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Financial Highlight
MBERE

47.4%

50.8%

Revenue from mortgage
loan receivables increased

by 50.8% to approximately
HK$57.0 million

FEUIZBE R E R 2 s

24.3%

Profit attributable to the
equity shareholders increased

by 24.3% to approximately
HK$45.8 million

T 2 I SR A i M)

Gross mortgage loan
receivables increased by

47.4% to approximately
HK$800.6 million

FEWIZ B IR B AR

#A7.4% %4 #50.8% 24.3%=%
800,600,0003% 7T 57,000,0005% T 45,800,0008 T
FINANCIAL PERFORMANCE B RIA

Revenue increased by 28.8% to
approximately HK$88.6 million

Revenue from mortgage loan receivables
increased by 50.8% to approximately
HK$57.0 million

Profit attributable to the equity
shareholders increased by 24.3% to
approximately HK$45.8 million

Net profit margin decreased by 1.9
percentage points to 51.6%

Basic earnings per shares is HK$2.2 cents

Gross loan receivables increased by 40.6%
to approximately HK$942.3 million

Gross mortgage loan receivables increased
by 47.4% to approximately HK$800.6
million
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Total amount of new mortgage
loans granted increased by

35.3% to approximately
HK$456.1 million

PES R SRS KR B i 4a e

35.3%

approximately

120.0%

Average amount of new
mortgage loans granted

increased by 120.0% to

Financial Highlight
MBRE

14.3%

Average amount of new pawn
loans granted increased by

14.3% to approximately
HK$5,600

HK$6.6 million

FE R 2 SR ISR E R 2

PRES R TR B F 2

#4135.3% =4 Z45Eiem120.0% #mn14.3%=4%
456,100,0003% 7T =496,600,0003% 7T 5,6007% 7T
BUSINESS PERFORMANCE EKRE

Total amount of new pawn loans granted
increased by 6.2% to approximately
HK$304.2 million

Average amount of new pawn loans
granted increased by 14.3% to
approximately HK$5,600

Total amount of new mortgage
loans granted increased by 35.3% to
approximately HK$456.1 million

Average amount of new mortgage
loans granted increased by 120.0% to
approximately HK$6.6 million

Net interest margin for pawn loan
decreased by 0.6 percentage points to
43.2%

Net interest margin for mortgage loan
decreased by 2.6 percentage points to
13.5%
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Management Discussion and Analysis

EEENWE DN

BUSINESS REVIEW

Oi Wah Pawnshop Credit Holdings Limited (the
“Company” or “our Company”), and its
subsidiaries (together with the Company collectively
referred to as the “"Group” or “our Group”) is a
financing service provider in Hong Kong operating
under the brand name of “Oi Wah", principally
engaged in providing secured financing, including
pawn loans and mortgage loans.

Pawn Loan Business

For the six months ended 31 August 2015
("FP2016"), the pawn loan business continued
to be one of the major sources of income for
the Group. During the reporting period, the
interest income remained stable with total loan
amount granted of approximately HK$304.2
million, representing an increase of 6.2% as
compared to the total loan amount granted
for the six months ended 31 August 2014
("FP2015"). During the period, the number of
pawn loan transactions with large loan amount
maintained a steady growth, with an average
loan amount increased to approximately
HK$5,600 per transaction (FP2015:
approximately HK$4,900 per transaction). As
a result of the advertising effect, the demand
for one-to-one pawn loan appointment
services for pawn loans that exceed HK$0.1
million has increased and the number of pawn
loan transactions with such amount granted
increased from 145 transactions in FP2015 to
163 transactions in FP2016.
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Management Discussion and Analysis

EEENWE DN

The decrease in our gain on disposal of
repossessed assets in the reporting period
was mainly attributable to factors such as
weak retail market and price reduction of
international luxury brands. However, the
Group considers that there was still certain
demand in the retail industry. In addition, the
Group has already established appropriate
countermeasures and has cut down the
valuation of pawn collaterals, and thus the
overall pawn business was not materially
affected.

Mortgage Loan Business

In FP2016, the mortgage loan business have
continued to show a rapid growth, and its
income contribution exceeded that from
our pawn loan business. The aggregate
loan amount increased from approximately
HK$337.2 million in FP2015 to approximately
HK$456.1 million in FP2016, representing an
increase of approximately 35.3%. The interest
income rose from approximately HK$37.8
million in FP2015 to approximately HK$57.0
million in FP2016, representing an increase
of 50.8%. During the reporting period, there
were 115 new cases of loan transactions while
no bad debt was recorded.

Whereas the demand for mortgage loan
has been increasing, the Group’s credit
management remains cautious and prudent.
During FP2016, more uncertainties arose in the
property market of Hong Kong. The Group has
made adjustments accordingly and has been
more cautious during property valuation. We
are of the view that appropriate adjustments
are normal due to the periodicity of economic
development. The Group will implement proper
risk management and maintain its focus on
high net worth customers.
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Management Discussion and Analysis

EEENWRE DN

INDUSTRY OVERVIEW

During the reporting period, Hong Kong
encountered volatile stock markets in China
and Hong Kong, deteriorated retail market,
drop in commodity prices and global economic
uncertainties. However, as the pawn loan
industry in Hong Kong remained stable,
the Group was optimistic about the market
demand for the pawn loan business and the
growth of loan amount.

In the opinion of the Group, considering the
immense market space of mortgage loan, the
demand for mortgage loan in Hong Kong is
expected to increase continuously. Besides, the
regulatory bodies are closely monitoring the
credit approval procedures of banks which lend
money to financial institutions in recent years,
which has brought a greater impact on small
and medium sized financial institutions. Being
one of the few listed financial institutions and
having various financing means, the Group will
capture the opportunity to expand its market
share in the industry.

FINANCIAL REVIEW

Revenue

Our Group's revenue increased from
approximately HK$68.8 million in FP2015 to
approximately HK$88.6 million in FP2016,
representing an increase of approximately
HK$19.8 million or 28.8%.
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Management Discussion and Analysis
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The increase was attributable to the increase
in our interest income earned on our loan
receivables by approximately HK$21.5 million
or 32.3% from approximately HK$66.5 million
in FP2015 to approximately HK$88.0 million
in FP2016 and was netted off with a decrease
in gain on disposal of repossessed assets by
approximately HK$1.7 million or 73.9% from
approximately HK$2.3 million in FP2015 to
approximately HK$0.6 million in FP2016.

The increase in our interest income earned on
our loan receivables in FP2016 was attributable
to a significant increase in our interest income
earned on our mortgage loan business and a
slight increase in our interest income earned on
our pawn loan business.

Interest income earned on our mortgage
loan business increased significantly from
approximately HK$37.8 million in FP2015 to
approximately HK$57.0 million in FP2016,
representing an increase of approximately
HK$19.2 million or 50.8%. The increase was
mainly due to the continuous expansion of our
mortgage loan portfolio in FP2016. The average
loan size of new mortgage loans granted
increased from HK$3.0 million in FP2015 to
HK$6.6 million in FP2016 and the total amount
of new mortgage loans granted increased
significantly from approximately HK$337.2
million in FP2015 to approximately HK$456.1
million in FP2016.
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Management Discussion and Analysis
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Interest income earned on our pawn loan
business slightly increased from approximately
HK$28.7 million in FP2015 to approximately
HK$30.9 million in FP2016, representing an
increase of approximately HK$2.2 million or
7.7%. The increase was primarily attributable
to our increases in the (i) aggregate amount
of pawn loans granted from approximately
HK$286.4 million in FP2015 to approximately
HK$304.2 million in FP2016; and (ii) average
amount of pawn loans granted from
approximately HK$4,900 per transaction
in FP2015 to approximately HK$5,600 per
transaction in FP2016.

Gain on disposal of repossessed assets
represents the gain we received as we sold
the repossessed assets in the event of default
in repayment of our pawn loans. The lower
gain on disposal of repossessed assets in
FP2016 was mainly due to (i) 10% off of the
listed price of most of the branded watches
during March and April 2015; and (ii) the fact
that gold price per ounce decreased from
approximately US$1,200 in March 2015 to
US$1,080 in July 2015. Since every pawn
loan has a loan term of four lunar months,
the revenue was affected by the depreciation
of gold and branded watches in FP2016 and
thus a poor result in our gain on disposal of
repossessed assets was recorded in FP2016.
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Management Discussion and Analysis
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Other revenue

Other revenue decreased from approximately
HK$4.1 million in FP2015 to approximately
HK$2.2 million in FP2016, representing a
decrease of approximately HK$1.9 million
or 46.3%, which was mainly due to the
decrease in our credit-related fee income by
approximately HK$1.6 million representing early
repayment fees and handling charges from our
mortgage loan customers.

Operating expenses

Operating expenses slightly increased by
approximately HK$1.6 million or 6.6% from
approximately HK$24.3 million in FP2015 to
approximately HK$25.9 million in FP2016.

Staff costs decreased by approximately
HK$1.6 million or 13.7% from approximately
HK$11.7 million in FP2015 to approximately
HK$10.1 million in FP2016. The decrease was
mainly attributable to the decrease in the
remuneration of directors of the Company (the
“Directors”) of approximately HK$2.0 million.

Rental expenses increased by approximately
HK$0.6 million or 11.8% from approximately
HK$5.1 million in FP2015 to approximately
HK$5.7 million in FP 2016. The increase was
mainly due to the renewal of rental agreements
for the head-office and two pawnshops in May
2014.
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Excluding the staff costs and rental expenses
of approximately HK$16.8 million and HK$15.8
million in FP2015 and FP2016 respectively as
mentioned above, other operating expenses
increased by approximately HK$2.6 million or
34.7% from approximately HK$7.5 million in
FP2015 to approximately HK$10.1 million in
FP2016, which was mainly due to the increase
in advertising expenses, professional fees and
commission fee by approximately HK$1.8
million, HK$0.1 million and HK$0.4 million
respectively.

Finance costs

The finance costs increased significantly by
approximately HK$5.3 million or 115.2% from
approximately HK$4.6 million in FP2015 to
approximately HK$9.9 million after netting off
with the decrease in bank loans and overdrafts
by approximately HK$45.4 million in FP2016.
The increase was mostly due to (i) the increase
in the amount of loans from other independent
third party for funding our expansion of
mortgage loan portfolios; and (i) the increase
in the amount of debt securities issued by
approximately HK$17.0 million in FP2016
for funding our expansion of mortgage loan
portfolios.

BEME

1&

fisi T~ 82 %ﬁiﬁzﬁﬁz__q AF
Mk T NFHBRHMZETRA
&%ﬂﬂfﬂﬁz 3 BI#%716,800,0007%8 7T &
15,800,000/ 7T * Hib&&EH A=
T — A F B EIRE 497,500,000 7T
# 1 492,600,000 JT 834.7% = —
T — N F B ECHI R 4910,100,0000%
T EERARESRAY  BXEEBH
M4 E A B EF 491,800,000/
7T * 100,0007% 7T & 400,000/ 7T °

g R A
KHMBRBITERRBEINR T —X
& B B EA M OB 2> 4945,400,0000%8
TR RMEXNAB T —RAFHRK
H9 fd 494,600,000/%8 T A 18 #1049
5,300,000/ T8k 115.2% = — &
B B HA R 499,900,000 T °
&£ ZAR) $%lﬂ%ﬂ%mﬂ5mﬁﬂ
EREAMER - — NFU KM
Eﬁhﬁ*“‘ﬁZE K2 S EEIG N

RNAEEARETIZBEFERES
MEHR T — NFYBEMETER
B2 EEEIN%)17,000,0008 LAY
@( °

*/_\

EERARRR



Management Discussion and Analysis
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Charged for impairment losses on loan
receivables

The impairment losses on loan receivables
charged to profit or loss in FP2016 of
approximately HK$119,000 was attributable
to the net effect of (i) the subsequent
reassessment on the recoverability of previously
impaired loan receivables that were individually
assessed being released to profit or loss
of approximately HK$39,000; and (ii) the
impairment losses on loan receivables that were
collectively assessed being charged to profit or
loss of approximately HK$158,000.

In FP2015, the impairment losses on loan
receivables released to profit or loss of
approximately HK$201,000 was attributable
to the net effect of (i) the subsequent
reassessment on the recoverability of previously
impaired loan receivables that were individually
assessed being charged to profit or loss
of approximately HK$10,000; and (ii) the
impairment losses on loan receivables that were
collectively assessed being released to profit or
loss of approximately HK$211,000.

Income tax expenses

Our Group's effective tax rate was
approximately 16.5% in FP2015 and FP2016.
No material change was noted.
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Management Discussion and Analysis
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Profit and total comprehensive income for
the period

Our Group's profit for FP2016 increased
to approximately HK$45.8 million from
approximately HK$36.8 million in FP2015,
representing an increase of approximately
HK$9.0 million or 24.5%. The increase was
mainly attributable to the increase in revenue
by approximately HK$19.8 million, netting
off with the increase in expenses in rental
expenses, advertising expenses, finance costs
and commission fees amounted to HK$0.6
million, HK$1.8 million, HK$5.3 million and
HK$0.4 million respectively.

LIQUIDITY AND FINANCIAL
RESOURCES

As at 31 August 2015, cash and cash
equivalents, after netting off with the bank
overdraft, amounted to approximately
HK$48.3 million, representing a net increase of
approximately HK$10.0 million as compared to
the position as at 28 February 2015.

For FP2016, the net cash outflow from
operating activities of our Group amounted to
approximately HK$214.1 million. It is mainly
due to the increase in loan receivables by
approximately HK$272.1 million during FP2016.
The net cash inflow from financing activities
of our Group amounted to approximately
HK$224.2 million for FP2016 which was mainly
due to the net proceeds from the placing of

@ Oi Wah Pawnshop Credit Holdings Limited 522
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the shares of our Company, proceeds from
other loans and proceeds from debt securities,
which amounted to approximately HK$153.0
million, HK$132.2 million and HK$16.2 million
respectively, offset by the dividend paid and
repayments for bank loans during FP2016 of
approximately HK$15.9 million and HK$51.6
million respectively.

Pledge of assets

At 31 August 2015, the Group had pledged
its mortgage loan receivables with net book
value of HK$235.3 million (28 February 2015:
HK$138.0 million) for the purpose of obtaining
facilities from banks and other independent
third party.

Contingent liabilities

There were no significant contingent liabilities
for the Group as at 31 August 2015.

FRIE#7132,200,00078 T M 5 75 & 3

2 B TE4916,200,000/8 T — &
—ANEHBRBABZEARERRITE
K2 B BI4I15,900,00058 7T K2 4

51,600,000 T $5 T ER ©
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E 2 AR M ¥ 8 /235,300,000
BT ZE—RAF_-_A=-_+)1\H8:
138,000,000/ 7T ) 2 F&E U 4% 18 35 3§
B LERITREMBYLE = HE
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RZZB-RAFNA=+—0 r&H
WBEFMERLAEME

KEY FINANCIAL RATIOS FERBLR
As at As at
31 August 2015 28 February 2015
R=-Z2—=1F RZZE—RF
NB=+—H —A=-+N\H
$ $
Current ratio ™ mENEE R ™ 3x 3x
Gearing ratio @ BELE® 61.6% 63.7%
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For the six
months ended 31
August 2015

For the six
months ended 31
August 2014

BZE H=E
—E-HF —T—mF
NB=+—H NA=+—H
EX{ER 1EAEA
$ $
Return on total BELFERBIR ©
assets © 8.7% 11.1%
Return on equity @  fExEIHR @ 14.4% 17.6%
Net profit margin®  4i7F|%& © 51.6% 53.5%
Net interest margin © J% 5 2= © 18.5% 22.8%
— pawn loan services — HE EHRS 43.2% 43.8%
- mortgage loan - RIBEEE RS
services 13.5% 16.1%
Notes: Wi

(M

@ Oi Wah Pawnshop Credit Holdings Limited

Current ratio is calculated by dividing current
assets by current liabilities as at the respective
period/year end.

Gearing ratio is calculated by dividing total
borrowings (summation of bank loans, bank
overdrafts, loans from ultimate holding
company, obligations under finance leases,
other loans and debt securities issued) by total
equity as at the respective period/year end.

Return on total assets is calculated by dividing
annualised profit for the period by the total
assets as at the respective period end.

Return on equity is calculated by dividing
annualised profit for the period by the total
equity as at the respective period end.
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(5) Net profit margin is calculated by dividing
profit for the period by the revenue for the
respective period.

(6) Net interest margin during the period refers
to our interest income in respect of our pawn
loans and mortgage loan less our finance costs,
divided by the average of month-end gross
loan receivables balances of the corresponding
loans during the period.

Current ratio

Our Group’s current ratio remained stable at
approximately 3 times as at 28 February 2015
and 31 August 2015, which was mainly due
to the increase in current loan receivables
from approximately HK$597.8 million as
at 28 February 2015 to approximately
HK$865.9 million as at 31 August 2015 or by
approximately 44.8%, offset by the increase in
other loans amounted to HK$132.2 million.

Gearing ratio

Our Group's gearing ratio slightly decreased
from approximately 63.7% as at 28 February
2015 to approximately 61.6% as at 31 August
2015, which was mainly due to the increase
in equity due to the net proceeds from the
placing of shares of the Company amounted
to approximately HK$153.0 million and
the decrease in bank loans and overdrafts
amounted to approximately HK$45.4 million,
offset with the increase in other loans and debt
securities issued in the amount of HK$132.2
million and HK$17.0 million respectively.

(5) MR JyH B 2 B A F R
W23t -

(6) HRZFREREAEERHAEES
AR B EARE 5K 2 F) S AR Rl
ERA - BABREBERZ AR
FEUE RS R BRR T A9 8K -
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Return on total assets and return on equity

Our return on total assets and return on
equity slightly decreased from approximately
11.1% and 17.6% respectively in FP2015 to
approximately 8.7% and 14.4% respectively
in FP2016. The reason for the decrease was
mainly due to the placing of shares of the
Company in June 2015, in which the Company
obtained approximately HK$153.0 million from
the placement.

Net profit margin

There was a slight decrease in our net profit
margin from approximately 53.5% in FP2015
to 51.6% in FP2016. The reason for the
decrease was mainly due to (i) the increase in
finance cost as a result of the debt securities
which were firstly issued in June 2014, and
(ii) the decrease in the one-off credit related
fee income from approximately HK$2.5 million
in FP2015 to approximately HK$0.9 million in
FP2016.

Net interest margin

The net interest margin decreased from
approximately 22.8% in FP2015 to
approximately 18.5% in FP2016 since a greater
proportion of our interest income was earned
on mortgage loan business in FP2016, from
which we generally charged comparatively
lower interest rate than that charged for our
pawn loans. For FP2015 and FP2016, interest
earned on mortgage loan business contributed
approximately 56.8% and 64.8% to our total
interest income respectively, resulted from
the expansion of our mortgage loan business
during FP2016.

® Oi Wah Pawnshop Credit Holdings Limited SBZE#H2E
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PROSPECTS

Looking forward, our Group will continue
to actively expand our business. In regard
to our pawn loan business, the Group will
gradually update the webpage of the Company
and consummate the mobile version of the
webpage, as well as introduce the online
valuation service so as to provide customers
with a more convenient channel to increase
our market share.

In regard to our mortgage loan business,
the Group announced that on 24 September
2015, it had entered into a memorandum
of understanding with CITIC Capital Finance
(Cayman) Limited ("CITIC Capital”). Both
parties intended to: (i) jointly develop mortgage
loan businesses, in the form of any business
model as appropriate; (ii) provide syndicated
mortgage loans jointly by a subsidiary under
the group or related parties of CITIC Capital
that holds a qualified money lender’s license
pursuant to Money Lenders Ordinance (Chapter
163 of the Laws of Hong Kong) and the
Company; and (iii) develop a mutual customers
referral plan. The Group believes that such
cooperation will help both parties diversify the
risk on money lending, broaden the income
sources and customer base.

The mortgage loan business will remain as
the growth momentum for the Group. The
Group will actively expand diversified financing
channels in the future. Currently, we are
actively expanding the plan on loan to banks in
the Southeast Asia regions. It is expected that
agreements will be reached in the financial
year of 2016.

Al
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PLACING AND SUBSCRIPTION
OF SHARES

References are made to the 2015 annual
report (the “Annual Report”) published
by the Company on 29 June 2015 and the
announcement issued by the Company on 24
February 2014 in relation to the placing of
existing shares and subscription for new shares
under general mandate.

On 24 February 2014, the Company entered
into a placing and subscription agreement
with Kwan Lik Holding Limited as vendor and
Great Roc Capital Securities Limited as placing
agent for the placing and subscription of up
to 50,000,000 ordinary shares of HK$0.01
each in the share capital (the “Shares”) of
the Company at the placing price of HK$1.45
per Share (the “First Top-up Placing’). The
closing price per Share as quoted on the Stock
Exchange on 24 February 2014 was HK$1.58.

The First Top-up Placing was conducted in
order to optimise the Group's capital structure.

On 5 March 2014, the First Top-up Placing
was completed and 50,000,000 Shares
were allotted and issued to not less than six
professional, institutional and other individual
investors. The net proceeds of the First Top-
up Placing were approximately HK$70.3 million
and the net price per Share was approximately
HK$1.406 per Share.
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As at 29 May 2015, being the date of the
Annual Report, the net proceeds from the
First Top-up Placing of approximately HK$70.3
million had been used as follows:

i) approximately HK$56.2 million was used
for expanding the loan portfolio of the
Group; and

ii) approximately HK$14.1 million was used
for general working capital of the Group.

Besides, reference is made to the announcement
issued by the Company on 5 June 2015 in
relation to the placing of existing shares and
subscription for new shares under general
mandate.

On 5 June 2015, the Company entered into
another placing and subscription agreement
with Kwan Lik Holding Limited as vendor and
Great Roc Capital Securities Limited as placing
agent for the placing and subscription of up
to 80,000,000 Shares at the placing price
of HK$2.03 per Share (the “Second Top-
up Placing”). The closing price per Share as
quoted on the Stock Exchange on 5 June 2015
was HK$2.25.

The Second Top-up Placing was conducted in
order to optimise the Group s capital structure.

On 16 June 2015, the Second Top-up Placing
was completed and 80,000,000 Shares
were allotted and issued to not less than six
professional, institutional and other individual
investors. The net proceeds of the Second
Top-up Placing were approximately HK$153.0
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million and the net price per Share was
approximately HK$1.9125 per Share.

As at 31 August 2015, the net proceeds from
the Second Top-up Placing of approximately
HK$153.0 million had been used as follows:

i) approximately HK$122.4 million was
used for expanding the loan portfolio of
the Group;

ii) approximately HK$28.1 million was used
for general working capital of the Group;
and

i) the remaining net proceeds in the sum
of approximately HK$2.5 million was
remained as cash kept in the Group's
bank accounts and is intended to be
used for the Group' s general linking
capital

SHARE OPTION SCHEME

A share option scheme (the “Share Option
Scheme”) was adopted by the Company on 19
February 2013.

Since the adoption of the Share Option
Scheme, the Company has not granted any
option thereunder.

As at 29 May 2015 and 31 August 2015, being
the date of the Annual Report and the end of
FP2016 for the Group respectively:

)] a total of 40,000,000 options to subscribe
for Shares were available for issue under
the Share Option Scheme, representing
approximately 8.89% and 1.89% of the
total issued Shares of the Company as
at 29 May 2015 and 31 August 2015
respectively;

@ Oi Wah Pawnshop Credit Holdings Limited SBZE#H2E
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ii) an option granted under the Share Option
Scheme may be exercised in accordance
with the terms of the Share Option Scheme
at any time during a period as the Board
may determine which shall not exceed ten
years from the date of grant subject to the
provisions of early termination thereof; and

iii) the Share Option Scheme will remain in
force until 18 February 2023.

HUMAN RESOURCES

As at 31 August 2015, our Group had a total
of 50 staff (28 February 2015: 54). Total
staff costs (including Directors’ emoluments)
were approximately HK$10.2 million for
FP2016 (FP2015: approximately HK$11.7
million). Remuneration is determined with
reference to market conditions and the
performance, qualifications and experience
of an individual employee. Bonus based
on individual performance will be paid to
employees as recognition of and reward for
their contributions. Other benefits include
a share option scheme and contributions to
statutory mandatory provident fund scheme to
our Group's employees in Hong Kong.

INTERNAL CONTROL

The Board considers that our Group's internal
control system was effective and adequate
for FP2016. The Board, through the audit
committee of our Company, has conducted
a review on the internal control system and
identified no significant areas of concern which
could affect the operation of our Company.
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Consolidated Statement of Comprehensive Income
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For the six months ended 31 August 2015 — unaudited BZE=-ZT—AF/\A=+—HIEAEA—FREEXZ

(Expressed in Hong Kong dollars) (LAZE IR )

Six months ended

31 August
HENA=+—HL<EA
2015 2014
Note —8-HF C—T-m4§
Kz $ $
Revenue Wi 4 88,635,139 68,824,407
Other revenue Hithlas 6 2,178,121 4,067,240
Other net loss Hip 5B T8 6 - (76,011)
L R

Operating income LW A 90,813,260 72,815,636
Operating expenses R 7 (25,935,335)  (24,288,835)
(Charge for)/release of (H1K) /RO EKRER 7

impairment losses on ZREER

loan receivables (119,427) 201,382
Profit from operations & EF| 64,758,498 48,728,183
Finance costs %N 7(a) (9,937,963)  (4,624,637)
Profit before taxation  BRBiATEF 7 54,820,535 44,103,546
Income tax PSR 8 (9,060,030)  (7,281,924)
Profit and total HRENREEKRA

comprehensive income 38

for the period 45,760,505 36,821,622
Profit and total % 3R A H8 O FI &%

comprehensive 2ERABE

income for the period

attributable to

shareholders 45,760,505 36,821,622
Earnings per share BRERIEN) 9

(in HK cents)

* Amount for the period ended 31 August 2014
adjusted for the bonus shares issued on 18
August 2015.

The notes on pages 30 to 57 form part of this
interim report. Details of dividends payable to
equity shareholders of the Company are set out
in note 18(b).

2.2 1.8*

* R-FE-RENAATNAREGZA
RBERE-F-mENA=+—
CIET PR R

F30E57B 2 MFE B A Bk 2
—E 5 o ENARAREZRREZEE
FFIBERHIFE18(b) ©
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CAN L Q)
e BARR &R
As at 31 August 2015 - unaudited R=ZZT—RFNA=+—B—KEHFZ
(Expressed in Hong Kong dollars) (SAMBTTHIR)

31 August 28 February

2015 2015
ZE2-hf C"E—IF
Note NB=+—H Z—A=1+/\H
Hiat $ $
Non-current assets ERBEE
Property, plant and M - BE REE
equipment 1,497,286 1,679,710
Loan receivables W &R 10 75,875,874 72,067,706
Trade and other receivables & 5 & H {th fE W Zk I8 11 4,937,068 5,097,488
Deferred tax assets BIEFBEAE 323,068 300,957
82,633,296 79,145,861
Current assets RBEE
Repossessed assets Uy o E E 12,772,595 8,859,436
Loan receivables W &R 10 865,927,684 597,801,755
Trade and other receivables & 5 K H b f& I 7018 11 24,815,487 21,976,400
Cash and cash equivalents R& KB EZEY 12 63,121,922 46,877,205
966,637,688 675,514,796
Current liabilities wRBEE
Accruals and other payables fEzt2 F K H b fE {f
e 14 7,576,630 5,870,839
Bank loans and overdrafts  $R{TERREX 13 80,097,070 125,522,021
Obligations under finance  Fi & SA&E
leases 203,340 199,629
Loans from ultimate holding SR AT 2 EX
company 15 86,500,000 86,900,000
Current taxation BNERRE TR 15,697,918 8,912,066
Other loans Hin &0 16 132,224,000 -
322,298,958 227,404,555
Net current assets RBEEFHE 644,338,730 448,110,241
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R IR R

As at 31 August 2015 - unaudited R=ZT—RFNA=+—B—KEHFZ

(Expressed in Hong Kong dollars)

(LABTTFIR)

31 August 28 February
2015 2015
—E-Hf _ZT—-hfF
Note NA=+—-B —A=tNH
Kzt $ $
Total assets less current BEHAERABHER
liabilities 726,972,026 527,256,102
Non-current liabilities *kRBEE
Debt securities issued BREITERES 17 91,586,995 74,646,273
Obligations under finance ~ F&ME&E
leases 616,426 719,024
92,203,421 75,365,297
NET ASSETS BEEERH 634,768,605 451,890,805
CAPITAL AND RESERVES ERRH#E 18
Capital [N 21,200,000 4,500,000
Reserves i 613,568,605 447,390,805
TOTAL EQUITY RS 634,768,605 451,890,805

The notes on pages 30 to 57 form part of this

interim report.

F30E57AZ T B AR HRE 2
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Consolidated Statement of Changes In Equity

For the six months ended 31 August 2015 — unaudited EZE=-ZT—HF/\A=+—HIEAEA—FREEZ

(Expressed in Hong Kong dollars) (JAZETT3IR)
Paid-in
capital/
share
capital Share  Capital Other  Retained
EAEK/  pemium  reseve  reserve  profits Total
Note B REEE BARE  EMHE  REE £t
i3 § § § § ) §
At 1 March 2014 H-§-mEZF-A 4000000 85625004 44962406 12,001,100 177,836,249 324,424,759
Change in equity for the BE-8-MENR=T-AL
sixmonths ended 31 August 2014 ~ERZER%ED
Profitand tota comprehensive income TR 2ERN B8 - - - - 3860 3682162
Share issue under placing, net of isuing. BREREXRA
expenses (BHBEAER) 18() 500,000 69,825,000 - - - 70,325,000
Dividends approved i respectof e~ 5% L —EERHE /RS
previous year 18(b)fi) - (12,150,000) 5 = - (12,150,000)
At 31 August 2014 N=Z-BENR=1-A 4500000 143,300,004 44962406 12,001,100 214,657,871 419421381
At 1 September 2014 R-E-BERR-A 4500000 143,300,004 44962406 12,001,100 214,657,871 419421381
Change inequity fortheskmonths~ EZ=F-REZAZTN\AL
ended 28 February 2015 ~EAERRY
Profitand total comprehensive income &I R2EHAERE - - - - 1369424 13269424
Interim dhvidends approved n respectof SAERHEZHHRE
the current year 18(b)) - (10,800,000) - - - {10,800,000)
At 28 February 2015 R-F-EEZAZ1NR 4500000 132,500,004 44962406 12,001,100 257,927,295 451,890,805
At March 205 H-g-3¢25- 4500000 12500004 SELA06 12001100 257507295 451890805
Change in equity for thesikmonths ~ #Z=F-REN\A=1-ALt
ended 31 August 2015 NERZERRY
Profit and totel comprehensiveincome  &A R2 AN A2E - - - - 45760505 45,760,505
Share issue under placing, et of fsuing. BEREXARA
eADenses (BAREAER) 180 800,000 152,217,295 - - - 153017095
Dividends approved nrespectofthe. .t -EEEH RS
Drevious year 18(0)i) - (15,900,000) - - - (15,900,000)
Bonusise RS 1800 15,900,000 (15,900,000) - - - -
At 31 August 2015 H-%-2ENB=1-A 21200000 252917,299  44962,406 12,001,100 303,687,800 634,768,605

The notes on pages 30 to 57 form part of this
interim report.
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Condensed Consolidated Cash Flow Statement

BHHSERERER

For the six months ended 31 August 2015 — unaudited HZZ=Z

(Expressed in Hong Kong dollars)

(RBTLHIR)

—RFENA=+—RALEREAR

—ARAEEX

Six months ended

31 August
BENA=1t—HLLAEA
2015 2014
Note —ZT-EF% T
k23 $ $
Operating activities
Operating profit before changes &
in working capital 65,117,739 48,890,650
Increase in loan receivables FEU B FaE N (272,053,524) (132,107,070)
Other cash flows used in HinEBARERE
operations (4,886,035) (3,298,362)
Cash used in operations ERARE (211,821,820) (86,514,782)
Hong Kong Profits Tax paid BERNEBFIEH (2,296,289) (2,213,650)
Net cash used in operating EEXKFTARE
activities FE (214,118,109)  (88,728,432)
Net cash used in investing REXHHARE
activities k) (57,390) (168,370)
Financing activities MEEB
Proceeds from share issues $EB§@EE§§E?:IHX@Z
under placing, net of issuing  Fr{SFE(E kK
expenses BITER) 153,017,295 70,325,000
Proceeds from debt securities E?‘ﬁﬁ SEH L
issued, net of issuing expenses  Fr/3 5018 (B2 k%
BITEH) 16,150,000 49,750,000
Dividend paid BRRE (15,900,000)  (12,150,000)
Repayments for bank loans RITERZERK (51,626,192) (8,021,646)
Proceeds from other loans HthER 2 {858 132,224,000 -
Other cash flows used in HihmEEBAZ
financing activities RemeE (9,646,128) (8,295,540)
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Condensed Consolidated Cash Flow Statement

FHHGERERER

For the six months ended 31 August 2015 — unaudited BZE=ZT—HF/\A=+—HIEAEA—FREEZ

(Expressed in Hong Kong dollars) (JAVBTTHIR)

Six months ended

31 August
BENA=t—HLKHEA

2015 2014

Note —ZT-EF% —T-IEF

k23 $ $

Net cash generated from MEXBHELER S

financing activities et 224,218,975 91,607,814
Net increase in cash and cash & RREZEY

equivalents boyiipe) 10,043,476 2,711,012
Cash and cash equivalents at B2 BEREE

the beginning of period £EY 38,263,348 5,299,317
Cash and cash equivalents at iR BEEREE

the end of period ZEY 12 48,306,824 8,010,329

The notes on pages 30 to 57 form part of this
interim report.
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Notes to the Unaudited Interim Financial Report

R AR B RS R BT RE

(Expressed in Hong Kong dollars unless otherwise indicated) (Fx G 1ERFESN - LUETTHIR)

GENERAL INFORMATION 1 — iR E K

0i Wah Pawnshop Credit Holdings Limited BEREEERRERAA
(the “Company”) was incorporated in the (27 ERSHSEMK
Cayman Islands and is listed on the Main N UREBBERSFER
Board of the Stock Exchange of Hong AR (THRAF])ERLET - &
Kong Limited (“the Stock Exchange”). NERENB AR (SGHE RE
The Company and its subsidiaries (together BHFERBBUREBERE
referred to as “the Group”) are principally ERRRBERER G EE
engaged in secured financing business in MEE -

Hong Kong, including pawn loans and

mortgage loans.

BASIS OF PREPARATION 2 mREE

This interim financial report has been
prepared in accordance with the applicable
disclosure provisions of the Rules
Governing the Listing of Securities on the
Stock Exchange, including compliance
with Hong Kong Accounting Standard
("HKAS") 34, Interim financial reporting,
issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA").
It was authorised for issue on 27 October
2015.

The interim financial report has been
prepared in accordance with same
accounting policies adopted in the year
ended 28 February 2015 annual financial
statements, except for the accounting
policy change that is expected to be
reflected in the year ending 29 February
2016 annual financial statements. Details
of this change in accounting policies are
set out in note 3.

A o HA B 75 R 5 T HE BR B 22 Bt
BHEMRAZEAEEEX
RE - WHABESTMAS
([ERETmIAg)EMZE
BortER([EBETEL )
EEVE AN N R )
TE o ZANFH HABS 5 RS B E R
—E—hAFTA=ttHTE-

BREBEBEARBEE - F
ZAZ+ABLEEEZFEH
BHRER R 2 @ HKE

SN R HABE S TR B AR R B AL
E-E—RFE-_A=-+N\BIt
FEZEEVERRTIENE
HRZ G HRFRE - K
RZBEFBFRIIAMIES -
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Notes to the Unaudited Interim Financial Report

REEPHRI RSN

(Expressed in Hong Kong dollars unless otherwise indicated)

BASIS OF PREPARATION
(CONTINUED)

The preparation of an interim financial
report in conformity with HKAS 34 requires
management to make judgements,
estimates and assumptions that affect
the application of policies and reported
amounts of assets and liabilities, income
and expenses on a year to date basis.
Actual results may differ from these
estimates.

The interim financial report contains
condensed consolidated financial
statements and selected explanatory
notes. The notes include an explanation of
events and transactions that are significant
to an understanding of the changes in
financial position and performance of the
Group since the year ended 28 February
2015 annual financial statements. The
condensed consolidated interim financial
statements and notes thereon do not
include all of the information required for
full set of financial statements prepared
in accordance with Hong Kong Financial
Reporting Standards (“HKFRS").

The interim financial report for the period
ended 31 August 2015 is unaudited, but
has been reviewed by KPMG, in accordance
with Hong Kong Standard on Review
Engagements 2410, Review of interim
financial information performed by the
independent auditor of the entity, issued
by the HKICPA.

KPMG's independent review report to the
Board of Directors is included on page 58
and 59.

(BREEHEAEN  WETIIR)

2 mREE(E)

BEREBGERF4RHE
EPB;WM‘M EREEEERH
ERERAZEEFEHERER
RERARILRAFHERSH
HRIMERMNEEEBER
W N B 5 S 3 o5 8RR 2 HI T
EEthBR& - BER&ERLEH
N FEEET

FHI B RE R SRR E Y
BHRRMEHR 2B -
MaeEs THRASEEEHSE
—E—RF-_A=-+NBLF
BZFEMBRRIAKR G
MRARKRRAEBZEESHMmME
BEAZEBERRGZRE-
R AP SRR R E
MisESr SR IEE IR BB
RELE(EBHKEREE
ADHEE BT BERETE
Z—IEEER -

BE-_ZT—RAFNA=+—8H
iﬁvﬁ?ﬁﬁzﬁPEﬁEﬁf&#ﬁiﬂi%é%
% MEBRZESHSMES
FIiRERB A SR A EM
ZBEBEZTIEERZE24105
=i hva - TRy
BHz & #ETER -

EEREMESABESS
2B EHRE BN ES8E59
B o
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Notes to the Unaudited Interim Financial Report

R AR B RS R BT RE

(Expressed in Hong Kong dollars unless otherwise indicated) (F& BB 15RFESN - LUBTTHIR)

BASIS OF PREPARATION 2 REEEE)
(CONTINUED)

The financial information relating to the FHEIE RSB ERBE
financial year ended 28 February 2015 that Rz BERBE_T—RF=
is included in the interim financial report as AZ+N\BIEHREE 28
being previously reported information does BRI R AR R R % B IR
not constitute the Company’s statutory FEZEEVBREK  EEH
financial statements for that financial year but MBEEMDEEBEZENB
is derived from those financial statements. HEr -BE-_T-—HF-A
Statutory financial statements for the year ZHTNBILEFEZEEVBR
ended 28 February 2015 are available from REARQA) 2 M SR #
the Company’s registered office. The auditor =B REMEEEAS AR
have expressed an unqualified opinion on T—RAFRA-TNAAZHS
those financial statements in their report P RTREZEVBREER
dated 29 May 2015. BER -

CHANGES IN ACCOUNTING 3 EHBRZ#H

POLICIES

The HKICPA has issued the following
amendments to HKFRSs that are first
effective for the current accounting period
of the Group and the Company:

- Annual Improvements to HKFRSs
2010-2012 Cycle

EBEHAAGEEMATR
AEERAAAKEH B Y
KR BB RS A2
13T

- ZEZFFZ-_F—

= —

I B & B R T R &

Rz FE2#
= Annual Improvements to HKFRSs - —E——FFZF-F—=
2011-2013 Cycle I 1 B & 8 B 75 3R & 2F

Rl 2 F Z 20
None of these developments have had a S EENARB LB

material effect on how the group’s results
and financial position for the current or prior
periods have been prepared or presented.
The Group has not applied any new standard
or interpretation that is not yet effective for
the current accounting period.

i B 0 AT 4 U 5 2 51 2 AR
EEH R BRREREAY
£ o KB A A G EIF
FE {01 4 5K A 2 2 37 3T o )
KR -
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Notes to the Unaudited Interim Financial Report

R AR T B RS R S Y RE

(Expressed in Hong Kong dollars unless otherwise indicated) (Fx BB 1ERESN - LUBTTHIR)

4 REVENUE 4 Wz
The principal activities of the Group are AEBZETEEBKAED B
the granting of pawn loans and mortgage WHEERNIRBIREER -

loans in Hong Kong.

Revenue represents interest income earned WHEREEANIEBEFE
on pawn loans and mortgage loans and FKETHRER 2 F 8 A A K (&
gain on disposal of repossessed assets. KU B & E 2 Was - BB e
The amount of each significant category REWRIZEEAWZEAR 2
of revenue recognised during the period SHEMAT :

is as follows:

Six months ended

31 August
BZENA=+—RHIL<MAEA
2015 2014
—E-—REF —E—NF
$ $
Interest earned on loan JEUE ZRFTERELZ
receivables FLE
— Pawn loans —HEER 30,933,057 28,743,677
- Mortgage loans — RIS ER 57,043,239 37,773,756
87,976,296 66,517,433
Gain on disposal of HEKKDEE Y
repossessed assets g 658,843 2,306,974
88,635,139 68,824,407
Cost of repossessed assets disposed for HE-_T—RF/\A=+—H
the six months ended 31 August 2015 WEREAR & Z2&kEE
amounted to $26 million (six months E 2 A 7K /526,000,0007T (&
ended 31 August 2014: $28 million). E_ZE-NENA=+—HIE

JNE A : 28,000,0007T) ©
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Notes to the Unaudited Interim Financial Report

R AR B RS R BT RE

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ BE1EBHEIN - IUBTIIR)

REVENUE (CONTINUED)

The Group’s customer base is diversified
and includes only one customer (six months
ended 31 August 2014: one customer) with
whom transactions have exceeded 10%
of the Group’s revenues. During the six
months ended 31 August 2015, revenues
from interest earned on mortgage loan
receivables from this customer, including
interest earned from entities which are
known to the Group to be under common
control with this customer, amounted to
approximately $15.7 million (six months
ended 31 August 2014: approximately
$7.9 million).

SEGMENT REPORTING

The Group has one reportable segment,
which is the provision of secured financing
business in Hong Kong, including pawn
loans and mortgage loans. Therefore,
no additional reportable segment and
geographical information has been
presented.

@ 0i Wah Pawnshop Credit Holdings Limited 522

4 Wz (&)
AEBzEFPEBZ L/ B
AE—R2EF(BZE2=Z—HW
FENA=Z+—RHINEAR: —
BRF)HERNEEETHEBAE
FERZEI0%ZR G - REZE
—E—RAFNA=+—HILRN
@A REEREEZFIEES
A E KA R 2 F B 2 Wz
(@%éﬁ%laﬁéﬁitb%g}f
SRS 2 B ATHEL . F
B)#) 415,700,000 (B ZE =
E—MENA=+—HIENE
A : 497,900,0007T) °

5 Z2EH®E
AEBE-—HAZ2®/HE - B
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Notes to the Unaudited Interim Financial Report

R AR T B RS R S Y RE

(Expressed in Hong Kong dollars unless otherwise indicated) (FxBE1EBHEIN - UBTIIR)

6 OTHER REVENUE AND 6 HttWzmRkHEAMEE
OTHER NET LOSS THEE
Six months ended
31 August
BZENA=+—RHIL<EA
2015 2014
—EB-HE —TmF
$ $
Other revenue H iz
Rental income a2l A 690,000 575,100
Interest earned on 4 4K 9 5 XA B EY 110,592 307,963
unsecured loans ZF B
Credit related fee income {ZE#EEE B WA 893,328 2,518,857
Bank interest income RITHBUA 353 306
Others Hih 483,848 665,014

2,178,121 4,067,240

Other net loss Hit 58358
Net loss on disposal of HEDE BEK
property, plant and B B
equipment - (76,011)
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Notes to the Unaudited Interim Financial Report

R AR B RS R BT RE

(Expressed in Hong Kong dollars unless otherwise indicated) (F& BB 15RFESN - LUBTTHIR)

7 PROFIT BEFORE TAXATION 7  BR¥AZEF
Profit before taxation is arrived at after & B B A Ty & 0% (5FA)
charging/(crediting): AN IBEES

Six months ended 31 August
BENA=+—HLXEA

2015 2014
—EB-HF C"—TNF
$ $
(a) Finance costs BE R AR
Finance charges on BMEMREREZRE
obligations under 5H
finance leases 15,305 8,202
Interest on loans from H&IERAF 2 EX
ultimate holding %IJ,%'\
company 2,068,986 1,555,338
Interest on bank loans #R1TE K MiE L A &8
and overdrafts 3,132,737 2,682,449
Interest on other loans E #f & 5% K & 2,098,775 -
Interest on debt E?é‘ﬁfﬁi&m%“ﬂ B
securities issued 2,622,160 378,648
9,937,963 4,624,637
(b) Other items HugE
Depreciation e 240,167 288,144

Charge for/(release of) 1%,/ (#[E ) fE & 3
impairment losses on  Z Fi{EE1E

loan receivables 119,427 (201,382)
Staff costs B TR 10,164,300 11,730,542
Premises and LIEINE 1

equipment (TBENE)

expenses excluding

depreciation 5,654,683 5,081,135
Advertising expenses &Y 4,476,352 2,719,640
Auditor’s remuneration #Z 80 & 510,000 440,000
Legal and professional A7 & H &

fees 1,282,154 1,194,173
Others A 3,607,679 2,835,201

26,054,762 24,087,453
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Notes to the Unaudited Interim Financial Report

R4S B B P HA B S S B R

(Expressed in Hong Kong doIIars unless otherwise indicated) (BRSEIAESIN - LAETIIR)

8 INCOME TAX IN THE 8 RHEEEREBRARZ
CONSOLIDATED 8%

STATEMENT OF
COMPREHENSIVE INCOME

Taxation in the consolidated statements of REAEEBARZFIERE
comprehensive income represents:

Six months ended 31 August
BENB=+—HLXEA

2015 2014
—E-RE —T—NOF
$ $

Current tax — Hong Kong BIHA%IIE — H A FISH
Profits Tax 9,082,141 7,256,538
Deferred taxation JRIERTTE (22,111) 25,386

9,060,030 7,281,924

Pursuant to the rules and regulations of RERESEHENABERLHS
the Cayman Islands and the British Virgin ZROIRER  AEERAS
Islands, the Group is not subject to any ﬁ%&%@}%&‘iﬁﬁ EBAEHM
income tax in the Cayman Islands and the EfRIFTE

British Virgin Islands.

The provision for Hong Kong Profits Tax Bz —_ZTZ—HFNA=+—H
is calculated at 16.5% (six months ended WEAREAR - BEEMNGSHREED
31 August 2014: 16.5%) to the estimated BRI ERBRA 2 16.5%
assessable profits for the six months ended (BzEz_Z—mWENA= -1— =]
31 August 2015. 1EREA  16.5% )5t HE
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Notes to the Unaudited Interim Financial Report

R AR B RS R BT RE

(Expressed in Hong Kong dollars unless otherwise indicated)

9 EARNINGS PER SHARE

Basic earnings per share

The calculation of basic earnings per share
is based on the profit attributable to the
equity shareholders of the Company of
$45,760,505 (six months ended 31 August
2014: $36,821,622) and the weighted
average of 2,073,478,000 ordinary shares
(six months ended 31 August 2014:
2,038,913,000 ordinary shares*) in issue
during the interim period.

(FREEHEAEN  WETIIR)

9 BEREA

BREXER

RAHEE EREANAF
To iR R AN A B RE 25 AR B A
% A45,760,5057T( B & —
T—mMENA=+—HIEAR
@ A :36,821,6227T ) B
NEBETLEBRMEFHEH
2,073,478,0000( & = = =
—mENA=+—H8IENE
A :2,038,913,0000% % @AL*)
& .

Weighted average number of ordinary ZERMEFHH
shares
31 August 31 August
2015 2014
—E-HF —ZT—WF
NA=+—H NA=+—H
Issued ordinary shares at 1 W=H—H z 2217
March il 450,000,000 400,000,000
Effect of issue of shares RIREL S BTG 2
under placing (note 2228 (B:E18(c))
18(c)) 33,478,000 48,913,000
Effect of bonus issue (noted 4T A% 2517 2 52 2 (M &%
18(d)) 18(d)) 1,590,000,000 1,590,000,000
Weighted average number ANA\A=+—Hz
of ordinary shares at 31 o3 AR A T 45 8
August 2,073,478,000 2,038,913,000

No dilutive earnings per share is presented
as there was no potential dilutive ordinary
shares in issue during both periods.

* Amount for the period ended 31 August
2014 adjusted for the bonus shares
issued on 18 August 2015.

@ Oi Wah Pawnshop Credit Holdings Limited B2
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Notes to the Unaudited Interim Financial Report

R AR T B RS R S Y RE

(Expressed in Hong Kong dollars unless otherwise indicated) (Fx BB 1ERESN - LUBTTHIR)

10 LOAN RECEIVABLES 10 BRER
31 August 28 February
2015 2015

—E—HF —T—hfF
NB=+—B —A=+NH

$ $
Pawn loans HEER 141,379,800 124,239,910
Mortgage loans RIBIEHER 800,620,458 543,188,423
Unsecured loans IR E R 250,000 2,768,401
Gross loan receivables FEW & R AEFE 942,250,258 670,196,734
Less: Impairment allowance & : JR{E & (M3t

(note 10(a)) 10(a))

- Individually assessed — @RI (L (28,165) (67,540)
— Collectively assessed — R (418,535) (259,733)

(446,700) (327,273)

941,803,558 669,869,461
Current portion included 7l 7% & @ﬁ%lﬁi\?z
under current assets Eﬂ %) (865,927,684) (597,801,755)

Amounts due after one 7;'IJ E,‘L@Jé{EIET
year included under non- F1& B BFRIE
current assets 75,875,874 72,067,706
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Notes to the Unaudited Interim Financial Report

R AR B RS R BT RE

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ BE1EBHEIN - IUBTIIR)

10 LOAN RECEIVABLES 10 EWEMRE)
(CONTINUED)
(@) Movement in impairment losses (a) RESESEH

Six months ended 31 August
BZNB=t-HLAER

2015 2014
%-1% “3-pE
Individual Collective Total Individual  Collective Total

By BB A% BR &
§ § S § § §

At 1 March R=A-A 67,540 259,733 327273 55360 554261 609,621

Impairment losses (release PMEZ (&R ) /1% 2 BE
ofj/charged for profit ~ E#&

or loss (39,375) 158,802 119,427 9,515 (210,897) (201,382)
At 31 August WMNA=+-H 28165 418535 446,700 64875 343364 408239
(b) Ageing analysis (b) BRERDHT
Ageing analysis is prepared based on RS IIERELHE
contractual due date. HARE -
Pawn  Mortgage  Unsecured
loans loans loans Total
AEEX BRBEAER  BEREX @it
§ § ) )
31 August 2015 ZE-RENAZT-A
Neither past due nor FeEasghE
impaired 138,010,450 768,024,246 250,000 906,284,696
Less than 1 month past due @&345\ (B A 2,824,100 27,209,906 - 30,034,006
Ttolessthan 3months  BENZEHR3MEA
past due 545,250 2,736,306 - 3,281,556
3tolessthan 6months  BE3Z A H6(EA
past due - 1,600,000 - 1,600,000
6 months to less than 1 year BEI6MAAZHIM E
past due = = = =
110 less than 2 years aEEINE
past due - 1,050,000 - 1,050,000

141,379,800 800,620,458 250,000 942,250,258
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Notes to the Unaudited Interim Financial Report

R AR T B RS R S Y RE

Of these mortgage loans which
have been past due for one month
or above, the respective valuations
of the collateral can fully cover
the outstanding balances and the
related interest receivables (see note
11(b)) of these loans as at 31 August
2015. In respect of the mortgage
loans which have been past due for
less than one month, the amounts
mainly represent occasional delay in
repayment and are not an indication
of significant deterioration of credit
quality of these mortgage loans.
As such, no individual impairment
allowances were made in respect of
the mortgage loans which were past
due as at 31 August 2015.

(Expressed in Hong Kong dollars unless otherwise indicated) (Fx BB 1ERESN - LUBTTHIR)
10 LOAN RECEIVABLES 10 BWERE)
(CONTINUED)
(b) Ageing analysis (Continued) (b) BRERDHT(E)
Pawn  Mortgage  Unsecured
loans loans loans Total
AEER REERER  RERER h
§ § § §
28 February 2015 ZE-TE-AZtAR
Neither past due nor HERsdEE 119,624,960 514874411 250,000 634,749,371
impaired
Less than 1 month past due 183 #1{8 3758100 21264012 1918441 26,940,553
1tolessthan 3months BN EAR3EA 856,850 6,000,000 599960 7,456,810
past due
3tolessthan 6 months  BEIREHH6IEA = = - -
past due
6 months to less than 1 year B1&36/E A ZHHME - 1,050,000 = 1,050,000
past due
Ttolessthan 2years  BEIZORIE - - = =
past due
124239910 543,188,423 2,768,401 670,196,734

Interim Report 2015
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Notes to the Unaudited Interim Financial Report

R AR B RS R BT RE

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ BE1EBHEIN - IUBTIIR)

11 TRADE AND OTHER 11 ESZREMEWFEIE
RECEIVABLES
The Group
REE
31 August 28 February
2015 2015

—E-—AHE —E—HF
NB=+—HB —A=-+NH

S $
Trade receivables B 5 EWRIE 700,050 163,035
Interest receivables &R B, 16,119,270 15,071,006

16,819,320 15,234,041

Deposits, payments in Ze  FEMREREM
advance and others 12,933,235 11,839,847

29,752,555 27,073,888
Non-current portion of IR IERENEEIE
deposits and payments in  1£4 RIENFIE 2
advance included under JEBNER =L
non-current assets (4,937,068) (5,097,488)

Amounts due after one year 5| R RENEETE A

included under current —F1& B HAFIB

assets 24,815,487 21,976,400
Trade receivables are due within 60 days B RWRIEBBEER AL
from the date of billing. All of the trade 60K NE|H- FTEE S KE
and other receivables are not impaired and ftb FE IR FRIB IS KRB - I T ER
expected to be recovered within one year, R—FrRkE - H#EHER
except for prepayment amounting to $4.9 BB —Fr%E ZEMNKE
million (28 February 2015: $5.1 million) 4,900,0007c( = —HF A
that is expected to be recovered over one =+ H:5,100,0007T ) BRI °
year.
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Notes to the Unaudited Interim Financial Report

R AR T B RS R S Y RE

(Expressed in Hong Kong dollars unless otherwise indicated) (FxBE1EBHEIN - UBTIIR)

11 TRADE AND OTHER

RECEIVABLES (CONTINUED)

(@) Ageing analysis of trade
receivables

The ageing analysis of trade
receivables that are neither
individually nor collectively
considered to be impaired is as
follows:

11 %ﬁ&ﬁf&@ﬂ&%ﬁlﬁ
(&)
(a) EFEWFIEZREBRDT

I 45 18 51| i BE BB AR AR A BROR
B2 & 5 EWRIE KR D7 10
-

31 August 28 February
2015 2015
—EB-—RF —ZT—hF
NB=+—-B =—R=+NH

$ $
Neither past due nor 1} & i £ st 5l (&
impaired 700,050 79,035
Less than 1 month  #HEI 1A A
past due - -
1 to less than 3 BE1ZELR3MEA
months past due - 84,000
700,050 163,035

Receivables that were neither past
due nor impaired relate to a wide
range of customers for whom there
was no recent history of default.

A 4% 360 B SR (B 2 JE W R IR ER
BEHEEFPEH ZETPULE
ITHERE AIRDER
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Notes to the Unaudited Interim Financial Report

R AR B RS R BT RE

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ BE1EBHEIN - IUBTIIR)

11 TRADE AND OTHER 11 BEZRHEMERRIE
RECEIVABLES (CONTINUED) (#8)
(b) Ageing analysis of interest (b) EWREZERERDHT
receivable
The ageing analysis of interest 7 4 {8 5l 5k B2 BE 45 4R & IR R
receivables that are neither B2 EF) SRR AT T -

individually nor collectively
considered to be impaired is as

follows:
Pawn  Mortgage  Unsecured
loans loans loans Total
BEEYN REEAER  BERER &t
$ ) § §
31 August 2015 “E-1FNA=1-A
Neither past due nor impaired &8 5/ 10,625506 3,955,452 3226 14,584,184
Less than 1 month pastdue ~ BEBHR1{EA 494,218 438,355 = 932,573
110 less than 3 months past due 412 PR3 (8 A 114,502 217,283 = 331,785
3 toless than 6 months past due # 3% 6 (E A - 98,409 - 98,409
6 months to less than 1 year 8 #6(E A Z HH1E
past due - - - -
1 to less than 2 years past due BEMZ D% - 172,319 - 172,319
11,234,226 4,881,818 3226 16,119,270
28 February 2015 ZE-FEZA-TNA
Neither past due nor impaired &8 & a5l & 9457849 3,979,726 3036 13,440,611
Less than 1 month past due ~ BEAR1{ER 657,668 520,837 60,120 1,238,625
110less than 3 months past due #1551 20 %3 (8 A 179,939 73,036 46,451 299,426

3 to less than 6 months past due #1883% S R6fE A - - - -
6 months to less than 1 year ##6{ERZ HR1E

past due - 92,344 - 92,344
1 to less than 2 years past due BE1ZPR24E = - - -

10,29545 4,665,943 109,607 15,071,006
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REE S

B 85 3R B R

(Expressed in Hong Kong doIIars unless otherwise indicated) (BRSEIAESIN - LAETIIR)
12 CASH AND CASH 12 RERBESEEY
EQUIVALENTS
Cash and cash equivalents comprise: REeERALEE/EYEIE
31 August 28 February
2015 2015
=B-RHF —T—AF
NBE=+—HB Z—A=+NH
$ $
Cash in hand FHEAE 5,128,316 5,974,014
Cash at banks RITER 57,993,606 40,903,191
Cash and cash equivalents R 4: & B AR &
in the consolidated ZHeRBEeE
statement B
of financial position 63,121,922 46,877,205
Bank overdrafts (note 13)  #R173&E X (KiFE13) (14,815,098)  (8,613,857)
Cash and cash equivalents RGEEELRER
in the consolidated cash Z2HeEREREE
flow statements B9 48,306,824 38,263,348
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Notes to the Unaudited Interim Financial Report

R AR B RS R BT RE

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ BE1EBHEIN - IUBTIIR)

13 BANK LOANS AND 13 RITERREX
OVERDRAFTS
The details of the bank loans and overdrafts RITERRBELFHFBOT :

were as follows:

31 August 28 February
2015 2015
—E-HF —T—HF
NB=+—HB Z—A=+NH
$ $

Unsecured bank overdrafts 25843778 7
(note 13(a)) (KizE13(a)) 14,815,098 8,613,857

Bank loans, secured (note$R{TE K - HiKM

13(b)) (W? 3(b)) 54,896,000 101,175,000
Bank loans, unsecured (note $R{TE K - MK IH
13(0) (MT?B(c)) 10,385,972 15,733,164

65,281,972 116,908,164

Total bank loans andiRfTERKRE S &
overdrafts — repayable % — 75’\1¢ A =
within 1 year or on RENXEE

demand 80,097,070 125,522,021
(@)  At31 August 2015, unsecured bank @ RZ—ZZE—HRFNA
overdraft facilities of $21,500,000 =+—H - WBARAE

(28 February 2015: $22,500,000) £ #£21,500,000( = &

were provided to the subsidiaries —HE-_A=-+NAB:

and utilised to the extent as 22,500,0007T ) £ K # iR
disclosed above. TETRE  WEKREX

RESREMEN
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7R A&

13 BANK LOANS AND
OVERDRAFTS (CONTINUED)

(b)

At 31 August 2015, uncommitted
secured revolving bank loan facilities
of the lower of $125 million (28
February 2015: $180 million) or a
certain percentage of the aggregate
principal amount of the mortgage
loan receivables of a subsidiary
which are then sub charged/
sub-mortgaged to the bank were
obtained. The tenor for the facilities
ranged from one month, two
months, three months or six months
as selected by the subsidiaries. As
at 31 August 2015, the available
uncommitted banking facilities
after taking into consideration of
the drawdown was approximately
$Nil (28 February 2015: $5.7
million) which was secured by loan
receivables of the Group with a
carrying value of approximately $70
million (28 February 2015: $138
million).

F % B S RS MY A

(Expressed in Hong Kong dollars unless otherwise indicated)

(BRABEAEN

PAEBTLIIR)

13 RITERREX(A)

(b)

R=ZZTE—RHFNA
=+—8  KMEBAFER
BEAZBEBPFERE
TEZBME ©8A
125,000,0007t( — &
—hAF-_A=-—+NH:
180,000,0007T ) = B
NG R N
RAR FIR1T 2 EWIZ 18
BHERASRBRECZA
TEOLZRIESE - @
E2REBA—MHEA ™
@A - =@A=x/~EA
L HZEWBAF
BE - R-ZE—FHEN
BA=+—8: ' #EB
REOFE JFHAZ
BABRITREN A
Ta(ZE—RF=A
— + A B :5,700,000
TL) R ERMAAREE
#/570,000,0007T( =&
—RAF-_A=-+NH:
138,000,0007T ) 2 FE Uz
B ER R -
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Notes to the Unaudited Interim Financial Report

R AR B RS R BT RE

(Expressed in Hong Kong dollars unless otherwise indicated)

13 BANK LOANS AND
OVERDRAFTS (CONTINUED)

() At 31 August 2015, unsecured bank
loan facilities of $10,385,972 (28
February 2015: $15,733,164) were
provided to the subsidiaries and
utilised to the extent as disclosed
above.

During the period, the Group had
fulfilled all the financial covenants,
if any, under the Group’s banking
facilities and all banking facilities
were guaranteed by the Company.

(BRRBEAEN

(c)

PAFETTIIR)

13 RITERREX(R)

R_ZT—HENA
=t+—RB ZEWEBA
7] 42 $£10,385,9727¢
(ZZE—RF-_A=+N
H :15,733,1647T) EIK
HETERRE ¥
REXHESHAEBRE

=+
e

HA - AEEZETA
SEMBRTRERAT
ZMBRE(WMA) - M
FERITRMESIHBAR
BMEHELR

14 ACCRUALS AND OTHER 14 EFFERARHEMENS
PAYABLES I

31 August 28 February

2015 2015

—E-HF —ZT—hF

NB=+—8B —A=+N\H

$ $

Accrued interest expenses &S X 2,074,867 1,234,220

Accrued expenses BT EARX 3,032,664 1,921,909
Provision for long services & HIRR7 & &

payment 860,497 720,053
Other payable and deposit H fth f& {5 7X 78 K&

received B WEUZ & 1,608,602 1,994,657

7,576,630 5,870,839

All of the accruals and other payables are
expected to be settled or recognised as
income within one year or are repayable
on demand.

@ Oi Wah Pawnshop Credit Holdings Limited BEFEMHEEE
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REEPHRI RSN

&

(Expressed in Hong Kong dollars unless otherwise indicated)

15

16

17

LOANS FROM ULTIMATE
HOLDING COMPANY

The loans from ultimate holding company
are unsecured, interest bearing at Prime
Rate less 0.25% (currently 5%) per annum
and repayable within one year. The Loans
have been renewed subsequently in
September 2015 and the revised mature
date is September 2016 (note 21).

OTHER LOANS

During the six months ended 31 August
2015, the Group obtained uncommitted
secured revolving loan facilities from an
independent third party. The limit of the
facilities are the lower of $300 million
or a certain percentage of the aggregate
principal amount of the mortgage loan
receivables of the subsidiaries which are
then sub-charged/sub-mortgaged to the
independent third party. The tenor for
the facilities is one year. As at 31 August
2015, the available uncommitted loan
facilities after taking into consideration
of the drawdown was approximately $Nil
which was secured by loan receivables
of the Group with a carrying value of
approximately $165.3 million.

DEBT SECURITIES ISSUED

The debt securities are unsecured,
denominated in HKD, interest bearing at
6% per annum with interest coupon being
paid semi-annually and will be mature
at 2022. All debt securities issued are
measured at amortised cost.

(BREEHEAEN  WETIIR)

15 RAERATZER
BERERARZERAEIK
R HEEF ERF0.25%
(BRI A5%) 2 EF RS
WEAR—FRNEE - ZFER
ER—_ZTE—AFHLAKES
B KEFTNHEE-Z—X
FNA(MFE21) -

HMWER
BzE_Z—HRFENA=+—H
EAREA AEEE %%
SOE = EASEEGEE A K AE
BEREXBE -BMEREA
300,000,0007T 3k 7% & KJ B &
RIHEE R RIR T BN E =
FZEBZIBERBERAE R
BrETEDHZRIEE - @
BZBREBA—F - RZF—H
FENA=+—8  itREIR
SRIE - A BN 2 ARG E AR
BHWATT ZEENERR
& 49 A5165,300,0007C 2 X &
[ e Uk B SREHR A o

16

17 2RTEERS

REBHEBSHERIE - B
TLETE - 6% FEF KRBT
BYXEIN—KFEE B
RZZE-_—FEm - MAEEE
TEGEE IR R AT E -
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R AR B R R S B RE

(Expressed in Hong Kong dollars unless otherwise indicated) (BB HEEAESN - LUBTHIR)
18 CAPITAL, RESERVES AND 18 EX - FEERE
DIVIDENDS
(a) Share Capital (a) MK=
Par value
Note HE  Noofshares
it § Hirge §
Authorised: e
At28 Februay31 August 2014and - R=E-ME-F=1+)\B/N\A
28 February31 August 2015 Zt-AR-E-1%-R
~AB/NAZ1-H 001 100,000,000000  1,000,000,000
Issued and fully paid: BRARAR:
At1 March 2014 HN-5-BE=F-A 001 400,000,000 4,000,000
Isue of shares under placing PERERARG 18(0 001 50,000,000 500,000
At31 August 2014 and 28 February  R=E-MENA=T-AR
2015 “E-1%-AZTNA 001 450,000,000 4,500,000
At1 March 2015 N=5-1E=f-A 001 450,000,000 4,500,000
Issue of shares under placing REREXRA 180 001 80,000,000 800,000
Bonus issue ARG 18(0) 001 1590000000 15,900,000
At31 August 2015 R=EF-RENA=1-R 2120000000 21,200,000

@ Oi Wah Pawnshop Credit Holdings Limited SBEFEEEERRAR AR
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R AR T B RS R S Y RE

(Expressed in Hong Kong dollars unless otherwise indicated)

18 CAPITAL, RESERVES AND
DIVIDENDS (CONTINUED)

(b) Dividends

(@)

Dividend payable to equity
shareholders of the Company
attributable to the six months
ended 31 August 2015:

(BREEHEAEN  WETIIR)

18 &X - RERKE ()

(b) K2
(i) BEZZ-—HFN
RA=+—H1x@E
RN AR R
PR Z AR S

Six months ended

31 August
BZENA=+—HLA<EAR
2015 2014
—E-HfF —ZTQOF
$ $
Interim dividend A EIEIRE 12 K
declared after 2 H R B
the interim fi% 38 A%0.651L
period of (ZZ2—F :
$0.65 cents P& & 3R 2 .410)
per ordinary
share (2014:
$2.4 cents per
ordinary share) 13,780,000 10,800,000
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R AR B RS R BT RE

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ BE1EBHEIN - IUBTIIR)

18 CAPITAL, RESERVES AND 18 EX - FERKE(E)

DIVIDENDS (CONTINUED)
(b) Dividends

(ii)

Dividends payable to
equity shareholders of
the Company attributable
to the previous financial

(b) K2

(i) BRI R
IEAN 2 £ — 1B 8 B

FERNARRE
HBRR S

year, approved and paid
during the interim period:

Six months ended

31 August
BENB=+—HILXEA
2015 2014
—E-REF —TNUF
$ $
Final dividend in A~ —1{E = HIHARS
respect of the & RN 2 &
previous financial —f{ERBREE R
year, approved HREERE®
and paid during  f%3.01ll (&=
the following —ZT—HENAR
interim period, =+—H1EAE
of $3.0 cents per A : L@
ordinary share 2.710)
(Six months
ended 31 August
2014: $2.7 cents
per ordinary
share) 15,900,000 12,150,000
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R AR T B RS R S Y RE

(Expressed in Hong Kong dollars unless otherwise indicated) (Fx BB 1ERESN - LUBTTHIR)

18 CAPITAL, RESERVES AND
DIVIDENDS (CONTINUED)

18 &X - RERKE ()

(c) Issue of shares under placing () RERERITRG
On 5 March 2014, the Company RZZE—MNF=AAA -
issued 50,000,000 shares with par RARBEBEEAFR

value of $0.01 each, at a price
of $1.45 per share by way of a
placing. Net proceeds from the
issue amounted to $70,325,000
(after offsetting expenses directly
attributable to the issue of shares
of $2,175,000), out of which
$500,000 and $69,825,000 were
recorded in share capital and share
premium respectively.

On 16 June 2015, the Company
issued 80,000,000 shares with par
value of $0.01 each, at a price
of $2.03 per share by way of a
placing. Net proceeds from the
issue amounted to $153,017,295
(after offsetting expenses directly
attributable to the issue of shares
of $9,382,705), out of which
$800,000 and $152,217,295 were
recorded in share capital and share
premium respectively.

BHERMKM1.45TT 2 B
& % 7750,000,0000%
% T {E0.017T Z BX 17 o
BRI ZMEREF
% 570,325,0000T( 2
MBRBEITROZEEER
FH2,175,0005C ) © H
500,0007T 69,825,000
TLE 5 BlET ARA K ik 15

R-ZE—FHFNAT
B ARRIEEBEREE
A SR 2.037T
2 B 1% 3% 780,000,000
B & IR | {H0.017T 2 A%
e BREETZIER
1B % % /153,017,295
T(EMBRBFETRDZ
B B 2 F9,382,705
JT ) H #800,0007T M
152,217,2957C 2 2 Bl &t
ABRAR KRB
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R AR B RS R BT RE

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ BE1EBHEIN - IUBTIIR)

18 CAPITAL, RESERVES AND 18 EX - FERKE(E)

DIVIDENDS (CONTINUED)

(d) Bonus issue

By an ordinary resolution passed at
the annual general meeting on 31
July 2015, the issued share capital
was increased by way of a bonus
issue by applying $15,900,000
charged to the share premium
account respectively as payment in
full for 1,590,000,000 shares at par
of $0.01 each, on the basis of three
new shares for every one shares held
on 18 August 2015. These shares
rank pasi passu with the existing
ordinary shares in all respects.

(d) AIREET
EBER_ZT—RFtA
=t+t—HZRERBEFAK
TLEBBZETBERE
£ FBRARBTH
X RBR-_ZE—FREN
A+NBE#HEF KK
MEE =R HD 2 E
4+ #15,900,0007T 2
B ST AR 7 5 12 BR A ZE
# 3% £1,590,000,0004%
SRR E{E0.017T 2 R 15
EMBEBETRA - b E
BHES TEERAE YL
BRZHEREHAL -

19 OPERATING LEASE 19 KREHERIE
COMMITMENTS
Operating lease commitments REBEHERE

The Group’s total future minimum lease
payments under non-cancellable operating
leases of properties are payable as follows:

7 55 [ 1R 45 0 S S T 4 440
HEZENRRRERS B
mF -

31 August 28 February
2015 2015
—E-—RF —ZT—hEF
NAB=+—H =ZA=+N\H
$ $

Within one year —FR
After one year but within five —F 1B HF R
years

@ Oi Wah Pawnshop Credit Holdings Limited BEFEMHEEE
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REEPHRI RSN

&

(Expressed in Hong Kong dollars unless otherwise indicated)

19

20

(BREEHEAEN  WETIIR)

OPERATING LEASE 19 REHERIE(E)
COMMITMENTS
(CONTINUED)
The Group leases a number of properties AEEREBEEEHERRZME
under operating leases. The leases typically mE- —Rms - WEZVH
run for an initial period of one to five years. HRR—Z0F - HEFKER
Lease payments are usually increased ERHEERERE LR IR
at the end of the lease term to reflect mmisiHe  MEAERIER
market rentals. None of the leases includes AP °
contingent rentals.
MATERIAL RELATED PARTY 20 ERBEIRS
TRANSACTIONS
In addition to the transactions and f‘?ﬁﬂﬁﬁ%ﬁﬁ%%fﬂ&EZ?&%
balances disclosed elsewhere in these RN REBBFTZIAT
financial statements, the Group entered EXBERTRS
into the following material related party
transactions:
(a) Key management personnel () FEEEASHH
remuneration
Six months ended
31 August
BZENA=+—HL<MEA
2015 2014
—E-HF ZT—{OF
$ $
Salary and other e R E A 2,393,901 2,248,242
emoluments
Discretionary bonuses EJI5IEAL - 2,050,000
Contributions to SR EATE S B 51,984 56,100
Mandatory Provident
Fund
Others =i 7,780 19,000
2,453,665 4,373,342

Interim Report 2015 —Z— AR RS @



Notes to the Unaudited Interim Financial Report

R AR B RS R BT RE

(Expressed in Hong Kong dollars unless otherwise indicated)

20 MATERIAL RELATED 20
PARTY TRANSACTIONS
(CONTINUED)

(b) Transactions with other related
parties

During the period, the Group
entered into transactions with
related parties in the ordinary course
of its business as follows:

Rental expense paid to XN FUATR&E T2
e
— Kwan Chart (Holding) —ZX&£E AR A Al
Company Ltd.
— Kwan Chart Estate —ZFREX AR A A]
Company Ltd.
— Mr. Chan Chart Man —BR&%E S E4

The directors consider that all
related party transactions during
the period were conducted on
normal commercial terms and in
the ordinary and usual course of the
Group's business.

(FREEHEAEN  WETIIR)

ERBELTXRS (&)
(b) HREMEESXS

REA - REEREA
BEBBREPEMBES
RN ZRSMT

Six months ended

31 August
BENA=+—HLXEA

2015 2014
—E-HRE T 0OF
$ $
480,000 350,667
288,000 259,742
480,000 350,667

BEERR RBAZM
ERETRS TR —K
AREFIRAEEADF
R—REBBIETET
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R AR T B RS R S Y RE

(Expressed in Hong Kong dollars unless otherwise indicated) (FxBE1EBHEIN - UBTIIR)

20

21

MATERIAL RELATED

PARTY TRANSACTIONS
(CONTINUED)

(c) Personal guarantees provided to

landlord in respect of the Group’s
rental of premises

20 EXBELXRS (M)

() HAEAKEEYFHEEEE
REZEARER

31 August 28 February
2015 2015
—B-RF —ZE—AF
NB=+—HB Z—A=+NH
$ $

Mr. Chan Kai Ho FREIZ o
Edward

The rental guarantees are provided
to the landlords in respect of the
Group's pawnshops lease contracts.
The guarantees mature at the end of
the related contracts.

SUBSEQUENT EVENTS

Renewal of the revolving loan facility
amounted to $200,000,000 from
ultimate holding company

In September 2015, a subsidiary renewed
the revolving loan facility with the
ultimate holding company amounted to
$200,000,000. The loan is unsecured,
interest bearing at Prime Rate less 0.25%
(currently 5%) per annum and the facility
will expire in September 2016.

808,500 1,663,500

AEBGAZEHEES
WRAXTRHESE
K- ERIBBE QG
REFE|H

21 HEBHRERE
EETEBRRERATAZ
200,000,000 T EBEREE

RZZE—AFNLA  —HKB
NAEGFRERAFEES
%E /5200,000,0007T 2 BB &
FEE ZERAERKE &
HEBEFKFH0.25% (B AT A
5%) 2 FFRE - Mx@E
BR-ZE—RENAZIH -
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Review report to the board of directors

HEST2EHRE

e

Review report to the board of directors of
Oi Wah Pawnshop Credit Holdings Limited
(Incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial report
set out on pages 24 to 57 which comprises the
consolidated statement of financial position
of Oi Wah Pawnshop Credit Holdings Limited
(“the Company”) as of 31 August 2015 and the
related consolidated statement of comprehensive
income and statement of changes in equity and
condensed consolidated cash flow statement
for the six month period then ended and
explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of
an interim financial report to be in compliance
with the relevant provisions thereof and Hong
Kong Accounting Standard 34, Interim financial
reporting, issued by the Hong Kong Institute of
Certified Public Accountants. The directors are
responsible for the preparation and presentation
of the interim financial report in accordance with
Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based
on our review, on the interim financial report
and to report our conclusion solely to you, as
a body, in accordance with our agreed terms
of engagement, and for no other purpose. We
do not assume responsibility towards or accept
liability to any other person for the contents of
this report.

BERXFEERERAT
ESgCRHERE
(RRESBBEMKRIZERAT)

55
BZMEEMINERFE24E78 27
HYBRE BPEEREREEE
ERBRAR(TERARDKR=ZE—A
FNAZ+—BHZEEY B RERE
HEZBLANEANHZEEBEE S
ABRARK - REESSERKEHL
ERERERARBEENE - BIEF
BEHARSGHMERARFZS TR
Bl EWARMAFTAE EMBEAFZ
MR BB SAMASEG 2T
Bt ER B4R PP BHRE |2
RTERBF T BRE - EHEEE
BIERBSHENFE 4 REE LR
RHART IR o

BMzEERRERMZERHE T H
M MEEL W WIRBHMES
P E 2 EEEER - BRAEBESS
W& o RIS - B2 IHRETA A
EEMAE - BRPBI TR AREZA
BHEMEMALTEERARESR
F e
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Review report to the board of directors

NEZZ2EHNRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed
by the independent auditor of the entity, issued
by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial
report consists of making enquiries, primarily of
persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we
would become aware of all significant matters
that might be identified in an audit. Accordingly
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial report as at 31 August 2015 is not
prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34, Interim
financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

EHEE
BAUEREEEGIMOGRHLE
ABEREITIELERE241058 HEB T
BHENE P ER 2 FH LT
R - FHIMBREEN TFERE
BERBEMBEHERZABRSH
W EEATREMBEHIEFF - ARE
Bz S EEBIR BB BB EREST
BV CBER)  MTERRERME
ABIEBRRPAEGRER A
BEREE At TS ERER
=

A
me Al

REBRMZEHITIE  RMWLEE
BEEMAER  BERMBAER=-F
—RFENA=ZT BT UM ERE
EMBERTERERREBGHE
R34 MBS | 2R ER
8o

B GETAEAT
HEGETE

F IR
T8 109
AT AESIE
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Other Information

Hit & ¥

PURCHASE, SALE OR REDEMPTION
OF OUR COMPANY' S LISTED
SECURITIES

Neither our Company nor any of its subsidiaries
has purchased, sold or redeemed any of our
Company s listed securities during FP2016.

MATERIAL ACQUISITIONS AND
DISPOSALS

Our Group did not engage in any material
acquisitions or disposals during FP2016.

ADVANCE TO ENTITY

As disclosed in the announcements of our
Company dated 23 March 2015, 10 April
2015, 19 August 2015 and 24 August 2015
(the “Announcements”), Oi Wah Property
Credit Limited (“Oi Wah PL"), being an
indirectly wholly-owned subsidiary of our
Company, as lender entered into six loan
agreements (the “Loan Agreements”)
with nine customers which are associate or
connected to each other (the “Customers”)
as borrower on 23 March 2015, 10 April
2015, 19 August 2015 and 24 August
2015 respectively. Pursuant to the Loan
Agreements, Oi Wah PL has agreed to grant
mortgage loans in the aggregate amount of
HK$85.0 million (the “Loan A"), HK$15.0
million (the “Loan B"), HK$6.0 million
(the “"Loan C”) and HK$75.5 million (the
“Grouped Loans”, collectively referred as the
“Loans”) to the Customer B and Customer
C ("Group Customers A"), Customer

@ Oi Wah Pawnshop Credit Holdings Limited 522
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R-B—ANEMBEE - AAFHE
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| ("Group Customers B”), Customer C
(“Group Customers C”) and Customer
A, Customer D, Customer E, Customer
F, Customer G and Customer H (“Group
Customers D”) for a term of nine months,
nine months, one month and one month
respectively. Out of the nine Customers, six
of them are companies incorporated in Hong
Kong and principally engaged in the business
of property investment. One customer is a
company incorporated in Hong Kong and
is principally engaged in the business of
food catering and bakery. The remaining
two customers are merchants who carry on
business in Hong Kong. The Customers are
our repeated customer with no default record
in our Group. To the best of the knowledge,
information and belief of the Directors having
made all reasonable enquiries, the Customers
are independent third parties and are not
connected with our Group. The principal
terms of Loan Agreements are set out below:

Loan amount:

HK$181.5 million representing approximately
17.3% of the total assets of our Group of
approximately HK$1,049.3 million as at 31
August 2015, approximately 28.6% to the
net assets of our Group of approximately
HK$634.8 million and approximately 22.7%
to the total mortgage loan portfolio of our
Group of approximately HK$800.6 million as
at 31 August 2015 (all based on the unaudited
consolidated financial statements of our Group
for FP2016).
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BEREIA - IELE %R
FHYABYE=H BEANEERE
B8 - 25 B R MHE 2 EBIERHT
wmr

EHNEH
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Interest:

Interest rates on the amount of the Loan
A, Loan B, Loan C and Grouped Loans are
P+6.75% per annum, P+5.55% per annum,
P + 8.75% per annum and P + 18.75% per
annum, respectively, where P represented
the prime rate of 5.25% of Wing Lung Bank
Limited as of the date of the Loan Agreements,
subject to fluctuation.

Terms of the Loan:

Nine months from the drawdown date of the
Loan Agreement with Group Customer A on 23
March 2015, nine months from the drawdown
date of the Loan Agreement with Group
Customer B on 10 April 2015, one month from
the drawdown date of the Loan Agreement
with Group Customer C on 19 August 2015
and one month from the drawdown date of
the Loan Agreements with Group Customer D
and 24 August 2015 respectively.

Security:

A first legal charge/mortgage in respect of
commercial property located in Yuen Long,
with a valuation conducted by independent
property valuer in March 2015, with an
aggregate amount of approximately HK$140.0
million for Loan A;

A first legal charge/mortgage in respect of
commercial property located in Tsuen Wan,
with a valuation conducted by independent
property valuer in April 2015, with an
aggregate amount of approximately HK$46.0
million for Loan B;
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A first legal charge/mortgage in respect of
residential property located in Mei Foo with a
valuation conducted by independent property
valuer in August 2015 with an aggregate
amount of approximately HK$9.7 million for
Loan C; and

A second legal charge/mortgage in respect of
commercial properties located in prime sites
in Hong Kong with valuation conducted by
independent property valuers in August 2015
with an aggregate amount of approximately
HK$802.2 million for Grouped Loans.

Repayment:

Grouped Customer A and Grouped Customer
B shall repay the interests on a monthly basis
with the principal amount at loan maturity.

Grouped Customer C and Grouped Customer
D shall repay the interests on a daily basis with
the principal amount at loan maturity.

Other terms of the Loan Agreements:

Pursuant to the Loan Agreement for the Loan
A, the loan is guaranteed by an individual who
are independent third parties not connected
with our Group.

Pursuant to the Loan Agreements for the
Grouped Loans, the loans are guaranteed by
three individuals who are independent third
parties not connected with our Group.

All mortgaged properties are insured against
fire risks with an insurance company approved
by Oi Wah PL.
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Credit risk:

The making of the Loans are collateralised.
The collaterals provided by the Customers for
the Loans are sufficient as the aggregate loan-
to-value ratios of the mortgaged properties
are approximately 61% (loan-to-value ratio
of first mortgage: 37%, loan-to-value ratio as
subordinated mortgages to other independent
mortgagees: approximately 6%, loan-to-
value ratio of the Loans as a first/subordinated
mortgage: 18%) based on the value of the
mortgaged properties determined by an
independent valuer.

The advance was also made on the basis of
our Company’s credit assessments on the
Customers’ financial strength and repayment
ability, the collaterals provided (which is at a
prime site in Hong Kong), and the relatively
short term nature of the advance. After taking
into account the factors as disclosed above in
assessing the risks of the relevant advance, our
Company considers that the risks involved in
the advance to the Customer are relatively low.

For further details, please refer to the
Announcements.
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CORPORATE GOVERNANCE
PRACTICES

For the six months ended 31 August 2015,
our Company has complied with the code
provisions in the Corporate Governance
Code (the "Code Provisions”) as set out in
Appendix 14 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing
Rules”), except Code Provision A.2.1 which
requires that the roles of the chairman and the
chief executive should be separate and should
not be performed by the same individual. Mr.
Chan Kai Ho Edward, an executive Director,
currently holds both positions. Mr. Chan Kai
Ho Edward has been the key leadership figure
of our Group, who has been primarily involved
in the formulation of business strategies and
determination of the overall direction of our
Group. He has also been chiefly responsible
for our Group’s operations as he directly
supervises other executive Directors and senior
management of our Group. Taking into account
the continuation of the implementation of our
Group’s business plans, the Directors (including
the independent non-executive Directors)
consider that Mr. Chan Kai Ho Edward is the
best candidate for both positions and the
present arrangements are beneficial and in the
interests of our Company and the shareholders
of the Company as a whole.
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MODEL CODE FOR DIRECTORS
SECURITIES TRANSACTIONS

Our Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out
in Appendix 10 to the Listing Rules as the
code of conduct regarding Directors’ securities
transactions. The Board has made specific enquiry
to all Directors and the Directors confirmed that
they have complied with the required standards
as set out in the Model Code for the six months
ended 31 August 2015.

INTERIM DIVIDEND

On 27 October 2015, our Board declared an
interim dividend of HKO0.65 cents per ordinary
share, representing approximately 30.1% of
the profit attributable to the shareholders of
our Company for FP2016. The total payout
for the interim dividend will be amounted to
approximately HK$13.8 million. The aforesaid
interim dividend will be paid on 22 December
2015 to the shareholders of our Company
whose names appear on the register of
members of our Company at the close of
business on 4 December 2015.

CLOSURE OF REGISTER OF
MEMBERS

In order to establish the identity of the
shareholders of our Company who are
entitled to the interim dividend, all duly
completed transfer forms accompanied by
the relevant share certificates must be lodged
with our Company’s Hong Kong branch
share registrar, Boardroom Share Registrars
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(HK) Limited at 31/F., 148 Electric Road,
North Point, Hong Kong, no later than 4:30
p.m. on 1 December 2015. The register of
members of our Company will be closed from
2 December 2015 to 4 December 2015, both
days inclusive, during which no transfer of
shares will be registered.

SUBSTANTIAL SHAREHOLDERS'
INTERESTS AND SHORT
POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 31 August 2015, so far as is known
to our Directors or chief executives of our
Company, the following persons other than a
Director or chief executive of our Company had
an interest or a short position in the shares and
underlying shares of our Company as recorded
in the register required to be kept by our
Company under section 336 of the Securities
and Futures Ordinance (the “SFO"):

Number and class of

T-HAFE+_A-_BE-_ZT—HEF
+ZANB(EREMABEERN)Y =
PMIERRELFE  HEETSERE
BHBEFE -

FERRRE K AERR S
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B EAREIAR

Approximate
percentage of

Name of Director Ca%acity shares shareholding
3 1 ROBE RE5 BOFRE I
Kwan Lik Holding Beneficial owner 1,225,928,000 Ordinary 57.83%
Limited™ EmlAA 1,225,928,0008% & i %

Ms. Chan Nga Yu Interest in a controlled 1,225,928,000 Ordinary 57.83%
iR £ corporation 1,225,928,000/% Z ik

RRIEEE 2 #Em

Interest held jointly with 50,048,000 Ordinary 2.36%

another person

Rt A KRR A 2 A
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Interest in a controlled
corporation
REEEE 2w

Ms. Chan Kit Yu
BRZmZ+

Interest held jointly with 50,048,000 Ordinary

another person

B i NHKFRA 2

Interest in a controlled
corporation

REEEE 2 s

Ms. Mui Hang Sin
1BElL L

Interest held jointly with 50,048,000 Ordinary

another person

Bt A KRR A 2 s

Value Partners Limited? Beneficial owner
BEnEAA

Interest in a controlled
corporation

IR 2

Interest in a controlled
corporation

SERESE Pk o

Value Partners High-  Beneficial owner
Dividend Stocks Fund Ez5#% & A

Value Partners Hong
Kong Limited?

Value Partners Group
Limited?

CCB International Asset Investment manager
Management Limited #%& 4532

Note 1: Kwan Lik Holding Limited is owned as to
40%, 20%, 20%, 5%, 5%, 5% and 5%
by Mr. Chan Chart Man, Mr. Chan Kai Ho
Edward, Ms. Chan Ying Yu, Ms. Chan Nga
Yu, Ms. Chan Kit Yu, Ms. Chan Mei Fong

and Ms. Mui Hang Sin respectively.

Note 2:

share capital.

Value Partners Group Limited owns the
entire issued shares of Value Partners Hong
Kong Limited. Value Partners Hong Kong
Limited owns the entire issued shares of
Value Partners Limited which directly holds
146,344,000 shares of our Company’s issued

1,225,928,000 Ordinary 57.83%
1,225,928,000/% & 3%

2.36%
50,048,000/% & i fix
1,225,928,000 Ordinary 57.83%
1,225,928,000% & i A%

2.36%
50,048,0000% & &%
146,344,000 Ordinary 6.90%
146,344,000 % & @M%
146,344,000 Ordinary 6.90%
146,344,000 & i8R
146,344,000 Ordinary 6.90%
146,344,000% & @M%
128,528,000 Ordinary 6.06%
128,528,000 % & &%
106,244,000 Ordinary 5.01%

106,244,0000% & B A%

Mi3E1 © Kwan Lik Holding Limited 1 FR %
XhEAE - BRBRELE  REBRLZ
T BRE®mLZL REmat -
BRESZ LRI Z LD RE
H40% ~20% ~20% 5% 5% *
5% &% 5% s ©

Mi3E2 © Value Partners Group Limited
# 7% Value Partners Hong Kong
Limited%® &0 2 # 17 2 {5 ° Value
Partners Hong Kong Limited#
AValue Partners Limited® &0
B % 17 l% {5 - MValue Partners
Limited I B FF B AR BB #5T
A& AR 2 146,344,000 8% 15 °
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Save as disclosed herein, as at 31 August 2015,
there was no other person so far known to our
Directors or chief executives of our Company,
other than our Directors or chief executives of
our Company as having an interest or a short
position in the shares or underlying shares
of our Company as recorded in the register
required to be kept by our Company under
section 336 of the SFO.

DIRECTORS’ AND CHIEF
EXECUTIVE INTERESTS AND
SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 31 August 2015, the interests and short
positions of each Director and chief executive
of our Company and their respective associates
in the shares, underlying shares and debentures
of our Company or any associated corporation
(within the meaning of Part XV of the SFO)
which were required to be notified to our
Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which he was
taken or deemed to have under such provisions
of the SFO); or were required pursuant to
Section 352 of the SFO to be entered in the
register referred to therein; or were required
pursuant to the Model Code to be notified to
our Company and the Stock Exchange, are set
out below:
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Number and class of

Approximate
percentage of

Name of Director Ca%acity shares shareholding
BEEME 4 RAEE KER BHASRES
Mr. Chan Chart Man  Interest in a controlled 1,225,928,000 Ordinary 57.83%
BREESEAE corporation® 1,225,928,0008% & i i%
WERAE S0
Interest held jointly with 50,048,000 Ordinary 2.36%
another person 50,048,000/ % i %
S A KRR A 2
Mr. Chan Kai Ho Interest in a controlled 1,225,928,000 Ordinary 57.83%
Edward corporation 1,225,928,0000% & i A%
BREE £ WEIAE
Beneficial owner 50,048,000 Ordinary 2.36%
ERBEAA 50,048,000 &%
Ms. Chan Mei Fong Interest in a controlled 1,225,928,000 Ordinary 57.83%
FES; ¥ e corporation® 1,225,928, 0005 & i@ AR
WEAE 2
Interest held jointly with 50,048,000 Ordinary 2.36%
another person 50,048,0000% & 18 iz
B A KRR A 2
Ms. Chan Ying Yu Interest in a controlled 1,225,928,000 Ordinary 57.83%
REB LT corporation® 1,225,928,0000% & i A%
R R E 2 s
Interest held jointly with 50,048,000 Ordinary 2.36%
another person 50,048,0000% % i %
B NILRHE B
Note 1: Mr. Chan Chart Man, Mr. Chan Kai Ho  Bff&E1 : BREECSEAE - RS 64 - REEH)

Edward, Ms. Chan Ying Yu and Ms. Chan
Mei Fong owns 40%, 20%, 20% and 5%,
respectively, of the issued shares of Kwan Lik
Holding Limited which is in turn interested
in 57.83% of our Company’s issued share
capital. Accordingly, Mr. Chan Chart Man,
Mr. Chan Kai Ho Edward, Ms. Chan Ying
Yu and Ms. Chan Mei Fong are deemed to
be interested in the 1,225,928,000 shares
owned by Kwan Lik Holding Limited by virtue
of the SFO.

7+ RRERZ 1+ 5 5% BKwan
Lik Holding Limited® % 77 A% 1
240% ~ 20% * 20% 5% & -
fiKwan Lik Holding Limitedfl| #
BEARREHEITRA Z57.83%
e AL BIBEFHRBER
Bl - BREESESE  BREME L R
BEIZTRBREFSZETHBE AR
Kwan Lik Holding LimitedFf &
2.1,225,928,0000% i 15 + ¥k &

ok

B

@ Oi Wah Pawnshop Credit Holdings Limited SBEHEEERE AR AT



Other Information

Hitt & ¥

Save as disclosed above, as at 31 August 2015,
none of our Directors and chief executives of
our Company or their respective associates had
any interests and short positions in the shares,
underlying shares and debentures of our
Company or any associated corporation (within
the meaning of Part XV of the SFO) which were
required to be notified to our Company and
the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and
short positions which he was taken or deemed
to have under such provisions of the SFO);
or were required pursuant to Section 352 of
the SFO to be entered in the register referred
to therein; or were required pursuant to the
Model Code to be notified to our Company
and the Stock Exchange.
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REVIEW OF INTERIM RESULTS

The audit committee together with the
management of our Company have reviewed
our Group's unaudited interim consolidated
financial statements for the six months ended
31 August 2015. The audit committee is of
the opinion that such financial statements
have complied with the applicable accounting
standards, and the requirements of the
Stock Exchange and the applicable legal
requirements, and that adequate disclosure
has been made. The audit committee has also
reviewed this interim report and confirmed that
it is complete and accurate and complies with
the Listing Rules.

FHIREZEH
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