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Vision Fi &

The Leader in Construction, Property and Related Services.

AR BERBRBRENTREEE -

Mission i fiy
We are committed to:
AN -
e creating value for our customers and
delivering quality services at world-class standard; and
REPAEEERRGEARNEERY: &
e delivering value to our shareholders through
maximising market share and returns.

BATSEERREAOR SRRGEEESNER-

Values {E {8

Heart and Harmony

. We strive for perfection through service from the heart
and work harmoniously together by complementing and
supplementing each other.

HIPIEORES - NB5TE - WA B EHED

Can-do attitude and Commitment to quality
RERE BEHEAR
¢ \We uphold a can-do attitude with integrity and are
committed to delivering quality that will earn the respect
and loyalty of our stakeholders.
BMSBHEBBENEE  BTHERENES WEE
IARE RS mEFS ) EH S BEEH
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Management Discussion and Analysis

EERFRRE S

The board (the “Board”) of directors (the “Directors”) of Hsin Chong  Hsin Chong Construction Group Ltd. (¥ & & &S B FR

Construction Group Ltd. (the “Company” or “Hsin Chong”) is pleased to A R]

) (AR HENER(EFD&([EF

announce the unaudited interim results of the Company and its subsidiaries & 1)IRARH AR BRI REMBE RG] (FEA[ALE])
(collectively, the “Group”) for the six months ended 30 June 2015 with & ZE2015F6H308 /5 E A Z K&z HIZELE - B8

financial highlights as follows: BRENT:
Review of Business and Prospects RK¥EOB AR
Financial Overview o 4]

Six months ended 30 June Change

#HFE6cA3AIEKRER B2E

(In HK$ million) 2015 2014 Amount %
(B¥BEET) &8
Revenue Weas 7,980 6315 +1,665 +26%
Revenue — excl. NSC*® e — T B FENSCE 5,815 4,084 +1,731 +42%
Gross profit EF 308 289 +19 +7%
Gains on bargain purchase BRI 2,021 - +2,021 N/AREH
EBITDA EBITDA 2,215 154 +2,061 +1338%
Net finance cost BhE R AR R (48) (23) -25 -109%
Profit attributable to shareholders % B8 FE (5% F) 2,073 63 +2,010 +3190%
Gross profit margin (excl. NSC)* EME (REIENSC) # 5% 7% -2ppE B
Net margin (excl. NSC)* FFEE (ERFENSC) # 36% 2%  +34ppE S E
Basic earnings per share (HK cents) — SAEARAF] (GBEW) 39.5 22 +37.3 +1695%
Notes: B et
8 “NSC" — Nominated subcontractors’ work of Macau Galaxy Resort Phase 2 project § [NSC | —RPIRMIREEBNE _HEENEE A IR

# NSC are excluded from revenue in calculating the gross profit margin and net margin. #

. Revenue increased by 26%, the growth was mainly due to the strong
order book in the Construction Business.

e Gross profit grew by 7%. .

e  Following the acquisition of property projects in the Chinese Mainland, e
the Group recorded gains on bargain purchase of HK$2,021 million.

. Profit attributable to shareholders recorded HK$2,073 million and the e
basic earnings per share was 39.5 HK cents.

*  For identification purposes only 1£ 55
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Review of Business and Prospects (continued)
Financial Overview (continued)

Hsin Chong continues to execute its growth strategy by strengthening its
traditional core businesses in construction and property management, while
expanding in property development and investment in the Chinese Mainland.
During the period, we delivered favourable results to our shareholders.
The EBITDA of the Group recorded HK$2,215 million, a new high in Hsin
Chong'’s history. It was mainly due to the gains on bargain purchase arising
in connection with the acquisition of a property investment and development
project in Foshan, Guangdong, a property investment project in Taian,
Shandong and a property investment project in Guangzhou, Guangdong. If
we exclude these one-off items, the EBITDA from core businesses was HK$194
million (2014: HK$154 million), representing a growth of 26.0% comparing to
the last interim period.

Revenue [excl. NSC)

I 2 (R BIENSC)

For the six months ended 30 June
HZE6A3081E~MEA

HK$ million B¥EEE T
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Management Discussion and Analysis
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EFOERAMR (8
HEEE (5)

FEEBERNITHERERRE IRHENEERYESES
EEZOER RSERPEAREERDERERIGEE
5o AZANEAR - BPIRIPER RN TIBIB ¥4 - AEBERS
EBITDAB ¥ 22 1518 Al BELF S W IEZ AR
WEEERGLUAMERERERIEE  \WRRLZHME
KEBEEMERENNDEREBEEEZHEBERER
IRATEL - (WA s BB — IR ETER - BRFIR AR LER 2
EBITDAABHE 19418 7T (20144 : B 5487 ) * ESE
R A8 K 26.0% °

EBITDA
For the six months ended 30 June
HZE6HA3081E~MEA
HK$ million B¥EE T
2,500
2,215
2,021
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2014
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[ EBITDA
Gains on bargain purchase &5 B Y& W25
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Management Discussion and Analysis

EEEJEI:THHE& *ﬁ'

Review of Business and Prospects (continued)
Business Review

Hsin Chong strives to become an integrated construction and property group
in the region and has successfully extended and diversified its property portfolio
in the Chinese Mainland. While we await the property business to deliver
significant revenue contribution to the Group, Hsin Chong continued to
achieve new records in financial results, which was mainly driven by the robust
performance of our Construction Business in Hong Kong.

EHEERAR (5
E£.:70]

MEBNIRRBEANBERMEGEAEE YEKNIR
MEARERAEMEAS NERMEAGZ T -EHR
P EEERAEEEREANN DT/ Z R - #
BZUBEETBAHNS HWHTBXEBEEEBEN
BYRIRAAEE)

Six months ended 30 June Change
B EA3ALLKRER BE

(In HK$ million) 2015 2014 Amount %
(B¥BEET) &8
Revenue 1) &
Construction — excl. NSC BIE T B FENSC 5,407 3,635 +1,772 +49%
Property & Facility Management L EYSE A= 369 412 -43 -10%
Property Development & Investment  #)3 8 R& % & 39 37 +2 +5%
Sub-total et 5,815 4,084 +1,731 +42%
Construction — NSC i3 —NSC 2,165 2,231 -66 -3%
Total #Et 7,980 6,315 +1,665 +26%
Gross Profit E=F
Construction i 249 219 +30 +14%
Property & Facility Management L EYSE YA 46 55 -9 -16%
Property Development & Investment 473 %% & &Txé 13 15 -2 -13%
Total st 308 289 +19 +7%
EBITDA EBITDA
Construction 2 170 157 +13 +8%
Property & Facility Management Y3 AR 18 10 16 -6 -38%
Property Development & Investment 41 %25 E R IRE 2,082 21 +2,061 +9814%
Corporate Overhead TELEEER (47) (40) -7 -18%
Total st 2,215 154 +2,061 +1338%
Gross Profit Margin* EF =
Construction* it 4.6% 6.0%
Property & Facility Management % I 25 e TR 12.5% 13.3%
Property Development & Investment 41 %2 E M RE 33.3% 40.5%
Note: B EE
# NSC are excluded from revenue in calculating the gross profit margin. # RETEEFIEE  NSCI BT AU zmF o

Hsin Chong Construction Group Ltd. Interim Report 2015
I 5= EmARAR S 2015




Review of Business and Prospects (continued)
Construction Business

“2015 was a tough year by any measure, but Hsin Chong’s performance
was indicative both of our high-value market position and of the
disciplined execution of construction projects”

New contracts awarded - excl. NSC

HAIREaW-FEIENSC

HK$ billion ¥ +1E7T
15

11.9

Management Discussion and Analysis
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353 O] A B BT R ()
BERE

[T ABE  20155F Z2EREH)—F - BT E R F* 5
BETEIANSEETSENRBREHTHEEER
g/

2012 2013 2014

During the first half of 2015, the Construction Business received total new
orders of HK$4.6 billion (2014: HK$2.6 billion), including a contract of
constructing a private residential development project at Homantin, Kowloon
(“"Homantin Project”), a foundation contract for the Hong Kong Ocean Park
Marriott Hotel, a renovation works contract for Kee Wah Industrial Building and
an infrastructure maintenance contract for commercial development at 113-
115 Argyle Street, Kowloon. Following a large scale construction project of
residential development at Kau To Shan awarded in 2013, Hsin Chong, once
again, was awarded the Homantin Project, another mega-sized residential
development project from Kerry Properties, the contract sum of which was
the single largest residential development project in Hong Kong ever awarded
to the Group. It signified recognition of our commitment and dedication to
delivering excellence in project execution.

1st half
E¥F

M 2nd half
THAF

2015

20155 ¥ - B EBES S LB E461E7T (2014
F BRI M BE—ONEAXELAEE
BRIAE ([AXHEBEER ) MEEEY —HEBEFA
EEZBEMEAY —HEETERELETIRS
AR —NBEEEZENS- 1SR EERRE Y EWRGE
REABH - H2013FESNA AL AR EEERER
HEEBR HEBAIMEEEZRESE AR EEE
EEEBE—WXAEER HANEBARNEEES
NEAEEFEEEHEBEINANEE - ERHRM
AR EHIBERITHE HEORE -
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Review of Business and Prospects (continued)
Construction Business (continued)

Outstanding workload - excl. NSC
FRERERESHE-—FTBIENSC

06/2015

12/2014

5.8

7.9

0
HK$ billion ¥ +1{E7T

Public Sector & MTR
NEMELEE AT

As of 30 June 2015, the outstanding workload (excluding NSC) exceeded
HK$14 billion. Among all contracts on hand, 41% were from Public Sector and
MTR, including:

0]

(ii)

(iii)

Government & Public Institutions: Water Supplies Department, Tsuen
Wan Adventist Hospital, Macau St. Joseph University and Urban Renewal
Authority;

Hong Kong Housing Authority: four public housing projects in Anderson
Road, Hung Shui Kiu, Tung Chung and Au Tau;

MTR: Express Rail Link contracts, namely, Nam Cheong foundation works,
Huanggang to Mai Po Tunnels, West Kowloon Terminus of Express Rail
Link, superstructure works of Wong Chuk Hang depot of South Island
Line and two Shatin Central Link contracts of railway stations and Tunnels
of To Kwa Wan and Sung Wang Toi and Advance Works of North South
Line.

Another 59% were from Macau gaming industry with clients like Venetian and
Galaxy as well as prestigious private sector clients such as Hang Seng Bank,
Kerry Properties and CDW Group.

Hsin Chong Construction Group Ltd. Interim Report 2015
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Management Discussion and Analysis
EEEAWR DM

Review of Business and Prospects (continued) EBGOERAMS (5
Construction Business (continued) BERFE (B)

“Revenue and gross profit contributed by Hsin Chong Construction [#TER#&EBE/ > W R EFFEEZEE ]
Business reported significant growth”

Revenue - excl. NSC I — R BIENSC
For the six months ended 30 June #F6A30BIEREA
HK$ million BB E T By Division £ &899 48
6,000
5,407

5,000

4,000

3,000

2,000

1,000 2015 2014
0 [ Building Construction 5% Interiors & Special Projects = 5 & & 5 7K 18 B
2012 2013 2014 2015 [0 Civil Engineering £ /K T2 Electrical & Mechanical # % T2
Gross profit X
For the six months ended 30 June #F6A30ALLRMEA
HK$ million ¥ E BT By Division & #BP95 48

300

249

2015 2014
[ Building Construction 1 F#i& Interiors & Special Projects Z= 5 & J 57k T8 B
2012 2013 2014 2015 [ Civil Engineering £ AR T#2 Electrical & Mechanical #%E T2
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Review of Business and Prospects (continued)
Construction Business (continued)

During the period, the Group's Construction Business recorded revenue
(excluding NSC) of HK$5.4 billion and gross profit of HK$249 million,
representing an increase of 49% and 14% respectively over those of 2014. The
increase in revenue is mainly due to the steady growth of building construction
division, as well as benefiting from the strong order book in previous years.
The gross profit for the period was HK$249 million of which over 60% was
contributed by traditional building construction in Hong Kong and Macau,
11% by civil engineering division and the balance spread evenly between
the other divisions. The gross margin reported was 4.6% (2014: 6.0%). As
each project continues with its own project cycle, the final gross margin of
the portfolio has yet to be confirmed. It is worth pointing out that, during
the period, the execution of many civil engineering projects has been delayed
due to multiple external factors. However, the management believed that
those projects would finally deliver favourable returns to the Group with the
execution of appropriate delay recovery measures.

During the period, Hsin Chong is honoured to have earned widespread
recognition with the receipt of numerous awards for our efforts in Health,
Safety, Quality and Environmental Protection.

o Gold Award for Non-public Works (New Works Group A) in 21st
Considerate Contractors Site Award Scheme by Development Bureau &
Construction Industry Council

e @Gold Stakeholder Engagement Award by MTR Corporation

e  Grand Safety Award, Best Safety Award-Gold and Lowest RAFR Award in
Quality, Safety and Environmental Award by MTR Corporation

e Gold Award for Civil Projects Category in the Construction Industry Safety
Award Scheme by the Labour Department

Hsin Chong Construction Group Ltd. Interim Report 2015
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Review of Business and Prospects (continued)
Property & Facility Management Services Business

The Property & Facility Management Services Business, operated under Synergis
Holdings Limited, maintained its stable performance and remains as one of
the leading independent property and facility management services provider
in Hong Kong. During the period, revenue of this business segment was
stable and contributed gross profit of HK$46 million (2014: HK$55 million),
representing a decrease of HK$9 million compared to the corresponding period.

As of 30 June 2015, the gross floor area (“GFA") under management was
approximately 12,500,000 square metres (“sgm”), 10,100,000 sgm of which
was in Hong Kong and 2,400,000 sgm of which was in the Chinese Mainland.

Property Development and Investment Business

It is the Group's strategy to continue to diversify its business and to build on its
investment and development property portfolio in the Chinese Mainland. With
the acquisition and investment in property projects in the past three years, the
Group has established property portfolio in Beijing and Shenyang. During the
period, the Group has completed a very substantial acquisition of land parcels
with a gross site area of 1.9 million sgm in Foshan city and acquisitions of two
property projects in Taian and Guangzhou. Our land bank, as at 30 June 2015,
reached approximately 5.3 million sgm in terms of GFA, of which approximately
33% are for commercial use and approximately 67% are for residential use.
The Group believes that investment properties could generate stable rental
income in the long term, and expects the development properties to provide
exponential growth opportunities for our business.

Land bank (GFA) summary as at 30 June 2015
120156 A30A Z Lt kiR (R ETHR) B =
(thousand sgm)

(FFFXK)

6,000

5,290

5,000

4,000

3,085
3,000

2,000

1,000

12/2014 6/2015

Tieling, Shenyang j&k5 & %8
Beijing 3t X
|| Taian, Shandong IR ZE%Z
M Guangzhou, Guangdong &5 &M
|1 Foshan, Guangdong E R f#1L
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EXBEOERAR (2
WERBBEBRBEEE

VEEREBARARELE ZMERREEEREES
REBERE - NADBSAELNBYWENREEER
BERERz — - RASE KEES B2 UWESHEEEBE
I 5 JBh & FI 7 54,6008 7T (20144F : B ¥5,5008 7T )
B AT RER B B008 T -

HZE2015F6 308 - iy 2w ([BEmE])
49 412,500,0005F 75 2K ([ 5 % ]) - H 510,100,000
B KA ES » T2,400,000F J7 KAz 5 B A Bt o

WERRRREEY

KREBZREBBEZ TICEER WHRHBEARRERZY
HRBERZRYMEFAS BERBE=FNYELBELKR
B AEEENIEREBGREIYMEAS - RAHMH
AREBEE TR BTG E 81908 F 75 K Z 5K 3F
BEAWE URFLZREMNMEYEEL 2 W R®
201556 A30R » P L AR IR SEE TR K0 :E5308 F
7K R #33% REEME  MA67%A/EEME A
SERA REMFEEMRERPBENES WA LT
HIBRYEENRBERB S REMEBERKES -

Land bank (mix of use)

o 3t G 6 R &
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Review of Business and Prospects (continued)
Property Development and Investment Business (continued)

(i)

(i)

10

New Times Plaza, Beijing

The property is a commercial development, comprising 15 storeys above-
ground and 3 storeys of basement. The shopping mall and car park
occupy nine floors of the property (from 3rd floor of the basement to 6th
floor) with a total GFA of 69,540 sgm. The SOHO (Small Office, Home
Office) are located on the 7th to 15th floor of the property. As at 30 June
2015, approximately 12,538 sgm of GFA are available for sale or lease.

As of 30 June 2015, the occupancy rate of the shopping mall is
approximately 90%. We intend to revamp the trade mix over the coming
year to further strengthen the mall’s retail offering and meet the demands
of the large residential population living nearby. Based on the aforesaid
plan, we envisage the rental income from the mall would offer the Group
a stable source of regular income. The mall has generated rental and
related income of approximately HK$19.1 million for the period.

Ego Digital Plaza, Guangzhou

On 29 April 2015, the Group entered into the Sale and Purchase
Agreement with the Vendors to acquire 100% of the shares of Wisdom
Top International Limited, which is the legal and beneficial owner of the
Ego Digital Plaza situated in Guangzhou, for a total consideration of
HK$477.6 million.

The property, which consists of commercial properties and car park with
around 325 carparking spaces totaling GFA of 26,306 sqm, is situated at
Tianhe District, Guangzhou, Guangdong. The property is currently let to
retail tenants and the Group currently intends to refurbish the property
to release its potential value. As at 30 June 2015, the property has been
fully let to a property leasing agent. During the period from 1 May to
30 June 2015, the property has generated rental and related income of
approximately HK$10.7 million.
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Review of Business and Prospects (continued)
Property Development and Investment Business (continued)

(iii)

Management Discussion and Analysis
EEEAWR DM

BB B RAIR (5)

MEBRRREER (15)

La Viva - Tieling (i) WEEHNEE

La Viva — Tieling is located in Tieling New Town in Liaoning Province. HEENERUNEERHENN -AR—(EES
It is a mixed use development project, consisting of a total GFA of FRSERIER - LREREA R3008 T 7K B
approximately 3.0 million sgqm, of which approximately 2.0 million #2008 F AR AEEERA® RA1008 T 5 KA
sgm are for residential use and approximately 1.0 million sqm are for ESESEEE

commercial use.

La Viva - Tieling HEERER

Development Plan Unit: GFA @ sqm
BEE EOc-REEE(FHXK)
Phase Total Residential Commercial Others
21244 st = mE Hth
1A 316,000 225,000 90,000 1,000
1B 372,000 161,000 211,000 -

2 691,500 269,000 384,000 38,500
3 762,000 543,000 219,000 -

4 874,500 796,000 78,000 500
Total 3,016,000 1,994,000 982,000 40,000
HEt

Residential development FEZREELH

Phase 1A comprises 7 high-rise residential towers, 22 low-rise residential
towers, and yields a total saleable area of 225,000 sqgm. Upon
completion, there will be a total of 2,100 units available for sale, with
sizes ranging from 40 to 213 sgm per unit and average size per unit
of 107 sgm. The residential sales launch will be tied with the phased
opening of the retail outlets and water park in the second half of 2015.

Commercial development

As part of the commercial development Phase 1 of La Viva, Aqua Wave
Water Park, one of the key components of the unparalleled La Viva
experience, is coming along smoothly. It will be the first all year round
water recreation facility in the northeast region of China. The first phase
of commercial development also consists of retail outlets with operation
aimed to start in the second half of 2015 and the leasing is underway.
The total GFA of retail outlets and water park approximates to 185,900
sgm (retail outlets: 156,200 sqm, water park: 29,700 sgm).

Hsin Chong Construction Group Ltd. Interim Report 2015
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Review of Business and Prospects (continued)
Property Development and Investment Business (continued)

(iv)

12

La Viva, Foshan

REEIBRRRAIR (5)
HEBRRREES (15)

(iv) #ELEHERE

La Viva - Foshan HILEREE
Development Plan Unit: GFA @ sqm
BEME BEf:-EEER (FEHK)
Residential/
Service
Phase Total apartment Commercial Others
FEE EER
124 #gt oE [E 3 Hit
1 257,500 155,500 95,300 6,700
2 244,200 216,400 23,000 4,800
3 258,700 210,500 10,500 37,700
4 565,300 468,200 89,000 8,100
5 579,700 454,800 119,700 5,200
Total 1,905,400 1,505,400 337,500 62,500
HEt

The Group completed the acquisition of Foshan project on 8 January
2015. The project is situated in Sanshui District, Foshan in Guangdong
Province. It is a mixed use development project, consisting of a total
GFA of approximately 1.9 million sgm, of which approximately 1.5
million sgm are for residential use and approximately 0.4 million sgm
are for commercial use. The project is approximately 45 minutes and 20
minutes away from Guangzhou and Foshan respectively. The scenic site is
surrounded with natural lakes and an abundance of greenery.

Residential development

Phase 1 comprises a total GFA of approximately 155,500 sgm of low
density residential units and service apartments. The residential sales
launch will be tied with the phased opening of the retail outlets in the
second half of 2016.

Commercial development
Phase 1 comprises the existing retail outlets of approximately 95,300 sgm.
The retail outlets will be rolled out in the second half of 2016.

Commercial development project, Taian

On 31 March 2015, the Group acquired a commercial development
project situated in Taian, Shangdong, for a total consideration of
HK$1,042 million.

The property, which consists of commercial properties with total GFA of
219,982 sqm, is situated at Taishan District, Taian, Shandong. As at the
date of this Interim Report, a total of 34 blocks of two-storey commercial
retail outlet mall with a GFA of 100,360 sgm is under construction. The
operation is expected to start in the second half of 2016.
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Review of Business and Prospects (continued)
Looking Forward

Due to increasing filibustering activities in the Legislative Council (“LegCo”),
award of new contracts from public sector clients was delayed in 2014. In the
current legislative year (2014/2015), more than 80 capital works proposals
totalling HK$71 billion are still awaiting approval. The continuing non-co-
operation movement in LegCo is still affecting the approval progress and
the new orders from public sector clients during the first half of year 2015
remained slow.

With Hsin Chong's leading market position and respectable track record in
Hong Kong, the Group in March 2015 was awarded the mandate to manage
a themed commercial complex comprising creative, cultural and sports facilities,
hotel, restaurants and innovation incubation centres in Hengqgin, Zhuhai, a
special economic region of the Chinese Mainland located near Macau. The
extension of our footprints to Henggin further fuelled the growth of our
Construction Business within the region.

At the same time, we have faith in the continuous economic development of
the Chinese Mainland, which offers many market opportunities. The growth
in both property investment and development projects reflects Hsin Chong's
ongoing strategy to diversify its business and to build on investment property
portfolios in the Chinese Mainland. We expect our professionalism and
corporate value would differentiate our brand and our products or services from
the competitors. Hsin Chong will continue to solicit new opportunities in the
Chinese Mainland'’s highly promising property market.

We move forward with over 75 years’ track record, carefully managed balance
sheet, a diversified business portfolio to generate recurring revenue and robust
profit streams, and excellent execution led by our professional management
team and talents.

Funding Highlights

e On 8 January 2015, a total number of 857,449,996 shares of ordinary
shares at HK$1.00 per share under the Rights Issue and a total number of
1,472,960,000 shares of ordinary shares at HK$1.00 per share under New
Placing were issued and allotted.

o A total principal amount of US$300 million 8.75% Senior Notes due
2018 was issued in May 2015. Total proceeds amounted to approximately
US$292 million after expenses.

o RMB1,420 million trust loans were raised to re-finance the property
development project in Foshan city.

e  The entire balance of HK$156.3 million of notes placed in 2014 was
repaid.
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Management Discussion and Analysis
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Review of Business and Prospects (continued)
Funding Highlights (continued)

Interest on the Group’s bank borrowings is mainly charged at a spread to
HIBOR. With regard to the current portfolio of businesses, the management
expects that the Group's financial requirements will be met by a combination
of issuance of new equity shares and bank borrowings. Hsin Chong would
continue to manage our financial position and maintain sufficient working
capital and liquidity to take advantage of any business opportunities and to
prepare for economic or operational challenges.

Financial Position

Consolidated net assets
As at 31 December 2012-2014 and 30 June 2015

HK$ million ¥ HET

16,000 1

12,000

8,000

4,000

2,154

, A

EFOERMR (8
ELWE ()

AEBENRTERNSIEREERITEERBNEE
PR MEBNBEEAANE EEERABAIAESR
REEEE (BRBBETHRRRITER) - mRAEEN
METER-MERBEERAEE 2 MR - W #E+F
AREEBARREBE  NCRBEMHELAEBRL

EOREELT R

HEBERR

HEREFHE
72012%2014912 4318 }201596 A30H

4,445

2012 2013 2014 2015
30 June 31 December
2015 2014
Gearing ratio AfEHk®E 6H30H 12A31H
Net debt to net tangible assets FEBRHEMEEFELE 45% 60%
Current ratio et &= 2.4 14
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Management Discussion and Analysis

EEBHWR DN
Review of Business and Prospects (continued) KGOERAR (2
Financial Position (continued) MR (&)
Property Property &

Summary of Financial Position Development & Facility
(In HK$ million) Construction Investment Management Total
ﬁéﬁ%*ﬁ%g MERR MER
(B®EET) Bis RiE 2R #st
Current Assets REEE
Properties under development BRI = 17,229 = 17,229
Receivable and others FEUBRZR K HoA 2,916 908 693 4,517
Bank and cash balances RITMRES R 2,719 166 152 3,037

5,635 18,303 845 24,783
Current Liabilities g =R
Bank loans” RITER (275) (2,053) (220) (2,548)
Other borrowings Hifg & - (2,376) - (2,376)
Payables FETBR K (2,888) (1,583) (536) (5,007)

(3,163) 6,012) (756) (9,931)
Non-Current JERE
Leasehold land and building HELTHRETF - 506 - 506
Investment properties "EME - 8,633 3 8,636
Intangibles EEEE 6 24 95 125
Tax indemnification assets PEAREEE - 1,983 - 1,983
Bank loans RITER

— due after 1 year — 15 1& 2 H (188) (1,268) (96) (1,552)
Other borrowings Hihfg &

— due after 1 year — 1412 5|5 - (714) - (714)
Senior notes BERR (2,269) - - (2,269)
Net deferred tax liabilities B EABEE (1 (7,200) (14) (7,215)
Others Eofth 65 22 6 93

(2,387) 1,986 (6) (407)
Net Assets BERE 85 14,277 83 14,445
# Classified according to repayment schedule. Please refer to note 14 to the condensed ~ * BREBEERFHERDE -F2HANHRLGE R M E RN

consolidated interim financial information

14

man
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Review of Business and Prospects (continued)
Pledge of Assets

As at 30 June 2015, the Group pledged its investment properties with carrying
amount of HK$7,184 million (31 December 2014: HK$1,606 million), leasehold
land and building with carrying amount of HK$506 million (31 December
2014: HK$506 million), properties under development with carrying amount
of HK$12,906 million (31 December 2014: HK$230 million) and bank balances
of HK$26 million (31 December 2014: HK$30 million), and its equity interest in
certain subsidiaries, as collaterals to various banks and financial institutions to
secure its borrowings.

Exposure to Fluctuations in Exchange Rates and Related Hedges

The Group operates in Hong Kong, Macau and the PRC with most of the
transactions denominated and settled in local currencies. Foreign exchange
risk exposure arising from the Group's operation in Macau and the PRC is
monitored by proper synchronisation of receipts and payments in different
operating currencies. As at 30 June 2015, the Group does not use any
derivative financial instruments to hedge its exposure to foreign exchange risk
(31 December 2014: nil).

Commitments

As at 30 June 2015, the Group's capital commitments in respect of contracted
but not provided for capital expenditures on properties under development
amounted to HK$2,223 million (31 December 2014: HK$2,362 million).

Contingent Liabilities

The Group had no significant contingent liabilities as at 30 June 2015 and 31
December 2014.

Interim Dividend

The Board declared the payment of an interim dividend of 1.0 HK cent per
share (2014: 1.0 HK cent per share) for the six months ended 30 June 2015.
The said interim dividend will be paid on or around Friday, 2 October 2015 to
shareholders of the Company whose names appear on the register of members
of the Company on Thursday, 24 September 2015 (Hong Kong time).

Closure of Register of Members

For the purpose of ascertaining shareholders’ entitlement to the interim
dividend, the register of members of the Company will be closed from Monday,
21 September 2015 to Thursday, 24 September 2015, both days inclusive
(Hong Kong time). No transfer of shares of the Company will be registered
during the period. In order to qualify for the interim dividend, all share transfer
documents accompanied by the relevant share certificates must be lodged
for registration with the Company’s Hong Kong branch share registrar,
Computershare Hong Kong Investor Services Limited at Shops 1712-1716, 17th
Floor, Hopewell Centre, 183 Queen’s Road East, Wan Chai, Hong Kong not
later than 4:30 p.m. on Friday, 18 September 2015 (Hong Kong time).

Hsin Chong Construction Group Ltd. Interim Report 2015
(Y siczzemaRan £ HBEE 2015

RBEBRRRAIR (5)
REEHF

201556 4308 - A& B HAREE R BT .84E T
B E W% (2014512 8310 - B#16.06(87T) - BREE
BAMs 6B E i KIEF (2014F12A318 ¢
FEH5.06187T)  BREEA B 129,06 THRETWE
(201412 A318 B #2318 7T) KB 12,6008 7T 19 IR
174554 (201412 A31H  B¥3,00087T) - UERERE
FHIB R R R AR IR T 2 MIR1T RS B
B UEREEE-

EFERERAER 25

NEERES CRPINPRGEER  EABORHUE
WEBEMEE - AEEFBHUTERLE T E
RIUGR R BT f IR E G — S R P X Bl
B ETE P E A M SMNE R - 20156 4308 - AEET
EFRTMAITENME T EY hEmER 2 JNERE (2014
F128310 &) -

#iE

R2015F6 A308  AEBERBER T YWEBFT LB RE
52 BANEYE BB 82223187 (2014512 A318 : B
23.62{87T) °

BARR

2015968308 K&2014%12A318 » K& B I & (L {q]
BERIAREE-

Gk

BEEEREE2015F6A308 LN A A SR HREE
A& A #51.01L (20144F - BRLBEE1.00L) - Lt HARR B
157201510828 (2R ) L& IR S FRE B
201599 A24R (28 BAN AR R R MR 2 8%
%o

EFENRERNEBREREFR

AETREZTHEPHKRS ZEFR  ARAEREE B
1201598218 (2H—) £2015F9/24H (2 HmM)
It ERMABEEN EEERNBEELFE B
MATEHEARRZRMDBEELFE  AREAE
EUREN P HARR B BT AR DB P X ER AR ZEAR
BAERE2015F9A 188 (R F) N F485300 Ak
RAB 2 BBRNBEERORBEETRBELFETEAR
N U AR BT 2R RERISIHRAE A L7
1712-17165R &8 PRI B B FE -



Human Resources

As at 30 June 2015, the Group employed a total of 8,650 (31 December 2014:
8,604) full time staff.

The Group adopts sound policies of management incentives and competitive
remuneration, which aligns the interests of management, employees and
shareholders. The chief asset of the Group remains the skills and expertise
of our loyal staff and we have rightly invested much time and effort in the
selection, training and personal improvement of our staff.

The Group sets its remuneration policy by making reference to the prevailing
market conditions and a performance-based reward system. It is to ensure
that the Group is able to attract, retain and motivate executives of the highest
caliber, essential to the successful leadership and effective management
of the Group. The performance measures are balanced between financial
and industrial comparatives. The components of the remuneration package
consisted of base salary, allowances, benefits-in-kind, fringe benefits including
medical insurance and contributions to pension funds, as well as incentives
like discretionary bonus, participation in share option scheme and long-term
rewards.

Appreciation

Our results are a reflection of the quality and commitment of our people across
the Group and business lines, from our senior management to our site staff.
The enthusiasm and loyalty of our colleagues resemble that of a family. On
behalf of the Board, we would like to thank all of our Hsin Chong colleagues
for their continued contribution and commitment to our clients, our consumers
and our values.

We would also like to extend our utmost gratitude to our shareholders,
business partners, clients and suppliers for their great and continued support
and confidence in us.

For and on behalf of the Board

Wilfred WONG Ying Wai
Executive Chairman and Chief Executive Officer

Hong Kong, 19 August 2015
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Condensed Consolidated Interim Income Statement

CE i =T

For the six months ended 30 June 2015
E =2015%6H30R 1L/~ fE A

Unaudited
Six months ended 30 June
RIEER
#=6A3081EXEA

2015 2014

Notes HK$’000 HK$'000

BisE BETT BT T

Revenue g 4 7,979,747 6,315,026
Cost of sales HEK A 8 (7,671,640) (6,026,415)
Gross profit EXN 308,107 288,611
Other income HAapdA 5 3,641 5,571
Net exchange gain/(loss) EH Uk, (&8 )38 1,114 (3,001)
Gains on bargain purchase EREIEA s 19 2,021,238 -
Selling and general administrative expenses HER—RITHAX (243,648) (186,871)
Fair value gain on investment properties KEMEQALEYE 87,795 20,331
Amortisation of intangible assets mLEESE (6,082) (5,508)
Interest income FEUA 408 849
Interest expenses FERX 6 (48,879) (23,932)
Profit before taxation Fr 5 B A 2,123,694 96,050
Taxation TIA 7 (45,161) (23,578)
Profit for the period AHAR & A 8 2,078,533 72,472

Profit attributable to: FEMR& A

Equity holders of the Company KARIEREEA 2,072,655 63,356
Non-controlling interests FEPE AR R 2 5,878 9,116
2,078,533 72,472

Basic earnings per share (HK cents) GRREARZRF) (FEEW) 9 39.5 2.2
Diluted earnings per share (HK cents) EFREERF BB 9 19.7 22
Dividends % & 10 108,433 28,582
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Condensed Consolidated Interim Statement of Comprehensive Income

LEEE e =L

For the six months ended 30 June 2015
#H =2015%6H30R IE/~fE A

Unaudited
Six months ended 30 June
KEFX
#E6A3081LKER
2015 2014
HK$’000 HK$'000
BRETT BT T
Poftfortheperiod ____________________&mmEaM ______________ EI 2078533 | __ 12472
Other comprehensive income/(loss) Hip2mikss, (E18)
Items that will not be reclassified to profit or loss: T B EF /BB 2 EA -
Fair value gain on leasehold land and building HELHEEFZ AREKS 20,977 92,424
Deferred tax on fair value gain of HELREFARBRZEZ
leasehold land and building BRI (3,461) (15,250)
Items that have been reclassified or may be EEH LA E A5
subsequently reclassified to profit or loss: B A EBERR A -
Fair value gain on available-for-sale financial asset AHEENBEEZ
NI ERE 3,535 -
Deferred tax on fair value gain on AL ERBEE
available-for-sale financial asset AAEREZIEERIE (884) =
Exchange differences arising on translation of BMEFINEEEZER Z5
,,,,, foreign operatons ... 437 (119662)
Other comprehensive income/(loss) for the period, REARSIBRBIEER 2
_metoftax o ______ HAthembas (R bl (42,488)
Total comprehensive income for the period ANEAfE 2 2R AR 2,143,637 29,984
Total comprehensive income attributable to: FEEEmK=aEE:
Equity holders of the Company RATE=FAEA 2,137,768 22,213
Non-controlling interests TR 2 5,869 7,771
2,143,637 29,984
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Condensed Consolidated

GHGRERERRR

As at 30 June 2015

Balance Sheet

7201586 H30H
Unaudited Audited
30 June 31 December
2015 2014
RIEER EHFZ
20155 20144
6A30H 12A31H
Notes HK$'000 _HK$'000
ihE=s BRTT BT IT
Non-current assets FREEE
Property, plant and equipment ERS: S B 572,250 578,521
Investment properties BREWE 1 8,635,684 2,806,731
Intangible assets mEEE 82,656 87,543
Goodwiil Bk ) 42,002 42,002
Available-for-sale financial asset AHEHECHBEE 31,333 27,798
Tax indemnification assets MIARE S E 19 1,983,421 =
Deferred tax assets FERIBEE 16,000 15,632
. I 11,363,346 3,558,227 _
Current assets mENEE
Properties under development BERPYE 12 17,228,553 4,287,431
Stocks and contracting work-in-progress FEREZPTRE 2,053,230 2,051,994
Receivables and prepayments IR KA & 13 2,455,308 2,394,207
Amount due from non-controlling interests JE U IR AR A 25 IR SR R0 4,065 3,910
Amounts due from other partners of e R 2
joint operations Hinés B 4,879 2,886
Deposits, cash and cash equivalents FoBHekE H JTE +IEH
~ restricted — B 25,953 30,708
— unrestricted — T SZBR 3,010,954 863,960
e __ I 24782942 9,635,09% _
Current liabilities mENRAE
Bank loans |ITER 14 (3,130,246) (2,194,118)
Notes i - (154,741)
Other borrowings H‘rﬁz{ﬁ%? 17 (2,375,545) -
Payables and accruals BRI X BT & 15 (4,924,484) (4,227,729)
Amounts due to other partners of B ERGS Y
joint operations A eBiERE (12,600) (10,750)
Current tax liabilities EHMIEEE (70,612) (58,924)
s hoptzssn (6,646,262)
Net current assets mEEERE 14,269,455 2,988,834
Totalassets less current liabilities =~ ®RWRERABAE 25632801 6,547,061 _
Non-current liabilities ERBAR
Bank loans RITER 14 (970,347) (1,241,680)
Other borrowings HEtigE 17 (713,608) -
Senior notes BEZRE 16 (2,268,644) -
Long service payment liabilities E/ﬁﬂﬂﬁk(ﬁ% & (3,749) (3,749)
Deferred tax liabilities EERIBEEE (7,231,146) (643,182)
Total non-current liabilities JERE & EHEE (11,187,494) (1,888,611)
Net assets HERE 14,445,307 4,658,450
Equity Ba
Capital and reserves attributable to FAFRRIISHAES
the Company’s equity holders BE R R
Share capital [N 18 974,831 285,817
Other reserves H b & 10,563,878 3,347,055
Retained profits RE & F 2,738,376 762,028
Interim/final dividends AR REARR S 108,433 214,463
14,385,518 4,609,363
Non-controlling interests JEERER 59,789 49,087
Total equity wam 14,445,307 4,658,450

FEREEEBRAR FHME 2015
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Condensed Consolidated Interim Cash Flow Statement

GRS RER S

M =
it I

For the six months ended 30 June 2015
#H =2015%6H30R IE/~fE A

Unaudited
Six months ended 30 June
b3t 14
#E6A3081LRER
2015 2014
HK$’000 HK$'000
BETT BT
Operating activities BEIe
Net cash outflow from operations e RE 2 BEe R TR (444,508) (374,157)
Interest received 2 W8 408 849
Interest paid BB (65,163) (49,870)
Advance from other partners of REGEEKZ
joint operations H B IEBH 285K 1,850 18,987
Repayments to other partners of joint operations BRTEEEB2HMEIERH (1,993) =
Tax paid, net BENRIAFEE (11,204) (2,582)
Net cash outflow from operating activities BERDZHaRHRE (520,610) (406,773)
Investing activities BREEH
Increase in time deposits over three months = {8 A LA L EBRTF R 0 (116,731) (15)
Purchase of property, plant and equipment BRI HERRE (5,478) (16,254)
Addition of investment properties g E/ES (171,008) -
Additions of intangible assets BINEREE (1,195) (954)
Proceeds from disposal of property, HEME B RBEMSHIE
plant and equipment - 760
Net cash paid for business combinations BNEREH RS ERE (1,515,306) =
Capital refund to non-controlling interests REBTIHERER AR - (226)
Net cash outflow from investing activities BREEHZHERHBHE (1,809,718) (16,689)
Financing activities MEER
Drawdown of bank loans REURTTER 706,822 1,092,320
Repayment of bank loans BERRITER (412,110) (449,204)
Drawdown of other borrowings REREMES 1,796,314 =
Repayment of other borrowings EEAMEER (1,889,800) =
Proceeds from issuance of notes, net of BIIRB S HIE
transaction costs B R S A 2,271,129 148,719
Repayment of notes BEEE (156,250) =
Net proceeds from issuance of new placing shares BT E R D 2 FTiS 3R IBF 58 1,414,042 =
Net proceeds from issuance of rights shares BATHRR (D 2 FT1S 5/ F 58 841,774 =
Proceeds from issuance of shares by FEBTRMITHRERE
Synergis to non-controlling interests 1T AR i 2 AR R
upon exercise of share options BTG PTG RUR 10,039 =
Dividend paid to the Company's shareholders BIR AR AR S (214,463) (57,163)
Dividend paid to non-controlling interests BEIRE T I ERERKRRRES (6,879) (5,701)
Net cash inflow from financing activities MEEHZHERA SRR 4,360,618 728,971
Increase in cash and cash equivalents HeRERBASIEAZIENM 2,030,290 305,509
Cash and cash equivalents at the beginning of REVRSRERRESER
the period 850,045 907,725
Exchange losses on cash and cash equivalents RekERBSERZELER (27) (1,936)
Cash and cash equivalents at the end of the period REHXAERERARLER 2,880,308 1,211,298
Analysis of the balances of cash and cash HeRERREERA#RZIN:
equivalents:
Bank balances and cash — unrestricted RITEHREIBE T RH 3,010,954 1,224,776
Less: Time deposits over three months B =8 A A ETEBFE R (130,646) (13,478)
Cash and cash equivalents at the end of the period RXHRE&RERARALER 2,880,308 1,211,298
Hsin Chong Construction Group Ltd. Interim Report 2015
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Condensed Consolidated Interim Statement of Changes in Equity

BHEePHEREER

For the six months ended 30 June 2015
E =2015%6H30R 1L/~ fE A

Attributable to equity holders of the Company

BRELTHRERHAA
Capital
redemption Share  Warrants Non-
Share Share  Exchange and general Special  Revaluation options equity Other Retained controlling
capital  premium reserve reserve reserve reserve reserve reserve reserve profits Total interests  Total equity
RERE BREE

k& BHAR ERER REEEE NARE  EGRE DENEG  NGRR  RERE  REEN L1 R
HKJ000  HKS000  HKFO0D  HKS000  HKS000  HKS000  HKS000  HKS0OD  HKSO00  HKS000  HKS000  HKS0O  HK$'000
AETT  AMTR  ARTR  AMTR  AETR BRTr B%Tr B%Tr B%Tn B%Tr BRTx B%Tr B%TR

At 1 January 2014 (audited) R014E1A18 (%) 285817 2,385.285 141,757 14420 332,046 271,49 25,639 = 74137 669,593 4,200,189 41563 4241752

Profit for the period TEEER - - - - - - - - - 633% 6335 9116 41

Other comprehensive incomefloss) 2T i/ (&58)
Fair value gain on leasehold HEHHREFZ

land and buiding DBk - - - - - 9,424 - - - - 0424 - 90,424
Deferred tax on fair value gain of ~ E L REFAR

leasehold land and building g A 180 - - - - - (15,250) - - - - (15,250) - (15,250)
Exchange differences arisingon A ZENEHBEL L

translation of foreign operations [ £ - - (18317 - - - - - - - (118317 (1345 (119,662)

Total comprehensive (oss)income 27 (58 /4

- - (118317) - - 11174 - - - 63356 2213 7m 29,984

Issue of shares by Synergs to HEEBMTREREL
non-controling interests pon ~ JFERERRRE TR

exercise of share option - - - - - - - - - - - 768 768
Recognition of warrants EaRREE - - - - - - - 11,683 - - 11,683 - 11683
Eqity settled share-based NREEENRHX RS

transactions - - - - - - 594 - - - 504 70 664
Transfer upon share options lapsing  EZREX M 2% - - - - - - (820) - - 820 - - -
Capital efund tonon-controlling ~ REFHRREZRE 2 ER

interests - - - - - - - - - - - (226) (226)
Dividend paid BikRE - - - - - - - - - (57,163) (57,163) (5,701) (62,864)

- - - - - - (226) 11,683 - (56,343) (44,886) (5,089) (49,975)
At 30 June 2014 (unaudited) 01456 A308 (REER) 285817 2,385,285 23440 14,420 332,046 343,669 25413 11,683 74131 676606 4177516 4245 421,761
At 1 January 2015 (audited) 201551 A18 (B%#%) 285817 2,385,285 108,819 14,620 332,046 401,009 19,656 11,683 76,137 976,491 4,609,363 49,087 4,658,450
Profit for the period REEER - - - - - - - - - 2,072,655 2,072,655 5878 2,078,533
Other comprehensive incomefloss) - 2/ (B58)
Fair value gain on leasehold BELIHREF
land and building DREkE - - - - - 20,977 - - - - 20977 - 20977
Deferred tax on fair value gain of S 11t RIEF
leasehold land and buiding AhEREZETEHE - - - - - (3.461) - - - - (3,461) - (3,461)
Fai value gain on avalableforsale A4 EETEEE L
finandial assets NhEkE - - - - - 3,535 - - - - 3,535 - 3,535
Deferred tax on fair value gainof AT EFHEE
avalable-forsale financial assets A BN 2 ELHE - - - - - (884) - - - - (884) - (884)
Exchange differences arisingon ~~ AN EBEL L
trandlation of foreign operations T} % - - 44,946 - - - - - - - 44,946 (9) 44,931
Total comprehensive income FENGEE - - 44,946 - - 20,167 - - - 207265 2,137,768 5869 2,143,637
Issue of shares by Synergis to HEERMTERREL

non-controling interests upon — FEERERERERTRG

exercise of share option - - - - - - [2,662) - - - (2,642) 12,681 10,039
Issue of new placing shares BITERERD (Mihg)

(Note 18) 147,296 1,266,746 - - - - - - - - 1,614,062 - 1,614,062
Issue of rights shares (Note 18)  Z{TERIE( (Fiiz18) 85,745 756,029 - - - - - - - - 841,774 - 861,774
Issue of convertible preference  &{7AT TR BRI (Fi319)

shares (Note 19) 455973 4,058,159 - - - - - - - - 4514132 - 4,514,132
Unissued consideration shares R Z4TREMR (H19)

(Note 19) - - - - 1,084,092 - - - - - 1,084,092 - 1,084,092
Transfer upon unexercised warrants B /T4 AREE M ER - - - - - - - 11,683) - 11,683 - - -
Eqity setted share-based DREEEHRAZ RS

transactions - - - - - - 1,452 - - - 1452 969) 83
Transfer upon share options lapsing 2R EX M AER - - - - - - (443) - - 3 - - -
Divicend paid BRRE - - - - - - - - - (214,463) (214,463) (6,879) (221,342)

689,014 6,080,934 - - 1,084,092 - 1,633) 11,683) - (202,337) 7,638,387 4833 7643220
At 30 June 2015 (unaudited) R201586A30R (REHEH) 974,831 8,466,219 153,765 14,620 1,616,138 1,176 18,023 - 74,137 2,846,809 14,385,518 59,789 14,445,307
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Notes to the Condensed Consolidated Interim Financial Information

General information

Hsin Chong Construction Group Ltd. (the “Company”) and its
subsidiaries (collectively, the “Group”) are engaged in building
construction, civil engineering, electrical and mechanical installation,
interiors and special projects, property development and investment, and
provision of property and facility management services.

The Company is a limited liability company incorporated in Bermuda.
The address of its registered office is Clarendon House, 2 Church Street,
Hamilton, HM 11, Bermuda. The Company has its primary listing on the
main board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

This unaudited condensed consolidated interim financial information is
presented in thousands of Hong Kong dollars (HK$'000), unless otherwise
stated, which has been approved for issue by the board of directors (the
“Board”) of the Company on 19 August 2015.

Basis of preparation and accounting policies

The unaudited condensed consolidated interim financial information
has been prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34, Interim Financial Reporting, issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA") and the
disclosure requirements of the Rules Governing the Listing of Securities on
the Stock Exchange.

The interim financial statements have been prepared in accordance with
the accounting policies adopted in the Group's annual consolidated
financial statements for the year ended 31 December 2014, except for
the adoption of the following revised Hong Kong Financial Reporting
Standards (“HKFRSs") effective 1 January 2015:

HKAS 19 (2011) Amendment Employee Benefits

Annual Improvements Projects Annual Improvement to HKFRS 2010-2012
Cydle

Annual Improvements Projects Annual Improvement to HKFRS 2011-2013
Cycle

The adoption of these revised HKFRSs has had no significant impact on
the results and financial position of the Group.

Financial risk management and financial instruments
(a] Financial risk factors

The interim condensed consolidated financial information do not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group's annual financial statements as at 31
December 2014.

There have been no changes in the risk management department
since year end or in any risk management policies since the year
end.

fili B i & o A Bk 355 5% L B

— B #

Hsin Chong Construction Group Ltd. (18 %&£
BRAAEF) ([ARE)REWEAR (58 [R
SEDRFEFTESE TAIR BELEIR.
EARMRSHRIAR WEBRRIKE  UREMH
W RS R AR o

AR ARAFEFMKINBRETELAR - HF
3% =5 R b 4ik & Clarendon House, 2 Church Street,
Hamilton, HM 11, Bermuda ° N ARIABT B AR 5
FRBRAE ([BERAT]) EREFE— Lo

BSEFIBIN RAREEZE RS T RS E R
BT TAEMNS IR - ARRESE ([EFg])
BER2015F8 A 198 LTI AR EEZ GRS
REAR IS E R

WEEER SRR

AREEZERARATHRMBENDKERE S
SRR g ([BEESMAE ) RGN EBEE
Al (TEEGER]) F345% [P HFBIRE] AR
B PR S E TR RINIRER E MRS -

AR H S RERATAZ @t BRAREAEEHE
2014FNANB UL FEZFELAMIEHRERE
BE—B B TIHIR2015F1 B1HBERZ&EETE
B RE R ([ ERERER])

EReERE9E  BEEF
(2011%F) ({BFIR)

FEYHEER BATBRELEL010F £2012F
Bz FESRE

FEMEER BEEMBREEN0NES2013F
Bz EERE

RN SEET BB BRE LA TR Y AL
B2 348 R IR SR EAT S -

MERREERSMTA
la) HBBBERE

rhHARS AR AR & B IS E R I SR DI R 2 B TS R
RNRENATEVBRABRERERREES
TH - fEERANEEN2014F12A31B 26 EH
KR —HEE
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Notes to the Condensed Consolidated Interim Financial Information

MAGESTHMBERME

3.

24

Financial risk management and financial instruments
(continued)

(b)

Fair value estimation

HKFRS 7 (Amendment) ‘Financial Instruments — Disclosures’ requires
disclosure of fair value measurements by level of the following fair
value measurement hierarchy:

— quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1).

—  inputs other than quoted prices included within level 1 that
are observable for the asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from prices) (level 2).

—  inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs) (level 3).

The Group did not have financial instruments under level 1 and level
2 of fair value measurement hierarchy as at 30 June 2015 and 31
December 2014.

As at 30 June 2015, the Group has available-for-sale financial asset
for equity securities amounting to HK$31,333,000 (31 December
2014: HK$27,798,000) and is categorised under level 3 of fair value
measurement hierarchy (31 December 2014: level 3).

The fair value of the Group's level 3 financial instruments was
determined based on valuation report by independent valuers and
has been referenced to net asset value of the financial instruments
as at reporting date.

Movement of financial asset under level 3 measurements is as
follows:

3. MBAREER&MIR (&)

(b]

»REGE

EBEBRELAETR (BTR) [2BT
A—RE | RER T AAEH BRBREA
B E

— HRBEEXEBEEERTSZHE R
RRAR) (A&RN) -

— BRENMBRERZREIN EEXAETN
BEEE (AP ER)EE (ARA
Bf) ATBSR 2 W ABUR (52) -

— BEXKBEVIFRETERMSEUE
ZEARE (AIEBERG ASNIE)
(A& 713) °

201596 A30H KX2014F12A31H » A& E
WEARDENFERBER 2B RER22 2
BT H-

201596 A308 AL BB BRI AT &0
BEEZRAES 5 AB%31,333,0007T
(2014125318 : #%27,798,0007T) * It 7
HARABEFEREPR 2 HHI3(2014F12 A
318 FHI3) -

AEERFBZERTANRABIRBEELIG

B2 AERSEE YELEERTANR
ERMZEERE

BERENMBEEEZSINT

Unaudited Audited

30 June 31 December

2015 2014

FEER KR

20155F 20144

6A30H 12H31H

HK$’000 HK$'000

B¥TT BEFIT

At 1 January ®1A18 27,798 10,190
Fair value gain N EWEE 3,535 17,608
At 30 June/31 December MW6HA308 128318 31,333 27,798
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Notes to the Condensed Consolidated Interim Financial Information

BHGET AN BERME

4. Segment information L HEEHE
(a) Operating segments la) EER#HE
In accordance with the Group’s internal financial reporting BEAEERER TEZSEARE (AIMTE
provided to the chief operating decision-maker, identified as the g HHEEBEHEER HEEESBARE
Executive Committee, who are responsible for allocating resources, REHSEIMAE) 2 NI BHRE AT 2
assessing performance of the operating segments and making W2 BENERVETRE: QLATIR: Q)
strategic decisions, the reportable operating segments are (1) EAREMMSRIEE - OEETLIR: OMER
building construction; (2) civil engineering; (3) interiors & special BIEERTG U REOEERRIRE -

projects; (4) electrical and mechanical engineering; (5) property and
facility management services; and (6) property development and

investment.
Property
and facility Property
Building Civil Interiors & Electrical and management  development and Corporate
Unaudited FEFH construction engineering  special projects mechanical services investment (note 1) Total
six months ended #HE201554R30R ERRHR NER &
30 June 2015 LEAEA BFRE TFIB FHREE BEIR  RNEERE HRIERER (Miakn) &8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

BT ERTR ERTR ERTT BT BT BT ERTR

Revenue (excl. NSC (note 2) EEE (TAENSC

(M3t2)) 3,485,857 793,32 769,391 398,790 39,109 38,495 - 5,814,968
Gross profit A 153,283 27,899 35,034 32,932 45,969 12990 - 308,107
Other income HBA ] - 1,882 - 1,291 340 87 3,641
Net exchange (oss)igain B (58 kiS58 (556) - (24) (376) 55 - 2015 1,14
Gains on bargain purchase HENENG - - - - - 2,021,238 - 2,021,238
Selling & general BER-RABHR
administrative expenses (40,761) (15,187) (13,716) 14,415) 39,063) 68,182) (52,364) 243,648)
Fair value gain on RENELEWE
investment properties - - - - - 87,795 - 87,795
Operating profit o] 112,007 12,12 23176 18,141 8212 2,054,181 (50,242) 2,178,247
Amortisation of intangble assets £/ & E k4 - - - - (3,948) - (2,134) (6,082)
Interest income HEHA - - - - % 209 163 408
Interest expenses MERS - - - - (798) (17,350) (30,731) 48,879)
Profit before taxation BHALAR 112,007 12,12 23,176 18,141 3562 2,037,040 (82,944) 2,123,694
Tasation HE 45,161)
Profit for the period RHEET 2,078,533
Capital expenditure UNAT (608) - (112) (60) (1,112 (2,102) (1,484) (5,478)
Depreciation Vit (3,515) (80) (189) (114) (2,118) (27,276) (3,075) (36,367)
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Notes to the Condensed Consolidated Interim Financial Information

BHGE PR BERME

4. Segment information (continued) 4L SHEAEHE(®
(a) Operating segments (continued) la) EEHDHE (&)
Property and facility Property

Building Interiors & special Electrical and management  development and Corporate
Unaudited AEEH construction ~ Civil engineering projects mechanical services investment (note 1) Total

six months ended HZ2014F6H308 EREHR NER (e
30 June 2014 AfEA BrRt TAIE HHER EIE  REEERB  WRERREE (Bt3tr) e
HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

BT BET BETT BETTL EETT EETT BT BETR

Revenue (excl. NSC (note 2) RS (TRENC

(H2)) 2,016,838 926,663 437,760 204,034 411,804 36,927 - 4,084,026

(Gross profit 5 129913 34,790 33935 20319 54,714 14,940 - 288611
Other income AA (739) 3769 1,797 - 981 17 (255) 5571
Net exchange (oss)igain B (58)/ i 5E (814) - - 167 (29 12 2,337) (3,001)
Selling & general HER-RITBAR

administrative expenses (34,777) (16,870) (10,589) (10,925) (43,635) (31,425) (38,650) (186,871)
Fair value gain on RENELNEWE

investment properties - - - - 390 19,941 - 20331
Qperating proft R 93,584 21,689 25143 9561 1421 3485 #1,202) 124641
Amortisation of intangible assets &/ & E 4 - - - - (3948) - (1,560) (5,508)
Interest income LN - - - - 29 255 565 849
Interest expenses L3 - - - - (839) (14,846) (8,248) (2393)
Profit before taxation BHAER 93,584 21,689 25143 9,561 7,664 (11,106) (50,485) 96,050
Taxation HE (23578)
Profit for the period REEEF 72472
Capital expenditure BAMEY (16,809) (398) - (49) (1457) (1,515) (1451) (21679
Depreciation ik (6,412) (155) 27 (84) (3,268) (17.952) (1,588) (29,486)
Notes: B3 -
1. Corporate mainly represents corporate and administrative activities, and 1. TBEEZEADRIRTBUEE  LARAZIRES

shared services.

2. Nominated subcontractors’ works of Macau Galaxy Resort Phase 2 project 2. NSC (INSC ) #RPIRTIREEE RN E _HIEE
("NSC"). WiEEN IR
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Notes to the Condensed Consolidated Interim Financial Information

BHGET AN BERME

4. Segment information (continued) L SHEEHE (®)
(b] Geographical analysis (b) ST
Unaudited
Six months ended 30 June
REER
#FE6cA30AILNEA
2015 2014
HK$’000 HK$'000
BYETT BT T
Revenue e
Hong Kong &% 4,689,922 3,351,490
Macau R P 3,215,448 2,905,185
PRC H 74,377 58,351
7,979,747 6,315,026
Unaudited Audited
30 June 31 December
2015 2014
FEE Frg=223
20155 20144
6A30H 12H31H
HK$’000 HK$'000
BETT BT T
Non-current assets EmBIEE
Hong Kong B 675,817 686,786
Macau JERPY 467 538
PRC EP 10,639,729 2,827,473
11,316,013 3,514,797
Available-for-sale financial asset AIEHEZHEEE 31,333 27,798
Deferred tax assets FEEHBEE 16,000 15,632
Total non-current assets IEMENE ELBRE 11,363,346 3,558,227
[c) Customer base analysis lc) FEFRFERBIT
The Group's customer base is diversified and includes three (2014: AEBEPEBRSA - MEFR =% (2014
three) customers with each of whom transactions exceeded 10% of F ZR)RPEAZRIBLAER BN
the Group's total revenue. Aggregate revenue from these customers 10%A E-ZERP 2R RBBFRE
amounted to HK$4,657 million and was derived from building & H BB #4,657,000,0007T (20144 : B8
construction (2014: HK$4,060 million from building construction). 4,060,000,000 3K BIEF ) ©
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Notes to the Condensed Consolidated Interim Financial Information

BHGE PR BERME

4. Segment information (continued)

(d) Reconciliation of reportable segment revenue

4L DEEH (®)
(d) BFEHPBRBSEHE

Unaudited
Six months ended 30 June
REER
#F6cA30ARILKER
2015 2014
HK$’000 HK$'000
BYETT BT
Reportable segment revenue AT E2HHyEkEE 5,814,968 4,084,026
Revenue — NSC g & —NSC 2,164,779 2,231,000
7,979,747 6,315,026
5. Other income 5. HfilkA
Unaudited
Six months ended 30 June
FEFE
#E6cA30R1LAEAR
2015 2014
HK$'000 HK$'000
BETT BT
Net loss on disposal of property, HEME KRR
plant and equipment Biaipod api=beit=l (497) (377)
Secondment fee and service centre charges & B f& 3 RIS & KRG LA X - 3,769
Miscellaneous EHih 4,138 2,179
3,641 5,571
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Notes to the Condensed Consolidated Interim Financial Information

BHGET AN BERME

Interest expenses 6. FIRBRAX
Unaudited
Six months ended 30 June
FER
#HE6A3081EXEARA
2015 2014
HK$’000 HK$'000
B¥TT BT T
Interest on bank loans and overdraft RITERRBI ZFE 58,692 50,282
Interest expense on senior notes BEERZAERE 26,682 =
Interest expense on notes ZEMEAX 2,087 11,096
Interest expense on other borrowings HihB B2 R BMX 32,796 =
120,257 61,378
Less: amounts capitalised in qualifying assets 5 : RA& BIREEEZ ML 2 5KIE (71,378) (37,446)
48,879 23,932

The annual interest rates of bank loans ranged from 1.3% to 7.5%
(2014: from 1.3% to 7.7%), of which the capitalised interest rates ranged
from 1.3% to 7.5% (2014: from 1.3% to 7.7%). The annual interest
rates of other borrowings ranged from 2.5% to 14.0% (2014: nil), of
which the capitalised interest rates ranged from 2.5% to 14.0% (2014:
nil). The imputed effective capitalised interest rate of notes issued after
taking into account of the valuation of equity portion and transaction
costs was 19.7% per annum (2014: 19.7%).

Taxation

Hong Kong profits tax has been provided at the rate of 16.5% (2014:
16.5%) on the estimated assessable profit for the six months ended 30
June 2015 and 2014 after taking into account the available tax losses
brought forward. Taxation on overseas profits has been calculated at the
rates of taxation prevailing in the countries in which the Group operates.

RITERZFENBENTF13%E7.5% (20144F : N F
13%E7.7% ) EFEREFENTF13%ZE7.5%
(2014F N F13%ET.7% ) - b (& & 7 FF| =
NF2.5%F14.0% (20144F : &) » BRI F|E
NF2.5%FE14.0% (20144F : Z) o &85+ R AEZS 210
MEERZZRARL BETZENGHESEER
{EFFEE19.7% (2014F : 19.7% ) °

e ]

EBRNEF THIRE, 22015 201496 A308 £~
&l AV AR T A F) - IR AT EAES T A9 A 4240
FHI TS B KB R16.5% (20144F - 16.5% ) #&
B AEB ISR RIREEERMERR
WITHEFE -

Unaudited
Six months ended 30 June
REE
#E6cA30R1EAEA

2015 2014
HK$’000 HK$'000
BETT BT T
Hong Kong profits tax BENER 6,696 9,983
Overseas tax YBINRIA 16,247 6,454
Deferred tax IR IE 22,218 7,141
45,161 23,578
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Notes to the Condensed Consolidated Interim Financial Information

MAGESTHMBERME

8. Profit for the period 8. FHIMAEF
Profit for the period has been arrived at after charging the following AN EAfE R B bR R 5518
items:
Unaudited
Six months ended 30 June
RIBEX
#Z6A3081LXER
2015 2014
HK$’000 HK$'000
HBETT BT
Cost of sales HERF
Cost of construction S EID N
— Staff costs —B TR 692,456 569,847
— Other construction costs —H A RER A 6,630,339 5,077,491
e 7822795 2,647,338
Cost of property and facility Y2 I 58 b TR AR TS A AR
management services
— Staff costs —B IR 250,929 250,901
- Others —HAh, 72,211 106,189
323,140 357,090
Cost of property development and MEBR RIEENR
investment
— Stock of properties sold —BHEZYMERFE 5,987 823
— Others —HAtb 19,718 21,164
R 0 i 21,987
7,671,640 6,026,415
Depreciation on property, M BERBEZITE
plant and equipment 36,367 29,486
Auditor’s remuneration ZH AN & 2,505 2,154
Operating lease rentals for land and buildings i R IEFELHER S 10,954 8,700
Outgoings in respect of UTEEZER
— Investment properties — B 10,640 16,496
— Owner occupied property —BAME 2,227 2,403
Staff costs, included in general and EFA—RITBAR 2 BITRA
administrative expenses 118,612 111,648
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Notes to the Condensed Consolidated Interim Financial Information

9. Earnings per share )

()

Basic earnings per share is calculated by dividing the Group’s
unaudited profit attributable to the equity holders less dividends
to convertible preference shareholders by the weighted average
number of ordinary shares in issue during the corresponding period.

BHGET AN BERME

BRRT
(a) BREARFTIZAEEEREHEARER
BB ) L T 40 AR 8 2 A R AR 5 B LA 4

FERARB BT BB INEFOREGE -

Unaudited
Six months ended 30 June
KRBT
B EcA30RILNEAR
2015 2014
Profit attributable to equity holders A ARMNER (BT
(HK$'000) 2,072,655 63,356
Less: dividends to convertible preference J& : 7] # % {& JE IR AL R 2 B B
shareholders (HK$'000) (BT (56,548) -
Profit attributable to ordinary TRARAY SR (R R A (B®ToT)
shareholders (HK$'000) 2,016,107 63,356
Weighted average number of BT BRI T IR E
ordinary shares in issue (‘000) (F8) 5,098,450 2,858,167
Basic earnings per share (HK cents) GRREARZF (BEWL) 39.5 2.2
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Notes to the Condensed Consolidated Interim Financial Information

MAGESTHMBERME

9. Earnings per share (continued) 9. BEREFN
(b) Diluted earnings per share is calculated by dividing the Group's b) EBRESAEMNDERASE 2 EEEE AES
unaudited profit attributable to the equity holders by the weighted RECEZm PR A HA 0 2 R1T (0 BB AR I
average number of ordinary shares outstanding after adjustment E AR E LR T T2 BE S BR 2 E
for the potential dilutive effect in respective of outstanding share Y EEHRARE 2 EBITE B INE
options and potential ordinary shares to be issued on convertible IR BETE

preference shares during the period.

Unaudited
Six months ended 30 June
REFR
#HE6A30AILARER
2015 2014
Profit attributable to equity holders EREA ARGRR

(HK$'000) (BETT) 2,072,655 63,356
Weighted average number of BT 2 LRI T IR E

ordinary shares in issue (‘000) (T 5,098,450 2,858,167
Adjustment for convertible 20151 AR ETTZ

preference shares issued on AR B SRR TR (FAR)

8 January 2015 ('000) 4,383,387 -
Adjustment for convertible 2015F7A8REITZ

preference shares issued on ARRRE SRR (FAR)

8 July 2015 ('000) 1,052,692 -
Adjustment for share options ('000) EhRERAE (TR - 442
Weighted average ordinary shares ATESRESRN

for calculating diluted earnings B AR ANRE T AR EL

per share ('000) (FB) 10,534,529 2,858,609
Diluted earnings per share (HK cents) — SAXEEEZ F (GBEEL) 19.7 2.2
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Notes to the Condensed Consolidated Interim Financial Information

BHGET AN BERME

10. Dividends 10. X2
Unaudited
Six months ended 30 June
KRIEER
#iF¥6A30H1L/REA
2015 2014
HK$'000 HK$'000
BETT BT
Interim dividend: 1.0 HK cent RERRR B - RREEE1.01L

(2014: 1.0 HK cent) per share (20144F - A¥&1.011L) 108,433 28,582

11.

At the Board meeting held on 19 August 2015, the Board declared the
payment of an interim dividend of 1.0 HK cent (30 June 2014: 1.0 HK
cent) per share for the period ended 30 June 2015. This interim dividend
is not reflected as a dividend payable in this unaudited condensed
consolidated interim financial information, but will be reflected as an
appropriation of retained profits for the year ending 31 December 2015.

R2015F8A19RRTTxEEg % L B
H Z=2015F6A30H (L B E IR HIMR BB AR B 1
1.01ll (201456 A308 : BEE1.00l) © bR HRRR BF
ERAKREEZEPEAP U EENNRR A
FERTRLE - M R A E2015F 12 A31B IEEfE
ZREEF DR

Investment properties 1. EWE
Unaudited Audited
30 June 31 December
2015 2014
KIEE BEZ
20155 20144
6A30H 12A31H
HK$'000 HK$'000
BT BT T
At fair value: FBRME -
As at 1 January M1A1H 2,806,731 1,536,519
Acquisition of subsidiaries (Note 19) U BRI A 7] (FIEE19) 5,539,136 =
Addition NE 181,654 2,456
Disposal HE - (900)
Transfer from properties under development B % [ Fh ) 5 48 43 - 875,179
Fair value gain N EWEE 87,795 403,691
Exchange difference PE X ZE%8 20,368 (10,214)
As at 30 June/31 December M6A30H 12A318 8,635,684 2,806,731
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Notes to the Condensed Consolidated Interim Financial Information

BHGE PR BERME

12. Properties under development 12. ERPYE
Unaudited Audited
30 June 31 December
2015 2014
RKBER BKEZ
20155 20144
6A30H 12A31H
HK$’000 HK$'000
BT BT T
As at 1 January ®1A1H 4,287,431 3,880,470
Exchange difference VE =58 51,197 (24,872)
Additions NE 402,127 1,307,012
Transfer to investment properties ERERRTPREME
under development - (875,179)
Acquisition of subsidiaries (Note 19(a)) U R B8~ | (P EE19()) 12,487,798 -
As at 30 June/31 December M6A308,712A318 17,228,553 4,287,431
Properties under development comprise: BERPYMESE .
Land use rights b {5 R 14,950,349 2,402,304
Construction cost and capitalised BERARERNEF X
expenditure 2,011,164 1,679,121
Interest expense capitalised BEXREF B 267,040 206,006
17,228,553 4,287,431
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Notes to the Condensed Consolidated Interim Financial Information

BHGET AN BERME

13. BIERR AT £

13. Receivables and prepayments

Unaudited Audited
30 June 31 December
2015 2014
REER KEZ
20155 20144F
6A30H 12H31H
HK$'000 HK$'000
HBETT BT
Trade receivables B 5 R K
— third parties —%£=5 686,811 733,698
— provision for impairment —REEE (423) (423)
B e 733275
Retention receivables RE® EKERK
— third parties —$£=5 1,246,423 1,230,854
— provision for impairment —RERE (125) (125)
1,246,298 1,230,729
1,932,686 1,964,004
Other receivables — third parties HithERERER—F =7 60,362 63,203
Deposits and prepayments — third parties RekENE-F=7H 462,260 367,000
2,455,308 2,394,207
The ageing analysis of trade receivables by due date is as follows: S REWRFRIN A 2R DT -
Unaudited Audited
30 June 31 December
2015 2014
RIBEE EEZ
20155 20144
6A30H 12A31H
HK$'000 HK$'000
EETT BT
Not yet due REIH 608,251 607,259
1 to 30 days 1£230K 45,511 71,654
31 to 90 days 31£290K 11,027 23,483
91 to 180 days 912180k 5,764 7,587
Over 180 days 180 KA £ 15,835 23,292
686,388 733,275

The Group's credit terms for its contracting business, property rental
and property and facility management services are negotiated with and

REERZERT  WEEEEYE R R6E ERY

ZAEE BT R— AR

HESHEFPEANE

Rl BEEBRRYERREEERENE SRR
RZZEEH BN F30E60X (2014F12H318 -
30E60K) o BiE ¥ 2 (RE S FE U R FUR BB [ B
AR ZIETEE - HEWARNE AR SRR
BREETBUN -

entered into under normal commercial terms with its trade customers.
The credit period for the trade receivables for contracting business and
property and facility management services generally ranges from 30 to
60 days (31 December 2014: 30 to 60 days). Retention receivables in
respect of contracting business are settled in accordance with the terms
of respective contracts. Rental income is billed in advance of the rental
period.

Hsin Chong Construction Group Ltd. Interim Report 2015
e ERmMERAR FHEE 2015 JO8




Notes to the Condensed Consolidated Interim Financial Information

MAGESTHMBERME

14. Bank loans 14. BITER
Unaudited Audited
30 June 31 December
2015 2014
RIEE Rz
20155 20144
6A30H 12A318
HK$’000 HK$'000
BETT BT IT
Bank loans, wholly repayable within 5 years ~ ZBRASFENBREEE ZRITE
— secured —BER 1,520,627 2,336,423
— unsecured — KA 2,579,966 1,099,375
4,100,593 3,435,798
The repayment schedule of bank loans is RITERZ EREFHERMAT -
as follows:
Short term revolving bank loans L Hﬂ ERIRTTER 1,772,954 1,436,382
Portion of bank loans due for A iﬁq@l}%z%ﬁﬁ%m
repayment within one year 775,661 477,711
R 2548615 1914093
Portion of bank loans due for repayment AR —FREZBNS
after one year which contain a repayment BIER(E R RN 2 SRITE K
on demand clause
(i) in the second year () RE_F 264,760 137,860
(i) in the third to fifth years, inclusive iy RE=EFRF
(BEEEME) 316,871 142,165
Portion of bank loans due for repayment AR —FREE BB
after one year which do not contain a EﬂHﬂE}aﬂ%iﬁZﬁEﬁfﬁm
repayment on demand clause
(i) in the second year iy RE_F 451,717 546,335
(i) in the third to fifth years, inclusive iy RE=2FRHF
(BEEEME) 518,630 695,345
e 1551978  1521,705
4,100,593 3,435,798
Less: Amount due after one year shown B AIERB B &R
under non-current liabilities BR—FREESSE (970,347) (1,241,680)
3,130,246 2,194,118

Note: As at 30 June 2015, the bank loans of the Group were secured by its
leasehold land and building amounting HK$506,000,000 (31 December 2014:
HK$506,000,000), investment property amounting HK$2,627,400,000 (31
December 2014: HK$1,606,049,000), properties under development amounting

HK$229,654,000 (31 December 2014: HK$229,569,000),

restricted cash

amounting HK$25,953,000 (31 December 2014: HK$29,775,000) and certain
other assets and equity interest of the Group's certain subsidiaries.

36
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BHGET AN BERME

15. EfHIRRREAERA

15. Payables and accruals

16.

Unaudited Audited
30 June 31 December
2015 2014
REBEER BEZ
20155 20144
6A30H 12H31H
HK$'000 HK$'000
HETT BT T
Trade payables — third parties BORNER—F= F 1,916,007 2,191,654
Retention payables — third parties RE S FER EEM 925,670 905,818
2,841,677 3,097,472
Other payables, deposits and accruals EM RN me RETER
— third parties —$=5 1,713,953 761,534
— accruals for tax liabilities on acquisition Eﬁ”ﬂlﬁﬁﬁiﬁi%iﬂlﬁﬁz

of land parcels in Tieling EETHIIEAE 368,854 368,723
4,924,484 4,227,729

The ageing analysis of trade payables by due date is as follows: S ENRFRINBAA 2R DT T :
Unaudited Audited
30 June 31 December
2015 2014
RIBEE EEZ
20155 20144
6A30H 12A31H
HK$'000 HK$'000
BETT BT
Not yet due REIH 1,745,422 1,989,573
1 to 30 days 1£230K 59,013 84,309
31 to 90 days 31290k 36,993 47,848
91 to 180 days 91£180K 24,742 31,502
Over 180 days 180 KA £ 49,837 38,422
1,916,007 2,191,654

Senior notes

16. BERE

201558 * N2 R) 81T T 2N € %8300,000,000
ETNELAZE([BEEE]) -Z5EBAZHEMN
875% 2 FHRIERHE FEFEHE N -ZZEL
EER2018F5A18H BBl e A QAR A BT IERN
201845 5188 Z A IR RIZAEE R A S RE100%

In May 2015, the Company issued senior notes with principal amounts
of US$300 million (the “Senior Notes”). The Senior Notes bear interest of
8.75% per annum, which are repayable semi-annually. The Senior Notes
will mature on 18 May 2018. The Company may at its option, at any
time prior to 18 May 2018, redeem the Senior Notes in whole but not in

part, at a redemption price equal to 100% of the principal amount plus B = fE B B B R E s B A R R 2 A H
the applicable premium as of, and accrued and unpaid interest to the BHEREER ML BERE - ZFEL

redemption date. The Senior Notes are listed on The Stock Exchange and SERBRMEMBEANMEEREEETE
can be dealt with by way of debt issues for professional investors only. B ERIR -
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MAGSTHMBERME

17. HthE &

The other borrowings from financial institutions bearing interests KELREEZMENTFR25EE14EZH
ranging from 2.5% to 14% per annum were acquired from the ‘rlﬂ%féfﬂ)(ﬁﬁézli,ﬁﬁf'aﬁmﬁ}im%ﬁ%/\ﬁ cHRER
business combinations completed during the period. Other borrowings % #£2,375,545,0007T * /& #£43,865,0007T & /& #
balance amounting to HK$2,375,545,000, HK$43,865,000 and 669 743 0002 EfhiE E& B DRI AR —F
HK$669,743,000 will be repayable within one year, in the second year CERE-ZEETF(REEEWNE)E
and in the third to fifth years, inclusive, respectively. As at 30 June Eo 73’\2015¢6)E] 30 EMIEEUNAER 2 &
2015, the other borrowings were secured by the Group's investment B W) ¥ 4,556,103,0007T R B Eh Y ¥ B
properties of HK$4,556,103,000 and properties under development of 12,676,834,000 T {EH R HELR o
HK$12,676,834,000.

17. Other borrowings

18. Share capital 18. B8 &
Unaudited Audited
30 June 2015 31 December 2014
FEF BEZ
2015568300 201412 /4318
Number of Number of
shares shares
Bip#E BRaEAAE
‘000 HK$'000 ‘000 HK$'000
T ERTT T BT
Authorised, ordinary shares of AT SREEE%ITZ
HK$0.1 each: HiER:
At 1 January WA 30,000,000 3,000,000 5,000,000 500,000
Addition =2 - - 25,000,000 2,500,000
At 30 June/31 December R6A308 /128318 30,000,000 3,000,000 30,000,000 3,000,000
Authorised, preference shares of BE SREEERITZ
HK$0.1 each: BEE:
At 1 January R1A1H 15,000,000 1,500,000 - -
Addition #m - - 15,000,000 1,500,000
At 30 June/31 December R6A308 /128318 15,000,000 1,500,000 15,000,000 1,500,000
Ordinary shares, issued and fully paid: ~BBTR#BEZ&ER:
At 1 January A1 E| 2,858,167 285,817 2,858,167 285,817
Issue of rights shares (note 1) BITHRBRRG (M) 857,450 85,745 - -
Issue of new placing shares (note 1) BT ERD (FE1) 1,472,960 147,296 - -
At30June3) December  M6AR/M12A3A S5 51888 2858167 285817
Preference shares, issued and CRTRBEZELR:
fully paid:
At 1 January M1A1E - - - -
Issue of shares for business HEBAHMETRR
combination (note 2) UE?) 4,559,730 455,973 - -
At30June3) December  M6AR/M12A3A 4559780 s S LA - -
9,748,307 974,831 2,858,167 285,817

MEEESEERA
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Notes to the Condensed Consolidated Interim Financial Information

18. Share capital (continued)

BHGET AN BERME

18. B&& (40)

Notes: B3 :

1. On 8 January 2015, a total of 857,449,996 rights shares offered under the rights 1. 1201551 A8H ' IRIEAAF B EA2014F12 898 2
issue and a total of 1,472,960,000 new placing shares at the placing price of AERMBRER  HRIETIRE 246 3£857,449,996% i
HK$1.00 per new placing share were issued pursuant to the announcement and R A% 19 I & $£1,472,960,0000% Fic & (B & & B 1 Aic & A%
rights issue prospectus of the Company dated 9 December 2014. PAEM1.00 2 B ERD ERETT-

2. On 8 January 2015, upon completion of the rights issue and new placing, all 2. FR2015F1A8H MR RS FH% - BRI
conditions precedent set out in the acquisition agreement to acquire the entire B Goleman International Limited2 %2 B 1T A% A8 2 Ug B8
issued share capital of Goleman International Limited were satisfied and the WETEZ A SR B EER W SIEE T
acquisition was completed. 4,559,729,988 shares of convertible preference shares P © 4,559,729,9880% AT R AR B SE AR 1E R B ERE 1T -
were issued as consideration.

19. Business combination 19. B

(@ On 8 January 2015, the Group acquired the entire issued share (@ M2015F1A8R AEEWEGoleman
capital of Goleman International Limited, which, through its wholly International Limited ( E BB E 2 &M B Q7
owned subsidiaries (collectively, the “Goleman Group”), is the (%8 [ Goleman &£ E ) - REREHILT7IE
legal and beneficial owner of 7 parcels of land in Foshan City, MR ZEEREREBA) 2 EHEBITR
Guangdong Province, at a consideration of HK$6,008,663,000. A R B B %6,008,663,0007T ©

Provisional fair value
EREF AR E
HK$'000
Identifiable assets acquired and liabilities assumed PRtz A IS ERFRIZEZAMR ST T
Property, plant and equipment S R SRR A 5,830
Investment properties L&Y 2,681,731
Tax indemnification assets (note 1) HEBEEE (K1) 1,975,804
Properties under development BREPME 12,487,798
Receivables and prepayments FEUBR R R FE & 24,231
Cash and bank deposits WS RIRITER 280
Other borrowings HigE (2,918,593)
Payables and accruals FEFTBR AR R FEET & A (318,785)
Deferred tax liabilities BLEBIEBE (6,100,884)
7,837,412
Gain on bargain purchase BRI GEIE (1,828,749)
Total consideration REBLTE 6,008,663
Satisfied by: IATBF AT
Issuance of convertible preference shares on 7201551 A8 A BT A ARE L AR
8 January 2015 (note 2) (BtzE2) 4,514,132
Issuance of convertible preference shares on 201557 A8A BT A ARE L AR
8 July 2015 (note 2) (FEE2) 1,084,092
Contingent consideration payable (note 3) FERTSARME (HH3E3) 410,439
6,008,663
Net cash inflow in respect of business combination: EAXBEHZBERNFE:
Cash and bank deposits acquired BEER S RIRITFR 280
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MAGSTHMBERME

19. ¥ S (&)

19. Business combination (continued)

(@ (continued) @ (&)
Notes: P 5T
1. The tax indemnification assets of RMB1,564 million (approximately 1. RUEBEREEAARKIS.6HMET (REK

HK$1,976 million) at the acquisition date represent the tax indemnity
granted by the vendor in respect of estimated taxation charge arising from
the sales of properties (“Property Sales Taxation”) when the aggregate
amount of Property Sales Taxation paid or accrued exceeds the first
RMB2,500 million. A total of 2,604 million shares of issued convertible
preference shares are withheld and redeemable by the Group within a
period of 10 years starting from the share issuance date to safeguard the
Group against the potential tax liabilities.

Convertible preference shares were issued at a fair value of HK$0.99 per
share.

In accordance with the acquisition agreement, a certain number of
convertible preference shares were remained held back pending (i) the
issuance of a state-owned land use rights certificate for a land; and (i) the
determination of any final adjustments to the acquisition consideration on
the account of any fines, fees or penalties for delays in commencement of
construction works on the property and the certified work value. As part
of the purchase consideration, it is estimated that 414,583,000 shares of
convertible preference shares, with a fair value of approximately HK$410
million will be issued, subject to fulfillment of certain conditions by 31
December 2015 as stated in the acquisition agreement.

Acquisition-related costs of HK$17,253,000 have been charged to
administrative expenses in the condensed consolidated interim income
statement for the period ended 30 June 2015.

The acquired business contributed no revenue and net loss of HK$932,000
to the Group for the period from 8 January 2015 to 30 June 2015. If the
acquisition had been completed on 1 January 2015, consolidated revenue
and consolidated profit for the half-year ended 30 June 2015 would have
no material difference since revenue and profit or loss of the Goleman
Group for the period from 1 January 2015 to 7 January 2015 were
immaterial.

The fair value of receivables and prepayments is HK$24,231,000 and there
is no objective evidence that the receivables and prepayments are not fully
collectible.

The gain on bargain purchase was mainly attributable to the decrease in the
Company's share price.

19.76(870) 2 MIBREELE  EEEMKEHH
VIR ERIALRERAEE ARKE25.008TH

BAMEEMEMEENGBABES L (M
SHERIA]) AR L OBIEREE - & £26.04EKRE
BATAMHRAR B IR BARD 31T B BAREET10F N
REBREBTAANEBEBER - AP IEAREEE
REEHEBEARE-

ABRERRETOAREREEIERE.99TT

BRI 75 - 5010 PTIR AR B ST IR E B 3817 A
L — R 2 BB L REE  RGELE
BFRZMEZER IR AAEIR - BARE
SIA R T REEME TS WEREZER
BEAR AERWEBREN—BH5  BEHERT
A S AE 478 %410,000,0007T B4 14,583,0008% 7
HRRIE SR - MEDTRAR T U 15 o S LR RS
201512 A31HRATMBITIE N »

RE 201556 A30H 1 BARE - U i 4R B Ak 28
#£17,253,0007T A I BAAR & R Bl a5 R 2 1T IR
%53 e

201541 A8H £201596 A30R H4 R - ATk i
¥ EANEERRRE T ELBIEFES
#932,0007T © fis i = EMN 201561 A1H TR
HZE2015F6 30 L FE 2 A M E
AT EEEARER RERK2015F1A1HZE
201541 A7 8 Hf8 Golemans B~ Wi 6 [ 182530
TEK-

FEURIE I RIE 2 A B A 524,231,000
TT R R B AR e W B R TR AR
k(e -

AERBREE BT AN AR B ZIE TR
o
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Notes to the Condensed Consolidated Interim Financial Information

19. Business combination (continued)

(b)

On 31 March 2015, the Group acquired the entire issued share (b)
capital of Pure Benefits Limited which indirectly owns 2 parcels of
land situated at Taian City, Shandong Province, at a consideration of

HK$1,042,363,000.

19. ¥¥SH (&)

BHGET AN BERME

M2015F3A318 AN & B Y E&Pure Benefits
Limited (HEZZ#EEURILRERETTH
MRS 2 2 EEBITRA REABK

1,042,363,0007T, °

Provisional fair value

asset value acquired after commercial negotiation with the vendor.

ERRF AR E
HK$'000
Identifiable assets acquired and liabilities assumed PR Z AT R ERMARZAR ST T
Property, plant and equipment M HEE KR 6
Investment properties TEME 1,843,221
Receivables and prepayments FEUER R R FE & 674
Cash and bank deposits R& RRITFHK 4,181
Other borrowings HibfgE (252,496)
Payables and accruals FETBR AR R FEET & A (37.882)
Deferred tax liabilities RERIEEE (332,609)
1,225,095
Gain on bargain purchase BB W= (182,732)
Total consideration RB@zE 1,042,363
Satisfied by: LA B 3 1+
Cash Be 808,879
Repayment of former shareholder’s loan BEAREER 233,484
1,042,363
Net cash outflow in respect of business combination: EREBAH RS RLFE:
Cash and bank deposits acquired EEER® RRITER 4,181
Cash consideration paid EfRBeRE (808,879)
Repayment of former shareholder’s loan EERIRRENR (233,484)
(1,038,182)
Notes: i
1. Acquisition-related costs of HK$1,090,000 have been charged to 1. REZE2015F6H30A 1 AR - 45 B 18 Bl Ak A8
administrative expenses in the condensed consolidated interim income #1,090,0007T A [ BA 4R & P HA U &% 3% 2 1T B A
statement for the period ended 30 June 2015. X%
2. The acquired business contributed no revenue and net loss of HK$548,000 2. 201543 A31HE201556 A30H EAfE - Friehs
to the Group for the period from 31 March 2015 to 30 June 2015. If E RN B B B e I B A RS IR F R
the acquisition had been completed on 1 January 2015, consolidated 548,0007T © i Y FEIE 201591 A 1B TR - B
profit of the Group for the half-year ended 30 June 2015 would have £2015F6A308 L ¥ FE 2 AN EBLRE R
been HK$2,070,926,000 and there would have been no difference in the A 7512,070,926,0007T - i [B) EifR & Uk ik s A
consolidated revenue for the same period. go
3. The fair value of receivables and prepayments is HK$674,000 and there is 3. FEWGRIERFERFIEZ RAEREREE74,0007T
no objective evidence that the receivables and prepayments are not fully R B IR A R MG SR FRIE A R R B
collectible. B
4. The gain on bargain purchase was a discount on consideration over the net 4. FHBWEKRANEEFETHEENE RE

BTN EEFET#E -
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MAGSTHMBERME

19.

42

Business combination (continued) 19. KBS # ()
(© On 29 April 2015, the Group acquired the entire issued share (© F20155F4A29R - AEEWESZREEER

capital of Wisdom Top International Limited which owns a
commercial property in Guangzhou City, Guangdong Province, at a

AR (EREREABMNTHEE —TEEEME)
ZEEBEITIRA - R E A E 477,600,000

consideration of HK$477,600,000. JLe
Provisional fair value
ERAF N SR {E
HK$'000
Identifiable assets acquired and liabilities assumed PRSI EERFRIEZAMR P T IT
Investment properties B 1,014,184
Cash and bank deposits e MIRITIFR 196
Bank loan RITER (370,386)
Payables and accruals JEFTBR R K FERT B (54,375)
Deferred tax liabilities BEXERIBEE (102,262)
487,357
Gain on bargain purchase EERE NS (9,757)
Total consideration RBE@zE 477,600
Satisfied by: ATBF AT
Cash Be 477,600
Net cash outflow in respect of business combination: BREBAN RS RLFE:
Cash and bank deposits acquired EEER e RRITER 196
Cash consideration paid EfRBeRE (477,600)
(477,404)
Notes: B 5 -
1. Acquisition-related costs of HK$4,474,000 have been charged to 1. REZE201596A308 [k AR - 4k B M8 B Ak AN
administrative expenses in the condensed consolidated interim income #4,474,0007C R B AR & P Bl as 3k 2 1T B
statement for the period ended 30 June 2015. FF|& e
2. The acquired business contributed revenue of HK$10,697,000 and net 2. R2015%4A298 F20156 A308 Hif - FrikEE
profit of HK$7,425,000 to the Group for the period from 29 April 2015 RN B B B % #510,697,0000T K% i
to 30 June 2015. If the acquisition had been completed on 1 January FI7E#57,425,0007T © Wi BB EIEA2015F1 A1H
2015, consolidated revenue and consolidated profit of the Group for the A B E201566 A30B L ¥ FE 2 ANEELR
half-year ended 30 June 2015 would have been HK$8,000,989,000 and & iz KR e m Mg Bl &7 8,000,989,0007T
HK$2,086,376,000 respectively. R 7% #2,086,376,0007T «
3. The gain on bargain purchase was a discount on consideration over the net 3. HERBRGANEEFEITEERENE RE
asset value acquired after commercial negotiation with the vendor. RWREEEFEITE-
The business combinations were accounted for by acquisition method. EBEOHERBUBEEEARR - ZERBRE TR BRI
The gains on bargain purchase are calculated based on the provisional BE BB ISR EERIEEA G R
fair values of the identifiable assets acquired and liabilities assumed at the AAEUEREREEBEREZANEETHE A
acquisition date and the fair value of the consideration of the respective SEETHREHFEVHE TS BEDAE IR
acquisition. The Group will finalise the accounting and adjust the AREFEEZ2015F 1AL FEZ FRETHE
provisional amounts to determine the gains on bargain purchase in the W e M s

Group’s annual report for the year ending 31 December 2015.
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20. Commitments under operating leases

As at 30 June 2015, the Group had future aggregate minimum lease
payments payable under non-cancellable operating leases as follows:

BHGET AN BERME

20. BEHWVKIE

MR2015F6 4308  AEERBE TR HEE 2 & &M
PR AR 2 RIEENEEFKBLENT

Unaudited Audited
30 June 31 December
2015 2014
KBER BEZ
20155 20144F
6A30H 12H31H
HK$'000 HK$'000
E®TT BT
Land and buildings T REF
— not later than one year —F—FR 19,821 20,095
— later than one year but not later than —FBEZFEFAFNA
five years 13,854 15,459
R 0 e 8550
Office equipment N ]
- not later than one year —E—FA 585 392
— later than one year but not later than —EFEZERFA
five years 1,043 960
1,628 1,352
35,303 36,906

As at 30 June 2015, the Group had future aggregate minimum lease
payments receivable under non-cancellable operating leases, which

2015664308 ' REBRIE TRl HiE 2 &EH
H(—RBEEHE—ZEZRAF)RARZHEERE

typically run for a period of one to five years, as follows: EFIEBRENT
Unaudited Audited
30 June 31 December
2015 2014
KBER BEZ
20155 20144
6A30H 12A31H
HK$'000 HK$'000
BETT BT
Land and buildings T T
— not later than one year —-E—FNRA 48,203 47,555
— later than one year but not later —BEZFEFAFNA
than five years 104,471 106,250
— more than five years —HBBRAF 61,135 69,079
213,809 222,884
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MAGESTHMBERME

21. Capital commitments 21. BFEKiE
As at 30 June 2015, the Group had capital commitments as follows: 201556 308  RNEE B T 5 E ARHE
Unaudited Audited
30 June 31 December
2015 2014
RiBE BREZ
20155 20144
6A30H 12HA31H
HK$’000 HK$'000
EWTT BT T
Contracted but not provided for EHESEES Y
— Properties under development —ERPYE 2,222,922 2,362,278
22. Related party transactions 22. EALEEZS
Details of significant related party transactions between the Group and its REEHEFEA LT CEABEALR G 2HE
related parties are as follows: NN
Unaudited
Six months ended 30 June
REER
#ZE6A308 1L/ EA
2015 2014
HK$'000 HK$'000
HETT BT
Key management compensation FEFBASZME 57,544 52,428
Membership fee and golfing expenses paidto X F—BRIEBRER 2 EHE M
a former substantial shareholder (note) SRAIREER (M) = 473
Note: B3
Membership fee and golfing expenses paid to a former substantial shareholder were BB ERFCEERERARREBANIRET HE
concluded on terms and prices agreed by both parties. IR R BEMATAL

Hsin Chong Construction Group Ltd. Interim Report 2015
VWA 2 zssmARAR +HHE 2015




Report on Review of Interim Financial Information

i
pwc

TO THE BOARD OF DIRECTORS OF
HSIN CHONG CONSTRUCTION GROUP LTD.
(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 18 to 44,
which comprises the condensed consolidated balance sheet of Hsin Chong
Construction Group Ltd. (the “Company”) and its subsidiaries (together, the
“Group”) as at 30 June 2015 and the related condensed consolidated interim
income statement, statement of comprehensive income, statement of changes
in equity and cash flow statement for the six-month period then ended, and
a summary of significant accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of this interim financial
information in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of engagement and for
no other purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all material
respects, in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 19 August 2015
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Other Information

H fih 7 #

Directors” and Chief Executive’s Interests and
Short Positions in the Shares, Underlying Shares
and Debentures of the Company and its Associated
Corporations

As at 30 June 2015, the interests and short positions of the Directors and chief
executive of the Company and their associates in the shares, underlying shares
and debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the “SFO")) as
recorded in the register required to be kept by the Company under section 352
of the SFO, or otherwise required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the “Model
Code") in Appendix 10 of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”), were as follows:

EERITTHRERNRAELF R EMABEEZ
B - MR RRGFPRACHRRRE

M2015F6H30H R AR S EE RITHARLKEEZ
B ARA R RIS E AR ZE (EERESKHAE
1B (3B 5 R ERE 5011 ) BEXVER) 2 B - HBRE R K&
BEHFTPHEEREES MAEGRIIEI2ERNATETF
BEzELMMES e R RAR IBBEERHERS
FrBRAR ([E2Fr]) &S EmHRA ([ AR MW
BTAEAR (EMBEITAESETESRR HWIEEST
By (MRAESFA) BBIA R B RBE R FT 2 #Em MR
R

Long positions in the shares and underlying shares of the Company RELAERHBRIEBRDZHE
Approximate
percentage of
Number of Number of interest in the
shares held/ underlying issued share
Name of Directors Capacity involved shares held Total capital
EERTT
BE SRz HHZHEE BEZES
EEns 51n B & E Bin&HE #Et HBHaast
(Note 4)
(Bt sE4)
Wilfred WONG Ying Wai Beneficial owner 26,000,000 5,000,000 31,000,000 0.60%
THE BEmEAA (Note 3)
(P3E3)
Interest of controlled 1,466,858,789 - 1,466,858,789 28.27%
corporations (Note 5)
Ry L E (P3E5)
Joseph CHOI Kin Hung Beneficial owner - 1,334,000 1,334,000 0.03%
oS EnfEAA (Note 3)
(PHFE3)
ZHOU Wei Beneficial owner 48,932,000 - 48,932,000 0.94%
& EmHEBA
LIN Zhuo Yan Interests of spouse 1,466,858,789 - 1,466,858,789 28.27%
METE ity oh e (Note 5)
(Note 1) (MF5E5)
(MEE1) Interests of controlled — 4,398,265,830 4,398,265,830 84.77%
corporation (Note 6)
R LE s (M3E6)
Clifford King CHIU Beneficial owner 910,000 - 910,000 0.02%

e
(Note 2)
(BzE2)

BamEBA
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Directors” and Chief Executive’s Interests and
Short Positions in the Shares, Underlying Shares
and Debentures of the Company and its Associated

Corporations (continued)
Long positions in the shares and underlying shares of the Company
(continued)

Notes:

1. Mr. LIN Zhuo Yan (“Mr. LIN”) was appointed as a Non-executive Director with effect from
23 May 2015 and was subsequently appointed as the Non-executive Chairman with
effect from 19 June 2015.

2. Mr. Clifford King CHIU resigned as a Non-executive Director with effect from 30 June
2015.

3. As at 30 June 2015, the interests in the underlying shares held by the Directors
represented share options granted pursuant to the share option scheme adopted by the
Company on 22 May 2008. Details of share options granted were set out on page 49
under the section “Share Option Schemes”.

4, There were 5,188,576,651 ordinary shares of the Company in issue as at 30 June 2015.

5. 475,816,993 ordinary shares are held by Neo Summit Limited (“Neo Summit”), which is
owned by (i) Pinnacle State Real Estate Limited as to 28.89%; (ii) Summit View Holdings
Limited (“Summit View") as to 13.33%; (iii) Jones Capital Investments Limited as to
28.89%,; and (iv) Becl World Holding Ltd as to 28.89%. Pinnacle State Real Estate Limited
is indirectly wholly-owned by Dr. Wilfred WONG Ying Wai (“Dr. WONG"). Jones Capital
Investments Limited is wholly-owned by Ms. MA Kwing, Pony (“Ms. MA”). As such, Neo
Summit is deemed to be a controlled corporation of Dr. WONG and Ms. MA under the
SFO.

As at 31 December 2014, Summit View held 924,486,796 shares which comprised (i)
221,850,000 ordinary shares and (i) 702,636,796 rights shares underwritten by Summit
View pursuant to the Underwriting Agreement as disclosed in the prospectus of 9
December 2014 of the Company. Summit View is owned as to 50% by Dr. WONG and
50% by Ms. MA. As such, Summit View is deemed to be a controlled corporation of Dr.
WONG and Ms. MA under the SFO.

On 8 January 2015, the said 702,636,796 rights shares and 66,555,000 nil-paid rights
shares were allotted to Summit View.

6. As disclosed in (i) the announcement of the Company dated 15 May 2014, Hsin Chong
Property Holdings Limited (a wholly-owned subsidiary of the Company) as the Purchaser
entered into the Acquisition Agreement with Rich Century Development Limited (a
company wholly-owned by the Non-executive Chairman of the Company, Mr. LIN (“Rich
Century”) as the vendor and Mr. LIN as the warrantor regarding a very substantial
acquisition of a property development project in the PRC; and (i) the announcement of
the Company dated 4 November 2014, a Supplemental Agreement was entered into
amongst the same parties. As part of the consideration of the Acquisition Agreement,
the Company may issue to Rich Century consideration preference shares (" CPSs") which
can be converted into ordinary shares in the Company. As such, Rich Century being a
company wholly owned by Mr. LIN is deemed to be a controlled corporation of Mr. LIN
under the SFO. Ms. MA is the spouse of Mr. LIN and is deemed to be interested under the
SFO.

As disclosed in the announcement of the Company dated 8 January 2015 in relation to
the issuance of CPSs as part of the consideration, the total number of CPSs (issued or
which may be issued) to Rich Century and which can be converted into ordinary shares
of the Company is 6,253,829,151. Upon issue of certain number of CPSs to Rich Century
on 8 January 2015, it then disposed 1,855,563,322 CPSs on the same date. Therefore, as
at 30 June 2015, Rich Century held 4,398,265,830 CPSs (rounding difference included).

As further disclosed in the announcement of the Company dated 30 June 2015 in
relation to the issuance of CPSs as part of the consideration, Rich Century was further
allotted by the Company 1,095,042,146 CPSs on 8 July 2015. Rich Century then
disposed 1,095,042,146 CPSs on 15 July 2015.

Other Information

Hit&#

EERTTHRERRAELFRAMABEEZ
B ARG RRGFPRACHZRKRE

(&)

RELERGRIEFERGEZIHE (/F)

=T
=
&

MBS A ([R5 4]) h201585 A23 B HRER F A IEHTT
BE U NH2015F6 819 REREAIENITERE -

2. HSEEM2015F6 A30H BT IFRITES -

3. R2015F6A30H ERFA ZHEBRG 2 ERIEREARLQA
200845 422 AR A2 R ERT B 2 RARIE - i 2 R
FRIEFIBHNBA9E 2 [RRHETE] — A -

4. ANAAE)IA201546A30H 2 B 1T LB (% A5,188,576,651
Hﬁe

5. HEAMAF ([HE])FH475816,9930 ER@ME 1 I
MAT&ETHER: (NI EBR QB HEH28.89% : (i
SEREBRAR ([ER])BEA13.33% : (i) Jones Capital
Investments Limited# /528.89% : X (iv) Becl World Holding Ltd
HH28.89% - B ZERR AT B EHEEB L ([Eigt+])H
2 & A - Jones Capital Investments Limited/ S &+ ([
Zt)2ERA At RIEZSRBEEA FERRAT
BERELXLT 2 ZEEE-

2014128318 ' & R $56924,486,796/% - B 1 (i)
221,850,0000% & 38 A% 17 X (ii) 702,636, 796R% (A% i% 17 + ER% {7
MARBBEIA2014F 12 AR 2 BERATEHE  HESRER
Wi E BEHTHIRELESAEA50% « At -
REFHFLAEKRA BEEWRATELRE LT 2%
o

201591 A8H @ & S ELEE ill702,636,7968% £ A% A% 5 &
66,555,0000% A& AR KA AR AR 15 ©

6.  HANGARAR AEA2014F58 158 2 AEFEE  FTEME
ERERAR (ARR—H2ERBHNBAR) (EAEH)
HBAHERARAR (—MEARBFNTERMEERE
wmaEZ AR ([FItER]) (BEARER) RMEL (ERER
NBBE—EURTRMEERRBE ZIEFTERKES
BRI MW EE R RG)ANA R BB A2014F11 A48 2 R &AT
WER - FTH AT L e ek o (E R IE IR (R (E 2 — 30 1n - AR
ARFAFITEEETREELR ([REELKR]) - Hr8E
BRARRRERRG Bt REFFRPEEG FIERE
(MEERZEBBZ RN WRAMEEZ LR -+
B E 2 S BIRIEE S5 R S GG A i -

AR DT HEA2015F1 ASH R A BBEITREBERE
BBHREZASHERE CRAIAFEERERTZIARE
B R 4280 56,253,829,1510% + ¥ AT IR A AN R A1 L BAR - K
2015F 1 AR MAIE B REITE TH8E 2 REBLKRE H
R B i 551,855,563,322 8 (R BB 5T iR - F It - 182015456 A
308 ) Ftt 2% R $554,398,265,830 R EE LR (MBAAZ
ER)o

BINAA T H B A20155F6 3080 AR B AR TR BB LIE
BBNREZASHE—PHEE  FItERMN2015F7A88
TEAR QT —PBCE1,095,042, 146 BB Sk - At B R E
% 142015%7 4158 151,095,042, 1468 R BB L% -
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Other Information

Directors” and Chief Executive’s Interests and
Short Positions in the Shares, Underlying Shares
and Debentures of the Company and its Associated

Corporations (continued)
Long positions in the shares and underlying shares of the associated
corporations of the Company

As at 30 June 2015, the Directors had the following interests in Synergis
Holdings Limited (“Synergis”):

EERITTHRERNRAELF R EMABEEZ
B - MR RRGFPRACHRRRE

( 435
\Z‘\,’:l/

RELEHBEZBZROREBRAZIFE

7201556 A308 * & S Synergis Holdings Limited (&
EBEBERAT ) ([FMESE])PHAUTER:

Approximate
percentage of

Number of Number of interest in the

ordinary underlying issued share

Name of Directors Capacity shares held share held Total capital

BAZ HERT

HiE BEZ Bz ¥

EEgR S Bi78BB HREHEE st gRask

(Note 1) (Note 2)

(BzE1) (BEE2)

Wilfred WONG Ying Wai Beneficial owner 10,236,000 720,000 10,956,000 3.15%
FHE BEmEAA (Note 4)
(P3E4)

Interests of controlled 57,846,436 - 57,846,436 16.65%
corporation (Note 3)
LB s (PE3)

LIN Zhuo Yan Interests of spouse 57,846,436 - 57,846,436 16.65%
MELE [ (Note 3)
(P7E3)

Notes: PfHsE -

(1) The interests in the underlying shares of Synergis represented share options granted
pursuant to Old Option Scheme (terminated by the ordinary resolution passed at the
annual general meeting of Synergis on 17 June 2013) and New Option Scheme. Details
of share options granted are set out on pages 50 to 51 under the section “Share Option
Schemes” of this Interim Report.

) There were 347,502,000 ordinary shares of Synergis in issue as at 30 June 2015.

(3)  Synergis is owned by Summit View as to 57,846,436 ordinary shares. Summit View is
owned as to 50% by Dr. WONG and 50% by Ms. MA. As such, Summit View is deemed
to be a controlled corporation of Dr. WONG and Ms. MA under the SFO. Ms. MA is the
spouse of Mr. LIN.

(4)  After 30 June 2015, Dr. WONG sold 84,000 ordinary shares on 2 July 2015.

Save as disclosed above, as at 30 June 2015, none of the Directors and
chief executive of the Company or their associates had any interests or short
positions in the shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company under section 352
of the SFO or otherwise required to be notified to the Company and the Stock
Exchange pursuant to Model Code.

*  for identification purposes only (£ {35 5/
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Share Option Schemes SR HE At &
2008 Option Scheme 20085 FZ R fE 51 &)

A share option scheme was adopted by the shareholders of the Company — —IERAXMEATEITH AR BIAX A 200845 A 22 B H 49
on 22 May 2008 (the “2008 Option Scheme”). Details of the 2008 Option (2008 RA%#ETEI ) - 2008F R B 2 FIBE W

Scheme have been disclosed in the 2014 Annual Report of the Company. BN R FR014F RA -
Details of movements in the share options under the 2008 Option Scheme  FA2008F R AE TS| T RIER IR Z & &) - KN ERH)

during the period and options outstanding as at the beginning and end of the ~ R EAFR 2 RITERARMEEB T :
period are as follows:

Weighted
average
Closing price of
Number of Number of price  closing price
share share per share per share
options . . options immediately  immediately
held as at Changes during the period held as at Exercise before date  before date of
Lilok4 ] ] ) )
1 January 30 June price of grant of exercise of
Name of grantees Date of grant 2015 Granted Exercised Lapsed Cancelled 2015 per share Exercisable period share options share options
120155 1#2015% REBRE
1R18 6A308 RERKRE TEANH
HEZ RHEZ B H AR SEngE
EBARS BHAM REERE B T ES: HE  RAREBE SRITER T SREHR FYEHR
(dd/mmsyyyy) (HK$) (dd/mmiyyyy) (HK$) (HK$)
(B/R/%) (%) (B/R/®) (%) (%)
Directors
=
Wilfred WONG Ying Wai  23/05/2008 5,000,000 - - - - 5,000,000 213 01/01/2009 - 22/05/2018 2.04 -
TR
Joseph CHOIKin Hung ~ 04/12/2009 1,334,000 - - - - 1,334,000 1.02 04/12/2010 - 03/12/2019 1.02 -
Employees (in aggregate) 23/05/2008 14,000,0007 - - - - 14,000,000 2.13 01/01/2009 - 22/05/2018 2,04 -
&R (@:t) 04/12/2009 2,920,000% - - (500,000) - 2,420,000 1.02 04/12/2010 - 03/12/2019 1.02 -
01/09/2011 2,250,000 - - - - 2,250,000 1.29 30/09/2012 - 31/08/2021 127 =
Total 25,504,000 - - (500,000) - 25,004,000
&
Notes: B 5 -
(1) Share options were vested in equal portions on 1 January 2009 and 2010 respectively, (1) R BIF2009F K&2010F 1 A1HERE N EEE TR
and became exercisable for a period from the respective dates and ending on 22 May & B HEEE2018F5 8220 (HHAR ] F17{F -
2018.

(2)  Share options were vested in three portions on 4 December 2010, 2011 and 2012 (2)  REHEDRIFR2010% - 20114F M2012F12 F4R R =310 8%
respectively, and became exercisable for a period from the respective dates and ending on B WwitE B B EEE2019F12 838 (EHAR ] F17{E -
3 December 2019.

(3)  Share options were vested in three portions on 1 January 2009, 2010 and 2011 (3)  REHEDRIFR2009%F 2010F K2011F1 A1 RIE=2 71 5RE -
respectively, and became exercisable for a period from the respective dates and ending on WRE B HE-EZE2018F5 822 (HEAR ] F17{F
22 May 2018.

(4)  Share options were vested in three portions on 30 September 2012, 2013 and 2014  (4)  RREAED BIH20124F 20134 F2014F9A308 12 = 215 5
respectively, and became exercisable for a period from the respective dates and ending on B witE B B ERE2021F8A31H L HAR ] F17{E -
31 August 2021.
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Share Option Schemes (continued)
Synergis Share Option Schemes

At the annual general meeting of Synergis, a non wholly-owned subsidiary of
the Company, held on 17 June 2013, its shareholders approved the adoption of
a new share option scheme (the “New Option Scheme"”) and the termination
of the share option scheme which was adopted on 19 September 2003 (the
“Old Option Scheme"). Share options granted under the Old Option Scheme
remain effective. Details of the Old Option Scheme and the New Option

SRR AR
HEEEBRE

Scheme have been disclosed in the 2014 Annual Report of the Company.

Details of movements in the share options under the Old Option Scheme and

)
&/

2013F6 A17HRITZHMETE (ARRZ 2 ENE
AR BEREFAE b HAEE HERN — B A
T8I ([FETAEARMERT 21 ) RARIEFA2003F9 A 19R F 4N 2
BT S ([ERRERS]) - RIEEBRETZIRD
2 BIREDAE N - ERERER | RITBAIRE 2 2 5
BEHBEBRARRF2014FFRA -

IR E RS 8 R SR 2 B R B

the New Option Scheme are set out below: BEEFNAT
Weighted
average
Closing price of
Number of Number of price  closing price
share share per share per share
options . . options immediately  immediately
held as at Change;;;;ag;: period held as at Exercise before date  before date of
1 January 30 June price of grant of exercise of
Name of grantees Date of grant 2015 Granted Exercised Lapsed Cancelled 2015 per share Exercisable period share options share options
#2015 120155 RERRE
118 6A30A REMER TEANS
REZ HEZ 1 B AE SRmE
EBARSE BHAH WREnE B & ES HE  HREBE SRITER fEl SREHE FOEHE
(dd/mmvyyyy) (HKS) (dd/mmvyyyy) (HK$) (HKS)
(B/R/%) (A7) (B/R/%) (%) (B%7T)
Directors
EE
Wilfred WONG Ying Wai 25/09/2009 2,000,000 - (2,000,000) - - - 0.820 25/09/2010 - 24/09/2015 081 331
THE 27/05/2013 1,200,000 - (480,000) - - 720,000 0952 27/05/2014 - 27/05/2019 094 3.1
FAN Cheuk Hung™ 25/09/2009 1,500,000" - (1,500,000) - - - 0.820 25/09/2010 - 24/09/2015 081 3.01
B 0 01/0922011 1,500,000° - (1,500,000) - - - 0.760 01/09/2012 - 31/08/2015 073 3.01
Brenda YAU Shuk Mee” 27/05/2013 720,000° - (180,000) - - 540,000 0952 27/05/2015 - 27/05/2019 094 335
HRE
Terence LEUNG Siu Cheong?  27/05/2013 1,200,000° - (300,000) - - 900,000 0952 27/05/2015 - 27/05/2019 094 3.62
=
Stephen IP Shu Kwan 27/05/2013 300,000° - - - - 300,000 0952 27/05/2014 - 27/05/2017 094 -
330 16/10/2013 600,000 - (500,000) - - 100,000 0.850 16/10/2013 - 15/10/2018 085 2.72
KAN Fook Yee 27/05/2013 300,000° - - - - 300,000 0952 27/05/2014 - 27/05/2017 094 -
SEe 16/10/2013 600,000 - (576,000) - - 24,000° 0.850 16/10/2013 - 15/10/2018 085 2.80
WONG Tsan Kwong 27/05/2013 300,000° - (200,000) - - 100,000 0.952 27/05/2014 - 27/05/2017 0.94 3.01
BB 16/10/2013 600,000 - (600,000) - - - 0.850 16/10/2013 - 15/10/2018 0.85 3.00
David YU Hon To 27/05/2013 300,000° - (200,000) - - 100,000 0952 27/05/2014 - 27/05/2017 094 339
EE 16/10/2013 600,000 - (600,000) - - - 0.850 16/10/2013 - 15/10/2018 0.85 294
Employees (in aggregate) ~ 28/06/2010 150,000" - (150,000) - - - 0.996 25/09/2010 - 24/09/2015 098 297
&R (4%) 07/06/2011 880,000 - (400,000) (120,000) - 360,000 0.860 07/06/2012 - 06/06/2017 0.85 271
27/052013 9,750,000 - (2,366,000) (720,000 - 6,664,000 0952 27/05/2014 - 27/05/2019 0.94 3.03
Total
8 22,500,000 - (11,552,000) (840,000) - 10,108,000
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Share Option Schemes (continued)
Synergis Share Option Schemes (continued)

Notes:

1.

Share options were vested in equal portions on 25 September 2010, 2011, 2012, 2013
and 2014 respectively, and became exercisable for a period from the respective dates and
ending on 24 September 2015.

Share options were or are to be vested in equal portions on 7 June 2012, 2013, 2014,
2015 and 2016 respectively, and became or become exercisable for a period from the
respective dates and ending on 6 June 2017.

Share options were vested in equal portions on 1 September 2012, 2013 and 2014
respectively, and became exercisable for a period from the respective dates and ending on
31 August 2015.

Share options were or are to be vested in equal portions on 27 May 2014, 2015, 2016,
2017 and 2018 respectively, and became or become exercisable for a period from the
respective dates and ending on 27 May 2019.

Share options were or are to be vested in equal portions on 27 May 2015, 2016,
2017 and 2018 respectively, and became or become exercisable for a period from the
respective dates and ending on 27 May 2019.

Share options were or are to be vested in equal portions on 27 May 2014, 2015 and
2016 respectively, and became or become exercisable for a period from the respective
dates and ending on 27 May 2017.

Ms. Brenda YAU Shuk Mee was appointed as an executive director of Synergis with effect
from 10 April 2015.

Mr. Terence LEUNG Siu Cheong was appointed as an executive director of Synergis with
effect from 10 April 2015.

After 30 June 2015, Mr. KAN Fook Yee exercised 24,000 share options on 2 July 2015.
After 30 June 2015, Dr. FAN Cheuk Hung's duties in the capacities as an executive

director and the managing director of Synergis ceased with effect from 1 September
2015.
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Substantial Shareholders’ Interests and Short Positions in
the Shares and Underlying Shares of the Company

As at 30 June 2015, the interests or short positions of the following substantial
shareholders (other than persons who were Directors and chief executive of the
Company) in the shares and underlying shares of the Company as recorded in

EFERRRFLFIRMEERBKGFES
ZHERRRE

#201546 4300 IR 15 R EAE (51 B33615 K 2 A
ATEE-BRMMAEE THEERE (FARES
RATE AL M) AR B RABRIAR 5 T 2 1

HIARIT:

the register required to be kept by the Company pursuant to section 336 of the

SFO, were as follows:

Long positions in the shares and underlying shares of the Company RELFRGRIEHRDCIFE
Approximate
percentage of
Number of Number of interest in
shares underlying the issued
Name of Shareholders Capacity held/involved shares held Total share capital
HERT
¥E/BRZ BEZ &z E¥
BRB# 817 B ®AE HEAKGEAE #at Bl
(No;e 3)
(F¥3E3)
(1) Tewoo Group Co., Ltd.* Interests of controlled corporation 513,861,240 3,000,000,000 3,513,861,240 67.72%
FRNERBERAA FE R
(2)  Tewoo Investment Co., Limited BenefiEiaI owner 137,940,000 - 137,940,000 2.66%
RKIMEBBRAF EaEBA
Interests of controlled corporation 375,921,240 3,000,000,000 3,375,921,240 65.06%
2L
(3)  Riant Investment Co.,, Limited BenechiaI owner 375,921,240 3,000,000,000 3,375,921,240 65.06%
WRBREBRAR EnBEAA
4) Neo Summit Limited BenefiEial owner 475,816,993 - 475,816,993 9.17%
HiaER A REA (Note 1(a)
(H3E1(a)
(5)  Summit View Holdings Limited Benechial owner 991,041,796 - 991,041,796 19.10%
B =ERAR AR EnBEAA (Note 1(b))
(Ht3E1(0))
(6)  MA Kwing, Pony Interests of controlled corporation 1,466,858,789 - 1,466,858,789 28.27%
5 TP E RS (Note 1)
(PBzE1)
Interests of spouse - 4,398,265,829 4,398,265,829 84.77%
BEE (Note 2)
(B7E2)
(7)  Rich Century Development Limited  Beneficial owner - 4,398,265,830 4,398,265,830 84.77%
At ERERAA BHAEA (Note 2)
(H¥352)
(8)  CHENG YuTung Interests of controlled corporation 400,000,000 - 400,000,000 171%
sy X E R
(9  Chow Tai Fook Nominee Limited BenefiEiaI owner 400,000,000 - 400,000,000 771%
BAABREBABRAF EREEA
(10)  MAK Siu Hang Viola Interests of controlled corporation 400,000,000 - 400,000,000 7.71%
B XEEEER
(1) VMS Holdings Limited Interests of controlled corporation 400,000,000 - 400,000,000 1.71%
XEEEER
(12)  VMS Investment Group Ltd. Beneficial owner 400,000,000 - 400,000,000 7.71%

BRBEAA
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Substantial Shareholders’ Interests and Short Positions
in the Shares and Underlying Shares of the Company

(continued)
Long positions in the shares and underlying shares of the Company
(continued)

Notes:

1. (a) 475,816,993 ordinary shares are held by Neo Summit, which is owned by (i)
Pinnacle State Real Estate Limited as to 28.89%; (ii) Summit View as to 13.33%;
(iii) Jones Capital Investments Limited as to 28.89%; and (iv) Becl World Holding
Ltd as to 28.89%. Pinnacle State Real Estate Limited is indirectly wholly-owned
by Dr. WONG. Jones Capital Investments Limited is wholly-owned by Ms. MA. As
such, Neo Summit is deemed to be a controlled corporation of Dr. WONG and Ms.
MA under the SFO.

(b) As at 31 December 2014, Summit View held 924,486,796 shares which
comprised (i) 221,850,000 ordinary shares and (ii) 702,636,796 rights shares
underwritten by Summit View pursuant to the Underwriting Agreement as
disclosed in the prospectus of 9 December 2014 of the Company. Summit View is
owned as to 50% by Dr. WONG and 50% by Ms. MA. As such, Summit View is
deemed to be a controlled corporation of Dr. WONG and Ms. MA under the SFO.

On 8 January 2015, the said 702,636,796 ordinary shares and 66,555,000 nil-paid
rights shares were allotted to Summit View.

2. As disclosed in (i) the announcement of the Company dated 15 May 2014, Hsin Chong
Property Holdings Limited (a wholly-owned subsidiary of the Company) as the Purchaser
entered into the Acquisition Agreement with Rich Century (@ company wholly-owned
by the Non-executive Chairman of the Company, Mr. LIN) as the Vendor and Mr. LIN as
the warrantor regarding a very substantial acquisition of a property development project
in the PRC; and (ii) the announcement of the Company dated 4 November 2014, a
Supplemental Agreement was entered into amongst the same parties. As part of the
consideration of the Acquisition Agreement, the Company may issue to Rich Century
CPSs which can be converted into ordinary shares in the Company. As such, Rich Century
being a company wholly owned by Mr. LIN is deemed to be a controlled corporation of
Mr. LIN under the SFO. Ms. MA is the spouse of Mr. LIN and is deemed to be interested
under the SFO.

As disclosed in the announcement of the Company dated 8 January 2015 in relation to
the issuance of CPSs as part of the consideration, the total number of CPSs (issued or
which may be issued) to Rich Century and which can be converted into ordinary shares
of the Company is 6,253,829,151. Upon issue of certain number of CPSs to Rich Century
on 8 January 2015, it then disposed 1,855,563,322 CPSs on the same date. Therefore, as
at 30 June 2015, Rich Century held 4,398,265,830 CPSs (rounding difference included).

As further disclosed in the announcement of the Company dated 30 June 2015 in
relation to the issuance of CPSs as part of the consideration, Rich Century was further
allotted by the Company 1,095,042,146 CPSs on 8 July 2015. Rich Century then
disposed 1,095,042,146 CPSs on 15 July 2015.

3. There were 5,188,576,651 ordinary shares of the Company in issue as at 30 June 2015.

Save as disclosed above, as at 30 June 2015, the Company had not been
notified of any other persons (other than persons who were Directors and chief
executive of the Company) who had an interest or short position in the shares
or underlying shares of the Company as recorded in the register required to be
kept by the Company pursuant to section 336 of the SFO.

Purchase, Sale or Redemption of the Company’s Listed
Securities

Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the six months ended 30 June
2015.
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Review of Interim Financial Information

The unaudited condensed consolidated interim financial information of the
Company for the six months ended 30 June 2015 has been reviewed by the
Company's external auditor, PricewaterhouseCoopers, in accordance with
the Hong Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. The review
report is set out on page 45 of this Interim Report.

The Audit Committee of the Company comprises three members, namely, Mr.
CHENG Sui Sang (chairman of the Audit Committee), Dr. Joseph CHOW Ming
Kuen, Mr. Clifford King CHIU (up to 30 June 2015) and Mr. CHUI Kwong Kau
(appointed with effect from 30 June 2015). The Audit Committee together
with the participation of the management and the external auditor of the
Company, PricewaterhouseCoopers, have reviewed the unaudited condensed
consolidated interim financial information of the Company for the six months
ended 30 June 2015.

Model Code for Securities Transactions by Directors

The Board has adopted the Model Code as its own code of conduct for
regulating securities transactions by the Directors. Having made specific enquiry
of all the Directors, all the Directors confirmed that they have complied with the
required standard set out in the Model Code throughout the six months ended
30 June 2015.

Changes in Directors’ Biographical Details

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in Directors’
biographical details since the date of the 2014 Annual Report of the Company
are set out as follows:

Dr. Wilfred WONG Ying Wai

e his designation has been changed to Executive Chairman and Chief
Executive Officer with effect from 19 June 2015

e was awarded the Gold Bauhinia Star by the Government of the HKSAR
on 1July 2015

Mr. Joseph CHOI Kin Hung

e was elected as the senior vice president of the Hong Kong Institution of
Engineers ("HKIE") in June 2015

e was appointed as the chairman of Administration Board, and as an
ex-officio member of Planning Committee of HKIE in July 2015; and
ceased to be an ex-officio member of both Administration Board and
Accreditation Board and the chairman of Qualification & Membership
Board of HKIE

e was appointed as the Chief Executive Officer Designate with effect from
11 September 2015

Mr. Wilfred WU Shek Chun
e was appointed as an Executive Director and a member of Executive
Committee with effect from 3 June 2015
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Changes in Directors’ Biographical Details (continued)

Mr. LUI Chun Pong
e was appointed as an Executive Director and a member of Executive
Committee with effect from 11 September 2015

Mr. LIN Zhuo Yan

e was appointed as a Non-executive Director with effect from 23 May 2015

e was appointed as the Non-executive Chairman with effect from 19 June
2015

Mr. YAN Jie
e was appointed as the board chairman of Tianjin Property Development
Co., Ltd.* in April 2015

Mr. CHEN Lei

e was appointed as a Non-executive Director with effect from 23 May 2015

e was redesignated as the deputy department head of corporate
development department of Tewoo Group Co., Ltd.* in July 2015

Mr. CHUI Kwong Kau

e was appointed as a Non-executive Director with effect from 23 May 2015

e was appointed as a member of Audit Committee with effect from 30
June 2015

Mr. Clifford King CHIU
o resigned as a Non-executive Director, a member of Audit Committee and
Remuneration Committee with effect from 30 June 2015

Mr. ZHANG Xiaoying
o resigned as a Non-executive Director with effect from 21 April 2015

Updated biographical details of the Directors are also available on the website
of the Company.

Save as disclosed above, there is no other change of Directors’ biographical
details required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

Corporate Governance Code

The Company has applied the principles of the code provisions and certain
recommended best practices set out in the Corporate Governance Code (the
"CG Code") as set out in Appendix 14 of the Listing Rules.

During the six months ended 30 June 2015, the Company complied with all
code provisions of the CG Code, except the following deviation:

Code provision A.2.1 of the CG Code provides that the roles of chairman
and chief executive should be separate and should not be performed by the
same individual. Dr. Wilfred WONG Ying Wai is both the Executive Chairman
and Chief Executive Officer of the Company. The Company considers that this
dual role is essential at this time, in order to continue to oversee the existing
construction and property management businesses, whilst at the same time
to manage the strategic development of and significant additional capital
commitments to, the property development business.
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Remuneration Committee
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Nomination Committee

REERE

Executive Committee
BITERS

Wilfred WONG Ying Wai

(Executive Chairman and Chief Executive Officer)

FRE (BTEEFTEAAE)

Joseph CHOI Kin Hung
(Chief Executive Officer Designate”)

BRI (IRAETTHARZ)

ZHOU Wei

A1

Wilfred WU Shek Chun

SRIEE

LUl Chun Pong®
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LIN Zhuo Yan*
(Non-executive Chairman)
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YAN Jie*
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CHEN Lei*

BRE"

CHUI Kwong Kau*
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CHENG Sui Sang*
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#  Independent Non-executive Director
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CHENG Sui Sang (Chairman)
B¥ntE (/)

Joseph CHOW Ming Kuen
JE R

CHUI Kwong Kau

BRI

Joseph CHOW Ming Kuen (Chairman)
JEIEARE (/%)

Wilfred WONG Ying Wai
FHRE

GAO lingyuan

LEE Jai Ying (Chairman)
ERE(FE)

Wilfred WONG Ying Wai
FRE

CHENG Sui Sang

BIn A

Wilfred WONG Ying Wai
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Joseph CHOI Kin Hung
ZHOU Wei
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The Bank of East Asia, Limited
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Industrial and Commercial Bank of China
(Asia) Limited
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China CITIC Bank International Limited
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Land Bank of Taiwan Co., Ltd.

22T HIRTTIROD BR A A

Bank of China (Hong Kong) Limited
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Bank of Shanghai (Hong Kong) Limited
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CTBC Bank Co., Ltd.
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Industrial and Commercial Bank of China
(Macau) Limited
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Chong Hing Bank Limited
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