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CONDENSED CONSOLIDATED INCOME STATEMENT

BRAGERER

For the six months ended 30 June 2015 &% —E—H N =—+H 1187

(Unaudited)
(RBER)
Six months ended 30 June

BEANA=TRHILEAEA

2015 2014
Notes HK$’ 000 HK$’ 000
—E—RfF —ZT—F
Bt = FHExT FHEIT
Revenue & 4 54,821 123,531
Cost of sales 55 AR (64,773) (110,717)
Gross (loss)/profit (£8) E7 (9,952) 12,814
Other income Hadg A 4 1,033 4,282
Selling and distribution expenses HERDHEAX (558) (1,865)
Administrative expenses TERAX (16,276) (17,240)
Other operating expenses HmgEmz (2,440) (6,329)
Finance costs B 75 B AR 6 (4,672) (5,496)
Loss before income tax BRATEHAIERER (32,865) (13,834)
Income tax credit/(expense) FE#ER, (BAX) 1,314 (5,360)
Loss for the period REAREE B (31,551) (19,194)
Loss for the period attributable to: B EESR :
Owners of the Company ZN/NCIEZ RN (24,624) (13,140)
Non-controlling interests FE2E AR AR R A 2 (6,927) (6,054)
Loss for the period AEEE B (31,551) (19,194)
(Restated)
(&&&E5)
Loss per share for loss attributable AAREBEAELTBEEER
to the owners of the Company ZEBRER
for the period 10
- Basic —ER (HK cents 0.88%1lli) (HK cents 0.497811l)
— Diluted —#E N/A 7 iE A N/A A~ i@ A
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOM

GRS 2 EW AR

For the six months ended 30 June 2015 & & —E—H X =+ H 1L 187

(Unaudited)
(RBER)

Six months ended 30 June
BEXA=1+HLEAEA

2015 2014
HK$’ 000 HK$’ 000
—E-1fF —T-{mF
FHExT FHEIT
Loss for the period AEAREEE (31,551) (19,194)
Other comprehensive income Hit2mEKA
Items that may be reclassified subsequently HETEENR2EZER
to profit or loss: 2B
Exchange loss on translation of BREBINEBT K
financial statements of foreign operations ZEHEBE - (13,973)
Other comprehensive income for the period AEEEMEEBA - (13,973)
Total comprehensive income for the period AHEEZEKRALSE (31,551) (33,167)
Total comprehensive income attributable to: EiEEmEI AL :
Owners of the Company ZN/NCIEZ RN (24,624) (23,600)
Non-controlling interests FE1E AR AR R A 2 (6,927) (9,567)
(31,551) (33,167)
EREBREKEEEREBER A A
R FHRHERE



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R & M EHIR &

As at 30 June 2015 R —FE—FHFENA=1H

(Unaudited) (Audited)
(REEER) (&% %)
30 June 31 December
2015 2014
Notes HK$’000 HK$’ 000
= At —T -l
~A=1+H +=-—A=+—H
B 5 FHET FET
ASSETS AND LIABILITIES EERAE
Non-current assets FREBEE
Property, plant and equipment Y BE k&R 11 192,538 214,864
Prepaid land lease payments FEAT L0 A E 508 10,918 11,263
Intangible assets B EE 968,784 971,224
Deferred tax assets EERIBEE 60,217 60,217
1,232,457 1,257,568
Current assets REEE
Inventories eSS 2,098 2,995
Trade and bills receivables BWE ZEERER 12 34,523 36,564
Prepayments, deposits and other receivables T8} 718 ~ 2 & K& H b fE Ug 1B 55,888 5,972
Pledged bank deposits BEEAIRITHER 23 1,003
Cash at banks and in hand RITEGERFERS 60,989 76,043
153,521 122,577
Current liabilities REEE
Trade payables BB SRR 13 9,092 17,907
Other payables and accruals E i FE A B R BT RIR 136,541 144,406
Bank borrowings |ITER 43,400 43,400
Shareholder’s loan EERER 100 -
Tax payables JEAS 7 IE 10,656 10,661
199,789 216,374
Net current liabilities RBEEFE (46,268) (93,797)
Total assets less current liabilities EEHAERARBER 1,186,189 1,163,771
Non-current liabilities FRBEE
Amount due to non-controlling shareholder & < FE4% B% % 58 7008 17,375 13,887
Other borrowings H {8 5% 14 40,558 41,971
Deferred tax liabilities RIERIEE & 249,382 249,988
307,315 305,846
Net assets EERE 878,874 857,925
EQUITY R
Equity attributable to the owners of EKARBEBEAEGER
the Company
Share capital [N 15 235,350 198,408
Reserves i 626,090 635,156
861,440 833,564
Non-controlling interests IEE AR A% R = 17,434 24,361
Total equity R 878,874 857,925

Energy International Investments Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUIT
AR EEREEBR

For the six months ended 30 June 2015 & & —E—H X =+ H 1L 187

(Unaudited)
(REEH)
Equity attributable to the owners of the Company
AAAREARLRER
Convertible
bonds Non-
Share Share Capital  Exchange equity Accumulated controlling Total
capital premium reserve reserve reserve losses Total interests equity
HKS' 000 HK$'000 HK$'000 HK$' 000 HK$' 000 HK$'000 HK$' 000 HK$'000 HK$'000
TRRES FER
Bx  RBEE  EARE  ENRE  RERE  RiER Bt RREE BEs
TiEn TiEn T TiEn TiEn TiEn TiEn TiEn TiEn
At 1 January 2014 RZE-ME-F-A 174708 2,241,459 158,473 28,851 479,663 (1,607,747) 1,475,407 11,776 1,587,183
Issue of shares upon settlement RREMERRETRN
of other borrowings 10,000 11,000 16,603 - - - 37,603 - 37,603
Transaction with owners BEFALRS 10,000 11,000 16,603 - - - 37,603 - 37,603
Loss for the period THHEER - - - - - (13,140) (13,140) (6,054) (19,194)
Other comprehensive income: A2EYRA
Exchange loss on tranglation HEBNEBIBRR
of Financial statements of LELEE
foreign operations - - - (10,460) - - (10,460) (8,513) (13,973)
Total comprehensive income FEH2ENALE
for the period - - - (10,460) - (18,140) (23,600) (9,567) (33,167)
At 30 June 2014 R-E-MEXB=1A 184,708 2,252,459 175,076 18,391 479,663  (1,620,887) 1,489,410 102,209 1,591,619
At 1 January 2015 RZE-15-F-R 198408 2310017 177,027 21,075 408406 (2,281,368) 833,564 24,361 857,925
Placing shares RERHD 36,942 15,558 - - - - 52,500 - 52,500
Transactions with owners BEFALRS 36,942 15,558 - - - - 52,500 - 52,500
Loss for the period FHEEE = = = - - (24,624) (24,624) (6,927) (31,551)
Total comprehensive income rEEEENALE
for the period - - - - - (24,624) (24,624 (6,927) (31,551)
At 30 June 2015 R-Z-EEXA=1H 235350 2,325,575 177,021 21,075 408,405 (2,305,992 861,440 17,434 878,874
ERBEBRKRAEZERAR 2 A
- hER WS



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRGRERERER

For the six months ended 30 June 2015 &% —E—H N =—+H 1187

(Unaudited)
(RBER)
Six months ended 30 June

BEANA=TRHLEAEA

2015 2014
HK$’ 000 HK$’ 000
—E-HE —ZT—F
FHET FHET
Net cash (used in)/generated from operating (BR) /TREKEEEZ
activities 4R (65,212) 6,042
Net cash from/(used in) investing activities BE/ (AR)REXBK RS FE 155 (2,291)
Net cash from financing activities FRERMEEZSH 2 RS FE 50,003 32,781
Net (decrease)/increase in cash HekBEFEEEEZ
and cash equivalents CR) /158 (15,054) 36,532
Cash and cash equivalents at the MylcBHekReEEER
beginning of the period 76,043 90,121
Effect on foreign exchange rate changes ExEEH o & - 1,726
Cash and cash equivalents at the MRzHEEMEESEEER
end of the period 60,989 128,379

Energy International Investments Holdings Limited
Interim Report 2015
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS e

For the six months ended 30 June 2015 & & —E—H X =+ H 1L 187

GENERAL INFORMATION

Energy International Investments Holdings Limited (the “Company”)
is a limited liability company incorporated and domiciled in the
Cayman Islands. Registered office of the Company is Century Yard,
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands, British West Indies and its principal
place of business is Unit 1508, 15th Floor, The Center, 99 Queen’s
Road Central, Hong Kong. The Company’s shares are listed on The

Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The principal activity of the Company is investment holding. The

principal activities of the Group include:

- the supply of electricity and heat representing the business

of generation and supplying of electricity and heat; and

- the oil production representing the business of oil

production.

BASIS OF PREPARATION

These unaudited condensed consolidated interim financial
statements have been prepared in accordance with Hong Kong
Accounting Standard (the “HKAS”) 34 Interim Financial Reporting
issued by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) and the applicable disclosure requirements of the
Rules Governing the Listing of Securities on the Stock Exchange

(the “Listing Rules”).

—RER
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RHERRAERSTMK LR 2
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¥t F JE % W Century Yard, Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands,
British West Indies * M+ 2 & X285
B2/ KE P95 1 Ir 015121508
E - ARAZBROREBBERSHABER
AR ([HEZRPT ) BT e

ARARZEIBXEBRIREER - KNEEZ
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%R
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M B RRM

For the six months ended 30 June 2015 &% —E—H N =—+H 1187

2.

BASIS OF PREPARATION (Continued)

U]

Going concern basis

The financial statements have been prepared on a going
concern basis which assumes the realisation of assets
and satisfaction of liabilities in the ordinary course of
business notwithstanding that as at 30 June 2015, the
Group had net current liabilities of HK$46,268,000 (31
December 2014: HK$93,797,000) and suffered a loss
of HK$31,551,000 (six months ended 30 June 2014:
HK$19,194,000) for the period. These conditions indicate
the existence of a material uncertainty which may cast
significant doubt on the Group’s ability to continue as a
going concern and therefore, the Group may not be able
to realise its assets and discharges their liabilities in the
normal course of business. The going concern basis has

been adopted on the bases that:

(a) The directors have prepared cash flow forecast for
the next twelve months. Based on the results of the
cash flow forecast, the directors are of the opinion
that the Group is able to generate sufficient cash

flows from its operations.

(b) The placing of convertible bonds (the “CB Placing”)
with a principal amount of up to HK$300,000,000
has been approved on the extraordinary general
meeting held on 17 August 2015. The directors
expect that the CB Placing to be completed by mid
September 2015. Details of the CB Placing were
set out in the Company’s circular dated 28 July
2015.

Energy International Investments Holdings Limited
Interim Report 2015
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B S M B RR M

For the six months ended 30 June 2015 & & —E—H X =+ H 1L 187

2. BASIS OF PREPARATION (Continued) 2. MEEXE ()

Going concern basis (Continued)

Therefore, the directors consider that the Group can
meet its financial obligations as and when they fall due
in the foreseeable future and believe that the Company
will continue as a going concern and consequently has
prepared the financial statements on a going concern

basis.

Should the Group be unable to continue in business as
a going concern, adjustments would have to be made to
reduce the value of assets to their recoverable amounts,
to reclassify non-current assets and liabilities as current
assets and liabilities respectively, and to provide for any
further liabilities which may arise. The effects of these
potential adjustments have not been reflected in these

financial statements.

Loss of controls over the assets of Qinghai Forest
Source Mining Industry Developing Company Limited
(“QHFSMI”) and Inner Mongolia Forest Source Mining
Industry Developing Company Limited (“IMFSMI”)

In 2010, the board of directors (the “Board”) discovered
that as from 31 January 2010, the exploration licence held
by QHFSMI, an indirect wholly-owned subsidiary of the
Company established in the People’s Republic of China
(the “PRC”), had been transferred to a company known as
AR GHIMIILRAREZ SR 28] (in English, for identification
purpose only, Inner Mongolia Xiao Hong Shan Yuen Xian
Mining Industry Company Limited) (“Yuen Xian Company”)
without the Company’s knowledge, consent or approval.

Based on the searches conducted by the Group’s legal

advisers, the Group was advised that:

RHEKEEE(H)

it EERR/EAEETRALR
ARREH BB BT AR EL R
WHREARRIBRERELE
UL AR B IR S R BB B IRE -

WAEEBEFELEER K
FHRABRUAMREEEESAER
WE e IHREHSEER
HEERRERRYEERAG
WRAEfRE — BB L E £
TELEE - W EEERENTEL
BERUSEMBERERRMR -

AEEBARFBEEMBXAERQA
([EBHRRBRDEARERREE
MBEARADTATREHRED E
EzEtle

R-ZZE—ZF EF2((EFg))
B AARFAZEEZENEB
RAEIBFBHRR (PP EARLE
(THRBEDKIL) HEZHRERE
—E-EF-A=+—RkeEE
FT-—EE2AAEE/NIILIRRE
¥ER B (RHZFRL2ED (RX
%8 Blnner Mongolia Xiao Hong
Shan Yuen Xian Mining Industry
Company Limited * £ # & 31) ~
ANAE]c MAR R E A AFE - IR
BERRRABIHE -

REAKEARBERETZHAE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M B RRM

For the six months ended 30 June 2015 &% —E—H N =—+H 1187

2.

BASIS OF PREPARATION (Continued)

(i)

Loss of controls over the assets of Qinghai Forest
Source Mining Industry Developing Company Limited
(“QHFSMI”) and Inner Mongolia Forest Source Mining
Industry Developing Company Limited (“IMFSMI”)
(Continued)

(a) Yuen Xian Company is a wholly foreign owned
enterprise established in the PRC on 21 October
2009 and is wholly owned by a company, namely
Yuenxian Mining Industry Holding Company Limited
(“HK Yuenxian”). Ms Leung Lai Ching Margaret
(“Ms Leung”) is one of the directors and the legal

representative of Yuen Xian Company.

(b) HK Yuenxian (formerly known as Forest Source
Mining Industry Holding Company Limited) is a
company incorporated in Hong Kong on 29 August
2008 and is wholly owned by Ms Leung. Ms Leung
is also the sole director of HK Yuenxian.

Disputes with Ms Leung

In November 2009, a legal proceeding was commenced
by Hong Kong Forest Source Mining Industry Holding
Company Limited (“HKFSMIH"), QHFSMI and IMFSMI,
all of which are wholly-owned by the Group, against HK
Yuenxian, Ms Leung and such other persons named as co-
defendants to such legal proceedings. The Group sought
and obtained, among other things, an interim injunction

order from the Hong Kong Court in the following terms:

(@) An injunction restraining, amongst others, HK
Yuenxian and Ms Leung from carrying on business
in Hong Kong and/or the PRC under the name of
Forest Source Mining Industry Holding Company
Limited (subsequently known as HK Yuenxian since
7 January 2010); and

Energy International Investments Holdings Limited
Interim Report 2015
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S P mR M

For the six months ended 30 June 2015 & & —E—H X =+ H 1L 187

2.

BASIS OF PREPARATION (Continued)

(i)

Loss of controls over the assets of Qinghai Forest
Source Mining Industry Developing Company Limited
(“QHFSMI”) and Inner Mongolia Forest Source Mining
Industry Developing Company Limited (“IMFSMI”)
(Continued)

Disputes with Ms Leung (Continued)

(b) An injunction restraining, amongst others, Ms
Leung from acting or holding out as a director
of QHFSMI or interfering with the business of
QHFSMI, including but not limited to making any
representations, requests, demands or promises to
the Inner Mongolia Autonomous Region Commerce
and Industry Bureau or any other governmental
agencies in the PRC on behalf of QHFSMI in regard
to any affairs of or relating to QHFSMI.

The interim injunction order was subsequently discharged
on 30 March 2010.

Ms Leung’s legal status as director and legal representative
in QHFSMI and IMFSMI remained unchanged during the
period in the absence of her cooperation

Ms Leung was a director and legal representative of both
QHFSMI and IMFSMI. On 10 September 2009, the sole
shareholder of QHFSMI and IMFSMI (i.e. HKFSMIH) had
resolved to remove Ms Leung’s capacity as director and
legal representative of both QHFSMI and IMFSMI with
immediate effect. As disclosed in the Company’s circular
dated 28 June 2010, the respective members of the
board of directors and legal representative of QHFSMI
and IMFSMI had not yet been officially changed as the
procedures of changing and updating the official records
at the relevant PRC government authority took longer than
expected as Ms Leung, being the then legal representative,
was not cooperative and failed to provide the requested

documents and corporate seals.

2.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M B RRM

For the six months ended 30 June 2015 # 2 —ZF— A F A=+ Hi 18 A

2.

BASIS OF PREPARATION (Continued)

(i)

Loss of controls over the assets of Qinghai Forest
Source Mining Industry Developing Company Limited
(“QHFSMI”) and Inner Mongolia Forest Source Mining
Industry Developing Company Limited (“IMFSMI”)
(Continued)

Transfer of exploration licence without the Company’s

knowledge, consent or approval

The Group acquired QHFSMI from Ms Leung in 2007.
QHFSMI was the holder of an exploration licence which
conferred QHFSMI the rights to conduct exploration work
for the mineral resources containing iron, vanadium and
titanium in the titanium mine located at Xiao Hong Shan in
Inner Mongolia, the PRC. Based on the search conducted
by the Group’s legal advisers, the exploration licence was
transferred, without the Company’s knowledge, consent
or approval, to Yuen Xian Company on 31 January 2010.
Such actions by Ms Leung were not expected in view of
the interim injunction order obtained by the Company from
the Hong Kong Court, details of which are set out in the
sub-paragraph headed “Disputes with Ms Leung” above.
Without the exploration licence, QHFSMI no longer has
the rights to, among other things, carry out exploration of
the mineral resources of the titanium mine, access to the
titanium mine and neighboring areas and has no priority in
obtaining the mining rights of the titanium mine.

As soon as the Group had discovered the loss of QHFSMI’'s
exploration licence, the Group sought advice from its legal
advisers. Given the discovery of the loss of significant
assets of QHFSMI, the board of directors was no longer
in the position of maintaining controls over QHFSMI and
IMFSMI by the Group. As a consequence, the directors of
the Company considered that the Group no longer had the
power over QHFSMI and IMFSMI, exposure, or rights, to
variable returns from QHFSMI and IMFSMI and the ability to
use its power to affect those variable returns. Accordingly,
the directors of the Company considered that it was
inappropriate to consolidate the financial statements of
QHFSMI and IMFSMI into the Group and these two wholly-
owned entities were de-consolidated and classified as
discontinued operations in 2010.

Energy International Investments Holdings Limited
Interim Report 2015

T p—

2.

BB (H)

(ii)

AEEBARBWEMRAERQA
([BEBHRBRDEARERRESE

HBERAA(TAERLEHRRDE
Bz ()

BRG] ANE L K AE R 2 7] A
B ERIER T B RIER

REER fyjtiﬁ”ﬁiw
BEERR FERRIFTE A
%W%'%ﬁ%ﬁ%%ﬁﬁﬁﬁ&
RPBERASEH/PNILEEE - Kk
R RNEETREZERKEIE
ZHER o IRBAKEAEERET
ZHAE  ZBRBRBRERZ-_Z—F
F-—A=+—HEAXRRABTHME
&*W$“ﬂﬁﬁﬁﬂﬁﬁﬁ
T%ﬁ%ﬁ*”? ERAR
%%&hﬁ%ZgF”%
(ﬁ%ﬁ%iX(ﬁ%ﬁiZﬂ%J
DER) - AEERBERTZR
ﬁi%%ﬁﬁ%ﬂ@°%ﬁ@%
Eﬁ'iﬁﬁﬁxﬁﬁ%(ﬁ¢ﬁ
)RR EITIEE EIR 8K
A SR R B 3 EHM&%%%
FAHE 2 FABRHE -

AEBBEBRRKETERBEZ SF
[RRRE - DA REAEERN 2
ER -ERERREFTERRZE
REE ZEFCEEEBHEBAE
EHESERREASTERIRZIE
Bl - ER EMRRA - ARAES
RE AEBTHUFTEHRREA
SHRREBEN TBEEZEBHE
AR RN E AR R A] £ 6] ok

HEAERN - TERENITEELRES
NHEZEEOR - Bt - AL

AERERA TERFTERRRA
SaRBHBREEATFAR
ElZ%EW*W%WWEé%ﬁ
E“F Z-ZELHFHEEA
DR BRI EET -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S P mR M

For the six months ended 30 June 2015 & & —E—H X =+ H 1L 187

2.

BASIS OF PREPARATION (Continued)

(iii)

De-consolidating QHFSMI and IMFSMI

The Group has been unable to obtain the financial
information of QHFSMI and IMFSMI since 2010. The
directors of the Company consider that the Group had
lost its power over QHFSMI and IMFSMI with effect from
1 January 2010. Accordingly, the financial information
of QHFSMI and IMFSMI was de-consolidated with effect
from 1 January 2010. Details of de-consolidating QHFSMI
and IMFSMI are set out in the 2010 Annual Report of the

Company.

In February 2012, the Group filed a writ to the Intermediate
People’s Court in Xining City, Qinghai Province (the
“Qinghai Court”) against Yuen Xian Company and
QHFSMI for the request to invalidite the transfer of the
exploration licence from QHFSMI to Yuen Xian Company
at a consideration of RMB8,000,000 (the “Change of
Exploration Right Agreement”) and return the exploration
licence to QHFSMI. On 31 December 2012, the Qinghai
Court issued an order (the “Qinghai Court Order”) that the
Change of Exploration Right Agreement was invalid. In
January 2013, Ms. Leung made an appeal to the Higher
People’s Court of Qinghai Province (the “Higher Court”).
In September 2013, the Higher Court issued a second
judgement (the “Second Judgement”) that quashed
the Qinghai Court Order. In August 2014, the Supreme
People’s Court of the People’s Republic of China accepted
the Company’s appeal. In April 2015, the Higher Court
has made the final judgement that the Company won the
court case and the Change of Exploration Right Agreement
signed between QHFSMI and Yuen Xian Company dated 11
November 2009 is invalid.

Following the conclusion of the above judgement, the
Company has instructed its legal advisers in the PRC
to enforce the judgement with the view to regaining the
control of QHFSMI and the related exploration and mining

licences.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M B RRM

For the six months ended 30 June 2015 &% —E—H N =—+H 1187

2.

BASIS OF PREPARATION (Continued)

(iii) De-consolidating QHFSMI and IMFSMI (Continued)

In the opinion of the directors, the aforesaid judgement
does not have material impact on the current financial
position and operations of the Group as the Group still
does not have any power over QHFSMI and IMFSMI which
had already been de-consolidated since 2010.

PRINCIPAL ACCOUNTING POLICIES

These unaudited condensed consolidated interim financial
statements should be read in conjunction with the annual financial
statements for the year ended 31 December 2014. Except
as described below, the accounting policies and methods of
computation used in the unaudited condensed consolidated
interim financial statements are the same as those followed in the
preparation of the annual financial statements for the year ended
31 December 2014.

In the current interim period, the Group has adopted the following
new and revised HKFRSs, which are effective on 1 January 2015.

Amendments to HKAS 19 Defined Benefit Plans:

Employee Contributions
Amendments to HKFRSs Annual Improvements to
HKFRSs 2010-2012 Cycle

Amendments to HKFRSs Annual Improvements to

HKFRSs 2011-2013 Cycle

The adoption of the new and revised HKFRSs had no material
effect on how the results and financial position for the current
or prior accounting periods have been prepared and presented.
Accordingly, no prior period adjustment has been required.

The Group has not applied any new and revised HKFRSs, which
have been issued but are not yet effective, in these condensed
consolidated interim financial statements.

Energy International Investments Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S B R T EE

For the six months ended 30 June 2015 & & —E—H X =+ H 1L 187

4. REVENUE AND OTHER INCOME
Revenue, which is also the Group’s turnover, represents net
invoiced value of sale of crude oil and supply of electricity and heat

attributable to the interests of the Group.

An analysis of the Group’s revenue and other income are as

4. iy 38 & H i A

W (AR EEZ 2XB) BASEES
HEZHEERBRAEHEZERFE -

AEE 2 Wam R EBURADHTIT

follows:
(Unaudited)
(REER)
Six months ended 30 June
BEXA=1+HLEAEA
2015 2014
HK$’ 000 HK$’ 000
—E-RE —E-NF
FET FET
Revenue W &=
Sale of crude oil 5 R 23,458 53,109
Supply of electricity and heat ENE e 31,363 70,422
54,821 123,531
Other income Hp g A
Bank interest income HRATF B WA 32 37
Gain on disposals of property, plant HEME  BEREHZ WS
and equipment - 54
Government grants AT Bh 1,001 3,468
Sundry income FIHEA - 723
1,033 4,282

ERBEREEABRAR
— T -0 F P HR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B A R Y EE

For the six months ended 30 June 2015 # 2 —ZF— A F A=+ Hi 18 A

5. SEGMENT INFORMATION

The Group has identified its operating segments and prepared
segment information based on the regular internal financial
information reported to the chief operating decision maker (i.e.
the Board of Directors) for their decisions about resources
allocation to the Group’s business components and review of
these components’ performance. The business components in
the internal reporting to the chief operating decision maker are
determined following the Group’s major product and service lines.

The Group has identified the following reportable segments.

(@) the Supply of Electricity and Heat segment represents the
business of generation and supplying of electricity and

heat; and

(b) the Oil Production segment represents the business of oil

production.

There was no inter-segment sale and transfer during the six months
period ended 30 June 2015 (six months ended 30 June 2014: Nil).

Energy International Investments Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S P mR M

For the six months ended 30 June 2015 & & —E—H X =+ H 1L 187

5. SEGMENT INFORMATION (Continued) 5. DEER (HF)
Supply of Electricity
and Heat Oil Production Total
BEME EERH @t
(Unaudited) (Unaudited) (Unaudited)
(REER) (RBER) (RBER)
Six months ended Six months ended Six months ended
30 June 30 June 30 June
BZ~A=TH BZXA=TH BEXA=1H
kXA ERfEA 1ExfEA
2015 2014 2015 2014 2015 2014
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
“Z-Ef TN ZB-Rf —T-NF —B-Hf —T-MNF
TET TER TER TET TERT TAT
Reportable segment revenue: REPEWE
From external customers PEENEESS 31,363 70,422 23,458 53,109 54,821 123,531
Reportable segment (loss)/profit BEHB(BR) /BF (13,550) (11,859) (9,173) 8,473 (22,723) (3,386)
Bank interest income BRITFBHA 19 13 13 23 32 36
Depreciation e 13,391 14,723 7,752 8,761 21,143 23,484
Amortisation of prepaid land BRTHAEFEEE
lease payments 345 342 - - 345 342
Amortisation of intangible assets EREESH - - 2,440 6,329 2,440 6,329
Reportable segment assets BEDEEE 199,721 495,304 1,135,677 1,689,923 1,335,398 2,185,227
Additions to non-current segment  AEIEERE D BEE
assets during the period = - 294 857 2,087 857 2,381
Reportable segment liabilites ~~ ®&E2EEE 95,499 116,971 401,921 475,632 497,420 592,603

ERBEERERKEZERAR
— T -0 F P HR

N
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B A R Y EE

For the six months ended 30 June 2015 &% —E—H N =—+H 1187

5. SEGMENT INFORMATION (Continued)

The totals presented for the Group’s operating segments reconcile
to the Group’s key financial figures as presented in the condensed

consolidated financial statements as follows:

TEEHR (&)

RAEEZ2ENRAEY 2 85 5 EEH
HEMBHMRT2INNAEETZMBH
FZHEEWAT

(Unaudited)
(RBER)
Six months ended 30 June

BEANA=TRHILEAEA

2015 2014

HK$’ 000 HK$’ 000

—E—RfF —ZT—F

FHET FET

Reportable segment loss WMEDHEEE (22,723) (3,386)
Finance costs B 7 Ak AR (4,672) (5,496)
Other unallocated income E R B U A - 1
Other unallocated expenses EfARDERAX (5,470) (4,953)
Loss before income tax ¥ BT 15 75 Al B 18 (32,865) (13,834)

Energy International Investments Holdings Limited

Interim Report 2015
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S B R T EE

For the six months ended 30 June 2015 & & —E—H X =+ H 1L 187

5. SEGMENT INFORMATION (Continued)

5. TEEHR (&)

(Unaudited) (Audited)

(REEX) (& %%)

30 June 31 December

2015 2014

HK$’ 000 HK$’ 000

—E-0fF —E-NF

ANA=1H +=-—A=+—H

FET FHET

Reportable segment assets BREDHEE 1,335,398 1,375,924
Property, plant and equipment Y - BB R 63 67
Cash at banks and in hand ROTEGFTLRFERS 49,983 3,710
Other corporate assets HihhEEE 534 444
Group assets rEBEE 1,385,978 1,380,145
Reportable segment liabilities WENEAE 497,420 512,015
Other corporate liabilities HEmhrEeRE 9,684 10,205
Group liabilities rEFEEE 507,104 522,220

All revenue from external customers are located in the PRC
(domicile). Geographical location of customers is based on the
location at which the goods are delivered. No geographical location
of non-current assets is presented as substantial non-current

assets are physically based in the PRC.

MARBIIMNEEFP ZRABURTE (B
B BEFMEMENEBEMINERZ
wRE D ARAINIERBDEEERM
R B A&7 R EEMEH

=
oo ©

N
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B A R Y EE

For the six months ended 30 June 2015 &% —E—H N =—+H 1187

5. SEGMENT INFORMATION (Continued) 5.

Revenue from the major customers is as follows:

TEEHR (&)
KEFTREPZWRIT ¢

(Unaudited)
(REEER)
Six months ended 30 June

BEANA=THLAEA

2015 2014
HK$’ 000 HK$’ 000
—E-0F —T-NEF
FH&ERT FET
Customer A (derived from the EPARREERMDLE)
Qil Production segment) 23,458 53,109
Customer B (derived from the Supply EPBORENRAEBHES L)
of Electricity and Heat segment) 13,934 37,540
37,392 90,649

6. FINANCE COSTS

B 7% A AR

(Unaudited)
(REER)

Six months ended 30 June
BEAA=+RHLEXEA

2015 2014
HK$’ 000 HK$’ 000
—E-AE —ZT—E
FHT FHET

Interest on bank and other borrowings —F AR 2 BITREA
due within one year & BFL& 2,680 2,638
Imputed interest on non-current borrowings JERENEE Z HEE T E 1,989 2,853
Bank charge RITFESE 3 5
4,672 5,496

Energy International Investments Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS e

For the six months ended 30 June 2015 & & —E—H X =+ H 1L 187

7. LOSS BEFORE INCOME TAX 7. BRETEHATE R
Loss before income tax is arrived at after charging the following: BTSRRI EEE MR T &IE

(Unaudited)
(REER)
Six months ended 30 June

HBEANA=THLEANER

2015 2014

HK$’ 000 HK$’ 000

—2-AfF —E—-mF

FHET FET

Cost of inventories recognised as expense MR AR 2 FE KK 22,669 55,688

Depreciation* e 21,157 23,537

Amortisation of prepaid land lease payments & {< =+ b 78 & 7k 18 4 345 342

Amortisation of intangible assets** m B EE 2,440 6,329

Operating lease charges on land TH REFZEEHENER

and buildings 1,879 1,026

Staff costs, including directors’ emoluments B T A © B IEE FH & 14,294 14,151

- Depreciation expenses of approximately HK$18,863,000 (six - T E R X 418,863,000/8 T (H &

months ended 30 June 2014: HK$21,246,000) and approximately —E-NMERA=ZTHIEAREA:

HK$2,294,000 (six months ended 30 June 2014: HK$2,291,000) 21,246,000/ 7T) K #12,294,0007% 7T

were included in cost of sales and administrative expenses (BEZZ-HOFNA=+THLEARMEA:

respectively. 2,291,000/ 70) B 9 BIET A SEE A A &
THHY -

- This item is included in “Other operating expenses” on the face of - ZHEBFAERAGARERZ (LMK
the condensed consolidated income statement. Ehx] e

N

ERBBEREAEZARERA
— T -0 F P HR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B A R Y EE

For the six months ended 30 June 2015 &% —E—H N =—+H 1187

8. INCOME TAX (CREDIT)/EXPENSE

No Hong Kong profits tax has been provided as the Group had no
estimated assessable profits arising in or derived from Hong Kong
for both periods.

Frigsi (ER) X

MR ASERMBHHYEEEEELSN
REEBZ G ERTEN - MW ERE
RIS 1R B -

(Unaudited)
(RBER)
Six months ended 30 June

BEANA=TRHILEAEA

2015 2014

HK$’ 000 HK$’ 000

—E-HE —ZT—F

FHET FHEIT

Current tax — the PRC BT P (708) 3,001
Deferred tax — the PRC IEIEF IR — (606) 2,359
Income tax (credit)/expense s (%) /HAxX (1,314) 5,360

Income tax of subsidiaries of the Company in the PRC, is subject
to PRC enterprise income tax at the tax rate of 25% for the six
months ended 30 June 2015.

9. DIVIDENDS

The Board does not recommend any payment of interim dividends
for the six months ended 30 June 2015 (six months ended 30 June
2014: Nil).

Energy International Investments Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B S M B RR M

For the six months ended 30 June 2015 & & —E—H X =+ H 1L 187

10.

LOSS PER SHARE 10. BRER
The calculations of basic loss per share attributable to the owners RATHEAEBGESREREBIIBEIA
of the Company are based on the following data: TEURETE -

(Unaudited)

(REER)

Six months ended 30 June
BEAA=1+RHLXEA

2015 2014
HK$’ 000 HK$’ 000
—B-AF —T-mEF
FET FAT
Loss BB
Loss for the period attributable to AU EERERNEEZ A QT
the owners of the Company for WE AERAIBEEE
the purpose of basic loss per share (24,624) (13,140)

(Unaudited)
(REER)

Six months ended 30 June
BEAA=1tRHLXEA

2015 2014
’000 000
—B-AF —FT-mEF
TR i
(Restated)
(&)
Number of shares RGOEE
Weighted average number of ordinary RAUGTEEREAREBE 2 ERR
shares for the purpose of I 19
basic loss per share 2,806,023 2,683,966
No diluted loss per share for the six months ended 30 June 2015 AR EA s BT @k A RE S
and 2014 was presented as the potential ordinary shares on WE MW ERIIEE_ZE—REN_Z

convertible bonds were anti-dilutive.

—MERA=ZTREXNEAZESRESE
18-

N

ERBEBERRKEERARA
— T -0 F P HR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M B RRM

For the six months ended 30 June 2015 # % - &

11.

12,

—AFNA=FHIEANEA

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2015, the Group acquired
property, plant and equipment at cost HK$857,000 (six months
ended 30 June 2014: HK$2,381,000).

TRADE AND BILLS RECEIVABLES

The Group normally allows trading credit terms ranging from 30 to
120 days (31 December 2014: 30 to 120 days) to its established
customers. Each customer has a maximum credit limit. Trade
debtors with balances aged over 120 days are required to settle all
outstanding balances before any further credit is granted. In view of
this, there is no significant concentration of credit risk. Trade and

bills receivables are non-interest bearing.

Ageing analysis of trade and bills receivables, based on the invoice

date, is as follows:

11.

12.

ME - BERRE

BE-_Z-—hAFNA=ZTHIEREAR-
AEBWENE BELERKBOKEAR
857,000 L (HE-F—HFA=1H
1ERME A - 2,381,000 7T) ©

ERESREREE
REE— ﬁﬁz‘ FTEELBEZEFIOARE
1208 (ZE—WF&+=-A=+—H :30H

i12OE)Zféf%1*faﬁH BEEFP&RARE
B EFR - BRERABI1I20BA 2 B E 5 Bk
B ARERENE-FSEENFTE
PrEREEZS HUIBERNEEST
%o EUESERARZRTAFE -

BWESREBEMEBRREEE QB KRR
DT ¢

(Unaudited) (Audited)

(REER) (&%)

30 June 31 December

2015 2014

HK$’ 000 HK$’ 000

—E-afF —T—OF

ANA=+H +=ZA=+—H

TET FHET

1 -90 days 1-90H 13,071 36,477
91 — 120 days 91 - 120H 2,684 25
121 — 365 days 121 - 365H 18,742 36
Over 365 days 365H KA £ 26 26
34,523 36,564

At 30 June 2015 and 31 December 2014, there were no trade and
bills receivables that were individually determined to be impaired.

The Group did not hold any collateral over these balances.

Energy International Investments Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S B R T EE

For the six months ended 30 June 2015 & & —E—H X =+ H 1L 187

12. TRADE AND BILLS RECEIVABLES (Continued) 12.

Ageing analysis of trade and bills receivables that are past due but

EWESRERRE (&)

EEHERRECRKRESRBENREEZ

not impaired is as follows: BREDITIT :
(Unaudited) (Audited)
(REERZ) (EE=Z)
30 June 31 December
2015 2014
HK$’ 000 HK$’ 000
—E-afF —T—F
ANA=1H +=-A=+—H
FExT FHET
1 — 60 days past due but not impaired #HE1Z60R B RIFE 18,742 36
Over 60 days past due but not impaired #HA60 A LA L1830 KRR E 26 26
18,768 62

RZZTE—RFANA=+H " 15755000%
TRERWESRERZER (T —NE+ =
A=+—8 : 36,502,000/ 7T) I & # &
FORfE - ZERB IR BMEENTHEY
ZHEPHEHA-

As at 30 June 2015, trade and bills receivables of HK$15,755,000
(31 December 2014: HK$36,502,000) were neither past due nor
impaired. These related to different customers for whom there was

no recent history of default.

BB RRECERESRERR
B -EZREPEH  ZEEPRAKHE
ZREFERBERIET -BREEFEER
B ARGEEEZRITESAZHEAZEE
HOBREANTREE A EEER
E - BARZSERRRERE ~%
EYER A FESRTEENEAR -

Trade and bills receivables that were past due but not impaired
related to several customers that had a good track record of
credit with the Group. Based on past credit history, management
believes that no impairment allowance is necessary in respect of
these balances as there has not been a significant change in credit
quality and the balances are still considered to be fully recoverable.

The Group did not hold any collateral in respect of these balances.

N
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B A R Y EE

For the six months ended 30 June 2015 &% —E—H N =—+H 1187

13. TRADE PAYABLES

Trade payables are non-interest bearing and are normally settled
on 60-day terms. Ageing analysis of trade payables, based on the

invoice date, is as follows:

13.

BN E 5 RE

ENE5EERRE LBERE0RA AL
H-BENESERBARBERAHZRED

RN

(Unaudited) (Audited)

(REER) (EE=Z)

30 June 31 December

2015 2014

HK$’ 000 HK$’ 000

—E-FfF —ET-NF

ANA=TH +=—A=+—8

THET FET

1 -90 days 1-90H - 9,702
91 - 120 days 91 - 120H - 670
121 - 365 days 121 - 365H 7,387 7,373
Over 1 year —F UL 1,705 162
9,092 17,907
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S B R T EE

For the six months ended 30 June 2015 & & —E—H X =+ H 1L 187

14. OTHER BORROWINGS

14. HER

(Unaudited) (Audited)

(REER) (g F:%)

30 June 31 December

2015 2014

HK$’ 000 HK$’ 000

—E-afF —T—F

AB=1+H +-A=+—8

FET FHET

Loan A, unsecured BRA - B 7,878 8,868

Loan B, unsecured BE#HB - miKE 6,182 6,232

Loan C, unsecured BEHC  miEA 1,146 1,156

Loan D, unsecured BHD - mEF 15,794 15,794

Loan E, unsecured BRE I 1,685 1,613

Loan F, unsecured =8 GRE::3 5 i 2,897 2,773

Loan G, unsecured BHG - mE R 1,556 1,608

Loan H, unsecured BEHH - g 3,420 3,927

40,558 41,971

As at 30 June 2015 and 31 December 2014, these loans are R-ZE—RAFENA=Z+HE-_ZT—NF

interest-free and repayable in July 2016. TZA=+—RH ZEEFHARERA
R-ZE—RELAEE-

N

ERBBEREAEZARERA
— T -0 F P HR

i
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B A R Y EE

For the six months ended 30 June 2015 &% —E—H N =—+H 1187

15. SHARE CAPITAL 15. [
Number of
shares Amount
g 2= &8
"000 HK$’ 000
F i FHET
Authorised: JETE -
Ordinary shares of HK$0.1 each: BREECABIT 2 EBR
As at 30 June 2015 and RZE—RF~A=1tHBK
31 December 2014 —E-NE+-_F=+—H 5,000,000 500,000
Issued and fully paid: BE#E#ITRHE :
Ordinary shares of HK$0.1 each: SREECAB T EREE
As at 31 December 2014 R-ZE—WmNF+=-A=+—H 1,984,085 198,408
Issue of shares upon placing P &5 37 A% 19 B BT AR 1D
of new shares 369,417 36,942
As at 30 June 2015 R-ZE-—HEXA=1+H 2,353,502 235,350
16. OPERATING LEASE COMMITMENTS 16. KEHNRE

As at 30 June 2015, the Group had total future minimum lease

payments under non-cancellable operating lease falling due as

follows:

RZZE—RFESA=Z1+H KAEER T
FHANER 2 TR EEEO 2 RER

LHEENRAENT

(Unaudited) (Audited)

(REER) (EEZ)

30 June 31 December

2015 2014

HK$’ 000 HK$’ 000

= —F—mEF

ANA=T+H +=—A=+—8

FTHET FET

Within one year —F R 942 1,017
In the second to fifth years, inclusive F_FEFRF(BREEWE) 3,150 1,854
After five years AF% 1,056 1,963
5,148 4,834
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B S M B RR M

For the six months ended 30 June 2015 & & —E—H X =+ H 1L 187

16. OPERATING LEASE COMMITMENTS (Continued) 16. RETRRNEE (F)
The Group leases certain leasehold land and buildings under Zl&;‘%@Hﬁﬂ%%ﬂ%@ﬁﬁﬁ%%%ﬁ%im&
operating leases. The leases run for an initial period of one to BF -ZFHRONLTRE _§+:¢ <;
twelve years (2014: one to twelve years), with an option to renew T-E _ft‘?’ifF) AR EIHER B 5K
the lease and renegotiate the terms at expiry date or at dates as ZJS%EEEE@%\{/&%H)\%@%;EZ H
mutually agreed between the Group and respective landlords/ %ﬁ%%%ﬁ%ﬁ&iéﬁﬁ%’qﬂ%ﬂ e HEMAT
lessors. None of the leases include contingent rentals. BREIRESE -
17.  CAPITAL AND OTHER COMMITMENTS 17. BEXRHMERE
(Unaudited) (Audited)
(RBER) (18 ER)
30 June 31 December
2015 2014
HK$’ 000 HK$’ 000
—E-afF —T—F
ANA=T1H +=ZA=+—H
FHET FHET
Capital commitments: BARARPE
Contracted but not provided for BT EREER BT IREE
in respect of equipment 791 791
Other commitments: b & HE
Contracted but not provided for ERIHNERBERER
in respect of administrative fee HII BT IR
and training fee 50,426 50,986
51,217 51,777
18. RELATED PARTY TRANSACTIONS 18. BEALRS
Save as disclosed elsewhere in unaudited condensed consolidated AR EZERASES P ERERMERT
interim financial statements, the Group had the following material WEEN REBHNEBEBEATETZ
transactions with related parties during the period: BARZSMAT :
Compensation of key management personnel TEEBABZHE

(Unaudited)
(REEER)
Six months ended 30 June
BEAA=1+RHILXEAR

2015 2014
HK$’ 000 HK$’ 000
—E-0fF —E-NF
FERT FTAT
Short-term employee benefits HANEHES R
during the period 1,309 1,272

ERBEBERRKEERARA
— T -0 F P HR
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE N wR D

BUSINESS REVIEW AND OUTLOOK

For the six months ended 30 June 2015 (the “Period”), the Group’s record
revenue was approximately HK$55 million (six months ended 30 June
2014: HK$124 million). The Group’s revenue is mainly contributed from the

Supply of Electricity and Heat segment and Oil Production segment.

The loss attributable to the owners of the Company for the period ended
30 June 2015 was approximately HK$25 million (six months ended 30 June
2014: HK$13 million). The loss of the Group increased by approximately

HK$12 million as compared to the last corresponding period.

Electricity and heat business

For the six months ended 30 June 2015, Shanxi Zhong Kai Group Lingshi
Heat and Power Company Limited (“Shanxi Zhong Kai Group Lingshi”),
in which the Group owns a 60% equity interest, generated revenue of
approximately HK$31 million (six months ended 30 June 2014: HK$70
million), a decrease of approximately 55% as compared to the last
corresponding period. The decrease in revenue was mainly due to the

decrease in electricity consumption by customers.

Shanxi Zhong Kai Group Lingshi recorded a loss of approximately HK$14
million (six months ended 30 June 2014: HK$12 million). The increase
in loss was mainly due to the decrease in subsidy provided by Central
Heat Transmit Station of Lingshi County (“CHTS”), the local government
authority.

Shanxi Zhong Kai Group Lingshi received a notice issued by the People’s
Government of Lingshi County (the “Lingshi Government”) dated 23 April
2015 (the “Notice”). In the Notice, the Lingshi Government ordered Shanxi
Zhong Kai Group Lingshi to shut down the operations of its 2 sets of
power generating units (the “Power Plant”) before 30 June 2015, for the

purposes of anti-pollution and emission reduction (the “Shutdown”).

Energy International Investments Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWR DT

The Company has instructed the management of Shanxi Zhong Kai Group
Lingshi and the legal advisers in the PRC to negotiate with the Lingshi
Government and to advise the Company on the implications arising from
the shutting down of the power generating units. In the meantime, the
Company has also been in discussions with 111745 5l B 2E4E M A RA
"] (Shanxi Zhong Kai Group Limited*) (the “JV Partner”), our 40% joint
venture partner in Shanxi Zhong Kai Group Lingshi, as to the appropriate
actions in response to the Notice of Shutdown. These negotiations and
discussions are ongoing and the Company has yet to come to a conclusion

or agreement with JV Partner and the Lingshi Government.
Oil business

In the first half of 2015, the demand in the petroleum market remain weak.
In the face of the complicated and harsh economic environment and
volatile oil prices fluctuating at a low level, the Group targets on maintaining

steady production and operations as a whole.

According to our original planning, we expected that for the year 2015
we will drill 30 production wells and extract approximately 30,000 metric
tonnes of oil. However, the drilling and extraction schedule was delayed
during the Period due to certain unexpected circumstances. For the six
months period ended 30 June 2015, we have extracted 9,518 metric

tonnes (six months ended 30 June 2014: 11,537 metric tonnes) of oil.

Our technician continues to analyse the data received from existing
extraction activities in order to determine if new extraction method should
be deployed for new wells. The negotiation with technical department of
our partner, China National Petroleum Corporation (“CNPC”), and other
local expertise in this study is expected to be continued. We are also now
adopting the rolling extraction method rather than mass drilling method to
minimise the chance for low efficiency wells. Therefore, the number of new

production wells to be drilled should be less than 30 for 2015.

ARRBERUAFIEEAEANERERFH
FARBEREEARTETES  ULRERRA
BEMME-—SHTEHARRELRZ - BtHE
B ARRMECRELNAFNEEZEEFRAAF
(XX 4 78 AShanxi Zhong Kai Group Limited*)
([6eBH] BELAPIEEELSINMOKE
W) REHEM R ERNZBANEE T
Him e ARAEEMARIMEERT  ARAIH KR
EEBHRBEORMEX TMERITE -

BHER

R-ZB-—RAFL¥F AMmSHERMAKS -
0 49 35 48 T 2R IR 2 8 7 3R 05 o (B MRz BEAE -
AEBBIRNERLERBEZCEERZE -

BEREHE BMBEHER T —AFER
=+ BEEH - WKL S30,0008 8B A H o A
o A IR E T EETE AR - LABUAR IR
NHEBEREARSEREEER BHEZ-Z—H
FRA=ZTHIEAREAR - BIMEFHEK,518AH A
m(EE-T—WFEXA=FTALNMEA 11,537
RIE) o

REBBRMAE—BEEDTRHRBEREES I E
BROBE - UEFERE EEA T AR
e BAERHREABRAREELQR ([H
BABRAREEAR ) ORMBAE - U R
NEMBFRARERETHEE AR SEEE
T RMBATPERAREFEE - B KE
BRE  BREBERDBIEM G mIFAHEE -
At R - AFEROFTEEHHAE &
BR=+0O-

N

ERBBEREAEZARERA
— T -0 F P HR
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE N wR D

Furthermore, the Company has yet to raise sufficient external funding to
support the construction of the number of wells as original planned. The
directors will continue to look for strategic investors and resources from
other financial institutions for necessary funding support for the expansion

of production facilities.

In the first half of 2015, oil production of the Group achieved a turnover
of approximately HK$23 million (six months ended 30 June 2014:
HK$53 million), representing a decrease of 56% as compared with last
corresponding period. The reportable segment results of oil production in
the first half of 2015 amounted to a loss of approximately HK$9 million (six
months ended 30 June 2014: profit of HK$8 million). This was primarily due
to the decrease in extraction of oil and significant drop in oil price.

The results from operations and costs incurred in oil business are detailed

as below.

Results from operations

SO ARBHARESERRERBMIT &
EREHIHES BEFHEENE LD RERS
MERBIKREENRER REREERBESEMN

RZZE-—RF LH¥F AEEZEMEBES

& EE Y /28,000,000 7T (B E ZF —MF X
A=+H8171A : 53,000,000% L) * &EFF
HTEE6% - R_T—AF ¥ FEERBRSE
DIERIS 2 ¥4 B 18499,000,0008 T (B E =
T—WFEANA=ZFTHLEAEA : &78,000,000/%8
7)o EEZRREAE R KRB KR TEATE -

7

BHER 2 RERBRMPZRARFINMT -

(Unaudited)
(REER)
Six months ended 30 June

BEANA=THLEAREAR

2015 2014

HK$’ 000 HK$’ 000

—E-0F —ZT-NEF

FET FHET

Net sales to customers HEPHEFEE 23,458 53,109
Other income H A 13 59
Operating expenses LB (24,892) (29,396)
Depreciation e (7,752) (8,761)
Special petroleum revenue tax AmE R R = (6,538)
Results from operations before income tax expense B Ff 1575 B 5z Bl 48 &4 ¥ 48 (9,173) 8,473
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWR DT

In the second half of 2015, the Group will continue to improve extraction
techniques in order to increase the overall production efficiency with cost
reduction. The Group will continue to place great emphasis on its scientific
and geological researches, increase efforts to make breakthroughs on
key techniques, strengthen the meticulous exploration of mature oil field,

actively push forward venture exploration in oil field.

In the meantime, various measures will be deployed for the maintenance
of wells in the oil field, including stabilising and controlling the production
rate of aged wells, and implementing the maintenance project for water

injections wells.
Information of oil field and oil reserves

China Era Energy Power Investment Limited (“China Era”), an indirect
wholly-owned subsidiary of the Company, and CNPC entered into the
cooperation contract on 13 August 2007 (the “Cooperation Contract”)
in Liangjing Block of Songliao Basin in Jilin Province of the PRC. Pursuant
to the Cooperation Contract, China Era agreed to provide funds and apply
its appropriate and advanced technology (including, but not limited to, the
advanced well-drilling technique which is practiced and adopted in foreign
oil fields and which may substantially increase the production capacity
of the wells, the advanced geological analysis practice and advanced
managerial practices as adopted by foreign oil fields) and managerial
experience to cooperate with CNPC for the development and production of

petroleum resources within the relevant contract area.

The objective of the Cooperation Contract is to develop the petroleum
discovery with proved commercial value within the relevant contract area
and to produce the petroleum to arrive at the cooperative targets expected
by CNPC and China Era. China Era shall apply its appropriate and
advanced technology and managerial experience and assign its competent
experts to perform the petroleum operations. During the performance of
the petroleum operations, China Era shall transfer its technology to the
CNPC personnel and provide training to such CNPC personnel. China Era
shall bear all costs required for the evaluation operations and development

operations.

Pursuant to the Cooperation Contract after the date of commencement
of production of oil in the target oil field, the pre-contract costs incurred
by CNPC and the evaluation costs shall be recovered in kind out of cost

recovery oil.

“E-RETHF  AEESEENR BRI -
BkemBREERRORETHIRKE - A%
B AR EET R R E R - BB N RE
RS RM R b2 RAFAIEE - RO
M 2 Lk # R

A AEEGRSSBEEEEEHE 28T
BREBELREGE 2 EEXAR BRI KT
#Tiz -

HARARFEEER

TEEFREREREARAR (HEFRD (AR
A-REAEZENBEAR) BPBELMRARE
EARARTEEMERERBMAREN _-ZTE
tFENAT=ZHFTLAERE ((SFEHRD) - R
BEERE  PEFAAERHESREREE
BREEZEM (BEFEETRNIEHAELRR
RA 2z S A R (U BRI KRB SR 2 h 2
SES)  SEZME DI IERINEHE R
ZHEEERITE) RERER  BHhBEAOHMRARR
SEARAFERHANEAREREELAHE
R e

EEBEZERREAHANRAMBELEER
HEEBEZABBERREERR  ERTRA
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWR DT

CNPC and China Era have appointed an equal number of representatives
to form the Joint Management Committee for proper performance of the

operations of the Cooperation Contract.

The production period was commenced in 2011 and will continue for 20
years, which may be extended with the approval of a department or unit
authorised by the State Council of the PRC. During the production period,
operations and all activities related thereto carried out for petroleum
production of any relevant oil field in the relevant contract area, such as
extraction, injection, stimulation, treatment, storage, transportation, lifting

and abandonment, etc will be carried out.

The annual production of crude oil, after payment for value added tax,
royalty, operating costs, investment recovery and costs for additional
development projects, shall be allocated to CNPC and China Era in
proportion of 51% for CNPC and 49% for China Era.

The reserve evaluation was conducted in accordance with Petroleum
Resources Management System, an internationally recognised reserve
standards and guideline, the details of information were set out in
Appendix IX of the Technical Report as referred to the Company’s circular
dated 11 October 2010. There are no any material change of assumption

as compared with previous disclosed in the Technical Report.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENmRD T

Changes in estimated quantities of proved crude oil reserves for the period HE-_Z-—HAFAAZ=ZTHLHBREZE-Z
ended 30 June 2015 and year ended 31 December 2014 are indicated as —NFE+ZA=Z+—BLEFE BHRBREEZ
follows: hEtE 2 2 BEFEMT -

Crude oil

(millions of Tonnes)

2
(A&
Reserves as at 31 December 2013 REE—=ZF T+ H=T—H2 & 3.698
Output for the year AR A (0.023)
Reserves as at 31 December 2014 W FE—E T A= —HZ R 3.675
Output for the Period A E (0.010)
Reserves as at 30 June 2015 R-ZE—HFXA=tHZRE 3.665
FUTURE PLAN AND PROSPECTS IRK[EEEE
Oil business AR
As disclosed in the Company’s announcement dated 4 July 2015 in HOMAARBHA-_ZE—RAF+tANBREEH
relation to the legal proceedings brought by, inter alia, the Company HEFAEE)AAFTZHE (HhaiE) kEARE
against, inter alia, the vendors of and other parties relating to the BHAELAHER ((MABE ) 28 A NEME
acquisition of our oil production business (the “Liangjing Project”). BAEAMBRREZEEREFZAMPEE A%
Since such litigation is only in a preliminary stage, based on the prevailing i VW%J&'%BA%}]JF&% B ImBBAIRR  NEEE
situation, the Group is inclined to continue the ongoing construction work MEEETMA BB Z2EEER T ELARRE
and the related further investment in the Liangjing Project. The Board SRE BEEGEBRYIRAEBRERAEE T
will closely monitor the operations and performance of the Group’s oil CHEAMER I EENLKE o
production business under the Liangjing Project.
EREKKXREERAER QA 33
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWR DT

Electricity and heat business

Regarding the Notice of Shutdown received in April 2015, the Company is
inclined to obey the shutdown order from the Lingshi Government, but is
concerned as to, amongst other things, the employment of the workforce
at the Power Plant and the economic damages suffered by the Group
as a result of the Shutdown. The Company currently expects that, if the
Power Plant is shut down permanently and no remedial plan is available
to us, the Group will not only suffer significant loss but will also be forced
to terminate the operations of its Supply of Heat and Electricity segment

entirely.

In view of the above, on 18 May 2015, the Company announced that it
was in preliminary negotiation with the vendor (who is an Independent Third
Party) of a company which is engaged in a wind and solar power project
(the “Project”) and the Company intended to use the net proceeds from
the CB Placing for acquiring or investing in this potential Project if the

Project materialises.

If the proposed acquisition of the Project materialises, it will signify the
Group’s strategy to diversify into renewable energy sector, in line with the
environmental protection policy of China as announced in the “Twelve-
five year” and the “Thirteenth-five year” plans. The supply of low-carbon
clean energy becomes the long-term development trend in China. The
“Energy Development Strategy Action Plan (2014-2020)” clearly stated that
by 2020, the installed capacity of wind power shall reach 200 million KW
and the installed capacity of photovoltaic power shall reach approximately
100 million KW. Combining the government supports of renewable energy
and the expertise of the Group’s management in power industry for
many years, the Group expects the possible investment in the Project will
generate positive contribution to the Group’s revenue and profitability in

the long run.
Exploration and mining business

As disclosed in the Company’s announcements dated 26 and 27
August 2010 and the Company’s 2010 interim report, the Board, to its
astonishment, found out that as from 31 January 2010 the exploration
licence held by QHFSMI had been transferred to Yuen Xian Company
without the Company’s knowledge, consent or approval.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWR DT

Since then, the Group had commenced legal proceedings (the “Mining
Litigations”) against Yuen Xian Company with the view to invalidating the
Change of Exploration Right Agreement dated 11 November 2009 (which
caused the loss of the exploration license by QHFSMI) and seeking to
regain the control of QHFSMI and the exploration license. In the past few
years, the Group suspended its exploration and mining business pending

the outcome of the Mining Litigations.

As announced by the Company on 11 and 12 June 2015, the Higher Court
handed down the final judgment for the Mining Litigations, whereby the
Group eventually won the Mining Litigations and the Change of Exploration
Right Agreement was eventually decided by the Court to be invalid.
Following the conclusion of the Mining Litigations, the Company has
instructed its legal advisers in China to enforce the judgement with the view
to regaining the control of QHFSMI and its exploration license.

In addition, it was revealed by the Court documents made available to the
Group that during the course of the Mining Litigations, in around 2012, the
exploration work in respect of an area of 0.888 square kilometers which
was covered by QHFSMI’s exploration license was completed and mining
license was issued for this area. Therefore, through regaining the control of
QHFSMI, the Group expects that it will also indirectly obtain the ownership
of not only the exploration license but also this newly granted mining

license.

The Company has commenced the enforcement actions with the view to
regaining the control of QHFSMI (and the underlying exploration and mining
licenses). Upon the successful recovery of QHFSMI and the licenses,
the Company expects to resume its investment in the construction and
operations of the Group’s exploration and mining business.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2015, the net assets value of the Group is approximately
HK$879 million (31 December 2014: HK$858 million) and the total cash
and bank balances are approximately HK$61 million (31 December 2014:
HK$76 million). As at 30 June 2015, the Group had total current assets of
approximately HK$154 million (31 December 2014: HK$123 million) and
total current liabilities of approximately HK$200 million (31 December 2014:
HK$216 million).

BUtz®% AEECDHYERRADRMERFR
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWR DT

CURRENT AND GEARING RATIO

As at 30 June 2015, the Group had total assets of approximately
HK$1,386 million (31 December 2014: HK$1,380 million), total liabilities
of approximately HK$507 million (31 December 2014: HK$522 million),
indicating a gearing ratio of 0.37 (31 December 2014: 0.38) on the basis
of total liabilities over total assets. The current ratio of the Group as at 30
June 2015 was 0.77 (31 December 2014: 0.57).

FOREIGN CURRENCY EXPOSURE

The Group’s sales and purchases are denominated in Renminbi and United
States dollars. The Group does not use derivative financial instruments
to hedge its foreign currency risk. The Group reviews its foreign currency
exposures regularly and does not consider its foreign exchange risk to be

significant.
CHARGES ON ASSETS

As at 30 June 2015, the Group had interest-bearing bank borrowings of
approximately HK$43 million (31 December 2014: approximately HK$43
million). The Group pledged bank deposits amounted of approximately
HK$23,000 (31 December 2014: approximately HK$1 million) for the
bank borrowings. As at 31 December 2014, the Group had pledged trade

receivables of approximately HK$10 million for banking facilities.

CONTINGENT LIABILITIES

As at 30 June 2015, the Group did not have any significant contingent
liabilities (31 December 2014: Nil).

EMPLOYEE INFORMATION

As at 30 June 2015, the Group employed 445 full-time employees (30
June 2014: 456). The Group’s emolument policies are formulated on the
performance of individual employees and are reviewed annually in line
with industry practice. The Group also provides provident fund schemes
(as the case may be) to its employees depending on the location of such

employees.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWmE DN

INTERIM DIVIDEND RHERE
The Board does not recommend the payment of an interim dividend for the EEe EEREBE T —RESNA=THIES
six months ended 30 June 2015 (six months ended 30 June 2014: Nil). BARMNPEHKRE (BEZE-_E—NF,A=+H
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OTHER INFORMATION
Hitv &

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

At 30 June 2015, none of the directors and chief executive of the Company
had any interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporation (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFQ”)),
which had been notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO, or which were required to be
entered in the register referred to therein pursuant to section 352 of the
SFO, or which were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors by Listed Issues (the “Model Code”) as set out in Appendix 10 to
the Listing Rules.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES AND UNDERLYING SHARES OF
THE COMPANY

As at 30 June 2015, based on the disclosure of interest revealed by the
Company from public records, the following person other than a director
or chief executive of the Company had an interest or a short position in the
shares and underlying shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the SFO:

Interest in shares

EEZRRD HERORESZ ZESERAXR

RZZE-—HFRNA=+H ARAAEFREENT
BABMERARFHEEMBABEE (EER
EHr RBEGED ([#5RBE KR EXVEE) 2
iy HERDRESTHREEASREES R
HBIGHIEXVEDSET7 285 AP i A1 AR A R R B 22y -
HAREEF M E GO F352(F R ERZHRIE
Ftgz e ae sk - SRR &A% BUMT &% + P
BZEMAREFETESRXZNRESTRI (MR
EFA D BAARRB LB R ERIORA

FERRREQXAROREBRD 2 EER
29}

RZZE-HFRA=+tH REAQXFARAML
BRBEsRABERR BRARRAESEHTIET
BRABSN AT AERA QAR K H B R
BEAARAREES RBAEGD F3361GATH
FeERMP RS EREIRR

Interests in underlying shares

RipEs REBRA 2 ES
Personal Corporate Personal Corporate Aggregate Approximate

Name of Shareholders Interests* Interest* Interests* Interest* interest percentage’ Note
RREA EARE NGIL 5 AR RAEEE @En TR i3
Mr. Liu Ran Umsrs - 584,800,000 - 785,200,000 1,370,000,000 58.21% 1
Giant Crystal Limited BRARAA 584,800,000 - 785,200,000 - 1,370,000,000 58.21% 1
Extra Gain Development Limited - 584,800,000 - 785,200,000 1,370,000,000 58.21% 1
Grace Kind Holdings Limited - 584,800,000 - 785,200,000 1,370,000,000 58.21% 1
EHEEERAA - 584,800,000 - 785,200,000  1,370,000,000 58.21% 1
- Beneficial owner “ BEnlEB A
+ Interests of controlled corporation(s) + SREEE R
N Percentage which the aggregate long position in the shares or underlying # PRODKEEBRD ZIFREBEARN_E

shares represents to the issued share capital of the Company of —RAFRNA=Z+THZBE TR A2,353,502,073

2,358,502,073 shares as at 30 June 2015 A 2 Bt
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OTHER INFORMATION
Hitv &

Notes:

Giant Crystal Limited is a company incorporated under the laws of the
British Virgin Islands. Giant Crystal Limited regarded itself to be owned as
to 62.43% and 37.57% by Extra Gain Development Limited and & #5EH
[ 2 &) respectively. Extra Gain Development Limited was reportedly wholly
owned by Grace Kind Holdings Limited. Liu’s Trust is holding Company
of Extra Gain Development Limited. Mr. Liu Ran is the beneficial owner of
Liu’s Trust. Extra Gain Development Limited, Grace Kind Holdings Limited,
Mr. Liu Ran and Z#&E AR A A therefore are deemed to be interested
in 1,370,000,000 shares and 785,200,000 underlying shares held by Giant
Crystal Limited.

785,200,000 underlying shares consist of shares to be issued upon the
conversion of (i) the outstanding Tranche 1 Bonds (as defined in the circular
of the Company dated 11 October 2010) (which, based on the conversion
price of HK$0.8 per share, can be converted into 263,600,000 shares); and
(i) the Tranche 2 Bonds (as defined in the circular of the Company dated 11
October 2010) (which, based on the conversion price of HK$0.8 per share,
can be converted into 521,600,000 shares).

The Tranche 2 Bonds and Tranche 4 Bonds have not been issued. Please
refer to the Company’s circulars dated 15 October 2007 and 6 June 2008 for
details of the principal terms of the Tranche 2 Bonds and Tranche 4 Bonds

respectively.

As disclosed in the Company’s announcements dated 26 August and 27
August 2010 respectively and the Company’s 2010 interim report, the
Board, to its astonishment, found out that as from 31 January 2010 the
exploration licence held by QHFSMI, an indirect wholly-owned subsidiary of
the Company incorporated in the PRC, had been transferred to Yuen Xian
Company without the Company’s knowledge, consent or approval. To the
best of the Directors’ knowledge, information and belief having made all
reasonable enquiries, Yuen Xian Company is wholly-owned by Ms. Leung
through HK' Yuenxian. However, according to the terms and conditions
of the Tranche 2 Bonds and Tranche 4 Bonds, the Tranche 2 Bonds and
Tranche 4 Bonds will only be issued if the Mining Licence has been received
by the Group. The Company is seeking legal advice from its legal advisers
on whether the Company still has any obligation to issue the Tranche 2
Bonds and Tranche 4 Bonds to Ms. Leung in light of the present situation,
in particular, in these circumstances where Ms. Leung has transferred the
Group’s exploration licence to her own company without the Company’s
knowledge, consent or approval.

B

ERERRAA—HRBEEBRE LS LR
HEMALz R - ERAERRXABRED A
fExtra Gain Development Limited}: 5% #f &
B IR AR B62.43%%37.57%% & ° Extra
Gain Development Limited?% # f1Grace Kind
Holdings Limited® & %A © Liu’s Trust&Extra
Gain Development Limited 2 %% 2 7] » 2|k %
ERLus Trustz BEm A A o E L+ Extra Gain
Development Limited * Grace Kind Holdings
Limited * Bl E R EBMEEFRATNWERE R
BB 45 & B IR X B Pr#FA 21,370,000,0000% A&
15 %.785,200,0000% #HRA A% 17 2 #E % o
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OTHER INFORMATION
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All the interests stated above represent long positions in the ordinary
shares of the Company. As at 30 June 2015, no short positions were
recorded in the register maintained by the Company under section 336 of
the SFO.

Save as disclosed above, as far as the Directors are aware, no other
person had an interest or short position in the Company’s shares or
underlying shares which would fall to be disclosed to the Company under
the provisions of the Divisions 2 and 3 of Part XV of the SFO, or which was
recorded in the register required to be kept by the Company pursuant to
Section 336 of the SFO.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed at the EGM of the Company held
on 24 June 2013 and the Stock Exchange granting approval of the listing
of and permission to deal in the shares to be issued under the share option
scheme (the “Share Option Scheme”) on 26 June 2013. The purpose
of the Share Option Scheme provides incentives and rewards to eligible
participants who contribute to the success of the Group’s operations.
Eligible participants of the Scheme include the Company’s directors,
employee, consultant, customer, supplier, agent, partner or adviser of or
contractor to the Group or a company in which the Group holds an interest
or a subsidiary of such company. The Share Option Scheme was adopted
on 24 June 2013 and, unless otherwise cancelled or amended, will remain
in force for 10 years from that date. The Scheme was expired on 23 June
2023. There was no share option granted and exercised during the period

under review and no outstanding share option as at 30 June 2015.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed or

sold any of the Company’s listed securities during the Period.
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COMPLIANCE WITH CORPORATE GOVERNANCE CODE

The Company and the Board have applied the principles in the code
provisions of the Corporate Governance Code and Corporate Governance
Report (the “CG Code”) contained in Appendix 14 to the Listing Rules on
the Stock Exchange by adopting the code provisions of the CG Code.

During the six months ended 30 June 2015, the Board has adopted and
complied with the code provisions of the CG Code in so far they are
applicable with the exception of the deviation from A.2.1 of the CG Code,
the roles of chairman and chief executive officer (the “CEQ”) should be
separate and should not be performed by the same individual. The division
of responsibilities between the chairman and CEO should be clearly
established and set out in writing. Since the positions of the chairman and
CEO are vacated, the Company is still looking for a suitable candidate to fill

the vacancy of chairman and CEO.

A.4.1 of the CG Code, non-executive directors should be appointed for a
specific term, subject to re-election. For the period under review, all non-
executive and independent non-executive directors of the Company have
not been appointed for a specific term but they are subject to retirement by
rotation at least once every three years in accordance with the Company’s

Articles of Association.

E.1.2 of the CG Code, the chairman of the Board should attend the annual
general meeting (the “AGM”). However, the chairman is vacated. Mr. Chan
Wai Cheung Admiral as the executive director chaired the AGM held on 30
June 2015.

A.6.7 of the CG Code, independent non-executive directors should attend
general meetings and develop a balanced understanding of the views of
shareholders, Mr. Wang Jinghua and Mr. Lee Hoi Yan, the independent
non-executive directors, were unable to attend the AGM of the Company

held on 30 June 2015 as they were out of town for other businesses.

The Board will review the management structure of the Group from time to
time and will adopt appropriate measures as may be desirable for future

development of the operating activities or business of the Group.
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COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code. Having made specific enquiry
of all directors, all directors have confirmed that they have complied with
the required standards set out in the Model Code throughout the six
months ended 30 June 2015.

REMUNERATION COMMITTEE

The remuneration committee, established in compliance with the CG Code,
comprises three independent non-executive directors and one executive
director of the Company and the chairman of the remuneration committee,
is responsible for reviewing and evaluating the remuneration packages
of the executive directors and senior management of the Company and

making recommendations to the Board from time to time.

NOMINATION COMMITTEE

The nomination committee, established in compliance with the CG Code,
comprises three independent non-executive directors and one executive
director of the Company, is responsible for making recommendations to
the Board on the appointment of directors and management of the Board

succession.

AUDIT COMMITTEE

The audit committee (the “AC”) of the Company was established with
written terms of reference in compliance with Rule 3.21 of the Listing Rules
and the suggested terms of reference stated under the Code Provision
C.3 of the CG Code. The AC currently comprises three independent
non-executive directors and is chaired by Mr. Lee Hoi Yan. The AC is
responsible for review of the Group’s accounting principles, practices
internal control procedures and financial reporting matters including the
review of the interim and final results of the Group prior to recommending

to the Board for approval.
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DIRECTORS’ PARTICULARS N -¢

Changes in the particulars of the Directors are set out as follows: EHEEER2EFHHFIMT

Ms. Zhao Hangi (“Ms. Zhao”) has been appointed as an
independent non-executive director and members of each of the
AC, Remuneration Committee (“RC”) and Nomination Committee
(“NC”) of the Company with effect from 6 March 2015. Ms. Zhao
has been re-designated as non-executive director of the Company,
and henceforth ceased to be a member of the AC, the RC and the
NC with effect from 28 May 2015.

Mr. Chan Wai Cheung Admiral has been appointed as the members
of each of the RC and the NC of the Company with effect from 27
March 2015.

Mr. Fung Nam Shan has been appointed as an independent non-
executive director and members of each of the AC, RC and NC the
Company with effect from 28 May 2015.
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APPRECIATION
| take this opportunity to express our gratitude to the shareholders of the

Company for their continued support and our Directors and our staffs for

their contribution to the Company.

By order of the Board

Energy International Investments Holdings Limited
Wang Meiyan
Executive Director

Hong Kong, 31 August 2015

Energy International Investments Holdings Limited
Interim Report 2015

B
AN FE I R R AR A % SR AE T P T SR o

R - RATAAEEREERE TBUARDHE
R P S AR BRAELNS S -

EEFRE

2

RERERREZERERAR
HITEE
B ]

&R —E-RAF/N\A=+—H

R _—






	Cover
	Contents
	Corporate Information
	Condensed Consolidated Income Statement
	Condensed Consolidated Statement of Comprehensive Income
	Condensed Consolidated Statement of Financial Position
	Condensed Consolidated Statement of Changes In Equity
	Condensed Consolidated Statement of Cash Flows
	Notes to the Condensed Consolidated Financial Statements
	Management Discussion and Analysis
	Other Information
	Back Cover

