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Condensed Consolidated Statement of Profit or Loss

ELEERE R

for the six months ended 30 June 2015 — unaudited

HE2—F—AFNA=1HIF A —FKAEEFZ
(Expressed in Hong Kong dollars)
(W EBZR)
Six months ended 30 June
BEAA=THLAEA
2015 2014
—E-E1F —T—NEF
(Restated)
(Z31)
Notes $°000 $’000
k3 F For
Income A
Total premiums written and BRERIREBRA
policy fees 3 85,395,580 65,709,775
Less: Premiums ceded to reinsurers  J& : 0 HR & (4,038,434) (21,040,004)
Net premiums written and policy fees JH{R & U A\ K 4= 8 & W A 81,357,146 44,669,771
Change in unearned premium FEHETEESE
provisions, net of reinsurance R R (1,265,431) (1,299,102)
Net earned premiums and policy fees B HRIVRE KRB B A FEE 80,091,715 43,370,669
Net investment income FERE WA 4(a) 8,080,224 6,571,721
Net realised investment gains *iﬁui‘xﬁuﬁﬁ&% 5] 4(b) 9,997,668 637,122
Net unrealised investment RAEREE WG MBEFE
gains and impairment 4(c) 220,099 878,120
Other income H A YA 5(a) 825,255 347,683
Other losses Hin&E1E 5(b) (81,765) (2,529)
Total income W A 4858 99,133,196 51,802,786
Benefits, losses and expenses BT BER }Sﬁ%ﬁﬁ
Net policyholders’ benefits REFB AN FEE 6(a) (39,811,942)  (15,548,056)
Net commission expenses eI HF5E 6(b) (6,759,676) (6,225,085)
Administrative and other expenses ﬁﬂz &Em B/ (10,246,296) (7,797,973)
Change in life insurance contract meHBaEEL
liabilities, net of reinsurance /Jﬁiﬁf%& 6(c) (32,188,225) (18,527,544)
Total benefits, losses and expenses #4431 - BEA R & R4 48 (89,006,139)  (48,098,658)
Profit from operations R R 10,127,057 3,704,128
Share of results of associates and il RN DN
joint ventures é%@ﬂ%% 1,517 355
Finance costs B E A 7(a) (477,144) (515,819)
Profit before taxation R Fi B E F 7 9,651,430 3,188,664
Income tax charge MIBXZ 8 (2,388,507) (811,589)
Profit after taxation RRBE 2R T 7,262,923 2,377,075
Attributable to: FEAL
Owners of the Company EN/NSIE R E5 5,857,694 1,938,929
Non-controlling interests #T f&% R = 1,405,229 438,146
7,262,923 2,377,075
dollars dollars
T JT
Earnings per share attributable to AAFREEEEREF
the owners of the Company 10
Basic HAR 1.772 0.718
Diluted #E 1.770 0.717

The accompanying notes on page 10 to 77 form an integral part of

these interim financial statements.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HHRGeER

Hin2EWRE

for the six months ended 30 June 2015 — unaudited

B2 —F—AFNNA=ZFHIL AR —FEEFEEZ
(Expressed in Hong Kong dollars)
(L EBSR)
Six months ended 30 June
HEAA=THLEREAR
2015 2014
—E-RHEF —E-OF
(Restated)
(E%)
$'000 $°000
FT For
Profit after taxation BRFi 1% % F 7,262,923 2,377,075
Other comprehensive income: Hih2mEU s
Items that will not be reclassified to T EEHF P FEEEBH 2 ER !
profit or loss:
Revaluation gain arising from AERMEENHERREMSE
reclassification of own-use iE 4 2 Bl =
properties to investment properties
- Revaluation gain arising —AMBERE EHA YR
during the period 23,184 29,412
Exchange differences on translation ~#EJERINNHI B R E) - B & 27 &
of the financial statements of B RNA Eﬁ*%%ﬁi% E’\] &N ZE%
subsidiaries, associates and
joint ventures which are
not foreign operations 26,038 (277,109)
Items that may be subsequently BEaRAEEFTSBEEEEZEE
reclassified to profit or loss:
Exchange differences on translation 128 35 SN & 38 75
of the financial statements of WS mERAE Z58
foreign operations (19,996) 42,737
Available-for-sale securities A EE S
— Net fair value changes —AMBERAAEEEHFE
during the period 14,876,821 1,938,814
- Reclassification adjustment to - REREFHSEZBE AR
profit or loss on impairment 7,454 41,398
- Reclassification adjustment to -~ HEREFSEEBEE AT
profit or loss on disposal (9,000,666) (592,782)
— Net deferred tax —IRER T F R (1,414,185) (353,418)
Total comprehensive income for the — ZANBf 75 83 & M U =5 4B 58
period 11,761,573 3,206,127
Attributable to: AL :
Owners of the Company NNl s 9,300,806 2,566,408
Non-controlling interests FE1E AR AR R 2 2,460,767 639,719
11,761,573 3,206,127
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Condensed Consolidated Statement of Financial Position
GEEESN R 3O
at 30 June 2015 — unaudited

RIFE-—AFENHA=1H—KEEEZ
(Expressed in Hong Kong dollars)

(B ZR)
At 30 June At 31 December
2015 2014
RZE—EF RZT—0OF
AA=t+H +TZA=1+—H
Notes $°000 $°000
i Fr For
Assets EE
Statutory deposits EEFR 156 5,172,912 5,054,556
Fixed assets ElE&E 11
- Property and equipment e EN L 7,811,276 7,683,451
- Investment properties — B 14,942,730 14,803,012
- Prepaid lease payments —BRHEENK 1,357,388 1,371,991
24,111,394 23,858,454
Goodwill EES 668,517 668,517
Intangible assets BEEAE 261,668 261,668
Interest in associates and joint ventures A& A Al A &N A Y E RS 447,284 25,164
Deferred tax assets REBIIEE E 292,389 253,613
Investments in debt and equity BERBAEBHFERE
securities 12 295,651,971 246,105,105
Securities purchased under resale BEARERESH
agreements 18 29,291 916,850
Amounts due from group companies J& U & B N RA B ZIAE 13,549 12,254
Insurance debtors R % P YRR 13 14,317,420 6,843,970
Reinsurers’ share of insurance contract 9 {R A &) JE (5 R B & 4 2 5
provisions 38,177,978 41,274,875
Policyholder account assets in respect B RIREELEE T 2
of unit-linked products REFBEARFEE 2,583,716 2,501,087
Other debtors E i e AR K 14 47,791,831 33,896,782
Tax recoverable AJ U BRI 549 689
Assets classified as held-for-sale DEABFBIELNEZEE 4,250 45,130
Pledged deposits at banks EEIREITER 437,639 515,897
Deposits at banks with original maturity R Z|Hi B 8% =& A
more than three months KERITIE R 34,291,461 47,341,957
Cash and cash equivalents HeLReZED 16 36,466,453 33,972,417
500,720,272 443,548,985
Liabilities =R
Life insurance contract liabilities EReNEaE 252,627,099 223,864,197
Unearned premium provisions REBETEERES 11,874,521 10,095,759
Provision for outstanding claims ROREE KA 14,263,207 13,489,781
Investment contract liabilities REAHEBE 18,783,688 17,571,466
Deferred tax liabilities REBIEEE 5,904,295 4,398,953
Interest-bearing notes SRHEEER 11,037,088 11,067,161
Bank borrowings |ITER 19 15,330,648 10,420,582
Securities sold under repurchase = HEEE A
agreements 18 32,467,131 39,524,110
Amounts due to group companies JEMEBEANQRRIEA 113,579 128,065
Insurance creditors IR B FE 1 BR 3Kk 17 49,143,514 49,940,394
Other payables and accruals H b e A K FEET FRR 10,555,650 10,262,634
Current taxation & HF IR 2,209,595 1,331,978
Insurance protection fund REBREES 124,021 115,389
424,434,036 392,210,469
Net assets EEFE 76,286,236 51,338,516
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Condensed Consolidated Statement of Financial Position (Continuea)
ERGRE IEARRR (2

at 30 June 2015 — unaudited
RIFE-—AFENHA=1H—KEEEZ
(Expressed in Hong Kong dollars)

(L EBSR)

At 30 June At 31 December
2015 2014
RZZE-—HEF RKZIT—OF
AA=t+H +ZA=+—H

Notes $’000 $°000
B Fr Fir
Capital and reserves attributable 22 T R E E(L
to the owners of the Company EARRFEE
Share capital N 20 40,771,408 27,291,104
Reserves & & 23 17,845,363 8,701,879
58,616,771 35,992,983
Perpetual subordinated KB IRBELRFHES
capital securities 21 4,707,232 4,707,267
63,324,003 40,700,250
Non-controlling interests FEERBRER 23 12,962,233 10,638,266
Total equity R 76,286,236 51,338,516

The accompanying notes on page 10 to 77 form an integral part of S 10E77 5 F7 B il 7% /5 7N Fh HA B 765 58 3% &) 45 AR 30
these interim financial statements. e
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Condensed Consolidated Statement of Changes in Equity

LRSS

*“)(%E%Ej]%%

for the six months ended 30 June 2015 — unaudited
BE=ZF—RFNA=1HIUNEA - REEFEEZ

(Expressed in Hong Kong dollars)

(LBBSTR)

Share Share Shares to Capital Merger
capital premium be issued reserve reserve
R R EE BETRG ERGE G
Note $°000 $000 $°000 $°000 $°000
Hs# FI F F Fr F
Balance at 1 January 2015 R-E-HE-A-Az&H 27,291,104 - - (6,478,938) (4,932,468)
Profit for the period B B R A - - - - -
Other comprehensive income AHBHEBEENE "
for the period, net of deferred tax AEERE = = = = =
Total comprehensive income 2HNEABE - = = = =
Settlement of share-based payment EEHEZNEE - - - - -
Share issued under Placing and R ERNRERBTORG
Subscription 13,480,304 - - - -
Distribution to holders of perpetual MKERREREFBFEASER
subordinated capital securities - - - - -
Dividend declared by a subsidiary HEARRIEERBRRENMRS
to non-controlling interests = = = = =
At 30 June 2015 ~HEXA=TH 40,771,408 - - (6,478,938) (4,932,468)
Balance at 1 January 2014, R-ZE-MFE-A-Bz&e
as previously reported WA 25 85,294 9,055,686 9,996,790 (6,482,946) (3,497,128)
Effect of merger accounting AHEHOTE 1 - - - - 265,855
Balance at 1 January 2014, —ME-—A—BZ&H
as restated E2] 85,004 9,055,686 9,996,790 (6,482,046)  (3,231,273)
Profit for the period B s A - - - - -
Other comprehensive income AR BEHEMEENS
for the period, net of deferred tax BT E - - - - -
Total comprehensive income FENEBE - - - - -
Acquisition of certain target interests, target WHEE T BEEX R BEEEM
assets and liabilities afE - - 1,396,980 7,644 (1,362,336)
Transition to no par-value regime on 3March R=—ZE—NF=A=HAEZE
2014 BEEEHENAZ 9,055,686 (9,055,686) - - -
Share issued to TPG(HK) under Acquisition 1R E U8 EHM P E A F &
(BB B1I2R % 9,717,899 - (9,717,899) - -
Capital contributions made to subsidiaries i &2 8 F AE A - - - - -
Dividend declared by a subsidiary to FMiBARRIFERKE
non-controlling interests SWHRE - - - - -
At 30 June 2014 (restated) R-E-ME~B=+A (EF) 18,858,879 - 1,675,871 (6,475,302) (4,593,609)

The accompanying notes on page 10 to 77 form an integral part of
these interim financial statements.
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Condensed Consolidated Statement of Changes in Equity (Continued)

BRGEEREE R 2

for the six months ended 30 June 2015 — unaudited
BE=ZF—RFNA=1HIUNEA - REEFEEZ
(Expressed in Hong Kong dollars)

(BEMS) )
Shares
held for
Employee Share
share-based Award Perpetual Attributable
Fair compensation Scheme subordinated to owners Non-
value reserve ARH capital of the controlling
Exchange reserve URBAR " E Revaluation Retained securities Company interests
reserve NRERE ZEEHE mEEZ reserve Profits XERR ARARR FER Total
EHfE i 51 R 17 Efif#E REEF BEAES kRS RRER X
$000 $000 $'000 $°000 $'000 $°000 $°000 $'000 $°000 $°000
F F FI Fr Fr F F FI F Fr
1,320,298 3,220,417 27,961 (19,438) 588,412 14,975,635 4,707,267 40,700,250 10,638,266 51,338,516
= = = = = 5,730,919 126,775 5,857,694 1,405,229 7,262,923
3,421 3,416,507 - - 23,184 - - 3,443,112 1,055,538 4,498,650
3,421 3,416,507 - - 23,184 5,730,919 126,775 9,300,806 2,460,767 11,761,573
- - (02,387) - - (8,160) - (30,547) - (30,547)
- - - - - - - 13,480,304 - 13,480,304
- - - - - - (126,810) (126,810) - (126,810)
- - - - - - - - (136,800) (136,800)
1,323,719 6,636,924 5,574 (19,438) 611,596 20,698,394 4,707,232 63,324,003 12,962,233 76,286,236
1,522,634 (830,949) 28,986 (20,285) 384,001 10,839,961 - 21,082,044 4,003,602 25,085,646
(97,616) - - - - 171,163 - 339,402 32,965 372,367
1,425,018 (830,949) 28,986 (20,285) 384,001 11,011,124 - 21,421,446 4,036,567 25,458,013
- - - - - 1,938,929 - 1,938,929 438,146 2,377,075
(195,933) 794,000 - - 29,412 - - 627,479 201,573 829,052
(195,933) 794,000 - - 29,412 1,938,929 - 2,566,408 639,719 3,206,127
- - - - - - - 42,288 - 42,288
- - - - - - - - 1,192,061 1,192,061
- - - - - - - - (34,015) (34,015)
1,229,085 (36,949) 28,986 (20,285) 413,413 12,950,053 - 24,030,142 5,834,332 29,864,474

B K SR BRI AR A BR A &)
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Condensed Consolidated Statement of Cash Flows

Fﬁ EH nv'.l'\/\IE,@/)ILEW:E

for the six months ended 30 June 2015 — unaudited

B2 —F—AFNNA=ZFHIL AR —FEEFEEZ
(Expressed in Hong Kong dollars)
(BEMS) )
Six months ended 30 June
HEAA=THLEREAR
2015 2014
—E-HF —
(Restated)
(E%)
$’000 $°000
Fr For
Net cash generated from operating & & EMKIE & R A FEE
activities 6,031,953 283,846,242
Net cash used in investing activities & & ¥/ E & 7 L F4E (21,726,113)  (27,664,319)
Net cash generated from financing REEBMEELEZ
activities e FHE 18,188,196 1,858,346
Net increase/(decrease) in cash and IR& MBS EHEWEM, () FEE
cash equivalents 2,494,036 (1,959,731)
Cash and cash equivalents R—A—HB®B: X
at 1 January BEEEBY 33,972,417 27,995,717
Cash and cash equivalents 75"/\)5] =+HMEE R
at 30 June REEEY 36,466,453 26,035,986
Analysis of the balances of ReRBESEEBMHRTESIT:
cash and cash equivalents:
Deposits with banks and REBBALR =@ ANRITR
other financial institutions with HL A B 755 4 1 77 3K
original maturity less than
three months 19,508,398 2,910,982
Money market funds HR1T R oAt B BS M 1 X 7,662 717,905
Cash at bank and in hand RITREFRSE 16,950,393 22,407,099
36,466,453 26,035,986

The accompanying notes on page 10 to 77 form an integral part of

these interim financial statements.
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Notes to the Unaudited Condensed Consolidated Financial Statements

AREBLERGES M BRERME

(Expressed in Hong Kong dollars)
(BB SR )

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
have been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”), and with HKAS 34 Interim financial reporting issued
by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”). It was authorized for issuance on 25 August 2015.

The financial information relating to the financial year ended 31
December 2014 included in the interim financial statements does
not constitute the Company’s statutory financial statements for
that financial year but is derived from those financial statements.
Statutory financial statements for the year ended 31 December 2014
are available from the Company’s registered office. The auditor has
expressed an unqualified opinion on those financial statements in
their report dated 26 March 2015.

The measurement basis used in the preparation of the financial
statements is the historical cost basis except that the following
assets and liabilities are stated at fair value or measured primarily
based on actuarial methods as explained in the accounting policies
set out below:

Stated at fair value

(i) investment properties;

(i) investments in debt and equity securities classified as available-
for-sale, other than those carried at cost less impairment;

(iii) investments in debt and equity securities classified as held-
for-trading and designated at fair value through profit or loss;

(iv) policyholder account assets in respect of unit-linked products;
and

(v) investment contract liabilities in respect of unit-linked products.
Measured primarily based on actuarial methods

(i) life insurance contract liabilities;

(i) unearned premium provision; and

(iii) provision for outstanding claims.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months
ended 30 June 2015 are the same as those followed in the

preparation of the Group’s annual financial statements for the year
ended 31 December 2014.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)
REEREPGRE B REKRMETE (2)

(Expressed in Hong Kong dollars)

(BB SR )

1 BASIS OF PREPARATION (Continued) 1 REEEE(#)
In the current interim period, the Group has applied the following new NABMEEHRN NEBEEA N EEES
and revised Hong Kong Financial Reporting Standards (“HKFRSs”) ST ASEM 2T RKEFI BT EHRE E
issued by the HKICPA: Al :
Amendments to HKFRSs Annual Improvements to HKFRSs 2010-2012 Cycle
BB EIREER ZEET EEVBREEN S SFE T _FEPCFELE
Amendments to HKFRSs Annual Improvements to HKFRSs 2011-2013 Cycle
BB EIREER ZEET EEVBREEN T ——FE_T——FEPCFEIE
Amendments to HKAS 19 Defingd benefit plans: Employee contributions
BB g ERIE195 2 BT BESXmEtEBEHRK
The application of the new and revised HKFRSs in the current interim AN B 75 B ] FE R 3 SR ASAE BT 9 B B 75 R
period has had no material effect on the amounts reported and/ ERANHZEHALEMBREMER 2K
or disclosures set out in these condensed consolidated financial BR/SAHCEBETESATE-
statements.

China Taiping Insurance Holdings Company Limited
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

xR

RELEBRFEE U B RRMEE (&

(Expressed in Hong Kong dollars)
(BB SR )

BASIS OF PREPARATION (Continued)
Changes in Accounting Policies and Restatement
Merger accounting and restatements

On 27 May 2013, the Company entered into a framework agreement
in which the Company acted as purchaser and TPG and TPG (HK)
acted as vendors, pursuant to which the Company conditionally
agreed to acquire certain target assets and target interests in certain
entities at the aggregate consideration of RMB10,581,367,500,
which shall be satisfied by the issue of Consideration Shares
at the issue price of $15.39 per share (the “Acquisition”). The
Acquisition also included the additional equity interests in the
existing subsidiaries, TPL, TPI, TPP and TPAM. The details of the
Acquisition transactions were set out in the announcement of the
Company dated 27 May 2013 and the circular of the Company
dated 31 May 2013, which defined the target assets and target
interests under Tranches A, B and C in the circular. During 2013,
the acquisitions of all the target assets and target interests became
unconditional, except for certain target interests (being TPFH, TP
Singapore, TP UK and TP Indonesia) and certain target assets.

During February and March 2014, the Company has issued and
allotted 571,656,306 shares and 152,479,270 shares to TPG (HK) as
the consideration for the Tranche A and Tranche B target interests
respectively. The acquisitions of TPFH, TP Singapore and certain
target assets under Tranche C became unconditional in the first
half of 2014. The acquisition of TP UK, TP Indonesia and certain
target assets under Tranche C became unconditional in the third
quarter of 2014 and the Company issued and allotted 138,599,694
shares as the consideration of Tranche C target interests in October
2014.

As these target interests and target assets and the Company were
all under common control of TPG and TPG(HK) before and after
the Acquisition, the Group has accounted for the acquisition of
these target interests and target assets (except for investment
properties which are initially recognized at their fair values) using the
principles of merger accounting and applied Accounting Guideline
No. 5 “Merger Accounting for Common Control Combinations”.
Under these principles of merger accounting, the Acquisition is
accounted for as though the businesses of these target assets
and target interests have always been carried out by the Group.
The condensed consolidated financial statements are prepared
as if the current group structure has been in existence throughout
the periods presented. The condensed consolidated statement of
profit or loss includes the results of these target assets and target
interests from the earliest date presented, taking into account the
profit or loss attributable to the non-controlling interests recorded
in the consolidated financial statements of TPG and TPG (HK).
Accordingly, the comparative figures for the six months ended 30
June 2014 have been restated (see below for the financial impact).
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

xR

HECEPGES MWK (2

(Expressed in Hong Kong dollars)
(BB SR )

BASIS OF PREPARATION (Continued)
Changes in Accounting Policies and Restatement (Continued)
Merger accounting and restatements (Continued)

An uniform set of accounting policies is adopted by the Group.
The Group recognizes the assets, liabilities and equity of these
target assets and target interests at the carrying amounts in the
consolidated financial statements of TPG and TPG (HK) prior to the
Acquisition. Comparative amounts are presented as if these target
assets and target interests had been combined at the previous
financial year end date. The excess of consideration over carrying
value at the time of combination is treated as a merger reserve in
equity.

MBIELAE ()
EHBERERES (4£)
ABHEHRES (#)

AEBRMA—HEBOR - AREUER
BEENBEEEN KRBT EDEKFE
BEPEAFER(FB)GEAVBHRRAN
REE BREEE AEREDS BHLR
BFHFIRAR - DRRZEERET M
FERDAH -EAHBEBABSNEREED
B EREREEAD RE HEE-

The effects of the acquisition of target assets and target interests WHBEREEREGESHAZ_T—NE
on the consolidated statement of profit or loss for the six months /\ B=1tHINEAZEEEBEROTZER
ended 30 June 2014 are summarized below: /(T N
For the six
months ended For the six

30 June 2014 months ended

HEz_Z—NF 30 June 2014
ANA=t+H Effect of EHEZT—NEF
EAEA merger XA=tH
(Originally accounting LIEREA
stateqd) EREHEE (Restated)
(REZ3) VRE (E35))
$000 $'000 $'000
Fr Fr Fir
Income [VON
Total premiums written and policy fees 42 1%%&4% B 65,503,069 206,706 65,709,775
Less: Premiums ceded to reinsurers B HRE (20,968,679) (71,325) (21,040,004)
Net premiums written and policy fees FRERARREEZRA 44,534,390 135,381 44,669,771
Change in unearned premium RIBMEAEFHES L
provisions, net of reinsurance B R R (1,279,785) (19,317) (1,299,102)
Net earned premiums and policy ERIOREBLREBIRA
fees FRE 43,254,605 116,064 43,370,669
Net investment income FREWRA 6,571,134 587 6,571,721
Net realised investment gains BERREWFE 636,306 816 637,122
Net unrealised investment RERBERER
gains and impairment BT 880,012 (1,892) 878,120
Other income H A 348,589 (906) 347,683
Other (losses)/gains Hih (E8) M 339 (2,868) (2,529)
Total income WA 4B %8 51,690,985 111,801 51,802,786
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBLERGFES M BRRMEE 2

(Expressed in Hong Kong dollars)

(LB BZR)
1 BASIS OF PREPARATION (Continued) 1 REEE (2
Changes in Accounting Policies and Restatement (Continued) SHHRERENRED (£Z)
Merger accounting and restatements (Continued) BHEFREL (&)
The effects of the acquisition of target assets and target interests WEEIEEENBERSEEE S —E
on the consolidated statement of profit or loss for the six months NAZTHLERNEAZGEAERRNTER
ended 30 June 2014 are summarized below: (Continued) M ()
For the six
months ended For the six
30 June 2014 months ended
BE_T—ME 30 June 2014
~A=1+H Effectof HE-ZT—NF
718 A merger XA=+A
(Originally accounting LEREA
stated) ER&EHEE (Restated)
(RZxZ235)) ?’@ (E35))
$°000 $°000 $°000
T T T
Benefits, losses and expenses B ERRER
Net policyholders’ benefits 1%$ﬁﬁ/\7ﬂlm/$%éi (15,508,723) (44,333) (15,548,056)
Net commission expenses BeXHFE (6,189,114) (35,971) (6,225,085)
Administrative and other expenses THREEME R (7,773,574) (24,399) (7,797,973)
Change in life insurance contract sheanagg.
liabilities, net of reinsurance BERR (18,527,544) - (18,527,544)
Total benefits, losses and expenses B BRKERERE (47,993,955) (104,703) (48,098,658)
Profit from operations KR F 3,697,030 7,098 3,704,128
Share of results of associates !ﬂﬁﬁﬁﬁ EWNE]DY
and joint ventures /\#*”\‘1§§ia 355 - 355
Finance costs MHER (515,819) - (515,819)
Profit before taxation R A0 %= F 3,181,566 7,098 3,188,664
Income tax charge BIELZ W (810,449) (1,140) (811,589)
Profit after taxation PR 205 7 2,371,117 5,958 2,377,075
Attributable to: PE4L
Owners of the Company ARERRER 1,932,790 6,139 1,938,929
Non-controlling interests FEERR R E = 438,327 (181) 438,146
2,371,117 5,958 2,377,075

B K SR BRI A B BR A &)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)
REERE PRSI BERRMET (2

(Expressed in Hong Kong dollars)

(LB BZR)
1 BASIS OF PREPARATION (Continued) 1 REEEE(#)
Changes in Accounting Policies and Restatement (Continued) SHHRERENRED (£Z)
Merger accounting and restatements (Continued) BHEFREL (&)
Impact on basic earnings per share H T RE L E T 5 &
For the six
months ended
30 June 2014
HESNA=+AH
1E7S1E A
—E-mF
HK dollar
BT
Basic earnings per share before adjustment FRA 2 BREXAF 0.760
Adjustment arising from acquisition of WEBEEER
target assets and target interests BiEEmm R (0.042)
Reported basic earnings per share E2IHEREREF 0.718
Impact on diluted earnings per share HERBEE TG E
For the six
months ended
30 June 2014
HERNA=TH
LENE A
—T—MF
HK dollar
BT
Diluted earnings per share before adjustment AR 2SR BERF 0.759
Adjustment arising from acquisition of WEEREER
target assets and target interests B iz r (0.042)
Reported diluted earnings per share 2N EREERT 0.717

China Taiping Insurance Holdings Company Limited
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBLERGFES M BRRMEE 2

(Expressed in Hong Kong dollars)
(BB SR )

2 SEGMENT INFORMATION

The Group is organized primarily based on different types of

businesses. The information reported to the Board, being the chief

operating decision maker, for the purpose of resources allocation

and performance assessment, are prepared and reported on such

basis. Accordingly, the Group’s operating segments are detailed

as follows:

— Life insurance business;

— PRC property and casualty insurance business;

— Overseas property and casualty insurance business;

— Reinsurance business;

— Pension and group life insurance business; and

—  Other businesses which comprised the asset management
business, insurance intermediary business, E-commerce for
insurance, property investment business, securities dealing
and broking business.

Information regarding the above segments is reported below.

Management monitors the operating results of the Group’s business
units separately for the purpose of performance assessment.

5
%2

i
&
Dkk
o =]

TEMEEEBAEK -REFE (A
ERRE ) EMAETERDERFFHR
B PR EERER 25 Ft - &
LED AN BEIDT

S
mm@m

RN

- ASRBED:

- TEMERBRER:

- BINMERRER:

- BRERXH:

- BEREBRBER X
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continueq)

B BHMRNET (o

xR

IR S

n\I

AL R

(Expressed in Hong Kong dollars)
(BB SR )

ended 30 June 2015

ST

For the six months ended 30 June 2015

ECE-RERAZTHLEAEA

2 SEGMENT INFORMATION (Continued) 2 EEpE#)
(a) Segmental statement of profit or loss for the six months (@) B2=ZZE—HFEARB=THLANEAD

Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance e & Reinsurance EZR  businesses W Total
AERR HERR HERR BRE BERE Hih¥ kA2 “5
$000 $000 $000 $000 $000 $000 $000 $000
z z z 7 z 7 z z
Income WA
Total premiums written BRE 66,040,821 10,053,504 2,174,604 5,128,019 2,408,075 - (439,635) 85,365,388
Policy fees REBIA 30,192 - - - - - - 30,192
Total premiums written and policy fees  ARE RREEUA 66,071,013 10,053,504 2,174,604 5,128,019 2,408,075 - (439,635) 85,395,580
Less: Premiums ceded to reinsurers i 5 H {3 % (1005872 (1,233,576)  (699,137)  (1,224,992)  (240,355) - 365,498 (4,038,434)
Net premiums wrtten and policy fees FREUARREB YA 65,065,141 8819928 1475467 3903027 2,167,720 - (74,137) 81,357,146
Change in unearned premium FIBEMEGLE(
provisions, net of reinsurance RERER 87,215 (764,727) (176,769) (310,117 (101,033) - - (1,265,431)
Net sarned premiums and policy fees EEMEERREEUAFE 65152356 8,055,200 1208698 3592010 2,066,687 - (74,137) 80,001,715
Netinvestmentincome frote fj)  FRBUA () 6,515,923 454,740 158,519 249,361 140,601 486,153 74927 8080,224
Net realised investment gains/(losses) EERREUE/ (BEB)
(note (i) SE () 8,724,634 531,125 102,802 73,012 140,922 107,188 317,985 9,997,668
Net unrealised investment gains/ RERLEUS/ (BB
(losses) and impairment (note i) RREFE (Fi) 42,945 6,841 46,421 (5,206) (3,795) 108,368 24,525 220,099
Other income EtlA 409,860 30,459 8,217 2,017 151,245 1,082,357 (858,900) 825,255
Other (losses)/gains 24 (58) /s (9,009) (3.223) 4,262 (2,259) (1,145 (69,276) 115 (81,765)
Segment income AHRA 80,836,709 9,075,143 1,618,919 3,909,835 2,494,515 1,714,790 (516,715) 99,133,196
Benefits, losses and expenses G BARER
Net policyholders’ benefits REFFAFATE (31906381)  (4,256812)  (666,136)  (1,208,576)  (1,684,037) - - (39,811,942
Net commission expenses R H5FE (4,814,175) (1,056,397 (362,694) (696,565) (209,665) - 379,820 (6,759,676)
Administrative and other expenses ~ THRERER (6,037,830)  (2,759,569) (194,993) (65,319) (715,183) (957,044) 483,642 (10,246,296)
Change in life insurance contract ~~ SRANEEE(
liablties, net of reinsurance HERR (30,913,783) - - (1490227 215785 - - (32,188.225)
Total benefits, losses and expenses 4 B REBAE (73,672,169)  (8,072,778)  (1,223,823)  (3,550,687)  (2,393,100) (957,044) 863,462  (89,006,139)
Profit from operations @ gl 7,164,540 1,002,365 395,096 359,148 101,415 757,746 346,747 10,127,057
Share of results of associates EREHERA
and joint ventures FY T %iﬁ 57,873 - - - - (478) (55,878) 1,517
Finance costs HEEE (121,436) #1,401) . = - (3507 30764 (477,144)
Profit before taxation BB AR 7,100,977 960,964 395,096 359,148 101,415 412,197 321,633 9,651,430
Income tax (charge)/credit RE(xH)/KE (1,785,372) (254,680) (50,852) (64,628) 11,662 (151,267) (93,370)  (2,388,507)
Profit after taxation B &R 5,315,605 706,284 344,244 294,520 113,077 260,930 228,263 7,262,923
Non-controlling interests FERBRER (1,405,229)
Profit attributable to owners of AL FREEE
the Company eyl 5,857,694
Segment revenue (including total premiums written and policy DEMA(BIFBEREBRREBA) &
fees) and segment profit/(loss) represent the revenue and AECEF (B IE % 2 EBUA B T
profit/(loss) earned by each segment which is the measure /( TD) Ty mE EWzFE A
reported to the Board for the purpose of resources allocation EITERD B R ED *Bﬁfﬁ

and assessment of segment performance.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RCBEREPGRE M BRRMETE (2

(Expressed in Hong Kong dollars)

(LUB#STR)
2 SEGMENT INFORMATION (Continued) 2 EENER )
(a) Segmental statement of profit or loss for the six months (@) BE=—Z—AFAA=tTHLRERSD
ended 30 June 2015 (Continued) mMiEEE (A

For the six months ended 30 June 2015
BE-Z-REAA=THLERER

Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance PE &% Reinsurance EZR  businesses W Total
AERR HERR HERR BRRE BERR eSS R#EE L]
$000 $000 $000 $000 $000 $000 8000 $000
r Fr fr r fr 7z r 23
Note (i Net investment income () - BREWA
Interest income from debt securities  EHE#F BMA
~ Held-to-maturity ~HAZIHE 2,434,346 48,930 40,323 150,532 - 18,150 (1,837) 2,690,444
- Available-for-sale ~AfHE 703,849 84,470 28,633 44,099 54,535 72,702 - 988,288
- Held-for-trading -REEISAR 143 - - 346 1 1,954 11,020 13,464
- Designated at fair value -KERBARS
through profit or loss NRBAREE - 3 12,497 - - - = 12,500
- Loans and receivables -ERRERTE 1,825 4,842 - 694 - 892 - 8,253
Interest income from debt products ~ EEE RFIEMA
- Loans and receivables -EXRERTE 1,736,816 17,477 - 4,134 35,038 2,159 456,321 2,351,945
Dividend income from equity securities X% 3 %8k 8 M A
- Available-for-sale —AfRNE 219,465 23,235 5,586 2,121 1,555 4,728 14,383 271,079
- Held-for-trading -BEERARR - - 690 - - 159 8,132 8,981
- Designated at fair value -ETBBRRE
through profit or loss IRBARER - - 772 - - - - 772
Dividend income from REEERIMA
investment funds
- Available-for-sale —AfRNE 275,054 36,221 - 5,573 2,785 - (144,433) 175,200
- Held-for-trading -BHEX SRR 164,770 40,567 - 363 21,646 1618 (20850 20,462
- Designated at fair value -ETBBRRE
through profit or loss NRBAAEE - - 2,390 - - - = 2,390
- Loans and receivables -ERRENGE - - 6,248 16,629 - - - 22,877
Bank deposits and BOERRABHSHA
other interest income 1,500,687 99,741 15,182 25,391 36,627 129,679 (25,693) 1,781,614
Rentals receivable from EYRENERS
investment properties 89,806 4,381 46,198 720 - 255,014 (41,330) 354,789
Net interest expenses on ELEE/EARE
securities sold/purchased under ERTCERTE
repurchase/resale agreements (610,838) (5,127) - (1,247) (11,586) (902) 6,866 (622,834)
6,515,923 454,740 158,519 249,361 140,601 486,153 74,927 8,080,224
Note (ij): Net realised investment ~ 22(i) . EBBRE
gains/(losses) i/ (B8)FE
Debt securities BEHES
- Held-to-maturity e - - 17 - - - - 17
- Available-for-sale —AfRNE 109,802 13,200 18,049 17,194 454 11,050 - 169,749
- Held-for-trading -REEZSER 80,905 3417 - 4,168 965 3,190 19,807 112,452
- Designated at fair value -ETBBRER
through profit or loss ARBAAEE - - 3,365 - - - = 3,365
Equity securities RAEH
- Available-for-sale -AfHE 6,925,693 476,315 47,625 50,292 128,500 12,416 547,475 8,188,316
- Held-for-trading -BEERSER @) - 2,254 - - (1,084 166,207 167,374
- Designated at fair value -EEARAER
through profit or loss NRBLAEE - - 4,205 - - - - 4,205
Investment funds REES
- Available-for-sale ~AfELE 1,604,664 45,187 27,287 1,862 1,830 (4,454) (408,747) 1,267,629
- Held-for-trading -REERSAR 16,409 (6,994) - - 9,173 48,437 (6,757) 60,268
Derivative financial instruments fTEeRIA (12,836) - - - - - - (12,836)
Gain/(loss) on disposal of HERAREE
investment properties i/ (B8) - - - (504) - 37,633 - 37,129
8,724,634 531,125 102,802 73,012 140,922 107,188 317,985 9,997,668
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)
RCBEREPGRE M BRRMETE (2

(Expressed in Hong Kong dollars)

(LUB#STR)
2 SEGMENT INFORMATION (Continued) 2 EENER )
(a) Segmental statement of profit or loss for the six months (@) BE=—Z—AFAA=tTHLRERSD
ended 30 June 2015 (Continued) mMiESx (F)

For the six months ended 30 June 2015
BE-Z-REAA=THLERER

Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance e &% Reinsurance EZR  businesses akiak ] Total
AERR HERR HERR BRRE BERR eSS R#EE 2%
$000 $000 $000 $000 $000 $000 $000 $000
23 i 123 23 123 3 123 23
Note (ii): Net unrealised investment (i) : xERRE
gains/(losses) and W&/ (BB R
impairment HEFE
Debt securities BBES
- Held-for-trading -BEER SRR 12,228 - 2,731 80 14 877) 5,566 19,742
- Designated at fair value -EEARBER
through profit or loss IRBAREE - - (3,423) - - - - (3,423)
Equity securities RAES
- Held-for-trading -BEERARR 9 - 2,200 - - 2,161 (54,560) (50,100)
- Designated at fair value -ETBBRRE
through profit or loss NRBAREE - - (2,815) - - - - (2,815)
Investment funds RERS
- Held-for-trading -REERSAR (112,108) (19,700) 10,041 (125) (3,809) 3,430 102,647 (19,624)
- Designated at fair value -EEARBER
through profit or loss NRBAREE - - 1,342 - - - = 1,342
Derivative financial instruments fTEeRIA - - - - - (2,610) - (2,610)
Surplus on revaluation of investment R &N EEERY
properties 143,603 26,637 36,665 1,000 - 106,264 (29,128) 285,041
Impairment loss recognised: HERD:
- Available-for-sale equity -IREHERTESRR
securities and investment funds RERS (787) (96) (410) (6,161) - - - (7,454)
42,945 6,841 46,421 (5,206) (3,795) 108,368 24,525 220,099
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REEZEPE SRR T (2

(Expressed in Hong Kong dollars)

(BB SR )
2 SEGMENT INFORMATION (Continued) 2 EEDE (&)
(b) Segmental statement of financial position as at 30 June (b) RZEBE—FHF A=+ HIIBHHEARR
2015 *
30 June 2015
ZE-RERAZTH
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance i & Reinsurance EZR  businesses W Total
AERE HERR HERR BRE BERE eSS ik EE
$'000 $000 $'000 $'000 $000 $000 $000 $000
123 23 23 7z 123 23 (23 23
Statutory deposits AR 3,423,746 1,061,092 120,830 49,918 507,222 10,104 - 5,172,912
Fixed assets TAE
- Property and equipment E 4,041,761 1,136,786 791,148 82,802 136,059 322,686 1,300,034 7,811,276
- Investment properties 4,718,706 282,446 2,118,789 38,020 - 10,305,508 (2,520,739) 14,942,730
- Prepaid lease payments 60,714 59,687 - - - 1,236,987 - 1,357,388

Investment in debt and equity securities

- Debt securities (note (j) 130,546,231 6,074,731 3,269,511 8,262,183 2,066,690 5,751,497 433,701 156,404,544

- Equity securities (note (i) 2 35,257,885 2,258,723 498,273 363,975 518,023 961,540 2,319,265 42,177,684

- Investment funds (note (i) - &é%ﬁ ( E(////) 23,186,257 1,877,171 1,161,493 684,434 1,026,813 1,834,670 (17,371,016) 12,399,822

- Debt products (note (i) EEER (2 67,069,331 3,829,523 = 154708 1,025,856 36,774 12,553,734 84,669,921
Cash and bank deposits fﬁﬁ%ﬁﬁﬁﬁ 39,687,460 5,614,747 1,311,921 3,847,205 1,178,120 17,473,444 2,082,656 71,195,553
Goodwill BE = = = = - - 668,517 668,517
Intangible assets ayeE - 261,408 - - - 260 = 261,668
Investments in associates and REEAARAEAAMER

and joint ventures 2,456,052 - - - - 21,270 (2,030,038) 447,284
Reinsurers' share of insurance PRAGERRRAENEE

contract provisions 33,257,296 1,666,379 1,555,000 1,403,216 296,087 - - 38,177,978
Policyholder account assets BRRABREERL

in respect of unit-linked products RERBARFEE 2,583,716 - - - - - = 2,583,716
Other segment assets EwAREE 42,504,490 1,782,711 1,841,279 2,478,706 716,327 14,980,135 (1,854,369) 62,449,279
Segment assets FHEE 388,793,645 25,905,404 12,668,244 17,365,162 7,471,197 52,934,875 (4,418,255) 500,720,272
Life insurance contract liabilities ZpAnaE 246,340,912 - - 4,318,398 1,967,789 - - 252,627,099
Unearned premium provisions H‘Jﬁﬁ Eﬂ%é 372,616 7,566,701 1,533,215 1,770,162 631,827 = - 11,874,521
Provision for outstanding claims 101,806 5,276,121 3,770,926 4,600,629 513,725 - - 14,263,207
Investment contract liabilities 16,900,797 - - 704,807 1,178,084 - - 18,783,688
Deferred tax liabilities 4,294,438 90,187 43,937 - - 1,592,494 (116,761) 5,904,295
Interest-bearing notes 5,072,216 1,394,859 - - - 4,621,812 (51,799) 11,037,088
Bank borrowings - - - - - 15,330,648 - 15,330,648
Securities sold under

repurchase agreements 30,117,427 1,965,484 - - 363,931 - 20,289 32,467,131
Other segment liabiities EABaE 53,802,894 3481417 1,339,316 933,070 1,110,444 3340143  (1,861,825) 62,146,359
Segment liabilities THEE 357,003,106 19,774,769 6,687,394 12,327,966 5,765,800 24,885,097 (2,010,096) 424,434,036
Non-controlling interests FERBRER (12,962,233)
Net assets attributable to the RRAARREGEERE

owners of the Company 63,324,008
Segment assets and segment liabilities represent the assets/ DEBERNSNBEESNINEE, B
liabilities recorded by each segment which is the measure {g W hRESS %i‘e&,z%/f A#ETTE
reported to the Board for the purpose of resources allocation B R (E D EIRIA -

and assessment of segment performance.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RCBEREPGRE M BERKRMETE 2

(Expressed in Hong Kong dollars)
(BB SR )

2 SEGMENT INFORMATION (Continued) 2 EEHER(#E)

(b) Segmental statement of financial position as at 30 June b) RZE—RFEARNA=ZTHIHHTHKMRR
2015 (Continued) *®(#)
30 June 2015
“E-RERAZTR
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance f &% Reinsurance EZR  businesses W Total
AERR HERR HERR BRRE BRERR Higk R#EZ ag
$000 $000 $000 $000 $000 $000 $000 $000
123 23 23 7z 123 23 (23 23
Note (j): Debt securities i) BRES
By category: RER:
- Held-to-maturity B 103,414,332 2,175,108 1,651,984 6,208,216 - 3,129,683 (51,799) 116,527,519
- Available-for-sale ~TfEEE 27,006,837 3,733,360 992,190 2,021,488 2,065,223 2,587,904 - 38,407,002
- Held-for rading -REER5ER 61,659 1,421 119,382 9,654 1,467 2513 485,500 681,596
- Designated at fair value -KERBARS
through profit or loss NRBAREE - - 404,34 - - - = 404,341
- Loans and receivables -ERREWGE 63,403 164,847 101,614 22,825 - 31,397 - 384,086
130,546,231 6,074,731 3,269,511 8,262,183 2,066,690 5,751,497 433,701 156,404,544
By class: RER:
- Governments and central banks  — B R &1 32,019,568 164,847 39,072 855,559 - 44,644 - 33,123,690
- Banks and other -BAREREREE
financial institutions 56,268,171 363,630 1,646,789 3,112,011 39,296 2,245,649 (51,799) 63,623,747
- Corporate entities ~hEEE 42,258,492 5,546,254 1,583,650 4,294,613 2,027,394 3,461,204 485,500 59,657,107
130,546,231 6,074,731 3,269,511 8,262,183 2,066,690 5,751,497 433,701 156,404,544
Note (ii): Equity securities #i): REES
By category: RER:
- Available-for-sale -WfthE 35,257,885 2,257,814 345,472 363,975 518,023 947,404 1,567,778 41,258,351
- Held-for-trading -BEERARR - 909 109,873 - - 14,136 751,487 876,405
- Designated at fair value -ETBBARE
through profit or loss NRBAAEE - - 42,928 - - - - 42,928
35,257,885 2,258,723 498,273 363,975 518,023 961,540 2,319,265 42,177,684
Note (ii): Investment funds i) REES
By category: RER:
- Available-for-sale -AfHE 22,534,916 1,877,171 583,714 133,426 483,307 378,079 (15,699,199) 10,291,414
- Held-for-trading -BEERSAR 651,341 - 129,230 18,013 543,506 1,341,769 (1,671,817) 1,012,042
- Designated at fair value -EEARAER
through profit or loss IRBAREE - - 186,471 - - - - 186,471
- Loans and receivables -EFREHE - - 262,078 532,995 - 114,822 = 909,895
23,186,257 1,877,171 1,161,493 684,434 1,026,813 1,834,670 (17,371,016) 12,399,822
Note (iv): Debt products i) BREER
By category: 7 ;E :
- Loans and receivables ~ERREWGE 67,069,331 3,829,523 - 154,703 1,025,856 36,774 12,553,734 84,669,921
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)
RCBEREPGRE M BERKRMETE 2

(Expressed in Hong Kong dollars)
(BB SR )

Y

2 SEGMENT INFORMATION (Continued) 2 EEHER(#E)

(c) Segmental statement of profit or loss for the six months
ended 30 June 2014

(c) BEZE—NEARNB=Z+HLEANERSD
EiB = =

For the six months ended 30 June 2014 (Restated)
HEZS-MEXA=TRLEARA(ES)

Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other adjustment
insurance ks 5k Reinsurance EZL businesses R Total
AERR BERR BERR BRR BERR A xR R#EE Eet
§000 $000 $000 $000 8000 $000 8000 §000
Fr Fr Fr Fr Fr Fr Fr Fr
Income WA
Total premiums written BRE 50,718,889 8,083,201 1,954,810 3,138,457 2,135,146 - (355,586) 65,674,917
Policy fees REBIA 34,858 - - - - - - 34,858
Total premiums written and policy fees 2RERREERA 50,753,747 8,083,201 1,954,810 3,138,457 2,135,146 - (355,586) 65,709,775
Less: Premiums ceded to reinsurers 1 7 R & (19,237,982) (968,028) (591,392) (311,295) (222,512) - 291,206 (21,040,004)
Net premiums written and policy fees  FREMAREEB A 31515765 7,115173  1,363418  2.827,162 1912634 - (64,381) 44,669,771
Change in unearned premium RABECERERZ

provisions, net of reinsurance RARR 747 (731,650) (157,812 (317,621) (92,766) - - (1,209,102)
Net earned premiums and policy fees ERMAERREZRAFE 31516512 6,383,523 1,205,606 2,509,541 1,819,868 - (64,381) 43,370,669
Net investment income (nots (j) BREWA () 5,373,945 366,189 156,620 193,134 101,067 326,560 54006 6571721
Net realised investment BERRENE/ (FE)

gains/(losses) (note (i) FE(20) 544,001 39,105 36,547 15,319 32,711 21,751 (52,402) 637,122
Net unrealised investment AERRENS/ (BB R

gains/(losses) and impairment HEFE (i)

(note (iij) 723,433 7,140 30,735 3,960 18,763 280,016 (185,927) 878,120
Other income A 283,790 17,974 9,748 3,042 119,560 562,758 (649,189) 347,683
Other (losses)/gains i (B1) /K 2,442 3,361 (14,894) 20,337 21) (5,684) (8,070) (2,529
Segment income AHRA 38,444,213 6,817,292 1,424,362 2,745,338 2,091,948 1,185,401 (905,763) 51,802,786
Benefits, losses and expenses ot BIRER
Net policyholders” benefits ﬁﬁﬁﬁ/ﬁ%‘%ﬁ (10,247,091) (3,492,174 (595,001) (908,473) (308,926) - 3,609  (15,548,056)
Net commission expenses LiES g (4,846,398) (535,515) (314,787) (665,424) (103,187) - 240,226 (6,225,085)
Administrative and other expenses TR A f R (4329885 (2429173 (196,860) (53,367)  (535,684)  (756,031) 503,027 (7,797,979)
Change in life insurance contract ~~ ERANBER (L HERR

liabilties, net of reinsurance (16,614,143) - - (821,652)  (1,091,749) - - (18,527,544)
Total benefits, losses and expenses 41 BHRBRLE (36,087,517 (6456,862) (1106648  (2448916)  (2,039,546)  (756,031) 746,862 (48,008,658)
Profit from operations LgER 2,406,696 360,430 317,714 296,417 52,402 429,370 (158,901) 3,704,128
Share of results of associates and ~ JE(TBENE RABAREE

joint ventures 102,813 - - - - 155 (102,613) 355
Finance costs HRER (125,797) (32,551) - - - (366,855) 9,384 (515,819)
Profit before taxation BB AR 2,383,712 327,879 317,714 296,417 52,402 62,670 (252,130) 3,188,664
Income tax (charge)/credit BB (%) /5% (668,264) (65,080) (31,257) (63,793) 10,121 (130,671) 37,256 (811,589)
Profit/(l0ss) after taxation BH&ET/ (BR) 1,815,448 262,799 286,457 232,624 62,523 (67,901) (214,875) 2,377,075
Non-controlling interests FERBRER (438,146)
Profit attributable to owners of A2 FAREEEET

the Company 1,938,929
Segment revenue (including total premiums written and policy SEIWA (BIEARERREEBIA) R
fees) and segment profit/(loss) represent the revenue and DERHA S (EIR) 8% o Bk A R s A
profit/(loss) earned by each segment which is the measure J(ER) WhREEeR2®R A A
reported to the Board for the purpose of resources allocation ETEROSIE LT (D ERIR

and assessment of segment performance.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)
BREPGRE I BRRMEE 2

(Expressed in Hong Kong dollars)
(BB SR )

xR

2 SEGMENT INFORMATION (Continued)

(c) Segmental statement of profit or loss for the six months
ended 30 June 2014 (Continued)

=ED

(&)

(c) BEZE—NEARNB=Z+HLEANERSD

WEEE (&

For the six months ended 30 June 2014 (Restated)
HEZS-MEXA=TRLEARA(ES)

Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other adjustment
insurance ks 5k Reinsurance EZL businesses R Total
ABRR HERR HERR BRR BERR A xR R#EE Eet
§000 $000 $000 $000 8000 $000 8000 §000
Fr Fr Fr Fr Fr Fr Fr Fr
Note (i Net investment income () - BREWA
Interest income from debt securities  EHEHF BMA
~ Held-to-maturity -$5334R 2,367,375 39,449 25,421 106,075 - 9874 (B21) 2547673
- Available-for-sale ~AfHE 777,105 82,763 36,295 36,810 43141 14,320 (352) 990,082
- Held-for-trading -REERSAR 96 - - 343 8 142 - 589
- Designated at falr value -EEARBER
through profit or loss NRBAREE - - 11,796 - - - - 11,796
- Loans and receivables -BRRERFE 8,433 7,849 - 3,969 - 9,012 - 29,263
Interest income from debt products ~ EEE RF|EMA
- Loans and receivables -ERRERTE 988,378 108,726 - 4,362 27,902 4,787 138,682 1,262,837
Dividend income from equity securities X7 3 %8k 8 M A
- Available-for-sale —ARNE 59,637 20,510 16,312 6,918 916 8,020 - 112,313
- Held-for-trading -BEER AR - - 544 - - 342 4,999 5,885
- Designated at fair value -ETBBRRE
through profit or loss IRBARER - - 1,075 - - - - 1,075
Dividend income from REEERIMA
investment funds
- Available-for-sale —AfRNE 104,531 12,426 125 372 1,327 1,686 (33,190) 87,217
- Held-for-trading -BEERARR 12,201 6,420 - 725 - 71 - 19,507
- Designated at fair value -ETBBRRE
through profit or loss DRBARER - - 1,075 - - - - 1,075
- Loans and receivables -ERREWE - - 6,251 18,519 - - - 19,770
Bank deposits and other BARRRERFSHA
interest income 1,502,610 97,126 16,859 19,112 38,062 32,724 (6,854) 1,699,639
Rentals receivable from EYRENERS
investment properties 27,259 - 40,867 901 - 245,244 (47,545) 266,726
Net interest expenses on ELEE/EARE
securities sold/purchased under EENSERTE
repurchase/resale agreements (473,770) (4,080) - 28 (10,289) 338 3,987 (483,786)
5,373,945 366,189 156,620 193,134 101,067 326,560 54,206 6,571,721
Note (ij): Net realised investment 22/} . EEBRE
gains/(losses) i/ (B8)FE
Debt securities BHBEHF
- Held-to-maturity -BEZHHA - - 587 - - - - 587
- Available-for-sale ~mtE 35,235 4,537) 26,069 8436 4 (046) - 64,301
- Held-for-trading -BEERSAR (890) - (637) - (882) 62 - (2,347)
- Designated at fair value -EEARAER
through profit or loss NRBAREE - - 726 - - - - 726
Equity securities RrEs
- Available-for-sale ~AfELE 639,594 31,658 10,404 6,882 27,144 15,379 - 731,061
- Held-for trading -BEER3ER - - 261) - - 2576 (47,800) (45,485)
- Designated at fair value -EERRAER
through profit or loss NRBAAER - - (117) - - - (4,570) (4,687)
Investment funds REES
~ Avallable-for-sale -TiE (144,197) 11,084 (431) 1 4,044 . () (128631
- Held-for-trading -BEEX SRS 14349 - - - 2,361 821 - 17531
- Designated at fair value -ETBBREE
through profit or loss IRBARER - - 207 - - - - 207
Gain on disposal of associates HEBEN TN - - - - - 3,859 - 3,859
544,091 39,105 36,547 15,319 32,711 21,751 (52,402) 637,122
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)
RCBEREPGRE M BERKRMETE 2

(Expressed in Hong Kong dollars)

(LERST)
2 SEGMENT INFORMATION (Continued) 2 EENE )
(c) Segmental statement of profit or loss for the six months (c) BE2=ZE—NEARB=THLANEAD
ended 30 June 2014 (Continued) wWEmRE (&)

For the six months ended 30 June 2014 (Restated)
BE-F-MEAA=THLAMEA(EF)

Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other adjustment
insurance % 5k Reinsurance EZR  businesses R Total
ABRR HERR HERR BRR BERR A xR R#EE Eet
$'000 $000 $'000 $000 8000 $000 8000 $'000
Fr Fr Fr Fr Fr Fr Fr Fr
Note fii): Net unrealised investment (i) : xERRE
gains/(losses) and i/ (BER
impairment HEFE
Debt securities BHES
- Held-for-trading -REERSAR 744 - 5,658 (58) 522 20 - 6,886
- Designated at fair value -EEARBER
through profit or loss NRBAREE - - 5317 - - - - 5317
Equity securities RAES
- Held-for-rading -BEERSER 3 - 1342 - - 5.275) (9,985) (13.915)
- Designated at fair value -EEARBER
through profit or loss RBAREE - - 2,967) - B - (53,980) (56,947)
Investment funds REES
- Held-for-trading -BEERSRR 19 - (7,042) 12 18,241 349 - 11,295
- Designated at fair value -ETBBRRE
through profit or loss DRBARER 88,465 7,140 259 - - - - 95,864
Derivative financial instruments (TESHIA 191 - - - - 286 - 477
Surplus on revaluation of RENZFERRH
investment properties 661,441 - 42,336 4,090 - 284,636 (121,962) 870,541
Impairment loss recognised: HERR:
- Available-for-sale equity securities A ERAZFR
and investment funds REES (27,430) - (13,968) - - - - (41,398)
723,433 7,140 30,735 3,960 18,763 280,016 (185,927) 878,120
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)
RCBEREPGRE M BERKRMETE 2

(Expressed in Hong Kong dollars)

(BB SR )
2 SEGMENT INFORMATION (Continued) 2 EEDE (&)
(d) Segmental statement of financial position as at 31 d R=ZBE-—NF+ZA=+—H2HYHK
December 2014 A&
31 December 2014
—Z-RE+ZR=1-H
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other adjustment
insurance ks 5k Reinsurance EZL businesses R Total
AERR BERR BERR BRR BERR A xR R#EE Eet
§000 $000 $000 $000 8000 $000 8000 §000
Fr Fr Fr Fr Fr Fr Fr Fr
Statutory deposits ERER 3,422,628 1,058,585 9,765 50,795 507,056 5,721 - 5,054,556
Fixed assets Br&zE
- Property and equipment 3,983,667 1,182,223 799,758 83,219 143,680 247,148 1,293,756 7,683,451
- Investment properties 4,622,287 255,660 2,074,043 85,020 - 10,232,475 (2,466,473) 14,803,012
- Prepaid lease payments AR RENT 61,391 60,312 - - - 1,250,288 - 1,371,991
Investment in debt and equity securities &7 kR AZ FE 4
- Debt securities (note () —ERES (#1) 130,082,246 4,641,888 8300277 6170217 1778747 2,596,870 165426 149,655,671
- Equity securities (note () -RRES () 25,684,492 793,466 424,168 131,682 298,934 437648 (1155935) 26,614,455
- Investment funds (note (i) -REES (#i) 12,995,466 2,160,980 628,697 661,990 785,236 1,140,272 (9,399,217) 8,973,424
- Debt products frote (i) -EEER (2 48170769 3878773 - 150,65 1,457,870 138736 7,060755 60,861,555
Cash and bank deposits BeRBOER 57,711,017 4,167,320 1,763,394 2,866,298 1,144,834 11,194,455 2,982,953 81,830,271
Goodwill HE - - - - - - 668,517 668,517
Intangible assets BMAE - 261,408 - - - 260 - 261,668
Investments in associates and REERARAEDANER
joint ventures 1,976,130 - - - - 20,782 (1,971,748) 25,164
Reinsurers' share of insurance PRAGERRRAENEE
contract provisions 37,615,242 1,553,715 1,440,760 434,570 230,588 - - 41,274,875
Policyholder acoount assets in BHREERERL
respect of unit-linked products REBAEARFPEE 2,501,087 - - - - - - 2,501,087
Other segment assets EAiEE 30,330,232 1,171,357 1,545,716 2,109,582 789,192 6,427,081 (403,872) 41,969,288
Segment assets APEE 30056654 21136687 12006578 12748025 713137 33691742 (3025838 443548,985
Life insurance contract liabilities Ehatafk 219,651,504 - - 2084719 2,177,884 - - 223,864,197
Unearned premium provisions RIBEREES 458,131 6,615,807 1,278,641 1,260,223 482,957 - - 10,005,759
Provision for outstanding claims FABTER 92,296 4,883,304 3,607,838 4,449,570 456,773 - - 13,489,781
Investment contract liabilities & 16,684,373 - - - 887,093 - - 17,571,466
Deferred tax liabilities 2,885,345 40,765 42,618 - - 1,558,280 (127,955) 4,398,953
Interest-bearing notes 5,070,560 1,394,404 - - - 4,653,996 (51,799) 11,067,161
Bank borrowings - - - - - 10,420,582 - 10,420,582
Securities sold under
repurchase agreements 39,031,840 38,029 - - 450,311 - 3,930 39,624,110
Other segment liabiities EABaE 53418072 2863561 1205648 535038 1,198,001 8143472 (675,622) 61,778,460
Segment liabilities THEE 337,292,211 15,835,870 6,224,645 8,279,750 5,663,109 19,776,330 (851,446) 392,210,469
Non-controlling interests FERREER (10,638,266)
Net assets attributable to RRAARREGEERE
the owners of the Company 40,700,250
Segment assets and segment liabilities represent the assets/ DEBERNSNBEESNINEE, B
liabilities recorded by each segment which is the measure B WhmESeE2®R 2 A ETE
reported to the Board for the purpose of resources allocation B R (E D EIRIA -

and assessment of segment performance.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)
BREPGRE I BRRMEE 2

(Expressed in Hong Kong dollars)
(BB SR )

xR

2 SEGMENT INFORMATION (Continued) 2 EEHI (2
(d) Segmental statement of financial position as at 31 d RZE—NE+_-_B=+—A2EFHK
December 2014 (Continued) AnE (&
31 December 2014
“E-PEE+-FZ+-8
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other adjustment
insurance HE 5k Reinsurance EZR  businesses R Total
ABRR HERR HERR BRR BERR A xR R#EE Eet
§000 $000 $000 $000 8000 $000 8000 §000
Fr Fr Fr Fr Fr Fr Fr Fr
Note (j): Debt securities #) EHES
By category: RER:
- Held-to-maturity B 100,393,478 1,166,694 1,594,064 4,394,087 - 404,342 (51,799) 107,900,866
- Available-for-sale ~TfEEE 30,479,708 3,310,401 1,060,532 1,743,271 1,778,747 2,141,299 - 40,513,958
- Held-for-trading -REERSAR 45,678 - 126,490 10,042 - 19,842 217,225 419,217
- Designated at fair value -EEARBER
through profit or loss NRBAREE - - 437,728 - - - - 437728
- Loans and receivables -BRRERFE 63,382 164,793 101,463 22,817 - 31,387 - 383,842
130,982,246 4,641,888 3,320,277 6,170,217 1,778,747 2,596,870 165,426 149,655,671
By class: RER:
- Governments and central banks ~ ~BRFRET 30,955,505 164,793 50,770 405,892 - 51,951 - 31,628911
— Banks and other financial -ROREMSREE
institutions 58,974,128 836,331 1,690,698 2,222,099 39,548 393,310 (51,799) 64,104,215
- Corporate entities -hEEE 41,052,613 3,640,764 1,578,909 3,542,226 1,739,199 2,151,609 217,225 53,922,545
130,982,246 4,641,888 3,320,277 6,170,217 1,778,747 2,596,870 166,426 149,655,671
Note (i) Equity securities #i): REES
By category: RER:
- Available-for-sale -AfHE 25,684,242 793,466 269,159 131,682 298,934 419,766 (1,908,065) 25,689,184
- Held-for-trading -BEERARR 250 - 105,577 - - 17,882 752,130 875,839
- Designated at fair value -ETBBARE
through profit or loss NRBARER - - 49,432 - - - - 49,432
25,684,492 793,466 424,168 131,682 208,934 437,648 (1,165,935) 26,614,455
Note (ii: Investment funds i) REES
By category: RERE:
- Avallable-for-sale ~AfELE 7,978,640 716,376 157,577 110,675 235,656 177,792 (5,002,259) 4,374,457
- Held-for-trading -REERSAR 5,016,826 1,444,604 112,286 18,148 549,580 847,603 (4,396,958) 3,592,089
- Designated at fair value -EEARBER
through profit or loss NRBAREE - - 97,013 - - - - 97,013
- Loans and receivables -BRRERFE - - 261,821 533,167 - 114,877 - 909,865
12,995,466 2,160,980 628,697 661,990 785,236 1,140,272 (9,399,217) 8,973,424
Note (iv): Debt products Hy) BREER
By category: RER:
- Loans and receivables -ERREWHE 48,170,769 3,878,778 - 164,652 1,457,870 138,736 7,060,755 60,861,555
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBLERGFES M BRRMEE 2

(Expressed in Hong Kong dollars)
(BB SR )

2 SEGMENT INFORMATION (Continued) 2
Geographical distribution:
More than 93% (30 June 2014 as restated: 94%) of the Group’s
total income is derived from its operations in the PRC (other than

Hong Kong and Macau).

The Group’s information about its non-current assets by
geographical location of the assets is detailed below:

PO

EEDE (&)
& 2
AEEBEISH (ZFE—WMFA=+H &

511:94% ) B UL AR B P BT (T8 KR
FIER SN ©

;E€3¥§IJ$%?EEEMIE%WEZ;E%@JE
= -

30 June 2015
—E-HEFXA=TH

PRC
(other than
Hong Kong
Hong Kong and Macau) Rest of
and Macau HE (FER the world Total
EBREM BPIRRSN) tHRHEAMMHE HER
$’000 $°000 $°000 $°000
Fr Fr Fr Fr
Non-current assets ERDEE
(other than financial instruments, (£ 8T A R
deferred tax assets, BIHEE - FH
rights arising under insurance Rz & 42 B &
contracts and interest in REEE DR RA &
associates and joint ventures) N A RSN 2,666,540 21,720,086 654,953 25,041,579
31 December 2014
—Z-WE+_A=1+—H
PRC
(other than
Hong Kong
Hong Kong and Macau) Rest of
and Macau HE (FER the world Total
B KR P BPIBRSN) R Efhin[E @i
$'000 $'000 $'000 $'000
Fr Fr Fr Fr
Non-current assets FRBEE
(other than financial instruments, (&gt T H &
deferred tax assets, MBEEE £
rights arising under insurance Rz a8 2 B K
contracts and interest in REERAIREE
associates and joint ventures) NAM RN 2,729,813 21,421,420 637,406 24,788,639
Information about major customers: FEEFER:

There were no customers for the six months ended 30 June 2015
and 2014 contributing over 10% of the total premiums written and
policy fees of the Group.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBLERGFES M BRRME 2

(Expressed in Hong Kong dollars)
(BB SR )

3 TOTAL PREMIUMS WRITTEN AND POLICY FEES 3 BRERREBWA

Principal activities FEEWR

The principal activity of the Company is investment holding. The ARANRNTFEELREREER - KAGIZHE
principal activities of the Company’s subsidiaries are the underwriting NANTEEREAEEREASRBERS
of direct life insurance business, property and casualty insurance MERRER SEERMESR - BEELEE
business, all classes of reinsurance business and pensions and REBEB - WIN REBHREEEEE Y
group life business. Apart from these, the Group also carries on ERE REBEENETES  REBPNEFE
operations in asset management, property investment, E-commerce SEENELER-

for insurance, insurance intermediaries and securities dealing and

broking.

Six months ended 30 June 2015
BE-_Z-RE~A=tHLAEA
PRC Overseas

property property Pension and

Life and casualty and casualty group life

insurance insurance insurance insurance

contracts contracts contracts  Reinsurance contracts
AERE HEHE %Fﬁ BHMERR contracts ~ EEREE Total
&4 &4 &4 BRREY REEH ok
$°000 $°000 §°000 §°000 $°000 $'000
Fr F F Fr Fr Fr
Total premiums written BRE 66,040,821 10,053,504 1,812,412 5,128,019 2,330,632 85,365,388
Policy fees REBYA 30,192 - - - - 30,192
66,071,013 10,053,504 1,812,412 5,128,019 2,330,632 85,395,580

Six months ended 30 June 2014 (Restated)
HE-Z-N&EXA=+HLEAHA(ES)
PRC Overseas

property property Pension and

Life  andcasualty  and casualty group life

insurance insurance insurance insurance

contracts contracts contracts  Reinsurance contracts
}\71%5 REBERR FNHE %Fﬁ contracts ~ BEREE Total
EL) G m &4 BRREK RRA K B
$'000 $000 $000 $000 $°000 $000
F FI FIr FIT F F
Total premiums written %1%§ 50,718,889 8,083,201 1,669,904 3,138,457 2,064,466 65,674,917
Policy fees REBYA 34,858 - - - - 34,858
50,753,747 8,083,201 1,669,904 3,138,457 2,064,466 65,709,775

4 INVESTMENT INCOME 4 BERA
Six months ended 30 June
BEXA=tTHLXEA
2015 2014
—E-1f -—T-NF
(Restated)
(Z21)
$'000 $'000
For For
Net investment income (note (a)) FREWA (F g&) 8,080,224 6,571,721
Net realised investment gains (note (b)) CEBRREWEFE ( E b)) 9,997,668 637,122
Net unrealised investment gains AERBREWRZRBE (Z(c))

and impairment (note (c)) 220,099 878,120

18,297,991 8,086,963

B K SR BRI AR B BR A &)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

ERERES P RRMTE 2

(Expressed in Hong Kong dollars)
(BB SR )

R

4

4K

nr

INVESTMENT INCOME (Continued)

4 REWA #)

Six months ended 30 June

BEAAZ+HLEREAR

2015 2014
—E-REF —ZF—O4F
(Restated)
(&E7)
$°000 $’000
Fr Fir
(a) Net investment income (@) FREWA
Interest income from debt securities BEHBHFFBUWA (520)) -
(note (i):
- Held-to-maturity —FAZI A 2,690,444 2,547,673
— Available-for-sale - E 988,288 990,082
— Held-for-trading - BEERSHA® 13,464 589
- Designated at fair value —EERBiBER
through profit or loss Rt AR EE 12,500 11,796
- Loans and receivables —BER R EWRIE 8,253 29,263
3,712,949 3,579,403
Interest income from debt products BEREmMEWA (20)
(note (i) 2,351,945 1,262,837
Dividend income from equity I AN 38 H R B UL A (i)
securities (note (ii):
— Available-for-sale — A& 271,079 112,313
— Held-for-trading —-RFEERZAE 8,981 5,885
- Designated at fair value —EERBBER A
through profit or loss RN AEE 772 1,075
280,832 119,273
Dividend income from investment WEESRBUWA (i)
funds (note (iii)):
— Available-for-sale — A E 175,200 87,277
— Held-for-trading - BFEERSA® 20,462 19,507
- Designated at fair value — T ABBIERIN
through profit or loss A SEE 2,390 1,075
— Loans and receivables —ER R EWRE 22,877 19,770
220,929 127,629
Bank deposits and other interest RITFE R R E AT B A
income 1,781,614 1,699,639
Gross rentals receivable from JEWIREMER S ERE
investment properties 358,018 269,990
Less: direct outgoings W EEX N (3,229) (3,264)
Net rentals receivable from investment FEWIE E MRS 58
properties 354,789 266,726
Net interest expenses on securities EHEEBEAREZESHFE
sold/purchased under repurchase/ (=950
resale agreements (622,834) (483,786)
8,080,224 6,571,721
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REEXE PRSI ERRMET (2)

(Expressed in Hong Kong dollars)
(BB SR )

4 INVESTMENT INCOME (Continued)

(a) Net investment income (Continued)

4 BEWA (&)
(@) BREWA (£)

Notes: it
Six months ended 30 June
BEARA=+HLEAAEA
2015 2014
—E-AF —T—F
(Restated)
(Z35))
$°000 $’000
FT Fir
(i) Interest income from debt securities () EBESFREEERF WA
and debt products:
Listed W 1,020,112 720,175
Unlisted JEE™ 5,044,782 4,122,065
6,064,894 4,842,240
(i) Dividend income from equity securities: (i) BRAFHFREBKA
Listed W 198,273 116,664
Unlisted JEET 82,559 2,609
280,832 119,273
(i) Dividend income from investment funds: (i) WEESRKRBWA
Listed iy} 38,045 73,977
Unlisted JEE™ 182,884 53,652
220,929 127,629

FEAFRBIZRAR AT
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RCBEREPGRE M BERRMETE 2

(Expressed in Hong Kong dollars)

(LSRR )
4 INVESTMENT INCOME (Continued) 4 REWA (#)
Six months ended 30 June
BEAA=1THLEAER
2015 2014
—E-AF C"T-0F
(Restated)
(EZ)
$'000 $'000
Fr Fir
(b) Net realised investment (b) CEREREWS (FE) FHE
gains/(losses) ) \
Debt securities (note (i)): BEBES (iF0))
— Held-to-maturity — B AEREA 17 587
— Available-for-sale _Efﬁi\ﬂj% 169,749 64,301
— Held-for-trading - BEER AR 112,452 (2,347)
- Designated at fair value —BERABIBER N
through profit or loss kA FEE 3,365 726
\ 285,583 63,267
Equity securities (note (ii)): AR AN EE 75 (5F (i)
— Available-for-sale — Al E 8,188,316 731,061
— Held-for-trading - BEER AR 167,374 (45,485)
- Designated at fair value —BERABIBER N
through profit or loss kA FEE 4,205 (4,687)
. 8,359,895 680,889
Investment funds (note (iij)): WEES (7))
— Available-for-sale _E.[T/\Hj% 1,267,629 (128,631)
- Held-for-trading —-BHREX RS 60,268 17,531
- Designated at fair value —BERABIBER N
through profit or loss kA EE - 207
) B 1,327,897 (110,893)
Derivative financial instruments TTESBMIA (12,836) -
Gain on disposal of investment HERE SR ERE
properties 37,129 -
Gain on disposal of an associate o E B QR - 3,859
9,997,668 637,122
Notes: it
Six months ended 30 June
BEAA=+THLEAXEAR
015 2014
—E-hF —E—OF
(Restated)
(Z3%])
$°000 $000
FT For
() Net realised investment gains on () EEEHFEERRERZFHE:
debt securities:
Listed i 192,471 25,982
Unlisted JEE™ 93,112 37,285
285,583 63,267
(i) Net realised investment gains/(losses) (i) BRAFBHEERIKRE
on equity securities: Wz, (FiE) 58 :
Listed i 8,367,408 680,889
Unlisted E i (7,513) -
8,359,895 680,889
(iii)  Net realised investment gains/(losses) (i) WEESDERIEE
on investment funds: Wz, (E18) F8
Listed £ (306,578) (224,661)
Unlisted ELH 1,634,475 113,768
1,327,897 (110,893)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBLERGFES M BRRMEE (2

(Expressed in Hong Kong dollars)

Notes:

it

(EBZYR)
4 INVESTMENT INCOME (Continued) 4 REWA (#)
Six months ended 30 June
BEA~A=+HIAXEA
2015 2014
—E-HF —T0OF
(Restated)
(&3l)
$’000 $’000
Fr Fir
(c) Net unrealised investment (c) RERBEWR (FE)RBETFHE
gains/(losses) and impairment
Debt securities (note (i)): BEBES (i)
— Held-for-trading - BHEERZA® 19,742 6,886
- Designated at fair value —BERABIBER N
through profit or loss kA SEE (3,423) 5,317
16,319 12,203
Equity securities (note (ii)): AR ANEE 75 (FF (i) )
— Held-for-trading - BHEERSHA® (50,100) (13,915)
- Designated at fair value —HEERBiBER A
through profit or loss A REE (2,815) (56,947)
(52,915) (70,862)
Investment funds (note (ii})): WEED (7))
- Held-for-trading —RAEXZ A% (19,624) 11,295
- Designated at fair value —BERABIBER N
through profit or loss REAEE 1,342 95,864
(18,282) 107,159
Derivative financial instruments MTESRIE (2,610) 477
Surplus on revaluation of REMEEH R
investment properties 285,041 870,541
Impairment loss recognised: TERRE
— Available-for-sale equity securities — A ERARES &
and investment funds "EES (7,454) (41,398)
220,099 878,120

Six months ended 30 June

BEXNA=THLEXER

2015 2014
—E-AF —E—OF
(Restated)
(Z3)
$°000 $’000
FT Fr
() Net unrealised investment gains on () EEEHFRABERRERZFRHE:
debt securities:
Listed sl 13,863 6,525
Unlisted JEET 2,456 5,678
B 16,319 12,203
(i) Net unrealised investment (i) BAFBHFRERLEBBFE:
losses on equity securities:
Listed T (52,915) (70,862)
(i) Net unrealised investment (i) WEESARERIRE
gains/(losses) on investment funds: Wz, (B518) F8:
Listed W 1,208 235
Unlisted JEEm (19,490) 106,924
(18,282) 107,159
FEAFREBIZERAER AR
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REEREPGRE B REKRMETE (2)

(Expressed in Hong Kong dollars)

(L E#ZR)
5 OTHER INCOME/OTHER LOSSES 5 HilkA HAibgiE
(a) Other income (a) HAtdg A
Six months ended 30 June
BEZ~A=+HLXEA
2015 2014
—E-RF —F—JOF
(Restated)
(Z3)
$’000 $'000
Fr For
Fee income from provision of RHREEEELERRBEERA
asset management and
advisory services 164,399 50,620
Fee income from provision of REEREP DT REERA
insurance intermediary services 20,883 19,342
Fee income from provision of REBEZREREEREERA
pension administration services 136,762 74,693
Fee income from provision of REFHFELRBERA
securities broking services 49,930 36,136
Fee income from provision of REDESERFERA
property management services 46,861 34,902
Interest income from loans and BTE=ZFTERRBFROFERA
advances to third parties 300,254 -
Others Ht 106,166 131,990
825,255 347,683
(b) Other losses (b) HfbEE
Six months ended 30 June
BEAA=1THLEAER
2015 2014
—E-0F Z"—T-@OF
(Restated)
(E3)
8’000 $°000
For Fr
Loss on disposal of HEMERLZEBE
property and equipment (231) (156)
Net impairment losses recognised ¥ ¥ & &% & 5l B 1 R F 58
on property and equipment - (232)
Net exchange gain/(losses) FEH U (EE)F8 1,250 (3,639)
Impairment reversal on insurance RBE P ERERETR &
debtors and other debtors H b & Us B 5K (o] 488 0% B 3,648 1,498
Provision for loans and BTYE=FERRBRAREERE
advances to third parties (86,432) -
(81,765) (2,529)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RCBEREPGRE M BERRMETE 2

(Expressed in Hong Kong dollars)
(BB SR )

6 NET POLICYHOLDERS’ BENEFITS AND NET 6 REBAANZFERMES I TE
COMMISSION EXPENSES

(a) Net policyholders’ benefits (a) REBBANZ FEE

Six months ended 30 June 2015
BE-E-REXA=THLEARER
PRC Overseas

property property Pension and

Life  andcasualty  and casualty group life

insurance insurance insurance insurance

contracts contracts contracts Reinsurance contracts
ASRE  TEMERE SAMERR contracts EZRER Total
&4 &H &4 BREBEH RBEH b
$000 $000 $000 $000 $000 8000
fr fr fr Fr fr fr

Claims and claim adjustment B REE AL T H
expenses 768,647 4,674,473 840,108 1,405,403 451,766 8,140,397

Surrenders BIR 24,517,874 - 1,376 1,133,519 25,652,769
Annuity, dividends and 4 PUREEBMR
maturity payments 11,484,780 - - - 238,264 11,723,044
Interest allocated to investment 2B ZRE &
and reinsurance contracts BRBANZFIR 767,247 = = 428 = 767,675
37,538,548 4,674,473 840,108 1,407,207 1,823,549 46,283,885
Less: Reinsurers’ and B BRRESNE
retrocessionaires’ share (5,632,167) (273,338) (318,295) (108,631) (139,512) (6,471,943)
31,906,381 4,401,135 521,813 1,298,576 1,684,037 39,811,942
Six months ended 30 June 2014 (Restated)
BE-S-MERA=THLEAHEA(EF)
PRC Overseas
property property Pension and
Life and casualty and casualty group life
insurance insurance insurance insurance
contracts contracts contracts Reinsurance contracts
ABRE  HEYERR ENMERBR contracts 2zREE Total
af &t &t BRBAY RBEH &g
$000 §000 8000 $000 $000 §000
I I i T I I
Claims and claim adjustment ~ EH R EHBEL M
expenses 561,781 4,105,462 676,871 931,097 342,358 6,617,569
Surrenders BIR 7,617,781 - - - 25,561 7,643,342
Annuity, dividends and F4 PURIEMR
maturity payments 3,426,073 - - - 39,981 3,466,054
Interest allocated to investment PEHEERER
and reinsurance contracts BRRAO AR 490,260 - - - - 490,260
12,095,895 4,105,462 676,871 931,097 407,900 18,217,225
Less: Reinsurers’ and B BREEANE
retrocessionaires’ share (1,848,804) (472,397 (226,370) (22,624) (98,974) (2,669,169)
10,247,091 3,633,065 450,501 908,473 308,926 15,548,056

FEKFREBIZERAER AR
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RCBEREPGRE M BERRMETE 2

(Expressed in Hong Kong dollars)

(BB SR )
6 NET POLICYHOLDERS’ BENEFITS AND NET 6 REEEAFDZFRHENHEESZH FERE
COMMISSION EXPENSES (Continued) (&)
(b) Net commission expenses (b) BEXH EE
Six months ended 30 June 2015
BE-E-REXA=THLEARER
PRC Overseas

property property Pension and

Life  andcasualty  and casualty group life

insurance insurance insurance insurance

contracts contracts contracts Reinsurance contracts
ASRE  TEMERE SAMERR contracts EZRER Total
& GL: Gr BREGH RBEH ag
$000 $000 $000 $000 $000 8000
fr fr fr Fr fr fr
Gross commission expenses  EF 4% H 4,964,819 1,138,212 392,495 815,770 196,871 7,508,167

Reinsurance commission BREAZEA
income (150,644) (266,962) (174,808) (119,205) (36,872) (748,491)
Net commission expenses BexitiFE 4,814,175 871,250 217,687 696,565 159,999 6,759,676
Six months ended 30 June 2014 (Restated)
HE-Z-WmEXAZHHLEAMER(EF)
PRC Overseas

property property Pension and

Life and casualty and casualty group life

insurance insurance insurance insurance

contracts contracts ~contracts Reinsurance contracts
ASRER  HEHERR SHHERR contracts ELLEE Total
2l af &4 BRREK RERaH ek
$:000 $000 $000 $000 $000 $000
Fr F F Fr Fr I
Gross commission expenses ~ EEE X & 4,901,084 680,712 344,230 705,765 109,310 6,741,101

Reinsurance commission BREAZKA

income (79,960) (216,925) (143,405) (40,341) (35,385) (516,016)
Net commission expenses BeXtEE 4821124 463,787 200,825 665,424 73,925 6,225,085
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)
REEREPGRE B REKRMETE (2)

(Expressed in Hong Kong dollars)
(BB SR )

6 NET POLICYHOLDERS’ BENEFITS AND NET
COMMISSION EXPENSES (Continued)

6 REFBANDFERMEHLFE
()

(c) Change in life insurance contract liabilities, net of (c) EREAHNEABEEL BBERE

reinsurance

Six months ended 30 June 2015
HE-EZ-REAAZTHLEAEAR

PRC Overseas

property property Pension and

Life  andcasualty  and casualty group life

insurance insurance insurance insurance

contracts contracts contracts Reinsurance contracts
AERKR  HEHERBR  BNUERR contracts EERER Total
&8 &H &8 BREBEYH RBREH am
$000 $000 $000 $000 $000 $'000
fr fr fr Fr fr fr

Change in life insurance EhetaERl
contracts 26,552,613 - - 2,283,678 (210,292) 28,625,999
Less: Reinsurers’ share B BRONE 4,361,170 - - (793,451) (5,493) 3,562,226
30,913,783 - - 1,490,227 (215,785) 32,188,225
Six months ended 30 June 2014 (Restated)
BE-Z-NEAA=TRLEAEA(ES)
PRC Overseas

property property Pension and

Life and casualty and casualty group life

insurance insurance insurance insurance

contracts contracts contracts Reinsurance contracts
ASRER  HERERER SHHERR contracts 2zREE Total
af af a4 BRBAY RRaH ek
$000 $000 $000 $000 §000 $000
I i i T i I

Change in life insurance ERanBREENL

contracts 34,199,916 - - 821,652 1,113,617 36,135,185
Less: Reinsurers’ share W BRVE (17,585,773) - - - (21,868)  (17,607,641)
16,614,143 - - 821,652 1,091,749 18,527,544
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RCBEREPGRE M BRRMETE 2

(Expressed in Hong Kong dollars)

(L EMSR)
7 PROFIT BEFORE TAXATION 7 BRBADER
Profit before taxation is arrived at after charging: MR BT E I
Six months ended 30 June
BZ~A=+tHIE~ER
2015 2014
—E-RE —E N4
(Restated)
(E31)
$°000 $’000
For For
(a) Finance costs: (a) K ER:
Interest on interest-bearing notes FNERERNE 280,206 276,671
Interest on other loans HAEHFE 196,938 239,148
477,144 515,819
(b) Staff costs (including directors’ (b) ETRA (BEEEME) :
remuneration):
Salaries, wages, bonuses and other FHe TE - EAMEMFZTE
benefits 4,747,807 3,668,624
Contributions to defined contribution BRI EHFRRETEI R
retirement plans 373,495 237,255
5,121,302 3,905,879
(c) Other items: (c) HfthiE R :
Auditor’s remuneration % SR B & 3,842 3,493
Depreciation of property and MENRZETE
equipment 260,793 199,264
Amortisation of prepaid lease TE T E S
payments 15,015 6,459
Amortisation of intangible assets mEAEHEN - 94
Operating lease charges in respect FEMENKEHEER
of properties 302,393 317,196
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continueq)

R

HECEPGES MWK (2

(Expressed in Hong Kong dollars)
(BB SR )

8

INCOME TAX CHARGE

Income tax charge in the condensed consolidated statement of
profit or loss represents:

BIAST H

BRGABRERATORAIHS

Six months ended 30 June

BEANAZ+tRHLEREAR

2015 2014
—ZE-RF —T-@0EF
(Restated)
(&%)
$’000 $’000
Fr For
Current tax - Hong Kong Profits Tax EfHE-&BRESH
Provision for the period 7N B 7S A B ROE A 87,004 57,221
Current tax — Outside Hong Kong EHRE-FBUIME
Provision for the period AN B 75 BAA SRR 2,250,944 129,169
(Over)/Under-provision in respect of (Z1R) /VIRAFEEERE
prior years (1,668) 5,616
2,249,276 134,785
Deferred tax IEEB1E
Origination and reversal of TREEREZBRRED
temporary differences 52,227 619,583
Income tax charge IS H 2,388,507 811,589
The provision for Hong Kong Profits Tax represents the Group’s %T,% FEREBRIEAEBBRBERATER
estimated Hong Kong Profits Tax liability calculated at the standard -HiRER EEEE WERE REBRPN

tax rate of 16.5% (2014: 16.5%) on its assessable profits from
property and casualty insurance, reinsurance, asset management,
property investment, insurance intermediary, securities dealing
and broking businesses, except for its assessable profits from the
business of reinsurance of offshore risks, which is calculated at
8.25% (2014: 8.25%), one-half of the standard tax rate.

Taxation outside Hong Kong for subsidiaries outside Hong Kong
is calculated at the rates prevailing in the relevant jurisdictions.
Under the Enterprise Income Tax Law of the PRC, the enterprise
income tax rate for domestic companies in different provinces in
the PRC is 25% (2014: 25%).

At 30 June 2015, the Group did not recognize deferred tax
assets in respect of tax losses of approximately $2,065,724,000
(31 December 2014: $2,012,901,000) and certain temporary
differences of $345,369,000 (31 December 2014: $293,224,000).
$736,924,000 (31 December 2014: $682,250,000) of the total
tax losses can be carried forward up to five years after the year in
which the loss was originated to offset future taxable profits, while
the remaining tax losses and temporary difference do not expire
under current tax legislation.

%%E?&%ﬁa%ﬁ%mﬁ%ﬁiﬁﬂ ' $216.5%
— 165%)E’JT¥\ MEFENMG
.:Jrﬁ%‘%%l%/%ﬂ i B R B B R R A B AR
|§A¥?&E'JJE.:JFmeﬂB‘JHZTTE?R$E’J ¥
BN8.25% (—Z— P4 :8.25% )5t & -

BB B A E,%LM\\%EE’J%RIELA
*HE%?&EFEE’JEEH%RTﬁ ARIEHE A
REMBOEMER L BERFREAMMEE
RETREHHECEMSHREA25% ( =F
— P04 :25% ) o

R-ZE—RAFEFRNAZ+H AEEREH
wznz 065,724,000 (ZE—MWFE += A
=+—H:2,012,901,0007T ) 2 % 1 E 18 &
345,369,000 (ZE—NHF+ - A=+ —
H:2093,224,000L) WERHEZEMELERN
IEE T I & E - 736,924,000 ( — & — M0 4
+ = A=+4+—H:682,250,0007t ) F HE 518
MEA UEREBEFRT 2T ZRA
F o BAEREARARZEERFDE W eaa 18
ERENTREEEEB AR B IEG 81
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continueq)

REEZEPSE S B RRMETE (2

(Expressed in Hong Kong dollars)
(BB SR )

9 DIVIDENDS

(a) No final dividend in respect of the previous financial year was
proposed, approved or paid during the interim period (2014:
$Nil).

(b) No interim dividend in respect of the interim period was
proposed, approved or paid during the interim period ended
30 June 2015 (2014: $Nil).

10 EARNINGS PER SHARE
(a) Basic earnings per share

The calculation of basic earnings per share is based on the
profit attributable to owners of the Company and the weighted
average number of ordinary shares in issue and deemed to
be issued during the period, excluding shares held under the
Share Award Scheme.

9 KE

(@) RAEBN L—EAMKFE L RFHE
BHHK ZESINRARE (=ZF
—POEF ) o

b) RZZE—HFANA=+HILZFHAGBE
HPR B HK - BB BN A B HIH
FHIRS (ZZ—MF &) -

10 ZRER
(a) FREXRF
5 1 E R B 2 4 PR AR A ) R SRR M
- R EIE BRI R BT R 2

gﬁ’ﬂ,ﬁﬂmﬂ%ﬁ%ﬁﬁﬁﬁ’mﬂéqﬁ’iﬁﬁ

Six months ended 30 June

BEANAZ+TBHLEREAR

2015 2014
—E-HF —T@OF
(Restated)
(&3l)
$°000 $°000
For For
Profit attributable to owners of VNSNS Ry
the Company 5,857,694 1,938,929
Distribution relating to perpetual AR KERBERNES DR
subordinated capital securities (126,775) -
Profit used to determine basic AR ESRERZFN G F
earnings per share 5,730,919 1,938,929

Weighted average number of
ordinary shares

Basic earnings per share

B R A N4 2 B B

3,233,248,233 2,699,790,123

BRELRRRN (EEER)

(HK$ per share)

Some target assets and target interests are considered as
transferred into the Group upon the Acquisition becoming
unconditional (Please refer to Note 1 for details). As these
target interests and target assets and the Company were all
under common control of TPG and TPG (HK) before and after
the Acquisition, the Group has accounted for the Acquisition
of the target interests and target assets (except for investment
properties which are initially recognized at their fair values) using
the principles of merger accounting and applied Accounting
Guideline No. 5 “Merger Accounting for Common Control
Combinations”.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continueq)

AREBLERGFES M BRRMEE (2

(Expressed in Hong Kong dollars)

(BB SR )
10 EARNINGS PER SHARE (Continued) 10 SRER (#2)
(a) Basic earnings per share (Continued) (@) BREXRER (£)
As the consolidated financial statements of the Group for HRAARNERHE-_Z—NE,A=1H
the six months ended 30 June 2014 are prepared as if the JJ;/\{I)EI HGRAEHRRIBESHS
combined entity had always existed under merger accounting, SARS BUAHEE—BEGFE - BR@A
the Consideration Shares to be issued for those transferred BiEWESECEENBEZEEMBEZ
in target assets and target interests under the Acquisition are EamigBTaRERS EREAE R
deemed to be in issue and included in the calculation of the TXWEFARTE 2 HEIR E’Jj&fﬁﬂuﬁéﬂ?i’]
weighted average number of shares for all periods presented. HoAMW ARAEEREARBF Z X
Therefore, the number of ordinary shares used for the calculation A% RS 1D 8 B B8 45315,778,632/% 1R TJ*’V%’L
of basic earnings per share includes 315,778,632 shares that AR ABERITHRG -
are deemed to be issued under merger accounting.
The weighted average numbers of ordinary shares for the —E-NEFERRFESRERERNT L
purposes of basic earnings per share in 2014 had been adjusted BRMEFHBRHEEREAQRFTE -Z
for the effects of the Rights Issue of the Company completed — M F+— B B oMt R /B 4B FE R
in November 2014, o
(b) Diluted earnings per share (b) BREERF
The calculation of diluted earnings per share is based on the Hﬁ]‘éﬁ%&j‘ljt ;ZE”$ T 0% B E Al &
profit attributable to owners of the Company and the weighted T & E gt 7 R nJr iIJ N A& 2 B
average number after adjusting for the effects of the potential stEIFTE B ,é.* BERFEMNBITYT
dilution from ordinary shares issuable under the Company’s BREEARSENE ijjl]$§$i’:j§5(
Share Option Scheme and Share Award Scheme. TE-
Six months ended 30 June
BZ~A=+tHLXEA
2015 2014
—E-REF —ET—F
(Restated)
(&3l)
$’000 $'000
Fr For
Profit attributable to owners of A B AR B A A T

the Company 5,857,694 1,938,929
Distribution relating to perpetual AR KBERBERESR DK

subordinated capital securities (126,775) -
Profit used to determine diluted RRETE S REE &N EF

earnings per share 5,730,919 1,938,929
Weighted average number of L i k ohn A T 19 AR

ordinary shares 3,237,339,699 2,703,912,144
Diluted earnings per share GREERT (EEZR)

(HK$ per share) 1.770 0.717
The weighted average numbers of ordinary shares for the —E-NFEARFESRESEINT
purposes of diluted earnings per share in 2014 had been BEEINEEYREEREAANTE-Z
adjusted for the effects of the Rights Issue of the Company —mFE+— B H ot hﬁ{’ﬁﬁ* FE
completed in November 2014. o

B K SR BRI AR B BR A &)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBLERGFES M BRRMEE (2

(Expressed in Hong Kong dollars)
(BB SR )

10 EARNINGS PER SHARE (Continued) 10 BREF (&)

(c) Reconciliations (c) HER
At 30 June
AXNB=1H
2015 2014
—E-HE —E-HE
(Restated)
(&E3l)
Number of Number of
shares shares
BHEE &1 2B

Weighted average number of
ordinary shares less shares
held for Share Award Schemes
used in calculating basic
earnings per share

REF EZBRER R
MR B0 RE R B M A 2
B A 1% B0 & 58 BOIN #E T 159 B 2K

3,233,248,233

2,699,790,123

Effect of Share Option Scheme RBRETENTE 3,122,266 3,101,648
Effect of Share Award Scheme e RE R E M & 969,200 1,020,373

Weighted average number of

ordinary shares used in calculating

diluted earnings per shares

11 FIXED ASSETS

The Group leases out investment properties under operating leases.

REtESREER N K
BB 0 T BB

3,237,339,699

2,703,912,144

1 BEEE

AEBAZEEHERBREYE - ELEBEE—

The leases typically run for an initial period of two to three years,
with an option to renew the lease after that date at which time all
terms are renegotiated. Lease payments are usually reviewed every
two to three years to reflect market rentals. None of the leases
include contingent rentals.

During the period, certain own-use buildings had been leased
out under operating leases. Accordingly, a carrying amount of
land and buildings of $2,836,000 (30 June 2014 as restated:
$135,117,000) has been transferred to investment properties at fair
value of $26,020,000 (30 June 2014 as restated: $164,529,000),
based on revaluation by an independent external property valuer.
The valuation was arrived at by reference to market evidence of
transaction prices for similar properties.

China Taiping Insurance Holdings Company Limited
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BMFE R _E==%F WEEREREIHA

REH ERMABGREATENHEE -HEN

ﬁA% BEEEB _E=-Fki UkBRMHHE
CERERENTBERAEL

RABBER  ETEREFUALELWERR
HAE e E I BRI {E A2,836,0000T ( —Z—M
FXA=1+H %%:135,117,0007T ) A Lt ith
N Y LA26,020,0007T (ZF — M F N A
=408 E%:164,529,0007T) WA R BEE
BEREWE - ERNANEBEDERBILY
EFEMENGEE WEEDLEMS LRAA
MEZRZEMEE -



Notes to the Unaudited Condensed Consolidated Financial Statements (Continueq)

R

HECEPGES MWK (2

(Expressed in Hong Kong dollars)
(BB SR )

11

FIXED ASSETS (Continued)

The time period in which the Group’s total future minimum lease
payments under non-cancellable operating leases are receivable
is as follows:

1M1 BEEE (&)

AEBERBTIAI@EAKLEHER A REK
B & EEENRAARNEERNT

At 30 June At 31 December
2015 2014
R-ZE—HF RZT—OF
~B=+B +=-—A=+—H
$°000 $’000
Fr For
Within 1 year —FR 550,022 518,247
In the second to fifth year inclusive F_EZENF (BREEEMSF) 1,278,714 342,385
After 5 years hFE - 5,388
1,828,736 866,020
The fair values of investment properties of the Group as at 30 REBREMENAABEENR T —HF

June 2015 were measured by an external valuer. The valuation for
completed investment properties was arrived at by reference to
market evidence of transaction prices for similar properties. The
valuation for investment properties under construction was arrived
on the basis of residual method, which reflects the expectations of
the market participants of the value of investment properties when
complete, after deductions for the costs required to complete and
adjustments for profits. A revaluation surplus of $285,041,000 (30
June 2014 as restated: $870,541,000) has been recognized in the
consolidated statement of profit or loss during the period.

As at 30 June 2015, land and buildings of $16,885,000 (31
December 2014: $13,694,000) and investment properties of
$31,748,000 (31 December 2014: $33,404,000) located in Macau
had been pledged in favour of Autoridade Monetaria de Macau
(“AMCM?”) to guarantee the technical reserves in accordance with
the Macau Insurance Ordinance.

A subsidiary of the Group also pledged land and buildings located
in Hong Kong of a carrying amount of $1,974,000 (31 December
2014: $2,059,000) to secure general banking facilities granted to
the Group.

NAZ=t+HAINEERMGE - *ﬁfaamﬁﬁza’]
WEWMENFENLEMS LRBEWEZK
REMETE EREMERPOILEMENG
BEAREBERSEMETE  ERMHIHLEETE
N EERERBENERE  RERATRE
BRI A & R 2 #8%E - 5%285,041,0007T
—E—mENA=+HH £7:870,541,000
TTINEGESBDTAHRANNGEAEBRERA -

R—ZE—RAENA=Z1TH - EFEEEA
16,885,000 (ZE—MF+=A £+—E| :
13,694, 0007c>u75AJ<FEI B i K AR %&
31,748,000t ARPIRR EME (=T —
#t= A=+—A: 33,404,00071:>E$M§
PIRBEBIE RIEFHIEA T REMSRERER
EAH R EFE S ER-

AEB-—HBHBERAAREEEREES
1,974,000 (ZZE—WE+=-_A=+—8:
2,059,0007T ) &) - Hb K =YK R T iR 1T A
R—BIRITEREEMER-

B K SR BRI AR B BR A &)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
IS AR RS B Ve )

(Expressed in Hong Kong dollars)
(BB SR )

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES

12 EBRBRARSZRE

At 30 June At 31 December
2015 2014
R-E—-AF R-T—mF
AA=+B +ZA=+-—H
$°000 $°000
For For
Debt securities (Note (i) BEBES (7#() 156,404,544 149,655,671
Equity securities (Note (ii)) M AB S (FF ) 42,177,684 26,614,455
Investment funds (Note (iii)) WEED (i) 12,399,822 8,973,424
Debt products (Note (iv)) EER (i) 84,669,921 60,861,555
295,651,971 246,105,105
At 30 June At 31 December
2015 2014
R-ZE-HHF R-ZT—MmF
~B=+8B +ZA=+—H
$°000 $°000
Fr For
Note (i) Debt securities H)EEES
Held-to-maturity: BEZIEHA:
- Listed in Hong Kong —HEBAELT 4,831,098 2,385,089
- Listed outside Hong Kong —EBEBUIME T 17,579,143 14,809,935
— Unlisted -3t 94,117,278 90,705,842
116,527,519 107,900,866
Issued by: A TR 31T
Government and central banks BT X p R 3R 1T 25,223,943 23,378,311
Banks and other financial institutions RIT R HEM S EE 56,862,439 55,029,598
Corporate entities TEER 34,441,137 29,492,957
116,527,519 107,900,866
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REZEPGE M BEREKRMEE (2)

(Expressed in Hong Kong dollars)
(BB SR )

xR

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 BERIBRAZALRE (&)
(Continued)
At 30 June At 31 December
2015 2014
R-ZE—HF RZFT—WF
~NA=t+tH +-A=+—H
$°000 $°000
Fr For
Note (i) Debt securities (Continued) Hi)EKES (F)
Available-for-sale: AHEE:
— Listed in Hong Kong —EAEBS LM 1,514,149 1,054,344
— Listed outside Hong Kong —EEABAIME LT 18,414,883 20,095,652
— Unlisted —3k kM 18,477,970 19,363,962
38,407,002 40,513,958
Issued by: B LA TR 1T
Government and central banks BT K p R SR 7T 7,587,344 7,929,737
Banks and other financial institutions RITREM S R EIE 6,275,863 8,613,208
Corporate entities TEELE 24,543,795 23,971,013
38,407,002 40,513,958
Held-for-trading: BEERZRE:
— Listed outside Hong Kong —EEBUIME T 562,214 280,114
— Unlisted -3k 119,382 139,163
681,596 419,277
Issued by: A TR 1T
Banks and other financial institutions WITREM S REE 37,482 41,734
Corporate entities hEEE 644,114 377,543
681,596 419,277

FEAFREBIZERAER AR
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continueq)

AREBLERGFES M BRRMEE (2

(Expressed in Hong Kong dollars)
(BB SR )

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 B REBAZAIRE ()
(Continued)

At 30 June At 31 December
2015 2014
R-ZE—HF RZZE—WNF
~B=+B +=ZA=+—H

$’000 $'000
Fr Fir
Note (i) Debt securities (Continued) Hi)EKES (F)
Designated at fair value through EEARBERURMAAEBE:
profit or loss:
- Listed in Hong Kong —EBBLEm 132,110 93,861
- Listed outside Hong Kong —EEBAIMDE T 272,231 343,867
404,341 437,728
Issued by: LA TR BT
Government and central banks BT K p R IR 7T 29,931 38,484
Banks and other financial institutions RITRH M S R 346,349 318,212
Corporate entities TEELE 28,061 81,032
404,341 437,728
Loans and receivables: ERREWRFE
- Unlisted —JLEm 384,086 383,842
Issued by: BT #3117
Government and central banks BT K p R38R 1T 282,472 282,379
Banks and other financial institutions 1T R A A & B 101,614 101,463
384,086 383,842
Total debt securities BEREHFERE 156,404,544 149,655,671
The held-to-maturity debt securities include an amount of BEZIPNEKESBREEE
$25,052,956,000 (31 December 2014: $1,293,202,000) which 25,052,956,0007T (ZE—NF+ A =+—
will mature within one year. None of the securities are past due or H :1,293,202,00070) MEKES  HHR—F
impaired. SR RAEEFEHISRE-
The fair value of the unlisted debt securities classified as held-to- BEZIHARIHEENIIELTESZA
maturity and available-for-sale were mainly determined by generally AREENEERERBENERSRENEZ
accepted pricing models including discounted cash flow technique. AREEEAMETE -
The debts securities classified as loans and receivables will be NEARERRKE 1451 RENEEEFBER =
matured from 2016 to 2023 (31 December 2014: 2016 to 2023) ;ﬁ_/\fﬁi— T =F(ZE—WOF+=A
and bear interest ranging from 5% to 6% (31 December 2014: 5% = —"FE Z=4) % 5
to 6%) per annum. The fair value of the unlisted debt securities R A = 7%1$5%§:6% (_2— mE+=—A
classified as loans and receivables are determined with reference =+ —H:5%%6%) D EAERKERR
to the estimated cash flows discounted using a discount factor as HH #J:F‘ﬁ{fﬁ‘%?i%?z REBEDZERR
at the end of the reporting period. EHREANMENEZHERSREDN
i JE °
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBLE PGS M BRERME (@)

(Expressed in Hong Kong dollars)
(BB SR )

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES

12 BERBRARFRE (#)

(Continued)
At 30 June At 31 December
2015 2014
R-Z—HF RZE—WF
~B=+B +=ZA=+—H
8’000 $°000
Fr Fr
Note (ii) Equity securities (i) IR 73 5
Available-for-sale: AHHE:
- Listed in Hong Kong —EEBE L™ 1,575,670 908,226
— Listed outside Hong Kong —EBEEUME LT 32,157,996 19,442,990
- Unlisted, at fair value — LM - ERANBE 477,470 32,427
— Unlisted, at cost — 3k B RER 7,047,215 5,305,541
41,258,351 25,689,184
Held-for-trading: BEERXZRE:
— Listed in Hong Kong —EEBELEM 802,642 771,767
— Listed outside Hong Kong —HEBRBAIME ETH 73,763 104,072
876,405 875,839
Designated at fair value through EELBEBEZURRAREE:
profit or loss:
- Listed in Hong Kong —HEBEELT 8,962 6,557
— Listed outside Hong Kong —EEBUIBE LT 33,966 42,875
42,928 49,432
Total equity securities BRAEE 5 A5 42,177,684 26,614,455

FEAFREBIZERAER AR
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REEREPGRE B REKRMETE (2)

(Expressed in Hong Kong dollars)
(BB SR )

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 B RIRABAEIRE (&)

(Continued)
At 30 June At 31 December
2015 2014
R-ZE—HF RZE—WF
RA=+H +ZHA=+—H
8’000 $°000
Fr Fr
Note (iii) Investment funds i) REES
Available-for-sale: AHEHE:
- Listed in Hong Kong —EAEBS LM 97,646 90,220
— Listed outside Hong Kong —EEABAIMBE LT 822,320 1,451,511
- Unlisted, at fair value — LM -RAAEE 9,262,362 2,816,518
- Unlisted, at cost —JE LT RAAR 109,086 16,208
10,291,414 4,374,457
Held-for-trading: BEERZRE:
— Listed outside Hong Kong —HEBBAIME ETH 30,210 66,185
- Unlisted —3E L™ 981,832 3,525,904
1,012,042 3,592,089
Designated at fair value through ETABBERINU
profit or loss: RBAREE:
— Listed outside Hong Kong —EEBAIMDE T 151,380 97,013
— Unlisted —3EET™ 35,091 -
186,471 97,013
Loans and receivables: BERREWRRE
— Unlisted —3EET 909,895 909,865
Total investment funds BRERESHEE 12,399,822 8,973,424
The Group invests in open-ended or close-ended investment funds AREBREFRAKFTEARNREES  H1EA
with underlying assets of equity, bond or composite funds. BEOERE B5dEmbES-
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REBGEHRAGRS

(Expressed in Hong Kong dollars)
(BB SR )

IR HRRNEE (2

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 B REBAZAIRE ()
(Continued)

At 30 June At 31 December

2015 2014

RZE—REF R-ZE—OF

~A=1+H +=—A=+—H

$°000 $°000

For For
Note (iv) Debt products Hiv) BEER
Loans and receivables: BRKEWRFE

— Unlisted —3EETM 84,669,921 60,861,555

The debt products mainly include debt investments and relevant
financial products on infrastructure and property development
projects in the PRC and trust schemes, which had domestic credit
ratings of AA or above. The debt products also include other financial
products such as bank financial products. All debt products will be
matured from 2015 to 2030 (31 December 2014: 2015 to 2025) and
bear interest ranging from 5% to 10% (31 December 2014: 3% to
9%) per annum. The fair value of the debt products is determined
with reference to the estimated cash flows discounted using current
market interest rates as at the end of the reporting period.

Analysed for reporting purposes as:

EREMIZEFEUNTENE *’*‘“m%ﬂ%
WwENEELABSBERKEETEE
EE BT RABAARSIA £ °f§%§zu%ﬁ@ﬁ

Efth e ghEm e iR _@Eﬁéuu B ERE
R —_E—RHEFR ﬁi(_i s
F+ZA=+—8: —RFE-T-FH

E)i‘l,ﬁﬂ&iﬁﬁﬁti‘é%im% (—2-—ms

TZA=1T—"B:3%%9%) - BREMZIA

REEDSERRERRRBEMMSN T2
BREREDTMEE

MEHRB B D

At 30 June At 31 December
2015 2014
R-ZZE—HF RZT—F
~B=+tH +ZA=+—H
$°000 $’000
FT For
Held-to-maturity BEEIHA
— Current — & HA 25,052,956 1,293,202
— Non-current —3EE 5 91,474,563 106,607,664
Available-for-sale At e
— Current — & HA 7,844,676 3,058,138
— Non-current —3EE A 82,112,091 67,519,461
Held-for trading BEERZAE
- Current —& 5 2,570,043 4,887,205
Designated at fair value through EERBBERIARRAAEE
profit or loss
— Current — & Hf 633,740 584,173
Loans and receivables B & R
— Current — =8 27,155,993 7,334,326
— Non-current —J3EE HA 58,807,909 54,820,936
295,651,971 246,105,105
B K SR BRI AR B BR A &)

2015 FEIER &




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBLERGFES M BRRMEE (2

(Expressed in Hong Kong dollars)
(BB SR )

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES
(Continued)

As at 30 June 2015, investment in debt and equity securities with
total carrying amounts of $482,199,000 (31 December 2014:
$447,228,000) have been pledged in favour of AMCM to guarantee
the technical reserves in accordance with the Macau Insurance
Ordinance.

13 INSURANCE DEBTORS

12 BERBRARFRE (#)

R-ZE—RHEXNA=1TH EEHEEA
482,199,000t (ZE—MWMF+=-A=+—
H :447,228,00070) WEKE KR A FEHFEE
ERERMRBESEHEAMNER TR E
BMEER EFAHRITEBSHOER-

13 fREE P EBUARR

At 30 June At 31 December

2015 2014

RZE—HEF RZZT—mF

~B=+8B +ZA=+—H

$°000 $’000

Fr For

Amounts due from insurance customers JEW IR G T F R 1E 14,233,878 6,789,933
Less: allowance for impaired debts R ERREE (111,559) (117,802)
14,122,319 6,672,131

Deposits retained by cedants DRARBHIZS 195,101 171,839
14,317,420 6,843,970

Included in the amounts of insurance debtors is $5,902,025,000
(31 December 2014: $6,803,379,000), which is expected to be
recovered within one year.

The following is an ageing analysis of the amounts due from insurance
customers, reinsurers and intermediaries:

IR R P U BR 5B #5 —££5,902,025,0007T
—Z—pmF+=-A=+—H:6,803,379,000
TC) Z A FEER LA E —E ARk E -

FEU R = PR IBRREE DTN T -

At 30 June At 31 December
2015 2014
RZZE—RHE R-ZT—mF
~NB=+tH +=-—A=Z+—H
$°000 $°000
Fr For
Neither past due nor impaired Ao MR E
- Uninvoiced —KAEER 9,776,799 3,925,972
— Current —IR 2 28 3,134,779 1,997,639
Past due but not impaired Ba i EERE
- Less than 3 months —DPR=MEA 617,134 325,415
— More than 3 months but —B@E=@AE
less than 12 months DR+ Z1{E A 426,437 308,148
— More than 12 months —BBEt+=@EA 167,170 114,957
Past due and impaired 2@ RERE 111,559 117,802
14,233,878 6,789,933
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RCBEREPGRE M BRRMETE 2

(Expressed in Hong Kong dollars)
(BB SR )

14 OTHER DEBTORS 14 HEAEW R

At 30 June At 31 December

2015 2014

R-ZZE-—HEF R-T—mF

~B=+B +=ZA=+—H

$’000 $°000

Fr For

Other debtors and deposits H i e W BE B M iR & 14,007,957 13,926,761
Interest receivables from THEERMEE 2 EKFE

interest-bearing financial assets 5,213,869 5,880,778

Deposits for the purchase of property  BAMEZEE 3,491,538 3,300,698
Tax certificate paid to Hong Kong XN TEEBRBROEN S

Inland Revenue Department 71,780 70,548

Business tax prepaid TET A R 2,031,393 1,883,519

Rental and utility deposits HeEhkrHEEEe 111,212 104,771

Prepayments SEENEN 353,122 376,734

Other pledged deposits H 3R 177 5K 10,568 20,227

Others H A 2,724,475 2,289,486

Loans and advances BB

- Secured loans to policyholders -~ AHEMREFEAER 20,198,294 14,961,277

- Secured loans to third parties ~-BEBLETE=ZFER 1,376,362 -

— Unsecured loans to third parties —EEBELTEZFER 12,381,368 5,091,631

47,963,981 33,979,669

Less: allowance for impaired debts R EREE (172,150) (82,887)

47,791,831 33,896,782

As at 30 June 2015, other pledged deposit of $10,568,000 (31
December 2014: $20,227,000) that was pledged to a financial
institution for providing security in connection with a reinsurance

R-ZE—AFAZ1+H HUEEERAR
10,568,000 (= ZE—MNFE+=-A=+—H:
20,227,00070) B F —HEREEIEAE

arrangement.

R BRI -
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI BEHRRMET (2

(Expressed in Hong Kong dollars)
(BB SR )

15 STATUTORY DEPOSITS

15 EEFER

(a) Certain subsidiaries of the Group have placed $4,992,060,000 (a) AEEETHIEBERRIRESBHEBREE
(31 December 2014: $4,988,269,000) with banks as capital R A E A #4,992,060,0000T (=&
guarantee funds, pursuant to the relevant PRC insurance rules —F+ = A=4+—H :4,988,269,000
and regulations. The funds can only be used with the prior TR BEFRIBIT 1EAERRE
approval of the relevant authorities in the event that the PRC & o ZERERULEZNB AT TREES
subsidiaries cannot meet the statutory solvency requirements ETEEMNEE N ERSERE B ERM
or go into liquidation. IRATEBPIBLAE - AT ) ©

(b) A subsidiary of the Group has pledged a deposit of $49,918,000 (b) AEE—FREHE QAR E B IR E
(31 December 2014: $50,795,000) registered in favour of the Bl E1AAE T3 B — % 5 849,918,000
Monetary Authority of Singapore pursuant to section 14A of T(ZE—MWFE+=-A=+—H8:
the Singapore Insurance Act. 50,795,00070 ) KRR FEF - B A B

MESRERSD -

(c) A subsidiary of the Group has pledged a deposit of $9,238,000 () AEE—MKNERIRENEEAD X
(31 December 2014: $9,765,000) with banks as guarantee N B K 2B BS B AR T 8 & #9,238,0007T
fund, pursuant to Regulation of the Minister of Finance of the —E—NNFE+_HA=+—H:9,765,000
Republic of Indonesia. )M RIBFRIEIT EAREES -

(d) A subsidiary of the Group deposited a sum of $1,686,000 (d) NEE—HHERQRREEBETIED
(31 December 2014: $1,686,000) in the name of Director of F772e)E R E # A E1,686,0007T (=
Accounting Service with a bank pursuant to section 77(2e) of T—pUFE+ - A =+—H:1,686,0007T)
the Hong Kong Trustee Ordinance. The effective interest rate MRENESEEERNEZEFTRET
of the deposit as at 30 June 2015 is 0.10% (30 June 2014: R-ZE—RAFANA=ZTH BRHER
0.10%) MER/OAO% (ZE—HFARA=TH:

0.10%) °

(e) A subsidiary of the Group deposited a sum of $8,418,000 (31 (e) ANEBE—FRIMNE R R A#8,418,0007T
December 2014: $4,041,000) with The Stock Exchange of (ZE—F+=_HA=+—H :4,041,000
Hong Kong Limited, Hong Kong Securities Clearing Company TN RBERREEBMALTZHAEER
Limited and the Hong Kong Securities and Futures Commission. A BT REEERAFLEEELER
They are non-interest bearing. HEEKERTEC -ZFEREFBIK

Ao
(f) A subsidiary of the Group deposited a sum of $111,592,000 ) AEE—FEHBRRRERIMREEZESHE

registered in favour of AMCM to guarantee the technical reserves
in accordance with the Macau Insurance Ordinance.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

xR

S ALE

(Expressed in Hong Kong dollars)
(BB SR )

B IE SRR MIEE (&)

16 CASH AND CASH EQUIVALENTS

17

16 RERRESEEY

At 30 June At 31 December
2015 2014
R-_E—HF R_ZE—MmF
~B=+B +=ZA=+—H
$’000 $°000
Fr For
Deposits with banks and other J?\EJHE ALR=1EAK
financial institutions with SR1T N H A B 75 R T 3N
original maturity less than
three months 19,508,398 13,236,206
Money market fund EEmEES 7,662 2,056
Cash at bank and in hand RITEREFRS 16,950,393 20,734,155
Cash and cash equivalents in the e M BRRAE R
consolidated statement of GERERERNRE X
financial position and ReEEYD
consolidated statement of cash flows 36,466,453 33,972,417
INSURANCE CREDITORS 17 REFEMAERR
At 30 June At 31 December
2015 2014
R-ZE—EF R-ZT—NF
~B=+B +ZA=+—H
$°000 $’000
FT For
Amounts due to insurance TR B P 3RIE
customers/creditors 45,285,044 43,452,163
Amounts due to insurance intermediaries J& % k& /" 5 E 2,285,476 1,603,748
Deposits retained from retrocessionaires 2 5 (& & A (R B8 E’]Hzfi} 180,169 245,699
Prepaid premiums received ERRE 1,392,825 4,638,784
49,143,514 49,940,394

All of the amounts due to the insurance creditors are expected to

be settled within one year.

PrERBENBRRIEHEN —FRBE-
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RCBEREPGRE M BRRMETE 2

(Expressed in Hong Kong dollars)

(BB SR )
17 INSURANCE CREDITORS (Continued) 17 RISENBRF (&)
The following is an ageing analysis of the amounts due to insurance FEIREEPRBZERDITWOT :
customers:
At 30 June At 31 December
2015 2014
R-ZE—0F R-ZE—MF
RA=+H +ZA=+—H
8’000 $°000
F T Fr
Current 15 B 44,802,664 43,083,400
More than 3 months but HmE=EARE
less than 12 months LR+ @A 221,507 204,738
More than 12 months BmBd+—1EA 260,873 164,025
45,285,044 43,452,163
18 SECURITIES PURCHASED UNDER RESALE 18 BARERS EHOEES
AGREEMENTS/SECURITIES SOLD UNDER
REPURCHASE AGREEMENTS
The Group entered into transactions in which it transferred financial AREBETRFIEESREEEREREE
assets directly to third parties. As the Group has not transferred =E AN AEFBN S EIEENEEFESEBEN
the significant risks and rewards relating to these securities, it BEARRKERER A EEERD MR
continues to recognize the full carrying amount and has recognized HE - WitEERN R NIRS R AS L O
the cash received on the transfer as securities sold under repurchase o NEBUAEEM B EIAER 2 BB KR
agreements. The following were the Group’s held-to-maturity MEBES 2N EABANLA
securities and available-for-sale securities that were transferred to HHEZANT - W EBHFRNANEFNERL
the third parties with terms to repurchase these securities at the BB AR ERRDBIREEK A EL AR
agreed dates and prices. These securities are either measured at NEBEBEFEE-

amortized cost or carried at fair value respectively in the Group’s
condensed consolidated statement of financial position.

30 June 2015

—E-RFXA=TH
Held-to- Available-
maturity for-sale
securities securities
BEE B Total
B AES HEES Fakc]
$ '009 $ '009 $ ’002
Fr Fr Fr
Carrying amount of transferred assets BEEENKREE 21,420,852 16,394,918 37,815,770
Carrying amount of associated liabilities HEEENKREE
— securities sold under repurchase —BEHEESS
agreements (18,597,598) (13,869,533) (32,467,131)
Net position FE 2,823,254 2,525,385 5,348,639
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REEREPGRE B REKRMETE (2)

(Expressed in Hong Kong dollars)
(BB SR )

]
i

HEEES 2)

k

L

18 SECURITIES PURCHASED UNDER RESALE 18 EARER %
AGREEMENTS/SECURITIES SOLD UNDER
REPURCHASE AGREEMENTS (Continued)

31 December 2014
—ET-NF+ZA=+—H

Held-to- Available-
maturity for-sale
securities securities
AR Al Total
FHIAE & & % e
$°000 $°000 $°000
T Fr T
Carrying amount of transferred assets BBEENREE 28,173,526 16,835,198 45,008,724
Carrying amount of associated liabilities HEEENKRRE
— securities sold under repurchase -BEHEEZES
agreements (25,345,987) (14,178,123) (89,524,110)
Net position FE 2,827,539 2,657,075 5,484,614
Conversely, the Group also enters into short-term investment R AEBETETABEANESEEENE
arrangements secured by the securities purchased. The securities G ELZHE - B AN B EL T ERNERES
purchased are not recognized on the condensed consolidated B ARk o
statement of financial position.
All of the securities purchased under resale agreements and FMEBAREFALRELOEZSUARKE
securities sold under repurchase agreements are denominated in ABEMEERTIOARNEE - B AREHFEAEL
RMB and will be settled within 14 days from the end of the reporting EHRERAZERBOEENZEELSDN
period. The carrying amount of the securities purchased under DREE

resale agreements and securities sold under repurchase agreements
approximate to their fair value.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBLERGFES M BRRMEE 2

(Expressed in Hong Kong dollars)

(XEZ )
19 BANK BORROWINGS 19 RITEMN
At 30 June At 31 December
2015 2014
R-ZE—HF RZT—NF
RA=+H +ZA=+—H
$’000 $°000
Fr For
Unsecured bank loans (note (i) EIEWRITER () 8,533,879 9,152,942
Unsecured bank loans for loans and BTE= ﬁ%m&ﬁmﬂ’]
advances to third parties (note (i) BIEWBITER (FZ30) 6,796,769 1,267,640
15,330,648 10,420,582
The loans are repayable as follows: BERMERBOT:
At 30 June At 31 December
2015 2014
R-ZE—HF RZE—WF
~B=+H +=ZA=+—8
$°000 $°000
Fr For
Within 1 year —F A 7,958,232 1,920,856
After 1 year but within 5 years —FRERFA 7,372,416 8,499,726
15,330,648 10,420,582
The amounts presented in the above table are based on scheduled FRSBWDORBEERHEOTBEERE B
repayment dates set out in the loan agreements. EXI
Notes: it
() As at 30 June 2015, the bank loans are unsecured and carry interest at i) RZE—RAFAA=1+H ROTEFHAEEEKHA
HIBOR plus 0.8% to HIBOR plus 2.15% or LIBOR plus 1.7% (31 December RAESF B FHE EEE%%ETTH%?)? 8.010.8% %
2014: HIBOR plus 1.3% to HIBOR plus 2.15% or LIBOR plus 1.7%) per ABRITRH %?ﬁ IN2.15% 3 fa ZER 1T R ZE 37 8
annum, with effective interest rates ranging from 1.04% to 2.37% (31 hn1.7% —MFE+=—A=+—8:FBRT
December 2014: 1.5% to 3.72%) per annum. EEXi¥:} 7JD1 3%EEBRITEZEREMN2.15%
FRABTREREN.7%)  BREF KA H
1.04%%2.37% (—2—ME+-A=+—8:
1.5%%3.72% ) °
(i) As at 30 June 2015, the bank loans for loans and advances to third parties (i) RZ=Z ﬁE/\ A=1tH ®BTE=ZFERER
are unsecured and carry interest at fixed interest rates ranging from 3.8% FOERTERIREEARTHNE FHEL
to 4.89% (31 December 2014: fixed interest rate of 4.6%) per annum. B E A K H3.8%E4.89% (ZT—WF+=A
=+—H:BEEME46%)

China Taiping Insurance Holdings Company Limited
2015 Interim Report




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

ERERES W HwRMTE 2

(Expressed in Hong Kong dollars)
(BB SR )

20 SHARE CAPITAL

20 fRAS

At 30 June 2015
RZZ-AEXA=T1H

At 31 December 2014
RZZE-ME+-A=+—H

Number of Number of
shares $°000 shares $'000
F ROEE Fr
Ordinary shares, issued and fully paid: CETREAZLERBKA:
At the beginning of the period/year REH/E4 3,108,018,538 27,291,104  1,705,875,092 85,294
Transit to no-par value regime RZE-NFE=A=HBEZ
on 3 March 2014 (note (a)) BEENENRE (M) - - - 9,055,686
Issue of shares under Acquisition BEKESBEET RN
(Note 1) (Bizt1) - - 862,735,270 11,750,061
Rights Issue (note (b)) B (B b)) - - 539,408,176 6,400,063
Placing and Subscriptions (note (c)) BERRBRD (Kit(c) 486,000,000 13,480,304 - -
At the end of the period/year REE/Ex 3,594,018,538 40,771,408  3,108,018,538 27,291,104

All of the shares issued by the Company rank pari passu and do
not carry pre-emptive rights.

Notes:

@

(b)

(c)

In accordance with transitional provisions set out in section 37 of Schedule
11 to Hong Kong Companies Ordinance (Cap. 622), on 3 March 2014, any
amount standing to the credit of the share premium account has become
part of Company’s share capital.

Under the Hong Kong Companies Ordinance (Cap. 622), which commenced
operation on 3 March 2014, the concept of authorized share capital no
longer exists.

In 2014, the Company raised approximately $6,413,563,000 by way of a
right issue on the basis of 21 rights shares for every 100 Shares held by
the qualifying shareholders at the subscription price of $11.89 per rights
share. The Company has issued 539,408,176 new shares from the Rights
Issue. The net proceeds of the Rights Issue, after deduction of related
expenses, was approximately $6,400,063,000. Of which, the Company
repaid the shareholder’s loans in the sum of US$570,000,000 (equivalent to
approximately $4,434,929,000) owing to the immediate holding company,
and the remaining net proceeds will be used as general working capital
of the Group.

In May 2015, the Company raised $13,481,640,000 by TPG (HK)'s
subscription of 486,000,000 new shares of the Company at the price of
$27.74 per share after the placing of existing shares of the Company held
by TPG (HK) pursuant to the placing and subscription agreement entered
into on 7 May 2015. Proceeds of approximately $13,480,304,000 were
credited to the share capital of the Company. The net proceeds will be used
as general working capital of the Group, which includes but not limited
to the investment to further develop and support the Group’s insurance
businesses, as well as new growth potentials which can create effective
synergy with the Group’s existing business.

RRARFBETHORERNDEZARS#a
A58 A s (E B ST #E -

2

it

(@)

(b)

)

BER_Z-—NE=F=BEUNBTEELMNE
622 (R ARG M R115E3716% 2 BE 1 &
X B s ERNOEMESAHERAARRRR
N0 Rkt

REBR-ZZ—WF=H=BRRERNEBED
6228 (RAGED) EEBRANESETER
o

R FERR E ML IR B & & & 496,413,563,000
T RAERBRT G100 7M1 H#
AR AEE  LERHBKRRKRGKH11.89T 2 RE
BETEHRERO 2HR AEBRERHKRED 17
539,408,176 # A% 10 o &L PR FHBE B S 12 - 4
% FT 15 3% T8 F 84 496,400,063,0007T * & A 7] 1%
BEH£E £ E P HW570,000,000tE£ (FHERYD
4,434,929,0007T ) A{EEEBEREREERARZ
&zi#& CBRTHARESEEARNEERN —RE
BE®-

RZZE—HFRA AR EREERREZSE
B4 4913,481,640,0007t BRIE-_ZT—HFRA
+tHEENRERABEHZ PEATER (B
B)EREEFENARRARIRERN%E AT
1927.747% LR #£486,000,00008 & A ® #F AL ©
P13 38 89 4913,480,304,000 T 8 AN A &) HY
AR - RAFBIEEEESIEANERN K
HEES BEBTRNEELE - PHENIH
REBEBNRBES UREMEMAEEBATE
BEEGRRENTELYRE-
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xR

RELEBRFEE U B RRMEE (&

(Expressed in Hong Kong dollars)
(BB SR )

21

22

57

PERPETUAL SUBORDINATED CAPITAL
SECURITIES

The Company entered into an agreement on 2 September 2014
to issue perpetual subordinated capital securities in an aggregate
principal amount of US$600,000,000, callable in 2019. According
to the terms and conditions of the securities, the securities confer
a right on the holders to receive distributions from the issue date.
The rate of distribution shall be (i) 5.45% per annum in respect
of the period from and including the issue date to but excluding
10 September 2019, (ii) applicable 5 year United States Treasury
securities rate plus 3.786% per annum in respect of the period from
and including 10 September 2019 to but excluding 10 September
2024, and (jii) applicable 5 year United States Treasury securities rate
plus 4.786% per annum from and including 10 September 2024.
The Company may redeem in whole, but not in part, the securities
at their principal amount together with any distributions accrued
on or after 10 September 2019. The Company may elect to defer
any distributions, and is not subject to any restriction as to the
number of times distribution can be deferred, if any distribution have
been deferred, the Company and its subsidiaries shall be subject
to certain restrictions from making dividends or distributions.

The perpetual subordinated capital securities, with an aggregate
principal amount of US$600,000,000 (equivalent to $4,650,090,000)
were recorded as equity amounting to $4,629,071,000 net of
issuance costs.

The amounts as at 30 June 2015 and 31 December 2014 included
the accrued distribution payments and an amount of $126,810,000
(2014: Nil) was distributed to the holders of perpetual subordinated

21

KEBEIRAR

CRNES

E:%—mihﬂ:ﬂv$ﬁﬁﬂz%%%
o BRI BT A€ 4% 5600,000,000 7T
Z%% WERFR IR T NFEMD-
BEGREGEG ZEHFE THEEAERT
WETHRED IR EWE DR 7% 8 7 F7 i
BAzakEAE: ()BETH (BHEZA)EE
—E-hAFhLATB (TeEZH)HME &
FF5.45%:t: (W BEZE—NAMFhLATH (B
%&H)ti_?_miﬂﬁ+a(\a%%

B EM mERAFEEEREGSE RN
Eﬂfammmfﬁmm_y_minﬂ+
AZEMSREER (a%&ﬁ)@ﬁ?&%

T —EERXR E(T@%&E)%ﬁ %@
FHEFRBERGSE Kmiﬂf4mmﬁf
AATAERER_Z—HLhELATHE XS
Z?é’ﬁuxm‘%‘$ i%ﬁ@ﬁ%éﬂ'i% Rig%
BB ZEM 2K k@i%ﬁﬁ%ﬁ)&;
Fo RN R A EBLERS K f AR
DIROR BUEEABR § - AN A B R E M B A FMD
fEETE T RS KD IRAIBRH -

KEE IR AR B N B 5 B K € 4258 4£600,000,000
%7E(HEEF4650090000x> %¢D%
HEHTERR R EEZINESER
4,629,071,0007T °

R-E—HFNAZ+AR-_ZT—NE+—
A=Z+—H ZeBEEEMRNHD KM
R EARMEA ﬁ%%m@§$ E5EFE

capital securities during the period AP E126,810,0007C ( ZZ— P& 4 ) -
EQUITY COMPENSATION BENEFITS 22 ARt ERE A
(a) Share Option Scheme (a) RBFESTE
(i) Movements in share options (i) FRELEE
At 30 June At 31 December
2015 2014
R-ZEBE-RF R-Z—mF
/\H—'f'EI +-A=+—H
Number Number
#H 2H
At the beginning of AR )
the period/year 5,781,978 6,292,000
Lapsed 2R (3,711,120) (800,000)
Adjustment after Rights Issue % 1% 3% - 289,978
At the end of the period/year REER,FX 2,070,858 5,781,978
Options exercisable at the end  RHEIFR F KB FEH R4
of the period/year 2,070,858 5,781,978
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RCBEREPGRE M BRKRMETE (2

(Expressed in Hong Kong dollars)

(LB BZR)
22 EQUITY COMPENSATION BENEFITS (Continued) 22 RAFEERA 2
(a) Share Option Scheme (Continued) (a) RESTE(£&)
(i) Terms of unexpired and unexercised share options at (i) R E F K 15 5K & i R 18 K AT E Y
the end of the reporting period HIREZ FH
At 30 June At 31 December
Exercise Exercise 2015 2014
Date granted period price RZE—RF RZZE—NF
REHAH 1718 TEE ~B=+B +=-—A=+—8H
(note) (note)
(i) (i)
$ Number Number
T HH 2F
02/11/2005 23/11/2005 to 2.731 1,228,618 2,913,098
27/11/2015
29/12/2006 29/12/2006 to 9.309 - 184,240
28/12/2016
26/02/2007 26/02/2007 to 9.014 842,240 842,240
25/02/2017
29/06/2007 29/06/2007 to 13.507 - 184,240
28/06/2017
31/12/2007 31/12/2007 to 20.327 - 184,240
30/12/2017
30/06/2008 30/06/2008 to 18.347 - 184,240
29/06/2018
31/12/2008 31/12/2008 to 11.322 - 184,240
30/12/2018
31/12/2009 31/12/2009 to 23.841 - 368,480
30/12/2019
30/06/2010 30/06/2010 to 24.611 - 184,240
29/06/2020
31/12/2010 31/12/2010 to 22.967 - 184,240
30/12/2020
30/06/2011 30/06/2011 to 16.698 - 184,240
29/06/2021
30/12/2011 30/12/2011 to 13.989 - 184,240
29/12/2021
2,070,858 5,781,978
Note: Upon the completion of the Rights Issue on 26 November A BZZE—NE+—A -+ NHERS
2014, the exercise price per Share and number of Shares which B R ARITE RIS FRATEE LA
may be issued in respect of the outstanding share options MDEE  ERBRBESEZIERER
have been adjusted pursuant to the terms of the share option A AEFBERNARFT T —NF
schemes, details of which were set out in the announcement +—B=-+tHBAMR G-

of the Company dated 25 November 2014.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RCBEREPGRE M BRKRMETE (2

(Expressed in Hong Kong dollars)

(L EMESR)
22 EQUITY COMPENSATION BENEFITS (Continued) 22 RAFEERA 2
(a) Share Option Scheme (Continued) (a) RIRFESTE (2)
(i) Details of share options lapsed during the period/year (iii) B, FRAE XM B RREFE
Six months
ended Year ended
30 June 2015 31 December 2014
BHE HZE
—E-RF —T-F
Exercise period Exercise price AA=tH +=—A=+—8H
TEHR TFEE IEAREA HEE
$ Number Number
T ZH #H
23/11/2005 to 22/11/2015 2.875 - (800,000)
23/11/2005 to 27/11/2015 2.731 (1,684,480) -
29/12/2006 to 28/12/2016 9.309 (184,240) -
29/06/2007 to 28/06/2017 13.507 (184,240) -
31/12/2007 to 30/12/2017 20.327 (184,240) -
30/06/2008 to 29/06/2018 18.347 (184,240) -
31/12/2008 to 30/12/2018 11.322 (184,240) -
31/12/2009 to 30/12/2019 23.841 (368,480) -
30/06/2010 to 29/06/2020 24.611 (184,240) -
31/12/2010 to 30/12/2020 22.967 (184,240) -
30/06/2011 to 29/06/2021 16.698 (184,240) -
30/12/2011 to 29/12/2021 13.989 (184,240) -
(3,711,120 (800,000)
(b) Share Award Scheme (b) BRAD 2R EhET &
As at 30 June 2015, 969,200 shares (31 December 2014: RZZE—RF/NA=+H"969,2000%
969,200 shares) are deemed as unallocated shares which are (ZZE—mF+=-A=+—H:969,200
held under Share Award Scheme and are available for future 1% WAR AR D BB IR (0 DA B (7 2 Ep At &)
award and/or disposal pursuant to the rules of Share Award A Al BERER YD BT 8 2R &
Scheme. SR E
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)

AREBEZERAGRS M BRRMEE (&

(Expressed in Hong Kong dollars)

(LERST)
"
23 RESERVES 23 f#1%
Shares held
Employee for Share
share-based Award Perpetual  Attributable
Fair compensation Scheme subordinated to owners Non-
value reserve BRH capital ofthe  controlling
Share  Shares to Capital Merger  Exchange reseve  ARBAR %Wt Revaluation Retained  securities Company interests
premium ~ be ssued reserve reserve reserve MEE 2EERR [i3:2:pA reserve profits XERE  ARIRR FER Total
ROEE  BRORE et AUEE EXER &R % Rt EfiiR REER Fus i) EiRE RRER &5
$oo $ooo $000 $'0oo S$000 $oo $o00 $000 S$0oo $'000 $oo $o00 $000 $000
i 123 i iz iZ3 i r i i i i r i iz
At1 January 2015 RZE-1%-A-H - - (6478938 (4,932,468 1,320,298 3,020,417 21,961 (19,438) 588412 14,975,635 4,707,267 13,409,146 10,638,266 24,047,412
Profit for the period THHHET - - - - - - - - - 5730919 126,775 5857604  1,405229 7,262,923
Other comprehensive EHEHLH2ERE
income for the period:
Revaluation gain arising from B & BN%EHNHEA
reclassficaion of own-use  RENEMEEL
properties into investment £l
properties - - - - - - - - 23,184 - o 23,184 o 23,184
Exchange differences JNSN
on translation of the RARA
financial statements of ~ BEHEXZZ
subsidiaries, associates
and joint ventures - - - - 3421 - - - - - - 342 2,621 6,042
Available-for-sale securities
(notg): - - - - - 3,416,507 - - - - - 3,416,507 1,062,917 4,469,424
- changes in fair value - - - - - 11,317,784 - - - - - N37784 3,559,087 14,876,821
- deferred tax recognised - - - - - (1,064,534) - - - - - (1,064,534 (349,651)  (1,414,185)
- transferred to
proft or loss = s s = - (6836743 s s = = - (6836749 (2156469 (8.993.212)
Total comprehensive income - - - - 3421 3,416,507 - - 23,184 5,730,919 126,775 9,300,806 2,460,767 11,761,573

Settlement of share-based  ESHMEZHEE

payments - - - - - - (22,387) - - (8,160) - (30,547) - (30,547)
Distrioution to holders of -~ A HABREXEH

perpetual subordinated ~ EEASE

capital securities - - - - - - - - - - (126,810) (126,810) - (126,810)
Dividend declered by HEARRELRRE

subsidiaries to non- ERHE

controlling interests - - - - - - - - - - - - (136,800) (136,800)
At 30 June 2015 RZE-RERAZTR - - (6478938) (4932468 1,323,719 6,636,924 5,574 (19,438) 611,59 20,698,394 4707282 22,552,505 12,962,233 35,514,828
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AREBEZERAGRS M BRRMEE (&

(Expressed in Hong Kong dollars)

(LERST)
23 RESERVES (Continued) 23 @@ (&
Shares held
Employee for Share
share-based Award Perpetual  Atributable
Fair  compensation Scheme subordinated 10 owners Non-
valug reserve BRH capital ofthe  controling
Share Shares to Capitl Merger Exchange resenve  HRGAR B8 Reveluation Retained Company interests
premium be issued resenve reserve reserve MEE  zESRE it:-pd reserve profits FRABRR R Total
RIFER  REARG ATER il L] EXRR f i fh EfiRA RE 27 EiES BRES g8
$oo0 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000
z 7 z z i z 7 z z z k23 z 73 z
A1 January 2014, RZF-B¥-F-H'
as previously reported e 9,095,686 9,996,790 (6482,946)  (3,497,128) 1,622,634 (830,949) 28,986 (20,285) 384,001 10,839,961 - 20,996,750 4,003,602 25,000,352
Effect of merger accounting &4 &3f 2 & - - - 265,855 (97,616) - - - - 171,163 - 339,402 32,965 372,367
At 1 January 2014, RZF-BE-F-H'
as restated 2] 9,095,686 9996790  (6:482,946) (3,231,273 1,425,018 (830,949) 28,986 (20,285) 384,001 11,011,124 - 21,336,152 4036667 25,372,719
Profit for the period RH B SET - - - - - - - - - 1938929 - 1938929 438,146 2,377,075
Other comprehensive THBHEH2ELE
income for the period:
Revaluation gain arisng ~ RERNXENAEA
from reclassification of ~ RENFMEEZ
own-use properties into Bzl
investment properties - - - - - - - - 29412 - - 29412 - 29412
Exchange differences RENEBAR
on translation of the BERARAERR
financial statements of ~ BEMEXEE
subsidiaries, associates
and joint ventures - - - - (195,933 - - - - - - (195,933) (38,439) (234,372
Avallable-for-sale securties T #EER % ()
(notg): - - - - - 794,000 - - - - - 794,000 240,012 1,034,012
-changesin fairvalie  ~AREEE( - - - - - 1492024 - - - - - 14904 46790 1,038,814
- defered taxecogrised  —EREEEA - - - - - a9 - - - - S a2 0159 (33.419)
- transferred to -HERER
proft or loss - - - - - (ao465) - - - - - o4TeS (126619 (551,384)
Totel comprehensive income 2 M B8 - - - - (195,933) 794,000 - - 29412 1,938,929 - 2,566,408 639,719 3,206,127
Acaquisiton of certain target B A B 425 -
interests, target assets ~ BRAERAR
and liabilties - 1,396,980 7,644 (1,362,336) - - - - - - - 42,288 - 42,288
Transition to no par-value 3
regime on 3 March 2014 (9,055,686) - - - - - - - - - - (9,055,686) - (9,055,686)
Shares issued to TPGHK)
under Acquisition
izRh - 717899 - - - - - - - - - 717899 - 717899
Capial contributions made  FIHBAZEAEE
10 subsidiaries - - - - - - - - - - - - 1,192,061 1,192,061
Dividend declared by WEAAREERRR
a subsidary to non- Bk
controling interests - - - - - - - - - - - - (34,015) (34,015)
At30 Jung 2014 (Restates) #=F-DBEXAZTA
(7)) - 1,675,871 (6.475,302)  (4,593,609) 1,229,085 (36,949) 28,986 (20,285) 413413 12,950,053 - 5,171,263 5,834,332 11,005,59
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)
RCBEREPGRE M BRRMETE (2

(Expressed in Hong Kong dollars)

(LBERST)
23 RESERVES (Continued) 23 @i (&
Shares held
Employee for Share
share-based Award Perpetual  Atributable
Fair  compensation Scheme subordinated 10 owners Non-
value feserve BRH capital ofthe  controling
Share Shares to Capital Merger Exchange reserve #E:78  Revaluation Retained Company interests
premium be issued resere reserve reserve LREE iit;2:p4 esenve profits ERABRR FER Total
RIFER  REARG ATER L] EXRR i B EfiRA RE L7 EES BRES ]
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000
z 7 z z i z z z z z I r z
At1 January 2014 RZE-E§-A-H 9,055,686 9,996,790 (6.482,946)  (3,231,273) 1,425,018 (830,949) 28,986 (20,285) 384,001 11,011,124 - 21,336,152 4036567 25,372,719
Proft for the year TERER - - - - - - - - - 3,963,486 78,196 4,041,682 832,420 4,874,102
Other comprehensive FEEAMREKE
income for the year:
Revaluation gain arisng ~ RERNXENHEA
from reclassification of ~ RENFMEEZ
own-use properties into Bzl
investment properties - - - - - - - - 204411 - - 204411 1,188 205,599
Exchange differences HENBAF
on translation of the BERARAEAR
financial statements of ~ BEMEXEE
subsidiaries, associates
and joint ventures - - - - (104,720) - - - - - - (104,720) (3,320) (108,040)
Avallable-for-sale securties F#EEE % ()
(notg): - - - - - 4,051,366 - - - - - 4,051,366 1,405,759 5,457,125
- changes in fair value - - - - - 6,625,429 - - - - - 6,625,429 2,221,034 8,846,463
- defered tax recognised - - - - - (1.367.884) - - - - - (136786 6TET  (18%52)
- transferred to profit or
loss - - - - - (1,206,199) - - - - - (1206199 (47614 (1553819
Total comprefensive 2EhELE
income - - - - (104,720) 4,051,366 - - 204411 3,963,486 78,196 8,192,739 2,206,047 10,428,786
Share options lapsed TREXH - - - - - - (1,025) - - 1,025 - - - -
Issue of perpetual FIKERBREES
subordinated capital
securities - - - - - - - - - - 4,629,071 4,629,071 - 4,629,071
Acquisition of certain target &
interests, target assets ~ EEAERER
and liabilties - 1,763,271 4008 (1,701,195 - - - - - - - 56,084 - 56,084
Transition to no parvalue  H=F-ME=A=A
regmeon 3March 2014 BEZEEEHENHEE  (9,055,686) - - - - - - - - - - (9,055,686) - (9,055,686)
Rights Issue R - - - - - - - 847 - - - 847 - 847
Sheres issued to TPG(HK)  BEMESER
under Acquisition il 8 (38)
Esivd il - (11,750,061) - - - - - - - - - (11,750,081) - (11,750,081)
Capital contributions made  FIHBAZIAZL
to subsidiaries - - - - - - - - - - - - 4,400,089 4,400,089
Dividend declared by WEAAMEERRR
a subsidary to non- Bk
controling interests - - - - - - - - - - - - (34,437) (34,437)
At31December 2014 RZF-EF
TZA=t-R - - (6478938 (4,932,468) 1,320,298 3220417 21,961 (19,438) 588412 14975635 4707267 13,409,146 10,638,266 24,047,412
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RCBEREPGRE M BRRMETE (2

(Expressed in Hong Kong dollars)

(BB SR )
23 RESERVES (Continued) 23 f#fE (&)
Note: it -
30 June 2015
“E-RFXA=tH
PRC Overseas
property property Penions and
and casualty and casualty group life
Life insurance insurance insurance Other
insurance FE #%  Reinsurance EZKE®E  businesses Total
AERB BERR BERR BRRE R Hit %% fote)
$'000 $'000 $'000 $000 $°000 $°000 $°000
F F F F Fr Fr F
Debt securities BBES 379,949 37,955 514 9,517 35,351 26,196 489,482
Equity securities 2R 3 5 3,094,513 107,599 19,018 47,201 104,240 305,467 3,678,038
Investment funds REES 2,140,348 15,992 (8,785) 5,265 5,109 (441,840) 1,716,089
5,614,810 161,546 10,747 61,983 144,700 (110,177) 5,883,609
Deferred tax charged to ~ WEBAR ZIEEH B
reserves (1,403,703) (40,385) (1,465) (13,831) (36,174) 81,373 (1,414,185)
Shared by non-controlling 35 122 % A% & i 16 # &
interests (1,048,566) = = = = (4,351)  (1,052,917)
3,162,541 121,161 9,282 48,152 108,526 (33,155) 3,416,507
30 June 2014 (Restated)
—Z-NEXA=TH(EF)
PRC Overseas
property property Penions and
and casualty  and casualty group life
Life insurance insurance insurance Other
insurance F 5 Reinsurance BEERER businesses Total
ABRR MERR MERR BRR &g Hin %% Fok
$'000 $'000 $'000 $'000 $'000 $'000 $'000
F F F F Fr F 7
Debt securities BEES 1,427,317 80,489 (3,034) 16,931 50,303 13,446 1,685,452
Equity securities R AR & % (186,857) (43,477) (42,426) (4,336) 8,782 14,447 (253,867)
Investment funds REHES 46,080 (13,609) 1,472 (7,463) 1,403 27,962 55,845
1,286,540 23,403 (43,988) 5,132 60,488 55,855 1,387,430
Deferred tax charged to ~ MEEAR ZEEH B
reserves (321,636) (5,251) 82 (2,024) (15,123) (9,466) (353,418)
Shared by non-controlling — FF¥5 J5 % 5 & {5 1 25
interests (240,261) - - - - 249 (240,012)
724,643 18,152 (43,906) 3,108 45,365 46,638 794,000
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)
RCBEREPGRE M BERKRMETE 2

(Expressed in Hong Kong dollars)

(BB SR )
23 RESERVES (Continued) 23 f#fE (&)
Note: (Continued) it ()
31 December 2014
—E-ME+=-A=+—H
PRC Overseas
property property Penions and
and casualty  and casualty group life
Life insurance insurance insurance Other
insurance F &5 Reinsurance EEZRER businesses Total
ABRR MERR MERR BiRR &g Hin %% B
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Fr Fr F F Fr Fr Fr
Debt securities EHES 2,709,276 115,529 (34,808) (22,190) 80,531 (9,990) 2,838,348
Equity securities PR A 4,106,396 96,782 (61,628) (9,603) 34177 28,161 4,194,285
Investment funds BELES 694,731 2,608 12,654 (5,120) 3,452 (448,308) 260,017
7,510,408 214,919 (83,782) (36,913) 118,160 (430,137) 7,292,650
Deferred tax chargedto ~ WREBAR ZEEH B
reserves (1,877,600) (53,729) 13,440 801 (29,540) 111,103 (1,835,525)
Shared by non-controlling 35 122 % A% & i 1 7 &
interests (1,402,568) - - - - 3,191)  (1,405,759)
4,230,235 161,190 (70,342) (36,112) 88,620 (322,225) 4,051,366
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RCBEREPGRE M BERKRMETE 2

(Expressed in Hong Kong dollars)

(BB ZYR)
24 MATURITY PROFILE 24 F|HAER
The following table details the Group’s contractual maturity for TREINAEEETeREERSRBED
some of its financial assets and financial liabilities. BRHEBBERFSB-
1 year
or less 5 years
but over or less
Repayable 3 months 3 months but over
on demand orless —EFHUT 1 year After
BE =f8R BEB HEZIUT 5 years Undated Total
ZXEEE HUT = (BB-F 1F% AEHR am
$°000 $°000 $'000 $'000 $°000 $°000 $°000
Fr Fr Fr Fr FI Fr Fr
At 30 June 2015 R=Z-1%
~AB=TH
Assets BE
Deposits at banks and BRITREMEE
other financial institutions BREER
(including statutory deposits) (REEEER) 117,939 20,798,350 13,848,523 24,207,959 - - 58,972,771
Money market funds EEMEES 7,662 - - - - - 7,662
Pledged deposits at banks BERAFPEANER 73 336,960 100,606 - - - 437,639
Debt securities EHES
(under held-to-maturity) (BBZ2HHRB) - 312,160 894,580 14,667,126 100,653,653 - 116,527,519
Debt securities EHES
(under available-for-sale) (THEE) - 542,568 3,928,371 12,939,769 20,876,857 119,437 38,407,002
Debt securities EHES
(under held-for-trading) (BEERSRR) - 6,248 10,144 112,339 544,338 8,527 681,596
Debt securities EBES
(under designated at fair value (EEhRBEBER
through profit or loss) DRBRA R EE) - 390 46,635 182,671 139,346 35,209 404,341
Debt securities and debt products EHEEREEER
(under loans and receivables) (B R ERE) - 2,762,465 23,483,633 32,757,208 26,050,701 - 85,054,007
Securities purchased under resale  E AR & & %
agreements - 29,291 - - - - 29,291
Loans and advances ERRBHT 22 443,722 21,931,518 10,457,659 1,123,103 - 33,956,024
125,696 25,232,154 64,244,010 95,324,731 149,387,998 163,263 334,477,852
Liabilities 8%
Interest-bearing notes FNEER - - - 1,394,859 9,642,229 - 11,037,088
Bank borrowings ROTER - 253,611 7,704,621 7,372,416 - - 15,330,648
- 253,611 7,704,621 8,767,275 9,642,229 - 26,367,736
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)
RCBEREPGRE M BERKRMETE 2

(Expressed in Hong Kong dollars)

(WB%SIR)
24 MATURITY PROFILE (Continued) 24 ZEAER ()
1 year
or less 5 years
but over or less
Repayable 3 months 3 months but over
on demand orless  —HFHMUT 1 year After
BE =R BBA AFEMUT 5 years Undated Total
ERBEE FUT A GERE-%F Tk REHR g
$'000 $'000 $'000 $'000 $'000 $000 $'000
F 7T 7T FT FT Fr T
At 31 December 2014 RZE-EF
+-ZA=1-H
Assets BE
Deposits at banks and ROREWEH
other financial institutions BREER
(including statutory deposits) (RHEEERER) 49,351 16,073,266 13,002,511 36,444,209 63,382 - 65,632,719
Pledged deposits at banks BEAFRANER 73 357,089 65,951 92,784 - - 515,897
Debt securities ERES
(under held-to-maturity) (BBEZIHEAR) - 121,242 1,171,960 10,549,997 96,057,667 - 107,900,866
Debt securities ERES
(under available-for-sale) (AfEHE) - 2040343 1,636,414 13,587,030 23,030,870 219,301 40,513,958
Debt securities ERES
(under held-for-trading) (BEERSER) - - 25,175 231,158 154,780 8,164 419,277
Debt securities (under designated B &%
at fair value through (EEhBBER
profit or loss) MRBAAEE) - 16,743 21,021 218,068 156,684 25,212 437,728
Debt securities and debt products E# &% R EEER
(under loans and receivables) (BEFRIEWFE) - 1,061,563 5,595,498 21,164,050 33,424,286 - 61,245,397
Securities purchased BEAREES
under resale agreements 110,378 806,472 - - - - 916,850
Loans and advances ERRBFT - 33,697 15,364,904 4,033,749 620,558 - 20,052,908
159,802 20,510,415 36,883,434 86,321,045 153,508,227 252,677 297,635,600
Liabilities af
Interest-bearing notes EHEE - - 4,690,268 1,774,696 4,602,197 - 11,067,161
Bank borrowings ROTER - 55000 1,865,856 8,499,726 - - 10,420,582
- 55,000 6,556,124 10,274,422 4,602,197 - 21,487,743
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continueq)

IR S

;-|-: n\I

BERERGRE M HHRRWET (o

(Expressed in Hong Kong dollars)
(BB SR )

25 FAIR VALUE OF FINANCIAL INSTRUMENTS

Financial instruments measured at fair value

The fair value of financial assets and liabilities are determined as
follows:

The fair value of financial assets and financial liabilities classified
as Level 1 with standard terms and conditions and traded on
active liquid markets are determined with reference to recent
transaction price or quoted market bid prices and ask prices
respectively;

The fair value of derivative instruments are estimated using
discounted cash flow analysis and the applicable yield curve
for the duration of the non-applicable derivative;

The fair value of unlisted investment funds and unlisted debt
securities included in financial assets at fair value through profit
or loss and available-for-sale investments classified as Level 2
are established by reference to the prices quoted by respective
fund administrators or by using valuation technigues including
the use of recent arm’s length transactions; and

The fair value of other financial assets and financial liabilities
(excluding derivative instruments) classified as Level 3 are
determined in accordance with generally accepted price models
based on discounted cash flow analysis or using prices or rates
from unobservable current market transactions as input.

The Group uses valuation techniques to determine the fair value of
financial instruments when it is unable to obtain the open market
quotation in active markets.

The valuation techniques used by the Group to determine the
fair value of investments in debt and equity securities include
the discounted cash flow model for debt securities. The main
parameters used in discounted cash flow model include bond
prices, interest rates, foreign exchange rates, prepayment rates,
counterparty credit spreads and others. When those parameters
used in valuation techniques for financial instruments held by the
Group are all observable and obtainable from active open market,
the instruments are classified as level 2.

67
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBGERAGRS

(Expressed in Hong Kong dollars)
(BB SR )

25 FAIR VALUE OF FINANCIAL INSTRUMENTS

AR EE (2

25 TRTAMNAREE #)

(Continued)
Financial instruments measured at fair value (Continued) LARBESIENSRIE (£&)
The following table provides an analysis of financial instruments Ti’%}%{,\)ﬁ(\\% E REeEARBENEZE
that are measured subsequent to initial recognition at fair value, MIEST EARBEAIKEBREYAS
grouped into Levels 1 to 3 based on the degree to which the value —EE=4:
is observable:
At 30 June 2015
RZE-EEXA=1H
Level 1 Level 2 Level 3 Total
$-8 | 5=8 ok
8000 $°'000 $°000 $°000
F Fr Fr Fr
Financial assets SREE
Investments in debt and equity securities: & &R AEHRE
- Available-for-sale -t E 47,202,372 35,582,279 15,815 82,800,466
- Held-for-trading -BEERZRR 2,228,710 341,333 - 2,570,043
- Designated at fair value through -RERBBRBER
profit or loss NRBAAER 447,269 186,471 = 633,740
Policyholder account assets BERRBELEEML
in respect of unit-linked products REBBEAEFPAE 2,155,112 428,604 - 2,583,716
Financial liabilities tRBE
Investment contract liabilities BEOARBEEEML
in respect of unit-linked products REANAE (2,155,112) (428,604) - (2,583,716)
At 31 December 2014
RZE-HNE+_A=+—-H
Level 1 Level 2 Level 3 Total
£—8 £-8 £=8 BE
$'000 $'000 $'000 $'000
FT Fr FT FT
Financial assets TREE
Investments in debt and equity securities: B RBAEZESRE
- Available-for-sale —AEE 43,808,567 21,431,893 15,390 65,255,850
- Held-for-trading -BEERSRE 4,692,337 194,868 - 4,887,205
- Designated at fair value through —-ETABBER
profit or loss DERBALEE 487,161 97,012 - 584,173
Policyholder account assets FHRABKEERY
in respect of unit-linked products REFEAEFEE 1,997,475 508,612 - 2,501,087
Financial liabilities tREE
Investment contract liabilities BEOARBEEEMLZ
in respect of unit-linked products REANEHE (1,997,475) (508,612) - (2,501,087
FEAFREIERER A A
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBLERGFES M BRRMEE 2

(Expressed in Hong Kong dollars)
(BB SR )

25 FAIR VALUE OF FINANCIAL INSTRUMENTS
(Continued)

Financial instruments measured at fair value (Continueqd)

UARBEFENESRTIE (£)

Reconciliation of Level 3 fair value measurements of financial assets: FoHERMEEAABHEIEZHE:

Availablefor-

sale

unlisted

securities

e

3 t M 7%

$’000

Fr

At 1 January 2015 R-ZE—RF— H H 15,390
Gain or losses recognised in: LISZm‘ﬁZlEﬁTEﬁEw

— other comprehensive income - ﬁﬁﬁiﬁﬂ&ﬁn 425

At 30 June 2015 RZE—RHFASA=+H 15,815

Availablefor-

sale

unlisted

securities

HEE s

FLETES

$°000

For

At 1 January 2014 RZE—NF— H H 15,884
Gain or losses recognised in: & EXESTEEEW

— profit or loss —B% (351)

— other comprehensive income —Hib 2 mE kK a 477

Disposal/settlement HE/ #E (620)

At 31 December 2014 RZZE-—NE+ZA=+—8H 15,390

At 30 June 2015, available-for-sale investment securities with )5/3 E-—AFASA=1TH BHREBEER
carrying amounts of $4,032,674,000 (31 December 2014: T WS ER Bt BREE A4,032,674,0007T
$1,135,573,000) were transferred from Level 1 to Level 2 because (ZE—NE+=-A=+—H:1,135,573,000
quoted prices in the market for such investments were no longer TOMAHEEREEASRALBELEE
regularly available. Conversely, available-for-sale investment F-HERBREF _H - AR -EEHEAS
securities with carrying amounts of $1,782,391,000 (31 December 1,782,391,000c (ZE—ME+=-Z/B=+—

2014: $3,058,159,000) were transferred from Level 2 to Level 1
because quoted prices in active markets were available as at 30
June 2015.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBLERGFES M BRRMEE 2

(Expressed in Hong Kong dollars)

(LUB#STR)

26 COMMITMENTS

26 FEIE

(a) Capital commitments as of 30 June 2015 were as follows:

() MZZE—RAFNA=1+THHERME&AIE

R
At 30 June At 31 December
2015 2014
R-ZZE-—HEF R-T—mF
~B=+B +=ZA=+—H
$’000 $°000
Fr For
Contracted for but not provided SRR ER NS

— property and equipment —EREE 3,410,092 3,680,262
- investment properties — B - 34,203

- investments in associates, —BeEna - AaE R
joint ventures and securities BEEE 546,132 -
3,956,224 3,714,465
Authorised but not contracted for ~ #t/EB KT 4 5,032,410 4,970,416

(b) As at 30 June 2015, the total future minimum lease payments
under non-cancellable operating leases are payable as follows:

(o) RZZE—RFRA=1TH RETAT#ELK
MREHEERRENNREHEENRK

BNR
At 30 June At 31 December
2015 2014
RZE—REF RZZE—WNF
~B=+B +=ZA=+—H
$’000 $°000
Fr For
Within 1 year —FR 469,388 739,122
After 1 year but within 5 years —FRERFNA 690,979 763,078
After 5 years HF1& 25,841 19,427
1,186,208 1,521,627

AEBUEEHERAMBOME - ELBEE—
R R F TEREREIHPAR
B ERMAGRRYRENREE - HEMNK
BEESEFRN URRTSHEES SBAHEE
BreEkAEe-

The Group leases a number of properties under operating leases.
The leases typically run for an initial period of 1 to 6 years, with an
option to renew the leases when all terms are renegotiated. Lease
payments are usually reviewed annually to reflect market rentals.
None of the leases includes contingent rentals.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

xR

HECEPGES MWK (2

(Expressed in Hong Kong dollars)
(BB SR )

27

71

MATERIAL RELATED PARTY TRANSACTIONS

The following is a summary of significant recurring transactions
entered into between the Group and its related parties during the
period:

271 EXBEATRS

UTEREEEEEATRARNETHER

REXZHHE:

Six months
ended 30 June
HEZEA~BA=1tHILEAEAR

2015 2014
—E-AF —ET—WF
(Restated)
(&31)
Note $’000 $’000
it Fr T
Shareholder’s loans and REERREAMFE I
other interest paid (i) 2,188 135,969
Notes: 7

(i) TPG and TPG (HK) provide financial assistance and shareholder’s loans
to and received interest from the Company and certain subsidiaries of the
Group.

Business transactions between state-own enterprises controlled
by the PRC government (collectively “State-Owned Entities”) are
within the scope of related party transaction. During the period, the
Group had transactions with State-Owned Entities including but
not limited to the sales of insurance policies and banking related
services. These transactions are conducted in the ordinary course of
the Group’s insurance business on terms similar to those that would
have been entered into with non-state-owned entities. The Group
has also established its pricing strategy and approval processes for
its major insurance products. Such pricing strategy and approval
processes do not depend on whether the customers are State-
Owned Entities or not. Having due regard to the substance of the
relationships, the directors believe that none of these transactions
are related party transactions that require separate disclosure.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

BERERGRE M BHRRWET (o

(Expressed in Hong Kong dollars)
(BB SR )

28 INSURANCE AND FINANCIAL RISK MANAGEMENT

(a)

Underwriting strategy
Life insurance business

The Group operates its life insurance business in the PRC’s life
insurance market, offering a wide range of insurance products
covering different types of individual and group life insurance,
health insurance, accident insurance and annuity. With regard
to the control of quality of the insurance policies underwritten,
the Group has formulated strict operational procedures on
underwriting and claims settlement to control risks on insurance
underwriting.

Property and casualty insurance business

The Group is engaged in the underwriting of property and
casualty insurance business in the PRC, Hong Kong, Macau,
Singapore, UK and Indonesia. The Group focuses its property
and casualty insurance business by offering a wide range
of insurance products covering different types of property
insurance (including compulsory motor insurance), liability
insurance, credit insurance, guarantee insurance business
and short-term accident and health insurance and the related
reinsurance business. The Group has formulated strict
operational procedures on underwriting and claims settlement
to control risks on insurance underwriting.

Reinsurance business

The Group’s reinsurance portfolio is made up of a mix of
business spreading across different geographic regions with
emphasis towards Asian countries, covering property damage,
life, marine cargo and hull and miscellaneous non-marine
classes. Whilst diversifying its underwriting portfolio, the Group
does not actively seek acceptance of any liability reinsurance
business from customers operating outside the Asia Pacific
region. In the Asia Pacific region, where these are core-markets
of the Group, liability reinsurance businesses are written on a
limited scale in order to provide customers in the region with
comprehensive reinsurance services.

Reinsurance strategy

The Group purchases reinsurance protection from other
reinsurers in the normal course of business in order to limit the
potential for losses arising from unexpected and concentrated
exposures. In assessing the credit worthiness of reinsurers,
the Group takes into account, among other factors, ratings
and evaluation performed by recognized credit rating agencies,
their claims-paying and underwriting track record, as well as
the Group’s past experience with them.

28 frba K Bt 7 b E 3R
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBLERGFES M BRRME 2

(Expressed in Hong Kong dollars)
(BB SR )

28 INSURANCE AND FINANCIAL RISK MANAGEMENT 28 RN IR MEE &)

(Continued)

(c) Asset and liability matching (c) EEHEERL
The objective of the Group’s asset and liability management AEENEAEREBEEEERAKRARE
is to match the Group’s assets with liabilities on the basis AR AEENEELABE AEEBA
of duration. The Group actively manages its assets using TEER ZUAE BEEAGERL -
an approach that balances quality, diversification, asset and MEMERERRETARERERE
liability matching, liquidity and investment return. The goal of E-REBRENEBEEEAUARNERKRE
the investment process is to maximize investment returns at a EABRERRRAZERRKFE  REHE
tolerable risk level, whilst ensuring that the assets and liabilities REEHBERASRD RHAREELEE
are managed on a cash flow and duration basis. e
However, in respect of life insurance business, under the current R BEASRBRES BERFTEIR
regulatory and market environment in the PRC, the Group is TEERMSRE  REERERENH
unable to invest in assets with a duration of sufficient length REUR L ESHRAENEE -HEEEN
to match the duration of its life insurance liabilities. When the MSRBEAFTHNELT AEBBEES
regulatory and market environment permits, the Group intends EREEENHR ASERYEREE
to gradually lengthen the duration of its assets. The Group HEENBRELE  THETEEHEARE
monitors the duration gap between the assets and liabilities WIS MEBRA - BRI AEBBEBUTH
closely and prepares cash flow projection from assets and EREEERABENEMNEE

liabilities on a regular basis. Currently, the Group reduces the
level of the asset-liability mismatch by:

e actively seeking to acquire longer dated fixed rate debt o RBEBESSKEBRFEKFIEZHERE
investments with an acceptable level of yield; HEBERRE:

e upon the maturity dates of fixed rate debt investments, o RNEBEBEBIRADE BATEHRE
rolling over the proceeds to longer dated fixed rate debt BIFAERMNESEBIRE
investments;

e disposing of some of the shorter dated fixed rate debt o HLEHBNEHESEHERE LHR
investments, particularly those with lower yields, and W RBEE SRR TARRE
rolling over the proceeds to longer dated fixed rate debt ELEBHERE : &

investments; and

e investing in equities for the long term and in property e RHIERERMDEEEMERBEALR
holding company.

(d) Financial risk (d) MR
Transactions in financial instruments and insurance assets/ THTARRBREE, ABR S A3
liabilities may result in the Group assuming financial risks. These K%@/Aﬁ@f‘ jFEMWJ—W % ERIEE
include market risk, credit risk and liquidity risk. Each of these B REE - MmEE & Rk
financial risks is described below, together with a summary of B ,ﬁ\ﬂ%ﬁwﬂ $ H ZIK‘i Iy Exi?ﬂ
the ways in which the Group manages these risks. W) AR NS o
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continueq)

REEZEPSE S B RRMETE (2

(Expressed in Hong Kong dollars)
(BB SR )

28 INSURANCE AND FINANCIAL RISK MANAGEMENT
(Continued)

(d) Financial risk (Continued)

There is no significant change in the Group’s exposures to risk
and how they arise, nor the Group’s objectives, policies and
processes for managing each of these risks.

(i) Market risk

Market risk can be described as the risk of change in fair
value of a financial instrument due to changes in interest
rates, equity prices or foreign currency exchange rates.

(a) Interest rate risk

Interest rate risk is risk to the earnings or market value
of a fixed-rate financial instrument due to uncertain
future market interest rates.

The Group monitors this exposure through periodic
reviews of its financial instruments. Estimates of cash
flows, as well as the impact of interest rate fluctuations
relating to the investment portfolio are modelled and
reviewed periodically.

(b) Equity price risk

The Group has a portfolio of marketable equity
securities, which are carried at fair value and is exposed
to price risk. As the financial risks of unit-linked
contracts are fully undertaken by the policyholders, the
assets related to unit-linked products are not included
in the analysis of equity price risk below. This risk is
defined as the potential loss in market value resulting
from an adverse change in prices.

The Group manages the equity price risk by investing in
a diverse portfolio of high quality and liquid securities.

The Group’s investment in equity securities and
investment funds was carried at a fair value of
$46,891.73 million (31 December 2014: $29,356.27
million), representing less than 12% (31 December
2014: less than 10%) of total investments held by the
Group.

(c) Foreign exchange risk

In respect of the life insurance and property and
casualty insurance business in the PRC, premiums
are received in RMB and the insurance regulation
in the PRC requires insurers to hold RMB assets.
Therefore the foreign exchange risk in respect of RMB
for the Group’s PRC operations is not significant in
the consolidated statement of profit or loss.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBLERGFES M BRRME 2

(Expressed in Hong Kong dollars)
(BB SR )

28 INSURANCE AND FINANCIAL RISK MANAGEMENT 28 RN IR MEE &)
(Continued)

(d) Financial risk (Continued) (d) BFF&REpe (&)
(i) Market risk (Continued) (i) mHEERE (&)

(c) Foreign exchange risk (Continued)

In respect of the property and casualty insurance
business in Hong Kong, the majority of the premiums
are received in HKD and USD. The exchange rate
between HKD and USD is currently pegged. The
currency position of assets and liabilities is monitored
by the Group periodically.

In respect of the property and casualty insurance
business in Macau, Singapore UK and Indonesia and
reinsurance business, the foreign exchange risks
in such various currencies are not significant in the
consolidated statement of profit or loss.

(i) Credit risk

Credit risk is the risk of economic loss resulting from
the failure of one of the obligors to make full payment of
principal or interest when due.

The Group is exposed to credit risks primarily associated
with bank deposits, money market funds, insurance
debtors, investments in debt securities and debt products,
reinsurance arrangements with reinsurers and other debtors
ete.

To reduce the credit risk associated with the investments
in debt securities and debt products, the Group has
established detailed credit control policy. In addition, the
risk level of the various investment sectors is continuously
monitored with the investment mix adjusted accordingly. In
respect of the debt securities and debt products invested
by life insurance and property and casualty insurance
business in the PRC, the investment procedures manual,
which is managed by an investment committee, includes
the minimum acceptable domestic credit rating of the
issuers as required by the CIRC. Any non-compliance or
violation of the manual will be followed up and rectification
action will be taken immediately. In respect of the debt
securities invested by property and casualty insurance
business in Hong Kong, more than 89% of the bonds are
with ratings of investment grade or above. In respect of
the debt securities invested by reinsurance business, 83%
of the debt securities are with ratings of investment grade.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI BEHRRMET (2

(Expressed in Hong Kong dollars)
(BB SR )

28 INSURANCE AND FINANCIAL RISK MANAGEMENT 28 BRI EERESE &)
(Continued)

(d) Financial risk (Continued) (d) BFF&REke (&)
(ii) Credit risk (Continued) (i) EHEE (&)

As at 30 June 2015, debt securities held by the Group mainly
comprise of domestic bonds. Of which, approximately
99% domestic securities were investment grade bonds
with BBB ratings or higher.

Management manages credit risks on bank balances by
using banks are with good credit qualities.

In assessing the need for impairment allowances,
management considers factors such as credit quality,
portfolio size, concentrations, and economic factors.

The credit risk associated with insurance debtors and other
debtors will not cause a material impact on the Group’s
consolidated financial statements taking into consideration
of their collateral held and/or maturity term of no more
than one year as at 30 June 2015.

(iii) Liquidity risk

The Group has to meet daily calls on its cash resources,
notably from claims arising from its life insurance contracts,
property and casualty insurance contracts and reinsurance
contracts. There is, therefore, a risk that cash will not be
available to settle liabilities when due.

The Group manages this risk by formulating policies and
general strategies of liquidity management to ensure that
the Group can meet its financial obligations in normal
circumstances and that an adequate stock of high-quality
liquid assets is maintained in order to contain the possibility
of a liquidity crisis.

Apart from liquidity management and regulatory
compliance, the Group always strives to maintain a
comfortable liquidity cushion as a safety net for coping with
unexpected large funding requirements and to maintain a
contingency plan to be enacted should there be a company
specific crisis.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continueq)

SESBPGRS M WRMEE (2

(Expressed in Hong Kong dollars)
(BB SR )

28 INSURANCE AND FINANCIAL RISK MANAGEMENT
(Continued)

(e) Reserve adequacy

77

The Group exercises great care and effort in setting up the
reserves for its reinsurance and property and casualty insurance
business. The reserves are estimated by the Group, using
actuarial methods such as loss development methods and/or
the Bornhuetter-Ferguson methods. The adequacy of reserves
is regularly reviewed.

The computation of the Group’s reserves for its life insurance
business is in accordance with accounting principles generally
accepted in Hong Kong. The determination of annual reserves
to be made is based on realistic assumptions on mortality and
morbidity rates, returns on investment, persistency rates and
policy maintenance expenses after reasonable and prudent
adjustments for adverse deviation to ensure adequacy of
reserves on a going concern basis.

In assessing the liability adequacy for its life insurance business,
the process employed to determine the assumptions that have
the greatest effect on the measurement is described below:

1. The qualified professional actuaries of the Group are
responsible for setting the assumptions.

2. The assumptions are set based on best estimates in
accordance with actual operating performance of the
business.

3. Certain assumptions are topped up with additional margin
based on professional actuarial estimates to derive a risk
margin in the liability of insurance contracts.

4. Scenario testing in respect of applying different assumptions
is performed.

5. The qualified professional actuaries of the Group make
recommendations to the board and management of the
relevant subsidiaries in regards to the results of the scenario
testing.

6. The board and management of the relevant subsidiaries are
responsible for making final decisions in the determination
of the assumptions.
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Management Discussion and Analysis

BEER WM DA

2015 FIRST HALF HIGHLIGHTS AND CONSOLIDATED
RESULTS OF OPERATIONS

Continued Enhancements in Operational Efficiency

e Total premium reached HK$85.4 billion, increasing by 30.0%
over the Last Period

e Total assets were over HK$500 billion, increasing by 12.9%
over the 2014 year-end

e Profit attributable to shareholders was HK$5.86 billion,
increasing by 2.0 times over the Last Period

e Return on shareholders’ equity was 12.4%, which was a
large increase over the Last Period

e New business value was HK$3.25 billion, increasing by
36.6% over the Last Period

e Group embedded value per share attributable to shareholders
was HK$24.1, increasing by 19.9% over the 2014 year-end
figure of HK$20.1, while TPL’s embedded value increased
by 16.9% over the 2014 year-end

e The combined ratio of property and casualty insurance and
reinsurance business continued to be kept in a satisfactory
range

PRC Insurance Businesses' Developed Rapidly, with Steady
Improvements in both Business Quality and Operating
Efficiency

e Total premiums of the life insurance? increased by 29.4%
over the Last Period, faster than market average by 6.4
percentage points, with its market share reaching 5.5%

e Monthly per capita production of regular premium from
life insurance agents was RMB21,200, resulting a 65.2%
increase in individual premium from new policies over the Last
Period, which ranked fourth in the industry; high productivity
(RMB300,000 regular premium above) agents increased by
more than 69.6% over the Last Period

e Four persistency ratios of the individual agency and
bancassurance lines were industry-leading; loss ratio of
short-term group insurance was kept in a satisfactory level

e Premium of PRC property and casualty insurance increased
by 24.3% over the Last Period, faster than market average
by 12.5 percentage points, continuing to making underwriting
profit

e Balance of pension assets under management was over
RMB98.5 billion, close to the 100 billion mark

! Calculated in RMB
2 Including TPL and TPP
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Management Discussion and Analysis

BEER WM DA

2015 FIRST HALF HIGHLIGHTS AND CONSOLIDATED
RESULTS OF OPERATIONS (Continued)

Overseas Insurance Businesses Recorded Steady Growth,
with Continuous Increase in Profit Contribution

e The total premium of CTPI (HK) increased by 17.0% over the
Last Period, ranking No. 4 in the market, and the underwriting
profit increased by 21.3% over the Last Period

e TP Macau continued to maintain its #1 market share, and
the combined ratio remained at an outstanding level

e The total premium of TP UK increased by 8.4% over the Last
Period, and the underwriting profit increased by 1.5 times
over the Last Period

e The total premium of TP Indonesia increased rapidly, with
an aggregate increase of 29.9% over the Last Period, a
significant decrease in combined ratio and a turnaround from
underwriting loss position as compared to the Last Period

e Property and Casualty Reinsurance business of TPRe
continued its value-driven growth, with the combined ratio
at a relatively low level of 90.7%, and that of long-term
life reinsurance continued to have breakthroughs, with its
premium income increased by 201.2% over the Last Period

Asset Management Business Achieved a Fast Growth of
Investment Scale and Investment Income

(%)
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The Group’s invested assets have realized a total investment
income of HK$17.9 billion, increasing by 130.3% over the
Last Period, with an annualized investment yield of 7.75%,
increasing by 2.61 percentage point over the Last Period

Among the investment-linked accounts managed by the
Group, 46% of them were among the top 1/3 of the industry
and 23% of them were among the top 3 of the industry

Asset under management from third-party asset management
business amounted to HK$227.0 billion, increasing by 35.7%
over the 2014 year-end

TPAM recorded a management fee income of HK$210 million
from assets outside of the Group, increasing by 106.4%
over the Last Period
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Management Discussion and Analysis

BEER WM DA

2015 FIRST HALF HIGHLIGHTS AND CONSOLIDATED
RESULTS OF OPERATIONS (Continued)

Successful Implementation of Strategic Cooperation and
Cross-selling Initiatives with Large Clients

e In the first half of 2015, China Taiping signed Group Strategic
Cooperation Agreements with large clients, including The
Export-Import Bank of China and Fosun Group. As at the
end of June 2015, China Taiping had established strategic
cooperation relationships with 53 large clients

e QOur cross-selling initiatives achieved HK$1.59 billion of
insurance sales, including HK$1.28 billion of property
insurance sales through TPL, HK$220 million of pension
sales through TPL, and HK$50 million of property insurance
sales through TPP

e The Sinopec gas station project was on the fast track. By
the end of June 2015, 4,757 outlets had been stationed,
with insurance sales of HK$180 million

Brand Influence and Value have Significantly Improved

In the first half of 2015, the Group was listed among the Best
Chinese Brands by Interbrand and the Top 100 Most Valuable
Chinese Brands by BrandZ for a second time. The Group’s
brand value has increased substantially as compared to 2014,
with the increase ranking first among peer companies.

CONSOLIDATED FINANCIAL RESULTS
Reason for restating 1H2014 figures

On 27 May 2013, CTIH entered into a framework agreement
whereby the Company agreed to acquire certain assets and
interests from TPG and TPG (HK). The last lot of target companies
including TP UK and TP Indonesia have been transferred and
vested to CTIH during second half of 2014.

Since these target companies were both under the common
control of TPG and TPG (HK) before and after the transaction,
the Group has applied Accounting Guideline No. 5 “Merger
Accounting for Common Control Combinations”. Under the
principles of merger accounting, these acquisitions were
accounted for as though the businesses have always been
carried out by the Group. Accordingly, the prior year consolidated
figures have been restated as if they had been consolidated in
the Group throughout the prior years presented. For details of
the restatement of figures, please refer to Note 1 of the financial
statements.
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Management Discussion and Analysis
£t LA

EEEERECEa

CONSOLIDATED FINANCIAL RESULTS (Continued)
Reason for restating 1H2014 figures (Continued)

The financial highlights of the Group for the Period were as
follows:

mEUBRER (4)

—E-IFEE¥FRIBESRR (F)

REBHASHPBRTLT

HK$ million BEET
1H 2015 1H 2014
—E-HE —ET—OF
F¥F E¥F
(Restated) Change
(Z31) pzlle
Total premiums written and BRERREERA
policy fees 85,395.58 65,709.78 +30.0%
Profit from operations before [k & A 48 & & 7
taxation 9,651.43 3,188.66 +2.0 times f&
Profit from operations after B 18 48 2 i
taxation 7,262.92 2,377.08 +2.1 times &
Net profit attributable to the % 5 F& 15 3% A % 58
owners 5,857.69 1,938.93 +2.0 times &
Basic earnings per share (HK$) S EAZEF| (For) 1.772 0.718 +1.054 dollar 7T
Interim dividend proposed B HARR B R - - -
At 30 June At 31 December
2015 2014
RIE—HF RZIT—NF Change
AA=+8B +ZA=1+-—H 1
Total assets BEE 500,720.27 443,548.99 +12.9%
Total equity B rER 76,286.24  51,338.52 +48.6%
Owners’ equity AR 38 e RE 25 58,616.77  35,992.98 +62.9%
— Per share (HK$) —&k V&) 16.310 11.581 +4.729 dollars 7T
Group embedded value BNEEE 108,987.85 82,017.45 +32.9%
Owners’ group embedded value xR E(HE AN S EE 86,572.34 62,432.45 +38.7%
— Per share (HKS) — Gk (&) 24.088 20.088 +4.000 dollars 7t
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EEET WA DT

CONSOLIDATED FINANCIAL RESULTS (Continued)

The figures below are the results of the respective companies
from their operations, before intra-group eliminations.

The net operating profit/(loss) by each business line is summarized

REMBRE (@)

UTBFRAEEREEEN SARNEER

=
#Eo

BEEBR2LEFRN,/ (BR) it

below: N
HK$ million BEETT
1H 2015 1H 2014
—E-—REF —E—F Change
E¥EF E¥EF 21t
(Restated)
(&%)
Life insurance AR 5,315.61 1,815.45 +1.9 times &
PRC property and casualty ERVERR
insurance 706.28 262.80 +1.7 times &
Overseas property and BOHMERBRBRE
casualty insurance and
reinsurance 638.76 519.08 +23.1%
Pension and group life EZRERASRE
insurance 113.08 62.52 +80.9%
Others ! Hth 1 489.19 (282.77) -
Net profit from operations 4 F i A 7,262.92 2,377.08 +2.1 times &
Non-controlling interests PR AR R A = 1,405.23 438.15 +2.2 times &
Net profit attributable to R 5 PB4 s B R
the owners 5,857.69 1,938.93 +2.0 times &

! Others mainly include the operating results of the holding company, asset
management, TPeC, TPIH, TPFH and consolidation adjustments.

T O BAMTEERETEXFEREAS BEEE XFE
B X FREFZR KT BESERAMEELR AR
=k
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BEER MDA

CONSOLIDATED FINANCIAL RESULTS (Continued) GLEBERIE (£)

The following analysis shows the movement of the total equity AN AZARE B @S LD -
of the Group.

HKS$ million BEET
2015 2014
—E-HFE —ZE—UF
(Restated)
(Z31)
Total equity as at 1 January R—A—Bz#EkEx 51,338.52 25,458.01
Net profit recognized in statement of WRRBERR & MNFHE
profit or loss 7,262.92 2,377.08
Net changes in AFS investment reserve At K EREREE L FHE 4,469.43 1,034.01
Revaluation gain arising from EERMESEF >R RRENME
reclassification of own-use properties into M & 4 7 & {4 U 25
investment properties 23.19 29.41
Exchange gain/(loss) arising from R ERINE BT ERED
translation of financial statements of bE M ax (E518)
foreign operations 6.04 (234.38)
Share issued under Placing and feig & B i REE R TR R D
Subscription 13,480.30 -
Acquisition of certain target interest, WHEETEEERZR
target assets and liabilities BEEEEMAE - 42.29
Distribution to holders of perpetual MoK B IR R E RFEH
subordinated capital securities BEAXNMAE (126.81) -
Capital contribution made to subsidiaries [AI i B A 7 A& K
by its non-controlling shareholder - 1,192.06
Dividend declared by subsidiaries to B 8 2~ 7] R FE 5 AR
non-controlling interests BEREMHRKE (136.80) (34.01)
Others HAh (80.55) -
Total equity as at 30 June RANA=t+tHZEBER 76,286.24 29,864.47
Attributable to: JEAS -
Owners of the Company RARIRERER
(including capital securities) (BEXES) 63,324.01 24,030.14
Non-controlling interests JE P2 AR IS SR A = 12,962.23 5,834.33

76,286.24 29,864.47
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BEER WM DA

CONSOLIDATED INVESTMENT PERFORMANCE
Assets Management Business
I. Investment Assets of the Group

During the first half of 2015, thanks to the recovery of the U.S.
economy, improved external demand and the consecutive
cuts of interest rates and required reserve ratio which eased
the liquidity in China, the stock markets of China and the
U.S. had performed well, with the Shanghai-Shenzhen 300
Index increased by 26.6% during the first half of 2015. Hang
Seng Index increased by 11.2%. As for the bond market, the
volatility of bond yields increased in the first half of 2015 for
both China and International USD-denominated bonds, as a
result of slower economic growth in China and the Federal
Reserve’s exit of quantitative easing and the expectation of
interest rate rise. The Company conducted in-depth studies
into the changing macro situation, striving to guard against
market risks and optimize the structure of asset allocation.
Based on controlling market risks, the Company achieved
a good investment performance by properly raising the
proportion of equity assets and seizing the opportunities of
equity investment.

RERERE

BEEEERER

—RFL¥F E%I?&@bulé&fﬁ

’>7|\4|3aﬁiu$ﬁﬁ¥$7 o BB A R |1¢/§m
EME*H;T%%Z%-%E’JWE SR %meéé
R AT - JEIR00FEE - F F3Rk26.6% " 1B

EREAIEE EFRI12% - BEFEMB A T
PREERR T BMEBRFERIS(LER
BERENETEHNTE T —RF ¥
E@lfulﬁ%ﬁ%nﬁ%uﬁzﬁﬁﬁbﬁrf
e RRABVREAFRELREF 2B IR
%ﬁfﬁiﬁﬂ BCEERELRE M
SRBMATRT #EiRAESEEEN
bt BRERER R ERE IS T RTH

Investment Income BEWZ
The total investment income and investment yield of the Group ~ AN 2 4218 & Ui z5 MR E R EE KRBt an T -
are summarized below:
HKS$ million HEET
1H 2015 1H 2014
—E—REF —E—F Change
E¥E F¥F it
Net investment income ' FIRE W 7,805.46 6,271.49 +24.5%
Net realized and unrealized EERMABRF
investment gains 2 & W 2 10,132.44 1,516.32 +5.7 times 1%
Total investment income 1B E W
(unannualized) (KRF1k) 17,937.90 7,787.81 +1.3 times &
Annualized investment yield ¢ F LR E U K 3 7.75% 5.14%  +2.61 pts 24

! Including the interest income from deposit, interest income from bonds, dividends
from equity investments, rental income from investment properties and deducting
interest expense on securities sold under resale agreements.

2 Including the income from the spread of investment securities, gain or loss on
changes in fair value and impairment loss.

3 In the calculation of investment yield, as the denominator, the average investment
assets takes into account the effect of securities purchased under resale
agreements and securities sold under repurchase agreements. The annualized
net investment yield was 4.70% (1H 2014:4.35%).

BEGFAFEYRA EFFERA s REREM
A REVEHEHERASL G E L EEFEX

e
BEEFREZERA RABEEZIEH R ER
e

FGTERE W Ehy  (EAD B FHREELEE B8
BAREMBEL BB ZE FEEFRE R FE R
4.70% (= F—PJ4F | F#4F :4.35%)
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BEER WM DA

CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Investment Income (Continued)

The realized and unrealized gains increased by 568.2% from
HK$1,516 million in the first half of 2014 to HK$10,132 million in
the first half of 2015, mainly because of the increase of investment
income from equity securities and investment funds.

Under the combined influence of the above factors, the
total income of investment assets of the Group amounted to
HK$17,938 million in the first half of 2015, increasing by 130.3%
over the HK$7,788 million in the first half of 2014; the annualized
investment yield rose from 5.14% in the first half of 2014 to
7.75% in the first half of 2015.

Investment Portfolio

The assets allocation of the investment portfolio of the Group
is as follows:

HKS$ million

At 30 June 2015

HEWRERE (&)

SEWES (&)
BEERNATBRFREWGZH -_Z—UF ¥
¢E’J15161u/%71:ibl]5682%§; —HF ¥

FH101.32E BT FERARKRAFHME
EHHRER SR

X ARGETE —RE F¥ERE
BB B EMBINE W A179.38EB T 8=
T— UL Y FH77.8818 8 T NN130.3% * F
BB W R ER T —F EFFM5.14% L

AZE-Z—RHFLF¥FN7.75% °

_7

REHE

AEENREHAEERERNR

BEET

At 31 December 2014

RZE-RFRA=+H RZE—OEFEF+ZA=+—H
HK$ million % of Total HKS$ million % of Total
BEERRT HAEESHK BEATL HREASL
By investment category RIREHE D
Fixed income &l 7E W % 28
Debt securities BEBEH 156,101.99 40.5% 149,598.62 41.9%
Term deposits 7E BT 43,122.63 11.2% 55,613.51 15.6%
Debt products fEREE M 66,945.19 17.4% 60,454.02 16.9%
Other fixed income HEME T
investments Wit & 38,929.50 10.1% 14,961.28 4.2%
Equity investments EnfRiRE
Equity securities BR AR & % 29,648.06 7.7% 20,433.59 5.7%
Investment funds KEE® 8,967.50 2.3% 5,381.66 1.5%
Other equity investments H b #EzZ R E 16,676.79 4.3% 10,211.02 2.9%
Investment properties B E 12,382.18 3.2% 15,997.16 4.5%
Cash, cash equivalents H& - IHE&=E
and others Bk EMm 12,893.00 3.3% 24,610.44 6.8%
Total invested asset KEEERTE 385,666.84 100.0% 357,261.30 100.0%

China Taiping Insurance Holdings Company Limited
2015 Interim Report




Management Discussion and Analysis

BEER WM DA

CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Investment Portfolio (Continued)

The Company took the initiative in improving its investment
portfolio to respond to the new economic situation, with the
proportion of equity investments to total investment assets
increased from 10.1% in 2014 year-end to 14.3% in the first
half of 2015, of which the equity securities and investment
funds accounted for an increase of 2.8 percentage point, The
proportion of fixed income investments to total investment assets
was 79.2%, as a result of the main reduction of the allocation
to term deposits by 4.4 percentage point and an increase of
short term financial products from banks with maturities within
12 months by 3.6 percentage points.

Analysis of investment in securities
Debt securities

As at the end of the first half of 2015, debt securities held by
the Group were of high credit ratings, and thus a lower credit
risk. Within the domestic bonds, 94% were government bonds,
financial policy bonds with high credit ratings. Investment grade
bonds with BBB ratings or higher reached 99.9%. Within the
foreign bonds, 80% were investment grade bonds with BBB
ratings or higher.

Alternative investments key risk exposures represented a low
percentage of the total assets

Local Government Debt Financing — as of the end of June 2015,
local government debt investments of approximately HK$12.07
billion, represented only 2.4% of the total assets, indicating a
decrease of 0.4 percentage point over the 2014 year-end. In
2015, with the replacement of local government debts to platform
debts, the risk exposures of investment in local government
debt reduced. 93% of the projects were rated AAA, with the
remaining 7% were rated AA+, same as in the end of 2014. 67%
of the projects had bank and central government-owned/large
enterprises as guarantor. Major projects were located in tier 1
or new tier 1 cities.

~
IQ‘\VT\/\

RERR (&)

REHRE (&)

RARMRBHOTISEE  THREHREHEE
BERENEHTNGCELS BB REDN
R - —NFEEMNI01% AR —Z—H
FEEFN143% ERRAZFMEEESR
Bt AFHRA2.8MEE 2 B - EE Wk ﬁ&ﬁ
HRIREEENLDA79.2%  TEZ R

HF3 MQMME‘%wﬁMTQMH%@u
R HIRTTIR B EE S 493.61E B 2 B

BHIE—T—1F L¥F ARERANESER
ﬁ'/\&f@ {Dﬁﬁﬂ»/xé—'f& iR[*”E%_‘E@ 94%

BRENSERSRNEE BRESRENUR
EAEABBBRIA FHIREREF LA FHE
599.9% © FHIMEF 7 H + 80%4% & HBBB KA
EORERES-

SR EREERM O GREELLHIRFERE
IKAE

HEBRAESREBR &L —RAF A
E&mﬁﬁﬁ%%ﬁ&émmwu%mfﬂﬁ
BEE2.4% AR T —PFREROAER
DB T —FHFBITH T BTEEBRTEGE
PEAK ML 5 BT BT EB R B MR R IO - 98%H)
15 B (5 AR AAAA 82 N7%HIE B AAA+RT
o EEFR—B - 67%HIE B HERITAM AL E
b/ EREER TEBEEEN AWM
H— R e
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BEER WM DA

CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Analysis of investment in securities (Continued)
Debt securities (Continued)

Real Estate Financial Investment Debt Products — as of the end
of June 2015, real estate financial investment debt products of
approximately HK$20.8 billion, represented only 4.2% of the
total assets. Continuous optimization in credit ratings of the real
estate financial investment debt products. All projects had bank
guarantees or large enterprises guarantees or various forms of
mortgages/pledges or hybrid credit enhancements.

Purchased External Trust Products — as of the end of June 2015,
Trust products of HK$10.68 billion represented about 2.1%
of the total assets. Trust products related to real estate were
approximately HK$5.96 billion, representing about 1.2% of the
total assets. 100% of the purchased external trust products
had external ratings of AAA, a further optimization in ratings as
compared with the end of 2014.

Il. Third-party Assets under Management

By the end of June 2015, the total third-party entrusted
investment assets managed by the Group amounted to
HK$227.0 billion, increasing by 35.7% over the 2014 year-
end.

In the first half of 2015, TPAM recorded a total management
fee income of HK$320 million, grown by 80% when compared
with Last Period, including HK$210 million derived from assets
outside of the Group, which accounted for over 60% of total
fee income. The size of the asset management products
offered to third parties and the alternative investment assets
sold to the external parties grew rapidly, and increased by
HK$36.3 billion and HK$13.6 billion as compared with the
2014 year-end, respectively.

By the end of June 2015, among the investment-linked
accounts managed by the Group, 46% of them were among
the top 1/3 of the industry and 23% of them were among
the top 3 of the industry.
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BEER WM DA

LIFE INSURANCE BUSINESS AS R

’EIZ/\?ﬁ REBBHAFASEE  KFEA

REFEEIMAZZ AR EBEANBMSE
A%—%@%%o R-ZE—=F+— A K&£E
A KT ASZ75A%ER

The Group’s life insurance segment is operated by TPL, which
is a PRC-incorporated company and has been 75.1% owned
by the Group since November 2013. TPL is principally engaged
in the underwriting of life insurance policies in Mainland China.

The figures below are the results of TPL from its operations, LU TEHFHEBRIL AT K EASHEEE
before intra-group eliminations. 1o

ASREBEBZ T 2MBEEMMRIT

The key financial data of the life insurance business is summarized

below:
HKS$ million BEEET
1H 2015 1H 2014
—E-EFF —E—F Change
Lt¥F E¥EF g=1d
Direct premiums written and REW A RREFRK
premium deposits 65,003.95 51,490.26 +26.2%
Less: Premium deposits of W BEESRED
universal life products REGER 1,205.55 593.55 +1.0 times f&
Premium deposits of WEEHKEMLZ
unit-linked products REGER 168.90 21.33 +6.9 times &
Premium deposits of HMhEMZ
other products REGER 136.42 156.49 -12.8%
Direct premiums written BRRERRZ
recognized in statement of REWA
profit or loss 63,493.08 50,718.89 +25.2%
Inward reinsurance premiums 2R & U A 2,547.74 - -
Policy fees REBEIRA 30.19 34.86 -13.4%
Net premiums written and FREB WA K
policy fees REBRA 65,065.14 31,515.76  +1.1 times f&
Net earned premiums and ERIURE &
policy fees REBWAFEE 65,152.36 31,516.51 +1.1 times f&
Net policyholders’ benefits REFB AN FEHE (31,906.38)  (10,247.09) +2.1 times f&
Net commission expenses BeX I FE (4,814.18) (4,846.40) -0.7%
Change in life insurance contract &g & 41 & FE& 1L
liabilities, net of reinsurance BERR (30,913.78)  (14,860.40) +1.1 times f&
Total investment income 4835 B WA 15,283.50 6,641.47 +1.3 times &
Administrative and other T Kk EAME R
expenses (6,037.83) (4,329.89) +39.4%
Finance costs BB A (121.44) (125.80) -3.5%
Profit from operation before [ 5 Bl 48 & i A
taxation 7,100.98 2,383.71 +2.0 times &
Profit from operation after B 7 18 A48 2 i 7
taxation 5,315.61 1,815.45 +1.9 times &
Profit from operation % 3R A 4 &
attributable to the owners 3,992.02 1,363.40 +1.9 times &
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BEER WM DA

LIFE INSURANCE BUSINESS (Continued)
HKS$ million

ASREER (&)
BEET

At 30 June At 31 December

2015 2014
R-ZZB—HF R-ZT—NF Change
ARA=+H tZH=+—H 21
Total assets BEE 395,658.34  366,919.12 +7.8%
Total equity B RER 38,655.23 29,626.90 +30.5%
Regulatory solvency EEMENENIZEER

margin ratio 325% 268% +57 pts #h

" Based on CIRC regulations. " EHREREZHE -

The key operational data of the life insurance business is

summarized below:

At 30 June At 31 December

ABRBEE 2 TELLEHERANT

2015 2014
R-ZZE—1F RZT—NF Change
AR=t+RH +ZA=1+—H g1t
Market share ' REAGE 5.5% 5.1% + 0.4 pt 24
Number of provincial branches & # 9 A 71 & B 37 37 -
Number of sub-branches and X A&l kTiGHEER LB
marketing centers 1,032 1,012 +20
Number of customers XF#E
— Individual — & A 6,818,058 6,740,402 +77,656
- Corporate /N 1,975 2,065 -90
Distribution network SaN = RS
— Number of individual agents — 1A AR IEEH 147,953 133,734 +14,219
— Number of bancassurance  —R1TRBHEMBH R
outlets 17,679 25,650 -7,971
Agent monthly premiums RIEFSAAHRE
(RMB) (AR®T) 23,927 16,331 +7,596
Persistency ratios F1MEARA s REEERX 2
— 13th month 2
— Individual — @A 92.5% 92.6% -0.1 pt 24
- Bancassurance —R1TIRER 91.0% 91.1% -0.1 pt B4
Compound persistency FRMAZRBIESEER?
ratios — 25th month 2
— Individual — & A 88.0% 88.7% -0.7 pt Bf
- Bancassurance —iRITIRER 87.2% 88.5% -1.3 pts 24

! Based on premiums as published by the CIRC.
2 Based on the amount of premiums.
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BEER WM DA

LIFE INSURANCE BUSINESS (Continued) ASRIRER (&)
Operating Profit R

The life insurance business produced a net operating profit of
HK$5,316 million during the Period (2014: HK$1,815 million),
representing an increase of 192.8% compared to Last Period.

Direct Premiums Written and Premium Deposits

TPL’s direct premiums written recognized in the consolidated
statement of profit or loss increased by 25.2% to HK$63,493
million from HK$50,719 million in the Last Period. This growth
was primarily driven by continued strength in the individual agency
force channel, and higher levels of regular premium sales in the
individual channel.

TPL’s direct premiums written and premium deposits by line of
business were as follows:

AUEHN ABRBEB 2L HFFEL
531688 T (ZZ—MF - 18.15FF0) K&
FREH EF192.8% °

REBARREFK

KEASERNGEEBRZRANREWRABRZE
F 2507 19188 T - F125.2% 63493188 7T
iR B R A AR RS E AR ER
HEREERE LA -

KFASEREHE D 2REBARREER
T

Zq'

For the six months ended 30 June 2015, HK$ million BE-E—AFENA=Z1HIEANEL BE
/#7[5
Direct
premiums
written
recognized Premium
in the deposits of Premium
consolidated universal deposits of Premium
statement of life unit-linked deposits of
profit or loss products products other
EARGRE BasSk BREEL products % of Total
BERAZ EmZ Emz H#tEmZ Total 1%
RERA REEFR REER REER BEE Ba tl:
Individual HARE 28,194.16 889.70 42.62 83.36 29,209.84 44.9%
Bancassurance R{TIR 34,293.43 315.85 126.28 1.25 34,736.81 53.5%
Group 52 = - - 51.81 51.81 0.1%
Other Channels ' Z JTiH%& 1,005.49 - - - 1,005.49 1.5%
63,493.08 1,205.55 168.90 136.42 65,003.95 100.0%
PEIA TR R AR A A
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BEER WM DA

LIFE INSURANCE BUSINESS (Continued) ANERER (&)
For the six months ended 30 June 2014, HK$ million BE _FE—WFENA=FHIANEA BFE
/7573
Direct
premiums
written
recognized Premium
in the deposits of Premium
consolidated universal deposits of Premium
statement of life unit-linked deposits of
profit or loss products products other
BRNEGZA BRER & B products % of Total
BRRAZ Eml Emz  HtEmZ Total Rz
RERA REFN REFR REFR ok BAt
Individual EARIE 20,105.13 590.04 6.11 91.07 20,792.35 40.4%
Bancassurance #R{TIRER 29,733.28 3.51 15.22 0.78 29,752.74 57.8%
Group E g 12.65 - - 64.69 77.34 0.1%
Other Channels ' % T 5% | 867.83 - - 867.83 1.7%
50,718.89 593.55 21.33 156.49 51,490.26 100.0%

! Other Channels mainly consists of telemarketing.

During the Period, premiums distributed through the individual
agency force channel increased to HK$28,194 million from
HK$20,105 million in the Last Period, representing a significant
increase of 40.2%. TPL’s initiative to increase its agent numbers
over the past 32 months has established a strong foundation
for the agency force channel. The larger agent numbers and
their improving productivity (monthly per capita premiums of

! B ET BH B S HERK

RPN EREAREERADENRER
EFH201.05(88 7T T 2=281.9418E 7T Kig
#£40.2% ° KT ASRiBEI2(E AL NKIEA
HENRE  AREFOREETEETEM -
BAHEENRAIRE (KBHKHRNTAA
BHIREB A ARE39027T (ZE—MFE+_A
=—+—8: AE%B 3317m) ) " HEBARKFAS

RMB23,927 during the Period (31 December 2014: RMB16,331)) H)R BN AL Hiz S T i5 FHKF

has allowed TPL to grow its premium levels much faster than

market averages.

In the bancassurance channel, premium increased to HK$34,293  $R{T/R% & 5 E @ R E = F R H1297.3318

million from HK$29,733 million in the Last Period, representing
an increase of 15.3%. Within this, first year bancassurance
regular premium increased to HK$2,098 million from HK$1,611
million in the Last Period, representing a substantial increase
of 30.2%, which was much higher than market averages.

The persistency ratios remained stable and at the forefront of the
industry and was at 92.5% and 91.0% at the 13th month, and
88.0% and 87.2% at the 25th month, for the individual agency
and bancassurance channels, respectively.
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BEENmAM DN

LIFE INSURANCE BUSINESS (Continued) ASRIRER (&)

The detailed breakdown of TPL’s single premium products and ~ AFAFZHEMREERSMBREE R
regular premium products by line of business is summarized as a0 -

follows:
HKS$ million HEET
Individual BARIE
1H 2015 1H 2014
—E—FE % of Total —F—OF % of Total
F¥EFE (HABEEIT F¥EF HEEESLL
Single Premium BHRE 557.45 2.0% 933.42 4.6%
Regular Premium HERE
— First Year —BEF 10,055.04 35.7% 6,089.12 30.3%
— Renewal Year — B F 17,581.67 62.3% 13,082.59 65.1%
28,194.16 100.0% 20,105.13 100.0%
Bancassurance RITIRER
1H 2015 1H 2014
—E-AF % of Total —E—OF % of Total
F¥F HHEFEEIH F¥F HLeBEEOL
Single Premium BARE 22,823.01 66.6% 19,782.12 66.5%
Regular Premium HBRE
— First Year —BEF 2,097.99 6.1% 1,611.34 5.4%
— Renewal Year —EF 9,372.43 27.3% 8,339.82 28.1%
34,293.43 100.0% 29,733.28 100.0%
Group B
1H 2015 1H 2014
—E—FEF % of Total —E—F % of Total
HF¥EFE (FHABEEIL F¥EF HEEESLL
Employee Benefit (‘EB”) & E 1& 7 - - 12.65 100.0%
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LIFE INSURANCE BUSINESS (Continued) ASREBER (£)
Other Channels ZITIHE
1H 2015 1H 2014
—E—FE % of Total —E—mE % of Total
E¥EFE {fAmEEL F¥F HESEAEDL
Single Premium BHRE 0.79 0.1% 0.44 0.1%
Regular Premium HERE
— First Year —BF 265.07 26.4% 281.45 32.4%
— Renewal Year —BF 739.63 73.5% 585.94 67.5%
1,005.49 100.0% 867.83 100.0%

For the individual first year regular premium, the premium by {AARIESYEREFERBIRMBTHLED

payment term and feature were as follows: FRESFEE TN ¢
HK$ million BEEET

Individual first year regular premium - by payment term BEAE EHMIRE — IR EH

1H 2015 1H 2014
—E-RF % of Total —E-NF % of Total
HF¥F {HREEIT F¥F HBEAES L
3-9 years 3-9%F 6,143.58 61.1% 1,336.50 21.9%
10-19 years 10-194F 2,041.36 20.3% 3,265.43 53.6%
20-29 years 20-294 1,723.92 17.1% 1,379.54 22.7%
30 years+ 304 + 146.18 1.5% 107.65 1.8%
10,055.04 100.0% 6,089.12 100.0%

Individual first year regular premium - by feature BEAEFHMRE —IRERFRE

1H 2015 1H 2014
—E-REF % of Total —E-NF % of Total
HF¥F {HREEIT ¥F heEastt
Short term savings RHBER 38.88 0.4% 24.68 0.4%
Long term savings REIFEER 7,307.74 72.6% 4,406.90 72.4%
Long term protection K EARE AR 2,390.51 23.8% 1,366.27 22.4%
Others B 317.91 3.2% 291.27 4.8%
10,055.04 100.0% 6,089.12 100.0%
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BEENmAM DN

LIFE INSURANCE BUSINESS (Continued) ASRIRER (&)

For the bancassurance first year regular premium, the premium  SE1TREEEFH REEFHEONERE D
by payment term was as follows: N

Bancassurance first year regular premium - by payment RITREBEFHHRE —RHEDR
term

1H 2015 1H 2014
—E—FE % of Total —E—mE % of Total
E¥E {fazEELS F¥EF (HEEEOLL
5-9 years 5-9%F 632.18 30.1% 526.93 32.7%
10-14 years 10-144F 1,337.74 63.8% 1,044.61 64.8%
Others H 1 128.07 6.1% 39.80 2.5%
2,097.99 100.0% 1,611.34 100.0%

TPL’s direct premiums written by product structure were as AFASKEREBHRERADMHT
follows:

HK$ million BEET
1H 2015 1H 2014
—E—RE % of Total —ZE—OF % of Total
F¥EFE (fHEBEESL F¥F HLeBEEOL
Participating D ELR R 36,135.18 56.9% 28,870.22 56.9%
Annuity FEIRE 22,752.17 35.8% 18,724.42 36.9%
Long-term health = B2 B b 2,379.27 3.7% 1,416.69 2.8%
Traditional life ErREk 1,324.11 2.1% 1,045.66 2.1%
Accident and short-term = 4MNF1%S Hi i B2

health 553 864.51 1.4% 634.97 1.2%
Universal life Bresk 37.27 0.1% 26.38 0.1%
Investment-linked KEBLERR 0.57 0.0% 0.55 0.0%
Total ki 63,493.08 100.0% 50,718.89 100.0%
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BEER WM DA

LIFE INSURANCE BUSINESS (Continued)

TPL’s direct premiums written by region were as follows:

ANERBEER (2)

RKFASRBHANRERADMHT :

HK$ million BEEET
1H 2015 1H 2014
—ZE—FHF % of Total T—MF % of Total
F¥F FBEEFOL E¥F (heEas

Sichuan gl 7,153.56 11.8% Sichuan /gl 5,296.44 10.4%
Shandong R 5,256.12 8.3% Shandong R 4,883.16 9.6%
Beijing b= 4,303.02 6.8% Guangdong EX 4,473.98 8.8%
Guangdong E®R 4,302.69 6.8% Beijing b= 3,658.14 7.2%
Henan e 3,605.80 5.7% Henan A 3,155.57 6.2%
Others Hb 38,871.89 61.1% Others Hb 29,251.60 57.8%
Total 4R 63,493.08 100.0% Total B HE 50,718.89 100.0%
Highlights on Embedded Value REEBERE

In the first half of 2015, the embedded value of TPL (expressed
in terms of HKD) increased 16.9% to HK$76,610 million from
HK$65,553 million as at 31 December 2014. The new business
value after cost of capital for the Period increased to HK$3,246
million from HK$2,376 million of the Last Period, representing
a growth of 36.6%. These latest actuarial figures of TPL are
disclosed below in the section titled “Embedded Value of TPL”.

Net Policyholders’ Benefits

The net policyholders’ benefits of TPL are summarized as follows:

KFEASHAEEE (LWETIE) B
F+-—A=+— 82655531_,575i‘j]u16.9%i
766.10(88 7T o A B 75 B 2 ¥ E TS R B AN
& 7 BERI2.46EE T REAFRHI223.76
BT 18K36.6% ° K FASHIEBRBEEE
RIKFABZREEE] AFEE-

RERE ANSF

RKFABZREFE AN FREMBLAT -

HK$ million BEET
1H 2015 1H 2014
—E-0F —E—F Change
E¥E F¥F 21
Surrenders and net claims RRBENEEFRS 19,654.35 6,330.76  +2.1 times f&
Annuity, dividends and maturity & « 941 K jm Bl 45 70
payments 11,484.78 3,426.07 +2.4 times &
Interest allocated to investment D ELEZRENBREESHZ
and reinsurance contracts ﬂﬁﬁ 767.25 490.26 +56.5%

31,906.38 10,247.09 +2.1 times &
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EEET WM

LIFE INSURANCE BUSINESS (Continued) ASRIRER (&)

Administrative and Other Expenses THREMER

The administrative and other expenses of TPL are summarized AFAFZ 27BN EME BT
as follows:

HK$ million BEET
1H 2015 1H 2014
—E-RF —E—mF Change
t¥F E¥F 21t
Staff costs 8 T A 3,144.99 2,363.96 +33.0%
Rental expenses HERX 209.79 239.16 -12.3%
Others H A 2,683.05 1,726.77 +55.4%
6,037.83 4,329.89 +39.4%
Financial Strength and Solvency Margin B E N RETEE

The solvency margin ratios of TPL under the CIRC regulations A FAZIRTRRESHEZEMNEHFTREE

were as follows: N
RMB million BEARK

At 30 June At 31 December
2015 2014
R=ZZF—-HF RKRIT-HF
RA=+H tZHA=+—H

Actual Solvency Margin BEREMNEESD 26,685 19,301
Minimum Statutory Solvency Margin &K A E B8N 8,212 7,209
Solvency Margin Ratio ENgEITEER 325% 268%
PRC PROPERTY AND CASUALTY INSURANCE BAMEREER - B AT aEE

BUSINESS - CARRIED OUT BY TPI

The Group’s property and casualty insurance segment in the AREBEZ N ERBESH KT REE-
PRC is operated by TPI. TPI is a PRC-incorporated company  KFEifa A B AT - = ER A7 E &
and has been 100% owned by the Group since November 2013.  {RE[ K@ RIEKBEHL N _T—=F+—
TPI is principally engaged in the underwriting of motor, marine  F#E - NEE#H A A T BB 100%RE 2 ©

and non-marine policies in Mainland China.
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BEER WA D

PRC PROPERTY AND CASUALTY INSURANCE
BUSINESS - CARRIED OUT BY TPI (Continued)

The figures below are the results of TPI from its operations,

before intra-group eliminations.

The key financial data of the property and casualty insurance

BAMERBERE -BAFUREE

(&)

LT BFAEERELEHE A TFHBAEER

=
#Eo

RAFH RS 2 MERBRER 2 T 2R EH

business operated by TP is summarized below: BT
HK$ million BEET
1H 2015 1H 2014
—E-RF —E—mF Change
t¥F E¥F it
Direct premiums written RE WA 9,948.85 8,029.41 +23.9%
Net premiums written FREKA 8,819.93 7,115.17 +24.0%
Net earned premiums EHNRE FH 8,055.20 6,383.52 +26.2%
Net claims incurred B SOF R (4,256.81) (3,492.17) +21.9%
Underwriting expenses EIRE A (2,711.54) (2,330.04) +16.4%
Net commission expenses BeX B FE (1,056.40) (535.52) +97.3%
Underwriting profit AR i F) 30.45 25.79 +18.1%
Total investment income BIEERA 992.71 412.43 +1.4 times &
Other gain and other income £ il Y38 & E g A 27.24 21.34 +27.6%
Other miscellaneous expenses £ fib i & (48.03) (99.13) -51.6%
Finance costs MEER (41.40) (32.55) +27.2%
Profit from operation before [ i Bl 4% & i A
taxation 960.96 327.88 +1.9 times &
Profit from operation after B B 1% T IR R PR G A & Vi A
taxation and attributable to
the owners 706.28 262.80 +1.7 times &
Retained ratio Bt & 88.7% 88.6% +0.1 pt 24
Loss ratio XN 52.8% 54.7% -1.9 pts 24
Expense ratio BERX 46.8% 44.9% +1.9 pts Z&
Combined ratio 2 maRARE? 99.6% 99.6% -
At 30 June At 31 December
2015 2014
R-ZZE-—HF RZT—-NOF Change
AA=tH +tZA=+—H 21
Total assets 8E E 25,763.46 20,993.70 +22.7%
Total equity B 5,988.69 5,157.83 +16.1%
Regulatory solvency EEMEMENTRE S
margin ratio 2 171% 174% -3 pts B

! Both the loss ratio and expense ratio are based on net earned premiums.

2 The combined ratio is the sum of the loss ratio and the expense ratio.

3 Based on CIRC regulations.
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EEET WM

PRC PROPERTY AND CASUALTY INSURANCE B ERMRER - AT REE
BUSINESS - CARRIED OUT BY TPI (Continued) (#)

The key operational data of the property and casualty insurance B AFIBEL 2 MERBERZ FEREH
business operated by TPl is summarized below: BT

At 30 June At 31 December

2015 2014
R=ZZF—1F R-ZT-OF Change
~A=+H +ZA=+—H =19
Market share mMEHEE 1.8% 1.8% -
Number of provincial branches & #5 A &£ B 30 30 -
Number of sub-branches and X AR &5 #E
marketing centers FLEE 508 475 +33
Number of customers XF#H
— Individual — & A 4,032,240 3,615,790 +416,450
— Corporate /N 219,442 206,570 +12,872
Number of direct sales BEEHEHEREKEE
representatives 8,172 6,902 +1,270
1 Based on premiums published by the CIRC. ! BHERESFIHZ(REFE -
Operating Profit P

The property and casualty insurance business operated by ABIEHAR - AT REE 2 T ERBRESD
TPI produced a net operating profit of HK$706 million during && & HMF5EA7.06E8 T ( —Z— M4 :2.63
the Period (2014: HK$263 million), representing an increase of  E/870) * F71168.8% ° R FEHAR » A FBf
168.8%. During the Period TPI was able to continue expanding [ #E B K ERIE RIS G BENARE
the scale of its business, while maintaining solid underwriting 45 °

results.
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BEEN WM

PRC PROPERTY AND CASUALTY INSURANCE B ERMRER - AT REE
BUSINESS - CARRIED OUT BY TPI (Continued) (%)
Direct Premiums Written REUW A

TPI’s direct premiums written increased by 23.9% to HK$9,949  KFEBERE U A _EF123.9%  H=FRIHIR
million from HK$8,029 million in the Last Period. The detailed  80.2918/8 7T FFHE90.49(B/4 T - KB BRE

breakdown of TPI's direct premiums written was as follows: IWAFF@ED T
HK$ million BEET
1H 2015 1H 2014
Business Line —E-—FF % of Total —E—UF % of Total
XKEE F¥F HBEEEISL FH¥F HREESL
Motor % 8,016.24 80.6% 6,488.93 80.8%
Marine N 185.92 1.9% 171.40 2.1%
Non-marine FEK B 1,746.69 17.5% 1,369.08 17.1%
9,948.85 100.0% 8,029.41 100.0%
TPI’s direct premiums written by region were as follows: KNESBIREBOREBEYAD BT
HK$ million H&E#ET
1H 2015 1H 2014
—ZE—FHF % of Total —ZE—NF % of Total
F¥F (REEFH S E¥F (hesEastt

Sichuan /g )l 1,025.67 10.3% Sichuan /g )l 826.18 10.3%
Hebei A e 681.17 6.8% Shenzhen 3l 604.33 7.5%
Shandong IS 674.99 6.8% Hebei e 520.34 6.5%
Shenzhen el 673.30 6.8% Shandong [1TR:3S 516.85 6.4%
Shanghai 8 630.13 6.3% Guangdong ERX 495.34 6.2%
Others Hib 6,263.59 63.0% Others H b 5,066.37 63.1%
Total 4B RE 9,948.85 100.0% Total 1B RE 8,029.41 100.0%
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BEEN WM

PRC PROPERTY AND CASUALTY INSURANCE
BUSINESS - CARRIED OUT BY TPI (Continued)

Combined Ratio

TPI’s loss ratio improved by 1.9 percentage points to 52.8%
from 54.7% in the Last Period. The expense ratio increased
to 46.8% from 44.9% in the Last Period. TPI’s combined ratio
remained stable at 99.6% during the Period. TPI’s loss ratios,
expense ratios and combined ratios were as follows:

BRAMERBEBE -BATFUREE

(&

AR BB B B A5 3R | R R (R B A954.7% 8K 1.9
BB 9B E52.8% - BRAEMREFTRHAIL44.9%
FZ46.8% ° AE IS ERNAFE B AR & B AR K
£99.6% - KFEB 2 BT - BRAEREEK
AEIERWT

1H 2015 1H 2014

—F-H1F T WF

e F¥F

Loss ratio EEE NS 52.8% 54.7%
Expense ratio BRAX 46.8% 44.9%
Combined ratio bRE AR 99.6% 99.6%

Underwriting and Other Miscellaneous Expenses

The underwriting and other miscellaneous expenses of TPI are
summarized as follows:

ERREMAEE

KPRz AR R E i Bt an T -

HK$ million B &Er
1H 2015 1H 2014
—E-HF —ZTOF Change
e E¥E 21t
Staff costs 8 TR 862.04 692.46 +24.5%
Rental expenses MERZ 61.97 57.18 +8.4%
Business tax and BERESEMTMER
additional charges 583.83 449.51 +29.9%
Others HAth 1,251.73 1,230.02 +1.8%
2,759.57 2,429.17 +13.6%
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EEEERECE

PRC PROPERTY AND CASUALTY INSURANCE
BUSINESS - CARRIED OUT BY TPI (Continued)
Financial Strength and Solvency Margin

The solvency margin ratios of TPl under the CIRC regulations
were as follows:

RMB million

BRAMERBEBE -BATFUREE
(#)

B E N RIENRED

AT iR B R e R 2 A R %
T

BEARE

At 30 June At 31 December
2015 2014
R-ZZ2—HF RKRZT-MNF
AA=+H +ZA=+—H

Actual Solvency Margin BERE 8
Minimum Statutory Solvency Margin =EEEE ML
Solvency Margin Ratio Bt R =X

OVERSEAS PROPERTY AND CASUALTY
INSURANCE AND REINSURANCE

Overseas Property and Casualty Insurance Business

The Group’s property and casualty insurance segment cover
Hong Kong, Macau, Singapore, UK and Indonesia, and is
operated by CTPI (HK), TP Macau, TP Singapore, TP UK and
TP Indonesia respectively.

CTPI (HK), TP Macau, TP Singapore, TP UK are wholly-owned
by the Group. TP Indonesia is 55% owned by the Group.

China Taiping Insurance Holdings Company Limited
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1,983 1,785
171% 174%

BN ERRES R BRRER

BN ERBR T

AEBZRINTERBREGEERS R
¥ - ZE R EE - 2R iAFESE KPR
9~ RT3 - RSP EB R KT ENE 2 5&

KB KFRFT - KFH 0% A FRE
AEBEE2ERA - ANEBE A KT HE55%H#

#m ©



Management Discussion and Analysis

BEER WA D

OVERSEAS PROPERTY AND CASUALTY
INSURANCE AND REINSURANCE (Continued)

The figures below are the results of these companies from

its operations, before intra-group eliminations.

The key financial data of the overseas property and casualty

insurance business is summarized below:

BN ERBEBRBREER (&)

UTEFAEERMEHEN SLRANEEX

=
#Eo

BIONFERRFER 2 TR BBEMAMT :

HK$ million B &
1H 2015 1H 2014
—E-RF —T-NF Change
F¥FE E¥F 21t
Direct premiums written REWA
CTPI (HK) KFEBB 824.11 782.33 +5.3%
TP Macau A FRFY 325.01 315.36 +3.1%
TP Singapore YN iIEd 268.96 282.45 -4.8%
TP UK A E 161.50 148.61 +8.7%
TP Indonesia K¥EE 69.83 53.74 +29.9%
Underwriting profit/(loss) AT (FE)
CTPI (HK) ATEB 29.68 24.47 +21.3%
TP Macau A FRFY 43.89 64.89 -32.4%
TP Singapore N oE DIk 21.16 38.62 -45.2%
TP UK AR5 7.63 3.05 +1.5times &
TP Indonesia K¥EE 1.12 (1.86) -
Profit/(loss) from operation R ELEEFR (FHiE)
after taxation
CTPI (HK) KFEBB 196.51 166.57 +18.0%
TP Macau A FRFY 55.65 70.29 -20.8%
TP Singapore A 3 N 75.41 43.64 +72.8%
TP UK AR5 8.52 6.36 +34.0%
TP Indonesia K¥EEE 8.16 (0.40) -
Combined ratio mE AR
CTPI (HK) ATEH 96.2% 96.5% ~0.3 pt B
TP Macau KFERP 76.1% 63.5% +12.6 pts 2f
TP Singapore A 89.5% 81.7% +7.8 pts 2
TP UK K 94.0% 97.1% -3.1 pts &
TP Indonesia KFEEE 90.9% 119.5% —28.6 pts 2f

FEKFREBIZERAER AR
2015 FEIER &




Management Discussion and Analysis

EEET WM

OVERSEAS PROPERTY AND CASUALTY
INSURANCE AND REINSURANCE (Continued)

BN ERBEBRBREER (&)

At 30 June At 31 December

2015 2014
R-Z-HF RZZT-—WEF Change
~A=+H +tZA=1+—H 21t
Regulatory solvency BN TEE"
margin ratio '

CTPI (HK) KEFEEH 1,603% 1,766% -163 pts 2
TP Macau KR 217% 203% +14 pts 24
TP Singapore K5 228% 218% +10 pts 2
TP UK K 480% 507% -27 pts 24
TP Indonesia KFEHTE 370% 488%  -118 pts &
1 Based on the local regulations. 1 17 & R E
Reinsurance Business BREER

The Group’s reinsurance business is operated by TPRe. TPRe is
a Hong Kong-incorporated company and wholly-owned by the
Group, and is mainly engaged in the underwriting of all classes
of non-life reinsurance business around the globe, consisting
mainly of short-tail, property reinsurance business in the Asia
Pacific region. TPRe also engages in the underwriting of certain
classes of long term (life) reinsurance business. TPRe has chosen
not to engage in long-tail, liability reinsurance business from
outside of Asia, such as from the United States and Europe.

The figures below are the results of TPRe from its operations,
before intra-group eliminations.

The key financial data and key performance indicators of the
reinsurance business are summarized below:

$’EIZE% BEGHAEE2ERA BB
NERFBREREE KFBRIREZR
%EM%%HX*E?E/\?ET% WX TEER
T KM IE 1 A8 B U R R 15 - A F BHRRR
TMEEETEINEDR (AS) BREREK - K
FEREIEEAREMIAIMOK B 5B KB
M RRBEERER-

UTHFRAEEAIMEHE A FBRENEE

BREEE 2 EENBHEBERFERBEEH
N

HK$ million HEET
1H 2015 1H 2014
—E-EF —E-NF Change
E¥E F¥F gt
Direct premiums written RE WA 5,128.02 3,138.46 +63.4%
Underwriting profit(non-life) FiRaF (FEAT) 175.66 199.54 -12.0%
Profit from operation after B 7 18 A8 2 i
taxation 294.52 232.62 +26.6%
Non-life reinsurance business A S HBRE E 7% :
Combined ratio RAE AR 90.7% 95.9% -5.2 pts 24
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EEET WA

OVERSEAS PROPERTY AND CASUALTY
INSURANCE AND REINSURANCE (Continued)

BN ERBEBRBREER (&)

At 30 June At 31 December

2015 2014
RZE—FHF R-ZZT—NF Change
~A=+H +ZA=+—H 21
Regulatory solvency EEEMNENTRLE
margin ratio ! 497 % 434% +63 pts B
1 Based on Hong Kong local regulations. 7 BB EE MBI HE
Operating Profit S
The reinsurance business produced a net operating profit after ~ FBiRE EEE A KL HF FEE2.05EE T (=
tax of HK$295 million during the Period (2014: HK$233 million), Z—PM4% :2.33(8%8L) * £F26.6% o EZHR
representing an increase of 26.6%. Mainly due to no major claim  AEIFEHEIR B LB REEE-
during the Period.
Direct Premiums Written REWA

TPRe’s direct premiums written for the Period increased by
63.4% to HK$5,128 million from HK$3,138 million in the Last
Period. Although market conditions softened due to general
overcapacity for the non-life business, TPRe was able to maintain
its core portfolio with overall premium growth, especially in
Mainland China. TPRe also had important advancements in
its life reinsurance business, achieving premiums of HK$2,473
million (Last Period: HK$821 million), mostly in Hong Kong. The
life reinsurance business line complements TPRe’s short tail
property reinsurance portfolio. The underwriting profit of the
non-life reinsurance business was HK$176 million, representing
a decrease of 12.0% from HK$200 million in the Last Period.

KEBRE ZREBUA B EFRIEI31.38FE T
FF63.4%E5128B B T BEIFASEBLT
JUER A B BE AR BE N BRI TR L B K F BR

BRSNS Z O EBEENEERRBU AL
E BRREFREARNL K FBREEASH
REEKETEINSEBERE REVAZE
24 73BT (EFRHE :8.21EE L) * K35
REES - NEBRBEB®HET T AFERERA
CRVEBRBREBHES -IFATEKEEN
HARH N = E R EE2.0088 7T TI12.0%
F1.76BB Lo
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BEEN WM DM

PENSION AND GROUP LIFE INSURANCE BENERBASREEK

BUSINESSES

AEHzBZREBASRREBHANTFERE
LB ANFEZATEEMARLAAKEE
B100% s - K P RETENRAMUFEER
BEABERR FEEK BRASRRES-

The Group’s pension and group life insurance businesses are
operated by TPP. TPP is a PRC-incorporated company and is
100% owned by the Group. TPP is principally engaged in corporate
and personal retirement insurance and annuity businesses, and
group life insurance business in Mainland China.

The figures below are the results of TPP from its operations, L THFHEBRIBL A KA FEENLE
before intra-group eliminations. E S

B2z MERASRRER 2 T EVHEEML

The key financial data of the pension and group life insurance

businesses is summarized below: N
HK$ million HBEET
1H 2015 1H 2014
—E-0F —E—UF Change
F¥E E¥F polle
Direct premiums written REBWA 2,408.08 2,135.15 +12.8%
Net premiums written FRBURA 2,167.72 1,912.63 +13.3%
Net earned premiums ERIVREBFHE 2,095.03 1,819.87 +15.1%
Net policyholders’ benefits REFB ANGFEE (1,662.39) (308.93) +4.4 times f&
Net commission expenses e HFE (209.67) (103.19)  +1.0 time &
Change in insurance contract 1R & 4 & &84t -
liabilities, net of reinsurance B R B 165.80 (1,091.75) -
Total investment income BITE WA 277.73 152.54 +82.1%
Pension administration EEZRBEERBERA
fee income 136.76 74.69 +83.1%
Agency fee income RIERBEWA 2.86 28.13 -89.8%
Administrative and THERHEMER
other expenses (715.18) (535.68) +33.5%
Profit from operation B 7 A A% 2 i 7
before taxation 101.42 52.40 +938.5%
Profit from operation after BrEiiE MR R B
taxation and attributable to i
the owners 113.08 62.52 +80.9%
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EEET WM

PENSION AND GROUP LIFE INSURANCE
BUSINESSES (Continued)

BENEBRASRKREER (&)

HK$ million BEET
At 30 June At 31 December
2015 2014
R-ZZE-—HF RIZT—MF Change
~A=+H +tZA=1+—H 21t
Total assets REE 7,471.20 7,136.14 +4.7%
Total equity 18N s 1,705.40 1,483.03 +15.0%
Regulatory solvency EEMENENIZEER
margin ratio ! 295% 288% +7 pts B
1 Based on CIRC regulations. 7 12 B IR B & HE °

The key operational data of the pension business is summarized
below:

BEEBZ T BRLHERMINT

At 30 June At 31 December

2015 2014
R-ZZE-HF RKRZIZT—MOF Change
~NB=+H +tZA=+—H 21t
Annuity invested assets TrEFESREEE
(HK$ million) (B&E%T) 59,941 53,247 +12.6%
Annuity entrusted assets PEFEXTEE
(HK$ million) (E&E%T) 56,138 46,243 +21.4%
Number of enterprises BEFEFMPEN
in funds and schemes TEEHE 6,934 6,958 24
Number of branches DRAEIHE 23 18 +5
Operating Result REXEE

The pension and group life insurance businesses incurred a
net operating profit of HK$113 million during the Period (2014
HK$62.52 million). After breaking even and producing an
operating profit in 2013, TPP continued to build its scale and
the profitability of its operations.

Direct Premiums Written

TPP’s direct premiums written for the Period increased by 12.8%
to HK$2,408 million from HK$2,135 million in the Last Period.

BEEZNEBASRREREELCE T FRE
1A3EB T (ZZ—WUF 625288 L) ' B =
T —FEEBEARG KFEERFHEREAER
R A o

REUWA

KFEBEZZIRBWABEFRE221.35E87T
FF12.8%ZE24.08(E5 T ©
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EEET WM

ASSET MANAGEMENT BUSINESS

The Group’s asset management business is operated by TPAM
and TPA (HK), which are engaged in the provision of investment
consultancy services to the Group in managing its RMB and
non-RMB investment portfolios, respectively. TPAM is a PRC-
incorporated company and is 80% owned by the Group, while
TPA (HK) is a Hong Kong-incorporated company and is wholly-
owned by the Group.

The figures below are the results of TPAM and TPA (HK)
from their operations, before intra-group eliminations.

The key financial data of the asset management business
operated in the PRC by TPAM and in Hong Kong by TPA (HK)
are summarized below:

EEEERRK
REEZEEEEXGHARKFEEMAFEE
(BB)EE DR/ AKRENARELIEAR
BREEEREREERRL - KFEERT
B i 2 B3 FR AN 5 [ B 80%HE a0 T A F
BE (BB NABBEMARLAAEERE
A -

UTHFAEBARLHEN AFEERATE
E(BRINEEXRE

RAFEERKFEE (BB R RESE
EMBEEEEH T BV BBEMAINT

HKS$ million BEET
1H 2015 1H 2014
—E—FHE —ZE—OF Change
E¥F EHF 21t
Management fee and ERBREREBIA
advisory service income 345.33 185.55 +86.1%
Profit from operating TR RS 118.89 68.14 +74.5%
Profit from operating %%ﬁ’éﬂﬁi«‘ %/ﬁn el
attributable to the owners 102.49 61.12 +67.7%
HK$ million BEET
At 30 June At 31 December
2015 2014
RZE—FHF R-ZZTE—NF Change
AA=tH TZA=1+—H g1
Assets under management BESERE 499,401 384,193 +30.0%
Operating Profit P

The asset management business produced a net operating profit
of HK$119 million during the Period (2014: HK$68.14 million),
representing a significantly increase of 74.5% compared to Last
Period.
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Management Discussion and Analysis

BEER WM DA

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s cash and bank deposits as at 30 June 2015
amounted to HK$76.368 billion (31 December 2014: HK$86.885
billion).

FINANCIAL LEVERAGE

The interest-bearing notes and bank facilities drawn as at 30
June 2015 amounted to HK$11.037 billion and HK$15.331 billion
(31 December 2014: HK$11.067 billion and HK$10.421 billion).
As of 30 June 2015, CTIH’s consolidated financial leverage ratio
(calculated by debt over the summation of debt plus equity) was
25.7% (31 December 2014: 29.5%).

CAPITAL STRUCTURE

During the Period, the CTIH raised approximately HK$13.482
billion by TPG (HK)'s subscription of 486,000,000 new shares of
the Company at the price of HK$27.74 per share after the placing
of existing shares of the Company held by TPG (HK) pursuant to
the placing and subscription agreement entered into on 7 May
2015. After completion of the placing and subscription agreement,
TPG (HK)’s equity ownership interest in CTIH decreased from
68.96% to 59.64%.

In 2014, CTIH issued 862,735,270 consideration shares to TPG
(HK), TPG (HK)’s equity ownership interest in CTIH increased to
68.96%. Furthermore, CTIH has raised approximately HK$6.413
billion by way of a rights issue of 539,408,176 rights share on
the basis of 21 rights shares for every 100 shares held at a
subscription price of HK$11.89 per rights share.

In 2014, CTIH had issued for the first time, USD600 million
of perpetual subordinated capital securities, with an initial
distribution rate of 5.45%, callable in 2019.
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Management Discussion and Analysis

BEER WM DA

STAFF AND STAFF REMUNERATION

As at 30 June 2015, the Group had a total of 42,882 employees
(2014 (Restated): 40,890 employees), representing an increase
of 1,992 employees. Total remuneration for the Period amounted
to HK$5.121 billion (2014 (Restated): HK$3.906 billion), an
increase of 31.1%. Bonuses are linked to both the performance
of the Group and the performance of the individual.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the Period, neither CTIH nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities.

OUTLOOK

Implementing The “Boutique Strategy” to Create The “Most
Unique and High Potential Boutique Insurance Company”

e 2015 is the first year of implementing the “Boutique Strategy”.
China Taiping will adhere to the general principles of
steady growth, innovation-driven, customer first, focusing
on efficiency, and operating in conformity, committing
concrete efforts to promote the corporate scale, efficiency,
management and service to a new level and achieve fast,
robust and sustainable growth of the overall business

e In the second half of 2015 and the period to come,
China Taiping will closely follow the implementation of the
“Boutique Strategy” by boosting the capability of innovative
development, seizing market opportunities under the new
normal, and fully promoting characteristic operation. The
Company will also accelerate its development into a boutique
insurance company featuring a balance of scale and speed,
quality business, efficient resource allocation as well as a
keen-witted and competent team of talents, all in a bid to
create more value for the country, investors and customers
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OUTLOOK (Continued)
Life Insurance Business — TPL

e To stick to professional system operation and vigorously
expand high-value business to achieve fast and continuous
growth of new business value

e To innovate the human resources development model of
personal insurance, solidify and improve the per capita
capacity and retention rate of agents, and continuously
enhance the manpower reserve

e To deepen the project upgrade of bancassurance, team
building, customer management, channel cooperation and
compliance operation to improve per capita capacity and
the capacity of our branch networks

e o intensify the promotion of multiple channels, and accelerate
the implementation of selling life insurance on the telephone
and internet and at gas stations

e o continuously strengthen cost control to achieve synergistic
development of scale and value

PRC Property and Casualty Insurance Business - TPI

e To grasp the development pace of our business, accelerate
the launch of innovative business and the transformation
of traditional channels and improve institutional capacity to
meet the annual business target

e To further improve our market response mechanism and risk
pricing ability so as to prepare for full implementation of the
market-oriented reform of commercial auto insurance rates
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OUTLOOK (Continued) R (&)

Group Insurance and Pension Business - TPP BElRMEEZS¥K-—ATEE

e To vigorously strengthen the project pipeline, deeply tap into o KNIEFRIEE FiE  FIEFEEMHES M
market potential and speed up the development of enterprise ROGCEFSEBER WFERFEEN
annuity business to achieve the strategy of “Competing at
an advanced level”

e To optimize the group insurance business structure, o EBILEREREE MRFEESE #—
strengthen the management and control of commission to HIRFHE & e
further improve operational efficiency

e To seek the early opportunity of the tax-preference health o FEBERFEBRGILE  BEFLBBRELS &2
insurance sector, start the occupational annuity business AT & I8 TIEERE
with a strong momentum to be fully prepared for our work
in all respects

PREETH 1B INRSSBEBUCE N E

e To take target measures and doubling the efforts of
transforming disadvantaged institutions

Overseas Property and Casualty Business - CTPI (HK), TP $E/NERZER — AFEHS - KR KFH 0
Macau, TP Singapore and TP UK IR R RE

e CTPI (HK) will deepen its large clients management, focus o KFEFBFRIEAREKES MFABEBE
on the renewal of the insurance policies for large projects, R INRBIMERR BT X BERE  FE
accelerate the development of accident insurance, health B EBER  MATHRE
insurance and innovative business, continuously optimizing
the business structure and expand the market scale

e TP Macau will put more efforts to maintain its renewal o KFEBFIIIABRESEENE  IIRER
business, speeding up the process of product upgrade and FEFEL - BE miﬁf’ﬁﬁﬁ
optimization, in order to consolidate the market share

e TP Singapore will continue its focus on underwriting profit, e AN EE URREF] AZL SR b

enhancing the management and control of underwriting risks, IRBREIE B AHFRRMESRER K%
strive to expand new business channels, and vigorously xﬁ(/\’*” afe  BIGHESRE R PIEE &M

developing value-oriented insurances, with active efforts to
implement group customer projects

e TP UK will consolidate and improve its traditional o AFEEZEERFHEFEDES BEMA

advantageous business, continuously strengthen the BINBEE) S SR HEDEAIER R
linkage between domestic and overseas business, focus HE HE AR TS

on promoting large Chinese-funded projects, and further
tapping into the insurance market for local Chinese
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OUTLOOK (Continued)
Reinsurance Business - TPRe and TPRB

e TPRe will actively explore fresh growth points of the
property and casualty reinsurance business, seize the
opportunities brought by C-ROSS implementation and RMB
internationalization, actively expanding the PRC reinsurance
market and life reinsurance business, and enhance the
investment and management capability in life insurance
business to deliver strong growth in premium scale

e TPRB will commit more efforts to build a talent team and
improve professional capabilities in order to develop an edge
in professional competition

Investments

In the second half of 2015, in respect of traditional investment,
the Group will pay more attention to the volatility of equity
markets, risk control, position structure optimization, strictly
comply with trading disciplines, improve the information system
and perfect the investment decision mechanism; in respect of
bond asset allocation, the Group will extend bond duration in
response to the lowering of interest rates and improve the quality
of underlying assets to minimize credit risks.

In respect of alternative investment, the Group will seize the
opportunities brought by the “One Belt, One Road” national
strategy (Silk Road Economic Belt and 21st Century Maritime
Silk Road) to further cater to the needs of the real economy,
stick to comprehensive financial service, and deliver continuous
innovation to develop into a unique boutique insurance company.
Furthermore, the Group will actively explore and promote the
development of cross-border investment and financing business
by leveraging on its unique advantage as an overseas financial
institution.
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Embedded Value
NEEE

BASIS OF PREPARATION

The Group has appointed PricewaterhouseCoopers (“PwC”), an
international firm of consulting actuaries, to examine whether the
methodology and assumptions used by TPL in the preparation
of the Embedded Value and the New Business Value as at 30
June 2015 are consistent with standards generally adopted
by insurance companies in the PRC. PwC has also examined
the methodologies used by the Group in preparing the Group
Embedded Value.

CAUTIONARY STATEMENT

The calculations of Embedded Value and the New Business Value
of TPL are based on certain assumptions with respect to future
experience. Thus, the actual results could differ significantly
from what is envisioned when these calculations were made. In
addition, the Group Embedded Value is also based on certain
assumptions, and should not be viewed as the only benchmark
for evaluating and valuing the businesses and operations of the
Group. From an investor’s perspective, the valuation of CTIH is
measured by the stock market price of the Company’s shares
on any particular day. In valuing CTIH’s shares, investors should
take into account not only the Embedded Value and the New
Business Value of TPL and the Group Embedded Value, but also
various other considerations. In addition, TPL is 75.1%-owned
by the Company. The Embedded Value and the New Business
Value of TPL as at 30 June 2015 as disclosed below should
therefore not be applied 100% in valuing CTIH. Investors are
advised to pay particular attention to this factor, as well as the
other assumptions underlying the calculations of the Embedded
Value and New Business Value of TPL and the Group Embedded
Value, if they believe such calculations are important and material
to the valuation of the Company.
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Embedded Value
NEEE

GROUP EMBEDDED VALUE BWREEE
HK$ million B &Er
At At At
30 June 31 December 30 June
2015 2014 2014

RZE-HF RZZT—NF RIZT-—NF
ANB=+HB +t-A=+—H NA=1AH

Adjusted net worth KRAREEFHE 67,680 40,958 21,205
Value of in-force for TPL 2 RKFEASBERER
BE:? 39,717 40,194 37,932
Net fair value adjustments to £ A Z Z|HE ER
HTM assets 8 NABFERAES 1,591 865 (1,495)
Group embedded value BANEEE 108,988 82,017 57,642
Attributable to: JEAh -
Owners of the Company NN R ey 86,572 62,432 44,712
Non-controlling interests JE2E IS A SR AE 2 22,416 19,585 12,930
Group embedded value BANEEE 108,988 82,017 57,642
1 The adjusted net worth is based on CTIH’s audited net asset value, after ' AE B EF (AR T B KRS F 5 1R B E
making the following major adjustments: JFE RETUTEEZFHEMZE -
i TPL’s net asset value is calculated on the PRC statutory basis; i KFNSEEFEUFELTEGE D E
iTE
ii Gooawill and intangible assets produced during consolidation i HGEHEREENEERBEFEEE -

have been deducted.

2 The value of in-force for TPL is post cost of capital. The cost of capital 2 A FANSGEMEFEBEERBHNEERNLLEZE

is HK$7,332 million for 30 June 2015 (31 December and 30 June 2014: o =F—RFNA=+AELKKXEZ73.3215%
HK$6, 135 million and HK$5,475 million respectively). T (ZFE—l{F+ = A=+—HR~NA=FHS
Bl #% - 61.3518 8T Kk64. 75188 T) -
s Fair value adjustment to HTM assets after considering profit/loss sharing WEB DAL EFRINE EmFF BRI EENT
with policyholders for participating business. 1B (G-
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Embedded Value
NEEE
EMBEDDED VALUE OF TPL

1. EMBEDDED VALUE

HK$ million

AFASZHNEEE

1. REEE
BHEET
At At At
30 June 31 December 30 June
2015 2014 2014

R-ZZE-HAF R-FT-NF R-_T-OF
RA=THE TZA=1—H ANA=tH

Adjusted net worth RABREEFE"
Value of in-force business 2 BEUEKEE?
Net fair value adjustmentsto ~ BB ZEHEER

HTM assets DNABEFARS
Embedded Value NEEE
Attributable to: FE1h -

Owners of the Company NI S £
Non-controlling interests TR FE R
Embedded Value NEEE

! Adjusted net worth is mainly the shareholders’ net assets of TPL
as calculated on a PRC statutory basis.

2 The value of in-force for TPL is post cost of capital. The cost of
capital is HK$7,332 million for 30 June 2015 (31 December and 30
June 2014: HK$6,135 million and HK$5,475 million respectively).

3 Fair value adjustments to HTM assets after considering profit/loss
sharing with policyholders for participating business.
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35,621 24,819 15,812
39,717 40,194 37,932

1,272 540 (1,900)
76,610 65,553 51,844
57,534 49,230 38,935
19,076 16,323 12,909
76,610 65,553 51,844
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Embedded Value
NEEE
EMBEDDED VALUE OF TPL (Continued)

1. EMBEDDED VALUE (Continued)

Reconciliation between originally disclosed and reclassified
embedded value of TPL as at 30 June 2014:

HKS$ million

KFAEZRNEEBE &)

1. REEEE)

RZZT-—MNFRA=THEARFASAE
BES/SBOEERRIEOL s SR

BEET

30 June 2014
—E-MEXRA=TH
Originally HTM assets
Disclosed  Adjustments Reclassified

BRENMEE

EHEEAR A ESEOR
Adjusted net worth RARBETE 11,5214 4,291 15,812
Value of in-force business ° BHEREES 40,3230 (2,391) 37,932
Net fair value adjustments to HTM  # B Z | HEEN A
assets 7 NEEFRE - (1,900) (1,900)
Embedded Value NEEE 51,844 - 51,844
4 Included with deficit fair value adjustment to HTM assets of 4 1542, 91 EE T+ H 2 Z|HEER R IE

HK$4,291 million.

s The value of in-force for TPL is post cost of capital.

6 Included with the amount of HK$2,391 million relating to the profit/
loss sharing with policyholders for participating business due to

deficit fair value adjustments to HTM assets.

7 Fair value adjustments to HTM assets after considering profit/loss
sharing with policyholders for participating business.

B E % -

s A FANZEUREBEERIG ALK E
Z1EE-

o E1523.91 (FETT B oA R B L 155 225
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Embedded Value
NEEE

EMBEDDED VALUE OF TPL (Continuea)

2,

KFAEZRNEEBE &)

NEW BUSINESS VALUE 2. HMEKZEHE
HK$ million BEET
1H 2015 1H 2014
F¥F E¥F
(Restated)
(&%)
New business value before EBNBRER
cost of capital AR BB a 4,205 3,122
Cost of capital - NN b 959 746
New business value after MEBNBRER
cost of capital A% BB c=a-b 3,246 2,376
The figures for the first half of the year 2014 have been T -NFE E¥FERETTEY RE
restated because the cost of capital for the first half of the 204G HEIRNERKABE 7257188
year 2014 included the expense overrun of HK$257 million. T B RBSY YR EBREAR
Prior to the restatement, the new business value before AR 2 BB REARKAD R E33.791E
cost of capital and cost of capital were HK$3,379 million BT R10.03EB T Ll BAT L EF
and HK$1,003 million, respectively. There was no impact EEHMBREAK ARG 2 BB
on the new business value after cost of capital from the
above restatement.
New business profit margin for the agency force business FHFERIFEBEEXR30.0% (ZF
for the first half of the year was 30.0% (2014: 33.0%). —PU4F :33.0%) - IRIREAHGNEFEEX
New business profit margin for the bancassurance regular 730.0% (ZZF—M4F: 33.0%) °
business for the first half of the year was 30.0% (2014:
33.0%).
New business value by line of business were as follows: REBEIDHER 2 EBEET
HK$ million BEET
1H 2015 1H 2014 FY 2014
—E-hfF T—ME — g
F¥F E¥EF 2F
Individual (EP N 2,994 2,269 4,261
Bancassurance — Regular R 1T{R k& — Hi%
premium products REEM 640 520 1,007
Others HAb (388) (413) (942)
3,246 2,376 4,326
7 Others mainly includes the single premium products under 1 BEmFEOFTRITRBESIREE & %
bancassurance, other channels (mainly consists of telemarketing) THE (FTERETFEHMEL)REM -

and others.
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Changes to Information in respect of Directors

EEEH D

In accordance with Rule 13.51B(1) of the Listing Rules, the
changes to information required to be disclosed by Directors
pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2) between
26 March 2015 (being the date of approval of the Company’s
2014 Annual Report) and 25 August 2015 (being the date of
approval of the Company’s 2015 Interim Report) are set out
below:

Position held with the Company and other members of the
Group and relationships with the controlling shareholders
of the Company

Mr. XIE Yigun has resigned as an executive director, a deputy
general manager and a member of the corporate governance
committee of the Company with effect from 23 April 2015.

Mr. XIE Zhichun was appointed as an independent non-executive
director, member of the remuneration committee, member of
the nomination committee and member of the audit committee
of the Company with effect from 25 June 2015.

Experience including other directorships in listed
companies and major appointments.

Mr. WU Ting Yuk Anthony was appointed as the chairman
of Hainan Qianbo Lecheng Development Company Ltd., the
honorary chairman of Shanghai Qianbo Investment Management
Company Limited and the co-chairman and executive director
of Sincere Watch (Hong Kong) Limited with effect from March
2015.

Mr. WU Ting Yuk Anthony was appointed as a member of the
PRC State Council’s Medical Reform Leadership Advisory
Committee with effect from April 2015.

Mr. WU Ting Yuk Anthony ceased to be an independent non-
executive director of Agricultural Bank of China Limited with
effect from June 2015.

Other than the above disclosures, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.
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AZ+/BH (ARBARA -Z—NFFRE
) E_ZE—RAFNA-+HH(ABBBARQ

AT —AFPHREEH)BE EFEE
13.51(2)1!%%(61)2‘5(9)&&%( VB AR E B B R
REBINT :

ﬁ E§$AT&$EIWH{@QﬁTEH§£

R-ZE—RAFMOA-+=H W BRLERE
RRBATES BIREERERERLZES

R-E—RFNA-+HH FEELLEEZ
{_ﬁ%ﬁ AIBVIERTEES FWEEEK
B RALZECHENREZLZEGKE -

AMEAHM LT ANESRBRIEM
BB

R-ZE-—RF=ZA HEBEHEEZTRESR
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Directors’ and Chief Executive’s Interest and Short Positions
in Shares, Underlying Shares and Debentures

EERBESTHRAENRG - HERDREEENEER AR

As at 30 June 2015, none of the Directors and chief executives
of the Company had any interests or short positions in the
shares, underlying shares and debentures of the Company and
its associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register required to be kept under section
352 of the SFO or as otherwise which had to be notified to the
Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies.

During the Period, save as disclosed in the section headed
“Share option scheme”, no Directors nor any of their spouses
or children under the age of eighteen years held any rights to
subscribe for equity or debt securities of the Company nor was
there been any exercise of any such rights by any of them.
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Share Option and Share Award Scheme

mo R K IR An R =T 8

SHARE OPTION SCHEME

At the extraordinary general meeting of the Company held on
7 January 2003, the shareholders of the Company approved
the adoption of the New Scheme and the termination of the
Old Scheme. The New Scheme is in line with the prevailing
requirements of Chapter 17 of the Listing Rules in relation to
share option schemes. The New Scheme expired on 6 January
2013 and no further options will be granted. However in respect
of any options which remain exercisable at the end of the Period,
the provisions of the New Scheme shall remain in full force and
effect.

As of 30 June 2015, the directors and employees of the Company
had the following interests in options to subscribe for shares
of the Company (market value per share at 30 June 2015 was
HK$27.85) granted at nominal consideration under the New

m i T &

RADAE-—ZT=F— AL BRTNRERS
BIAE £ - AD RRE AR AHTEHE - 401
B E AN A EHRAIS +taﬁﬁm
R Bl IS HRE - A BIER =2 —=

i ray=k: J%&K@ﬁ&ﬁfiﬂﬁﬂﬂx% i3
REAR AR Z B PR A DRI RE R SR AR = -
FET BN IR BEEEEBAR -

RZZE—RAFANA=Z1+H RRRNESLE
BREFTENRZERER TURBAA

AlH (R—ZE—RFEA=+HERTEE
27.858 ) MR EF AU TR -FHR

Scheme. Each unit of option gives the holder the right to subscribe A% #E 8 T35 B A R EE — A1) B F -
for one share.
No. of
No. of No. of shares No. of Price  "Market value  *Market value
options options acquired in options per share per share at per share on
outstanding  outstanding exercise of lapsed/  to be paid on date of grant of exercise of
at the at the No. of options  options during reclassified exercise of  options during  options during
beginning of end of granted during the Period during the options the Period the Period
the Period the Period Period during the Period BWRTHE Period e TRER CRER
RED REK which options B ZRE BRk®/ RRER REZRE TERRE
Directors RITHEH RTHEM Date granted exercisable BREN BAK N E B8 =:2]: ] B
i= RREHBE  RAREHUE EFEH T ERRERE AREHE RAEHUE AREHE SRRE SRKRE SRRE
XIE Yiqun (resigned on 526,400 - 02/11/2005 23/11/2005 - - - -526,400 HK$2.731 - -
23 April 2015) 22/11/2015
#H-BH(ER-F-1F
mAZ+=B##E)
Employees 2,386,698 1,228,618 02/11/2005 23/11/2005 - - - -1,158,080 HK$2.731 - -
[ 27/11/2015
184,240 - 29/12/2006 29/12/2006 - - - -184,240 HK$9.309 - -
28/12/2016
842,240 842,240 26/02/2007 26/02/2007 - - - - HK$9.014 - -
25/02/2017
184,240 - 29/06/2007 29/06/2007 - - - -184,240 HK$13.507 - -
28/06/2017
184,240 - 31/12/2007 31/12/2007 - - - -184,240 HK$20.327 - -
30/12/2017
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Share Option and Share Award Scheme
|:|/L,\HX1i &HKT g@]ﬁ%ﬂ

SHARE OPTION SCHEME (Continued) RS (&)
No. of
No. of No. of shares No. of Price  "Market value  “Market value
options options acquired in options per share per share at per share on
outstanding  outstanding exercise of lapsed/  to be paid on date of grant of exercise of
at the at the No. of options  options during reclassified exercise of  options during  options during
beginning of end of granted during the Period during the options the Period the Period
the Period the Period Period during the Period BWRTHE Period e "RER PRER
R RER which options B ARE BRkM/ RRER REARE TRRARE
Directors RITHEH RATHEM Date granted exercisable BEREN BAK EHE B =R:2]: ] =Rz
= RREBE  RAREHUE BFEH T ERRERAE AREHE RABE RREHE SRRE SRRE SRRE
Employees 184,240 - 30/06/2008 30/06/2008 - - - -184,240 HK$18.347 - -
&8 29/06/2018
184,240 - 31/12/2008 31/12/2008 - - - -184,240 HK$11.322 - -
30/12/2018
368,480 - 31/12/2009 31/12/2009 - - - -368,480 HK$23.841 - -
30/12/2019
184,240 - 30/06/2010 30/06/2010 - - - -184,240 HK$24.611 - -
29/06/2020
184,240 - 31/12/2010 31/12/2010 - - - -184,240 HK$22.967 - -
30/12/2020
184,240 - 30/06/2011 30/06/2011 - - - -184,240 HK$16.698 - -
29/06/2021
184,240 - 30/12/2011 30/12/2011 - - - -184,240 HK$13.989 - -
29/12/2021
Notes: it

" Being the closing price quoted on the Stock Exchange immediately before ' Ki A1 E /257 iR #E 7 H1 H B 5T R 38 BT BT 38 69 44 7
the dates on which the options were granted during the Period. & o

2 Being the weighted average closing price quoted on the Stock Exchange 2 BN Z B3R AR #E7T1& F 57 5 B 5 BT BT 3R 69 10 1
immediately before the dates on which the options were exercised during FHU T B -
the Period.

Apart from the foregoing, at no time during the Period was the  Br_Eili&sh - AQGE) - AEREZER AR B
Company, any of its holding companies, subsidiaries or fellow  &3k[F RZ W B R 71978 B £ AN B 745 BT (] 05 S
subsidiaries a party to any arrangement to enable the directors 2L HE  BUFEA QAT ESFTHZBTHA
or chief executives of the Company or any of their spouses or B a{E b FIME B Am+ /\ B T2 7]
children under eighteen years of age to acquire benefits by means l&(‘}ﬁiﬂﬂi BEARQ RS EMEE MR G HE
of the acquisition of shares in or debentures of the Company & mEz

or any other body corporate.
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Share Option and Share Award Scheme
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SHARE AWARD SCHEME

The Share Award Scheme of the Company was adopted by
the Board on 10 September 2007 (“Adoption Date”). Unless
terminated earlier by the Board, the Share Award Scheme shall
be valid and effective for a term of 10 years commencing from
the Adoption Date, and after such period no new award of Shares
shall be granted.

As at 30 June 2015, the net total number of Shares held under
the Share Award Scheme was 969,200 Shares (31 December
2014: 969,200 shares). As at 30 June 2015, no Shares were
awarded to selected employees (31 December 2014: Nil) subject
to the terms of the Share Award Scheme, but have not yet vested
in such selected employees.

No Shares were awarded to the Directors during the Period.

B {0 R B =T &

EXZecR_ZETLFAATB ((HEHAA])
RAARRD Tﬂﬁﬂxfﬁﬁﬁbrﬁriﬂ BRIEEFERT
KIEZEHE B ZEtEmEMEE TR
B Rx BER S B -

R-ZE—RENA=1+H  RIEKHD EBE
BB 7 I3 58 5969,2000% ( — T —MFE+ =
H=4+—H:969,2000%) - A =T —RHF /<A
=+H8 EFLERMNERERDEEEIN
BHRRRERGBETECREE (ZE—WF
+—A=+—H8:%&)-
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Substantial Shareholders’ and Other Persons’ Interests and
Short Positions in Shares and Underlying Shares

FTERRREAMALENRG KRB RS NERAR

As of 30 June 2015, the interests and short positions of the RZ-Z—AHFNA=Z+H KEHLBEED
shareholders, other than a director or chief executive of the FE336EHTIFE 2 EMIEEFFETBR
Company, in the Shares and underlying Shares of the Company ARAREEHZFEHITHAENKRRERND T
as recorded in the register required to be kept by the Company %) R ARRIRZ D R MRS KRBT
under Section 336 of SFO were as follows:

Percentage

Substantial Number Long position/ of issued

shareholders Capacity of ordinary shares short position share capital

TERR ) EBRRE BE/ KR HEBITRG

%

TPG Interest of controlled 2,143,423,856 Long position 59.64
HEATEE corporation (Note 1) S95)

ZRABIE R (#t1)

TPG (HK) 1,822,454,779 shares as 2,148,423,856 Long position 59.64

FEATEE (FE) beneficial owner and R

320,969,077 shares (Note 2)
as interest of

controlled corporation
1,822,454, 779/

RERBEBAR

320,969,077% (#£2)

REEFENER

Notes: it
(1) TPG’s interest in the Company is held by TPG (HK), Easiwell Limited (7) FEAFEERARARFZEFZHTELAFEE (F
(“Easiwell”), Golden Win Development Limited (“Golden Win”) and Manhold, &) SHMERRB ([HF]) &MNERBER QA
all of which are wholly-owned subsidiaries of TPG. (&M ERXAEHE SRAHATEAFTER
ZEREWB AT -

(2) 168,098,887 shares are held by Easiwell, 86,568,240 shares are held by  (2) 168,098,887 %17 i 5 M¥F 45 - 86,568,2400% fi%
Golden Win and 66,301,950 shares are held by Manhold. D& MEA  ™M66,301,950% %K B XE#HA -

Save as disclosed above, the register required to be kept under Bk FiltE N - 1% (GBHERHAE ) 53361547
section 336 of the SFO showed that the Company had not been  FFE& 2 Z AR AR 5 I EEE
notified of any interests or short positions in the Shares and BHIMRABR -_Z—HFENA=+tHEAR
underlying Shares of the Company as at 30 June 2015. AR KRR D P A MR SOAE -
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Corporate Governance
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CORPORATE GOVERNANCE PRACTICES

During the period between 1 January 2015 and 30 June 2015,
the Company was in compliance with the Code provisions,
respectively, with the following exceptions:

(1) The non-executive directors were not appointed for a specific
term, but are subject to retirement by rotation and re-election
at the Company’s annual general meeting in accordance
with the Company’s articles of association.

Furthermore, Rule 3.10(A) provides that the number of
independent non-executive directors should represent at least
one third of the board and Rule 3.21 provides that the audit
committee should comprise a minimum of three members.

Subsequent to the resignation of Mr. CHE Shujian on 27 October
2014, the number of independent non-executive directors and
members of the audit committee of the Company unable to fulfill
the minimum number required under Rule 3.10(A) and 3.21,
respectively. On 25 June 2015, Mr. XIE Zhichun was appointed
as an independent non-executive director, member of the audit
committee, member of the remuneration committee and member
of the nomination committee. Following Mr. XIE’s appointment,
the Company fully complied with the requirements of Rule 3.10(A)
and 3.21.

Having made specific enquiries of all Directors, the Company
confirmed that during the Period, all Directors have complied
with the required standards as set out in the “Model Code for
Securities Transactions by Directors of Listed Issuers” contained
in Appendix 10 to the Listing Rules.

The interim report for the Period has been reviewed by the audit
committee of the Company and PricewaterhouseCoopers.
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TO THE BOARD OF DIRECTORS OF
CHINA TAIPING INSURANCE HOLDINGS COMPANY LIMITED
(incorporated in Hong Kong with limited liability)

We have reviewed the interim financial information set out
on pages 3 to 77, which comprises the interim condensed
consolidated statement of financial position of China Taiping
Insurance Holdings Company Limited (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 June 2015 and the
related interim condensed consolidated statements of profit or
loss, other comprehensive income, changes in equity and cash
flows for the six-month period then ended, and a summary of
significant accounting policies and other explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants. The directors of
the Company are responsible for the preparation and presentation
of this interim financial information in accordance with Hong
Kong Accounting Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is
not prepared, in all material respects, in accordance with Hong
Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 25 August 2015
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Corporate Information
AEEH

DIRECTORS

Executive directors

WANG Bin Chairman
LI Jinfu Vice Chairman & General Manager
MENG Zhaoyi Deputy General Manager

Non-executive directors

HUANG Weijian

ZHU Xiangwen

WU Changming

NI Rongming

WU Jiesi*

ZHU Dajian*

WU Ting Yuk Anthony*
XIE Zhichun*

* Independent

JOINT COMPANY SECRETARY

ZHANG Ruohan
CHAN Man Ko

AUTHORIZED REPRESENTATIVES

WANG Bin
ZHANG Ruohan

REGISTERED OFFICE

22nd Floor, China Taiping Tower Phase |
8 Sunning Road
Causeway Bay

Hong Kong

Telephone : (852) 2854 6100
Facsimile : (852) 2544 5269
E-mail . mail@cntaiping.com
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Corporate Information
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REGISTRAR AND TRANSFER OFFICE

Hong Kong Registrars Limited
46th Floor, Hopewell Centre

183 Queen’s Road East, Wan Chai
Hong Kong

INDEPENDENT AUDITORS
PricewaterhouseCoopers

PRINCIPAL BANKERS

Agricultural Bank of China Limited,
Hong Kong Branch
Bank of Communications Co., Ltd.
Hong Kong Branch
Bank of China (Hong Kong) Limited
China Construction Bank (Asia) Corporation Limited
Nanyang Commercial Bank, Ltd.

WEBSITE

www.ctih.cntaiping.com
www.cntaiping.com

STOCK MARKET LISTING

The Main Board of The Stock Exchange
of Hong Kong Limited
(Stock Code: HK00966)
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Definitions

In the interim report, the following expressions shall have the following meanings unless the context requires

otherwise:
“Board”
“CIRC”

“Code”

“Consideration Shares”

“‘CTPI (HK)”

“Directors”

“Fy 2014”7
“HIBOR”
“HKAS”
“HKFRS”
“HKICPA”
“Hong Kong”
‘Indonesia”
“Last Period” & “1H 2014”
“LIBOR”
“Listing Rules”
“Macau”
“Manhold”

“Rights Issue”

“SFO”

the board of Directors
China Insurance Regulatory Commission

Corporate Governance Code as set out in Appendix 14 of the Listing
Rules

new shares to be allotted and issued by the Company as payment for
the consideration of the acquisition of certain target interests, target
assets and liabilities

China Taiping Insurance (HK) Company Limited

The directors of the Company, including the independent non-executive
directors

The twelve months ended 31 December 2014

Hong Kong Interbank Offer Rate

Hong Kong Accounting Standard

Hong Kong Financial Reporting Standard

Hong Kong Institute of Certified Public Accountants

Hong Kong Special Administrative Region of the PRC

Republic of Indonesia

The six months ended 30 June 2014

London Interbank Offer Rate

The Rules Governing the Listing of Securities on the Stock Exchange
Macau Special Administrative Region of the PRC

Manhold Limited

the issue by the Company of 539,408,176 rights shares at HK$11.89
per rights share by way of rights on the basis of 21 rights shares for

every 100 existing shares

Securities and Futures Ordinance

China Taiping Insurance Holdings Company Limited
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Definitions

“Share(s)” Share(s) in the capital of the Company

“Share Award Scheme” ClIH Employees’ Share Award Scheme adopted on 10 September 2007
“the Stock Exchange” The Stock Exchange of Hong Kong Limited

“the Company” or “CTIH” China Taiping Insurance Holdings Company Limited

“the Group” CTIH and its subsidiaries

“the New Scheme” Share option scheme of the Company adopted on 7 January 2003
“the Old Scheme” Share option scheme of the Company adopted on 24 May 2000 and

terminated on 7 January 2003

“the Period” & “1H 2015” The six months ended 30 June 2015

“the PRC” The People’s Republic of China

“TPA (HK)” Taiping Assets Management (HK) Company Limited
“TPAM” Taiping Asset Management Company Limited
“TPeC” Taiping E-Commerce Company Limited

“TPFH” Taiping Financial Holdings Company Limited

“TPG” China Taiping Insurance Group Ltd.

“TPG (HK)” China Taiping Insurance Group (HK) Company Limited
“TPI” Taiping General Insurance Company Limited
“TPIH” Taiping Investment Holdings Company Limited
“TPL” Taiping Life Insurance Company Limited

“TPP” Taiping Pension Company Limited

“TPRB” Taiping Reinsurance Brokers Limited

“TPRe” Taiping Reinsurance Company Limited

“TP Indonesia” PT China Taiping Insurance Indonesia

“TP Macau” China Taiping Insurance (Macau) Company Limited

China Taiping Insurance Holdings Company Limited
2015 Interim Report
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Definitions

“TP Singapore”
“TP UK”
“Tranche A”

“Tranche B”

“Tranche C”

IIUK”
“RmMB”
“HKD”

nUSD”

China Taiping Insurance (Singapore) PTE. Ltd.
China Taiping Insurance (UK) Company Limited
25.05% equity interest of TPL

38.79% equity interest in TPI, 4% equity interests in TPP and 20% equity
interest in TPAM

all target interests other than Tranche A and Tranche B and other target
assets

the United Kingdom of Great Britain and Northern Ireland
Renminbi
Hong Kong dollars

United States dollars

China Taiping Insurance Holdings Company Limited
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CHINA TAIPING

PEXFEREEERARAT
China Taiping Insurance Holdings Company Limited

3k

ERMABEHEE\FPEAATFAEE -+
Address:

22nd Floor, China Taiping Tower Phase I, 8 Sunning Road
Causeway Bay, Hong Kong

BiE Tel 1 (852) 2854 6100
EE Fax 1 (852) 2544 5269
EH Email : mail@cntaiping.com

#8it Website . http://www.ctih.cntaiping.com
http://www.cntaiping.com



	Cover
	Inside Cover
	Content
	Condensed Consolidated Statement of Profit or Loss
	Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
	Condensed Consolidated Statement of Financial Position
	Condensed Consolidated Statement of Changes in Equity
	Condensed Consolidated Statement of Cash Flows
	Notes to the Unaudited Condensed Consolidated Financial Statements
	Management Discussion and Analysis
	Embedded Value
	Changes to Information in respect of Directors
	Directors’ and Chief Executive’s Interest and Short Positions in Shares, Underlying Shares and Debentures
	Share Option and Share Award Scheme
	Substantial Shareholders’ and Other Persons’ Interests and Short Positions in Shares and Underlying Shares
	Corporate Governance
	Independent Review Report
	Corporate Information
	Definitions
	Back Cover

