2015

Interim Report

R

r
i
NN

<
=

.
*‘ef
0
\
0
)

|
|

m
i
i
A

i
h
i
[

\.




e 1o voertd's chdlongges
&R B AL
B BAWE L punz



Contents

Corporate Information

Financial Information

Report on Review of Condensed Consolidated
Interim Financial Information

Interim Condensed Consolidated Income Statement
Interim Condensed Consolidated Statement of
Comprehensive Income

Interim Condensed Consolidated Balance Sheet
Interim Condensed Consolidated Statement of
Changes in Equity

Interim Condensed Consolidated Statement of
Cash Flows

Notes to the Condensed Consolidated

Interim Financial Information

Management Discussion and Analysis

affio

H &k

[e e

15

85

"3

RAER

M ER
hHIB IS A R BIE

HIR BAAR B R R
AR A 2 E RS R

THIMRARAEERER
P RAR A RR BB R

THIMRARARERER

EIRERA T B IS E R

L

i

T — (N W)YV



Corporate Information

AR

BOARD OF DIRECTORS
Executive Directors

Ms. Cheng Ka Man, Carman

Mr. Cheng Sai

Mr. Cheung Kwok Wai, Elton (appointed as an executive director
on 26 June 2015)

Mr. Lei Hong Wai (appointed as an executive director
on 26 June 2015)

Mr. Leung Alex

Non-Executive Directors
Mr. Cheng Tai Po (Chairman)
Independent Non-Executive Directors

Mr. Chan Cheong Tat
Mr. Kiu Wai Ming
Mr. Lau Chi Wah, Alex

AUDIT COMMITTEE

Mr. Chan Cheong Tat (Chairman)
Mr. Kiu Wai Ming
Mr. Lau Chi Wah, Alex

REMUNERATION COMMITTEE

Mr. Kiu Wai Ming (Chairman)
Mr. Chan Cheong Tat

Mr. Lau Chi Wah, Alex

Mr. Cheng Tai Po

Ms. Cheng Ka Man, Carman

NOMINATION COMMITTEE
Mr. Lau Chi Wah, Alex (Chairman)

Mr. Chan Cheong Tat

Mr. Kiu Wai Ming

Mr. Cheng Tai Po

Ms. Cheng Ka Man, Carman
COMPANY SECRETARY

Mr. Leung Alex

AUDITOR

PricewaterhouseCoopers
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LEGAL ADVISERS

ASs to Hong Kong law
Reed Smith Richards Butler

AS to Bermuda law
Conyers Dill & Pearman

PRINCIPAL BANKER
The Hongkong and Shanghai Banking Corporation Limited

PRINCIPAL SHARE REGISTRAR

MUFG Fund Services (Bermuda) Limited
26 Burnaby Street

Hamilton HM11

Bermuda

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Secretaries Limited
Level 22, Hopewell Centre
183 Queen’s Road East
Hong Kong

LISTING INFORMATION

The Stock Exchange of Hong Kong Limited
Ordinary Share (Stock Code: 938)

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM11
Bermuda

PRINCIPAL PLACE OF BUSINESS
Suite 2201, 22th Floor.

Sun Life Tower, The Gateway,

15 Canton Road, Tsimshatsui

Kowloon
Hong Kong

COMPANY WEBSITE
WWW.man-sang.com

INVESTOR RELATIONS

Email:ir-hk@man-sang.com
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Report on Review of Condensed Consolidated Interim Financial Information

w390 5 R B o

-
pwec

TO THE BOARD OF DIRECTORS OF
MAN SANG INTERNATIONAL LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 6 to
34, which comprises the interim condensed consolidated balance sheet
of Man Sang International Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 September 2015 and the related interim
condensed consolidated income statement, interim condensed
consolidated statement of comprehensive income, interim condensed
consolidated statement of changes in equity and interim condensed
consolidated statement of cash flows for the six- month period then
ended, and a summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of this interim financial information in
accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

" 22/F Prince’s Building, Central, Hong Kong
Tel: +852 2289 8888  Fax: +852 2810 9888
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Report on Review of Condensed Consolidated Interim Financial Information

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all
material respects, in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 26 November 2015
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Interim Condensed Consolidated Income Statement

G L PRt e 2

For the six months ended 30 September 2015 #;Z 201549 A 30 H 1k 7~ 1E A

Six months ended 30 September

HZ9H30HLENER
2015 2014
HK$'000 HK$'000
TER TAL
(Unaudited) (Unaudited)
(REBER) (REE%)
Continuing operation BEREER
Revenue A 4 118,895 27,909
Cost of sales THER A (55,879) (2,537)
Gross profit el 63,016 25,372
Other income Hiplizs - 872
Other gains, net Hi A — 58 3,230 4,935
Selling expenses HERX (1,887) (2,653)
Administrative expenses THHAX (13,666) (18,681)
Operating profit EERT 7 50,693 9,845
Finance income BRI 2,515 2,256
Finance cost AR (1,808) (1,570)
Finance income, net B et — B8 707 686
Share of profit of an associate [EE—REE A ER 15 8
Profit before income tax BRATEHANRF 51,415 10,539
Income tax expense FriSfiFx 8 (21,118) (5,856)
Profit for the period from HARBBELEEE 2HT
continuing operation 30,297 4,633

Discontinued operation BRIEREEK
Profit for the period from discontinued operation  HAPI7R B B 4% | R &4 7% 7 5 7 20 - 5,142
Profit for the period HRER 30,297 9,825

06 Man Sang International Limited e Interim Report 2015



Interim Condensed Consolidated Income Statement

OB B3 e

For the six months ended 30 September 2015 &= 201549 A 30 H ik/X @A

Six months ended 30 September
BZ9H30HLAEA

Profit attributable to equity holders
of the Company:

AR BRREERT -

2015

HK$'000
TER
(Unaudited)
(REER)

2014
HK$'000
THAT
(Unaudited)
(REEER)

— from continuing operation — RERELCEER 19,302 1,835
— from discontinued operation —RECRELEER - 5142
19,302 6,977
Profit attributable to non-controlling FFIR AR RE R AR R
interests:
— from continuing operation — REBEEEER 10,995 2,848
— from discontinued operation —REBRIHCEER - -
10,995 2,848
Profit for the period HRER 30,297 9,825
Earnings per share attributable to equity A2 TRRELEREF
holders of the Company 10
Basic and diluted ERMEE
— from continuing operation —REBBEEER 1.30 HK cents&1L  0.14 HK cents #1ll
— from discontinued operation — REERIEEEK - HK cents3&1l  0.40 HK cents 1l
1.30 HK centsBfli  0.54 HK cents & (il

Details of dividend to the equity holders of the Company and set out in

note 9.

A FARRBIBIR Z BB FHIFEAFES ©

FISHE3MAZMEBRAE RS R
BERZERHD -

The notes on pages 15 to 34 form an integral part of this condensed
consolidated interim financial information.
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Interim Condensed Consolidated Statement of Comprehensive Income

0 R 1 1 v B i e

For the six months ended 30 September 2015 #;Z 201549 A 30 H 1k 7~ 1E B

Six months ended
30 September
HZ9H30R8LA@EA
2015 2014

HK$'000 HK$'000
FET T
(Unaudited) (Unaudited)
(REBEX) (REEEZ)

Profit for the period BRI 30,297 9,825
Other comprehensive (loss)/income: Hib2m (E18), I
ltems that may be reclassified to profit or loss Al EHM D EEERMIER
Exchange difference on translation of foreign MBI INETS 2 [E N ERE
operations (43,179) -
ltems that may not be subsequently reclassified EgTegEoEsERmIAR
to profit or loss
Increase in fair value of leasehold land and HETHRIEFAREEE
buildings, net of deferred income tax — BRIEEFTSTFEE - 1,384

Other comprehensive (loss)/income for the period,  HEAREM2mE (BEE) Uit

net of tax — BR7HER (43,179) 1,384
Total comprehensive (loss)/income for the period HRNE2E(BE), Wiz (12,882) 11,209
Attributable to: FIE

Equity holders of the Company ViN/NET) 353 (11,875) 8,361

Non-controlling interests FEPERR = (1,007) 2,848

(12,882) 11,209

Total comprehensive (loss)/income attributable to AR R BIIER E(E 2 m

equity holders of the Company for the period (E518) Wzt 4asa

arising from: EAR :

Continuing operation FEICEFETS (11,875) 2,102
Discontinued operation EAR E A 2T - 6,259

(11,875) 8,361

The notes on pages 15 to 34 form an integral part of this condensed FISEE3ME 2MFABKAERLEEE T AE
consolidated interim financial information. AR 2 BEEE S o
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Interim Condensed Consolidated Balance Sheet

OB S5 A B BB

As At 30 September 2015 7201549 A30H

30 September
2015

9H30H
HK$'000

FET
(Unaudited)
(REEER)

31 March
2015
3H31H
HK$'000
FHIT
(Audited)
(&%)

ASSETS AND LIABILITIES EEREE
Non-current assets FREBEE
Investment properties HEYE 1 895,233 939,994
Investment properties under construction fEZEIKE Y3 11 65,400 68,670
Property, plant and equipment M WE NERE 11 522 523
Prepayments TERNFRIE - 57
Other receivables H A fE R 13 3,513 -
Investment in an associate R—REERFZIKRE - 169
964,668 1,009,413
Current assets REEE
Properties under development HEPYE 12 38,553 155,986
Completed properties held for sale BIEHEZ BT YE 345,024 278,572
Trade and other receivables FE & R K E b FE U 3R 13 47,123 43,309
Financial assets at fair value through EBEREANEYRZ
profit or l0ss B & EE - 9,660
Restricted cash SR HIIR S - 100,000
Cash and cash equivalents RERFRRE 513,129 264,265
943,829 851,792
Current liabilities I A=k
Trade and other payables FERTE SRR E MR 14 380,554 455,564
Current income tax liabilities EHMEHAE 126,582 116,392
Borrowings =P 15 36,000 137,800
Amount due to an associate JER — KB & A F IR - 4,027
543,136 713,783

REFBRARAT » 20155 F RS
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Interim Condensed Consolidated Balance Sheet

) A R L BB

As At 30 September 2015 #2015 9 530 B

30 September 31 March

2015 2015

9H30H 3A31H

HK$'000 HK$'000

THExT FETT

(Unaudited) (Audited)

(REBEZ) (FFEZ)

Net current assets REBEEFE 400,693 138,009

Total assets less current liabilities HEERRBEE 1,365,361 1,147,422
Non-current liabilities FkRBEE

Deferred income tax liabilities RICFSTHEE 219,041 230,112

Borrowings EBE 15 - 37,800

219,041 267,912

Net assets EEFE 1,146,320 879,510

EQUITY R

Equity attributable to equity holders 772 BREEGER
of the Company

Share capital [N 16 158,864 133,161
Reserves G 837,034 594,920

995,898 728,081
Non-controlling interests IR 150,422 151,429
Total equity R 1,146,320 879,510

The notes on pages 15 to 34 form an integral part of this condensed FISEE3ME 2MFABKAERLEEE T AE
consolidated interim financial information. AR 2 BEEE S o
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Interim Condensed Consolidated Statement of Changes in Equity

oW S5 Bl A S W)

For the six months ended 30 September 2015 & Z 201549 A 30 H k7X@ A

Unaudited

Attributable to equity holders of the Company

Share Property Retained Non-
Share Share option  revaluation  Translation earnings controlling Total
capital premium reserve reserve reserve (note (a) Total interests equity
BRE MEEL R
N Rin&(E @ f R G ) t BEs
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT TET BT BT FHT THT FTET BT

Balance at 1 April 2014 R2014F4 B 1Bz E8 128,019 341,879 11,898 112,540 84,445 248,855 927,636 146,072 1,073,708
Profit for the period iyl - - - - - 6,977 6977 2,848 9,825
Other comprehensive income: Hip2EMaE
Increase in fair value of leasehold ~ HELHREFAAE
land and buildings, net of {8 — REIEAEH
deferred income tax et | - - - 1,384 - - 1,384 - 1,384
Total comprehensive income BRzENEER
for the period - - - 1,384 - 6,977 8,361 2,848 11,209
Share premium reduction (note (0) ~ HINEAL (735 & (P EE (b)) - (341,879) - - - 341,879 - - -
Share option benefits BRERT - - 36 - - - 36 - 3%
Release of property revaluation AELHREFHER
reserve upon depreciation of MESI 2 BERR
leasehold land and buildings - - - (1,162) - 1,162 - - -
Balance at 30 September 2014  X2014F9A30H 2 & 128,019 - 11,934 112,762 84,445 598,873 936,033 148,920 1,084,953

RABBAERAT o 20156 RS 11



Interim Condensed Consolidated Statement of Changes in Equity

oS S B A S W

For the six months ended 30 September 2015 #;Z 201549 A 30 H 1k 7~ 1E B

Unaudited
REEY
Attributable to equity holders of the Company
ARFRRENL
Share Property Retained Non-
Share Share option revaluation Translation  earnings controlling Total
capital  premium reserve reserve reserve  (note (a) Total interests equity
WEEL REBEH FER
R RE fE  ERRE  (HE@) @ L $13 ol 423
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET TERT THET TERT TER TERT TER TERT
Balance at 1 April 2015 R2015F4 B 1A 248 133,161 33,275 216 41,789 84,616 435,024 728,081 151,429 879,510
Profit for the period HREF - - - - - 19,302 19,302 10,995 30,297
Other comprehensive loss: Hiv2EEE
Exchange difference on translation & EHEK v EREE
of foreign operations - - - - (31,177) - (31,177) (12,002) (43,179)
Total comprehensive l0ss HR2EKEER
for the period - - - - (31,177) 19,302 (11,875) (1,007) (12,882)
Issue of new shares BT 25,603 253,479 - - - - 279,082 - 279,082
Exercise of share options TR RE 100 510 - - - - 610 - 610
Transfer to share premium upon TEERESERARN
exercise of share options wE - 216 (216) - - - - - -
Balance at 30 September 2015  }42015F9 A 30 B 2 & 158,864 287,480 - 41,789 53,439 454,326 995,898 150,422 1,146,320
Note: B 5E
(@  The Group's retained profits as at 30 September 2015 included an amount of (@) $%I§E€2015$9ﬂ 0B ZRBEFFBIEREA
HK$29,890,000 (31 March 2015: HK$29,772,000) reserved by the subsidiaries in the HME ([FE]) ZHEAEEEFBEEEEARR
People’s Republic of China (“PRC") in accordance with the relevant PRC regulations. The TR YEREM A% 2 29,890,000/ 7T (20153 A31H
People’s Republic of China (“PRC") laws and regulations require companies registered 29,772,000/%571) + %/\EA%D! ([RE ) ERE
in the PRC (“PRC Companies”) to provide for certain statutory surplus reserves, which BEREFREEMZAR (fEP NE)BAETE
are to be appropriated at 10% of statutory net profits (after offsetting accumulated TRBAES W —SBEHESEZEAEMBR
losses from prior years) as reported in their respective statutory financial statements, RPERZEE SR (kR ﬁ TFRFEER) R D
before making profit distributions to equity holders. The statutory surplus reserves shall Bt A T AR 2 BT 10% < A ERHBATES e
only be used to make up losses of the PRC Companies, to expand the PRC Companies’ ARBETRREAREE  BARBEAREEEKK
production operations, or to increase the capital of the PRC Companies. EMPEARER o
PRC Companies may discontinue the appropriation from statutory net profits to the BEEAERABRAESRFEFRHARZAZAMER
statutory surplus reserves when the aggregate sum of the statutory surplus reserve is 50% 5 - A BIA AR IA @ﬁﬁ%iiii‘%’riﬁ—é MEREE
more than 50% of each respective PRC Companies’ registered capital. In addition, PRC ERBRNER - B P H ﬁT%@?ﬁﬁ%%A
Companies may make further discretional contribution to the statutory surplus reserves ZREARCAB RN EERBLOAESE—TH
using its post-tax profits in accordance with resolutions of the board of directors. B
(b) Pursuant to a special resolution passed on the special general meeting held on 25 July (b) BIE—IBER2014F7 A5 BRI ZREARG BB
2014, the share premium account of the Company had been reduced by the amount of FRAABR BHREARARGOBEERAH
HK$341,879,000, with the credit arising therefrom transferred to the retained profits of 341,879,000/ 7T © MR ML FAE A REEEE R
the Company. ANEMRE i F] o
The notes on pages 15 to 34 form an integral part of this condensed FLISEEMEZ ﬁuﬂ%/ﬂzﬂxﬁﬁ BR#R & R B EF
consolidated interim financial information. BER 2 B D

12
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Interim Condensed Consolidated Statement of Cash Flows

P RIWISR SBL ST ELR

For the six months ended 30 September 2015 & Z 201549 A 30 H k7X@ A

Six months ended
30 September
BZ9H30HIERMEAR

2015 2014
HK$'000 HK$'000
FH&xT T
(Unaudited) (Unaudited)
(REBEZR) (R&EZ)
cash flows from operating activities REEBRELECHERE
Profit before income tax KR PS50 A A 51,415 18,655
Adjustments for: BTN SBEED A
Interest income FEMA (2,515) (2,541)
Interest expenses MEFAX 1,808 2,073
Depreciation of property, Y - BB REREITE
plant and equipment 201 3,295
Share of profit of an associate FE(E — KBt A Rl m (15) 8
Share-based payment VAR 0 B E 2 2 A 3K - 36
Bargin purchase on acquisition of a subsidiary BEAE-HTFARZ & (88) -
Loss on disposals of property, HEWE - BEMEEEE
plant and equipment - 174
Fair value change in financial assets at BABREAABEIEREZ
fair value through profit or loss HEEARBEE (2,007) (3,995)
Dividend income 1% Bz - (872)
Operating cash flows before EEESEHBHI2RERSRE
working capital changes 48,799 16,817
Changes in working capital: EEESED
Inventories FE - (8,078)
Completed properties held for sale BELEZBR T YE 49,154 942
Properties under development BEERAME (16,353) (43,047)
Trade and other receivables JE s B R L Ath PR U BR X (9,359) (42,645)
Trade and other payables JE ST B 0 % L At FE AT BR K (64,421) 35,005
Amount due to an associate FER — R & A FIFRIE (353) 324
Cash generated from/(used in) operations REEEEE (R 2RE 7,467 (40,676)
Interest paid BAFE (3,121) (6,053)
Income taxes paid BEATFTSH (4,913) (5,841)
Net cash used in operating activities REERTAZRSFEE (567) (52,570)

RABBAERAT o 20156 RS 13



Interim Condensed Consolidated Statement of Cash Flows

O 555 B i Bk

For the six months ended 30 September 2015 #;Z 201549 A 30 H 1k 7~ 1E B

Six months ended
30 September
BZ9H30HIENEA

2015 2014
HK$’000 HK$'000
T Tt
(Unaudited) (Unaudited)
(REER) (REEEZ)
Cash flows from investing activities RETHEECRESRE
Purchase of property, plant and equipment BEYE  BERRE (199) (2,707)
Proceeds from disposals of property, HEME - BEMREMESRE
plant and equipment - 2
Proceeds from financial assets at FriS I8 2K B miBEmIZ
fair value through profit or loss, net NABEHNR 2 G EEFRE 11,667 10,442
Dividend received BB - 872
Interest received SN 2,515 2,541
Net cash inflows from acquisition of a subsidiary WE—EF ARz RS MAFRE 16 -
Decrease in restricted cash ZREIR LD 100,000 -
Net cash generated from investing BRETHEECRSFE
activities 113,999 11,150
cash flows from financing activities BETHEECRESRE
Proceeds from issuance of new shares EETHAR A5 3R 279,082 -
Proceeds from issuance of shares on exercise of R 77 {50 B RSCRE Th 32 1 TR
share options Fr1S 5078 610 -
Repayments of borrowings EEEER (137,250) (59,000)
Net cash generated from/(used in) BMEIHEE (FR)2RESTE
financing activities 142,442 (59,000)
Net increase/(decrease) in cash and BERSERREE M CGAD)
cash equivalents ZREE 255,874 (100,420)
Cash and cash equivalents at beginning Bz RE NERRS
of the period 264,265 392,355
Exchange difference e 2 B &) (7,010) -
cash and cash equivalents at end HRZzREREFARS
of the period 513,129 291,935

The notes on pages 15 to 34 form an integral part of this condensed

consolidated interim financial information.
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Notes to the Condensed Consolidated Interim Financial Information

GENERAL INFORMATION

Man Sang International Limited (the “Company”) and its subsidiaries
(together, the "Group”) are principally engaged in the development,
sales and leasing of properties.

The Company is incorporated in Bermuda as an exempted company
with limited liability under the Companies Act 1981 of Bermuda (as
amended). The address of its registered office is Clarendon House, 2
Church Street, Hamilton HM11, Bermuda.

The Company is listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

This condensed consolidated interim financial information is
presented in Hong Kong dollars, unless otherwise stated. This
condensed consolidated interim financial information was approved
for issue on 26 November 2015.

This condensed consolidated interim financial information has not
been audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for the six
months ended 30 September 2015 has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS") 34, ‘Interim Financial
Reporting’. The condensed consolidated interim financial
information should be read in conjunction with the annual financial
statements for the year ended 31 March 2015, which have been
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRS") issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA").

During the year ended 31 March 2015, the pearls and jewellery
business had been distributed to the Company'’s shareholders upon
the successful spin-off and separate listing of Man Sang Jewellery
Holdings Limited (“MS Jewellery”), a former wholly-owned subsidiary
engaging in the pearls and jewellery business, by way of distribution
in specie (the "Spin-off”). On 17 October 2014, the Spin-off was
completed and the shares of MS Jewellery were listed on the Stock
Exchange. As a result, the pearls and jewellery business was
presented as a discontinued operation in the condensed
consolidated financial statements for the six months ended 30
September 2014.
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Notes to the Condensed Consolidated Interim Financial Information
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SIGNIFICANT ACCOUNTING POLICIES

Except as described below, accounting policies applied in the
preparation of this condensed consolidated interim financial
information are consistent with those of the annual financial
statements for the year ended 31 March 2015, as described in those
annual financial statements.

Taxes on income in the interim periods are accrued using the tax
rate that would be applicable to expected total annual earnings.

The following amended standards are mandatory for the first time
for the financial year beginning on or after 1 April 2015, but do not
have significant financial impact to the Group:

HKAS 19 (Amendment) Defined Benefit Plans

HKFRSs (Amendment) Annual Improvements 2010-2012 Cycle
and 2011-2013 Cycle

There are no other amended standards that are effective for the first
time for this interim period that could be expected to have a
material impact on this Group.

The following are standards and amendments to existing standards

that have been published and are relevant to the Group, but are not

effective for the accounting periods beginning on 1 April 2015 and
have not been early adopted by the Group:

HKFRS 9 (2014) Financial Instruments?

Sale or Contribution of Assets Between
an Investor and Its Associates or
Joint Venture!

Investment Entities: Applying the
Consolidation Exception’

HKAS 10 and HKAS 28
Amendments

HKFRS 10, HKFRS 12 and
HKAS 28 Amendments

HKFRS 11 Amendment Accounting for Acquisitions of Interests
in Joint Operations’

Regulatory Deferral Accounts!

Revenue from Contracts with
Customers?

Disclosure Initiative?

Acceptable Methods of Depreciation

HKFRS 14
HKFRS 15

HKAS 1 Amendment
HKAS 16 and HKAS 38

Amendments and Amortisation’
HKAS 27 Amendment Equity Method in Separate Financial
Statements’
HKFRSS Amendments Annual Improvements 2012-2014
Cycle?

T effective for annual periods beginning on or after 1 April 2016
2 effective for annual periods beginning on or after 1 April 2018
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Notes to the Condensed Consolidated Interim Financial Information

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Management is in the process of making an assessment of the likely
impact of these changes but is not yet in a position to state whether
any substantial changes to the Group’s significant accounting
policies and/or the presentation of its financial information will
result.

Estimates

The preparation of interim financial information requires
management to make judgements, estimates and assumptions that
affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31 March
2015.

REVENUE

Revenue represents (i) the amounts received and receivable from
customers in respect of goods sold less returns and allowances; (ii)
the proceeds from the sale of properties; and (iii) the amounts
received and receivable in respect of leasing of investment
properties.

TR B v SO B 5 e e

TESETEER (&)

BEEEREFEZFESAETRZY
2 HENAERETERHAKRB ZEX
BRI BERHEPBEHNZ 2575
ERERERKLD °

st

BEEANRAET RV BEEREELY
EEHBRIEBAUREERAR WK
ARz 2HEBZ HE - Et &R
R’ o BIRAERATBEA BN ZFAET o

ERENREEPLERE P BT BE R
MERAAEE EFTBORATEHEKRH
BT A REET TR R 2 2R0R - B
JERREZE2015F3A31BIEFE 24
G BRERFELEMRR o

A

WABRNETEFPZEMEMREE
KTz e W R EUGRIR (N &Y
FZMEHIE: RNHEERENMEZE
Y K e W FROR

Six months ended
30 September
HZ9H30HIEA@EA

2015 2014

HK$'000 HK$'000
FH&T T
(Unaudited) (Unaudited)
(REER) (REg&EZ)

Continuing operation: FEQEEK

Sales of properties YIEEHE 92,312 2,017

Rental income WA 26,583 25,892
118,895 27,909

Discontinued operation: BRI EK .

Sales of pearls and jewellery ERRIREHE - 153,850

Total revenue BN 118,895 181,759
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5. FINANCIAL RISK MANAGEMENT

18

5.1

5.2

5.3

Financial risk factor

The Group's activities expose it to a variety of financial risks:
market risk (including currency risk, cash flow interest rate risk
and price risk), credit risk and liquidity risk. The board of
directors meets periodically to analyse and formulate
measures to manage the Group's exposure to different risks
arising from the use of financial instruments.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at 31 March 2015.

There have been no changes in any financial risk management
policies since the year ended 31 March 2015.

Liquidity risk

The Group monitors and maintains a level of cash and cash
equivalents deemed adequate by the management to finance
the Group's operations and mitigate the effects of fluctuations
in cash flows. The management monitors the utilisation of
borrowings and ensures compliance with loan covenants.

There was no material change in the contractual undiscounted
cash outflows for financial liabilities as compared to the year
ended 31 March 2015.

Fair value estimation

The different levels of fair value estimation have been defined
as follows:

. Quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1).

o Inputs other than quoted prices included within level 1
that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

o Inputs for the asset or liability that are not based on

observable market data (that is, unobservable inputs)
(level 3).
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Notes to the Condensed Consolidated Interim Financial Information
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5. FINANCIAL RISK MANAGEMENT (Continued) 5. MBERERR)

5.3 Fair value estimation (Continued)

The financial assets at fair value through profit or loss are
equity securities that are traded in an active market. Closing
stock prices are readily available from active market and are
used as being representative of fair values. As at 31 March
2015, the Group held the financial assets at fair value through
profit or loss of HK$9,660,000 which were classified as level 1
for the purpose of measuring fair value. These financial assets
were sold during the current period.

Leasehold land and buildings, investment properties and
investment properties under construction were stated in the
interim condensed consolidated balance sheet at their
revalued amounts or fair values, which were classified as level
3 for the purpose of measuring fair value.

There were no transfer between any levels during the period.
SEGMENT INFORMATION

The Group determines its operating segment based on the reports
reviewed by the executive directors that are used to make strategic
decisions. During the six months ended 30 September 2015, the
Group's operating activity is attributable to a single operating
segment focusing on development, investment, sales and leasing of
properties.

For the six months ended 30 September 2014, the Group had two
reportable segments. Details of the reportable segments are as
follows:

(i)  Pearls and jewellery — Purchasing, processing, designing,
production, wholesale distribution of pearls and jewellery
products.

(i) Property — Development, investment, sales and leasing of
properties.

As discussed in Note 20, subsequent to the Spin-off, the Group no
longer carried on the pearls and jewellery business and the pearls
and jewellery segment was classified as discontinued operation of
the Group for the six months ended 30 September 2014.

5.3 D fEME ()

LLE ?Qﬁﬁﬂ%z%%é?
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FiutH R {E e BR201593 A31
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B BR 2 B 7% & E 9,660,000 7T
IMAREAEMS BRSTHE
ENEAFIE - ELUBKEED
FEASEEDL -

AELIMRBT  REDERER
B R B QAR ER
FRMRG S AE R FRAE - 5
RABHETEHEAMARHEA
F3E -

P - R R T -
7 EEF

AEBERBRTESEHILARELR
RIZMEREHZEDE - BLE20155F
QHB0HIESNEARN - AEERKEZE
BEERE —EZITRNERKRE - HE
LEEWE -

HZE2014F9A30HIEANEAR » AEE
EREARRE 7 SEDEL - AlSRE 7 %
EOEFBWT

iy PRHZEE —HBE - mnI-
EERMESHE G RIKE aﬁuu °
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E
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6. SEGMENT INFORMATION (Continued) 6. DEPER (4E)

Continuing
operation-
Property
FESEEE—
Y13
HK$'000
THET
(Unaudited)
(REBER)

Six months ended 30 September 2015 BZ201559HA30HEAEA
Total segment revenue DRI A 118,895
Inter-segment revenue B EBBA -
Revenue from external customers REINPE P 2 WA 118,895
Segment profit Pan=iyit 57,302

Discontinued

Continuing operation-

operation- Pearls and
Property jewellery Total

B&RIE

REEB—
/ DIRIAE Foh
HK$'000 HK$'000 HK$'000
FHT FHT TR
(Unaudited) (Unaudited) (Unaudited)
(REEERZ) (RigERZ) (RigERZ)

Six months ended BZ2014%F

30 September 2014 9A30RILAREAR
Total segment revenue DRI A 28,905 153,850 182,755
Inter-segment revenue B A (996) - (996)
Revenue from external customers REMBEP ZIA 27,909 153,850 181,759
Segment profit 7 ab i A 17,881 8,116 25,997
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6. SEGMENT INFORMATION (Continued) 6. DEER (&)
A reconciliation of the reportable segments’ profit before income A MED IR FAEM AN G EAEH
tax to the Group’s profit before income tax is provided as follows: FTEMANGER 2 HEEM T -

Six months ended
30 September
HZ9H30RLEAEAR

2015 2014

HK$°000 HK$'000
TR FET
(Unaudited) (Unaudited)
(REER) (RE&EZ)

Total profit before income tax for AR 2 EPRR TS B AR A1) 42
reportable segments 57,302 25,997
Fair value change in financial assets BREBREAABEIEREZ
at fair value through profit or loss PREELAAEE 2,007 3,995
Dividend income A% S A - 872
Share option expenses R - (36)
Corporate expenses, net RNEIRYE — F58 (7,894) (12,173)
Profit before income tax BRET1SHE AT &R A 51,415 18,655
A reconciliation of the reportable segments’ assets to the Group’s AEDEcEERREB  BEE Y
total assets is as follows: HERWT
Property
S
HK$'000
FET
(Unaudited)
(REBER)
As at 30 September 2015 M201559H30H
Total assets for reportable segments AIREDEPEERE 1,908,497
Corporate assets NEBE -
Financial assets at fair value through profit or loss BRESEANEINEZHKEE -

Total assets BEE 1,908,497
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6. SEGMENT INFORMATION (Continued)

As at 31 March 2015

6. ZEEHR (&)

Property

UES
HK$'000

FAT
(Audited)
(&%)

MR2015%3 A31H

Total assets for reportable segments Al EDEREE 1,815,689
Corporate assets NEEE 35,856
Financial assets at fair value through profit or loss BREBREANBIRZVBEE 9,660
Total assets EEE 1,861,205

7. OPERATING PROFIT

An analysis of the amounts presented as operating items charged/
(credited) in the condensed consolidated interim financial

information is given below.

Cost of completed properties for sale
Fair value change in financial assets
at fair value through profit or loss
Staff costs, including directors emoluments
Reversal of provision for inventory
obsolescence
Provision for impairment of trade and other
receivables
Depreciation of property, plant and equipment
Loss on disposals of property, plant
and equipment

HERTHRE A
BBBRHERAAEIIRZ
MBEEZ AR ER
BTN (BREZME)

BREEREDE

EREFRE MR
HERE

nE  BERRERE

HENE  BERRELZ
BR

7. EEEN

AT REGREA TP BER A
B/ GEALFIREERE 2D -

Continuing operation Discontinued operation
BEREER BRIEREER
Six months ended Six months ended
30 September 30 September
BZ9H30HLAEA BZ9830HILAEA
2015 2014 2015 2014
HK$'000 HK$'000 HK$'000 HK$'000
TET BT TET THT
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(RBER) (REER) (KRER) (REER)
49,154 942 - _
(2,007) (3,995) - -
7,175 7,352 - 31,495
- - - (2,305)
- 693 - 1,711
201 421 - 2,874
- - - 174
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8. INCOME TAX EXPENSE 8. BB

Continuing operation
Six months ended
30 September

HZ9H30RLEAEAR

2015 2014
HK$°000 HK$'000
F#&T FAT
(Unaudited) (Unaudited)
(REEEZ) (REER)

Current income tax: BIEARRAS R
Hong Kong profits tax BEBNEH - (246)
PRC enterprise income tax AR (B EEFTIS R 13,953 4,458
PRC land appreciation tax AR I (E 8,861 2,447
22,814 6,659
Deferred income tax RIEFTISHL (1,696) (803)
Net charge for the period BRI F R 21,118 5,856

Hong Kong profits tax has been provided at a rate of 16.5% (2014:
16.5%) on the estimated assessable profits for the six months ended
30 September 2015.

The PRC enterprise income tax in respect of operations in Mainland
China is calculated at applicable tax rates on the estimated
assessable profit for the period based on existing legislation,
interpretation and practices in respect thereof.

The PRC tax law imposes a withholding tax at 10%, unless reduced
by a tax treaty, for dividends distributed by PRC subsidiaries to its
immediate holding company outside the PRC for earnings generated
beginning on 1 January 2008.

PRC land appreciation tax is levied and provided for in the
condensed consolidated interim financial information at progressive
rates ranging from 30% to 60% on the appreciation of land value,
being the proceeds of sales of properties less deductible
expenditures including cost of land use rights and all property
expenditures.

DIVIDEND

At a meeting of the board of directors held on 26 November 2015,
the directors resolved not to declare an interim dividend to
shareholders for the six months ended 30 September 2015 (2014:
same).

EEFERBRESE2015949 A30H
1E7NE B Z (5T R RS RIE R R 16.5%
(20144 : 16.5%) 515 -

BERPRAEEBLELPRCEMRS
MERBIRITAD - 2B RBRAENR
AR EE ERBUR N IE AN R E -

R2008F1 A1 - BRIFFRBHHD
TR - REBER E T BB AR
HAEEZNRERBEAIIOEEZERD
Al Fo BV BB B AR 10% TRFOR

PR IR ERNEGREE R HHEE
Bt TR T 1B ERR30% E60% 2 R
BRI R BE - LIS EEELEY
EFRFRERAIRMS - BRELME
AN FBEMER -

B

R2015F 1M A2BRBITHESEE 25
bt BEEATTHBRRETIREZE 2015
9 A30H L/ 1E A 2 A EAR% B (2004

—1%) °
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10.

24

EARNINGS PER SHARE 10. BRER

Basic: B- /N

Basic earnings per share is calculated by dividing the profit BRERBRFTIEAR R TR ES A
attributable to equity holders of the Company by the weighted EABRAB BT 2 BT HREEE -

average number of shares in issue during the period.

Six months ended
30 September
HZ9H30HIEAEA

2015 2014
(Unaudited) (Unaudited)
(REER) (RE&EZ)

From continuing operation: REFELEEK !
Profit attributable to equity holders of RARIREEMLRF (FET)

the Company (HK$'000) 19,302 1,835
Weighted average number of shares BT, TR B (FRR)

inissue (thousands) 1,487,164 1,280,190
Basic earnings per share BRERZF (FREWL)

(HK cents per share) 1.30 0.14

Six months ended
30 September
HZ9H30HIEA@EAE

2015 2014
(Unaudited) (Unaudited)
(REBEZ) (REEFEZ)

From discontinued operation: RECKR RS
Profit attributable to equity holders of RAE R EEEF (FAT)

the Company (HK$'000) - 5,142
Weighted average number of shares BEIT 2 MEFHRE(FR)

in issue (thousands) - 1,280,190
Basic earnings per share SIREARBF (FREN)

(HK cents per share) - 0.40
Diluted: e
Diluted earnings per share is calculated by the adjusted weighted BRREEE R IR T T R
average number of shares which represented the weighted average ETE o DMREBIRFREAN D 1T 2 I
number of shares in issue during the period and weighted average AR S MBRRTEEREME R EE
number of ordinary shares deemed to have been issued at no BATZ IR RREL -

consideration, assuming the exercise of the share options.
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10. EARNINGS PER SHARE (Continued)

Diluted: (Continued)

From continuing operation:

Profit attributable to equity holders of

TR B v SO B 5 e e

10. ZRER (&)
&5 (&)

Six months ended
30 September
HZ9H30RLEAEAR

2015 2014
(Unaudited) (Unaudited)
(REER) (RE&EZ)

REFELCER

ARRBRREE RN (TET)

the Company (HK$'000) 19,302 1,835
Adjusted weighted average number of KRR T 2 NEF IR E

shares (thousands) (FR) 1,487,594 1,293,138
Diluted earnings per share FREERF (FRBIL)

(HK cents per share) 1.30 0.14

From discontinued operation:

Profit attributable to equity holders of

Six months ended
30 September
BZ9H30HIEAEA

2015 2014
(Unaudited) (Unaudited)
(REBERZ) (REEFEZ)
RECKRIEEEE

RRFRREE R (TET)

the Company (HK$'000) - 5,142
Adjusted weighted average number of TR D BT 2 IR AR 2L

shares (thousands) (FH%) - 1,293,138
Diluted earnings per share SR EER T (FRE)

(HK cents per share) - 0.40
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11. CAPITAL EXPENDITURE

1. EXFEX

Investment
properties Property,
Investment under plant and
properties construction equipment
EERRE L ER
REWE LYE 3 T
HK$'000 HK$'000 HK$’'000
FTHET THET FET
(Unaudited) (Unaudited) (Unaudited)
(RBEZ) (RBERK) (RBEXK)
Six months ended 30 September 2015 #HZ=201559 5 30H
EREA
Net book amount at 1 April 2015 R2015F4 182
BRMEFRE 939,994 68,670 523
Additions NE - - 199
Acquisition of a subsidiary WHE—FF AR - - 9
Depreciation e - - (201)
Exchange differences fERER (44,761) (3,270) (8)
Net book amount at 30 September 2015 M201569 A30H 2
BREFEE 895,233 65,400 522
Six months ended 30 September 2014 HE2014F9H30H
LEARTEA
Net book amount at 1 April 2014 R2014F48182
AR F 996,515 67,536 123,635
Additions NE - - 2,707
Disposals HE - - (176)
Reclassified as held for distribution to BN ERSEAH
equity holders (note 20) IR T AR (B E 20) - - (97,383)
Depreciation e - - (3,295)
Increase in fair values NRESE - - 1,604
Net book amount at 30 September 2014 201469 R308 2
BREFRE 996,515 67,536 27,092

Valuation of the Group’s leasehold land and buildings, investment
properties and investment properties under construction at 31
March 2015 was performed by DTZ Debenham Tie Leung Limited, an
independent firm of professional property valuer (the “Valuer”).

Considering the short period of time since the last valuation, the
Valuer has reviewed the latest property market conditions and
confirmed that there was no significant change in the value of the
properties as at 30 September 2015 compared with the last
valuation performed.
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11.

12.

13.

CAPITAL EXPENDITURE (Continued)

The recurring fair value measurements for the leasehold land and
buildings, investment properties, and investment properties under
construction are included in level 3 of the fair value hierarchy. The
Company's policy is to recognise transfers into and transfers out of
fair value hierarchy levels as of the date of the event or change in
circumstances that caused the transfer. There were no transfer
between any levels during the period.

The valuation of the leasehold land and buildings, investment
properties, and investment properties under construction was
determined by using the direct comparison method approach
(Level 3 approach). Sales prices of comparable properties in close
proximity are adjusted for differences in key attributes such as
property size. The most significant input into this valuation approach
is price per square foot.

Notes to the Condensed Consolidated Interim Financial Information
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1. EXRX (H)

HETHWRET KREMEAREER
BEWMEZEEUERIREAEFARRE
REFEIB - ARAIBREENERSE
HREHEHNRZNER  BRAARN
ERBZEARBHIER - A &8
Az BB BT -

HETHWRET REMEAREER
BYEZHENRERLEE(EIET
EVEE AL BLBYMEZEEDH
MERBSEIERH I EZRELAE -
ERBELZERBEABABERE TS
IR{EFE o

PROPERTIES UNDER DEVELOPMENT 12. BREPYE
Six months ended
30 September
BZE9H30RHIEAEA
2015 2014
HK$'000 HK$'000
FBT FETT
(Unaudited) (Unaudited)
(REBERZ) (RE&ENZ)
At beginning of the period RHERT) 155,986 142,752
Additions NE 16,353 43,041
Interest capitalised MEEARE 1,313 4,305
Transferred to completed properties EREHENERTME
held for sale (127,078) -
Exchange difference ERER (8,021) -
At end of the period RHEIR 38,553 190,098

TRADE AND OTHER RECEIVABLES

The Group grants a credit period of 60 days to certain customers.
The carrying amounts of the trade and other receivables
approximate their fair values as these financial assets, which are
measured at amortised cost, are expected to be received within a
short period of time, such that the impact of the time value of
money impact is not significant.

13. BRERK E bR

AEBEGBTETEFPZERERROX -
HRZEVBEE (RBERAGE)E
HIRNEHAXN  YERERZEREHRH
BEFZE Bt BRERREMER
R REERAERS
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13.

14.

28

TRADE AND OTHER RECEIVABLES (Continued)

As at 30 September 2015, included in trade and other receivables of
the Group were trade receivables of HK$11,573,000 (31 March 2015:
HK$1,223,000) and their ageing analysis is as follows:

13.

FEW & =R H b FE UL (&)

201569 A30H « EAREE EKERK
N E b U R 2 B IS 50 11,573,000
#IT(2015F3 318 1,223,000/ 7T) °
SRR BRERDATEAT -

30 September 31 March

2015 2015

9H30H 3H31H

HK$'000 HK$'000

F#ET FATT

(Unaudited) (Audited)

(REER) (F&&E%z)

Not past due 4481 HY 4,796 1,223
1to 60 days past due BHI1 E 60K 5,772 -
61 t0 120 days past due BEAGT E 120K 1,005 _
11,573 1,223

TRADE AND OTHER PAYABLES

The carrying amounts of the trade and other payables approximate
their fair values as these financial liabilities, which are measured at
amortised cost, are expected to be paid within a short period of
time, such that the impact of the time value of money impact is not
significant.

As at 30 September 2015, included in trade and other payables of
the Group are trade payables of HK$3,206,000 (31 March 2015:
HK$860,000) and their ageing analysis is as follows:

14.

e & =R EAtb FE A+ =X

FEN B R EAM RN R 2 FRmE R E
RAERE  WIRARZFVHAGBR
B E WRBREMRZN
HHEERREBRLZBLTERX -

201569 A30H - EAREEZEMNEXK
o E At FEAS 5P 2 FE S & 5UA 3,206,000
#IT (20153 A31H : 860,00078 7T) °
IWERRR BRSO ¢

30 September 31 March

2015 2015

9A30H 3A31H

HK$'000 HK$'000

FET FHIT

(Unaudited) (Audited)

(REER) (&%)

010 60 days past due BHI0E 60K 2,540 -
6110 120 days past due BHEI61 = 120K - 257
More than 120 days past due #wEA120 KA £ 666 603
3,206 860

Man Sang International Limited e Interim Report 2015



Notes to the Condensed Consolidated Interim Financial Information

15. BORROWINGS

TR B v SO B 5 e e

&8

30 September 31 March
2015 2015
9A30H 3A31H
HK$'000 HK$'000
FHExT FET
(Unaudited) (Audited)
(REBERZ) (EZ)
Current BN HA

Bank borrowing RITIHE - 100,000
Other loan HEMER 36,000 37,800
36,000 137,800

Non-current JEENHA
Other loan EmER - 37,800
- 37,800
Total borrowings HEE 36,000 175,600

The maturity of the above borrowings is as follows:

If
\
W

JERR 20T -

30 September 31 March

2015 2015

9H30H 3A31H

HK$’000 HK$'000

F#ExT T

(Unaudited) (Audited)

(REBFX) (F&E%)

Within 1 year 1FERN 36,000 137,800
Between 1 and 2 years 1TFE2FR - 37,800
Between 2 and 5 years 2FES5FR - -
36,000 175,600

(a) Bank borrowing — secured

As at 31 March 2015, the Group’s bank borrowing of
HK$100,000,000 was secured by restricted deposits held at
bank with carrying amount of HK$100,000,000 and the
Company’s corporate guarantee. Such borrowing has been
fully settled during the six months ended 30 September 2015.

At 31 March 2015, the carrying amount of bank borrowing
approximates to its fair value. The bank borrowing was carried
at HIBOR+2.5% per annum.

(@) RITHEE — FEHA

M2015%F3 8318 & £
100,000,000 7t Z R1T & B LA BR
[ {& /& 100,000,000 7% 7T 2 52 IR
RITTFERR AR Az DEERER
o H 22015949 A30H 1k /<&
R EBEEEEEIBERE -

A2015FE3A31H  RITEE 2
FREEEEARERE - BITEE
AEBIRITRIER B N25%:E
fﬁ/%\ ©
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15.

16.

30

BORROWINGS (Continued) 15. B E (&)

(b) Other loan — secured

The Group entered into a fund arrangement with a financial
institution (the “Trustee”). Pursuant to this fund arrangement,
the Trustee raised a trust fund totalling RMB150,000,000
(approximately equivalents to HK$180,000,000) to finance
property development projects in relation to China Pearls &
Jewellery City. The fund is subject to daily interests at 1.3
times of the People’s Bank of China 3 to 5 years interest rate
and which is subject to the review in each stipulated
repayment period. This fund arrangement is recognised as
other loan and will mature in June 2016.

As at 30 September 2015, the carrying amount of other loan of
HK$36,000,000 (31 March 2015: HK$75,600,000), denominated
in RMB, is subject to an effective interest rate of 8.9% per
annum.

The other loan was secured by certain investment properties
located in the PRC with an aggregate carrying amount of
HK$328,695,000 (31 March 2015: HK$345,130,000).

(b) HMER — HEM

AEBE R MM BEHE (EEAD
R B2 R - RIBULESZHE
SREARTEFEEERERKEN
ZHEEREBRESEETES
& # A R % 150,000,000 7T (18 & 7
#7180,000,000&7T) - & & JHiR &
PEARRITIESFMEZ 1.3
EBBEMERE  ERFTAERY
RA] Tieat - WESLHERSH
B R AGH 20165 6 AEm °

MR201549A30H EME K 2
BR [ 18 /4 36,000,000 3 7T (2015 4F 3
A318 : 75,600,000/ 7T ) © A A
R¥EGE NERFFE39%:T

P
BER -

Hth B FRA#BRTHIE 328,695,000 78
7L (20154 3 A 31 H : 345,130,000
BT)URTBEzETREMEE
R -

SHARE CAPITAL 16. IR
Number of shares Amount
RDEE Kok}

2015 2014 2015 2014

'000 ‘000 HK$'000 HK$'000

T8 THz FET FETT
Authorised: EERAE
Shares of HK$0.10 each BREE0.10E T M 5,000,000 5,000,000 5,000,000 500,000
Issued and fully paid: BERTRAZKRE:
At 1 April (Audited) R4 B8 (EE%) 1,331,606 1,280,190 133,161 128,019
Issuance of new shares ZETHR 256,038 - 25,603 -
Exercise of share options Sl 10 1,000 - 100 -
At 30 September (Unaudited) 9 A308 (CREEZ) 1,588,644 1,280,190 158,864 128,019
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Notes to the Condensed Consolidated Interim Financial Information

17. RELATED PARTY TRANSACTIONS

(@) Key management compensation

TR B v SO B 5 e e

17. BEALXR S
(@) TEEBEASZEM

Six months ended
30 September

BZ9H30HIERMEAR

2015 2014

HK$°000 HK$'000

F#&T T

(Unaudited) (Unaudited)

(REBEZR) (RE&EZ)

Salaries, wages and other benefits e TEREMER 3,233 5,117
Pension costs-defined contribution plans 2 £ & (T 2| Rt @R B AR

and social security costs 63 46

Share options benefit BB IR AEE T - 36

3,296 5,199

(b) The Group entered into the following related party
transactions, which were carried out in the ordinary course of
the Group's business. These transactions are made of terms

mutually agreed by related parties.
Related party relationship

BEALER

Entities which are under control by a
substantial shareholder of
the Company
AARF—REERFIEH 2B

(b) ZEBMR—BEBBIEPRITAT
BEAMEALRS - LEX SR
L EZBEATEBRGEZ BT

-~
VAR

Six months ended
30 September
HZ9H30RILA~EA

2015

Nature of Transaction

REME
2014
HK$'000
FET
(Unaudited)
(REER)

HK$'000
THET
(Unaudited)
(REEERZ)

Reimbursement of rental charges

and related expenses paid

on behalf
WEREZ e AR -
Rental income from leasing of

investment properties

1,418

HEREYE 2 HE WA 1,330 -
Payment of management fee
XERE (398) -

Save as disclosed elsewhere in the interim condensed
consolidated financial information, there were no other AN

significant related party transactions.

BRERARA T M BEERRES
WEEMBEAFEALRS -
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18. CAPITAL COMMITMENT

Capital expenditure contracted for but not

18. EARKIE

NS AE T ERNERE

provided in the consolidated financial BRI BB EARAY
information:
Construction of properties and BERWENBEE L

land acquisition

31 March
2015
3H31H
HK$'000
FHTT
(Audited)
(&%)

30 September
2015
9H30H

HK$'000
THET
(Unaudited)
(RBEX)

9.518 25,537

19. FINANCIAL GUARANTEES

32

@)

The Group entered into a mortgage collaboration agreement
with a bank in Mainland China under which the Group agreed
to indemnify the bank for any failure by purchasers of the
Group's properties in China Pearls and Jewellery City to repay
the borrowings and/or interest to the bank for the period
before and up to the bank registering the certificates of real
estate ownership as collateral for the borrowings. As at 30
September 2015, the Group has maximum exposure on the
guarantees of HK$59,160,000 (31 March 2015: HK$26,611,000).

As at 30 September 2015, certain investment properties with
carrying amount of RMB13,057,000 (equivalent to
HK$15,669,000) (31 March 2015: RMB13,057,000 equivalent to
HK$16,452,000) have been pledged to a PRC bank to secure a
loan granted by the PRC bank to a third party. The fair values
of the pledged investment properties approximate to their
carrying amounts.

The directors are of the view that the fair value of the above
guarantees is not significant.

Save as disclosed above, the Group had no other significant

contingent liabilities as at 30 September 2015 (31 March 2015:
Nil).
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ANEEBEFFAE-RBITRILER
BEERE Bt AEERZER
ZRITER BERE - MAEEF
HAEEERERREREERE
EAERITECERZIERABEERR
MZA(BEER) REBYWEE
BEEREHME - BIRAETIEL
Waoﬁzmsiwﬁaoa KEE
& KR #F & 58 A59,160,000/ 7T
(201553 A31H : 26,611,000/ 7T) °

R20155F9A30H B2 E — K&
BHRTHEAEETEAARE
13,057,000 7T (#8°& 72 15,669,000 7%
7T ) (2015 3A31H: A R #&
13,057,000 7T * 48 & 16,452,000
BIL) 2B TIREME - 1EAZTF
BT T —R2E=ZFERZIE
R BEMREVME,AABRE
BREEMES -

EERR/UNEREBEZ 2R
* o

BYTE

B EXXATIEEESN - ANEEF 2015
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Notes to the Condensed Consolidated Interim Financial Information

20. DISCONTINUED OPERATION

During the year ended 31 March 2015, the pearls and jewellery
business had been distributed to the Company’s shareholders upon
the Spin-off. On 17 October 2014, the Spin-off was completed and
the shares of MS Jewellery were listed on the Stock Exchange. As a
result, the pearls and jewellery business was presented as a
discontinued operation in the condensed consolidated financial
statements for the six months ended 30 September 2014.

The profit for the six months ended 30 September 2014 from the
discontinued operation is analysed as follows:

TR B v SO B 5 e e

0. CRIEEEER

HZE201543A3MAIEFE  EXHD
g PHRHKREEBE DR TARAMR
B BR2014FE108178 D AR
REGERMNEBRZAT T - B2 BRIk
EEBENEZE2014F9 8308 1E5 18 A
ZERSRAMBEHREE2VAERIEEE
¥75 o

REBKRIEEEEBRHE 201499 A30
BIEREARFSTIT

Six months

ended

30 September

HZ29H30H

17N @A

2014

HK$'000

FHTT

(Unaudited)

(RE&ERZ)

Revenue g 153,850
Cost of sales $HEE AR AN (96,156)
Gross profit EF 57,694
Other gains — net HZF — F58 261
Selling expenses HERY (5,152)
Administrative expenses T X (44,469)
Operating profit LB 8,334
Finance income B A W ek 285
Finance cost 2 DN (503)
(218)

Profit before income tax R B 15354 A& R 8,116
Income tax expense FriS Bl (2,974)
Profit for the period B EF 5,142
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20. DISCONTINUED OPERATION (Continued) 20. ERIREXEE (F)

The cash flows for the six months ended 30 September 2014 from KEDKRIFEEEBEHZE2014F9 A30

34

the discontinued operation is analysed as follows:

Operating cash flows
Investing cash flows
Financing cash flows

RER S
REREN
MEREM

B0 et

HIEAEAZRERESIAT

Six months
ended

30 September
BHZ9H30H
1E7]AE A

2014
HK$'000
T
(Unaudited)
(REEEZ)

(105,784)
(2,389)
(1,200)

Total cash flows

BESRE

(109,373)
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Management Discussion and Analysis

FINANCIAL OVERVIEW

The board of directors (the “Board") of Man Sang International Limited (the
“Company”) is pleased to report the results of the Company and its
subsidiaries (collectively the “Group”) for the six months ended 30
September 2015 (the “Period” or “"HY15"). During the Period, the unaudited
consolidated profit attributable to equity holders of the Company was
HK$19.3 million (six months ended 30 September 2014 (“HY14"). HK$1.8
million from continuing operation), representing an increase of HK$17.5
million as compared to the corresponding period last year. Basic earnings
per share was 1.30 HK cents (HY14: 0.54 HK cents), representing an
increase of 140.7% as compared to the corresponding period last year.

BUSINESS REVIEW

The Group focuses on the development, sales and leasing of properties in
Mainland China. During the Period, property sales volume and property
price in small to medium cities in Mainland China remained subdued and
continued to be under downward adjustment pressure. Nevertheless, the
Group reported significant growth in revenue from the sale of properties
in the China Pearls and Jewellery City (“CP&J City”) which was attributable
to the completion of two residential apartments and a commercial
complex where the relevant contracted sales were recognized during the
Period. Rental income from the investment properties of the Group
continued to grow as a result of the improvement in rental rates during
the Period.

The Group is planning to develop a hotel which represents the last
building construction of phase 1 of the CP&J City, however, the timing of
which has yet to be determined. Besides, the Group is also planning to roll
out phase 2 of the development of CP&J City. The Group is in the process
of negotiating with the local government about the development plan and
the proposed acquisition is subject to auction/tender processes. It is
preliminarily proposed that phase 2 of CP&J City will comprise residential
apartments, commercial buildings and a market centre, however the
development plan may be amended subject to the finalization of the
negotiation which shall be agreed upon by both the Group and the local
government.

In June 2015, the Company had allotted and issued a total of 256,038,041
shares of the Company to a subscriber under the general mandate of the
Company with net proceeds of approximately HK$279.0 million. The
allotment aimed to provide additional funds to strengthen the financial
position and broaden the shareholder and capital base of the Group so as
to facilitate future development as new business and development
opportunities arise.

B PULRE vok vw BL 3 Ay

MBEE

REBBRERAR(ARRANESEG([ES
C)MAEBRARBREWE QA (FHRE[ A
=® |)EE 201599 A30H 1758 A ([ A EAR
H[2015F EHF ) 2 %48 - RAHEA - &
A EIRR R AL RSB AR S5 F) A 19,300,000
BT (HZE20149F9 A30 B 1E7<ME A ([2014 4
FEF]) - REFE LS ETA1,800,000%
JT) - EEFE R F17,500,0008 T © F
EREF A1.308 1 (2014F £ F - 0545
i) WEFREE EFF140.7% ©

£ a0

AEEEINER  HERAETEANILY
¥ - NAHEAR - hERMER/ R TIEE R E
CHENARSMEEBETHES - BEW
It HEEEERERREN (ERERKE
W) 2 MEHEWASRFIREER - RXME
EEABR —EEABFEETHIRT - 87
RAHREEREEAOHEE - RAB[A
MeEREPEN  HEHAKEZHSHEA

AEEEER —HBEEERERBERIKEN
F-HzRE-IAERTE - B AT ARTEE
RSB T o SN - AEE IR IR A ER B
KEWNE _HBRIRE ARERERBRR
M7 BUFETTHER - 2R KB RREAN
B/ BB ETT - REVF2E - ERER
KERE _HHeEEEAE BEEFR—
ERZH 0 - AT - HERABI LIRS
RSB TN E i 77 R RE R (R AR AL
TR -

20154 6 A - AR AIRBEAR R — R ER
B #1746 $£256,038,041 iR A~ IR 9 T R
$877 - PI1S RIEF R4 7% 279,000,00058 7T °
AERBCHIE R RRINE & PADNSR AR SR B B 7%
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Following the completion of the allotment as mentioned above, in July
2015, the Group intended to acquire a group of companies which
indirectly controlled a commercial property located in Guangzhou, the
People’s Republic of China. The transaction was subsequently terminated
as one of the condition precedents cannot be fulfilled. Notwithstanding
this, the transaction reflects the Group's strategy to invest in property-
related projects, especially in the provincial capital cities, as and when the
opportunities arise, using the Group financial resources and solid
experience in property-related business.

The Group is proactively looking for and market opportunities in Mainland
China and overseas to supplement its existing projects through mergers
and acquisitions, so as to implement the Group’s strategy to invest in
property-related projects. Besides, the Group will continue to manage its
liquidity vigilantly to maintain the cash flexibility in the prevailing
unpredictable financial atmosphere.

FINANCIAL REVIEW
Revenue and gross profit

Revenue of the Group was HK$118.9 million (HY14: HK$27.9 million) during
the Period, which comprised sales of properties of HK$92.3 million (HY14:
HK$2.0 million) and rental income of HK$26.6 million (HY14: HK$25.9
million). CP&J City continues to contribute the most to the performance of
the Group which accounted for 93.6% (HY14: 70.1%) of total revenue in
this segment during the Period.

The revenue from sales of properties mainly represented sales of
residential apartments and commercial plaza in CP&J City which were
completed in the current period and has increased by HK$90.3 million to
HK$92.3 million (HY14: HK$2.0 million) during the Period. Rental income
generated in the mainland China increased by HK$0.7 million or 2.7% to
HK$26.6 million (HY14: HK$25.9 million) for the Period as a result of the
increase in rental rates from the existing tenants.

Gross profit of the Group increased by HK$37.6 million or 148.0% to
HK$63.0 million (HY14: HK$25.4 million) during the Period as a result of the
increase in sales of the residential apartments and commercial plaza as
mentioned above.

Selling and administrative expenses (the “S&A
expenses”)

S&A expenses mainly comprised selling expenses of HK$1.9 million (HY14:
HK$2.7 million) and administrative expenses of HK$13.7 million (HY14:
HK$18.7 million). S&A expenses decreased by HK$5.8 million or 27.1% to
HK$15.6 million (HY14: HK$21.4 million) during the Period which was
primarily due to the one-off and non-recurring listing expenses related to
the Spin-off during HY14.
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Management Discussion and Analysis

Profit attributable to equity holders of the Company

The profit attributable to equity holders of the Company increased by
HK$17.5 million to HK$19.3 million (HY14: HK$1.8 million from continuing
operation) primarily due to the sales of the newly completed residential
apartments and commercial units in CP&J City.

LIQUIDITY, GEARING RATIO AND FINANCIAL
RESOURCES

As at 30 September 2015, the Group's total equity, including non-
controlling interests, was HK$1,146.3 million (31 March 2015: HK$879.5
million), representing an increase of 30.3%.

As at 30 September 2015, the Group had cash and bank balances of
HK$513.1 million (31 March 2015: HK$364.3 million). Cash and bank
balances were mainly denominated in Hong Kong dollars, United States
dollars and Chinese Renminbi. The Group’s working capital or net current
assets were HK$400.7 million (31 March 2015: HK$138.0 million). The
current ratio, represented by current assets divided by current liabilities,
was 1.7 (31 March 2015: 1.2).

As at 30 September 2015, the Group’s total borrowings, which were
denominated in Chinese Renminbi (31 March 2015: Hong Kong dollar and
Chinese Renminbi) were HK$36.0 million (31 March 2015: HK$175.6
million) and were interest-bearing. The Group does not currently use any
derivatives to manage interest rate risk. Gearing ratio, represented by
total borrowings divided by total equity, was 0.03 (31 March 2015: 0.20).

As at 30 September 2015, the Group had available banking facilities of
HK$45.0 million (31 March 2015: HK$185.0 million) with various banks, of
which the unused bank facilities amounted to HK$45.0 million (31 March
2015: HK$45.0 million). With the committed unused banking facilities in
place and available cash and cash equivalents, the Group has adequate
financial resources to meet our anticipated future liquidity requirements
and capital expenditure commitment.

PLEDGE OF ASSETS

The Group's borrowings and banking facilities were secured by certain
investment properties in Hong Kong and the PRC, and completed
properties held for sale in the PRC with an aggregate carrying amount of
HK$344.4 million (31 March 2015: HK$445.1 million).
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CAPITAL EXPENDITURE

The Group's capital expenditure during the Period, which was primarily
related to purchase of property, plant and equipment, amounted to
HK$0.2 million.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES

The Group principally operates its businesses in Hong Kong and Mainland
China. The Group has subsidiaries operating in Mainland China, in which
most of their transactions are denominated in Chinese Renminbi. The
Group is exposed to foreign exchange fluctuations from Chinese Renminbi
which is the main foreign currency transacted by the Group during the
Period.

The Group has not entered into any foreign exchange contract as hedging
measures. The Group manages its foreign currency risk against Chinese
Renminbi by closely monitoring its movement and may use hedging
derivative, such as foreign currency forward contract, to manage its
foreign currency risk as appropriate.

HUMAN RESOURCES

As at 30 September 2015, the Group had a total workforce of
approximately 100. The total staff cost, including directors’ emoluments,
share options benefit and mandatory provident fund, was approximately
HK$7.2 million (HY14: HK$38.8 million) during the Period. Employees were
remunerated on the basis of their performance and experience.
Remuneration package, including salary and year-end discretionary
bonus, was determined by reference to market conditions and individual
performance.

FINANCIAL GUARANTEES

As at 30 September 2015, the Group had maximum exposure of HK$59.2
million (31 March 2015: HK$26.6 million) in respect of guaranteeing the
mortgage for certain purchasers of properties in CP&J City under
mortgage collaboration agreements with a bank in the PRC.

PROSPECTS

The Group is proactively considering to expand its footprints in different
regions within the Mainland China, especially in the provincial capital
cities where the demand for residential/commercial properties are
enormous, using the development concept and experience of the CP&J
City. Apart from the Mainland China property market, the Group will also
closely monitor market opportunities in Hong Kong and overseas to
supplement its existing projects through onshore and/or offshore mergers
and acquisitions, so as to create greater returns for the shareholders.
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DIRECTORS’ INTERESTS IN SECURITIES

As at 30 September 2015, the interests and short positions of the
Directors in the shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), which (a) were required to
be notified to the Company and the Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to provisions of Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which the Directors
or chief executive have taken or deemed to have under such provisions of
the SFO); (b) were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (c) were required, pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code") as set out in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”) to be notified to the Company and the Stock Exchange were set
out below:

(@) Long positions in ordinary shares of the Company
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(@) REQXTEBERZHFR

Percentage

of the issued

Number of ordinary shares of HK$0.10 each held share capital

FESREEI0ET 2 EERRE of the Company

Name of director Capacity Direct interest Deemed interest ~ Total interest {EARAREH1T

EEpg S EfEER RIERERER B =Rl

Mr. Cheung Kwok Wali, Elton Interest of controlled - 256,038,041 256,038,041 16.12%
REIR A corporations (Note)
XEEERER (FF3E)

Mr. Lei Hong Wai Interest of controlled - 256,038,041 256,038,041 16.12%
FRELE corporations (Note)
XEEERER (Bt3t)

Mr. Leung Alex Beneficial owner 1,800,000 - 1,800,000 0.11%

REE K ERERAA
Note: Bt E

Twin Success International Limited is owned as to 50% by Silver Pacific International
Limited and as to 50% by Silver Pacific Development Limited. Silver Pacific International
Limited is wholly owned by Mr. Lei Hong Wai. Silver Pacific Development Limited is
owned as to 50% by Mr. Cheung Kwok Wai, Elton.

(b) Long positions in underlying shares of the
Company

Details of the interests of the Directors in the share options of the
Company are separately disclosed under the section headed “Share
Option Scheme”.

Twin Success International Limited e Silver Pacific
International Limited % Silver Pacific Development Limited
7 R 50% - Silver Pacific International Limited g 251
FREZ2EWA - Siver Pacific Development Limited F
REE AR 50% ©

(b) ARBREBEROBZHFR

EEMBARRBRERENFFRNIB
PetEst 8] — AR R -
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Save as disclosed above, none of the Directors or chief executive had, as
at 30 September 2015, any interests or short positions in the shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which, (a) were
required to be notified to the Company and the Stock Exchange pursuant
to provisions of Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which the Directors or chief executive have taken or
deemed to have under such provisions of the SFO); or (b) were required,
pursuant to section 352 of the SFO, to be entered in the register referred
to therein; or (c) were required, pursuant to the Model Code to be notified
to the Company and the Stock Exchange.

Save as disclosed above, at no time during the period was the Company
or its holding company or any of its subsidiaries or its fellow subsidiaries a
party to any arrangements to enable the Directors of the Company or
their spouse or children under 18 years of age to acquire benefits by
means of the acquisition of shares in, or debentures of, the Company or
any other body corporate.

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SECURITIES

As at 30 September 2015, substantial shareholders’ interests or short
positions in the shares and underlying shares of the Company, other than
the Directors, as recorded in the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO were as
follows:

Name of shareholder

Capacity
BRERERE 519

B EXXREESI - H2015F9 8301 » &
ERZEZRREBITHRABRARR A ETE
B B (1238 5 S B E {601 28 XV EBIE T R )
2 Bfn - D E S B A T (@) 1R ik
BELEAEIEBIEXVIBET7 RESHEZRE
AHMEARTI MBI (REREEFLBE
EHERRETESTHEZTHABWE 1L
BEFBBZEZNAR) SO IREFES L
5 1651 5 352 16 B Nz Bl Frie 2 B
HORBEZETUNAEANGARRA LB

HERRAR -

B EXHEES - HIAARRREZR QAN
HAEIHE R R E R R M B A RS ER L E
Mz BEARBESHERBIARS
R TR A FERBANR B S EAEA B
Z B BB

FERRzESER

R2015F 94308 » REBEARAIIEREFK
HEGHEDBETFEZEEREELMAT
o TERE(EEHRIN ERRERMD KA
BpHhFE 2 EESARIT ¢

Percentage of

Mr. Cheng Chung Hing Beneficial owner and

B PR B 5 A held by a controlled
corporation
Ema AR

RIEEERER
Beneficial owner
BEmEa A
Beneficial owner
En#EA
Held by a

controlled corporation
R EE R
Held by a

controlled corporation
R EE R

Rich Men Limited
Twin Success International Limited

Silver Pacific International Limited

Silver Pacific Development Limited

Mr. Cheung Kwok Fan
SR B e A

Mr. Cheung Kwok Wai, Elton
SR B{E 5 A

Mr. Lei Hong Wai
FHEESE

Held by a

controlled corporation
R EE R
Held by a

controlled corporation
R EE R
Held by a

controlled corporation
R EE R
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Number of issued
shares held ordinary shares
BFERE BRAE 2
480,555,108 30.25%
(Note 1)
(PfFEE1)
468,781,655 29.51%
256,038,041 16.12%
256,038,041 16.12%
(Note 2)
(FfF5E2)
256,038,041 16.12%
(Note 2)
(FfF5E2)
256,038,041 16.12%
(Note 3)
(PfF5E3)
256,038,041 16.12%
(Note 3)
(PfF5E3)
256,038,041 16.12%
(Note 4)
(Pf5E4)



Notes:

1. Among these 480,555,108 shares of the Company, 468,781,655 shares of the Company
were directly owned by Rich Men Limited, where Mr. Cheng Chung Hing owns the
entire issued share capital of Rich Men Limited.

2. Twin Success International Limited is owned as to 50% by Silver Pacific International
Limited and as to 50% by Silver Pacific Development Limited.

3. Silver Pacific Development Limited is owned as to 50% by Mr. Cheung Kwok Wai, Elton
and as to 50% by Mr. Cheung Kwok Fan.

4. Silver Pacific International Limited is wholly owned by Mr. Lei Hong Wai.

Save as disclosed above, as at 30 September 2015, the Company has not
been notified of any person (other than Directors or chief executive of the
Company) or entity had an interests or a short position in the shares,
underlying shares or debentures of the Company as recorded in the
register required to be kept by the Company under Section 336 of the
SFO.

SHARE OPTION SCHEME
The 2002 Scheme

The share option scheme adopted by the Company on 2 August 2002 (the
“2002 Scheme”) was expired on 1 August 2012. Thereafter, no further
options would be granted under the 2002 Scheme but the subsisting
options granted thereunder prior to the expiry date will continue to be
valid and exercisable in accordance with the terms of the 2002 Scheme.

Details of the share options granted to the Directors and eligible
employees under the 2002 Scheme as at 30 September 2015 and their
movements during the period were as follows:

Grantees
ERA

Date of grant
R A8

Exercisable period
Cigid-

Director

)

Mr. Leung Alex 2 March 2012 2 Mach 2012 to 1 March 2017
AL 2012%3H2R 201243A28%2017%3A1R

Exercise

TEfE
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1. £ 35 480,555,108 Ax A A B (A + Rich Men Limited
B E 468,781,655 RANA IR » i EPARER 5L A&
A Rich Men Limited 2 202 BT A ©

2. Twin Success International Limited g5 Silver Pacific
International Limited X Silver Pacific Development
Limited 3 51 # & 50% ©

3. Silver Pacific Development Limited g 35 B8 {& % & &
ok B &) %5 A& 9 Bl #E B 50% ©

4. Silver Pacific International Limited B 2@ L £ 2 &
%A -
B Exx i EEIN - BR2015F9 A30H @ RIE

EBFMHERIIEBIHEREARAATHEE
ZERMAE  ARBWAREREMAL (K
NRAEEHTETBRABRIN REBRAR
B - HEROKESFTEEEDEIAR -

BT E
2002 F 3+

AR B R2002F8 A2 B R 2 BB IRt &l
(2002558 1) - EM201258 A1 HEM °
Z1& - 2002 BB ER L ERE - BETEIT
RIEiw B R R L 2 R B EER R
AR 2002 FF 58I Z ARRTTIE

720154 9 30 F iR 12002 3 B E F &
AR ERRE 2 B R AR A2 283
EmT -

Balance

at 30
September
2015
R2015 4
9A30H
A

Balance at
1 April
2015
H20156
4818

P -

Exercised

during
the period
HRETE

price

HKS

0.610 1,000,000 (1,000,000) -
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Notes:
1. These share options represent personal interest held as beneficial owner.
2. The Company recorded the fair value of these share options as staff cost in the income

statement. The Company will record the nominal value of the shares which is HK$0.10
per share issued pursuant to the exercise price of the share options as additional share
capital and the Company will record the excess of the exercise price of the share
options over nominal value of the shares in its share premium account. Any share
options which have lapsed or been cancelled will be deducted from the balance of the
share options.

The 2012 Scheme

The share option scheme was adopted by the Company on 17 August
2012 (the "2012 Scheme”) under which the directors of the Company may
grant options to eligible persons to subscribe for the Company’s shares
subject to the terms and conditions as stipulated therein. Unless
otherwise cancelled or amended, the 2012 Scheme will remain valid for a
period of 10 years from the adoption date.

During the period, no share options have been granted by the Company
under the 2012 Scheme.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout the six
months ended 30 September 2015.

CORPORATE GOVERNANCE CODE

The Group recognises the importance of achieving the highest standard of
corporate governance consistent with the needs and requirements of its
businesses and the best interest of all of its stakeholders, and the Board
is fully committed to doing so. The Board believes that high standards of
corporate governance provide a framework and solid foundation for the
Group to manage business risks, enhance transparency, achieve high
standard of accountability and protect stakeholders’ interests.

The Group has adopted a corporate governance statement of policy
which provides guidance on the application of the corporate governance
principles on the Group, with reference to the Code on Corporate
Governance Practices (the “CG Code") as set out in Appendix 14 of the
Listing Rules on the Stock Exchange.

Save as the deviation from the code provision A.4.1 of the CG Code as
further detailed in the heading “Non-Executive Director” below, in the
opinion of the directors of the Company, the Company has complied with
all code provisions as set out in the CG Code throughout the six months
ended 30 September 2015 and, where appropriate, the applicable
recommended best practices of the CG Code.
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According to the code provision A.4.1 as set out in the CG code, non-
executive directors should be appointed for a specific term, subject to re-
election. Although all three Independent Non-Executive Directors, hamely
Mr. Chan Cheong Tat, Mr. Kiu Wai Ming and Mr. Lau Chi Wah, Alex have
not been appointed for a specific term, they will all retire at the annual
general meeting at least once every three years and will be eligible for re-
election in accordance with the CG Code. In the opinion of the Directors,
the retirement of each Non-Executive Director at the annual general
meeting at least once every three years shall have the same effect of
appointing them with a specific term of three years.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as set out in Appendix 10 of
the Listing Rules on the Stock Exchange for securities transactions by the
Directors. The Company confirms that, having made specific enquiry of all
Directors, all of the Directors confirmed that they have complied with the
required standard as set out in the Model Code throughout the six months
ended 30 September 2015.

BOARD OF DIRECTORS

As at 30 September 2015 and the date of this report, the Board comprises
five Executive Directors, namely Ms. Cheng Ka Man, Carman, Mr. Cheng
Sai, Mr. Cheung Kwok Wai, Elton, Mr. Lei Hong Wai and Mr. Leung Alex,
one Non-Executive Director, namely Mr. Cheng Tai Po (Chairman), and
three Independent Non-Executive Directors, namely Mr. Chan Cheong Tat,
Mr. Kiu Wai Ming and Mr. Lau Chi Wah, Alex.

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in information
of the Directors since 31 March 2015 are set out below:

Name of Director Details of Changes

Mr. Cheung Kwok Wai, Elton  Appointed as an executive director of the
Company on 26 June 2015

Mr. Lei Hong Wai Appointed as an executive director of the
Company on 26 June 2015 and resigned as
the Chairman and an executive director of
21 Holdings Limited on 2 September 2015
Mr. Chan Cheong Tat Resigned as an independent non-
executive director of Wasion Group
Holdings Limited on 15 May 2015

Save for information disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 September 2015.

SPECIFIC PERFORMANCE OBLIGATIONS ON
CONTROLLING SHAREHOLDERS

There are no specific performance obligations of the controlling
shareholders that are required to be disclosed under paragraph 13.18 of
Chapter 13 of the Listing Rules.

AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The audit committee of the Company, which comprises three Independent
Non-Executive Directors, namely Mr. Chan Cheong Tat, Mr. Lau Chi Wah,
Alex and Mr. Kiu Wai Ming, has reviewed the unaudited interim results of
the Group for the six months ended 30 September 2015 and has
recommended their adoption to the Board.

In addition, the Company’s auditor, PricewaterhouseCoopers, has also
conducted a review of the aforesaid unaudited interim financial
information in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the HKICPA.

On behalf of the Board
Man Sang International Limited
CHENG TAI PO
Chairman

Hong Kong, 26 November 2015
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