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Condensed Consolidated Statement of Comprehensive Income

Interim Results

The Board of Directors (the “Board”) of China Energy Development
Holdings Limited (the “Company”) hereby announces the
unaudited condensed consolidated interim results of the Company
and its subsidiaries (the “Group”) for the six months ended 30 June
2015 together with comparative figures as follows. These interim
financial statements have not been audited, but have been

reviewed by the Company’s Audit Committee.

SR RNl

For the six months ended 30 June 2015
BE—FT—AFNA=FHIEANEA

PHIRER

PEERFAEERERAR([AAR ) ZEFES
Bz DBUEMARARREMB AR ([ AE
ENBEEZE_Z-AFAA=THALEREAZRE
ERBAGEPHEEERIATHLERETF - A
HMBRRIAKLEZ  EBHARAEREE
M-

Unaudited
six months ended 30 June
RER
BEAA=+HLAEA
2015 2014
“E-EF —ZE-mEF
Notes HK$'000 HK$000
Liks3 THT FHBT
Turnover e 3 5,399 20,074
Other income E U A 4 6 22
Cost of inventories consumed OERETFEA (5,281) (17,877)
Staff costs BT (4,255) (4,965)
Operating lease rentals KEHEMEE® (1,104) (2,845)
Depreciation of property, M - WEREBEITE
plant and equipment (300) (349)
Fuel costs and utility expenses POBE RKEE (96) (227)
Gain on disposal of financial assets HERERIFERE S REE
held for trading ZWas 1,901 -
Fair value gain of financial assets FEEBEZeREEY
held for trading NFEERR 4,187 4,585
Impairment of intangible assets B EERE 11 (129,797) -
Gain on reversal of impairment of B EWE R 2 RERES
loan receivable 9,113 =
Gain on cancellation of convertible FESH AT AR I 2 ek
notes 15 92,459 -
Other operating expenses H b 48 & F 2 (6,470) (8,142)
Finance costs B TE R 7N (6,551) (6,560)
Loss before income tax BRETS R AIE 18 5 (40,789) (16,284)
Income tax credits TStk & 6 456 1,111
Loss for the period HMAEE (40,333) (15,173)
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Condensed Consolidated Statement of Comprehensive Income

BRASmES 2 E N E

For the six months ended 30 June 2015
B E—AFENA=THIEANEA

Unaudited
six months ended 30 June
RICEX
BEZA~A=1TRHILAEA
2015 2014
—E-0F —E—F
HK$’'000 HK$'000
TExT TFETT
Other comprehensive income Hip 2wk
ltems that may be reclassified Hign gt o2 En
subsequently to profit or loss: ZIERH :
Exchange differences arising on BB INE TR EE A
translation of foreign operations ZEH E=%E - (106,953)
Total comprehensive income HA2HEkas
for the period Az (40,333) (122,126)
Loss for the period attributable to: ~ HIAEEFER :
Owners of the Company EAN/NGIE Z =N (40,333) (15,173)
Non-controlling interests VAR A - -
(40,333) (15,173)
Total comprehensive income 2HEHW R EEE
attributable to: BER:
Owners of the Company RNATHEA A (40,333) (122,126)
Non-controlling interests TR e - -
(40,333) (122,126)
Loss per share BREE
— Basic (HK cents) — EARGE) (0.42) 0.19)
— Diluted (HK cents) — 58 (L) (0.42) (0.19)
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Condensed Consolidated Statement of Financial Position

B4R S B ISR R

At 30 June 2015
REZF—AFNA=1H

Unaudited Audited
RICEZ LAz
30 June 31 December
2015 2014
—ZE—0F T
AA=+H +ZHA=t+—H
Notes HK$'000 HK$’'000
B 5T THExT TFETT
Non-current assets FRBEE
Property, plant and equipment M - BEMEE 9 4,697 3,033
Exploration and evaluation assets R FHHEE 10 724,908 724,908
Intangible assets B ARE 11 2,864,892 2,994,689
Deferred tax assets EEFRIHE B 92,292 91,836
3,686,789 3,814,466
Current assets RBEE
Trade receivables FEURBR X 12 2,324 —
Financial assets held for trading BIEEEZEMEE 72,471 1,171
Other receivables, deposits and HEib A - fT& &
prepayments IR 6,300 6,269
Amounts due from related companies ~ FEURBEiE X R5RIA 13 9,105 7,196
Cash and bank balances e MIRITH R 299,014 370,735
389,214 385,371
Total assets HEE 4,076,003 4,199,837
Current liabilities REBAE
Trade payables e AR 14 2,889 2,889
Other payables and accruals H b B {5 50IE K B AT FUR 478,297 475,890
Amount due to a shareholder JES —REEE R R F0E 13 40,402 40,402
521,588 519,181
Net current liabilities REEESEE (132,374) (133,810)
Total assets less current liabilities HEERRBES 3,554,415 3,680,656
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Condensed Consolidated Statement of Financial Position
LRSS S

At 30 June 2015
REZF—AFNA=1H

Unaudited Audited
RCER KT
30 June 31 December
2015 2014
—E-HEF —E—-F
AA=+H +ZHA=t+—H
Notes HK$'000 HK$'000
B aE F#&x T

Non-current liabilities FkRBERS
Convertible notes AR R 15 49,576 135,484
Deferred tax liabilities EEFIBEBE 53 53
49,629 135,537
Net Assets EEFE 3,504,786 3,545,119

Equity E=

Share capital f& s 16 475,267 475,267
Reserves e 3,028,766 3,069,099
Attributable to owners of the Company /NG % =N ) 3,504,033 3,544,366
Non-controlling interests IR 753 753
Total equity MR 3,504,786 3,545,119
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Condensed Consolidated Statement of Changes in Equity
RGeS EREE KR

For the six months ended 30 June 2015
B E—AFENA=FHIEANEA

Unaudited
AEEY
Attributable to owners of the Company
ARTREAER
Issued Convertible Non-
share  Contributed Share notes  Translation ~ Accumulated Controlling Total
capital surplus premium reserve reserve losses Sub-total interests equity
B B4 THREE SRR

BE BAR&E  BOEE e EiRR  RBR It B EREE
HKS000  HKS000  HKSO00  HKSOOO  HKSOOO  HKFOOO  HKSOOO  HKSO00  HK$'000
ThT THR ThT TR ThT THR ThI Th ThL

Balance at 1 January 2014 RIE-ME-A-B&R 396,056 30,004 1,998,392 2,005,233 157,737 (680,231) 3,507,191 753 3,507,944
Total comprehensive income AEmEEYEER
for the period - - - - (106,953) (15,173) (122,126) - (122,126)
Balance at 30 June 2014 RZZ-MEAR=THZER 395,056 30,004 1,598,392 2,005,233 50,784 (695,404) 3,385,065 753 3,385,818
Unaudited
REEH
Attributable to owners of the Company
LGN
Issted Convertible Non-
share  Contributed Share notes  Translation  Accumulated controlling Total
capital surplus premium reserve reserve losses Sub-total interests equity
BEf B4 TEARRE #ER
ke BAE®  RiheE i EXRBR  ZWER gt BE  BnAR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tén TR Thn TR TR TR TR TEn TR
Balceat 1 Janiay 2015 HCE-RE-A-B2EH 4B 04 169087 20528 7150 (68 354366 3559
Total comprehensive income AEHE EYEER
for the period - - - - - (40,333) (40,333) - (40,333)
Cancellation of convertble notes s ATEREE - - - (1,309,405) - 1,309,405 - - -
Balance At 30 June 2015 RIE-TERA=TRZES 475,267 30,004 1,679,187 695,828 71,560 552,187 3,504,033 753 3,504,786
Note: The convertible notes reserve represents the equity component of the et - AR SRR AR T R RR s ) (A
convertible notes issued (i.e. option to convert the note into share A HMERERARNZEEE) -
capital).
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Condensed Consolidated Cash Flow Statement

BAGEHERER

For the six months ended 30 June 2015
B E—AFENA=THIEANEA

Unaudited
six months ended 30 June
RICEX
BEAA=THILAEAR
2015 2014
—E—FHEF —ZT—pueE
HK$'000 HK$'000
THxT T
NET CASH (OUTFLOW)/INFLOW FROM: BEOGRE), FRAFE
OPERATING ACTIVITIES H R (13,658) (94,395)
INVESTING ACTIVITIES B TS (58,063) (31
FINANCING ACTIVITIES R EE) - =
NET (DECREASE)/INCREASE IN CASH BERERBE CRD),
AND CASH EQUIVALENTS =2 ] (71,721) (94,426)
CASH AND CASH EQUIVALENTS HAOzRER
AT BEGINNING OF PERIOD ZEH$ 370,735 317,452
EFFECTS OF FOREIGN EXCHANGE RATE  [EXRigH) 2 &
CHANGES - 2,692
CASH AND CASH EQUIVALENTS ATEND HIRZEHERZEES -
OF PERIOD, COMPRISING CASH AND BERER
BANK BALANCES RITHEER 299,014 225,718
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Notes to the Unaudited Interim Financial Statements

RAS TP HI B RS R AR Y

1. Basis of Preparation 1. wREEE

Statement of Compliance

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) and with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants
("HKICPA").

Basis of measurement and going concern assumption

The financial statements have been prepared under the
historical cost basis except for certain financial
instruments, which are measured at fair values as

explained in the accounting policies set out below.

During the period, the Group has incurred a loss of
HK$40,333,000 and at the end of reporting period, its
current liabilities exceeded its current assets by
HK$132,374,000. This situation indicates the existence
of a material uncertainty that may cast significant doubt
on the Group's ability to continue as a going concern
and therefore, the Group may not be able to realise its
assets and discharge its liabilities in the normal course
of business. At present, the negotiation of the Gas Sales
Agreement (“GSA") with China National Petroleum
Corporation (“CNPC”) has yet to come to any

conclusion.

BREH

AARREZERES T AP BEHRRE
REFEHAXSMBER DA (B
))& E AR AT LM AR R ik
16 2 BRBRBERERBTEGTAE
([HEeMAg ) RMcEES
RN 345 [ HIR SRS | fREL -

FSFEEERSEKERR

LA B BRR TR R AR RS
MR AFEEFENE TR TAR
Sh - WR T X Z &ET BT M -

HA - RE B E L F51E40,333,0008
T MRBERR - AEERBHAE
REREEES 132,374,000 7T
ERANRREFEERTHAAEE -
AR AEERETRHELEBRNEX
REM Bt ARERTENBEEE
BRiETEREEERBERERE -
BAl BREABRAREERA
(T+PEAHER])RER MR ([ER
Wk | )HETT Z RERS 1 R PR (E A 457

JIEE
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Notes to the Unaudited Interim Financial Statements

RAE T P B RS R AR B

1. Basis of Preparation (Continued) 1. RREEH)

Basis of measurement and going concern assumption
(Continued)

The GSA with CNPC covers a number of provisions,
such as terms of the GSA, quantity of volume
commitments, gas quality, price terms, delivery
obligations and delivery point etc. The major point is
that the Group has yet to agree with CNPC on pricing
terms. The natural gas pricing reform closed the price
gap between imported and local gas prices. The
reformed pricing mechanism on natural gas is a major
reference point for the Group to negotiate the pricing
terms with CNPC. Subject to the finalization of the GSA,
the Group will then accelerate the exploration,
development and pilot-production of oil/gas in the field
so that the overall financial performance of the Group
will be significantly improved, as well as its operating
cash position. A preliminary natural gas sharing proposal
is discussed and agreed by joint management
committee which comprises representatives from CNPC
and the Group at 18 February 2014 (“the Proposal”).
Based on the Proposal, the Group will receive the
proposed distribution of natural gas from pilot
production which was delivered and sold before 1
January 2014. The 2nd natural gas sharing proposal is
discussed and agreed by the joint management
committee at 3 March 2015 (the “2nd Proposal”) which
cover the natural gas from pilot-production which was
delivered and sold during the year ended 31 December
2014. At present, the Group has yet to receive proposed
distribution from the above proposals. However, the
unit price in the proposals is only a preliminary unit price
used for this preliminary sharing. The final unit price is
still subject to change and would only be confirmed
after the formal GSA is signed.
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Notes to the Unaudited Interim Financial Statements

1. Basis of Preparation (Continued)

b.  Basis of measurement and going concern assumption

(Continued)

The directors have carried out a detailed review of the
cash flow forecast of the Group for the twelve months
ending 30 June 2016 taking into account the measures
as referred to above, and consider that the Group will
have sufficient working capital to meet its financial
obligations as and when they fall due for the period of
the forecast. Accordingly, the directors are satisfied that
it is appropriate to prepare these consolidated financial

statements on a going concern basis.

If the going concern basis is not appropriate,
adjustments would have to be made to write down the
values of the assets to their recoverable amounts, to
provide for further liabilities which might arise and to
reclassify non-current assets and liabilities as current

assets and liabilities, respectively.
2. Principal Accounting Policies

These unaudited condensed consolidated financial statements
should be read in conjunction with the annual financial
statements for the year ended 31 December 2014. The
accounting policies and methods of computation used in the
preparation of these unaudited condensed consolidated
financial statements are consistent with those used in the
annual financial statements for the year ended 31 December
2014 with addition for the following amendments and
interpretations (the “HKFRSs") issued by the HKICPA, which

have become effective.

Annual Improvements to Improvements to HKFRSs
HKFRSs 2010-2012 Cycle
Annual Improvements to Improvements to HKFRSs

HKFRSs 2011-2013 Cycle

EZ AR RS R AR MR

mEEXE ®)
b, HBEERFESEER(E)

EEEHAEEBRE_T—RERHA
=tTHET-EAAZRERETRAE
TeEEles - HhEeZ R Ll EE
WRSAEBEREGEREEEES
ARERME  BITRMMBEE-
At EFREAEEEERHEL
BEERUZEEAVHTRE -

HISEQERELTAE - BIZAETT
B KEEBEMRETKE S
B YAl EL 2 BN B EEL B
B ARBFERBDEERABEDHIE
MBEARDEERARE -

FREHE

AAREEZERGEVBRREEHE—T
—OF+-A=+—RIFEZ2FHBER
=GB - MEARKEZE AR EUH
BRARBZEABREFEDE - BBE
—E-MOFE+_A=t—HLFEZFEM
BRMEMEFNE B EFIEATREES
TR A G R 2 BRI 2B ([ B M H
FERADI D ERK -

BAMBREEN-T-TF ASUBREEZ
ET-CERACERRE e

ERNBRERN-Z——F BAMBREEAZ
EIT-CERACERRE e
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Notes to the Unaudited Interim Financial Statements

&

12

AT B R R AR Y

Principal Accounting Policies (Continued)

The Group has adopted of the new and revised standards and
interpretations issued by the HKICPA that are effective for the
accounting period beginning on 1 January 2015. The
adoption of these new and revised HKFRSs has no material
impact on the Group’s unaudited condensed consolidated

financial statements.

The Group has not early adopted the new and revised
HKFRSs that have been issued but are not yet effective. The
Group is in the process of making an assessment of the
potential impact of these new/revised HKFRSs and the
directors are not yet in a position to quantify the effects on

the Group's financial statements.
Turnover and Segment Information

The Group determines its operating segments based on the
internal reports that are regularly reviewed by the chief
operating decision-maker in order to allocate reserves to the
segment and to assess its performance. In accordance with
the Group's internal organization and reporting structure the

operating segments are based on nature of business.
The Group has the following two reportable segments:

The Exploration and Production segment is engaged in the

exploration, development, production and sales of natural

gas.

The Sales of Food and Beverages Business segment is

engaged in the sales of food and beverages.

China Energy Development Holdings Limited * FEIAERFEIZR AR A A
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ANEBIWER D IRME BMAHE M ARERZH
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RS EET B BRI E R S 2RI 2
BETE MESREE(CHAEEIER
RLFE o

ERERDIBER
REERREBLEEREE RS BIER
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Notes to the Unaudited Interim Financial Statements

RAS TP HI B RS R AR Y

Turnover and Segment Information (Continued) 3. EEHERTTER®)
The segment information provided to the Board for the REBEZE—ZT-—hFR-_ZT-—MFA=TH
reportable segments for the six months ended 30 June 2015 EAREA - A RE s BmMEH TEFEW
and 2014 are as follows: DEBERHAT
(@) Information about reportable segment revenue, profit (a) BEBUHRESBYA - BFHEEHN
or loss and other information BB R H A& R
Sales of
Exploration Food and
and Beverages
Production Business Total
BRKEH
BREREE HEXK Fo
HK$'000 HK$'000 HK$'000
TERT TERT TET
For the six months ended BZ2-Z-HF
30 June 2015 AAZt+BHLEAEAR
Revenue from external customers & E4MNERE 2 A - 5,399 5,399
Reportable segment loss MERHIBRAZ AL AR E
before tax expenses DEPEE (137,128) (779) (137,907)
Segment results included: NEEEBRE
Interest income A EUA 2 - 2
Depreciation e 281 19 300
Impairment of intangible assets & E R {E 129,797 - 129,797
Additions to non-current assets 3R IERBNE E - 1,964 1,964
Reportable segment assets AIREDHEE 3,796,582 13,486 3,810,068
Reportable segment liabilities ARE DI E G (469,451) (7,116) (476,567)
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Notes to the Unaudited Interim Financial Statements

RAE T P B RS R AR B

3. Turnover and Segment Information (Continued) 3. BEEBERITBER @)
(@) Information about reportable segment revenue, profit () FEEBETREDIZBUBA - BFIREIEN
or loss and other information (Continued) BERREMER (E)
Sales of
Exploration Food and
and Beverages
Production Business Total
R R &R
BEREE SHE T Bt
HK$'000 HK$'000 HK$'000
FETT FHETT FHETT
For the six months ended HE-_Z—NFE
30 June 2014 ANA=THIEAEA
Revenue from external customers 3k B4MEEF 2 WA = 20,074 20,074
Reportable segment (loss)/profit B i 1BH 32 Al 2 Al 3R
before tax expenses AE(EE), w7 (8,598) 432 (8,166)
Segment results included: NEFEERE
Interest income A EUA 21 = 21
Depreciation e 315 34 349
Additions to non-current assets  IERIERENE E = 31 31
Reportable segment assets Al E DI EE 3,888,122 18,779 3,906,901
Reportable segment liabilities AHREDHEE (445,181) (16,801) (461,982)
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Notes to the Unaudited Interim Financial Statements

RAS TP HI B RS R AR Y

Turnover and Segment Information (Continued) 3. BXHEROBER®)
(b)  Reconciliation of reportable segment profit or loss, (b) WHESHERANESE BERER
assets and liabilities ZEER
Unaudited
Loss before income tax BRETIERAIE B six months ended 30 June
ARER
BERA=THLAEAR
2015 2014
—B-EF —T-mE
HK$'000 HK$'000
FTHET THET
Reportable segment loss before BRETSR AT 2 AT 3RS 2 2P A 18
income tax (137,907) (8,166)
Other income H A YA 3 -
Gain on disposal of financial assets HERIEE B 2 A E 2 Was
held for trading 1,901 =
Fair value gain of financial assets REBBECSREE Y
held for trading RN EEMNER 4,187 4,585
Gain on reversal of impairment of B D B R R B
loan receivable 9,113 =
Gain on cancellation of convertible notes 5 #4 AT AR 24 ~ Y 25 92,459 -
Finance costs BA RS R AN (6,551) (6,560)
Unallocated head office and KRB B ERREFEFRE
corporate expenses (3,994) (6,143)
Loss before income tax BRPATIS TR E 1B (40,789) (16,284)
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Notes to the Unaudited Interim Financial Statements

RASEL T H I FS R M=t
3. Turnover and Segment Information (Continued) 3. BEEBERITBER @)

THREDWENREE - EERAE

(b) Reconciliation of reportable segment profit or loss, (b)

assets and liabilities (Continued)

ZH R (&)

Unaudited Audited

Assets EE RBEX BEZ

30 June 31 December

2015 2014

—E—FF —ET—mOF

ANA=tR +t—A=1+—H”

HK$'000 HK$'000

FE T FH&T

Reportable segment assets AR EDEEE 3,810,068 3,936,711

Deferred tax assets FEIEFIAE B 92,292 91,836

Other receivables, deposits and

prepayments Hh W IR - e RIER IR 1,000 48

Financial assets held for trading BIEEEZEmEE 72,471 1,171
Unallocated head office and

corporate assets AP Z@MERNEEEE 100,172 170,071

Total assets REE 4,076,003 4,199,837

Unaudited Audited

Liabilities afE RIEEZ REZ

30 June 31 December

2015 2014

—E-HF —ZT—F

AA=tR +t—A=+—H

HK$'000 HK$'000

FHET FHTT

Reportable segment liabilities AwEDHAE 476,567 472,999

Deferred tax liabilities FEENIEAE 53 53

Convertible notes AR RIE 49,576 135,484

Amount due to a shareholder FE — R B FIR 40,402 40,402
Unallocated head office and

corporate liabilities AN ZEMERIEEAE 4,619 5,780

Total liabilities mafs 571,217 654,718
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Notes to the Unaudited Interim Financial Statements

RAS TP HI B RS R AR Y

Other Income 4. HWwA
Unaudited
six months ended 30 June
REEZX
BZEASA=+THLAREA
2015 2014
—E-HF —ZE—F
HK$'000 HK$'000
FET FHET
Bank interest income HRITHEWA 6 22
Loss before Income Tax 5. BREIBHAISE
Unaudited
six months ended 30 June
REEX
BEXA=+HLEKREA
2015 2014
—E-HF —E-E
HK$'000 HK$'000
FET FAET
Loss before income tax is arrived at MRETISFRTE B E 0k ¢
after charging:
Cost of inventories consumed KOHFETT ERA 5,281 17,877
Depreciation of property, plant and M - WERBEITE
equipment 300 349
Staff costs (including directors B TR
remuneration): (PREEFMWS) :
— Wages and salaries and other benefits — T& k¥Hie hEME TiaAl 4,214 4,900
— Pension fund contributions — RRESHK 41 65
4,255 4,965
Operating lease rentals: KREHERS
— Related companies — BAE AR - 330
— Third Parties — = 1,104 2,515
1,104 2,845
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Notes to the Unaudited Interim Financial Statements

RAE T P B RS R AR B

6. Income Tax Credits 6. FiIERiiER
The amount of taxation in the condensed consolidated AR A E AW ER NN RENRE ¢
statement of comprehensive income represents:
Unaudited
six months ended 30 June
KRB
BEA~A=1THILANEAR
2015 2014
—E-HF —T
HK$’'000 HK$'000
TExT FETT
Deferred tax RIEFIE 456 1,111
No provision for Hong Kong profits tax has been made as the R AN SR B PR B A ST 8215 A BT R B) A 7
Group had unused tax losses brought forward for both HESR  BESREBFERELEE - $
periods. People’s Republic of China (the “PRC") enterprise EARKLMB([HE ) EEMEHIRE
income tax calculated at 25% on the estimated assessable MER BRI 5T FE R Bl i AR T R 25% 51 & ©
profit for both periods.
7' Hﬁ}%\

7. Dividend

No dividend was paid or proposed for the six months ended
30 June 2015 (2014 Nil), nor has any dividend been proposed

since the end of reporting period.
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Notes to the Unaudited Interim Financial Statements

RAS TP HI B RS R AR Y

8. Loss per Share 8. BRER
(a) Basic (@) E=X
Basic loss per share is calculated by dividing the loss BRETBER B ARTEE AERMN
attributable to owners of the Company by the weighted E1ERR DAERA B 8517 i AR A9 hntE
average number of ordinary shares in issue during the BEmETE o
period.
Unaudited
six months ended 30 June
RRER
BEAA=+HLAEA
2015 2014
—F-1F —F—mF
HK$'000 HK$'000
FHET TR
Loss attributable to owners of RAREE AEIEERE
the Company 40,333 15,173

Number of Shares

R E

Weighted average number of BEITERARZ I 19 8

ordinary shares in issue

9,505,344,000 7,921,120,000

HK Cents
Al
Basic loss per share EREREIE 0.42 0.19
Diluted (b) #§

Diluted loss per share is the same as basic loss per share
for six months period ended 30 June 2015 and 2014 as
the potential ordinary shares on convertible notes are

anti-dilutive.

BN A R R 2 B R A R
BRR MREHE—T-—RFR-F
—mOERA=THIEAEAREZE
BB RASREREBRMER -

Interim Report 2015 R #3355 19



Notes to the Unaudited Interim Financial Statements

&

10.

11.

20

AT B R R AR Y

Property, Plant and Equipment

During the six months ended 30 June 2015, the Group
acquired property, plant and equipment at the cost of
approximately HK$1,964,000 (2014: HK$31,000).

Exploration and Evaluation Assets

During the six months ended 30 June 2015, the Group did

not purchase any exploration and evaluation assets.
Intangible Assets

During the six months period ended 30 June 2015, the
interest in the petroleum production sharing contract relating
to the Group's project in Kashi acquired in previous years in
relation to the acquisition of subsidiaries was recognized as
intangible assets at costs. No amortization was provided for
the six months period ended 30 June 2015 and 2014.

Impairment loss of intangible assets HK$129,797,000 was
recognised during the period as the carrying amount of the
cash generating unit for the exploration and production
segment exceeds its recoverable amount. The recoverable
amount of the cash generating unit for the exploration and
production segment was HK$3,590,000,000 based on value in
use calculation and by reference to the valuation report

produced by an independent valuer.

China Energy Development Holdings Limited * FEIAERFEIZR AR A A

10.

11.

M - BERRE

HE_Z—HhFNA=1THIEAER » K&
BB ZDE BERXKBEXANE
1,964,000/ 0 ( —ZZF—M4 : 31,000%7T) °

BREFMEE

HE_ZT-—AFA A=TBILAEARN - &
SEEWBEMEHRRTEEE ©

BVEE

BHE-ZT-AFA=THIEEABRE -
AR WIEN B A RE A F N ERS 2GR
AEBERRAZEBB B KA K2 SR
KAERRELEE HE_T—AFR_
TR A=+ H LN E A B AR
IR -

HANEAHEREEDB2REEEEM 2K
TE{ERBE AT IR B & 5 m ERER EERE
/5 18129,797,000% 7L o Al Yr B & % A
3,590,000,000 * ¢ HIREFEAEENE
R2EBUHEMNEERSET -



11.

Notes to the Unaudited Interim Financial Statements

Intangible Assets (Continued)

The review on the carrying amounts of the cash generating
unit ("CGU") related to the exploration and production
segment resulted in impairment losses of HK$129,797,000
(2014: Nil). The impairment loss was due to the significant and
continual decrease in oil price during the first half of 2015,
which was believed to have reduced the price-
competitiveness and demand of natural gas in the western
part of China. The Company’s management expected that the
downturn of oil price may continue in the near future and the
demand of natural gas would be lower than previous
estimation. In addition, the actual gas output of Kashi Project
has decreased to 67.89 MMm? in the first half of 2015, as
compared with 127.65 MMm? in the corresponding period in
2014, representing a year-on-year decrease of 47%. As a
result of the decreased oil price and actual gas output, it is
necessary and appropriate to revise the production forecast

of Kashi Project for the remaining contract period.

The key assumption used for value in use calculations are as

follow:

RAE

11.

EZ AR RS R AR MR

BILEE®)

EHMWRREES Bz ReEEEM ([
SEABV)EEEZEHEBSRBRE
E518129,797,000% T (ZZ —H4F : &) o
BEBEIHR - —AF FEFREKXR
RASE T ERFTE - MEETRAEH 2 BEHRS
NRRAARFREEMRE - ARAIEEE
TEER - JRE TP RE R T AR RIS & T Bk
M ARAR T KRR L EAEET o dEoh - Bt
BEZEBRAARREEHR T —NFRLH
1276588 K THREZZ—RAF L
FEM6789B BN K RETRRAT% ©
HRNBERBERRARESTE T - B
TEHABETRMIIERE 2 ESBARANE

A3 -

AHEEREBEEMAZEIZRRMOT

30 June 31 December

2015 2014

—F-I% —F—MF

ANA=tH +tZA=1—H

Post tax discount rate i1 AL IE =& 12% 11.5%
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Notes to the Unaudited Interim Financial Statements

RAE T P B RS R AR B

12. Trade Receivables 12. FERERK
Customers are usually offered a credit period ranging from BEE—RESZEERR—ZE=EATE -
one to three months. An ageing analysis of trade receivables FEUWBR R EE B 2 BRER D ITIAT
as at the balance sheet date is as follows:
The Group
REH
Unaudited Audited
REEX KEZ
30 June 31 December
2015 2014
—EB-fHE —E e
AR=tR t=—A=t+—~H
HK$'000 HK$'000
FHERT THET
Current to 3 months ENEAZ= =1E A 2,324 -
All trade receivables are neither individually nor collectively Fr A FE IR BR X8 B AR & R £ B A T
considered to be impaired as there was no recent history of E BRREAEEZEBLEFERR
default and relate to a number of independent customers that IR TREC 8 B EANT EAE R AL SRR A - IRIR
have a good track record with the Group. Based on past BEAR  EEEHEEEAMZSERED
experience, management believes that no impairment RERE REASEEZETESAE LR
allowance is necessary in respect of these balances as there BRABRDIAR BRI BB o & E I &
has not been a significant change in credit quality and the MZEEHRFTEEMERR -
balances are still considered fully recoverable. The Group
does not hold any collateral over these balances.
13. Amounts due from/to Related Companies 13. EW ERBELRRBRRAKE
and a shareholder
Amounts due from/to related companies are unsecured, FEYFERT BRI A R FIAREER - 28R
interest free and repayable on demand; and amount due to a JEEZSKER  MEN —BRRERRIBEL/ER
shareholder is unsecured, interest free and is repayable after W eERER-_ZE—AFtH—BH%&E
1 July 2015. .
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RAE

EZ AR RS R AR MR

14. Trade Payables 14. BFERR
An ageing analysis of trade payables of the Group is as REE 2 BNERFERE DT
follows:
Unaudited Audited
RICEZ BB
30 June 31 December
2015 2014
—Z2—0F —T—F
~NA=+H +=—A=+—H
HK$’'000 HK$'000
TExT FETT
Over 1 year —F 2,889 2,889
2,889 2,889
Convertible Notes 15. A[ARE

15.

As a result of the acquisition of Totalbuild Investment Group
(Hong Kong) Limited (the “Totalbilid Transaction”), the
Company has issued convertible bonds in principal amount of
HK$2,558,000,000 carrying right to convert to shares of the
Company (“Shares”) at the conversion price of HK$0.168 each
("Tranche | Convertible Notes”) to U.K. Prolific Petroleum
Group Company Limited (“UK Prolific”), which was nominated
by the vendor in Totalbuild Transaction (the “Vendor”) to be
the allottee of such bonds. In accordance with the terms of
Totalbuild Transaction, a principal amount of
HK$1,279,000,000 (the “Shortfall Notes”) out of the Tranche |
Convertible Notes was deposited with an escrow agent which
should only be released to the Vendor (or UK Prolific as the
Vendor may direct) if the Company receives a written
certificate issued by the competent evaluator confirming that
the “First Designated Area” (as defined in the Company's
circular dated 3 December 2010) can be evaluated on the
basis of “Unrisked Economic Evaluation” (as defined in the
Circular) on or before 31 May 2015.

R HAIREEE(FB)BRAR(H
BRZER] ARREETALHE
2,558,000,000 7 7T Z A #A AR & 75 ([ 55 — it
Al # & Z 4% 1) T UK. Prolific Petroleum
Group Company Limited ([ UK Prolific) -
ZEBEFMARENATE R AR R B RN ([
) BERERERR0.168ET - MR A
R S5EIEF - UK Prolific EE 7 ([E 7 1) 18
FRREEFZAERA - RIEHXAIRFZEE
2R F-HABMREBEP RS R
1,279,000,0008 T ([ ZHEE D EFHEFT
—EREERE  MERZBERERARAR
“E-RFRAA=+—BERZREEREE
REEMEHNEOEEREE BT
(ERXRADRIBRR-F—TF+-HA=
BB LA [T ERBRCHEGRE | RELE
(EERZBR)FER  TARETES
(SIRE 77 2 5/~ T UK Prolific) ©
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RAE T P B RS R AR B

15. Convertible Notes (Continued) 15. AR ERE (&)

No such written certificate was received by the Company on
or before 31 May 2015. Under the terms of Totalbuild
Transaction, the Shortfall Notes have been returned to the
Company for cancellation. The gain of HK$92,459,000 was

recorded as the result of the cancellation of Shortfall Notes.

The movement of the principal amount, liability component

and equity component of the convertible notes are as follows:

ARBR—ZE—AFAA=+—H=xZAI
BEREHEERLAS - REXERZEHZ
63 ZHEEEEREQAEES - AAF
A o 8 72 B8 =R i 8% 15 UL 55 92,459,000 7

JT °©

AARREASHE - AEED REmHs 2
a3

Carrying amount

BRTE{E

Liability Equity
component component
=N %) EEBD
HK$'000 HK$'000
FHERT TERT

At 31 December 2014 and R-ZE—MNF+-_A=1+—8x
1 January 2015 —E-—RF—HA—H 135,484 2,005,233
Interest expenses FEFRX 6,551 -
Cancellation of convertible notes 5 8 AT AR = (92,459) (1,309,405)
As 30 June 2015 RZZE—RFEAA=TH 49,576 695,828
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RAS TP HI B RS R AR Y

16. Share Capital 16. BRA
Number of
shares Amount
BRHEE &5
HK$’'000
F& T
Authorized: SETE
Ordinary shares of HK$0.05 each FRREEO0.05 T2 Ti@hk
At 31 December 2014 and R-ZE—NE+—A=+—HEK
30 June 2015 —E-—RFARNA=TH 25,000,000,000 1,250,000
Issued and fully paid: EEITRHE -
Ordinary shares of HK$0.05 each FRREEO0.05 T2 Ti@mhk
At 31 December 2014 and R-ZE—NE+—A=+—HEK
30 June 2015 —E-—RFEARNA=TH 9,505,344,000 475,267
17. Related Party and Connected Transactions 17. BBALTRBERS
During the period, the Group had the following significant HiN - AEEERERA T REEALTAUT
transactions with related parties and a connected person: FEARS
Unaudited
six months ended 30 June
RISER
BZEXA=1+HIEAEA
2015 2014
—EF-hF —T-IF
HK$’'000 HK$'000
TEx FETT
Key management personnel remuneration: £ Z&E#E A B :
director — short-term employee 5= —RHEEER
benefits 700 1,124
Rental expenses paid to related EfNBEARE SR (M)
companies (note i) - 330
Sales of food to related companies (note i) [RIBAE A RISEE R @ (MaFii) - 19,904
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17. Related Party and Connected Transactions
(Continued)

18.

Notes:

The rental expenses were paid to Hon Po Investment Limited
and Speedy Fortune Limited of which directors of certain
subsidiaries of the Company have a beneficial interest. The
rental expenses were based on the tenancy agreements signed

with the Group.

The directors of certain subsidiaries of the Company who have
held beneficial interests of Bestcase Hong Kong Limited,
Dragongem Development Limited, Jing Hua (Allied) Limited,
Metropolis Harbour View Chinese Cuisine Limited, Ocean
Grace Investments Limited and Twin Star Investments Limited
are namely Mr. Chan Nun Chiu, Ms. Lim Mai Tak, Grace, Mr.
Cheung To Seng, Mr. Ng and Mr. She Hing Chiu.

Litigation

Reference is made to the announcements (the

“Announcements”) of Company dated 7 June 2015, 17 June
2015, 25 June 2015, 29 June 2015 and 18 August 2015 in

relation to, inter alia, the commencement of the Litigation in

relation to Totalbuild Transaction against the Vendor, Mr.

Wang Guoju, UK Prolific, Mr. Wang Hanning and other parties
(the “"Defendants”).
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Notes to the Unaudited Interim Financial Statements

18. Litigation (Continued)

As disclosed in the Announcements, the Board was recently
informed that Mr. Wang Guoju was formally charged by
prosecution authorities in China for (inter alia) illegal operation
crime (the “Charge”), possibly involving allegations about
improper conduct during the obtaining of the Petroleum
Contract. After taking legal advice as to the remedies which
should be sought by the Company to uphold its right, on 17
June 2015 (Cayman Islands time), the Company commenced
legal proceedings in the Grand Court of the Cayman Islands
(the “Litigation”) against various parties including Totalbuild
Investments Holdings Group Limited (the Vendor of Totalbuild
Transaction), Mr. Wang Guoju (the guarantor of the Vendor),
UK Prolific (the allottee of Tranche | Convertible Bonds as
nominated by the Vendor) and Mr. Wang Hanning (owner and
controller of UK Prolific), whereby the Company seeks, inter
alia, a declaration that the acquisition agreement in relation to
Totalbuild Transaction (the “Totalbuild Agreement”) is void
or, alternatively, the Company is allowed to rescind the
Totalbuild Agreement, and other remedies including
damages, on the basis that, inter alia, the Charge casts serious
doubt over: (a) the warranties given by the Vendor and Mr.
Wang Guoju in relation to the Petroleum Contract upon which
the Company relied in entering into the Totalbuild
Transaction; and (b) the validity of the Totalbuild Agreement
by which the Company issued Tranche | Convertible Bonds to
UK Prolific, and as a consequence UK Prolific’s entitlement to

any shareholding in the Company.

RAE

18.

EZ AR RS R AR MR

EiCNE ),

BZERNGHRE  EEEeFANEBETRE
EEHETREBREEREXNEF(HPRE)
IR ([FZIEGR]) - HRATgE s RER
BEAREHNRETETR  EEEENAN
N A A HE R ELRE A 1 FEERER 2 # R T &) 2 0K
#EERE N-T—HFB+tB(H2
HEKME)  ARARHASESRNERFARE
ERRRF ([FFR]) - #EBEAAIREER
BRAR(HEIRSHEEZER) THEL
(B ZHERA) - UK Prolific (B i 4
ZEHAMBRES ZRREA) REEEL
4 (UK Prolific 2 B A RIZHIA) » it -
RARAERR SR (EP ) BREEIR
SEBE 2 WHERZ ([ HElHR]) ExneE
B - AN RIER R RSH AR A B IR A
BB - AR EMRUERE (B2IEREE) -
BHA(ERBIE)ZIEFREATEEERK
BEARM:@QBEFRETEELERABE
W T 2 RBE(RRAKBEZERE S G
THARS) : Rb)HelHBE(BEARRAF]
& It [A) UK Prolific 3 W /9 28 — #t A] A AR (&
% B HEH UK Prolific 2R 8 EHEE A
N EMEMIARIE—F) B L
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18. Litigation (Continued) 18. Fed (&)

On 23 June 2015 (Cayman Islands time), upon the Company's RZE—RFARNAZT+=R(HEHER

application, the Grand Court of the Cayman Islands made an M) &ARRFRGE - HEHESNEREE

injunction order that until the determination of the Company's M2 H 2 - EARRRARFAZ FAR AR

Writ of Summons relating to the Litigation or further order of A BIEAI AT (KR B1E) -

the Court (inter alia):

1. The Defendants must not (a) dispose of, transfer, deal 1. BLAZA F]1,860,000,000 f% B 2 17 i
in, or diminish the value of, or (b) exercise any rights or D (EREAIBBEREZ —3H) - &
powers (including but not limited to voting rights in HEWAA (@) HE - EiE - BEIR
general and/or extraordinary meetings) in respect of, BHEE 5 (b) T EAER R
and/or (c) enter into any agreement to effect the above, EFR(BEETRRBRAE R, K
in relation to 1.86 billion issued shares in the Company, BRIRRAE 2 IRE®E) - &)
being part of the consideration for the Totalbuild RIS (e BB AR R
Agreement; and

2. The Defendants must not complete and/or procure the 2. WEMTAIEAKR SEEERY R
conversion of the convertible bonds representing NAE)13,366,190,476 R B RARR (0 2
13,366,190,476 underlying shares in the Company, AMEES(EAEEHEREZ —
being part of the consideration for the Totalbuild 1) °
Agreement.

On 13 August 2015 (Cayman Islands time), upon the RZZE—RAFN\A+=B(FASHEERMHE) -

Company’s undertaking not to allot, issue or deal with RN B E - RIRA A Z B4 SRR

additional Shares or to make or grant offers, agreements or BiE—FELH] © AR RIREERRRES

options in relation to the issuance of any additional Shares or ZERAT Tz BINEEREIIR

securities (including any derivative interests in the Shares) 3 - SIEH IR H A B TR RR SR (7 3

without leave of the Court until the conclusion of the present B (BERGO 2 EMITERER) 2 E8

trial relating to the Litigation or further Order, the Grand Wk ok HpiETR - AERSNERIELES -

Court of the Cayman Islands made an order that the Injunction EREMEHHERE BEERAHRAZLE

Order be continued until conclusion of the present trial MEERSIELRE— MBS BIE - MAREG

relating to the Litigation or further Order, and the Company’s UK Prolificf8 = Btz & A # B UK Prolific

costs of and occasioned by UK Prolific's Summons be paid by RIRE T ©

UK Prolific on the standard basis.
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18. Litigation (Continued)

As the Litigation is only at a preliminary stage, the Board is
not in the position to assess the possible impact on the
Group's oil and gas operation and financial position. The
Board will update shareholders and the public on any material
development of the Litigation by way of announcement if and
when appropriate. Details of the Litigation were disclosed in
the Company’s announcements 7 June 2015, 17 June 2015,
25 June 2015, 29 June 2015 and 18 August 2015.

RAE

18.

EZ AR RS R AR MR

EiCNE ),

AR FFAEERVIRREE - EF@ R
HAREBEMRES LKA BN 2 BETE -
B RNEERRERFLAZEMNERERE
PITERAMG  BHARRRABRALT - B

AFBEREBERAARBHAZS—RF
ANAtAZE—RAFASNA+LERH =%
—hAFEXNAZ+HEB - —_E—R2F KA
Zt+hBER=ZZFE—RAFNA+/\NBZAMH -
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Management Discussion and Analysis

BB W& DN

Operating Results

During the six months period under review, the Group recorded the
turnover from the food and beverages business of approximately
HK$5,399,000 (2014: HK$20,074,000), representing an decrease of
73.1% as compared to the corresponding period in 2014. The
Group's turnover was derived wholly from the sales of food and
beverages business segment. The exploration and production
segment did not contribute any revenue to the Group during the
period under review (2014 nil).

The Group recorded a loss for the six months period attributable to
the owners of the Company of approximately HK$40,333,000,
compared to a loss of approximately HK$15,173,000 during the
corresponding period in 2014. The significant increase in loss was
mainly due to the impairment loss of intangible assets in the
amount of HK$129,797,000. Loss per share attributable to the
owners of the Company was 0.42 HK cents (2014: 0.19 HK cents).

Business Review

Exploration and Production Segment

The Group’s wholly-owned subsidiary, Totalbuild Investments
Group (Hong Kong) Limited and its subsidiaries (“Totalbuild
Investments Group”) entered into petroleum contract with CNPC
for the drilling, exploration, exploitation and production of oil and/
or natural gas within the specified site located in North Kashi Block,
Tarim Basin, Xinjiang, PRC (the “Petroleum Contract”). The term of
the Petroleum Contract is for a term of 30 years commencing 1
June 2009.

In June 2015, the Group commenced legal actions against the
vendor of Totalbuild Investments Group, as further disclosed in the
section headed “Litigation” in this report.

Under the Petroleum Contract, the Group shall apply its appropriate
and advanced technology and management expertise and assign
its competent experts to perform exploration, development, and
production of natural gas and/or oil within the site. Under the
Petroleum Contract, in the event that any oil field and/or gas field is
discovered within the site, the development costs shall be borne by
CNPC and the Group in the proportion of 51% and 49%,
respectively.

According to the Petroleum Contract, the exploration period covers
6 years. The managements have devoted much of its resources
during the period in exploration and research studies.
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Management Discussion and Analysis

Business Review (Continued)

Exploration and Production Segment (Continued)

The development period of any oil/gas field will start from the date
of the completion of the Overall Development Program (“ODP").
ODP is a document that is required to be approved by the relevant
government authorities before the development can commence.
ODP comprises a formal development engineering plan, backed up
by survey results and relevant studies, together with a full economic
analysis and time schedule of the development operations.
However, there was delay in finalizing the ODP documentation and
the preparation of formal reserve report. The production period
should start immediately after obtaining relevant government
approval on ODP.

Despite numerous reminders and enormous efforts of the
management during the period under review, up to the date of this
report, no GSA has been signed with CNPC, and the ODP which
signifies the transition from exploration period into the
development period of Kashi Project and the required reserve
report on the cooperation site has not been finalized. In March
2015, the Group has issued formal application to CNPC to apply for
a two-year extension of the exploration period of Kashi Project
beyond the original headline of 31 May 2015, as the exploration
efforts in the cooperation site has not been completed and the
project cannot proceed into the development period in the near
future. As of the date of this report, the Group has not received any
response from CNPC. The Group will continue to use its best efforts
to make progress on Kashi Project and will seek legal advice with
the view to upholding its right if and when appropriate.

Since the acquisition of Totalbuild Investments Group, pilot
productions were carried out at the site. 67,890,000 (30 June 2014:
127,650,000) cubic meters of gas was extracted during the six
months ended 30 June 2015. The information obtained from
research and pilot production will form part of the information to be
contained in the application of the ODP. The gas so produced
during the pilot productions has been sold to the local customers
near the site area.

As at 30 June 2015, the acquired oil/gas field has approximately
estimated contingent resources of 47.4 (31 December 2014: 47.4)
thousand barrels ("Mbbl”) of oil and 11,670 (31 December 2014:
11,703) million cubic metres (“MMm?3") of natural gas (based on
Group's 49% net entitlement interests in Petroleum contract). These
contingent resources are quantities of oil and gas estimated, to be
potentially recoverable from known accumulations by application of
development projects, but which are not currently considered to be
commercially recoverable due to one or more contingencies. The
risks associated with these contingent resources included the
following matters: (i) there is no definitive GSA or accurate
information on likely future sales prices; (ii) the future overall
development program is still to be developed and approved; and
(iii) the field is situated in a remote location.
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Management Discussion and Analysis

BB W& DN

Business Review (Continued)

Exploration and Production Segment (Continued)

During the period, the exploration and production segment did not
contribute any revenue and the Group is still negotiating with
CNPC regarding the price term. The segment loss before income
tax was approximately HK$137,128,000 (2014: HK$8,598,000).
Impairment loss on intangible assets in the amount of
HK$129,797,000 was recognised during the period as the carrying
amount of the intangible assets exceeds the recoverable amount.
The recoverable amount was determined with reference to the
valuation report produced by an independent valuer. No
development and production activity was carried out under the
Petroleum Contract. The pilot-production is not regarded as
production activities as the Petroleum Contract is still in its
exploration stage and ODP is yet to be approved. The results of
operations in exploration and production segment and costs
incurred for exploration and evaluation assets acquisition and
exploration activities are shown as below:

(a)  Results of operations in exploration and production segment

¥KEE )

BEREESE(E)

B MR REES BT EFRMERBA - A
EEDERERGREF L MEBER - 93
B TS A AT 1B 4) 5 137,128,000 T (=& —
8,598,000 7T) - HNEFLEE ZIREMEM
BEAKEESE  PADHEREFLEEREBRE
129,797,000 7T » AJ M EI & 28 Ty 2 E B[ ERD
BUEZ HEREET - MERERBAGOETH
BRAETRY AMEESTRIELETE B
BEREHNTDERDFREE - BHRBEBERH
BHE - PRREEDH 2 EEEE  URBRF
NS EEWRIE R RSB EE 2 RARINAT

(@) BERLEESHBEEEE

Unaudited
six months ended 30 June
RREX
BEXAZTHLEXEAR
2015 2014
—ZE-01F —T—mF
HK$'000 HK$'000
TET FHET
Net sales to customers BERFIEERE = -
Other income H WA 2 21
Operating expenses R (7,052) (8,304)
Depreciation e (281) (315)
Impairment loss of intangible assets A ERERIE (129,797) _
Results of operations before B P S35 B S Al
income tax expenses RERE (137,128) (8,598)
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Management Discussion and Analysis

Business Review (Continued)

Exploration and Production Segment (Continued)
(b) Costs incurred for exploration and evaluation assets
acquisitions and exploration activities

BB W& D
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Unaudited
six months ended 30 June
RQEX
BEANA=+THLAEA
2015 2014
—B-afF —T-mEF
HK$'000 HK$'000
FET FHET

BYERACAR

Exploration cost

Sales of Food and Beverages Business

For the six month ended 30 June 2015, the Group recorded a
turnover from the sales of food and beverages business of
approximately HK$5,399,000 (2014: HK$20,074,000), representing
a decrease of 73.1% as compared to the corresponding period in
2014. The segment loss before tax expenses was approximately
HK$779,000 (2014: profit of HK$432,000). The significant decrease
in turnover during the period was mainly due to the Group's
intention to reduce reliance on the sales of food and beverage to
related companies. The Group has tried to change the customer
and product mix with a view to increasing diversity of this business
segment and we will continue to keep track of the economic
environment and review the future allocation of resources as and
when required.

Financial Review

Liquidity, Financial Resources and Capital Structure

As at 30 June 2015, the Group had no outstanding interest-bearing
borrowings (31 December 2014: Nil). The cash and cash equivalents
of the Group were approximately HK$299,014,000 (31 December
2014: HK$370,735,000). The Group's current ratio (current assets to
current liabilities) was approximately 0.75 (31 December 2014:
0.74). The ratio of total liabilities to total assets of the Group was
approximately 14.0% (31 December 2014: 15.6%).

EmRECR G EER
HE_ZT-—AFAZTHLAEA  KREBER
HE R m MR E K85 & ¥ FH4) 5,399,000 /8 T
(ZZ—VJY4F : 20,074,000 7T) * L —ZF—Y
FRIEMADT731% - BREASZ D HEEOA
779,000 7L (== —PO4F : /&m#/432,000%87L) °
HNEEBERBRD  TEHRAEEER DY
MEAERRHER MR AKRE - REBEIE
NEBREFREMMEE  UWHEEZEEHI
AEBEBEEETOERE TRV EREZER
REVERAEL o

g JEI)
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RZZE—RFNA=Z+TH AEEVEREER
BER(ZE—"NF+_A=ZF+—H: &) K&
BzHEEMERRE 4 A299,014,0008 T (=F
—M&E+=-—A=+—H 370,735,000/ T) > &
SEZRBHER(RBEELTRBEE)HA0.75
—ME+=-A=+—H:074) - KAE@E

BEHEAEEZHERNA140%(ZS—NE+ =
A=+—H :15.6%) °
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BB W& DN

Financial Review (Continued)

Liquidity, Financial Resources and Capital Structure (Continued)

As at 30 June 2015, the convertible notes outstanding principal
amount of HK$679,670,000 due in 2041 not carrying any interest
with right to convert the convertible notes into ordinary shares of
the Company. The conversion price is HK$0.168 per share (subject
to adjustments) and a maximum number of 4,045,654,761 shares
may be allotted and issued upon exercise of the conversion rights
attached to the convertible notes in full. During the period, no
convertible note was converted to ordinary shares of the Company.

In June 2015, the Group commenced legal actions against the
holder(s) of the convertible notes, as further disclosed in the section
headed “Litigation” in this report.

Charge of Assets
None of the assets of the Group were pledged as security for any
banking facilities and borrowings as at 30 June 2015 and 2014.

Exchange Exposure

The Group mainly operates in Hong Kong and PRC and the
exposure in exchange rate risks mainly arises from fluctuations in
the HK dollar and Renminbi exchange rates. Exchange rate
fluctuations and market trends have always been the concern of the
Group. The policy of the Group for its operating entities operates in
their corresponding local currencies to minimize currency risks. The
Group, after reviewing its exposure for the time being, did not
enter into any derivative contracts aimed at minimizing exchange
rate risks during the year. However, management will monitor
foreign currency exposure and will consider hedging significant
foreign currency exposure if necessary.

Capital Commitments

The Group had capital commitments of approximately
HK$148,436,000 as at 30 June 2015 (31 December 2014:
HK$148,436,000).

Contingent Liabilities

Save as any contingent liabilities which may arise from any of the
litigations disclosed in this report, the Group had no other material
contingent liabilities as at 30 June 2015 and 2014.
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Management Discussion and Analysis

Financial Review (Continued)

Employee Information

As at 30 June 2015, the Group had a total workforce of 30 (2014:
40). The Group remunerates its employees based on their work
performance, working experiences, professional qualifications and

the prevailing market practice.

Prospects

Natural Resource Industries

As the litigation in relation to the Kashi Project is only in a
preliminary stage, the Company will continue to closely monitor the
status of the project and do what we can to uphold and protect the
Company'’s best interest, our investment costs and our expectation

on the return of the project.

Sales of Food and Beverages Business

The management has taken a cautious approach to manage the
operations of the food and beverages segment. The Group will
evaluate the value and performance of this segment from time to
time, and continue to keep track of the economic environment and

review the future allocation of resources as and when required.

Other new businesses

The Group has been seeking investment opportunities from time to
time to broaden the Group’s sources of income. During the period
under review, the Group has established new business divisions
with the view to applying for licences to engage in money-lending
and securities trading and to engage in investment businesses. The
Board considers that such diversification can reduce the Group's

reliance on its oil and gas and food and beverages segments.
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Directors’ Interests and Short Positions in Shares

As at 30 June 2015, none of the directors or chief executives of the
Company had any interests or short positions in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
which would have to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or which were
recorded in the register required to be kept by the Company under
Section 352 of the SFO, or which were required to be notified to
the Company and the Stock Exchange pursuant to the Model Code.

Directors’ Rights to Acquire Shares or Debentures

Apart from the share option scheme disclosures in the section
“Share Option Scheme” below, at no time during the past six
months period was the Company or any of its subsidiaries a party
to any arrangement to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in, or

debentures of, the Company or any other body corporate.
Share Option Scheme

Pursuant to an ordinary resolution passed at the extraordinary
general meeting of the Company held on 25 June 2013 and the
Stock Exchange granting approval of the listing of and permission
to deal in the shares to be issued under the share option scheme
(the “Share Option Scheme”) on 26 June 2013, the Company has
adopted the Share Option Scheme to replace the expired share
option scheme adopted 28 January 2002 and as amended on 2
November 2006.

Under the terms of the Share Option Scheme adopted conditionally
by the Company on 25 June 2013, the Board of the Company may,
at its discretion, grant options to eligible participants to subscribe

for shares in the Company.

The Company had 792,112,000 share options available for issue
under the Share Option Scheme, which represents approximately
8.33% of the issued shares of the Company, as at 30 June 2015.
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Share Option Scheme (Continued) BREE ()

REOESRE  SEBREERLRTE R-F
—HERZE-HFRA=THIERRITREZ
B -

No share option was granted and exercised during the period
under review and there was no outstanding share option as at 30
June 2015 and 2014.

Substantial Shareholders’ interests and Short TERRZEZRAXR
Position

RZEBE-—RFRA=TH EFHAERRASRT
A B AN Z AL RAR Bz Bty K 8RB 0 o
FrE B S LA E GO 336 KR TE AR RIZAEH A
Mz mgOAR T

As at 30 June 2015, the interests or short positions of the persons,
other than a director or chief executive of the Company, in the
shares and underlying shares of the Company as recorded in the
register required to be kept by the Company pursuant to section
336 of the SFO were as follows:

Long Positions in the Shares and Underlying Shares of the REQDRGREBRDZHR
Company
Total number of Approximate
Number of Number of  ordinary shares  percentage of
Name of ordinary shares underlying  and underlying issued
Shareholders Nature of interests held shares held shares share capital
FrsEE Frs e BERK  AEBRTRE
R R EmtE R&AE R A HERGAH BAE T
Huge Pearl International Trustee 1,860,000,000 11,658,750,000 13,518,750,000 142.22%
Limited' RFEA
Pure Light Enterprise Ltd.’ Trustee 1,860,000,000 11,658,750,000 13,518,750,000 142.22%
RFEA
U.K. Prolific Petroleum Interest of controlled 1,860,000,000 11,658,750,000 13,518,750,000 142.22%
Group Company Ltd.’ corporation
AR 2 R
Wang Hanning' Founder of 1,860,000,000 11,658,750,000 13,518,750,000 142.22%
discretionary trust
TEE HEEFTAIA
Harvest Fund Management Investment manager 1,134,772,000 0 1,134,772,000 11.94%
Co., Ltd .2
FEAGEBRBRAR? REKE
China Credit Trust Co., Ltd? Interest of controlled 1,134,772,000 0 1,134,772,000 11.94%
corporation
FHEREREE LA S PN o
Wang Da Yong® Beneficial Owner 2,375,000,000 0 2,375,000,000 29.98%
FARES BEREBA
Simsen International Beneficial Owner 617,749,690 0 617,749,690 7.80%
Corporation Limited®
RITEIRR (R AR A E)2 BEREBA
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Substantial Shareholders’ interests and Short
Position (Continued)

Long Positions in the Shares and Underlying Shares of the
Company (Continued)

Notes:

Based on the filings under Disclosure of Interest (“DI") under Part XV
of the Securities and Futures Ordinance retrieved by the Company
from public records, (a) U.K. Prolific Petroleum Group Limited (“UK
Prolific”) regarded itself to be interested in 1,860,000,000 shares of
the Company (“Shares”) and convertible notes (the “Convertible
Notes”) in the principal amount of HK$1,958,670,000 due in 2041 not
carrying any interest with right to convert the Convertible Notes into
a maximum of 11,658,750,000 Shares at a conversion price of
HK$0.168 per Share; and (b) UK Prolific regarded itself to be wholly
owned by Pure Light Enterprise Limited (“Pure Light”), which was
reportedly wholly owned by Huge Pearl International Limited (“Huge
Pearl”), which in turn was reportedly the trustee for Wang's Trust, a
discretionary trust for which Mr. Wang Hanning was reported as the

founder.
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Substantial Shareholders’ interests and Short
Position (Continued)

Long Positions in the Shares and Underlying Shares of the
Company (Continued)

Notes: (Continued)

(Continued)

These Convertible Bonds were issued by the Company to UK Prolific
upon completion of the Group's acquisition (“Totalbuild Transaction”)
of the entire equity interest in Totalbuild Investments Group (Hong
Kong) Limited (which in turn holds the entire issued share capital of
China Era Energy Power Investment (Hong Kong) Limited) pursuant to
the acquisition agreement (the “Totalbuild Agreement”) between the
Company (as purchaser) and Totalbuild Investments Holdings Group
Limited (the "Vendor"”)) dated 22 January 2009. As a result of
Totalbuild Transaction, the Company has issued convertible bonds in
principal amount of HK$2,558,000,000 carrying right to convert to
Shares at the conversion price of HK$0.168 each (“Tranche |
Convertible Bonds”) to UK Prolific, which was nominated by the
Vendor to be the allottee of such bonds. In accordance with the terms
of Totalbuild Transaction, a principal amount of HK$1,279,000,000
(the “Shortfall Bonds”) out of the Tranche | Convertible Bonds was
deposited with an escrow agent which should only be released to the
Vendor (or UK Prolific as the Vendor may direct) if the Company
receives a written certificate issued by the competent evaluator
confirming that the “First Designated Area” can be evaluated on the
basis of “Unrisked Economic Evaluation” on or before 31 May 2015
(as such terms are defined in the circular in relation to the Totalbuild
Transaction dated 3 December 2010). As no such written certificate
was received by the Company on or before 31 May 2015, the Shortfall

Bonds have now been returned to the Company for cancellation.
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Substantial Shareholders’ interests and Short
Position (Continued)

Long Positions in the Shares and Underlying Shares of the
Company (Continued)

Notes: (Continued)

(Continued)

In addition, on 17 June 2015 (Cayman Islands time), the Company
commenced legal proceedings in the Grand Court of the Cayman
Islands (the “Litigation”) against various parties including the Vendor,
Mr. Wang Guoju (the guarantor of the Vendor), UK Prolific (the
allottee of Tranche | Convertible Bonds as nominated by the Vendor)
and Mr. Wang Hanning (owner and controller of UK Prolific), whereby
the Company seeks, inter alia, a declaration that the Totalbuild
Agreement is void or, alternatively, the Company is allowed to rescind
the Totalbuild Agreement, and other remedies including damages,
on the basis that, inter alia, the charge laid by prosecution authorities
in China against Mr. Wang Guoju for (inter alia) illegal operation crime
(the "Charge"), possibly involving allegations about improper conduct
during the obtaining of the Petroleum Contract, casts serious doubt
over: (a) the warranties given by the Vendor and Mr. Wang Guoju in
relation to the Petroleum Contract upon which the Company relied in
entering into the Totalbuild Transaction; and (b) the validity of the
Totalbuild Agreement by which the Company issued Tranche |
Convertible Bonds to UK Prolific, and as a consequence UK Prolific’s

entitlement to any shareholding in the Company.

Up to 30 June 2015, the Company has not received any DI filings
from any of the related parties to reflect any changes of their deemed

interest in the relevant shares in the light of the above developments.

These shares were held an asset management product managed by
Harvest Fund Management Co., Ltd. (“Harvest Fund”), namely China
Guangfa Bank-JS FUND-QDII2.
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Substantial Shareholders’ interests and Short
Position (Continued)

Long Positions in the Shares and Underlying Shares of the
Company (Continued)

Notes: (Continued)

Other Information
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(Continued)

Based on the DI filings made by the relevant shareholder(s) to the
Company, Harvest Fund is 40% owned by China Credit Trust Co., Ltd.
As such, China Credit Trust Co., Ltd. is deemed to be interested in all
the shares of the Company owned by Harvest Fund.

Based on the information obtained by the Company from United
Simsen Securities Limited (“United Simsen”), being the placing agent
of the placing announced by the Company on 9 May 2014 (the
“Placing”) and the underwriter of the open offer announced on the
same date (the "Open Offer”) at the relevant time, United Simsen has
sub-underwritten the entire offer shares under the Open Offer to
three sub-underwriters, who have respectively agreed to sub-
underwrite 2,375,000,000, 617,749,690 and 395,000,000 shares
under the Open Offer. On or around 12 May 2014, the Company
received two DI filing forms from United Simsen notifying the
Company that Wang Da Yong and Simsen International Corporation
Limited (“Simsen International”) were respectively deemed to be
interested in 2,375,000,000 and 617,749,690 shares. At the relevant
time, the Company was given to understand that the deemed interest
in shares referred to the shares which Wang Da Yong and Simsen
International had respectively agreed to sub-underwrite under the
Open Offer.

The Open Offer and the underwriting agreement relating to the Open
Offer were terminated on 23 June 2014, but up to 30 June 2015, the
Company has not received any DI filings reflecting Wang Da Yong's
and Simsen International’s ceasing to own the deemed interest in the

relevant shares.
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Purchase, Sale or Redemption of Securities of the
Company

Neither the Company, nor any of its subsidiaries has purchased,
redeemed or sold any of the Company’s listed securities, during the
six months ended 30 June 2015.

Corporate Governance Practices

The Company is committed to maintain good corporate

governance standard and procedures.

The Stock Exchange has promulgated the code provisions on
Corporate Governance Code and Corporate Governance Report
contained in Appendix 14 to the Listing Rules (the “CG Code”).
Throughout the six months ended 30 June 2015, the Group has
complied itself with all CG Code and Report except for the

following:

a. Inrelation to A.2.1 of the CG Code which states that the roles
of chairman and Chief Executive Officer (the "CEQ") should
be separate and should not be performed by the same
individual and the division of responsibilities between the
chairman and CEO should clearly established and set out in
writing. Since the position of chairman is vacated, the Board is
currently identifying the suitable candidate to fill the vacancy
and will ensure that the chairman will be appointed as soon as
possible. Up to the date of this report, the chairman of the
Board is vacated and Mr. Zhao Guogjiang is the CEO.

b. Inrelation to E.1.2 of the CG Code, the chairman of the Board
should attend the AGM. However, the chairman is vacated.
Other directors have attended the AGM and were prepared

to answer questions from shareholders at the AGM.

As announced by the Company on 29 June 2015, the
Company’'s AGM which was originally scheduled to be held
on 30 June 2015, was adjourned until further notice, as a
result of the litigation between the Company and UK Prolific,
as more particularly detailed in the Company’s
announcements dated 17 and 25 June 2015 and two

consecutive announcements on 29 June 2015.
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Corporate Governance Practices (Continued)

c.  Inrelation to A.4.1 and A.4.2 of the CG Code, non-executive
directors should be appointed for a specific term, subject to
re-election while all directors should be subject to retirement
by rotation at least once every three years. For the period
under review, all independent non-executive directors of the
Company have not been appointed for a specific term but
they are subject to retirement by rotation in accordance with

the Company’s articles of association.

d. Inrelation to I(f) of the CG Code, the board shall comprise at
least three independent non-executive directors. Following
the resignation of Mr. Sun Xiaoli as an independent non-
executive director on 17 June 2015, the number of
independent non-executive directors fell below the minimum
number required under Rule 3.10(1) of the Listing Rules. On
21 July 2015, Mr. Zong Ketao has been appointed as an
independent non-executive Director. Following the
appointment of Mr. Zong, the Company has fulfilled the
requirement of minimum number of independent non-

executive directors under Rule 3.10(1) of the Listing Rules.
Change in information of Directors

Pursuant to Rule 13.51B of the Listing Rules, the recent changes in

information of the Directors are set out below:

Mr. Chui Kwong Kau has been appointed as non-executive director
of Hsin Chong Construction Group Ltd. (Stock code: 404), which is
listed on the Main Board of the Stock Exchange, with effect from 23
May 2015.

Mr. Fu Wing Kwok, Ewing has resigned as an Independent Non-
executive Director of China New Energy Power Group Limited
(stock code: 1041), which is listed on the Main Board of the Stock
Exchange, with effect from 10 June 2015.
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Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its own Code of conduct regarding
securities transactions by the directors of the Company. All directors
have confirmed following specific enquiry by the Company that
they have complied with the required standard set out in the Model

Code through the period under review.
Audit Committee

The audit committee comprises one non-executive director and
three independent non-executive directors of the Company. The
audit committee has adopted terms of reference which are in line
with the CG Code. The Group's unaudited financial statements for
the six months ended 30 June 2015 have been reviewed by the
audit committee, who is of the opinion that such statements comply
with applicable accounting standards, the Listing Rules and other

legal requirements, and that adequate disclosures have been made.

By order of the Board
China Energy Development Holdings Limited
Zhao Guogiang

Chief Executive Officer and Executive Director

Hong Kong, 31 August 2015
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