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Chairman’s Statement

ERERE

Dear Shareholders,

On behalf of the board (“Board”) of directors (“Directors”) of Sinoref
Holdings Limited (“Sinoref” or the “Company”, together with its
subsidiaries, the “Group”), I am pleased to present the interim results of
the Group for the six months ended 30 June 2015.

In the first half of 2015, amid the continuous slowdown of domestic
growth, there was still an aggravated mismatch between the supply and
demand in the steel industry with significant decrease in the market
price of steel products and the demand for steel products remained
weak. The consolidated price index for domestic steel products as at
the end of June was 66.69, down 28.28% when compared with same
period of last year, according to China Iron and Steel Association
(CISA). With the over-capacity problem and the domestic pressure on
environmental protection, the steel enterprises were facing significant
operating pressure. The Ministry of Industry and Information Technology
(MIIT) had said that China’s bloated steel industry would continue to
experience tough times this year despite years of government efforts to
address overcapacity in the sector. Besides, the protectionist trade policy
of various countries also imposed great pressure to the steel companies
on export business. The steel flow control products industry was likewise
been dragged down and affected by the difficult business environment,
and the continued weak market conditions.

During the period under review, the Group’s turnover was approximately
RMB137.9 million, revenue generated from overseas markets surged to
approximately RMB17.4 million, and recorded a loss of approximately
RMB114.8 million. The Group had made an investment of approximately
RMB16.7 million in research and development and being an officially
certified “High-tech Enterprise”, it can enjoy a preferential tax rate of
15%. Moreover, the Group will continue to strive, with the advanced
technology of strong research and development capabilities to provide
quality products for our domestic and overseas customers, in order to
tide over the difficulties with the iron and steel industry and maintain its
market position in China. In fact, our high-quality products have earned
the appreciation of leading steel manufacturers in Europe, Russia and
Korea. We are confident that the Group will further enhance its leading
position in the domestic market, and raise the brand recognition in the
international market as well.

EMERBRAT —T—AFFHRE

BAIRR -

AANERKREMZERBRAAF ([FEM] K IR
nE] - BREMBARARIAKRE]) EF
(&5 & ((EFg)) RAREAKEEE
“E-AFNAZTHIEREANFHES -

AT LE¥F EFRALCEREFERE
RERT » T ENEEMTRINEFERE
TR - AMEROTHEREZTY - WM
ERNHEREKARE - REFEME TEHS
Er o BAEMERMBESAENGREGERE
2 /66.69 + B1KF R HAMELL T F%28.28% o FHBE
EZERBFEELEREANRRAAEAES -
i ELCEMBBRESN - PR TEMEE
{LE ([TIEE)) BRTEBELFRBNEZE T
FERRZITEERBROBEE  BSFEPEE
AR TEREELCIZER - NLELERES
RETBZBRRTEMECENHOEBEKE
REET o SAIERERITEDREZE R
SHFRBCERENTE - MBRFENR -

REBEHR AEEMEXHENAARYE
13,7908 7T * BN HEEENBRAAAZLHA
R¥1,7408 T R 8215 5 18 49 A R 11,4808
T ARBEERENH AR 6708 7T B R H
BUWKREARAB BB E] A
15%RE BB R o Bhoh - NEBE R THE
R E HEEB N EBRINZEFREER
Ef WEMETELENR  #FEETE
RS - EE L BMNEEERESE
TEROM - BB RERBERBRORE o B
FEAEEEREE - PEERETEATISMNE
Ffr - FRRAEBRBETENMERATE -



Chairman’s Statement == [& &

From time to time we review any investments including the structured
financial products and potential business opportunities in the market,
so as to generate additional income source for the Group. In May 2015,
the Group entered into an agreement to the possible acquisition of a
target group, which principally engaged in the business of e-commerce
and information technology. Its information technology segment provides
e-commerce solutions, the related support services and sell information
technology products. The target group operates its products buying office
by making resell to the overseas wholesale and retail customers through
an e-commerce platform, and its sales are mainly made to overseas
countries, including but not limited to the United States, the United
Kingdom, Canada and Australia.

According to the (Opinions on the implementation of division of work
under the report on the work of the government) issued by the State
Council of the PRC on 25 March 2015, the PRC government planned to,
among others, (i) formulate the “Internet Plus” action plan; (ii) promote
the integration of modern manufacturing industry and mobile internet,
cloud computing, big data and internet of things; (iii) encourage the
development of e-commerce business; and (iv) guide the expansion of
internet enterprises into international market. Taking into consideration
of the potential growth in the e-commerce business and the favourable
support from the PRC government, the Board is optimistic about the
future development of e-commerce business and the industry in which
the target group operates. The acquisition provides a prime opportunity
with benefits for the Group to enter into the e-commerce industry,
diversify the revenue stream of the Group and will boost our overall
performance in future.

Moving forward, we believe the economic conditions are expected to
improve, and we will exercise due caution to face the challenges ahead.
Keeping our competitive edge in the steel flow control industry and
our strategy to diversify towards more profitable businesses, we believe
our Group will regain its strength in the foreseeable future and reward
shareholders with better results.

Lastly, on behalf of the Board, | would like to take this opportunity to
express our sincere gratitude to our staff for their dedication in the
adverse and challenging environment, as well as to our shareholders and
business partners for their continuous support and trust over the years.

Xu Yejun
Chairman
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Management Discussion and Analysis

BEERWE DT

MARKET REVIEW

While the global economy continued its mild recovery, the Chinese
economy remained on the path of moderation in the first half of 2015,
and the Gross Domestic Product (GDP) in China expanded 7 percent in
the second quarter of 2015 over the same quarter of 2014 as reported
by the National Bureau of Statistics of China.

According to World Steel Association, the world crude steel production
for the first six months of the year was approximately 813 million tonnes
(mt), down by 2.4 percent when compared with the same period last
year. China Iron and Steel Association (CISA) said that China’s crude steel
production for June 2015 was approximately 69 mt, down by 0.8 percent
when compared to that of June 2014. And the data from the National
Bureau of Statistics of China, had showed that the total steel output in
China declined 1.3 percent to approximately 410 mt for the first half of
2015 compared with the same period a year ago, and output fell about
1.8 percent from April 2015 on a daily basis.

In fact, the steel prices had been in an incessant decline. The slowdown
in China’s steel industry has coincided with a surge in supply of iron
ore, pushing prices of the steelmaking raw material down as much as 34
per cent this year, as reviewed by CISA. During the period under review,
the oversupply condition of the steel market remained unresolved.
Total steel product inventory level in China remained high and many
unfavourable factors including price slide and raw material costs of
steel have put huge pressure on and posted harsh challenges to the
production and operation of steel enterprises. The decline of cost of raw
material, iron ore virtually had lent no support to the weakness of steel
prices and therefore steel enterprises were not able to reap any benefits
from the lower raw material prices. Since our steel flow control product
business is a steel-related industry, so the business of the Company was
then affected adversely.

BUSINESS REVIEW

The Group is principally engaged in the manufacture and sale of
advanced steel flow control products including subentry nozzle, stopper,
tundish nozzle and ladle shroud. In the period under review, the
production and operation of steel manufacturers in China were all under
tremendous pressure and faced stiff challenges amidst the deteriorating
global market and fluctuating iron ore prices. Engaging in the steel flow
control product business, we in turn have to lower the average selling
price of the products and thus affecting the profitability of the Group.
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Striving to maintain its leading positions in the market for the period
under review, the Group has solidified the foothold of its existing steel
flow control products business, and at the same time developing new
businesses and adopted a diversification strategy to explore opportunities
for new sources of income. In order to attain a higher sales volume
of the steel flow control products, the Group incurred higher research
and development costs and selling and distribution costs, making our
business and financial performances of the Group for the six months
ended 30 June 2015 were therefore negatively affected.

CONSOLIDATED CUSTOMER BASE

The Group maintains good reputation in the industry as it applies
advanced technology in the design and manufacture of advanced steel
flow control products. Therefore, we enjoyed a concrete client base
in the PRC market even under weak market conditions. The Group
maintains good relations with its clients and works together with them
to get through the hard times. Our leadership status remains intact and
is recognised by our clients. We are still key suppliers of the top 10 steel
manufacturers in the PRC, including Maanshan Steel, Baosteel Group,
Shougang Group and Wuhan Steel.

EXPANDED GROWTH IN OVERSEAS
MARKETS

During the period under review, the global economy has seen a moderate
recovery. The management understands the importance of diversifying its
customer base and has devoted its efforts to further expand the overseas
market while consolidating Chinese market. The Group has built up the
reputation of the brand “Sinoref” among the steel industry over the
years and has successfully gained good reputation among many of the
world’s most renowned steel manufacturers, including the world’s largest
manufacturer, processor and distributor of special long steel products,
Carboref GmbH. The Group continues to expand the overseas market
and has devoted its efforts to expand the high-end market in mainland
China, Asia and Europe. During the period under review, overseas
revenue increased from approximately RMB16.9 million to approximately
RMB17.4 million over the same period in 2014. The management of the
Group is committed to raise the Group’s brand awareness overseas aiming
at becoming an influential leader in the international market.
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DEVELOPED DIVERSIFIED BUSINESS

The Company strategy is to review potential business opportunity and
investments from time to time, with an aim to develop business growth
and provide a sustainable stream of cash flow and profit in the long run,
5o as to enhance shareholders’ value. The Group made an announcement
on 15 May 2015, in relation to the conditional offer for acquisition of
the entire issued share capital of Soaring International Holdings Limited
(Soaring) together with its subsidiaries, which is principally engaged
in the business or e-commerce and information technology, at the
consideration of HK$380,000,000 which will be satisfied by the issue of a
maximum of 520,000,000 new shares of the Company to be issued by the
Company to the vendors (or their nominee(s)) pursuant to the acquisition
agreement and the issue of the promissory note in the principal amount
of HK$213,600,000 at the interest rate of 2% per annum to be issued
by the Company to the vendors (or their nominee(s)) pursuant to the
acquisition agreement (“Soaring Acquisition Agreement”). The Directors
consider that this acquisition will broaden the revenue base and provide
an excellent opportunity for the Group business development in future;
and the details of this conditional offer to acquire Soaring and its
subsidiaries can be found in the announcement on 15 May 2015.

ENHANCED RESEARCH AND DEVELOPMENT

As at 30 June 2015, the Group has a total of 21 registered patents. The
strong research and development capability is a core competitive edge
of the Group that has helped the Group become China’s second largest
advanced steel flow control product manufacturer just a few years after
its founding. Apart from further developing its steel flow control products
business, the Group has also been seeking potential opportunities in
steel-related as well as non-steel related businesses. During the period
under review, the Group further boosted its investment in research
and development to further diversify its business. For the six months
ended 30 June 2015, the Group’s research and development team has 31
professionals, and the expenses on research and development amounted
to approximately RMB16.7 million, representing approximately 12% of
the Group’s total revenue. As a result, the Group has adopted a number
of leading self-developed technologies which enable the Group to enjoy a
preferential tax rate as a Chinese High-tech Enterprise, supporting future
earnings to record new heights.
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FINANCIAL REVIEW
Revenue
Advanced Steel Flow Control Products

For the six months ended 30 June 2015, the Group’s revenue from steel
flow control products was approximately RMB121.5 million, representing
an increase of approximately 18.2% as compared with approximately
RMB102.8 million for the same period in 2014. The revenue increase
was mainly due to (i) expand our overseas market from approximately
RMB16.9 million for the six months ended 30 June 2014 to approximately
RMB17.4 million for the same period in 2015; and (ii) the significant
drop in our average selling price to boost our sales. Total sale volume
increased by approximately 29.5% from 6,245 tonnes for the six months
ended 30 June 2014 to 8,087 tonnes for the same period in 2015.

Paper Converting Equipment and Other Relating Equipment

The Group’s had acquired paper converting equipment business in
April 2014 through the acquisition of the Accura Group. The revenue
contributed by its paper converting equipment business was
approximately RMB13.6 million for the six months ended 30 June 2015.

Cost of Sales

The Group’s cost of sales mainly consists of costs of raw materials,
labour, depreciation and other costs directly related to sales. During the
six months ended 30 June 2015, the Group’s cost of sales increased by
approximately 29.5% from approximately RMB119.0 million for the six
months ended 30 June 2014 to approximately RMB154.1 million. The
significant increase was mainly attributable to the increase in our sale
volume during the period under review.

Gross Loss

Due to the sluggish market demand in the steel industry, the Group
experienced a gross loss of approximately RMB16.2 million for the six
months ended 30 June 2015. For the six months ended 30 June 2014,
the Group recorded a gross loss of approximately RMB11.6 million. The
gross loss was mainly resulted from our significant cut down on our
average products price in order to capture the market in the current
competitive environment.
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Impairment Loss Recognised in Respect of Property,
Plant and Equipment

Due to the weakening of steel market in China and the continuing
decline in steel demand and price, the recoverability of the relevant
carrying amounts of the Group’s plant and equipment exceeded their
recoverable amounts. An impairment loss of approximately RMB11.0
million has been recognised for the six months ended 30 June 2015 (for
the six months ended 30 June 2014: RMB18.4 million).

Impairment Loss Recognised in Respect of Trade
Receivables

As the repayment ability of Chinese steel enterprises deteriorates, an
impairment loss for trade receivables has been recognised. For the
six months ended 30 June 2015, impairment loss for trade receivables
amounted to approximately RMB31.0 million (for the six months ended
30 June 2014: RMB25.9 million).

Selling and Distribution Costs

The Group’s selling and distribution costs comprised sales commission,
sales staff costs and transportation costs. During the six months ended
30 June 2015, the Group’s selling and distribution costs increased by
approximately RMB3.3 million to RMB16.0 million, representing an
increase of around 26.0% from approximately RMB12.7 million for the
six months ended 30 June 2014. The increase was mainly attributable to
the increase in sales volume during the period under review.

Administrative Expenses

The Group’s administrative expenses increased by around 15.8% from
approximately RMB27.9 million for the six months ended 30 June 2014
to approximately RMB32.3 million for the same period ended 30 June
2015. The significant increase was mainly attributable to the increase in
research and development expenses of approximately RMB16.7 million.
The Group has devoted more resources to research and development for
creating more new products to meet with our customers’ needs.

Finance Costs

The Group’s finance costs were approximately RMBO0.8 million for the six
months ended 30 June 2015 (for the six months ended 30 June 2014:
RMBO0.4 million). The interest rate for bank loan was at a fixed interest
rate of 6.38% per annum (2014: 6.9%).
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Taxation

One of the Group’s PRC subsidiaries has successfully obtained the
Chinese High-tech Enterprise Certification (FF B S #rikili> 2R 3).
Consequently, this PRC subsidiary was entitled to the PRC Enterprise
Income Tax (“EIT”) rate of 15% until 2015. The EIT rate for another PRC
subsidiary is 25%.

Loss and total Comprehensive Expense for the
Period

As a result of the abovementioned challenges, the Group’s loss and total
comprehensive expense for the period was RMB114.8 million while
the loss and total comprehensive expense was approximately RMB92.3
million for the six months ended 30 June 2014. The loss was mainly due
to a combination of factors, which include (i) the significant drop of our
average products price; (i) impairment loss in respect of property, plant
and equipment and (iii) impairment loss in respect of trade receivables.
The Group’s basic loss per share was approximately RMB7.00 cents for
the six months ended 30 June 2015, compared to a basic loss per share
of approximately RMB6.50 cents for the six months ended 30 June 2014.

Interim Dividend

The Board does not recommend the payment of an interim dividend for
the six months ended 30 June 2015 (six months ended 30 June 2014: nil).

Capital Structure, Liquidity and Financial Resources

During the period under review, the Group had completed two placing of
existing Shares and subscription of new Shares of the Company (“Shares”).
The first placing and the subscription were completed on 16 April 2015
and 8 May 2015 respectively and a total of 170,000,000 Shares were
allotted and issued at HK$0.31 per new Share. The net proceeds raised
were approximately HK$52 million. For the first placing, approximately
HK$30 million was used for debt repayment, approximately HK$0.9
million was used for general administration expenses, and the balance
as deposit in bank. The second placing and the subscription (“Second
Top-up Placing”) were completed on 2 June 2015 and 17 June 2015
respectively and a total of 313,000,000 Shares were allotted and issued
at HK$0.35 per new Share. The net proceeds raised were approximately
HK$109 million. For second placing, the net proceeds were intended
to be used as general working capital and/or funds finance potential
investment projects.
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For the six months ended 30 June 2015, the Group’s net cash used in
operating activities was approximately RMB93.6 million (for the six
months ended 30 June 2014: RMB107.9 million net cash from operating
activities) and the Group’s bank balances and cash as at 30 June 2015 was
approximately RMB101.9 million (31 December 2014: RMB102.7 million).

Total equity of the Group as at 30 June 2015 was approximately RMB550.5
million (31 December 2014: RMB526.5 million). The Group has an
outstanding bank loan of approximately RMB20.0 million as at 30 June
2015 (31 December 2014: RMB20.0 million). The loan carries a fixed
interest at 6.38% (31 December 2014: 6.9%) per annum and is repayable
within one year.

As at 30 June 2015, the Group’s gearing ratio, which was calculated on
the basis of total borrowings as a percentage of shareholder equity, was
8.4% (as at 31 December 2014: 3.8%).

Pledge of Assets

As at 30 June 2015, the Group pledged certain of its property, plant
and equipment and land use rights with aggregate carrying value of
approximately RMB31.5 million (as at 31 December 2014: 32.3 million)
as collaterals for the bank borrowing granted to the Group.

EXPOSURE TO FOREIGN EXCHANGE RISK
AND CURRENCY POLICY

Certain transactions of the Group are denominated in Hong Kong dollars
(“HKD"), Euro dollars (“EUR”) and US dollars (“USD”) which are other than
the functional currency of the relevant group entities (i.e. RMB), which
expose the Group to foreign currency risk. The Group does not have a
foreign currency hedging policy. However, the management monitors
foreign exchange exposure and will consider hedging significant foreign
currency exposure should the need arise.

During the Period, the Group did not experience any material difficulty
or negative effect on its operations or liquidity as a result of fluctuations
on currency exchange rates.
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Material Acquisitions and Disposals of Subsidiaries
and Associated Companies

Except for the acquisition of Time Credit Limited by the Company as
details in note 22 to the condensed consolidated financial statements,
there was no material acquisition/disposal during the period under
review.

During the period under review, except for investments in its subsidiaries,
the Company did not hold any significant investment in equity interest
in any other company.

The Group has always been investing significantly in research and
development activities. Such expenditure amounted to about RMB16.7
million for the period ended 30 June 2015.

Capital Commitments and Future Plans for Material
Investments or Capital Assets

As of 30 June 2015, the total capital commitments by the Group
amounted to approximately RMB7.4 million which were mainly made
up of contracted/authorised commitments in respect of the acquisition
of property, plant and equipment.

CONTINGENT LIABILITIES

As at 30 June 2015, the Group had not provided any form of guarantee
to any company outside of the Group. The Group is not involved in any
current material legal proceedings, nor is it aware of any pending or
potential material legal proceedings involving the Group.

HUMAN RESOURCES AND STAFF
REMUNERATION

As at 30 June 2015, the Group had 384 staff members employed in
mainland China and Hong Kong (2014: 382). During the period under
review, the Group had continued to devote significant resources to bolster
its training programme, providing training and study opportunities
for management staff and professional technicians. In addition,
the Group has provided timely updates to all staff about the latest
government policies related to the industry to continuously enhance the
professional standard and quality of the staff. Meanwhile, the Group has
provided competitive remuneration for its staff which encourages their
commitment and enhances their professionalism.
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z

EVENTS AFTER THE REPORTING PERIOD

Details of significant events occurring after the reporting period are
set out in note 23 to the condensed consolidated financial statements.

FUTURE PROSPECTS

Going forward while we expect market competition to remain stiff, the
steel industry has had weak performances in the first half of 2015, our
management is then cautious of its outlook in the second half of the
year, given that there are continuously improving economic conditions
under the supportive economic policies of the government on existing
infrastructure and construction.

The recent economic transition to a new normal economy in China is
affecting the early-cycle commodities such as steel. China’s steelmakers
has reduced output as the slide of steel prices has underscored the
weakening domestic demand while the China economic climate seeks
to shift away from investment-led growth to a consumption-driven
economy, which in turn has been deepening a slowdown in construction.

The Chinese government would ever follow-through on a plan to shrink
the steel industry. In fact, steel mills in China face “massive losses”
as prices decline while demand reaches its seasonal low during the
summer months. The second quarter business is even tougher than the
first half of 2015 for the mills. It is recently announced by the Ministry
of Environmental Protection that the government intends on playing
a more active role in making the steel industry more environmentally
sustainable. Thus, the Chinese government will soon offer legal and
financial incentives to steel mills that use scrap metal as a raw material,
in the hopes of weaning the industry off far more polluting and energy-
intensive iron ore production.

Above all, the PRC government has continuously dedicated significant
efforts to eliminate obsolete and excess capacity in steel industry and it
is believed that this will create a healthier and balanced supply-demand
condition. With the new financial incentives to steel mills and related
government policies, we expect the oversupply situation of steel in China
can be eased, and we believe that it will gradually boost the demand for
our advanced steel flow control products.
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To enhance shareholders’ value, the Group will follow its strategy to
review potential business opportunities and investments from time to
time. In addition to the business of manufacturing steel flow control
products, the Group is also identifying proper investments with growth
potential and capable of providing steady cash flows and profits in the
long term. On 13 July 2015, the Company entered into a memorandum
of understanding (MOU) with the Investor in relation to the proposed
investments by the Investor in the Company. The Investor is an asset
management company established in the PRC and approved by the
China Securities Regulatory Commission. More details about the MOU
can be found in the announcement on 13 July 2015. This can be a good
opportunity for the Group to develop a new business platform through
the network of the Investor to establish revenue stream in our future
business choices.
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Other Information

HAth & H

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company had complied with all the code provisions (the “Code
Provisions”) as set out in the Corporate Governance Code and Corporate
Governance Report, contained in Appendix 14 to the Rules (the “Listing
Rules”) Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) throughout the six months ended 30
June 2015, except for Code Provision A.6.7 in respect of the attendant of
independent non-executive directors and other non-executive directors
in the general meetings.

According to Code Provision A.6.7, independent non-executive Directors
and other non-executive Directors should attend general meetings
and develop a balanced understanding of the views of shareholders.
Due to other business engagement, our independent non-executive
Directors and one of our non-executive Directors could not attend 2014
annual general meeting held on 28 April 2015. However, at the 2014
annual general meeting, there were executive Directors and some non-
executive Directors present to enable the Board to develop a balanced
understanding of the views of the shareholders of the Company.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS
OF LISTED ISSUERS

The Company has adopted a code of conduct (the “Code of Conduct”)
regarding Directors’ securities transactions on terms no less exacting
than the required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers contained in Appendix 10
to the Listing Rules. Having made specific enquiry of all Directors, all
Directors have confirmed that they had complied with the required
standard set out in the Code of Conduct during the six months ended
30 June 2015.

REVIEW OF ACCOUNTS

The audit committee of the Company has reviewed the unaudited
condensed consolidated financial statements of the Group for the six
months ended 30 June 2015, including the accounting principles and
practices adopted by the Group, in conjunction with Elite Partners CPA
Limited.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2015, neither the Company nor any
of its subsidiaries had purchased, redeemed or sold any of the Company’s
listed securities.
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SHARE OPTION SCHEME

The Company operates a share option scheme (“Share Option Scheme”),
which was adopted on 7 June 2010 for the purpose of providing incentives
or rewards to selected eligible participants for their contribution to the
Group. Unless otherwise cancelled or amended, the Share Option Scheme

will remain in force for ten years from 7 June 2010.

Movement of the Share Options

Movements of the share options under the Share Option Scheme for the

six months ended 30 June 2015 are as follows:

Outstanding

Other Information E b & &}

BRRETE

KIER] -

TtHRE-—BHEAR  BREt+F -

BRESE

FHEIRT 2 BRREE ST

Number of share option

ARARAE - RBBERTE ([BEtE))
ZA BN T -TE AL BT EERES
EMGHESERSRERMSE SR -
REYBREHAEBIEL 2 TR - RIFEHITEH
BRIBREFEBH —FT—FF A

B &

BHE_T-—RAFA=THILLANER  BiE

Outstanding

as at BREHA as at
1 January 30 June
Exercise 2015 2015
Date of price (HK$) R=-F-1fF R-Z-1%
Grantee grant THE —HA—H  Granted Exercised Cancelled Lapsed ~A=tH
ARA REBH (B7x) i RATHE 2R 2T B BEAM i RATHE
Executive Director
HITES
Mr. Sin Kwok Wai Ronald 3 February 2015 0.241 - 15,000,000 - 15,000,000 - -
(Note 1)
HBIR A e g = (Hst1)
16 March 2015 0.32 - 15,000,000 - - - 15,000,000
(Note 2) (Note 2)
“E-R¥=A+H (Hit2) (h2)
Non-Executive Director
FHTES
Ms. Yip Sum Yu 3 February 2015 0.241 - 15,000,000 - 15,000,000 - -
(Note 1)
Ermat “Z-RF-A=H (Hizt1)
16 March 2015 0.32 - 15,000,000 - - - 15,000,000
(Note 2) (Note 2)
“Z-RF=A1RA (Hit2) (hit2)
Senior Management
BREER
Mr. Lu Yongchao 3 February 2015 0.241 - 15,000,000 - 15,000,000 S =
(Note 1)
BKHELE —EF-1F-A=H (Hizt1)
16 March 2015 0.32 - 15,000,000 - - - 15,000,000
(Note 2) (Note 2)
“T-RF=A1A (Hfit2) (Hizt2)
Employees
B8
Employees 3 February 2015 0.241 - 75,000,000 - 75,000,000 S =
(Note 1)
B8 —Z-hA%ZHA=R (Hst1)
16 March 2015 0.32 - 75,000,000 - - - 75,000,000
(Note 2) (Note 2)
“Z-R§=A+H (Hiit2) (h2)
Total ~ 120,000,000 - E ~ 120,000,000
A
=N}
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Notes:

1. These options should be valid for a term of three years commencing from 3
February 2015. The closing price of the Company’s shares on 2 February 2015
(the trading day immediately before the date on which these options were
granted) was HK$0.236. As disclosed in the announcement of the Company
dated 4 February 2015, these options were cancelled with effect from 4
February 2015 with the approval from the board of Directors.

2. These options should be valid for a term of three years commencing from 16
March 2015. The closing price of the Company’s shares on 13 March 2015 (the
trading day immediately before the date on which these options were granted)
was HK$0.25.

The fair value of equity-settled share options granted during the interim
period ended 30 June 2015 was estimated as at the date of grant, using
the Black-Scholes option pricing model, taking into account the terms
and conditions upon which the options were granted. The following table
lists the inputs to the model used:

Dividend yield (%) 0.00
Expected volatility (%) 72
Risk-free interest rate (%) 0.335
Expected life of options (year) 1.50
Closing share price at grant date (HK$) 0.32

The expected life of the options is based on management expectation
and is not necessarily indicative of the exercise patterns that may
occur. The expected volatility reflects the assumption that the historical
volatility is indicative of future trends, which may also not necessarily
be the actual outcome.

The fair value of equity-settled share options granted during the interim
period was approximately RMB10,407,000 of which the Group recognised
a share option expense of approximately RMB10,407,000 during the
interim period.

INTERESTS AND SHORT POSITIONS

OF OUR DIRECTORS IN THE SHARES,
UNDERLYING SHARES OR DEBENTURES
OF OUR COMPANY AND OUR ASSOCIATED
CORPORATIONS

As at 30 June 2015, none of the interests or short positions of the
Directors or chief executive of the Company in the shares, underlying
shares and debentures of the Company or any associated corporation
(within the meaning of Part XV of the Securities and Futures Ordinance
(“SFO™), as recorded in the register of the Company required to be kept
under section 352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to Part XV of the SFO or pursuant to the
Model Code for Securities Transactions by Directors of Listed Companies
(“Model Code”).
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As at 30 June 2015, none of the Directors or chief executive of the
Company had any interest or short positions of the in the shares,
underlying shares and debentures of the Company or any associated
corporation (within the meaning of Part XV of the SFO), as recorded in
the register of the Company required to be kept under section 352 of
the SFO, or as otherwise notified to the Company and the Stock Exchange
pursuant to Part XV of the SFO or pursuant to the Model Code.

Interest Discloseable under the SFO and
Substantial Shareholders

So far as our Directors are aware, as at 30 June 2015, other than a
Director or chief executive of our Company whose interests are disclosed
under the sub-paragraph headed “Interests and short positions of our
Directors in the Shares, underlying Shares or debentures of our Company
and our associated corporations” above, the following persons had an
interest or short position in the Shares or underlying Shares which would
fall to be disclosed to our Company under the provisions of Divisions 2
and 3 of Part XV of the SFO or who are, directly or indirectly, interested
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in 5% or more of the shares:

Approximate
percentage of
shareholding

Number and class of

Name of Shareholder Capacity/Nature of interest securities held

RREE g1/ REME R 58 E RER BARERAL
(Note 1)
(Hzt1)
Mr. Jiang Qi Hang Interest in a controlled 205,012,000 Shares (L) 10%
corporation (Note 2)
LR A Rt EEE R 205,012,000 B 17 (L)
(K1at2)
Mr. Ng Hang Fai Calvin Interest in a controlled 130,000,000 Shares (L) 6.34%
corporation (Note 3)
RieEESE REGEEE R 130,000,000A% A% 123 (L)
(H1at3)
Beneficial Owner 260,000,000 Shares (L) 12.7%
(Note 4)
EnEEA 260,000,000B% A% 13 (L)
(Hfit4)
Mr. Lee Yim Beneficial Owner 260,000,000 Shares (L) 12.7%
(Note 4)
FEAEE En#EEA 260,000,000 % 15 (L)
(Hfit4)
Fully Wealth Inc. Beneficial owner 205,012,000 Shares (L) 10%
(Note 2)
BEREAA 205,012,000 A&7 (L)
(Kiz#2)
Win All Management Limited Beneficial owner 130,000,000 Shares (L) 6.34%
(Note 3)
EREAA 130,000,000A% A% 173 (L)
(H15E3)
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Other Information E b & &}

Notes:

1. The letter “L” denotes the person’s long position in our Shares.

2. Fully Wealthy Inc. is the legal and beneficial owner of approximately 10% of
the entire issued share capital of the Company. Fully Wealthy Inc. is wholly
owned by Mr. Jiang Qi Hang.

3. Win All Management Limited is the legal and beneficial owner of
approximately 6.34% of the entire issued share capital of the Company. Win
All Management Limited is wholly owned by Mr. Ng Hang Fai Calvin.

4. The long position denotes the interests of the vendors (i.e. Mr. Ng Hang Fai

Calvin and Mr. Lee Yim) pursuant to the Soaring Acquisition Agreement,
details of which were set out in the paragraph headed “Developed Diversified
Business” above.

EMZERERAT —T—AFPHRE
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3. Win All Management Limited #7872 a] %555 &
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Report on Review of Condensed Consolidated Financial Statements

BRSNS

ELITE PARTNERS CPA LIMITED

Certified Public Accountants

.) M TR TR

TO THE BOARD OF DIRECTORS OF SINOREF HOLDINGS LIMITED
(incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of
Sinoref Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 22 to 52, which comprise
the condensed consolidated statement of financial position as of 30
June 2015 and the related condensed consolidated statement of profit
or loss and other comprehensive income, statement of changes in equity
and statement of cash flows for the six-month period then ended, and
certain explanatory notes. The Main Board Listing Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and presentation
of these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review, and
to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with the Hong Kong Standard on
Review Engagements 2400 (Revised) “Engagements to Review Historical
Financial Statements” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with HKAS 34.

Elite Partners CPA Limited
Certified Public Accountants

Yip Kai Yin
Practising Certificate Number P05131
Hong Kong, 28 August 2015
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BRGcEa REMEERER

Six months ended 30 June

HEXNA=1THIAER

2015 2014
—E-8F —T-F
NOTES RMB’000 RMB’000
B 5 AR¥ETF T ARBTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue 3 137,930 107,389 U A
Cost of sales (154,139) (119,005) $HE A
Gross loss (16,209) (11,616) Ei8
Other income 41 533 Hilg A
Impairment loss recognised in respect of trade B SRR ERMRIE
receivables (31,021) (25,865) E5iE8
Impairment loss recognised in respect of ME - BE M ERERERD
property, plant and equipment 9 (10,978) (18,381) HEEE
Selling and distribution costs (16,032) (12,712)  $4E&E XD #HBA
Administrative expenses (32,303) (27,878) 1THFX
Equity-settled share option expenses (10,407) - BRARGEEBREREZ
Finance costs (839) (360) BAFEAK AN
Loss before taxation 5 (117,748) (96,279) BrFRATE1E
Taxation 6 2,974 3,980 F{1E
Loss and total comprehensive expense for the HABEBLRPAZERYE
period (114,774) (92,299) Lo
Loss and total comprehensive FE(REAN B 18 K BRI 2 T 7
expense for the period attributable to: X ZIEMT ¢
Owners of the Company (115,033) (92,299) iN/NETE TN
Non-controlling interests 259 - e
(114,774) (92,299)
Loss per share 8 RMB(7.00) cents RMB(6.50) cents &A% E1E
Basic and diluted AR¥(7.0000 ARE(6.5000 A K 58
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Condensed Consolidated Statement of Financial Position

LRSS

BB R

At 30 June At 31 December
2015 2014
R=-B—1F RKRZE—EF
AA=tHR +tZA=+—H
NOTES RMB’000 RMB’000
P 5T AR¥T T ARBTT
(Unaudited) (Audited)
(REEZ) (&%)
Non-current assets kREBEE
Property, plant and equipment 9 56,726 75,136 W% - B K&
Goodwill 109,799 6,542 &
Other intangible assets 10 11,402 12,050 HmEREEE
Deposits for property, plant and equipment 1,439 - '—’F@% WE L& AR
Deposit paid for acquisition of a subsidiary - 55,125 WHEHBARZEMiERE
Prepaid lease payments 15,364 15,560 FEfFEFIA
194,730 164,413
Current assets REEE
Inventories 61,933 39900 FE
Trade receivables 12 211,718 257,465 BFEWERER
Bills receivables 13 22,278 42,708 JFEUERE
Loan receivables 14 23,490 - REBRER
Other receivables, deposits and prepayments Hib U sRIB ~ 1&e RIER
13,068 19,098 WIE
Prepaid lease payments 391 391 FEfMEEFE
Tax recoverable 21,615 2,963 AJUgEIFIE
Restricted bank deposits 6,602 1,869 XMRHRITFH
Bank balances and cash 101,929 102,678 RITHESNIRS
463,024 467,072
Current liabilities REBEE
Trade and bills payables 15 25,927 46342 BHEMNBERNENZE
Other payables and accruals 16 22,340 22,854 HihfERRIENEZTER
Tax liabilities 5,528 5528 THIEAE
Bank borrowing 17 20,000 20,000 ERITER
73,795 94,724
Net current assets 389,229 372,348 REBEEFE
Total assets less current liabilities 583,959 536,761 BELAERBARBARG
Non-current liability kRBAE
Deferred tax liabilities 7,239 10,213 EEFIBEE
Promissory Notes 18 26,202 - ANEE
33,441 10,213
Net asset 550,518 526,548 BEZFE
Capital and reserves ERR#EE
Share capital 19 171,150 133,169 R&K
Reserves 378,323 393,379 f#fE
549,473 526,548
Non-controlling interests 1,045 - JEERiE=m
Total equity 550,518 526,548 fEzm#EEE
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Condensed Consolidated Statement of Changes in Equity

FEﬁ an

4: /\,%E,%Eb%

Retained
Share profits/ Non-
Share Share Special Statutory options  Accumulated controlling
capital premium reserve reserves reserve losses Total interests ~ Total equity
REBER/
Bx BhEE  RAEE  iTHE BRERE  ZHEE BF FERER  EREH
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETL ARETL ARETR ARETR ARETRT ARETR
(Note a) (Note b)
(Wska)  (Wskh)
At1January 2014 RZZ-PE-A-H
(audited) 104,201 80,442 46,867 48818 2,530 280,479 563,337 - 563,337 (BZH)
Loss and total comprehensive InEER
expense for the period - - - - - (92,299) 92,299) - (2299 2ERREE
Issue of shares upon placing 15,792 43553 - - - - 59,345 - 59345 RNEERETRG
Exercise of share options 189 990 S S (27) 902 S 0  {rfEERE
Lapse of share options = = = = 2253) 2053 = - - ERERER
Isste of shares upon acquisition REERBAFREN
of subsidiaries 7312 35,827 = = = = 43139 = 43139 &l
At 30 June 2014 R-E-ME/A=1H
(unaudited) 127,4% 160,812 46,367 48,818 - 190,433 574 424 - 574 424 (REEH)
At1 January 2015 R-Z-1%-B-H
(audited) 133,169 188,664 46,367 43,818 - 109,030 526,548 - 56548 (EER)
Loss and total comprehensive BRBER2ARY
expense for the period - - - - - (115033) (115,033 29 (114,774 2%
Equity-settled share option LMEM*”E’J%ME
anmangements - - - - 10,407 - 10,407 - 10,407 T
Acquisition of a subsidiary = - = - = - = 786 %6 WE-FHBLT
Issue of shares upon placing 37,981 89,570 - - - - 127551 - 127551 PAREBEGRR
At 30 June 2015 RZE-1%/A=1H
(unaudited) 171,050 278234 46867 48818 10407 (6,003 549473 1045 550518 (HKAEH)
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Condensed Consolidated Statement of Changes in Equity fBR4R & #E

Notes:

(a)

(b)

Special reserve represents the difference between the nominal value of shares
of the Company issued as consideration in exchange for the aggregate of
the paid-up capital of the subsidiaries of the Company arising upon the
corporate reorganisation to rationalise the Group’s structure prior to listing
of the Company’s shares on The Stock Exchange of Hong Kong Limited.

In accordance with the relevant laws and regulations of the People’s Republic
of China (“PRC”), the PRC subsidiaries are required to provide for PRC statutory
reserves, including enterprise expansion fund and general reserve fund, by way
of appropriations from its statutory net profit (based on the PRC statutory
financial statements of the PRC subsidiaries) but before dividend distributions.

All appropriations to the funds are made at the discretion of the board of
directors of PRC subsidiaries. The board of directors of the PRC subsidiaries
shall decide on the amounts to be appropriated based on its profitability each
year.

The enterprise expansion fund may be used to increase registered capital
subject to approval from the relevant PRC authorities. The general reserves
fund may be used to offset accumulated losses or increase the registered
capital subject to approval from the relevant PRC authorities.

wiiz -

(a)

(b)

BRI EIERE R AR EEEHEXZHE
RR A LRI T BEAEFEFETL A
B (ERXHNE L ARG B BT H
T2 AR ARG Y E(E - 8K AIHT & 2 Al

ABRBIEERZ B ZE 5T -

REFEHFEARHKFIE ([FE]]) B R% B RZ%E
B K P EIE 2 AR EEE u FF AR (R
HEZ P B 2 Al 2 o BDEE TR ) IR 3 IR
REFIZLIL DI R E B2 2 BELEERE - B

PREBEREE R —MEEED -

B2 BT HZFENE LA EEE
BIEARTE - TEIER Al EFEKIRERE

FHFIGE) TIRER T2 IR

PRBEED JHRENEMER - ERRF
1EEIF BT ESPTZ HIE R T AT IER - —RFEEE
B AAREH R ERLIZ A MRE - R

BRIFIERE A B ZEPT 2 # 1R T AT EE »
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Condensed Consolidated Statement of Cash Flows

BRGZESRERER

Six months ended 30 June

HEXNA=1THIAER

2015 2014
—E-8F —E-F
RMB’000 RMB’000
AR¥ETF T ARETTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Net cash used in operating activities (93,608) (107,868) #& & & BhFTAIR©/F5E
Net cash used in investing activities (36,145) (5,685) B EFEFTAR S FEE
Net cash generated from financing activities 127,135 59,887 RUEEENFTSIE SRR
Net decrease in cash ReENRBREEED
and cash equivalents (2,618) (53,666) AR
Cash and cash equivalents at beginning of the ByBRe kRE
period 104,547 312,322 ZEW
Cash and cash equivalents at end of the period, RS MRSEEY
represented by bank balances and cash 101,929 258,656 LASRITAE A IR 2 TR
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Notes to the Condensed Consolidated Financial Statements

1.

f& BA

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with HKAS 34 issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) as well as with
the applicable disclosure requirements of Appendix 16 to the
Rules (“Listing Rules”) Governing the Listing Securities on The Stock
Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain financial
instruments, which are measured at fair value.

Except as described below, the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2015 are the same as
those followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2014.

Business combinations

Acquisitions of businesses are accounted for using the acquisition
method. The consideration transferred in a business combination
is measured at fair value, which is calculated as the sum of the
acquisition-date fair values of the assets transferred by the Group,
liabilities incurred by the Group to the former owners of the
acquiree and the equity interests issued by the Group in exchange
for control of the acquiree. Acquisition related costs are generally
recognised in profit or loss as incurred.

IQF

1.

B WRAR M

mREE
WASANBERDERESHILE
(TERRHALRD s 2 &R RTHRA
£34% - UREBHARFFERATE
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BRETEMIAERATET=I 0 AL
AR R YRR £ AR -
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T HIEARE A 2 SRR E M S mERFTE A
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B ERERRAE B
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Notes to the Condensed Consolidated Financial Statements £&8H

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)
Business combinations (Continued)

At the acquisition date, the identifiable assets acquired and the

liabilities assumed are recognised at their fair value, except that:

. deferred tax assets or liabilities, and assets or liabilities
related to employee benefit arrangements are recognised and
measured in accordance with HKAS 12 “Income Taxes” and
HKAS 19 “Employee Benefits” respectively;

. liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into to replace
share-based payment arrangements of the acquiree are
measured in accordance with HKFRS 2 “Share-based Payment”
at the acquisition date (see the accounting policy below); and

«  assets (or disposal groups) that are classified as held for sale
in accordance with HKFRS 5 “Non-current Assets Held for Sale
and Discontinued Operations” are measured in accordance
with that standard.

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any), over the
net of the acquisition-date amounts of the identifiable assets
acquired and the liabilities assumed. If, after re-assessment,
the net of the acquisition-date amounts of the identifiable
assets acquired and liabilities assumed exceeds the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree and the fair value of the acquirer’s
previously held interest in the acquiree (if any), the excess is
recognised immediately in profit or loss as a bargain purchase
gain.
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Notes to the Condensed Consolidated Financial Statements fRR4R & B 7S SR R P15 T

2. PRINCIPAL ACCOUNTING POLICIES 2. FESFHEK (8)

(Continued)

Business combinations (Continued) EBast (8)

When the consideration transferred by the Group in a business WAEEREBEHPE R REBELK
combination includes assets or liabilities resulting from a contingent AREBLHFEEZEELBE  BIAR
consideration arrangement, the contingent consideration is BRERKBBER ATEE - WA
measured at its acquisition-date fair value and included as part of REBEHEZIREZ 0D - FEE
the consideration transferred in a business combination. Changes HATEMEAR  AAREATFEEZD
in the fair value of the contingent consideration that qualify as HTEPHARE  BEFAERHEEL - &5
measurement period adjustments are adjusted retrospectively, EHEABRAR [FTE2HME] T A @A 8
with the corresponding adjustments made against goodwill. Wi B BB ET — ) ENIS B B Uk BE B B
Measurement period adjustments are adjustments that arise from EEEZEERBACEINENEE A
additional information obtained during the “measurement period” o

(which cannot exceed one year from the acquisition date) about

facts and circumstances that existed at the acquisition date.

The subsequent accounting for changes in the fair value of the TNEERABTEHARAR ZIARERT
contingent consideration that do not qualify as measurement BEFHEESFTEEIUAR A A AR
period adjustments depends on how the contingent consideration BofE - DEAERIIARETENE
is classified. Contingent consideration that is classified as equity is BREHHETTE  ERELETNE
not remeasured at subsequent reporting dates and its subsequent HAAR - DBEAEERBGBZRARE
settlement is accounted for within equity. Contingent consideration HIRBEEA ST EBEISR BB SFTE
that is classified as an asset or a liability is remeasured at RIZE3759% [ A BBERIAREE]
subsequent reporting dates in accordance with HKAS 39, or HKAS (@A) RNBERERBPENTE - HHE
37 “Provisions, Contingent Liabilities and Contingent Assets”, as ZBERBZEATER -

appropriate, with the corresponding gain or loss being recognised

in profit or loss.

Contingent consideration that will be settled by the delivery of HBARXNAIZHE s AR FBEERTL
a variable number of the Company own equity instruments is BR#ENSIAREZSRBEIEE -

accounted for as a financial liability.
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Notes to the Condensed Consolidated Financial Statements £&8H

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Goodwill

Goodwill arising on an acquisition of a business is carried at cost
as established at the date of acquisition of the business (see the
accounting policy above) less accumulated impairment losses, if
any.

For the purposes of impairment testing, goodwill is allocated
to each of the Group’s cash-generating units (or groups of cash-
generating units) that is expected to benefit from the synergies of
the combination.

A cash-generating unit to which goodwill has been allocated is
tested for impairment annually or more frequently when there
is indication that the unit may be impaired. For goodwill arising
on an acquisition in a reporting period, the cash-generating unit
to which goodwill has been allocated is tested for impairment
before the end of that reporting period. If the recoverable amount
of the cash-generating unit is less than its carrying amount, the
impairment loss is allocated first to reduce the carrying amount of
any goodwill allocated to the unit and then to the other assets of
the unit on a pro-rata basis based on the carrying amount of each
asset in the unit. Any impairment loss for goodwill is recognised
directly in profit or loss. An impairment loss recognised for goodwill
is not reversed in subsequent periods.
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Notes to the Condensed Consolidated Financial Statements fRR4R & B 7S SR R P15 T

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Intangible assets acquired in a business
combination

On disposal of the relevant cash-generating unit, the attributable
amount of goodwill is included in the determination of the amount
of profit or loss on disposal.

Intangible assets acquired in a business combination are recognised
separately from goodwill and are initially recognised at their fair
value at the acquisition date (which is regarded as their cost).

Subsequent to initial recognition, intangible assets acquired in a
business combination with finite useful lives are reported at costs
less accumulated amortisation and any accumulated impairment
losses on the same basis as intangible assets that are acquired
separately. Amortisation for intangible assets with finite useful
lives is recognised on a straight-line basis over their estimated
useful lives.

An intangible asset is derecognised on disposal, or when no future
economic benefits are expected from use or disposal. Gains and
losses arising from derecognition of an intangible asset, measured
as the difference between the net disposal proceeds and the
carrying amount of the asset, are recognised in profit or loss when
the asset is derecognised.

FTEGIBXR ()
EBastrENELEE
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Notes to the Condensed Consolidated Financial Statements fSRR4R & B 7S SR = B 5T

2. PRINCIPAL ACCOUNTING POLICIES 2. FESFHEK (8)

(Continued)
New and Revised HKFRSs Applied JERFE] MEIER] BB I %R
g
In the current interim period, the Group has applied, for the first RAFHEE  AEEHERARMAATHE
time, the following new interpretation and amendments Hong Kong BEFMASRMG 2 BEBYBERELER
Financial Reporting Standards (“HKFRSs”) issued by the HKICPA ([BAMBMERER]) 2B ERIBET -
that are relevant for the preparation of the Group’s condensed REBBVBRELER 2 HTRE RS HA
consolidated financial statements: REAEE L GRRGEVBRERER
Amendment to HKAS 19 Defined Benefit Plans: BB G ERE199R 2 AERFETE
Employee Contributions &3 BB H#K
Annual improvements 2012, —E-CFFENE
affecting the following B TF4EAEL
4 standards:
HKFRS 8 Operating Segments BRI wEER rEDE
EX
HKAS 16 Property, Plant and Equipment FESHENE165 WE - BENMKRE
HKAS 24 Related Party Disclosures EHEEHEREMYE BEEAEE
HKAS 38 Intangible Assets EESELEAFEI8Y ‘BMEEE
Annual improvements 2013, ZE-=FFERE
affecting the following FET3EAER
3 standards:
HKFRS 3 Business Combinations EAB SR E AL S S0
358
HKFRS 13 Fair Value Measurement BB IS HRE %R NEEEE
E135%
HKAS 40 Investment Property EEDHER|FE409%  KEWE
The application of the above new interpretation and amendments R E BRI E R Bl & BB kS %R
to HKFRSs in the current interim period has had no material impact BB RSN R EGRsE Mk
on the amounts reported in these condensed consolidated financial FTEmMeER,/ Nk SHEEAMIBR
statements and/or on the disclosures set out in these condensed KIS OB BEWBmERFE o

consolidated financial statements.
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3.

Notes to the Condensed Consolidated Financial Statements f&5 R 43

REVENUE

Revenue represents the net amounts received and receivable for
goods sold less returns and discounts in the normal course of
business and interest income from loan financing during the period.

OPERATING SEGMENTS

HKFRS 8 “Operating segments” requires operating segments to be
identified on the basis of internal reports about components of the
Group that are regularly reviewed by the chief operating decision
maker (the executive Directors) (“CODM”) in order to allocate
resources to segments and to assess their performance.

The Group’s operating activities are attributable to three operating
segments focusing on i) the manufacture and sale of advanced
steel flow control products; ii) the manufacture and sale of paper
converting equipment and other relating equipment, and (iii)
money lending business. These operating segments have been
identified on the basis of internal management reports prepared
in accordance with accounting policies which conform to HKFRSs,
that are regularly reviewed by the CODM.

The following is an analysis of the Group’s revenue and results by
reportable and operating segments:

For the six months ended 30 June 2015

3.

B

R

L' ON

WA —REFEHT ZHEERD K
KM FRE - BRERE RITMA R
NERBERBE ZFBWA -

& BB

FEEMBHREEFESR [KENH] B

Ko ERRENBOAKKANEE 2 NED
2BV REREE  ZFRNF2HOETD

THRFELEREE ARTES) ([£
E'"'Eﬁ&%%J) BR - WHEDBETE

e R EAE RS o
REEZEEEHBR=HKEHE -
2T ) REREESHMAKERER
i) BLE R IHE AR TR B R EMABRER
B Riil) WEEB ZEKESHHE
REEBENBRELRZ ST BEMER
BN EBREMBR - WHEELE
R E T HIRET ©

RA2HRMLEDFE D
e vaxiin U
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NEA CR4

D B AN SR B K

T-F—

RENRA=Z+HL
=3y

K

(Unaudited) S
Manufacture
and sale
Manufacture of paper
and sale of converting
Money  advanced steel equipment and
lending flow control other relating
business products equipment  Consolidated
HERHE
RERHEE ARNIRE
5 i 4 7K REAM
BEES BEREM HERE =®e
RMB’000 RMB’000 RMB’000 RMB’000
ARBTR AR%BTR AR®TRT AR®BTR
Revenue 2,777 121,514 13,639 137,930 A
Segment profit/(loss) 2,594 (101,719) (3,422) (102,547) HEREF /(1)
Staff costs (including retirement 8THA
benefit scheme contributions) (935) (BIERREFEEIHE)
Operating lease rentals (70) "LERERS
Unallocated corporate expenses (14,196) RHERABFHZ
Loss before taxation (117,748) BHgiIEE
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Notes to the Condensed Consolidated Financial Statements £&8H

4. OPERATING SEGMENTS (Continued)

For the six months ended 30 June 2014

(Unaudited)

Manufacture

and sale

Manufacture of paper
and sale of converting

advanced steel

equipment and

Pz e M54

w3

R

flow control other relating
products equipment Consolidated
BIE RIHE BUERIHE
=imHK  ARSRAIN AR
EREm MREMERRE o)
RMB’000 RMB’000 RMB’000
ARMBFT ARBT T ARBT T
Revenue 102,758 4,631 107,389 YA
Segment loss (88,182) (1,859) (90,041) > ELEIE
Unallocated corporate income 65 AROEATUA

Staff costs (including retirement

BTA (BIERARERN

benefit scheme contributions) (1,001) SEHRO
Operating lease rentals (425) KEHEHES
Provisional fair value change on HAREBRD 2B
contingent consideration shares (1,589) NEEED)
Unallocated corporate expenses (3,288) ROBARAL
Loss before taxation (96,279) FRFiRIEIE

DE (BB mMESSBELENEER
EEHNRMNMITESERE TITREARR
U A o I TIBE IR D B R R R G A
FEEBERRERENSE -

Segment (loss) profit represents the loss incurred/profit earned by
each segment without allocation of certain administration costs
and other income. This is the measure reported to the CODM for
the purposes of resource allocation and performance assessment.
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5. BRELAIE IR

Six months ended 30 June

BEAA=tHLEAEA

5. LOSS BEFORE TAXATION

2015 2014
—E-hf —ZT-MmF
RMB’000 RMB’000
AR¥TT ARBT T
(Unaudited) (Unaudited)
(REER) (CREEER)

Loss before taxation has been arrived PR BT ESIBACHIBR (RTA)
at after charging (crediting): THIER BER -
Cost of inventories recognised as an expense 154,013 117,623 MR ARSI ZEFEEKA
Depreciation of property, plant and equipment 7,853 5563 ME - BEMZEITE

Allowance for slow moving inventories HIHTFEEE PIAHEE
(included in cost of sales) = 295 )
Amortisation of prepaid lease payments 196 167 FENIEEFIEEE
Amortisation of other intangible assets 648 271 EfhER S E
Net exchange loss 965 945 [ 4 E51EF5E
Research and development costs ff Bk AR
(included in administrative expenses) 16,738 14,803 (FIAFTHRAX)
Interest income (3) (525) FBHA
Gain on disposal of property, plant and equipment - B8) HEME - BWEKEBERE
Equity-settled share option expenses 10,407 - BRARSEEBRERE
6. TAXATION 6. BilE
Six months ended 30 June
BEXA=+HLEAEA
2015 2014
—E2-RF —E-mEF
RMB’000 RMB’000
ARBT T ARBT T
(Unaudited) (Unaudited)
(REER) (RE&EZ)
Current tax: BREAT IR
PRC Enterprise Income Tax - - A B (R S FTIS A
Deferred tax: EERIA
Current period (2,974) (3,980) 7K HA R
(2,974) (3,980)
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TAXATION (Continued)

Provision for the PRC Enterprise Income Tax was made based on the
estimated taxable profits calculated in accordance with the relevant
income tax laws and regulations applicable to the Company’s PRC
subsidiaries.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”)
and Implementation Regulation of the EIT Law, the tax rate of the
PRC subsidiaries is 25% from 1 January 2008 onwards.

On 6 August 2012, one of the PRC subsidiaries obtained a Hi-tech
certificate which is valid for three years. According to GuoShuiHan
[2009] No0.203, entities qualifying for the Hi-tech status could enjoy
a PRC Enterprise Income Tax preferential treatment starting from
the year of obtaining the Hi-tech certificate. As a result, this PRC
subsidiary was subject to a PRC Enterprise Income Tax of 15% for
three years commencing from 2012.

According to a joint circular of the Ministry of Finance and
State Administration of Taxation — Cai Shui 2008 No. 1, dividend
distributed out of the profits of PRC entities generated after 1
January 2008 are subject to PRC Enterprise Income Tax which
is withheld by the PRC entity at 5% of the dividend distributed.
During the six months ended 30 June 2015, deferred tax income
of RMB2,974,000 (six months ended 30 June 2014: RMB3,980,000)
in respect of the undistributed earnings of the Company’s PRC
subsidiaries has been reversed in the condensed consolidated
statement of profit or loss and other comprehensive income.

DIVIDENDS

The Directors do not recommend the payment of an interim
dividend for the current period (six months ended 30 June 2014:
nil).

EMERBRAT —T—AFFHRE
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Notes to the Condensed Consolidated Financial Statements fRR4R & B 7S SR R P15 T

8. LOSS PER SHARE 8. BREHE
The calculation of the basic and diluted loss per share attributable KABEEANEBGESREAREEEIRT
to the owners of the Company is based on the following data: RIBATEIEAE

Six months ended 30 June

BEAA=tBHLAEA

2015 2014
— —T-mE
RMB’000 RMB’000
AR¥T T ARBTT
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Loss [
Loss for the period attributable to the owners of Rt EERERREEEE
the Company for the purpose of calculation of MEARNNRER ARG
basic and diluted loss per share (115,033) (92,299) HARSE1E

Six months ended 30 June

BEAA=tHLLAEAR

2015 2014
—g-H5f —T-mF
’000 ’000
F B &
(Unaudited) (Unaudited)
(REER) (REEE=Z)
Number of shares RO EE
Weighted average number of ordinary shares SRR EA R HEEE
for the purpose of basic and diluted loss FT{E A 2 L@ bt
per share 1,629,243 1,419,792 FEH
During the six months ended 30 June 2014, the computation of REBEEZZ—WFA=THIL~EAR -
diluted loss per share did not assume the issue of contingent FESREEEBRRABRBTIARER
consideration shares because its effect is antidilutive. - REHSREREBEBEEREEIR -
The calculation of diluted loss per share had not taken into FTESREEEEBYETMERREES
consideration the assumed exercise of the Company’s outstanding T—RAFR_ZF—NFRA=ZFTHILNRME
share options during the six months ended 30 June 2015 and 2014 RAITEARRRMRITE 2 BRE  FEY
as it had an anti-dilutive effect on the basic loss per share. SREBEBEREEUR -

INTERIM REPORT 2015 SINOREF HOLDINGS LIMITED 37



Notes to the Condensed Consolidated Financial Statements fSRR4R & B 7S SR = B 5T

9. MOVEMENTS IN PROPERTY, PLANTAND 9. ¥ - BERREEZE

EQUIPMENT
During the six months ended 30 June 2015, the Group acquired REBEEZZ—RAFA=THIL~EAR -
plant, machinery and equipment at a cost of RMB348,000 and & @&EX$E§)\}\E%348 0007T Z &
furniture and fixtures and office equipment at a cost of RMB6,000 B e RaE Rk AR G000 2 &RE
(2014: plant, machinery and equipment at a cost of RMB89,000 RESRRAZRE (ZT—WF - BX
and furniture and fixtures and office equipment at a cost of AEAARES000T 2 HE - #E5 R
RMB14,000). The Group also acquired furniture and fixtures and BREARE14000T 2R EREE RRA
office equipment at RMB67,000, which resulted from acquisition ERMHE) c AEETIEAARKE7,0007T
of Time Credit Limited as set out in note 22 (2014: building ZERERKERBFASZRE (A28
at a cost of RMB27,060,000, plant, machinery and equipment BREAAEEBRAGMEE) (ZE—
at RMB968,000, furniture and fixtures and office equipment at PU4F LA AR A A R #27,060,0007T 2
RMB452,000 and motor vehicle at RMB229,000, which resulted from BF - AR#968,000T 2 MR « #2ENE&
acquisition of the Accura Group). The total additions of property, B ARM452,000 2 RIEREE KPR
plant and equipment during the six month ended 30 June 2015 EREU R A R229,0000T 2758 (E UK
were RMB421,000 (2014: RMB28,812,000). BAccuraRBEmES)) - RE&E_T—1
FRA=ZTHIEANEREBHE  FEWE -
P N2k s 2 s s A R #5421,0007T (=
T—MF : ARM28,812,0007T) °
An impairment loss of RMB10,978,000 was recognised during RAFHEHRE EREREER
the current interim period (2014: RMB18,381,000) in respect of KERERDHZMEANREELSE uZ
the plant, machinery and equipment from the individual cash- ME - MBELXEERRAEBBAR
generating unit of manufacture and sale of advanced steel flow #10,978,000c (Z T — W F: AR M
control products segment. The recoverable amounts of the relevant 18,381,0007T) - BEAEE 2P EI & FEE
assets have been determined on the basis of their value in use. The RIBEGHEBESTE STECHAEESSE
discount rate in measuring the amount of value in use were 16.50%. HIHTER K 516.50% °
10.0THER INTANGIBLE ASSETS 10. 2t B EE
Other intangible assets included technology know-how and customer At B EERREARMEEFRE
relationship of carrying value of approximately RMB1,966,000 and BRI B 5 Bl B KA K #51,966,0007T & AR
RMB9,436,000, respectively. The intangible assets are amortised %%9,436,0007T ° ELEEHIRAERER
over their estimated useful life of 10 years using the straight line HMAFAIERFHI0FENEE - REBEC
method. Amortisation of RMB648,000 had been made during the F-AFAAZTHAEABEAEHELEAR
six months ended 30 June 2015 (2014: RMB271,000). H648,000T 2 B (ZF—WF : AR

271,0007T) ©
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Notes to the Condensed Consolidated Financial Statements f&5 R 43

T1.IMPAIRMENT TESTING OF PROVISIONAL

GOODWILL

For the purposes of impairment testing, provisional goodwill
arising from acquisition of the Accura Group has been allocated
to the cash generating unit (“CGU”) operating under the segment
“Manufacture and sale of paper converting equipment and other
relating equipment”. Provisional goodwill arising from acquisition
of Time Credit Limited has been allocated to the CGU operating
under the segment “Money lending business”. During the six
months ended 30 June 2015, management of the Group determines
that there are no impairment of the CGU containing provisional
goodwill.

The basis of the recoverable amount of the CGU and its major
underlying assumptions are summarised below:

Manufacture and sale of paper converting
equipment and other relating equipment

The recoverable amount of the CGU has been determined based
on a value in use calculation. That calculation uses cash flow
projections covering a 5-year period, based on financial budgets
approved by the management and a discount rate of 16.11% per
annum. Cash flows beyond the 5-year period are extrapolated
with 3% growth rate. Other key assumptions for the value in use
calculations relate to the estimation of cash inflows/outflows which
include budgeted sales and gross margin. Such estimation is based
on the unit’s past performance and management’s expectations of
the market development.

Money lending business

The recoverable amount of the CGU has been determined based
on a value in use calculation. That calculation uses cash flow
projections covering a 2-year period, based on financial budgets
approved by the management and a discount rate of 12.97% per
annum. Cash flows beyond the 2-year period are extrapolated
with 2% growth rate. Other key assumptions for the value in use
calculations relate to the estimation of cash inflows/outflows which
include budgeted sales and gross margin. Such estimation is based
on the unit’s past performance and management’s expectations of
the market development.
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Notes to the Condensed Consolidated Financial Statements fSRR4R & B 7S SR = B 5T

12.TRADE RECEIVABLES

The credit period granted by the Group to certain customers
is within 180 days (2014: 180 days), while payment from other
customers are due immediately when goods are delivered. The
following is an aged analysis of trade receivables presented based
on the goods delivery date at the end of the reporting period, which
approximated the respective revenue recognition dates:

12.B 5 BUWARSK

AEEBRETEFRHEZEEHA180R
(ZZ—F :1808) UK MEMBER
ARWEE RN FR o AT AR
HPRBRBEERIF B (BKASEE
REEED) 2728 S ERFERR D
o

At At
30 June 31 December
2015 2014
—2-hfF —E—-mEF
AA=+RE t=A=+-8
RMB’000 RMB’000
FET FAT
(Unaudited) (Audited)
(RBEXR) (#&=%)
0 — 30 days 26,494 23,189 0%230H
31 - 60 days 23,080 22,561 31%60H
61 —90 days 22,458 25,486 61%90H
91 — 120 days 19,492 26,417 91£120H
121 - 180 days 53,955 36,587 1212180H
Over 180 days 66,239 123,225 180H A E
211,718 257,465

The Group has not provided for certain trade receivables which
are past due but not impaired because the directors of the
Company consider that those receivables are recoverable based on
the good payment record of the customers and long established
trading history with these customers. The Group does not hold any
collateral over these balances.

Allowance on doubtful debts of RMB31,021,000 (2014:
RMB25,865,000) recognised during the six months ended 30 June
2015 is based on estimated irrecoverable amounts by reference to
the creditability of individual customers, past default experience,
subsequent settlement and payment history of the customers. Full
provision has been made for individual trade receivables aged over
one year with no subsequent settlement as historical evidence
shows that such receivables are generally not recoverable, or
individual trade receivables which has either been placed under
liquidation or in severe financial difficulties.
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AEBYERE TOCBPELRBAEZE
HRERBERFIELEE  ARARAEER
R BEREPHRFXNEHMEZER
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REBEE-_Z—RAFXA=+HLNEARE
RHREREE AR E31,021,000T (ZF—
PO4E : AR¥25865,0007T) JhERELE
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Notes to the Condensed Consolidated Financial Statements fRR4R & B 7S SR R P15 T

13.BILLS RECEIVABLES

The aged analysis of bills receivables presented based on the goods
delivery date at the end of the reporting period are analysed as

13.EWERE

RI|EIK - RESARN B2 2
IR AT

follows:
At At
30 June 31 December
2015 2014
S —E-mF
AA=ZtH +tZA=+—H
RMB’000 RMB’000
FTER FET
(Unaudited) (Audited)
(RBER) (1&&=%)
0 —90 days 3,424 2,513 0%90H
91 — 120 days 4,006 - 91%120H
121 — 180 days 14,848 1,204 1212180H
Over 180 days - 38,991 180H A E
22,278 42,708

At 30 June 2015, the carrying value of bills receivables included bills
endorsed to suppliers on a full recourse basis that are not yet due
amounting to RMB2,698,000 (31 December 2014: RMB23,814,000).
As the Group has not transferred the significant risks and rewards
relating to these hills receivables, it continues to recognise the full
carrying amount of the bills receivables as assets in the condensed
consolidated financial statements. The associated trade payables
secured over the bills endorsed to the suppliers which were not
yet due at the end of reporting period are recognised as current
liabilities in the condensed consolidated statement of financial
position.

All the bills receivables are denominated in RMB.

The maturity dates of endorsed bills were less than six months from
the end of the reporting period.

R-ZBE-—RFEXNA=Z1+E  BEREBENE
HERRE2EAREERHERSEER
5 1 s R B2 2 H B FRIE A R #2,698,000
T(ZE—NUF+ZA=+—H: AR%
23,814,0007T) - HA RSB W REEEH
ZERWRZEMNERRARLER  HAE
EHEENEREE P BRERPERERE
BH2BEEEAEE - MHERBSEN
ZR (RBmEHRHARDE WEREME
WE S EMNFIERERERE SRR ERTR
WHERAREBAE -

PRAEWEIB I AARKEE -

FERRERERREF 2BHEHIR
NEA -
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Notes to the Condensed Consolidated Financial Statements £&8H

Pz B F R M

14.LOAN RECEIVABLES

The Group’s loan receivables arose from the money lending business
during the period.

Loan receivables bear interest at rates, and with credit periods,
mutually agreed between the contracting parties. Loan receivables
are secured by personal guarantees by the debtors/certain
individuals. Overdue balances are reviewed regularly and handled
closely by senior management.

The loan receivables at the end of the reporting period are analysed
by the remaining period to contractual maturity date as follows:

14.FENE X

BN - AEENREEFOREREE

EURER 2 MEREERHITOETHR
BE - RIEERTIABEBHA & TFERA
T2 EARREER - BHERTIBSR
ERETHMERLEEHREE -

RBERRNBRERREES
BRIEREAR DM -

MEIHE

At At
30 June 31 December
2015 2014
BE HZE
—B-HF —T-mEF
ARA=+H +t—HA=+—H
RMB’000 RMB’000
AR®TF T ARBTT
(Unaudited) (Audited)
(REER) (&%)
Within 3 months 8,261 - =Z@EAR
3 months to 1 year 5,539 - Z{@Rz—%F
Over 1 year 9,690 - —FUE
23,490 -
Loan receivables that were neither past due nor impaired relate to a WEBRTARREZ ENERERS BB
wide range of customers for whom there was no history of default. EENELHE SR -
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15.TRADE AND BILLS PAYABLES 15. E5BNRERESRE
The following is an aged analysis of trade and bills payables, AT R E SRR R8I B 45 50 R i HR
presented based on the goods receipt date at the end of the RIBIEWEE i B EAZ 51 2 BRER 04T ©

reporting period.

At At
30 June 31 December
2015 2014
—E-IfF —T-MmF
AA=t+HA +t=ZHA=+—H
RMB’000 RMB’000
FTERT FAT
(Unaudited) (Audited)
(REEEZX) (&EZ)
0 — 30 days 15,289 19,117 0%30H
31 - 60 days 3,826 7,166 31Z260H
61 — 90 days 2,030 6,636 61%290H
Over 90 days 4,782 13,423 90H M E
25,927 46,342
The credit period granted by the suppliers to the Group is within HENMASERE Z2EEHA308A -
30 days.
At 30 June 2015, included in the trade payables was RMB2,698,000 RZZE—RAFANA=+H T AEZEN
(31 December 2014: RMB23,814,000) secured over bills receivables HEMNSEPEEREERSENEK
endorsed to suppliers that were not yet due for payment. B (MARIEHRB) HERFRBEAR

#2,698,0000C (ZE—NFE+=-_A=+—
B : AR¥23,814,0007T) °
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16.0THER PAYABLES AND ACCRUALS

16. BN RERETEH

At At
30 June 31 December
2015 2014
BZE H=E
—EB-hfF —E—-mEF
NA=+H TZH=+—H
RMB’000 RMB’000
FHET T
(Unaudited) (Audited)
(REER) (EEZ)
Other payables 6,785 1,028 HAbpERFRIE
Receipt in advance 3,367 1,685 FEUWFKIE
Payables for acquisition of property, plant WY - BE R&E2
and equipment - 1,337 FETIRTE
Accrued sales commission 8,590 13,547 JETEHERS
Accrued transportation fees 751 - EEHEHEA
Accrued professional fees - 614 [ETEEER
Accrued staff costs 2,693 2,627 JEFFE TR
Other tax payables 154 2,016 EMENTIE
22,340 22,854

17.BANK BORROWING

As at the date of the current interim period, the Group has bank
loan amounting to RMB20,000,000 (2014: RMB20,000,000). The
loan carries a fixed interest at 6.38% (2014:6.9%) per annum and is
repayable within one year.

18.PROMISSORY NOTES

On 23 March 2015, the Company issued promissory notes for an
aggregate principal amounts of HK$33,000,000 at 3% interest per
annum upon the completion of the acquisition of Time Credit
Limited to Ms. Lam Wai Ha, an independent third party not
connected to the Group. The promissory notes are due on the
second anniversary of the date of issue.

The fair value of promissory notes is approximately HK$32,976,000
(approximately to RMB25,992,000) as at the issue date, calculated
at the effective interest rate of 2.994% per annum. The promissory
notes are classified as non-current liabilities and are carried at
amortised cost until settlement on due date.

EMERBRAT —T—AFFHRE

17.881TEE

RAFRHBAR AEEERITERAR
#20,000,000C (Z T — W F: AR
20,000,0007T) ° #Z B UL EE F 7 %£6.38%

ZE—UEF : 6.9%) 5T E - AR —FAIE
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18. R N EE

RZZTE—RF=A=-+=H AEERAT
MURERBEEERARKAMEE L L
(RAEEMERENBIE =) BHE
517N & 5833,000,00078 7T F B3% 2 & H =
B AREBERBELEHE—_FAF2HE
gﬁ o

REHBH AEEBEZAFEAY
32,976,000/ 7T (49 A R #25,992,0007T)
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19.SHARE CAPITAL 19. R 7
Number of
shares at
HK$0.10
per share Amount
SREE
0.10 T2
RO E k]
'000 HK$'000
Fix FHET
Authorised: EE
At 1 January 2014, 30 June 2014, R_FE—MFE—H—H -
31 December 2014, 1 January 2015 and —E-NERA=TAH
30 June 2015 —FmOFt+=A=t+—H"
—E-hF—-A—BRK
3,000,000 300,000 ZE-RFANA=T+H
Issued and fully paid: ERITRHBE :
At 1 January 2014 1,200,000 120,000 R-Z—WUFE—HA—H
Issue of shares on 20 January 2014 (note a) RZZE—HWNFE—A=+H
200,000 20,000 BITRG (Kiita)
Exercise of share options (note b) 2,400 240 1TIEEENAE (B/iED)
Issue of shares on 16 April 2014 (note ¢) RZZFE—WFEM™A+~H
92,052 9,205 BTG (Hitc)
Issue of shares on 7 July 2014 (note d) R-ZE—NF+A+tH
110,000 11,000 BITRG (Ki7Ed)
Repurchase of ordinary shares (note e) (38,224) (3,822) HEMEIEL@AR) (Hite)
At 31 December 2014 and 1 January 2015 —E-NE+=-A=1+—HEK
1,566,228 156,623 —T—hR¥%—H—H
Issue of shares on 8 May 2015 (note f) RZZE—RFRANBETRG
170,000 17,000 (H17Er)
Issue of shares on 17 June 2015 (note g) RZEBE—RFANA++LH
313,000 31,300 BT (Klitg)
At 30 June 2015 2,049,228 204,923 RZ-ZE—AFA=1+H
Shown in the condensed consolidated BHRGESBMBRERAT
financial statements
At 31 December 2014 (Audited) RMB’000 RZE—NF+=_A=+—H
equivalent (& 24%)
ARBTTEE 133,169
At 30 June 2015 (Unaudited) RMB’000 RZE—RFEA=1+H
equivalent (REgEZ)
ARETTEE 171,150
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Notes to the Condensed Consolidated Financial Statements £&8H

19.SHARE CAPITAL (Continued)

Notes:

(a)

(b)

()

(d)

(e)

(f)

(g)

EMEZERBRAT —

0On 20 January 2014, pursuant to the placing and subscription
agreement dated 10 January 2014, 200,000,000 ordinary shares
of HK$0.10 each were allotted and issued at the price of
HK$0.38 per share.

0On 21 January 2014, 2,400,000 shares of HK$0.10 each were
issued at HK$0.476 per share upon exercise of share options
under the share option scheme.

On 16 April 2014, 92,052,000 ordinary shares of HK$0.10
each were allotted and issued at HK$0.59 per share upon the
acquisition of Accura Group.

On 7 July 2014, pursuant to the placing and subscription
agreement dated 25 June 2014, 110,000,000 ordinary shares of
HK$0.10 each were allotted and issued at the price of HK$0.57
per share.

0On 23 October 2014, 38,224,000 ordinary shares of HK$0.10
each were repurchased and cancelled at the average price of
HK$0.50 per share.

On 8 May 2015, pursuant to the placing and subscription
agreement dated 16 April 2015, 170,000,000 ordinary shares of
HK$0.10 each were allotted and issued at the price of HK$0.31
per share.

On 17 June 2015, pursuant to the placing and subscription
agreement dated 2 June 2015, 313,000,000 ordinary shares of
HK$0.10 each were allotted and issued at the price of HK$0.35
per share.

—RERHHRE

Pz B F R M

19. 8% (#&)

(@)

(b)

(©

(d)

()

()

%)

RZF—F—H=—+H REAH
BoE—HFEF—AF+HZIERZE
i EEAR038E T (B A # R
#77200,000,0008% %7 /i [E] 1B0.10,% 7T
ZEER -

R-IE—WMFE—H=-+—H  RIFE
SRIEETEITTIEFEIRIEIR - 1257/R0.476
VBT #772,400,0008% A% [ 180. 105
TR °

R-ZFE—@ERA+ A KE
AccurafE [B 7% - 17 & f80.59 7T Bl %
R #7792,052,000/% R ET1E0.10/8 7T
ZEER -

JfA—==—/7_17fﬁtﬁJ:E R1F AR 7

Z]fFr/\ﬁ 71—552;@5%&/%\
%‘/ﬁf’% B R0.5778 70 2 (BI85 B0 &
J& Z£77110,000,000/% % A% [£] 180. 102
TTZ EEK ©

R-FE—WMEL+HA-+=H &5
AR0.50:8 T 2 F 15 (8 15 b o] ] iF 35
38,224,000/ R EH 180.10;E T2 ZiF
/}]/QL °

R-CF—FBFFZANA  RIFEAH A
—E—AFHFNAZHERZE
g HER03VETZ BIEA %R
77170,000,0004% # /i [ (80.10% 7T
BB o

RZF—AFNA+EH  RIEAR
BoE—RFNA—HZHENAGE
g - T EFAR035F T2 BIEA %R
#77313,000,0004% 7 i [E] 180.10,% 7T
BB o



Notes to the Condensed Consolidated Financial Statements fRR4R & B 7S SR R P15 T

20.CAPITAL COMMITMENTS 20. E AR ALE
At At
30 June 31 December
2015 2014
—®-"F —T-mF
NA=+H +t-A=+—H
RMB’000 RMB’000
FERT FHET
(Unaudited) (Audited)
(REER) (g%

Capital expenditure in respect of property, MEFTHERREREE
plant and equipment contracted B MR PR ENYE
for but not provided in the condensed B RS B
consolidated financial statements 7,400 - BARRY

Capital expenditure contracted for but not REFTHERREREE
provided in the condensed consolidated WG R B E e
financial statements in respect of acquisition U BERH B A & =AY
of a subsidiary - 55,125 BARE

21.RELATED PARTY TRANSACTIONS Q1. ERFRS

Compensation of key management personnel TEEEABHN

The remuneration of the Directors and other members of key EENHEMTIEESERBKENMERRZ

management for both periods was as follows: Hn T

Six months ended 30 June

BEANA=+THILAMEAR

2015 2014
—E-HF —ET—OF
RMB’000 RMB’000
FTHET FET
(Unaudited) (Unaudited)
(RBEX) (RgEEZ)
Short-term benefits 907 1,296 F2ERFEF|
Retirement benefit scheme contributions - 2 RIRRRAIGTEIfR
907 1,298
The remuneration of the Directors and key executives is determined EENTETRAEZHES EHENEE
by the remuneration committee having regard to the performance SR=EB[MAEXBELETISBEMET -

of individuals and market trends.
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Notes to the Condensed Consolidated Financial Statements fSRR4R & B 7S SR = B 5T

22.ACQUISITION OF SUBSIDIARIES

On 3 November 2014, the Company entered into a sale and
purchase agreement with an independent third party, Ms. Lam
Wai Ha, to acquire 90% equity interest in Time Credit Limited, a
company engaged in money lending business, at an aggregate
consideration of approximately HK$140,000,000 (valued using
a cash deposit of HK$70,000,000 upon signing of the sale and
purchase agreement; HK$37,000,000 in cash upon completion of
acquisition; and issue of the Promissory Notes with a principal sum
of HK$33,000,000 by the Company in favour of the vendor (or her
nominee) upon completion of acquisition), subject to net assets
guarantee and adjustments on consideration as stated below. The
acquisition has been completed on 23 March 2015. The purpose
of the acquisition is to broaden revenue base and it is the Group’s
strategy to review from time to time potential business opportunity
and investment to enhance the shareholders’ value.

22. B E A A

RZE—OF+—A=H ' NAREBT
FEZAMBERLIIVEE s - WIRE
KRB A R %140,000,0000C ((FAEETE
Bk 2 RE%$70,000,0007 7  WEE
FIF K% 2 37 $37,000,00058 7T ¢ R UL
BEBZKERADRETUAES (RER
BAN) BZm A2 RS A33,000,0007%8 7T
CERGEEBRETHE) KEBRHEERAR
NAONIEHE - MZEEFERIMER
WAt T AT R EETHAZE - 2 KEE
R-Z—RE=RA=-+=H7xmk - WiEs
ERERANRR - BAREERNRE AT
B BEmENISE - IRFAREREE -

Consideration transferred EE s RE
RMB’000
AREF T
(Unaudited)
(REEHE=Z)
Cash consideration (note a) 84337 IWeN(E (H12a)
Promissory Notes (note b) 25,992 S (KiEh)
110,329

Note: Based on the sale and purchase agreement dated 3 November
20174, the purchase consideration will be satisfied in the
following manner:

(a) a cash deposit of HK$70,000,000 upon signing of the sale
and purchase agreement and HK$37,000,000 in cash upon
completion of acquisition.

(b) issue of the Promissory Notes with a principal sum of
HK$33,000,000 by the Company in favour of the vendor
(or her nominee) upon completion of acquisition. The
fair value of the Promissory Notes is HK$32,976,000 on
the date of completion of acquisition according to the
valuation report from Steinberg Appraisal and Consulting
(Hong Kong) Limited.

EMERBRAT —T—AFFHRE

Wi REAH R —E—MF+—HA=H
ZEE#  BERERKATE
BN -

@  HEIEEGHEZH2ESD
70,000,000 7T © R W FEF
I8 52 B 1 2 B 237,000,000
BT °

(b) R FE T EE LD
FIETHES (A AERLE
AN) BEBAZELER
33,000,000/ T .2 # 5 F
5o RIpEERE T A -
RIFELEERGEBERL(Z
) BRI A A2 1518 #H
&R ER N FER
32,976,000/ 7T °



Notes to the Condensed Consolidated Financial Statements fRR4R & B 7S SR R P15 T

22.ACQUISITION OF SUBSIDIARIES 22. BB~ 7 (4)
(Continued)
Consideration transferred (Continued) s RE (8)
The consideration assumes that Time Credit Limited has net assets ZREDNBRRBEEERAGRKES
of at least HK$4,000,000 upon completion of acquisition and the TR % 2= D #E B 4,000,000 T 2 B EF
consideration shall be adjusted to reflect any shortfall. B BREBTFTUFABRUARBEFTRE -
The value of the net assets will be established by an auditor BEFEZEEBBHARNRATIRE ZIZEAE
nominated by the Company at the cost of the Company, who WHE MEBEARABHAAARAE  BX
will undertake a post completion audit on Time Credit Limited REBIRBEEAVBRE LR B KIESIE
in accordance with the Hong Kong Financial Reporting Standards TR BRE=C)EARNEEFBEEFR
(“Completion Statement”) within three (3) months from completion NEEITTRAEERZ ([TRERK]) °

of acquisition.

In the event that the value of net assets of Time Credit Limited on WMEBEEBERARZERBRINEE
the Completion Statement is less than HK$4,000,000, the vendor FE Z B EK4,000,0008 7T BIEF 18
shall pay to the Company ninety cents for every dollar of the ME—BL 2 TRAARR G L[908l -
shortfall.
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Notes to the Condensed Consolidated Financial Statements fSRR4R & B 7S SR = B 5T

22.ACQUISITION OF SUBSIDIARIES 22 WEEKIE A E (4)
(Continued)
Consideration transferred (Continued) s RE (8)
The net assets of Time Credit Limited at the date of acquisition ERAEEBRATNKEBR  EEFE
are as follows: T
Provisional
fair value
R ATEE
RMB’000
AREFT
(Unaudited)
(REEZ)
Property, plant and equipment 17 Y% BEMER
Loan and other receivables 43,717 B R EAREWFRIE
Bank balances and cash 71 RITEHBRIRS
Trade and other payables (35,947) E F K E M ERFIE
7,858
RMB’000
AREET T
(Unaudited)
(REEFEZ)
Provisional goodwill arising on acquisition WEEECZRIEHE
Cash consideration paid 84337 ERHENKE
Promissory Notes 25992 FHZE
Non-controlling interests 786 FEIERRER
Less: provisional fair value of identifiable B BERSABEEFES
net assets acquired (7,858) =N ]
Provisional goodwill arising on acquisition 103,257 WHEES 2 BEREE

50 EMERERAT —T—HFHBRE



Notes to the Condensed Consolidated Financial Statements fRR4R & B 7S SR R P15 T

22.ACQUISITION OF SUBSIDIARIES 22 WEEMHE A E ()
(Continued)
Consideration transferred (Continued) s RE (8)
Provisional goodwill arose on the acquisition of the Time Credit AR EIEFT REEES TARATTE R UK
Limited because the acquisition included the assembled workforce AR EE—TMIHER - FHILREE R
and foreseeable revenue growth and further market development. FEEBRAFRELAGRKEE “%IEEY
These assets could not be separately recognised from provisional THEAHBANEREE 2 ERIZE BT
goodwill because they do not meet the recognition criteria for BEERPE S TR o

identifiable intangible assets.

RMB’000
ARETT
Analysis of cash and cash equivalents in respect of FRWEBEEC B RESEEY
the acquisition: At
Cash consideration 84337 WERE
Deposit paid in cash during the year ended 31 December 2014 RNEBEE-_E—NE+-_A=+—H
(55,125) Jtift“*aﬁfﬁﬁﬁﬁ
Cash consideration paid during the six months ended REzE=—_2—AF~A=+H
30 June 2015 (29,212) Jt/\“ﬂ ENRERE
Bank balances and cash acquired 71 PR ZRTHESREES
(29,141)
Impact of acquisition on the results of the WWEES RE B4 7 &
Group
During the period ended 30 June 2015, Time Credit Limited REEZE-_Z—RAEA=1THIFHE ' A
contributed approximately RMB2,777,000 to the Group’s revenue g =] jﬁﬂﬁ_i_ié HEENXA=+HIE
and profit of approximately RMB2,594,000 to the Group’s results B KB ZE68R A ANEFBKAEE
in aggregate for the period from the date of acquisition to 30 June AR 7770007 © AL B AL
2015. S5 F 49 A R ¥2,594,0007T ©
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Notes to the Condensed Consolidated Financial Statements £&8H

23.EVENTS AFTER THE REPORTING PERIOD

On 13 July 2015 after trading hours, the Company entered into a
memorandum of understanding with Tianhong Chuangxin Asset
Management Co. Ltd., an investor in relation to the proposed
investments in the Company.

The investor is an asset management company established in the
PRC approved by the China Securities Regulatory Commission, and
is wholly owned by Tianhong Asset Management Co. Ltd., which
is 51% owned by Zhejiang Ant Small and Micro Financial Services
Group Ltd.

To the best of the Directors’ information and belief having made
all reasonable enquiries, the investor is a third party independent
of the Company and its connected persons.

The memorandum of understanding does not create legally binding
obligations on the parties in relation to the proposed investments.
The proposed investments are subject to further negotiations and
execution of formal agreements between the parties.

EMERBRAT —T—AFFHRE

AR e AR T

23. BEHREE

RZF-—AFEtA+=B (XRBERR)
ARARRLEFFEEERERAA (G
SREBEARARZIEE) AL RRHETER o

REEDRPERINETRESEEE
BZEEHANBEEEERAR - AKX
ESEEBRQF (BANTHE/MIEE
REEEERAAEAI9ER) 2EH
Ao

BEEEL A BEREMAMNAIE -
BREETDVBUNARBAREBEALZE
=7

AEETERY R EHTNE TR
EERERBNRNNEE - sHEIREBRFF]
METE-THERTRLIEAHE -
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