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Financial Information Bfi§& &

The board of directors (the “Board”) of Texwinca Holdings Limited @Eik{EEBEERATA(AQAT N ZEETEMRL
(the “Company”) has pleasure in presenting the unaudited % KAATFREMBAT(EBIAEHF)HEE=
consolidated results of the Company and its subsidiaries (collectively Z—RAFENAA=Z+BHBLERNEBZAEERGESE
referred to as the “Group”) for the six months ended 30 September & o WP HEECHAATNBEREZESHEM -
2015. The interim results have been reviewed by the Company’s audit

committee.

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
EHRERER

Six months ended 30 September
BEAA=THILAEA

2015 2014
—E-REF —Z2-MmF
(Unaudited) (Unaudited)
(REE®R) (RIEER)
HK$°000 HK$°000
B FT B F T
REVENUE @N 4 4,847,943 4,464,318
Cost of sales HER K (3,219,178) (2,944,396)
Gross profit EX 1,628,765 1,519,922
Other income and gains Hibhl A & s 5 92,595 150,696
Selling and distribution expenses HERDHER (900,096) (875,175)
Administrative expenses THEAR (386,435) (358,053)
Other operating expenses, net HiweEER  F5 (1,356) (2,951)
Finance costs % E R (7,747) (12,182)
Share of profit of an associate, ELREE T RA
net of tax MR & R 21,803 19,651
PROFIT BEFORE TAX Bk i A % F 6 447,529 441,908
Income tax expense 18 7 (62,095) (53,717)
PROFIT FOR THE PERIOD A HR % A 385,434 388,191
Attributable to: B
Ordinary equity holders ARAEEBES
of the Company mEE 400,185 392,386
Non-controlling interests R R (14,751) (4,195)
385,434 388,191
EARNINGS PER SHARE FEBALNFREERER
ATTRIBUTABLE TO ORDINARY FFEESREF
EQUITY HOLDERS OF THE COMPANY (B #AL)
(HK cents) 9
Basic =N 29.0 28.4
Diluted B®EE 29.0 28.4

Details of the dividends for the period are disclosed in note 8 to the

financial statements.
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Financial Information BEf#& %

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
HREE2EB AR

Six months ended 30 September
BEAA=THLAEA

2015 2014
—E-RF —E-mEF
(Unaudited) (Unaudited)
(REER) (REEER)
HK$’000 HK$°000
BEFT BEFT
PROFIT FOR THE PERIOD 2N H R 385,434 388,191
OTHER COMPREHENSIVE INCOME H2EWA
Other comprehensive income REZHBAERIEE
to be reclassified to BENEMEEEA :
profit or loss in subsequent periods:
Exchange differences on translation REBIMEEBEEZ
of foreign operations ENELE (111,103) 34,089
TOTAL COMPREHENSIVE INCOME AHE2HEBABE
FOR THE PERIOD 274,331 422,280
Attributable to: BB
Ordinary equity holders of the Company AAREBEREE 295,577 425,475
Non-controlling interests FEERER (21,246) (3,195)
274,331 422,280

BREEEERAT —EB—EhHEE @



Financial Information Bfi§& &

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

61 B8 4 & B 26 3R 0% %
30 September 31 March
2015 2015
—®-F&E —E-_RE
hB=+H =A=+—H”
(Unaudited) (Audited)
(RE&EZX) (EX)
HK$'000 HK$°000
BT T BT T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME BERRE 10 1,520,675 1,607,700
Investment properties REYE 421,939 425,303
Prepaid land lease payments B LEER 20,835 21,308
Construction in progress FEIR 45,205 34,159
Trademarks BiE 33,293 33,293
Investment in an associate REBEQATZ2RE 121,096 96,182
Held-to-maturity investments BREIHNRE 470,670 —
Long term rental deposits EHiEs%ES 97,917 91,183
Total non-current assets BERBERE 2,731,630 2,309,128
CURRENT ASSETS REBEE
Inventories 7E 2,035,549 1,867,472
Trade receivables FE W BR X 11 685,950 697,574
Bills receivable ERERE 165,161 219,021
Prepayments, deposits and other EARE ek HM
receivables FE U BR TR 548,371 517,507
Held-to-maturity investments BEIHNRE 35,528 —
Derivative financial assets TEEREE 30,288 16,407
Cash and bank balances BHeMIBITEXR 3,452,517 4,372,060
Total current assets BRBEE 6,953,364 7,690,041
CURRENT LIABILITIES REaE
Trade payables FEAS BR X 12 1,159,874 995,646
Bills payable BNERE 29,183 61,186
Other payables and accrued liabilities  HAitfENRFZ K EEE 599,067 515,833
Due to an associate BB E RN T 42,511 3,060
Derivative financial liabilities TEemasE 16,707 11,104
Tax payable SRR 53,229 35,177
Interest-bearing bank borrowings M ESRITE R 811,681 1,748,298
Dividend payable EARE 414,509 —
Total current liabilities BRBEE 3,126,761 3,370,304

@ TEXWINCA Holdings Limited Interim Report 2015



Financial Information BEf#& %

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)
RS M AR R X @)

30 September 31 March
2015 2015
—B-HF —B-EF
hB=+8 =H=+—H
(Unaudited) (Audited)
(R EFZ) (R ER)
HK$’000 HK$°000
BEFT BT T
NET CURRENT ASSETS RBEETE 3,826,603 4,319,737
TOTAL ASSETS LESS BEERRBAEE
CURRENT LIABILITIES 6,558,233 6,628,865
NON-CURRENT LIABILITIES FRBEE
Interest-bearing bank borrowings MERITER 216,660 158,328
Deferred tax liabilities EERIEERS 161,919 150,705
Total non-current liabilities HWERBAE 378,579 309,033
Net assets EEFE 6,179,654 6,319,832
EQUITY pg
Equity attributable to ordinary equity XA T LEEZEFTEE
holders of the Company FELRE
Issued capital EEITRAE 69,085 69,085
Reserves #& 5,511,324 5,602,622
Interim/final dividends REREBRE 386,875 414,509
5,967,284 6,086,216
Non-controlling interests FERERS 212,370 233,616
Total equity B 6,179,654 6,319,832
BAEEBERAT —B-APHHE @
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

& BA 4
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Financial Information BEf#& %

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HHFEERERER

NET CASH FLOWS FROM
OPERATING ACTIVITIES

NET CASH FLOWS FROM/(USED IN)
INVESTING ACTIVITIES

NET CASH FLOWS USED IN
FINANCING ACTIVITIES

NET (DECREASE)/INCREASE IN
CASH AND CASH EQUIVALENTS

Cash and cash equivalents at
beginning of period

Foreign exchange adjustments

CASH AND CASH EQUIVALENTS
AT END OF PERIOD

ANALYSIS OF BALANCES OF
CASH AND CASH EQUIVALENTS
Cash and bank balances
Non-pledged time and structured
deposits with original maturity within
three months when acquired
Non-pledged time and structured deposits
with original maturity over
three months when acquired

Cash and bank balances as stated in
the condensed consolidated statement
of financial position
Less : Non-pledged time and structured deposits
with original maturity over
three months when acquired

Cash and cash equivalents as stated in
the condensed consolidated statement
of cash flows

Six months ended 30 September
BEAA=THILAEA

2015 2014
—E-EHF —E-lmF
(Unaudited) (Unaudited)
(REFERK) (REER)
HK$’000 HK$000
BEFT BT T
REFMEBRERATE
599,716 527,175
RETBHRERA(Rd)FHE
148,283 (171,672)
BETBHRESHAETFE
(886,032) (336,679)
BeRBSEEY2
OR ) /#8niE 58 (138,033) 18,824
HYzHERRESEEY
1,475,853 1,289,490
HNEE B (76,219) 15,781
REAZRERBLZEY
1,261,601 1,324,095
ReRASEEYEHRIN
BE&RBITER 433,256 356,898
RITZB=BAREH=Z
EEACHREBEER
828,345 967,197
REITZA=@AUNLEHZ
EEATHREBEER
2,190,916 3,021,150
B RBITER  WHER
ERARE MR R R
3,452,517 4,345,245
BRI BA=@ANL
o EEEESR
HEBMEER (2,190,916) (3,021,150)
ReRBEESEEY  WHEHR
BRREHRESRE
1,261,601 1,324,095
BXEEEERAT —Z—APHRE



Financial Information Ef#& %

NOTES TO THE FINANCIAL STATEMENTS

1.

Basis of Preparation

The unaudited condensed interim financial statements are
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA")
and Appendix 16 of the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

Significant Accounting Policies

The accounting policies and basis of preparation adopted in the
preparation of the unaudited condensed interim financial
statements are the same as those used in the Group’s annual
financial statements for the year ended 31 March 2015, except
in relation to the following new and revised Hong Kong
Financial Reporting Standards (“HKFRSs”) (which include all
Hong Kong Financial Reporting Standards, HKASs and
Interpretations) issued by the HKICPA that affect the Group and
are adopted for the first time for the current period’s financial
statements:

HKAS 19 (2011)

Amendments

Amendments to HKAS 19 (2011)
Defined Benefit Plans:
Employee Contribution

Annual Improvements  Amendments to a number of HKFRSs

2010-2012 Cycle

Annual Improvements  Amendments to a number of HKFRSs

2011-2013 Cycle

The adoption of the above new and revised HKFRSs has had no
significant financial effect on these interim condensed financial
statements.

TEXWINCA Holdings Limited Interim Report 2015
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Financial Information B1i§& %l

NOTES TO THE FINANCIAL STATEMENTS (continued)

2.

Significant Accounting Policies (continued)

The Group has not applied the following new and revised
HKFRSs, that have been issued but are not yet effective in these
financial statements. The Group is in the process of assessing

their impact on the Group’s results and financial position.

HKFRS 9 (2014) Financial Instruments?

HKFRS 10 and HKAS 28 Amendments to HKFRS 10 and
Amendments
Assets between an Investor and

its Associate or Joint Venture'

HKFRS 10, HKFRS 12
and HKAS 28
Amendments Applying the Consolidation

Exception’

HKFRS 11 Amendments Amendments to HKFRS 11
Accounting for Acquisitions of
Interests in Joint Operations’

HKFRS 14 Regulatory Deferral Accounts®
HKFRS 15 Revenue from Contracts with
Customers?

HKAS 1 Amendments  Amendments to HKAS 1
Disclosure Initiative’

HKAS 16 and HKAS 38  Amendments to HKAS 16 and

Amendments HKAS 38 Clarification of

Acceptable Methods of Depreciation

and Amortisation’

HKAS 28 Sale or Contribution of

Amendments to HKFRS 10, HKFRS 12
and HKAS 28 Investment Entities:
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Financial Information B1i§& &

NOTES TO THE FINANCIAL STATEMENTS (continued)
2.

Significant Accounting Policies (continued)

HKAS 16 and HKAS 41 Amendments to HKAS 16 and
HKAS 41 Agriculture: Bearer Plants'

Amendments

HKAS 27 (2011)
Amendments

Statements'

Annual Improvements  Amendments to a number of HKFRSs'

2012-2014 Cycle

! Effective for annual periods beginning on or after 1 January 2016

2 Effective for annual periods beginning on or after 1 January 2018

3 Effective for an entity that first adopts HKFRSs for its annual financial
statements beginning on or after 1 January 2016 and therefore is not

applicable to the Group

Significant Accounting Judgements and Estimates
The judgements and estimates adopted in the preparation of
the unaudited condensed interim financial statements are the

same as those used in the Group’s annual financial statements

for the year ended 31 March 2015.

TEXWINCA Holdings Limited Interim Report 2015
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Financial Information B1i§& %l

NOTES TO THE FINANCIAL STATEMENTS (continued)

4.

Operating Segment Information

For management purposes, the Group is organised into business
units based on their products and services and has three
reportable operating segments as follows:

(@) the production, dyeing and sale of knitted fabric and yarn
segment;

(b) the retailing and distribution of casual apparel and
accessory segment; and

() the "others” segment principally comprises the provision
of repair and maintenance services for motor vehicles, the
provision of franchise services and properties investment.

Management monitors the results of its operating segments
separately for the purpose of making decisions about resources
allocation and performance assessment. Segment performance
is evaluated based on reportable segment profit, which is a
measure of adjusted profit before tax. The adjusted profit
before tax is measured consistently with the Group’s profit
before tax except that gain on disposal of properties, interest
income, finance costs and share of profit of an associate, net of
tax are excluded from such measurement.

Intersegment sales and transfers are transacted with reference
to the selling prices used for sales made to third parties at the
then prevailing market prices.
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Financial Information Bfi§& &

NOTES TO THE FINANCIAL STATEMENTS (continued) B 75 R R M =E ()

4.  Operating Segment Information (continued) 4. EEIEEH(E)
The following table presents revenue and profit information of TREXEEREZ-_E—HAFILA=TAH
the Group for the six months ended 30 September 2015 and 30 FEZE-—NEAA=+THIERNEAZKRA
September 2014: BaEFER

Production, dyeing and Retailing and distribution

sale of knitted fabric of casual apparel

and yam and accessory Others Eliminations Consolidated
HARRRYZEERER ERRENIFERAH it HE &8
215 2014 215 214 215 214 2015 2015
“%-1f Z-E-Bf -%-1fF -E-BF -%-RfF -®-Nf -%-1F =% Z2-1f ZR-PE
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REER) (FEER) (REER) (REER) (REER) (REER) (REER) (REER) (REER)
HKS'000 HK$:000 HKS'000 HK$:000 HKS'000 HK$:000 HKS000 HK$:000 HKS000 HK$000
ERFn  EEFn  EETn BMTn BMTn BETn ERTn EEFn ERFL EEFx

Segment revenue : AERA:
Sales to external customers EFNREF 2,799470 2,423,993 2,043,009 2,032,972 5,464 7353 - — 4,847,943 4,464,318
Intersegment sales PEEZHE - - - - 3,580 5083 (3,580) (5,083) - -
Other revenue EftlA 16,025 23554 324 6,621 18,295 21,89 (2453) (2399) 35,091 49,670
Total At 2815495 2447547 2,046,233 2,039,593 21339 34,290 (6,033) (7.442) 4883034 4513988
Segment results PEEE 412,644 332517 (52,535) (20,640) 15,860 21,536 - - 375,969 333413
Reconciliation ELl
Interest income FIEL 9N 57,504 101,026
Finance costs HHER (1,747) (12,182
Share of profit of EEMEDTRR
an associate, net of tax BhEEE 21,803 19,651
Profit before tax BRI 59 41908
Income tax expense HE (62,095) (53,717)
Profit for the period REER 385,434 388,191

@ TEXWINCA Holdings Limited Interim Report 2015



NOTES TO THE FINANCIAL STATEMENTS (continued)
5.

Other Income and Gains

Interest income

Net fair value gains on foreign
exchange derivative financial
instruments

Gross rental income on
investment properties

Compensation from suppliers
for defective goods

Gain on disposal of items of
property, plant and equipment

Government subsidies

Sundry income

Financial Information BEf#& %

Bt 7% 3% 3% B & (@)

5. Httl ARz

MEWA
SESTEEMIAEDAE
[&=953
REMEHRS B AL
RAEESHEGRE

HEWX BERREERBE RS

BT 88 B 3K
MIEWA

Six months ended 30 September
BEAA=TRHILAEA

2015 2014
—®-Hf —E-mE
(Unaudited) (Unaudited)
(REER) (REEER)
HK$°000 HK$°000
BEFT BT T
57,504 101,026
2,234 12,298
11,736 11,309
7,790 6,165

1,199 —

647 215

11,485 19,683
92,595 150,696

BXEEBERAT —E-APHKRE



Financial Information Bf#&& %

NOTES TO THE FINANCIAL STATEMENTS (continued) B 75 R R M =E ()

6.  Profit Before Tax 6. BRBADEF
The Group’s profit before tax is arrived at after charging/ REBZBRBRAGEMNSHR (L) :
(crediting):

Six months ended 30 September
BEAA=+HLEAREA

2015 2014
—E-—RE —E-E
(Unaudited) (Unaudited)
(RBER) (R ER)
HK$’000 HK$°000
BT T BT T
Depreciation e 138,217 142,324
Recognition of prepaid FENTHEER2ER
land lease payments 340 341
Provision/(Write-back of provision) RREEEEE (EHERE)
for slow-moving inventories 127 (16,194)
(Write-back of impairment)/ EUWERF CRERD) BE
impairment of trade receivables (901) 76
(Gain)/loss on disposal of items of HEME BERREBER
property, plant and equipment () /B8 (1,199) 1,690
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Financial Information BEf#& %

NOTES TO THE FINANCIAL STATEMENTS (continued)

7. Income Tax Expense
Hong Kong profits tax has been provided at the rate of 16.5%
(six months ended 30 September 2014: 16.5%) on the estimated
assessable profits arising in Hong Kong during the period. Taxes
on profits assessable elsewhere have been calculated at the rates
of tax prevailing in the jurisdictions in which the Group
operates.

Hong Kong and mainland China: BERPEAKPRE:
Current period provision A EAE A
Over-provision in prior years AFEEBEES
Deferred tax BT 18

Elsewhere: Hiip & :
Current period provision RER

Tax charge for the period NEABLIE

Bt 7% 3% 3% B & (@)

7.

BiIE
ERFEGHOCRBARE BRI (A5 &
ARBRFUBE165% (BE=-F—NFH
B=Z+HIEARMEA  165%) REEH - 1T
Hipih BHERFGSHIE DREAEH
EBEEMEREZRBZRITHRAH -

Six months ended 30 September
BEAA=TRHILAEA

2015 2014
—®-Hf —E-mE
(Unaudited) (Unaudited)
(REEEX) (RECER)
HK$°000 HK$°000
BEFT BT T
51,652 42,598
(1,190) (42)
11,630 11,003

3 158

62,095 53,717

BXEEBERAT —E-APHKRE



Financial Information Bfi§& &

NOTES TO THE FINANCIAL STATEMENTS (continued) B 7% 5k R M 5F (@)
8. Dividends 8. B2

Six months ended 30 September
BEAA=TRHILAEA

2015 2014

—E—AfF —ZET-NF

(Unaudited) (Unaudited)

(REEEX) (REER)

HK$°000 HK$°000

BT T BT T

Interim dividend FHEIRR S 386,875 359,241
Interim dividend per share (HK cents) SR HIR B (B H#1) 28.0 26.0

9.  Earnings Per Share Attributable to Ordinary Equity Holders of 9. BEAQNRNEERZFNEESBREN
the Company

(a)  Basic earnings per share (a) EXEGREF
The calculation of the basic earnings per share is based on EXEBREBANDEARAAAEB
the profit for that period attributable to ordinary equity ERMEBEERERMZEBERNBYE
holders of the Company of HK$400,185,000 (six months 400,185,000 C (HRZ=-Z—WFHh A
ended 30 September 2014: HK$392,386,000) and the =+ B 1EN1E A : B #392,386,000
weighted average number of 1,381,696,104 (six months TI)RRZHERCBHITZER ZM
ended 30 September 2014: 1,381,696,104) ordinary shares 7 19 IR 201,381,696,104 1% ( & &
in issue during that period. —E-WNEAA=THLEXREA:

1,381,696,104 %) 5t & o
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NOTES TO THE FINANCIAL STATEMENTS (continued)
9. Earnings Per Share Attributable to Ordinary Equity Holders of 0.

the Company (continued)
(b) Diluted earnings per share

The calculation of diluted earnings per share is based on

the followings:

Earnings

Profit attributable to ordinary
equity holders of the Company,
used in the basic earnings
per share calculation

Shares

Weighted average number of
shares in issue during the period
used in the basic earnings
per share calculation

Effect of dilution
— weighted average number
of ordinary shares:
Share options

Weighted average number of
shares in issue during the period
used in the diluted earnings
per share calculation

Financial Information BEf#& %

Bt 7% 3% 3% B & (@)

(b) #HEZESREF

EEAQAREEREFTEESRAN(H)

BERSRBEFNFENT :

Six months ended 30 September
BEAMNA=THILAEA

2015

—E-RF

(Unaudited)
(REEK)
HK$’000
B F T
BH
RAREBERTHEE B
B BEFEERER
2R
400,185

2014
—E-mE
(Unaudited)
(REER)
HK$’000
B F T

392,386

Number of shares

il =]
Six months ended 30 September

BEAMA=THILAEA

2014
—E-mEF
(Unaudited)
(RERER)

1,381,696,104

1,381,696,104

2015
—E-EfF
(Unaudited)
(RBEZ)
B #H
REFEERGRERZ
MRS BITRGME
FHRE
1,381,696,104
BEoER
— T HEBRBE
B —
REFEHEEREREN 2
HMRE BITROMETFY
IR 8
1,381,696,104
BREEEERAT

“E-AHEmRE



Financial Information Bfi§& &

NOTES TO THE FINANCIAL STATEMENTS (continued)

10.

11.

Property, Plant and Equipment

During the six months ended 30 September 2015, the Group
acquired items of property, plant and equipment with a cost of
HK$87,654,000 (six months ended 30 September 2014:
HK$48,383,000). Items of property, plant and equipment with a
net book value of HK$2,910,000 (six months ended 30
September 2014: HK$4,018,000) were disposed of during the six
months ended 30 September 2015.

Trade Receivables

An aged analysis of the trade receivables as at the end of the
reporting period, based on the invoice date and net of
impairment of HK$8,862,000 (31 March 2015: HK$9,763,000), is

as follows:

Within 90 days
Over 90 days

90H A
90 H U E

Payment terms of the Group’s customers mainly range from
“cash before delivery” to “90 days from the date of invoice”. A
significant portion of the customers trades with the Group
under documentary credit terms. The Group seeks to maintain
strict credit control on its outstanding receivables and has a
policy to manage its credit risk. Since the Group's trade
receivables relate to a large number of customers, there is no
significant concentration of credit risk. The Group does not hold
any collateral or other credit enhancements over its trade
receivable balances. Trade receivables are non-interest-bearing.

TEXWINCA Holdings Limited Interim Report 2015

B 7% 3% 3% B 5 (@)

10.

11.

ME- BERZHE
REBZE-Z-RFhAhA=+HLEAEA
W N ER B EE A B 187,654,000 T
(BZE=ZE—NMEFEAA=+HILEAEA:
7B #48,383,000T) ZWME - BERRZE
BH RBEZE-Z-HEFhLhA=t+HLERX
B AW BRMEFMESSE2910,0007T (B
EZE-NUFEAA=ZTHLEARNER: B
4,018,0007T) 2 ¥ % - RE RFBHEEE H H
£o

FE W BR =R

REESHR REZAHRIOKRBESY
8,862,000 T (ZE—HE=A=+—H 8
#£9,763,0007T) % = FE W BR X BR B2 2 AT 0
T:

30 September 31 March
2015 2015
—EB-—FE —E-_TE
hB=+H =A=+—8H
(Unaudited) (Audited)
(REEX) (REZ)
HK$’000 HK$000

B F T B F T
662,186 691,828
23,764 5,746
685,950 697,574

AEBEFIERMBIERBREIEI#ER
BEMIOX] HhAEEKREHRUEAM
HBAKEETRZ AEEHERHEAE
-EREERFHENEEEERRK - H
RASEERUERRBERSEF  BUIE
BEANGEETER FAEBELEMA
BUREREREHRBEETMRARGEMRER
FERZRE -BYRRRBEMHE -



Financial Information BEf#& %

NOTES TO THE FINANCIAL STATEMENTS (continued)
12. Trade Payables
An aged analysis of trade payables as at the end of the

reporting period, based on the invoice date, is as follows:

Within 90 days
Over 90 days

90H A
908 M k£

At the end of the reporting period, the trade payables are non-
interest-bearing and are normally settled on 90-day terms.

13. Contingent Liabilities
(@) At the end of the reporting period, contingent liabilities
not provided for in the financial statements were as

follows:

Bank guarantees given in lieu
of property rental deposits
Guarantees of banking facilities

granted to an associate

Bt 75 3R R Bt = (#)
12. BEHERX
RBEHR EEEZAHZEARAERR
DMWMT :
30 September 31 March
2015 2015
—EB-—FE —E-—TE
AB=+H =A=+—H
(Unaudited) (Audited)
(RBER) (B ERZ)
HK$’000 HK$000
BT T BT T
1,139,423 979,684
20,451 15,962
1,159,874 995,646

REEHMR EARABFMER-BRR

90K Y BRHA o

13. HEEE
(@)
WMEAPEME

REEAYEZEZRITER

ABEARARTEEMEZER

R|BEHMR UATHEEERRIEH

30 September 31 March
2015 2015
—E-RF —E-FF
hRA=+AH =A=+—H
(Unaudited) (Audited)
(REEX) (B&ER)
HK$’000 HK$°000
BT T BT T
4,866 4,763
12,500 12,500
BAEEEERAR —ZE-APHRE



Financial Information Ef# &%

NOTES TO THE FINANCIAL STATEMENTS (continued)

13.

Contingent Liabilities (continued)

(b)

TEXWINCA Holdings Limited

The Hong Kong Inland Revenue Department (the “IRD")
initiated a review on the prior years’ tax affairs of certain
subsidiaries of the Group.

The protective tax assessments for the years of assessment
2005/2006, 2006/2007, 2007/2008 and 2008/2009 issued by
the IRD in March 2012, March 2013, March 2014 and
March 2015 are HK$69,125,000, HK$189,000,000,
HK$388,878,000 and HK$376,200,000,
directors of these subsidiaries believe that there are valid

respectively. The

grounds to object to the tax claimed. Subsequent to the
objections filed, the IRD agreed to hold over the tax
claimed completely subject to the purchases of tax reserve
As at 30 September 2015, the Group
purchased tax reserve certificates of HK$4,500,000,
HK$31,500,000, HK$34,000,000 and HK$38,000,000 for
years of assessment 2005/2006, 2006/2007, 2007/2008 and
2008/2009.

certificates.

In view that the tax review for the years of assessment
2005/2006, 2006/2007, 2007/2008 and 2008/2009 is still in
progress, the outcome of the case is still uncertain. Up to
the date of approval of these financial statements, the
directors of the Company consider that adequate tax
provisions have been made in the financial statements.

Interim Report 2015

B %5 3R 3} B & ()
ER-E-CAC )

13.

(b)

EEBBR (HE]D @45 B0 K
BLAARHBRANTFERBSHE
TEZ-

HFER-ZZE—Z-= - Z2—=
F=ZRB - ZE—NE=ZBARKR=-ZT—
AE=ZAR=-FBZEH,/ZZTFN-
2R/ ZETL 22Tt/
ZEBENRZZEN/ZZEEhHE

PREERHREEHBETIEIRAE
7 569,125,000 7T ~ 7 ¥ 189,000,000
T+ B 388,878,000 K B
376,200,000t c ZEM B ARAES
HEERNEERBINBERESR
R -RREEREE HEREY

BRIFBMNEZHRHR ELABEM
Bz -R-ZZBE-—AFNA=1TAH:

AEER-TTE /"B
—BEX/-BEL -BBL/
2R \R-BEN/-BBAR
BEECHBMERBSCEES
4,500,0007T * & #31,500,0007T * &
#£34,000,000 7t K 7 #538,000,000 7T °

ZEENZEEARUFERE
ERDMEETH EBHNERNA
THHE -BEAYBHRRZER &
RBAESAAVBRRP 2HER
BERHM -



Financial Information BEf#& %

NOTES TO THE FINANCIAL STATEMENTS (continued)

14. Capital Commitments

The commitments for capital expenditure of the Group at the

end of the reporting period were as follows:

In respect of property,

plant and equipment,

contracted but not provided for
In respect of property,

plant and equipment,

authorised but not contracted for

MME - BERRE
SRINERRERE

PUE BERRE
ERZEBRETH

Bt 7% 3% 3% B & (@)
14, BRMERIE

AEBMRBERREUT EARMET HAERE

30 September
2015
—E-HF
hB=+H

(Unaudited)
(RBEZ)
HK$°000
EBWF T

31 March
2015
—EBE-FHEF
=A=t+-—H
(Audited)
(RER)
HK$°000
B F T

81,423 13,371

52,413 54,619

133,836 67,990
BXEEBERAT —E-APHKRE



Financial Information Bfi§& &

NOTES TO THE FINANCIAL STATEMENTS (continued)
15. Related Party Transactions
(@) During the period, the Group had the following related
party transactions:

Sales to Megawell Industrial

Limited (“Megawell”) (M&&£D
Purchases from Megawell EHEERE
Rental expenses paid to MEEARXNEEER

related companies

Notes:

(i) Sales to Megawell, an associate of the Group, were made
according to the prices and conditions offered to the major
customers of the Group.

(i) The directors considered that purchases from Megawell
were made according to the prices and conditions similar to
those offered to other customers by Megawell.

(iii)  Rental expenses were paid to related companies, of which
certain directors of the Company are also the directors and
beneficial shareholders, for the provision of directors’
quarters, retail outlets and a training centre for certain
subsidiaries in Hong Kong and mainland China. The
directors considered that the monthly rentals were charged
based on the prevailing market rates at the dates of
entering into the tenancy agreements.

In addition, the Company and the Group have provided
certain guarantees for banking facilities granted to
Megawell, as detailed in note 13(a) to the financial
statements.

TEXWINCA Holdings Limited Interim Report 2015

HETEEHBERIA

B 7% 3% 3% B 5 (@)
15. BEALRS
() MER AEEZETUTEEAL
x5

Six months ended 30 September
BEAA=+HLEAREA

2015 2014

—E-RE —E-E

(Unaudited) (Unaudited)

(RE&EZX) (R ER)

Notes HK$’000 HK$°000

Kt & BT T BET T

(i) 228,101 185,251

(i) 188,455 136,263

(iii) 12,749 13,415
BaE -

0 IR E (R EBYBERR]) 2 HETS
RIBEAEE LT EEFZBRZERR
1RIFETIL ©

(i)  EFRABEAEEREZERRIFN
BEERAME P R EAIEE -

(i) — HEEHR FREELRAERHD
BBRPEAEZME R AR EERE
& BEPIHRFINF L - ZERE
ZEEREZRRTBARAZEHH
BEE - BEERARGAZHEELIREH
BER#T AT SEREE -

SN ARBRAEBREEERE
TROTFEERER FAERARYHB
HRMFT13) °



Financial Information B & %l

NOTES TO THE FINANCIAL STATEMENTS (continued)

15. Related Party Transactions (continued)

(b)

As at 30 September 2015, Nice Dyeing Factory Limited,
a wholly-owned subsidiary of the Company, has provided
advances of HK$13,273,000 (31 March 2015 : HK$15,910,000)
to Baleno Kingdom Limited, a non-wholly-owned
subsidiary of the Company, at Hong Kong Interbank
Offered Rate (“HIBOR") plus 2.6% (31 March 2015: HIBOR
plus 2.6%) per annum. The advances are unsecured and
have no fixed terms of repayment.

As at 30 September 2015, Nice Dyeing Factory (Macao
Commercial Offshore) Limited, a wholly-owned subsidiary
of the Company, has provided advances of HK$262,553,000
(31 March 2015: HK$253,646,000) to Baleno Holdings
Limited, a non-wholly-owned subsidiary of the Company,
at an average interest rate of 2.3% (31 March 2015: 2.4%)
per annum. The advances are unsecured and have no fixed
terms of repayment.

As at 30 September 2015, Dongguan Texwinca Textile and
Garment Limited, a wholly-owned subsidiary of the
Company, has provided advances of HK$36,811,000 (31
March 2015: HK$112,599,000) to Guangzhou Friendship
Baleno Co. Ltd., a non-wholly-owned subsidiary of the
Company, at an average interest rate of 5.2% (31 March
2015 : 4.7%) per annum. The advances are unsecured and
have no fixed terms of repayment.

The principal purpose of the above advances is to finance
the operations of Baleno Holdings Limited and its
subsidiaries. In the opinion of directors, the transactions
were entered into based on normal commercial terms
agreed between the relevant parties.

B 75 3R 3} B & ()
15. BEALRS (#)

(b)

RZZE-FFAA=+RH XAFZ
EFEWMBARKERBERAD
ABEAQATAZHEREHMBRR
NEBRERAGAREZERABY
13,273,000t (ZE—HAF=ZA =+
—H :#%&%15910,0007T) ' EFE A
EBRTHEREM26% (=2 -1
F=ZA=1+—HB BBRTAERE
N2.6%) - ZERIW \IKA R EWHE
EXRBH-

RZE-HFAA=+H > XA T
ZEEEBEMWE D T KELRBKCRM
HERAERB)ERAABALDF
ZHETEREWEBELAANEEEER
AR A A2 #8508 % 262,553,000
T(ZE—H"AFE=A=+—8: %
#253,646,0007T ) 0 F ¥ FEF R B
23%(ZZ2E—-HE=A=+—H8:
24%) ZERUEEFREREE
HEH

RZZE-FFHhhA=1+8 &x27
ZEERENBLARARSEXES
BRXERAABEAQAAZHEEE
FEEWEBATEMNKEE KR
AR A AR # & X8 #36,811,000
T(ZZE—HF=ZA=+—0:%
#£112,599,000t ) FHF R X B
52%(ZFE—HE=RA=+—8:
47%) - ZERWB|IEFRERTE
FREH

FRERETEZRAFUAEREEBR
RARHEWBLARZEEES - RE
EE5R ARALRERAEN-RE
ERRETRERS -

BXEEBERAT —E-APHKRE



Financial Information Ef# &%

NOTES TO THE FINANCIAL STATEMENTS (continued)

15.

Related Party Transactions (continued)

(0

TEXWINCA Holdings Limited

On 1 April 2014, the Group entered into a lease
agreement with Mountain Rich Limited (“MRL"), a
company wholly-owned by Mr. Poon Bun Chak, an
executive director and controlling shareholder of the
Company, to lease a property from MRL as a retail outlet
for the retail and distribution of apparel and accessory
business of the Group for a term of two years commencing
from 1 April 2014 at the monthly rents of RMB1,045,000
and RMB1,150,000 for the first year and the second year,
respectively. During the period, the Group paid to MRL
operating lease rentals in respect of the above property of
HK$8,572,000 (six months ended 30 September 2014:
HK$7,810,000).

On 1 April 2014, the Group entered into a lease
agreement with Latex (Hong Kong) Limited (“Latex”), a
company wholly-owned by Mr. Poon Bun Chak, an
executive director and controlling shareholder of the
Company, to lease a property from Latex as a director’s
quarter of the Group for a term of two years commencing
from 1 April 2014 at the monthly rent of HK$400,000.
During the period, the Group paid to Latex operating
lease rentals in respect of the above property of
HK$2,400,000 (six months ended 30 September 2014:
HK$2,400,000).

On 1 April 2014, the Group entered into a lease
agreement with Winson Link Enterprises Limited
("WLEL"), a company wholly-owned by Mr. Poon Bun
Chak, an executive director and controlling shareholder of
the Company, to lease a property and a parking space
from WLEL as a training center of the Group for a term of
two years commencing from 1 April 2014 at the monthly
rent of HK$63,200. During the period, the Group paid to
WLEL operating lease rentals in respect of the above
property of HK$379,000 (six months ended 30 September
2014: HK$379,000).

Interim Report 2015

B %5 3R 3} B & ()
BEALXS (#)

15.

(9]

R-ZZ-MFEMNAE—B "EBH
LWEEBRERATATLUED (BARA
ANHTESRERBRRBEWE L
£2EBB)BTEH ALEEHE
—-NE EAXEBERRHYZ
ZTERSHEBNSTEMT A=
E-NENAE-ARBRAHWE 5
—FREFNEAESAANBA
R %5 1,045,000 T & A E % 1,150,000
e RAER AEER LMY E
IRFLUENLLHERSABYE
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Financial Information BEf#& %

NOTES TO THE FINANCIAL STATEMENTS (continued)

15.

16.

Related Party Transactions (continued)
(d) Compensation of key management personnel of the
Group:

Short term employee benefits HHEESREA
Post-employment benefits BEEEA
Compensation for TEBRBRBENEE

non-competition undertaking

Total compensation paid to FTEEEBEASHMARE
key management personnel

Fair Value Hierarchy of Financial Instruments

All assets and liabilities for which fair value is measured or
disclosed in the financial statements are categorised within the
fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a
whole:

Level 1:  based on quoted prices (unadjusted) in active
markets for identical assets or liabilities;

Level 2:  based on valuation techniques for which the lowest
level input that is significant to the fair value
measurement is observable, either directly or
indirectly; and

Level 3: based on valuation techniques for which the lowest
level input that is significant to the fair value
measurement is unobservable.

Bt 7% 3% 3% B & (@)

15.

16.

BEA

TR 5 (&)

(d) FEBTEEBASHMH:

Six months ended 30 September
BEAA=+HLEAREA

TR

2015 2014
—E-REF —E—F
(Unaudited) (Unaudited)
(RE&EZX) (REZER)
HK$’000 HK$’000
BT T BT T
37,266 47,223
147 26
4,500 —
41,913 47,249

Bz RABEER

FBEERAMBRRABIABRENEER

&BED
M RIE

-
E 4
E=H,

ERYAAEHEERTEMEX
RMABBEATAAEERD A

EREREEREBERERD
SHRECRERE)

ERHLOAEFEMEBEX
MITEHE(EEIBEE RERE
WABBHEESE R

ERHLOAEFEMEBEKX
MATERREERAHEN
fhETE

BXEEBERAT —E-APHKRE



Financial Information B1i§& &

NOTES TO THE FINANCIAL STATEMENTS (continued)
16.  Fair Value Hierarchy of Financial Instruments (continued)
The carrying amounts and fair values of the Group’s financial

B 7% 3% 3% B 5 (@)
16. SWMIBEZAREZER(E)
AEESRIACEEAERAABRIM

instruments are as follows: T
Carrying amounts Fair values
SREE ARE

30 September 31 March 30 September 31 March

2015 2015 2015 2015

—E-1f —E-0f —E-1f —E-RF

hWR=+H =B=+-H hWA=+H =A=+—H

(Unaudited) (Audited) (Unaudited) (Audited)

(RRER) (RER) (REER) (BEFR)

HK$'000 HK$°000 HK$'000 HK$°000

BT BEFT BT BEFT
Financial assets CRMEE

Derivative financial assets TEeRmEE 30,288 16,407 30,288 16,407
Financial liabilities tREE

Derivative financial liabilities T4 £ B & & 16,707 11,104 16,707 11,104

Management has assessed that the fair values of cash and bank
balances, trade receivables, bills receivable, amounts due from
subsidiaries and an associate, financial assets included in
prepayments, deposits and other receivables, trade payables,
bills payable, amount due to an associate, current portion of
interest-bearing bank borrowings, and financial liabilities
included in other payables and accrued liabilities approximate
to their carrying amounts largely due to the short term
maturities of these instruments.
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Financial Information B & %l

NOTES TO THE FINANCIAL STATEMENTS (continued)

16.

Fair Value Hierarchy of Financial Instruments (continued)

The Group’s finance department headed by the finance
controller is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance department directly reports to the
Board. At each reporting date, the finance department analyses
the movements in the values of financial instruments and
determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the Board.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a
forced or liquidation sale. The following methods and
assumptions were used to estimate the fair values:

The fair values of the long term rental deposits and interest-
bearing bank borrowings have been calculated by discounting
the expected future cash flows using rates currently available
for instruments with similar terms, credit risk and remaining
maturities. The Group’s own non- performance risk for interest-
bearing bank borrowings as at 30 September 2015 was assessed
to be insignificant.

The Group enters into derivative financial instruments with
various counterparties, principally financial institutions.
Derivative financial instruments, including forward currency
contracts, are measured using valuation techniques similar to
forward pricing, using present value calculations. The models
incorporate various market observable inputs including the
credit quality of counterparties, foreign exchange spot and
forward rates and interest rate curves. The carrying amounts of
forward currency contracts are the same as their fair values.

B 75 3R 3} B & ()
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NOTES TO THE FINANCIAL STATEMENTS (continued) Bt 75 3R R Bt & (#)

16.  Fair Value Hierarchy of Financial Instruments (continued) 16. ERIAZDAARESHK(E)
The following tables illustrate the fair value measurement TRIBAEENERIENAAETE
hierarchy of the Group’s financial instruments: £
Assets measured at fair value: BARBETENEE

Fair value measurement as at 30 September 2015
(Unaudited)
R-Z-AFAAZ+HHAREFERA
(REER)

Quoted prices Significant Significant

in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
RE BT S EATEE EBEATAERER
HEE M A g PN §
(B—%) (B=8) (B=#4) B
HK$000 HK$000 HK$’000 HK$’000
BT T BT T BT T BT T
Derivative financial assets T4 2 MEE — 30,288 — 30,288

Fair value measurement as at 31 March 2015
(Audited)
R-E-HF=A=+—-AMNAAREFERA
(REZ)

Quoted prices Significant Significant

in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3)
RIE BT 5 EXAHE EBEATIBRE

H3R1E Wi A Eis M A His
(B—%%) (B=%%) (B=%) A
HK$’000 HK$’000 HK$’000 HK$’000
BT T BT T BT T BEFTT
Derivative financial assets T4 $mEE — 16,407 — 16,407

@ TEXWINCA Holdings Limited Interim Report 2015
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NOTES TO THE FINANCIAL STATEMENTS (continued) B 7% R 2% B & ()
16.  Fair Value Hierarchy of Financial Instruments (continued) 16. ERIAZDAARESHK(E)
Liabilities measured at fair value: BALEENERE:

Fair value measurement as at 30 September 2015

(Unaudited)
R-EBE-AFAA=THNAARBRERA
(RBER)

Quoted prices Significant Significant

in active observable  unobservable

WENE inputs inputs

(Level 1) (Level 2) (Level 3)

RIERBT S EXTBE EXTATEZR

MR E EPN 6 EPN 6
(-8 (=) (B=8) wmE
HK$°000 HK$000 HK$000 HK$000
BT T BT T BT T BT T

Derivative financial fTEemes

liabilities — 16,707 — 16,707

Fair value measurement as at 31 March 2015
(Audited)
R-IE-HAF=A=+-HWOAAEE
(RER)

Derivative financial
liabilities

Quoted prices
in active
WENGH
(Level 1)
RIE BT 5
H3RE
(B—%)
HK$'000
BT T
fTEeRBeE

Significant
observable

inputs
(Level 2)
BEAATEE
@A HE
(B=&)
HK$°000
BEF T

11,104

Significant
unobservable
inputs

(Level 3)
BERAFABR
EPN ¢
(B=%)
HK$°000
BEFT

B
HK$'000
BET T

11,104

RZZB-AFNA=Z+H XEBELEE
DABEFEE=ZRzLMIA -

As at 30 September 2015, the Group had no financial
instruments measured at fair value under Level 3 (31 March
2015 : nil).

AR TRHEERTREEHEFEAL
REMEF-REF_-_RBWER T

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers

into or out of Level 3 for both financial assets and financial MR E=—PEARELR(BE T —NTUE
liabilities (six months ended 30 September 2014: nil). ARAZ+BLEANEA:E) -
BAEEMARAT —T-EHMES Q
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NOTES TO THE FINANCIAL STATEMENTS (continued)

17.

TEXWINCA Holdings Limited

Events After the Reporting Period

On 27 October 2015, two 64%-owned subsidiaries of the
Company entered into a sale and purchase agreement with an
independent purchaser to dispose of a trademark at the
consideration of HK$109,800,000. Pursuant to the agreement,
the purchaser shall have ninety days from the date of the
agreement within which to conduct and complete due diligence
review of the title and/or ownership of the vendors in the
trademark. The gain of the sale amounts to HK$109,800,000.

On 9 November 2015, two 64%-owned subsidiaries of the
Company entered into a sale and purchase agreement with an
independent purchaser to dispose of a trademark at the
consideration of HK$140,000,000. Pursuant to the agreement,
the purchaser shall have ninety days from the date of the
agreement within which to conduct and complete due diligence
review of the title and/or ownership of the vendors in the
trademarks. The gain of the sale amounts to HK$140,000,000.

Interim Report 2015
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64% 3 5 K FT B 2 3 Fh LA 78 %5 109,800,000
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INTERIM DIVIDEND

The Board has declared an interim dividend of HK28.0 cents (six
months ended 30 September 2014: HK26.0 cents) per ordinary share
for the six months ended 30 September 2015. The interim dividend
will be payable on Wednesday, 6 January 2016 to shareholders
registered on the Register of Members of the Company on
Wednesday, 16 December 2015.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Monday,
14 December 2015 to Wednesday, 16 December 2015 (both days
inclusive) for the purpose of determining the entitlement to the
interim dividend for the six months ended 30 September 2015. During
which period no transfer of shares of the Company will be registered
and no shares will be allotted and issued. In order to qualify for
entitlement to the interim dividend for the six months ended 30
September 2015, all transfer documents accompanied by the relevant
share certificates must be lodged with the Company’s Branch Share
Registrar and Transfer Office in Hong Kong, Tricor Tengis Limited, at
Level 22, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong
Kong for registration not later than 4:00 p.m. on Friday, 11 December
2015.

BUSINESS REVIEW

For the six months ended 30 September 2015, the Group’s total
turnover increased by 8.6% to HK$4,848 million (six months ended 30
September 2014 : HK$4,464 million). Profit for the period attributable
to the ordinary equity holders of the Company amounted to HK$400
million (six months ended 30 September 2014 : HK$392 million), an
increase of 2.0%. In the period, other income and gains decreased by
HK$58 million to HK$93 million (six months ended 30 September
2014 : HK$151 million) mainly due to the substantial decline in interest
income. The Board has recommended an interim dividend of HK28.0
cents per ordinary share, an increase of 7.7% compared to last interim
period’s HK26.0 cents per ordinary share.

K3 #r

3t
rgé

*ﬂ R 2.
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@HZ*%%EQ%M‘%%MBMMQEZ
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BUSINESS REVIEW (continued)

Textile business

Revenue of the business grew by 15.5% to HK$2,799 million (six
months ended 30 September 2014 : HK$2,424 million). The amount
was 57.7% (six months ended 30 September 2014 : 54.3%) of the
Group's total turnover. In the period, the U.S. business conditions were
more favourable. The Group continued to focus on high value-added
orders to secure profit margins. The gross profit margin improved to
22.5% from last year's 21.9% and sales volume rose considerably by
22.2%. Raw material prices kept coming down, making the average
selling price decreased by 4.5%. The performance and the key
financial ratios of the business were as below:

Six months

E A6 )

B EX S
LWEBZWRAERIS5%EEE27998 B Tt (§
E-E-NMEAA=ZTHLEANEAR: BY2424
BER) - UWHEALREEAEEEL57.7% (B
EZE-NMFEAB=ZTHLEANER 543%)
RItF R ZEEERRERRE - AEEH#
ErIEREEERUREREA B - EFEAH
EE219%MEE225% MBEEH KigLEFH
22% - BREBBETA STFTHEREET
BRAS5% c WEBCRBERETBHBLLRIINAT :

Six months

ended Year ended ended Year ended Year ended
30Sep 2015 31 Mar 2015 30Sep 2014 31 Mar 2014 31 Mar 2013

Bz Bz Bz Bz Bz

(Amounts expressed in —E-hfF -—E-HE C-—ZE-NfE -—E-NE =—E-—=
HK$’ million, unless specified) hB=+H =ZA=t+-—H hB=1+H
(UBMEBETREN  BRiEFFEH) IEAEA 25 IEAEA i3 25:3
Net sales HEFHE 2,799 4,718 2,424 5,026 5,460
Gross profit margin (%) EFIZE(%) 22,5 21.7 21.9 20.4 16.0
Operating profit (note 1) EERIE (L) 413 622 333 671 546
EBITDA (note 1) BB -HEREEANFE

(HiE1) 503 802 423 871 765
Return on total assets (%) BEEWREE(%) (FEL)

(annualised) (note 2) (Htzt2) 10.4 8.5 9.1 8.4 6.3
Return on sales (%) (note 2) SEE W= (%) (Bf2) 14.4 15.3 15.5 14.3 12.4
Return on equity (%) xR (%) (FELL)

(annualised) (note 2) (KtaE2) 14.4 12.8 13.1 12.8 1.2
Capital expenditure BEAMTH 47 56 32 121 45

Notes : izt -
(1) Exclude interest income and rental income. 1) T EIEFERARESIKA -
2) Exclude rental income. @ T EIFHSTWKA -

@ TEXWINCA Holdings Limited Interim Report 2015



Management’s Discussion and Analysis BEE 2wl & 27

BUSINESS REVIEW (continued)

Retail and distribution business

Sales of the business increased slightly by 0.5% to HK$2,043 million
(six months ended 30 September 2014 : HK$2,033 million). The sum
represented 42.1% (six months ended 30 September 2014 : 45.5%) of
the Group's total turnover. In the period, the consumer sentiment in
Mainland China remained sluggish. The Group took a conservative
approach in store expansion. Sales area in mainland China increased
quite slimly by 2.9% when compared with six months ago. The gross
profit margin was 48.8%, roughly similar to last year 's 48.5%. The
management continued to exercise stringent cost and inventory
control. The performance and the key financial ratios of this business
were as below:

(@) the business performance and the key financial ratios were as

follows:

E A6 )

TERDHEK

HWEKEE FHEEMILMN05%ZE B #2,0438
BET(BEZE-Z-NEAA=1+RHILAEA: &
W2033EE ) c WBEAARNSEEZHE£E
RI1% (BE-ZZFE—NFAA=+THLEAEA:
455%) c REAR > REIM G EHEMRRDARE -
AEBRABRRTI2HEERE - EHABEAALL
B o HEAMEEEEREEEMT2.9%  EFE
5488%  EEF ZA85%N AL - EEBM#
ERERAREEKFT HEK2RBERETEH
BELEERIINT :

() XBRARTEVBLERIMT :

Six months Six months
ended  Year ended ended  Yearended  Year ended
30Sep 2015 31 Mar 2015 30Sep 2014 31 Mar 2014 31 Mar 2013
Bz HE Bz 'HZ
(Amounts expressed in —E-1F ZT-Hf CZ—Z-NFE Z—FT-NF
HK$’ million, unless specified) AA=+H =ZA=+-H HAB=+H =ZA=t-—H
(LEBSEBTAEN  BREFZHI) EAEA E2F EAEA k25
Net sales HEFHE 2,043 4,591 2,033 4,816 5,768
Gross profit margin (%) EFE(%) 48.8 46.8 485 46.7 449
Sales growth of AIEHEE
comparable shops (%) BREE%)
(note 1) (Ktz£1) 10.1 6.0 5.0 (7.6) (12.0)
Operating profit/(loss) EERE/ (BB
(note 2) (Ktat2) (53) 13 (21) (245) (202)
EBITDA (note 2) E B HER
B AR
(Hz2) (5) 113 31 (107) (52)
Return on total assets (%) @BEEWREZE(%)
(annualised) (note 3) (FEE) (K53) (5.0) (0.7) (2.9) (13.9) (7.6)
Return on sales (%) (note 3) $5&E W = (%)
(H7£3) (2.6) (0.3) (1.4) (5.2) (3.0)
Return on equity (%) S W2 (%)
(annualised) (note 3) (EE) (HE3) (20.3) (2.1) (9.8) (42.5) (20.4)
Capital expenditure BEARMETH 53 72 30 43 119
Notes: Mt

(1) Comparable shops include shops with full period/year operation
during the period/year and the preceding period/year.

2) Exclude gain on disposal of properties, interest income and rental
income.

3) Exclude rental income.

(0 HHEHERZH FREH—HF
GERHFEBIER
@  TEEHEWFENLZ  FISRARBZUA -

B TEFEZKA -

BXEEBERAT —E-APHKRE
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BUSINESS REVIEW (continued)

Retail and distribution business (continued)

(b)  the analysis of turnover by major brand was as follows:

(HK$’million)

(B¥FET)

Baleno e
S&K S&K

I.P. Zone I.P. Zone
ebase ebase
Others Hit
Total &5t

¥ O E)
BERSHER (H)
(b) BREBFIEHEESHMT

Six months Six months
ended  Year ended ended  Yearended  Year ended
30Sep 2015 31 Mar 2015 30Sep 2014 31 Mar 2014 31 Mar 2013
Bz Bz Bz Bz Bz
“E-1f CZEB-Rf CZE-WE C—ET-NFE ZCZ—E-=%
AA=Z+B ZA=t—-H HA=+tH ZA=t+-H ZA=+-H
EAEA Lt2F EAEA Lt2F Lt2F
1,387 2,821 1,228 2,754 3,038
190 476 207 552 742
149 320 164 417 555
69 336 153 497 609
248 638 281 596 824
2,043 4,591 2,033 4,816 5,768

(c) the development in different markets was as follows:

Mainland China

Net sales (HK$’million) HEFEH
(B¥EET)
Increase/(decrease) HEFHE2EM/
in net sales (%) (R 2) (%)
Retail floor area (sq. ft.)** ZEEEEE
(FHR)*
Number of sales associates * &% S8R
Number of outlets *: MmEa

@ TEXWINCA Holdings Limited Interim Report 2015

Six months
ended
30 Sep 2015

8z
—E-RF
AA=+H
1< {8 A

1,768

1,749,037
7,033
2,849

(0 BTSEERBRUOT:

o B A BE

Year ended
31 Mar 2015
BE
“E-HEF
=A=+-A
i35

1,700,135
6,971
2,865

Six months
ended

30 Sep 2014
Bz
—E-mE
hB=tH
EAEA

1,711

6

1,752,032

7,010
2,885

Year ended
31 Mar 2014
BE
—2-mE
=A=+-A
E2F

4,098
(17)
1,959,394

7,710
2,928

Year ended
31 Mar 2013
Bz
—E-=fF
=R=t-H
i1 %3

4,920
(15)
2,147,536

9,168
3,424
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BUSINESS REVIEW (continued) ¥ EEE
Retail and distribution business (continued) BERDEER (F)
(¢ (continued) © (&)

Hong Kong &

Six months Six months

ended Year ended ended Year ended Year ended
30Sep 2015 31 Mar 2015 30Sep 2014 31 Mar 2014 31 Mar 2013
HZ HZ HZ HZ HZ

—8-5f =-B-1EF =-B-W¥ =-F-QOF =-B-=
AA=+H =ZA=+—-H AHNA=+H =ZA=t-H ZHA=+-H

EAEA 25 EAEA 25 i 55:3
Net sales (HK$'million) HETFE
(BgEr) 275 486 232 445 435
Increase/(decrease) HEFHE2EM
in net sales (%) (R 2) (%) 19 9 25 2 (5)
Retail floor area (sq. ft.)** SEEERE
(FFR)** 60,557 62,440 65,918 66,184 63,254
Number of sales associates ** &3S F ** 384 393 363 392 425
Number of outlets ** g A * 61 59 64 66 68
Taiwan =y

Six months Six months
ended  Year ended ended  Yearended  Year ended
30Sep 2015 31 Mar 2015 30Sep 2014 31 Mar 2014 31 Mar 2013
Bz HE Bz HE Bz

—E-1Ff ZT-1f C"E-NF —E-QmF ZT-=
AA=+tH =ZA=+—-H ANA=+H =ZA=t-H =ZH=+-H

EAREA 25 EAREA 25 i 55:3
Net sales (HK$'million) HETE
(Ba&Er) — 91 90 273 413
Decrease in net sales (%) HEFRHEZRY (%) — (67) (47) (34) (17)
Retail floor area (sq. ft.)** ZEREEE
(FHR) * — — 9,180 90,689 142,079
Number of sales associates ** # % 8 g{ B ** — — 22 290 488
Number of outlets * FATE g 2 — — 10 91 166
*  As at the end of the reporting period * RIREHAK
#  For self-managed stores # BHEE
4 Including self-managed and franchise stores 4 I EIERIFTFEE T

BXEEBERAT —E-APHKRE
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Management’s Discussion and Analysis BEE 2

BUSINESS REVIEW (continued)

Garment manufacturing business

Turnover of this associate increased by 1.6% to HK$652 million (six
months ended 30 September 2014 : HK$642 million). Net profit
contribution to the Group was HK$22 million (six months ended
30 September 2014 : HK$20 million), a growth of 10.0%. In the period,
the operating environment was still competitive. The gross profit
margin decreased slightly to 14.0% from last year's 14.3%. In the
period, 66.8% (six months ended 30 September 2014 : 62.5%) of the
fabric consumed was supplied by our textile division and sales to the
retail section was 28.9% (six months ended 30 September 2014 :
21.2%) of its turnover.

FINANCIAL CONDITION

Liquidity and financial resources

The Group continued to maintain a sound financial position. The
current ratio, the total bank borrowings and the gearing ratio as at
the period end were 2.2 times, HK$1,028 million and -0.4 times (31
March 2015: 2.3 times, HK$1,907 million and -0.4 times) respectively.
The gearing ratio refers to the ratio of the total interest-bearing
debts, net of cash and bank balances, to the total equity. The net cash
inflow from operating activities for the period was HK$600 million (six
months ended 30 September 2014: HK$527 million).

During the period, the interest cover, the trade and bills receivables to
turnover and the inventories to turnover were 59 times, 32 days and
77 days (six month ended 30 September 2014: 37 times, 34 days and 77
days), respectively. The Group mainly satisfied its funding requirements
with cash inflow from its operating activities and bank borrowings. At
the period end, the cash and bank balances, the equity attributable to
ordinary equity holders of the Company and the unutilized banking
facilities were HK$3,453 million, HK$5,967 million and HK$7,494
million (31 March 2015: HK$4,372 million, HK$6,086 million and
HK$6,553 million), respectively. During the interim period, the
devaluation of RMB resulted in drop of exchange fluctuation reserve
by HK$105 million or 21.8% as compared to 31 March 2015.

Interim Report 2015
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FINANCIAL CONDITION (continued)

Capital expenditure

The capital expenditure incurred by the Group during the period was
HK$100 million (six months ended 30 September 2014: HK$62 million).
As the recovery of the US economy remained slow, the Group
continued to be prudent in capital expenditure spending. The capital
expenditure incurred by the textile business for the period was HK$47
million (six months ended 30 September 2014: HK$32 million) mainly
for the addition of plant and machinery. For the retail and distribution
business, the PRC market remained sluggish. The capital expenditure
incurred during the period mainly for the renovation of retail outlets
was HK$53 million (six months ended 30 September 2014: HK$30
million).

Pledge of assets
No significant assets were pledged as at 30 September 2015 and 31
March 2015.

Contingent Liabilities
Details of the contingent liabilities as at 30 September 2015 and 31
March 2015 have been set out in note 13 to the financial statements.

Foreign exchange and interest rate risks

The Group continued to adopt a strict and prudent policy in managing
its interest rate and currency exchange risks. The major interest
bearing bank borrowings of the Group were HKD, USD and YEN
floating rate borrowings with maturity due within three years. At the
period end, the cash and bank balances and the held-to-maturity
investments were HK$3,453 million (31 March 2015: HK$4,372 million)
and HK$506 million (31
denominated in RMB and USD. The bank balances were fixed deposits

March 2015: nil), respectively, mainly

placed with well established financial institutions at fixed interest rate
with maturity due within one year. The held-to-maturity investments
were fixed interest rate investments with maturity due within five
years. As the world economic growth is unstable, the rise in interest
rate is expected to be moderate. The Group will continue to monitor
the interest rate movement and arrange financial instruments to
reduce its interest rate risk whenever appropriate.

During the period, the major assets, liabilities, revenue, expenses and
procurements of the Group were denominated in HKD, USD, RMB,
YEN and NTD and the Group had arranged foreign exchange forward
contracts to reduce its currency exchange risk.
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TEXWINCA Holdings Limited

Management’s Discussion and Analysis EE[E 2

HUMAN RESOURCES

As at 30 September 2015, the Group had about 16,250 (31 March 2015:
16,400) employees in the Greater China. The remuneration of the
employees was largely based on industry practice and the performance
of individual employee.

CORPORATE SOCIAL RESPONSIBILITY

As a responsible corporate citizen, the Group has been active in
participating in charitable donation, caring for the needy people and
supporting and sponsoring educational and environmental protection
activities. In addition, the Group also encourages its employees,
customers and business partners to partake in the aforesaid activities
with a view to developing a better future for our community.

During the period, some of the activities/ organisations the Group
participated in/donated or sponsored to were:

(1) World Wide Fund For Nature Hong Kong;

(2) Agency for Volunteer Service “HSBC Share-to-Care Volunteer
Campaign”;

(3) Shanghai Commercial Pok Oi Cycle for Millions 2015; and

(4) St. James’ Settlement.

The Group believes that the development of a better future for our
community relies on the participation of people, corporates and the
government. Therefore, the Group will continue to invest resources in
all major social, educational and environmental protection activities to

strive for a better future for our community.

OUTLOOK

The U.S. market, which is the Group’s major market for the textile
business, has continued to show signs of improvement. The Group is
expanding production capacity to extend business opportunities. Raw
material price has been coming down which is a favourable factor for
the industry development.

For the retail business, the Group will take a conservative expansion
policy in the short run as the China consumer sentiment is still
unsatisfactory. The management will continue to enhance earning
ability and streamline operating expense. The business is in a healthy
status that improved performance is expected in the second half year.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN EENROEHBAROZEZNRAXE
SHARES AND UNDERLYING SHARES

At 30 September 2015, the interests and short positions of the RZ-ZE—HEEHhA=+H AATAREBE(ESR
directors in the shares and underlying shares of the Company or its HIEEFIYEI2EMEFHNEEM HRE(LE
associated corporations (within the meaning of Part XV of the MHAREZEZETESFIZNEESFAN(EZET
Securities and Futures Ordinance (the “SFO")), as recorded in the EH||)BHAKATREXF FESHEAQATNRHE
register required to be kept by the Company pursuant to Section 352 2B (EHXR(BERPEGEHYEXVIR) W
of the SFO, or as otherwise notified to the Company and the Stock RO EREBERPZEZRAEBWT :

Exchange pursuant to the Model Code for Securities Transactions by

Directors of Listed Issuers (the “Model Code"), were as follows:

Long positions in ordinary shares of the Company: RAQPAEBERZEHE :

Number of shares held and capacity

ERYERSH
Percentage
of the
Directly or Through Through Company'’s
beneficially  discretionary controlled issued share
Name of director owned trust  corporations capital
AR
EE FEXES BETRA
EEpS BHEE HRREER AT BR=E
Executive directors: BTES:
Poon Bun Chak EBWE 36,888,000 170,700,104  456,450,000? 664,038,104 48.1
Ting Kit Chung THE 6,100,000 — - 6,100,000 0.4
Independent BYFHTES:
non-executive directors:
Au Son Yiu ERRE 300,000 — — 300,000 0.0
Cheng Shu Wing EEEES 400,000 — - 400,000 0.0
43,688,000 170,700,104 456,450,000 670,838,104 48.5
Notes: B -

1. The 170,700,104 shares are owned by Farrow Star Limited, which is 1. 5170700104 % A% 17 B Farrow Star Limited#55 » &% 2

wholly-owned by Perfection (PTC) Inc as a trustee for The Evergreen 2] Al # Perfection (PTC) Inc X The Evergreen TrustZ ZiEA
Trust, a discretionary trust which was founded by Mr. Poon Bun Chak. Mr. BHEERE  ZE2RISTHBEWELERT - RIF
Poon Bun Chak is deemed to be interested in these shares in accordance (FBERBENMRG)  BWELLERERETZERG
with the SFO. 2R ©

2. The 456,450,000 shares are owned by Giant Wizard Corporation in which 2. 32456450000 J& A 17 HiFarrow Star Limited#E 5 97.15%

Farrow Star Limited has a 97.15% equity interest. A 2.85% interest in ## # ZGiant Wizard Corporation# 7 ° Giant Wizard
Giant Wizard Corporation is owned by Mr. Poon Bun Chak. Corporation 2 2.85% 1& 7 H1 EMIESL LR ©

Save as disclosed above, as at 30 September 2015, none of the MRENXFEEEN R-_Z—HFHLA=+AH"
directors had registered an interest or short position in the shares, EZEBHMERAARZEEMH B LB KRG 8
underlying shares of the Company or any of its associated corporations ~ BAIR F - #E B HE R(E Z R & & HI) 5352
that was required to be recorded pursuant to Section 352 of the SFO, RFURHBZHEI AR RIRIBFZEFHEA
or as otherwise notified to the Company and the Stock Exchange EARDAREZAT-

pursuant to the Model Code.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed in the section “Directors’ interests and short positions
in shares and underlying shares” above, at no time during the period
were rights to acquire benefits by means of the acquisition of shares
in the Company granted to any directors or their respective spouses or
minor children, or were any such rights exercised by them; or was the
Company or any of its subsidiaries a party to any arrangement to
enable the directors to acquire such rights in any other body
corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSON'’S
INTERESTS IN SHARES AND UNDERLYING SHARES

At 30 September 2015, the following interests of 5% or more of the
issued share capital of the Company were recorded in the register of
interests required to be kept by the Company pursuant to Section 336
of the SFO:

Long positions in ordinary shares of the Company:

Capacity

Perfection (PTC) Inc Trustee
ZEA

Farrow Star Limited Through controlled corporation

EZEHAT

Directly owned

HEESR

Giant Wizard Corporation Directly owned

HEER

Notes:

1. The interests of Giant Wizard Corporation in the Company were
duplicated by the indirect interests in the Company held by Farrow Star
Limited.

2. The interests of Giant Wizard Corporation in the Company were
duplicated by the indirect interests in the Company held by Perfection
(PTC) Inc.

3. The interests of Farrow Star Limited in the Company were duplicated by
the indirect interests in the Company held by Perfection (PTC) Inc.
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Ao

TERRREMALIREOREER
R
R-Z-AFAA=+E UTHEALADE
TRASHRU £ 2 CREGESRAEHE
B EBHATTHRRADTARFNERE
ER T

Percentage of
Number of  the Company’s

ordinary issued share

shares held capital

B2 H

HREERER ERTRA

A BfH =

2,3 627,150,104 45.4

1 456,450,000 33.0

170,700,104 12.4

3 627,150,104 45.4

1,2 456,450,000 33.0
MiaE -

A Giant Wizard Corporation #5575 2\ &] 2 #& 2 B2Farrow
Star Limited Bl B A R Al 2 Bm BIHES ©

2 Giant Wizard Corporation #5 B 7% 22 &] 2 #& # £
Perfection (PTQ) Inc BiEfs B A R Al 2 m GIHESE ©

3 Farrow Star Limited #5 & 7 22 &] Z #& = EdPerfection
(PTO) Inc IR AR R Al 2B EHES -
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Save as disclosed above, as at 30 September 2015, no person, other
than the directors of the Company, whose interests are set out in the
section “Directors’ interests and short positions in shares and
underlying shares” above, had registered an interest and short
position in the shares or underlying shares of the Company that was
required to be recorded pursuant to Section 336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the period.

AUDIT COMMITTEE

The Audit Committee (the “Committee”) consists of the three
independent non-executive directors of the Company namely Mr. Law
Brian Chung Nin, Mr. Au Son Yiu and Mr. Cheng Shu Wing. The
Committee is chaired by Mr. Law Brian Chung Nin, a qualified
accounting professional. The principal duties of the Committee include
the review and supervision of the financial reporting process and
internal controls of the Group.

For the interim period under review, the Committee has reviewed and
discussed with the management the interim report and the internal
controls of the Group and has made recommendations to the Board.

CORPORATE GOVERNANCE

In the opinion of the directors, the Company complied with all the
code provisions of the Corporate Governance Code (the “CG Code”)
contained in Appendix 14 of the Listing Rules throughout the
accounting period covered by the interim report, except for the
following deviation:

Under code provision E.1.2 of the CG Code, the chairman of the
Board should attend the annual general meeting of the
Company.

The chairman of the Board has delegated the duty of attending
the annual general meeting to the chief executive officer of the
Company. The chairman considers the chief executive officer a
suitable person for taking up such duty as the chief executive
officer has been serving for similar duties for many years and he
has good understanding of each operating segment of the
Group.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code of the Listing Rules as the
Company’s code of conduct for dealings in securities of the Company
by the directors. Based on specific enquiry of the Company’s directors,
they have all complied with the required standard set out in the
Model Code throughout the accounting period covered by the interim
report.

CHANGES IN INFORMATION OF DIRECTORS

There is no change in the information of directors that is required to
be disclosed pursuant to Rule 13.51B(1) of the Listing Rules since the
publication of the Company’s 2015 Annual Report.

BOARD OF DIRECTORS

As at the date of this report, the executive directors of the Company
are Mr. Poon Bun Chak and Mr. Ting Kit Chung; the independent non-
executive directors of the Company are Mr. Au Son Yiu, Mr. Cheng
Shu Wing and Mr. Law Brian Chung Nin.

On behalf of the Board
Poon Bun Chak

Executive Chairman

Hong Kong, 23 November 2015
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