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Management Discussion and Analysis
EEENWED N

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

Imperial Pacific International Holdings Limited (the “Company”) is
an investment holding company, and through its major subsidiaries,
is principally engaged in the processing and trading of food
products which mainly include frozen and functional food products,
the sharing of profit stream from gaming business in Macau and
the development and operation of integrated resort on the Island
of Saipan.

Food Processing and Trading Business

For the six months ended 30 June 2015, the Group continued to
engage in the processing and trading, but on an order-by-order
basis, of frozen and functional food products which were sold
mainly to the People’s Republic of China (“PRC") and Hong Kong.
The recovery of the PRC and global economy was slow and food
market was still sluggish. This business was still confronted with
intense market competition and it was difficult to shift operating
costs to customers. By downsizing this business, there was
significant decrease in revenue of approximately HK$143,207,000
from approximately HK$281,426,000 for the period ended 30 June
2014 to approximately HK$138,219,000 for the period ended 30
June 2015. Segment loss of approximately HK$24,939,000 was
resulted during the period ended 30 June 2015 (loss of
approximately HK$14,143,000 during the period ended 30 June
2014).

Profit Sharing from Macau Gaming Business

On 19 March 2014, the Company completed the acquisition (the
“Acquisition”) of the entire issued share capital of and
shareholder’s loan to Excel Earth Limited (“Excel Earth”) and
obtained the profit guarantee (the “Profit Guarantee"”) given by the
vendor (the “Vendor”). The principal asset of Excel Earth is its
interests under, and entitlements to, the transfer of five percent
(5%) of the distributable profit of Hang Seng Sociedade Unipessoal
Limitada, for each twelve-month period, which has commenced on
1 January 2014. Details of the Acquisition have been disclosed in
the circular of the Company dated 8 January 2014.

The total consideration for the Acquisition was satisfied by the
Company issuing the zero coupon convertible notes in the principal
amount of HK$400 million with fair value of approximately HK$1,480
million on the completion date of the Acquisition (the “Convertible
Notes”). The Convertible Notes are equity instrument with no
liability portion and their fair value was recognized as convertible
notes reserve. Upon completion of the Acquisition, an intangible
asset of the profit stream from Macau gaming business of
approximately HK$1,455 million was recorded.

Imperial Pacific International Holdings Limited
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Management Discussion and Analysis

EEENWED N

The Vendor has deposited cash in the aggregate amount of
HK$376,000,000 to the Company as alternative security for the
Profit Guarantee for the period from 1 January 2015 to 31
December 2029. Accordingly, the Company has released to the
Vendor all the Convertible Notes in the principal amount of
HK$400,000,000 on 14 May 2015.

For the six months ended 30 June 2015, an accrued revenue of
approximately HK$6,000 (six months ended 30 June 2014:
HK$11,830,000) was derived from the sharing of profit stream from
Macau gaming business, with the segment loss of approximately
HK$3,000,000 recorded (six months ended 30 June 2014: segment
profit of approximately HK$11,830,000). As rolling turnover
generated during the period continued to drop, the expected cash
inflow from this business segment decreased and therefore an
impairment loss of approximately HK$3,000,000 in respect of
intangible asset was recognized.

Integrated Resort Development

On 12 August 2014, Imperial Pacific International (CNMI), LLC (the
“Licensee”), an indirect wholly-owned subsidiary of the Company,
and the Commonwealth of the Northern Mariana Islands entered
into a casino license agreement in respect of the exclusive casino
resort developer license for the Island of Saipan (the “Casino
License Agreement”) pursuant to which the Casino Resort
Developer License was granted to the Licensee subject to the
terms and conditions as stipulated therein. Details of the Casino
License Agreement have been disclosed in the announcement of
the Company dated 13 August 2014.

The Casino Resort Developer License is valid for twenty-five (25)
years from the date of the Casino License Agreement with an
option of the Licensee to extend such term for an additional fifteen
(15) years (the "Term”).

The annual fee for the Casino Resort Developer License shall be
US$15 million (equivalent to approximately HK$116.3 million)
("Annual Fee"), payable every year to the CNMI Treasurer on the
anniversary of the issue date during the Term. The Annual Fee shall
be adjusted every five years based on the cumulative change since
the issue date in the Consumer Price Index as announced by the
Commonwealth Department of Commerce for the Island of Saipan
but shall not be less than US$15 million (equivalent to
approximately HK$116.3 million).
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Management Discussion and Analysis
EEENWED N

On 19 November 2014, the parties to the Casino License
Agreement entered into a written amendment to the Casino
License Agreement such that any change in ownership of the
Licensee shall be considered a transfer of license which requires the
express written authorization of the Casino Commission of the
CNMI except where the change of ownership or common control is
that of the Company (if publicly traded on a top 20 stock exchange
(by market capitalization)), provided the current controlling
shareholder, Inventive Star, shall not reduce its shareholding in the
issued share capital of the Company to below 51%. Details of the
Casino Resort Developer License have been disclosed in the
circular of the Company dated 22 November 2014.

On 4 March 2015, the parties to the Casino License Agreement
finalized and entered into a written amendment to the Casino
License Agreement pursuant to which the Licensee may establish
and operate a “Temporary Casino” in Garapan, the Island of Saipan
(the "Temporary Casino”). Details of the amendment have been
disclosed in the announcement of the Company dated 4 March
2015.

On 29 April 2015, the Licensee was permitted by the local
government to launch and operate the Temporary Casino at certain
permises located on the Island of Saipan.

On 29 April 2015, the Licensee as lessee, entered into a lease
agreement (the "Lease Agreement”) with Department of Public
Lands in CNMI as lessor (the "Lessor”), pursuant to which the
Lessor agreed to lease to the Licensee the land (the “Land”) with a
total area of approximately 20,000 square meters in Garapan, Island
of Saipan, CNMI, for an initial term of 25 years which may be
extended for up to another 15 years in accordance with the terms
of the Lease Agreement. The Land, together with the adjacent land
with an aggregate area of approximately 39,000 square meters in
Garapan, Island of Saipan, CNMI, occupying a total area of
approximately 59,000 square meters, will form the location at which
the town hotel(s), consisting of a 250-room hotel, casino and
associated facilities, will be constructed. Details of the Lease
Agreement have been disclosed in the announcement of the
Company dated 25 May 2015.

During the six months ended 30 June 2015, this business was under
development stage and no revenue was generated from this
segment (six months ended 30 June 2014: nil). Segment loss of
approximately HK$127,632,000 was resulted for the six months
ended 30 June 2015 (six months ended 30 June 2014:
HK$13,951,000).

Imperial Pacific International Holdings Limited
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Subsequent to six months ended 30 June 2015

On 15 July 2015, the Licensee obtained a “Notice to Proceed”
dated 14 July 2015 from the Division of Coastal Resources
Management of the CNMI. The Notice to Proceed, together with
other relevant permits obtained, fulfil the regulatory and statutory
requirements for the Licensee to commence site construction of
the town hotel, Grand Mariana Casino and Hotel Resort, in
Garapan, Saipan. Such integrated resort will have a total of 254
rooms and gaming facilities. The Licensee has commenced site
construction on 15 July 2015 and that construction work would fully
complete within 16 months.

On 26 July 2015, the Licensee launched a soft opening of the
Temporary Casino.

BUSINESS OUTLOOK

Food Processing and Trading Business

In view of the continual deteriorating performance of this segment
and in order to prioritize the resources to develop the integrated
resort business on the Island of Saipan, the Company shall continue
to downsize this segment and is actively identifying potential
investors to dispose of part or all of the frozen and functional food
products business. The Company shall from time to time monitor
the performance of this business segment and the progress of its
downscaling.

Profit Sharing from Macau Gaming Business

The Vendor has deposited cash in the aggregate amount of
HK$376,000,000 to the Company as alternative security for the
Profit Guarantee for the period from 1 January 2015 to 31
December 2029. Such proceeds have been used for developing the
integrated resort business on the Island of Saipan. The applicable
guaranteed profit share for the period from 1 January 2015 to 31
December 2017 is HK$72,000,000.

Integrated Resort Development

The Company shall continue to allocate most of its resources for
development of the integrated resort on the Island of Saipan
pursuant to the Casino Resort Developer License in the near future.

With the launch of soft opening of the Temporary Casino on 26 July
2015, gaming revenue was started to generate. The Company shall
ensure that the gambling activities at all times comply with the
applicable laws in the CNMI and do not contravene the Gambling
Ordinance.

BE-Z-AFA<A=ZTHLERNEA#E
RZZE—AFtA+HH FRABLEEELRR
BEEREEMFANSAEBA-ZT—RAFE LA
PO B [ HE LA o BUS i T 38 AN E [R] KAt
HBEFFAIE - e AR ENRS Garapan 8
™ & L B JEGrand Mariana Casino and Hotel
Resort EITHE LFTRR < 5B MOEEMR T © iR G
ERNBAE LB F24MERRELEE - Fi8
ABRZZE—RAF+HTHBERGBEL BEL
AR 168 A AEE T °

BEACZEEBEEN -_"ST—RE+A -+ B
% o

EBRE

EmMMIRER XK

ER D HRBEEEERABEDRERIAR
EIERREREAEBNER - AR FBEERER
WAE WFEEYEBEREEANB SO K
2HARENENARRERER - ARFETE
ERNEBHBRBALREBERER -

RERFIBEER ZENDZ

&7 B R AF R ER & 4858 376,000,000 % 7T
ERH_E—AF - A—HABE_T_AF+=
A=t —BLEHEEMEREZERER - ZEM
BHRECRERENESERGAERNER - R
—E-AF-—A-REZE—tF+A=t—
B HARE 2 38 A AR 78 4 M 9 PR 4% 72,000,000 8 7T

REERBRNEE
ARAGEENRTABRDOBEEKRITDER - A
REBREGERAEBERERZNESHEER
Ff o

BEEEESN _T-AFEtA-tRAFAE
HRABEABY RS - AR BERIEZEHRN
EARE-EE T FEFMBEREN  AYE
EREIBIRD -

Interim Report 2015
2015 FHHHE




Management Discussion and Analysis
EEENWED N

The site construction of the town hotel, Grand Mariana Casino and
Hotel Resort, in Garapan, Saipan, which will have a total of 254
rooms and gaming facilities, commenced on 15 July 2015 and such
construction work would fully complete within 16 months. The
Company has engaged a team of specialists and consultants in the
relevant fields, including construction planning, design and
operational management, to develop and devise construction and
development.

The Company and United Simsen Securities Limited (the "CN
Placing Agent”) entered into a convertible notes placing agreement
(the "CN Placing Agreement”) on 27 July 2015 and supplemental
agreements to CN Placing Agreement on 29 July 2015 and 17
August 2015 pursuant to which the CN Placing Agent has
conditionally agreed to procure placee(s), on a best effort basis, to
subscribe for the unsecured convertible notes with an aggregate
principal amount from HK$780,000,000 to HK$1,560,000,000 with
initial conversion price of HK$0.225 per conversion share (the
"Placing Convertible Notes”). The placing of Placing Convertible
Notes was completed on 21 August 2015 and Placing Convertible
Notes with an aggregate principal amount of HK$841,900,000 were
issued, which are convertible into 3,741,777,777 conversion shares.

The Company also entered into a share placing agreement (the
“Share Placing Agreement”) with United Simsen Securities Limited
and Kingston Securities Limited (the “Share Placing Agents”) on 28
July 2015 and supplemental agreements to the Share Placing
Agreement on 29 July 2015 and 17 August 2015 pursuant to which
the Share Placing Agents have conditionally agreed to place, on a
best-effort basis, from 1,733,000,000 to 3,466,000,000 new shares of
the Company (the “Share(s)”) to not less than six independent
share placees at a price of HK$0.225 per placing share. The placing
of new Shares was completed on 21 August 2015 and number of
3,466,000,000 placing shares were issued. The gross proceeds from
the share placing were approximately HK$779,850,000.

The proceeds from the placing of the Placing Convertible Notes
and the placing of new shares will be used as the general working
capital of the Group, including financing the relevant costs and
expenses for development of integrated resort.

In addition, the Board does not rule out the possibility that the
Company may carry out debt and/or equity fund raising plan(s) to
further strengthen the financial position of the Group in the event
that suitable fund raising opportunities arise in support of the
development of the casino and the integrated resort on the Island
of Saipan. As at the date of this report, the Company has not yet
identified any other concrete fund raising opportunities.

Imperial Pacific International Holdings Limited
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Other than the launch of Temporary Casino and construction and
operation of integrated resort(s) and on the Island of Saipan, the
Group is also actively looking for other investment opportunities
around the world, to develop tourist resort facilities (including
gaming facilities). The Company will, as and when appropriate,
comply with all relevant requirements, and where necessary, make
further announcement(s) in accordance with the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

FINANCIAL REVIEW

Financial Results

For the six months ended 30 June 2015, the Group's revenue
decreased by approximately HK$155,031,000 or 52.9% to
approximately HK$138,225,000, with gross profit decreased by
approximately HK$10,300,000 or 77.1%. The Group's loss
attributable to owners of the Company was approximately
HK$168,849,000 for the six months ended 30 June 2015, compared
to a loss of approximately HK$19,628,000 in the corresponding
period in 2014. Basic loss per share was HK0.12 cents as compared
with last period basic loss per share of HK0.02 cents as adjusted to
reflect the bonus issue in July 2015.

Financial Resources and Liquidity

As at 30 June 2015, total assets of the Group were approximately
HK$1,097,284,000 (31 December 2014: approximately
HK$931,667,000), comprising non-current assets of approximately
HK$923,937,000 (31 December 2014: approximately
HK$437,959,000) and current assets of approximately
HK$173,347,000 (31 December 2014: approximately
HK$493,708,000), with net current assets of approximately
HK$154,254,000 (31 December 2014: approximately
HK$433,334,000). In addition, the Group has bank and cash
balances of approximately HK$93,573,000 as at 30 June 2015 (31
December 2014: approximately HK$389,051,000). As at 30 June
2015, the liquidity of the Group as evidenced by the current ratio
(current assets/current liabilities) was 9.08 times (31 December 2014:
8.18 times) and the Group's gearing ratio on the basis of the
Group's interest bearing liabilities divided by total equity was nil (31
December 2014: 4.0%) as the Group did not have any interest
bearing bank and other borrowings.
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Capital Structure

On 2 December 2014, the Company entered into a placing
agreement (the “Placing Agreement”) with United Simsen
Securities Limited (the “Placing Agent”) pursuant to which the
Placing Agent has agreed to place to not less than six independent
placees up to 510,000,000 new Shares at a price of HK$1.55 per
share (the “Placing”). The market price of the shares of the
Company was HK$1.67 per Share as at the date of the Placing
Agreement, i.e. 2 December 2014, being the date on which the
terms of the Placing were fixed. Completion of the Placing took
place on 15 December 2014, whereby a total of 510,000,000 placing
shares had been successfully placed to not less than six
independent placees at the placing price and net price of HK$1.55
and HK$1.52 respectively per placing share. Net proceeds of
approximately HK$774 million were raised from the Placing and of
which, approximately HK$474 million was used for repaying loans
borrowed to finance the general working capital of the Group
(including financing the relevant costs and expenses of the Saipan
integrated resort project), approximately HK$278 million was used
as general working capital of the Group (including financing the
relevant costs and expenses of the Saipan integrated resort project)
and the remaining of approximately HK$22 million was yet to be
utilized as at 24 March 2015, being the date of the annual report of
the Company for the year ended 31 December 2014. All the net
proceeds were subsequently used as intended.

On 17 June 2015, the authorized share capital of the Company was
increased to HK$150,000,000 by the creation of an additional
268,000,000,000 ordinary shares of HK$0.0005 each in the share
capital of the Company after the ordinary resolution in relation to
the increase in authorized share capital was duly approved by the
shareholders of the Company.

As at 30 June 2015, the total number of issued Shares was
8,514,925,480.

Subsequent to six months ended 30 June 2015

On 3 July 2015, a bonus issue of Shares on the basis of fifteen (15)
bonus shares for every one (1) existing Share held by the qualifying
shareholders on the record date was completed (the “Bonus
Issue”). As a result of the Bonus Issue, a total of 127,723,882,200
bonus shares were issued and the number of Shares in issue was
increased to 136,238,807,680 immediately after the Bonus Issue.

On 21 August 2015, the placing of new Shares was completed and
3,466,000,000 placing shares were issued. The number of Shares in
issue was increased to 139,704,807,680 immediately after the
placing.

Imperial Pacific International Holdings Limited
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Risk of Foreign Exchange Fluctuation

The business transactions of the Group are mainly carried in Hong
Kong dollars and US dollars meaning that it will be subject to
exchange rate exposure but the foreign exchange exposure of
Hong Kong dollars to US dollars is minimal as Hong Kong dollars is
pegged to US dollars. However, the Group will closely monitor this
risk exposure and would take prudent measures as appropriate.

Treasury Policy
As at 30 June 2015, the Group had no formal treasury policy.

Significant Investment and Acquisition

Apart from the development of integrated resort in the CNMI, the
Company did not have any significant investment, acquisition or
disposal during the period that would be notified to the
shareholders of the Company.

Commitments

Details of the Commitments of the Group as at 30 June 2015 and
31 December 2014 are set out in note 18 to the condensed
consolidated interim financial statements.

Contingent Liabilities
The Group did not have any significant contingent liabilities as at
30 June 2015 (31 December 2014: nil).

Pledge of Assets
As at 30 June 2015, the Group did not have any pledge of assets (31
December 2014: nil).

Segment information

Details of segment information of the Group for the six months
ended 30 June 2015 are set out in note 5 to the condensed
consolidated interim financial statements.

B R B =L B

REB 2 XBXHEENETRFETTETT - Eit -
AEEAEHELRR - RRETRITHEY
BB LA R TTHIMNER B ER - AT - AEE K
BB ZER - XERRINE RS -

EEBUR
RZE—RFNA=Z+H  AEETEFXIEY
BUR o

EXRERWREE
BRI B BB RE S ERITIASN - RAER

WRERIHEFHA -

iR

BERAAEER TR AA=+tAR-F—@
FHZ A=t AZAEFRBENERAKRE T B
BITSIRRPIRE18 ©

HAREE
RZZB-—RFAA=1TH AEEITEEAEKR
FRBE(CT—MF+_A=1T—H:8&)-

BEEERM
RZT—RFAA=1TH AEBLEEMNEE
ER(CEZ—WF+_A=+—H:#|&)-

2 EER
AEERBE-_T-—AFNA=THLEREAS
HERF IR GRS T I BRI RES -

Interim Report 2015
2015 FHHHE




Management Discussion and Analysis
EEENWED N

EVENTS SUBSEQUENT TO SIX MONTHS ENDED
30 JUNE 2015

(a)

On 3 July 2015, Bonus Issue of Shares on the basis of fifteen
(15) bonus shares for every one (1) existing share held by the
qualifying shareholders on the record date was completed.
As a result of the Bonus Issue, a total of 127,723,882,200
bonus shares were issued and the number of Shares in issue
was increased to 136,238,807,680 immediately after the Bonus
Issue.

On 15 July 2015, the Licensee, an indirect wholly-owned
subsidiary of the Company, obtained a “Notice to Proceed”
dated 14 July 2015 from the Division of Coastal Resources
Management of the Commonwealth of the Northern Mariana
Islands. The Notice to Proceed, together with other relevant
permits obtained, fulfil the regulatory and statutory
requirements for the Licensee to commence site construction
of the town hotel, Grand Mariana Casino and Hotel Resort, in
Garapan, Saipan. Such integrated resort will have a total of
254 rooms and gaming facilities. The Licensee has
commenced site construction on 15 July 2015 and that
construction work would fully complete within 16 months.

The Company received a "Third Party Notice” dated 14 July
2015 (the "Third Party Notice”) whereby in an action brought
by Topping Chance Development Limited (the "Plaintiff’)
against CCIF CPA Limited (the "Defendant”). The Plaintiff
claims against the Defendant for, among other matters,
negligence and/or breach of duty and/or breach of contract
(the "Action”). It is alleged that loss and damage suffered
from dividends and tax wrongly paid amounted to
approximately RMB392 million and that fees paid to the
Defendant amounted to an aggregate amount of
approximately HK$3 million and the Plaintiff claims against
the Defendant such amounts with interest and costs. While
the Defendant denies the Plaintiff's claims, but if, contrary to
its defence, the Defendant is found liable to the Plaintiff, the
Defendant claims, among other matters, that the Company is
liable to indemnify the Defendant. The subject matters of the
Action and the Third Party Notice mainly refer to the statutory
audit for the consolidated financial statements of the
Company and its subsidiaries for the years ended 2003 to
2007. The Board, which comprises of an entirely new
management team as compared to that of the material time,
shall look into the matters and to the best of its knowledge,
information and belief, the Board does not consider the Third
Party Notice to have merit. Accordingly, the Company will
vigorously dispute the claims made therein and is in the
process of seeking independent legal advice.

Imperial Pacific International Holdings Limited
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On 26 July 2015, the Licensee launched a soft opening of the
Temporary Casino in Garapan, the Island of Saipan.

The Company and the CN Placing Agent entered into the CN
Placing Agreement on 27 July 2015 and supplemental
agreements to CN Placing Agreement on 29 July 2015 and 17
August 2015 pursuant to which the CN Placing Agent has
conditionally agreed to procure convertible notes placee(s),
on a best effort basis, to subscribe for the unsecured
convertible notes with an aggregate principal amount from
HK$780,000,000 to HK$1,560,000,000 with initial conversion
price of HK$0.225 per conversion share. The placing of
Placing Convertible Notes was completed on 21 August 2015
and Placing Convertible Notes with an aggregate principal
amount of HK$841,900,000 were issued, which are convertible
into 3,741,777,777 conversion shares.

The Company entered into a Share Placing Agreement with
United Simsen Securities Limited and Share Placing Agents
on 28 July 2015 and supplemental agreements to the Share
Placing Agreement on 29 July 2015 and 17 August 2015
pursuant to which the Share Placing Agents have conditionally
agreed to place, on a best-effort basis, from 1,733,000,000 to
3,466,000,000 new Shares to not less than six independent
share placees at a price of HK$0.225 per placing share. The
placing of new Shares was completed on 21 August 2015 and
number of 3,466,000,000 placing shares were issued. The
gross proceeds from the share placing is approximately
HK$779,850,000.

EMPLOYEES AND REMUNERATION POLICIES
The total number of staff of the Group as at 30 June 2015 was 179
(31 December 2014: 35).

Remuneration packages are reviewed annually and determined
with reference to market and individual performance. In addition to
salary payments, the Group also provides other employment
benefits such as provident fund.
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SHARE OPTION SCHEME

On 27 June 2013, the then existing share option scheme of the
Company was terminated and a new share option scheme was
adopted (the “Share Option Scheme”). The purpose of the Share
Option Scheme is to enable the Group to attract, retain and
motivate talented participants, including employee, officer, agent,
consultant or representative of any member of the Group (including
any executive or non-executive director of any member of the
Group) to strive for future development and expansion of the
Group. The Share Option Scheme shall be valid and effective for a
period of ten years.

At the beginning of the financial year ended 31 December 2014, no
share options were outstanding under the Share Option Scheme.

During the annual general meeting of the Company held on 20
June 2014, the existing scheme mandate limit in respect of granting
of options to subscribe for shares of the Company under the Share
Option Scheme was refreshed and renewed provided that the total
number of shares of the Company which may be allotted and
issued pursuant to the grant or exercises of the options under the
Share Option Scheme (excluding options previously granted,
outstanding, cancelled, lapsed or exercised) shall not exceed 10%
of the Shares of the Company in issue as at 20 June 2014, that was
8,004,925,480 shares of the Company.

At the beginning of the financial year ending 31 December 2015,
70,000,000 share options were outstanding pursuant to the Share
Option Scheme.

As at 24 March 2015, being the date of the annual report of the
Company for the year ended 31 December 2014, 70,000,000 share
options were issued to certain eligible participants under the Share
Option Scheme (each option shall entitle the holder of the option
to subscribe for one new Share) and 800,492,548 Shares, being 9.4%
of the Shares then in issue were available for issue.

Imperial Pacific International Holdings Limited
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The total number of the shares issued and to be issued upon
exercise of the options granted to each participant, together with
all options granted and to be granted to him/her under any other
share option scheme(s) of the Company, within the 12-month
period immediately preceding the proposed date of grant
(including exercised, cancelled and outstanding options) shall not
exceed 1% of the total number of the shares in issue as at the
proposed date of grant. The subscription price will be a price
determined by the Board and at least the highest of: (a) the closing
price of the shares as stated in the Stock Exchange’s daily
quotations sheets on the date of grant of the option, which must be
a business day; (b) the average closing price of the shares as stated
in the Stock Exchange’s daily quotation sheets for the five business
days immediately preceding the date of grant of the option; and (c)
the nominal value of the shares. The total number of shares which
may be issued upon exercise of options must not exceed 30% of
the number of shares in issue from time to time. No options may be
granted if such grant would result in the 30% limit being exceeded.
No share option has been granted or exercised since the adoption
of the Share Option Scheme.

On 18 June 2015, the Company granted 30,387,399 share options
(the "Options”) to 43 eligible grantees ("Grantees”) enabling the
Grantees to subscribe for an aggregate of 30,387,399 Shares under
the Share Option Scheme. Details are as follows:

Date of grant: 18 June 2015 (the "Date of Grant”)

Exercise price of the HK$3.52 per new Share

Options granted:

30,387,399 Options (each Option shall
entitle the holder of the Option to
subscribe for one new Share)

Number of the Options
granted:

Ten (10) years, from 18 June 2015 to 17
June 2025 (both dates inclusive) (the
"Option Period”).

Validity period of
the Options:
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No Options will be exercisable after

the expiry of the Option Period.

Vesting period of the Options granted:

(i)

25% of the Options granted
will be vested on the third
anniversary of the Date of Grant;

another 25% of the Options
granted will be vested on the
fourth anniversary of the Date of
Grant;

another 25% of the Options
granted will be vested on the
fifth anniversary of the Date of
Grant; and

the remaining 25% of the
Options granted will be vested
on the sixth anniversary of the

T i S M B ] i 7R 1 4 B i
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BB
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(iii)
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=

Date of Grant.

Among the Options granted, a total of 1,763,636 Options were — FAFT#Z HBENGHESR - A 21,763,636 15 B B #E Jo 15
granted to the Directors, details of which are as follows: FEE HBEWT

Number of
Name of Director Position held with the Company Options Granted
EEpnA RARQE 2B BRERERE

Ms. Cai Lingli Executive Director 881,818
RERL T HOTEE
Ms. Xia Yuki Yu Executive Director 881,818
Xia Yuki YuZ + HITES

In accordance with Rule 17.04(1) of the Listing Rules, the grant of  [A] Rt & £ HERED BE AR EISE 17.04(1)
Options to the above Directors has been approved by the (EEF T IEHITEEHE -
independent non-executive Directors.

Imperial Pacific International Holdings Limited
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Pursuant to the relevant terms and conditions of the Share Option
Scheme and the requirements as set out in the Listing Rules, as a
result of the Bonus Issue, the exercise price and the number of
Shares falling to be issued upon full exercise of the subscription
rights attaching to the Share Options were adjusted with effect
from 25 June 2015 as follows (the “Share Options Adjustments”):

RSB 4 2T 802 4R BB S B A 7 4R
FIBURTE - R ITALIREET - 170 R IR
PR M 2 E TR TR 2 RABE S
BB REAA=+R AN T AR (HLE
BE) ;

Before Bonus Issue

After Bonus Issue

AR AT A ARBITE
Adjusted
Number of Adjusted number of
Exercise  outsanding exercise outstanding
price Share price Share
Date of grant (HK$) Options (HK$) Options
R RAR
TEE & RITE TEE & RATE
RHAM GB7) HBREZE (B7m) HBRERE

3 December 2014
18 June 2015

—E-WNFE+=A=H
—E—HFEXATNH

During the special general meeting of the Company held on 27
July 2015, the existing scheme mandate limit in respect of granting
of options to subscribe for shares of the Company under the Share
Option Scheme was refreshed and renewed provided that the total
number of shares of the Company which may be allotted and
issued pursuant to the grant or exercises of the options under the
Share Option Scheme (excluding options previously granted,
outstanding, cancelled, lapsed or exercised) shall not exceed 10%
of the shares of the Company in issue as at 27 July 2015, that is
13,623,880,768 shares of the Company.

1.684
3.52

70,000,000
30,387,399

0.10525
0.22

1,120,000,000
486,198,384
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Movement of the share options under the Share Option Scheme &EE_Z—AF/,NA=1+HIE/NEA @ ERE:
during the six months ended 30 June 2015 is as follows: EIJIET,E\%HX%Z AENAO T -
Number of Share Options
EhREZE
As at As at Exercise
1 January Cancelled/ 30 June Price
Categories of Participants 2015 Granted Exercised Lapsed 2015 (HKS)  Grant Date Exercise Period
RZZ-1% BHY/ RIE-1% [oy:3-
SEEER —-A-B BEM BT BAM ~A=tA (Bm) HKHBH hyid
! ! /[ [/ /' ] |
Directors
Bz
Ms. Cai Lingli - 3,527,272 - - 3,527,272 022 18June 2015 18 June 2018 — 17 June 2025
- 3,527,212 - - 3,527,272 022 18June 2015 18 June 2019 — 17 June 2025
- 3,527,212 - - 3,527,272 022 18June 2015 18 June 2020 — 17 June 2025
- 3,527,212 - - 3,527,272 022 18June 2015 18 June 2021 — 17 June 2025
EBENT ZE-RERATNE ZE-\ERATN\BEZZCRERATLA
“Z-RERATN\A —“NERATNBEZZZRERATLR
“E-REAATNE ZECEERATNBEZE-RERATLER
“F-RFXATA\R ZE--EXATN\AEZZ-REAAHER
Ms. Xia Yuki Yu - 3,527,272 - - 3,527,272 022 18June 2015 18 June 2018 — 17 June 2025
- 3,527,212 - - 3,527,212 022 18June 2015 18 June 2019 — 17 June 2025
- 3,527,212 - - 3,527,212 022 18June 2015 18 June 2020 — 17 June 2025
- 3,527,212 - - 3,527,212 022 18June 2015 18 June 2021 — 17 June 2025
Xia Yuki YuZ = “E-1F~ATNR - \EXATN\BEZZ-RERAT+HR
:ﬁfﬁiﬁﬂ+/\ﬂ nﬁ/\ﬂ+/\ai_ “hFERATER
“E-1F~ATNR :2725/\}%‘“\5 “E-REXATLR
“E-REXATAR ZE--EXATN\AEZZ-RERATHA
Employees - 49,662,328 - - 49 662,328 022 18June 2015 18 June 2018 — 17 June 2025
- 49,662,328 - - 49,662,328 022 18June 2015 18 June 2019 — 17 June 2025
- 49,662,328 - - 49 662,328 022 18June 2015 18 June 2020 — 17 June 2025
- 49,662,328 - - 49,662,328 022 18June 2015 18 June 2021 — 17 June 2025
E& “Z-RExAH\R ZE-N\EAATN\AEZZ-RE~A+tER
ZE-RERATNE ZE-NERATNBEZZCRERATLA
“Z-RERATI\A :g—gi/\ﬂ+/\ai— ZHERATER
“Z-REXATN\R ZEZ-§RATN\AEZZCREAATLR
Other Participants 1,120,000,000 - - - 1,120,000,000 0.10525 3 December 2014 3 December 2014 — 2 December 2024
- 64,832,724 - - 64,832,724 022 18June2015 18 June 2018 — 17 June 2025
- 64,832,724 - - 64,832,724 022 18June 2015 18 June 2019 — 17 June 2025
- 64,832,724 - - 64,832,724 022 18June2015 18 June 2020 — 17 June 2025
- 64,832,724 - - 64,832,724 022 18June 2015 18 June 2021 — 17 June 2025
EftpeRE “E-MET-AZH ZE-MET-AZRECE-MET-ACH
—E-R1§~ATNR :T NERATNBEZZZRERATEA
ZZ-RERATNE ZE-NERAT\BEZZCRERATLA
ZE-RERATNE TERATNBEZZZRERATLA
“F-RFXATA\R ZE--EXATN\AEZZ-RERAHtER
Total 1,120,000,000 486,198,384 - - 1,606,198,384
Foh

Note: The above table shows the number of Share Options and exercise price Mzt : FRFITIRERE S E Y MRS E RITEE -
based on the Share Options Adjustments.

The Company has used the Binominal Option Pricing Model to AR GRA —HBEXNEREEFEELTFTEREZ =
assess the fair value of the share options granted under the Share Z—FF,x A=+ 8 1F/NE A NIEE B #ET 2
Option Scheme during the six months ended 30 June 2015 and B H 7 B AR#E A F(E @ Mz A F1E E61,843,579
such fair value was HK$61,843,579. The Company has recognized 7T - ZNA R B R &% 477,182 87T »

an expense in the amount of HK$477,182.

Imperial Pacific International Holdings Limited
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2015, the interests and short positions of each
Director and chief executive in the shares, underlying shares and
debentures of the Company and its associated corporations (within
the meaning of Part XIV the Securities and Futures Ordinance
("SFO")), which are required (i) to be notified to the Company and
the Stock Exchange pursuant to the provisions of Division 7 and 8
of Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of the
SFO); (ii) pursuant to section 352 of Part XV of the SFO, to be
entered in the register referred to therein; or (iii) pursuant to the
Model Code for Securities Transactions by Directors of the Listed
Issuers contained in the Listing Rules (the "Model Code”) to be
notified to the Company and the Stock Exchange, were as follows:

Long positions in the ordinary shares/underlying shares
of the Company:

EERFETHRAERKRSG HERSD
RESH2EERKR

RZE—RAFAA=ZTH FEZFTLETETHA
BRARE REEEEE (E& R FEHFRHAE KD
([FEHMHEEN ) EXIVER) 2% Hm « 185
MEHFHES () BRIEESFRBEEOIEXVEE
7 R 8D EME SR AR A B R AT (B IE IR IR E
FREEEFNEBEXESHRAIGEIERE 2
BmIORE) () ERBEE S R EE D% XV
%6 352 & 50 A RZ G P il 2 B R A ¢ Sk (i) B AR IR
EHRAFE EMBETAZESETESRINE
ESFRI([MFEESFRL) BAAR G R FT2 #eam
FORBIAT

REDRZER MHEARGZFR

Name of Director Capacity

ExgE 59

Ms. Cai Lingli Beneficial owner
BEBLL Em#EA A

Ms. Xia Yuki Yu Beneficial owner

Xia Yuki YuZz £ EmEE A

Note 1:  On 18 June 2015, 881,818 Share Options were granted to Ms. Cai

Lingli pursuant to the Share Option Scheme.

Note 2:  On 18 June 2015, 881,818 Share Options were granted to Ms. Xia Yuki

Yu pursuant to the Share Option Scheme.

Number of Percentage of
Shares/ issued share
underlying capital of
shares held the Company
g3, EARARE BT
HEROHA RAEBDL
881,818 (Note 1) 0.01%
881,818 (Mt 1)
881,818 (Note 2) 0.01%

881,818 (fis¥2)

M1 R-ZT—AFENA+HN\B  RIEERETS - 5
m%ﬁt%%ﬂm 818 D AR AE -

RZZE—RFANA+TNAB - BEBEREE - Xia
Yuki YuZZ €15 881,818 10 BE A% 4 -

MizE2 -
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Save as disclosed above, as at 30 June 2015, none of the Directors
is a director or employee of a company which has an interest or
short position in the shares and underlying shares of the Company
which would fall to be disclosed to the Company under the
provision of Divisions 2 and 3 of Part XV of the Securities and
Futures Ordinance (“SFQO") and none of the Directors, the chief
executive of the Company nor their associates (as defined in the
Listing Rules) had any other interests or short positions in the shares
of the Company, underlying shares and debentures of the
Company or any associated corporations (within the meaning of
Part XV of the SFO) which (a) were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which any
such Director or the chief executive of the Company is taken or
deemed to have under such provisions of the SFO); or (b) were
required to be entered into the register maintained by the
Company, pursuant to Section 352 of the SFO; or (c) were required
to be notified to the Company or the Stock Exchange, pursuant to
the Model Code for Securities Transaction by Directors of Listed
Companies contained in the Listing Rules.

SUBSTANTIAL SHAREHOLDER

As at 30 June 2015, in accordance with the register of the
substantial shareholders kept by the Company under Section 336
of the SFO, or to be disclosed under the provisions of Divisions 2
and 3 of Part XV of the SFO and the Listing Rules, the following
persons were interested (including short positions) in the shares or
underlying shares of the Company:

Long positions in the ordinary shares/underlying shares
of the Company:

B EXPIREEIN  RZE—RFSA=TH"
BESEEEAREIFMIERI(ESFEBREK
51 1) EXVERE 2 M3 AP 21X MARBWE
FBARRRD RAREED 2 BEIRE Z R A
ZEZEYREE  THEES  ARFTETHA
BgEEFHBEALT(EER EMRA) RARF]
Befp ~ RAmSEMAREE (EE RESFMYE
fERBIZE XV ER) 2 B D MBS A () AR E
B LB EAFEXVEET7 X80 EBBAMA AR
MR (BRERAEEA AT IZTRAER
BEAF LB GO BRIEXHRRIRIERER 2
REIORR) ¢ 2 (b) BRIEEZF KB 5P 352
REAXRRBFEZELMA () BRE LD
RAFMH LM AR ERETEFR X HNRETEI
WA R BB R P2 (ISR A ©

FERR

RZZB-—HFRA=1TH BERARFERES
R EGHIFEBGEFEZ T ERRERER
A KREEFEMERAIEXVEBE2 L3N
MZIEX R EMRABEATHE  ATALE
BARRBRMD ARG < #m (BIEAR)

REDRZER MHRARGZFR

Name of shareholder

BRREEE8

Capacity
&7

Approximate

Beneficial owner

EmBEAA

Inventive Star Limited (Note 1)
Inventive Star Limited (Pff5F 1)
Ms. Cui Li Jie (Note 1)

EREAZ T (M) Rt EE R

Mr. Ji Xiaobo (Note 2) Beneficial owner

reBER A (RE2) BEREAA

Note 1:  Inventive Star Limited is wholly and beneficially owned by Ms. Cui Li
Jie.

Note 2:  Mr. Ji Xiaobo held the convertible notes issued by the Company in the

principal amount of HK$400,000,000 which were convertible to
8,000,000,000 conversion shares if the underlying conversion rights
were exercised in full.

Imperial Pacific International Holdings Limited

BEAFFEBRERERAF

Interest of controlled corporation

Number of percentage of
shares interest
RGEHE BB Eot
5,613,643,080 65.93%
5,613,643,080 65.93%
8,000,000,000 93.95%

FFEET ¢ Inventive Star Limited HEB AL T2 EE=HEA ©

MEE2 - AR Se A5 AN A RIFTEE 1744 28 & 400,000,000
BTz MR ERE - WRETEARR K R - Bla
¥4 8,000,000,000 A% H # R (5
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Save as disclosed above, as at 30 June 2015, no person had
registered an interest or short position in the securities or
underlying shares of the Company that was required to be
recorded pursuant to Section 336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company's listed securities during the period.

PUBLIC FLOAT

Based on the information that is publicly available to the Company
and to the best knowledge of the Directors, the Company has
maintained sufficient public float as required under the Listing
Rules as at the date of this report.

DIRECTORS' BIOGRAPHICAL INFORMATION
Executive Directors

Ms. Cai Lingli ("Ms. Cai"”), aged 33, has been appointed as an
executive Director of the Company with effect from 21 November
2013. She is also a director of 23 subsidiaries of the Company. She
holds a Bachelor Degree in Art and Design and obtained the
degree of Executive Master of Business Administration from
Cheung Kong Graduate School of Business in September 2014. Ms.
Cai has over nine years of experience in the media and
entertainment industry. She was an executive assistant of a gaming
corporation in Macau to provide support on the overall operation
and business strategies in the gaming industry.

Ms. Xia Yuki Yu ("Ms. Xia"), aged 42, has been appointed as an
executive Director of the Company with effect from 21 November
2013. She is also a director of a subsidiary of the Company. She has
over thirteen years of experience in the public relation and
marketing industry. Since 2010, Ms. Xia has held executive positions
in various enterprise groups operating in the gaming industry.

B EXPIREEIN  RZE—RFSA=TH"
BEEMA TR ARBZEFSAABERN B
BRERBEFLRMEGIFEB6GRBETHEET 2R

Ak -
BE BEZIHEXRAQIRALTES

REA - SEARRHZEEFAMEARBE - B
EXEREFARR LHES °

RBEFERE
REARFMERRENRREFHMA  RAR
SEH - ARRCREMRUREEFTERNZA

RIFIE -

EEEEER

HITES

SERLL(HEXL]) 3Bk BEZERARTA
WTEE BT =F1+—HA-t+—HBER-
BRI RARBI23FEMB LB ZESE - WIFHEM
REBFELEN YR _T-—NFNLARERIT
HER s aREBAEIRMERELTEMN - R
ITRRENMRETEREBNEFLER - KA —H
SRPIER QR 2 BACIRENIE - HBhEE RS 8 K
EBRATRZ FHEREE

Xia Yuki YuZ = ([Xiax X |) » 4255 » BEREAK
REWITES A —=F+—HA=+—HE
R BMARNAR—EHNBARZES - HR
AEBEETIGHETEREE T =F&5K - 5
“E-EFE XeZXTRBEITEEZENEES
BN AEE B IRAL -
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Independent Non-executive Directors

Mr. Ng Hoi Yue (“Mr. Ng”), aged 51, has been appointed as an
independent non-executive Director of the Company with effect
from 21 November 2013. He is an associate member of The
Institute of Chartered Accountants in England and Wales and a
fellow member of both the Hong Kong Institute of Certified Public
Accountants and the Association of Chartered Certified
Accountants. He has been practising as a certified public
accountant in Hong Kong since 1989. Mr. Ng is currently an
executive director and the Deputy Chief Executive Officer of Asian
Citrus Holdings Limited (stock code: 73) and an independent non-
executive director of See Corporation Limited (stock code: 491),
both are companies listed on the Stock Exchange. He was an
independent non-executive director of Landing International
Development Limited (stock code: 582), a company listed on the
Stock Exchange, for the period from 26 November 2010 to 2
October 2013.

Mr. Tso Hon Sai Bosco (“Mr. Tso”), aged 50, has been appointed as
an independent non-executive Director of the Company with effect
from 21 November 2013. He is currently a partner with Messrs. Tso
Au Yim & Yeung, Solicitors and has been a Hong Kong practising
solicitor since 1990. Mr. Tso received his Bachelor of Laws degree
from King's College London. He is currently an independent non-
executive director of Legend Strategy International Holdings Group
Company Limited (stock code: 1355), a company listed on the Stock
Exchange. He was an independent non-executive director of
Goldin Financial Holdings Limited (stock code: 530) for the period
from 30 July 2003 to 15 November 2012, China Smarter Energy
Group Holdings Limited (stock code: 1004) for the period from 31
August 2007 to 3 August 2012 and China Fortune Investments
(Holding) Limited (stock code: 8116) for the period from 21 May
2007 to 31 July 2015, all are companies listed on the Stock
Exchange.

Imperial Pacific International Holdings Limited

BEAFFEBRERERAF

BYFHITESE

mEFRE(MHEEE]D 515 BEEALARR]
BYFHITEE B-E—=%+—HA=-+—8
RBAEM - HAERE BB TS TMmBgR
BMEBGHAMAERBHARSHAAGER
28 -WE—NN\NEREEFENSHESEM
TE o thEARBEFRMNREERERAR (K
DRIE : 73) ZHITE S RBITTBEE, - LLREE
HEBAR AT (BRDARIE : 491) 2B IERITE
B EMEARRERBRAET  FER=F
—ZETFE+—A -+ NHEE-ZT—=F+H_-8H
BEABA M ARESBEREREAR AR (B
P8R 582) B IEITESE ©

EEBEA([EELE]D 505 BEZEAARAT
BT EE BT =Ft+—A=-+—H
BEN - BB AEBBEISEMITZAERA A
—NWNEFE—BEEEENERM - BLEER
H King's College IR AR E L EB47 o KIRRET
BT E A R E B E R AR A A (B
RER 1355) 2B IEITES - HER_ZTZT=
FHtA=+RE_Z——F+—At+HaBHRE
IeRem(EE)BRAA RO R 530) 2
BYNTES  UER-_ZTELFNAZF—
- —F N \A=-0REEETELZ8R
SEEERER AT (MBI - 1004) 2B IEH
TES  UERER_ZEZE+FRAA=-+—HEZ
E-AFEtA=+—AEMEETRREEREE (2
%) AR AR (RS : 8116) 2B IERITE
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Mr. Lee Kwok Leung ("Mr. Lee”), aged 61, has been appointed as
an independent non-executive Director of the Company with effect
from 21 November 2013. He is the managing director of Derico
Financial Capital Limited. He has years of direct investment, fund
management and banking experience. Mr. Lee holds an investment
advisor status from the Securities and Futures Commissions from
2000. He has been appointed as an executive director of Opes Asia
Development Limited (stock code: 810) since 8 May 2014, and the
chairman and executive director of Mayer Holdings Limited (stock
code: 1116) since 9 October 2014. He was a non-executive director
of Jimei International Entertainment Group Limited (formerly known
as Sinogreen Energy International Group Limited) (stock code:
1159), a company listed on the Stock Exchange, for the period from
20 April 2001 to 31 August 2013.

CORPORATE GOVERNANCE

The Company is committed to maintaining a high standard of
corporate governance within a sensible framework with an
emphasis on the principles of transparency, accountability and
independence. The Board believes that good corporate
governance is essential to the success of the Group and the
enhancement of shareholders’ value.

During the six months ended 30 June 2015, the Company was in
full compliance with the Code Provisions as set out in Appendix 14
of the Listing Rules.

CODE OF CONDUCT REGARDING DIRECTORS'’
SECURITIES TRANSACTIONS

The Company has adopted the terms contained in the Model Code
for Security Transactions by Directors of Listed Issuers (Appendix 10
of the Listing Rules) as the Company’s code of conduct for security
transactions and dealing (“Model Code”). All existing Directors,
upon specific enquiry, have confirmed that they have complied with
the Model Code during the six months ended 30 June 2015.

DIVIDEND

The Board has resolved not to declare an interim dividend for the
six months ended 30 June 2015 (six months ended 30 June 2014:
Nil).

FEREE(FELE]D 615 BEEAART
BUFRTESF B T—=F+—HA=-+—H
RER -BRABSERBREERARZESTHL
B REEERRE EERKBTIEEES
FRB - FREN_ZTEZEFRBEFLHES
HKERZEeRAcREBRAER - KRBT
—MFRANRRBEZERERTEMERBRA
A (BRRSE - 810) ZMITESE - UEB T~
FHANBREZEREEERARAR (ROHA
BN ZERRITESR - WER _TT—F
MA-+RE-F—=F/\A=t—HHHEEL
P LA B SRR IRE S BB R AR (A1
AR EEEREEAR AR - BMOHRSE : 1159)
ZIHMITES -

EER

ARBBAAER - AEMRBILRINAEER
NERRKPERER - EFERE RUFDLE
ERBAKE IR RIRABRREEBLRESR -

BE_T-RAFAA=THLERER  XRAFE
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AUDIT COMMITTEE REVIEW

The Company has an audit committee which was established in
accordance with the requirements of the Corporate Governance
Code as set out in Appendix 14 of the Listing Rules, for the
purposes of reviewing and providing supervision over the financial
reporting process and internal controls of the Group. The audit
committee comprises three independent non-executive Directors
of the Company. The Group's unaudited condensed consolidated
interim statements for the six months ended 30 June 2015 have
been reviewed and approved by the audit committee.

On behalf of the Board

Cai Lingli
Executive Director

Hong Kong, 27 August 2015

In the event of any inconsistency, the English text of this report shall
prevail over the Chinese text.

Imperial Pacific International Holdings Limited
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Independent Review Report
By ERRE

.y

-y
b
ZHONGHUI

TO THE BOARD OF DIRECTORS OF
IMPERIAL PACIFIC INTERNATIONAL HOLDINGS LIMITED
(incorporated in the Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 27 to 48 which comprises the condensed consolidated
statement of financial position of the Company as at 30 June 2015
and the related condensed consolidated statement of profit or loss
and other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then ended, and a
summary of significant accounting policies and other explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard
34 "Interim Financial Reporting” ("HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA"). The
directors are responsible for the preparation and presentation of
this interim financial information in accordance with HKAS 34. Our
responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.
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Independent Review Report
By ERRE

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with HKAS 34.

ZHONGHUI ANDA CPA Limited
Certified Public Accountants

Ng Ka Lok

Practising Certificate Number P06084

Hong Kong, 27 August 2015

Imperial Pacific International Holdings Limited
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HPFEEE R EM2E KSR

For the six months ended 30 June 2015
HE-_Z—RAFA=1HIEXEA

Six months ended 30 June

BEANA=tTHIEAREA

2015 2014

—E-1% —T—uE

Notes HK$'000 HK$'000
FiRE FET TET

(Unaudited) (Unaudited)
(REER) (REEZ)

Revenue &= 3&5 138,225 293,256
Cost of sales HERA (135,171) (279,902)
Gross profit EH 3,054 13,354
Other income HAidA 4 3,524 3,022
Selling expenses HE X (3,348) (3,085)
Administrative expenses THRX (167,873) (32,919)
Share-based payments VAR (D A EME 2 5RIE (477) =
Impairment loss for right of sharing of DERNRZENZ
profit stream BIEEE (3,000) =
Loss from operations KEER (168,120) (19,628)
Finance costs RPN 6(a) (729) -
Loss before tax MBI RS 18 6 (168,849) (19,628)
Income tax expense FriSHiF X 7 - -
Loss for the period attributable to owners RA TR AEML
of the Company HREER (168,849) (19,628)
Other comprehensive expenses for the period, HiAE Mt Z MBI
net of tax: (HIERBLE) :
[tems that may be subsequently reclassified HZngEEF DR
to profit or loss: Bm 2 HE -
Exchange differences on translating BMEGINETE
foreign operations EEZERERE (730) -
Total comprehensive expenses for the period ZAQF#HEHE AL
attributable to owners of the Company HAZHEMZEEE (169,579) (19,628)
(Restated)
(E31)
HK Cents HK Cents
A4l AL
Loss per share attributable to owners RNFEE AEG
of the Company SREE 9
Basic and diluted BEARREE (0.12) (0.02)
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Condensed Consolidated Statement of Financial Position
B4R S IR R R

As at 30 June 2015
R=T—RFA=1+H

30 June 31 December

2015 2014
—E-HF —T-F
ANA=tH t=ZA=1+—H
Notes HK$'000 HK$'000
Liks3 TH T T
(Unaudited) (Audited)
(REEEFX) (Fez&E=%)
" ' ______________|
Non-current assets FRBEE
Property, plant and equipment ME - MR MR 10 67,426 2,208
Prepaid land lease payments FEELNES 10 112,500 82,812
Intangible assets mEEE 11 400,695 345,790
Prepayments and deposits AN FRIERIE S 12 337,218 1,051
Goodwill EES 6,098 6,098
923,937 437,959
Current assets REEE
Prepaid land lease payments TENHEAES 10 4,042 1,537
Trade receivables FEW R 5 AR5k 13 21,148 69,641
Prepayments, deposits and TBRIE - mE R
other receivables H i FEULFRIB 12 52,813 31,658
Bank and cash balances RATRIR B A ER 93,573 389,051
Current tax assets BT IE & = 1,771 1,821
173,347 493,708
Current liabilities REEE
Trade and bills payables BB ZERREER 14 8,396 8,823
Accruals, other payables and FEETFRIE - EABRERT
deposits received FRIE R B Wiz ® 8,371 14,223
Other borrowings H g5 16 - 35,000
Due to controlling shareholder JE - 22 iR AR R 2,326 2,328
19,093 60,374
Net current assets nBEEFE 154,254 433,334
Total assets less current liabilities EEAERRBERE 1,078,191 871,293
Non-current liabilities FnBEE
Profit guarantee received in advance TEWOR AR & 15 376,000 -
Deferred tax liabilities RERIBAE 10 10
376,010 10
NET ASSETS BEERE 702,181 871,283
Capital and reserves BEARR#E
Share capital A% 17 4,257 4,257
Reserves A 697,924 867,026
TOTAL EQUITY R 702,181 871,283

Imperial Pacific International Holdings Limited
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Condensed Consolidated Statement of Changes in Equity
PGSR B ER

For the six months ended 30 June 2015
HE-_Z—RAFA=1HIEXEA

Attributable to owners of the Company

ARFRAAES
Foreign
Convertible  Share-based currency
Share Share notes payment transaction Accumulated
capital  premium reserve reserve reserve losses Total
HRH

TERRE  RE#z  HERZ
Bx  RfaR e RERE e RiBHE st
HK$000  HK$000  HKS000  HK$000  HK$000  HKS000  HK$'000
ThT TR TR TiEm TR ThT ThT

At 1 January 2014 (Audited) R-ZE-mE-f—H
(EFH%) 4002 211,005 - - - (69472) 145535
Total comprehensive expense HRN2ERTAE
for the period (Unaudited) (REER) - - - = = (19,628) (19,628)
Issue of Convertible Notes BOABREE
(Unaudited) (REER) = - 1480332 - - - 1480332
At 30 June 2014 (Unaudited) RZE-WE A=1H
(RiEER) 4,002 211005 1480332 - - (89,100) 1,606,239
At 1 January 2015 (Audited) W=E-h%—-F—H
(E=1) 4,257 979,544 1,480,332 34,973 - (1,627,823 871,283
Total comprehensive expense HRNEERTAE
for the period (Unaudited) (REER) - - - - (730)  (168,849)  (169,579)
Equity-settled share option En G ERRELH
arrangement (Unaudited) (REERZ) - - - 4n - - an
At 30 June 2015 (Unaudited) RZE—RF A=1H
(RiE=ER) 4,257 979,544 1,480,332 35,450 (730)  (1,796,672) 702,181
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Condensed Consolidated Statement of Cash Flows
BRGSHEERER

For the six months ended 30 June 2015
BHE_ZT—RFA=1+HIENEAAR

Six months ended 30 June

BEANA=THILEAREA

2015 2014
—E-%HF —E-F
HK$’'000 HK$'000
FHET TR
(Unaudited) (Unaudited)
(REEX) (REEEZ)
- '
Net cash used in operating activities EEEBFMAZRE ST (43,689) (29,027)
Cash flows from investing activities REEBFBZHERE
Deposit paid for application of casino resort Bt EAFEIREE445 2 R A 3%
developer license EMERERE - (232,860)
Payment of casino resort developer XRS5 E R
license fee FEREEIRE (116,303) =
Other investing cash flows Hiix BB eRE (99,380) (206)
Net cash used in investing activities REEBRFTAZRS TE (215,683) (233,066)
Cash flows from financing activities MEXBAB2RE TR
Repayment of other borrowings BEEAMER (35,000) =
Other cash flows arising from MEXKEEZ
financing activities HitnIRene (731) =
Net advancement from ultimate holding REFER A R B FFEE
company - 218,946
Net cash (used in)/generated from MEXK(FTR) EEfz
financing activities HE SR (35,731) 218,946
Net decrease in cash and ReRASEEY
cash equivalents DR (295,103) (43,147)
Cash and cash equivalents at beginning HOZRERREEEY
of period 389,051 75,705
Effect of foreign exchange rate changes, net  [ER&E ) 7 272 - H4E (375) =
Cash and cash equivalents at end of period HiIXZHRERBESZEEY 93,573 32,558
Analysis of cash and cash equivalents ReRASEZEYIM
Bank and cash balances HRITRIAS &S 93,573 32,558

Imperial Pacific International Holdings Limited
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Notes to the Condensed Consolidated Interim Financial Statements

R BR AR & I B RS R R B R

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

The Company is an investment holding company. The
Company, through its major subsidiaries, is principally
engaged in the (i) processing and trading of food products
which mainly include frozen and functional food products; (i)
sharing of profit stream from gaming business in Macau; and
(iii) development and operation of integrated resort on the
Island of Saipan.

In the opinion of the directors of the Company (the
“Directors”), as at the date of issue of these condensed
consolidated interim financial statements, Inventive Star
Limited (the “Controlling Shareholder”), a company
incorporated in the British Virgin Islands, is the ultimate
holding company and Ms. Cui Li Jie is the ultimate controlling
party. The Controlling Shareholder does not produce financial
statements available for public use.

The unaudited condensed consolidated interim financial
statements have been prepared under the historical cost
basis.

The unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2015 have been
prepared in accordance with Hong Kong Accounting
Standard (“"HKAS") 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants (the
"HKICPA") and the applicable disclosure requirements of
Appendix 16 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited.

The unaudited condensed consolidated interim financial
statements should be read in conjunction with the annual
financial statements for the year ended 31 December 2014.
The accounting policies and methods of computation used in
the preparation of these unaudited condensed consolidated
interim financial statements are consistent with those used in
the annual financial statements for the year ended 31
December 2014.

1.

For the six months ended 30 June 2015
HE-_Z—RAFA=1HIEXEA

mBEERSETEHE

RRABRREEBRAR - XARABFEBETR
MBAREEXE(RMER(EERER
REMEMEDEERRER)MIRES
(il FREBPIE R EB AR IR - (i)
BRNEEZERSHESERN -

RARREE([EF))RE  RUEEHRESE
FHE SRR TR REBR LS
fift B 32 Z A &l Inventive Star Limited ([ 52 f&
RER ) BERLIZERAT  MEBRAK TR
BIEHIA o R R ERHEEARER 2
B HRK o

REBZGRER A P ER 5K TR SE A
REERS -

BE_Z-—RFRA=THEXEARKE
ZERGRA P MM BRRIIRER B
RE([HEGMAE ) R 2 BB EFE
AI(TEBGER S 345 EIA i |
REEMERZ AR ARG LMRRIM
B ARZERRBERERE -

AEEZEPFET R BHRREREE
E-MOF+ A=t RAILFEZFEHH
HR—OBE - MBUFREEZERLES
PP ERRERE T -HF+ A
ST ALEFEZEEMBHRERMERAZE
TR R E A

Interim Report 2015
2015 FHAHE




Notes to the Condensed Consolidated Interim Financial Statements

B4R & P B B RS SRR BT A

For the six months ended 30 June 2015
BHE_ZT—RFA=1+HIENEAAR

2.

ADOPTION OF NEW AND REVISED HONG

KONG FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted, for the first

time, the following new and revised Hong Kong Financial

Reporting Standards (“HKFRSs") issued by the HKICPA that

are relevant to its operations and effective for the current

period’s condensed consolidated interim financial statements.

HKFRSs comprise Hong Kong Financial Reporting Standards;

HKAS; and Interpretations.

Amendments to HKAS 19 Defined Benefit Plans: Employee
Contributions

Annual Improvements Amendments to a number of HKFRSs
2010-2012 Cycle

Annual Improvements
2011-2013 Cycle

Amendments to a number of HKFRSs

The adoption of these new and revised HKFRSs did not result
in significant changes to the Group's accounting policies,
presentation of the Group's financial statements and amounts
reported for the current period and prior years.

The Group has not applied the new and revised HKFRSs that
have been issued but are not yet effective. The Group has
already commenced an assessment of the impact of these
new and revised HKFRSs but is not yet in a position to state
whether these new and revised HKFRSs would have a material
impact on its results of operations and financial position.

Imperial Pacific International Holdings Limited

BEALFEBRERERAF
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RAFIREETERYBRESE
A

RAREA - AEE D BEREBATEELE
SRTENARBM B EBE XA RN AR
ZERFEEP MM BRRER B K
RIEFTEBMBRELER ([HEMBREE
al]) - BEMBREENRBEEMBRE
R BEGR AR kR -

BREGENF 19K (BEIX) REBAGE  BREK

“E-REECT-CEEN SREBMBHREEN
FREYE (BFTK)

“EHE-T--FEH SEEBBMBHREED
FREYE (BFTX)

SR ST AR AT BB B A R A
REFARE Y BHEF  ADHRBES
EARENBREY 2FIREREBELE
KEHE -

AEE W REREB/AERREBZHRT K
RIEFTHBM B mEER - AEBEE AT
BREHM] RGBT BBV B RELENZF
& MEREERARFI MEERT B BN
BEEREEHELERE RUBEIRREK
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Notes to the Condensed Consolidated Interim Financial Statements

R BR AR & I B RS R R B R

For the six months ended 30 June 2015
HE-_Z—RAFA=1HIEXEA

3. REVENUE 3. W=
The Group's revenue is as follows: REEZWEHIAT -

Six months ended 30 June

BEANA=tTHIEAREA

2015 2014
—E-hfF —ET—OF
HK$'000 HK$'000
FET FHT

(Unaudited) (Unaudited)
(REER) (REEZ)

Sales of food products HERME M@ 138,219 281,426
Revenue from sharing of profit stream 9 58 F) i 2 W 6 11,830
138,225 293,256

4. OTHER INCOME 4. HkA

Six months ended 30 June

BEANA=THIEAREA

2015 2014
= ik
HK$'000 HK$'000
TER THT

(Unaudited) (Unaudited)
(REER) (REEZ)

Commission income AL ON 1,085 1,236
Storage fee income EEFERA 1,422 701
Interest income FLEWA 52 17
Rental income A WA 868 -
Sundry income FETRIA 97 -
Net exchange gain bE 5w HEE - 139
Gain on initial recognition VIRHER 7 WS - 929

3,524 3,022

Interim Report 2015
2015 FHAHE




Notes to the Condensed Consolidated Interim Financial Statements

B4R & P B B RS SRR BT A

For the six months ended 30 June 2015
BHE_ZT—RFA=1+HIENEAAR

5.

SEGMENT INFORMATION 5.
For management purposes, the Group has three (for the six
months ended 30 June 2014: three) reportable operating
segments, namely: (i) processing and trading of food products
which mainly include frozen and functional food products
("Frozen and functional food products”); (ii) sharing of profit
stream from gaming business in Macau ("Profit stream”); and

(iii) development and operation of integrated resort on the
Island of Saipan (“Integrated resort”).

MIKRES : (i)

7 ERE R
REEBNMmME  AREE=EEBE=-F
—HFEANA=ZTHIEAREAR : =@) AIHkE
REDH BORmER(EERBBLREK
peetRmER(ISREGEERBER]D)
PR 7% 2 i MR
(DaEMRD : RN ERSERNEELR
BEEN (R ERBMD -

AN B
nER

Information about reportable segment revenue, results, assets Bl HRES NG XE - BEMBERN
and liabilities is as follows: BRI :
' A S
Frozen and
functional
food Profit  Integrated
products stream resort Total
RERIEEH
BRER BHR  SEERN Bt
HK$'000 HK$'000 HK$'000 HK$000
TAL TAT FAT AL
' A S
Six months ended 30 June 2015: BE-E-RERNB=THLERER: (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RE®l)  (REER) (REER) (REER)
Revenue from external customers RENBEF Wz 138,219 b - 138,225
Segment loss A EEE (24,939) (3,000) (127,632) (155,571)
As at 30 June 2015: R=B-R&EXA=1+H: (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RE&R)  (REER) (REER) (REER)
Segment assets NHEE 50,890 173,006 826,497 1,050,393
Segment liabilities HEAE 12,227 376,000 6,604 394,831
Six months ended 30 June 2014: BZE-ZE-MEAA=1HLENEAR: (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RiEE%) CRigsdR)  (REER) (REER)
Revenue from external customers RESNPRFME 281,426 11,830 - 293,256
Segment profit/(loss) PEEF/(EE) (14143) 11,830 (13,951) (16,264)
As at 31 December 2014: R-Z-M&E+-A=+-H: (Audited) (Audited) (Audited) (Audited)
(&&r) (&&hr) (k&) (&)
Segment assets PEBE 78,529 200,000 300,478 579,007
Segment liabilities HPEE 16,367 = 6,338 22,705

Imperial Pacific International Holdings Limited
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R BR AR & I B RS R R B R

For the six months ended 30 June 2015
HE-_Z—RAFA=1HIEXEA

SEGMENT INFORMATION (Continued) 5. 7HERE
Reconciliation of reportable segment results: Al ERE D EPFEAE SR ¢

Six months ended 30 June

BEANA=tTHIEREA

2015 2014
—E—-RfF —EF—OF
HK$'000 HK$'000
FET FHT

(Unaudited) (Unaudited)

(REEFR) (REEZ)
e

Segment loss D EBE R (155,571) (16,264)
Unallocated amounts: RO EHE
Unallocated corporate income and RAOBRARRARFAR
expenses (13,278) (3,364)
Consolidated loss before tax ZEEBERIEE (168,849) (19,628)

Interim Report 2015
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B4R & P B B RS SRR BT A

For the six months ended 30 June 2015
BHE_ZT—RFA=1+HIENEAAR

6. LOSS BEFORE TAX 6. BRBLIAIASIE
The Group's loss before tax is stated after charging/(crediting) REBBRHEAERERE G (GFA) AT
the following: 18 :

Six months ended 30 June

BEANA=THIEAREA

2015 2014
—E-hfF —EF-F
HK$'000 HK$'000
FExT FHIT

(Unaudited) (Unaudited)
(REER) (REEZ)

(a) Finance costs (a) BERZA
Interest expenses on other HAb B2 AR
borrowings 729 -
(b) Staff costs (Including directors’ (b) BEIRK(BREEZ=HM)
remuneration)
Salaries, bonus and allowances* FHE ~ JEAL N EBL* 27,972 3,758
Retirement benefits scheme RIRAE A ET BIALFR
contributions 297 140
28,269 3,898
(c) Otheritems (c) HfbEH
Cost of inventories sold FEHERAN 135,171 279,902
Depreciation e 1,001 38
Amortization of prepaid casino resort RIS R
developer license payments 2 AR 2 42 5 58,151 -
Amortization of prepaid land lease T AR K978 & B
payments 912 —
Net exchange loss/(gain) bE H &8 (e ) ¥ 58 3 (139)
Other operating lease charges on ST E W 2 HAb
an operating lease agreement REMERX - 1,500
Operating lease charges on land T RIBFLE
and buildings HERX 13,459 438
Allowance for trade receivables FEN R 5 BR R 23,746 2,170
& On 27 February 2015, Mr. Ji Xiao Bo, the son of the controlling = RZZFE—RAF—_A=-+tH 8EREE
shareholder of the Company, was employed as the project director RAERBRR 2 7 F) BEZERENSRES
of Saipan Casino Resort Project. A sum of approximately EBNEEZHBMAE #E-_S—AF<A
HK$2,635,000 was recognised as salary of the Group for the six ETHIERER AEEEB ®ERE ML
months ended 30 June 2015. 2,635,000 T °

Imperial Pacific International Holdings Limited
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R BR AR & I B RS R R B R

INCOME TAX EXPENSE

No provision for taxation has been made since the Group has
incurred a loss for the periods ended 30 June 2015 and 30
June 2014.

Tax charge on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the countries in
which the Group operates, based on existing legislation,
interpretation and practices in respect thereof.

INTERIM DIVIDENDS

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 June 2015 (2014: nil).

LOSS PER SHARE ATTRIBUTABLE TO OWNERS
OF THE COMPANY

Basic loss per share

The calculation of basic loss per share attributable to owners
of the Company is based on the loss for the period
attributable to owners of the Company of approximately
HK$168,849,000 (2014: approximately HK$19,628,000) and the
weighted average number of approximately 136,238,808,000
ordinary shares (2014: approximately 128,078,808,000 ordinary
shares as adjusted to reflect the bonus issue in July 2015) in
issue during the period as adjusted to reflect the bonus issue
in July 2015.

Diluted loss per share

Diluted loss per share attributable to owners of the Company
for the six months ended 30 June 2015 is the same as the
respective basic loss per share because conversion of
convertible notes and share options would decrease the loss
per share, therefore, is anti-dilutive.

Diluted loss per share attributable to owners of the Company
for the six months ended 30 June 2014 is the same as the
respective basic loss per share because conversion of
convertible notes would decrease the loss per share,
therefore, is anti-dilutive.

For the six months ended 30 June 2015
HE-_Z—RAFA=1HIEXEA

FriEBipx
HE-_ZT—AFNA=tHR-ZT—MNFEX
A=+THI-BELEELFRIERE - RERA
AEESRSER -

Hi B 2 BRTORN 2 R MR A%
BEBAEBRR 2 BITRERKEEHE 2R
AR ERREHEE -

IR S
EETRBRNBE_T—AF A A=1H
IEAEAZFERE(ZE—MF : &) -

RAREEABEEBRER

BREAREE

RRARVER A ERREAREE TR A A F]
% AFE(LER A ES 18 49 168,849,000/ 7T (=
T —PO4F : #919,628,00058 0 ) M ERR B %
TEBERZMEFHE(CABARBR=Z
—hF+ R ZAARETT) #7136,238,808,000
% I Ak (= Z — P4 - 49128,078,808,000
REEBER  SAEUARR - —FAF A2
KIRREEIT)ETE ©

BREBEEE
BE_Z-—RFRA=THREREARZER
AEA ARGEREEEREERERER
EERAR - RESR R RERE R EE
SREERER  WARBEZE

BE_Z—NFRA=THIRNERZER
BEA ARG SR EEREMERERER
BERAR - RESLBABRERESRES
BER - REAREETE -
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B4R & P B B RS SRR BT A

For the six months ended 30 June 2015
BHE_ZT—RFA=1+HIENEAAR

10. PROPERTY, PLANT AND EQUIPMENT AND

PREPAID LAND LEASE PAYMENTS

During the six months ended 30 June 2015, the Group
acquired property, plant and equipment and prepaid land
lease payments of approximately HK$66,222,000 and
approximately HK$33,210,000 respectively (six months ended
30 June 2014: property, plant and equipment of
approximately HK$206,000).

11. INTANGIBLE ASSETS

m.g%~%%&%ﬁu&ﬁﬁﬁ%ﬂ
HE-_Z-—RFNA=1tHILAEAR - K&
B Wi A E D Bl 966,222,000 7T &
33,210,000 70 2 3 ~ B Mk A &8
MEYEE(HE-_T—NF~A=1+HL
NE A 49206,0008 02 ¥ R MR
&) °

11. BEEE

Right of
sharing of
profit stream

from Macau  Casino resort

gaming developer
business license Total

AERM
BREBH

EERFIR REZER
ZHER REERR CEl
HK$'000 HK$'000 HK$'000
TAT TET TET

Note (a) Note (b)

Mt (@) Mz (b)

I Oy

Additions during the year EREm 1,454,550 232,860 1,687,410
Impairment during the year ERRE (1,296,550) - (1,296,550)
Amortization during the year FEREH = (45,070) (45,070)
As at 31 December 2014 (audited) RZF-EmE+-A=1-A(EEH) 158,000 187,790 345,790
As at 1 January 2015 (audited) RZZ-15-A-B(EER) 158,000 187,790 345,790
Additions during the period HIR AN = 116,303 116,303
Impairment during the period BNRE (3,000) - (3,000)
Amortization during the period My = (58,151) (58,151)
Exchange difference R - (247) (247)
As at 30 June 2015 (unaudited) RZB-RF A=TR(KEER) 155,000 245,695 400,695

Imperial Pacific International Holdings Limited
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R BR AR & I B RS R R B R

11. INTANGIBLE ASSETS (Continued)

Notes:

(a)

The recoverable amount of the intangible asset has been
determined on the basis of the value in use calculation using the
income-based approach method.

The key assumptions for the value in use calculation are those
regarding the discount rates, growth rates and budgeted profit
during the period. The Group estimates discount rates using pre-
tax rates that reflect current market assessments of the time value
of money and the risks specific to this intangible asset. The growth
rate is based on long-term average economic growth rate of the
geographical area in which this intangible asset is utilized.
Budgeted profit is based on past practices and expectations on
market development.

The Group prepares cash flow forecasts derived from the most
recent financial budgets approved by the Directors for the next five
years with average revenue growth rate of 4.97% (31 December
2014: 3.84%), with the residual period using the growth rate of 0%
(31 December 2014: 0%). This rate does not exceed the average
long-term growth rate of the relevant markets.

The rate used to discount the forecast cash flows from this
intangible asset is 13.93% (31 December 2014: 13.45%).

The recoverable amount of the intangible asset as at 30 June 2015
was based on value in use calculation and was determined with
reference to the valuation report issued by Roma Appraisals
Limited dated 27 August 2015.

The market condition continued to be stagnant and rolling turnover
was still decreasing in first half of year 2015, the management of
Excel Earth Limited has revised its cash flow projections. As a result,
during the six months ended 30 June 2015, the carrying amount of
the intangible asset has been reduced to its recoverable amount
through recognition of an impairment loss against intangible asset
of approximately HK$3,000,000.

On 21 April 2014, Best Sunshine International Limited (the
"Applicant”), a wholly-owned subsidiary of the Company,
submitted a preliminary application for the issuance of the casino
resort developer license (“Casino Resort Developer License”) on
the Island of Saipan (the “Application”). An initial non-refundable
application fee of US$1,000,000 (equivalent to approximately
HK$7,756,000) (the “Application Fee"”) has been paid by the
Applicant. Further to the abovementioned initial application and
the payment of the Application Fee, the refundable deposit (the
“Refundable Deposit”) of US$30,000,000 (equivalent to
approximately HK$232,860,000) was paid and the Applicant has
submitted a business plan on 5 May 2014 in support of the
Application. The Refundable Deposit has been disbursed to the
Commonwealth of the Northern Mariana Islands (the “CNMI")
Treasurer as the first and fifth year's annual fee of the Casino Resort
Developer License.

During the six months ended 30 June 2015, the second year's
annual fee of the Casino Resort Developer License of
US$15,000,000 (equivalent to approximately HK$116,303,000) was
paid.

For the six months ended 30 June 2015
HE-_Z—RAFA=1HIEXEA

11. BEEE#)

BiaE

(@)

B EE IR ESBIRERARAZEL
ZEREEFEmMEE

AAEEREEC T ERREMAZ AR EX
RERBEGNER - NEEERRKRERTH
S erRREENRZENEERTRRZR
BRI A R (T BEIR R o SRR TS R BT
BEZMRZ RPFHREEEREBEE - 18
A RATISER ZBEENRAERSE

AEEREZESRETD - HERAKREERO%
(Z2—mME+=-—A=+—8 :0%) r A=
HEMARAF (WS FEREEL497% (=
T—MFE+=A=+—H :3.84%)) % T HS
2RI BEEERE o g RETIEBB
HEMEN YR RER -

REWEREEZRSREEATAMBRA
BPRR(ZFTE—WF+=_A=+—8:
13.45%) °

WZZE-—RFRA=+H  BFEEZAKE
ELRBEEREENE YRS ZERFHEE
AEERARMBEHARA T -—RFNA
T ERAZHERSMETE °

MN-ZF—AF EFF  MRFERFE T RE
BEIDTERD - HERRARZEREDE
RIERSREBTRA - Bt BE—F—AFN
RA=1B1ERER - EBNEE E R
B & #E 473,000,000 7T - |2 & ERREE
ERmASEE A E S -

R-ZE—MFEMA=—+—H  AARIZ2EHK
BAREEBEEERAR(HFEAL B
HEMSRES T HRAREER ([IREFER
FAEEER]DRXTHEB(HE]D - BEA
B XA ¥R RE R 2 1,000,000 % 7T (16
ER#7,756,000%87T) ([EHFERE]) © B L)
FTHBERINHBEIN  TEXMNAIRERS
([ AR B # £ 1)30,000,000% T(HER L
232,860,000/ 7T) * MHEABAER =T —MNF
FAA BRI FRBRRERTE - AlRER
CEBENFALERESMBEHIT([LE R
M AEAEFREAF RS EBAER
[RRREE -

HE_Z-—RFENA=+tHLAEA  EXf[
FE_FEZRELSERAZEEREE
15,000,000 3 7T (FHE 747 116,303,000787T) ©
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B4R & P B B RS SRR BT A

For the six months ended 30 June 2015
BHE_ZT—RFA=1+HIENEAAR

12. PREPAYMENTS, DEPOSITS AND OTHER 12. ANRIE RERHEMEBRRIE
RECEIVABLES

30 June 31 December

2015 2014
—E-hF —FT-mF
AA=tH +ZA=1+—H
HK$'000 HK$'000
THERT FET
(Unaudited) (Audited)
(REER) (&%)
! ! |
Non-current assets FREBEE
Deposit paid for prepaid land lease payments EREMEOHS RS - 505
Long term rental prepayment RHEFES AN FIA 1,452 546
Prepayment for land lease payment MAHS 2 BNHE 146,154 =
Prepayment for property, plant and equipment ¥ - iR & &5 2 BN 708 189,612 =
337,218 1,051
Current assets REBEE
Loan receivable FEWE TR 18,000 18,000
Advances to suppliers T HERER 2 2R 10,340 6,140
Advances to staff T8 B 2 35K 447 995
Rental and other deposits HeREMRE 7,943 1,671
Deferred charges RS A - 1,672
Prepayment and other receivables AT RRR K H A fE R IE 16,083 3,180
52,813 31,658

Imperial Pacific International Holdings Limited

BEALFEBRERERAF



Notes to the Condensed Consolidated Interim Financial Statements

R BR AR & I B RS R R B R

13. TRADE RECEIVABLES

Trade receivables mainly consist of trade receivables from
Frozen and functional food products business and profit
stream receivables from Profit stream business. The Group's
trading terms with customers mainly comprise credit and cash
on delivery for Frozen and functional food products business
and comprise only credit on semi-annually basis for Profit
stream business. The credit terms generally range from 30 to
90 days. For Frozen and functional food products business,
each customer has a maximum credit limit, and for new
customers, payment in advance is normally required. The
Group seeks to maintain strict control over its outstanding
receivables. Overdue balances are reviewed regularly by the
management.

The aging analysis of trade receivables as at the end of the
reporting period, based on the invoice date/the date of share
of profit receivable, and net of allowance, is as follows:

For the six months ended 30 June 2015
HE-_Z—RAFA=1HIEXEA

. B E B IR

EWESEREEBIELRENEERRE
DD%%ZﬁH&E%EE J//(&;Kgxﬁnﬂmu%ﬁ
ZEBCR AR c AEBEERE 2 R ZIERE
L EIERR LI R E R TS ER AR ER
REENIRAR » RafREBERETFF
EAE‘EHH HE/HH &)\?301905 °/7/$&
MM RRERERKIH  BEEFPHRE
ez ERE R —MREBENR - K
S BN BRI G AR U B 2 e RRIE - BIE
[B 7 HAt s m HA B R o

RBEHR  BREESERREZAH, 5
FRIOS M E AU SRR < Rk DT 0
T

Within 1 month —EAA

More than 1 month but within 3 months ZR—EAE=EAR
More than 3 months but within 6 months ZR=TEAEBREHRN
More than 6 months but within 1 year ZHRNERAE—FR
More than 1 year EHR—F LA

30 June 31 December
2015 2014
—E—FHE E—[OF
~NA=+H +=-A=+—H
HK$'000 HK$'000
THET T
(Unaudited) (Audited)
(REEEXR) (Fez&=%)
11,544 34,435
2,839 1,054
1,194 4,601
4,438 27,341
1,133 2,210
21,148 69,641
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B4R & P B B RS SRR BT A

For the six months ended 30 June 2015
BHE_ZT—RFA=1+HIENEAAR

14. TRADE AND BILLS PAYABLES
The aging analysis of trade and bills payables as at the end of

14. ENESZRAREE
RBERIEK  BNESERRERIEEER

the reporting period, based on the invoice date, is as follows: B ZBREC D ATAAT ¢

30 June 31 December

2015 2014

—E-hEfF —E—OF

AA=+H +t-—HAH=+—H

HK$'000 HK$'000

THET TABTT

(Unaudited) (Audited)

(REERZ) (FeE=Z)
[ [ [ |

Within 1 month — @A 4,462 5,511

More than 1 month but within 3 months ZR—EAE=EAR 676 =

More than 3 months but within 6 months ZR={EAEREAR 1,127 =

More than 6 months but within 1 year ZRANEAE—FA - 2,970

More than 1 year BHE—F LA+ 2,131 342

8,396 8,823

15. PROFIT GUARANTEE RECEIVED IN ADVANCE  15. FRYU&FI{R =

EFVRE A T 2 R FURE T TR
8 BRI SR AR R S (R
AR LME -

. EAtbfER
Hp ERTABTTAHE ~ SRR MR F R =
0EFHE YERBE_T-AFA A=+
B LB R AEHREE -

The profit guarantee received in advance under the profit
guarantee agreement, is not refundable and is to be settled
by offsetting future profit guarantee or share of future profit.

16. OTHER BORROWINGS

The other loans are denominated in HK$, unsecured, bear an
interest charge at 10% per annum and was fully repaid during
the six months ended 30 June 2015.

Imperial Pacific International Holdings Limited
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Notes to the Condensed Consolidated Interim Financial Statements
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For the six months ended 30 June 2015
HE-_Z—RAFA=1HIEXEA

17. SHARE CAPITAL 17. BA&
30 June 31 December
2015 2014
- —T-IF
~NA=+H +=-A=+—H
HK$'000 HK$'000
FHET T
(Unaudited) (Audited)
(REEZR) (fEFE%)
./ '/ |
Authorized: VERE ¢
300,000,000,000 ordinary shares of 300,000,000,000 % &A% &
HK$0.0005 each (31 December 2014: 0.0005 7 7T 2 & iBAX
32,000,000,000 ordinary shares of —E--NE+=-A=+—H:
HK$0.0005 each) 32,000,000,000 A%
A% {E 0.0005 78 7T 2 EiE %) 150,000 16,000
Issued and fully paid: BEITREUE
8,514,925,480 ordinary shares of 8,514,925,480 i% B A H &
HK$0.0005 each (31 December 2014: 0.0005 70 2 & @Ak
8,514,925,480 ordinary shares of (ZE—WF+=—_A=+—8:
HK$0.0005 each) 8,514,925,480 fi%
A% E 0.0005 78 7T 2 Eim k) 4,257 4,257
The authorized share capital of the Company was increased EARARRBRERR_ZE—RFANATLEHER
to HK$150,000,000 by the creation of an additional HEBBIL INETERA Y T@AZRE - &~
268,000,000,000 ordinary shares of HK$0.0005 each in the NAEE BN A QR KA P R EE I
share capital of the Company after the ordinary resolution in 268,000,000,000 % = f& [ {& 0.0005 78 7T 2 &
relation to the increase in authorized share capital were duly AR - AR FZARE MRS Z= 150,000,000
approved by the shareholders of the Company on 17 June BT e
2015.
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Notes to the Condensed Consolidated Interim Financial Statements

B4R & P B B RS SRR BT A

For the six months ended 30 June 2015
BHE_ZT—RFA=1+HIENEAAR

18. COMMITMENTS
(@) Operating lease commitments
At the end of the reporting period, the Group had the
total future minimum lease payments under non-
cancellable operating leases in respect of land and
buildings as follows:

18. &iE
(a) REBLYEE
R IR - AN E BRI i RIE S
ZARARMELENZ ARZERD
e mmmT

—FR
—FREAFA

Within 1 year
After 1 year but within 5 years

The leases typically run for an initial period of one to
three years. None of the leases includes contingent
rentals.

Imperial Pacific International Holdings Limited

BEALFEBRERERAF

30 June 31 December
2015 2014
—E-hfF —E—OF
NA=+H +t=-H=+—H
HK$'000 HK$'000
FHET FHIT
(Unaudited) (Audited)
(REBEX) (&%)
50,292 2,259
39,688 553
89,980 2,812

ZEHEZVAHRAR—E=F1% "
Hep W\ EMEERRAAEE -
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18. COMMITMENTS (Continued)

For the six months ended 30 June 2015
HE-_Z—RAFA=1HIEXEA

18. EiE (&)

(b) Capital commitments (b) BAEIE
30 June 31 December
2015 2014
—2-1F —TmF
ANA=tH t=-—HA=1+—H
HK$'000 HK$'000
FET T
(Unaudited) (Audited)
(REER) (F& &%)

(c)

Capital expenditure in respect of the
acquisition of property, plant and
equipment contracted for
but not provided in the financial
statements

Capital expenditure in respect of the
acquisition of prepaid land lease
payments contracted for
but not provided in the financial
statements

Other Commitments

The Group's other commitments at the end of the

reporting period is as follows:

LB R - BB RRBEATA

[ERTEP B RR T BHE
HYEARFIS
94,835 -
SURBFRMNBEOEESERTH
BT B IRR P RAER
BARX
5,159 =
99,994 _
(c) HAtAig

RBEHR - ARE 2 B AR T

30 June 31 December
2015 2014
—E-HF —ZT—OF
ANA=tH +t=ZA=1+—H
HK$'000 HK$'000
FE T FHAT
(Unaudited) (Audited)
(REEEX) (&%)

Casino Resort Developer License fee
After 1 year but within 5 years

HRE2ES;

R B H S ERE
—FEERFA 232,566 349,200
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Notes to the Condensed Consolidated Interim Financial Statements

B4R & P B B RS SRR BT A

For the six months ended 30 June 2015
BHE_ZT—RFA=1+HIENEAAR

19.

20.

CONTINGENT LIABILITIES

The directors are not aware of any material contingent
liabilities of the Group as at 30 June 2015 (31 December 2014:
nil).

EVENTS AFTER THE REPORTING PERIOD

(@  On 3 July 2015, a bonus issue of shares of the Company
(the “Shares”) on the basis of fifteen (15) bonus shares
for every one (1) existing Share held by the qualifying
shareholders on the record date was completed (the
“Bonus Issue”). As a result of the Bonus Issue, a total of
127,723,882,200 bonus shares were issued and the
number of Shares in issue was increased to
136,238,807,680 immediately after the Bonus Issue.

(b)  On 15 July 2015, Imperial Pacific International (CNMI)
LLC (the “Licensee”), an indirect wholly-owned
subsidiary of the Company, obtained a “Notice to
Proceed” dated 14 July 2015 from the Division of
Coastal Resources Management of the Commonwealth
of the Northern Mariana Islands. The Notice to Proceed,
together with other relevant permits obtained, fulfil the
regulatory and statutory requirements for the Licensee
to commence site construction of the town hotel, Grand
Mariana Casino and Hotel Resort, in Garapan, Saipan.
Such integrated resort will have a total of 254 rooms and
gaming facilities. The Licensee has commenced site
construction on 15 July 2015 and that construction work
would be fully completed within 16 months.

Imperial Pacific International Holdings Limited

BEALFEBRERERAF

19. RAREE
R-E—AENA=+H > BELTMEAR
cEEEMEASABBE (- E—NE+ =
B=+—8: %)

20. MEHEREE

(a)

RZZE—AFEtA=H" ' ARRTK
BIARREG (RG] BESE
BRBRRN S B HERAE — ()RR
AR+ 1 (15) AT AR ([ AL AR 2
171 RARBITRE - REEATAE
1718 R~ R & £ 317127,723,882,200
BRAKR MEeBTRODBBEE
136,238,807,680 % °

RZZE—RAFLHATHB  ARFH
fd # 2 & it B 2 Fllmperial Pacific
International (CNMI) LLC ([ #F k& A 1)
BISEERHSHABNEEERE
BHMAREEMHAR-_T—RHF L H
TR [EIEA] - BSHIE L
HEREMABBETAZ  TEaHEA
B 2 I & Garapan B9 T 0B JE
Grand Mariana Casino and Hotel
Resort #THE LFTZE 2 B2 & ML TE M
TE o iir e B BN EE R A 254 FE
MREFERE - FEAERZZ—H
FLATRBRGHET  BEIER
R16EARNEETEL °
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20. EVENTS AFTER THE REPORTING PERIOD
(Continued)

(0

The Company received a “Third Party Notice” dated 14
July 2015 (the “Third Party Notice”) whereby in an
action brought by Topping Chance Development
Limited (the “Plaintiff’) against CCIF CPA Limited (the
"Defendant”). The Plaintiff claims against the Defendant
for, among other matters, negligence and/or breach of
duty and/or breach of contract (the “Action”). It is
alleged that loss and damage suffered from dividends
and tax wrongly paid amounted to approximately
RMB392 million and that fees paid to the Defendant
amounted to an aggregate amount of approximately
HK$3 million and the Plaintiff claims against the
Defendant such amounts with interest and costs. While
the Defendant denies the Plaintiff's claims, but if,
contrary to its defence, the Defendant is found liable to
the Plaintiff, the Defendant claims, among other
matters, that the Company is liable to indemnify the
Defendant. The subject matters of the Action and the
Third Party Notice mainly refer to the statutory audit for
the consolidated financial statements of the Company
and its subsidiaries for the years ended 2003 to 2007.
The Board, which comprises of an entirely new
management team as compared to that of the material
time, shall look into the matters and to the best of its
knowledge, information and belief, the Board does not
consider the Third Party Notice to have merit.
Accordingly, the Company will vigorously dispute the
claims made therein and is in the process of seeking
independent legal advice.

On 26 July 2015, the Licensee has launched a soft
opening of the temporary casino in Garapan, the Island
of Saipan.

For the six months ended 30 June 2015
HE-_Z—RAFA=1HIEXEA

20. REHWRBE (@)

(0

AARWBBHE-_T—HELA
+HOBZ [F=rRAE] ([F=18
MmE) - Bt BEERARAR(E
SN EERESSAMESBMERA
A((HE]) REf(EPEE)RZ
k/REREER/SEREREHE
EREBR(HFARD - EEHREM
BEEMAMRXBARBEOAR
#392,000,000 7T © I B M E TN &
FA 4858 493,000,000 7T MREHE
8 SR IE 3 B F B K 5A B T 5 4R ) R
Ro WERRRESHIEE  fmEE
MEAR  AEREEAHREARE
BEM ABEm(ERaRE)AAH
ABEMWEELBERLRER - 5F
AREZFRNENETIREBEXES
AARRINENBARREZ —ZZT
SFEE_ZTTLFIFERAVBR
RZATER - 2= (FERAREZIE
LbREHERERENK) BAESERE
B BHFM 2BLERE ES
CRAFZHENEZEEE - Fitt
KAF B E =T BMENIBEER
g WIESKBIAEER °

FrhE AR ZE I S Garapan 2 & i B8 5
ER-ZE-—RAFLA-+TRBAE-
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For the six months ended 30 June 2015
BHE_ZT—RFA=1+HIENEAAR

20. EVENTS AFTER THE REPORTING PERIOD

(Continued)

(e)  The Company and United Simsen Securities Limited (the
“CN Placing Agent”) entered into a placing agreement
(the “CN Placing Agreement”) on 27 July 2015 and
supplemental agreements to the CN Placing Agreement
on 29 July 2015 and 17 August 2015 pursuant to which
the CN Placing Agent has conditionally agreed to
procure convertible notes placee(s), on a best effort
basis, to subscribe for unsecured convertible notes with
an aggregate principal amount from HK$780,000,000 to
HK$1,560,000,000 with initial conversion price of
HK$0.225 per conversion share (the “Convertible
Notes”). The placing of Convertible Notes was
completed on 21 August 2015 and Convertible Notes
with an aggregate principal amount of HK$841,900,000
were issued, which can be converted into 3,741,777,777
conversion shares.

()  The Company entered into a share placing agreement
(the “Share Placing Agreement”) with United Simsen
Securities Limited and Kingston Securities Limited (the
“Share Placing Agents”) on 28 July 2015 and
supplemental agreements to the Share Placing
Agreement on 29 July 2015 and 17 August 2015
pursuant to which the Share Placing Agents have
conditionally agreed to place, on a best-effort basis,
from 1,733,000,000 to 3,466,000,000 new Shares to not
less than six independent share placees at a price of
HK$0.225 per placing share. The placing of new Shares
was completed on 21 August 2015 and number of
3,466,000,000 placing shares were issued. The gross
proceeds from the share placing is approximately
HK$779,850,000.

21. APPROVAL OF UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS
The unaudited condensed consolidated interim financial
statements were approved and authorized for issue by the
board of Directors on 27 August 2015.

Imperial Pacific International Holdings Limited

BEALFEBRERERAF

20. REHWRBE (@)

() ARREBXITHAESFERAR (A
BRERREEREDR_Z—HFt
A+ tRFTREERE(UBRRKRE
BREWRZ]) TRA-_T—AFtA
—thBEER-_ZE—FRFNA+LHF
VAR EERE HE 2@
Bt - TR ERREENREEIKER
BB 5 P A8 B AR (R (5 AT AR R BB
fid A 3R 8 78 < 48 88 /) - 780,000,000 7%
JT £ 1,560,000,0007% 7T 2 4 K 35 7] 2
B - IR RERERLBREKN
02257 7T ([ TR g ) - BR & Al
REER-_ZE—RAFNA-_+—H=
X AN & 42 FE 5 841,900,000 7T 2
AR EEEERT EAHRA
3,741,777,777 BR R I PEAD ©

H ARFRBEXTHEBELFERARRERS
FeBzsFRAR(RNEENRE])
R-E—TAFE+B =+ BT H
fe & e (IR E HaE]) - W=
E-—RAFtAZTNBEE=ZZT—HF
NA+LEBI RN ERE @
W Bt BROESKREEEER
ERBRMEEERTLORANEBEL
1% 15 7 B A B2 & 97 F- 1,733,000,000 A%
% 3,466,000,000 8% ¥ f& 15 - 1EE &%
B E B8 15 0.22578 7T ° BREFRMH N =
T—RHFNA-_+—HBHZEK &
3,466,000,000 % fid & Ix f B #E B 1T ©
BHEEZMESRBEBRLELN A
779,850,000 % 7T, °

21. HERCECHRESPHHBR
&

AREZEAZATHRYBEERERREN_-F
—hAFNA-+EBEEEESHERRET

%o
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