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FINANCIAL HIGHLIGHT

HMHEBE
Six months ended 30 June
BEAA=tRHLEAER
2015 2014 Change
—T-H5F _—TImF 2
(Unaudited)  (Unaudited) %
(REEER) (REER) %
Revenue (RMB'000) W (AREFT) 427,481 326397 131%
Profit attributable to the owners of the ARRRHEB AR
Company (RMB'000) MEARETT) 141,492 164,602 | 14%
Eamings per share FREM
— Basic (RMB cents) —ER(ANRESD) 551 641 | 14%
— Diluted (RMB cents) -#E5(ARED) 551 641 | 14%
Sales volume (Tonnes) HES (W) 62,370 42,869 [ 45%
As at As at
30 June 31 December
2015 2014
R=2-2F RN-T— $
AA=tR T-A=1—
(Unaudited) (Aud|ted)
(REER) (&&E%)
Total assets (RMB'000) BEE(ARETT) 3,666,040 343586
Equity attributable to owners of the RRAVER NEL
Company (RMB'000) Emn(ARETT) 2,737,988 2,677,521
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MANAGEMENT DISCUSSION AND ANALYSIS
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OPERATION AND MARKET REVIEW

Consumer recognition of the high quality and purity of mineral water from Tibet has
become increasingly prominent both in and outside China and this trend is expected
to gain further pace in future. The Group, through establishment of state of the art
manufacturing plants in Tibet and through development of a strong product portfolio
combined with execution of its sales and marketing strategies, has succeeded in leveraging
on the “Tibet Water Trend” and has succeeded in establishing its brand in a leading

position in this segment in China, with continued strong growth.

The Group continues its development of new products and new sales channels and

markets.

With the growing potential in the home and office user market, the Group has adopted a
sales and marketing strategy targeting such customer groups. In this connection, the Group
plans to launch barrelled water products suitable for such customers and cooperate with

the local communities for further exploring these opportunities.

In the first half of 2015, the Group launched its premium version of Tibet 5100 Glacial
Spring Water (“5100 Glacial Water"), the new “Diamond Series” product targeting high

end outlets including restaurants, clubs, airports, etc.

The Group's success in establishing itself as an outstanding enterprise of high quality
water from Tibet has made it capable to establish strategic partnership with high profile
companies in China, including Sinopec Group and Moutai Group. Such partnerships enable

the Group to leverage on their partner’s strong distribution network with its products.

In July of this year, the Association of Natural Drinking Water Industry (BXF7KT3 1
&) in the Tibet Autonomous Region was established and Mr. Yue Zhigiang, an executive
Director of the Company, was appointed as the first president of the Association, which
represents recognition for our products and the overall operating capabilities of the

Group.
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BUSINESS REVIEW

In the first half of 2015, we continued our endeavors in supplying high quality products

and premium services to our customers.

Although facing stronger competition and more challenging environment in the first half
of 2015, the Group was able to increase the sales volume of both our bottled water
products and beer products and to maintain the share of total revenue in our retail
distribution channel of our bottled water products in our mineral water business segment

at a level above 50%.

As at 30 June 2015, the geographical coverage of our retail sales channel (owned by third
parties) of our mineral water business segment covered |11 cities, and the number of

distributors and the number of sales outlets were 270 and 9,596, respectively.

In July 2013, we obtained control over Tiandi Green. Highland barley beer of Tiandi
Green was sold within and outside of the Tibet Autonomous Region. In the first half of
2015, the share of total revenue of our highland barley beer business segment from sales
of our beer products within and outside of the Tibet Autonomous Region was 97% and 3%,

respectively.

The share of our 5100 Glacial Water Water Card business in the total revenue of our
bottled water product in our mineral water business segment in the first half of 2015 was
14%, and continued to be one of our major sources of profit in our mineral water business
segment. To enhance our e-commerce sales platform and to increase future sales, we
developed our self-operated e-commerce platform to sell and redeem the Water Cards
through our official website and developed a mobile application programme to serve
clients since 2013. Both platforms have continuously been strengthened and continued to
run seamlessly and effectively throughout the first half of 2015, each achieving the purpose

of increasing on-line sales and accumulating consumers data for analytical purpose.

On 30 June 2014, the Group entered into a procurement agreement with China Railway
Express Co, Ltd. (“CRE"), the term of such agreement was for a period of one year
between | July 2014 and 30 June 2015. This agreement expired on 30 June 2015. The
management of the Group has been exploring with companies within the China Railway

group on possible future co-operation opportunities.

¥KEE
EZZT-AFE¥F  EMBERNARER
RESRENERMELENRY -

E-Z-hFE¥F BRAAHEERIUN
BEMARBMENIRE  AEBDELEREK

KERMEBER - ENHESEMN - WILHE
FKEBDBREKERNTERBN NG

HBWaE BRRAE S0% MKFIAL -

R-F-RFANA=1TH  APBERKES
NHEEHERE(ME=TFER)HE
HECEET —B—T—EEH : MEHERD
HENZEHERHIED A -—ALTE
MATREBEAA/NE -

EZT—=F+tA BRMNE ﬁ%mﬁ@m
THIE c RS EEARBRENINEE
ﬁ@@'ﬁ_?—ﬁﬁtii'ﬁﬁﬁﬁm
B A R [ S 8H 6 I 2 b M W e 1 B AR T
EBDEBUMERILED R AIT% K 3% °

HIFIEIS100 K NIKEVKRER - £E=F—h
FEFFHERPBRKESD BREKER
BRI ER 4% WEEKARFIBER
7J<¥f%“*BE’JIE7TU/FEJESZ* ° BT INBRK
ﬁm FREBHE T RIEMBRNEE
B E-T=F HMERBETEENE
?ﬁ%$é’ﬁ@ﬁﬁ%ﬁﬁﬁ%%%%ﬂ
RAKR - ARFRET — BB BT P RRE
FEREAUARBEES - ZM¥EE THKRE
EYHE-_T-RF LFFREBBNERL
BT YEEIEMERHEENRBEEES
BEANOMERL -

E-Z-NEAA=TH AKEEBFHR
ERMDBERAR([HEHREDFTLT — 17
%%éﬁ’éﬁ%@%ii—ﬂﬁtﬁ—ﬁ

—hFERA=TH  ZARERZ
—ﬁiﬁﬂi+5%ﬁ°%lﬁﬁﬁﬁ—ﬁ
ERTHEENRRRRRKNAERES
2 o

Interim Report R H#i%E // 2015 9



TIBET SPRING

T BN R

207 5 I'iIM

_’;ﬁiﬁ‘?‘*“ﬁi’;

é;c:;o e J { (/(/




MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW

In the first half of 2015, total sales of the Group amounted to RMB427 million,
representing an increase of RMBIO1 million or 31% from the total sales of the Group of
RMB326 million in the first half of 2014.

Although there was a decrease in fixed costs per tonne due to an increase in production
volume, the gross profit margin of our bottled water products in our mineral water
business segment has decreased from 82.5% in the first half of 2014 to 79.4% in the first
half of 2015, mainly because of a change in our customer mix. Besides, mainly due to
optimization of our beer product mix, and the impact of a decrease in fixed costs per
tonne due to an increase in production volume, the gross profit margin of our highland
barley beer business segment has increased from 41.3% in the first half of 2014 to 45.3%
in the first half of 2015. The above mentioned changes in gross profit margin ratios mainly
resulted in the decrease in the overall gross profit margin of the Group from 62.1% in the
first half of 2014 to 59.1% in the first half of 2015.

REVENUE

In the first half of 2015, total sales of RMB427 million of the Group, consisted of the
revenue generated from the sales of RMB219 million of our mineral water business
segment, representing an increase of 33% from the relevant sales of approximately
RMB164 million in the first half of 2014, and the sales of RMB208 million of our highland
barley beer business segment, representing an increase of 29% from the relevant sales of
RMB 62 million in the first half of 2014.

In the first half of 2015, the sales of bottled mineral water to CRE accounted for 2% of
total sales of the Group of RMB427 million.
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The average selling price of our mineral water products decreased from RMB10,658 per
tonne in the first half of 2014 to RMB6,810 per tonne in the first half of 2015, which was
mainly attributable to a change in our customer mix. Besides, the average selling price of
our highland barley beer products increased from RMB5,899 per tonne in the first half of
2014 to RMB6,205 per tonne in the first half of 2015, which was mainly attributable to
optimization of our beer product mix. The above mentioned changes in average selling
prices led to the decrease in the total average selling price from RMB7,614 per tonne in
the first half of 2014 to RMB6,484 per tonne in the first half of 2015.

SALES VOLUME

In the first half of 2015, the total sales volume of the Group amounted to 62,370 tonnes,
consisted of 28,772 tonnes in our mineral water business segment and 33,598 tonnes in
our highland barley beer business segment, representing an increase of 45% compared to
the total sales volume of 42,869 tonnes in the first half of 2014,

In respect of our mineral water business segment, sales volume of bottled mineral water
supplied to CRE in the first half of 2015 amounted to 15,614 tonnes.

OTHER NET GAINS

Other net gains mainly included government grants, which were recognized at their fair
value based on reasonable assurance that such grants would be received and the Group
would comply with all attached conditions. In addition to these government grants, other
net gains included gains on disposal of AFS. The overall decrease in other net gains of
RMB80 million was mainly attributable to the decrease in overall government grants from
RMB82 million in the first half of 2014 to RMB8 million in the first half of 2015, and the

decrease in gains on disposal of AFS of RMB6 million.
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As our main production processes are carried out in Tibet, we enjoy relevant government
grants from time to time. The amount of grants we received from the government of
Tibet was calculated largely with reference to our fiscal contribution to the local economic
development as a major tax payer and employer in Tibet. Tibet Glacier Mineral Water
Marketing Co. Ltd, Tibet Zhongji Jiahua Industry Co, Ltd. and Tiandi Green, our indirect
subsidiaries established in the Tibet Lhasa Economic and Technology Development Zone,
entered into the government grant agreements with the Economic Development Bureau
of the Tibet Lhasa Economic and Technology Development Zone, under which the three
companies were granted enterprise development funds, calculated with reference to the
individual fiscal contribution of the three companies to the local government in Tibet.
Based on the relevant rules in Tibet, enterprises that operate in Tibet and make fiscal

contributions to the local government are eligible for applying for such government grants.

In November 2014, the PRC government issued a notice requesting for revisiting
certain subsidy policies implemented by local governments. Accordingly, the Tibet local
government has been revisiting relevant subsidy policies and has postponed the approval
and payment of government grants to the Group in the first half of 2015. In May 2015, the
PRC government issued another notice for resuming the government subsidy policies that
have been implemented by local governments, if those policies have prescribed periods,
the government grant contracts signed by the local governments with enterprises should
still be valid. Accordingly, as the relevant government grants contracts of the Group have

prescribed periods, these contracts will continue to be valid during the contract periods.
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SHARE OF POST-TAX PROFITS OF AN ASSOCIATE

The Group acquired 20% equity interests in Highland Natural Water on 5 November
2014 and subsequently acquired an additional 13% equity interests in Highland Natural
Water on 29 January 2015. In the first half of 2015, the Group's ownership of equity
interests in Highland Natural Water has generated a share of the post-tax profits of
an associate in the amount of RMB14 million, after making adjustments amounted to
approximately RMB3 million for a share of the amortization of intangible assets and the
depreciation of revaluation surplus of PPE arising from a valuation conducted for the
acquisition of the equity interests in Highland Natural Water on 5 November 2014. The
sales volume and revenue in respect of Highland Natural Water in the first half of 2015
were approximately 49,208 tonnes and approximately RMB 145 million, respectively, and

which were accounted for using the equity method.

FINANCE NET LOSS

Finance net loss of RMBI million included finance income and finance costs. In the first half
of 2015, finance income and finance cost in respect of our mineral water business segment
amounted to RMB6 million and RMB2 million, respectively, and finance income and
finance costs in respect of our highland barley beer business segment amounted to RMB|
million and RMB6 million, respectively. This represents a slightly decrease of RMBI million
in total finance income and slightly increase of approximately RMB2 million in total finance

costs, compared to RMB8 million and RMB6 million in the first half of 2014, respectively.

INCOME TAX CHARGE

The income tax charge of the Group decreased by RMB20 million or 53% from RMB38
million in the first half of 2014 to RMB 8 million in the first half of 2015. The effective tax
rate in the first half of 2015 and the first half of 2014 was 10% and 17%, respectively. Such
a decrease in the effective tax rate was mainly because the tax rate applicable to entities
in Tibet Autonomous Region of the PRC decreased from 15% to 9%.
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PROFIT FOR THE HALF YEAR PERIOD

Comparing to the first half of 2014, selling and distribution expenses for the first half of
2015 increased by RMBI7 million mainly due to the increase in transportation expenses
as a result of the increase in sales volume, and the increase in the sales force expenses.
Comparing to the first half of 2014, other net gains for the first half of 2015 decreased by

RMBB80 million mainly due to the decrease in government grants.

Notwithstanding the decrease in government grants mentioned above, net profit of
RMBI165 million of the Group for the first half of 2015 only decreased moderately by
RMBI7 million or 9% from the first half of 2014. It was mainly attributable to the increase
in the gross profit of RMB50 million resulted from the fact that both total sales volume
and total revenue of the Group in the first half of 2015 increased by 45% and 31%
compared to the first half of 2014, respectively. Besides, it was also attributable to the
share of post-tax profits of RMB14 million of an associate amounted to in the first half of
2015.

PROFIT ATTRIBUTABLE TO OWNERS OF THE COMPANY

Profit attributable to owners of the Company decreased by RMB23 million, or 4%, from
approximately RMBI164 million in the first half of 2014 to RMBI41 million in the first
half of 2015, which was in line with the decrease in net profits, after deducting the non-

controlling interest of RMB24 million in Tiandi Green during the relevant reporting period.

FINANCIAL POSITION

As at 30 June 2015, investment in an associate of the Group amounted to RMBI,005
million, compared to RMB60 1 million as at 31 December 2014. After the Group acquired
20% equity interest in Highland Natural Water on 5 November 2014, the Group acquired
an additional 13% equity interests in Highland Natural Water with cash consideration
of RMB390 million on 29 January 2015. The increase in investment in an associate of

RMB404 million was mainly attributable to such an additional acquisition.
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As at 30 June 2015, trade receivables of the Group amounted to RMB337 million
compared to RMB332 million as at 31 December 2014. Among the trade receivables
of RMB337 million, there was a decrease in the rolling accumulated amount due from a
customer of the Group from RMB289 million as at 31 December 2014 to RMB268 million
as at 30 June 2015, of which RMB87 million had been further collected on or before 26
August 2015. As at 26 August 2015, trade receivables as at 30 June 2015 of RMB9 million
aged over | year, but within 2 years, and RMBI72 million aged within | year from such

customer.

In view of the decrease in the trade receivables from such customer, out of the total trade
receivables of the Group, and taking into account the history of business dealings, and the
strategic business relationship with such customer, the Group considers that there is no
objective evidence of an impairment loss to the trade receivable due from such customer.
The Group also expects to receive further sums of moneys from such customer before

the end of December 2015 as settlement of its trade receivables.

There has never been any write-off on the trade receivable due from such customer in
the past. Moreover, the Group maintains regular contact with our major debtors through
meetings and telephone conversations to understand the status of their operations, their
continuing business needs and ways in which the Group can improve its services. During
such meetings and conversations, the Group is not aware of any material circumstances
indicating any problems in recovering its trade receivables from its major debtors. As a

result, no trade receivable was impaired and provided for as at 30 June 2015.

As at 30 June 2015, prepayments (including current and non-current) of the Group slightly
decreased to RMB35 million from RMB36 million as at 31 December 2014.
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MANAGEMENT DISCUSSION AND ANALYSIS
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As at 30 June 2015, other receivables and other assets (including current and non-
current) of the Group amounted to RMB72 million compared to RMB44 million as at 31
December 2014. The amount due from an associate increased by RMB48 million but the
amount due from a third party decreased by RMBI4 million, mainly leading to an overall

increase in the total amount of other receivables and other assets.

As at 30 June 2015, the cash and cash equivalents of the Group amounted to RMB566
million compared to RMB763 miillion as at 31 December 2014. After deducting the effect
brought by the cash and cash equivalents generated from operations, the net proceeds
from borrowings and the repayment received from third parties in the first half of 2015,
the decrease was mainly attributable to payments made for acquiring the 3% equity
interests of Highland Natural Water, an advance to an associate and the payment of
dividends in the first half of 2015.

As at 30 June 2015, deferred revenue and advances received from customers (including
current and non-current) of the Group amounted to RMB85 million compared to
RMB9 | million as at 31 December 2014. Deferred revenue decreased by RMBI million
and advances received from customers decreased by RMBS5 million, mainly leading to an
overall decrease in the total amount of deferred revenue and advances received from

customers.

As at 30 June 2015, deferred income tax liabilities of the Group amounted to RMB25
million compared to RMB36 million as at 31 December 2014. The decrease was mainly
attributable to the crystallization of deferred income tax liabilities of RMBI0O million as at
31 December 2014 in the first half of 2015.

As at 30 June 2015, enterprise income tax payable of the Group was RMB12 million
compared to no such payable as at 31 December 2014. It was mainly because the fourth

quarter enterprise income tax payable of 2014 was settled in 2014.
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MANAGEMENT DISCUSSION AND ANALYSIS
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As at 30 June 2015 and as at 31 December 2014, borrowings (including current and non-
current) of the Group amounted to RMB339 million and RMBI91 million, respectively.
Compared to 31 December 2014 and after considering the impact of repaying RMB55
million, the increase was mainly due to a loan of RMB200 million borrowed on 28 January
2015.

The Group's net current assets and net assets as at 30 June 2015 were RMB582 million
and RMB3,035 million, respectively, and net current assets and net assets as at 3|
December 2014 were RMB894 million and RMB2,951 million, respectively. Although
having significant earnings of RMBI165 million in the first half of 2015, the net current
assets nonetheless decreased, which was mainly attributable to the payment of dividends
of RMB8| million, and the payments of RMB390 million for acquiring 3% equity interest
in Highland Natural Water. Regarding the increase in net assets, considering the Group's
payment of dividends of RMB8I million in the first half of 2015, the increase in net assets

was mainly attributable to the earnings of 2015.

EMPLOYEES

As at 30 June 2015, the total number of employees for the Group was approximately 504
compared to 433 as at 30 June 2014. Relevant staff cost was RMB34 million in the first
half of 2015, while our staff cost was RMB27 million for the first half of 2014. The Group's
remuneration policies are formulated according to the duty, experience, ability and
performance of individual employees and are reviewed annually. In addition to basic salary,
employees are entitled to other benefits including social insurance contribution, employee

provident fund schemes and discretionary incentive.

GEARING RATIO

The gearing ratio is calculated as borrowings divided by total capital. The total capital is
calculated as “equity” as shown in the consolidated balance sheet plus borrowings. As at
30 June 2015 and 31 December 2014, the gearing ratio of the Group was 10.0% and 6.1%,
respectively. Such an increase in the gearing ratio was mainly attributable to the increase in

the net borrowings of RMBI148 million.
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MERGER AND ACQUISITION

The group acquired 20% equity interest in Highland Natural Water, a company specializing
in the production and sale of bottled and barrelled highland natural water products, on 5
November 2014. The Company believes such an acquisition was complementary to our
existing business. Please refer to the Company's announcement dated 5 November 2014
for further details.

The Group acquired an additional 3% equity interests in Highland Natural Water with
cash consideration of RMB390 million on 29 January 2015. Together with the 20% equity
interest acquired in November 2014, the Group owned 33% equity shares of Highland
Natural Water after the above additional acquisition. Please refer to the Company's

announcement date 29 January 2015 for further details.

SIGNIFICANT INVESTMENTS

In the first half of 2015, the Group acquired property, plant and equipment of
approximately RMB31 million (in the first half of 2014: approximately RMBI0 million).
Regarding the future development and outlook of the Group, please refer to the section

headed “Outlook” in this announcement.

CAPITAL COMMITMENTS

As at 30 June 2015, capital expenditures of the Group related to PP&E contracted for but
not vet incurred were RMB5 million (as at 31 December 2014: Nil).

CHARGES
As at 30 June 2015 and 31 December 2014, the Group did not have any asset charges.

CONTINGENT LIABILITIES
As at 30 June 2015 and 3| December 2014, the Group did not have any significant

contingent liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS
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EVENTS OCCURRING AFTER THE BALANCE SHEET DATE

In July 2015, the Group and China Kweichow Moutai Winery (Group) Co., Ltd. jointly
established a company - Moutai Group Tibet 5100 Mineral Water Co, Ltd. The registered
share capital of this company is RMB100 million, with each party contributing 50% of
the equity shares. The main business of this company is distribution of barreled water

products.

FOREIGN EXCHANGE RISK

The Group adopts a conservative approach to cash management and risk control. The
Group mainly operates in the PRC with most of its business transactions denominated
in RMB. The Group is exposed to foreign exchange risk arising from exposure of HKD
against RMB. The Group has not used any forward contracts or currency borrowings to
hedge its foreign exchange risk. Cash was generally placed in short-term deposits and term
deposits denominated in HKD and RMB.

VALUATION OF PROPERTIES

For the purpose of listing of the Company's shares on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) on 30 June 201 I, a valuation
was conducted on the property interests held by the Group. However, those property
interests were still carried at historical costs less accumulated depreciation and impairment,

if any, on the Group's financial statements.

With reference to the property valuation set out in note 4 of Appendix II-A of the
Company's prospectus dated 20 June 2011, a revaluation surplus of approximately
RMB3,947,000 was identified in respect of the property interests of the Group as at 31
March 201 I. If the property of the Group were stated at that valuation, the depreciation

charge per annum would increase by approximately RMB130,000.
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MINING LICENSE

Reference is made to the announcement of the Company dated 10 August 2015 in
relation to the commencement of the application process for renewal or extension of
the mining license for our water source of the Group. The Group has completed the
application process for the renewal of such mining license according to the relevant
requirements. The mining license was renewed and will expire in September 2020. In
addition, the Group will continue to search for potential opportunities to acquire new

water sources.

PRODUCTION CAPACITY

The expected annual water production capacity and annual beer production capacity
for the year ending 31 December 2015 are approximately 298,000 tonnes and 200,000
tonnes, respectively (for the year ended 2014: approximately 238,000 tonnes and 200,000

tonnes, respectively).
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MANAGEMENT DISCUSSION AND ANALYSIS
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USE OF NET PROCEEDS FROM THE GLOBAL OFFERING

The shares of the Company were listed on the Main Board of the Stock Exchange on
30 June 201 | with net proceeds from the global offering of approximately HKD 1,472
million (including proceeds from the exercise of over-allotment option and after deducting
underwriting commissions and related expenses). On 10 April 2013, the Company
resolved to change the usage of the net proceeds from the global offering. Please refer to
the Company's announcement dated 10 April 2013 for details. The revised usage of the

net proceeds has been allocated and have been partially utilized in the following manner:
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Expand our production capacity by constructing P ERZ R FTIE MR K

additional facilities and purchasing additional BERINERE
production equipment DA R AR 133 31 102

Expand our distribution network and RERREHBE K
toward promotional activities EEHEREEE 206 16 190

Mergers and acquisitions that complement RIERERARMRE
our existing business XS 0 U 1,092 1,092 —

Working capital and other general AELEE S KEM
corporate purpose —RIEFERRE 4 41 —
1,472 1,180 292
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Up to 30 June 2015, the Group has utilized net proceeds amounting to HK$31 million,
HK$16 million, HK$ 1,092 million and HK$4 1 million (i) for expanding our production
capacity; (i) for expanding our distribution network and towards promotional activities;
(iii) for mergers and acquisitions that complement our existing business; and (iv) as
working capital and for other general corporate purposes, respectively. The remaining net

proceeds were deposited in reputable financial institutions.

INTERIM DIVIDENDS

The Board did not recommend a payment of an interim dividend for the six months
ended 30 June 2015 (for the six months ended 30 June 2014 nil).

OUTLOOK

In the second half of 2015, the Group shall continue to maintain close cooperation with
its distributors and devote more resources to develop our retail sales network (owned
by third parties), including six major distribution channels, namely (i) department stores
and supermarkets; (i) hotels; (iii) high-end restaurants; (iv) entertainment venues such as
night clubs and bars; (v) golf clubs and private clubs; and (vi) others, including cinemas,
specialty shops at airport and tourist attractions etc,, across different regions in the PRC to

promote 5100 Glacial Water and the highland barley beer.

The Group will also continue to expand its distribution network both by exploring new
markets and by increasing the number of distributors as mentioned above, and through
strategic partnerships with Sinopec Group and Moutai Group which are expected to

significantly strengthen the Group's distribution channels.

The above-mentioned business initiatives will be supported by an adequate level of sales

and marketing activities.

The Group will also continue to enhance our two-way communication with consumers
by further strengthening our existing e-commerce platform and mobile application
programme, and by making use of social media platforms, for adding value and enhancing

consumers experience.
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Moreover, we will continuously launch new products by leveraging on the famous brand

of 5100 Glacial Water and our technical capabilities.

The Group has always targeted a premium positioning for its 5100 Glacial Water, also
with potential for export. In line with this strategy, the trial production of glass bottled
5100 Glacial Water was commenced successfully in the second half of 2014, and a full
scale production is expected to be launched in the second half of 2015. The Group will
also produce and sell barrel water for further strengthening of our product portfolio in the

second half of 2015, especially for the abovementioned home and office user markets.

While continuing to implement the abovementioned strategies and actively strengthen
the integration of our existing resources in both our mineral water business segment
and highland barley beer business segment, and to generate further synergy between the
mineral water business and the highland barley beer business, the Group will continue to
seek for new projects with a business presence in the Chinese specialty beverage industry,

leading to the diversification of our business and products.

In recognition of the importance of the ongoing projects, the Group will give high priority

to continuously strengthen its work force both qualitatively and quantitatively.

The Group expects to face strong competition and a challenging economic environment,
but will nonetheless adhere to its objective to produce, supply and further grow its
premium mineral water products and highland barley beer products in China and in

potential overseas markets.
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CORPORATE GOVERNANCE
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Throughout the six months ended 30 June 2015, the Company has complied with the
code provisions as set out in the Corporate Governance Code set out in Appendix |4
to the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

The Company has adopted the Model Code for Securities Transactions by Directors of
Listed Issuers (“Model Code") as set out in Appendix 10 to the Listing Rules. Specific
enquiry has been made of all the Directors and each of the Directors have confirmed that
they have complied with the Model Code for the six months ended 30 June 2015. Specific
employees who are likely to be in possession of inside information have been requested
to comply with the provisions of the Model Code. No incident of non-compliance has

been noted by the Company.

The Audit Committee of the Company, consisting of three independent non-executive
Directors, has reviewed the accounting principles and practices adopted by the Group,

and has reviewed the interim results for the six months ended 30 June 2015.

The Company's external auditor, PricewaterhouseCoopers, has performed a review
of the Group's interim financial information for the six months ended 30 June 2015 in
accordance with the International Standard on Review Engagements 2410, "Review
of Interim Financial Information Performed by the Independent Auditor of the Entity”.
Based on their review, PricewaterhouseCoopers confirmed that nothing has come to
their attention that causes them to believe that the interim financial information was not
prepared, in all material respects, in accordance with International Accounting Standard 34

“Interim financial reporting’.
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REPORT ON REVIEW OF CONDENSED INTERIM CONSOLIDATED

FINANCIAL INFORMATION
BHFHGRE N BEENEMNEE

_E
pwec

TO THE BOARD OF DIRECTORS OF TIBET 5100 WATER RESOURCES
HOLDINGS LTD.

(incorporated in Cayman Islands with limited hiability)

INTRODUCTION

We have reviewed the condensed interim consolidated financial information set out on
pages 29 to 61, which comprises the condensed interim consolidated balance sheet of
Tibet 5100 Water Resources Holdings Ltd. (the “Company") and its subsidiaries (together,
the "Group”) as at 30 June 2015 and the related condensed interim consolidated income
statement, statement of comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim Financial Reporting”. The
directors of the Company are responsible for the preparation and presentation of this
interim financial information in accordance with International Accounting Standard 34
“Interim Financial Reporting”. Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement and for no other purpose.
We do not assume responsibility towards or accept liability to any other person for the

contents of this report.

PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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REPORT ON REVIEW OF CONDENSED INTERIM CONSOLIDATED

FINANCIAL INFORMATION
BHF GRS BEENENEE

_E
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SCOPE OF REVIEW

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an

audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that
the condensed interim consolidated financial information is not prepared, in all material
respects, in accordance with International Accounting Standard 34 “Interim Financial

Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 26 August 2015
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CONDENSED INTERIM CONSOLIDATED BALANCE SHEET

BHrHGREEERRE

As at 30 June 2015
RZZ-RF/A=TH

As at
iy
30 June 31 December
Note 2015 2014
B aE —E-RF —ZT-lmEF
AAB=+H +ZA=t+—H
RMB’000 RMB'000
AR®BT R ARETT
Unaudited Audited
REER REZ
Assets BE
Non-current assets FRBEE
Land use rights T e 8 31,782 32,141
Property, plant and equipment ME - BEREB 8 665,937 661,256
Intangible assets BREE 8 165,772 176,724
Goodwill EES 8 721,139 721,139
Deferred income tax assets EXERTEHEE 2,761 2,524
Prepayments B RIE 3,047 5,035
Other receivables and other assets Hib UK R B E 1,112 [5112
Investment in an associate REEE AR IRE 9 1,004,790 601,263
2,596,340 2,215,194
Current assets REBEE
Trade receivables U E 5 5% 10 337,432 332,284
Prepayments HERFIE 31,759 31,059
Other receivables and other assets HAth FEUCK R E A & B 71,130 28,594
Inventories FE 63,620 65,321
Cash and cash equivalents RekReEED 565,759 763,409
1,069,700 1,220,667
Total assets wEE 3,666,040 3,435,861
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CONDENSED INTERIM CONSOLIDATED BALANCE SHEET

BHPHGREEEREE

As at 30 June 2015
RZZ-hF/A=TH

As at

30 June 31 December
Note 2015 2014
Pt “E-EF —T-EF
AA=tH T-A=1+—H
RMB’000 RMB'000
AR®ETR ARETT
Unaudited Audited
REER REZ
Equity i
Equity attributable to owners of the Company FAREEAEGRES
Share capital EREN I 21,363 21,363
Share premium R E N 1,206,829 1,206,829
Reserves G [ 210,230 210,182
Retained earnings B 1,299,566 1,239,147
2,737,988 2677521
Non-controlling interests FERER 297,081 273,098
Total equity EREHE 3,035,069 2,950,619
Liabilities &
Non-current liabilities kRBEE
Borrowings f& X 3 91,423 91,549
Deferred revenue R A 27,270 30,850
Deferred income tax liabilities BEFERAE 24,527 35835
143,220 158,234
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CONDENSED INTERIM CONSOLIDATED BALANCE SHEET

BHrHGREEERRE

As at 30 June 2015
RZZ-RF/A=TH

As at
i

30 June 31 December
Note 2015 2014
B &k —E-1F —T—-mE
AA=+H +ZA=+—H
RMB’000 RMB'000
ARETR ARBTIT
Unaudited Audited
REEX REZ

Current liabilities REAE
Trade payables B 5% 12 119,411 117,340

Deferred revenue and advances

received from customers WA KRB EFR 57,821 60,395
Enterprise income tax payable e (PG 11,763 —
Accruals and other payables TEIRRE R R E MR R 51,275 49,657
Borrowings BN I3 247,481 99,616
487,751 327,008
Total liabilities BEAR 630,971 485,242
Total equity and liabilities ERRkBEes 3,666,040 3,435,861
Net current assets FRABEE 581,949 893,659
Total assets less current liabilities REERRDEE 3,178,289 3,108,853

Interim Report R H#i%E // 2015 31



CONDENSED INTERIM CONSOLIDATED INCOME STATEMENT

95 R & R B 7%

For the six months ended 30 June 2015
HEZZ-R4RA=THILREA

Unaudited
Six months ended 30 June
RRER
BEAA=tRHLEAER

Note 2015 2014

P EE “E-EHF —FT-%F

RMB’000 RMB'000

AR®ETR ARETT

Revenue Wz 7 427,481 326,397
Cost of sales i1 E PR 15 (174,854) (123,680)
Gross profit EF 252,627 202717
Selling and distribution costs HERDIHER 15 (58,283) (41,440)
Administrative expenses THEHR 15 (34,846) (33419)
Other gains, net HAn 715 - F58 14 10,769 90,337
Operating profit R 170,267 218,195

Finance income gl 6 7,035 84l1
Finance costs BBER (7,656) (6,377)
Finance (cost)/income, net His(BRA), s - FH (621) 2,034
Share of post-tax profit of an associate FEAG RS A BB R F 9 13,527 —
Profit before income tax BRETS B AT A E 183,173 220229
Income tax expense ST E A 16 (17,698) (37,634)
Profit for the period T 165,475 182,595
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CONDENSED INTERIM CONSOLIDATED INCOME STATEMENT

95 R & F B 7%

For the six months ended 30 June 2015
BEZZ-RFRA=THIEREA

Unaudited
Six months ended 30 June
RRER
BEAA=tRHLEAER
Note 2015 2014
s —g-85F —T-mF
RMB’000 RMB'000
AR®ETR ARETT
Profit attributable to: PEAE I
— Owners of the Company —RRAERA 141,492 164,602
— Non-controlling interests e 23,983 17993
165,475 182,595
Earnings per share for profit attributable KARER ABEFEN AR®S ARESD
to the owners of the Company BREF RMB cents RMB cents
— Basic eamings per share —BRERRF 17 551 641
— Diluted eamings per share —BREERN 17 551 641
Dividends BRE 18 — —
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

B8 F R & £ B W 25 7

For the six months ended 30 June 2015
BE-Z-RF/A=TRIEAER

Unaudited
RISEZ

Six months ended 30 June

BEAA=tRHLEAER

2015 2014
—E-0F S ItES
RMB’000 RMB'000
AR®BT R ARETT
Profit for the period R 165,475 182,595
Other comprehensive loss: Hit2EEX :
[tems that may be reclassified subsequently IREEREF DT
to profit or loss B A EH
Foreign currency translation differences SNETE Z 48 (173)
Other comprehensive income/(loss) HrHt2EkE
for the period, net of tax (%) IRHE 48 (173)
Total comprehensive income for the period HrAa2EYa 165,523 182,422
Attributable to: BER
— Owners of the Company —RRAERA 141,540 164,429
— Non-controlling interests — IR 23,983 17993
Total comprehensive income for the period Hrea2Ewa 165,523 182,422
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES

IN EQUITY

B GRE En BB &

For the six months ended 30 June 2015
BE-Z-RFRA=TRIRER

Unaudited
REEG
Attributable to owners of the Company
RRAERAEL
Non-
Share Share Retained controlling
capital premium Reserves earnings Total interests  Total equity
Bx  RGEE fife  ERUE & FEREZR ERAE
RMB'000 RMB'000 RMB'000 RMB000 RMB000 RMB000 RMB000
ARETR ARETR ARETR ARETR ARETR ARETRT ARMTR
At | January 2015 R-E-1§-f-H 21363 1206829 210,182 1,239,147 2,677,521 273098 2950619
Proft for the period R — — — 141,492 141,492 23,983 165,475
Foreign currency translation MNEREES
differences = = 48 = 48 = 48
Total comprehensive income Eilapeaal 6
for the period = = 48 141,492 141,540 23,983 165,523
Dividends relating to 2014 RIE-RE AXNER
paid in June 2015 “E-MENRE — — — 81073)  (81,073) - (81,073)
At 30 June 2015 R-E-ZEXB=TH 21,363 1,206,829 210230 1299566 2,737,988 297,081 3,035,069
At | January 2014 R=B-Dm%-F-H 21,363 206,829 195,525 1073753 2497470 231983 2729453
Profit for the period HR A — — — 164,602 164,602 17993 182,595
Foreign currency translation MNEFEER
differences — — (173) — (173) — (173)
Total comprehensive income BnerERR
for the period — — (173) 164,602 164429 17993 182422
Dividends relating to 2013 RIZ-MERAXNER
paid in June 2014 “E-CEMRE — — —  (16268))  (16268) — (16268
At 30 June 2014 R-Z-DERA=TH 21,363 206,829 195,352 075,673 2499217 19976 2,749,193
Interim Report R H#i%E // 2015 35



CONDENSED INTERIM CONSOLIDATED STATEMENT

OF CASH FLOWS
BHF GRS R E R E &

For the six months ended 30 June 2015
BE-Z-RF/A=TRIEAER

Unaudited
RISEZ

Six months ended 30 June

BEAA=tRHLEAER

2015 2014
—2-1F —FIF
RMB’000 RMB'000
ARETF T ARBTFT
Cash flows from operating activities RETHRER
Cash generated from operations rEFHEENT S 176,755 267,68
Interest received EHHE 1,924 7,683
Income tax paid ERFET (6,541) (34,523)
Net cash generated from operating activities REFHEENRFE 172,138 240,841
Cash flows from investing activities REEHRER
Purchases of property, plant and equipment BEME  BFELEE
("PP&E") (I - BEEEE]D (11,728) (5,584)
Investment in an associate REFE A RIRIRE (390,000) —
Loan granted to a third party BETE=FHER — (11,500)
Cash advance to an associate MBS A AEH RS BN (49,000) —
Repayment received for amounts due from third parties ~ FLFEU S = 77 FRIB U EI &Y 8 3K 14,474 51,074
Purchases of available-for-sale financial assets BEAHHESRARE
(“"AFS") (MftHEerEE]) (270,000) (300,000)
Proceeds from sale of AFS HERHEESREEMSRE 272,532 308,692
Increase in term deposits abied obpilt — (85,000)
Net cash used in investing activities REGZBMARSFH (433,722) (42,318)
Cash flows from financing activities MEZTHRER
Dividends paid to shareholders SN &N ¥ (81,073) (162,682)
Proceeds from a bank borrowing RITE SRS 200,000 —
Repayment of borrowing from government BEBUFER (55,000) —
Net cash generated from/(used in) financing activities REFBE/(FR)RLFE 63,927 (162,682)
Net (decrease)/increase in cash and cash equivalents BRERBESZEUH D), EINFEE (197,657) 35,841
Cash and cash equivalents at beginning of period HRERAEEED 763,409 985416
Translation gains on cash and cash equivalents RekReZEME LG 7 145
Cash and cash equivalents at end of period HARAGRALEZEY 565,759 1,021,402
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

INFORMATION
BHH GRS BB T

For the six months ended 30 June 2015
BE-Z-RFRA=TRIRER

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands under the Companies
Law of the Cayman Islands as an exempted company with limited liability on 8
November 2010. The address of its registered office is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman, KYI-1111, Cayman Islands. The Company
is an investment holding company. The Group is principally engaged in production
and distribution of premium bottled mineral water and highland barley beer
products in the People’s Republic of China (the "PRC").

The Company had its primary listing on The Stock Exchange of Hong Kong Limited
on 30 June 201 I.

The condensed interim consolidated financial information is presented in Renminbi
(“RMB"), unless otherwise stated. The condensed interim consolidated financial

information was approved for issue on 26 August 2015.

The condensed interim consolidated financial information has not been audited.

Key event

The operational highlight of the period was the acquisition of an additional 3%
equity interests in Tibet Highland Natural Water Limited (Fafelm R RAKE
fR A&, "Highland Natural Water") in January 2015 with cash consideration of
RMB390,000,000. Highland Natural Water is a company that manufactures and
distributes water products. The Group owned 20% equity interests in Highland

Natural Water before this additional acquisition. Further details are given in Note 9.

BASIS OF PREPARATION

The condensed interim consolidated financial information for the six months ended
30 June 2015 has been prepared in accordance with International Accounting
Standard 34, ‘Interim financial reporting. The condensed interim consolidated
financial information should be read in conjunction with the annual financial
statements of the Group for the year ended 31 December 2014, which have been

prepared in accordance with International Financial Reporting Standards (“IFRS”).

—REH
ARAIRZZE—ZE+—-A\BEE
HEHELREAERSHSTMAL
REREERAR - ZMPEELNM
3 % Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman, KYI-
[111, Cayman lslands ° AR &R —fE#%
BEERRAA - REBEREARHKM
E(HEDETZRESRAERRK
RERGBHEERDH o

AAAR-F-—FAA=+AEE
BRAZSFERAAER LS -

SRR B RPN - RNEH R AR
BRUAARBTARE] 25 - &
ARG BEENER_2—0F
NAZ+REEETIE -

AT SR B ERREER -

EERE

PRz EESRAE-_T—AF—A
PAZR & {8 A R B 390,000,000 T 1% B8
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HERDHEKAKERHAR - Bt
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HEA DR -
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

INFORMATION
BHH GRS BB T

For the six months ended 30 June 2015

HEZZ—

3

38

RERRZTRIEAEA
ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the annual financial
statements of the Group for the year ended 31 December 2014, as described in

those annual financial statements.

Amendments to IFRSs effective for the financial year ending 31 December 2015 do

not have a material impact on the Group.

Taxes on income in the interim periods are accrued using the tax rate that would

be applicable to expected total annual earnings.

There are no other amended standards or interpretations that has become
effective for the first time for this interim period that could be expected to have a

material impact on the Group.

ESTIMATES

The preparation of condensed interim consolidated financial information requires
management to make judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets and liabilities,

income and expenses. Actual results may differ from these estimates.

In preparing the condensed interim consolidated financial information, the significant
judgements made by management in applying the Group's accounting policies and
the key sources of estimation uncertainty were the same as those that applied to
the annual consolidated financial statements of the Group for the year ended 31
December 2014.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

INFORMATION
BHH GRS BB T

For the six months ended 30 June 2015
—AFEAA=THIEAEA

HECZ
5

5.1

52

FINANCIAL RISK MANAGEMENT 5 MERRER
Financial risk factors B EEE
The Group's activities expose it to a variety of financial risks: market risk AEEKEEHEGEBETK
(including foreign exchange risk and cash flow and fair value interest rate B - % R B (B4 ME R
risk), credit risk and liquidity risk. EReRERAABEMNER
%) - ERRRRRESMER -
The condensed interim consolidated financial information does not include HAR RS M BERL T EE
all financial risk management information and disclosures required in the P MR E IR B M K F B A
annual financial statements, and should be read in conjunction with the BREME Wﬁg FIH WER
annual consolidated financial statements of the Group for the year ended 31 AEEHE-_T-NE+_A
December 2014, =t -RIEFENFEGRUB
WK —HEE -
There have been no changes in the risk management department or in any BAEFEAREREIRIFIZE
risk management policies since the prior year end. i B T ISR I R ]
Liquidity risk BB B
Compared to year end, there was no material change in the contractual BERMEL - RMBRITER
undiscounted cash out flows for financial liabilities except for the new bank A E #200,000,000 7T (Kt &% 13)
borrowing amounting to RMB200,000,000 (Note |3). oh - eRBEHNANAERTER
ReRbTEBAEY - HHE
The contractual undiscounted cash outflows from such borrowing are as REENHNERTRB ML 0
follows: K
Less than | year 1-2 years
DRIF 125
RMB'000 RMB'000
ARETT ARETT
At 30 June 2015 AZE-HAFAA=TH
Borrowing fam 104,538 102,007

Due to certain arrangement of the borrowing, the bank has the potential
rights to demand for repayment of the loan before its contractual maturity

dates. Thus the borrowing is recorded as current liability in the balance

sheet.

EEWﬁ*”E’J%%zﬂ?F RITHE
FIZIE B 2 A 2 SRR B R

BN - AL - % fE AR

EEERBRORBEENRN
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

INFORMATION
BHH GRS BB T

For the six months ended 30 June 2015

HEZZ-R4-A=THIEREA

5 FINANCIAL RISK MANAGEMENT - continued
5.3 Fair value estimation

The carrying amounts of the Group's current financial assets and financial

liabilities approximated their fair values due to their short maturities.

The carrying amounts of the Group's non-current financial liabilities
approximated their fair values as they carry interests at the market interest

rate or approximate to the market interest rate.

6  SEGMENT INFORMATION

Management has determined the operating segments based on the reports

reviewed by the Board that are used to make strategic decisions.

The Group has two business segments, being the production and sales of (I)
premium bottled mineral water products, and including selling of bottle preforms

and caps; and (2) highland barley beer products.

The Board assesses the performance of the operating segments based on measures

of revenue, cost of sales and gross profit.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

INFORMATION

BHH GRS BB T

For the six months ended 30 June 2015
@:t ﬁﬁ/\ﬁ! -I_E“J:/\ .ﬁ!

6 SEGMENT INFORMATION - continued

SEWER &

The segment information provided to the Board for the reportable segments for Bz AFA~AA=Zt+HLEAAE
the six months ended 30 June 2015 is as follows: A ZE5gRREHENEAETZ2HS
5 BERIT
Inter-
Water Beer segment
products products elimination Group
BRKER WEER 2 EHBEME EN-:
RMB’000 RMB’000 RMB’000 RMB’000
AR®BTRE AR®TR AR¥TRT AR®Tx
Segment revenue =l 219,523 208,491 (533) 427,481
Cost of sales THEMR AR (61,210 (114,074) 430 (174,854)
Gross profit for the period HBRER 158,313 94,417 (103) 252,627
Income tax expense BikCiE - 11,005 6,693 — 17,698
Depreciation and amortisation FrEREE 11,360 26,239 — 37,599
Segment assets DEEE 1,918,900 2,000,175 (488,742) 3,430,333
Deferred income tax assets BN ERE 2,761
Corporate assets TrREE 232,946
Total assets BEE 3,666,040
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

INFORMATION

BHH GRS BB T

For the six months ended 30 June 2015
BE-Z-RF/A=TRIEAER

6  SEGMENT INFORMATION - continued TEHER -
The segment information provided to the Board for the reportable segments for BE_ZT-—MFAA=ZTHILAMHE
the six months ended 30 June 2014 is as follows: A EZgRRHNBBATZ2HR2H
HOWERMT ¢
Inter-
Water Beer segment
products products elimination Group
T SOKE m WEEMR O EEME A&E
RMB'000 RMB'000 RMB'000 RMB'000
ARBFTT ARETT ARETT AR®TR
Segment revenue =l 167,567 161,779 (2,949) 326,397
Cost of sales THEMR AR (31,033) (94908) 2,26] (123,680)
Gross profit for the period HBRER 136,534 66,871 (688) 202717
Income tax expense BikCiE - 28,563 9,071 — 37,634
Depreciation and amortisation FrER#E 10,833 26,186 — 37019
Segment assets DEEE 1,222,447 1,712,442 (45,755) 2,889,134
Deferred income tax assets BN ERE 6914
Corporate assets TrREE 337,139
Total assets HEE 3,233,187
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

INFORMATION
BHH GRS BB T

For the six months ended 30 June 2015

HECZ
7

—HEFRA=TRILAEA
REVENUE
Revenue from external customers is derived from the sales of premium bottled
mineral water products and beer products. From the second half of 2014, the

Group started to sell bottle preforms and caps to an associate and generated

revenue from those activities. Breakdown of the revenue is as follows:

Wz

ShVEBE P U AR R B P BHE = i 5
BRKEMRGBEER - t=-F—MN
FRHFR  AEERRESHTER
METF-HBERT VIEZFED
RIS o ERBRANT

Unaudited
Six months ended 30 June
REER
BEAA=THILEAREA
2015 2014
—%-1% —F-mF
RMB’000 RMB'000
ARBFR  ARETE
Sales of mineral water products BN KEmIHE 195,937 164,618
Sales of beer products A m i E 208,491 161,779
Sales of bottle preforms and caps (Note 19) IR IR EHE (P 19) 22,027 —
Others (Note 19) HAl (PHEE19) 1,026 —
427,481 326,397
All the Group's revenue was derived in the PRC for the six months ended 30 June BE-_Z-AFR-_ZT-MFRA

2015 and 2014.

ZtTRERER  REEZHKER

BHE -
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

INFORMATION
BHH GRS BB T

For the six months ended 30 June 2015
BE-Z-RF/A=TRIEAER

8  PROPERTY, PLANT AND EQUIPMENT, LAND USE RIGHTS, 8 WX BERRZE  LiEHE-
INTANGIBLE ASSETS AND GOODWILL BIEERBE
Unaudited
REBERZ
Property,
plant and
equipment Land use Intangible
N - BE rights assets Goodwill
REE LTfERE BYEE RS
RMB000 RMB'000 RMB000 RMB000

ARBETT ARETT ARBTT AR®TR

Opening net book amount at R-Z-H5—-A—-HW
| January 2015 HOREEE 661,256 32,141 176,724 721,139
Additions NE 30,969 — — =
Depreciation and WEREHE (M 5)
amortisation (Note 15) (26,288) (359) (10,952) =
Closing net book amount R-ZB-REXA=T+AHN
at 30 June 2015 HAREEFE 665,937 31,782 165,772 721,139
Opening net book amount R-Z-NE—-A—-HW
at | January 2014 HA AR FHE 695,523 32,865 198,810 721,139
Additions NE 9,721 — — _
Depreciation and WEREHE (M 5)
amortisation (Note 15) (25,708) (359) (10,952) —
Closing net book amount R-ZB-MEXA=+AHN
at 30 June 2014 HAREEFE 679,536 32,506 187,858 721,139
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

INFORMATION
BHH GRS BB T

For the six months ended 30 June 2015
@:t ﬁi/\ﬁ! +E|JJ:/\1.)E!

9 INVESTMENT IN AN ASSOCIATE

The Group acquired 20% equity interests in Highland Natural Water in November

2014, which then became an associate of the Group after the acquisition. On 29

January 2015, the Group acquired an additional 3% equity interests in Highland

Natural Water and increased its total shareholding to 33% with cash consideration
of RMB 390,000,000 (the “second acquisition”). No significant transaction costs

was incurred in the second acquisition. A notional goodwill of RMB342,523,000

has been identified as a result of the second acquisition. The movement of the

investment in an associate is as follows:

REEQXRNRE
AEER-ZT—NF+—AkBTS
RRARK20% B RIEREKA
AEEMNBE AR —T—AF— A
“thB KEBNUBREREARE
390,000,000 7T Y2 88 T = JR KR K 5 5h
3% E(EIZRKE]) - Bkt
FlREENR% E_RRBTEES
BARGEA - AREZXKE - B
BRAEEE AR 342,523,0007T °
REEERBIRENEEBFRAT :

Six months
ended 30 June
2015

S
—E-hEF
~H=1+H
EREA
RMB’000
AR¥TT
Unaudited

RBEY

Beginning of the period
Additional acquisition

Share of post-tax profits of an associate

::E)
RBIMNKEE
B E R rRE TR

601,263
390,000
13,527

End of the period

RS

1,004,790
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

INFORMATION
BHH GRS BB T

For the six months ended 30 June 2015
BE-Z-RF/A=TRIEAER

10

46

TRADE RECEIVABLES 10 EBHRESXK
Trade receivables represent those due from third party customers with good JEWE 5T IR ERLHERITRE
credit history and low default rates. As at 30 June 2015, the aging analysis of trade NEBENE=ZAEPHRE - R_T
receivables was as follows: —RAFANA=ZTAH BERESHHE
AT
As at
i

30 June 31 December

2015 2014

“E-IEf —FT-%F

AA=tH +ZH=1+—H

RMB’000 RMB'000

AR®T R ARBTT

Unaudited Audited

RBEX REZ

Within 6 months 6B AR 116,701 147,890

Over 6 months but within | year HiEeEA B ER F 116,783 699

Over | year but within 2 years iR | FETBR2F 102,578 182,267

Over 2 years iR F 1,370 1,428

337,432 332,284
As at 30 June 2015 and 31 December 2014, no trade receivables were impaired RZE-—RAFAAA=+HARZZE—N
and provided for. FH+ZA=+—H BERKEFR

IR (E R R o
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

INFORMATION

BHH GRS BB T

For the six months ended 30 June 2015
BE-Z-RFRA=TRIRER

Il SHARE CAPITAL, SHARE PREMIUM AND RESERVES

B - RORERHE

Unaudited
REEY

Equivalent

Nominal nominal

value of value of

Number of ordinary ordinary

ordinary shares shares Share
shares EER LER premium Reserves
EERYE REE KEESE - ROBE £
(thousand) HKD'000 RMB'000 RMB'000 RMB'000
(Th) BETT ARETT ARETT ARET:E
Opening balance R-ZB-RF-A-HK
at | January 2015 BER 2,568,893 25,689 21,363 1,206,829 210,182
Other comprehensive income Hip 2 ERE — — — — 48
At 30 June 2015 R-ZB-R5XA=1H 2,568,893 25,689 21,363 1,206,829 210,230
Opening balance R-ZB-DNE-F-AK
at | January 2014 LRSS 2,568,893 25,689 21363 1206829 195,525
Other comprehensive loss HEth2EEK - — — - (173)
At 30 June 2014 RZB-MEAA=TH 2,568,893 25,689 21363 1,206,829 195,352
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

INFORMATION
BHH GRS BB T

For the six months ended 30 June 2015
BE-Z-RF/A=TRIEAER

12

48

TRADE PAYABLES

As at 30 June 2015, the aging analysis of the trade payables was as follows:

FEf+E 5 K

RZZE-REXNA=1+RH  AEEE
NESHTOREIMMT

As at

30 June 31 December

2015 2014

—F-1% —FT-mF

AA=TH T-A=1—H

RMB’000 RMB'000

ARBTR ARBTT

Unaudited Audited

REER REZ

Within 45 days 45HHUAR 63,621 49,797
Over 45 days but within 6 months 45 BB R 6 18 A 43,033 61,790
Over 6 months but within | year HideEAEIER|F 7,469 3,707
Over | year but within 2 years i FENER2F 3,604 1276
Over 2 years HBiE2FENE 1,684 770
119,411 117,340

TIBET 5100 WATER RESOURCES HOLDINGS LTD.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

INFORMATION
BHH GRS BB T

For the six months ended 30 June 2015
BE-Z-RFRA=TRIRER

13 BORROWINGS 13 f&R
As at
IS
30 June 31 December
2015 2014
—E2-0F —ZT—-E
AA=tH T-A=1—H
RMB’000 RMB'000
AR®BTR ARETT
Unaudited Audited
REER REZ
Non-current FEH
Long-term borrowing from government BURF & BE >
— Unsecured (a) —EmEM ) 91,423 91,549
91,423 91,549
Current =4
Current portion of long-term borrowing from B RBAEROERHD
government — Unsecured (a) —\mEM ) 47,481 99,616
Short-term borrowing from a bank (b) RITRBBT (D) 200,000 —
247,481 99,616
Total borrowings BB 338,904 191,165
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

INFORMATION
BHH GRS BB T

For the six months ended 30 June 2015
HEZZ-R4-A=THIEREA
BORROWINGS - continued

13

50

The borrowings were denominated in RMB as at 30 June 2015 and 31 December

2014.

The borrowing was granted to Tibet Tiandi Green Beverage Development
Co, Ltd. (“Tiandi Green”) by the Tibet Autonomous government through
Tibet Autonomous Region Investment Company. Based on the original
agreement between Tiandi Green and Tibet Autonomous Region Investment
Company, the borrowing with principal amount of RMB 200,000,000 was
unsecured and the term of the borrowing was from | July 2009 to 30 June
2014. On | July 2014, Tiandi Green entered an extension agreement with
Tibet Autonomous Region Investment Company to extend the borrowing
to 10 December 2016. According to the new agreement, the loan is
unsecured, interest-free and repayable based on the following schedule:
repayments of RMB 55,000,000, RMB 50,000,000 and RMB 95,000,000 on
6 January 2015, 10 December 2015 and 10 December 2016 respectively.
The borrowing was recorded initially at fair value and subsequently carried
at amortised cost using the effective interest rate at 4.00% per annum. The
difference between the fair value of the borrowing and the cost amounted
to RMB2,739,000 was recorded as government grant and amortised over

the term of the loan.

TIBET 5100 WATER RESOURCES HOLDINGS LTD. FEESI00kERERERAET
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F+-A=1+—8 EZUARB:T
B -

(@) ERHBEAEBBESEBTRAER
BERRIREQRE THRE KM
BefnERAER AR
HBEl) REXME G EAE
ERREEARZENRAR
& A2 A AR 200,000,000
THERIEEER - BERH
RE-ZTETNFLA—HEZ
Z-—NESA=FTH - X%
—ELA—B KA @R
HEARKRERBYT —”
EHpE SEREHE=T
—ANE+ZA+H - REFH
ZERARKR 8 WE
BUTEEE: »R %
—RE—AXB —Z—"F
TZATERZZE-X"F+=A
+HEE AR 550000007T
A B #50,0000007C & A R #
95,000,0007C ° {8 R AIBE R A
EESIE - HERRRAERFF
T 4,00% 12 # EX AT IR o BN
ARAEBEEKNAZEARARK
2,739,000 ;L) Z BB R AE BT A BN
WA E FREARE T LAY -



NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

INFORMATION
BHH GRS BB T

For the six months ended 30 June 2015
—AFEAA=THIEAEA

BORROWINGS - continued

BE-T
13

()

The borrowing was granted to Tiandi Green by a bank with principal
amount of RMB200,000,000. The borrowing was guaranteed by Tibet
Glacier Mineral Co,, Ltd, a subsidiary of the Group. The interest rate was
based on the directive interest rate announced by the People’s Bank of
China. The tenure of the borrowing is from 28 January 2015 to 27 January
2017. According to the agreement, the borrowing should be repaid based
on the following schedule: repayments of RMB50,000,000, RMB50,000,000
and RMB 100,000,000 on 27 July 2015, 27 January 2016 and 27 January 2017
respectively. Due to certain arrangements of the borrowing, the bank has the
potential right to request for repayment of the loan before the contractual
maturity dates. Accordingly, the entire loan amount has been recorded as

current liability in the balance sheet.

The Group had no undrawn borrowing facilities as at 30 June 2015 and 3|
December 2014.

13

B -

(®)

E/\ =—
— =

Ftz

Interim Report & #i$R 4%

¥ |

BRI E—HETRE TR
B A2 BAARE
200,000,0007T ° & Z i A & &
B — 8 F 2 & — Pk ) | B& R K
BRDGMEER  FMELFAE
ARBITAHHEEEHFEA
K- ERBAZT—HE—
AZ+NBE-_ZT—+F—AH
“+tH - BEHE  ERER
ATETEIEE : #RR =T —1
FtA=Z++B  ZE—REF—
A-t++tBR-_T—+F—§#
—++tHEE AR 50000000
7T+ AR#50,000000T R AR
#100,000,0007C ° A & 7
FeZE - ZIBTHAAREH
AZRAIERERBRNELRE
Flo At BEGRESBEERT
BEAERABERNTHEER
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

INFORMATION
BHH GRS BB T

For the six months ended 30 June 2015
BE-Z-RF/A=TRIEAER

14

52

OTHER GAINS, NET

14 EHEiFE  FHE

Unaudited
REEER

Six months ended 30 June

BEAA=THLEAER

2015 2014

ZE-IF —T-%F

RMB’000 RMB'000

AR®BTR AREFT
(Represented)

(EFZ75)

— Government grants (a) —BTERE (2) 8,399 81,565
— Gain on disposal of AFS (b) —HERHHESREEN WL (b) 2,532 8,692
~ Others —Hfth (162) 80
10,769 90,337

(@)  The amount mainly related to the government grants received by the
Group's subsidiaries in Tibet in relation to the domestic subsidiaries’ fiscal
contribution to the local economic development as a major tax payer
and employer in Tibet. In November 2014, the PRC government issued a
notice requesting for revisiting certain subsidy policies implemented by local
governments. Accordingly, the Tibet local government has been revisiting
relevant subsidy policies and has postponed the approval and payment of
government grants to the Group in the six months ended 30 June 2015.
In May 2015, the PRC government issued another notice for resuming
the government subsidy policies that have been implemented by local
governments, if those policies have prescribed periods, the government
grant contracts signed by the local governments with enterprises should still
be valid. Accordingly, the relevant government grants contracts of the Group

will continue to be valid during the contract periods.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

INFORMATION
BHH GRS BB T

For the six months ended 30 June 2015

BE-T
14

I5

—HESAZTHIEAEA
OTHER GAINS, NET - continued

(b)  For the six months ended 30 June 2015, the Group purchased financial
products amounting to RMB270,000,000 issued by financial institution in

the PRC. These investments retain the possible loss of the principal amount

invested, and were classified as AFS. These financial products will mature

within one year with variable return rates indexed to the performance of

underlying assets. As of 30 June 2015, the Group has disposed all these

investments, resulting in a gain amounting to RMB2,532,000.

EXPENSES BY NATURE

Expenses included in cost of sales, distribution costs and administrative expenses

are analysed as follows:

14

HAinFIB - FEE-

(b) BEZZT-—AFSA=+HLER
@A AEBEBARTERAS
MEERTHNEVERAARKE
270,000,000 7T © B LHEEMNETE
AeFAEENAE  UHEA

AfHECHEE - BLEHE
mE A e R EEBEEENK
BE - BR—FREE 8E
“T-RFXA=Z1TH  A%E
EHEMBELIRE - WERK
@ AAR 2,532,000 °

REEESNER
UTOMETABERE  nHEHERAR
THEBERMNER :

Unaudited

RISEZ

Six months ended 30 June

BEAA=THLERER

2015 2014
—2-1F —FmF
RMB’000 RMB'000
ARBFR  ARETE
Raw materials and consumables used FTFR R A R R 126,593 93,043
Decrease/(increase) in the balances of inventories ERmIERMTE &S
of finished goods and work in progress "/ (&) 5,162 (7,018)
Transportation costs ERIPR 34,307 14,078
Depreciation of property, plant and ER N
equipment (Note 8) FE(FEEe) 26,288 25,708
Amortisation of land use rights (Note 8) T AR (e 8) 359 359
Amortisation of intangible assets (Note 8) BVEERBHE(MES) 10,952 10,952
Employee benefit expenses EERMNEH 34,234 27,141
Consulting and other service expenses R EA RS E A 3,296 4,113
Advertising and marketing expenditure EERmBHEEER 6,646 11,530
City construction tax and education surcharge WHERBERHEMMNE 6,270 5397
Electricity and other utility expenses BHREMEERE R 4,660 5,391
Repair, maintenance and rental expenses R RELHESER 6,291 3321
Others Hity 2,925 4524
267,983 198,539
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INFORMATION
BHH GRS BB T

For the six months ended 30 June 2015

BE-T
16

54

—AFAA=ZTHIEAEA
INCOME TAX EXPENSE

The Company was incorporated in the Cayman Islands. Under the current laws
of the Cayman lIslands, there is no income, estate, corporation, capital gains or
other taxes payable by the Company. The group entities established under the
International Business Companies Acts of the British Virgin Islands are exempted

from British Virgin Islands income taxes.

The group entities incorporated in the PRC are subject to PRC enterprise income
tax. Entities in the Tibet Autonomous Region of the PRC were entitled to
preferential tax rates of 9% and 15% for the six months ended 30 June 2015 and
2014 respectively. The remaining entities are taxed based on the statutory income
tax rate of 25% for the six months ended 30 June 2015 and 2014 as determined in

accordance with the relevant PRC income tax rules and regulations.

FrEHER

ARRRHASESTMRL - BIEH
Eﬁ%ﬁﬁi¢'$ )45 4 1T fr] &
BTSN BEN  ARIH - ERE
RN EMBIE BRERBERES
MERESARERINEETREE
REBNEBELHESHMER -

ERBEEMRINEBERAEZMT
BrEMER BE-_T—RFKZ
T-MERA=+THLEAEA &&
BN PREAREAENERSAIZE
x%&w%mﬁﬁmT E%am
5+H¢xﬂﬂmﬁm@m¢aﬁ
48 BI 38 0145 25% 8 R E B 5/ &
B

Unaudited
REBER

Six months ended 30 June

BEAA=TRHLEAER

2015 2014

—E-1F —gF

RMB’000 RMB'000

AR¥T R ARBETFTT

Current income tax EHARTSH 18,754 38013
Deferred income tax BEEPTISH (1,056) (379)
17,698 37,634

Income tax expense is recognised based on management's estimate of the
weighted average annual income tax rate expected for the full financial year. The
estimated average annual tax rate used for the year ending 31 December 2015
is about 0% (the estimated tax rate for the six months ended 30 June 2014 was
17%).

TIBET 5100 WATER RESOURCES HOLDINGS LTD. FEESI00kERERERAET

AEERBEEEEBUERAVREER
B2 FRERE R METSENGE
RSN ER - BET—RF
+-A=+—HLFEFEANMGETE
EPHRENBI0%(BE-_T—N
FRAZTHLEANBEANMGHEERA
17%) °



NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

INFORMATION
BHH GRS BB T

For the six months ended 30 June 2015
BE-Z-RFRA=TRIRER

EARNINGS PER SHARE

17

@

Basic

17 ERER

(@)

Basic earnings per share for the six months ended 30 June 2015 and 2014 is

calculated by dividing the profit attributable to the owners of the Company

by the weighted average number of ordinary shares outstanding during the

period.

X

BE-Z-AFK-_T-OERXR
A=ZTHLERBEANERERR
MR R RIGEA AR F R A
HNE BT R @R E TS HE

H o
Ean

Unaudited
RBER

Six months ended 30 June

BEAA=THLEAER

2015 2014
—F-1% —T-mF
Profit attributable to owners RRAVER NEAEFE
of the Company (RMB'000) (ANEBTT) 141,492 164,602
Weighted average number of shares BEEITE B METIHH
in issue (thousands) (LAF3EH) 2,568,893 2,568,893
Basic earnings per share SRERER
(RMB cents per share) (BERAR®ES) 5.51 641
Diluted (b) #E

Diluted earnings per share is calculated by adjusting the weighted average

number of ordinary shares outstanding to assume conversion of all dilutive

potential ordinary shares. There are no dilutive potential ordinary shares

as at 30 June 2015 and 2014. As such, the diluted earnings per share is the

same as the basic eamings per share for the Company for the six months

ended 30 June 2015 and 2014.

BRESRNDERABRERTYE
RN BUARRERAE
AEEE SR EN @Rt
- RZTE—RAFR-T—WF
NA=TH - ARALEAE
EEYEL AR - Bt - AAF
REBEE-ZT-—AFR-_ZT—NF
NAZTREAEANGRES
BNEGREARBFIER -
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INFORMATION
BHH GRS BB T

For the six months ended 30 June 2015
BE-Z-RF/A=TRIEAER

18

56

DIVIDENDS

A dividend of RMB 81,073,000 that relating to the year ended 31 December 2014
was paid in the six months ended 30 June 2015 (six months ended 30 June 2014:
RMB 162,682,000 paid that relating to the year ended 31 December 2013). No
dividend has been declared by the Company or any of its subsidiaries in respect of
the six months ended 30 June 2015.

RELATED PARTY TRANSACTIONS

Related parties are those parties that have the ability to control the other party or
exercise significant influence in making financial and operating decisions. Parties are

also considered to be related if they are subject to common control.

The Group is ultimately controlled by Mr. Wang Peter Jian (EE5E4) (the
“Controlling Shareholder™).

TIBET 5100 WATER RESOURCES HOLDINGS LTD. FEESI00kERERERAET
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RBZE-Z—AF~A=Z1+HLHE
AEXNEBEBE-_Z—NFE+=
A=Z+T—BLEENRERARE
81,073000 (B E =T —MF XA
“tTHEERNER: ENBEBEEE=Z
—ZF+-AZt+HLFEHNRE
AR 162,682,0007T) ° AAE S EH
TRANBRARAYEEREEZ-F—F
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

INFORMATION
BHH GRS BB T

For the six months ended 30 June 2015
BE-Z-RFRA=TRIRER

[9  RELATED PARTY TRANSACTIONS - continued

(@)  Transactions with related parties

RBMAIRS &
) HEEBLTHXZ

Unaudited
REER
Six months ended 30 June

BEAA=tHLEAER

2015 2014
“E-5F —E—mF
RMB'000 RMB'000

AR®ET T ARETT

Revenue from license fee (i) IR L AU ()
— An entity under common control —XFA—EFHINERE
Purchase of goods or services (ii) REEMIART i)
— An entity under common control —XFA—EFHINERE
Lease expenses (iil) MEE A (i)
— An entity controlled by Mr. Yu Yiping —XARAEEM—FERE
Wallace, the director of the Company EHlE
Revenue from other miscellaneous HinzE s v) (FEE7)
income (iv) (Note 7)
— An associate VNG|
Revenue from selling of bottle preforms &R SR PR
and caps (iv) (Note 7) Yas(v) (Ff5E7)
— An associate —BERTE

20 20

39 31

= 237
1,026 —
22,027 —
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BHH GRS BB T

For the six months ended 30 June 2015
BE-Z-RF/A=TRIEAER

[9  RELATED PARTY TRANSACTIONS - continued

19

BEMLIRE &

(@)  Transactions with related parties () HEBINXS

(i) Revenue from license fee was the royalty fee charged to an entity () REEERBEEEAREE
controlled by the Controlling Shareholder based on terms and 75 19 E B0 A6 3R I A6 14 e 9%
conditions agreed by both parties. AR AR 3R P43 1 ) B B8 UL ER

HSRTEERE -

(i) Goods were bought from an entity controlled by the Controlling iy BWMDHIREBETOHER

Shareholder based on agreed terms between both parties. HAERRREG TR
R

(i) Lease expenses were from the leasing fee of a vehicle from an entity iy MEEBRREXRENVIRE
controlled by the director of the Company based on terms and 8 75 1% 5 B9 5 5K R A5 1 e
conditions agreed by both parties. ARAEERHNERN

AEHEE -

(v)  These were the transactions between the Group and Highland (v) ZEEASEESRRA
Natural Water. The transactions were based on prices at cost plus KZENRS  BERS
certain mark-up agreed between both parties. BREFHEAKAMKE

HRAETT °
(b)  Balances with related parties: (b) EEREHES MVAEER
As at
30 June 31 December
2015 2014
—%-1% —FNF
AR=tH +ZA=+—H
RMB’000 RMB'000
AR®BTR ARETT
Unaudited Audited
REER REZ
Other receivables HoAh & W R
— An associate — Highland Natural Water ——@EBENF - RRARK 49,884 2,134
Trade receivables JEWE 55K
— An associate — Highland Natural Water ——@EBENF - RRARK 18,142 —

Trade and other receivables from an associate are unsecured, non-interested

bearing and repayable on demand.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

INFORMATION
BHH GRS BB T

For the six months ended 30 June 2015
BE-Z-RFRA=TRIRER
9 RELATED PARTY TRANSACTIONS - continued

(¢)  Key management compensation

The compensation paid/payable to key management is shown below:

19 BAMARZ-4&
() FEEEASHM
B/ BN EEERE A B KR
Z5mT

Unaudited
REEX
Six months ended 30 June

BEAA=THILEAREA

2015 2014
—F-1% —FT-mF
RMB’000 RMB'000
ARET T ARBETTT
Salaries and other short-term e hEMmEHESRTF
employee benefits 4,651 4,032

20 COMMITMENT

(a)  Capital commitments
As at 30 June 2015 and 31 December 2014, capital expenditures contracted

for but not yet incurred were as follows:

(@) BERMEE

LWTRR-ZZE—RFA=FH
EZZE-—NFE+-A=1+—HE
SIHVEMARBENERERY

As at
i
30 June 31 December
2015 2014
“E-IEf —T-%F
AH=+H +ZA=t+—H
RMB’000 RMB'000
ARMT T ARETT
Unaudited Audited
RBEX REZ
PP&E TR e e iR 4,504 —
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INFORMATION
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For the six months ended 30 June 2015
BE-Z-RF/A=TRIEAER

20 COMMITMENT - continued 19 BBREXRZ-&
(b)  Operating lease commitments (b) REBERE
The Group leases offices under non-cancellable operating lease agreements. AEEREAATBUEEEHER
The future aggregate minimum lease payments under non-cancellable ZHEAMRE o LW TFATITEVE
operating leases were as follows: KEMEBTHRRRERSE
CE
As at
iy

31 December

30 June 2015 2014

—E-0F —T-EF

AA=+H +ZA=t+—H

RMB’000 RMB'000

AR®T R ARBFT

Unaudited Audited

REER &=z

No later than | year | F AR 6,374 6,378

Later than | year and no later than 5 years | FLAEEBSFURA 6,017 9213

12,391 15591
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For the six months ended 30 June 2015
BE-Z-RFRA=TRIRER

21

22

23

SEASONALITY OF OPERATIONS

The sales of the Group for water and beer products are subject to seasonal
fluctuations, with peak demand in the second and third quarters of the year. This
is due to seasonal weather conditions. In the financial year ended 31 December
2014, the Group has a major sales contract with a customer. The contract period
was from | July 2014 to 30 June 2015 and the sales under this contract accounted
for 22% of total sales in the second half of 2014 and 12% of total sales in the first
half of 2015. If exclude sales under this contract, in the financial year ended 3|
December 2014, 48% of revenues would have been accumulated in the first half of

the year, with 52% accumulating in the second half.

EVENTS OCCURRING AFTER THE BALANCE SHEET DATE

In July 2015, the Group and China Kweichow Moutai Winery (Group) Co., Ltd.
(PEEMNF BB (EE)AR2AF) jointly established a company - Moutai
Group Tibet 5100 Mineral Water Co, Ltd. (& & E #5100 R KBERA
A]). The registered share capital of this company is RMB 100,000,000, with each
party contributing 50% of the equity shares. The main business of this company is

distribution of barrelled water products.

COMPARATIVES

Certain comparative figures have been appropriately reclassified to conform to the
presentation of the condensed interim consolidated income statement for the six
months ended 30 June 2015.

21

22

23

RENFEHM
AEEBRKEREAERWHEESS
BUHRBTE REPE_FTERS
=FENFRER  FTHHERKGE
REKE-RENRER - RZFT—N
F+-_A=+—HLVREE K&
BE-FZEPIIUAREHEAD -
EHBMAE-_T—NFLtA—HBEZ
Z—RFEXNA=ZTH  ZAHET
MEEEIIE T —NET¥EF
RZZE-—RFLHFHELEN2%
K12%- WAk ZeNETHEEDN
FE NZTE-NMF+=A=1+—H
ITHBEE L¥FRFAKEEAR
48% » THFRFTMERERS2% °

EEEEBERAAERE

RZE-—RFtA AEERFEE
MFEEBEREE)ERAR - £RK
NI —HARAR-FASEARESI00E
FKBRAR - ZARKNFMBRAEA
AR 1000000007 - HEHEBHH
BS0%c ZARMEEEB AN HR

FIKER °

E &
AETHBUAFEREBRED BUN
AEE_T-AFAA=THLAE
ABRBRATHESAERNZS -

Interim Report R H#i%E // 2015 61



OTHER INFORMATION
B Er

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN SHARES EERFRTHRABRROPHNESR
As at 30 June 2015, none of the Directors had or was deemed to have any interest RZZE-RFERA=ZTH BEESFHEALD
or short position in the shares, underlying shares or debentures of the Company or its A EREREE(EE B(EH BB D)

associated corporations (within the meaning of Part XV of the Securities and Futures (IBEHREBEGRADEXVE) kG - HHE

Ordinance (the “SFO")), which are required to be recorded in the register maintained by~ RASkBEHP A IR ERB BIEES L

the Company pursuant to Section 352 of the SFO or notified to the Company and the B 1&PI 2 352 15 7E R0 A #Z 1|7t<Xﬁf[ B

Stock Exchange pursuant to the Model Code. FRBRETREMEGAR 5 3 FT D A
fAEESRE

DISCLOSEABLE INTERESTS OF SHAREHOLDERS UNDER THE SECURITIES BERLERPEGRIRRNETIRERE
AND FUTURES ORDINANCE ##

As at 30 June 2015, the following persons had an interest or short position in the shares RZT-—RAFA=1TH " THIATRRE
or underlying shares of the Company which were recorded in the register required to be EH LB EAIEBGERTEEAARRF

kept by the Company under Section 336 of the SFO: BB M skr AR ARG SAEBRH +
BAEDRIAR
Number of shares/ Approximate
Long/short Capacity/Nature underlying shares percentage
Name position of interest R,/ 156 of shareholding
i BE/ %R B4/ #EumiE RONEE RESOEIL
Tibet Water Resources Limited (Note 1) Long position  Beneficial owner [,110,572,000 shares 43.23%
PRKERERAR (M 1) ) EEHBEA 1,110,572, 0008% B 17
Maple Essence Investments Limited (Note 2) ~ Long position  Interest of controlled corporation [,110,572,000 shares 43.23%
WEREBRAR (M) e R EEE S 1,110,572,000 B A& 13
True Asset Holdings Limited (Note 3) Long position  Interest of controlled corporation [,110,572,000 shares 43.23%
True Asset Holdings Limited (Fi#E3) 1A RIEEE R 1,110,572,000 A& % 17
Mr. WANG Peter Jian (also known as Long position  Interest of controlled corporation [,110,572,000 shares 43.23%
Mr. WANG Jian Peter) (Note 3 & 4) e REFENER 1,110,572,000 B A% 13
EREEE(ME3&4)
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OTHER INFORMATION

Notes:

Tibet Water Resources Limited is held as to 98.67% by Maple Essence Investments Limited, which
is in tum held as to 90% by True Asset Holdings Limited. Tibet Water Resources Limited holds
[,110,572,000 shares in the Company.

Maple Essence Investments Limited holds 98.67% equity interest in Tibet Water Resources Limited
and is therefore deemed to be interested in the 1,110,572,000 shares in the Company. Maple
Essence Investments Limited is held as to 90% by True Asset Holdings Limited and as to 10% by
Eminent Partner Limited. True Asset Holdings Limited is wholly owned by Mr. WANG Peter Jian
while Eminent Partner Limited is owned as to 50% by Mr. YU Yiping Wallace, a director of the
Company, and as to 50% by Ms. LI Xiao Bing, spouse of Mr. YU Yiping Wallace.

True Asset Holdings Limited holds 88.8% equity interest in Tibet Water Resources Limited through
Maple Essence Investments Limited. Therefore, True Asset Holdings Limited is deemed to be

interested in 1,110,572,000 shares in the Company.

True Asset Holdings Limited is wholly-owned by Mr. WANG Peter Jian. Therefore, Mr. WANG
Peter Jian is deemed to be interested in |,110,572,000 Shares in the Company in which Tibet
Water Resources Limited is interested. For the purpose of the SFO, the spouse of Mr. WANG
Peter Jian is taken to have a duty of disclosure in Hong Kong in relation to the said I,110,572,000
Shares. The interest disclosed by the spouse of Mr. WANG Peter Jian is that of Mr. WANG Peter
Jian which is attributed to her pursuant to the SFO for disclosure purposes. Nevertheless, she has

no interest, legal or beneficial, in those shares.

Save as disclosed above, as at 30 June 2015, the Directors and the chief executive of

the Company were not aware of any other person (other than Directors and the chief

executive of the Company) who had, or was deemed to have, interests or short positions

in the shares or underlying shares of the Company which would fall to be disclosed to the

Company and the Stock Exchange under the provisions of Divisions 2 and 3 of Part XV

of the SFO, or which were recorded in the register required to be kept by the Company

under Section 336 of the SFO, or as otherwise notified to the Company and the Stock

Exchange.

() BEREKERERAFBMEREFRAAE
H98.67%  MEREBRAAMATrue Asset
Holdings Limited#7890% ° FRI/KERERA
BAFHAARRTFI10572,0008 R ©

2 WEREBEBRATNFEEBEKERERAF
98.67% % - B Uk #AR AT HUKEIRE R
NAFTHEARARDE10,572,0008% 8 17 %
HEER - MEREBRDFHTrue Asset
Holdings Limited & Eminent Partner Limited 5]
FHI0%K 10% ° True Asset Holdings Limited
BHEBLEELEMES  Eminent Partner Limited
RAARES —FARERBE —FEEN
ETRNERLEER0% -

(3)  True Asset Holdings Limitedi& BB ER B AR
DEBEERKERER D A)88.8%MR1E o
Il * True Asset Holdings Limited #1% AR AN A
11,110,572,0008% B 17 R 4o o

(4)  True Asset Holdings Limitedih £ B 5t £ 2 &
BBt TRAEERARBERKERSE
BRI A AR 10,572,000 %%
BAEER - REZHFRPERA - TBREE
MEBAEEHZ1,110,572,0008 A3 E H
B ITBRAENEBRIEENRERERTE
REMBERN  MATEBENEN - REE
HFREERN  ZERZOHEREBEE
BELE o AT - AR EHREROERF
AT kB ERS o

BREXFEEEIN RZE2—AF~A=T
A EERAARNEETBRAERTNEL
MEMAL(EELEARBIETETHAER
SN R R B IR SARBIRR (0 R B AR 1E
BEERBESRBERAEXVIE2LRES
2R AMA R B KB T TR SR R
HFRBRERIIENBEERARRAFENE
M ATRL SRS A E 5 B AR B R
RETHER AR o
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OTHER INFORMATION

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S SHARE BE  HEIREEXIARS
During the six months ended 30 June 2015, neither the company nor any of its subsidies BE-ZT-—RFAA=1THILERER &2
has purchased, sold or redeemed any of the Company's shares. A E AN B ARMEEE  HEXRED

AR BERIRRL
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CORPORATE INFORMATION
AVTh ¢

EXECUTIVE DIRECTORS

Mr. YU Yiping Wallace
Mr. FU Lin (Chief Executive Officer)
Mr. YUE Zhigiang
Ms. MOU Chunhua

(resigned on 29 August 2015)
Mr. LIU Chen

NON-EXECUTIVE DIRECTOR
Ms. JIANG Xiaohong

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Jesper Bjoern MADSEN (Chairman)
Mr. LEE Conway Kong Wai
Mr. Kevin Cheng WEI

COMPANY SECRETARY
Mr. CHOW Wai Kit

AUTHORISED REPRESENTATIVES

Mr. CHOW Wai Kit
Mr. LIU Chen

INDEPENDENT EXTERNAL AUDITOR

PricewaterhouseCoopers
Certified Public Accountants

HONG KONG LEGAL ADVISORS

Kirkland & Ellis
Sit, Fung, Kwong & Shum Solicitors

INVESTOR RELATIONS CONSULTANT
PR Concepts Asia Limited
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ERELT

(RZZ—RFN\AZTREE)

Ell=ad

FHITES
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BUFATES
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AREEE
ARELE
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CORPORATE INFORMATION
AVTh ¢

REGISTERED OFFICE

Cricket Square, Hutchins Drive
P.O. Box 2681, Grand Cayman, KYI-1111

Cayman Islands

HEADQUARTERS AND PRINCIPAL PLACE OF BUSINESS IN HONG

KONG

Room 3401, 34th Floor, China Resources Building
No. 26 Harbour Road, Wanchai
Hong Kong

HONG KONG SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor, Hopewell Centre

183 Queen’s Road East, Wanchai

Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE

Codan Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive
P.O. Box 2681, Grand Cayman, KY -1 111

Cayman Islands

WEBSITES TO ACCESS COMPANY INFORMATION*

http//www.5100.net
http://www.hkexnews.hk

STOCK CODE
115

* contents of the websites do not form part in this interim report

RBUIAATERAT BIEN—HD
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HAMREE

Cricket Square, Hutchins Drive
P.O. Box 2681, Grand Cayman, KYI-1111

Cayman Islands
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BBET
VEIEE 2697
HRAAE4E3401 =

EBEPREBELEECERAR
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BERKNER 1835
BHMBLITEITI2-1716F

TERNDECREBFE

Codan Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P.O. Box 2681, Grand Cayman, KY'[-1 11

Cayman Islands
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