no option has been
granted or agreed to be granted under the Scheme.
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OTHER INFORMATION
Hitn &

AUDIT COMMITTEE REVIEW

The Audit Committee comprises wholly Independent Non-
Executive Directors, has reviewed the consistency of the
accounting principles and practices adopted by the Group in
enquiring with external auditors and has reviewed and discussed
the internal controls and financial reporting matters, including the
review of the unaudited consolidated interim financial results of
the Group for the six months ended 30 June 2015 with the
management.

The figures in respect of the interim results announcement have
been agreed by Baker Tilly Hong Kong Limited (“Baker Tilly
Hong Kong”), to the amounts as set out in the Group’s
underlying condensed consolidated interim financial statements
for the six months ended 30 June 2015. As the work performed
by Baker Tilly Hong Kong in this respect did not constitute an
assurance engagement in accordance with Hong Kong
Standards of Auditing, Hong Kong Standards on Review
Engagements or Hong Kong Standards on Assurance
Engagements issued by the HKICPA, Baker Tilly Hong Kong did
not express any assurance on the interim report.

By order of the Board

Dinghe Mining Holdings Limited
Du Jian Jun

Chairman

31 August 2015
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