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RENEWAL OF CONTINUING CONNECTED TRANSACTIONS
THE RENEWED SALE OF PAPER PRODUCTS FRAMEWORK AGREEM ENT AND THE
RENEWED PURCHASE OF PAPER PRODUCTS FRAMEWORK AGREEM ENT

RENEWAL OF SALE OF PAPER PRODUCTS FRAMEWORK AGREEME NT AND
PURCHASE OF PAPER PRODUCTS FRAMEWORK AGREEMENT

Reference is made to the Company’s announcemetdd @d November 2012 and 19 Decembe
2012 and the circular dated 14 January 2013, regaréamong other things, the Sale of Pape
Products Framework Agreement and the Purchase pdrHroducts Framework Agreement. Thg
Sale of Paper Products Framework Agreements andPtnehase of Paper Products Framewor
Agreement will expire on 31 December 2015. On ldbgmer 2015, the Company and Rengo hay
entered into the Renewed Sale of Paper Productseiwvark Agreement and the Renewed Purcha
of Paper Products Framework Agreement which wididoee effective on 1 January 2016.
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The terms of the Renewed Sale of Paper Producisdwark Agreement and the Renewed Purcha
of Paper Products Framework Agreement are simiathbse of the Sale of Paper Product
Framework Agreement and the Purchase of Paper &oHmamework Agreement respectively sav
the pricing policy as set out in the sections hdat®el The Renewed Sale of Paper Product
Framework Agreement — Pricing” and “2.2 The ReneWwedchase of Paper Products Framewor
Agreement — Pricing”.
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LISTING RULES IMPLICATIONS

Rengo, which is holding approximately 29.91% equitterest in the Company, is a substantig
shareholder of the Company and therefore a comhegogeson of the Company. Transaction
between the Group and the Rengo Group on contimuingcurring basis in the ordinary and usug
course of business of the Group, constitutes coiminconnected transactions for the Compan
under the Listing Rules.
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As one or more of the applicable percentage rdtitiser than the profits ratio) calculated with
reference to the Annual Caps for the transactiamemplated under the Renewed Sale of Paper




Products Framework Agreement and the Renewed Ragclah Paper Products Framework
Agreement exceed 0.1% but are less than 5%, swasdctions are continuing connected
transactions of the Company which are exempt froraular (including independent financial
advice) and independent shareholders' approvaireznent under Listing Rule 14A.76(2)(a) but are
subject to reporting, announcement and annual wevaguirements under Chapter 14A of the
Listing Rules.

1. BACKGROUND

Reference is made to the Company’s announcemetdd @@ November 2012 and 19 December 2012
and the circular dated 14 January 2013, regardingpng other things, the Sale of Paper Products
Framework Agreement and the Purchase of Paper &@uamework Agreement. The Sale of Paper
Products Framework Agreements and the PurchasapsrAProducts Framework Agreement will expire
on 31 December 2015. On 1 December 2015, the Comguach Rengo have entered into the Renewed
Sale of Paper Products Framework Agreement an&émewed Purchase of Paper Products Framework
Agreement which will become effective on 1 Januzd$6.

The terms of the Renewed Sale of Paper Productadwark Agreement and the Renewed Purchase of
Paper Products Framework Agreement are similah¢se of the Sale of Paper Products Framework
Agreement and the Purchase of Paper Products Framkefgreement respectively save the pricing

policy as set out in the sections headed “2.1 TlmeRied Sale of Paper Products Framework
Agreement — Pricing” and “2.2 The Renewed Purchafs€aper Products Framework Agreement —
Pricing”.

2. THE RENEWED SALE OF PAPER PRODUCTS FRAMEWORK AGREEM ENT AND
THE RENEWED PURCHASE OF PAPER PRODUCTS FRAMEWORK AG REEMENT

2.1 The Renewed Sale of Paper Products Framework Ageenent

The Group entered into the Renewed Sale of Papmiubts Framework Agreement with the Rengo
Group, pursuant to which the Group agrees to gall the Rengo Group agrees to purchase paper
products for the period from 1 January 2016 to 8tddnber 2018.

Background and reasons for transactions

The Rengo Group engages in, among other thing&apaw business which requires different types of
paper products as supplies in its ordinary coufseusiness. The Group has, in its ordinary couffse o
business, sold paper products, such as waste g, paper packaging material and printed ptsduc
to the Rengo Group pursuant to the Sale of Papmiuets Framework Agreement. As the Group has
been selling paper products to Rengo Group forng Iperiod of time, the Renewed Sale of Paper
Products Framework Agreement is entered into tiitite the continuous of sale of such paper prtgluc
to Rengo Group.

As the Renewed Sale of Paper Products Framewor&efxggnt is entered into in the usual and ordinary
course of business of the Company and the terms heen negotiated on an arm’s length basis and on
normal commercial terms, the Directors considet thatransactions between the Company and Rengo
Group and the Annual Caps for the transactions rutideRenewed Sale of Paper Products Framework
Agreement are fair and reasonable and in the istedf the Company and the Shareholders as a whole.



Historical transaction amounts

The table below sets forth the historical aggredj@eounts of sales of paper products by the Group t
the Rengo Group:

For the Ten For the Financial Year Ended 31 December
Months ended
31 October
2015 2014 2013 2012
(in HK$ Million)
Sale of paper products by the 17 1 212 o5 o 313

Group to the Rengo Group

Pricing

Pursuant to the terms of the Renewed Sale of Fpelucts Framework Agreement, the price of paper
products shall be determined on an arm’s lengtlslzaxl with reference to the prevailing market ggic
of similar products and on the following principles

0] by reference to the prevailing market pricehaf same or substantially similar products, taking
into account the price of the same or substantisiltyilar products with comparable order
quantities and quality offered by other purchasers;

(ii) if there are not sufficient comparable trangaddiin (i) above, on normal commercial terms
comparable to those received from independent tpmdies in respect of the same or
substantially similar products with comparable gitees; and

(i) if both (i) and (ii) above are not applicablg,reference to the average price of similar progluct
previously supplied by a party, and on normal conuaéterms comparable to those offered
by the relevant party to independent third partiese Rengo Group is required to settle
payments in accordance with the payment termswéanaach of the purchasing orders for the
purchase of paper products.

Annual cap

For the three years ending 31 December 2016, 3¢rDleer 2017 and 31 December 2018, the Company
proposes that the annual transaction value inioeldb the sale of paper products to the Rengo fsrou
shall not, in aggregate, exceed the annual cafK&26.6 million, HK$27.1 million and HK$32.1 millign
respectively. The annual cap is determined withregfce to the historical aggregated amounts of sdle
paper products to the Rengo Group as aforementianeldthe potential increase in Rengo Group's
demand for paper products.

2.2. The Purchase of Paper Products Framework Agesnent
The Group entered into the Renewed Purchase off Papducts Framework Agreement with the Rengo

Group, pursuant to which the Group agrees to pseland the Rengo Group agrees to sell paper
products for the period from 1 January 2016 to 8tddnber 2018.

! Based on the Group’s unaudited management accounts



Background and reasons for transactions

The Group has, in its ordinary course of busingssshased paper products, such as paper and ctatuga
board as raw materials for its corrugated box aodsemer product packaging businesses. It has
purchased from the Rengo Group different typesapiep and corrugated board pursuant to the Purchase
of Paper Products Framework Agreement. Based oh tpmssactions with the Rengo Group, the
Company is of the view that the Rengo Group idiabile and cooperative provider for paper products.

As the Renewed Purchase of Paper Products Framefgydement is entered into in the usual and
ordinary course of business of the Company andetims have been negotiated on an arm’s length basis
and on normal commercial terms, the Directors awmrsihat theransactions between the Company and
Rengo Group and the proposed Annual Caps for #vesactions under the Renewed Purchase of Paper
Products Framework Agreement are fair and reasenaidl in the interests of the Company and the
Shareholders as a whole.

Historical transaction amounts

The table below sets forth the historical figuréthe aggregate purchase of paper products from the
Rengo Group by the Group:

For the Ten For the Financial Year Ended 31 December
Months ended
31 October
2015 2014 2013 2012
(in HK$ Million)
Purchase of paper products
from the Rengo Group by the 12.4 11.7 55.8 80.4
Group
Pricing

Pursuant to the terms of the Renewed Purchase pdr FRroducts Framework Agreement, the price of
paper products shall be determined on an arm’shelngsis and with reference to the prevailing marke
prices of similar products and on the followingngiples:

® by reference to the prevailing market pri€éhe same or substantially similar paper products,
taking into account the price of the same or sutbistity similar products with comparable
order quantities and quality offered by other sigp|

(i) if there are not sufficient comparable tratisss in (i) above, on normal commercial terms
comparable to those offered to independent thirdigs in respect of the same or
substantially similar products with comparable diles; and

(iii) if both (i) and (i) above are not applicgbley reference to the average price of similar
products previously purchased by a party, and amabcommercial terms comparable to
those offered by the relevant party to indepenttérd parties.

2 Based on the Group’s unaudited management accounts



Annual cap

For the three years ending 31 December 2016, 3&rDleer 2017 and 31 December 2018, the Company
proposes that the annual transaction value inioelab the purchase of paper products from the Beng
Group shall not, in aggregate, exceed the annyabt&K$20.0 million, HK$24.0 million and HK$28.0
million, respectively. The annual cap is determimgith reference to the historical aggregated anmoht
purchase of paper products from the Rengo Grougf@ementioned and the potential increase of the
Group’s demand of the paper products from the Ré&gaip.

3. IMPLICATIONS UNDER THE LISTING RULES

Rengo, which is holding approximately 29.91% equityerest in the Company, is a substantial
shareholder of the Company and therefore a conh@eteson of the Company. Transactions between the
Group and the Rengo Group on continuing or recgriasis in the ordinary and usual course of busines
of the Group, constitutes continuing connectedsaations for the Company under the Listing Rules.

As one or more of the applicable percentage rdtteer than the profits ratio) calculated with refece

to the Annual Caps for the transactions contemglatader the Renewed Sale of Paper Products
Framework Agreement and the Renewed Purchase adrFxpducts Framework Agreement exceed
0.1% but are less than 5%, such transactions atéaong connected transactions of the Company khic
are exempt from circular (including independenafigial advice) and independent shareholders' approv
requirement under Rule 14A.76(2)(a) but are subjecteporting, announcement and annual review
requirements under Chapter 14A of the Listing Rules

4. DIRECTORS’ CONFIRMATIONS

The Directors (including the independent non-exgeuDirectors) are of the view that the Renewecde Sal

of Paper Products Framework Agreement and the Rethé®urchase of Paper Products Framework
Agreement and the transactions contemplated thdezusre on normal commercial terms and in the
ordinary and usual course of business of the Cogmpand that the terms thereof are fair and readenab

and in the interests of the Company and the Shhtetsoas a whole.

The Directors (including the independent non-exgeubirectors) are also of the view that the Annual

Caps of the continuing connected transactions uedeh of the Renewed Sale of Paper Products
Framework Agreement and the Renewed Purchase ef Papducts Framework Agreement are fair and
reasonable.

The Board approved the terms of the Renewed SaRapér Products Framework Agreement and the
Renewed Purchase of Paper Products Framework Agreertihe continuing connected transactions
contained therein and the Annual Caps. Mr. Hiroftdori and Mr. Sadatoshi Inoue, being directors of

Rengo and Mr. Katsuaki Tanaka, being a senior advwid Rengo have material interest in such

continuing connected transactions, are abstaimed ¥oting on the board resolution.

5. GENERAL INFORMATION
The Company and its subsidiaries are principallyaged in integrated and technologically-advanced

operations in book and packaging printing, consupneducts packaging, corrugated box manufacturing
and paper trading.



Rengo is a paper and packaging materials manuéadisted on the Tokyo Stock Exchange (Stock Code:
3941). The Rengo Group is engaged in general paakdagdustry, providing solutions for the full
spectrum of packaging needs of diverse industries.

6. DEFINITION

“Annual Caps”

“associate(s)”

“Company”

“connected person”

“continuing connected transactions”
“Directors”

“Group”

HH K$H

“Hong Kong”

“Listing Rules”

“Purchase of Paper Products Framework

Agreement”

The proposed Annual Caps set out in sections
headed “2.1 The Renewed Sale of Paper Products
Framework Agreement — Annual Caps” and “2.2
The Renewed Purchase of Paper Products
Framework Agreement — Annual Caps”

has the meaning ascribed to it utigeL.isting
Rules

Hung Hing Printing Group Limited, a company
incorporated in Hong Kong with limited liability,
the issued Shares of which are listed on the Stock
Exchange
has the meaning as is givehéy.isting Rules
has the mapasis given by the Listing Rules
Directors of the Company

the Company and its subsidiaries

Hong Kong dollars, the lawful currency of Hong
Kong

Hong Kong Special Administrative Regiofithe
People’s Republic of China

The Rules Governing the Listing®écurities on
The Stock Exchange of Hong Kong Limited

the framework agreement entered into between the
Group and the Rengo Group for the purchase of
paper products by the Group from the Rengo Group
dated 19 December 2012

“Renewed Purchase of Paper Products Framewotke framework agreement entered into between the

Agreement”

“Renewed Sale of Paper Products Framework

Agreement”

Group and the Rengo Group for the purchase of
paper products by the Group from the Rengo Group
dated 1 December 2015

the framework agreement entered into between the
Group and the Rengo Group for the sale of paper
products by the Group to the Rengo Group dated 1
December 2015



“Rengo” Rengo Co., Ltd., a paper and packaging materials
manufacturer listed on the Tokyo Stock Exchange
(Stock Code: 3941)

“Rengo Group” Rengo and its subsidiaries and associates

“Sale of Paper Products Framework Agreement” thenéwork agreement entered into between the
Group and the Rengo Group for the sale of paper
products by the Group to the Rengo Group dated
19 December 2012

“Shareholders” shareholders of the Company
“Stock Exchange” The Stock Exchange of Hong Kong Limited
“substantial shareholder” has the meaning as sgby the Listing Rules

By Order of the Board
Hung Hing Printing Group Limited
Shek Kwok Man
Chief Financial Officer and Company Secretary

Hong Kong, 1 December 2015

As at the date of this announcement, the Board comprises Mr. Yum Chak Ming, Matthew and Mr. Sung
Chee Keung as executive directors;, Mr. Hirofumi Hori, Mr. Sadatoshi Inoue, Mr. Katsuaki Tanaka and
Mr. Yam Hon Ming, Tommy as non-executive directors; Mr. Yap, Alfred Donald, Mr. Luk Koon Hoo
and Mr. Lo Chi Hong as independent non-executive directors.



