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I hereby present the annual results for Chaoda Modern Agriculture (Holdings) Limited (the
“Company”) and its subsidiaries (collectively referred to as the “Group” or “Chaoda”) for the

financial year ended 30 June 2015.

The Company rejoiced with the resumption of trading in the Company’s shares on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) on 2 February 2015 (the “Resumption”). | would like to take this opportunity to express my sincere
gratitude to all shareholders, investors and business partners for their patience as well as understanding and unfailing support
to the Group during the difficult time before the Resumption.

As the duration of the suspension of trading of the Company’s shares (the “Suspension”) on the Stock Exchange was
relatively long, the development of the Group’s business was hampered and consumers’ confidence was affected to a certain
level. These effects are reflected in the financial statements of the year. We vow to commit that we will continue to make
an effort to integrate and enhance the various core advantages of the Group, and actively seize new chances and cope with
new challenges brought to the Agricultural Industry by the “Internet + Agriculture” so as to strive for a gradual recovery of
operating momentum for improving investors’ confidence in the Group.

INDUSTRY AND BUSINESS REVIEW

During the financial year ended 30 June 2015, the Chinese government continues to maintain its focus on the development
of the national Agricultural Industry. The Central Committee of the Communist Party of China and the State Council issued
the “Number One Document”, “Certain Opinions on Strengthening Reform and Innovation to Accelerate Modernisation
of Agriculture” (KEERIMARERIFT NEMREZERREEFZANETER)), on 1 February 2015, focusing on the “Three
Rural” (which stands for “Agricultural Industry”, “Rural Areas” and “Farmers”) issues for the twelfth consecutive years and
maintaining the government’s concern and support for modern agriculture over the years. The “Number One Document”
issued in 2015 addresses that the Agricultural Industry in China must put an emphasis on striking a balance among volume,
quality and efficiency as soon as possible while focusing on enhancing competitiveness, agricultural technology innovation
and sustainable intensive development in order to turn the development of the Agricultural Industry’s direction towards
efficient production, product safety, resource conservation and environmental friendliness. The “Number One Document”
also addresses that the Agricultural Industry in China must implement farmland quality protection and enhancement as well
as restructuring of the Agricultural Industry. Looking into the past 12 years, the Chinese government has been dedicated
to developing modern agriculture. The notions, policies and actual moves have driven agricultural enterprises and farmers
to actively engage in the modern Agricultural Industry. Under the environment of favourable policies, Chaoda has been
endeavouring to develop the industry of vegetable and fruit cultivation with determination and devotion and has accumulated
comprehensive experience.

The central government has actively encouraged and promoted the restructuring and upgrading of modern Agricultural
Industry, with an emphasis of its support on the implementation of the “Internet + Agriculture”, leading to a material change
in the development of Agricultural Industry. Traditional production and sales model has faced an unprecedented impact.
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It will take time for the Group to adjust itself from the above structural change in the Agricultural Industry, and resume the
confidence of the customers from the lingering negative effect brought by the Suspension prior to and after the Resumption
in February 2015. Although the Group is confident that it will turnround from the current downward trend of the Group’s
business development with the concerted efforts from our management and staff and the unweaving support from our
shareholders, the financial year ended 30 June 2015 remained a difficult and challenging year for the Group.

Nevertheless, the positive elements of the Group supporting corporate development that we have accumulated over the
years have remained unchanged. Chaoda was honoured to retain its position in the “China’s 500 Most Valuable Brands”
again which was released in the twelfth “World Brand Summit” hosted by the World Brand Laboratory in 2015. Chaoda
also successfully passed the joint review, monitored and assessed by eight ministries of the State including the Ministry of
Agriculture in 2014, maintaining its qualification of “State-Level Dragon Head Leading Agricultural Enterprises”.

PROSPECTS AND DEVELOPMENT STRATEGY

Chaoda has developed agricultural modernisation and industrialisation persistently. We will integrate and revitalise every
resource while seeking to develop with innovations and optimise management and operational efficiency so as to return to a
more satisfactory business level as soon as possible.

Emphasis on Quality and Safety

We have noticed that there is a growing concern on food safety among Chinese consumers. Chaoda always focuses on the
quality and safety of its agricultural products. We have implemented a stringent standard on every aspect of crop cultivation
including soil, water source, seed screening, fertilisation, farmland management and harvesting so as to achieve a pollution-
free production process for our products. We persist on adopting a strict self-monitoring system so that product quality and
safety become traceable and consumers can purchase our products with confidence. Leveraging on our persistence in quality
and safety over the years, we have built up strong competitiveness for our corporate development. The Group is dedicated
to ensuring the quality and safety of the agricultural produce cultivated by Chaoda. It is our belief that this is the only key to
guarantee corporate growth in scale and power.

Further Emphasis on Innovations

At present, the internal and external environments of the national Agricultural Industry and economic development in rural
areas are undergoing a material change. We have to rely on innovations so as to enhance labor productivity, utilisation of
resources, corporate competitiveness and sustainability. Firstly, we have to screen and promote a range of product categories
with higher price-performance ratio. Secondly, we have to consider riding on the opportunities offered by the “Internet
+ Agriculture” to innovate and expand our marketing channels. Thirdly, we have to innovate our mechanism in order to
stimulate motivation of the staff. We will recharge for growth through implementing a series of reforms and innovations in
the Group.
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Brand Consolidation

For brand consolidation, Chaoda was honoured to retain its position in the “China’s 500 Most Valuable Brands” again in
2015, which recognises our brand and also encourages us to provide safe and premium products to satisfy the public demand
for premium, diversified and customised agricultural produce.

In the past few years, the Group went through a tough period and operated under tremendous pressure. The Group has
adopted appropriate strategies in time and halted large-scale expansion plans for our production bases, returned some of
our leasehold farmlands and at the same time strictly controlled our operating costs so as to retain sufficient capital for the
Group's long-term stable development.

Looking forward, the Group will grasp the opportunities that emerge as China accelerates its transformation of the
Agricultural Industry. With vegetable and fruit cultivation as its core business, the Group will create value for its shareholders
by stimulating the positive elements accumulated over the years while at the same time speeding up its innovative
development, overcoming obstacles and difficulties and strengthening the momentum for development.

| am grateful for the dedicated efforts of our staff. | would also take this opportunity to express hearty gratitude to the
Group's customers, business partners and shareholders for their continued support and trust.

Kwok Ho
Chairman

24 September 2015
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FINANCIAL REVIEW

During the financial year under review, due to substantial challenges in the sales environment, the pace of recovery of the
sales of the Group fell below expectation. As a result, the Group recorded a turnover of RMB1,317 million, representing a
drop of approximately 10% as compared to that of RMB1,459 million for the previous financial year. The sales volume of the
produce was 608,152 tonnes (2014: 625,707 tonnes). In terms of sales channels, about 96% of the produce were sold to
wholesale markets in China. The average selling price of the produce was lowered to RMB2 per kilogram (2014: RMB2.17 per
kilogram), the gross loss increased to RMB384 million (2014: RMB271 million).

Changes in fair value less costs to sell of biological assets resulted in a loss of RMB504 million (2014: a gain of RMB263
million). Such loss was mainly attributable to the decrease in land areas as of the year end date and increase in agricultural
cost. In terms of operating expenses, selling and distribution expenses decreased by 12% to RMB234 million. General and
administrative expenses also reduced by 18% to RMB120 million. Other operating expenses amounted to RMB5,517 million
(2014: RMB1,512 million). Leading to a significant increase in other operating expenses was mainly attributable to certain
significant non-cash items including (i) the written off of biological assets of RMB1,629 million, of which RMB1,588 million
is related to trees in plantation forest held by the Group which have been categorised as ecological forest after the end
of the reporting period according to the relevant laws and regulations in the PRC. As a result, the Group was restricted to
carrying out any commercial operation on those trees in plantation forest as ecological forest; (ii) the impairment loss of
RMB1,305 million on property, plant and equipment, which was mainly due to the impairment loss of farmland infrastructure
in plantation forest caused by the circumstances as mentioned in item (i); and (iii) the loss of RMB798 million on disposals
of property, plant and equipment and the loss of RMB541 million on prepaid premium for land leases due to the early
termination of certain land leases. Since those losses as mentioned under items (i) to (iii) are non-cash in nature, they had
no significant impact on the cash flow of the Group for the financial year under review. Overall, loss from operations of
RMB6,697 million (2014: RMB 1,879 million) was recorded.

Under a changing and challenging operating condition, the profitability of the Group’s business was affected considerably.
Loss for the year attributable to the owners of the Company increased to RMB6,627 million (2014: RMB1,941 million).

AGRICULTURAL LAND

As at 30 June 2015, the Group's production bases amounted to 14 in 8 different provinces and cities in China, with a total
production area (including vegetable land and fruit garden) of 470,817 mu (31,388 hectares), representing a decrease of
13% when compared with the total production area of 543,213 mu (36,214 hectares) as at the end of the previous financial
year. Such decrease was mainly due to the return of leasehold farmlands.

The weighted average production area for vegetables for the financial year under review was 358,169 mu (23,878 hectares),
representing a decrease of 10% when compared with 397,735 mu (26,516 hectares) for the previous financial year.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2015, the Group's cash and cash equivalents amounted to RMB239 million (2014: RMB432 million). The total
equity of the Group (including non-controlling interests) amounted to RMB8,489 million (2014: RMB 15,258 million). The
Group had secured bank loans of RMB4 million (2014: RMB29 million unsecured). Thus, the debt to equity ratio (total of bank
loans over total equity) of the Group was 0.05% (2014: 0.2%). The current ratio (dividing total current assets by total current
liabilities) was 3 times (2014: 6 times).

The Group continues, through cash generated from operating activities, to meet the funding needs of the business operation.
During the financial year under review, net cash generated from operating activities of the Group amounted to RMB225
million (2014: RMB49 million).

CHAODA MODERN AGRICULTURE (HOLDINGS) LIMITED 7
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EXPOSURE TO FLUCTUATIONS IN EXCHANGE RATES

The Group's operating transactions were primarily denominated in Renminbi. During the financial year under review, since the
exchange rate of Renminbi was relatively stable, the Group’s exposure to exchange rate fluctuations was rather minimal and
did not have a significant effect on the financial condition of the Group. Besides, the Group did not take part in any activities
of derivatives. In order to minimise the relevant risks, the Group will continue to monitor the currency exchange rate from
time to time and adopt appropriate measures if necessary.

SIGNIFICANT INVESTMENTS

As at 30 June 2014 and 2015, the Group did not have any significant investments.

MATERIAL ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES AND ASSOCIATES

During the financial year under review, the Group did not carry out any material acquisitions and disposals in respect of
subsidiaries and associates.

CHARGE ON ASSETS

As at 30 June 2015, the total banking facilities available to the Group amounted to RMB404 million (2014: RMB29 million),
of which RMB4 million had been utilised and secured by personal guarantee, whereas the remaining of RMB400 million were
unsecured and had not been utilised. The details are set out in the note 32 to the consolidated financial statements.

As at 30 June 2014 and 2015, the Group did not charge on any of its assets.

CONTINGENT LIABILITIES

As at 30 June 2014 and 2015, the Group did not have any significant contingent liabilities.

CAPITAL STRUCTURE

During the financial year under review, there had been no changes in the Company’s capital (including ordinary shares and
capital reserve) structure. As at 30 June 2015, the issued shares amounted to 3,291,302,491.

HUMAN RESOURCES

As at 30 June 2015, the Group employed 13,563 employees including 12,831 farmland workers.

According to the Group’s current remuneration policy, promotions and salary increments are based on the objective factors
like employee’s job position, work performance, qualifications, experience and also take reference to the actual market
condition of human resources. In addition to basic salary, the Group will also distribute discretionary bonuses and/or other
incentives subject to the results of the internal appraisal evaluation. Besides, the Group provides them with other benefits
such as pension, insurance, education, subsidies and training programmes. In order to motivate the employees and enhance
their sense of belonging so that they will support the Group’s strategies, eligible employees are granted with share options
entitling them to subscribe for the Company’s shares.

EVENT AFTER THE REPORTING PERIOD

Details of the significant event occurred after the reporting period is disclosed in note 44 to the consolidated financial

statements.
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CORPORATE GOVERNANCE PRACTICES

The Board acknowledges that a high standard of corporate governance would promote sustainable development of the
Company, as well as create and safeguard long-term value to our shareholders. During the financial year ended 30 June
2015, the Company had complied with the applicable code provisions set out in the Corporate Governance Code (the “CG
Code") contained in Appendix 14 to the Rules Governing the Listing of Securities on the Stock Exchange (the “Listing Rules”),
except for the deviations as stated in the relevant paragraphs of this report. The Board will constantly review the corporate
governance policies of the Company and adopt such practices and procedures as considered by it to be appropriate and in
the overall interests of the Company and our shareholders at appropriate time.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix 10 to the Listing Rules. All directors, after specific enquiries by the Company, confirmed that they had
complied with the Model Code throughout the financial year ended 30 June 2015. The directors’ interests as at 30 June 2015
in the shares of the Company and its associated corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO")) are set out in the Directors’ Report under the section headed “Directors’ Interests in Securities”.

BOARD OF DIRECTORS
Composition

The Board has a balance of skills, experience and diversity of perspectives appropriate to the requirements of the Group’s
business and includes a balanced composition of executive and non-executive directors (including independent non-executive
directors), which can effectively exercise independent judgment.

As at the date of this report, the members of the Board are listed below:

Executive directors

Mr. Kwok Ho (Chairman)
Dr. Li Yan

Ms. Huang Xie Ying

Mr. Kuang Qiao

Mr. Chen Jun Hua

Non-executive director
Mr. Ip Chi Ming

Independent non-executive directors
Mr. Fung Chi Kin

Mr. Tam Ching Ho

Professor Lin Shun Quan

Mr. Chan Yik Pun

CHAODA MODERN AGRICULTURE (HOLDINGS) LIMITED 9
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During the financial year under review, Mr. Chan Chi Po Andy retired as the executive director of the Company on 30
December 2014. With effect from 5 January 2015, Mr. Chan Yik Pun has been appointed as an independent non-executive
director of the Company, as well as a member of the Audit Committee and the Remuneration Committee of the Board.

Biographical details of the directors are disclosed in the section headed “Profiles of Directors and Senior Executives” of this
annual report. There is no financial, business, family or other material/relevant relationships among members of the Board.

The Company has complied with Rules 3.10(1) and (2) of the Listing Rules, i.e. the Board includes at least three independent
non-executive directors and at least one of them possesses appropriate professional qualifications or accounting or related
financial management expertise.

The Company has received annual confirmation of independence from each of the independent non-executive directors
pursuant to Rule 3.13 of the Listing Rules and accordingly, the Company is of the view that all independent non-executive
directors are independent under the Listing Rules. To the best knowledge and belief of the Company, they have the character,
integrity, independence and experience to fulfill their role effectively.

The non-executive director and each of the independent non-executive directors are appointed for a specific term of two
years. Appointment may be terminated by either party serving on the other party a written notice of not less than three
months. In accordance with the CG Code and the Company’s articles of association, they should be subject to retirement by
rotation at least once every three years at the annual general meeting.

Responsibilities

The Board is committed to providing effective and responsible leadership for the Company. Its primary role is to protect and
enhance the interests of our shareholders as a whole. The members of the Board are accountable to, and are committed to
acting in the best interests of the Company and our shareholders. Matters reserved for the Board's consideration include but
not limited to:

e the Group’s long-term objectives and corporate strategy;

e overall corporate governance of the Group;

e internal control system of the Group;

e financial reporting and control;

e recommendations to our shareholders like dividend payments, appointment or re-appointment of directors.

Under the leadership of the Chairman of the Board, the day-to-day management, administration and operations of the Group
are delegated to the executive directors and the management. Each of the delegated parties has accumulated sufficient and
valuable experience to hold his/her position in order to ensure that his/her fiduciary duties and other responsibilities can be
carried out in an effective and efficient manner.

The Board has established three committees, namely the Audit Committee, the Remuneration Committee and the Nomination
Committee. Three committees operate within specified terms of reference to oversee respective areas of the Company’s
affairs. Each committee composition and its respective responsibilities are stated in the relevant paragraphs of this report.

10 CHAODA MODERN AGRICULTURE (HOLDINGS) LIMITED
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Board meetings

During the financial year ended 30 June 2015, the Board convened a total of ten Board meetings. The agenda and
accompanying Board papers are served to all members of the Board in advance of each meeting to facilitate informed
discussion and decision-making. Senior management and professional advisers are invited to attend the meeting(s) to give a
presentation on issues considered and/or answer the Board's enquiries when necessary. All proceedings of the Board meetings
are duly recorded, approved and signed by the chairman of the meeting. Upon request, minutes of Board meetings are open
for inspection by any director.

Attendance of each director, by name, at the board meetings held during the financial year ended 30 June 2015 is set out
below:

Name of directors Attendance

Executive directors:

Mr. Kwok Ho (Chairman) 10/10
Dr. Li Yan 10/10
Ms. Huang Xie Ying 10/10
Mr. Kuang Qiao 10/10
Mr. Chen Jun Hua 10/10
Mr. Chan Chi Po Andy (retired on 30 December 2014) 05/05

Non-executive director:
Mr. Ip Chi Ming 10/10

Independent non-executive directors:

Mr. Fung Chi Kin 10/10
Mr. Tam Ching Ho 10/10
Professor Lin Shun Quan 10/10
Mr. Chan Yik Pun (appointed on 5 January 2015) 04/04
CHAODA MODERN AGRICULTURE (HOLDINGS) LIMITED 1 1
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DIRECTORS’ CONTINUING PROFESSIONAL DEVELOPMENT

According to the records maintained by the Company, the directors’ participation in various continuous professional programs
relevant to regulatory updates; industry-specific; business management; accounting or finance for the financial year ended 30
June 2015 were as follows:

Attending
Training course/
Seminar/
Conference/ Reading
Name of directors Forum/Workshop Materials
Executive directors:
Mr. Kwok Ho (Chairman) v v
Dr. Li Yan v 4
Ms. Huang Xie Ying v v
Mr. Kuang Qiao v v
Mr. Chen Jun Hua v v
Non-executive director:
Mr. Ip Chi Ming v v
Independent non-executive directors:
Mr. Fung Chi Kin v
Mr. Tam Ching Ho v v
Professor Lin Shun Quan v v
Mr. Chan Yik Pun (appointed on 5 January 2015) v

INSURANCE COVER IN RESPECT OF LEGAL ACTION AGAINST DIRECTORS

Under code provision A.1.8 of the CG Code, appropriate insurance cover in respect of legal action against directors of a listed
issuer should be arranged.

As at the date of this report, the Board was taking steps to look for the appropriate insurance cover to be taken out for
the directors and the proposed terms and conditions of the insurance policy are under review. The Board expects that an
appropriate directors and officers liabilities insurance will be arranged to be taken out shortly.

12 CHAODA MODERN AGRICULTURE (HOLDINGS) LIMITED
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Code provision A.2.1 of the CG Code provides that the roles of chairman and chief executive officer should be separated and
should not be performed by the same individual. Mr. Kwok Ho held and is currently performing both the roles of Chairman
and Chief Executive Officer of the Company. The Board considers that Mr. Kwok, as the founder of the Group, has profound
knowledge and expertise in agricultural business. Under the present structure, the Group can enjoy the benefit of strong and
consistent leadership in the development and execution of the Group’s business strategies in the most efficient and effective
manner. The Board will review and assess such arrangement from time to time to keep a balance of power and authority.

REMUNERATION COMMITTEE

During the financial year under review, Mr. Chan Yik Pun has been appointed as a member of the Remuneration Committee.
As at the date of this report, the Remuneration Committee comprises four members, three of whom are independent non-
executive directors and one is executive director. Members of the Remuneration Committee are:

e Mr. Fung Chi Kin (Chairman)
e Mr. Tam Ching Ho
e  Mr. Chen Jun Hua
e Mr. Chan Yik Pun

Pursuant to its terms of reference, the Remuneration Committee is delegated, among others, (i) to make recommendations
to the Board the framework or broad policy and structure for the remuneration of individual executive directors and senior
management; (ii) to make recommendations to the Board on the establishment of a formal and transparent procedure
for developing such policy; (iii) to make recommendations to the Board of the remuneration of non-executive directors;
(iv) to review the ongoing appropriateness and relevance of the remuneration policy; and (v) to review the design of all
share incentive plans for approval by the Board and the shareholders. The specific terms of reference of the Remuneration
Committee are available on the Company’s websites (www.irasia.com/listco/hk/chaoda and www.chaoda.com.hk).

No director or manager shall be involved in any decisions as to his/her own remuneration. The remuneration of an
independent non-executive director who is a member of the Remuneration Committee shall be a matter for other members
of the Remuneration Committee.

CHAODA MODERN AGRICULTURE (HOLDINGS) LIMITED 13
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Meeting of the Remuneration Committee shall be held at least once a year and at such other times as the Chairman of the
Remuneration Committee shall require. During the financial year ended 30 June 2015, the Remuneration Committee met
once. The individual members’ attendance records are set out below:

Members of the Remuneration Committee Attendance

Independent non-executive directors:

Mr. Fung Chi Kin (Chairman) 11
Mr. Tam Ching Ho 1/1
Mr. Chan Yik Pun (appointed on 5 January 2015) 11

Executive director:
Mr. Chen Jun Hua 1/1

During the financial year ended 30 June 2015, the Remuneration Committee (i) discussed and reviewed the remuneration
policy adopted by the Group; and (ii) reviewed and recommended to the Board the overall level of increment applicable to the
employees of the Group for the following calendar year.

NOMINATION COMMITTEE

The Nomination Committee was established on 13 April 2015 with specific written terms of reference in compliance with the
CG Code. As at the date of this report, the Nomination Committee comprises five members, three of whom are independent
non-executive directors and two are executive directors. Members of the Nomination Committee are:

e Mr. Fung Chi Kin (Chairman)
e Mr. Kwok Ho

e Mr. Kuang Qiao

e Mr. Tam Ching Ho

e Mr. Chan Yik Pun

Pursuant to its terms of reference, the Nomination Committee is delegated, among others, (i) to review the structure, size and
composition (including the skills, knowledge and experience) of the Board; (i) to identify, nominate and recommend suitably
candidate(s) to the Board for its consideration; (iii) to assess the independence of independent non-executive directors; (iv) to
make recommendations to the Board on the appointment or re-appointment of directors; and (v) to make recommendations
to the Board on the removal of a director. The specific terms of reference of the Nomination Committee are available on the
Company’s websites (www.irasia.com/listco/hk/chaoda and www.chaoda.com.hk).

As the Nomination Committee was newly established on 13 April 2015, no meeting has yet been held by the Nomination
Committee from the date of its establishment up to the financial year ended 30 June 2015.
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ANNUAL REPORT 2014/2015



www.irasia.com/listco/hk/chaoda
www.chaoda.com.hk

‘w7 .Corpotate-Governance Report

da

.

AUDIT COMMITTEE

During the financial year under review, Mr. Chan Yik Pun has been appointed as a member of the Audit Committee. As at
the date of this report, the Audit Committee comprises three members, all of whom are independent non-executive directors.
Members of the Audit Committee are:

e Mr. Tam Ching Ho (Chairman)
e Mr. Fung ChiKin
e Mr. Chan Yik Pun

Pursuant to its terms of reference, the Audit Committee is delegated, among others, (i) to monitor the integrity of the
financial statements of the Group (including its annual and interim reports and accounts, preliminary results announcements
and any other formal announcements relating to its financial performance); (ii) to review significant financial reporting issues
and judgments thereof before the financial statements are submitted to the Board; (iii) to review the effectiveness of the
Group's financial controls, internal controls and risk management systems; and (iv) to assess the independence and objectivity
of the external auditors. The specific terms of reference of the Audit Committee are available on the Company’s websites
(www.irasia.com/listco/hk/chaoda and www.chaoda.com.hk).

During the financial year ended 30 June 2015, the Audit Committee held ten meetings to perform the following works,
including but not limited to:

(i)  made recommendation to the Board to appoint new auditors;
(i) reviewed and discussed with the external auditors the general scope of their audit and review works for auditing the
annual results for the financial years ended 30 June 2011, 2012, 2013 and 2014 as well as for reviewing the interim

results for the six-month periods ended 31 December 2011, 2012, 2013 and 2014,

(iii) reviewed the audited financial statements for the financial years ended 30 June 2011, 2012, 2013 and 2014 as well as
the financial statements for the six-month periods ended 31 December 2011, 2012, 2013 and 2014;

(iv) reviewed and discussed with internal control consultant the internal control review report on the Group’s operations;
and

(v) reviewed and made recommendation to the internal audit plan for the financial year ended 30 June 2015.

The audited financial statements of the Group for the financial year ended 30 June 2015 have been reviewed by the Audit
Committee.

CHAODA MODERN AGRICULTURE (HOLDINGS) LIMITED 15
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The individual members’ attendance records are set out below:

Members of the Audit Committee Attendance

Independent non-executive directors:

Mr. Tam Ching Ho (Chairman) 10/10
Mr. Fung Chi Kin 10/10
Mr. Chan Yik Pun (appointed on 5 January 2015) 04/04

CORPORATE GOVERNANCE FUNCTIONS

The Board as a whole is responsible for determining the policy for corporate governance of the Company as well as
performing the corporate governance functions set out in the code provision D.3.1 of the CG Code.

In discharging its duties, during the financial year ended 30 June 2015, the Board performed the corporate governance duties
which include:

(i)  reviewed the Company’s policies and practices on corporate governance;

(i) set up the Nomination Committee and delegated the duties set out in the specified terms of reference in compliance
with the CG Code;

(iii) reviewed the training and continuous professional development of directors and senior management; and

(iv) reviewed the disclosure in the Corporate Governance Report.

AUDITORS’ REMUNERATION

The fee paid or payable to the external auditors of the Group for the financial year ended 30 June 2015 in respect of audit
and non-audit services were as follows:

Fee paid/payable

Services rendered HK$'000
Audit services 2,450
Non-audit services (interim review) 550

16 CHAODA MODERN AGRICULTURE (HOLDINGS) LIMITED
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DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The directors acknowledged their responsibility for preparing consolidated financial statements for each financial period which
give a true and fair view of the state of affairs of the Group and its results and cash flows for the relevant financial period.

The directors ensured that the consolidated financial statements for the financial year ended 30 June 2015 of the Group have
been prepared in accordance with applicable financial reporting standards; made judgments and estimates that are prudent,
fair and reasonable; and on a going concern basis.

The statement of the external auditors of the Group in respect of their reporting responsibilities on the consolidated financial
statements of the Group is set out in the Independent Auditors’ Report of this annual report.

INTERNAL CONTROLS

The Board has overall responsibility for maintaining sound and effective internal control system to safeguard the assets of
the Group and interests of the shareholders. By the delegation to our internal audit team, the internal control system has
been implemented and monitored so as to ensure that it can provide reasonable and independent assurance against material
misstatement or loss and to manage risks of failure in the Group’s operational systems.

The internal audit department is established to provide independent assurance to the Board and management on the
adequacy and effectiveness of internal controls for the Group on a continual basis. The department adopts a risk and control
based audit approach. Internal audit reports are communicated to and discussed with the Audit Committee and the Board.

The Company engaged RSM Nelson Wheeler Consulting Limited (“RSM"”) as the internal control consultant, to perform an
independent internal control review to assess the effectiveness of the financial, operational and compliance controls, and risk
management functions of the Company and the Group’s major subsidiaries on a rotation basis. The Audit Committee and
the Board, having discussed with RSM and reviewed the internal control review report compiled by RSM, were reasonably
satisfied that no material deficiencies or inadequacies existed or identified for the financial year ended 30 June 2015.

COMPANY SECRETARY

The Board is supported by the Company Secretary who has day-to-day knowledge of the Company’s affairs and is responsible
for, among others, assisting in the effective operation of the Board and the Board committees, ensuring the Board policy and
procedures are followed, and also facilitating the overall compliance with the Listing Rules and other laws and regulations
applicable to the Company. During the financial year ended 30 June 2015, the Company Secretary had complied with the
professional training requirements under Rule 3.29 of the Listing Rules.

CHAODA MODERN AGRICULTURE (HOLDINGS) LIMITED 17
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SHAREHOLDERS’ RIGHTS

According to Article 72 of the Company'’s articles of association, any two or more members of the Company or any one
member of the Company which is a recognised clearing house (or its nominee(s)) may request for an extraordinary general
meeting to be convened upon depositing at the principal office of the Company in Hong Kong a written requisition specifying
the objects of the meeting and signed by the requisitionist(s), provided that as at the date of deposit of the requisition, such
requisitionist(s) hold not less than one-tenth of the paid-up capital of the Company which carries the right of voting at a
general meeting of the Company.

If the Board does not within 21 days from the date of deposit of the requisition proceed duly to convene an extraordinary
general meeting, the requisitionist(s) themselves or any of them representing more than one-half of the total voting rights
of all of them, may convene an extraordinary general meeting in the same manner, as nearly as possible, as that in which
meeting may be convened by the Board provided that any meeting so convened shall not be held after the expiration of three
months from the date of deposit of the requisition.

The same procedure also applies to any proposal to be tabled at general meetings for adoption.

CONSTITUTIONAL DOCUMENTS

There was no change in the Company’s constitutional documents during the financial year under review.

ANNUAL GENERAL MEETING

The attendance of individual directors at the annual general meeting held on 30 December 2014 is set out as follows:

Name of directors Attendance

Executive directors:

Mr. Kwok Ho (Chairman)

Dr. Li Yan

Ms. Huang Xie Ying

Mr. Kuang Qiao

Mr. Chen Jun Hua

Mr. Chan Chi Po Andy (retired on 30 December 2014)

S S SN % x S

Non-executive director:
Mr. Ip Chi Ming v

Independent non-executive directors:

Mr. Fung Chi Kin v
Mr. Tam Ching Ho
Professor Lin Shun Quan X

N
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COMMUNICATION

The Company values the views of our shareholders and acknowledges their interests in the Group's strategy and performance.
Hence, the Board endeavors to maintain an on-going dialogue with our shareholders. The Company’s website serves as a
communication platform with our shareholders and investors. Updated information about the Company including its financial
performance, corporate governance practices and the principal business developments of the Group, are available for public
to browse in a timely manner.

Besides, general meetings of the Company are considered as valuable opportunities for the Board to have dialogue directly
with our shareholders. The directors of the Company are encouraged to attend the general meetings. In particular of the
Chairman of the Board and the Chairman of each board committee, they are required to attend and answer questions raised
by our shareholders in respect of the issues that they are responsible and accountable for.

The shareholders and investors are also welcome to share their views and suggestions by contacting us or our investor
relations consultant, Christensen China Limited, through the following methods:

The Company Christensen China Limited
By telephone: (852) 2845 0168 By telephone: (852) 2117 0861
By fax: (852) 2827 0278 By fax: (852) 2117 0869
By email: investor@chaoda.com.hk By email: khui@ChristensenIR.com
CHAODA MODERN AGRICULTURE (HOLDINGS) LIMITED 19
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EXECUTIVE DIRECTORS

Mr. KWOK Ho, aged 60, is the founder of the Group and is also the Chairman of the Board, the Chief Executive Officer
(the "CEQ") and a member of the Nomination Committee of the Company. Mr. Kwok is also a director and the legal
representative of some of the subsidiaries of the Company. Mr. Kwok is primarily responsible for the formulation and
deployment of the overall strategy of the Group. He holds an Honorary Doctor of Business Administration and has over 30
years of experience in commercial trading in the PRC, particularly in the areas of strategic planning, management, business
development, product strategy, sales and marketing. Mr. Kwok was granted by the Fujian Provincial Committee and People’s
Government of Fujian Province the award of Outstanding Contribution Entrepreneur of Fujian Province for two consecutive
terms. Mr. Kwok is @ member of the Ninth and the Tenth Fujian Provincial Committee of the Chinese People’s Political
Consultative Conference (“CPPCC”), a member of the Eleventh National Committee of CPPCC, the first, second and third
term of President of the Fujian Agricultural Industrialisation Leading Enterprises Association, and the Vice President of China
Association of Agricultural Leading Enterprises.

Dr. LI Yan, aged 51, joined the Group in January 1997 and was appointed as an executive director of the Company on
17 November 2000. Dr. Li is responsible for research and innovation technology management of the Group. He obtained
his master’s degree in plant nutrition and doctorate degree in fruit nutrition physiology. He has been appointed by Fujian
Agriculture and Forestry University as a professor of College of Resources and Environment Sciences. Dr. Li has extensive
experience in horticulture and plant nutrition, particularly in the areas of planting and cultivation methods, as well as pest and
disease management.

Ms. HUANG Xie Ying, aged 67, joined the Group in January 1997 and was appointed as an executive director of the
Company on 1 September 2003. Ms. Huang is primarily responsible for financial planning of the Group. She graduated from
Xiamen Finance and Economic College. Ms. Huang has over 21 years of extensive accounting experience in the PRC.

Mr. KUANG Qiao, aged 44, joined the Group in 1996 and was appointed as an executive director of the Company on 1
September 2003. He is also a member of the Nomination Committee of the Company and the Vice President of the Group.
Mr. Kuang is primarily responsible for new business development and new project research management of the Group.
He graduated from the Faculty of Horticulture of Nanjing Agricultural University in July 1992 with a bachelor’'s degree in
agriculture (majoring in vegetables). Mr. Kuang has more than 20 years of experience in the agricultural industry.

Mr. CHEN Jun Hua, aged 47, joined the Group in October 2002 and was appointed as an executive director of the Company
on 17 August 2005. He is also a member of the Remuneration Committee of the Company and the Vice President of General
Affairs of the Group. Mr. Chen is mainly responsible for assisting the CEO in administrative management of the Group. In July
1989, Mr. Chen graduated from China Agricultural University with a bachelor’s degree in agriculture (majoring in protection
of agricultural environment). Thereafter, he received a master’s degree in agricultural extension from Chinese Academy of
Agricultural Sciences (majoring in rural and regional development). Mr. Chen is a Senior Economist and has over 23 years of
experience in agricultural and administrative management.
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NON-EXECUTIVE DIRECTOR

Mr. IP Chi Ming, aged 54, was formerly an executive director of the Company until 8 January 2010 when he was re-
designated as a non-executive director of the Company. Mr. Ip is a director of some of the subsidiaries of the Company. Mr.
Ip has over 25 years of experience in trading and marketing in the food products industry as well as extensive experience
in corporate strategic planning, overall management, business development, sales and marketing. Mr. Ip has served as an
executive director of Suncorp Technologies Limited (stock code: 1063) from February 2010 to April 2014. He had been a non-
executive director of Asian Citrus Holdings Limited (stock code: HKSE 73; AIM ACHL) till November 2012.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. FUNG Chi Kin, aged 66, has been an independent non-executive director of the Company since September 2003. He is
the Honorary Permanent President of The Chinese Gold & Silver Exchange Society, the International Advisor of Shanghai Gold
Exchange and the director of Fung Chi Kin Consulting Limited. He was conferred on an Honorary Senior Fellowship by Asian
College of Knowledge Management. Mr. Fung has over 30 years of experience in banking and finance. Prior to his retirement,
he was the director and the Deputy General Manager of Po Sang Bank Limited (merged into Bank of China (Hong Kong)
Limited in 2001), the Managing Director of BOCI Securities Limited and the Chief Administration Officer of BOC International
Holdings Limited. From October 1998 to June 2000, Mr. Fung served as a Council Member of the First Legislative Council
of the HKSAR. He also held offices in various public organisations and was the Vice Chairman of the Stock Exchange, the
director of Hong Kong Futures Exchange Limited, the director of Hong Kong Securities Clearing Company Limited and Hong
Kong Affairs Advisor. Mr. Fung has also acted as an executive director of Powerwell Pacific Holdings Limited (stock code:
8265) since September 2014. From October 2006 to May 2012, he held the position of independent non-executive director
of New Times Energy Corporation Limited (stock code: 166). Apart from being an independent non-executive director of the
Company, Mr. Fung is also the Chairman of the Remuneration and Nomination Committees as well as a member of the Audit
Committee of the Company.

Mr. TAM Ching Ho, aged 44, has been an independent non-executive director of the Company since September 2003. He
is a certified public accountant (practicing) registered with Hong Kong Institute of Certified Public Accountants (“HKICPA").
He has previously worked in a reputable international accounting firm for about eight years and specialised in providing
assurance services for pre-listing, listed and multinational companies. He has also held senior positions in several companies,
including mainly the financial controller of a company listed on the Main Board of the Stock Exchange and another company
listed on the Main Board of the Singapore Exchange Securities Trading Limited for a total of about seven years. Mr. Tam has
accumulated extensive experience in corporate finance and administration, listing compliance, investor relations, accounting
and auditing. Mr. Tam holds a bachelor’s degree of arts with honors in accountancy. He is an associate member of the
HKICPA and a fellow member of The Association of Chartered Certified Accountants. Mr. Tam is currently an independent
non-executive director of China Zenith Chemical Group Limited, which is listed in the Main Board of the Stock Exchange and
was a Supervisory Board member of CBF China Bio-Fertilizer AG, which was listed on the Entry Standard of Frankfurt Stock
Exchange, from December 2010 to January 2013. Apart from being an independent non-executive director of the Company,
Mr. Tam is also the Chairman of the Audit Committee as well as a member of the Remuneration and Nomination Committees
of the Company.
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Professor LIN Shun Quan, aged 60, has been an independent non-executive director of the Company since November
2000. Professor Lin received his doctorate degree in agriculture from Fujian Agricultural and Forestry University and had
further studies at Saga University in Japan in 1988 and 1996. He was appointed as a professor of South China Agricultural
University as well as head of the College of Horticulture, South China Agricultural University. He has extensive experience in
the agricultural industry in the PRC.

Mr. CHAN Yik Pun, aged 33, has been an independent non-executive director of the Company since January 2015. Mr.
Chan holds a bachelor’s degree of Business (Major in Accounting) from the Monash University in Australia. He is a member
of the Hong Kong Institute of Certified Public Accountants and has over nine years of accounting and auditing practicable
experience in various international accounting firms and listed companies. He is also the Senior Finance Manager of Chaoyue
Group Limited (stock code: 147). Mr. Chan is also an independent non-executive director of Unity Investments Holdings
Limited (stock code: 913). Apart from being an independent non-executive director of the Company, Mr. Chan is also a
member of the Audit, Remuneration and Nomination Committees of the Company.

SENIOR EXECUTIVES

Mr. CHAN Chi Po Andy, aged 48, joined the Group in 2003 and was appointed as an executive director of the Company
on 17 August 2005 until he retired from his office on 30 December 2014. He has also been the Chief Financial Officer of the
Company for many years and is also a director of certain subsidiaries of the Company. Mr. Chan is primarily responsible for
financial management and financial information analysis of the Group. Mr. Chan graduated from The University of Sheffield
in the United Kingdom with an honors degree in accounting, financial management and economics. Mr. Chan is a fellow
member of the Association of Chartered Certified Accountants, a fellow member of the Hong Kong Institute of Certified
Public Accountants and an associate member of the Institute of Chartered Accountants in England and Wales. Prior to joining
the Group in 2003, Mr. Chan served as senior corporate auditor responsible for the Asia Pacific region of a company listed
on the New York Stock Exchange for approximately three years. Mr. Chan had also held office in an international accounting
firm and the Stock Exchange for a total of approximately eight years before joining the Group.

Ms. CHONG Suet Ming Alison, aged 35, joined the Company in January 2008 as the Finance Manager and was appointed
as the Company Secretary in January 2012. Ms. Chong holds a bachelor’s degree in Accounting from Macquarie University in
Australia and is a member of the Hong Kong Institute of Certified Public Accountants, the Institute of Chartered Secretaries
and Administrators and the Hong Kong Institute of Chartered Secretaries. Ms. Chong has over 11 years of experience in
accounting, finance, compliance and auditing in Hong Kong and the PRC. Prior to joining the Company, Ms. Chong had
served in an international accounting firm.

Mr. YANG Jin Fa, aged 39, joined the Group in 1999. Mr. Yang is a Vice President and the General Affairs Vice President of
the strategic planning department of the Group. Mr. Yang is primarily responsible for strategic planning, corporate planning
and promotion, management of production and product sales of the Group. Mr. Yang graduated from Fujian Agriculture and
Forestry University (majoring in economics and management) and is a Senior Economist. He has extensive experience in policy
planning, media management, marketing, and production base management.
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Mr. WANG Zhi Qun, aged 59, joined the Group in February 2000. Mr. Wang is a Vice President of the Group. Mr. Wang
is primarily responsible for the management of the administration and logistics matters of the Group. Mr. Wang graduated
from San Ming Teachers School, and received local and overseas senior managerial training. Prior to joining the Group, he
was a senior executive of a state-owned enterprise and has over 27 years of extensive experience in integrated corporate
management.

Mr. ZHANG Chang Man, aged 38, joined the Group in 2000. Mr. Zhang is a Vice President of the Group. Mr. Zhang is
primarily responsible for the consolidated finance management of the Group. Mr. Zhang graduated from Fuzhou University
(majoring in accounting), and is qualified as an Intermediate Accountant. Prior to joining the Group, he had worked in
Taiwanese-invested enterprise and gained practical experience in accounting. Mr. Zhang has over 13 years of extensive
accounting experience in the PRC.

Mr. David Alfred SEALEY lll, aged 52, joined the Group in August 2004. Mr. Sealey is the Deputy Chief Operation Officer.
Mr. Sealey is primarily responsible for business development of the Group in the international trade markets. He graduated
from University of Kentucky in the USA with a bachelor’s degree in marketing. Prior to joining the Group, Mr. Sealey worked
in various companies in the USA and Japan, and was responsible for corporate operation, product planning and quality
control and marketing. He has extensive experience in corporate operation and management.

Mr. HE Can De, aged 52, joined the Group in 2000. Mr. He is an assistant to the CEO. He is responsible for assisting the CEO
in the planning and management of the production bases of the Group as well as relevant projects. Mr. He graduated from
Fujian Zhang Zhou Health and Hygiene School. Mr. He has extensive experience in the management of production bases,
construction and planning of investment projects, product development and sales.

Mr. WANG Jing Hai, aged 65, joined the Group in 2000. Mr. Wang is the head of the Internal Audit Department of the
Group. He is responsible for internal auditing and internal control of the Group. Mr. Wang graduated from Shanghai East
China Normal University with a bachelor’s degree in accounting and economics. Prior to joining the Group, he worked in
a large state-owned enterprise in Shanghai and an American wholly-owned foreign enterprise, and was responsible for
corporate management, internal control and auditing. Mr. Wang has over 35 years of experience in corporate management
and internal auditing.

Mr. WANG Long Wang, aged 50, joined the Group in 2000. Mr. Wang is the head of the Production Base Department
and General Manager of the Trading Department of the Group. He is primarily responsible for production management,
technology research, demonstration and promotion work, as well as coordinating planning in product sales and marketing
management of the production bases. Mr. Wang graduated from the College of Horticulture, Nanjing Agricultural University
with a bachelor’s degree in agriculture in 1985. Prior to joining the Group, he worked in the Vegetables Office of Fujian
Province, Fuzhou Institute of Vegetable Science and was responsible for the management, research and development of
vegetable production. He has also been to Thailand, Jamaica and other countries for further studies and work, and has over
25 years of experience in the agricultural industry.
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The directors of the Company present their report together with the audited consolidated financial statements of the Group
for the financial year ended 30 June 2015.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The principal activities and other particulars of the Company’s principal
subsidiaries are set out in note 39 to the consolidated financial statements.

An analysis of the Group's turnover for the financial year ended 30 June 2015 is set out in note 5 to the consolidated financial
statements.

FINANCIAL RESULTS

The results of the Group for the financial year ended 30 June 2015 are set out in the consolidated statement of profit or loss
and other comprehensive income on pages 35 to 36.

FIVE YEAR FINANCIAL SUMMARY

A summary of the results, assets and liabilities of the Group for the last five financial years is set out on page 102.

DIVIDENDS

The directors do not recommend the payment of dividend for the financial year ended 30 June 2015 (2014: Nil).

RESERVES

Movements in reserves of the Company and the Group during the financial year under review are set out in note 36 to the
consolidated financial statements and in the consolidated statement of changes in equity. The reserves of the Company
available for distribution to shareholders as at 30 June 2015 amounted to RMB4,863,038,000 (2014: RMB4,876,589,000).

DONATIONS

Donations made by the Group during the financial year under review amounted to RMB336,000.

PROPERTY, PLANT AND EQUIPMENT

Movements in property, plant and equipment during the financial year under review are set out in note 16 to the consolidated
financial statements.

SHARE CAPITAL

The Company did not issue any new shares during the financial year under review. Details of the share capital of the
Company are shown in note 34 to the consolidated financial statements.
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PRE-EMPTIVE RIGHTS

No pre-emptive rights exist under the laws of the Cayman Islands, the jurisdiction in which the Company is incorporated.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

During the financial year under review, neither the Company nor any of its subsidiaries purchased, sold or redeemed any of
the Company'’s listed securities.

DIRECTORS

During the financial year under review, the directors of the Company were:

Executive Directors Mr. Kwok Ho (Chairman) Mr. Kuang Qiao
Dr. Li Yan Mr. Chen Jun Hua
Ms. Huang Xie Ying Mr. Chan Chi Po Andy

(retired on 30 December 2014)

Non-executive Director Mr. Ip Chi Ming
Independent Non-executive Directors Mr. Fung Chi Kin Professor Lin Shun Quan
Mr. Tam Ching Ho Mr. Chan Yik Pun

(appointed on 5 January 2015)

Particulars of the directors’ remuneration during the financial year under review are set out in note 14 to the consolidated
financial statements.

Article 116A of the Company’s Articles of Association provides that every director shall retire from office at an annual
general meeting by rotation at least once for every three consecutive annual general meetings. In accordance therewith, Mr.
Kwok Ho, Mr. Fung Chi Kin and Mr. Tam Ching Ho will retire from office at the forthcoming annual general meeting (the
“2015 AGM") and, being eligible, offer themselves for re-election.

In accordance with Article 99 of the Company’s Articles of Association, Mr. Chan Yik Pun shall hold office until the 2015
AGM and shall then be eligible for re-election. Mr. Chan has agreed to offer himself for re-election at the 2015 AGM.

No retiring directors proposed for re-election at the 2015 AGM have an unexpired service agreement with the Company
which is not determinable by the Company within one year without payment of compensation, other than statutory
compensation.
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DIRECTORS’ INTERESTS IN SECURITIES

As at 30 June 2015, the interests and short position of the directors of the Company in the shares, underlying shares and
debentures of the Company or any associated corporations (within the meaning of Part XV of the SFO) as recorded in the
register required to be kept under Section 352 of the SFO or otherwise as notified to the Company and the Stock Exchange
pursuant to the Model Code as set out in the Listing Rules were as follows:

Long positions in shares of the Company

Percentage of
issued share

Number of capital recorded

Name of director Nature of interests shares held Total in the register

Mr. Kwok Ho Personal mjterests 2,028,000 } 645,092,644 19.60%
Corporate interests (Note) 643,064,644

Note: Held through Kailey Investment Ltd. which is wholly owned by Mr. Kwok Ho.

Long positions in underlying shares of the Company

Balance of

Exercisable period Exercise share options

price  as at01/07/2014

Name of directors Grant date Starting Ending HK$ and 30/06/2015
Dr. Li Yan 26/11/2010 26/11/2010 to 25/11/2020 6.430 500,000
Ms. Huang Xie Ying 26/11/2010 26/11/2010 to 25/11/2020 6.430 2,000,000
Mr. Kuang Qiao 26/11/2010 26/11/2010 to 25/11/2020 6.430 2,000,000
Mr. Chen Jun Hua 26/11/2010 26/11/2010 to 25/11/2020 6.430 2,000,000
Mr. Ip Chi Ming 26/11/2010 26/11/2010 to 25/11/2020 6.430 2,000,000
Mr. Fung Chi Kin 26/11/2010 26/11/2010 to 25/11/2020 6.430 750,000
Mr. Tam Ching Ho 26/11/2010 26/11/2010 to 25/11/2020 6.430 750,000

Save as disclosed above, as at 30 June 2015, none of the directors and chief executives of the Company nor their associates
had or was deemed to have any interests or short positions in the shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part XV of the SFO) which has been recorded in the register maintained
by the Company under Section 352 of the SFO or which has been notified to the Company and the Stock Exchange pursuant
to the Model Code.
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Other than as stated above, at no time during the financial year under review, the Company, or any of its subsidiaries was a
party to any arrangement to enable the directors of the Company, their respective spouses or children under 18 years of age,
to acquire benefits by means of acquisition of shares in, or debentures of the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN SECURITIES

As at 30 June 2015, the following parties (not being directors or chief executives of the Company) were directly or indirectly
interested in 5% or more of the issued share capital and underlying shares of the Company as recorded in the register
required to be kept under Section 336 of the SFO:

Total Number

Percentage of

Long/ Number of shares of shares and issued share
Name of substantial short and underlying underlying capital recorded
shareholders Capacity position shares held shares held in the register
Kailey Investment Ltd. Beneficial owner Long 643,064,644 643,064,644 19.25%
(Note 1)
Janus Capital Investment manager Long 262,363,574 262,363,574 7.97%
Management LLC
Deutsche Bank Beneficial owner Long 18,158,000 9
Aktiengesellschaft Person having a security interest ~ Long 352,624
(ote 2 I shares b 257,144.016 7.81%
Interest of corporation controlled  Long 6,955,043 o e
by the substantial shareholder
Custodian corporation/approved  Long 231,678,349 )
lending agent
Beneficial owner Short 14,473,300 } TGRS T
Interest of corporation controlled ~ Short 6,505,043 T o
by the substantial shareholder
BlackRock, Inc. Interest of corporation controlled  Long 182,370,608 182,370,608 5.54%
by the substantial shareholder
Notes:
1. Kailey Investment Ltd. is a company incorporated in the British Virgin Islands with limited liability, the entire issued share capital of which is beneficially

and wholly owned by Mr. Kwok Ho.

2. The aggregate interests of Deutsche Bank Aktiengesellschaft in the Company included a lending pool of 231,678,349 shares (long position). Besides,
1,390,000 shares (short position) were held through cash settled derivatives (off exchange).
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information available to the Company and within the knowledge of the directors, the Company has maintained
a sufficient public float as required under the Listing Rules during the financial year under review and up to the date of this
report.

DIRECTORS’ AND CONTROLLING SHAREHOLDERS’ INTERESTS IN CONTRACTS

There was no contract of significance in relation to the Company’s business, to which the Company or any of its subsidiaries
was a party, subsisted at the end of the financial year under review or at any time during the financial year under review,
and in which the directors and any entities connected with the directors had direct or indirect material interest, nor there
was any other contract of significance in relation to the Company’s business between the Company or any of the Company’s
subsidiaries and a controlling shareholder or any of its subsidiaries.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

During the financial year ended 30 June 2015, none of the directors were interested in any business which competes or was
likely to compete, either directly or indirectly, with the Company’s business.

CONNECTED TRANSACTIONS

The Group did not have significant continuing connected transaction or connected transaction during the financial year ended
30 June 2015.

None of the related party transactions set out in note 38 to the consolidated financial statements constitutes discloseable
non-exempted connected transaction or non-exempted continuing connected transaction under the Listing Rules.

SHARE OPTION SCHEME

The principal terms of the Company’s share option scheme (the “Scheme") are summarised as below.

Purpose

The purpose of the Scheme is to enable the Board to provide incentive or reward to selected participants for their contribution
and continuing efforts to promote the interests of the Company.

Participants

A Category A Participant refers to any director (whether executive or non-executive, including any independent non-executive
director), or employee (whether full time or part time) of, or any individual for the time being seconded to work for, any
member of the Group or any controlling shareholder or any company controlled by a controlling shareholder.

A Category B Participant refers to any holder of any securities issued by any member of the Group or any controlling
shareholder or any company controlled by a controlling shareholder.
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A Category C Participant refers to (i) any business or joint venture partner, contractor or agent of, (i) any person or entity that
provides research, development or other technological support or any advisory, consultancy, professional services to, (iii) any
supplier, producer or licensor of any goods or services to, (iv) any customer, licensee or distributor of any goods or services
of, or (v) any landlord or tenant of, any member of the Group or any controlling shareholder or any company controlled by a
controlling shareholder.

The participants shall include any company controlled by one or more persons belonging to any of the above categories of
participants.

Maximum Entitlement

Without the approval of the shareholders of the Company in general meeting, the Board shall not grant options to a
participant which would cause the aggregate number of shares already issued and to be issued upon exercise of options in
any 12-month period up to the date of grant exceeding 1% of the shares in issue. In the event of a substantial shareholder of
the Company or an independent non-executive director or any of their respective associates, any such grant is limited to 0.1%
of the shares in issue and an aggregate value of HK$5 million basing on the closing price of the shares at the date of grant.

Basis of determining exercise price

The option price is determined by the directors provided always that it shall be at least the higher of (i) the closing price of the
shares on the offer date, (ii) the average closing price of the shares for the five business days immediately preceding the offer
date. The option price shall in no event be less than the nominal amount of one share.

Remaining life of the Scheme

The Scheme was expired on 18 June 2012.

Other terms

The share options granted under the Scheme can be exercised during a period commencing on or after the date of the grant
and expiring on such date as the Board may determine in granting the share options but in any event not exceeding ten years
from the date of grant. There is no general requirement that a share option must be held for any minimum period before it
can be exercised. A consideration of HK$1 is payable upon accepting the offer of the grant. To exercise a share option, the
participant has to, inter alia, tender the payment of the subscription price representing an amount equal to the option price
multiplied by the relevant number of shares exercised under the option in full.

Number of shares available for issue

A scheme mandate representing 10% of the then issued share capital of the Company was approved at the time when
the Scheme was adopted on 19 June 2002 (the “Scheme Mandate”). The Scheme Mandate was refreshed pursuant to a
resolution of the shareholders of the Company passed on 14 February 2006. Following the expiry of the Scheme on 18
June 2012, the Scheme Mandate as refreshed (and to the extent which had not been utilised by the Company) is no longer
available for use.

As at 30 June 2015, 94,008,348 share options granted under the Scheme remained unexercised and outstanding, which
represents approximately 2.86% of the issued share capital of the Company as at the date of this report.

Share options granted were recognised as expenses of the Company in accordance with the accounting policy as set out in
note 2.15(ii) to the consolidated financial statements. The determination of the fair value of the share options is also set out
in note 35 to the consolidated financial statements.
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During the financial year under review, details of the movements of the outstanding share options granted under the Scheme
were as follows:

Number of share options
Exercisable period Exercise During the financial year
Category of price  Balance as at under review Balance as at
participants Grant date Starting Ending HKS  01/07/2014 Lapsed Cancelled  30/06/2015
Directors (Note 1) 10,000,000 — — 10,000,000
Employees 01/11/2005 01/11/2007  to  31/10/2015 2.802 75,816 — — 75,816
in aggregate 01/11/2005 01/11/2008  to  31/10/2015 2.802 118,216 — — 118,216
01/11/2005 01/112009 to  31/10/2015 2.802 497,256 — — 497,256
31/08/2006 01/04/2007 to  30/08/2016 3.837 358,020 (42,120) — 315,900
31/08/2006 01/04/2008 to  30/08/2016 3.837 463,320 (42,120) — 421,200
31/08/2006 01/04/2009 to  30/08/2016 3.837 463,320 (42,120) — 421,200
31/08/2006 01/04/2010  to  30/08/2016 3.837 689,150 (42,120) — 647,030
31/08/2006 01/04/2011  to  30/08/2016 3.837 22,255,260 (1,895,400) — 20,359,860
24/10/2008 24/102008 to  23/10/2018 3.846 2,244,800 — — 2,244,800
(Note 2)
24/10/2008 24/10/2009  to  23/10/2018 3.846 125,170 — — 125,170
24/10/2008 24/10/2010  to  23/10/2018 3.846 540,800 (104,000) — 436,800
24/10/2008 247102011 to  23/10/2018 3.846 540,800 (104,000) — 436,800
24/10/2008 247102012 to  23/10/2018 3.846 540,800 (104,000) — 436,800
26/11/2010 26/11/2010  to  25/11/2020 6.430 56,700,000 (2,075,000) — 54,625,000
(Note 2)
26/11/2010 26/11/2011  to  25/11/2020 6.430 500,000 (75,000) — 425,000
26/11/2010 26/1172012  to  25/11/2020 6.430 500,000 (75,000) — 425,000
26/11/2010 26/1172013  to  25/11/2020 6.430 500,000 (75,000) — 425,000
Other Participants 31/08/2006 01/04/2010  to  30/08/2016 3.837 185,700 — (61,900) 123,800
in aggregate 31/08/2006 01/04/2011  to  30/08/2016 3.837 1,053,000 — (105,300) 947,700
26/11/2010 26/11/2010  to  25/11/2020 6.430 1,000,000 — (500,000) 500,000
Total 99,351,428 (4,675,880) (667,200) 94,008,348
Notes:
1. Movements of the share options granted to the directors of the Company are shown under the section headed “Directors’ Interests in Securities”.

2. Options held by the retired director were re-classified to the category of employees upon his retirement which was to take effect on 30 December 2014.

3. No share options have been granted or exercised during the financial year ended 30 June 2015.
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RETIREMENT BENEFITS

Particulars of the Group’s retirement benefits are set out in notes 2.15(i) and 9(b) to the consolidated financial statements.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the whole or any substantial part of the business of the
Company were entered into or existed during the financial year under review.

MAJOR SUPPLIERS AND CUSTOMERS

During the financial year under review, the percentage of the total purchases and sales attributable to the Group’s major
suppliers and customers were as follows:

Percentage of
total purchases

The largest supplier 10%
Five largest suppliers in aggregate 39%

Percentage of

total sales
The largest customer 10%
Five largest customers in aggregate 32%

None of the directors of the Company or their respective associates or any shareholder (who to the knowledge of the
directors own more than 5% of the Company’s share capital) had an interest in the major suppliers or customers of the
Group.

CORPORATE GOVERNANCE

A report on the Company’s corporate governance practices is set out on pages 9 to 19 of this annual report.
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AUDITORS

On 26 April 2012, BDO Limited resigned their position as the auditors of the Company. Crowe Horwath (HK) CPA Limited
("Crowe Horwath”) was appointed as the auditors of the Company on 1 February 2013.

Following the resignation of Crowe Horwath on 30 July 2014, Elite Partners CPA Limited (“Elite Partners”) has been engaged
to act as the auditors of the Company, whose appointment was to take effect on 18 August 2014. Elite Partners will retire
and, being eligible, offer themselves for re-appointment at the 2015 AGM.

The financial statements for the financial year ended 30 June 2015 have been audited by Elite Partners.

On behalf of the Board

Kwok Ho
Chairman

Hong Kong, 24 September 2015
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. ELITE PARTNERS CPA LIMITED
Certified Public Accountants

TO THE SHAREHOLDERS OF

CHAODA MODERN AGRICULTURE (HOLDINGS) LIMITED
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Chaoda Modern Agriculture (Holdings) Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) set out on pages 35 to 101, which comprise the consolidated
and company statements of financial position as at 30 June 2015, and the consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of changes in equity and the consolidated statement of cash flows for the
year then ended, and a summary of significant accounting policies and other explanatory information.

The directors of the Company are responsible for the preparation of the consolidated financial statements that give a true and
fair view in accordance with Hong Kong Financial Reporting Standards issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Hong Kong Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of the consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

Our responsibility is to express an opinion on these consolidated financial statements based on our audit and to report our
opinion solely to you, as a body, in accordance with our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the contents of this report. We conducted our audit in
accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the auditors’ judgement, including the assessment of the risks
of material misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditors consider internal control relevant to the entity’s preparation of consolidated financial statements
that give a true and fair view in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by the directors, as well as
evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
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In our opinion, the consolidated financial statements give a true and fair view of the state of affairs of the Company and of
the Group as at 30 June 2015, and of the Group's loss and cash flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly prepared in compliance with the disclosure requirements of Hong Kong
Companies Ordinance.

Elite Partners CPA Limited
Certified Public Accountants
Hong Kong, 24 September 2015

Yip Kai Yin
Practising Certificate Number: P05131

Suites 2B — 4A, 20th Floor, Tower 5

China Hong Kong City, 33 Canton Road
Tsim Sha Tsui, Kowloon, Hong Kong
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

For the year ended 30 June 2015

2015 2014
Notes RMB’000 RMB’000
Turnover 5 1,316,855 1,459,321
Cost of sales (1,700,640) (1,730,580)
Gross loss (383,785) (271,259)
Other revenues 6 68,704 64,571
(Loss)/Gain arising from changes in fair value less costs to
sell of biological assets 20 (503,887) 263,369
Selling and distribution expenses (234,474) (266,708)
General and administrative expenses (119,697) (145,429)
Research expenses (6,461) (11,743)
Other operating expenses 8 (5,517,294) (1,511,722)
Loss from operations (6,696,894) (1,878,921)
Finance costs 9(a) (507) (839)
Share of results of associates (3,327) 944
Loss on disposal of available-for-sale investments (12,489) —
Impairment loss on available-for-sale investments 21 (51,420) (60,094)
Loss before income tax 9 (6,764,637) (1,938,910)
Income tax expense 10 (774) (756)
Loss for the year (6,765,411) (1,939,666)
Other comprehensive (expense)/income, including
reclassification adjustments and net of income tax
Items that may be reclassified subsequently to profit or loss:
Exchange (loss)/gain on translation of financial statements of
foreign operations (4,908) 2,091
Change in fair value of available-for-sale investments 21 (50,236) (60,094)
Release upon impairment of available-for-sale investments 21 51,420 60,094
Other comprehensive (expense)/income for the year, including
reclassification adjustments and net of income tax (3,724) 2,091
Total comprehensive expense for the year (6,769,135) (1,937,575)
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Consolidated Statement of Profit or Loss and Other Comprehensive Income (continued)
For the year ended 30 June 2015

2015 2014
Notes RMB’'000 RMB’000
Loss for the year attributable to:
Owners of the Company 11 (6,627,411) (1,940,728)
Non-controlling interests (138,000) 1,062
(6,765,411) (1,939,666)
Total comprehensive expense for the year attributable to:
Owners of the Company (6,629,868) (1,939,019)
Non-controlling interests (139,267) 1,444
(6,769,135) (1,937,575)
Loss per share for loss attributable to the owners
of the Company during the year
— Basic 13(a) RMB(2.01) RMB(0.59)
— Diluted 13(b) RMB(2.01) RMB(0.59)
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Consolidated Statement of Financial Position

As at 30 June 2015

2015 2014
Notes RMB’000 RMB’'000
ASSETS AND LIABILITIES
Non-current assets
Property, plant and equipment 16 3,082,171 5,831,067
Investment properties 17 56,686 59,078
Construction-in-progress 18 7,553 607
Prepaid premium for land leases 19 3,546,243 4,508,700
Biological assets 20 682,521 2,234,252
Available-for-sale investments 21 2,408 104,220
Deferred development costs 22 — 460
Deferred expenditure 23 373,173 370,068
Intangible assets 24 — 467,700
Interests in associates 26 7,536 11,667
7,758,291 13,587,819
Current assets
Prepaid premium for land leases 19 107,135 133,220
Biological assets 20 283,624 494,260
Inventories 27 21,984 39,742
Trade receivables 28 35,965 39,979
Other receivables, deposits and prepayments 446,837 890,144
Cash and cash equivalents 29 239,342 432,321
1,134,887 2,029,666
Current liabilities
Trade payables 30 20,507 14,316
Other payables and accruals 358,528 294,657
Bank loans 32 4,170 29,404
383,205 338,377
Net current assets 751,682 1,691,289
Total assets less current liabilities 8,509,973 15,279,108
Non-current liabilities
Deferred tax liabilities 33 20,655 20,655
Net assets 8,489,318 15,258,453
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Consolidated Statement of Financial Position (continued)
As at 30 June 2015

2015 2014
Notes RMB’000 RMB’000
EQUITY

Equity attributable to the owners of the Company
Share capital 34 332,787 332,787
Reserves 36 8,154,802 14,784,670
8,487,589 15,117,457
Non-controlling interests 40 1,729 140,996
Total equity 8,489,318 15,258,453

The consolidated financial statements on pages 35 to 101 were approved and authorised for issue by the Board of Directors
on 24 September 2015 and are signed on its behalf by:

Kwok Ho Ip Chi Ming
Director Director
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Statement of Financial Position

As at 30 June 2015

2015 2014
Notes RMB’000 RMB’'000
ASSETS AND LIABILITIES
Non-current assets
Property, plant and equipment 16 51 53
Interests in subsidiaries 25(a) 4,725,706 4,797,099
4,725,757 4,797,152
Current assets
Other receivables, deposits and prepayments 544 862
Loan to a subsidiary 25(b) 9,464 —
Cash and cash equivalents 29 37,157 21,085
47,165 21,947
Current liabilities
Amounts due to subsidiaries 31 694,085 662,862
Other payables and accruals 5,373 13,991
699,458 676,853
Net current liabilities (652,293) (654,906)
Net assets 4,073,464 4,142,246
EQUITY
Share capital 34 332,787 332,787
Reserves 36 3,740,677 3,809,459
Total equity 4,073,464 4,142,246

The consolidated financial statements on pages 35 to 101 were approved and authorised for issue by the Board of Directors
on 24 September 2015 and are signed on its behalf by:

Kwok Ho Ip Chi Ming
Director Director
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Consolidated Statement of Cash Flows

For the year ended 30 June 2015

2015 2014
RMB’000 RMB’000
Cash flows from operating activities
Loss before income tax (6,764,637) (1,938,910)
Adjustments for:
Finance costs 507 839
Share of results of associates 3,327 (944)
Interest income (2,947) (6,029)
Dividend income from available-for-sale investments — (2,880)
Depreciation of property, plant and equipment 568,703 626,262
Depreciation of investment properties 2,392 797
Amortisation of prepaid premium for land leases 87,223 98,620
Loss on disposals of property, plant and equipment 797,510 198,560
Loss on disposals of available-for-sale investments 12,489 —
Loss on early termination of prepaid premium for land leases 541,463 110,717
Deferred expenditure written off 241,024 22,341
Biological assets written off 1,628,792 292,735
Agricultural produce written off 78,851 247,388
Impairment loss on property, plant and equipment 1,305,386 —
Impairment loss on intangible assets 462,576 —
Impairment loss on available-for-sale investments 51,420 60,094
Amortisation of deferred development costs 460 4,000
Amortisation of deferred expenditure 98,436 138,620
Loss/(Gain) arising from changes in fair value less costs to sell of
biological assets 503,887 (263,369)
Employee share option benefits — 152
Operating loss before working capital changes (383,138) (411,007)
Decrease in trade receivables, other receivables, deposits and prepayments 686,339 483,480
Increase in biological assets (205,795) (123,322)
Decrease/(Increase) in inventories 17,758 (309)
Increase in trade payables, other payables and accruals 107,196 95,463
Cash generated from operations 222,360 44,305
Interest received 2,947 6,029
Finance costs paid (507) (839)
Income tax paid — (37)
Net cash generated from operating activities 224,800 49,458
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Consolidated Statement of Cash Flows (continued)
For the year ended 30 June 2015

2015 2014
RMB’000 RMB’000
Cash flows from investing activities
Purchases of property, plant and equipment (15,499) (253,792)
Proceeds from disposals of property, plant and equipment 35,584 16,660
Payments of construction-in-progress (148,166) (26,286)
Investment in an associate — (2,871)
Dividend received from an associate 800 894
Refunds of prepaid premium of land leases 44,493 348,250
Proceeds from disposal of available-for-sale investments 38,741 —
Payments of deferred expenditure (348,684) (101,085)
Net cash used in investing activities (392,731) (18,230)
Cash flows from financing activities
New bank loans 4,170 34,404
Repayments of bank loans (29,404) (5,000)
Net cash (used in)/generated from financing activities (25,234) 29,404
Net (decrease)/increase in cash and cash equivalents (193,165) 60,632
Cash and cash equivalents at beginning of the year 432,321 371,419
Effect of foreign exchange rate changes, net 186 270
Cash and cash equivalents at end of the year (Note 29) 239,342 432,321
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Consolidated Statement of Changes in Equity

For the year ended 30 June 2015

Attributable to the owners of the Company

Employee
share-based Capital Call Investment Non-
Share Share Capital ~ compensation ~ redemption option  Exchange revaluation  Statutory  Retained controlling
capital  premium reserve reserve reserve reserve reserve reserve  [eserves profits Total  interests Total

RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

At1uly 2013 332,787 5,968,860 94,894 220326 5,247 40,278 (234,120) — 687632 9940420 17056324 139552 17,195876
Employee share option benefits - - - 152 — - - — — - 152 — 152
Transactions with owners — — — 152 — — — — — — 152 - 152
Loss for the year — — — — — — — — — (1,940,728) (1,940,728) 1,062 (1,939,666)
Other comprehensive income/(expense)
— Currency translation differences — — — — — - 1,709 — — — 1,709 382 2,091
— Change in fair value of available-for-
sale investments — — — - - - — (60,094) — — (60,094) — (60,094)
— Release upon impairment of
available-for-sale investments — — — — — - — 60,094 — — 60,094 — 60,094
Total comprehensive income/(expense)
for the year — — — — — — 1,709 — — (1,940,728) (1,939,019 1,444 (1,937 575)
Lapse of call options — — - - - (40,278) - — — 40,278 — — —
Lapse of share options — — — (2,660) - - — — — 2,660 — — —
Appropriations — — - — — — — - 427 (427) — — —
At 30 June 2014 332,787 5,968,860 94,894 217,818 5247 - (23241) - 683,059 8,042,203 15,117,457 140,996 15,258,453
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Consolidated Statement of Changes in Equity (continued)
For the year ended 30 June 2015

Attributable to the owners of the Company

Employee
share-based Capital Investment Non-
Share Share Capital compensation redemption  Exchange revaluation ~ Statutory  Retained controlling
capital  premium reserve reserve reserve reserve reserve  reserves profits Total interests Total

RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

At1]uly 2014 332,787 5,968,860 94,894 217,818 5247 (232,411) - 688,059 8,042,203 15,117,457 140,996 15,258,453
Loss for the year — — — — — — — — (6627411) (6,627411)  (138,000) (6,765411)
Other comprehensive (expense)/income
— Currency translation differences — — — — — (3,641) — — — (3,641) (1,267) (4,908)
— Change in fair value of available-for-
sale investments — — — — — — (50,236) — — (50,236) — (50,236)
— Release upon impairment of
available-for-sale investments — — — — — — 51,420 — — 51,420 - 51,420
Total comprehensive (expense)fincome for the year — — — — — (3,641) 1,184 — (6627411) (6,629,868)  (139,267) (6,769,135)
Lapse of share options — — — (10,001) — — — — 10,001 — — —
At 30 June 2015 332,787 5,968,860 94,804 207,817 5247 (236,052) 1,184 688,059 1,424,793 8,487,589 1729 8,489,318
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For the year ended 30 June 2015

Chaoda Modern Agriculture (Holdings) Limited (the “Company”) is incorporated in the Cayman Islands as an exempted
company with limited liability and its shares have been listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 15 December 2000. The address of the registered office and principal place of business of the
Company are disclosed in the corporate information section to the annual report.

The principal activity of the Company is investment holding. The principal activities and other particulars of the principal
subsidiaries are set out in Note 39. The Company and its subsidiaries are referred to as the “Group” hereafter. There
were no significant changes in the Group’s operations during the year.

The consolidated financial statements are presented in thousands of units of Renminbi (RMB’000), unless otherwise
stated.

2.1 Basis of preparation

The consolidated financial statements have been prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) which collectively includes all applicable individual Hong Kong Financial Reporting Standard
("HKFRS"), Hong Kong Accounting Standard (“HKAS") and Interpretation issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA"). In addition, the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of Securities on the Stock Exchange (the “Listing Rules”) and
by the Hong Kong Companies Ordinance.

The significant accounting policies that have been used in the preparation of these consolidated financial statements
are summarised below. These policies have been consistently applied to all the years presented unless otherwise
stated. The adoption of new and revised HKFRSs and the impacts on the Group’s consolidated financial statements,
if any, are disclosed in Note 3.

The consolidated financial statements have been prepared under historical cost convention except for certain assets
such as biological assets and financial instruments classified as available-for-sale investments which are measured at
fair values, as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for assets.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating the fair value of an asset or a liability, the Group takes
into account the characteristics of the asset or liability if market participants would take those characteristics into
account when pricing the asset or liability at the measurement date. Fair value for measurement and/or disclosure
purposes in these consolidated financial statements is determined on such a basis, except for share-based payment
transactions that are within the scope of HKFRS 2 and measurements that have some similarities to fair value but
are not fair value, such as net realisable value in HKAS 2 or value in use in HKAS 36.
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For the year ended 30 June 2015

2.1 Basis of preparation (continued)

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based on
the degree to which the inputs to the fair value measurements are observable and the significance of the inputs to
the fair value measurement in its entirety, which are described as follows:

e Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity
can access at the measurement date;

e level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or
liability, either directly or indirectly; and

e |evel 3 inputs are unobservable inputs for the asset or liability.

2.2 Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and its subsidiaries
made up to 30 June each year.

2.3 Subsidiaries and non-controlling interests

Subsidiaries are entities controlled by the Group. The Group controls an entity when it is exposed, or has rights, to
variable returns from its involvement with the entity and has the ability to affect those returns through its power
over the entity. When assessing whether the group has power, only substantive rights (held by the Group and other
parties) are considered.

An investment in a subsidiary is consolidated into the consolidated financial statements from the date that control
commences until the date that control ceases. Intra-group balances, transactions and cash flows and any unrealised
profits arising from intra-group transactions are eliminated in full in preparing the consolidated financial statements.
Unrealised losses resulting from intra-group transactions are eliminated in the same way as unrealised gains but only
to the extent that there is no evidence of impairment.

Non-controlling interests represent the equity in a subsidiary not attributable directly or indirectly to the company,
and in respect of which the Group has not agreed any additional terms with the holders of those interests which
would result in the Group as a whole having a contractual obligation in respect of those interests that meets
the definition of a financial liability. For each business combination, the Group can elect to measure any non-
controlling interests either at fair value or at the non-controlling interests’ proportionate share of the subsidiary’s
net identifiable assets.

Non-controlling interests are presented in the consolidated statement of financial position within equity, separately
from equity attributable to the owners of the Company. Non-controlling interests in the results of the Group
are presented on the face of the consolidated statement of profit or loss and other comprehensive income as
an allocation of the total profit or loss and total comprehensive income or expense for the year between non-
controlling interests and the owners of the Company.
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2.3 Subsidiaries and non-controlling interests (continued)

Changes in the Group's interests in a subsidiary that do not result in a loss of control are accounted for as equity
transactions, whereby adjustments are made to the amounts of controlling and non-controlling interests within
consolidated equity to reflect the change in relative interests, but no adjustments are made to goodwill and no gain
or loss is recognised.

When the Group loses control of a subsidiary, it is accounted for as a disposal of the entire interest in that
subsidiary, with a resulting gain or loss being recognised in profit or loss. Any interest retained in that former
subsidiary at the date when control is lost is recognised at fair value and this amount is regarded as the fair value
on initial recognition of a financial asset (see Note 2.19) or, when appropriate, the cost on initial recognition of an
investment in an associate (see Note 2.4).

In the Company'’s statement of financial position, an investment in a subsidiary is stated at cost less impairment
losses (see Note 2.9).

2.4 Associates

An associate is an entity in which the Group or the Company has significant influence, but not control or joint
control, over its management, including participation in the financial and operating policy decisions.

An investment in an associate is accounted for in the consolidated financial statements under the equity method.
Under the equity method, the investment is initially recorded at cost, adjusted for any excess of the Group's share
of the acquisition-date fair values of the investee’s identifiable net assets over the cost of the investment (if any).
Thereafter, the investment is adjusted for the post acquisition change in the Group’s share of the investee’s net
assets and any impairment loss relating to the investment (see Note 2.9). Any acquisition-date excess over cost, the
Group's share of the post-acquisition post-tax results of the investees and any impairment losses for the year are
recognised in the consolidated statement of profit or loss, whereas the Group’s share of the post-acquisition post-
tax items of the investees’ other comprehensive income is recognised in the Group’s other comprehensive income.

When the Group’s share of losses exceeds its interest in the associate, the Group’s interest is reduced to nil and
recognition of further losses is discontinued except to the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the investee. For this purpose, the Group's interest is the carrying
amount of the investment under the equity method together with the Group’s long-term interests that in substance
form part of the Group’s net investment in the associate.

Unrealised profits and losses resulting from transactions between the Group and its associates are eliminated to the
extent of the Group's interest in the investee, except where unrealised losses provide evidence of an impairment of
the asset transferred, in which case they are recognised immediately in profit or loss.

When the Group ceases to have significant influence over an associate, it is accounted for as a disposal of the entire
interest in that investee, with a resulting gain or loss being recognised in profit or loss. Any interest retained in that
former investee at the date when significant influence is lost is recognised at fair value and this amount is regarded as
the fair value on initial recognition of a financial asset (see Note 2.19).
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2.5 Property, plant and equipment

Property, plant and equipment including buildings and leasehold land (classified as finance leases) held for use in the
production or supply of goods or services, or for administrative purposes (other than properties under construction as
described below), are stated in the consolidated statement of financial position at cost, less subsequent accumulated
depreciation and subsequent accumulated impairment losses, if any.

Properties in the course of construction for production, supply or administrative purposes are carried at cost, less any
recognised impairment loss. Costs include professional fees and, for qualifying assets, borrowing costs capitalised
in accordance with the Group’s accounting policy. Such properties are classified to the appropriate categories of
property, plant and equipment when completed and ready for intended use. Depreciation of these assets, on the
same basis as other property assets, commences when the assets are ready for their intended use.

Depreciation is recognised so as to write off the cost of assets (other than properties under construction) less their
residual values over their useful lives, using the straight-line method. The estimated useful lives, residual values and
depreciation method are reviewed at the end of each reporting period, with the effect of any changes in estimate
accounted for on a prospective basis.

Depreciation is calculated using straight-line method to allocate their costs less their residual values over their
estimated useful lives, as follows:

Leasehold improvements 2 to 10 years or over the lease term whichever is the shorter
Buildings 33 to 50 years or over the lease term whichever is the shorter
Furniture, fixtures and equipment 5 to 20 years

Motor vehicles 5 years

Farmland infrastructure 5 to 20 years

Computer equipment 5 years

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.

2.6 Investment properties

Investment properties are land and/or buildings which are owned or held under a leasehold interest (see Note 2.7)
to earn rental income and/or for capital appreciation.

Investment properties are stated at cost, less subsequent accumulated depreciation and subsequent accumulated
impairment losses, if any. Any gain or loss arising from the retirement or disposal of an investment property is
recognised in profit or loss.

When the Group holds a property interest under an operating lease to earn rental income and/or for capital

appreciation, the interest is not classified and accounted for as an investment property.
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2.7 Leases

An arrangement, comprising a transaction or a series of transactions, is or contains a lease if the Group determines
that the arrangement conveys a right to use a specific asset or assets for an agreed period of time in return for a
payment or a series of payments. Such a determination is made based on an evaluation of the substance of the
arrangement and is regardless of whether the arrangement takes the legal form of a lease.

(i)

(ii)

Prepaid premium for land leases

Prepaid premium for land leases include long-term prepaid rentals under operating leases and land use rights.
These are stated at cost less accumulated amortisation and impairment losses. Amortisation is calculated on
straight-line method over the period of the respective leases.

Cost of land use rights represents up-front payments to acquire the rights to use the land on which various
warehouses, office premises and processing factories of the Group are situated.

Operating leases charges as the lessee

Leases which do not transfer substantially all the risks and rewards of ownership to the Group are classified as
operating leases. Where the Group has the right to use of assets held under operating leases, payments made
under the leases are charged to profit or loss using straight-line method over the lease terms except where an
alternative basis is more representative of the pattern of benefits to be derived from the leased assets. Lease
incentives received are recognised in profit or loss as an integral part of the aggregate net lease payments
made. Contingent rental are charged to profit or loss in the financial year in which they are incurred.

2.8 Intangible assets and research and development activities

(i)

(ii)

Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortisation and accumulated impairment losses. Amortisation is recognised on a straight-line basis over
their estimated useful lives. The estimated useful life and amortisation method are reviewed at the end of
each reporting period, with the effect of any changes in estimate being accounted for on a prospective basis.
Intangible assets with indefinite useful lives that are acquired separately are carried at cost less accumulated
impairment losses.

Research and development activities
Expenditure on research activities is recognised as an expense in the period in which it is incurred.

An internally-generated intangible asset arising from development (or from the development phase of an
internal project) is recognised if, and only if, all of the following have been demonstrated:

e the technical feasibility of completing the intangible asset so that it will be available for use or sale;
e the intention to complete the intangible asset and use or sell it;

e the ability to use or sell the intangible asset;
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2.8 Intangible assets and research and development activities (continued)

(ij) Research and development activities (continued)
e how the intangible asset will generate probable future economic benefits;

e the availability of adequate technical, financial and other resources to complete the development and to use
or sell the intangible asset; and

e the ability to measure reliably the expenditure attributable to the intangible asset during its development.

The amount initially recognised for internally-generated intangible assets is the sum of the expenditure incurred
from the date when the intangible asset first meets the recognition criteria listed above. Where no internally-
generated intangible asset can be recognised, development expenditure is recognised in profit or loss in the
period in which it is incurred.

Subsequent to initial recognition, internally-generated intangible assets are reported at cost less accumulated
amortisation and accumulated impairment losses, on the same basis as intangible assets that are acquired
separately.

2.9 Impairment of tangible and intangible assets

At the end of each reporting period, the Group reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if
any). Where it is not possible to estimate the recoverable amount of an individual asset, the Group estimates the
recoverable amount of the cash generating unit to which the asset belongs. Where a reasonable and consistent
basis of allocation can be identified, corporate assets are also allocated to individual cash-generating unit, or
otherwise they are allocated to the smallest group of cash-generating units for which a reasonable and consistent
allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment
at least annually, and whenever there is an indication that the asset may be impaired. Recoverable amount is the
higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset for which the estimates of future cash flows have not been
adjusted.

If the recoverable amount of an asset (or a cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (or the cash-generating unit) is reduced to its recoverable amount. An impairment
loss is recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or the cash-generating unit)
is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the asset
(or the cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit or
loss.
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2.10 Biological assets

Biological assets are living animals and/or plants managed by the Group which is involved in the agricultural
activities of the transformation of biological assets for sale, into agricultural produce, or into additional biological
assets. Biological assets are measured at fair value less costs to sell at initial recognition and at each reporting date.
The fair value of biological assets is determined based on either the present value of expected net cash flows from
the biological assets discounted at a current market-determined pre-tax rate or the market-determined prices with
reference to the cultivation areas, species, growing conditions, growing progress and expected yield of the crops.

The agricultural produce is initially measured at fair value less costs to sell. The fair value of agricultural produce
is measured at the market prices in the local market. The fair value less costs to sell is deemed as the cost of
agricultural produce for further processing.

The gain or loss arising on initial recognition of biological asset at fair value less costs to sell and from a change in
fair value less costs to sell is recognised in profit or loss for the financial year in which it arises.

2.11 Deferred expenditure

Deferred expenditure is stated at cost less accumulated amortisation and any impairment losses. Amortisation is
charged to profit or loss on straight-line method over the period of three to ten years.

2.12 Provisions and contingent liabilities

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past event,
it is probable that the Group will be required to settle the obligation, and a reliable estimate can be made for the
amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows (where the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third
party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be received and the
amount of the receivable can be measured reliably.

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be estimated
reliably, the obligation is disclosed as a contingent liability, unless the probability of outflow of economic benefits is
remote. Possible obligations, whose existence will only be confirmed by the occurrence or non-occurrence of one or
more future uncertain events not wholly within the control of the Group are also disclosed as contingent liabilities
unless the probability of outflow of economic benefits is remote.
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2.13 Revenue recognition

Revenue comprises the fair value of the consideration received and receivable for the sale of goods and rendering of
services, net of rebates and discounts. Provided it is probable that the economic benefits will flow to the Group and
the revenue and costs, if applicable, can be measured reliably, revenue is recognised as follows:

(i) Sales of crops, livestock and milk are recognised on the transfer of risks and rewards of ownership, which
generally coincides with the time when the goods are delivered to customers and title has been passed;

(i) Interest income is recognised on a time-proportion basis using the effective interest method;
(i) Agency income is recognised when the agreed services are rendered; and
(iv) Dividend income is recognised when the right to receive payments is established.

2.14 Foreign currencies

ltems included in the financial statements of each of the Group’s entity are measured using the currency of the
primary economic environment in which the entity operates (the “functional currency”). The functional currency
of the Company is Hong Kong dollars (“HK$"). The consolidated financial statements are presented in Renminbi
("RMB") since most of the companies comprising the Group are operating in RMB environment and the functional
currency of most of the companies comprising the Group is RMB. In preparing the financial statements of each
individual group entity, transactions in currencies other than the entity’s functional currency (foreign currencies)
are recognised at the rates of exchange prevailing at the dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign currencies are retranslated at the rates prevailing at that date.
Non-monetary items carried at fair value that are denominated in foreign currencies are retranslated at the rates
prevailing at the date when the fair value was determined. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise except for
exchange differences on monetary items receivable from or payable to a foreign operation for which settlement is
neither planned nor likely to occur (therefore forming part of the net investment in the foreign operation), which
are recognised initially in other comprehensive income and reclassified from equity to profit or loss on repayment of
the monetary items.

For the purposes of presenting consolidated financial statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of the Group (i.e. RMB) using exchange rates prevailing
at the end of each reporting period. Income and expense items are translated at the average exchange rates for
the period, unless exchange rates fluctuate significantly during that period, in which case the exchange rates at
the dates of the transactions are used. Exchange differences arising, if any, are recognised in other comprehensive
income and accumulated in equity under the heading of exchange reserve (attributed to non-controlling interests as
appropriate).
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2.14 Foreign currencies (continued)

On the disposal of a foreign operation (i.e. a disposal of the Group’s entire interests in a foreign operation, or
a disposal involving loss of control over a subsidiary that includes a foreign operation, or a disposal involving
loss of significant influence over an associate that includes a foreign operation), all of the exchange differences
accumulated in equity in respect of that operation attributable to the owners of the Company are reclassified to
profit or loss. In addition, in relation to a partial disposal that does not result in the Group losing control over a
subsidiary that includes a foreign operation, the proportionate share of accumulated exchange differences are
reattributed to non-controlling interests and are not recognised in profit or loss. For all other partial disposals (i.e.
partial disposals of associates that do not result in the Group losing significant influence), the proportionate share of
the accumulated exchange differences is reclassified to profit or loss.

Goodwill and fair value adjustments on identifiable assets acquired arising on the acquisition of a foreign operation
are treated as assets and liabilities of the foreign operation and translated at the rate of exchange prevailing at the
end of each reporting period. Exchange differences arising are recognised in the exchange reserve.

2.15 Employee benefits

(i) Retirement benefit obligations
The Group contributes to a defined contribution Mandatory Provident Fund retirement benefits scheme (the
“MPF Scheme”) under the Mandatory Provident Fund Scheme Ordinance for all employees in Hong Kong.
Contributions are made based on a percentage of the employees’ relevant income and are charged to profit or
loss as they become payable in accordance with the rules of the MPF Scheme. The assets of the MPF Scheme
are held separately from those of the Group in an independently administered fund. The Group’s employer
contributions vest fully with the employees when contributed in the MPF Scheme.

The employees of the Company’s subsidiaries which operate in the People’s Republic of China (“PRC")
are required to participate in a central pension scheme operated by the local municipal government. These
subsidiaries are required to contribute a certain percentage of its payroll costs to the central pension scheme.
The contributions are charged to profit or loss as they become payable in accordance with the rules of the
central pension scheme.

(ii) Share-based employee compensation
The Group operates equity-settled share-based compensation plans for remuneration of its employees.

All employee services received in exchange for the grant of any share-based compensation are measured at

their fair values. These are indirectly determined by reference to the equity instruments awarded. The value is
appraised at the grant date and excludes the impact of any non-market vesting conditions.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.15 Employee benefits (continued)

(iij) Share-based employee compensation (continued)

All share-based compensation is recognised as an expense in profit or loss with a corresponding credit to
employee share-based compensation reserve, net of deferred tax where applicable. If vesting periods or other
vesting conditions apply, the expense is recognised over the vesting period, based on the best available estimate
of the number of share options expected to vest. Non-market vesting conditions are included in assumptions
about the number of options that are expected to become exercisable. Estimates are subsequently revised, if
there is any indication that the number of share options expected to vest differs from previous estimates. No
adjustment to expense recognised in prior periods is made if fewer share options ultimately are exercised than
originally vested.

At the time when the share options are exercised, the amount previously recognised in employee share-
based compensation reserve will be transferred to share premium. When the vested share options are lapsed,
forfeited or still not exercised at the expiry date, the amount previously recognised in employee share-based
compensation reserve will be transferred to retained profits.

2.16 Inventories

The Group's inventories, comprising agricultural materials and merchandise purchased for resale, are carried at the
lower of cost and net realisable value.

Costs of agricultural materials and merchandise purchased for resale are stated at their purchase costs calculated on
a first-in, first-out basis.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale.

2.17 Cash and cash equivalents

In the consolidated statement of cash flows, cash and cash equivalents include cash at banks and on hand,
demand deposits with banks and other financial institutions, and short-term, highly liquid investments with original
maturities of three months or less that are readily convertible into known amounts of cash and which are subject to
an insignificant risk of changes in value.

2.18 Share capital

Ordinary shares are classified as equity. Share capital is determined using the nominal value of shares that have been
issued.

Any transaction costs associated with the issuing of shares are deducted from share premium (net of any related
income tax benefit) to the extent they are incremental costs directly attributable to the equity transaction.
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2.19 Financial instruments

Financial assets and financial liabilities are recognised when a group entity becomes a party to the contractual
provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities are added to or deducted from the
fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.

Financial assets

Other than investments in subsidiaries and associates, the Group’s financial assets are classified into (i) loans and
receivables and (ii) available-for-sale financial assets. The classification depends on the nature and purpose of the
financial assets and is determined at the time of initial recognition. All regular way purchases or sales of financial
assets are recognised and derecognised on a trade date basis. Regular way purchases or sales are purchases or sales
of financial assets that require delivery of assets within the time frame established by regulation or convention in the
marketplace.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating
interest income over the relevant period. The effective interest rate is the rate that exactly discounts estimated future
cash receipts (including all fees and points paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments.

(i) Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. Loans and receivables (including trade and other receivables and cash and cash
equivalents) are measured at amortised cost using the effective interest method, less any impairment.

Interest income is recognised by applying the effective interest rate, except for short-term receivables when the
recognition of interest would be immaterial.

(i)  Available-for-sale financial assets
Available-for-sale financial assets are non-derivatives that are either designated as available-for-sale or are
not classified as (a) loans and receivables, (b) held-to-maturity investments or (c) financial assets at fair value
through profit or loss.

Available-for-sale financial assets are measured at fair value at the end of the reporting period. Changes in
fair value are recognised in other comprehensive income and accumulated under the heading of investments
revaluation reserve. Where the financial asset is disposed of or is determined to be impaired, the cumulative
gain or loss previously accumulated in the investments revaluation reserve is reclassified to profit or loss (see
the accounting policy in respect of impairment loss on financial assets below).

Available-for-sale equity investments that do not have a quoted market price in an active market and whose
fair value cannot be reliably measured and derivatives that are linked to and must be settled by delivery of
such unquoted equity investments are measured at cost less any identified impairment losses at the end of the
reporting period (see the accounting policy in respect of impairment loss on financial assets below).
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2.19 Financial instruments (continued)

Impairment of financial assets

Financial assets are assessed for indicators of impairment at the end of each reporting period. Financial assets are
considered to be impaired when there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows of the investment have been
affected.

For available-for-sale equity investments, a significant or prolonged decline in the fair value of the investment below
its cost is considered to be objective evidence of impairment.

For all other financial assets, objective evidence of impairment could include:

e significant financial difficulty of the issuer or counterparty;

e breach of contract, such as a default or delinquency in interest or principal payments;

e it becoming probable that the borrower will enter bankruptcy or financial re-organisation; or
e the disappearance of an active market for that financial asset because of financial difficulties.

For certain categories of financial asset, such as trade receivables, assets that are assessed not to be impaired
individually are, in addition, assessed for impairment on a collective basis. Objective evidence of impairment for
a portfolio of receivables could include the Group’s past experience of collecting payments, as well as observable
changes in national or local economic conditions that correlate with default on receivables.

For financial assets carried at amortised cost, the amount of the impairment loss recognised is the difference
between the asset’s carrying amount and the present value of estimated future cash flows, discounted at the
financial asset’s original effective interest rate.

For financial assets carried at cost, the amount of the impairment loss is measured as the difference between the
asset’s carrying amount and the present value of the estimated future cash flows discounted at the current market
rate of return for a similar financial asset. Such impairment loss will not be reversed in subsequent periods (see the
accounting policy below).

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets with the
exception of trade receivables, where the carrying amount is reduced through the use of an allowance account.
When a trade receivable is considered uncollectible, it is written off against the allowance account. Subsequent
recoveries of amounts previously written off are reversed against the allowance account. Changes in the carrying
amount of the allowance account are recognised in profit or loss.

When an available-for-sale financial asset is considered to be impaired, cumulative gains or losses previously
recognised in other comprehensive income are reclassified to profit or loss in the period.
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2.19 Financial instruments (continued)

Financial liabilities and equity instruments

Debt and equity instruments issued by a group entity are classified as either financial liabilities or equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and an
equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all
of its liabilities. Equity instruments issued by the Group are recognised at the proceeds received, net of direct issue
costs.

Repurchase of the Company’s own equity instruments is recognised and deducted directly in equity. No gain or loss is
recognised in profit or loss on the purchase, sale, issue or cancellation of the Company’s own equity instruments.

Other financial liabilities
Other financial liabilities including trade payables, other payables and accruals and bank loans are subsequently
measured at amortised cost, using the effective interest method.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected life of the financial liability,
or, where appropriate, a shorter period, to the net carrying amount on initial recognition. Interest expense is
recognised on an effective interest basis.

2.20 Borrowing costs

Borrowing costs incurred for the acquisition, construction or production of any qualifying asset are capitalised during
the period of time that is required to complete and prepare the asset for its intended use. A qualifying asset is an asset
which necessarily takes a substantial period of time to get ready for its intended use or sale. Other borrowing costs
are expensed when incurred.

Borrowing costs are capitalised as part of the cost of a qualifying asset when expenditure for the asset is being
incurred, borrowing costs are being incurred and activities that are necessary to prepare the asset for its intended use
or sale are being undertaken. Capitalisation of borrowing costs ceases when substantially all the activities necessary
to prepare the qualifying asset for its intended use or sale are complete.
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2.21 Accounting for income taxes

Income tax expense represents the sum of the tax currently payable and deferred tax. The tax currently payable is
based on taxable profit for the year. Taxable profit differs from profit as reported in the consolidated statement of
profit or loss and other comprehensive income because of items of income or expense that are taxable or deductible
in other years and items that are never taxable or deductible. The Group’s liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are
generally recognised for all deductible temporary differences to the extent that it is probable that taxable profits
will be available against which those deductible temporary differences can be utilised. Such deferred tax assets and
liabilities are not recognised if the temporary difference arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and liabilities in a transaction that affects neither the taxable profit
nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences associated with investments in subsidiaries
and associates, except where the Group is able to control the reversal of the temporary difference and it is probable
that the temporary difference will not reverse in the foreseeable future. Deferred tax assets arising from deductible
temporary differences associated with such investments and interests are only recognised to the extent that it is
probable that there will be sufficient taxable profits against which to utilise the benefits of the temporary differences
and they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to
be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which
the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period. The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Group expects, at the end of the reporting period,
to recover or settle the carrying amount of its assets and liabilities.

Current or deferred tax for the year is recognised in profit or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and deferred tax is also
recognised in other comprehensive income or directly in equity respectively.

Where current tax or deferred tax arises from the initial accounting for a business combination, the tax effect is
included in the accounting for the business combination.

2.22 Segment reporting

The Group identifies operating segments and prepares segment information based on the regular internal financial
information reported to the executive directors for their decisions about resources allocation to the Group’s business
components and for their review of the performance of those components. The business components in the internal
financial information reported to the executive directors are determined following the Group’s major operations.
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2.23 Related parties

(@) A person or a close member of that person’s family is related to the Group if that person:

(i) has control or joint control over the Group;

(i) has significant influence over the Group; or

(iii) is a member of the key management personnel of the Group or of the Company’s parent.
(b) An entity is related to the Group if any of the following conditions applies:

(i) the entity and the Group are members of the same group (which means that each parent, subsidiary and
fellow subsidiary is related to the others);

(i) one entity is an associate or joint venture of the other entity (or an associate or joint venture of a member
of a group of which the other entity is a member);

(i) both entities are joint ventures of the same third entity;
(iv) one entity is a joint venture of a third entity and the other entity is an associate of the third entity;

(v) the entity is a post-employment benefit plan for the benefit of the employees of either the Group or an
entity related to the Group;

(vi) the entity is controlled or jointly controlled by a person identified in (a); or

(vii) a person identified in (a)(i) has significant influence over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity).

Close family members of an individual are those family members who may be expected to influence, or be
influenced by, that individual in their dealings with the entity and include:

(i) that person’s children and spouse or domestic partner;
(i)  children of that person’s spouse or domestic partner; and

(iii) dependents of that person or that person’s spouse or domestic partner.
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In the current year, the Group has applied for the first time all the new standards, amendments and interpretations
(the “new HKFRSs") issued by the HKICPA, which are relevant to and effective for the Group’s consolidated financial
statements for the annual period beginning on 1 July 2014. The application of the new HKFRSs in the current year has
had no material effect on the amounts reported in these consolidated financial statements and/or disclosures set out in
these consolidated financial statements.

At the date of authorisation of the consolidated financial statements, certain new and amended HKFRSs have been
published but are not yet effective, and have not been adopted early by the Group.

The directors of the Company (the “Directors”) anticipate that all of the pronouncements will be adopted in the Group’s
accounting policy for the first period beginning after the effective date of the pronouncement. Information on new and
amended HKFRSs that are expected to have impact on the Group’s accounting policies is provided below. Certain other
new and amended HKFRSs have been issued but are not expected to have a material impact of the Group’s consolidated
financial statements.

HKFRS 9 — Financial instruments

HKFRS 9 is effective for accounting periods beginning on or after 1 January 2018 and introduces a logical model for
classification and measurement, a single, forward-looking “expected loss” impairment model and a substantially-
reformed approach to hedge accounting.

Key requirements of HKFRS 9 are described as follows:

e All recognised financial assets that are within the scope of HKAS 39 “Financial instruments: Recognition and
Measurement” are subsequently measured at amortised cost or fair value. Specifically, debt investments that are
held within a business model whose objective is to collect the contractual cash flows, and that have contractual
cash flows that are solely payments of principal and interest on the principal outstanding are generally measured at
amortised cost at the end of subsequent accounting periods. All other debt investments and equity investments are
measured at their fair values at the end of subsequent reporting periods. In addition, under HKFRS 9, entities may
make an irrevocable election to present subsequent changes in the fair value of an equity investment (that is not
held for trading) in other comprehensive income, with only dividend income generally recognised in profit or loss.

e With regard to the measurement of financial liabilities designated as at fair value through profit or loss, HKFRS 9
requires that the amount of change in the fair value of the financial liability that is attributable to changes in the
credit risk of that liability is presented in other comprehensive income, unless the recognition of the effects of
changes in the liability’s credit risk in other comprehensive income would create or enlarge an accounting mismatch
in profit or loss. Changes in fair value of financial liabilities attributable to changes in the financial liabilities’ credit
risk are not subsequently reclassified to profit or loss. Under HKAS 39, the entire amount of the change in the fair
value of the financial liability designated as fair value through profit or loss was presented in profit or loss.

e The new general hedge accounting requirements retain the three types of hedge accounting. However, greater
flexibility has been introduced to the types of transactions eligible for hedge accounting, specifically broadening the
types of instruments that qualify for hedging instruments and the types of risk components of non-financial items
that are eligible for hedge accounting. In addition, the effectiveness test has been overhauled and replaced with the
principle of an “economic relationship”. Retrospective assessment of hedge effectiveness is also no longer required.
Enhanced disclosure requirements about an entity’s risk management activities have also been introduced.
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HKFRS 9 — Financial instruments (continued)

e The impairment requirements relating to the accounting for an entity’s expected credit losses on its financial assets
and commitments to extend credit were added. Those requirements eliminate the threshold that was in HKAS 39
for the recognition of credit losses. Under the impairment approach in HKFRS 9 it is no longer necessary for a
credit event to have occurred before credit losses are recognised. Instead, an entity always accounts for expected
credit losses, and changes in those expected credit losses. The amount of expected credit losses is updated at each
reporting date to reflect changes in credit risk since initial recognition and, consequently, more timely information is
provided about expected credit losses.

The Directors expect that the implementation of HKFRS 9 in the future will affect the classification and measurement in
respect of the Group’s available-for-sale investments. However, it is not practicable to provide a reasonable estimate of
that effect until a detailed review has been completed.

HKAS 16 and HKAS 41 (Amendments) — Bearer plants

The amendments are effective for the accounting periods beginning on or after 1 January 2016. The amendments
introduce the definition of bearer plants and extend the scope of HKAS 16 to include bearer plants, and explicitly exclude
bearer plants from the scope of HKAS 41. The produce on bearer plants remains within the scope of HKAS 41. Prior
to the amendments, the accounting for bearer plants was within the scope of HKAS 41, which requires all biological
assets to be measured at fair value less costs to sell (except for rare cases in which the presumption that fair value can
be measured reliably is rebutted). The measurement principle of fair value for biological assets is based on the premise
that the transformation of biological assets is best reflected by fair value measurement. The amendments enable entities
to account for bearer plants in accordance with HKAS 16, using either the cost model or the revaluation model. Before
bearer plants are able to bear agricultural produce (i.e. before maturity), they are accounted for as self-constructed items
of property, plant and equipment. The agricultural produce of the bearer plant remains within the scope of HKAS 41 and
is therefore accounted for at fair value.

The Directors are currently assessing the possible impact of the amendments on the Group’s results and financial position
in the first year of application.

In the application of the Group’s accounting policies, which are described in Note 2, management is required to make
judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent
from other sources. The estimates and underlying assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty at the end
of the reporting period, that have a significant risk of causing a material adjustment to the carrying amounts of assets
and liabilities within the next financial year.
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4. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

0]

(ii)

Depreciation and amortisation

The Group depreciates its property, plant and equipment and investment properties, and amortises its prepaid
premium for land leases and deferred expenditure in accordance with the accounting policies stated in Note
2.5, Note 2.6, Note 2.7(i) and Note 2.11 respectively. The determination of the useful lives and residual values
involve management’s estimation. The Group assesses annually the residual values and the useful lives and if the
expectation differs from the original estimates, such a difference may impact the depreciation and amortisation in
the year and the estimate will be changed in the future period.

Estimated impairment loss on property, plant and equipment

The impairment loss for property, plant and equipment are recognised for the amounts by which the carrying
amounts exceed their recoverable amounts, in accordance with the Group’s accounting policy. The recoverable
amounts of property, plant and equipment have been determined based on the higher of value-in-use calculations
and fair value less costs to sell. These calculations require the use of estimates such as the future revenue and
discount rates. As at 30 June 2015, the carrying amount of the property, plant and equipment was approximately
RMB3,082,171,000 (2014: RMB5,831,067,000). During the year ended 30 June 2015, impairment loss of
RMB1,305,386,000 (2014: nil) was recognised on property, plant and equipment.

(iii) Impairment of other non-financial assets

The Group assesses whether there are any indicators of impairment for all other non-financial assets, including
investment properties, prepaid premium for land leases and deferred expenditure, at each reporting date. Non-
financial assets are tested for impairment when there are indicators that the carrying amounts may not be
recoverable. When value-in-use calculations are undertaken, management estimates the expected future cash
flows from the assets or cash-generating unit and determines a suitable discount rate in order to calculate the
present value of those cash flows. As at 30 June 2015, the carrying amount of investment properties, prepaid
premium for land leases and deferred expenditure was approximately RMB56,686,000, RMB3,653,378,000 and
RMB373,173,000 (2014: RMB59,078,000, RMB4,641,920,000 and RMB370,068,000) respectively. During the years
ended 30 June 2015 and 2014, no impairment loss was recognised on other non-financial assets.

(iv) Initial recognition and impairment of intangible assets

Determining the initial fair value of intangible assets and using the value-in-use approach to determine whether
intangible assets are impaired require the Group to estimate the future cash flows expected to arise from the
intangible assets and a suitable discount rate in order to calculate the present value. Where the actual future cash
flows are less than expected, a material impairment loss may arise. As at 30 June 2015, the carrying amount of
intangible assets is RMBnil (2014: RMB467,700,000). During the year ended 30 June 2015, impairment loss of
RMB462,576,000 (2014: nil) was recognised on intangible assets.
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62

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

(v) Impairment of trade receivables

The Group estimates impairment loss on trade receivables, resulting from the inability of customers or debtors
to make the required payments and when there is objective evidence that the Group will not able to collect full
amounts due. These estimates were based on the payment history, customers’ or debtors’ creditworthiness,
historical write off experience and default or delinquency in payments. If the financial condition of the customers
or debtors were to deteriorate, actual write off would be higher than estimated. As at 30 June 2015, the carrying
amount of the trade receivables were approximately RMB35,965,000 (2014: RMB39,979,000), net of allowance for
doubtful debts of approximately RMB2,692,000 (2014: RMB6,560,000). During the years ended 30 June 2015 and
2014, no impairment loss in respect of trade receivables was recognised in profit or loss.

(vi) Fair value of biological assets

The Group's biological assets are stated at fair value less costs to sell on initial recognition and at the end of each
reporting period. The management of the Company determines the fair value less costs to sell with reference to the
market-determined prices, cultivation areas, species, growing conditions, growing progress, expected yield of the
crops and discount rates and/or the professional valuation. Any change in the estimates may affect the fair value of
the biological assets significantly. The management reviews the assumptions and estimates periodically to identify
any significant change in the fair value of the biological assets. The carrying amounts of the Group’s biological assets
as at 30 June 2015 were approximately RMB966, 145,000 (2014: RMB2,728,512,000).

(vii) Provision for income tax

The Company’s operating subsidiaries in the PRC are subject to income taxes in the PRC. Determining income tax
provisions involves the exercise of significant judgement on interpretation of the relevant tax rules and regulations.
There may have transactions and calculations for which the ultimate tax determination is uncertain during the
ordinary course of business. The Group recognises liabilities for anticipated tax based on estimates of whether
additional taxes will be due. Where the final tax outcome of these matters is different from the amounts that were
initially recorded, such differences will impact the income tax and deferred tax provision in the period in which
such determination is made. The amount of income tax and therefore, profit or loss could be affected by any
interpretations and clarifications which the tax authority may issue from time to time.

TURNOVER

The principal activities of the Group are the growing and sales of crops, and breeding and sales of livestock.

Turnover represents the sales value of goods supplied to customers. The amount of each significant category of revenue
recognised in turnover during the year is as follows:

2015 2014

RMB’000 RMB'000

Sales of crops 1,309,772 1,442,490
Sales of livestock 7,083 16,831
1,316,855 1,459,321
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6. OTHER REVENUES

2015 2014

RMB'000 RMB’000

Interest income 2,947 6,029
Dividend income from available-for-sale investments — 2,880
Agency fee income 292 544
Sales of milk 45,771 44,717
Sundry income 19,694 10,401
68,704 64,571

7. SEGMENT INFORMATION

The Group identifies operating segments and prepares segment information based on the regular internal financial
information reported to the executive directors for their decisions about resources allocation to the Group’s business
components and for their review of the performance of those components. The business components in the internal
financial information reported to the executive directors are determined following the Group’s major operations. The
Group's operating business are organised and managed separately according to the nature of products, which each
segment representing a strategic business segment that offers different products in the PRC market. However, the
Group's executive directors considered that over 90% of the Group’s revenue, operating results and assets for both years
ended 30 June 2015 and 2014 were mainly derived from its growing and sales of crops. Consequently, no operating
segment analysis is presented.

The Company is an investment holding company and the principal place of the Group’s operation is in the PRC. For the
purpose of segment information disclosures under HKFRS 8, the Group regarded the PRC as its country of domicile. Over
90% of the Group's revenue and non-current assets are principally attributable to the PRC, being the single geographical
region.

8. OTHER OPERATING EXPENSES

2015 2014

RMB’000 RMB’000

Expenses incurred for fallow farmlands 349,463 383,550
Impairment loss on property, plant and equipment (Note 76) 1,305,386 —
Impairment loss on intangible assets (Note 24) 462,576 —
Natural crop losses 78,589 189,642
Agricultural produce written off 78,851 247,388
Loss on disposals of property, plant and equipment 797,510 198,560
Biological assets written off (Note 20) 1,628,792 292,735
Loss on early termination of prepaid premium for land leases 541,463 110,717
Deferred expenditure written off 241,024 22,341
Plantation costs for windbreaks — 21,822
Others 33,640 44,967
5,517,294 1,511,722
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9. LOSS BEFORE INCOME TAX

Loss before income tax is arrived at after charging:

(a) Finance costs

2015 2014
RMB’000 RMB'000
Bank and finance charges 153 160
Interest on bank loans wholly repayable within five years 354 679
507 839
(b) Staff costs (including directors’ remuneration — Note 14)
2015 2014
RMB’000 RMB'000
Salaries, wages and other benefits 643,436 618,827
Employee share option benefits — 152
Retirement benefit costs 4,983 5,174
648,419 624,153
(c) Other items

2015 2014
RMB’000 RMB'000
Auditors’ remuneration 1,976 2,377
Amortisation of deferred development costs 460 4,000

Amortisation of prepaid premium for land leases, net of amount
capitalised 87,223 98,620
Amortisation of deferred expenditure, net of amount capitalised 98,436 138,620
Cost of inventories sold 1,700,640 1,730,580

Depreciation of property, plant and equipment, net of amount

capitalised 568,703 626,262
Depreciation of investment properties 2,392 797
Operating lease expense in respect of land and buildings 262,682 291,156
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10. INCOME TAX EXPENSE

The amount of income tax expense charged to the consolidated statement of profit or loss and other comprehensive
income represents:

2015 2014
RMB'000 RMB’000

Current tax
— PRC income tax (Note (a)) — 37
— Hong Kong profits tax (Note (b)) 774 719
774 756

Notes:

(@)  According to the PRC tax law and its interpretation rules (the “PRC Tax Law"), enterprises that engage in qualifying agricultural business are
eligible for certain tax benefits, including full enterprise income tax exemption or half reduction of enterprise income tax on profits derived from
such business. Fuzhou Chaoda Modern Agriculture Development Company Limited, the Company’s principal subsidiary and other PRC subsidiaries
engaged in qualifying agricultural business, which include growing and sales of crops and breeding and sales of livestock, are entitled to full
exemption of enterprise income tax.

The enterprise income tax rate of other PRC subsidiaries of the Company not engaged in qualifying agricultural business is 25% (2014: 25%).

(b)  Hong Kong profits tax has been provided at the rate of 16.5% on the estimated assessable profit for the years ended 30 June 2015 and 2014.

Reconciliation between the Group'’s income tax expense and accounting loss at applicable tax rates are as follows:

2015 2014

RMB’000 RMB’000

Loss before income tax (6,764,637) (1,938,910)

Notional tax at the rate applicable to losses

in the tax jurisdictions concerned (1,684,168) (477,176)
Net tax effect of expense and income that are not deductible

and taxable in determining taxable profit and tax allowance 970,668 (54,301)

Tax effect of unrecognised tax losses 715,114 532,588

Tax effect of previous years’ unrecognised tax losses utilised this year (840) (355)

Income tax expense 774 756
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11. LOSS ATTRIBUTABLE TO THE OWNERS OF THE COMPANY

Of the consolidated loss attributable to the owners of the Company of RMB6,627,411,000 (2014: RMB1,940,728,000),
a loss of RMB23,552,000 (2014: RMB25,972,000) has been dealt with in the financial statements of the Company.

12. DIVIDENDS

The Directors do not recommend any payment of dividend for the year ended 30 June 2015 (2014: Nil).

13. LOSS PER SHARE
(a) Basic loss per share

The calculation of basic loss per share is based on the loss attributable to the owners of the Company of
RMB6,627,411,000 (2014: RMB1,940,728,000) and the weighted average number of 3,291,302,000 (2014:
3,291,302,000) ordinary shares in issue during the year.

(b) Diluted loss per share

The calculation of diluted loss per share is based on the loss attributable to the owners of the Company of
RMB6,627,411,000 (2014: RMB1,940,728,000) and the weighted average number of 3,291,302,000 (2014:
3,291,302,000) ordinary shares. The computation of diluted loss per share does not assume the conversion of the
Company'’s share options (2014: share options and call options) outstanding since their exercise would result in a
decrease in loss per share.

14. DIRECTORS’ REMUNERATION

Emoluments paid and payable to the Company’s Directors for the year ended 30 June 2015 were as follows:

Basic salaries, Retirement
bonus and benefit scheme Total
Name of Directors Fees allowance contributions emoluments
RMB'000 RMB'000 RMB'000 RMB'000
Executive Directors
Kwok Ho — 1,798 14 1,812
Chan Chi Po, Andy (Note (c)) — 869 7 876
Chen Jun Hua (Note (a)) — 565 14 579
Huang Xie Ying (Wong Hip Ying) — 411 — 411
Kuang Qiao (Fong Jao) — 226 — 226
Li Yan (Lee Yan) — 144 — 144
Non-executive Director
Ip Chi Ming — 854 — 854
Independent Non-executive Directors
Fung Chi Kin 360 — — 360
Tam Ching Ho 360 — — 360
Chan Yik Pun (Note (d)) 70 — — 70
Lin Shun Quan 66 — — 66
856 4,867 35 5,758
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14. DIRECTORS’ REMUNERATION (continued)

Emoluments paid and payable to the Company’s Directors for the year ended 30 June 2014 were as follows:

Retirement
Basic salaries  benefit scheme Total
Name of Directors Fees and bonus contributions emoluments
RMB'000 RMB'000 RMB'000 RMB'000
Executive Directors
Kwok Ho — 3,050 12 3,062
Chan Chi Po, Andy (Note (c)) — 1,418 12 1,430
Chen Jun Hua (Note (a)) — 566 12 578
Huang Xie Ying (Wong Hip Ying) — 412 — 412
Kuang Qiao (Fong Jao) — 227 — 227
Li Yan (Lee Yan) — 144 — 144
Non-executive Director
lp Chi Ming — 856 — 856
Independent Non-executive Directors
Fung Chi Kin 385 — — 385
Tam Ching Ho 385 — — 385
Luan Yue Wen (Note (b)) 128 — — 128
Lin Shun Quan 66 — — 66
964 6,673 36 7,673

None of the Directors waived or has agreed to waive emoluments in respect of the years ended 30 June 2015 and 2014.

During the years ended 30 June 2015 and 2014, no emoluments were paid or payable by the Group to the Directors as
an inducement to join the Group or upon joining the Group or as compensation for loss of office.

Notes:
(@)  Due to the poll results of the annual general meeting held on 30 December 2011 (“2011 AGM"), Mr. Chen Jun Hua will retire as the executive
director of the Company at the conclusion of the adjourned 2011 AGM to be convened and held by the Company on the date to be separately

announced by the Company.

(b)  Due to the poll results of the annual general meeting held on 30 December 2013, Ms. Luan Yue Wen retired as the independent non-executive
director of the Company on 30 December 2013.

(c)  Due to the poll results of the annual general meeting held on 30 December 2014, Mr. Chan Chi Po, Andy, retired as the executive director of the
Company on 30 December 2014.

(d)  Mr. Chan Yik Pun was appointed as the independent non-executive director of the Company on 5 January 2015.
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15. INDIVIDUALS WITH HIGHEST EMOLUMENTS

The five individuals whose emoluments were the highest in the Group for the year include three (2014: three) Directors
whose emoluments are reflected in the table presented in Note 14 above. The emoluments paid and payable to the
remaining two (2014: two) highest paid individuals during the year are as follows:

2015 2014

RMB’000 RMB’000

Salaries and other emoluments 2,031 1,116
Retirement benefit scheme contributions 28 24
Employee share option benefits — 38
2,059 1,178

The emoluments of two (2014: two) individuals with the highest emoluments are within the following bands:

2015 2014

Number of Number of

Emoluments band Individuals Individuals
HK$500,000 to HK$999,999 1 2
HK$1,500,000 to HK$1,999,999 1 —

68 CHAODA MODERN AGRICULTURE (HOLDINGS) LIMITED
ANNUAL REPORT 2014/2015



Notes to the Consolidated Financial Statements (continued)
For the year ended 30 June 2015

16. PROPERTY, PLANT AND EQUIPMENT

The Group
Furniture,
Leasehold fixtures and Motor Farmland  Computer
improvements Buildings  equipment vehicles infrastructure  equipment Total
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(Note (a))
Cost
At 1July 2013 04,243 120,452 100,208 30,985 9,351,932 22,000 9,689,820
Additions 920 — 6,133 2,719 244,850 — 253,792
Transferred to investment properties (Note 17) — (86,554) — — — — (86,554)
Transferred from construction-in-progress
(Note 18) — — 186 — 34,325 — 79,511
Disposals — — (1,217) (6,940) (697,989) — (706,146)
Exchange realignment 13 — (25) (35) (248) — (295)
At 30 June 2014 and 1 July 2014 64,346 33,898 150,285 26,729 8,932,870 22,000 9,230,128
Additions 14 — 5,246 177 9,462 — 15,499
Transferred from construction-in-progress
(Note 18) — — 82 — 141,138 — 141,220
Disposals (15) — (49,218) (5,110)  (1,693,597) — (1,747,940)
Exchange realignment (42) — (77) (202) (524) — (845)
At 30 June 2015 64,303 33,898 106,318 22,194 7,389,349 22,000 7,638,062
Accumulated depreciation and
impairment loss
At 1 July 2013 29,763 31,085 86,293 23,692 2,818,626 22,000 3,011,459
Charge for the year 4,165 2,324 3,021 2,479 841,228 — 853,217
Transferred to investment properties (Note 17) — (26,679) — — — — (26,679)
Disposals — — (1,002) (6,751) (430,929) — (438,682)
Exchange realignment 12 — (16) (26) (224) — (254)
At 30 June 2014 and 1 July 2014 33,940 6,730 88,296 19,394 3,228,701 22,000 3,399,061
Charge for the year 4,106 728 5,149 2,210 754,866 — 767,059
Disposals (15) — (18,842) (4,991) (890,998) — (914,846)
Impairment loss (Note (b)) — — 7 248 1,305,131 — 1,305,386
Exchange realignment (@1) — (68) (179) (481) — (769)
At 30 June 2015 37,990 7,458 74,542 16,682 4,397,219 22,000 4,555,891
Net book value
At 30 June 2015 26,313 26,440 31,776 5512 2,992,130 — 3,082,171
At 30 June 2014 30,406 27,168 61,989 7,335 5,704,169 — 5,831,067

Notes:
(@)  Farmland infrastructure includes films, green house facilities, ditches, roads and others.
(b)  As at 30 June 2015, an impairment loss of approximately RMB1,305,386,000 was recognised to impair the carrying amounts of certain furniture,

fixtures and equipment, motor vehicles and farmland infrastructure of a subsidiary engaged in the growing and sales of eucalyptus in the PRC as
the trees in plantation forest held by the Group have been categorised as ecological forest as disclosed in Note 44.
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16. PROPERTY, PLANT AND EQUIPMENT (continued)

The Company

Furniture,
Leasehold fixtures and
improvements equipment Total
RMB’000 RMB’000 RMB’000

Cost
At 1 July 2013 124 394 518
Additions — 20 20
Disposals = (1) (1
Exchange realignment — 1 1
At 30 June 2014 and 1 July 2014 124 414 538
Additions 14 12 26
Disposals (15) (76) 91)
Exchange realignment (1) 4) (5)
At 30 June 2015 122 346 468
Accumulated depreciation
At 1 July 2013 116 348 464
Charge for the year 5 16 21
Disposals — (1 (1
Exchange realignment — 1 1
At 30 June 2014 and 1 July 2014 121 364 485
Charge for the year 9 19 28
Disposals (15) (76) 91)
Exchange realignment (1) (4) (5)
At 30 June 2015 114 303 417
Net book value
At 30 June 2015 8 43 51
At 30 June 2014 3 50 53
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17. INVESTMENT PROPERTIES — THE GROUP

2015 2014

RMB’'000 RMB’000
Cost
At 1 July 86,554 —
Transferred from property, plant and equipment (Note 16) — 86,554
At 30 June 86,554 86,554
Accumulated depreciation
At 1 July 27,476 —
Transferred from property, plant and equipment (Note 16) — 26,679
Depreciation for the year 2,392 797
At 30 June 29,868 27,476
Net book value
At 30 June 56,686 59,078

As at 30 June 2015, all investment properties of the Group are located in the PRC. The fair value of the investment
properties as at 30 June 2015 is RMB87,500,000 (2014: RMB92,700,000). The fair value of investment properties
disclosed at the end of the reporting period is measured on a recurring basis and categorised as level 2 fair value
measurement. The fair value of investment properties is determined by the Directors at each reporting date using market
comparison approach by reference to recent sales price of comparable properties on a price per square feet basis using

market data which is publicly available.

18. CONSTRUCTION-IN-PROGRESS — THE GROUP

2015 2014

RMB’'000 RMB’000

At 1 July 607 53,832
Additions 148,166 26,286
Transferred to property, plant and equipment (Note 16) (141,220) (79,511)
At 30 June 7,553 607
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19. PREPAID PREMIUM FOR LAND LEASES — THE GROUP

Long-term
prepaid rentals  Land use rights Total
RMB’000 RMB’000 RMB’000

Cost
At 1 July 2013 6,182,844 127,970 6,310,814
Early termination of leases (641,300) — (641,300)
Exchange realignment (7,272) — (7,272)
At 30 June 2014 and 1 July 2014 5,534,272 127,970 5,662,242
Early termination of leases (1,065,381) — (1,065,381)
Exchange realignment (15,372) — (15,372)
At 30 June 2015 4,453,519 127,970 4,581,489
Accumulated amortisation and impairment loss
At 1 July 2013 882,382 43,467 925,849
Amortisation for the year 133,769 4,889 138,658
Early termination of leases (36,913) — (36,913)
Exchange realignment (7,272) — (7,272)
At 30 June 2014 and 1 July 2014 971,966 48,356 1,020,322
Amortisation for the year 121,227 4,888 126,115
Early termination of leases (202,954) — (202,954)
Exchange realignment (15,372) — (15,372)
At 30 June 2015 874,867 53,244 928,111
Net carrying value
At 30 June 2015 3,578,652 74,726 3,653,378
At 30 June 2014 4,562,306 79,614 4,641,920
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19. PREPAID PREMIUM FOR LAND LEASES — THE GROUP (continued)

2015 2014

RMB’000 RMB'000

Non-current portion 3,546,243 4,508,700
Current portion 107,135 133,220
Net carrying value at 30 June 3,653,378 4,641,920

The Group's interests in long-term prepaid rentals and land use rights represent the prepaid operating leases payments
and their net carrying values are analysed as follows:

2015 2014
RMB’000 RMB'000

Outside Hong Kong held on:
Leases of over 50 years 356,469 520,616
Leases of between 10 to 50 years 3,296,909 4,121,304
3,653,378 4,641,920

Notes:

(@)  As at 30 June 2015, prepaid premium for land leases attributable to the trees in plantation forest categorised as ecological forest with carrying
amount amounted to RMB1,407,249,000. With reference to the terms of the leasing contracts, no impairment on prepaid premium for land leases
is recognised as at the end of the reporting period.

(b)  As at 30 June 2015, long-term prepaid rentals for the farmlands which have not yet been occupied by the Group amounted to RMB568,500,000
(2014: RMB688,500,000).
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20. BIOLOGICAL ASSETS — THE GROUP

Trees in
plantation
Fruit trees Livestock Vegetables forest Total
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(Note (a))
At 1 July 2013 1,061,640 34,110 360,954 1,151,000 2,607,704
Additions 360,654 42,505 1,565,961 206,420 2,175,540
Decrease due to harvest or sales (310,354) (47,011) (1,668,001) — (2,025,366)
Written off (292,735) — — — (292,735)
Gain/(Loss) arising from changes
in fair value less costs to sell 40,473 10,364 235,346 (22,814) 263,369
At 30 June 2014 and 1 July 2014 859,678 39,968 494,260 1,334,606 2,728,512
Additions 390,070 39,717 1,349,612 253,139 2,032,538
Decrease due to harvest or sales (245,629) (24,450) (1,392,147) — (1,662,226)
Written off (41,047) — — (1,587,745) (1,628,792)
Loss arising from changes
in fair value less costs to sell (308,004) (27,782) (168,101) — (503,887)
At 30 June 2015 655,068 27,453 283,624 — 966,145

Biological assets as at 30 June 2015 and 2014 are stated at fair value less costs to sell and are analysed as follows:

Trees in
plantation 2015 2014
Fruit trees Livestock Vegetables forest Total Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Non-current portion 655,068 27,453 — 682,521 2,234,252
Current portion — — 283,624 — 283,624 494,260
655,068 27,453 283,624 — 966,145 2,728,512
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20. BIOLOGICAL ASSETS — THE GROUP (continued)

Notes:

(@  The trees in plantation forest represented the growing of eucalyptus (the “Eucalyptus”). After the end of the reporting period, the trees in
plantation forest held by the Group have been categorised as ecological forest according to the relevant laws and regulations in the PRC. As
a result, the Group is restricted to carrying out any commercial operation on those trees in plantation forest categorised as ecological forest.
Accordingly, the trees in plantation forest categorised as ecological forest held by the Group as at 30 June 2015 have been written off in full.

As at 30 June 2014, the trees in plantation forest are stated at fair value less costs to sell and the fair value less costs to sell was determined using
the multi period excess earnings method, which is a derivative of the discounted cash flow method, discounted at a current market-determined

pre-tax rate.

(b)  Measurement of fair value

(i) Fair value hierarchy

The fair value less costs to sell of the Group’s biological assets measured at the end of the reporting period on a recurring basis, categorised
as level 3 fair value measurement based on the inputs to the valuation techniques used. The valuation of fruit trees, livestock and vegetables
would be performed annually.

During the year ended 30 June 2015, there were no transfers between levels in the hierarchy.

(i) Level 3 fair value

The following table shows the valuation techniques used in measuring fair value less costs to sell, as well as the significant unobservable

inputs used.
Inter-relationship between
Significant key unobservable inputs and
Type Valuation technique unobservable inputs fair value measurement
Fruit trees Multi period excess earnings Expected net cash flows The higher of expected net cash flows,
method, which is a derivative the higher of the fair value less costs
of the discounted cash flow method to sell determined
Current market-determined The lower of current market-determined
pre-tax rate pre-tax rate, the higher of the fair value
less costs to sell determined
Livestock Market comparison approach Market-determined price The higher of market-determined price,
with reference to market- the higher of the fair value less costs
determined prices with to sell determined
similar size, species and age
Vegetables Market comparison approach Market-determined price The higher of market-determined price,

with reference to market-
determined prices,

cultivation areas, species,
growing conditions,

growing process and expected
yield of the crops

the higher of the fair value less costs
to sell determined

Growing progress The higher of growing progress rate,
the higher of the fair value less costs
to sell determined
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20. BIOLOGICAL ASSETS — THE GROUP (continued)

Notes: (continued)

(c)  The quantity of biological assets at the end of each reporting period was as follows:

2015 2014

Number (‘000) Number (‘000)

Fruit trees 7.112 7,168
Trees in plantation forest — 35,535
Livestock 3 3

(d)  The quantity and amount of agricultural produce harvested measured at fair value less costs to sell during the year were as follows:

2015 2014
Quantity Amount Quantity Amount
Tonnes RMB’000 Tonnes RMB’000
Fruit 55,374 118,714 73,684 128,466
Vegetables 552,778 1,046,827 552,023 1,140,520
608,152 1,165,541 625,707 1,268,986
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21. AVAILABLE-FOR-SALE INVESTMENTS — THE GROUP

2015 2014
RMB’000 RMB’000
Listed equity investment in Hong Kong, at fair value 2,408 104,220

The fair value of the listed equity investments is based on the quoted market bid prices available on the Stock Exchange.
During the year ended 30 June 2015, the fair value loss recognised directly in investment revaluation reserve amounted
to approximately RMB50,236,000 (2014: RMB60,094,000). Due to a prolonged decline in the fair value of the available-
for-sale investments below its cost, an impairment loss of approximately RMB51,420,000 (2014: RMB60,094,000) has
been recognised in profit or loss for the year ended 30 June 2015.

22. DEFERRED DEVELOPMENT COSTS — THE GROUP

2015 2014

RMB'000 RMB’'000
Cost
At 1 July and 30 June 55,239 55,239
Accumulated amortisation
At 1 July 54,779 50,779
Amortisation for the year 460 4,000
At 30 June 55,239 54,779
Net carrying value
At 30 June — 460
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23. DEFERRED EXPENDITURE — THE GROUP

2015 2014

RMB’000 RMB’000
Cost
At 1 July 741,535 774,568
Additions 348,684 101,085
Written off (480,384) (134,118)
At 30 June 609,835 741,535
Accumulated amortisation
At 1 July 371,467 337,377
Amortisation for the year 104,555 145,867
Written off (239,360) 111,777)
At 30 June 236,662 371,467
Net carrying value
At 30 June 373,173 370,068

Deferred expenditure includes soil activation expenditure and land improvement and maintenance expenditure.
24. INTANGIBLE ASSETS — THE GROUP
2015 2014

RMB'000 RMB’000
Cost
At 1 July 802,040 799,366
Exchange realignment (8,787) 2,674
At 30 June 793,253 802,040
Accumulated impairment loss
At 1 July 334,340 333,225
Impairment loss 462,576 —
Exchange realignment (3,663) 1,115
At 30 June 793,253 334,340
Net carrying value
At 30 June — 467,700
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24. INTANGIBLE ASSETS — THE GROUP (continued)

Intangible assets include the patent application rights in relation to the patents which represent novel vaccine
compositions and methods of vaccine preparation for veterinary and human diseases and oral vaccines produced and
administered using edible micro-organism.

During the year ended 30 June 2014, the recoverable amount of intangible assets had been determined based on
a value-in-use calculation. That calculation was with reference to the valuation report issued by an independent
professional valuer with the discount rate of 17%. During the year ended 30 June 2015, due to the continuing operating
loss, the Directors determined to impair the entire intangible assets of RMB462,576,000.

25. INTERESTS IN SUBSIDIARIES AND LOAN TO A SUBSIDIARY — THE COMPANY

(a) Interests in subsidiaries

2015 2014

RMB'000 RMB’000

Investments in unlisted shares, at cost 200,665 200,665
Exchange realignment (52,180) (50,535)
148,485 150,130

Amounts due from subsidiaries 4,577,221 4,646,969
4,725,706 4,797,099

Amounts due from subsidiaries are unsecured, interest-free and have no fixed terms of repayment. In the opinion
of the Directors, the balance due is considered as non-current as the settlement of these amounts due is neither
planned nor likely to occur in the foreseeable future and in substance, amounts due from subsidiaries are extensions
of the Company'’s investments in these subsidiaries.

Particulars of the principal subsidiaries of the Company at 30 June 2015 are set out in Note 39.

(b) Loan to a subsidiary

Loan to a subsidiary is unsecured, interest bearing at fixed rates at 5% and repayable within one year.
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26. INTERESTS IN ASSOCIATES — THE GROUP

2015 2014

Note RMB'000 RMB’'000

Share of net assets 7.207 11,334
Amount due from an associate (c) 329 333
7,536 11,667

Notes:
(@) Particulars of the principal associate of the Group at 30 June 2015 are as follows:

Interests held indirectly

Country of Principal activity and  Particulars of issued by the Company
Name of company establishment place of operation and paid up capital 2015 2014
BINBAKEEEER PRC Supermarket chain RMB 10,000,000 40% 40%
ABRAR operations in PRC

The Directors are of the opinion that a complete list of the particulars of all associates of the Group is of excessive length and therefore the above
list contains only the particulars of the principal associate which principally affect the results or financial position of the Group.

(b)  The following table illustrates the summarised financial information of the Group's associates, as extracted from those associates’ financial

statements:

2015 2014

RMB’000 RMB’000

Non-current assets 17,198 18,046
Current assets 37,423 57,859
Current liabilities (49,401) (56,164)
Turnover 141,527 143,945
Loss for the year (4,055) (5,925)

(0 Amount due from an associate is unsecured, interest-free and has no fixed terms of repayment. In the opinion of the Directors, the balance due is
considered as non-current as the settlement of the amount due is neither planned nor likely to occur in the foreseeable future.
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27. INVENTORIES — THE GROUP

2015 2014

RMB’000 RMB’'000

Agricultural materials 21,984 39,523
Merchandise for resale — 219
21,984 39,742

Agricultural materials mainly include seeds, fertilisers, pesticides and processing materials not yet utilised at the end of
the reporting period. All inventories at the reporting dates were stated at cost.

28. TRADE RECEIVABLES — THE GROUP

2015 2014

RMB’000 RMB'000

Trade receivables 38,657 46,539
Less: Allowance for doubtful debts (Note (b)) (2,692) (6,560)
35,965 39,979

The Group’s trading terms for its local wholesale and retail sales are mainly cash on delivery whereas local sales to
institutional customers and export trading companies are mainly on credit. The credit period is generally for a period
from one month to three months depending on the customers’ creditworthiness.

The Group seeks to maintain strict control over its outstanding receivables to minimise the credit risk. Overdue balances
are reviewed regularly by senior management. As the Group’s trade receivables relate to a wide range of customers,
there is no significant concentration of credit risk.

(a) Ageing analysis

Ageing analysis of trade receivables (net of allowance for doubtful debts) is as follows:

2015 2014

RMB'000 RMB’000

0-1 month 17,846 17,692
1-3 months 5,977 5,221
Over 3 months 12,142 17,066
35,965 39,979
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28. TRADE RECEIVABLES — THE GROUP (continued)
(b) Impairment of trade receivables

Impairment losses on trade receivables are recorded using an allowance account unless the Group is satisfied that
recovery of amount is remote, in which case the impairment loss is written off against trade receivables directly.

Movements in the allowance for doubtful debts during the year are as follows:

2015 2014

RMB'000 RMB’'000

At 1 July 6,560 6,560
Written off (3,868) —
At 30 June 2,692 6,560

The aggregate carrying amount of the individually impaired trade receivables included in the allowance for doubtful
debts are RMB2,692,000 (2014: RMB6,560,000). The individually impaired trade receivables related to customers
that were in default or delinquency in payments.

Ageing analysis of trade receivables that are neither individually nor collectively considered to be impaired is as

follows:
2015 2014
RMB’'000 RMB’000
Neither past due nor impaired 22,474 22,532
0-60 days past due 1,417 381
Over 60 days past due 12,074 17,066
35,965 39,979

Trade receivables that were neither past due nor impaired related to a wide range of customers for whom there was
no recent history of default.

Trade receivables that were past due but not impaired related to a wide range of customers that have a good
track record with the Group. Based on past experience, the Directors believe that no impairment loss is necessary
in respect of these balances as there has not been a significant change in credit quality and the balances are still
considered fully recoverable. The Group does not hold any collateral over these balances.
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29. CASH AND CASH EQUIVALENTS

The Group

2015 2014
RMB'000 RMB’000
Cash at banks and on hand 122,957 297,504
Short-term bank deposits 116,385 134,817
239,342 432,321

Denominated in:
RMB 74,514 281,859
HK$ 151,525 127,425
Others 13,303 23,037
239,342 432,321

The Company
2015 2014
RMB'000 RMB’000
Cash at banks and on hand 1,030 1,722
Short-term bank deposits 36,127 19,363
37,157 21,085

Denominated in:
RMB 152 162
HK$ 31,912 7,111
Others 5,093 13,812
37,157 21,085
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29.

30.

31.

32.

84

CASH AND CASH EQUIVALENTS (continued)

Among the Company’s cash and cash equivalents, RMB37,005,000 (2014: RMB20,923,000) were denominated in
currencies other than RMB and kept in Hong Kong.

The conversion of RMB denominated balances kept in the PRC into foreign currencies and the transfer of these balances
out of the PRC are subject to the rules and regulations of foreign exchange control promulgated by the PRC government.

Cash at banks earn interest at floating rates based on the daily bank deposit rates. Short-term bank deposits are placed
with the banks and earn interests at the respective short-term bank deposit rates. Short-term bank deposits as at 30 June
2015 and 2014 have a maturity within three months.

TRADE PAYABLES — THE GROUP

Ageing analysis of trade payables is as follows:

2015 2014

RMB’000 RMB’000

0-1 month 3,086 1,999
1-3 months 9,127 —
Over 3 months 8,294 12,317
20,507 14,316

AMOUNTS DUE TO SUBSIDIARIES — THE COMPANY

The amounts due are unsecured, interest-free and repayable on demand.

BANK LOANS — THE GROUP

As at 30 June 2015, the Group has banking facilities totaling RMB404,170,000, of which RMB4,170,000 is secured by
personal guarantee and has been utilised, all other banking facilities are unsecured. The Group's secured bank loans of
RMB4,170,000, which are all denominated in RMB and interest bearing at fixed rate at 7.28% per annum, are repayable
within one year.

As at 30 June 2014, the Group had unsecured banking facilities totaling RMB29,404,000 which had been fully utilised.
The Group'’s bank loans, which were all denominated in RMB and interest bearing at fixed rates ranging from 6.09% to
6.16% per annum, were unsecured and repayable within one year.
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33.

34.

DEFERRED TAX
The Group

Under the PRC Tax Law, 10% withholding tax is levied on the foreign investor in respect of dividend distributions arising
from a foreign investment enterprise’s profit earned after 1 January 2008. Pursuant to the grandfathering treatments
of the PRC Tax Law, dividends receivable by the Group from its PRC subsidiaries in respect of its undistributed retained
earnings prior to 31 December 2007 are exempt from withholding tax.

At 30 June 2015 and 2014, deferred tax liabilities of approximately RMB20,655,000 were recognised in respect of the
undistributed retained earnings of the PRC subsidiaries. The aggregate amount of temporary differences associated
with the PRC subsidiaries’ undistributed retained earnings for which deferred tax liabilities have not been recognised are
approximately RMB433,708,000 (2014: RMB434,333,000). No deferred tax liabilities have been recognised in respect
of these differences because the Group is in a position to control the dividend policies of these PRC subsidiaries and it is
probable that such differences will not be reversed in the foreseeable future.

At the end of the reporting period, the Group had unrecognised deferred tax assets as follows:

2015 2014

RMB'000 RMB’000

Tax losses available to set off future assessable profits* 95,683 78,793
Accelerated tax depreciation 2,729 2,024
98,412 80,817

* Deferred tax assets have not been recognised in respect of the tax losses as it is not certain that they can be utilised in the foreseeable future.

The Company

The Company had unrecognised deferred tax assets arising from tax losses of RMB17,605,000 (2014: RMB17,800,000)
at the end of the reporting period. The tax losses can be carried forward indefinitely.

SHARE CAPITAL — THE GROUP AND THE COMPANY
Authorised ordinary shares of HK$0.1 each

Number of shares (‘000) HK$'000 RMB’000

At 1 July 2013, 30 June 2014 and 30 June 2015 5,000,000 500,000 527,515

Issued and fully paid ordinary shares of HK$0.1 each

Number of shares (‘000) HK$'000 RMB’'000

At 1 July 2013, 30 June 2014 and 30 June 2015 3,291,302 329,130 332,787

None of the Company’s subsidiaries purchased, sold or redeemed any of the Company’s listed securities during the year.
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35. SHARE OPTION SCHEME

A share option scheme (the “Scheme”) was adopted pursuant to a resolution passed at the extraordinary general
meeting of the Company held on 19 June 2002 for the primary purpose of providing incentives or rewards to selected
participants, and expired on 18 June 2012. Under the Scheme, the Company may grant options to any participant of
certain defined categories. Saved as determined by the Directors and provided in the offer of the grant of the relevant
option, there is no performance target requirement which must be achieved before the option can be exercised but the
participant must remain in the categories upon exercise.

The total number of shares in respect of which options may be granted under the Scheme must not exceed 10% of the
shares of the Company in issue as at the adoption date (“Scheme Mandate”). Pursuant to a resolution passed at the
extraordinary general meeting of the Company held on 14 February 2006, a refreshment of the Scheme Mandate was
approved. The total number of shares to be allotted and issued pursuant to the grant or exercise of the options under
the Scheme shall not exceed 10% of the total number of shares in issue as at 14 February 2006. The total number of
shares issued and to be issued upon exercise of the options granted to a participant in any 12-month period must not
exceed 1% of the shares of the Company in issue. Any further grant of options in excess of the individual limit must be
subject to shareholders’ approval.

The option price is determined by the Board of Directors in its absolute discretion which, in any event, shall be at least
the higher of (a) the closing price of the shares on the offer date; (b) the average closing price of the shares for the five

business days immediately preceding the offer date; and (c) the nominal amount for the time being of each share.

The number of share options and their weighted average exercise price for the reporting periods presented are as

follows:

2015 2014
Weighted Weighted
Number of average Number of average
share options exercise price share options exercise price
HK$ HK$
Outstanding at 1 July 99,351,428 5.636 100,775,348 5.630
Lapsed during the year (5,343,080) 5.196 (1,423,920) 5.203
Outstanding at 30 June 94,008,348 5.661 99,351,428 5.636
Exercisable at 30 June 94,008,348 5.661 99,351,428 5.636
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The exercisable periods of share options of the Company are as follows:

2015 2014
Weighted Weighted
average average
Exercisable period: Number  exercise price Number exercise price
HK$ HK$
1-4-2007 to 30-8-2016 315,900 3.837 358,020 3.837
1-11-2007 to 31-10-2015 75,816 2.802 75,816 2.802
1-4-2008 to 30-8-2016 421,200 3.837 463,320 3.837
24-10-2008 to 23-10-2018 2,244,800 3.846 2,244,800 3.846
1-11-2008 to 31-10-2015 118,216 2.802 118,216 2.802
1-4-2009 to 30-8-2016 421,200 3.837 463,320 3.837
24-10-2009 to 23-10-2018 125,170 3.846 125,170 3.846
1-11-2009 to 31-10-2015 497,256 2.802 497,256 2.802
1-4-2010 to 30-8-2016 770,830 3.837 874,850 3.837
24-10-2010 to 23-10-2018 436,800 3.846 540,800 3.846
26-11-2010 to 25-11-2020 65,125,000 6.430 67,700,000 6.430
1-4-2011 to 30-8-2016 21,307,560 3.837 23,308,260 3.837
24-10-2011 to 23-10-2018 436,800 3.846 540,800 3.846
26-11-2011 to 25-11-2020 425,000 6.430 500,000 6.430
24-10-2012 to 23-10-2018 436,800 3.846 540,800 3.846
26-11-2012 to 25-11-2020 425,000 6.430 500,000 6.430
26-11-2013 to 25-11-2020 425,000 6.430 500,000 6.430
94,008,348 5.661 99,351,428 5.636

The Company'’s share options outstanding at 30 June 2015 had a weighted average remaining contractual life of 4.19
years (2014: 5.19 years).

The fair value of share options is determined at the date of grant under Binomial Option Pricing Model by an
independent valuer and the following assumptions were used to calculate the fair value of share options:

Risk-free
Exercise  interest Expected Dividend Life of
Date of grant Option value price rate volatility yield  options
1 November 2005 HK$1.47-HK$1.60 HK$2.802 4.46% 64% 2.6% 10 years
31 August 2006 HK$1.91-HK$2.10 HK$3.837 4.21% 61% 2.3% 10 years
24 October 2008 HK$2.08-HK$2.19 HK$3.846 2.42% 56% 0.3% 10 years
26 November 2010 HK$2.61-HK$2.79 HK$6.430 2.49% 42% 1.0% 10 years

The expected volatility reflects the assumption that the historical volatility is indicative of future trends, which may not
necessarily be the actual outcome.
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36. RESERVES

The Group
2015 2014
Notes RMB’000 RMB'000
Share premium 5,968,860 5,968,860
Capital reserve (a) 94,894 94,894
Employee share-based compensation reserve 207,817 217,818
Capital redemption reserve 5,247 5,247
Exchange reserve (236,052) (232,411)
Investment revaluation reserve 1,184 —
Statutory reserves (b) 688,059 688,059
Retained profits 1,424,793 8,042,203
8,154,802 14,784,670

Movements of the Group’s reserves for the current and prior years are presented in the consolidated statement of
changes in equity on page 42 to 43.

Notes:

(@)  Capital reserve represents the difference between the nominal value of the share capital of the subsidiaries acquired pursuant to the Group
reorganisation prior to the listing of the Company’s shares in December 2000 over the nominal value of the share capital of the Company issued in
exchange thereafter.

(b)  In accordance with the relevant PRC rules and regulations, certain subsidiaries of the Company are required to appropriate not less than 10% of
their profits after tax to the respective statutory reserves, until the respective balances of the fund reach 50% of the respective registered capitals.
Subject to certain restrictions as set out in the relevant PRC regulations, these statutory reserves may be used to offset against their respective

accumulated losses, if any.
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36. RESERVES (continued)
The Company

Employee
share-based Capital
Share compensation  Call option  redemption Exchange Accumulated
premium reserve reserve reserve reserve losses Total

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

At 1July 2013 6,169,525 220,326 40,278 5,247 (1,304,032)  (1,309,902) 3,821,442
Employee share option benefits — 152 — — — — 152
Transactions with owners — 152 — — — — 152
Loss for the year (Note 11) — — — — — (25,972) (25,972)
Other comprehensive income

— Currency translation differences — — — — 13,837 — 13,837

Total comprehensive income/(expense)

for the year — — — — 13,837 (25,972) (12,135)
Lapse of call options — — (40,278) — — 40,278 —
Lapse of share options — (2,660) — — — 2,660 —
At 30 June 2014 and 1 July 2014 6,169,525 217,818 — 5247 (1,290,195)  (1,292,936) 3,809,459
Loss for the year (Note 11) — — — — — (23,552) (23,552)
Other comprehensive expense

— Currency translation differences — — — — (45,230) — (45,230)

Total comprehensive expense

for the year — — — — (45,230) (23,552) (68,782)
Lapse of share options — (10,001) — — — 10,001 —
At 30 June 2015 6,169,525 207,817 — 5,247 (1,335,425)  (1,306,487) 3,740,677
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37. COMMITMENTS
(a) Capital commitments

At the end of the reporting period, the Group had the following capital commitments:

2015 2014
RMB’'000 RMB’'000

Contracted but not provided for:
— Purchases of property, plant and equipment 20,333 1,346

At the end of the reporting period, the Company had no significant capital commitment.

(b) Operating lease commitments and arrangements

As lessee
At the end of the reporting period, the Group had total future minimum lease payments, in respect of land and
buildings, under non-cancellable operating leases falling due as follows:

2015 2014

RMB’000 RMB'000

Within one year 84,828 136,714
In the second to fifth years, inclusive 326,787 536,942
After five years 911,149 1,661,356
Total 1,322,764 2,335,012

As lessor
At the end of the reporting period, the Group had total future minimum lease receivable, in respect of land and
buildings, under non-cancellable operating leases with its tenants falling due as follows:

2015 2014

RMB’000 RMB’000

Within one year 6,635 7,179
In the second to fifth years, inclusive 11,158 11,811
After five years 2,600 1,046
Total 20,393 20,036
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38. RELATED PARTY TRANSACTIONS
Compensation of key management personnel of the Group

The Directors are of the opinion that the key management personnel were the executive directors of the Company,
details of whose emoluments are set out in Note 14 and certain highest paid employees whose remunerations are set
out in Note 15.

39. PARTICULARS OF PRINCIPAL SUBSIDIARIES

Particulars of principal subsidiaries at 30 June 2015 are as follows:

Particulars of

Place of Principal activity and issued/registered and Interests
Name of company incorporation place of operation paid up capital held
Held directly by the
Company:
Timor Enterprise Limited British Virgin Islands Investment holding in 60,000 ordinary shares of 100%
Hong Kong US$1 each
Insight Decision Limited British Virgin Islands Investment holding in 1 ordinary share of US$1 100%
Hong Kong
Huge Market Investments British Virgin Islands Investment holding in 1 ordinary share of US$1 100%
Limited Hong Kong
Worthy Year Investments British Virgin Islands Investment holding in 1 ordinary share of US$1 100%
Limited Hong Kong
Great Challenge British Virgin Islands Investment holding in 1 ordinary share of US$1 100%
Developments Limited Hong Kong
Good Add Holdings Limited British Virgin Islands Investment holding in 1 ordinary share of US$1 100%
Hong Kong
Lead Rich Enterprises Limited British Virgin Islands Investment holding in 1 ordinary share of US$1 100%
Hong Kong
Chaoda Vegetable & Fruits British Virgin Islands Investment holding in 1 ordinary share of US$1 100%
Trading Limited Hong Kong
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39. PARTICULARS OF PRINCIPAL SUBSIDIARIES (continued)
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Particulars of

Place of Principal activity and issued/registered and Interests
Name of company incorporation place of operation paid up capital held
Held indirectly by the
Company:
Fuzhou Chaoda Modern PRC Growing and sales of HK$1,300,000,000 100%
Agriculture Development crops, breeding and
Company Limited** sales of livestock in
the PRC
Fujian Chaoda Green PRC Breeding and sales of RMB80,000,000 100%
Agriculture Development livestock in the PRC
Company Limited*
BEBRBBERB AR > PRC Provision of agency RMB80,000,000 100%
service in the PRC
Chaoda Vegetable & Fruits Hong Kong Distribution and 100,000 ordinary shares 100%
Limited trading of crops in
Hong Kong
Chaoda Vegetable & Fruits Hong Kong Wholesale and logistics 2,500,000 ordinary shares 60%
(Wholesale & Logistics) of vegetables and
Limited fruits in Hong Kong
Desire Star (Fujian) PRC Property holding in US$9,860,000 100%
Development Company the PRC
Limited*
Jiangxi Nanfeng Chaoda Fruits PRC Growing and sales of RMB10,000,000 100%
Company Limited* fruits in the PRC
EEBAREER AT ** PRC Growing and sales of RMB6,000,000 100%
eucalyptus in the PRC
Inner Mongolia Chaoda PRC Breeding and sales of RMB 100,000,000 100%
Stockbreeding Co., Ltd* livestock in the PRC
BA(EE)RARARAR*  PRC Sales of ancillary food HK$77,800,000 100%
products in the PRC
BMBREZERRR] ** PRC Sales of crops in RMB30,000,000 100%

the PRC
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39. PARTICULARS OF PRINCIPAL SUBSIDIARIES (continued)

Particulars of

Place of Principal activity and issued/registered and Interests
Name of company incorporation place of operation paid up capital held
Held indirectly by the
Company: (continued)
RMNGEEIRIAE YR PRC Research and HK$120,000,000 70%
BRRR]** development of
organism technologies
in the PRC
Keen Spirit Global Limited British Virgin Islands Investment holding in 100 ordinary shares of 70%
Hong Kong US$1 each
VaxGene Corporation British Virgin Islands Research and 50,000 ordinary shares of 70%
development of US$1 each
organism technologies
in Hong Kong

The Directors are of the opinion that a complete list of the particulars of all subsidiaries of the Company is of excessive
length and therefore the above list contains only the particulars of subsidiaries which principally affect the results or
financial position of the Group.

* Sino-foreign owned equity joint ventures
**  Wholly foreign owned enterprises
***  Private limited liability companies
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40. NON-CONTROLLING INTERESTS

The following table lists out the information relating to Keen Spirit Global Limited and its subsidiaries, the group of non-
wholly owned subsidiaries which have material non-controlling interests (“NCI"). The summarised consolidated financial
information presented below represents the amounts before any inter-company elimination.

2015 2014

RMB'000 RMB’000

Proportion of ownership interest held by NCI 30% 30%
Non-current assets 2,530 471,023
Current assets 95,427 95,157
Current liabilities (97,338) (98,102)
Net assets 619 468,078
Carrying amount of NCI 186 140,423
Revenue — —
(Loss)/Profit for the year (463,408) 286
Total comprehensive (expenses)/income for the year (467,459) 1,520
(Loss)/Profit allocated to NCI (139,022) 86
Total comprehensive (expenses)/income allocated to NCI (140,237) 456
Cash flows (used in)/generated from operating activities (39) 1,330
Cash flows used in investing activities — (2,348)
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For the year ended 30 June 2015

(a) Financial risk factors

The Group's activities expose it to a variety of financial risks: currency risk, equity price risk, credit risk, liquidity risk
and interest rate risk. The Group’s overall risk management programme focuses on the unpredictability of financial
market and seeks to minimise potential adverse effects on the Group's financial performance.

(i)

(ii)

(iii)

Currency risk

As the Group's sales and purchases are mainly in RMB, the currency risk resulting from daily operations is
considered not significant. The Group currently does not have a foreign currency hedging policy. However,
management monitors foreign exchange exposure and will consider hedging significant foreign currency
exposure should the need arise.

Equity price risk

The Group is exposed to equity price risk through its investments in listed equity securities in Hong Kong which
are classified as available-for-sale investments. The management will consider hedging the risk exposure should
the need arise. The Group is not exposed to commaodity price risk.

At 30 June 2015, if equity prices had increased/(decreased) by 10% and all other variables were held
constant, the Group’s investment revaluation reserve (i.e. equity) would increase/(decrease) by approximately
RMB241,000 (2014: RMB10,422,000) as a result of the changes in fair value of listed equity investments
included in the Group's available-for-sale investments.

This sensitivity analysis has been determined assuming that the price change had occurred at the end of the
reporting period and has been applied to the Group's available-for-sale investments on that date.

Credit risk

Most of the Group'’s sales are cash on delivery which significantly reduces the Group’s exposure on customers’
default in repayment. In respect of the credit sales, the Group also has policies in place to ensure trading
with customers with appropriate credit history and performs periodic credit evaluations of its customers. The
Group's historical experience in collection of trade and other receivables falls within the recorded allowances.

The credit risk on cash and cash equivalents is limited because the major counterparties are reputable banks
operating in Hong Kong and in the PRC. Other than the concentration of cash and cash equivalents which
are deposited with several reputable banks in Hong Kong and in the PRC, the Group has no significant
concentration of credit risk, with exposure spread over a number of counterparties and customers.

Further quantitative disclosures in respect of the Group’s exposure to credit risk arising from trade receivables
are set out in Note 28.
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41. RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)
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(a) Financial risk factors (continued)

(iv) Liquidity risk

In the management of liquidity risk, the Group monitors and maintains a level of cash and cash equivalents
deemed adequate to finance the Group’s operations, investment opportunities, expected expansion and to
meet its debt obligations as they fall due. The Group finances its working capital requirements mainly by the

funds generated from its operations.

The following tables detail the remaining contractual maturities at the end of the reporting period of the
Group's and the Company’s financial liabilities, which are based on the contractual undiscounted payments
(including interest payments computed using contractual rates) and the earliest date the Group and the

Company can be required to pay:

The Group
Total
contractual
Carrying undiscounted Within 1 year
amount payments or on demand
RMB’000 RMB’000 RMB’000
As at 30 June 2015
Trade payables 20,507 20,507 20,507
Other payables and accruals 358,528 358,528 358,528
Bank loans 4,170 4,170 4,170
383,205 383,205 383,205
Total
contractual
Carrying undiscounted Within 1 year
amount payments or on demand
RMB’000 RMB’000 RMB’000
As at 30 June 2014
Trade payables 14,316 14,316 14,316
Other payables and accruals 294,657 294,657 294,657
Bank loans 29,404 29,404 29,404
338,377 338,377 338,377
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For the year ended 30 June 2015

41. RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

(a) Financial risk factors (continued)

(iv) Liquidity risk (continued)

The Company
Total
contractual
Carrying undiscounted Within 1 year
amount payments or on demand
RMB'000 RMB'000 RMB’000
As at 30 June 2015
Amounts due to subsidiaries 694,085 694,085 694,085
Other payables and accruals 5,373 5,373 5,373
699,458 699,458 699,458
Total
contractual
Carrying undiscounted Within 1 year
amount payments or on demand
RMB'000 RMB’'000 RMB'000
As at 30 June 2014
Amounts due to subsidiaries 662,862 662,862 662,862
Other payables and accruals 13,991 13,991 13,991
676,853 676,853 676,853

(v) Interest rate risk

The Group does not have any borrowings which bears floating interest rates. The Group’s interest rate risk
primarily relates to the interest bearing bank balances. The Group currently has not used any interest rate
swaps to hedge its exposure to interest rate but may enter into interest rate hedging instruments in the future

to hedge any significant interest rate exposure should the need arise.

The Directors are of the opinion that the impact of the Group’s and the Company’s sensitivity to the change in

interest rate is insignificant.
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(b) Fair value estimation

(c)

The estimate of fair values of biological assets and available-for-sale investments is disclosed in Note 20 and Note 21
respectively. The fair values of current financial assets and liabilities are not materially different from their carrying
amounts because of the immediate or short-term maturity.

The Group’s financial instruments carried at fair value represent the Group’s available-for-sale investments as
detailed in Note 21. The following provides an analysis of financial instruments that are measured subsequent to
initial recognition at fair value, grouped into Levels 1 to 3 based on the degree which the fair value is observable.

— Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active market for identical
assets or liabilities.

— Level 2 fair value measurements are those derived from inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

— Level 3 fair value measurements are those derived from valuation techniques that include inputs for the asset
or liability that are not based on observable market data (unobservable inputs).

All of the Group's available-for-sale investments were classified as Level 1 as at 30 June 2015 and 2014. There were
no transfers between level 1 and 2 in both years.

Business risk

The Group is exposed to financial risks arising from changes in prices of agricultural produce and livestock which
are determined by constantly changing market forces of supply and demand, and other factors. The other factors
include weather conditions and livestock diseases. The Group has little or no control over these conditions and
factors.
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42. CAPITAL MANAGEMENT

The primary objective of the Group's capital management is to safeguard the Group's ability to continue as a going
concern and to maintain healthy capital ratios in order to support its business and maximise shareholders’ value.
The Group manages its capital structure and makes adjustments to it, in light of changes in economic conditions. To
maintain or adjust the capital structure, the Group may adjust the dividend payment to shareholders, return capital
to shareholders, raise new debt financing or issue new shares. No changes were made in the capital management
objectives, policies or processes during the years ended 30 June 2015 and 2014. The Group monitors its capital using net
debt to adjusted capital ratio. Net debt includes borrowings less cash and cash equivalents as shown in the consolidated
statement of financial position. Adjusted capital represents equity attributable to the owners of the Company plus net
debt.

The Group's excess of cash and cash equivalents over total borrowings as at the end of the reporting period were
presented as follows:

The Group

2015 2014

RMB’000 RMB'000

Total borrowings 4,170 29,404
Less: Cash and cash equivalents (239,342) (432,321)
Excess of cash and cash equivalents over total borrowings (235,172) (402,917)
Equity attributable to the owners of the Company 8,487,589 15,117,457
Adjusted capital N/A N/A
Net debt to adjusted capital ratio N/A N/A
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43. SUMMARY OF FINANCIAL ASSETS AND LIABILITIES BY CATEGORY

The carrying amounts of the Group’s and the Company’s financial assets and liabilities recognised at the end of the
reporting period may also be categorised as follows. See Note 2.19 for explanations on how the category of financial
instruments affects their subsequent measurement.

The Group The Company
Financial assets 2015 2014 2015 2014
RMB’'000 RMB’000 RMB'000 RMB’000
Available-for-sale investments 2,408 104,220 — —
Loan and receivables
— Trade receivables 35,965 39,979 — —
— Other receivables 424,684 848,769 544 862
— Loan to a subsidiary — — 9,464 —
— Cash and cash equivalents 239,342 432,321 37,157 21,085
702,399 1,425,289 47,165 21,947
The Group The Company
Financial liabilities 2015 2014 2015 2014
RMB’'000 RMB’'000 RMB'000 RMB’000
Financial liabilities measured
at amortised cost
— Amounts due to subsidiaries — — 694,085 662,862
— Trade payables 20,507 14,316 — —
— Other payables and accruals 358,528 294,657 5,373 13,991
— Bank loans 4,170 29,404 — —
383,205 338,377 699,458 676,853
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44. EVENT AFTER THE REPORTING PERIOD

Save as disclosed elsewhere in the consolidated financial statements, the following significant event took place
subsequent to 30 June 2015.

After the end of the reporting period, the trees in plantation forest held by the Group have been categorised as
ecological forest according to the relevant laws and regulations in the PRC. As a result, the Group is restricted to carrying
out any commercial operation on those trees in plantation forest categorised as ecological forest. Accordingly, the
impairment loss on property, plant and equipment attributable to the trees in plantation forest categorised as ecological
forest have been recognised and the trees in plantation forest categorised as ecological forest held by the Group as at 30
June 2015 have been written off in full as disclosed in Note 16(b) and Note 20(a), respectively.
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Five Year Financial Summary

For the year ended 30 June 2015

A summary of the consolidated results and of the assets, liabilities and non-controlling interests of the Group for the last five
financial years, as extracted from the published audited financial statements and restated/reclassified as appropriate, is set out
below. This summary does not form part of the audited financial statements.

RESULTS
Year ended 30 June
2011 2012 2013 2014 2015
RMB’000 RMB’000 RMB’000 RMB’000 RMB’'000
Turnover 8,064,750 3,160,019 2,281,882 1,459,321 1,316,855
Profit/(Loss) before income tax 3,173,858 (4,934,625) (3,218,943) (1,938,910) (6,764,637)
Income tax expense (178) (273) (1,081) (756) (774)
Profit/(Loss) for the year 3,173,680 (4,934,898) (3,220,024) (1,939,666) (6,765,411)
Profit/(Loss) for the year attributable to:
Owners of the Company 3,276,915 (4,933,847) (3,220,015) (1,940,728) (6,627,411)
Non-controlling interests (103,235) (1,051) (9) 1,062 (138,000)
3,173,680 (4,934,898) (3,220,024) (1,939,666) (6,765,411)
ASSETS, LIABILITIES AND NON-CONTROLLING INTERESTS
As at 30 June
2011 2012 2013 2014 2015
RMB’'000 RMB’000 RMB’'000 RMB’'000 RMB’'000
Total assets 27,125,573 20,611,783 17,436,108 15,617,485 8,893,178
Total liabilities (1,281,782) (156,150) (240,232) (359,032) (403,860)
Non-controlling interests (146,012) (143,376) (139,552) (140,996) (1,729)
Total equity attributable to
the owners of the Company 25,697,779 20,312,257 17,056,324 15,117,457 8,487,589
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