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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRDMN

The board (the “Board”) of directors (the “Directors”)
of Rosan Resources Holdings Limited (the “Company”)
is pleased to announce the unaudited condensed
consolidated interim financial statements of the Company
and its subsidiaries (the “Group”) for the six months
ended 30 June 2015.

BUSINESS AND MARKET REVIEW

During the six months ended 30 June 2015 (the
“Period”), the global economy has yet to recover. It did
slow down the China’s economic growth and induce the
persistent weakening of both domestic and the overseas
coal market. Although the government of the People’s
Republic of China (the “PRC") introduced certain policies
with the purpose to support the coal industry, the
imbalance between coal supply and demand is still the
core challenge. Coal price during the Period was kept at a
relatively low level in comparing with the past few years,
the coal industry was still facing high operating pressure.

Given its stable supply and reliability, coal continues to
be an essential resource to provide energy support for
the economic growth of the PRC. It is expected that the
coal price will continue to maintain at a relatively low
level and it needs time to rebound progressively. With
government’s favourable policies to improve and optimise
the efficiencies of coal-fired power plants and to reduce
operating costs, it may give positive support to the
Company’s coal mining business in future.

Facing with the challenging business environment,
the Company has increased its revenue in trading of
purchased coal since year 2014 which provided stable
income to the Company. At the same time, the Company
has been seeking different opportunities for further
expansion in the coal energy business.

Looking ahead, although the global economy will continue
to recover steadily so as the PRC’s economic development,
the global coal industry and the PRC coal industry may
still need a longer time to get a balance between the coal
supply and demand. Until a equilibrium of coal supply and
demand is achieved, the coal industry may then has a turn
around.

Rosan Resources Holdings Limited Interim Report 2015
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Revenue

The Group’s total revenue for the Period amounted to
approximately HK$343.7 million, representing an increase
of approximately 244.7% from approximately HK$99.7
million for the six months ended 30 June 2014 (the “Last
Period”). The increase in revenue was mainly due to the
significant increase in trading of purchased coal during
the Period. Moreover, resumption of all the Group’s coal
mines since November 2014 has slightly improved the
production volume of coal from approximately 0.24 million
tons during the Last Period to approximately 0.28 million
tons during the Period. During the Last Period, certain
coal mines were ordered to suspend occasionally which
reduced the coal production volume in the Last Period.
During the Period, the total sales volume of coal, including
both production and sale of coal and trading of purchased
coal, has reached to approximately 0.87 million tons which
was approximately 3.3 times higher than the sales volume
of the Last Period (approximately 0.26 million tons).

In addition to the improvement in sales volume, the
total average selling price of coal has increased slightly
comparing with the Last Period. It was resulted from the
increase in proportion of revenue contributed by trading
of purchased coal. As the average quality of the coal
purchased during the Period was generally higher than
the average quality of the coal produced by the Group’s
coal mines, the average selling price of purchased coal
was higher. Therefore, the total average selling price
for the Period was higher than that of the Last Period.
The average selling price of purchased coal and coal
produced by the Group’s coal mines during the Period
were approximately RMB361.8 per ton and approximately
RMB206.9 per ton respectively, while the average selling
price of purchased coal and coal produced by the Group’s
coal mines during the Last Period were approximately
RMB371.7 per ton and approximately RMB302.6 per ton
respectively. As the proportion of revenue contributed by
trading of purchased coal during the Period was much
higher than the Last Period, the total average selling
price of coal has slightly increased from approximately
RMB306.0 per ton for the Last Period to approximately
RMB312.3 per ton for the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRDMN

Cost of Sales and Gross Loss

The cost of sales and gross loss for the Period were
approximately HK$392.3 million and approximately
HK$48.6 million respectively; while the cost of sales
and gross loss for the Last Period were approximately
HK$108.8 million and approximately HK$9.1 million
respectively. During the Period, more volume of coal
was purchased for coal trading to support the Group’s
operation continuously. As the cost needed for the coal
trading was higher than the coal production, higher
total cost of sales was incurred during the Period.
Moreover, continuous expenditures were incurred for the
maintenance of the Group’s coal mines during the Period,
the cost of sales was comparatively higher than the Last
Period.

The gross loss margin was increased from approximately
9.1% for the Last Period to approximately 14.1% for the
Period. During the Period, the average selling price of
the coal produced by the Group’s coal mines was lower
than the Last Period. This was mainly caused by (i) the
continuous decline of the market coal price in the PRC,
as well as (ii) the comparatively lower average quality of
the coal produced by the Group’s coal mines during the
Period. Despite the decline in average selling price of
the coal produced by the Group’s coal mines, the costs
for coal production maintained in relatively high level.
On the other hand, although the revenue of the Group
contributed by trading of purchased coal was increased,
the gross profit contributed was limited and could not
override the impact of gross loss derived from the coal
production. As such, the gross loss and gross loss margin
during the Period were higher than that of the Last Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Net Loss Attributable to the Owners of the Company

The net loss attributable to the owners of the Company
for the Period was approximately HK$168.3 million,
representing an increase of approximately 25.1%
as compared with the Last Period of approximately
HK$134.5 million. The reasons for the increase in net loss
attributable to the owners of the Company were mainly
due to: (i) the increase in gross loss as explained in the
precedent paragraph; and (ii) the increase in impairment
loss on certain tangible and intangible assets in the
impairment assessment. Given the continuous decline of
the market coal price in the PRC during the Period and
the recoverable amount of the cash-generating unit is less
than its carrying amount, the Group made an impairment
loss of approximately HK$72.3 million (the Last Period:
Nil) and approximately HK$75.1 million (the Last Period:
Nil) on the property, plant and equipment and the mining
rights respectively. The above factors for the increase in
net loss attributable to the owners of the Company were
partially offset by (i) the increase in other income from
approximately HK$13.0 million for the Last Period to
approximately HK$38.3 million for the Period; and (ii) the
gain on disposal of an associate of approximately HK$25.5
million recognised during the Period.

Accounts and Bills Receivables

As at 30 June 2015 (the “Period End”), the accounts
and bills receivable amounted to approximately HK$243.0
million, representing an increase of 42.9% as compared
to that as 31 December 2014 (the “Last Year End"”) of
approximately HK$170.0 million. The increase was mainly
because of the increase in revenue during the Period
as compared with the Last Period. Nevertheless, the
average duration of settlement period from customers for
the Period was shorter than that for the year ended 31
December 2014.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRDMN

Amongst the total amount of accounts receivable
(excluding bills receivable) as at the Period End, Henan
Zhongfu Dianli Company Limited* (“Zhongfu"”) (] &
FE AR AR]) was still the largest debtor with balance
amounting to approximately HK$166.1 million (equivalent
to approximately RMB131.3 million) or approximately
68.3% of the total accounts receivable amount, net of any
provision for impairment. The entire outstanding amount
receivable from Zhongfu was not past due. The Board
therefore concluded that no impairment is needed to be
made on the outstanding amounts due from Zhongfu.

Accounts and Bills Payables

In order to maintain the operating cash flow and the
liquidity of the Group’s coal production companies,
Henan Jinfeng Coal Industrial Group Company Limited*
("Jinfeng”) (TR & LEEEB AR AR has issued
bills to its supplier and subsidiaries (i.e. Xiangyang Coal
Industry Company Limited* (“Xiangyang") (& ¥ A
F5 % AR A 7R]) and Xingyun Coal Industry Company
Limited* (“Xingyun”) (B MEBEHEEGRET A A)
to facilitate the sales and purchases between the parties.
Jinfeng, Xiangyang and Xingyun are the indirect non-
wholly owned subsidiaries of the Company which are
principally engaged in the production and sale of coal.

It is the fact that the principal activities of both Xiangyang
and Xingyun are production of coal and the majority of
their coal was sold to Jinfeng for selling to customers.
Therefore, the operational cash flow and liquidity of
Xiangyang and Xingyun are relied on the settlement (i.e.
either by cash or by bills) from Jinfeng.

Bills payable as at the Period End amounted to
approximately HK$834.8 million (Last Year End:
approximately HK$356.8 million) which contributed
approximately 92.7% (Last Year End: 91.5%) of the
total amount of accounts and bills payables as at the
Period End, i.e. approximately HK$900.9 million (Last
Year End: approximately HK$390.1 million). In order to
enhance the operational cash flow and liquidity for intra-
group companies under the current challenging business
environment, bills were issued by lJinfeng to Xiangyang
and Xingyun for settlement. Moreover, as the Group has
purchased more coal from other suppliers for coal trading
during the Period, more bills were issued to suppliers for
settlement. Therefore, the bills payable as at the Period
End has increased by approximately HK$478.0 million or
134.0%.
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MANAGEMENT DISCUSSION AND ANALYSIS

Other Payables and Accruals

The total amount of other payables and accruals
decreased by approximately 2.2% from approximately
HK$471.7 million as the Last Year End to approximately
HK$461.1 million as at the Period End. As at the Period
End, the other payables were mainly comprised of
provision for PRC retirement benefit scheme contributions
amounted to approximately HK$207.0 million (as at
the Last Year End: approximately HK$211.1 million),
accrued coal mines related removal and relocation
expenses amounted to approximately HK$57.6 million
(as at the Last Year End: approximately HK$52.7 million)
and accrued workers’ wages and benefits amounted to
approximately HK$39.0 million (as at the Last Year End:
approximately HK$49.7 million).

PROSPECT

Going forward, in view of the current unfavorable industry
environment, such as persistent dropping in market coal
price and continuous decreasing in coal demand, the
Group will carry on to adopt different measures to reduce
the possible negative impact to the Group by lowering the
total cost and to increase its revenue generating ability.
The Group will also review for its invested project and may
adjust the investment strategy when it is necessary. At the
same time, the Group will also focus on cultivating its core
business in production and sale of coal. The Board will
try its effort to further develop the Group’s business and
maximizing the shareholders’ return in the future.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at the Period End, the net asset value of the Group
was approximately HK$609.3 million (as at the Last Year
End: approximately HK$775.4 million) and the total cash
and bank balance (including pledged bank deposit) was
approximately HK$1,281.7 million (as at the Last Year
End: approximately HK$780.8 million). As at the Period
End, the Group had net current liabilities of approximately
HK$366.5 million (as at the Last Year End: net current
liabilities of approximately HK$373.0 million) and its
current ratio remained at approximately 0.8 times as at
both the Period End and the Last Year End. The Group's
working capital was mainly financed by internal cash flow
generated from its operation and the banking facilities
granted by financial institutions.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRDMN

As at the Period End, the Group's accounts receivable,
net of any provision for impairment amounted to
approximately HK$243.0 million (as at the Last Year End:
approximately HK$169.7 million) and certain accounts
receivable were pledged to secure bank loans of the
Group. Subsequent to 30 June 2015 and up to the
date of this report, accounts receivable amounted to
approximately HK$73.5 million has been settled.

As at the Period End, bank deposits amounted to
approximately HK$721.0 million (as at the Last Year End:
approximately HK$255.9 million) were pledged and not
available for the operation or repayment of debts of the
Group. Cash and cash equivalents which was not pledged
amounted to approximately HK$560.7 million (as at the
Last Year End: approximately HK$524.8 million).

As at the Period End, the Group’s total bank loans
amounted to approximately HK$550.1 million (as at the
Last Year End: approximately HK$560.8 million). The bank
loans bear interest at fixed rates ranging from 4.04% to
10.92% per annum (as at the Last Year End: at fixed rates
ranging from 4.44% to 9.99% per annum)

As at the Period End, the Group’s bills payable of
approximately HK$772.2 million (as at the Last Year End:
approximately HK$356.8 million) were secured by the
pledge of time deposits. As at the Period End, bills payable
of approximately HK$113.2 million (as at the Last Year
End: approximately HK$75.6 million) were guaranteed by
independent third parties.

As at the Period End, the Group’s gearing ratio (as a ratio
calculated by (a) the sum of bank loans, advances from
third parties and amount due to an associate; divided by
(b) the net assets of the Group) was 108.0% (as at the
Last Year End: 85.9%).

*  For identification purpose only
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CORPORATE GOVERNANCE PRACTICES

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

During the six months ended 30 June 2015, the Company
has complied with the code provisions as set out in the
Corporate Governance Code (the “CG Code”) contained
in Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”), except for the deviation as set out
below.

Code provision A.4.1 of the CG Code provides that non-
executive directors should be appointed for a specific
term, subject to re-election. The non-executive director
and independent non-executive directors (the “INEDs") of
the Company do not have a specific term of appointment,
but are subject to rotation in accordance with bye-law 111
of the Bye-laws of the Company. As the non-executive
director and INEDs of the Company are subject to rotation
in accordance with the Bye-laws of the Company, the
Board considers that the non-executive director and INEDs
of the Company so appointed with no specific term will
not impair the quality of corporate governance of the
Company as required by the principle of good governance
laid down in A.4 of the CG Code.

Code provision A.6.7 of the CG Code requires that
the independent non-executive directors and the non-
executive directors should attend general meetings.
However, the INED of the Company, Mr. Ma Yueyong
was unable to attend the annual general meeting of the
Company held in Hong Kong on 22 May 2015 as he was
absent from Hong Kong.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Companies (the
“Model Code”) set out in Appendix 10 of the Listing
Rules as the code of conduct regarding securities
transactions by Directors. Having made specific enquiry,
all Directors of the Company have fully complied with the
required standards set out in the Model Code throughout
the six months ended 30 June 2015.
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PRINCIPAL ACTIVITIES

The principal activities of the Group are production and
sale of coal and trading of purchased coal in the PRC.

EXCHANGE RISK EXPOSURE

The sales and purchases of the Group are predominantly in
RMB which is the functional currency of the related group
entities. The Board therefore is of the opinion that the
Group's sensitivity to the change in foreign currency is low
and the Group does not hedge its foreign currency risk.

DIVIDEND

The Board does not recommend the payment of any
interim dividend for the six months ended 30 June 2015.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2015, the Group has a total of
approximately 2,000 employees located in Hong Kong and
the PRC. Salaries are reviewed annually with discretionary
bonuses being paid depending on individual performance.
The Group also provides other benefits including medical
insurance and pension funds. A share option scheme was
adopted by the Group on 27 May 2014 to enable the
Directors to grant share options to eligible participants
including any employee of the Group as incentive to their
valuable contribution to the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities.
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DIRECTORS’ REPORT

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Bye-laws or the laws of Bermuda which would
oblige the Company to offer new shares on a pro rata
basis to existing shareholders of the Company.

AUDIT COMMITTEE

The Company has an audit committee (the “Audit
Committee”) which was established in accordance with
the requirements of the CG Code for the purpose of
reviewing and providing supervision over the Group’s
financial reporting process and internal control. The
Audit Committee comprises three of the INEDs of the
Company, namely Mr. Ma Yueyong (chairman of the Audit
Committee), Dr. Chen Renbao and Mr. Jiang Xiaohui. The
audit committee reviewed the condensed consolidated
interim financial statements of the Group for the period
ended 30 June 2015 and were of the opinion that
such statements comply with the applicable accounting
standards, the Listing Rules and legal requirements and
that adequate disclosure have been made.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITION IN THE
SECURITIES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2015, the interests and short positions of
the Directors and chief executives of the Company in the
shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the
“SFO")) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have taken
under such provisions of the SFO); or were required,
pursuant to Section 352 of the SFO, to be entered in the
register referred to therein; or were required, pursuant
to the Model Code contained in the Listing Rules, to be
notified to the Company and the Stock Exchange, were as
follows:
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Long positions in the ordinary shares of the Company

REQDEBERFZHAE

Approximate

Number of percentage of

Name of Directors Nature of interest shares shareholding

IRAEREA

EEpnS EEMEE ROEE Bak

Mr. Dong Cunling Personal interest 540,000 0.08%
BERFRELE BAER

Mr. Yang Hua Personal interest 81,089,196 11.38%
CE e {8 A

Save as disclosed above, none of the Directors and chief
executive of the Company had any interest or short
position in the shares, underlying shares and debentures
of the Company and its associated corporations (within
the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have taken under such provisions of
the SFO); or were required, pursuant to Section 352 of the
SFO, to be entered in the register referred to therein; or
were required, pursuant to the Model Code contained in
the Listing Rules, to be notified to the Company and the
Stock Exchange as at 30 June 2015.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN SHARES
AND UNDERLYING SHARES

So far as was known to the Directors or chief executive of
the Company, as at 30 June 2015, the person, other than
the Directors or chief executive of the Company, who had
an interest or short position in the shares or underlying
shares as recorded in the register required to be kept
under Section 336 of the SFO were as follows:
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Long positions in the shares of the Company RAEADTRGD 2 HFE

Approximate

Number of percentage of
Name of Shareholders Capacity shares shareholding
REBLD
BREES BB 56 g ¢! Bk
(1) Retop International Investment Beneficial owner 141,400,000 19.84%
Limited (Note 1)
WRERREERAR (Mi1) E=mEAA
(2) Vestfoco International Investment  Interest in controlled 141,400,000 19.84%
Limited (“Vestfoco”) (Note 1) corporation
HEBRBRRERRAR XEEEER
(ree]) (Wa1)
(3) Mr. Bao Hongkai (“Mr. Bao") Interest in controlled 141,400,000 19.84%
(Note 1) corporation
Bt ([BEE]) REEEER
(HteE1)
Beneficial owner 675,000 0.09%
EnBAA
(4) Asia Mark Development Limited Beneficial owner 49,380,000 6.93%
(Note 2)
(Ht&t2) EnlAA
(5) Mr. Kwong Ying Hou (Note 2) Interest in controlled 49,380,000 6.93%
corporation
BRZ AL (Mz2) XEEEER
(6) Victory Investment China Group Beneficial owner 60,000,000 8.42%
Limited (Note 3)
(HFeE3) EnEAA
(7) Dr. Wang Ruiyun (“Dr. Wang") Interest in controlled 60,000,000 8.42%
(Note 3) corporation
THEHL ([EEL]) REEEER
(FiE3)
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Notes:

(1) Retop International Investment Limited is beneficially and
wholly owned by Vestfoco of which Mr. Bao is the sole
beneficial owner. Accordingly, Vestfoco and Mr. Bao are
deemed to be interested in the shares of the Company held
by Retop International Investment Limited.

(2)  Asia Mark Development Limited is beneficially and wholly
owned by Mr. Kwong Ying Hou. He is independent and not
related to the Board or management of the Company.

(3) Victory Investment China Group Limited is beneficially and
wholly owned by Dr. Wang.

Save as disclosed above, no persons had an interest or a
short position in the shares and the underlying shares as
recorded in the register required to be kept under section
336 of the SFO.

CONNECTED TRANSACTIONS

During the Period, the Group has not conducted
any connected transaction or continuing connected
transaction (as defined under the Listing Rules) which is
subject to reporting requirements under the Listing Rules.

REVIEW OF UNAUDITED INTERIM RESULTS
BY AUDITOR

The unaudited consolidated interim financial report of the
Group for the six months ended 30 June 2015 has been
reviewed by Moore Stephens CPA Limited, the Group’s
auditor. The auditor's independent review report was set
out on page 17 of this interim report.

By order of the Board

Rosan Resources Holdings Limited
Dong Cunling
Chairman

Hong Kong, 28 August 2015
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHHGETFHUBERRFIARS

To the Board of Directors of
Rosan Resources Holdings Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated interim
financial statements of Rosan Resources Holdings Limited
(the "Company") and its subsidiaries (collectively referred
to as the "Group") set out on pages 19 to 60 which
comprises the condensed consolidated statement of
financial position as of 30 June 2015 and the related
condensed consolidated income statement, condensed
consolidated statement of comprehensive income,
condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows for
the six months period then ended, and other explanatory
notes. The Listing Rules Governing the Listing of Securities
on Main Board of The Stock Exchange of Hong Kong
Limited require the preparation of a report on the
condensed consolidated interim financial statements to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 "Interim Financial
Reporting" ("HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants.

The directors of the Company are responsible for
the preparation and presentation of the condensed
consolidated interim financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion
on the condensed consolidated interim financial
statements based on our review and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

MOORE STEPHENS
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGETHUBERREFARS

SCOPE OF REVIEW

We conducted our review in accordance with the Hong
Kong Standard on Review Engagements 2410 "Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity" issued by the Hong
Kong Institute of Certified Public Accountants. A review
of condensed consolidated interim financial statements
consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and
applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that
we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
interim financial statements is not prepared, in all material
respects, in accordance with HKAS 34.

EMPHASIS OF MATTER

Without qualifying our conclusion, we draw attention to
note 2 to the condensed consolidated interim financial
statements which indicates that the Group incurred a
consolidated net loss of HK$185,034,000 for the six
months period ended 30 June 2015 and, as of that
date, the Group's current liabilities exceeded its current
assets by HK$366,547,000. These conditions, along with
other matters as set forth in note 2 to the condensed
consolidated interim financial statements, indicate
the existence of a material uncertainty that may cast
significant doubt about the Group's ability to continue as
a going concern.

Moore Stephens CPA Limited
Certified Public Accountants

Lam Kai Yin
Practising Certificate Number: P06110

Hong Kong, 28 August 2015
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CONDENSED CONSOLIDATED INCOME STATEMENT

For the six months ended 30 June 2015 #Z =% —

EHEE W ER

AENA=FHIENER

Unaudited
Six months ended 30 June
2015 2014
Notes HK$'000 HK$'000
RBER
BEAA=1+RHILEXEAR
—E-AF —E—mEF
B &t FHET FHET
Revenue g 5 343,741 99,735
Cost of sales HERA (392,315) (108,840)
Gross loss EE (48,574) (9,105)
Other income HAb A 5 38,341 12,964
Selling and distribution HERDHEMAX
expenses (4,052) (4,093)
Administrative expenses THREX (36,968) (38,750)
Other expenses Hihp (3,912) (13,636)
Finance costs B i5 & B 6 (25,411) (28,482)
Share of profits/(losses) of FERE S R RNR T
associates (B8) 4,993 (7,702)
Share of profit of a joint Eh—HAeEDE
venture i 7 54 611
Gain on disposal of an HE—RHBERRZ
associate WS 15 (b) 25,498 -
Impairment loss on mining Rz 2 REEE
rights 13 (75,058) -
Impairment loss on property, %1%« BiE & % 2 A
plant and equipment BERE 11 (72,319) -
Impairment loss on goodwill 752 EE 18 12 - (26,545)
Impairment loss on interest in 7 — R4 A RS
an associate BEEBE 15 (b) - (26,599)
Loss before income tax BRFTS BRI R 18 7 (197,408) (141,337)
Income tax credit/(expense) FriEfiEe, (Bx) 8 12,374 (4,063)
Loss for the period BMREE (185,034) (145,400)
Loss for the period EEREE:
attributable to:
Owners of the Company /NI P =N (168,318) (134,524)
Non-controlling interests FEFR AT A = (16,716) (10,876)
(185,034) (145,400)
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CONDENSED CONSOLIDATED INCOME STATEMENT

HHZERER

For the six months ended 30 June 2015 HZE_-—T—AFNA=+HIEAEA

Unaudited
Six months ended 30 June
2015 2014
Notes HK cents HK cents
RBER
BEXA=THLEXMEAR
—E-AF —T—mF
B &t A L
Loss per share attributable 72T #EH AEML
to the owners of the SRER
Company
— Basic and diluted — BN (23.618) (18.876)

The notes on pages 27 to 60 form part of the condensed
consolidated interim financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
HHAEEZEKE X

For the six months ended 30 June 2015 &2 —F—AFNA=+HINEA

Unaudited
Six months ended 30 June
2015 2014
HK$'000 HK$'000
RICER
BEAXB=+HILAEA
—ZE-HF —ET—MF
FERT FHET
Loss for the period HRER (185,034) (145,400)
Other comprehensive income/ HARHMEEKA
(loss) for the period (E8)
ltems that will be reclassified HEgBEHIERERZ
subsequently to profit or loss: EE :
Exchange differences on BREBNEBKER ZH
translation of foreign
operations
— subsidiaries —ME AR 1,955 (20,888)
— a joint venture ——faehE 22 (151)
— associates VNG| 388 (3,068)
2,365 (24,107)
Share of other comprehensive JEE—REBERAZ
income of an associate Hth 2 E W e 17,534 -
Release of exchange fluctuation & [a] H & — B & A B8
reserve upon disposal of an T 3% BY 2 5
associate (940) -
Other comprehensive income/ HAHM2ERA
(loss) for the period, net of tax () kR FiIE 18,959 (24,107)
Total comprehensive loss for HREEBEEE
the period (166,075) (169,507)
Total comprehensive loss EBhH2EBEEHE:
attributable to:
Owners of the Company FN/NIE ZSN (151,253) (156,566)
Non-controlling interests FEIE AR % (14,822) (12,941)
(166,075) (169,507)

The notes on pages 27 to 60 form part of the condensed 2527608 Fr & ST K R4S
consolidated interim financial statements. RHB SR B 2 —#B1 -
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
HHESHHBRR X

As at 30 June 2015

R-ZFB-RFENA=+H

Unaudited Audited
30 June 31 December
2015 2014
Notes HK$'000 HK$’'000
RIBER KEZ
—E-AF —ZE-mE
NA=+H +=ZA=+—H
ik=3 FHT FHET
ASSETS AND LIABILITIES BEEREE
Non-current assets FREBEE
Property, plant and ME - BB KRS
equipment 11 469,963 563,742
Mining rights R 13 484,203 561,172
Other intangible assets HtnwmmEE 51 85
Interests in associates REE AR 2R 14 128,593 108,356
Interest in a joint venture R—HEeERE 2 6,700 6,624
Available-for-sale financial AR ESMEE
assets 15 748 26,566
1,090,258 1,266,545
Current assets REBEE
Inventories 7E 14,304 26,959
Accounts and bills receivables & Ut BE X K Z 16 242,980 169,995
Prepayments, deposits and TAfTRRIE RS R EA
other receivables FEWGRIE 17 92,247 153,251
Tax recoverable ERdEREN 9,649 9,617
Pledged bank deposits BHEMRITER 18(a) 720,993 255,922
Cash and bank balances Be MIRITEE 18(b) 560,739 524,835
1,640,912 1,140,579
Current liabilities =R
Accounts and bills payables — FEfHEEF R ZiE 19 900,922 390,089
Other payables and accruals — E i & {< I8 [
EEER 461,138 471,654
Provision for reclamation FZEEARE
obligations 95,265 90,983
Bank loans RITER 20 550,134 560,819
2,007,459 1,513,545

Rosan Resources Holdings Limited Interim Report 2015




CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
HHEE BRI X

As at 30 June 2015 R=-FE—HFNNA=1+H

Unaudited Audited
30 June 31 December
2015 2014
Notes HK$'000 HK$'000
RIBERK MEZ
—Z-Rf —FT-WF
AA=+H +t=ZA=+—H
ok=3 FHERT FHET
Net current liabilities REEEREE (366,547) (372,966)
Total assets less current REERRBAER
liabilities 723,711 893,579
Non-current liabilities kRBEE
Amount due to an associate & —[E Bt & A B B 107,995 99,442
Deferred tax liabilities RLERIBEE 6,413 18,759
114,408 118,201
Net assets EEFRE 609,303 775,378
EQUITY RAER
Share capital %N 21 71,267 71,267
Reserves EE 540,668 691,921
Equity attributable to the ZAQTEEAELZ
owners of the Company R 7 £ 8 611,935 763,188
Non-controlling interests FEERER (2,632) 12,190
Total equity BAEREE 609,303 775,378
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
HHRGEEEEEH X

For the six months ended 30 June 2015 &2 —F—AF~NA=+HIENEA

Nor-
controling
inferests Totel
Atrbutable to the owners of the Company #El
KAAEEAER B
Share  Capltdl Eichange Statutory
Share  Share  opfin redemption  Other Contrbouted fuctuation  Capital  resenee Accumulated
cptad pemum resene reseneresene Supls resene resene find  losses Total
HKSO00  HKJ000  HKS000  HKS000  HKS'000  HKSO0D  HKS000  HKSOOD  HKS'000  HKSOOD  HK$'000  HKS'000  HKS'000
BRE ErEE Efkg i3
BE RAEE BB BE ERERE 4\BR  BE 4MER DB EHER &
TR  TAr TR  TEr  TEr TR TEn T T TEr TR TR T
At 1 January 2014 R-2-1F
-A-8 7167 235334 2106 500 72957 486317 196759 21442 134492 (102018) 1124706 40539 1,165,245
Lossfor the period BnEE - - - - - - - - - (134524) (134524)  (10,876) (145400)
Other comprehensiee R
Jos for the period i3]
-bchenge difeences  ~AER) 2R
on trandltion of e
foreign opertions EfzE
- subsidiares -KEAR - - - - - - (19146) - - - (19148 (174) (0888
- ajoint venture s - - - - - - (136) - - - (136) (15 (15)
- a500ates 407 - - - - - - ) - - SR By 306
Total comprehensielos ~ BIR2HER
for the period &8 - - - - - - - - (134524) (156,566)  (12941) (169,507)
Transfer from other EREEHEE
resenve - - - - 18 - - - - I - - -
At30 June 2014 H-2-BE
;B 71267 23533 2106 50 65075 486317 1MAMT 1A 134490 (228660) 968,140 27598 995738
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
HHGEEEEH X

For the six months ended 30 June 2015 &2 —F—AFNNA=+HIE A

Non-

controlling
interests  Total

Attributable to the owners of the Company #ER
KAARENEL B &

Capital Exchange Statutory

Share  Share redemption  Other Contributed fluctuation  Capital  reserve Accumulated

capital  premium  reserve  reserve  surplus  reserve  reserve fnd  losses  Total

HKS'000  HKS'000  HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000
-y EXRY EE

B BORE  HE HRER BAB&R  BE ERER  0EE EMER &

TR TEL TR TEn fEn AR tEn TEr TR TR TR TR

At1 January 2015 R-3-1E-F-R 7267 23533 50 64157 467884 182573 27440 134492 (420011) 763188 12190 775378
Loss for the perod angE - - - - - - - - (168318 (163318 (16716) (185,034)
Other comprehensive BRLBZENA

income for the period

- Bxchange diffrences on -BEENFHIRER

trandlation offoreign JERER

operations

- sbsdiares -HBad - - - - - TR - - - R 18 19
- ajoint venture -—BAElE - - - - - 0 - - - bl 1 2
- a50Ciates -BELE - - - - - 39 - - 309 ki 38

Release of exchange fluctuation ~ HE-EBENFRERE
reseneupon disposalofan X EBEE

asociate - - - - - (846) - - - (846) (%) (940)
Share of otfer comprehensiee BRI ENZ
income of an associate [ - - - 1580 - - - - R Y N W VA

Totol comprehengive logs for the ~ BAEH2E

period BE - - - 15780 - 1,85 - - (168318) (151253 (14822) (166,075
Transer from other resenve BRAEMEE - - - (10199 - - - .09 - - -
At30 June 2015 RZB-REABZHR 71200 15334 50 69740 467884 183858 744D 134492 (578132 611935 (263) 609303
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
HHGEERERER

For the six months ended 30 June 2015 &2 —F—AF~NA=+HIENEA

Unaudited
Six months ended 30 June
2015 2014
Notes HK$'000 HK$'000
RBERX
BEXB=1+HILAXEA
\ —ZE—-EHF —T-F
B & FHEx FHET
Operating activities R
Cash generated from operations & ¥ #1534 472,994 128,087
Income tax paid [EENEIREEi (18) (39)
Net cash generated from REEKREBSES
operating activities FE 472,976 128,048
Investing activities REEK
Acquisition of property, plant W% BE M&
and equipment # (956) (86,687)
Increase in pledged deposits B K 3 77 5138 0 (464,218) (198,718)
Placement of time deposits with 77 AR E|H B 128
original maturity of more than =18 A Z £ HI17 5%
three months (345,318) -
Other cash flows arising from — #R& & E4 7 Hi,
investing activities Rene 30,706 32,387
Net cash used in investing REEBFFARS
activities )i (779,786) (253,018)
Financing activities -3
New bank loans HIGRITE R 366,230 513,905
Repayments of bank loans EERITER (378,767) (401,095)
Other cash flows arising from BB XBEL 2 Hib
financing activities Bene 8,222 -
Net cash (used in)/generated BEX% (FrH) Fr
from financing activities BREFE (4,315) 112,810
Net decrease in cash and RekRALEEER
cash equivalents WA FRE (311,125) (12,160)
Cash and cash equivalentsat R—A—AZzH&RK
1 January BeZEEER 524,835 580,835
Effect of foreign exchange HNEEXRSHHR S
rate changes on cash and kRREEEERZ
cash equivalents o 1,711 (15,765)
Cash and cash equivalents at RXA=+AZHRE
30 June kRELZEMHEER 18 215,421 552,910
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2015 &2 —F—AFNA=+HINEA

GENERAL INFORMATION

Rosan Resources Holdings Limited (the “Company”)
is a limited liability company incorporated in
Bermuda. The address of its registered office is
located at Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda. The Company’s shares are
listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The principal activities of the Company and its
subsidiaries (the “Group”) are the production and
sale of coal and the trading of purchased coal in the
People’s Republic of China (the “PRC").

BASIS OF PREPARATION

The condensed consolidated interim financial
statements have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
("HKICPA") and the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”).

The condensed consolidated interim financial
statements have been prepared in accordance
with the same accounting policies adopted in the
annual financial statements for the year ended 31
December 2014, except for the adoption of the
new and revised Hong Kong Financial Reporting
Standards (“HKFRSs"”) (which includes all applicable
individual Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards (“HKASs”) and
Interpretations (“Int”)) as disclosed in note 3.

The condensed consolidated interim financial
statements contain selected explanatory notes. The
notes include explanation of events and transactions
that are significant to an understanding of the
changes in financial position and performance of the
Group since the 2014 annual financial statements.
The condensed consolidated interim financial
statements and notes thereon do not include all
of the information required for full set of financial
statements prepared in accordance with HKFRSs.

1.

—RER
RMEERERBER AR (4
AR RBEREFMALZ
BIR A A H e it it SN
M Clarendon House, 2 Church
Street, Hamilton HM11,
Bermuda ° A A Rl N B B
BAERSHEBRAE ([HBX
Frl) =R Emie

ARAREMERF ([E
B2 EBXBRETEAR
HME(THEDEERBEE

mAEERE

RAR 2z @RS M 5
RNVBBEAGHANLE ([F
EEAAEEROEE
GEHER ([HREER])
345 [oh BT 15 3R o ) Mo B
RErES EMRAN ([ ETR
B 1) B0 5 FA 4 B R SR 1)

i R 40 Y SR 3P 452 BB R AT e 48
EEBMBEREER([F
BRBmEEL]) (EheiE
P @R e E B BB M 15 s
R BRGHER ([FEE
sFEADERE([RE]))
Sh R RRER A TP BB ISR T
ERREE-ZT—MF+=A
=+ —HIEFEZFEHBR
RATRANER & BRER
i e

LR A M B R B AR
EZRENE - MEREEHA
BAEEE —T-NFFEY
TBEMER AR Z A BRI S /R ER
BPHREAZEZENRRS
T 2 BB - ARG BRAR & o
TSR R MR N B ERIE
EEVBEREEARER L TE
MBREABEZ2AER -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EAGER MM B RRME

For the six months ended 30 June 2015 #Z =%

2.

BASIS OF PREPARATION (continued)

Going concern basis

The condensed consolidated interim financial
statements are unaudited, but have been reviewed by
Moore Stephens CPA Limited in accordance with the
Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by
the HKICPA. Moore Stephens CPA Limited’s report on
review of condensed consolidated interim financial
statements to the Board of Directors is included on
page 17 to 18.

The Group incurred a consolidated net loss of
approximately HK$185,034,000 (six months ended
30 June 2014: approximately HK$145,400,000)
for the six months ended 30 June 2015 and, as of
that date, the Group had net current liabilities of
approximately HK$366,547,000 (as at 31 December
2014: approximately HK$372,966,000). These
conditions indicate the existence of a material
uncertainty that may cast significant doubt about
the Group’s ability to continue as a going concern
and therefore it may be unable to realise its assets
and discharge its liabilities in the normal course of
business.

In order to improve the Group’s financial positions,
liquidity and cash flows, the directors of the
Company have adopted or in the process of adopting
the following measures:

(@) The Group has been taking stringent cost
controls in different areas, such as in the cost of
sales and administrative expenses;

Rosan Resources Holdings Limited Interim Report 2015

2.

—HFNA=ZTHIENEA

RBLEE (&)
BEKEEE

SRAAR A P HI MR R EE
BOERESEES SR
MERARCRIEEAS A
NEBH 2B ABEMSRAER
FE24105% [ E BB B S 1% BUAm
HP BB ER 2B #T
E REBHESTAEHS
FIBRARMESS 2 HALR
AR REREMRSER
F17E18H °

REE AFE7
H—+E¢AMHﬁéé
18 #7185,034,0007% 7t (&
—ZF—/m ¢ /N )E] + =] JJ:
& A : #7145,400,0005%8 7T ) *
REBERZBZRBEEF
48 #9366,547,000/8 7T (A —
T-NE+_A=+—H0:4
372,966,000 70) - ZE BN
BRAEEREEBEENEZE
KEFAGEEATHARA
Z ANEAEELIRERE
BHRBREERETAR

REEZZT

/\ Hﬁ&mﬁ/l

AREAEE BN R
BERBEERE KNARES
B B EN Sk I FRER LA T8 B

(a) ALECDEBRENSTE
B RS - 9110 88 5 AR e
TR



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2015 &2 —F—AFNA=+HINEA

BASIS OF PREPARATION (continued)

Going concern basis (continued)

(b) The Group has entered into a framework
agreement with a bank in the PRC. According
to the framework agreement, the bank has
agreed to renew the current banking facility
to the Group with amount of RMB95,000,000
(equivalent to approximately HK$120,166,000)
upon its expiry. Besides, the bank has
preliminarily agreed to offer the Group for an
additional banking facility for an amount of
RMB400,000,000 (equivalent to approximately
HK$505,960,000) when it is required by the
Group in the next two years from March 2015.
The bank has the final and conclusive right to
determine the grant of such facility; and

() The Group from time to time reviews its
invested projects and may adjust the investment
strategies in order to enhance the cash flow
position of the Group whenever it is necessary.

Taking into account of the above measures and after
assessing the Group’s current and future cash flow
positions, the directors of the Company are satisfied
that the Group will be able to meet its financial
obligations when they fall due. Accordingly, the
directors of the Company are of the opinion that it is
appropriate to prepare the condensed consolidated
interim financial statements for the six months ended
30 June 2015 on a going concern basis.

Should the Group be unable to continue in business
as a going concern, adjustments would have to
be made to write down the value of assets to
their estimated recoverable amounts, to reclassify
non-current assets and liabilities as current assets
and liabilities respectively, and to provide for any
further liabilities which may arise. The effects of
these adjustments have not been reflected in the
condensed consolidated interim financial statements
for the six months ended 30 June 2015.

2. WEHE(Z)

BEREEE (&)

(b) AEBEBHEPE IR
TRISL — M IE R ek -
RIBERGZ  ZRITE
RAERBETFTAEEZA
R #95,000,0007T (8%
M #9120,166,0007% 7T )
ZHBRTBED AR
B LA RZERITE W)
PRE RZZT—RF
TAEMERN - EAE
EERE A REARE
400,000,0007T (HHE R
49506,960,000# 7T ) 2
BIMRITIRIE T ARKE -
ZIRITHE A R R ROREE
EFNEERER RS
BiE R

(0 AEBETREZEBRKRE
HE WERTERA R
B E R AN E A
BzREemRAR -

At B IA R R A &
BERA RARRRERARE
AARESHEAREHRE
TEBTEIBUBET A
I ARBEER R BHE
REEREHNBE_T—0F
NA=ZTRIEXER 2 ERE
ERMBBERREEE -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EAGER MM B RRME

For the six months ended 30 June 2015 &2 —F—AF~NA=+HIENEA

3. ADOPTION OF NEW AND REVISED 3. RMHIREEBITER
HKFRSS B R & 2R
In the current interim period, the Group has applied, AR EIEARY . AEBEE HX
for the first time, the following amendments to FERLNTHESEMAEE
HKFRSs issued by the HKICPA: o2 BEM I MwE ER 2 EFT
N
Amendments to Defined Benefit Plans: FEgst RERAEE:
HKAS 19 Employee Contributions ERE195E RBEHR
(fB5TA)
Amendments to Annual Improvements to EBY BRI RELE
HKFRSs HKFRSs 2010 — 2012 Cycle %R Al=Z—T4F
(BFIX) ZEZZT——F
REIZ FEH
b3
Amendments to Annual Improvements to BEITE BB IREE
HKFRSs HKFRSs 2011 - 2013 Cycle R ¥R Al T ——%F
(BETAK) E-T—=F
REZ FEH
i
The application of these amendments to HKFRSs RAP R ERZSE B
in the current interim period has had no material FRI|E R 2B E] A RS R LR
effect on the amounts reported in the condensed AFTHIMERRERZIBEN
consolidated interim financial statements and/or SRS T BB S IR P
disclosures set out in the condensed consolidated HoBBEVTEEATE

interim financial statements.

Rosan Resources Holdings Limited Interim Report 2015




NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2015 &2 —F—AFNA=+HINEA

SEGMENT INFORMATION

The Group identifies operating segments and
prepares segment information based on the regular
internal financial information reported to the
executive directors of the Company (the “Executive
Directors”) for their decisions about resources
allocation to the Group’s business components
and for their review of the performance of those
components. The business components in the
internal financial information reported to the
Executive Directors are determined following the
Group’s major product and service lines.

An operating segment is a component of the Group
that is engaged in business activities from which the
Group may earn revenue and incur expenses, and is
identified on the basis of the internal management
reporting information that is provided to and
regularly reviewed by the Executive Directors in order
to allocate resources and assess performance of the
segment. For the periods presented, the Executive
Directors have determined that the Group has only
one operating segment, as the Group is principally
engaged in the business of production and sale of
coal and the trading of purchased coal which is the
basis to allocate resources and assess performance.

The Group’s revenue from external customers is all
derived from the PRC and most of its non-current
assets (other than deferred tax assets) are located
in the PRC. The Company is an investment holding
company incorporated in Bermuda where the Group
does not have any activity. The Group has the
majority of its operations and workforce in the PRC,
and therefore, the PRC is considered as the Group’s
country of domicile for the purpose of the disclosures
as required by HKFRS 8 “Operating Segments”.

The geographical location of customers is based on
the location at which the services were provided or
the goods were delivered. The geographical location
of the non-current assets is based on the location of
assets.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EAGER MM B RRME

For the six months ended 30 June 2015 &2 —F—AF~NA=+HIENEA

5. REVENUE AND OTHER INCOME 5. WERkEMmEA
Revenue represents the income arising from the WEHEAEE T BER (K
Group’s principal activities which are the production REENBEHEABAERSE
and sale of coal and the trading of purchased coal. SIEEZIWA-

H R 2 M R B A e A an

Revenue and other income recognised during the

periods are as follows:

T~

Unaudited
Six months ended 30 June
2015 2014
HK$'000 HK$'000
RBER
BEXA=TALAEA
“s-5® | -z-px
FExT FHT
Revenue Uy %
Production and sale of coal BRAEEREE 72,780 93,659
Trading of purchased coal BAERES 270,961 6,076
343,741 99,735
Other income Hpg A
Bank interest income PATH B A 11,941 12,727
Exchange differences, net fE N Z R 183 -
Gain on disposals of property, HENE BEMREZ
plant and equipment & 23 56
Reversal of provision for central BEAPRRKEE 2
pension scheme BB 23,938 -
Others Hih 2,256 181
38,341 12,964
6. FINANCE COSTS 6. BIXER
Unaudited
Six months ended 30 June
2015 2014
HK$'000  HK$'000
REER
BEANA=tHLEAEA
=$-5%  -s_me
TER FET
An analysis of finance costs is as B EBERH I -
follows:
Interest charge on bank loans BITERMERY 21,346 17,764
Interest charge on bills BHRERREZ
receivable discounted FMERX 4,065 10,718
25,411 28,482
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2015 &2 —F—AFNA=+HINEA

LOSS BEFORE INCOME TAX 7.

Loss before income tax is arrived at after charging/

BRFT 1S B AT S 1R
BRATERATBRE MG (5t

(crediting): A
Unaudited
Six months ended 30 June
2015 2014
HK$'000 HK$'000
RBER
BEANA=THLEAER
—E-RE —T—E
FTHExT FHT
Cost of inventories sold BHEFERAK 389,818 106,437
Depreciation* e 24,247 20,569
Operating lease charges on land ~ ARt RIEF 2 REHE
and buildings 53 975 1,462
Amortisation of mining rights** £ # 4 ** 3,775 5,346
Amortisation of other intangible Hfhm A sy~
assets** 34 17
Employee benefit expenses EERFFX (REEEME
(including directors’ &
remuneration and retirement BRI B0
benefit scheme contributions) 69,019 60,846
Exchange differences, net X EREFE (183) 1,383
Write down of inventories to net  F &[5 FEZ MRS 5
realisable value*** *EK 3,030 -
Impairment loss on goodwill BEREREE - 26,545
Impairment loss on interest in an 7 — &I B4 A R 2 RE
associate B8 - 26,599
Impairment loss on mining rights  $EE#E 7 (& &5 18 75,058 -
Impairment loss on other Hip a2 M EBETF
receivables, net** BErx 9,102 -
Impairment loss on property, WE - BE RSB REBE
plant and equipment 72,319 -
Provision for reclamation FEREREAE
obligations 3,973 2,794

* Depreciation of approximately HK$21,975,000
(six months ended 30 June 2014: approximately
HK$17,810,000) has been included in cost of sales
and approximately HK$2,272,000 (six months ended
30 June 2014: approximately HK$2,759,000) has been
included in administrative expenses in the condensed

consolidated income statement.

** Included in administrative expenses in the condensed

consolidated income statement.

*** Included in cost of sales in the condensed consolidated

income statement.

* T E 421,975,000 T (&
EZE-NEXA=TAHIE
J~1E A+ 4917,810,000/% 7t)
EREREREERERZ
55 AN A 2 492,272,000
T (BE-Z—MFE A=
H k<& A - #92,759,000%8
7o) EBEREALRE KK
ZITREAZ A

o BEAEREENRERZIT
B A-

e BIEREARARERZE
ERRAR -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EAGER MM B RRME

For the six months ended 30 June 2015 &2 —F—AF~NA=+HIENEA

8.

INCOME TAX (CREDIT)/EXPENSE

8. MM (ER) FX

Unaudited
Six months ended 30 June
2015 2014
HK$'000 HK$'000
RBER
BEANA=+tHLEAEAR

—Z2-1% T
BT FET
Current tax - Corporate B E - EFEH
income tax
- Current period — 7 B 18 31
Deferred tax (credit)/expense  EEHIE (ER), /BxX
— Current period — 7R EAfE (12,392) 4,032
(12,374) 4,063

No Hong Kong Profits Tax has been provided for
the period in the condensed consolidated interim
financial statements as the Group has tax losses
bought forward from previous years (six months
ended 30 June 2014: nil).

Corporate income tax arising from operations in the
PRC is calculated at the statutory income tax rate
of 25% (six months ended 30 June 2014: 25%) on
the estimated assessable profits as determined in
accordance with the relevant income tax rules and
regulations in the PRC.

DIVIDEND

The board of directors of the Company does not
recommend the payment of an interim dividend in
respect of the six months ended 30 June 2015 (six
months ended 30 June 2014: nil).
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2015 &2 —F—AFNA=+HINEA

10. LOSS PER SHARE ATTRIBUTABLE TO

THE OWNERS OF THE COMPANY

The calculation of basic and diluted loss per share
attributable to the owners of the Company is based

on the following data:

10. KRB EEAELER

E#E
RRABHRE ARG 2 FRER
Ko 5 B 18 T iR DA BUR R
H

Unaudited
Six months ended 30 June
2015 2014
HK$'000 HK$'000
REEK
HEARA=THLKER
—E-1F —T-nmE
FER FHT
Loss 3]
Loss for the period attributable RUtESRERRESE
to the owners of the Company B2 ARRBERAEEF
for the purpose of basic MEE
and diluted loss per share
computation 168,318 134,524
Unaudited
Six months ended 30 June
2015 2014
‘000 ‘000
REEK
BEANA=tTHLAER
—2-If —F-mF
T Tk
Number of shares 4588
Weighted average number of R ESREARBEE
ordinary shares in issue for the BeBBETEBRRMET
purpose of basic and diluted B
loss per share computation 712,674 712,674

There were no dilutive potential ordinary shares
during the six months ended 30 June 2015 and 2014
and therefore, diluted loss per share is same as the

basic loss per share.

BE_Z-RER_T-0OF
NAZ=Z1 B EREA B E AR
SEIER B EER . it
FREBEHEETRENER
A -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EAGER MM B RRME

For the six months ended 30 June 2015 #Z =%

11. PROPERTY, PLANT AND EQUIPMENT

(a)

During the six months ended 30 June 2015,
the Group incurred capital expenditure of
approximately HK$272,000 (six months ended
30 June 2014: approximately HK$77,904,000)
in buildings and mining structures,
approximately HK$84,000 (six months ended 30
June 2014: approximately HK$430,000) in plant
and machineries, approximately HK$67,000 (six
months ended 30 June 2014: approximately
HK$8,199,000) in mining related machinery
and equipment, approximately HK$18,000 (six
months ended 30 June 2014: approximately
HK$154,000) in furniture, fixtures, equipment
and leasehold improvement, approximately
HK$505,000 (six months ended 30 June
2014: nil) in construction in progress and
approximately HK$10,000 (six months ended 30
June 2014: nil) in motor vehicles.

During the six months ended 30 June 2015, the
Group disposed of certain items of property,
plant and equipment with carrying value
amounted to approximately HK$23,000 (six
months ended 30 June 2014: approximately
HK$54,000) and recognised a gain of
approximately HK$23,000 (six months ended 30
June 2014: gain of approximately HK$56,000) in
the condensed consolidated income statement.

As at 30 June 2015, provision for impairment
of approximately HK$72,319,000 (six months
ended 30 June 2014: nil) has been made for
those property, plant and equipment within the
CGU of production and sale of coal (note 12).
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2015 &2 —F—AFNA=+HINEA

12. GOODWILL 12. &
The net carrying amount of goodwill can be analysed EEREFEAUDNOT
as follows:
Unaudited Audited
30 June 31 December
2015 2014
HK$'000 HK$'000
REER BEZ
—E-FHF —T-mE
AA=+8B +=ZA=+-H
FTEx FAT
At beginning of the period/year ¥1% /E 1]
Gross carrying amount FEmeE 272,657 272,720
Accumulated impairment loss Z2RHREBE (272,657) (203,688)
Net carrying amount REFE - 69,032
For the period/year B/ FR
Opening net carrying amount B,/ ENEEFE - 69,032
Exchange difference EHER - (63)
Impairment loss REEE - (68,969)
Closing net carrying amount R/ FEREEEE - -
At end of the period/year MR/ ER
Gross carrying amount IEEmEE 272,657 272,657
Accumulated impairment loss Z2rPRERBE (272,657) (272,657)
Net carrying amount BREFE - -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EAGER MM B RRME

For the six months ended 30 June 2015 &2 —F—AF~NA=+HIENEA

12. GOODWILL (continued) 12. 58 (&)
The cash-generating units (“CGU") of the Group as AEBRBREHRZECE
of the end of the reporting period are as follow: ABEM([REEELEN])M
T~

(a) Production and sale of coal (a) EREERHEE
Goodwill arose from the acquisitions of Clear P2 Ty U B Clear Interest
Interest Limited (“CIL”) and its subsidiaries Limited ([CIL |) F& EH B4
(the “CIL Group"”) represented the future B ([CILER]) FrE
economic benefits from the production and EoEEERBERRZ
sale of coal. Based on assessment of the RARAEEF 2 o MIBAE
Group’s management, the goodwill previously EERE G SERIR
recognised on this CGU has been fully impaired ReEEBMERZEE
as at 31 December 2014. ERZE—NFE+=A

=t+—HZ2HEREE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
HHEEPHPBHRRME
For the six months ended 30 June 2015 #Z=F—AFNA=+HIL~EA
12. B8 (&)
(a) BREERHE (&)

12. GOODWILL (continued)

(a) Production and sale of coal (continued)

For the period ended 30 June 2015, the
recoverable amount of the CGU was determined
using fair value less costs to sell calculations,
covering a detailed five-year budget plan,
followed by an extrapolation of discounted
cash flows by reference to the average market
coal price with similar heating power in the
PRC with adjustments, where necessary, to
reflect the differences. In determining the
value of the Group’s CGU, the directors of the
Company have taken account of the estimated
coal reserves of the mines after deducting the
cumulative amounts of coal already extracted
and sold. Accordingly, as the Group depletes
its coal reserves, the value of its CGU will
also decrease. The write-down of goodwill
carrying amount is therefore of similar financial
statements effects of amortisation of mining
rights as if a separate fair value had been
recognised on the longer- term mining license
on the acquisition of CIL. The fair value on
which the recoverable amount is based on is
categorised as a Level 3 measurement.

Based on the assessment of the recoverable
amount of the CGU, for the period ended 30
June 2015, given comparatively low market
coal price of the year and the recoverable
amount of the CGU is less than the carrying
amount, the Group made an impairment loss
of approximately HK$72,319,000 (six months
ended 30 June 2014: nil) and approximately
HK$75,058,000 (six months ended 30 June
2014: nil) on the property, plant and equipment
and the mining rights respectively associated
with this CGU (notes 11 and 13).

HE-Z—AF~AZ=T
HIFEAM - BeEEBEN
ZA el & E2EREE
e 2 E R 2 Fgm
HER (WELVERE
IARBRZER]) - RBATFE
BIHE R AT E CRE—
BFRs AFEEEHE)
RERINRIBETE/ED
HEMET RETAE
ErReEEHEM2(EBE
B ARREECEEE
Bz Gt E - SR
REFARREEZ 25K
BN BEEAEERE
AEEF=2 HBESESE
B ZEENG R MW
b BEEAREEERAEE
e Eiﬁééiﬁfﬁz
BETZRD At 8
Eﬁﬁfﬁw/)ﬁéﬁi}mﬂgﬁgﬁﬁﬁ
2B EMREU
B RNURE LR E R R
BRFHOFRETE
R A FE 5% U [E
SEMKENATFESE
BEZFE-

gﬁ\%i ﬁfﬁ/\ﬂ
:+E¢,ﬁﬁfﬁ?¢nfﬁ%§$
Bz Al el & 58 2 5
iy ERFE RIS EEH
HWEIERZIR S EEEN
ZA KBS ERAEEY
BRTIME - A5 B ¥ 3t
REeELBUEH Y
¥ BEREEARTE
#5 BlIEHE472,319,000
/%E(EY —E—- P—Tjﬁ/\
A=Z+B1EXEA &)
K #975,058,000% 7T (&
E-F—UFEA=+H
IEAEAR &) 2 REE
18 (MEE11%13) »
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

B4R & B HA B A% 3Rk MY &

For the six months ended 30 June 2015 #Z_—F—hFNH=+HIENEA

12. 58 (&)

(a) RREERME (&)
TRIIREAFEIRZ

12. GOODWILL (continued)

(a) Production and sale of coal (continued)
The following table presents the fair value

measurement hierarchy of the Group’s CGU of AEBEERBEKKZ
production and sale of coal carried at fair value: ReEEBN 2 ATER
2ER:

Fair value measurements categorised into
AYEHEZHR

Quoted prices
inactive  Significant  Significant
markets for ~ observable unobservable
indentical assets inputs inputs
Total (Level 1) (Level 2) (Level 3)
HK$'000 HK$'000 HK$'000 HK$'000
RREER  EATEE EXTUER
ERTBZEE ZEAHE  ZBARE
@it (%-8) (%=8) =
THRT TER THRT TER

As at 30 June 2015 RZF-1%/A=1A
Recurring fair value measurement ~ H¥HATEHE
CGU of production and sale of coal ~ EREERHEZELELEN 953,278 - - 953,278

As at 31 December 2014 RZE-ME+ZA=1-A
Recurring fair value measurement ¥ EATEE
CGU of production and sale of ol FRAERHEZRLELEM 1107525 - - 110755

Management's key assumptions were used in
the fair value less costs to sell calculation of the
CGU for the six months ended 30 June 2015.
The following described each key assumption
on which management has based its cash flow
projects to undertake impairment testing of the
CGU.

Net profit margins — Management determined
net profit margin based on past experience
in this market and its expectations for market
development.

Discount rate — The discount rate reflects
specific risks relating to the mining industry.

Growth rate — The management has taken
the growth of the coal industry and the global
economy as a whole.

Rosan Resources Holdings Limited Interim Report 2015
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2015 &2 —F—AFNA=+HINEA

12. GOODWILL (continued) 12. 58 (&)

(a) Production and sale of coal (continued) (a) BREERHEE (&)
The discount rate and growth rate used to AUEERSRETEZ
extrapolate in the cash flow projection are EREREREERMNT
shown as below:

Unaudited Audited

30 June 31 December

2015 2014

HK$'000 HK$'000

RICERZ KEZ

—Z-I1F —ZE-mF

AA=t+H +ZA=1+—8

FTHET FTET

Growth rate 2.6% per annum 2.6% per annum
BRE §F2.6% FF2.6%
Post-tax discount rate 13.6% per annum  11.5% per annum
BB R IR & FF13.6% FE11.5%
Apart from the considerations described in Wi E IR S EE BN
determining the fair value less costs to sell 2N THER S &R AR 2
calculation of the CGU above, the Group’s ZERIN KREBEEER
management is not currently aware of any AR B R EE R E
other reasonably possible changes that would EEFTHREEH MG

necessitate changes in its key estimates. AR E) -

(b) Trading of purchased coal (b) BARRES
As Zhengzhou Huirui Shangmao Company BEREINEBREERRA
Limited® (“Huirui”) (Z0/N 3855 & R 2 7)) A(MEw)BE -2 N
became inactive since August 2014, based on FNARGESE  BIE
assessment of the Group’s management, the AEEEBEE ZFE &
goodwill previously recognised on this CGU was AT L 3R < 7 A B T 3R
fully impaired as at 31 December 2014, ZEENR-T—ME+—

A=+—BE&RERE-

# For identification purpose only
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EAGER MM B RRME

For the six months ended 30 June 2015 #Z =%

—HFNA=ZTHIENEA

13. MINING RIGHTS 13. BRUERE

Unaudited Audited
30 June 31 December
2015 2014
HK$'000 HK$'000
REER BEZ
—E-EfE —E-mE
ARB=Zt+H +tZA=t+—H
TER FHAT
Net carrying amount at 1 January R —A—BHZEmFE 561,172 647,373
Amortisation By (3,775) (8,675)
Exchange difference fE N Z8E 1,864 (10,404)
Impairment loss HEEE (75,058) (67,122)

Net carrying amount at 30 June/  RAA=+HB,/+=A
31 December =+—BZHREFE 484,203 561,172

(a)

(b)

As at 30 June 2015, the remaining useful lives
of mining rights held by the Group ranged from
1.2 to 7.5 years (year ended 31 December 2014:
0.3 to 8.0 years).

As at 30 June 2015, provision for impairment
of approximately HK$75,058,000 (six months
ended 30 June 2014: approximately HK$nil)
has been made for the mining rights within the
CGU of production and sale of coal (note 12).

As at 30 June 2015, certain mining rights
with carrying amounts of approximately
HK$386,827,000 (equivalent to approximately
RMB305,816,000) has been pledged to banks to
secure the Group’s borrowings (note 20).

As at 31 December 2014, mining right
with a carrying amount of approximately
HK$429,230,000 (equivalent to approximately
RMB340,469,000) has been pledged to a bank
to secure the Group's borrowing.

Rosan Resources Holdings Limited Interim Report 2015

(a)

(b)
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14.

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2015 &2 —F—AFNA=+HINEA

INTERESTS IN ASSOCIATES 14. REtE N Rl 2 &
Unaudited Audited
30 June 31 December
2015 2014
HK$'000 HK$'000
REEXK BREZ
—E-EHF —Z-F
AB=tH +TZA=1+—H
TER FET
Unlisted investments: FLHRE:
Share of net assets EREEZRE 128,593 108,356
Goodwill FEES - 27,180
Impairment loss AERE - (27,180)
128,593 108,356
Particulars of the associates of the Group as at 30 RZTE—RFNA=+H 'K
June 2015 were as follows: EEBL AT HBOT:
Percentage of
Place of incorporation Particulars of ~ issued capital held  Place of operation and
Name and type of legal entity registered capital by the Group  principal activities
EREIHER AEEREDRT  SEHER
A% EEEREY EMEREE RAFS FEEE
Beijing Zhaohua Hefu Investment PRC, limited liability RMB2,000,000 25%  Investment management,
Management Limited#, company AFE2,000,0007 asset management
("Zhaohua Hefu") P8 EREMLE and consultation of
IRKEREREERARAA investment in the PRC
([k24E]) RAEREREEE EB
ERRRERD
Beijing Shuozhan Zhongfu Investment  PRC, limited partnership RMB100,000,000 99%  Project investment,
Centre (Limited Partnership)# (the B ERABLE AR 100,000,000 investment management,
"Partnership”)(Note) assets management and
IRERTERETD (BREH) consultation service in the
(TeBLE]) (M) PRC

MRS EERE KA
BR BEEERAAR
#

BMERRERARAT 2015FFHHE




NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EAGER MM B RRME

For the six months ended 30 June 2015 &2 —F—AF~NA=+HIENEA

14. INTERESTS IN ASSOCIATES (continued)  14. REf& AT 2% (&)

Note:

Pursuant to the partnership agreements entered in May
2012 and June 2012, the general partner of the Partnership
is Zhaohua Hefu (the “General Partner”), which is an
associate of the Group, owns 1% of the equity interest
of the Partnership. The General Partner is responsible
for management and control of the business of the
Partnership while Beijing Kaisheng Guanhua Investment
Company Limited# (“Kaisheng”) (bt Rl T E K &
AMA7]), a subsidiary of the Company and the limited
partner of the Partnership, possesses significant influence
over the operating and financial policies of the Partnership
through its participation in the investment committee. As
abovementioned, although the Group owned 99% equity
interest in the Partnership, the Group only possessed
significant influence over the operating and financial
policies of the Partnership, therefore, the investment has
been classified as interests in associates in the condensed
consolidated statement of financial position as at the
reporting date.

# For identification purpose only
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2015 &2 —F—AFNA=+HINEA

15. AVAILABLE-FOR-SALE FINANCIAL
ASSETS

(a)

The unlisted available-for-sale equity securities
as of 31 December 2014 represented 19%
equity interest in an entity establishment in
Indonesia (“Indonesia Investment”), which
are measured at cost less impairment at each
reporting date because the range of reasonable
fair value estimates is so significant and the
probability of the various estimates is significant.
Accordingly, the directors of the Company are
of the opinion that the fair value cannot be
reliably measured.

On 18 March 2015, Xinfa Investments Limited
(“Xinfa”), a wholly-owned subsidiary of the
Company, has entered into an agreement
with an independent third party, who is also a
shareholder of the Indonesia Investment and
holds 81% equity interest of the Indonesia
Investment. Pursuant to the agreement, both
parties agreed to wind up the Indonesia
Investment and the independent third party
agreed to repay all the capital injected by the
Group in the Indonesia Investment, amounted
to approximately HK$26,566,000 (equivalent
to US$3,420,000), and handle the wind up
procedures.

During the six months ended 30 June 2015,
approximately HK$15,539,000 (equivalent
to US$2,000,000) have been received by the
Group. The outstanding consideration of
approximately HK$11,027,000 (equivalent
to US$1,420,000) has been included in
other receivables and in the opinion of the
directors of the Company, the recoverability
of the remaining balance of approximately
HK$11,027,000 is in doubt and should be
fully impaired (note 17) and recognised in the
condensed consolidated income statement
during the period (note 7).

15. At HESHEE

(a)

R-ZZ-WFE+_A
=t—RAZFLEmAf#
HEBRAE S (AMERE]
JERk Lz ERE ([ENfEIR
B 19%B AN
W& BB ER R AR R
B8 RERATEAR
BfEE 2 BEAKR &
Btz AR E A
I AREEERRAT
EEEASEGE-

RZZE—RHF=ZA+N
B ARAZ2EHEANE
RAFBEREFRA A
([#FB)B—FBIE
=H (EMAHNEEREZ
—ERERIFEINRERE
E81%AXHE) 7T M ok ©
R HE EHRE LD
BREBR MZBILP
—HREREMBHASE
ERNEHEEIANER
4926,566,0007 7T (FE &
73,420,000 7T) K i
HERIEF-

HE_Z—AF A=
BIEAEA AEED K
[@] #915,539,0007% T (18
# 742,000,000% 7T) ° 5k
EiEREL11,027,000
7 70 (18 & 71,420,000
FEoT) B AP A E U R
B ARBESERAE #
#84911,027,00058 T2 7]
U [e] 14 17 &% K fE R EURE
(HEE17) EREBAZ
PR e W m R ANEER (I
7))
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NOTES TO THE CONDEN

SED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS
EAGER MM B RRME

For the six months ended 30 June 2015 #Z =%

15. AVAILABLE-FOR-SALE FINANCIAL
ASSETS (continued)

—HFNA=ZTHIENEA

15. A HETHEE
(%)

(b)

Pursuant to the capital injection agreement
entered in January 2013, Kaisheng agreed to
inject a cash of approximately HK$15,185,000
(equivalent to RMB12,000,000) (the “First
Capital Injection”) to Baiyitong. According
to the agreement, Kaisheng is entitled to 34%
of equity interests of Baiyitong when the First
Capital Injection is completed. After the first
year and second year from the date of the First
Capital Injection, Kaisheng is required to inject
a further cash of approximately HK$11,389,000
(equivalent to RMB9,000,000) (the “Second
Capital Injection”) and approximately
HK$11,389,000 (equivalent to RMB9,000,000)
(the “Third Capital Injection”) respectively,
if the number of customers increases to the
agreed target in the first year and second
year from date of the First Capital Injection
(the "Contingent Conditions”). The equity
interests of Baiyitong to be held by Kaisheng
will remain at 34% when the Second Capital
Injection and Third Capital Injection are
completed.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2015 &2 —F—AFNA=+HINEA

15. AVAILABLE-FOR-SALE FINANCIAL
ASSETS (continued)

(b)

(continued)

On initial recognition, the management
considered Baiyitong could fulfill the Contingent
Conditions and the Group was liable to pay the
Second Capital Injection and the Third Capital
Injection and estimated that the fair value of
the contingent consideration at the acquisition
date was approximately HK$22,743,000
(equivalent to RMB18,000,000). The contingent
consideration was included as part of the cost
of acquisition and the liabilities were recognised
as other payables under current liabilities and
non-current liabilities based on the payment
terms. Moreover, the difference between the
cost of acquisition and the Group's share of
the net assets in Baiyitong was recognised as
goodwill of approximately HK$27,181,000
(equivalent to approximately RMB21,213,000)
at the acquisition date. In the opinion of the
directors of the Company, the fair values of
intangible assets of Baiyitong at the date of the
First Capital Injection were minimal, as such,
no intangible assets have been separated from
goodwill as at the date of the First Capital
Injection. Based on impairment assessment of
the directors of the Company, the goodwill was
fully impaired as of 31 December 2014.

On 3 March 2015, Kaisheng has reached an
agreement with an independent third party,
to transfer the obligations and rights under
the Third Capital Injection to the independent
third party and pursuant to the agreement,
Kaisheng has transferred 10.2% equity interests
of Baiyitong to the independent third party
in return. Immediately upon the completion
of transaction on 3 March 2015, Kaisheng
held 23.80% equity interests in Baiyitong.
In addition, the independent third party also
agreed to subscribe for additional equity interest
of Baiyitong in the amount of approximately
HK$2,526,000 (equivalent to RMB2,000,000).
Immediately upon the completion of the
subscription, Kaisheng's interest in Baiyitong
was further diluted to 23.11%.

15. I HETHEE
(#&)

(b)

(%)
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

EAGER MM B RRME

For the six months ended 30 June 2015 &2 —F—AF~NA=+HIENEA

15. A HETHEE
(%)

15. AVAILABLE-FOR-SALE FINANCIAL
ASSETS (continued)

(b)  (continued)

On 14 May 2015, Kaisheng has reached an
agreement with another independent third
party. Pursuant to the agreement, 11.97%
of Kaisheng's equity interests in Baiyitong
were sold to the independent third party at a
consideration of RMB11,970,000. Immediately
upon the completion of transaction, Kaisheng’s
equity interests in Baiyitong were dropped to
11.14%. In the opinion of the directors of the
Company, the Group no longer has significant
influence in Baiyitong following the aforesaid
transaction completed on 14 May 2015, the
Group’'s equity interests in Baiyitong was
reclassified as available-for-sale financial assets

since then.

During the six months ended 30 June 2015,
a gain of approximately HK$25,498,000 was
arose from the disposal of equity interests in
Baiyitong and recognised in the condensed
consolidated income statement during the

period.

As at 30 June 2015, Kaisheng owned 10.13%
equity interest in Baiyitong, which are measured
at cost less impairment at the reporting date
because the range of reasonable fair value
estimates is so significant and the probability of
the various estimates is significant, accordingly,
the directors of the Company are of the opinion
that the fair value cannot be reliably measured.
In the opinion of the directors of the Company,
the carrying value of the Group’s equity interests
in Baiyitong is approximately HK$748,000 as at

30 June 2015.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2015 &2 —F—AFNA=+HINEA

16. EWERF R EE

16. ACCOUNTS AND BILLS RECEIVABLES

Unaudited Audited

30 June 31 December

2015 2014

HK$'000 HK_$'000

REER KB

—E-IHF —T-mE

AA=tH +=B=+-A

FTHERT T

Accounts receivable FEYBR R 257,326 184,041
Bills receivable ERER - 252
257,326 184,293

Less: Provision for impairment R ERE (14,346) (14,298)
242,980 169,995

As at 30 June 2015, accounts receivable of
approximately HK$166,052,000 (as at 31 December
2014: approximately HK$105,025,000) were pledged
to secure bank loans of the Group (note 20).

The Group's sales are billed to customers according
to the terms of the relevant agreements. Generally,
credit periods ranging from 60 to 180 days (as at
31 December 2014: 60 to 180 days) are allowed
to customers. Based on the invoice dates, ageing
analysis of the Group’s accounts and bills receivables,
net of any provision for impairment at the reporting
date is as follows:

R-E—RAFANA=+8"
#49166,052,000 T (R =&
—mE+=-—A=+—8:4
105,025,000/ 7T ) 2 FEU AR X
EAREERBRITERZIK
1 (FFaE20) °

NEBEREEBAGEGRRAE
FRBHEEZRE-RKTRPZ
—M{EE " F60H £180H
(R=—Z—WFE+=-A=+—
H:60HZE180H) - A EH
e AEEZERERRER
(MR ERRERE) ZEER
HtE 2RO T

Unaudited Audited

30 June 31 December

2015 2014

HK$'000 HK$'000

REEK wEZ

—2-1% —T-mF

ﬁﬁif@ +:ﬂ5+f§

FER FHT

0 - 90 days 0%£90H 208,294 137,697
91 - 180 days 91H=180H 3,873 32,278
181 - 365 days 181HE365H 30,793 -
Over 365 days #Bi8365H 20 20
242,980 169,995
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EAGER MM B RRME

For the six months ended 30 June 2015 &2 —F—AF~NA=+HIENEA

16. ACCOUNTS AND BILLS RECEIVABLES 16. EWRARERE (&)
(continued)
Movement in the allowance for impairment of FEBR ZOREREE M T
accounts receivable is as follows:
Unaudited Audited
30 June 31 December
2015 2014
HK$'000 HK$'000
REER BEZ
—E-0F —T-mEF
AA=Z+H +ZA=+—H
TER FHT
At 1 January wn—A—H 14,298 12,298
Impairment loss on accounts FEUWRFUREEE
receivable - 2,199
Exchange difference B Z5 48 (199)
At 30 June/31 December WAB=Z+8/
+=ZA=+—-H 14,346 14,298

17. PREPAYMENTS, DEPOSITS AND OTHER 17. BN RE -#ZE R Hft

RECEIVABLES B W R
Unaudited Audited
30 June 31 December
2015 2014
HK$'000 HK$'000
REER BEZ
—E-®E —E-mF
AA=+H +ZA=+—H
TER FHT

Prepayments, deposits paid and T FIE - EFRE R EME

other receivables W g8 143,588 195,352
Provision for impairment DEREEREL (51,341) (42,101)
92,247 153,251
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2015 &2 —F—AFNA=+HINEA

17. PREPAYMENTS, DEPOSITS AND OTHER 17. E{{ZE - ¢ R EM

RECEIVABLES (continued) FEUNERIE (4&)
Movement in the allowance for impairment of TRATRUIE ~ 1R & R Ho At JE W3R
prepayments, deposits and other receivables is as EREREBEZSHNT
follows:
Unaudited Audited
30 June 31 December
2015 2014
HK$'000 HK$'000
RIBER KEZ
—E-fF —ZT-mF
AB=tH +TZA=1+—8
FERT FHT
As 1 January wn—HA—H 42,101 12,034
Impairment loss HEER 14,451 31,536
Reversal of impairment loss B EREEE (5.349) (1,261)
Exchange difference BN EH 138 (208)
At 30 June/31 December RAA=+R/
+=ZA=+-8 51,341 42,101
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EAGER MM B RRME

For the six months ended 30 June 2015 &2 —F—AF~NA=+HIENEA

18. PLEDGED BANK DEPOSITS AND CASH 18. EEMBRITERUAKRR

AND BANK BALANCES S REBITES
Unaudited Audited
30 June 31 December
2015 2014
Notes HK$'000 HK$'000
REER BEZ
—E-EF —E-mF
AB=+H +ZA=+—H
liFz3 FTExT FHT
Cash and cash equivalents Re kAL SEER 215,421 524,835

Time deposits with original REHBRABB=MA 2
maturity of more than three T EI17 5

months 1,066,311 255,922
1,281,732 780,757

Less: Pledged bank deposits for i : st/ Z & 2 2K
bills payable HRITIE N (a) (720,993) (255,922)
Cash and bank balances Re RRITHR (b) 560,739 524,835
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2015 &2 —F—AFNA=+HINEA

18. PLEDGED BANK DEPOSITS AND CASH
AND BANK BALANCES (continued)

(a)

(b)

Pledged bank deposits

The Group's bills payable of approximately
772,178,000 (as at 31 December 2014:
approximately HK$356,778,000) were
secured by the pledge of the Group’s time
deposits of approximately HK$720,993,000
(equivalent to RMB570,000,000) as at
30 June 2015 (as at 31 December 2014:
approximately HK$255,922,000 (equivalent
to RMB203,000,000)). Further details of bills
payable were included in note 19.

Cash and bank balances

As at 30 June 2015, included in cash and
bank balances of the Group is approximately
HK$545,618,000 (as at 31 December 2014:
approximately HK$505,089,000) of bank
balances denominated in RMB placed with
the banks in the PRC. RMB is not a freely
convertible currency; however, under the PRC's
Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment
of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies
through the banks authorised to conduct
foreign exchange business in the PRC.

18. EHFRITERURR
ERBITHEER (F)

(a)

(b)

SEFRTEN

REBZENEED
772,178,000 T (=
E-ME+-A=+—
H:#4356,778,000/%
T)BHEAEER=-Z
—REXNA=tHZE
Hi1F 30 #9720,993,000
BT (HERARE
570,000,0007T) (=&
—mE+=—A=+—8:
49255,922,000% 7T (48
& W AR#203,000,000
JC) ) VEH IR o A R
22— BB R
19 »

RERBITHER
RZTE-—RFRA=T
B AEERES LRITE
HREBAARBIIRLF
BN BN ERTT 2 RITAE 84
#9545,618,000/% 7T ( =
E-MOFE+-A=+—
H:#505,089,000/%
L) NRBI IR B i
EX2EE R RE
B2 SN B IR )
HE EERSEEER
E o AEBERERFERT
BB REETTINERTE 2
ﬁg%AE%R@%EM
R
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EAGER MM B RRME

For the six months ended 30 June 2015 &2 —F—AF~NA=+HIENEA

19. ACCOUNTS AND BILLS PAYABLES

19. ENBRRRERE

Unaudited Audited

30 June 31 December

2015 2014

HK$'000 HK$'000

REBER KB

—E2-1F —Z-EF

AA=+H +=ZA=+—8H

BT FET

Accounts payable R 66,132 33,311
Bills payable e 834,790 356,778
900,922 390,089

The Group was granted by its suppliers with credit
periods generally ranging from 30 to 90 days (as at
31 December 2014: 30 to 90 days). Based on the
invoice dates, ageing analysis of the Group’s accounts
and bills payables at the reporting date is as follows:

HEFMAEEET BN
T30HE0H( R=F—M@O
F+-H=+—H:30B%F90
A)ZRERE - R3fE A E 1%
BEAMGE I AEEEMNR
RERBEZERSTWOT

Unaudited Audited

30 June 31 December

2015 2014

HK$'000 HK$'000

RBER KBz

—E-nf —Z—-mEF

AA=+H +tZA=+—H

TERT FiET

0 - 90 days 0£90H 556,643 222,483

91 - 180 days 91H £180H 315,998 141,315

181 - 365 days 181H £365H 12,927 11,489

Over 365 days 8365 H 15,354 14,802

900,922 390,089
As at 30 June 2015, the Group's bills payable of R—_ZFE—HE A=+
approximately HK$772,178,000 (as at 31 December H - AEBZEMFEREY
2014: approximately HK$356,778,000) were secured 772,178,0008 & (==&
by the pledge of time deposits. As at 30 June 2015, —mE+—_A=4+—H8":
bills payable of approximately HK$113,209,000 (as at #)356,778,000% 70 ) LA E
31 December 2014: approximately HK$75,642,000) HESREEB- R _FE—F
were guaranteed by independent third parties. EXNA=+RH ENEE
#9113,209,0008 Tt (=&
—mE+ZA=F+T—H:%
75,642,000 7C) E B ILE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2015 &2 —F—AFNA=+HINEA

. BANK LOANS 20. RITER
Unaudited Audited
30 June 31 December
2015 2014
HK$'000 HK§000
RIBER BEZ
—E2-IF —T-mF
ﬁﬁEf@ t+t-A=t—H
FER TR
Bank loans repayable withinone AR —FRNEERSEAR
year and classified as current HEELRITER
liabilities 550,134 560,819
Analysed as follows: ST
Unaudited 30 June 2015 Audited 31 December 2014
AEER-Z-EEAAZTR HER-T-META=T-H
Annual Annual
effective effective
contractual contractual
interest rate interest rate
(%) Maturity HKS'000 (%) Maturity HK$'000
ERahEAR Bl TEn ERAHERE B Tin
Secured EHR - - - 444%-560% on demand 188,913
BREXER
Secured EHR 4.08% - 5.35% 2015-2016 202,286 6.16% 2015 50,428
Unsecured 2R 5.89% - 10.92% 2015-2016 347,848 6.16% - 9.99% 2015 321478
550,134 560819
I I
As at 30 June 2015, all bank loans (as at 31 RZE—RFEXA=Z+A8H"
December 2014: all bank loans) were guaranteed by MERTER (R _Z—MN
independent third parties, in which approximately F+—A=+—8 :FBEHRT
HK$202,286,000 (as at 31 December 2014: BE)HEET S =5 R
approximately HK$239,341,000) were also secured R H A 49202,286,000/ 7T
by certain accounts receivable (note 16) and mining = — Y4 : 49239,341,000
rights of the Group (note 13) (as at 31 December BIL)MMUARERZ & FrEWK
2014: secured by certain accounts receivable and a B (16 R E FEERE
mining right of the Group). (MsE13) (R=—Z—F+—

A=+—H: REEETEK
RN E P — B RERE) R
A
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EAGER MM B RRME

For the six months ended 30 June 2015 &2 —F—AF~NA=+HIENEA

21.

22.

SHARE CAPITAL 21. k&K
Unaudited 30 June 2015 Audited 31 December 2014
AEER-T-RFEAA=tA LEZ-Z-NET-A=+-H
Number of Number of
shares HK$'000 shares HK$'000
Re#E TET A8 E FiEn
Authorised: BE:
Ordinary shares of HK$0.1 each SHEE0IET 2 E
Bk 30,000,000,000 3,000,000 30,000,000,000 3,000,000
Issued and fully paid: ERARMR:
Ordinary shares of HK$0.1 each FREE0.1ETZ L
Bk 712,673,692 71,267 712,673,692 71,267

SHARE OPTION SCHEME

The Company operates a share option scheme for
the purpose of providing incentives and rewards to
eligible participants who contribute to the success
of the Group’s operations. Eligible participants
(“Participants”) of the share option scheme
include any employee of the Company or any of its
subsidiaries (including any director of the Company
or any of its subsidiaries). The shareholders of the
Company approved the termination of the share
option scheme adopted on 20 October 2004 (the
“0Old Scheme”) and adoption of the new share
option scheme (the “New Scheme”) in place of
the Old Scheme at the annual general meeting on
27 May 2014. The New Scheme became effective
on 27 May 2014 and, unless otherwise cancelled or
amended, will remain in force for ten years from that
date until 26 May 2024.

Rosan Resources Holdings Limited Interim Report 2015

22, BRAESTE
AATIT— BB 2
EURTHAEBEBRNE
FEBZAERSRERD K
B BRI B ABKE
% ([BRE|)BEART
= EAAME LR EARE
(BEADTKETAMED
AZEMES) - ADT 2K
HER-ET-MERA-t+
BRTREBFAS BB
WIt—EEME+A -+ AR
R B R ([ESHE )
T 4R 40 3 A BRHE AT B ([t
B )RR E TR FE RN
—E-mERA-t+A4E
W B IR S SN E T
TR mZ B Rt +FEEE
—EomERA-+AATE
B



22.

23.

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2015 # %=

SHARE OPTION SCHEME (continued)

Under the New Scheme, the board of directors of the
Company may at its discretion grant options to the
Participants to subscribe for shares provided that the
total number of shares which may be issued upon
exercise of all options to be granted under the New
Scheme and any other share option scheme(s) of the
Company shall not in aggregate exceed 10% of the
shares in issue as at the adoption date. The maximum
number of shares which may be issued upon exercise
of all outstanding options granted and yet to be
exercised under the New Scheme and any other
share option scheme(s) of the Company shall not in
aggregate exceed 30% of the shares in issue from
time to time.

Details of the said termination of the Old Scheme
and adoption of the New Scheme were also set out
in the Company’s circular dated 24 April 2014.

OPERATING LEASE COMMITMENTS

As at 30 June 2015, total future minimum lease
payments under non-cancellable operating leases in
respect of land and buildings and office equipment
payable by the Group are as follows:

22.

23.

F—RFNA=THINEA

BRETE (F)

RIEFE ARBIEEGA
BEELERETLEENUR
MBI - ERIBH T EI AR

A EAh B AR A AT B S T I
2 R 2 BUE T E R A T
BITZBRNBEHETEBBAAR
AR RMBBHERITRDZ
10% ° ETT{E AT B R BHT T &
NN B E A BE AR #E 5T B
BEE P ERITE 2 AR MR
TZBRHEE TERBBARQ
AR E BITRD 230% ©

btiax FEE B R R AT 8
MFBERENARRRRS =
T-MENAZ+HHENER
Ao

REENEE
R-F—AFAA=+A X
SRR AT RS R OB

i RBTRIAEREEN
2 BERERONRGERER
mT

Unaudited Audited

30 June 31 December

2015 2014

HK$'000 HK$'000

RIBER REZ

—2-If —T-mF

AR=tHB +tZA=1t—H

FHERT FHET

Within one year —FR 1,355 2,090
In the second to fifth years E_FHERF

inclusive (EEMFEBREER) 668 1,150

More than five years HBRF 6 13

2,029 3,253

The Group leases certain properties under operating
leases. The leases run for an initial period of one
to ten years, without option to renew the lease
term at the expiry date. None of the lease includes
contingent rentals.

REBERBEEMHEEST
Y3 MK Vs AR B A —
E+F REWETAEEE
WM ERAMS -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EAGER MM B RRME

For the six months ended 30 June 2015 &2 —F—AF~NA=+HIENEA

24. RELATED PARTY TRANSACTIONS 2. BEAETRS
Save as disclosed elsewhere in the condensed R4 A P R SRR H A
consolidated interim financial statements, the Group TR EEIN NEB R
had the following material transactions with related BEATRBABEATERR
parties during the period: 5
Compensation of key management personnel FTEEEAEZHS
Unaudited
Six months ended 30 June
2015 2014
HK$'000 HK$'000
REEK
BEXA=THLAAEA
—E-RfF —T-mEF
FTERT FHT
Total remuneration of key HNEZ2ERABZ
management personnel during [t
the period 4,207 3,993
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2015 &2 —F—AFNA=+HINEA

25. SUBSEQUENT EVENTS

(a)

On 28 July 2015, Henan Jinfeng Coal Industrial
Group Company Limited# (“Jinfeng”) (7 & &
WL EAGMRAF]), an indirect non-wholly
owned subsidiary of the Company, entered into
an agreement with an independent third party,
pursuant to which the parties have agreed to
provide mutual guarantees with respect to
each other. Both parties agreed that should
any party (including its subsidiaries and holding
companies) (“Borrower”) apply for a loan(s)
from a bank or financial institution (“Lender”),
if the Lender so requires, then the other party
(“Guarantor”) shall provide a guarantee(s) for
the obligations of the Borrower under the Loan
on the terms and conditions contained in the
agreement. The total amounts to be guaranteed
by each party shall not exceed RMB50,000,000.
The effective period of the agreement shall be
from 28 July 2015 to 28 July 2018 (“Effective
Period”). For each guarantee to be provided
by each party within the Effective Period, the
maximum guarantee period is three years from
the date of the loan agreement.

As of the date of the condensed consolidated
interim financial statements, a banking
facility amounting to RMB40,000,000 have
been applied by a subsidiary of the above
independent third party and pursuant to the
aforesaid agreement, the corresponding amount
has been guaranteed by Jinfeng since 29 July
2015.

25. #EH%EEE

(a)

RZZE—RAFEA=+N
= NN BN et =
BEWBAR AEE2E
HESBEERARA([£
g )E—FBIE=H
EIAE R A
AEMEFTIREMAE &
R-EFREZ EFEM—
H(BRREEMNB QAR
ZERAR) (TERAD
MEIRITRABEE ([&
MABHBER(IE
R WMERAER R
B—H([ERADER
1h 5 FT 8 2 1R R A1 3k
BERARERETZEE
REER(TER]) 5T
RNE TR BETSE
B A R #50,000,0007T °
BEc BB AT —H
FtA-t+N\BRE=Z
—NFtAZ-+N\HI
([BME]) -BEFTHH
EABERR NS EE
RiE  BEERNEER
BREABENRHZBE
=%

HEMMHZA T B
BHERBH AR
40,000,000 Z SR1T AL E
[ % VA= p: 0
B2 AR AR _E i
FOHEERSEE-Z
—HEFE+A-TNABRE
me @R

BMERRERARAT 2015FFHHE




NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EAGER MM B RRME

For the six months ended 30 June 2015 &2 —F—AF~NA=+HIENEA

25. SUBSEQUENT EVENTS (continued) 25. FEB®EE(E)

(b) On 4 August 2015, Kaisheng, an indirect non- by R=ZZE—RENAMH "
wholly owned subsidiary of the Company, RARZEERIFL2EHR
entered into a capital injection agreement B BARYEREHET
with certain third parties, including all B kBEAEAZ
other shareholders of Baiyitong. Pursuant FiE MR REISLE AL
to the agreement, an investor has agreed A -REBEWHZE — &
to inject additional capital in the amount of EEEREBERAERBEA
RMB12,100,000 to Baiyitong. Accordingly, the AER#12,100,0007T 2 5
equity interests of Kaisheng in Baiyitong have SNVER-EIL - SEFA
been diluted from 10.13% to 9.11%. BiEdm 2 RAER K B

10.13%#5HZE9.11%

26. APPROVAL OF THE FINANCIAL STATEMENTS 26. MKk 2HE

This condensed consolidated interim financial ARG BAARE P SRR G E
statements were approved and authorised for issue FER=_T-—RAFNAZTA
by the Board on 28 August 2015. Bt fE 37 5% e 1) 8% o
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