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EXPECTED TIMETABLE®™

Latest time for lodging PINK Application
Forms at our Company’s office at Unit 1104-06,
Nan Fung Commercial Centre,
19 Lam Lok Street, Kowloon Bay,
HongKong ........ ... ... .. .. ... .... 12:00 noon on Thursday, 10 December 2015

Latest time to complete electronic applications under the
HK eIPO White Form service through the designated
website at www.hkeipo.hk® . ... .. ... ... . 11:30 a.m. on Friday, 11 December 2015

Application lists open® .. .. ... .. .. ... ..... 11:45 a.m. on Friday, 11 December 2015

Latest time for lodging WHITE, YELLOW and GREEN Application
Forms and giving electronic application instructions to
HKSCC™ ... ... . . 12:00 noon on Friday, 11 December 2015

Latest time to complete payment of HK eIPO White Form
applications by effecting internet banking transfer(s) or

PPS payment transfer(s) ................ 12:00 noon on Friday, 11 December 2015
Application lists close® .. ................ 12:00 noon on Friday, 11 December 2015
Expected Price Determination Date®™® ... ................ Friday, 11 December 2015

Announcement of the Offer Price, the indication of levels
of interest in the Placing, the level of applications in respect of
the Public Offer and the Employee Preferential Offering and
the basis of allotment of the Public Offer Shares under
the Public Offer and the Employee Reserved Shares under
the Employee Preferential Offering to be published
in The Standard (in English) and Sing Tao Daily (in Chinese) and on
the website of our Company at www.yee-hop.com.hk® and
on the website of the Stock Exchange at www.hkexnews.hk
onorbefore ...... .. . . ... Thursday, 17 December 2015

Results of allocations in the Public Offer and
the Employee Preferential Offering (with successful applicants’
identification document numbers, where appropriate)
to be available through a variety of channels as described
in the section headed “How to Apply for the Public Offer Shares and
Employee Reserved Shares” from .................. Thursday, 17 December 2015

Results of allocations in the Public Offer and
the Employee Preferential Offering will be available at
www.tricor.com.hk/ipo/result with a “search by
ID Number/Business Registration Number”
function from . ... ... .. .. L L Thursday, 17 December 2015

Despatch/Collection of Share certificates
in respect ofwholly or partially successful
applications pursuant to the Public Offer
and Employee Preferential Offering on™ ... ....... ... Thursday, 17 December 2015



EXPECTED TIMETABLE®™

Despatch/Collection of HK eIPO White Form e-Auto

Refund payment instructions/refund cheques in respect of

wholly successful (if applicable) or wholly or partially

unsuccessful applications pursuant to the

Public Offer on™® . ... ... ... .. .. .. ... .. .. .. .. .... Thursday, 17 December 2015

Dealings in Shares on the main board of the Stock

No

(H

(2)

(3)

(4)

(5)

(6)
(N

Exchange expected to commence at 9:00 a.m.on ......... Friday, 18 December 2015
tes:

All dates and times refer to Hong Kong dates and times. Details of the structure of the Share Offer, including
the conditions of the Public Offer, are set out in the section headed “Structure and Conditions of the Share
Offer” in this prospectus. If there is any change in this expected timetable, our Company will issue a separate
announcement to be published on the website of our Company at www.yee-hop.com.hk and the website of the
Stock Exchange at www.hkexnews.hk.

You will not be permitted to submit your application to the HK eIPO White Form Service Provider through
the designated website at www.hkeipo.hk after 11:30 a.m. on the last day for submitting applications. If you
have already submitted your application and obtained a payment reference number from the designated
website prior to 11:30 a.m., you will be permitted to continue the application process (by completing payment
of application monies) until 12:00 noon on the last day for submitting applications, when the application lists
close.

If there is a “black” rainstorm warning or a tropical cyclone warning signal number 8 or above in force in
Hong Kong at any time between 9:00 a.m. and 12:00 noon on 11 December 2015, the application lists will not
open or close on that day. Please refer to the section headed “How to Apply for the Public Offer Shares and
Employee Reserved Shares — 10. Effect of bad weather on the opening of the application lists” in this
prospectus. If the application lists do not open and close on 11 December 2015, the dates mentioned in this
section headed “Expected Timetable” may be affected. We will make a press announcement in such event.

Applicants who apply for the Public Offer Shares by giving electronic application instructions to HKSCC
should refer to the section headed “How to Apply for the Public Offer Shares and Employee Reserved Shares
— 6. Applying by giving electronic application instructions to HKSCC via CCASS” in this prospectus.

The Price Determination Date, being the date on which the Offer Price is to be determined, is expected to be
on or about 11 December 2015 and, in any event, not later than 12 December 2015. If, for any reason, the Offer
Price is not agreed between the Sole Global Coordinator (for itself and on behalf of the Underwriters) and our
Company by 12 December 2015, the Share Offer (including the Public Offer) will not proceed and will lapse.

None of the website or any information contained on the website forms part of this prospectus.

Eligible Employees who apply for 100,000 Employee Reserved Shares or more under the Employee
Preferential Offering or applicants who apply for 1,000,000 or more Public Offer Shares and have provided all
information required in their Application Forms that they may collect Share certificates (if applicable) and
refund cheques (if applicable) in person may do so from our Hong Kong Share Registrar, at Tricor Investor
Services Limited, at Level 22, Hopewell Centre, 183 Queen’s Road East, Hong Kong from 9:00 a.m. to 1:00
p.m. on 17 December 2015 or any other date notified by us as the date of despatch of Share certificates/e-Auto
Refund payment instructions/refund cheques. Eligible Employees who apply for 100,000 Employee Reserved
Shares or more under the Employee Preferential Offering or applicants being individuals who opt for personal
collection must not authorise any other person to make their collection on their behalf. Applicants being
corporations who opt for personal collection must attend by sending their authorised representatives each
bearing a letter of authorisation from his corporation stamped with the corporation’s chop. Both individuals
and authorised representatives (if applicable) must produce, at the time of collection, evidence of identity
acceptable to our Hong Kong Share Registrar. Applicants who have applied on YELLOW Application Forms
may not elect to collect their Share certificates, which will be deposited into CCASS for the credit of their
designated CCASS Participants’ stock accounts or CCASS Investor Participant stock accounts, as
appropriate. Uncollected Share certificates and refund cheques (if any) will be despatched by ordinary post at
the applicant’s own risk to the address specified in the relevant Application Form. For further information,
applicants should refer to the section headed “How to Apply for the Public Offer Shares and Employee
Reserved Shares — 14. Despatch/Collection of share certificates and refund monies” in this prospectus.
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EXPECTED TIMETABLE®™

(®)

e-Auto Refund payment instructions/refund cheques will be issued in respect of wholly or partially
unsuccessful applications and also in respect of successful applications in the event that the Offer Price is less
than the initial price per Public Offer Share payable on application. Part of your Hong Kong identity card
number/passport number, or, if you are joint applicants, part of the Hong Kong identity card number/passport
number of the first-named applicant, provided by you may be printed on your refund cheque, if any. Such data
would also be transferred to a third party to facilitate your refund. Your banker may require verification of
your Hong Kong identity card number/passport number before encashment of your refund cheque. Inaccurate
completion of your Hong Kong identity card number/passport number may lead to delay in encashment of
your refund cheque or may invalidate your refund cheque. Further information is set out in “How to Apply for
the Public Offer Shares and Employee Reserved Shares” in this prospectus.

Applicants who apply through the HK eIPO White Form service and paid their applications monies through
single bank account may have refund monies (if any) despatched to their application payment bank account, in
the form of e-Auto Refund payment instructions. Applicants who apply through the HK eIPO White Form
service and paid their application monies through multiple bank accounts may have refund monies (if any)
despatched to the address as specified in their application instructions to the HK eIPO White Form Service
Provider, in the form of refund cheques, by ordinary post at their own risk.

Share certificates will only become valid certificates of title provided that the Share

Offer has become unconditional in all respects and neither of the Underwriting

Agreements has been terminated in accordance with its terms. Investors who trade

Shares on the basis of publicly available allocation details prior to the receipt of their
Share certificates or prior to the Share certificates becoming valid certificates of title do

so entirely at their own risk.

Particulars of the structure of the Share Offer, including the conditions thereto, are set

out in the section headed “Structure and Conditions of the Share Offer” in this prospectus.

Details relating to how to apply for the Public Offer Shares are set out in the section headed

“How to Apply for the Public Offer Shares and Employee Reserved Shares” in this prospectus.
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SUMMARY

This summary aims to give you an overview of the information contained in this
prospectus. Since it is a summary, it does not contain all the information that may be
important to you. You should read this prospectus in its entirety before you decide to invest
in the Offer Shares.

There are risks associated with any investment. Some of the particular risks in
investing in the Offer Shares are set out in the section headed “Risk Factors” of this
prospectus. You should read that section carefully before you decide to invest in our
Shares.

OVERVIEW OF OUR BUSINESS

We are an established contractor in Hong Kong and are principally engaged in the
provision of (i) foundation works, including the construction of mini-piles, rock-socketed
steel H-piles and driven steel H piles, and other civil works, including site formation works
and road and pavement works; and (ii) tunneling works, including pipe jacking, hand dig
tunnel and cut-and-cover tunnel works. Our history can be traced back to 1989 when Yee Hop
Engineering, our main operating subsidiary was established. For the three years ended 31
March 2013, 2014, 2015, the four months ended 31 July 2015 and up to the Latest Practicable
Date, we had completed 10, 15, six, two and two projects respectively.

During the Track Record Period, our Group mainly secured our construction projects
through tender. For each of the years ended 31 March 2013, 2014, 2015 and the four months
ended 31 July 2015, the tender success rate of our Group in the foundation and other civil
works segment was approximately 12.5%, 15.0%, 22.0% and 11.8% respectively while the
tender success rate of our Group in the tunneling works segment was approximately 25.0%,
nil, 100.0% and nil respectively. We engaged in construction projects as the main contractor or
as a subcontractor. During the Track Record Period, the total revenue generated by
construction projects undertaken by us as the main contractor accounted for approximately
32.3%, 41.7%, 46.1% and 44.6% respectively whereas the remaining approximately 67.7%,
58.3%, 53.9% and 55.4% of our revenue was generated from the projects undertaken by us as
a subcontractor during the corresponding period.

Our Group engaged in the provision of construction works in both the private sector and
public sector. Our Group classifies public sector projects as projects where the ultimate
employer is a Government department, a public utility company and a statutory body. During
the Track Record Period, our Group generated approximately 66.8%, 49.0%, 50.0% and
41.6% of our revenue from public sector projects respectively, with the remaining revenue of
approximately 33.2%, 51.0%, 50.0% and 58.4% from private sector projects respectively. On
the other hand, the number of projects handled by our Group and the respective revenue
attributable to the two segments of our business activities and our Group’s capacity (i.e. main
contractor or subcontractor) during the Track Record Period are as follows:

For the year ended For the four months ended
31 March 2013 31 March 2014 31 March 015 30 July 204 30 July 2018
No.of ~ Revenue No.of ~ Revenue No.of ~ Revenne No.of  Revenne No.of ~ Revenue
pojects (RS Percentage  projects (HKS Percentage  projects—~ (HKS Percentage  projects  (HKS Percentage  projects — (HKS Percentage
hadled ~ millon) (%) handled  milion) (%) handled  million) (%) hondled million) (%) handled  million) (%)
(Note) (Note) (Note) (Note)
By sement
Foundation and other civil
works Aoous W 56T 5 %1 S0 § 113 603 0178 684
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SUMMARY

Note: The number of projects handled as shown in the above table is counted based on the revenue
recognised in a particular financial year/period during the Track Record Period.

The following tables set forth our gross profit and gross profit margin by segment and our
Group’s capacity (i.e. main contractor or subcontractor) in the construction projects during
the Track Record Period:

For the year ended For the four months ended
31 March 2013 31 March 2014 31 March 2015 31 July 2014 31 July 2015
Gross Gross Gross Gross Gross

Gross  profit ~ Gross  profit ~ Gross  profit ~ Gross  profit ~ Gross  profit
profit margin  profit margin  profit margin  profit margin  profit margin
(HK$ (HK$ (HKS$ (HKS$ (HKS$
million) (%) million) (%) million) (%) million) (%) million) (%)

By segment
Foundation and other civil works 395 183 453 198 870 2901 500 426 634 369
Tunneling works 2.1 200 262 149 751 270 114 168 53 6.7

606 189 713 1771621 281 614 331 687 2713

By our Group’s capacity
Main contractor 11.1 107 285 169 624 235 9.1 164 360 321

Subcontractor 49.5 228 43.0 18.3 99.7 320 52.3 40.3 32.7 23.5
60.6 18.9 71.5 177 1621 28.1 61.4 33.1 68.7 213

As shown in the above tables, our gross profit increased from approximately HK$71.5
million in the year ended 31 March 2014 to approximately HK$162.1 million in the year
ended 31 March 2015, representing an increase of approximately 1.3 times. During the same
period, our overall gross profit margin increased from approximately 17.7% to approximately
28.1%. With respect to tunneling works, the aforesaid increase in gross profit and gross profit
margin was mainly attributable to the substantial completion of two projects (that in aggregate
contributed more than 80% of our gross profit in the tunneling business segment in the year
ended 31 March 2015) with relatively higher gross profit margin primarily as a result of the
facts that (i) the ultimate customer of one of the projects accepted a cost saving proposal to
change certain design parameters and the elimination of certain temporary work design
leading to an increase in gross profit margin; and (ii) one of the projects became more cost
effective in the year ended 31 March 2015 as more construction work orders had been placed
and performed, and the cost incurred for the materials and accessories had decreased due to
utilisation of used materials. With respect to foundation and other civil works, the aforesaid
increase in gross profit was mainly attributable to the substantial completion of two projects
which we attained a higher gross profit margin in the year ended 31 March 2015 than that in
the previous year primarily as a result of the facts that (i) one of the project’s material costs
and subcontractor fee were substantially incurred in the year ended 31 March 2014 but greatly
reduced in the year ended 31 March 2015; and (ii) one of the projects had certain preparation
works carried out in the second half of the year ended 31 March 2014 leading to a lower
revenue generated at that stage.

Our gross profit increased from approximately HK$61.4 million for the four months
ended 31 July 2014 to approximately HK$68.7 million for the four months ended 31 July
2015, representing an increase of approximately 11.9%. During the same period, our overall
gross profit margin decreased from approximately 33.1% to approximately 27.3%. The
aforesaid changes in gross profit and gross profit margin were mainly attributable to combined
effect of the facts that (i) our gross profit in relation to tunneling works decreased by
approximately HK$6.1 million due to the gross loss of approximately HK$9.9 million
recorded in one of the projects for the four months period ended 31 July 2015, which was

_2_
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mainly due to two construction sites of this project were in the preparation stage which
incurred significant amount of material and accessories costs and wages of skilled labour; and
(i1) our gross profit in relation to foundation and other civil works increased by approximately
HK$13.4 million, such increase was largely attributable to the substantial completion of
several new projects with relatively higher gross profit margin, while our gross profit margin
in the foundation and other civil works segment decreased due to the completion of a project
with relatively high profit margin in the year ended 31 March 2015 and the settlement of
payment for a piling project, which had been completed in 2009 with all of related costs
having been incurred in prior periods.

For more details, please refer to section headed “Financial Information — Period to
period comparison of results of operation”.

Tender Success Rates
The following table sets forth the number of projects tendered and won by our Group for

each of the financial years/period ended 31 March 2013, 2014, 2015 and the four months
ended 31 July 2015 respectively by business segments:

Foundation
and other Tunneling
civil works works Total
For the year ended 31 March 2013:
The number of projects tendered for 48 gNote) 52
The number of projects won 6 1 7
Success rate (%) 12.5 25.0 13.5
For the year ended 31 March 2014:
The number of projects tendered for 40 J(Note) 41
The number of projects won 6 0 6
Success rate (%) 15.0 0.0 14.6
For the year ended 31 March 2015:
The number of projects tendered for 50 [ (Nore) 51
The number of projects won 11 1 12
Success rate (%) 22.0 100.0 23.5
For the four months ended 31 July 2015:
The number of projects tendered for 17 (Nore) 17
The number of projects won 2 0 2
Success rate (%) 11.8 0.0 11.8

Note: There was less number of projects tendered for tunneling works for the years ended 31 March 2014
and 2015 and the four months ended 31 July 2015, due to the facts that we had entered into (i) a 5-year
term contract since August 2011 with a public utility company which involves in the design, execution
and maintenance of tunneling works within Hong Kong; and (ii) a tunneling works subcontract with a
main contractor with a contract sum of approximately HK$542.5 million in 2013. To ensure sufficient
manpower and machineries can be deployed to complete the tunneling works under these two
contracts, our Directors decided to submit less tenders on other tunneling projects during the Track
Record Period.

Contracts on hand

Contracts on hand include the projects in progress and the project awarded but not yet
commenced as at the Latest Practicable Date. As at the Latest Practicable Date, the awarded
contract sum for our contracts on hand amounted to approximately HK$1,341.6 million
(including the aggregate contract sum of HK$259.5 million of Project 43 which was
comprised of 41 purchase orders issued by the customer as at the Latest Practicable Date) with
an aggregate amount of contract sum yet to be recognised of approximately HK$510.7 million
(including the aggregate outstanding contract sum of approximately HK$86.9 million of
Project 43).
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The following table sets out our Group’s contracts on hand as at the Latest Practicable

Date:
Amount of
Percentage of  contract sum
works yet to be
certified as at  recognised as
Expected the Latest  at the Latest
Type/capacity of ~ Business Commence- completion Original Practicable Practicable
Code Location of project customer'” segment? ment date®  date'¥ contract sum Date ~ Date
(approximately (%) (approximately
HKS million) HKS million)
(Note 5)
Project 34 Sai Ying Pun Public utility Tunneling works June 2013 Deceml()g:)r 33.6 78 13
2015
Project 37 Lamma Island Public utility Foundation and March 2015 December 2015 18.8 65 6.5
other civil works
Project 38 Various locations within  Public utility Foundation and December 2014 December 32 1 0.9
Hong Kong Island other civil works 2015©
Project 39 Sha Tau Kok Government Foundation and December 2014 December 2015 384 83 6.7
department other civil works
Project 40 Third Street Public utility Tunneling works December 2011 May 2016®) 4877 677 16,27
Project 41 Kwun Tong Property Foundation and March 2015 April 2016® 544 4 314
developer other civil works
Project 42 Deep Water Bay Public utility Tunneling Works — May 2015 June 2016 217 6 20.5
Project 43 Various locations within ~ Public utility Tunneling works August 2011 August 2016 Not Not Not
Hong Kong applicable®  applicable®  applicable®
Project 4 Castle Peak Road Main contractor  Tunneling works October 2014 December 2015 114 4 6.4
Project 45 Nam Fung Path Main contractor  Foundation and December 2014 December 2015 173.0 76 42
other civil works
Project 46 Kai Tak Main contractor ~ Tunneling works October 2013 October 2016 542.5 71 159.7
Project 47 Hong Kong — Public utility Foundation and August 2015 February 2016 29.6 2 230
Zhuhai — Macao other civil works
Bridge Substation
Project 48 San Po Kong Property Foundation and July 2015 September 2016 71.8 § 715
developer other civil works
Project 49 Kwai Chung Main contractor  Foundation and August 2015 December 2016 32,610 v 326
other civil works
Project 50 Lamma Island Public utility Foundation and October 2015 October 2016 7.0 -an 7.0
other civil works
Project 51 Sheung Yuet Road Main contractor  Foundation and October 2015 March 2016 6.8 b 6.8
other civil works
Project 52 North Point Public utility Foundation and December 2015 May 2016 13 -an 13
other civil works

Notes:

1. This refers to the capacity (i.e. property developer, main contractor, subcontractor, Government
department, educational institution or public utility company) of the customer who has signed contract
with our Group.

2. This is based on the business segment as classified in the financial statements of our Group.

3. Unless otherwise specified, this refers to the contract date, the commencement date specified in the
contract or the instruction issued by the customer’s representative pursuant to the contract.

4. Unless otherwise specified, this refers to the expected completion date specified in the contract.

5. Original contract sum and amount of contract sum yet to be recognised as at Latest Practicable Date
exclude any variation orders or adjustments in contract sum after the award of contract.

6. This refers to the completion date of the construction period as stated in the insurance policy of the
project.

7. There is an extension of works due to a variation order. The estimate of the variation order was

submitted to the customer’s representative which the estimated final contract sum would be
approximately HK$48.7 million. The original contract sum is approximately HK$30.0 million which
has been fully recognised as at the Latest Practical Date.
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8. This refers to the expected completion date as stated in an instruction issued by the customer’s
representative.
9. There is no fixed contract sum for this contract. As at the Latest Practicable Date, there were 41

purchase orders with an aggregate contract sum of approximately HK$259.5 million issued by the
customer to our Group and the amount of works certified under this contract was approximately
HK$172.6 million with an aggregate outstanding contract sum of approximately HK$86.9 million. The
customer issued one purchase order with a contract sum of approximately HK$25.1 million to us
subsequent to the Track Record Period. Please refer to the paragraph headed “Term contract with a
customer for provision of tunneling works” in the “Business” section for further details of this contract.

10. There is no fixed contract sum for this contract. It is a re-measurement contract based on the actual work
done for the customer. The awarded contract sum is approximately HK$32.6 million.

11. Works for these projects have commenced but yet to be certified or works have not been commenced as
at the Latest Practicable Date.

12.  Project 36 and 51 are part of the same works located at Sheung Yuet Road. Project 51 commenced upon
the completion of Project 36 in October 2015.

13.  This refers to the expected completion date as stated in the construction programme issued by the
customer.

14.  Save for Project 52, which is a project awarded but not yet commenced as at the Latest Practicable Date,
all above-mentioned projects are in progress as at the Latest Practicable Date.

Occupational Health and Safety

Although our Group has implemented safety plan to mitigate safety risks, the occurrence
of accidents at construction sites cannot be completely eliminated due to the work nature in
the construction industry. Our Group recorded 844, 904, 1,373, 1,177 and 1,180 lost time
injuries frequency rate(s)™”?'* (“LTIFR(s)”) during the Track Record Period and the seven
months ended 31 October 2015 respectively. During the Track Record Period, the accident
rates recorded on the basis of accident rate per 1,000 workers at the construction sites of our
Group was lower than the industry average. Furthermore, during the Track Record Period, our
Group recorded no fatal injury at our construction sites. For further details of the safety
measures adopted by our Group and the accident rates and LTIFRs of our Group, please refer
to the section headed “Business — Occupational health and safety” in this prospectus.

Note: LTIFR is a frequency rate that shows the amount of lost time injuries occurred over a specified time (e.g. per
1,000,000 hours) worked in a period. The LTIFRs shown above are calculated by multiplying the number of
lost time injuries in terms of loss days of our Group that occurred during the relevant financial year/period
by 1,000,000 and then divided by the number of hours worked by our construction site workers over the
same financial year/period. Assuming that the working hour of each worker is 10 hours per day, the number
of working days for each of the three years ended 31 March 2015, the four months ended 31 July 2015 and
the seven months ended 31 October 2015 were approximately 300 days, 300 days, 301 days, 102 days and
178 days respectively.

OUR LICENCE/REGISTRATION

Yee Hop Engineering has obtained the following registrations:

Authorised contract

Registration Category Granted by value

List of Approved Contractors for Port Works Development Bureau Up to HKS185 million
Public Works (Group B)

List of Approved Contractors for Roads and Drainage (Group CP) Development Bureau Exceeding HKS$185
Public Works (Note) million

List of Approved Contractors for Site Formation (Group BP) Development Bureau Up to HK$185 million
Public Works

List of Approved Contractors for Waterworks Development Bureau Up to HKS$185 million
Public Works (Group BP)
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Authorised contract

Registration Category Granted by value
List of Approved Supplier of Land Piling Development Bureau Unlimited value
Materials and Specialist (Group II)
Contractor for Public Works - Mini-pile
- Rock-socketed Steel H-Pile in
Pre-bored Hole
- Steel H Pile
Register of General Building Not applicable Buildings Department ~ Not applicable
Contractors
Register of Specialist Contractors Foundation works Buildings Department ~ Not applicable

Note: Yee Hop Engineering voluntarily refrained from tendering for roads and drainage works of Highways
Department from January 2011 to July 2013 as the performance of Yee Hop Engineering in respect of
a particular roads and drainage project prior to the Track Record Period as assessed by the Highways
Department was not satisfactory. The Highways Department uplifted the suspension in July 2013 at
the request of Yee Hop Engineering after the performance of Yee Hop Engineering was improved.

As such, we are eligible to tender for the awarding of contracts as the main contractor in
various categories of construction works offered by the Government. Our two other
subsidiaries, namely, Yee Hop Construction and Y.H. Foundations, which do not obtain the
above registration, they carry out subcontract works for main contractors who hold all the
required registrations for the relevant construction projects. For further details of our
licence/registration, please refer to the paragraph headed “Business — Licences and permits”
in this prospectus.

CUSTOMERS, SUPPLIERS AND SUBCONTRACTORS
Customers

Our customers include the Government, public utility companies, property developers
and contractors. Revenue attributable to our Group’s five largest customers for the years
ended 31 March 2013, 2014, 2015 and the four months ended 31 July 2015 amounted to
approximately 86.4%, 85.5%, 96.8% and 96.1% of the revenue of our Group respectively.
During the Track Record Period, our Group derived a significant portion of our revenue from
our largest customer, Customer A. For each of the corresponding financial years/period,
Customer A accounted for approximately 52.8%, 52.0%, 52.0% and 55.3% of our revenue
respectively. For further details of our major customers, please refer to the paragraph headed
“Business — Customers” in this prospectus.

Suppliers and Subcontractors

Purchases from our five largest suppliers accounted for approximately 52.1%, 62.0%,
55.9% and 61.1% of the total costs of construction materials and accessories for each of the
respective financial years/period during the Track Record Period. Depending on the type of
works, the relevant licensing/specialist requirements, and the level of our internal resources,
we sometimes subcontract part of our works to our subcontractors. Subcontracting fees
accounted for approximately 20.4%, 15.6%, 22.6% and 25.4% of our total costs of services for
the years ended 31 March 2013, 2014, 2015 and the four months ended 31 July 2015.
Subcontracting works performed by our five largest subcontractors accounted for
approximately 67.1%, 55.6%, 54.6% and 77.5% of our total subcontracting fees for each of
the respective financial years/period. For further details of our major suppliers and
subcontractors, please refer to the paragraphs respectively headed “Business — Suppliers”
and “Business — Subcontractors” in this prospectus.

COMPETITIVE STRENGTHS

Our Directors believe that our competitive strengths are as follows, each of which are
discussed in further detail in the paragraph headed “Business — Competitive strengths” in
this prospectus:

. We have the capability, qualification and expertise to undertake both foundation and
other civil works; and tunneling works in Hong Kong
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. We own a wide range of machineries and equipment to carry out foundation and
other civil works; and tunneling works

. We have an established operating history and proven track record

. We have an experienced and professional management team and in-house site staff
and direct labour in carrying out construction works

. We have long-term and stable relationships with our customers, subcontractors and
suppliers

e We are committed to high safety and environmental management standards; and
stringent quality controls

BUSINESS STRATEGIES

The business strategies of our Group include (i) continuing to expand our scale in both
foundation and other civil works; and tunneling works in Hong Kong; (ii) expanding our
foundation and other civil works business in the Hong Kong public housing market; and (iii)
capturing tunneling works opportunities. For further details of the business strategies, please
refer to the paragraph headed “Business — Business strategies” in this prospectus.

MARKET POSITIONS

According to the Ipsos Report, the respective top five contractors in the foundation, civil
engineering and tunneling industry in Hong Kong accounted for approximately 48.5%, 50.0%
and 34.3% of the total market share by revenue in Hong Kong in 2014 respectively.
Foundation and other civil works by our Group contributed approximately 0.3% to the total
revenue of the foundation and civil engineering industry in Hong Kong in 2014. Tunneling
works by our Group contributed approximately 0.6% of the total revenue to the tunneling
industry in Hong Kong in 2014 while approximately 1.2% of the total revenue of non-MTRC
tunneling works which include electricity cabling works. Our revenue derived from
performing tunneling works for electricity cabling accounted for approximately 12.6% of the
gross value of tunneling works for electricity cabling tendered out by the two electricity
supply companies in 2014.

FINANCIAL INFORMATION

The following is a summary of our Group’s combined financial information, derived
from the combined statements of profit or loss and other comprehensive income and combined
statement of financial position from the Accountants’ Report, included in Appendix I to this
prospectus, for the years ended and as at 31 March 2013, 2014, 2015 and for the four months
ended and as at 31 July 2015. The summary below should be read in conjunction with the
financial information included in the Accountants’ Report in Appendix I to this prospectus,
together with the accompanying notes.

Summary of Combined Statements of Profit or Loss and other Comprehensive Income

For the

four months

ended

For the year ended 31 March 31 July

2013 2014 2015 2015

HKS$’000 HK$’000 HK$’000 HK$’000

Revenue 320,991 404,371 577,333 251,079

Gross profit 60,601 71,451 162,074 68,659

Profit before taxation 26,565 28,904 106,201 50,402

Profit and total

comprehensive income

for the year/period 22,160 24,181 86,646 41,812
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Summary of Combined Statement of Financial Position

As at
As at 31 March 31 July
2013 2014 2015 2015
HK$’000 HK$’000 HK$’000 HK$’000
Non-current assets 62,406 87,002 82,920 79,713
Current assets 103,675 203,155 266,210 284,325
Current liabilities (62,799) (158,555) (183,617) (182,324)
Net current assets 40,876 44,600 82,593 102,001
Total assets less current
liabilities 103,282 131,602 165,513 181,714
Non-current liabilities (36,664) (40,803) (25,868) (25,449)
Net assets 66,618 90,799 139,645 156,265
Total equity 66,618 90,799 139,645 156,265
Summary of Combined Statements of Cash Flows
For the
four months
ended
For the year ended 31 March 31 July
2013 2014 2015 2015

HK$’000 HK$’000 HK$’000 HK$’000

Net cash from (used in)

operating activities 21,584 103,067 158,901 (24,069)
Net cash used in investing

activities (4,662) (19,557) (7,816) (1,796)
Net cash used in financing

activities (8,874) (37,447) (74,991) (29,999)

Net increase (decrease)

in cash and cash equivalents 8,048 46,063 76,094 (55,864)
Cash and cash equivalent at the

beginning of

the year/period (3,830) 4,218 50,281 126,375

Cash and cash equivalent at
the end of the year/period 4,218 50,281 126,375 70,511

Our cash and cash equivalents increased from approximately HK$4.2 million as at 31
March 2013 to approximately HK$50.3 million as at 31 March 2014 and further increased to
approximately HK$126.4 million as at 31 March 2015. As at 31 July 2015, our cash and cash
equivalents decreased to approximately HK$70.5 million as a result of net cash used in
operating activities due to the timing difference between making payments to our suppliers
and subcontractors and receiving payments from customers, and net cash used in financing
activities as mainly paid for dividend in May and July 2015. For more details, please refer to
section headed “Financial Information — Liquidity and capital resources”.

Revenue

Revenue from our construction works is recognised based on the stage of completion of
works in a project. Our Group submits payment applications to our customers of individual
projects usually on a monthly basis. Typically, our customers, or authorised persons employed
by our customers would certify the value of the works completed, which may include variation
works and claims, if any, and our customers would arrange settlements with respect to the
portion of construction works completed.

During the Track Record Period, our Group recorded revenue of approximately

HK$321.0 million, HK$404.4 million, HK$577.3 million and HK$251.1 million, respectively,
representing year-on-year increases for the years ended 31 March 2014 and 2015 of
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approximately 26.0% and 42.8%, respectively. Our Group recorded net profits of
approximately HK$22.2 million, HK$24.2 million, HK$86.6 million and HK$41.8 million
during the Track Record Period respectively, representing year-on-year increases for the years
ended 31 March 2014 and 2015 of approximately 9.0% and 257.9% respectively. For further
details of the construction works completed during the Track Record Period and our Group’s
contracts on hand as at the Latest Practicable Date, please refer to the paragraph headed
“Business — Construction projects” in this prospectus.

Our Group recorded a continuous increase in net current assets position during the Track
Record Period. Our net current assets as at 31 July 2015 was approximately HK$102.0
million, which was due to the increase in trade and retention receivables, partially offset by
decrease in bank balances and cash as a result of net cash outflow from operating activities
and payment of dividend during the four months ended 31 July 2015.

Cost of services

Our cost of services mainly includes costs of construction materials and accessories,
staff costs, subcontracting fee, depreciation of our machineries and equipment and other
direct costs (including mainly insurance expenses, consultancy fees and other site overheads,
electricity, water consumed, hiring expenditure of construction machineries, testing expenses
for machineries and materials). Our most significant costs of services are construction
materials and accessories and staff costs. During the Track Record Period, (i) the cost of
construction materials and accessories amounted to approximately HK$83.1 million,
HK$136.0 million, HK$147.7 million and HK$58.1 million respectively, representing
approximately 31.9%, 40.9%, 35.6% and 31.8% of the cost of services respectively; and (ii)
staff costs amounted to approximately HK$80.2 million, HK$83.0 million, HK$98.1million
and HK$40.9 million respectively, representing approximately 30.8%, 24.9%, 23.6% and
22.4% of the cost of services respectively. The proportion of construction materials and
accessories and staff costs in the cost of services depends on, among other factors, the nature,
design, and requirements of our projects and varies from project to project.

The following table sets forth a breakdown of our cost of services during the Track
Record Period:

Cost of services For the year ended 31 March For the four months ended 31 July
2013 2014 2015 2014 2015
(HKS$ (HK$ (HK$ (HK$ (HK$
million) %  million) %  million) %  million) %  million) %
(unaudited)

Materials and accessories 83.1 319 136.0 409 1417 35.6 47.0 38.0 58.1 31.8
Staff costs 80.2 30.8 83.0 249 98.1 23.6 279 2.5 40.9 224
Subcontracting fee 53.0 204 51.9 15.6 94.0 22.6 31.6 25.5 46.3 25.4
Depreciation 1.2 27 15.2 4.6 24 54 13 59 8.9 4.9
Other direct costs 36.9 14.2 46.8 14.0 53.1 12.8 10.1 8.1 28.2 15.5
Total 2604 100.0 3329 1000 4153 1000 1239  100.0 1824  100.0

Selected financial ratios

The following table sets forth the selected financial ratios of our Group for the years and
as at the dates as indicated:

For the

four months

ended

As at/for the year ended 31 March 31 July

Selected Ratios Formulae 2013 2014 2015 2015
Return on assets Net profit/total assets x 100% 13.3% 8.3% 24.8% NIA (Note 1)
Return on equity Net profit/total equity x 100% 33.3% 26.6% 62.0% NIA (Note 1)
Gearing ratio Total debt/total equity (Note 2) 82.9% 51.1% 25.1% 22.3%
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For the

four months

ended

As at/for the year ended 31 March 31 July

Selected Ratios Formulae 2013 2014 2015 2015

Current ratio Current assets/current liabilities 1.7 times 1.3 times 1.4 times 1.6 times

Quick ratio (Current assets — inventories)/ 1.7 times 1.3 times 1.4 times 1.6 times
current liabilities

Interest coverage Profit before interest and tax/finance costs 18.5times 152 times  61.1times  107.6 times

Notes:
1. Calculation of return on assets and return on equity is on a full year basis.

2. Total debt includes bank overdrafts, bank loans and obligations under finance leases.

As at 31 July 2015, our gearing ratio decreased to approximately 22.3% and our interest
coverage increased to 107.6 times which was attributed to our repayment of bank borrowings
during Track Record Period which reduced our total debt and our finance cost. For further
analysis, please refer to the paragraph headed “Financial Information — Analysis of selected
financial ratios” in this prospectus.

RECENT DEVELOPMENTS OF OUR GROUP SUBSEQUENT TO THE TRACK
RECORD PERIOD

Subsequent to the Track Record Period, our Group declared and paid an interim dividend
of HK$42.0 million and HK$30.0 million in August and November 2015 respectively. Our
Group further declared an interim dividend of HK$30.0 million in November 2015 and
subsequently paid in December 2015.

Save as disclosed under the paragraph headed “Business — Litigation and potential
claims”, as at the Latest Practicable Date, no member of our Group nor any of our Directors
were subject to any claims, potential claims, litigations, arbitrations, bankruptcy, receivership
proceedings, which are of material importance to our Group’s development.

With respect to our gross profit margin, as the reasons for increase in our gross profit
margin for the year ended 31 March 2015 were mainly project specific and/or non-recurring in
nature, and such effects may not occur in the year ending 31 March 2016, our Directors
currently expect that our gross profit margin and net profit for the year will probably decrease
for the year ending 31 March 2016. Furthermore, although our Directors currently do not
expect significant decreases in the gross profit margins of our Group’s projects in progress for
the year ending 31 March 2016 compared to those during the year ended 31 March 2015, our
Group will probably be unable to sustain the approximately 28.1% gross profit margin for the
year ended 31 March 2015 due to the timing of recognition of cost and revenue in different
construction stages of projects in progress or awarded after the Track Record Period. For the
four months ended 31 July 2015, our profit margin amounted to 27.3%. For further analysis,
please refer to the paragraph headed “Financial Information — Recent developments of our
Group subsequent to the Track Record Period” in this prospectus.

Our Directors confirm that, up to the date of this prospectus, there has been no material
adverse change in the financial or trading position, or prospects of our Group since 31 July
2015 (being the date to which the latest audited combined financial statements of our Group
were made up).

CONTROLLING SHAREHOLDERS

Immediately after completion of the Share Offer but without taking into account any
Shares which may be allotted and issued pursuant to the exercise of the Adjustment Options
and options which may be granted under the Share Option Scheme, our Controlling
Shareholders will together control the exercise of 75% of our Company’s entire issued share
capital. Mr. Jim, JJ1318, Mr. Chui, MM1318 and YH Assets are Controlling Shareholders. Mr.
Jim through JJ1318 holds 51% of YH Assets whereas Mr. Chui through MM 1318 holds 49% of
YH Assets. YH Assets directly holds 75% of our Company’s entire issued share capital upon
Listing.
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Mr. Jim had been appointed as an Authorised Signatory of a third party construction
company, which was a specialist contractor in the site formation works category under the
Buildings Department since 2000 until June 2015. During this period, Mr. Jim had not
supervised any site formation works project nor signed any documents in the capacity of the
Authorised Signatory of this company nor received any remuneration therefrom. Taking into
account, among others, that at all material time (i) our Group might not be eligible to be
registered as a specialist contractor in the site formation works categorised by the Buildings
Department; (ii) the provision of site formation works contributed only an insignificant
income to our Group; (iii) our Group can carry out site formation works through or under the
supervision of the subcontractors or main contractors who are registered as a specialist
contractor in site formation works as categorised by the Buildings Department; and (iv) the
absence of involvement of Mr. Jim in this third party construction company’s operation and
management, our Directors take the view that Mr. Jim’s appointment with this third party
construction company would not have given rise to any conflict of interest between our Group
and Mr. Jim. For further details, please refer to the section headed “Relationship with the
Controlling Shareholders” in this prospectus. As at the Latest Practicable Date, apart from the
business operated by members of our Group, our Controlling Shareholders and their
respective associates and/or companies controlled by them do not have any interests in any
form of business that competes or is likely to compete, directly or indirectly with the business
of our Group.

EMPLOYEE PREFERENTIAL OFFERING

Up to 1,248,000 Employee Reserved Shares, representing approximately 1% of the Offer
Shares, are available for subscription by the Eligible Employees on a preferential basis.
Directors and directors of any of our subsidiaries and their respective Affiliates shall not apply
for Employee Reserved Shares under the Employee Preferential Offering, and they shall not
apply for Public Offer Shares as members of the public in the Public Offer or apply for or
indicate an interest in acquiring the Placing Shares under the Placing. All Eligible Employees
may apply for Public Offer Shares in the Public Offer and the Employee Preferential Offering
but may not apply for or indicate an interest in acquiring Placing Shares under the Placing. For
further details, see “How to Apply for the Public Offer Shares and Employee Reserved
Shares” in this prospectus.

LISTING EXPENSES

The total amount of listing expenses and commissions will be borne by us in connection
with the Share Offer is estimated to be approximately HK$18.3 million based on the Offer
Price of HK$0.86 (being the mid-point of the Offer Price range as stated in this prospectus).

We incurred approximately HK$9.1 million of listing expenses during the Track Record
Period, which was recorded under administrative expenses. We expect to incur additional
listing expenses of approximately HK$9.2 million after the Track Record Period, of which
approximately HK$2.7 million is expected to be charged to the statements of comprehensive
income for the year ending 31 March 2016 and the remaining balance of HK$6.5 million is
expected to be recorded as equity of our Company.

OFFERING STATISTICS

Based on the Based on the
minimum maximum
indicative Offer indicative Offer
Price of HK$0.69 Price of HK$1.03
per Share per Share
Market capitalisation at Listing (Note 1) HK$345.0 HK$515.0
million million
Unaudited pro forma adjusted
combined net tangible assets attributable to
owners of the Company per Share (Note 2) HK$0.47 HK$0.56

Notes:

(1) The calculation of our market capitalisation is based on 500,000,000 Shares which will be in issue
immediately following completion of the Share Offer, but takes no account of any Shares which may be issued

—11 =



SUMMARY

upon the exercise of the Adjustment Options and any options which may be granted under the Share Option
Scheme or any Shares which may be allotted and 1ssued or repurchased by the Company pursuant to the
general mandate to issue shares and general mandate to repurchase shares as described 1n the section headed
“Share Capital” in this prospectus.

(2) The unaudited pro forma adjusted combined net tangible assets of the Group attributable to owners of the
Company per Share is calculated after the adjustments referred to in the section headed “Unaudited Pro Forma
Financial Information” in Appendix II to this prospectus and on the basis of a total 500,000,000 Shares were
in issue assuming that the Share Offer has been completed on 31 July 2015 but takes no account of any Shares
which may be issued upon the exercise of the Adjustment Options and any options that may be granted under
the Share Option Scheme or any Shares which may be allotted and issued or repurchased by the Company
pursuant to the general mandate to issue shares and general mandate to repurchase shares as described in the
section headed “Share Capital” in this prospectus. The unaudited pro forma adjusted combined net tangible
assets of the Group attributable to owners of the Company per Share would have been reduced to HK$0.27 and
HK$0.35 per Share, based on the Offer Price of HK$O.69pand HK$1.03 per Share respectively, after taking
into account the payment of the dividends in the sum of HK$42.0 million and HK$60.0 million declared by
our Group in August and November 2015 respectively.

USE OF PROCEEDS

We intend to implement the following future plans to grow our business and create value
for our Shareholders by applying the aggregate net proceeds from the Share Offer (after
deducting underwriting fees and estimated total expenses paid and payable by us in
connection thereto) estimated to be approximately HK$89.2 million in the following manner:

(1) approximately HK$53.7 million or approximately 60.2% of the net proceeds to
expand capacity on foundation business and purchase new machineries and vehicles
to improve operation efficiency and enhance the working capacity;

(2) approximately HK$26.0 million or approximately 29.1% of the net proceeds to
expand capacity on tunneling business and purchase new machineries to enhance
working capacity;

(3) approximately HK$7.1 million or approximately 8.0% of the net proceeds will be
used to strengthen established position in the industry by increasing the
management staff; and

(4) approximately HK$2.4 million or approximately 2.7% of the net proceeds will be
used as general working capital of our Group.

The above is based on the Offer Price of HK$0.86 per Share, being the mid-point of the
proposed Offer Price range.

For further details on our Group’s use by proceeds to acquire machineries, please refer to
the section headed “Business — Business strategies” in this prospectus.

DIVIDEND POLICY

A member of our Group declared interim dividend of nil, nil, HK$40.0 million and
HK$25.2 million respectively for the years ended 31 March 2013, 2014 and 2015 and the four
months ended 31 July 2015. Our Group also declared and paid interim dividend of HK$42.0
million and HK$30.0 million in August and November 2015 respectively. Our Group further
declared an interim dividend of HK§30.0 million in November 2015 and subsequently paid in
December 2015. They were settled and financed by our internal resources. The declaration
and payment of future dividends will be subject to the decision of the Board having regard to
various factors, including but not limited to our operations and financial performance,
profitability, business development, prospects, capital requirements and economic outlook. It
1s also subject to the approval of our Shareholders as well as any applicable laws. The
historical dividend payments may not be indicative of future dividend trends. We do not have
any predetermined dividend payout ratio. Prospective investors should note that historical
dividend distributions are not indicative of our future dividend distribution policy and there is
no guarantee that dividends will be paid in the future.

LEGAL AND ADMINISTRATIVE PROCEEDINGS

During the Track Record Period and as at the Latest Practicable Date, our Group had
been and is involved in a number of claims, litigations and arbitrations. The details of which
are set out under the paragraph headed “Business — Litigation and potential claims” in this
prospectus.
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RISK FACTORS

There are certain risks involved in our operations which are beyond our control. They can
be broadly categorised into risks relating to our business, the industry in which we operate,
and the Share Offer and our Shares. Prospective investors should refer to the risk factors, as
set out under the section headed “Risk Factors” of this prospectus, prior to making a decision
to invest in the Offer Shares.

While any of the risks and uncertainties could have a material adverse effect on our
business, financial condition and results of operations or the trading price of the Shares and
could cause our Shareholders to lose all or a portion of their investment, prospective investors
should be aware of the major risk factors in relation to our operations, including that (i) our
revenue is substantially derived from projects which are non-recurrent in nature, and there is
no guarantee that our customers will provide us with new business or that we will secure new
customers; (ii) our Group had a concentration of customers during the Track Record Period;
(ii1) our Group generates a significant portion of our revenue from a major customer; (iv) our
Group competes with other service providers for a small number of customers in the tunneling
business; and (v) our Group determines the contract price based on our estimated time and
costs involved in the project, which may deviate from the actual time and costs.

A detailed discussion of the risk factors set forth in the section headed “Risk Factors” in
this prospectus.
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“Glossary of technical terms”.

Unless the context otherwise requires, the following expressions have the following
meanings in this prospectus. Certain other terms are explained in the sections headed

“Adjustment Options”

“Affiliate(s)”

“Application Form(s)”

“Articles” or “Articles of
Association”

“associate(s)”

“Audit Committee”

“Board” or “Board of Directors”

“Business Day” or
“business day”

“BVI”

the Offer Size Adjustment Option and the
Over-allotment Option

in relation to a director of any member of the Group
means:

(1) a close associate (as defined in Rule 1.01 of the
Listing Rules) of such director;

(i) any person whose acquisition of Shares has been
financed directly or indirectly by such director or
the close associate of such director; or

(iii) any person who is accustomed to take instructions
from such director or close associate of such
director in relation to the acquisition, disposal,
voting or other disposition of Shares registered in
that person’s name or otherwise held by that
person

WHITE, YELLOW, GREEN and PINK Application
Form(s), or where the context so requires, any one of
them, relating to the Public Offer

the articles of association of our Company adopted on
25 November 2015 and with effect from the Listing
Date, and as amended from time to time

has the meaning ascribed to it under the Listing Rules
the audit committee of the Board

the board of Directors

a day on which banks in Hong Kong are generally open
for banking business to the public and which is not (i) a
Saturday, Sunday or public holiday in Hong Kong or (ii)
a day on which a tropical cyclone warning signal no. 8
or above or a black rainstorm warning signal is hoisted
in Hong Kong at any time between 9:00 a.m. and 5:00

p.m.

the British Virgin Islands
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“CAGR”

“Capitalisation Issue”

“CCASS”

“CCASS Clearing Participant”

“CCASS Custodian Participant”

“CCASS Investor Participant”

“CCASS Participant”

“China” or “PRC”

“close associate(s)”

“Companies Law”

“Companies Ordinance”

“Companies (Winding Up and
Miscellaneous Provisions)
Ordinance”

“Company” or “our Company”

compound annual growth rate, a method of assessing the
average growth of a value over time

the issue of 374,999,900 new Shares to be made upon
capitalisation of certain sums standing to the credit of
the share premium account of our Company referred to
in the section headed “Statutory and General
Information” in Appendix IV to this prospectus

the Central Clearing and Settlement System established
and operated by HKSCC

a person admitted to participate in CCASS as a direct
clearing participant or general clearing participant

a person admitted to participate in CCASS as a
custodian participant

a person admitted to participate in CCASS as an investor
participant who may be an individual or joint
individuals or a corporation

including a CCASS Clearing Participant, a CCASS
Custodian Participant or a CCASS Investor Participant

People’s Republic of China, which excludes for the
purpose of this prospectus, Hong Kong, Macau and
Taiwan

has the meaning ascribed to it under the Listing Rules

the Companies Law (as revised) of the Cayman Islands,
as amended, modified and supplemented from time to
time

the Companies Ordinance (Chapter 622 of the Laws of
Hong Kong), as amended, supplemented or otherwise
modified from time to time

the Companies (Winding Up and Miscellaneous
Provisions) Ordinance (Chapter 32 of the Laws of Hong
Kong), as amended, supplemented or otherwise
modified from time to time

Yee Hop Holdings Limited (F2&#KARAF]), an

exempted company incorporated in the Cayman Islands
with limited liability on 12 February 2015
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DEFINITIONS

“connected person(s)”

“construction work(s)”

“Controlling Shareholder(s)”

“Counsel”

“Deed of Indemnity”

“Deed of Non-competition”

“Director(s)” or “our Directors”

“Eligible Employees”

has the meaning ascribed to it under the Listing Rules

collectively, the foundation and other civil work(s); and
tunneling work(s)

has the meaning ascribed thereto under the Listing Rules
and, unless the context requires otherwise, refers to Mr.
Jim, Mr. Chui, JJ1318, MM1318 and YH Assets

Mr. Tsang Kwok Kei, David, barrister-at-law of Hong
Kong

the deed of indemnity relating to Share Offer of
125,000,000 Shares in our Company dated 25 November
2015 entered into by each of the Controlling
Shareholders in favour of our Company (for itself and as
trustee for its subsidiaries), the particulars of which are
set out in the paragraph headed “F. Other Information —
1. Tax and Other Indemnities” in Appendix IV to this
prospectus

the deed of non-competition dated 25 November 2015
made by our Controlling Shareholders in favour of our
Company (for itself and as trustee for its subsidiaries),
which contains certain non-competition undertakings
given in favour of our Group, the particulars of which
are set out in the section headed “Relationship with the
Controlling Shareholders” of this prospectus

director(s) of our Company

all full-time employee(s) of our Group who joined our
Group on or before the Latest Practicable Date and who
(a) is at least 18 years of age; (b) has a Hong Kong
address and is a holder of a Hong Kong Identity Card;
(c) remains as a full-time employee of our Company or
any of our subsidiaries, and is not on probation, as at the
Latest Practicable Date; (d) has not tendered resignation
or been given notice of termination of employment for
any reason other than redundancy or retirement on or
before the Latest Practicable Date; (e) is not the chief
executive or directors of our Company or our
subsidiaries; (f) is neither an, nor a close associate of an,
existing beneficial owner of Shares or of shares of any
of our subsidiaries; and (g) is not any other core
connected persons of our Company
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DEFINITIONS

“Employee Preferential Offering”

“Employee Reserved Shares”

“Government” or “Hong Kong
Government”

“GREEN Application Form(s)”

LR INT3 LR N1 ”

“Group”, “our Group”, “we”,
“Our” Or “usi7

“HK$” or “Hong Kong dollar(s)”
or “HKD” or “cents” or “$”

“HK eIPO White Form”

“HK eIPO White Form Service
Provider”

“HKFRS(s)”
“HKSCC”

“HKSCC Nominees”

“Hong Kong” or “HKSAR”

“Hong Kong Share Registrar”

the offer of up to 1,248,000 Public Offer Shares to
Eligible Employees as described in the paragraph
headed “Structure and Conditions of the Share Offer —
Employee Preferential Offering” in this prospectus

the 1,248,000 Public Offer Shares (representing
approximately 1% of the Offer Shares available under
the Share Offer) available in the Employee Preferential
Offering which are to be allocated out of the Public
Offer Shares

the government of Hong Kong

the application form(s) to be completed by HK eIPO
White Form Service Provider, designated by our
Company

our Company and our subsidiaries at the relevant time
or, where the context otherwise requires, in respect of
the period prior to our Company becoming the holding
company of its present subsidiaries pursuant to the
Reorganisation, its present subsidiaries

Hong Kong dollars and cents respectively, the lawful
currency for the time being of Hong Kong

the application for issue of Public Offer Shares in the
applicant’s own name by submitting applications online
through the designed website at www.hkeipo.hk

the HK eIPO White Form service provider designed by
our Company, as specified on the designated website at
www.hkeipo.hk

Hong Kong Financial Reporting Standard(s)
Hong Kong Securities Clearing Company Limited

HKSCC Nominees Limited, a wholly-owned subsidiary
of HKSCC

the Hong Kong Special Administrative Region of the
PRC

Tricor Investor Services Limited, our Hong Kong branch
share registrar and transfer office
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DEFINITIONS

“Independent Third Party(ies)”

“Internal Control Consultant”

“IpSOS”

“Ipsos Report”

“JJ1318”

“Joint Bookrunners”

“Joint Lead Managers”

“Latest Practicable Date”

“1aWS”

“Listing”
“Listing Committee”

“Listing Date”

individual(s) or a company(ies) who is (or are)
independent of and not a connected person or connected
persons (within the meaning of the Listing Rules) with
any directors, chief executive or substantial
Shareholders (within the meaning under the Listing
Rules) of our Company, any of its subsidiaries or any of
their respective associates

SHINEWING Risk Services Limited, the internal
control consultant of our Company

Ipsos Limited, an independent market research firm

an independent market research report in respect of the
construction industry in Hong Kong, prepared by Ipsos
which was commissioned by our Company

JJ1318 Holdings Limited, a company incorporated in
BVI on 2 February 2015 with limited liability, which is
wholly owned by Mr. Jim and is a Controlling
Shareholder of the Company

Ping An of China Securities and China Investment
Securities International Brokerage Limited and “Joint
Bookrunner” means anyone of them

Aristo Securities Limited and Sinolink Securities (Hong
Kong) Company Limited and “Joint Lead Manager”
means anyone of them

30 November 2015, being the latest practicable date for
the purpose of ascertaining certain information in this
prospectus prior to its printing

include all laws, rules, regulations, guidelines, opinions
(whether formally published or not), notices, circulars,
orders, judgements, decrees or rulings of any court,
government, governmental or regulatory authority
whether or not ejusdem generis with any of the
foregoing (including, without limitation, the Stock
Exchange) and “law” shall be construed accordingly

the listing of the Shares on the Main Board
the Listing Committee of the Stock Exchange

the date on which dealings in the Shares on the Main
Board first commence
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DEFINITIONS

“Listing Rules”

“Macau”

“Main Board”

“Memorandum of Association” or
“Memorandum”

“MM1318”

“Mr. Chui”

“Mr. Jim”

“Mr. Pang”

“MTRC”

“Offer Price”

“Offer Shares”

The Rules Governing the Listing of Securities on the
Stock Exchange (as amended, supplemented or
otherwise modified from time to time)

The Macau Special Administrative Region of the PRC

the stock market (excluding the option market) operated
by the Stock Exchange which is independent from and
operated in parallel with the Growth Enterprise Market
of the Stock Exchange

the memorandum of association of our Company,
adopted on 25 November 2015 and with effect from the
Listing Date, and as amended from time to time

MM1318 Holdings Limited, a company incorporated in
BVI on 2 February 2015 with limited liability, which is
wholly owned by Mr. Chui and is a Controlling
Shareholder of the Company

Mr. Chui Mo Ming (% ##), an executive Director and
a Controlling Shareholder

Mr. Jim Yin Kwan Jackin (E#EEE), an executive
Director and a Controlling Shareholder

Mr. Pang Wai (821%), an ex-shareholder and ex-director
of Y.H. Foundations

MTR Corporation Limited

the final price per Offer Share in Hong Kong dollar
(exclusive of brokerage of 1%, SFC transaction levy of
0.0027% and Stock Exchange trading fee of 0.005%) of
not more than HK$1.03 and not less than HK$0.69 at
which the Offer Shares are to be subscribed for and
issued pursuant to the Share Offer, to be determined as
described under the paragraph headed “Structure and
Conditions of the Share Offer — Determining the Offer
Price” in this prospectus

the Public Offer Shares and the Placing Shares, together

with, where relevant, any additional Shares issued
pursuant to the exercise of the Adjustment Options
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DEFINITIONS

“Offer Size Adjustment Option”

“other civil works”

“Over-allotment Option”

“PINK Application Form(s)”

“Placing”

“Placing Shares”

“Placing Underwriters”

the option expected to be granted by our Company to the
Sole Global Coordinator (for itself and on behalf of the
Placing Underwriters) under the Placing Underwriting
Agreement exercisable prior to Listing, pursuant to
which our Company may be required to allot and issue
up to an aggregate of 18,750,000 additional Offer Shares
representing up to 15% of the Offer Shares initially
available under the Share Offer, at the Offer Price solely
to cover over-allotment in the Share Offer

minor civil engineering works

the option expected to be granted by our Company to the
Placing Underwriters, exercisable by the Sole Global
Coordinator (for itself and on behalf of the Placing
Underwriters) subject to the terms and conditions of the
Placing Underwriting Agreement pursuant to which our
Company may be required to allot and issue up to an
aggregate of 18,750,000 additional Offer Shares
(representing 15% of the initial number of Offer Shares)
to cover over-allocations in the Placing and/or to satisfy
the obligation of the Stabilising Manager to return
securities borrowed under the Stock Borrowing
Agreement

the application form(s) to be sent to Eligible Employees
to subscribe for Offer Shares pursuant to the Employee
Preferential Offering

the conditional placing of the Placing Shares by the
Placing Underwriters with professional, institutional,
corporate and/or other investors at the Offer Price, as
further described in the section headed “Structure and
Conditions of the Share Offer” in this prospectus

the 112,500,000 Offer Shares initially being offered by
us for subscription at the Offer Price under the Placing
together with, where relevant, any additional Shares
which may fall to be issued pursuant to the exercise of
the Adjustment Options (subject to adjustments as
described in the section headed “Structure and
Conditions of the Share Offer” in this prospectus)

the underwriters in the Placing
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DEFINITIONS

“Placing Underwriting
Agreement”

“Predecessor Companies
Ordinance”

“Price Determination Agreement”

“Price Determination Date”

“Public Offer”

“Public Offer Shares”

“Public Offer Underwriters”

the conditional underwriting agreement relating to the
Placing which is expected to be entered into by, among
others, our Company, our Controlling Shareholders,
executive Directors, the Sole Global Coordinator and
the Placing Underwriters on or around the Price
Determination Date, as further described in the
paragraph headed “Underwriting — The Placing” in this
prospectus

the Companies Ordinance (Chapter 32 of the Laws of
Hong Kong) as in force from time to time before 3
March 2014

the agreement to be entered into between the Sole
Global Coordinator (for itself and on behalf of the
Underwriters) and our Company on or around the Price
Determination Date to fix the Offer Price

the date, expected to be on or about Friday, 11 December
2015, on which the Offer Price is fixed by agreement
between the Sole Global Coordinator (for itself and on
behalf of the Underwriters) and our Company and, in
any event, no later than Saturday, 12 December 2015

the offer by our Company of the Public Offer Shares for
subscription by the public in Hong Kong as described in
the section headed “Structure and Conditions of the
Share Offer” in this prospectus for cash at the Offer
Price (plus brokerage of 1%, SFC transaction levy of
0.0027% and Stock Exchange trading fee of 0.005%)
and on and subject to the terms and conditions stated
herein and in the Application Forms relating thereto

the 12,500,000 Shares being initially offered for
subscription by our Company at the Offer Price under
the Public Offer (subject to reallocation as described in
the section headed “Structure and Conditions of the
Share Offer” in this prospectus)

the underwriters of the Public Offer, whose names are

set out in the paragraph headed “Underwriting — Public
Offer Underwriters” in this prospectus
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DEFINITIONS

“Public Offer Underwriting
Agreement”

“Reorganisation”

“Reporting Accountants”

“SFC” or “Securities and Futures
Commission”

“SFO” or “Securities and Futures
Ordinance”

“Share(s)”

“Share Offer”

“Share Option Scheme”

“Shareholder(s)”

“Sole Global Coordinator” or
“Ping An of China Securities”

the conditional underwriting agreement dated 7 December
2015 relating to the Public Offer entered into among our
Company, our Controlling Shareholders and executive
Directors, the Sole Sponsor, the Sole Global Coordinator,
the Joint Bookrunners, the Joint Lead Managers and the
Public Offer Underwriters, as further described in the
paragraph headed “Underwriting — Public Offer
Underwriting Agreement” in this prospectus

the corporate reorganisation of our Group conducted in
preparation for the Listing, details of which are set out
in the section headed “History, Reorganisation and
Corporate Structure” to this prospectus

SHINEWING (HK) CPA Limited, Certified Public
Accountants, Hong Kong, the reporting accountants of
our Company

the Securities and Futures Commission of Hong Kong

the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong), as amended, supplemented or
otherwise modified from time to time

ordinary share(s) of HK$0.01 each in the share capital
of our Company

the Public Offer and Placing

the share option scheme conditionally approved and
adopted by our Company on 25 November 2015, the
principal terms of which are summarised under the
paragraph headed “E. Share Option Scheme” in
Appendix IV to this prospectus

shareholder(s) of our Company from time to time

Ping An of China Securities (Hong Kong) Company
Limited, a licensed corporation under the SFO permitted
to carry out type 1 (dealing in securities), type 4
(advising on securities) and type 9 (asset management)
regulated activities, acting as the sole global coordinator
of the Share Offer
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DEFINITIONS

“Sole Sponsor” or “Ping An of
China Capital”

“Stabilising Manager”

“Stock Exchange”
“subsidiary” or “subsidiaries”
“Takeovers Code”

“Track Record Period”

“Underwriters”

“Underwriting Agreements”

“US$” or “U.S. dollar(s)” or
“USD”

“WHITE Application Form(s)”

“Yee Hop Construction”

“Yee Hop Engineering”

“YH Assets”

Ping An of China Capital (Hong Kong) Company
Limited, a licensed corporation under the SFO to carry
out type 6 (advising on corporate finance) regulated
activity, acting as the sole sponsor to our Company’s
application for the Listing

Ping An of China Securities

The Stock Exchange of Hong Kong Limited

has the meaning ascribed thereto under the Listing Rules
the Code on Takeovers and Mergers of Hong Kong

the period consisting of the three financial years ended
31 March 2013, 2014, 2015 and the four months ended
31 July 2015

the Placing Underwriters and the Public Offer
Underwriters

the Placing Underwriting Agreement and the Public
Offer Underwriting Agreement

United States dollars, the lawful currency for the time
being of the United States

the application form(s) for use by the public who
require(s) such Public Offer Shares to be issued in the
applicant’s or applicants’ own name(s)

Yee Hop Construction Company Limited (F6 5 #5EA
FRZ>F]) (formerly known as Y.H. Construction
Company Limited (1AM #EA R/ H])), a company
incorporated in Hong Kong on 11 March 1998 with
limited liability and wholly owned by YH Construction
BVI and an indirect subsidiary of the Company

Yee Hop Engineering Company Limited (585 L2 A R
/v H]) (formerly known as Milicores Engineering
Limited (€A LA R ), a company incorporated
in Hong Kong on 10 January 1989 with limited liability
and wholly owned by YH Engineering BVI and an
indirect subsidiary of the Company

Yee Hop Assets Limited, a company incorporated in

BVI on 5 February 2015 with limited liability and a
Controlling Shareholder
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DEFINITIONS

“YH Construction BVI”

“YH Engineering BVI”

“Y.H. Foundations”

“YH Foundations BVI”

“YH Investments”

“YELLOW Application Form(s)”

YH Construction Holdings Limited, a company
incorporated in BVI on 16 February 2015 with limited
liability and wholly owned by YH Investments and a
subsidiary of the Company

YH Engineering Holdings Limited, a company
incorporated in BVI on 16 February 2015 with limited
liability and wholly owned by YH Investments and a
subsidiary of the Company

Y.H. Foundations Limited (FE&MEHRAA)
(formerly known as Y.H. Foundations Limited (—#{ ik
HA PR/ F])), a company incorporated in Hong Kong on
31 July 2012 with limited liability and wholly owned by
YH Foundations BVI and an indirect subsidiary of the
Company

YH Foundations Holdings Limited, a company
incorporated in BVI on 19 February 2015 with limited
liability and wholly owned by YH Investments and a
subsidiary of the Company

Yee Hop Investments Limited (EAHEHARAA), a
company incorporated in BVI on 12 February 2015 with
limited liability and wholly owned by the Company

the application form(s) for use by the public who
require(s) such Public Offer Shares to be deposited
directly into CCASS

meter

millimeter

per cent.

Certain amounts and percentage figures included in this prospectus have been subject to

rounding adjustments. Accordingly, figures shown as totals in certain tables may not be an

arithmetic aggregation of the figures preceding them.

If there is any inconsistency between the Chinese names of entities and their English

translations, the Chinese names shall prevail. The English translation of company names in

Chinese or another language which are marked with “*” and the Chinese translation of

company names in English which are marked with “*” is for identification purpose only.
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GLOSSARY OF TECHNICAL TERMS

This glossary contains explanations of certain terms and definitions used in this
prospectus in connection with our Group and its business. The terms and their meanings
may not correspond to standard industry meaning or usage of those terms.

“Approved Contractors List(s)”

“Approved Public Works
Contractors List”

“Approved Specialist List”

“Authorised Signatory” or “AS”

“Building Authority”
“Buildings Department”

“Buildings Ordinance”

“CEDD”

collectively, the Approved Public Works Contractors
List and the Approved Specialist List

List of Approved Contractors for Public Works as kept
by the Development Bureau, which are further divided
into Group A, B or C according to the value of contracts
for which they are normally eligible to tender:

Group A — for contracts of value up to HK$75 million;
Group B — for contracts of value up to HK$185 million;

Group C — for contracts of any value exceeding
HK$185 million; and

P denotes probationary status in the group indicated,
which the number and value of contracts for which
contractors are eligible to tender and to be awarded are
limited

List of Approved Suppliers of Materials and Specialist
Contractors for Public Works as kept by the

Development Bureau

the appointed person to act for a registered contractor
for the purpose of the Buildings Ordinance

Building Authority of the Hong Kong Government
Buildings Department of the Hong Kong Government
Buildings Ordinance (Chapter 123 of the Laws of Hong
Kong), as amended, supplemented or otherwise

modified from time to time

Civil Engineering & Development Department of the
Hong Kong Government
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GLOSSARY OF TECHNICAL TERMS

“civil engineering”

“Construction Industry Council”
or “HKCIC”

“cut-and-cover”

“Development Bureau”

“displacement piles”

“Environment Impact
Assessment Ordinance” or

“EIA Ordinance”

“FIU Ordinance”

“Housing Authority”

“Housing Society”

“ISO”

“ISO 9001~

“ISO 14001~

the design and/or construction of structures,
infrastructures, airports, roads and railways, bridges and
tunnels; utilities installations; geotechnical and
underground works; marine power stations, industrial
plants, and refineries (all excluding major electrical and
mechanical works); public amenities and facilities with
structural or the aforementioned content. Excluded from
“civil engineering” are residential, public and office
buildings and public amenities and facilities which are
largely architecturally driven

Hong Kong Construction Industry Council

a construction technique involves first excavating a
trench and then roofing over with a strong overhead
support system

Development Bureau of the Hong Kong Government

displacement piles comprise piles which are driven or
jacked into the ground and thus displace the soil

the Environment Impact Assessment Ordinance
(Chapter 499 of the Laws of Hong Kong), as amended,
supplemented or otherwise modified from time to time

Factories and Industrial Undertakings Ordinance
(Chapter 59 of the Laws of Hong Kong), as amended,
supplemented or otherwise modified from time to time

Hong Kong Housing Authority
Hong Kong Housing Society

an acronym for a series of quality management and
quality assurance standards published by International
Organization for Standardization, a non-government
organisation based in Geneva, Switzerland, for
assessing the quality systems of business organisations

quality management systems model published by ISO
for quality assurance in design, development,

production, installation and servicing

environmental management system requirements
published by ISO
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GLOSSARY OF TECHNICAL TERMS

“ISO 50001~

“jacking”

“jacking shaft”

“Labour Department”

“main contractor”

“mini-pile(s)”

“OHSAS”

“OHSAS 18001~

“percussive piling(s)” or

“driven H-piling(s)” or “steel

H-pile(s)”

“pile cap”

“pipe jacking”

energy management system requirements published by
ISO

the actual pushing of pipe or casing in an excavated hole

an excavation, by hand or by jacking machine, in the
earth of specified length, depth and width for placing the
pipes, casings or the like on the required line and grade

the Labour Department of the Hong Kong Government

in respect of a construction project, a contractor
appointed by the project employer or its construction
consultant, who generally oversees the progress of the
entire construction project and delegate different work
tasks of the construction to other contractors

a type of piles which consist of one or more steel bars
encased by grout inside a borehole, which in general
does not exceed 400 mm in diameter

Occupational Health and Safety Assessment
Specification, an international assessment specification
for occupational health and safety management systems

the requirements for occupational health and safety
management system developed for managing health and
safety risks associated with a business

a type of construction activity by sinking or driving a
pile by direct or indirect hammering or other percussive
means, including piling by the use of a drop hammer,
diesel hammer, double acting hammer, single acting
hammer, internal drop hammer, pneumatic hammer,
steam hammer or other percussive device, other than a
device that is portable and designed for operation while
held by hand without any other form of support

a reinforced concrete structure constructed on top of the
pile, which is used to transfer the superstructure load to
the pile

a system of directly installing pipes behind a shield

machine by hydraulic jacking from a driveshaft such
that the pipes form a continuous string in the ground
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GLOSSARY OF TECHNICAL TERMS

“PNRC 38~

“private sector”

“public sector”

“reception shaft”

“registered contractor”

“Registered General Building
Contractor”

“Registered Specialist
Contractor”

“replacement piles”

“shield”

“socketed H-pile(s)” or “rock
socketed steel H-pile(s) in
pre-bored hole”

“subcontractor”

Practice Note for Registered Contractors 38 —
Registration of General Building Contractors and
Specialist Contractors issued by the Buildings
Department from time to time covering the registration
of general building contractors and specialist
contractors with the Buildings Department

a composition of organisations that are not owned or
operated by the Government, public utility companies or
statutory bodies

a composition of organisations that are owned or
operated by the Government, public utility companies or
statutory bodies

excavation into which trenchless technology equipment
is driven and recovered following the installation of the
product pipe, conduit or cable

a contractor which is on the List of Registered
Contractors maintained by the Buildings Department

a person whose name is on the register of general
building contractors maintained under section 8A of the
Buildings Ordinance from time to time

a person whose name is on the register of specialist
contractors maintained under section 8A of the
Buildings Ordinance from time to time

replacement piles are formed by first removing the soil
by boring using a wide range of drilling techniques.
Concrete, preformed elements of timber, concrete or
steel may be placed in drilled holes to form the piles

a structure that is able to withstand the forces imposed
on it by a cave-in and thereby protect employees or
machineries within the structure

a type of pile formed by drilling holes on the ground and
then insert a prefabricated steel H-pile into the borehole
and subsequently grouting the hole with cementitious
materials

in respect of a construction project, a subcontractor
appointed by the main contractor or another
subcontractor involved in the construction, who
generally carries out specific work tasks of the
construction
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GLOSSARY OF TECHNICAL TERMS

“superstructure” the structure which is above ground

“Technical Director(s)” in respect of any registered contractor which is a
corporate entity, a director authorised by the board of
directors of such contractor to ensure the works are
carried out in accordance with the Buildings Ordinance

“tonne” metric ton, representing 1,000 kilograms

“trenchless works” the installation, replacement or renewal of underground
utilities without breaking the ground and surface
disruption

“WBDB” Works Branch of the Development Bureau
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FORWARD-LOOKING STATEMENT

This prospectus contains certain forward-looking statements and information relating to
our Company and our subsidiaries that are based on the beliefs of our management as well as
assumptions made by and information currently available to our management, as such they are
by their nature subject to significant risks and uncertainties. These forward-looking
statements include, without limitation, statements relating to:

*  our business and operating strategies, plans, objectives and goals;
o the nature of, and potential for, future development of our business;
i various business opportunities that we may pursue;

o changes in competitive conditions and our ability to compete under these
conditions;

e changes to the regulatory environment and general outlook in the industry and
markets in which we operate;

o our expectations with respect to our ability to acquire and maintain regulatory
qualifications required to operate our business;

J future developments, trends and conditions in the industry and markets in which we
operate;

i our future debt levels and capital needs;
o our financial conditions and performance; and

e our dividend policy.

The words “aim”, “anticipate”, “believe”, “can”, “could”, “expect”, “going forward”,
“intend”, “may”, “might”, “plan”, “project”, “seek”, “should”, “will”, “would” and the
negative forms of these words with similar expressions, as they relate to us, are intended to
identify a number of these forward looking statements. These forward-looking statements
reflecting our current views with respect to future events are not a guarantee of future
performance and are subject to certain risks, uncertainties and assumptions, including the risk
factors described in the section headed “Risk Factors” in this prospectus. One or more of these
risks or uncertainties may materialise.

Subject to the requirements of the Listing Rules, our Company does not have any
obligation and does not undertake to update or otherwise revise the forward-looking
statements in this prospectus, whether as a result of new information, future events or
developments or otherwise. As a result of these and other risks, uncertainties and assumptions,
the forward-looking events and circumstances discussed in this prospectus might not occur in
the way our Company expects, or at all. Hence, should one or more of these risks or
uncertainties materialise, or should underlying assumptions prove to be incorrect, our
financial condition may be adversely affected and may vary materially from those described
herein as anticipated, believed, estimated or expected. Accordingly, such statements are not a
guarantee of future performance and you should not place undue reliance on such
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FORWARD-LOOKING STATEMENT

forward-looking information. All forward-looking statements in this prospectus are qualified
by reference to the cautionary statement set out in this section.

In this prospectus, statements of or references to the intentions of our Company or those

of any of our Directors are made as at the date of this prospectus. Any such intentions may
change in light of future developments.
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RISK FACTORS

You should consider carefully all the information set out in this prospectus and, in
particular, should consider and evaluate the following risks and uncertainties associated
with an investment in our Company before making any investment decision in relation to
our Company. The business, financial position, or results of business operation of our
Group can be materially and adversely affected by any of these risks. The market price of
the Offer Shares could fall significantly and you may lose all or part of your investment.

RISKS RELATING TO OUR BUSINESS

Our revenue is substantially derived from projects which are non-recurrent in nature,
and there is no guarantee that our customers will provide us with new business or that we
can secure new contracts

Our Group is principally engaged in the construction industry in Hong Kong focusing on
the provision of foundation and other civil works; and tunneling works. Our services are
provided on a project-by-project and non-recurring basis, and we do not have any long term
commitment with our customers. Thus, the number of our customers may vary from year to
year. As at the Latest Practicable Date, we had 17 projects in progress. Upon completion of
these on-going contracts, in the event that our Group is unable to secure new contracts or has
not commenced work for any of our new contracts, our revenue and financial performance
may be adversely affected. Therefore, our future growth and success depends on, among other
things, our ability to continue securing tenders and contract awards and our ability to secure
new customers. We cannot guarantee that our existing customers would continue providing us
with new business opportunities beyond completion of current projects or would be able to
seek for new customers. If our customers do not provide us with new businesses or if we are
not able to seek for new customers, our future revenue and profit would be adversely affected.

Our Group had a concentration of customers during the Track Record Period

During the Track Record Period, we recognised revenue from 17, 15, 14 and eight
customers. Our five largest customers during the Track Record Period accounted for
approximately 86.4%, 85.5%, 96.8% and 96.1% respectively, of our revenues during the
corresponding periods; whereas our largest customer accounted for approximately 52.8%,
52.0%, 52.0% and 55.3% of our revenues for the corresponding periods, respectively. These
major customers may continue to account for similar or even higher proportion of our revenue
in the future.

In light of the above, we face the risks associated with having a concentration of
customers in the future. Furthermore, we generally do not enter into long-term contracts with
our major customers, except Customer C. There is no assurance that any of our major
customers will continue to engage us as they do currently, or engage us at the same contracting
rate.

If there is any deterioration in our major customer’s businesses, the number of contracts
placed by them with us may also decline correspondingly.
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If any of our major customers reduces the number of contracts placed with us
significantly or ceases its business relationships with us, we cannot assure you that we would
be able to find new customers to engage us on comparable terms, or at all, in which case our
business, operating results and financial condition may be materially and adversely affected.
In the event of defaulting payments by any of our major customers, we may be unable to
recover significant amounts of receivables and thus our cash flows, business and financial
position could be adversely affected.

We generate a significant portion of our revenue from Customer A and any decrease or
loss of business from Customer A could adversely and substantially affect our operations
and financial conditions

Our Group in the past derived a significant portion of our revenue from our largest
customer, Customer A. For each of the years ended 31 March 2013, 2014, 2015 and the four
months ended 31 July 2015, the revenue from Customer A accounted for approximately
52.8%, 52.0%, 52.0% and 55.3% of our Group’s total revenue. We expect to continue to derive
a significant amount of our revenue from Customer A in the near future given the long term
relationship and the contracts on hand with Customer A currently. In the event of Customer A
terminating its business relationship with our Group, we may not be able to secure another
major customer on a timely basis. There is no assurance that Customer A will continue to be
satisfied with our services, or Customer A will continue to be our customer. Accordingly,
should there be any adverse development specific to Customer A’s operations or any other
reasons resulting in the termination of our business relationship with Customer A, our
business, financial condition and results of operation could be adversely affected.

Our Group competes with other service providers for a small number of customers in the
tunneling works. Any substantial reduction of contracts awarded by these customers in
relation to our tunneling works may have an adverse effect on our Group’s tunneling
business, operations and financial results

In respect of our tunneling works, we had a relatively small customer base during the
Track Record Period. Such a situation is not uncommon to our Group and other contractors
engaged in tunneling works given that according to the Ipsos Report, the demand of tunneling
service is dominated by the Government, public utility companies (including the two
electricity supply companies) and MTRC. Our Group has established long and stable business
relationships with the two electricity supply companies in Hong Kong, which have had
business relationships with us for over seven years. We have also started engaging in
Government tunneling works in Hong Kong since 2002. However, there is no assurance that
our existing customers related in tunneling works will continue to provide us with new
contracts or that we will be able to secure new customers to engage us in carrying out
tunneling works. In the event that we are unable to maintain business relationships with our
existing customers or secure new customers, our revenue and results of operations will be
adversely affected.

Our Group determines the contract price based on our estimated time and costs involved
in the project. The actual time and costs may deviate from our estimations. Inaccurate
estimation or ineffective cost management may adversely affect our Group’s financial
results

During the Track Record Period, most of the projects awarded to us were secured through
tendering. In preparation of our tenders or quotations, we base on our estimation on available
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information provided to us by potential customers and taking into account our then prevailing
level of available resources including our machineries and equipment, labour costs,
construction materials, and the length and complexity of relevant projects. We may suffer
losses if there is any underestimation or overrun, therefore our tenders or quotations may have
inherent risks, such as the risk of losses from underestimated costs, unforeseen difficulties in
completing the projects or incidents that may cause increase in our any unexpected time or
cost.

For example, our operating costs and gross profits may vary substantially from our
original estimates as a result of:

*  our failure to accurately estimate the cost of engineering, construction materials,
machinery and equipment, labour or subcontractors;

. any difficulty in sub-soil condition which may cause foundation constructions or
tunneling works to be more technically complex than initially anticipated;

* any unanticipated technical problems requiring us to incur additional time and
costs;

. any failure of our subcontractors in performing sub-contracted works may force us
to incur additional costs in replacing the defaulting subcontractor or carrying out
the rectification works; and

. any exacerbation of any or most of the aforesaid factors alongside with the growth
of the projects in terms of both their size and complexity.

Once we are awarded with a contract, its value, like most of our other projects, would
then be fixed and determined upon signing of the contract. If we are unable to maintain our
costs within our original estimations in the course of carrying out the contract; or if we are not
able to fully cover any increases in costs such as those arising from overruns during the course
of the project; or if the additional works undertaken by us are not covered in the variation
orders provided in the contracts, our financial results would be adversely affected.

Our business has to be operated with various registrations, certifications and licences
and the loss of or failure to obtain and/or renew any or all of these registrations,
certifications and/or licences could materially and adversely affect our business

In accordance with the laws of Hong Kong, our Group is required to obtain/maintain
certain registrations and/or certifications in order to operate our business. For details, please
refer to the section headed “Laws and Regulations” in this prospectus. To continue to conduct
our business in carrying out construction works, we are required to maintain operating
qualifications and licences. Please refer to the paragraph headed “Business — Major
certifications” in this prospectus for further details.

These registrations, certificates and/or licences are granted/renewed and maintained
upon our satisfactory compliance with, among others, the applicable criteria set by the
relevant government departments or organisations. Such criteria may include the maintenance
of certain financial requirements including our working capital level. These registrations
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and/or certificates may only be valid for a limited period of time and may be subject to
periodic reviews and renewals by government authorities or relevant organisations. For
instance, contractors registered with the Development Bureau are subject to a regulatory
regime for the purpose of ensuring that the contractors who will take up the Governments
works can meet the required standards in terms of their financial capability, expertise,
management and safety. We cannot assure you that all these required registrations, certificates
or licences can be maintained or obtained/renewed in a timely manner or at all. Any changes in
the existing policies by the government authorities in relation to the construction/foundation
industries to which we provide our services may result in our failure to obtain or maintain
such relevant registrations, certificates and/or licences. If we cannot obtain and/or renew these
registrations, certificates and/or licences, we may have to temporarily suspend the relevant
businesses operated by us, which would have a material adverse effect on our business and
results of operations.

Our Group relies on the use of machineries and equipment in carrying out construction
works and any break-down of such machineries and equipment will disrupt our
operation and progress of the projects

The construction works undertaken by us require the use of a wide range of machineries
and equipment such as crawler cranes, piling rigs, and pipe jacking systems. Accordingly, the
number of projects, or amount of construction works that can be executed by our Group
simultaneously at any given time, is limited by the availability of our resources such as the
capacity of our machineries and equipment to carry out the construction works. On the other
hand, if there are any unexpected breakdowns of our machineries and equipment during the
construction process of projects, we may face difficulties in sourcing replacements or having
the machineries and equipment repaired in time. Generally, the delivery time of these
machineries and equipment ranges from four weeks to four months, depending on the type,
origin and availability of the relevant machineries and/or equipment. Our work progress may
have to be delayed, whereby we may have to pay liquidated damages to our customers
according to the terms of the contract between our customers and us.

Repair and maintenance of our machineries and equipment is usually provided by either
our in-house maintenance team or by external service providers. If there are any failures or
break-down of our machineries and equipment or any loss of service due to any inferior or
insufficient repair and maintenance works, our operation and business may be adversely
affected.

Our historical results may not be indicative of our future revenue and profit margin

Given that our construction business is project-based, and that our fees and profit
margins in respect of the relevant construction projects are dependent on the price of our
tender, which may be affected by factors that are specific to the project, such as the length of
the contract period, the sub-soil condition of the relevant construction sites and the expected
costs of the construction works, there is no assurance that we will always be able to maintain
similar levels of profitability as those during the Track Record Period.

During the Track Record Period, our gross profit amounted to approximately HK$60.6

million, HK$71.5 million, HK$162.1 million and HK$68.7 million respectively and our gross
profit margin amounted to approximately 18.9%, 17.7%, 28.1% and 27.3% respectively. We
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may not be able to sustain our historical gross profit and gross profit margin for various
reasons, including but not limited to, our Group’s ability to devise cost saving construction
processes which is acceptable by our customers, timing of recognition of cost and revenue in
different construction stages and the outcome of the negotiation of value of variation works or
final accounts with our customers. For detailed analysis of our Group’s gross profit and gross
profit margin, please refer to the paragraph headed “Financial Information — Period to period
comparison of results of operations” in this prospectus.

Further, for the years ended 31 March 2013, 2014, 2015 and the four months ended 31
July 2015, our revenue amounted to approximately HK$321.0 million, HK$404.4 million,
HK$577.3 million and HK$251.1 million respectively. For the same period, our net profits
amounted to approximately HK$22.2 million, HK$24.2 million, HK$86.6 million and
HK$41.8 million respectively. Besides, our Group did not and will not concentrate on a
particular segment, nor allocate resources in strictly equal proportions to each of two
segments, namely the foundation and other civil works segment and the tunneling works
segment. For each of the three years ended 31 March 2013, 2014, 2015 and the four months
ended 31 July 2015, as disclosed in the table in the paragraph headed “Business — Overview
— Principal business activities” in this prospectus, revenue generated from each of the two
segments of our Group fluctuated during the Track Record Period.

Such trends of the historical financial information of our Group is only an analysis of our
past performance. It does not have any positive implication, nor would it necessarily reflect
our financial performance in the future, which will largely depend on our capability to secure
new contracts and control our costs and expenditures and project implementation. Profit
margins and income of our Group’s construction projects may fluctuate from project to
project, and the historical revenue from our construction projects may not be indicative of our
future revenue or profitability. Prospective investors should be aware of the risk of our
Group’s failure to secure future contracts when considering our Group’s financial results.

Any significant increase in construction material costs and substandard construction
materials may have adverse impacts on our financial results

Our principal construction materials include cement and concrete; and steel. During the
Track Record Period, the costs of construction materials and accessories were approximately
HK$83.1 million, HK$136.0 million, HK$147.7 million and HK$58.1 million respectively,
representing approximately 31.9%, 40.9%, 35.6% and 31.8% of our total cost of services,
respectively.

Generally, we prepare tenders based on our estimated project costs (which mainly
include wages and construction material costs) plus a mark-up margin. However, the related
actual material costs cannot be ascertained accurately when we prepare tenders or quotations.
Any unexpected material fluctuations in such charges or costs during the course of execution
of our projects may affect our profitability. For further details, please refer to the sensitivity
analysis illustrating the impact of hypothetical fluctuations in the costs of cement and
concrete; and steel on our profit before tax for the Track Record Period as set out in the section
headed “Financial Information” in this prospectus.

There is no guarantee that the quality of construction materials supplied to our Group
will always meet our required standards, and we may be forced to replace these construction
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materials from other suppliers at additional costs, which will also cause delay to the
completion of the project. Furthermore, we cannot guarantee that the cost of construction
materials will be stable. If we are unable to factor these potential fluctuations into our tenders
or quotations and pass all or part of such additional costs to our customers, or reduce other
costs, our financial results and position may be materially and negatively affected.

Construction litigation and disputes may adversely affect our Group’s performance

Owing to the nature of our business, we are exposed to the risks of getting into disputes
with our customers, subcontractors, workers and other parties concerned with our projects of
various reasons. Such disputes may be in connection with the delivery of substandard works,
late completions of works, labour compensations or personal injuries in relation to the works.
For example, contractual claims may arise regarding the payment of outstanding contract fees
with our subcontractors, and personal injuries compensation claims may arise in relation to
any industrial accidents happened in our construction sites. Please refer to the paragraph
headed “Business — Litigation and potential claims” in this prospectus for further
information on the disputes or litigation we encountered during the Track Record Period.

Our management’s attention and internal resources may be significantly diverted for the
handling of such contractual disputes, litigations and other legal proceedings, which can be
both costly and time consuming. Regardless of the merits of the case, these disputes may
damage our relationship with the relevant customers, suppliers, subcontractors or workers,
which may affect our reputation in the construction industry, thus adversely affect our
business operations, financial results and profitability.

Our liquidity position may be adversely affected if the progress payment or the retention
money is not paid to us on time or in full

We normally apply for progress payments each month, and subsequently receive progress
payments from our customers, who either the main contractor when we act as a subcontractor,
or the ultimate owner of the project when we act as the main contractor. A progress payment is
generally made monthly by reference to the value of works done in that month. A portion of
the contract value (which is generally subject to a maximum of 5% of the total contract value)
is usually withheld by our customers as retention money. During the years ended 31 March
2013, 2014, 2015 and the four months ended 31 July 2015, retention receivables of
approximately HK$14.1 million, HK$29.3 million, HK$35.9 million and HK$44.1 million
respectively were retained by our customers.

We rely on cash inflow from our customers to meet our payment obligations to our
suppliers and subcontractors which provide us with construction materials and subcontracting
services to complete our construction works. Progress payments will not always be paid to us
on time and in full. We would experience significant cash flow mismatch when there is a
significant timing difference between making payments to our suppliers and subcontractors
and receiving payments from customers. The retention money or any future retention money
may not be paid by our customers to us on a timely basis or in full due to the examination
process of completed works, which may give rise to disputes. When there is any significant
delay in the examination process or dispute arises with respect to the works completed, it may
result in delays in payments. Further, our customers tend to make changes to the original
design or require additional services through variation orders. However, the additional works
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carried out by us may not be fully covered under the scope of variation orders set out in the
original contract sum. There are occasions that additional fees cannot be determined or agreed
upon with our customers generally throughout the various stages of the project. Thus we may
only receive part of progress payment during the course of the project. Any failure by our
customers to make payment on time or in full may have an adverse effect on our future
liquidity position.

Construction project cash flows may fluctuate

Net cash outflows are normally recorded at the early stage of works when we are required
to pay certain set-up expenditures for most of our construction projects. Progress payments
will be paid after our construction works have started and will be certified by our customers or
authorised persons employed by them. Accordingly, the cash flows for a particular project will
turn into cumulative net inflows gradually as the construction works progress. Please see the
paragraph headed “Business — Our operations” in this prospectus for more information.

If we start a number of projects simultaneously, which require substantial initial set-up
costs at time where we have significantly lower cash inflows from other projects at any
particular time period, our cash flow position may be adversely affected.

The price of our variation works may not be clearly determined

During the course of implementation of the construction projects, our customers may
give us “variation orders” and request us to change or modify the scope of works or perform
works beyond the scope of original contracts from time to time. The terms of these variation
orders have to be agreed upon between our Group and the authorised representatives of the
customers based on, among others, the general principle that if any additional works to be
carried out is the same as or similar in nature to (and executed under the same or similar
conditions and circumstances) any item of work already set out and priced in the original
contract, these additional works shall be valued at the same rate set out in the original
contract. However, if the additional works are not the same or similar in the manner set out
above or the items of the additional works are not included in the original contracts and our
Group and the customers and/or their authorised representatives fail to reach an agreement on
the rate for carrying out the variation works, the customers and/or their authorised
representatives would fix the rate that they unilaterally think reasonable. If our Group
disagrees on such rates, contractual disputes with our customers may arise. Our results of
operation, liquidity position and financial position may therefore be adversely affected.

Reliance on subcontractors

Our Group may from time to time engage third party subcontractors to perform a portion
of the works, which may require skilled workers and/or machineries and equipment in various
areas, such as shoring and pipe pile installations, steel and metal works and road works. The
subcontracting charges amounted to approximately HK$53.0 million, HK$51.9 million,
HK$94.0 million and HK$46.4 million respectively for the years ended 31 March 2013, 2014,
2015 and the four months ended 31 July 2015, representing approximately 20.4%, 15.6%,
22.6% and 25.4% of our total cost of services during the corresponding periods respectively.

Sometimes, we may not be able to monitor the performance of our subcontractors as

efficiently as communed to our own staff. In addition, our inability to hire qualified
subcontractors could hinder our ability to complete a project successfully.
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The subcontracting arrangement also exposes us to the risks which are associated with
non-performance, delayed performance or sub-standard performance of our subcontractors.
Accordingly, the quality of our work may deteriorate or the completion of our construction
projects may be delayed. We may be subject to liability under the relevant contract with
customers for our subcontractor’s performance. These events may impact our profitability,
financial performance and reputation, as well as result in litigation or damages claims made
against us.

Owing to the nature of the business carried out by our subcontractors, our subcontractors
are also exposed to the risks in relation to safety of the construction sites, environmental
protection and/or compliance with relevant employment laws and regulations, which may
affect their renewal of relevant registrations or licences or may even lead to revocation of their
registrations or licences. If this happens to our subcontractors in our projects, we will have to
appoint another subcontractor(s) for replacement and additional costs will be incurred.

If our subcontractors violate any laws, rules or regulations in relation to health and safety
matters, we may sometimes be subject, as the primary obligor, to prosecutions by relevant
authorities. For instance, under the Immigration Ordinance, if a subcontractor employs an
illegal immigrant on a construction site, the construction site controller (including the
principal or main contractor and the subcontractor) may be charged of the relevant offence and
be liable to all legal consequences thereof. In addition, we may be subject to claims for losses
and damages, if our subcontractors cause any personal injuries/death or damage to the
properties of any third party. Moreover, pursuant to the Employment Ordinance, (i) a principal
contractor is, or (ii) a principal contractor and every superior subcontractor are, jointly and
severally, liable to pay any wages that become due to an employee who is employed by a
subcontractor for carrying out any work which the subcontractor has contracted to perform. If
such wages are not paid within the period specified in the Employment Ordinance and we are
liable to pay the wages in lieu of our subcontractors, our operations and financial results may
be adversely affected if any of our subcontractors violates its/his obligations in relation to any
laws, rules or regulations.

We rely on key management personnel

Our success and growth is, to a large extent, attributable to the continued commitment of
our executive Directors and our senior management team and our capability to identify, hire,
retain suitable and qualified employees, including management personnel with the necessary
industry expertise as described in the section headed “Directors, Senior Management and
Employees”. Our Directors and members of senior management, in particular, our executive
Directors, are important to us as they have extensive experience and business connections in
the construction industry in Hong Kong. Any unanticipated departure of our Directors and/or
our senior management team without appropriate replacement may have a material adverse
impact on our business operations and profitability.

Our insurance policies may not be sufficient to cover liabilities arising from claims and
litigation and our insurance premium may increase from time to time

We have taken out insurance policies in line with industry practice, which is also

generally required by our customers to cover our business operations. However, there are
certain types of losses for which insurance coverage is not generally available on commercial
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terms acceptable to us, or at all. Examples of these include the insurance against losses
suffered due to business interruptions, earthquakes, floodings or other natural disasters, wars,
terrorist attacks or civil disorders, or losses or damages caused by industrial actions.

If we suffer any losses, damages or liabilities in the course of our business operations
arising from events for which we do not have any or adequate insurance covers, we may have
to bear such losses, damages or liabilities by ourselves. In such case, our business operations
and financial results may be adversely affected. Even if we have insurance policies, our
insurers may not fully compensate us for all potential losses, damages or liabilities regarding
our properties or our business operations.

We also cannot guarantee that the insurance premiums payable by us in relation to the
implementation of projects will not increase. For the three years ended 31 March 2013, 2014,
2015 and the four months ended 31 July 2015, our total insurance premiums amounted to
approximately HK$2.7 million, HK$13.1 million, HK$8.6 million and HK$4.0 million
respectively. Any further increases in insurance costs (such as an increase in insurance
premiums) or reductions in insurance coverage may materially and adversely affect our
business operations and financial results.

Our legal right to lease two parcels of lands for storage areas in San Tin and Sheung Shui
could be challenged by the registered owners thereof

We are currently leasing two parcels of lands for storage purposes in San Tin and Sheung
Shui, where the landlords named in the relevant tenancy agreements (the “Leasing
Landlords”) could not provide us with the relevant written power of attorney to evidence that
they were authorised to enter into the relevant tenancy agreements and lease the said lands to
us on behalf of the landlords named in the land search results of the respective lands (the
“Original Landlords”).

If the Original Landlords challenge the validity of the tenancy agreements, or there are
any third parties who otherwise have the rights or interests in the said lands, the validity of the
tenancy agreements or our rights thereunder will be adversely affected. In such case, the
tenancy agreements may have to be terminated by the Original Landlords and, if it happens,
we may be compelled to leave the said lands and relocate our storage areas. Our Directors
confirmed that the estimated cost of relocation for each site will not be more than HK$1
million and the time required for relocation will be around three weeks. Furthermore, to our
Directors’ best knowledge and belief, the rental rates for storage areas with proper land titles
are similar to the current rental rates of our leased storage areas in San Tin and Sheung Shui.

Our leased properties’ lack of mortgagee’s consent

The Group has leased two properties in Sai Wan and San Po Kong as site office and
resting facilities for site workers. Each of the leased properties was, and still is, subject to
mortgage and the relevant consent of the mortgagee for the grant of the tenancy in respect of
the each said properties have not been obtained. If such consents are not granted, the tenancies
will not be binding on the respective mortgagee and if there is any default by the landlord who
is also the mortgagor of the said properties, the respective mortgagee is entitled to enforce the
terms of the mortgage against the landlord and the mortgagee may evict our Group from the
property without paying any compensation or incurring any liability to our Group. Our
Directors confirmed that the estimated cost of relocation for each property will not be more
than HK$30,000.
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Our business may be affected by industrial actions or strikes

Construction works are typically divided into several disciplines, and each require
specialised labour. Industrial actions of any one discipline may disrupt the progress of our
construction works. During the Track Record Period, our construction projects did not
encounter any strike actions. However, there is no assurance that industrial actions or strikes
will not be launched in the future. Such industrial actions or strikes may adversely impact our
business performance and also the profitability and results of operation. Any delays in the
completion of our construction works caused by such actions may also be taken into
consideration by our customers in the private and public sectors when considering our tenders
to be submitted in the future, and thus will have an adverse impact on our chances of winning
future tenders.

Dividends declared in the past may not be indicative of the dividend policy in the future

A member of our Group declared interim dividends of nil, nil, HK$40.0 million and
HK$25.2 million respectively for the years ended 31 March 2013, 2014, 2015 and the four
months ended 31 July 2015. Our Group also declared interim dividends of amounting to
HK$42.0 million and HK$60.0 million in August and November 2015 respectively. They were
settled and financed by our internal resources.

Any declaration of dividends proposed by our Directors after the Listing and the amount
of such dividends will depend on various factors. These factors include our results of
operation, financial conditions, future prospects and other factors which our Directors may
then consider to be important. For further details of the dividend policy of our Company,
please see the paragraph headed “Financial information — Dividends policy” in this
prospectus. Dividends declared in the past are not indicative of our future dividend policy. We
cannot guarantee if and when dividends will be paid in the future.

Our Group may damage underground service utilities or foundation of aged building
adjacent to our construction sites when carrying out our works

There are many service utilities such as fresh and flush water mains, gas mains, electric
cables, and telephone cables, laid underground or below carriageways and footways in Hong
Kong. We may inevitably have access to these service utilities when we carry out foundation
and tunneling works. We cannot ensure that damages to those utilities will be avoided during
our construction. Accordingly, we may be liable to the costs for the repair of any damaged
service utilities, and may even be subject to criminal liability under relevant laws and
regulations.

Furthermore, there may be aged building foundations adjacent to our work site. They
may be damaged during our excavation works or piling works which may affect the
underground condition. We may be required to amend our construction plan, if any
investigation is carried out by the relevant authorities. All of these may lead to increase in our
construction cost and delay in work progress, which may result in liquidated damages being
payable by us.

Our projects are subject to unforeseen ground conditions

The costs of foundation and/or tunneling works are directly related to the ground
conditions of the relevant construction sites. We usually carry out soil tests or rely on the soil
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investigation reports provided by potential customers at the tender stage. Additional ground
investigation works will be carried out after the relevant contract has been awarded to us
before commencement of the foundation and/or tunneling works. However, where soil
conditions are non-homogenous, preliminary soil test reports may not correctly reflect the
underlying characteristics of the soil.

Generally, in the event that the actual soil conditions differ materially from those set out
in the preliminary soil test reports and rectification works are required, we would request
extensions of time for the completion of the projects and claim additional costs from our
customers for the execution of our projects. However, there is no assurance that our customers
will agree to pay any additional amount to us for the additional works due to the unforeseen
ground conditions or compensate us for the additional costs of rectifying unforeseen ground
conditions. Any material cost overruns will adversely affect our financial performance.

Our Group’s operations may be affected by inclement weather conditions and are
subject to other construction risks

Most of our business operations are conducted outdoors and are susceptible to inclement
weather. If the inclement weather persists or natural disasters occur, we may be prohibited
from performing works at our construction sites, and as a result, we may not be able to meet
the specified time schedule. If we have to halt operations during inclement weather or natural
disasters, we may continue to incur operating expenses such as labour costs and machineries
and equipment rental expenses of the machineries and equipment not owned by us. If our
project is delayed and the terms of the contract do not accommodate for such delays or our
customers do not grant us with a sufficient extension of time for completion, we may be liable
to pay for any liquidated damages to our customers according to the relevant contract terms,
which will adversely affect our financial results. In addition, our business is subject to the
outbreak of severe communicable diseases (such as swine flu, avian flu and severe respiratory
syndrome), natural disasters or other acts of God, which are beyond our control. These
incidents may also adversely affect the economy, infrastructure, livelihood and society of
Hong Kong. Acts of wars and terrorism may also injure our employees, cause loss of lives,
damage our facilities, disruption to our operations and destroy our works performed. If any of
such incident occurs, our revenue, costs, financial conditions and growth potentials will be
adversely affected. It is also difficult for us to predict the potential effects of these incidents
and their materiality to our business as well as those of our customers, suppliers,
subcontractors and employers.

We are subject to interest rate risk

We have finance lease liabilities of approximately HK$33.0 million, HK$43.6 million,
HK$34.4 million and HK$34.6 million and outstanding bank borrowings and bank overdraft
of approximately HK$22.2 million, HK$2.7 million, HK$0.7 million and HK$0.2 million as
at 31 March 2013, 2014, 2015 and 31 July 2015 respectively. Some of the finance lease
liabilities carry a floating interest rate and our Group is subject to the cash flow interest rate
risk. During the Track Record Period, the obligation under finance leases carried interest rate
at floating rates from 2.63% to 5.25% per annum, and at fixed rates from 1.18% to 2.25% per
annum while the interest for our bank borrowings ranged from 2.42% to 4.0%. During the
Track Record Period and up to the Latest Practicable Date, our Group had not hedged such
cash flow interest rate risks.
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RISKS RELATING TO THE INDUSTRIES IN WHICH WE OPERATE
We are subject to environmental liability

Our business in Hong Kong is subject to the environmental regulations and guidelines
issued by the Hong Kong Government, which apply to the operation of all construction
projects in Hong Kong. Such regulations and guidelines may be revised by the Government
from time to time to reflect the latest environmental needs. Any changes to such regulations
and guidelines may increase our cost and burden in complying with them.

Market conditions and trends in the construction industry and in the overall economy
will affect our performance

All of our operations and management are located in Hong Kong during the Track Record
Period. The continued availability of large construction projects will affect the future growth
and level of profitability of the construction industry in Hong Kong. The nature, extent and
timing of such projects will, however, be determined by a variety of factors such as the land
supply in Hong Kong and public housing policy, the government budgets, the investment of
property developers and the general conditions and prospects of Hong Kong’s economy. They
may affect the availability of construction projects from the public sector, private sector or
other institutional bodies.

Other than the Government’s public spending, other factors can affect the construction
industry as well. These other factors include cyclical trends in the economy as a whole,
fluctuations in interest rates and the availability of new projects in the private sector. If there
is any recurrence of recession in Hong Kong, deflation or any changes in Hong Kong’s
currency policy, or if the demand for construction works in Hong Kong deteriorates, our
operations and profitability could be adversely affected.

Our project performance may be affected by the shortage of labour

Construction works are generally labour intensive and we may encounter difficulties in
staffing our construction works. For any construction project, a large number of workers from
various disciplines with different skills may be required.

There is no assurance that the supply of labour and average labour costs will be stable at
all times. Labour intensive projects are more susceptible to labour shortages. Our
subcontracting costs also include the labour costs of our subcontractors. When there is a
significant increase in the costs of labour and we have to retain our labour (or our
subcontractors retain their labour) by their increasing wages, our staff costs and/or
subcontracting costs will increase and as a result, our profitability will be adversely affected.
On the other hand, if we or our subcontractors fail to retain existing labour and/or recruit
sufficient labour in a timely manner to cope with our existing or future projects, we may not be
able to complete our projects on schedule and may be subject to liquidated damages claims
from our customers and/or incur loss.

During the Track Record Period, our staff costs, as part of the cost of services, amounted
to approximately HK$80.2 million, HK$83.0 million, HK$98.1 million and HK$40.9 million
respectively, representing approximately 30.8%, 24.9%, 23.6% and 22.4% of our total cost of
services during the corresponding periods, respectively.
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We operate in a competitive environment

The construction industry in Hong Kong is very competitive and has many participants.
We generally consider that other construction companies operating in Hong Kong play the
role of our competitors as well as our business partners in our construction business. New
participants who possess appropriate skills, local experiences, necessary machineries and
equipment, capital and are eligible for the grant of the requisite licences by the relevant
regulatory bodies may enter the industry and compete with our Group. Intense competition
may result in lower operating margins and loss of market shares, which may adversely affect
our profitability and operating results.

Personal injuries, property damages or fatal accidents may occur at work sites

Notwithstanding that we require our employees to strictly adhere to and implement all
the safety measures and procedures as stipulated in our work and safety manuals in the course
of our operations, there is an inherent risk of accidents resulting in personal injuries, property
damages and/or fatalities in construction sites. We generally supervise and monitor closely
our employees in the implementation of all such safety measures and procedures during
execution of works. However, we cannot guarantee that our employees, or those of our
subcontractors will follow our safety measures and/or will not breach any applicable rules,
laws or regulations. If any such employees fail to follow safety measures at our construction
sites, personal injuries, property damage or fatal accidents may be resulted. Any personal
injuries and/or fatal accidents to the employees of our Group or our subcontractors may lead
to claims or other legal proceedings against our Group. As at the Latest Practicable Date, our
Group was subject to certain claims in relation to personal injuries, and such proceedings
were still on-going. Further information regarding such claims is set out in the paragraph
headed “Business — Litigation and potential claims” in this prospectus.

Such claims may expose us to the risk of bearing higher insurance premiums in the
future. They may also harm the reputation of our Group if they turn into high profile cases and
become widely reported in the media or within the industry. If such incidents occur, our
business prospects, reputation and results of operation may be adversely and materially
affected.

RISKS RELATING TO THE SHARE OFFER AND OUR SHARES
Investors will experience immediate dilution

In the event that the Offer Price of our Shares is higher than the net tangible book value
per Share immediately prior to the Share Offer, subscribers or purchasers of our Shares in the
Share Offer will experience an immediate dilution in the unaudited pro forma adjusted net
tangible assets value to HK$0.47 and HK$0.56 per Share, based on the Offer Price of
HK$0.69 and HK$1.03 respectively.

Shareholders’ interests in our Company may be diluted as a result of additional equity
fund raising

We may issue additional Shares to raise additional funds to finance our business
expansion after Listing through the issue of new equity or equity-linked securities of our
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Company, which are not made on a pro rata basis to existing Shareholders. In such an event, (i)
the percentage ownership of those existing Shareholders may be reduced, and they may
experience subsequent dilution, and/or (ii) such newly issued securities may have rights,
preferences or privileges superior to those of the ordinary Shares held by existing
Shareholders.

There was no prior public market for our Shares. If an active trading market for our
Shares does not develop, the prices of our Shares may be adversely affected and may decline
below the Offer Price. Further, the Offer Price was the result of negotiations between us and
the Sole Global Coordinator (for itself and on behalf of the Underwriters). Such Offer Price
may differ significantly from the market price for the Shares following the Share Offer.

Further, we cannot assure you that an active trading market will develop or be maintained
following completion of the Share Offer, or that the market price of our Shares will not decline
below the Offer Price.

Following the Share Offer the liquidity and market price of our Shares may be volatile

The price and trading volume of our Shares may be highly volatile due to factors such as
variations in our revenue, earnings and cash flows and announcements of major construction
works contracts awarded. All of the aforementioned factors could cause the market price of
our Shares to change substantially. Any such developments may result in large and sudden
changes in the volume and price at which our Shares will trade. In such cases, investors may
not be able to sell their Shares at or above the Offer Price.

There is a time lag between pricing and commencement of trading of the Shares, and the
price of our Shares may fall before trading begins

The Offer Price will be determined on the Price Determination Date, which is expected to
be on 11 December 2015. However, the trading of Shares on the Main Board will not
commence until the Listing Date, which is expected to be on 18 December 2015. During this
period, investors may not be able to sell or otherwise deal in the Shares. Accordingly, holders
of the Shares are subject to the risk that the Shares’ price could fall before trading begins,
resulted from adverse market conditions or other adverse developments that could occur
between the said period of time.

Investors may experience difficulties in enforcing their shareholders’ rights because our
Company is incorporated in the Cayman Islands, and the protection to minority
shareholders under the Cayman Islands law may be different from that under the laws of
Hong Kong or other jurisdictions

Investors may experience difficulties in enforcing their shareholders’ rights because our
Company is incorporated in the Cayman Islands, and the protection to minority shareholders
under the Companies Law may be different from that under the laws of Hong Kong or other
jurisdictions.
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Our Company is incorporated in the Cayman Islands and its affairs are governed by the
Articles, the Companies Law and common law applicable in the Cayman Islands. The laws of
the Cayman Islands may differ from those of Hong Kong or other jurisdictions where investors
may be located. As a result, minority Shareholders may not enjoy the same rights as pursuant
to the laws of Hong Kong or such other jurisdictions. A summary of the Cayman Islands
company law on protection of minorities is set out in the paragraph headed “Cayman Islands
Company Law” in Appendix III in this prospectus.

Future sales of a substantial number of Shares by our existing Shareholders in the public
market may materially and adversely affect the prevailing market price of our Shares

The Shares held by certain of our existing Shareholders are subject to lock-up
commencing on the date on which trading of our Shares commences on the Stock Exchange.
While we are not aware of any intentions of our existing Shareholders to dispose of a
significant amount of their Shares upon expiry of the relevant lock-up periods, there is no
assurance that they would not dispose of the Shares held by them. We cannot predict the
subsequent effect on the then prevailing market price of our Shares after any of such disposal.
Sale of substantial amounts of the Shares by any of our existing Shareholders, or the market
perception that such sales may occur, could have a material and adverse effect on the
prevailing market price of our Shares.

Future issues, offers or sale of Shares may adversely affect the prevailing market price of
the Shares

After Listing, the prevailing market price of Shares may be negatively impacted by future
issue of Shares by our Company or the disposal of Shares by any of its Shareholders or the
perception that such issue or sale may occur. The Shares held by the Controlling Shareholders
are subject to certain lock-up undertakings for periods up to 12 months after the Listing Date.
We cannot give any assurance that they will not dispose of Shares they may own now or in the
future.

Granting options under the Share Option Scheme may affect our Group’s result of
operation and dilute Shareholders’ percentage of ownership

In the future, our Company may grant share options under the Share Option Scheme. The
fair value of the options at the date on which they are granted with reference to the valuer’s
valuation will be charged as share-based compensation under the HKFRS, which may
adversely affect our Group’s results of operations. The issue of Shares for the purpose of
satisfying any award made under the Share Option Scheme will also increase the number of
Shares in issue after such an issue. It may also result in the dilution of percentage ownership
of the Shareholders, the earnings per Share and the net asset value per Share. No option has
been granted pursuant to the Share Option Scheme up to the Latest Practicable Date. For a
summary of the terms of the Share Option Scheme, please see the paragraph headed “E. Share
Option Scheme” in Appendix IV in this prospectus.
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RISKS RELATING TO STATEMENTS MADE IN THIS PROSPECTUS

Statistics and industry information may come from various sources which may not be
reliable

Certain facts, statistics and data presented in the section headed “Industry Overview” and
elsewhere in this prospectus in relation to the Hong Kong construction industry have been
derived, in part, from various publications and industry-related sources prepared by
government departments or Independent Third Parties. We believe that the sources of the
information are appropriate sources for such information and we have no reason to believe
that such information is false or misleading or that any fact that would render such
information false or misleading has been omitted. Neither our Group, our Directors, the Sole
Sponsor nor any of the parties involved in the Share Offer have independently verified, or
make any representation as to, the accuracy of such information and statistics, as such these
statistics and data should not be unduly relied upon.

Investors should read this entire prospectus carefully and we strongly caution you not to
place any reliance on any information (if any) contained in press articles or other media
regarding us and the Share Offer including, in particular, any financial projections, valuations
or other forward looking statement.

There may be press or other media, which contains certain information referring to us
and the Share Offer that is not set out in this prospectus prior to the publication of this
prospectus. We wish to emphasise to potential investors that neither we nor any of the Sole
Sponsor, the Sole Global Coordinator and the Underwriters, the directors, officers,
employees, advisors, agents or representatives of any of them, or any other parties
(collectively, the “Professional Parties”) involved in the Share Offer have authorised the
disclosure of such information in any press or media, and neither the press reports, any future
press reports nor any repetition, elaboration or derivative work were prepared by, sourced
from, or authorised by us or any of the Professional Parties. Neither we nor any Professional
Parties accept any responsibilities for any such press or media coverage or the accuracy or
completeness of any such information. We make no representation as to the appropriateness,
accuracy, completeness or reliability of any such information or publication. To the extent that
any such information is not contained in this prospectus or is inconsistent or conflicts with the
information contained in this prospectus, we disclaim any responsibilities and liabilities
whatsoever in connection therewith or resulting therefrom. Accordingly, prospective investors
should not rely on any such information in making your decision as to whether to subscribe
the Offer Shares. You should rely only on the information contained in this prospectus and the
Application Form.

—47 —



INFORMATION ABOUT THIS PROSPECTUS AND THE SHARE OFFER

DIRECTORS’ RESPONSIBILITY FOR THE CONTENTS OF THIS PROSPECTUS

This prospectus, for which our Directors collectively and individually accept full
responsibility, includes particulars given in compliance with the Companies (Winding Up and
Miscellaneous Provisions) Ordinance, the Securities and Futures (Stock Market Listing)
Rules of Hong Kong (Chapter 571V of the Laws of Hong Kong) and the Listing Rules for the
purposes of giving information with regard to our Group.

Our Directors, having made all reasonable enquiries, confirm that to the best of their
knowledge and belief, the information contained in this prospectus is accurate and complete in
all materials respects and not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this prospectus misleading.

PUBLIC OFFER, UNDERWRITING AND INFORMATION ON THE SHARE OFFER

This prospectus is published solely in connection with the Public Offer, which forms part
of the Share Offer. For applicants under the Public Offer, this prospectus and the Application
Forms set out the terms and conditions of the Public Offer.

The Offer Shares are offered solely on the basis of the information contained and
representations made in this prospectus and the Application Forms and on the terms and
subject to the conditions set out herein and therein. No person is authorised to give any
information in connection with the Share Offer or to make any representation not contained in
this prospectus, and any information or representation not contained herein must not be relied
upon as having been authorised by us, the Sole Global Coordinator, the Sole Sponsor, the Joint
Bookrunners, the Joint Lead Managers, the Underwriters, and any of their respective
directors, agents, employees or advisors or any other party involved in the Share Offer.

The Listing is sponsored by the Sole Sponsor. The Public Offer is fully underwritten by
the Public Offer Underwriters under Public Offer Underwriting Agreement and is subject to us
and the Sole Global Coordinator (for itself and on behalf of the Underwriters) agreeing on the
Offer Price. An Placing Underwriting Agreement relating to the Placing is expected to be
entered into on or around 11 December 2015, subject to the Offer Price being agreed. The
Share Offer is managed by the Sole Global Coordinator.

If, for any reason, the Offer Price is not agreed among us and the Sole Global Coordinator
(for itself on behalf of the Underwriters), the Share Offer will not proceed and will lapse. For
full information about the Underwriters and the underwriting arrangements, please see the
section headed “Underwriting” in this prospectus.

Neither the delivery of this prospectus nor any offering, sale or delivery made in
connection with the Offer Shares should, under any circumstances, constitute a representation
that there has been no change or development reasonably likely to involve a change in our
affairs since the date of this prospectus or imply that the information contained in this
prospectus is correct as of any date subsequent to the date of this prospectus.

PROCEDURE FOR APPLICATION FOR PUBLIC OFFER SHARES
The procedures for applying for Public Offer Shares is set out in the section entitled

“How to Apply for Public Offer Shares and Employee Reserved Shares” and on the relevant
Application Forms.
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STRUCTURE OF THE SHARE OFFER

Details of the structure of the Share Offer, including its conditions, are set out in the
section headed “Structure and Conditions of the Share Offer” in this prospectus.

RESTRICTIONS ON SALE OF OFFER SHARES

Each person acquiring the Public Offer Shares under the Public Offer will be required to,
or be deemed by his acquisition of Offer Shares to, confirm that he is aware of the restrictions
on offers of the Offer Shares described in this prospectus.

No action has been taken to permit a public offering of the Offer Shares in any
jurisdiction other than Hong Kong, or the distribution of this prospectus and/or Application
Forms in any jurisdiction other than Hong Kong. Accordingly, this prospectus and/or
Application Forms may not be used for the purpose of, and does not constitute, an offer or
invitation in any jurisdiction or in any circumstances in which such an offer or invitation is not
authorised or to any person to whom it is unlawful to make such an offer or invitation. The
distribution of this prospectus and the offering of the Offer Shares in other jurisdictions are
subject to restrictions and may not be made except as permitted under the applicable securities
laws of such jurisdictions pursuant to registration with or authorisation by the relevant
securities regulatory authorities or an exemption therefrom.

APPLICATION FOR LISTING ON THE STOCK EXCHANGE

Application has been made to the Listing Committee of the Stock Exchange for the
listing of, and permission to deal in, the Shares in issue and to be issued as mentioned in this
prospectus pursuant to the Share Offer (including Shares to be issued pursuant to the
Capitalisation Issue and Shares which may fall to be issued upon the exercise of any options
that may be granted under the Share Option Scheme).

Save as disclosed in this prospectus, no part of the share or loan capital of our Company
is listed on or dealt in on any other stock exchange and no such listing or permission to list is
being or is proposed to be sought in the near future.

Under section 44B(1) of the Companies (Winding Up and Miscellaneous Provisions)
Ordinance, any allotment made in respect of any application will be invalid if the listing of,
and permission to deal in, the Offer Shares on the Stock Exchange is refused before the
expiration of three weeks from the date of the closing of the application lists, or such longer
period (not exceeding six weeks) as may, within the said three weeks, be notified to our
Company by the Stock Exchange.

COMMENCEMENT OF DEALINGS IN THE SHARES
Dealings in the Shares on the Stock Exchange are expected to commence on Friday, 18

December 2015. The Shares will be traded in board lots of 4,000 Shares each. The stock code
of the Shares will be 1662.
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ADMISSION OF THE SHARES INTO CCASS

If the Stock Exchange grants the listing of, and permission to deal in, our Shares and we
comply with the stock admission requirements of HKSCC, our Shares will be accepted as
eligible securities by HKSCC for deposit, clearance and settlement in CCASS with effect
from the Listing Date or any other date as determined by HKSCC. Settlement of transactions
between participants of the Stock Exchange is required to take place in CCASS on the second
Business Day after any trading day.

All activities under CCASS are subject to the General Rules of CCASS and CCASS
Operational Procedures in effect from time to time.

Investors should seek the advice of their stockbroker or other professional advisor for
details of the settlement arrangement as such arrangements may affect their rights and
interests. All necessary arrangements have been made enabling the Shares to be admitted into
CCASS.

HONG KONG REGISTER OF MEMBERS AND STAMP DUTY

Our Company’s principal register of members will be maintained by our principal
registrar, Appleby Trust (Cayman) Ltd., in the Cayman Islands and our Company’s Hong Kong
register of members will be maintained by our Hong Kong Share Registrar, Tricor Investor
Services Limited, in Hong Kong. Unless our Directors otherwise agree, all transfer and other
documents of title of Shares must be lodged for registration with and registered by the Hong
Kong Share Registrar and may not be lodged in the Cayman Islands.

All Offer Shares will be registered on the Hong Kong register of members of our
Company in Hong Kong. Dealings in the Shares registered on our Hong Kong register of
members will be subject to Hong Kong stamp duty. The stamp duty is charged to each of the
seller and purchaser at the ad valorem rate of 0.1% of the consideration for, or (if greater) the
value of, the Shares transferred. In other words, a total of 0.2% is currently payable on a
typical sale and purchase transaction of the Shares. In addition, a fixed duty of HK$5 is
charged on each instrument of transfer (if required).

Unless determined otherwise by our Company, dividends payable in Hong Kong dollars
in respect of Shares will be paid to the shareholders listed on the Hong Kong branch register of
our Company, by ordinary post, at the shareholders’ risk, to the registered address of each
shareholder of our Company, or if joint Shareholders, to the first-named therein in accordance
with the Articles.

PROFESSIONAL TAX ADVICE RECOMMENDED

Potential investors in the Share Offer are recommended to consult their professional
advisors if they are in any doubt as to the taxation implications of subscribing for, purchasing,
holding or disposal of, and dealing in our Shares (or exercising rights attached to them). None
of our Group, the Sole Sponsor, the Joint Bookrunners, the Joint Lead Managers, the
Underwriters, the Sole Global Coordinator, any of their respective directors or any other
person or party involved in the Share Offer accepts responsibility for any tax effects on, or
liabilities of, any person resulting from the subscription, purchase, holding or disposal of,
dealing in, or the exercise of any rights in relation to, our Shares.

— 50 -



INFORMATION ABOUT THIS PROSPECTUS AND THE SHARE OFFER

PROCEDURE FOR APPLICATION FOR PUBLIC OFFER SHARES

The procedure for application for Public Offer Shares is set out in the section headed
“How to Apply for the Public Offer Shares and Employee Reserved Shares” in this prospectus
and on the relevant Application Forms.

STRUCTURE OF THE OFFER SHARES

Details of the structure of the Share Offer, including its conditions, are set out in the
section headed “Structure and Conditions of the Share Offer” in this prospectus.

ROUNDING

Certain amounts and percentage figures included in this prospectus have been subject to
rounding adjustments. Accordingly, totals of rows or columns of numbers in tables may not be
equal to the apparent total of individual items. Where information is presented in thousands or
millions of units, amounts may have been rounded up or down. Any discrepancies in any table
between totals and sums of individual amounts listed in any table are due to rounding.

LANGUAGE TRANSLATION

The English language version of this prospectus has been translated into the Chinese
language and English and Chinese versions of this prospectus are being published separately.
If there should be any inconsistency between the English and Chinese versions, the English
version shall govern.

~51 -



DIRECTORS AND PARTIES INVOLVED IN THE SHARE OFFER

DIRECTORS
Name Residential Address Nationality

Executive Directors

Jim Yin Kwan Jackin House 3 Chinese
(EHERE) Roseville Villas
No. 1, Nam Wai Road
Sai Kung
New Territories
Hong Kong
Chui Mo Ming (fREX#)  G/F, House 43 Chinese

Heng Mei Deng Tsuen
Meng Kung Uk

Sai Kung

New Territories

Hong Kong

Yan Chi Tat (Fii %) Flat A, 26/F, Block 1 Chinese
Hibiscus Park
91 Hing Shing Road
Kwai Chung
New Territories
Hong Kong

Leung Hung Kwong Flat A1, 8/F, Block A Chinese
Derrick (CZHENL) Mount Parker Lodge
10 Hong Pak Path
Quarry Bay
Hong Kong
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Name Residential Address Nationality
Independent non-executive Directors:

Lee Luk Shiu (Z#kJK) Flat E, 21/F, Tower 1 Chinese
Phase 1 Ocean Shores
88 O King Road
Tseung Kwan O
New Territories
Hong Kong

Yu Hon Kwan (473)  House D Chinese
Blessing Villa
43 Castle Peak Road
Tuen Mun
New Territories
Hong Kong

Wong Chi Keung 142 Cypress Drive Chinese
Johnny (FEE5H) Palm Springs
Yuen Long
New Territories
Hong Kong

For further information on the profile and background of our Directors, please refer to
the section headed “Directors, Senior Management and Employees” in this prospectus.
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PARTIES INVOLVED IN THE SHARE OFFER

Sole Sponsor

Sole Global Coordinator

Joint Bookrunners

Joint Lead Managers

Legal advisors to our Company

Ping An of China Capital (Hong Kong) Company
Limited

28/F, 169 Electric Road

North Point

Hong Kong

Ping An of China Securities (Hong Kong) Company
Limited

28/F, 169 Electric Road

North Point

Hong Kong

Ping An of China Securities (Hong Kong) Company
Limited

28/F, 169 Electric Road

North Point

Hong Kong

China Investment Securities International
Brokerage Limited

63/F Bank of China Tower

1 Garden Road

Central

Hong Kong

Aristo Securities Limited

21/F., Henry Centre, 131 Wo Yip Hop Road
Kwai Chung, New Territories

Hong Kong

Sinolink Securities (Hong Kong) Company Limited
Units 2505-06, 25/F, Low Block

Grand Millennium Plaza

181 Queen’s Road Central

Hong Kong

As to Hong Kong law:

Hastings & Co.

Solicitors, Hong Kong

5/F, Gloucester Tower, The Landmark
11 Pedder Street

Central

Hong Kong
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Legal advisors to the Sole
Sponsor and the
Underwriters

Reporting accountants and

Auditors

Property valuer

Receiving bank

Mr. Tsang Kwok Kei, David
Barrister-at-law, Hong Kong

38/F, Gloucester Tower, The Landmark
11 Pedder Street

Central

Hong Kong

As to Cayman Islands law:
Appleby

Cayman Islands attorneys-at-law
2206-19 Jardine House

1 Connaught Place

Central

Hong Kong

TC & Co.

Solicitors, Hong Kong

Unit 2201-3, 22/F, Tai Tung Building
8 Fleming Road

Wan Chai

Hong Kong

SHINEWING (HK) CPA Limited
Certified Public Accountants

43/F, Lee Garden One

33 Hysan Avenue

Causeway Bay

Hong Kong

Vigers Appraisal & Consulting Limited
10/F, The Grande Building

398 Kwun Tong Road

Kowloon

Hong Kong

DBS BANK (HONG KONG) LIMITED
16/F The Center

99 Queen’s Road Central

Hong Kong
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Headquarter and principal place of
business in Hong Kong

Registered office in the Cayman Islands

Company’s website address

Company secretary

Authorised representatives

Audit committee

Unit 1104-06,

Nan Fung Commercial Centre
19 Lam Lok Street

Kowloon Bay

Hong Kong

Clifton House
75 Fort Street
P.O. Box 1350
Grand Cayman
KY1-1108
Cayman Islands

http://www.yee-hop.com.hk/
(information on this website does not form part
of this prospectus)

Mr. Wu Tai Cheung (HKICPA, ACCA, HKICS)
Flat H, 3/F, Block 8

Willow Mansions

Whampoa Garden

120 Baker Street

Hung Hom

Kowloon

Hong Kong

Mr. Yan Chi Tat

Flat A, 26/F, Block 1
Hibiscus Park

91 Hing Shing Road
Kwai Chung

New Territories
Hong Kong

Mr. Wu Tai Cheung
Flat H, 3/F, Block 8
Willow Mansions
Whampoa Garden
120 Baker Street
Hung Hom
Kowloon

Hong Kong

Mr. Lee Luk Shiu (Chairman)
Mr. Yu Hon Kwan
Mr. Wong Chi Keung Johnny
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Remuneration committee

Nomination committee

Cayman Islands principal share
registrar and transfer office

Hong Kong branch share
registrar and transfer office

Compliance advisor

Mr. Yu Hon Kwan (Chairman)
Mr. Wong Chi Keung Johnny
Mr. Jim Yin Kwan Jackin

Mr. Lee Luk Shiu

Mr. Yu Hon Kwan (Chairman)
Mr. Jim Yin Kwan Jackin

Mr. Wong Chi Keung Johnny
Mr. Lee Luk Shiu

Appleby Trust (Cayman) Ltd.
Clifton House

75 Fort Street

P.O. Box 1350

Grand Cayman

KY1-1108

Cayman Islands

Tricor Investor Services Limited
Level 22

Hopewell Centre

183 Queen’s Road East

Hong Kong

Ping An of China Capital (Hong Kong)
Company Limited

28/F, 169 Electric Road

North Point

Hong Kong
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Principal banks

The Hongkong and Shanghai Banking
Corporation Limited

673 Nathan Road

Mongkok, Kowloon

Hong Kong

China Construction Bank (Asia) Corporation
Limited

Suite 2508-11

25/F., Tower 6

The Gateway

Habour City

Kowloon

Hong Kong

DBS Bank (Hong Kong) Ltd
16th Floor, The Centre

99 Queen’s Road Central
Central

Hong Kong

Fubon Bank (Hong Kong) Limited
Fubon Bank Building

38 Des Voeux Road Central
Central

Hong Kong
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WAIVER FROM STRICT COMPLIANCE WITH
THE REQUIREMENTS UNDER THE LISTING RULES

In preparing for the Listing, we have sought the following waiver from compliance with
the relevant provisions of the Listing Rules:

NON-EXEMPT CONTINUING CONNECTED TRANSACTION

Our Group has a transaction with a connected person that is expected to continue after
the Listing, which will constitute a non-exempt continuing connected transaction of our
Company under the Listing Rules upon the Listing. We have applied to the Stock Exchange
for, and the Stock Exchange has granted, a waiver from the strict compliance with the
requirements in respect of the relevant non-exempt continuing connected transaction under
Chapter 14A of the Listing Rules. The details of such waiver are set out in the section headed
“Connected Transactions” in this prospectus.
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INDUSTRY OVERVIEW

The data and information presented in this section and elsewhere in this prospectus,
unless otherwise indicated, is derived from various official government publications and
other publications and from the market research report prepared by Ipsos, which was
commissioned by us. However, we cannot guarantee the quality or reliability of such
source materials. Whilst our Directors have taken reasonable care to ensure that the
relevant facts and statistics are accurately reproduced from the government official
publications. Such information has not been independently verified by us, the Sole
Sponsor, the Sole Global Coordinator, the Joint Bookrunners, the Joint Lead Managers,
the Underwriters or any of our or their respective affiliates, advisors, directors, officers
or representatives or any other person involved in the Share Offer and none of them make
any representation as to the accuracy, completeness or fairness of such information from
official government publications. The information extracted from the Ipsos Report reflects
estimates of market conditions based on samples, and is prepared primarily as a market
research tool. While reasonable care has been taken in the extraction, compilation and
reproduction of such information and statistics by us. Our Directors confirm that after
taking reasonable care, there is no adverse change in the market information since the
date of the Ipsos Report.

SOURCES OF INFORMATION

We have commissioned Ipsos, an independent market research company, to conduct an
analysis of, and to report on, the construction industry (including tunneling works, foundation
and substructure works and civil engineering works) in Hong Kong. The information and
analysis contained in the Ipsos Report was assessed independently by Ipsos, including all its
subsidiaries, divisions and units (collectively refer to “Ipsos Group”), is not connected to our
Group in any way. Ipsos charged us a total fee of approximately HK$398,000 for the
preparation and the use of the Ipsos Report, which our Directors consider to reflect market
rates.

Ipsos has conducted research and data gathering based on (i) desk research; and (ii)
primary research, including face-to-face and phone interviews with key stakeholders and
industry experts in Hong Kong, such as general building works and foundation work
companies, civil engineering work companies, main contractors, developers, architects,
industry experts, government officials and association. In addition, intelligence gathered was
analysed, assessed and validated using Ipsos’ in-house analysis models and techniques.

Ipsos, being one of the worldwide offices of the Ipsos Group, which employs
approximately 16,000 personnel worldwide across 87 countries, is specialised in conducting
researches across various industrial sectors including tourism, financial services, cosmetics,
regional luxury and high net worth research.

In preparing the Ipsos Report, Ipsos developed its estimates or forecasts based on the
following assumption: (i) the supply of and demand for products and services of the
construction industry, including foundation sector, civil engineering sector and tunneling
sector as well as micro-tunneling sector, in Hong Kong are stable over the forecast period; and
(i1) there is no external shock such as financial crisis or natural disasters to affect the supply of
and demand for products and services of the construction industry, including foundation
sector, civil engineering sector and tunneling sector as well as micro-tunneling sector, in
Hong Kong during the forecast period.
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The following parameters are, among others, considered in the market sizing and forecast
model of the Ipsos Report:

. GDP value and GDP growth rate in Hong Kong from 2009 to 2014
. GDP per capita and GDP per capita growth rate in Hong Kong from 2009 to 2014
. Gross fixed capital formation value in Hong Kong from 2009 to 2014

. Gross output value of construction works performed by main contractors and
subcontractors at construction sites in Hong Kong from 2009 to 2014

. Public expenditure on infrastructure in Hong Kong from 2009 to 2014
. Total investment value in construction projects in Hong Kong from 2009 to 2014

. Estimated number of workers involved in foundation, civil engineering and
tunneling sector in Hong Kong from 2009 to 2014

e Estimated gross output value (or revenue) of foundation, civil engineering and
tunneling sector in Hong Kong from 2009 to 2014

. Estimated average fee per foundation and civil engineering project in Hong Kong
from 2009 to 2014

. Price trend of steel reinforcements, cement and concrete blocks in Hong Kong from
2009 to 2014

e Average wage of construction workers in Hong Kong from 2009 to 2014
RELIABILITY OF INFORMATION IN THE IPSOS REPORT

Our Directors are of the view that the sources of information used in this section are
reliable as the information was extracted from the Ipsos Report. Our Directors believe the
Ipsos Report is reliable and not misleading as Ipsos is an independent professional research
agency with extensive experience in their profession.

MARKET OVERVIEW OF THE CONSTRUCTION INDUSTRY IN HONG KONG

The total gross output value of construction works performed by main contractors and
subcontractors at construction sites in Hong Kong surged from around HK$60.8 billion in
2009 to around HK$155.2 billion in 2014, at a CAGR of about 20.6%. The increase was
attributed to the initiatives of the Hong Kong Government to launch more construction
projects, with the purpose to support Hong Kong’s economic recovery after the 2008 global
financial crisis by improving employment opportunities in the construction industry.

The total gross output value of construction works performed by main contractors and

subcontractors at construction sites in Hong Kong is expected to grow from about HK$193.4
billion in 2015 to about HK$299.5 billion in 2017 at a CAGR of about 24.4%. The strong
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growth is expected to be mainly driven by public sector works as several ongoing major
construction projects are public sector projects, namely the Public Housing Development
Program and the Ten Major Infrastructure Projects.

MARKET OVERVIEW OF THE FOUNDATION SECTOR IN HONG KONG

The development of the foundation industry and the construction industry are positively
correlated. Foundation works provide an important support for buildings and structures;
therefore the development of the foundation industry depends on the supply of projects in the
construction industry.

Exhibit 1: Estimated Gross Output Value (or Revenue) of
Foundation Works in Hong Kong from 2009 to 2017

HKS billion
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Note:  Data refers to gross output value of piling and related foundation works in nominal terms performed by

main contractors and subcontractors at construction sites in Hong Kong.

Sources: Census and Statistics Department, HKSAR; Ipsos Report

From 2009 to 2014, the estimated gross output value (or revenue) of the foundation
sector in Hong Kong grew significantly from about HK$6.8 billion to about HK$19.5 billion,
at a CAGR of about 23.5%. The Ten Major Infrastructure Projects (including South Island
Line, Sha Tin to Central Link, Tuen Mun-Chek Lap Kok Link and Tuen Mun Western Bypass,
Hong Kong section of the Guangzhou-Shenzhen-Hong Kong Express Rail Link, Hong
Kong-Zhuhai-Macao Bridge, rail connection between the Hong Kong and Shenzhen airports,
Lok Ma Chau Loop, West Kowloon Cultural District (WKCD), Kai Tak Development and
North East New Territories (NENT) and Hung Shui Kiu New Development Areas (NDAs)) in
the public sector was the main contributor of the gross output value growth of the foundation
sector from 2009 to 2014. Although the gross output value of the foundation sector slightly
decreased in 2013 because of the completion of the foundation works of some infrastructure
projects, such as the Hong Kong section of the Guangzhou-Shenzhen-Hong Kong Express
Rail Link, the gross output value rebounded in 2014 because of the ongoing transportation
infrastructure projects.

The estimated gross output value (or revenue) of the foundation sector is expected to
increase from 2015 to 2017, from about HK$24.5 billion to about HK$37.0 billion, at a CAGR
of about 22.9%. The expected growth is attributed to the expected increase in demand for
residential buildings. In the public sector, new projects such as the new development projects
in the eastern and northern parts of the New Territories, the Wan Chai Development project,
new MTR lines and MTR extension projects, are expected to support the continual gross
output value growth of the foundation sector from 2015 to 2017.
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FUTURE OUTLOOK AND TRENDS OF THE FOUNDATION SECTOR IN HONG
KONG

More on-site training programs will be provided to foundation workers by contractors in
Hong Kong

Given the shortage of labour, particularly skilled labour in the foundation industry, main
contractors and subcontractors are increasingly willing to hire less experienced workers to
meet the resource demand for construction projects. Both main contractors and subcontractors
have started to provide more on-site training and support to new employees, particularly less
experienced workers to expedite their skillset on the job.

Operating piling systems that generate less noise and vibration will be increasingly
welcomed by foundation contractors

Whenever the Environmental Protection Department in Hong Kong receives public
complaints on the noise and vibrations generated from foundation projects, the foundation
works may need to be suspended, which results in project delays and potential penalties borne
to contractors. Piling systems generating less noise and vibrations are more preferred and will
increasingly replace older piling systems.

Stricter subcontractor registration requirements

In an effort to minimise undesirable construction industry practices, such as late wage
payment and uncompensated injuries among subcontractors in Hong Kong, the Construction
Industry Council initiated the Subcontractor Registration Scheme with the support of the
Hong Kong Government to encourage main contractors to only subcontract works to
registered subcontractors under the scheme. In the private sector, the Real Estate Developers
Association of Hong Kong (REDA) has requested its members to lend support by encouraging
subcontractors to register and specifying the engagement of registered subcontractors for
future contracts, and the Hong Kong Construction Association (HKCA) and Hong Kong
Federation of Electrical and Mechanical Contractors (HKFEMC) has also encouraged
members to engage registered subcontractors for construction works. According to the
Construction Industry Council, the scheme will eventually become mandatory to all
subcontractors, and the number of subcontractors participating in this scheme will increase as
a result.

MARKET OVERVIEW OF THE CIVIL ENGINEERING SECTOR IN HONG KONG

Under the license system of the Development Bureau, civil engineering works in Hong
Kong can be categorised into port works, roads and drainage, site formation and waterworks.
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Exhibit 2: Estimated Gross Output Value (or Revenue) of Civil Engineering Works in
Hong Kong from 2009 to 2017
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Note:  Data refers to gross output value of civil engineering in nominal terms performed by main contractors and
subcontractors at construction sites in Hong Kong.

Sources: Census and Statistics Department, HKSAR; Ipsos Report

The estimated gross output value (or revenue) of civil engineering sector in Hong Kong
rose at a CAGR of around 37.4%, from around HK$13.8 billion in 2009 to around HK$67.6
billion in 2014. Such significant growth was due to the rising number of projects for civil
engineering works as well as the increase in the contract value of projects. For example, the
number of construction sites where civil engineering works were carried out increased from
around 342 in 2009 to around 442 in 2013 while the average fee per civil engineering project
increased from around HK$77.0 million to around HK$174.5 million during the same period.
There were a number of high value civil engineering projects carried out during this period
and they contributed to the increase in the average project fee. For example, the contract

values of “Kai Tak development — reconstruction and upgrading of Kai Tak Nullah”;
“Expansion of Tai Po water treatment works and ancillary raw water and fresh water transfer
facilities — part 2 works” and “Liantang/Heung Yuen Wai Boundary Control Point and

Associated Works — Phase 3” amount to around HK$1.9 billion, HK$3.3 billion and HK$2.5
billion respectively.

It is expected that the estimated gross output value (or revenue) of the civil engineering
sector in Hong Kong will increase substantially from around HK$88.4 billion in 2015 to
around HK$143.6 billion in 2017 at a CAGR of around 27.5%, driven by the ongoing and
upcoming Ten Major Infrastructure Projects, construction of new development areas, launch
of urban renewal projects and Government’s strong intent to increase residential units.

FUTURE OUTLOOK AND TRENDS OF THE CIVIL ENGINEERING SECTOR IN
HONG KONG

A growing trend to export civil engineering consulting services overseas

Civil engineering works in Hong Kong is of high quality in the global standard. It has
been a growing trend for experienced civil engineering contractors to export their civil
engineering project management and consulting services to other countries, particularly
emerging markets in Asia. China is one of the most attractive destinations for civil
engineering contractors in Hong Kong given the close proximity, low language barrier and
high market potential for the civil engineering works from rapid urbanization.
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Transportation construction as the major growth driver of the civil engineering sector in
Hong Kong

The roads and drainage projects for transportation development is expected to remain the
largest contributor to the Hong Kong’s civil engineering sector. The Ten Major Infrastructure
Projects launched by the Government, such as the construction of Hong Kong-Zhuhai-Macao
Bridge and the Hong Kong-Shenzhen Express Link, are mostly transportation related
development. Given these developments, transportation projects will continue to be the major
driver for civil engineering works in Hong Kong over the next five years.

MARKET OVERVIEW OF THE TUNNELING SECTOR IN HONG KONG

Tunneling works includes tunnels, shafts, caverns and related underground facilities. The
main types of tunnels include tunnels for roads, railways, water supply, drainage and sewage,
and electric cables. Tunneling works in Hong Kong generally includes tunneling for large
diameter tunnels ranging from around 1.5 meter to 19 meters, and medium-to-small diameter
tunnels which ranges from 300mm to 1200mm, also known as microtunneling. Tunneling in
Hong Kong typically uses the following construction techniques: Large Diameter Tunneling
typically uses Cut-and-cover method, Drill and blast method, Tunnel boring machines (TBM)
or Immersed tube (IMT) tunnel construction method. For Microtunneling (Medium-to-Small
Diameter Tunneling), it typically uses Cut-and-cover method, Pipe Jacking and Microtunnel
Boring Machine (MTBM), Horizontal Directional Drilling (HDD) or Hand-dig tunneling.

Exhibit 3: Estimated Gross Output Value (or Revenue) of Tunneling Works in
Hong Kong from 2009 to 2017
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Note: Data refers to gross output value of infrastructure and utilities tunneling works in nominal terms
performed by main contractors and subcontractors at construction sites in Hong Kong.

Sources: Civil Engineering and Development Department, HKSAR; Development Bureau, HKSAR; Water Supplies
Department, HKSAR; Drainage Services Department, HKSAR; Lands Department, HKSAR; Highways
Department, HKSAR; CLP Power Hong Kong Ltd, The Hongkong Electric Co. Ltd; Ipsos Report

The estimated gross output value (or revenue) of tunneling works in Hong Kong rose at a
CAGR of approximately 49.7%, from approximately HK$5.7 billion in 2009 to around
HK$42.9 billion in 2014. It peaked in 2013 and 2014 as a result of several major tunneling
works being carried out at the same time. The main driver behind the significant growth in the
total output value for tunneling works is due to the rising number of major infrastructure
projects related to tunneling, the high complexity and technology required to complete the
project resulting in an increase in contract value for those particular infrastructure projects.
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In 2014, MTRC projects contributed approximately 49% of total gross output value (or
revenue) of all tunneling works in Hong Kong. Three projects out of the Ten Major
Infrastructure Projects are MTRC construction works for the Mass Transit Railway (MTR),
such as, the South Island Line, Sha Tin to Central Link, and the Hong Kong section of the
Guangzhou-Shenzhen-Hong Kong Express Rail Link. Outside of the Ten Major Infrastructure
Projects, the MTRC is also carrying out the Kwun Tong Line Extension due for completion in
mid-2016, and has completed the West Island Line in the beginning of 2015.

Electric cable microtunneling works contributed approximately 5% of the total gross
output value (or revenue) of all tunneling works in Hong Kong in 2014, and other projects,
such as roadways, subways, water supply and drainage works contributed to around 46% of
the total gross output value (or revenue) of tunneling works.

Exhibit 4: Estimated Gross Output Value (or Revenue) of
non-MTRC Tunneling Works in Hong Kong from 2009 to 2017
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Notes: (1) Data refers to gross output value of infrastructure and utilities tunneling works in nominal terms
performed by main contractors and subcontractors at construction sites in Hong Kong; and (2) Data
excludes MTRC related projects between 2009-2017.

Sources: Civil Engineering and Development Department, HKSAR; Development Bureau, HKSAR; Water Supplies
Department, HKSAR; Drainage Services Department, HKSAR; Lands Department, HKSAR; Highways
Department, HKSAR; CLP Power Hong Kong Ltd, The Hongkong Electric Co. Ltd; Ipsos Report

By excluding the mega size tunneling projects initiated by MTRC, the non-MTRC
tunneling works mainly include water supply, drainage and sewage and electric cable works
from two electricity companies in Hong Kong. The gross output value of non-MTRC
tunneling works in Hong Kong rose at a CAGR of approximately 26.2% from approximately
HK$6.9 billion in 2009 to around HK$22.1 billion in 2014. The Government and electricity
supply companies have introduced development and rehabilitation programs throughout 2010
to 2014 in order to upgrade and expand existing utilities networks. These programs include the
HK$23.6 billion Replacement and Rehabilitation program by the Water Supplies Department
administered from 2000 to 2015, and the HK$53.4 billion five year development plans set out
by both CLP Power Hong Kong and Hongkong Electric contributing approximately
HK$2,162.8 million in electric cable microtunneling works in 2014, supporting the increasing
trend in non-MTRC tunneling gross output values during this period.

The gross output value of non-MTRC tunneling works in Hong Kong is expected to grow
steadily from approximately HK$25.6 billion in 2015 to around HK$27.3 billion in 2017 at a
CAGR of approximately 3.3%. However, Hong Kong’s electric cable microtunneling sector is
expected to continue growing from an estimated HK$2,223.6 million in 2015 to around
HK$2,230.2 million by 2017 as a result of the five year development plans set out by the two
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electricity companies to extend electrical distribution services, and perform maintenance
works of existing circuits. Along with other several on-going projects, such as drainage
tunneling and improvement works, and the five year development plans by CLP Power Hong
Kong and Hongkong Electric, the overall growth in the non-MTRC tunneling works industry
is expected to grow at a CAGR of approximately 23.9% from 2009 to 2017.

FUTURE OUTLOOK AND TRENDS OF THE TUNNELING SECTOR IN HONG KONG
Mega infrastructure projects by the Hong Kong Government

Major developments in the tunneling sector will be driven by the Hong Kong
Government’s major infrastructure construction projects, particularly by the construction of
the South Island Line, The Sha Tin to Central Link, The Tuen Mun Western Bypass and Tuen
Mun Chek Lap Kok Link, The Guangzhou- Shenzhen-Hong Kong Express Rail Link, and the
Hong Kong-Zhuhai-Macau Bridge.

In addition to the Government’s major infrastructure projects, Hong Kong’s 2014
Railway Development Strategy will be extending 6 railway lines, namely the Northern Link
and Kwu Tung Station, Hung Shui Kiu Station, Tung Chung West Extension, Tuen Mun South
Extension, East Kowloon Line, and the North Island Line.

As the construction industry experienced a dip in 2008, the Government’s capital
spending from 2013 to 2018 is estimated to exceed HK$70 billion every year as a result of the
developments of the Ten Infrastructure projects, compared with an average annual
expenditure of approximately HK$40 billion between 2008 and 2013.

Construction and rehabilitation of utilities systems

Hong Kong’s two electricity companies have already set out 5-year development plans to
extend distribution and transmission to support the city’s major infrastructure development,
newly developed and redevelopment areas. From 2014 to 2018, Hongkong Electric, and CLP
Power Hong Kong has set out to invest approximately HK$5.1 billion and HK$22.6 billion
respectively in the development of substations, circuits, cable diversions, rehabilitation and
modification works. The growing housing market will also be a driving force for the
construction, connectivity and improvement of underground utilities systems, providing
ample micro-tunneling works for the tunneling sector in Hong Kong.

Shortage of construction workers in the tunneling sector

According to the Construction Industry Council, there will be a short-term labour supply
shortage in the tunneling sector of the construction industry which may delay the completion
time for tunneling related projects in Hong Kong. The HKCIC 2014 figures estimate a
shortage of approximately 25,000 to 30,000 construction workers per year from 2015 to 2017,
and a shortage of 15,000 to 20,000 skilled construction workers in the same period due to a
sharp increase in large-scale infrastructure construction works, and a dwindling number of
construction worker supply in Hong Kong. Operating costs for construction works is
anticipated to increase in the short-run, mainly due to labour shortages in the construction
industry in Hong Kong.
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Hong Kong’s 2015 Policy Address aimed to attract more people to join the construction
industry, provide training for construction workers, and help develop a professional image for
workers in the construction industry. The Government has pledged to provide HK$100 million
for the Construction Industry Council to strengthen their resources to train skilled workers for
the construction industry.

COMPETITIVE LANDSCAPE

In 2014, the foundation sector in Hong Kong was consolidated with the top five players
accounted for approximately 48.5% share of the total sector gross output value, while the civil
engineering sector in Hong Kong was relatively dominated by the top five players, accounting
for around 50.0% of total gross output value of the civil engineering sector, and the tunneling
works industry in Hong Kong is consolidated by the top five players, accounting for
approximately 34.3% of total revenue of the tunneling works industry in 2014. In 2014,
foundation works and civil engineering works performed by the Company contributed
approximately 0.3% to the total revenue of foundation and civil engineering sectors in Hong
Kong. Furthermore, the Company also contributed around 0.6% of the total gross output value
(or revenue) to the tunneling industry in Hong Kong in 2014, and approximately 1.2% of the
total gross output value of non-MTRC tunneling works sector which includes electric cable
microtunneling works. Moreover, if considering the total electric cable microtunneling works
by the two electricity companies in 2014, the Company accounted for about 12.6% of this
market.

Top 5 Foundation Work Contractors in Hong Kong

The following table sets forth the information on the five largest foundation work
contractors in Hong Kong in 2014:

Share of Total
Name of Headquarter Revenue Industry Key Product and
Rank Company Location in 2014 Revenue Service Scope
(HKS$ million) (%)
1 Company A Hong Kong 3,192 16.4% Large diameter bored pile (with

bell-out), mini-pile, precast
prestressed tubular pile,
rock-socketed steel H-pile in
pre-bored hole, steel H-pile,
steel tubular pile

2 Company B Beijing 2,289 11.7% Large diameter bored pile (with
bell-out), precast concrete pile,
precast prestressed tubular pile,
rock-socketed steel H-pile
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Share of Total
Name of Headquarter Revenue Industry Key Product and
Rank Company Location in 2014 Revenue Service Scope
(HKS$ million) (%)
3 Company C Hong Kong 1,654 8.5% Barrette pile, large diameter bored

pile (with bell-out), mini-pile,
non-percussion cast-in-situ
concrete pile, percussion
cast-in-situ concrete pile,
precast prestressed tubular pile,
rock-socketed steel H-pile in
pre-bored hole, steel H-pile,
steel tubular pile

4 Company D Hong Kong 1,211 6.2% Large diameter bored pile (with
bell-out, mini-pile,
rock-socketed steel H-pile in
pre-bored hole, steel H-pile

5 Company E Hong Kong 1,110 5.7% Bored piles, jacked piles,
percussive piles, socketed
H-piles, mini-piles, diaphragm
wall, footings and pile caps

N/A The Company  Hong Kong 299 (Nere 3 1.5% Foundation and other civil works
Others (including 138 9,733 50.0%
foundation
work
contractors)
Total 19,488 100.0%
Notes: (1) Ranking table only includes the companies whose businesses mainly focus on foundation contracting

works; (2) The total revenue in 2014 refers to the revenue generated from the whole foundation sector in
Hong Kong; (3) Revenue of the Company refers to the total revenue generated from foundation and other
civil works from 1 April 2014 to 31 March 2015 whilst the breakdown is not available.

Sources: Ipsos Report

As illustrated in the above table, the foundation sector in Hong Kong was consolidated
with top five players accounted for approximately 48.5% share of the total sector gross output
value. The remaining approximately 51.5% share of the total sector gross output value of the
foundation sector is fragmented and the Company is directly competing with 138 other
foundation works contractors in Hong Kong for this remaining portion of gross output value.
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Top 5 Civil Engineering Work Contractors in Hong Kong

The following table sets forth the information on the five largest civil engineering work

contractors in Hong Kong in 2014:

Share of
Name of Headquarter Revenue Total Industry Key Product and
Rank Company Location in 2014 Revenue Service Scope
(HKS$ million) (%)
1 Company F France 15,606 23.1% Bridge, tunnel, MTR
2 Company C Hong Kong 7,003 10.4% Tunnel, terminal station, road,
highway, express railway link,
harbor area treatment
3 Company G Australia 4,475 6.6% Tunnel, harbor area treatment,
bypass
4 Company H Hong Kong 3,706 5.5% Tunnel, water main, bypass,
highway
5 Company I Hong Kong 2,989 4.4% Tunnel, sewage pumping station,
water main
N/A The Company  Hong Kong 299 (Nore ®) 0.4% Foundation and other civil works
Others (including 298 33,542 49.6%
civil
engineering
work
contractors)
Total 67,620 100.0%
Notes: (1) Ranking table only includes the companies whose businesses mainly focus civil engineering works; (2)

The total revenue in 2014 refers to the revenue generated from the whole civil engineering sector in Hong
Kong in 2014; (3) The figures include revenues generated from joint venture; (4) Revenue of the Company
refers to the total revenue from foundation and other civil works generated from 1 April 2014 to 31 March
2015 whilst the breakdown is not available.

Sources: Ipsos Report

As illustrated in the above table, the civil engineering sector in Hong Kong was
consolidated with top five players accounted for approximately 50.0% share of the total sector
gross output value. The remaining approximately 50.0% share of the total sector gross output
value of the civil engineering sector is fragmented and the Company is directly competing
with 298 other civil engineering works contractors in Hong Kong for this remaining portion of

gross output value.
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Top 5 Tunneling Work Contractors in Hong Kong

The following table sets forth the information on the five largest tunneling work
contractors in Hong Kong in 2014:

Share of Total
Name of Headquarter Revenue Industry Key Product and Service
Rank Company Location in 2014 Revenue Scope
(HK$ million) (%)
1 Company G Australia 4,361 10.2% Tunnel, MTR, harbor area
treatment, bypass
2 Company F France 4,261 9.9% Bridge, tunnel, MTR
3 Company B Hong Kong 2,636 6.1%  Tunnel, bypass
4 Common C Hong Kong 2,072 4.8%  Tunnel, terminal station,
road, highway, express
railway link, harbor area
treatment
5 Company H Hong Kong 1,414 3.3%  Tunnel, through-hill

tunnels, water main,
bypass, highway, harbor
area treatment

N/A The Company Hong Kong 279 0.6%  Electric cable
microtunneling works
involving pipe jacking,
hand dig tunnel and
cut-and-cover tunnel

works
Others (including 161 27,913 65.1%
tunneling work
contractors)
Total 42,936 100.0%
Notes: (1) Ranking table includes five largest companies by revenue generated from tunneling works in Hong

Kong; and (2) The total revenue in 2014 refers to the revenue generated from the whole tunneling sector in
Hong Kong in 2014; and (3) Revenue of the Company refers to the revenue generated from 1 April 2014 to
31 March 2015.

Sources: Ipsos Report

As illustrated in the above table, the tunneling works industry in Hong Kong was
consolidated with top five players accounted for approximately 34.3% share of the total sector
gross output value. The remaining approximately 65.7% share of the total sector gross output
value of the tunneling works industry is fragmented and the Company is directly competing
with 161 other tunneling works contractors in Hong Kong for this remaining portion of gross

output value.
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Market growth drivers of foundation, civil engineering and tunneling sectors in Hong
Kong

Investment in urban renewal and development

Government investment in urban renewal and development will expand the supply of
public and private building construction, and the supporting infrastructure and community
facilities essential to the new town areas. Some of the major ongoing urban planning and
development areas include the Tung Chung New Town extension, Kwu Tung North, Fanling
North, Ping Che/Ta Kwu Ling and Hung Shui Kiu which will serve as a major basis for Hong
Kong’s medium and long-term land and housing supply. Further development projects such as
the Central Wan Chai Reclamation, Kai Tak Development, and West Kowloon Cultural
District will be beneficial to the foundation, civil engineering and tunneling sectors in Hong
Kong.

Policies on residential development

To address the increasing demand for residential properties and the overheated property
market, the Hong Kong Government has implemented various measures to increase the supply
of public housing and private residential land. For instance, to allocate more land for
residential development, the Government has launched a 5-year plan, which includes
providing public land for the Urban Renewal Authority’s and MTRC projects, and providing
approximately 210,000 public and private units from about 150 sites to be rezoned. These
Government initiatives are expected to support the demand for foundation, civil engineering
and tunneling services in Hong Kong.

Large scale infrastructure projects

Since the Ten Major Infrastructure Projects was introduced in 2007 Policy Address, large
scale infrastructure projects have supported the growth of the foundation, civil engineering
and tunneling sectors. These projects include the extension of the MTR lines and the
development of Wan Chai and the New Territories. The trend is expected to continue,
especially when more cross-border infrastructure projects are expected to be implemented
given the closer relationship between Hong Kong and China.

Entry barriers to the foundation, civil engineering and tunneling sectors in Hong Kong
Huge capital investment

Huge amount of initial capital is required to purchase specialised machinery for
foundation, civil engineering and tunneling works and to fulfil the registered capital
requirements in the industries. By having self-owned machinery, foundation contractors can
enjoy the flexibility in resource allocation and project choices as they can use their own
machinery, such as crawler cranes, air compressors, hydraulic crawler drills and other
equipment whenever needed. However, huge investment in these specialised machineries is
required. Furthermore, contractors in Hong Kong are subject to a number of minimum
registered capital requirements if they want to register under different Government
departments. For examples, to register on the Land Piling (Group II) list of the Development
Bureau, a foundation contractor is required to have at least HK$8,600,000. Therefore, the
substantial amount of capital required to enter the industries is one of the entry barriers.
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Insufficient industry experience

Industrial experience is required when entering the foundation, civil engineering and
tunneling sectors, as clients, especially those in the private sector, would likely assess the
contractors based on their experiences and job records. New entrants with less or no previous
industry experience would have less chances of being awarded works by the clients or the
main contractors, and the lack of industry experience will also become an entry barrier when
the entrant is required to obtain specific licensing for foundation, civil engineering and
tunneling works.

Licensing requirements for foundation, civil engineering and tunneling works

Contractors are required to register at different Government departments for civil
engineering, foundation and tunneling works before engaging in a project. For civil
engineering works, contractors are required to be on the Development Bureau’s List of
Approved Contractors for Public Works under the port works, roads and drainage, site
formation or waterworks category. For foundation works, contractors are required to register
on the list of Registered Specialist Contractors (Foundation Works) under the Buildings
Department to qualify for private sector foundation works, and for foundation works for
Government departments, it is mandatory for foundation contractors to register on the
Approved Specialist List under the category of “Land Piling” by the Development Bureau. For
works tendered by the Housing Authority, it is mandatory for foundation contractors to
register on the Housing Authority List of Building Contractors.

Although there are no special tunneling permits or requirements in Hong Kong,
contractors looking to bid for civil infrastructure tunneling works, such as through-hill
tunnels, underground tunnels and immersed tunnels for roadways, railways, water supplies
and drainage will be required to be on the Approved Public Works Contractors List under the
Roads and Drainage, or Waterworks category under the Development Bureau. Furthermore,
contractors will need to obtain an excavation permit from the Highways Department if the
tunneling work requires excavation on public roads, and a blasting license from CEDD’s
Mines and Quarries Division for drill and blast tunneling methods. Since contractors may not
carry out construction works in the civil engineering, foundation, and tunneling sectors
without the proper licensing or permits, acquiring and possessing the necessary permits for
these works is an entry barrier to competitors in the civil engineering, foundation, and
tunneling industry.

Lack of reputation and credibility

Reputation and credibility in on-time project delivery are an important competitive factor
in the foundation, civil engineering and tunneling sectors. In general, reputation and
credibility are accumulated through completing satisfactory construction projects effectively
and efficiently. However, as a new entrant would need time to establish its reputation, the
unestablished reputation may form an entry barrier to the industries.
Opportunities to the foundation, civil engineering and tunneling sectors in Hong Kong

Growing population in Hong Kong

Demand for residential buildings is expected to increase as Hong Kong’s population
continues to grow and expectedly reaches about 8.6 million in 2036. This increasing demand
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is expected to be met with more renovation and construction projects of residential buildings.
In fact, to address the issue, the Hong Kong Government has already introduced a few policies
in the recent 3 years. For examples, measures have been implemented to increase the land
supply for the MTRC projects and the Urban Renewal Authority’s projects, and to provide an
extra 150 hectares for residential land through rezoning about 80 additional Green Belt sites,
Government institutions and community sites. According to the 2015 Policy Address, Wah Fu
Estate will be redeveloped and areas near Wah Fu Estate, South of Pok Fu Lam will be used for
public residential development. According to the 2015-16 Budget Speech, the Government
has identified about 29 sites additionally for residential use. These initiatives will increase the
demand for foundation, civil engineering and tunneling works in Hong Kong, and thus are
opportunities to the industries.

On-going public infrastructure projects

After the introduction of the Ten Major Infrastructure Projects by the Hong Kong
Government in 2007, the large scale construction projects have provided substantial business
opportunities to the foundation, civil engineering and tunneling sectors. In the 2015-16
Budget Speech, it is mentioned that a total of about HK$76.3 billion will be spent on public
infrastructure projects, which include the feasibility study of 6 sites inside the hotel belt near
the Victoria Harbor and next to the Kai Tak Cruise Terminal, the proposal to build an artificial
island as a new commercial district between the Hong Kong Island and the Lantau Island and
etc. It is anticipated that these infrastructures projects will continue to provide opportunities
to the foundation, civil engineering and tunneling sectors in Hong Kong in the next 5 years.

Threats to the foundation, civil engineering and tunneling sectors.
Labour shortage

Labour shortage has been observed in Hong Kong’s foundation, civil engineering and
tunneling sectors because of an ageing workforce and decreasing young and new joiners to the
industries. For instance, about 40% of the 336,002 registered workers had been in the
construction industry for more than 10 years and were aged over 50 as of December 2014. As
China and Macau increase their demand for construction workers because of their large scale
construction projects, and as construction workers in Hong Kong move to these countries for
higher salaries, the shortage of labour, especially those who are experienced and skilled, is
expected to be worsened. As a result, project delay is expected to happen more frequently and
project costs are expected to increase, as contractors retain the experienced construction
workers by paying more. The labour shortage problem is likely to threaten the development of
Hong Kong’s foundation, civil engineering and tunneling sectors in the long run.

Increasing operation costs

Same as the overall construction industry, the foundation, civil engineering and
tunneling sectors have also been operating with increasing costs, mostly caused by increasing
prices of raw materials and wages of construction workers. With the increasing prices of raw
materials and labour wage, the operation costs have been pushed up which could lower the
profit margins of the industries.

From 2009 to 2014, the average wholesale price of steel reinforcements decreased from

an estimated HK$4,857 per metric tonne to an estimated HK$4,775 per metric tonne, at a
CAGR of about -0.3%. The highest average wholesale price of steel reinforcements in Hong
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Kong was in September 2011, at about HK$6,595 per metric tonne, due to the increase in
prices for iron ore and coking coal. However, from September 2011 to December 2014, the
average wholesale price of steel reinforcements in Hong Kong had decreased by about 34.1%
due to the decline in the global price of iron ore and oversupply of steel. From the beginning
of 2015 to August 2015, the price of steel reinforcements decreased from an estimated
HK$4,208 per metric tonne to an estimated HK$3,643 per metric tonne.

Exhibit 5: Price Trend of Steel Reinforcements in Hong Kong from 2009 to August 2015
Exhibit 6: Price Trend of Concrete Blocks in Hong Kong from 2009 to August 2015
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From 2009 to 2014, the average wholesale price of concrete blocks in Hong Kong
increased slightly from an average of about HK$59.0 per square meter to an average of about
HK$76.9 per square meter, representing a CAGR of about 5.4%. Concrete blocks are usually
used to construct commercial and industrial buildings. It is more time efficient and cost
effective to construct durable and energy efficient buildings with concrete blocks, so more
have preferred this type of construction materials, leading to the steady price growth of
concrete blocks from 2009 to 2014. From the beginning of 2015 to August 2015, the price of
concrete blocks in Hong Kong increased from an average of about HK$77.0 per square metre
to an average of about HK$79.0 per square metre.

Exhibit 7: Price Trend of Imported Structural Steel in Hong Kong from 2009 to 2014

HKS$ per metric tonne
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The average wholesale price of structural steel fluctuated between 2009 and 2014. The
overall average wholesale price of structural steel dropped slightly from an estimated
HK$8,853 per metric tonne in 2009 to an estimated HK$7,949 per metric tonne in 2014, at a
CAGR of about -2.7%. The global production of steel dropped sharply in 2009 as steelmakers
responded quickly to falling demands as a result of the 2008 financial crisis. The decline in
steel production drove up prices of existing structural steel supply in the market, however,
prices resumed to pre-2009 levels in 2010 as steel production recovered in demand and
production.

The average wholesale price of structural steel imports peaked in 2011, at about
HK$9,285 per metric tonne due to the increased in raw material costs — iron ore and coking
coal for the production of steel. Price of iron ore increased by 14% from 2010 levels after a
post-slump from the 2008 financial crisis, and the price of coking coal maintained at a high
over US$200 per metric tonne between 2010 and 2012 which contributed to the increased
price of imported structural steel in Hong Kong.

However, the average wholesale price of imported structural steel in Hong Kong resumed
to 2010 levels by 2013. Average wholesale price of imported steel declined from around
HK$9,285 in 2011 to about HK$7,819 per metric tonne in 2013 by an estimated CAGR of
-8.2% due to the decline in the global price of iron ore during that period, and the global
oversupply of steel which led to the price decline of structural steel imports to Hong Kong
from 2011 levels.
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Exhibit 8: Average Wage of Construction Workers in Hong Kong from 2009 to 2014
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From 2009 to 2014, the average wage of construction workers in Hong Kong grew at a
CAGR of approximately 7.1%, from about HK$61.8 per hour to about HK$86.9 per hour. The
growth was attributed to the problem of labour shortage and ageing workers, which has been
getting worse in Hong Kong’s construction industry. As the demand for construction workers
remains stable and even high these years, the shortage of construction workers has led to the
fast growth of the average wage of construction workers in Hong Kong. Increasing average
wage of construction workers has increased the labour cost of construction works in Hong
Kong, which has been transferred from the contractors to the customers. As a result, the final
project fees have been increasing.
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OVERVIEW

Our Group is an established contractor in Hong Kong and is principally engaged in the
provision of (i) foundation works, including the construction of mini-piles, rock-socketed
steel H-piles and driven steel H piles, and other civil works, including site formation works
and roads and pavement works; and (ii) tunneling works, including pipe jacking, hand dig
tunnel and cut-and-cover tunnel works. This section sets out summaries of certain aspects of
Hong Kong laws, rules and regulations which are material to our operation and business.

LAWS AND REGULATIONS IN RELATION TO THE CONTRACTOR LICENSING
REGIME

Buildings Department

The Buildings Ordinance (Chapter 123 of the Laws of Hong Kong) governs the planning,
design and construction of buildings and associated works. Under the current contractors
registration system in Hong Kong, a contractor carrying out building works in the private
sector must be registered with the Buildings Department either as Registered General
Building Contractor, Registered Specialist Contractor or minor works contractor. The
registration of specialist contractors is categorised by specialisation in demolition works,
foundation works, site formation works, ventilation works and ground investigation field
works. Registered General Building Contractors may carry out general building works and
street works which do not include any specialised works designated for Registered Specialist
Contractors.

Under section 9 of the Buildings Ordinance, a person is required to appoint a Registered
General Building Contractor to carry out for him building works (other than specialised works
and minor works) and a person is required to appoint a Registered Specialist Contractor to
carry out for him specialised works (other than the specialised works designated as minor
works) of the category for which the contractor is registered. The Registered General Building
Contractor and Registered Specialist Contractor appointed shall be required to, inter alia,
provide continuous supervision to the carrying out of the relevant works in accordance with
his supervision plan.

Set out below are the requirements to register as a general building contractor and
specialist contractor in foundation works under the Buildings Ordinance.

Under section 8B(2) of the Buildings Ordinance, an applicant for registration as a
Registered General Building Contractor or Registered Specialist Contractor must satisfy the
Building Authority on the following aspects:

a. if the applicant is a corporation, the adequacy of its management structure;

b. the appropriate experience and qualifications of its personnel;

c. the applicant’s ability to have access to plants and resources; and

d. the ability of the person appointed to act for the applicant for the purposes of the

Buildings Ordinance to understand building works and street works through
relevant experience and a general knowledge of the basic statutory requirements.
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In considering each application, the Building Authority is to have regard to the
qualifications, competence and experience of the following key personnel of the applicant:

a. aminimum of one person appointed by the applicant to act for the applicant for the
purposes of the Buildings Ordinance, hereinafter referred to as an “Authorised
Signatory”;

b. for a corporation — a minimum of one director from the board of directors of the
applicant, hereinafter referred to as a “Technical Director” who is authorised by the
board to:

i.  have access to plant and resources;

ii. provide technical and financial support for the execution of building works and
street works; and

iii. make decisions for the company and supervise the Authorised Signatory and
other personnel for the purpose of ensuring that the works are carried out in
accordance with the Buildings Ordinance; and

c. for a corporation which appoints a director who does not possess the required
qualification or experience as Technical Director to manage the carrying out of
building works and street works — an “Other Officer” authorised by the board of
directors to assist the Technical Director.

A person is permitted to take up the roles of the Authorised Signatory as well as the
Technical Director of a corporation at the same time provided that he meets the requirements
of both Authorised Signatory and Technical Director. If an Other Officer is required, he is
permitted to assist the Technical Director only. In such case, the Authorised Signatory is not
permitted to take up the role of an Other Officer.

Set out below is our Group’s registration with the Buildings Department:
Name of Group member Qualification Date of Registration

Yee Hop Engineering 1. Registered General Building 7 May 2008
Contractor (Note 1)

2. Registered Specialist 26 July 2011
Contractor in foundation
works category (Note 2)

Notes:

1. The authorised signatory and the technical director are Mr. Chui Heung Wing and Mr. Leung Hung
Kwong Derrick respectively.

2. The authorised signatories are Mr. Chui Heung Wing and Mr. Leung Hung Kwong Derrick and the
technical director is Mr. Leung Hung Kwong Derrick.

— 79 —



LAWS AND REGULATIONS

In order to undertake foundation works as a main contractor in relation to projects of
property developers, public utility companies, statutory bodies (to the exception of
Government departments), a contractor must be registered with the Buildings Department as a
Registered Specialist Contractor under the category of foundation works, unless the main
contractor subcontracts those works to a Registered Specialist Contractor as described below.

Where the main contractor engages a Registered Specialist Contractor under the category
of foundation works to undertake foundation works, irrespective of whether such foundation
works form the whole or part of the construction works, the main contractor itself would not
be required to be a Registered Specialist Contractor under the relevant category.

Subcontractors undertaking foundation works are required to be Registered Specialist
Contractors under the category of foundation works if the main contractor is not registered as
the specialist contractor under the said category.

The registration requirements mentioned above are the basic requirements for
undertaking the relevant foundation projects. Other additional requirements on the contractors
or subcontractors may be imposed by the developers, main contractors, or other entities, as the
case may be.

The Buildings Department imposes specific requirements on the qualifications and
experience of the key personnel of a Registered Specialist Contractor in the foundation works
categories. The following table summarises the said specific requirements for Registered
Specialist Contractor in the foundation works category imposed by the Buildings Authority:

Key personnel Specific requirements on the key personnel
Technical director Must have:

1. atleast eight years of experience in managing a
building contractor company or equivalent; or

2. a university degree in relevant discipline or
equivalent qualification and 5 years’ local
experience in the building industry, of which 2
years was engaged in foundation works.

Authorised signatory Must have:

1. aminimum of five years’ experience engaged in
foundation works;

2. worked on at least seven local foundation
projects in Hong Kong for an aggregate period

of not less than 18 months; and

3. at least a higher certificate, diploma or
equivalent in the relevant field.
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Key personnel Specific requirements on the key personnel
Other Officer If this role is required, the Other Officer must have:

1. At least five years of local experience in the
building industry, of which two years’
experience was engaged in foundation; and

2. a university degree or equivalent in a relevant
field.

Development Bureau

The Architectural Services Department, Buildings Department, Civil Engineering and
Development Department, Drainage Services Department, Electrical and Mechanical Services
Department, Lands Department, Land Registry, Planning Department and Water Supplies
Department fall under the administration of the Development Bureau. The requirements to
tender for projects of these departments normally include the listing of the contractors with
the Development Bureau.

The Development Bureau maintains two lists, namely the Approved Public Works
Contractors List and the Approved Specialist List.

Set out below is the Group’s registration with the Development Bureau:

Date of
Name of Group member Qualification Registration

Yee Hop Engineering 1.  Approved supplier of 17 July 2013
Materials and Specialist
Contractor for Public Works
— Land Piling (Group II) —
Rock-socketed, Steel H-Pile
in Pre-bored Hole, Mini-pile
and Steel H Pile

2. Approved contractor for 28 April 2014
Public Works — Port Works
(Group B)

3. Approved contractor for 16 June 2006
Public Works — Site
Formation (Group BP)

4. Approved contractor for 28 November
Public Works — Waterworks 2005
(Group BP)

5. Approved contractor for 29 December

Public Works — Roads and 2009
Drainage (Group CP)
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Foundation works

Registration with the Buildings Department as a Registered Specialist Contractor under
the category of foundation works is one of the minimum requirements for contractors
undertaking foundation works of the Government departments under the Development
Bureau.

If a contractor wishes to carry out foundation works of the Government departments, it
must be included in the Approved Specialist List under the category of “Land Piling (Group
I)” or “Land Piling (Group II)” which is administered by the Work Branch Development
Bureau (the “WBDB”) in respect of the relevant piling system. The scope of work covers
design, supply and installation of registered piling systems on land. The said land piling
category covers 11 kinds of piling system: barrette pile, hand dug caisson, precast concrete
pile, large diameter bored pile, mini-pile, non-percussion cast-in-situ concrete pile,
percussion cast-in-situ concrete pile, precast prestressed tubular pile, rock socketed steel
H-pile in pre-bored hole, steel H-pile and steel tubular pile. The requirements for registration
under each kind of piling system are basically the same except that the contractor seeking
registration will have to provide the method statement, typical calculations, acceptable
references and satisfactory demonstration on site in respect of that particular kind of piling
system.

Registration under “Land Piling (Group II)” of the Approved Specialist List enables the
contractor to undertake foundation contracts/subcontracts of unlimited value from the
Government departments.

Contractors are further required to meet the financial, technical, management, personal
and safety criteria applicable to their appropriate category and group for admission and
retention on the Approved Specialist List and for the award of public works contracts. For
retention on the Approved Specialist List, a contractor should generally possess at least a
positive capital value. In addition, a contractor is required to maintain certain minimum levels
of employed capital, working capital and annual turnover applicable to the appropriate
category and group.

In granting a registration/approval to a foundation contractor, the WBDB takes into
consideration, among others, (a) the contractor’s financial strength; (b) the contractor’s
technical experience and management capability; (c) the machinery and equipment
maintained by the contractor; and (d) the job references from customers.

For promotion and retention as an approved contractor on the Approved Specialist List
(Land Piling (Group II) category) — “Steel H-pile” system, “Rock-socketed Steel H-pile in
pre-bored hole” system and “Mini-pile” system, our Group is required to meet the minimum
financial criteria and other requirements as follows:

a.  Minimum employed capital

HK$9.3 million plus a minimum annual turnover of HK$50 million in each of the
immediate past three years.

_ 82—



LAWS AND REGULATIONS

Minimum working capital

HK$8.6 million or 10% of the combined annual value of uncompleted works on

outstanding contracts both in the public and private sectors, whichever is higher.

Minimum technical and management criteria/other requirements

ii.

iii.

iv.

vi.

Vii.

viii.

A Registered Specialist Contractor in the foundation sub-register under the
Buildings Ordinance.

Possess Quality Management System certificates issued under the rules of the
Hong Kong Certification Body Accreditation Scheme (the “HKCAS”)
operated by the Hong Kong Accreditation Service, i.e. bearing the HKCAS
Accreditation Mark, and Quality Management System certificates bearing the
accreditation mark of other accreditation bodies which are considered as
having an equivalent standard by the Environment, Transport and Works
Bureau. The scope of certification shall be relevant to the piling system under
application.

Top management: at least one member of the resident top management with a
minimum of five years local experience in managing a construction firm
obtained in the past eight years.

Technical staff: at least two persons with a relevant degree from a Hong Kong
university or equivalent with at least five years post-graduate local experience
in piling works. Top management shall be the president, chairman, director,
managing director, executive director or general manager etc.

Job experience: at least three medium/large size local projects (of value above
HK$3 million each) were completed with good references.

Plant and equipment: appropriate equipment for each system (at least one set
for each system).

The plant and equipment requirements are subject to modification as
technology advances and as new plant emerges. Furthermore, the type of
materials and method of application that the contractors select will dictate the
plant required.

Office/workshop facilities: local office required and yard facilities available.
Others: Piling system to be registered: (1) method statement; (2) typical

calculations; (3) acceptable references; and (4) satisfactory demonstration on
site.
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Port works, roads and drainage, site formation and waterworks projects

Set out below are the requirements for an approved contractor under the categories of
port works, roads and drainage, site formation and waterworks to undertake port works, roads
and drainage, site formation and waterworks projects of the Development Bureau.

The Approved Public Works Contractors List maintained by the Development Bureau
comprise contractors who are approved for carrying out public works in port works, roads and
drainage, site formation and waterworks. Contractors within each category are further divided
into Group A, B or C according to the value of contracts for which they are normally eligible
to tender. A contractor’s status in a particular group will be either probationary or confirmed.

The value upon which contracts are grouped is based on the value of the tendered sum
offered by the successful tenderer. The limits are periodically adjusted and are currently set as
follows:

Group A — contracts of value up to HK$75 million.
Group B — contracts of value up to HK$185 million.
Group C — contracts of any value exceeding HK$185 million.

Group C contractors will normally not be allowed to tender for contracts in Groups A and

Contractors are required to meet the financial, technical, management, personal and
safety criteria applicable to their appropriate category and group for admission and retention
on the Approved Public Works Contractors List and for the award of public works contracts.
For retention on the Approved Public Works Contractors List, a contractor should generally
possess at least a positive capital value. In addition, a contractor is required to maintain
certain minimum levels of employed capital, working capital and annual turnover applicable
to the appropriate category and group.

In granting a registration/approval in respect of port works, roads and drainage, site
formation or waterworks contractor, Development Bureau takes into consideration, among
others, (a) the contractor’s financial strength; (b) the contractor’s technical experience and
management capability; (c) the machinery and equipment maintained by the contractor; and
(d) the job references from customers.

For promotion and retention as an approved contractor on the Approved Public Works
Contractors List under the Port Works (Group B), our Group is required to meet the minimum
financial criteria and other requirements as follows:

a.  Minimum employed capital

HK$10.1 million plus HK$5.8 million for every HK$86 million of annualised
outstanding works or part thereof above HK$150 million, subject to a maximum of
HK$21.7 million.

_84 —



LAWS AND REGULATIONS

Minimum working capital
HK$10.1 million or 10% on annualised outstanding works, whichever is higher.
Minimum technical and management criteria/other requirements

i.  Satisfactory completion as the main contractor of one Government or
non-Government port works contract executed in Hong Kong within the past
five years, after inclusion in the Group BP, of value over 50% of the Group B
limit.

ii. Top management: at least one member of the resident top management with a
minimum of three years local experience in managing a construction firm
obtained in the past five years.

iii. Technical staff: at least one person with either a higher certificate in civil
engineering with two years, or an ordinary certificate in civil engineering with
three years local working experience in the same category from a Hong Kong
polytechnic, a Hong Kong recognised training institution or equivalent. Top
management shall be the president, chairman, director, managing director,
executive director or general manager, etc.

For entry on probation as an approved contractor on the Approved Public Works

Contractors List under the Site Formation (Group BP), our Group is required to meet the

minimum financial criteria and other requirements as follows:

a.

Minimum employed capital

HK$4.9 million plus HK$2.9 million for every HK$43 million of annualised
outstanding works or part thereof above HK$73 million, subject to a maximum of
HK$10.6 million.

Minimum working capital

HK$4.9 million or 10% on annualised outstanding works, whichever is higher.
Minimum technical and management criteria/other requirements

Satisfactory completion of one site formation works contract within the past five
years. The contract shall be of value over 50% of the Group B limit and shall involve

earthworks quantity (excluding quarrying and maintenance of spoil dumps) not less
than 50,000m?>. Experience as a subcontractor will be accredited.

Note:  Requirements of top management and technical staff are exactly the same as for confirmed
category above.
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For entry on probation as an approved contractor on the Approved Public Works
Contractors List under the Waterworks (Group BP), our Group is required to meet the
minimum financial criteria and other requirements as follows:

a. Minimum employed capital

HK$4.9 million plus HK$2.9 million for every HK$43 million of annualised
outstanding works or part thereof above HK$73 million, subject to a maximum of
HK$10.6 million.

b. Minimum working capital
HK$4.9 million or 10% on annualised outstanding works, whichever is higher.
c. Minimum technical and management criteria/other requirements

Satisfactory completion of one waterworks contract within the past five years. The
contract shall be of value over 70% of the Group B limit and cover mainlaying
works. Experience as a subcontractor will be accredited.

Note:  Requirements of top management and technical staff are exactly the same as for confirmed
category above.

For entry on probation as an approved contractor on the Approved Public Works
Contractors List under the Roads and Drainage Group C (on probation), our Group is required
to meet the minimum financial criteria and other requirements as follows:

a. Minimum employed capital

HK$14.8 million plus HK$2 million for every HK$100 million of annualised
outstanding works or part thereof above HK$950 million.

b. Minimum working capital

HK$14.8 million or 8% on the first HK$950 million of annualised outstanding
works and 10% on remainder, whichever is higher.

¢.  Minimum technical and management criteria/other requirements

i.  Satisfactory completion as the main contractor of at least one roads and
drainage works contract within the past seven years. Total value of not more
than two of the above contracts shall be over 140% of probationary limit of
Group C.

ii. Top management: at least one member of the resident top management shall
have a minimum of five years local experience in managing a construction firm
obtained in the past eight years.

iii. Technical staff: at least two persons with a relevant degree from a Hong Kong

university or equivalent with at least five years post-graduate local working
experience in the relevant category of works.
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LAWS AND REGULATIONS IN RELATION TO CONSTRUCTION LABOUR,
HEALTH AND SAFETY

Construction Workers Registration Ordinance (Chapter 583 of the Laws of Hong Kong)

In Hong Kong, the recruitment of construction workers should comply with the
Construction Workers Registration Ordinance and the subsidiary regulations.

The Construction Workers Registration Ordinance implements a registration system
which requires construction workers to be registered before carrying out construction work on
a construction site. There are certain prohibition provisions which specify that designated
trades may be carried out only by registered skilled workers for that particular trade.

Under the Construction Workers Registration Ordinance, “construction work” means,
inter alia, the construction, erection, installation or reconstruction of any specified structure,
the addition, renewal, alteration, repair, dismantling or demolition of any specified structure
that involves the structure of the specified structure or any other specified structure, and any
building operation involved in preparing for any operation above. “Construction site” means a
place where construction work is, or is to be, carried out.

No person shall be registered as a registered construction worker unless the Registrar of
Construction Workers is satisfied that, inter alia, the person has attended the relevant
construction work-related safety training courses. Further, the Registrar shall not renew the
registration of a person unless the Registrar is satisfied that (i) the person has attended
relevant construction work-related safety training course and (ii) if the registration will, on
the date of its expiry, have been in effect for not less than two years, the person has attended
and completed, during the period of one year immediately before the date of application for
renewal of the registration, such development courses applicable to his registration as the
Construction Workers Registration Authority may specify.

Under section 3(1) of the Construction Workers Registration Ordinance, a person shall
not personally carry out construction work on a construction site unless the person is a
registered construction worker. Any person who contravenes this requirement commits an
offence and is liable on conviction to a fine of HK$10,000.

Under section 5, any person who employs another person who is not a registered
construction worker to personally carry out on a construction site construction work commits
an offence and is liable on conviction to a fine of HK$50,000.

Factories and Industrial Undertakings Ordinance (Chapter 59 of the Laws of Hong
Kong)

The FIU Ordinance provides for the safety and health protection to workers in the
industrial sector. Under the FIU Ordinance, it is the duty of the proprietor of an industrial
undertaking to ensure, so far as is reasonably practicable, the health and safety at work of all
persons employed by him at the industrial undertaking. The duties of a proprietor extend to
include in particular:

*  providing and maintaining plant and work systems that do not endanger safety or
health;
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* making arrangements for ensuring safety and health in connection with the use,
handling, storage or transport of articles and substances;

. providing all necessary information, instructions, training and supervision for
ensuring safety and health;

. providing and maintaining safe access to and egress from the workplaces; and
. providing and maintaining a safe and healthy working environment.

A proprietor who contravenes any of these requirements commits an offence and is liable
to a fine of HK$500,000. A proprietor who contravenes any of these requirements wilfully and
without reasonable excuse commits an offence and is liable to a fine of HK$500,000 and to
imprisonment for six months.

Matters regulated under the subsidiary regulations of the Factories and Industrial
Undertakings Ordinance, including the Construction Sites (Safety) Regulations (Chapter 591
of the Laws of Hong Kong), provides for (i) the prohibition of employment of persons under
18 years of age (save for certain exceptions); (ii) the maintenance, inspection and operation of
hoists; (iii) the duty of contractors responsible for construction site to ensure safety of places
of work; (iv) prevention of falls; (v) safety of excavations; (vi) the duty of contractors
responsible for construction site to comply with miscellaneous safety requirements; and (vii)
provision of first aid facilities. Non-compliance with any of these rules commits an offence
and different levels of penalty will be imposed. A contractor guilty of the relevant offence
could be liable to a fine up to HK$200,000 and to imprisonment up to 12 months.

In addition, under the Factories and Industrial Undertakings (Safety Management)
Regulations (Chapter S9AF of the Laws of Hong Kong) (“Safety Management Regulation”),
any contractor in carrying out construction works with a contract value of HK$100 million or
more or having an aggregate of 100 or more workers in a day working in one or more
construction sites is obliged to appoint a registered safety auditor to conduct a safety audit to
collect, assess and verify information on the efficiency, effectiveness and reliability of its
safety management system at least once in every six months. Any person who contravenes this
requirement commits an offence and is liable on conviction to a fine of HK$200,000 and to
imprisonment of six months.

Occupational Safety and Health Ordinance (Chapter 509 of the Laws of Hong Kong)

The Occupational Safety and Health Ordinance provides for the protection of safety and
health to employees in workplaces, both industrial and non-industrial.

Employers must as far as reasonably practicable, ensure the safety and health at work of
all their employees by (including but without limitation):

e  providing and maintaining plant and systems of work that are safe and without risks
to health;

i making arrangements for ensuring safety and absence of risks to health in
connection with the use, handling, storage or transport of plant or substances;
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* providing all necessary information, instructions, training and supervision for
ensuring safety and health;

e asregards any workplace under the employer’s control:

— maintenance of the workplace in a condition that is safe and without risks to
health; and

— provision and maintenance of means of access to and egress from the
workplace that are safe and without any such risks; and

. providing and maintaining a working environment for their employees that is safe
and without risks to health.

Failure to comply with any of the above provisions constitutes an offence and the
employer is liable on conviction to a fine of HK$200,000. An employer who fails to do so
intentionally, knowingly or recklessly commits an offence and is liable on conviction to a fine
of HK$200,000 and to imprisonment for 6 months.

The Commissioner for Labour may also issue (i) an improvement notice against any non-
compliance of this Ordinance or the FIU Ordinance; or (ii) a suspension notice against an
employer if in general an activity is undertaken at the workplace which may create an
imminent hazard to the employees. Failure to comply with such notice without reasonable
excuse constitutes an offence punishable by a fine of HK$200,000 and HK$500,000,
respectively and imprisonment of up to 12 months.

The Electricity Supply Lines (Protection) Regulation (Chapter 406H of the Laws of Hong
Kong)

The Electricity Supply Lines (Protection) Regulation regulates construction works in the
vicinity of underground power cables and overhead lines and imposes requirements to prevent
electrical accidents and power interruption arising from such construction works.

The Code of Practice on Working near Electricity Supply Lines (the “Electricity Supply
Lines Code”) elaborates upon the requirements of the Electricity Supply Lines (Protection)
Regulation and sets out the requirements for, and reasonable steps to be taken to ascertain the
existence of, any underground power cables and overhead lines in close proximity to any
proposed construction works. In particular, the Electricity Supply Lines Code outlines the
“Safe System of Work”, which requires site contractors and workers to obtain relevant
information from power companies, engage a qualified “competent person” to locate
underground cables and adopt safe working practices when carrying out works in the vicinity
of underground power cables and overhead lines. In addition, power companies are also
required to provide information relevant to power cables and lines in the vicinity of works
upon request. The Electrical and Mechanical Services Department maintains and administers
a list of approved “competent persons” for locating underground power cables.
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Dangerous Goods Ordinance (Chapter 295 of the Laws of Hong Kong)

Pursuant to the Dangerous Goods Ordinance (Chapter 295 of the Laws of Hong Kong),
storage of any dangerous goods in excess of the prescribed exempted quantity shall require a
dangerous goods licence.

Under the Dangerous Goods Ordinance, “dangerous goods” include all explosives,
compressed gases, petroleum and other substances giving off inflammable vapours,
substances giving off poisonous gas or vapour, corrosive substances, substances which
become dangerous by interaction with water or air, substances liable to spontaneous
combustion or of a readily combustible nature.

Under Section 6 of the Dangerous Goods Ordinance, no person shall store any dangerous
goods in excess of exempted quantity in any premises or places without a licence issued by the
director of the Fire Services Department. In accordance with Regulation 74 of the Dangerous
Goods (General) Regulations, the exempted quantities of oxygen (gas), oxygen (liquid) and
acetylene gas are two cylinders, 10 litres and two cylinders respectively. Pursuant to
Regulation 77 of the Dangerous Goods (General) Regulations, every application for any
licence to manufacture or store in bulk any permanent gas or liquefied gas shall be made in
writing addressed to the director of the Fire Services Department. In accordance with
Regulation 99 of the Dangerous Goods (General) Regulations, the exempted quantity of diesel
oil is 2,500 litres. Storage tank for diesel oil requires the approval from the director of the Fire
Services Department in accordance with Regulation 99A of the Dangerous Goods (General)
Regulations.

Under Section 14 of the Dangerous Goods Ordinance, any person who contravenes
Section 6 of the Dangerous Goods Ordinance shall be guilty of an offence and shall be liable
to a fine of HK$25,000 and to imprisonment for 6 months.

Occupiers Liability Ordinance (Chapter 314 of the Laws of Hong Kong)

The Occupiers Liability Ordinance regulates the liability of persons occupying or having
control of premises for injury or damages resulting to persons or goods lawfully on the land or
other property from dangers.

The Occupiers Liability Ordinance imposes a common duty of care on an occupier of
premises to take such care as in all the circumstances, it is reasonable to see that visitor will be
reasonably safe in using premises for the purposes for which he is invited or permitted by the
occupier to be there.

Employees’ Compensation Ordinance (Chapter 282 of the Laws of Hong Kong)

The Employees’ Compensation Ordinance establishes a no-fault and non-contributory
employee compensation system for work injuries and lays down the rights and obligations of
employees and employers respectively in respect of accidents arising out of and in the course
of employment, or in respect of prescribed occupational diseases suffered by the employees.

Under the Employees’ Compensation Ordinance, an employee who suffers incapacity or
death arising from an occupational disease and is due to the nature of his employment in
which the employee was employed at any time within the prescribed period is entitled to
compensation.
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According to section 24 of the Employees’ Compensation Ordinance, a principal
contractor shall be liable to pay compensation to its subcontractors’ employees who are
injured in the course of their employment to the subcontractors. The principal contractor is,
nonetheless, entitled to be indemnified by the subcontractors who would have been liable to
pay compensation to the injured employee. The employees in question are required to serve a
notice in writing on the principal contractor before making any claim or application against
such principal contractor.

Pursuant to section 40 of the Employees’ Compensation Ordinance, all employers
(including principal contractors and subcontractors) are required to take out insurance
policies to cover their liabilities both under the Employees’ Compensation Ordinance and at
common law for injuries at work in respect of all their employees (including full-time and
part-time employees). Where a principal contractor has undertaken to perform any
construction work, it may take out an insurance policy for an amount not less than HK$200
million per event to cover his liability and that of his subcontractor(s) under the Employees’
Compensation Ordinance and at common law.

An employer who fails to comply with this Ordinance to secure an insurance cover
commits an offence and is liable on conviction upon indictment to a fine at level 6 and to
imprisonment for 2 years.

Employment Ordinance (Chapter 57 of the Laws of Hong Kong)

A principal contractor shall be subject to the provisions on wages of subcontractors’
employees under the Employment Ordinance. According to section 43C of the Employment
Ordinance, (i) a principal contractor is, or (ii) a principal contractor and every superior
subcontractor are, jointly and severally, liable to pay any wages that become due to an
employee who is employed by a subcontractor on any work which the subcontractor has
contracted to perform, and such wages are not paid within the period specified in the
Employment Ordinance. Such liability shall be limited to (a) the wages of an employee whose
employment relates wholly to the work which the principal contractor has contracted to
perform and whose place of employment is wholly on the site of the building works; and (b)
the wages due to such an employee for two months (such months shall be the first two months
of the period in respect of which the wages are due). According to section 43D of the
Employment Ordinance, an employee who has outstanding wage payments from the
subcontractor must serve notice in writing on the principal contractor within 60 days after the
due date of the wage. A principal contractor and superior subcontractor (where applicable)
shall not be liable to pay any wages to the employee of the subcontractor if that employee fails
to serve the required notice on the principal contractor.

Upon receipt of such notice from the relevant employee, a principal contractor shall,
within 14 days after receipt of notice, serve a copy of the notice on every superior
subcontractor to that subcontractor (where applicable) of whom he is aware. A principal
contractor who, without reasonable excuse, fails to serve notice on every superior
subcontractor shall be guilty of an offence and shall be liable on conviction to a fine at level 5.
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Pursuant to section 43F of the Employment Ordinance, if a principal contractor or
superior subcontractor pays to an employee any wages under section 43C of the Employment
Ordinance, the wages so paid shall be a debt due by the employer of that employee to the
principal contractor or superior subcontractor, as the case may be. The principal contractor or
superior subcontractor may either (i) claim contribution from every superior subcontractor to
the employee’s employer or from the principal contractor and every other such superior
subcontractor as the case may be; or (ii) deduct by way of set-off the amount paid by him from
any sum due or may become due to the subcontractor in respect of the work that he has
subcontracted.

Mandatory Provident Fund Schemes Ordinance (Chapter 485 of the Laws of Hong Kong)

The Mandatory Provident Fund Schemes Ordinance provides for, inter alia, the
establishment of a system of privately managed, employment-related mandatory provident
fund schemes for members of the workforce to accrue financial benefits for retirement.

Under the Mandatory Provident Fund Schemes Ordinance, the employer and its relevant
employee, meaning an employee of 18 years of age or over and below retirement age which is
65 years of age, are each required to make contributions to the plan at 5% of the relevant
employees’ relevant income, meaning any wages, salary, leave pay, fee, commission, bonus,
gratuity, perquisite or allowance expressed in monetary terms, paid or payable by an employer
to the relevant employee in consideration of his employment under his employment contract.
With effect from 1 June 2012, the maximum level of relevant income of a relevant employee
was adjusted from HK$20,000 to HK$25,000, and thus the relevant maximum mandatory
contribution was adjusted from HK$1,000 to HK$1,250. With effect from 1 June 2014, the
maximum level of relevant income of a relevant employee was further adjusted from
HK$25,000 to HK$30,000, and thus the relevant maximum mandatory contribution was
adjusted from HK$1,250 to HK$1,500.

Under section 2 of the Mandatory Provident Fund Schemes Ordinance, relevant
employees who are engaged in the construction industry and employed by an employer on a
day-to-day basis or for a fixed period of less than 60 days are deemed casual employees. With
effect from 1 June 2012, the maximum level of relevant income for casual employees was also
adjusted from HK$650 to HK$830 daily. With effect from 1 June 2014, the maximum level of
relevant income for casual employees was further adjusted from HK$830 to HK$1,000 daily.

Immigration Ordinance (Chapter 115 of the Laws of Hong Kong)

According to section 38A of the Immigration Ordinance, a construction site controller
(i.e. the principal or main contractor and includes a subcontractor, owner, occupier or other
person who has control over or is in charge of a construction site) shall take all practicable
steps to (i) prevent illegal immigrants from being on site; or (ii) prevent illegal workers who
are not lawfully employable from taking employment on site.

Where it is proved that (i) an illegal immigrant was on a construction site; or (ii) such

illegal worker who is not lawfully employable took employment on a construction site, the
construction site controller commits an offence and is liable to a fine of HK$350,000.
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Minimum Wage Ordinance (Chapter 608 of the Laws of Hong Kong)

The Minimum Wage Ordinance provides for a prescribed minimum hourly wage rate
(currently set at HK$32.5 per hour) during the wage period for every employee engaged under
a contract of employment under the Employment Ordinance. Any provision of the
employment contract which purports to extinguish or reduce the right, benefit or protection
conferred on the employee by this ordinance is void.

LAWS AND REGULATIONS IN RELATION TO ENVIRONMENTAL PROTECTION
Air Pollution Control Ordinance (Chapter 311 of the Laws of Hong Kong)

The Air Pollution Control Ordinance is the principal legislation in Hong Kong for
managing air quality. Subsidiary regulations of the Air Pollution Control Ordinance impose
control on air pollutant emissions from certain operations through the issue of licences and
permits.

A contractor shall observe and comply with the Air Pollution Control Ordinance and its
subsidiary regulations, including without limitation the Air Pollution Control (Open Burning)
Regulation (Chapter 3110 of the Laws of Hong Kong) and the Air Pollution Control
(Construction Dust) Regulation (Chapter 311R of the Laws of Hong Kong). For instance, the
contractor responsible for a construction site shall devise and arrange methods of working and
carry out the works in such a manner so as to minimise dust impacts on the surrounding
environment, and shall provide experienced personnel with suitable training to ensure that
these methods are implemented.

Air Pollution Control (Construction Dust) Regulation (Chapter 311R of the Laws of
Hong Kong)

Under the Air Pollution Control (Construction Dust) Regulation, “construction work”
includes but not limited to the construction, demolition and reconstruction of the whole or any
part of any building or other structure and site formation. Under section 3 of the Air Pollution
Control (Construction Dust) Regulation, the contractor responsible for a construction site
where any notifiable work is proposed to be carried out shall give notice to the public officer
appointed under the Air Pollution Control Ordinance of the proposal to carry out the work.
Such “notifiable work” includes site formation, reclamation, demolition of a building, work
carried out in any part of a tunnel that is within 100 meter of any exit to the open air,
construction of the foundation of a building, construction of the superstructure of a building
or road construction work.

Under section 4 of the Air Pollution Control (Construction Dust) Regulation, the
contractor responsible for a construction site where a notifiable work is being carried out shall
ensure that the work is carried out in accordance with the Schedule of the Air Pollution
Control (Construction Dust) Regulation.
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Air Pollution Control (Non-road Mobile Machinery) (Emission) Regulation (Chapter
311Z of the Laws of Hong Kong)

The Air Pollution Control (Non-road Mobile Machinery) (Emission) Regulation came
into operation on 1 June 2015 with a view of improving air quality. The Regulation has
introduced regulatory control on the emissions of non-road mobile machinery including
non-road vehicles and regulated machines such as crawler cranes, excavators and air
COmMpressors.

Under the Air Pollution Control (Non-road Mobile Machinery) (Emission) Regulation,
the regulated machines must comply with the emission standards of Stage IITA of the
European Union or the equivalent. Upon confirmation of their compliance with the emission
requirements, the regulated machines will be issued with an approval label by the
Environmental Protection Department. Existing regulated machines will be exempted from
the emission compliance requirement. Upon application made by the owners of the existing
regulated machines during the period from 1 June 2015 to 30 November 2015, the
Environmental Protection Department will issue exemption labels to them.

Under section 4(1) of the Air Pollution Control (Non-road Mobile Machinery)
(Emission) Regulation, a person must not sell or lease, or cause to be sold or leased, a
regulated machine for use in Hong Kong unless the machine is approved. Under 4(2) of the Air
Pollution Control (Non-road Mobile Machinery) (Emission) Regulation, a person who sells or
leases, or causes to be sold or leased, a regulated machines that is approved or exempted must
ensure that the machines bears a label that is properly painted, affixed and maintained thereon
in accordance with the requirement specified in Schedule 2 of the Air Pollution Control
(Non-road Mobile Machinery) (Emission) Regulation. A person who contravenes section 4(1)
commits an offence and is liable on conviction to a fine of HK$200,000 and to imprisonment
for 6 months whereas a person who contravenes section 4(2) commits an offence and is liable
on conviction to a fine of HK$50,000 and to imprisonment for 3 months.

Under section 5(1) of the Air Pollution Control (Non-road Mobile Machinery)
(Emission) Regulation, a person must not use, or cause to be used a regulated machine in a
specified activity unless the machine is approved. Under section 5(2), a person who uses or
causes to be used in a specified activity a regulated machines that is approved or exempted
must ensure that the machines bears a label that is properly painted, affixed and maintained
thereon in accordance with the requirement specified in Schedule 2 of the Air Pollution
Control (Non-road Mobile Machinery) (Emission) Regulation. A person who contravenes
section 5(1) commits an offence and is liable on conviction to a fine of HK$200,000 and to
imprisonment for 6 months whereas a person who contravenes section 5(2) commits an
offence and is liable on conviction to a fine of HK$50,000 and to imprisonment for 3 months.

Noise Control Ordinance (Chapter 400 of the Laws of Hong Kong)

The Noise Control Ordinance regulates, among others, the noise from construction
activities. A contractor shall comply with the Noise Control Ordinance and its subsidiary
regulations in carrying out construction works. For construction activities that are to be
carried out during the restricted hours and for percussive piling during the daytime, not being
a general holiday, construction noise permits are required from the Noise Control Authority in
advance. The carrying out of percussive piling is prohibited between 7:00 p.m. and 7:00 a.m.
or at any time on general holidays.
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Under the Noise Control Ordinance, construction works that use powered mechanical
equipment (other than percussive piling) are not allowed between 7:00 p.m. and 7:00 a.m. or
at any time on general holidays, unless prior approval has been granted by the Noise Control
Authority through the construction noise permit system. The use of certain equipment is also
subject to restrictions. Hand-held percussive breakers and air compressors must comply with
noise emissions standards and be issued with a noise emission label from the Noise Control
Authority. Schedule 1 of the Noise Control (Hand Held Percussive Breakers) Regulations
(Chapter 400D of the Laws of Hong Kong) set outs the maximum permissible sound power
levels based on the different masses of the hand-held percussive breakers. Similarly, Schedule
1 of the Noise Control (Air Compressors) Regulations (Chapter 400C of the Laws of Hong
Kong) sets out the maximum permissible sound power levels based on the different air flows
of the air compressors.

Any person who carries out any construction work except as permitted is liable on first
conviction to a fine of HK$100,000 and on a second or subsequent convictions to a fine of
HK$200,000, and in any case to a fine of HK$20,000 for each day during which the offence
continues.

Water Pollution Control Ordinance (Chapter 358 of the Laws of Hong Kong)

The Water Pollution Control Ordinance provides the main statutory framework for the
declaration of water control zones to cover the whole of Hong Kong and the establishment of
water quality objectives. For any industry/trade generating wastewater discharge (except
domestic sewage that is discharged into communal sewers or unpolluted water into stormwater
drains, river courses and water bodies), they are subject to licensing control by the
Environmental Protection Department.

The licence specifies the requirements relevant to the discharge, e.g. the effluent
standards and the discharge location.

According to the Water Pollution Control Ordinance, unless being licensed under the
Water Pollution Control Ordinance, a person who discharges any waste or polluting matter
into the waters of Hong Kong in a water control zone or discharges any matter, other than
domestic sewage and unpolluted water, into a communal sewer or communal drain in a water
control zone commits an offence and is liable to imprisonment for 6 months and (a) for a first
offence, a fine of HK$200,000; (b) for a second or subsequent offence, a fine of HK$400,000,
and in addition, if the offence is a continuing offence, to a fine of HK$10,000 for each day
during which it is proved to the satisfaction of the court that the offence has continued.

Waste Disposal Ordinance (Chapter 354 of the Laws of Hong Kong)

The Waste Disposal Ordinance regulates the production, storage, collection, treatment,
reprocessing, recycling and disposal of wastes. At present, livestock waste and chemical waste
are subject to specific controls whilst unlawful deposition of waste is prohibited. Import and
export of waste into and from Hong Kong is generally controlled through a permit system.

A contractor shall observe and comply with the Waste Disposal Ordinance and its
subsidiary regulations, including without limitation the Waste Disposal (Charges for Disposal
of Construction Waste) Regulation (Chapter 354N of the Laws of Hong Kong) and the Waste
Disposal (Chemical Waste) (General) Regulation (Chapter 354C of the Laws of Hong Kong).
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Under the Waste Disposal (Charges for Disposal of Construction Waste) Regulation,
construction waste can only be disposed at designated prescribed facilities and a main
contractor who undertakes construction work with a value of HK$1 million or above will be
required, within 21 days after being awarded the contract, to establish a billing account in
respect of that particular contract with the Environmental Protection Department to pay any
prescribed charges for the construction waste generated from the construction work under that
contract.

Under the Waste Disposal Ordinance, a person shall not use, or permit to be used, any
land or premises for the disposal of waste unless he has a licence from the Environmental
Protection Department. A person who except under and in accordance with a permit or
authorisation, does, causes or allows another person to do anything for which such a permit or
authorisation is required commits an offence and is liable to a fine of HK$200,000 and to
imprisonment for 6 months for the first offence, and to a fine of HK$500,000 and to
imprisonment for 2 years for a second or subsequent offence.

Dumping at Sea Ordinance (Chapter 466 of the Laws of Hong Kong)

Under the Dumping at Sea Ordinance, anyone involved in marine dumping and related
loading operations are required to obtain permits from the Environmental Protection
Department.

Under the Dumping at Sea Ordinance, a person who except under and in accordance with
a permit, does anything or causes or allows another person to do anything for which a permit
is needed commits an offence and is liable on conviction to a fine of HK$200,000 and to
imprisonment for 6 months on a first conviction; and to a fine of HK$500,000 and to
imprisonment for 2 years on a second or subsequent conviction; and in addition, to a further
fine of HK$10,000 for each day that the court is satisfied that the operation has continued.

COMPLIANCE

Our Directors confirmed that during the Track Record Period and up to the Latest
Practicable Date, our Group has obtained all the registrations and certifications required for
our business and operations in Hong Kong, and all of them are in force as at the Latest
Practicable Date. Having considered the advice of the legal advisors as to the applicable Hong
Kong laws and regulations related to the construction industry, our Directors confirmed that
the carrying out of the foundation and other civil works; and tunneling works by our Group in
Hong Kong is valid and complies with the laws in Hong Kong in all material respects.
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BUSINESS AND CORPORATE DEVELOPMENT

Overview

Our history can be traced back to 1989 when Yee Hop Engineering was founded by Mr.

Jim and Mr. Chui with their personal wealth. Both Mr. Jim and Mr. Chui had respectively

accumulated at least four and 18 years of experience in the construction industry prior to the

setting up of Yee Hop Engineering. For the biographical details of Mr. Jim and Mr. Chui,

please refer to the section headed “Directors, Senior Management and Employees” of this

prospectus.

As at the Latest Practicable Date, Yee Hop Engineering was on the Development

Bureau’s Approval Contractors List and was registered with the Buildings Department as a

Registered General Building Contractor and a Registered Specialist Contractor in foundation

works. With such registrations, Yee Hop Engineering is able to act as a contractor for both

private and public sectors in respect of the areas of works that the relevant registrations cover.

Set forth below is a chronological review of the key business milestones of our Group:

Date

January 1989

March 1998

December 2000

January 2002

July 2002

November 2005

January 2006

June 2006

Milestones

Yee Hop Engineering was incorporated in Hong Kong
and commenced its business as a subcontractor engaged
in site formation and road works

Yee Hop Construction was incorporated in Hong Kong
and commenced its business of construction works in
the same year

Yee Hop Engineering was accredited ISO 9001:2000 in
relation to quality management system (Note 1)

Yee Hop Engineering was included in the Road and
Drainage (Group AP) and Waterworks (Group AP) in the
Approved Public Works Contractors List

Yee Hop Engineering commenced its first tunneling
works with the support of machinery as a subcontractor

Yee Hop Engineering was included in the Waterworks
(Group BP) in the Approved Public Works Contractors
List

Yee Hop Engineering was confirmed in the Roads and
Drainage (Group B) in the Approved Public Works
Contractors List

Yee Hop Engineering was included in the Site
Formation (Group BP) in the Approved Public Works
Contractors List
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Date

October 2007

May 2008

December 2009

March 2010

July 2011

August 2011

July 2012

December 2012

July 2013

April 2014

August 2014

April 2015

Notes:

Milestones

Yee Hop Engineering was included in the Port Works
(Group BP) in the Approved Public Works Contractors
List

Yee Hop Engineering was included in the Register of
Registered General Building Contractors of the
Buildings Department

Yee Hop Engineering was included in the Roads and
Drainage (Group CP) in the Approved Public Works
Contractors List

Yee Hop Construction was engaged in tunneling works
as a subcontractor

Yee Hop Engineering was included in the Register of
Registered Specialist Contractors in the foundation
works category of the Buildings Department

Yee Hop Engineering was first awarded tunneling works
term contract as a main contractor for a term of five
years

Y.H. Foundations was incorporated in Hong Kong and
commenced business as a subcontractor engaged in
foundation works in the same year

Yee Hop Engineering was accredited ISO 14001:2004 in
relation to environmental management system (Note 2)

Yee Hop Engineering was included in the Approved
Specialist List under Land Piling (Group II) category
covering “Mini-pile”, “Rock-socketed Steel H-Pile in
Pre-bored Hole” and “Steel H-Pile”

Yee Hop Engineering was confirmed in the Port Works
(Group B) in the Approved Public Works Contractors
List

Yee Hop Engineering was accredited OHSAS
18001:2007 in relation to occupational health and safety
management system

Yee Hop Engineering was accredited ISO 50001:2011 in
relation to energy management system

(1) Our ISO 9001:2000 accreditation for Yee Hop Engineering has been revised by ISO 9001:2008, which
was renewed upon each expiry since 2008 and the current one is valid till 27 June 2017.

(2)  Our ISO 14001:2004 accreditation for Yee Hop Engineering was renewed upon each expiry since 2012
and the current one is valid till 24 December 2015.
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CORPORATE HISTORY

Our Group consists of our Company and seven subsidiaries. Set out below is the
corporate history of our Company and our major subsidiaries.

Our Company

On 12 February 2015, our Company was incorporated in the Cayman Islands with an
authorised share capital of HK$380,000 divided into 38,000,000 Shares of HK$0.01 each, of
which one Share was allotted and issued fully paid to an initial subscriber at par. On 12
February 2015, such subscriber’s Share was transferred to YH Assets for cash at par and the
share transfer was legally completed on the same date. Following completion of the
Reorganisation, our Company became the holding company of our subsidiaries and all the
issued Shares were held by YH Assets. For details of the Reorganisation, please refer to the
paragraph headed “Reorganisation” below in this section.

YH Investments

YH Investments was incorporated in BVI on 12 February 2015 as a limited liability
company authorised to issue a maximum of 50,000 shares of US$1.00 each, of which 1,000
shares were allotted and issued fully paid to YH Assets at par on 12 February 2015.

On 14 August 2015, our Company and YH Assets entered into the sale and purchase
agreement relating to the entire issued share capital of YH Investments, pursuant to which YH
Assets transferred 1,000 shares of YH Investments, which represented the entire issued share
capital of YH Investments, to our Company in consideration of our Company allotting and
issuing 99 Shares, all credited as fully paid up, to YH Assets. The said transfer and allotment
of shares were legally completed on the same date. As a result, YH Investments became a
wholly-owned subsidiary of our Company.

As at the Latest Practicable Date, YH Investments was a direct wholly-owned subsidiary
of our Company and an intermediate holding company of our Group.

YH Construction BVI

YH Construction BVI was incorporated in BVI on 16 February 2015 as a limited liability
company authorised to issue a maximum of 50,000 shares of US$1.00 each, of which 1,000
shares were allotted and issued fully paid to YH Investments at par on 16 February 2015.

As at the Latest Practicable Date, YH Construction BVI was an intermediate holding
company of our Group and held the entire issued share capital of Yee Hop Construction.

YH Engineering BVI
YH Engineering BVI was incorporated in BVI on 16 February 2015 as a limited liability

company authorised to issue a maximum of 50,000 shares of US$1.00 each, of which 1,000
shares were allotted and issued fully paid to YH Investments at par on 16 February 2015.
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As at the Latest Practicable Date, YH Engineering BVI was an intermediate holding
company of our Group and held the entire issued share capital of Yee Hop Engineering.

YH Foundations BVI

YH Foundations BVI was incorporated in BVI on 19 February 2015 as a limited liability
company authorised to issue a maximum of 50,000 shares of US$1.00 each, of which 1,000
shares were allotted and issued fully paid to YH Investments at par on 19 February 2015.

As at the Latest Practicable Date, YH Foundations BVI was an intermediate holding
company of our Group and held the entire issued share capital of Y.H. Foundations.

Yee Hop Engineering

On 10 January 1989, Yee Hop Engineering (formerly known as Milicores Engineering
Limited (3£ & LA B/ Fl)) was incorporated in Hong Kong as a limited liability company
with an authorised share capital of HK$10,000 divided into 10,000 ordinary shares of
HK$1.00 each, of which two shares were issued to two independent initial subscribers.

On 26 May 1989, each of the subscribers transferred one share of Yee Hop Engineering to
each of Mr. Jim and Mr. Chui at par and such transfer was legally completed on the same date.

During the period from March 2001 to April 2014, the authorised share capital of Yee
Hop Engineering had been increased for several times from HK$10,000 divided into 10,000
shares of HK$1.00 each to HK$16,000,000 divided into 16,000,000 shares of HK$1.00 each.
The number of issued shares of Yee Hop Engineering had also been increased during such
period from two shares to 14,800,000 shares by way of several share allotments. The
percentage of shareholding of Yee Hop Engineering remained the same at all times with each
of Mr. Jim and Mr. Chui being interested in 50% of the legal and beneficial interest of Yee Hop
Engineering. The various changes in capital structure of Yee Hop Engineering were made in
light of the funding needs of Yee Hop Engineering and to satisfy the minimum capital
requirement for the registration as a specialist contractor with the Development Bureau.

On 26 March 2015, YH Engineering BVI (as subscriber) entered into a subscription
agreement relating to 1,465,200,000 ordinary shares in Yee Hop Engineering with Yee Hop
Engineering, pursuant to which Yee Hop Engineering allotted and issued 1,465,200,000 new
shares, which represented 99% of the enlarged issued share capital of Yee Hop Engineering, to
YH Engineering BVI at a nominal consideration of HK$1.00. Upon completion of the
subscription, the number of issued shares of Yee Hop Engineering increased to 1,480,000,000
shares, which were held as to 7,400,000 shares, 7,400,000 shares and 1,465,200,000 shares by
Mr. Jim, Mr. Chui and YH Engineering BVI respectively.

On 13 August 2015, Mr. Jim and Mr. Chui (as vendors) entered into a sale and purchase
agreement relating to the sale and purchase of 14,800,000 ordinary shares in Yee Hop
Engineering with YH Engineering BVI (as purchaser), pursuant to which each of Mr. Jim and
Mr. Chui agreed to transfer 7,400,000 shares of Yee Hop Engineering to YH Engineering BVI
at an aggregate nominal consideration of HK$2.00 and such transfer was legally completed on
the same date. As a result, Yee Hop Engineering became a wholly owned subsidiary of YH
Engineering BVI.

As at the Latest Practicable Date, Yee Hop Engineering was engaged in foundation and
other civil works and tunneling works.
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Yee Hop Construction

On 11 March 1998, Yee Hop Construction (formerly known as Y.H. Construction
Company Limited (1 7 &£ 45 BR /A 7)) was incorporated in Hong Kong as a limited liability
company with an authorised share capital of HK$10,000 divided into 10,000 ordinary shares
of HK$1.00 each, of which two shares were issued to two independent initial subscribers.

On 13 May 1998, an additional 799 shares and 199 shares were allotted and issued to
each of Mr. Jim and an Independent Third Party respectively at par and such allotment and
issue was legally completed on the same date. On 13 May 1998, each of the initial subscribers
transferred one share of Yee Hop Construction to each of Mr. Jim and an Independent Third
Party at par and such transfer was legally completed on 14 May 1998. Upon completion of the
allotment and transfer, Yee Hop Construction was owned as to 80% by Mr. Jim and 20% by an
Independent Third Party.

On 26 August 1999, each of Mr. Jim and the said Independent Third Party transferred 200
shares of Yee Hop Construction to another Independent Third Party at par and such transfer
was legally completed on 28 August 1999. Upon completion of the transfer, Yee Hop
Construction was owned as to 60% by Mr. Jim and 40% by an Independent Third Party.

On 15 April 2009, the independent 40% shareholder of Yee Hop Construction transferred
400 shares to Mr. Chui at par and such transfer was legally completed on the same date. Upon
completion of the transfer, Yee Hop Construction was owned as to 60% by Mr. Jim and 40% by
Mr. Chui.

On 26 March 2015, Mr. Jim and Mr. Chui (as vendors) entered into a sale and purchase
agreement relating to the sale and purchase of 1,000 ordinary shares in Yee Hop Construction
with YH Construction BVI (as purchaser), pursuant to which Mr. Jim and Mr. Chui agreed to
transfer respectively 600 shares and 400 shares of Yee Hop Construction to YH Construction
BVI at an aggregate nominal consideration of HK$2.00 and such transfer was legally
completed on the same date. As a result, Yee Hop Construction became a wholly owned
subsidiary of YH Construction BVI.

As at the Latest Practicable Date, Yee Hop Construction was engaged in foundation and
other civil works; and tunneling works.

Y.H. Foundations

On 31 July 2012, Y. H. Foundations (formerly known as Y.H. Foundations Limited (—
i EE A RN F])) was incorporated in Hong Kong as a limited liability company with an
authorised share capital of HK$10,000 divided into 10,000 ordinary shares of HK$1.00 each,
of which 325 shares, 325 shares, 116 shares, 117 shares and 117 shares were allotted and
issued to Mr. Jim, Mr. Chui, Mr. Pang, Mr. Wong Kam Hung and Mr. Ho Wai Keung (“Mr.
Ho”) respectively at par. Save and except Mr. Pang’s employment in Y.H. Foundations, each of
Mr. Pang, Mr. Wong Kam Hung and Mr. Ho were Independent Third Parties.

On 26 April 2013, Mr. Ho transferred 117 shares of Y.H. Foundations to Mr. Jim at par as
Y.H. Foundations was not in substantial operation at that time and such transfer was legally
completed on the same date.
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On 14 November 2014, to streamline the shareholding structure of the Group and in light
of his other business pursuits, Mr. Wong Kam Hung transferred 117 shares of Y.H.
Foundations to Mr. Chui at a cash consideration of HK$700,000, which was determined with
reference to the then financial position and profitability of Y.H. Foundations and such transfer
was legally completed on 18 November 2014.

On 26 March 2015, as part of the Reorganisation, Mr. Jim and Mr. Chui (as vendors)
entered into a sale and purchase agreement relating to the sale and purchase of 884 ordinary
shares in Y.H. Foundations with YH Foundations BVI (as purchaser), pursuant to which each
of Mr. Jim and Mr. Chui agreed to transfer 442 shares of Y.H. Foundations to YH Foundations
BVI at an aggregate nominal consideration of HK$2.00 and such transfer was legally
completed on the same date. As a result, Y.H. Foundations was owned as to 88.4% by YH
Foundations BVI and 11.6% by Mr. Pang.

On 31 May 2015, as part of the Reorganisation, Mr. Pang (as vendor) entered into a sale
and purchase agreement relating to the sale and purchase of 116 ordinary shares in Y.H.
Foundations with YH Foundations BVI (as purchaser), pursuant to which Mr. Pang agreed to
transfer 116 shares of Y.H. Foundations to YH Foundations BVI at a total par value of
HKS$116, which was determined after taking into account of the HK$835,200 dividend paid to
Mr. Pang on 11 May 2015. Such transfer was legally completed on 1 June 2015 and as a result,
Y.H. Foundations became a wholly owned subsidiary of YH Foundations BVI.

As at the Latest Practicable Date, Y.H. Foundations was engaged in foundation works.
REORGANISATION

The following chart shows the shareholding structure of our Group immediately prior to
the Reorganisation and the Share Offer:

Mr. Jim Mr. Chui Mr. Pang
60% 40%
Yee Hop Construction
(Hong Kong)
50% 50%
Yee Hop Engineering
(Hong Kong)
44.2% 44.2% 11.6%

Y .H. Foundations
(Hong Kong)
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In preparation for the Listing, our Company was incorporated in the Cayman Islands and

the companies comprising our Group have undergone a group reorganisation to rationalise our

Group structure. The Reorganisation involved the following steps: -

(D

(2)

(3)

(4)

(5)

(6)

(7)

On 2 February 2015, JJ1318 was incorporated in BVI with limited liability. JJ1318
was authorised to issue a maximum of 50,000 shares of US$1.00 each, of which 100
shares were allotted and issued fully paid to Mr. Jim at par. JJ1318 was set up as a
vehicle of Mr. Jim to hold his interest in our Company.

On 2 February 2015, MM1318 was incorporated in BVI with limited liability.
MM1318 was authorised to issue a maximum of 50,000 shares of US$1.00 each, of
which 100 shares were allotted and issued fully paid to Mr. Chui at par. MM 1318
was set up as a vehicle of Mr. Chui to hold his interest in our Company.

On 5 February 2015, YH Assets was incorporated in BVI with limited liability. YH
Assets was authorised to issue a maximum of 50,000 shares of US$1.00 each, of
which 510 shares and 490 shares were allotted and issued fully paid to JJ1318 and
MM1318 at par respectively. YH Assets was set up to be a corporate shareholder of
our Company.

On 12 February 2015, YH Investments was incorporated in BVI with limited
liability. For details of YH Investments, please refer to the paragraph headed
“Corporate History — YH Investments” of this section.

On 12 February 2015, our Company was incorporated in the Cayman Islands with an
authorised share capital of HK$380,000 divided into 38,000,000 Shares of HK$0.01
each, of which one Share was allotted and issued fully paid to an initial subscriber at
par. On 12 February 2015, such subscriber’s Share was transferred to YH Assets for
cash at par and the share transfer was legally completed on the same date.

On 16 February 2015, YH Construction BVI and YH Engineering BVI were
incorporated in BVI with limited liability by YH Investments. On 19 February 2015,
YH Foundations BVI was incorporated in BVI with limited liability by YH
Investments. For details of the relevant corporate information, please refer to the
paragraphs headed “Corporate History — YH Construction BVI”, “Corporate
History — YH Engineering BVI” and “Corporate History — YH Foundations BVI”
of this section.

On 26 March 2015, YH Engineering BVI (as subscriber) entered into a subscription
agreement relating to 1,465,200,000 ordinary shares in Yee Hop Engineering with
Yee Hop Engineering, pursuant to which Yee Hop Engineering allotted and issued
1,465,200,000 new shares, which represented 99% of the enlarged issued share
capital of Yee Hop Engineering, to YH Engineering BVI at the consideration of
HK$1.00. Upon completion of the subscription, the number of issued shares of Yee
Hop Engineering increased to 1,480,000,000 shares, which were held as to
7,400,000 shares, 7,400,000 shares and 1,465,200,000 shares by Mr. Jim, Mr. Chui
and YH Engineering BVI respectively.
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(8) On 26 March 2015, Mr. Jim and Mr. Chui (as vendors) entered into a sale and
purchase agreement relating to the sale and purchase of 1,000 ordinary shares in Yee
Hop Construction with YH Construction BVI (as purchaser), pursuant to which Mr.
Jim and Mr. Chui agreed to transfer respectively 600 shares and 400 shares of Yee
Hop Construction to YH Construction BVI at an aggregate nominal consideration of
HK$2.00 and such transfer was legally completed on the same date. As a result, Yee
Hop Construction became a wholly owned subsidiary of YH Construction BVI.

(9) On 26 March 2015, Mr. Jim and Mr. Chui (as vendors) entered into a sale and
purchase agreement relating to the sale and purchase of 884 ordinary shares in Y.H.
Foundations with YH Foundations BVI (as purchaser), pursuant to which each of
Mr. Jim and Mr. Chui agreed to transfer 442 shares of Y.H. Foundations to YH
Foundations BVI at an aggregate nominal consideration of HK$2.00 and such
transfer was legally completed on the same date. As a result, Y.H. Foundations was
owned as to 88.4% by YH Foundations BVI and 11.6% by Mr. Pang.

(10) On 31 May 2015, Mr. Pang (as vendor) entered into a sale and purchase agreement
relating to the sale and purchase of 116 ordinary shares in Y.H. Foundations with YH
Foundations BVI (as purchaser), pursuant to which Mr. Pang agreed to transfer 116
shares of Y.H. Foundations to YH Foundations BVTI at a total par value of HK$116
and such transfer was legally completed on 1 June 2015. As a result, Y.H.
Foundations became a wholly owned subsidiary of YH Foundations BVI.

(11) On 13 August 2015, Mr. Jim and Mr. Chui (as vendors) entered into a sale and
purchase agreement relating to the sale and purchase of 14,800,000 ordinary shares
in Yee Hop Engineering with YH Engineering BVI (as purchaser), pursuant to which
each of Mr. Jim and Mr. Chui agreed to transfer 7,400,000 shares of Yee Hop
Engineering to YH Engineering BVI at an aggregate nominal consideration of
HK$2.00 and such transfer was legally completed on the same date. As a result, Yee
Hop Engineering became a wholly owned subsidiary of YH Engineering BVI.

(12) On 14 August 2015, our Company and YH Assets entered into the sale and purchase
agreement relating to the entire issued share capital of YH Investments, pursuant to
which YH Assets transferred 1,000 shares of YH Investments, which represented the
entire issued share capital of YH Investments, to our Company in consideration of
our Company allotting and issuing 99 Shares, all credited as fully paid up, to YH
Assets. The said transfer and allotment of shares were legally completed on the
same date. As a result, YH Investments became a wholly owned subsidiary of our
Company.

As at the Latest Practicable Date, the Reorganisation had been properly and legally
completed in compliance with all relevant laws and regulations.
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The following chart sets out the shareholding structure of our Group immediately after
the Reorganisation but prior to completion of the Share Offer and the Capitalisation Issue:

Mr. Jim Mr. Chui
(Note 1) (Note 2)
100% 100%
JJ1318 MM1318
(BVI) (Note 3) (BVI) (Note 3)
51% 49%
YH Assets
(BVI) (Note 3)
100%
Company
(Cayman Islands)
100%
YH Investments
(BVI)
100% 100% 100%
YH Construction BVI YH Engineering BVI YH Foundations BVI
(BVI) (BVI) (BVI)
100% 100% 100%
Yee Hop Construction Yee Hop Engineering Y.H. Foundations
(Hong Kong) (Hong Kong) (Hong Kong)
Notes:
1. Mr. Jim is the Chairman, executive Director and a Controlling Shareholder of the Company.
2. Mr. Chui is an executive Director and a Controlling Shareholder of the Company.

3. JJ1318 and MM1318 are Controlling Shareholders of the Company.

Conditional on the share premium account of the Company being credited with the
proceeds of the Share Offer, an appropriate sum will be capitalised and applied in paying up in
full such number of Shares in the Company to be allotted and issued to Mr. Jim and Mr. Chui
so that the number of Shares so allotted and issued, when aggregated with the number of
Shares in the Company already owned by them, will constitute not more than 75% of the total
issued share capital of the Company.
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The following chart sets forth the shareholding structure of our Group immediately
following the Share Offer and the Capitalisation Issue (without taking into account any Shares
which may be issued pursuant to the exercise of the Adjustment Options or any options which
may be granted under the Share Option Scheme):

Mr. Jim Mr. Chui
(Note 1) (Note 2)
100% 100%
JJ1318 MM1318
(BVI) (Note 3) (BVI) (Note 3)
51% 49%
YH Assets
Publi
(BVI) (Note 3) e
75% 25%
Company
(Cayman Islands)
100%
YH Investments
(BVI)
100% 100% 100%
YH Construction BVI YH Engineering BVI YH Foundations BVI
(BVI) (BVI) (BVI)
100% 100% 100%
Yee Hop Construction Yee Hop Engineering Y.H. Foundations
(Hong Kong) (Hong Kong) (Hong Kong)
Notes:
1. Mr. Jim is the Chairman, executive Director and a Controlling Shareholder of the Company.
2. Mr. Chui is an executive Director and a Controlling Shareholder of the Company.

3. JJ1318 and MM1318 are Controlling Shareholders of the Company.
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OVERVIEW

We are an established contractor in Hong Kong and are principally engaged in the
provision of (i) foundation works, including the construction of mini-piles, rock-socketed
steel H-piles and driven steel H piles, and other civil works, including site formation works,
and road and pavement works; and (ii) tunneling works, including pipe jacking, hand dig
tunnel and cut-and-cover tunnel works. We have our own team of technical staff and direct
labour to perform on-site works, together with a broad range of owned machineries and
equipment, and thus we believe our Group is capable of handling technically complicated
and/or sizable foundation and other civil works; and tunneling works, allowing us to capture
more opportunities in the construction market.

Our Group has been providing foundation and other civil works through our principal
operating subsidiary, namely Yee Hop Engineering in Hong Kong, for over 25 years. Yee Hop
Engineering, our principal operating subsidiary, is currently a Registered General Building
Contractor and a Registered Specialist Contractor in foundation works category. Furthermore,
Yee Hop Engineering is on the Approved Public Works Contractors List of Development
Bureau under four categories, namely (i) Port Works (Group B), (ii) Waterworks (Group BP),
(iii) Site Formation (Group BP), and (iv) Roads and Drainage (Group CP) and on the
Approved Specialist List under the categories of Land Piling (Group II) covering Mini-piles,
Rock-socketed Steel H-pile in Pre-bored hole and Steel H pile. As such, we are eligible to
tender for the contracts as the main contractor in various categories of construction works
offered by the Government. Our two other subsidiaries, namely, Yee Hop Construction and
Y.H. Foundations also carry out subcontract works for the main contractors which hold all the
required registrations for the relevant construction projects whereby these subsidiaries of our
Group are not required to hold the same registrations.

We have participated in a number of projects including residential developments,
commercial developments and infrastructure projects. With extensive experience in
foundation works, we purchased our first pipe jacking machine and tapped into tunneling
works with the support of our machinery in 2002. According to the Ipsos Report, in 2014, the
gross value of tunneling works for electricity cabling tendered out by the two electricity
supply companies in Hong Kong, was estimated to be approximately HK$2,162.8 million. Our
revenue derived from performing tunneling works for electricity cabling accounted for
approximately 12.6% of the gross value of tunneling works for electricity cabling tendered out
by the two electricity supply companies in 2014.

We invest in machineries and equipment to facilitate our construction works. As at 31
July 2015, the aggregate net carrying value of our machinery and equipment totalled up to
approximately HK$69.1 million. During the Track Record Period, our costs in acquiring
machineries and equipment were approximately HK$44.5 million, HK$45.8 million, HK$17.0
million and HK$6.2 million respectively.
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Having taken into account the major infrastructure development plan pronounced by the
Government which include (i) “Ten Major Infrastructure Projects”, (ii) North East New
Territories Development Plan and (iii) the Government’s objective to build 480,000 public and
private residential units in the upcoming 10 years as pronounced in the 2015 Policy Address,
our Directors believe that the number of construction projects in Hong Kong will be
increasing in the future, providing our business with an opportunity for growth of in the near
future, given that we can successfully secure the relevant contracts of such projects. During
the Track Record Period, we undertook two projects in relation to the “Ten Major
Infrastructure Projects”, including the Project 46 and the Project 47 and the details of which
are set out in the paragraph headed “Business — Projects handled during the Track Record
Period” in this prospectus.

Principal business activities

During the Track Record Period, we undertook (i) foundation and other civil works; and
(ii) tunneling works in Hong Kong. We set forth below an overview of the business activities
for each of our two business segments:

(i) Foundation and other civil works

The foundation works undertaken by us mainly include the construction of mini-piles,
rock-socketed steel H-piles and driven steel H piles. We undertake foundation works in mainly
infrastructure related projects in the public sector and building related projects in the private
sector, as either the main contractor or a subcontractor.

Other civil works undertaken by our Group mainly include site formation works and
roads and pavement works. We undertake these other civil works projects as either the main
contractor or a subcontractor.

During the Track Record Period, the revenue generated from foundation works and other
civil works accounted for approximately 67.2%, 56.7%, 51.7% and 68.4% of our total revenue
in the respective periods.

(ii) Tunneling works

The tunneling works undertaken by us mainly include pipe jacking, hand dig tunnel and
cut-and-cover tunnel works. During the Track Record Period, we undertook projects related to
the provision of tunneling works mainly as the main contractor for public utility companies, in
particular, the electricity supply companies, and/or as a subcontractor.

During the Track Record Period, the revenue generated from tunneling works accounted

for approximately 32.8%, 43.3%, 48.3% and 31.6% of our total revenue in the respective
periods.
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The number of projects handled by our Group and the respective revenue attributable to
the two segments of our business activities during the Track Record Period are as follows:

For the year ended For the four months ended
31 March 2013 31 March 2014 31 March 2015 31 July 2015
No.of ~ Amount No.of  Amount No.of ~ Amount No.of ~ Amount
projects (HKS$ Percentage  projects (HKS Percentage  projects (HKS Percentage  projects (HKS Percentage
handled — million) (%) handled  million) (%) handled  million) (%) handled  million) (%)
(Note) (Note) (Note)
Foundation and
other civil works 24 2158 67.2 2 229.1 56.7 15 298.7 SLT 10 171.8 68.4
Tunneling works 15 105.2 3.8 11 175.3 433 10 278.6 483 7 79.3 316
Total 39 321.0 100 32 4044 100 25 5713 100 17 251.1 100

Note: The number of projects handled as shown in the above table is counted based on the revenue
recognised in a particular financial year during the Track Record Period.

During the Track Record Period, we derived all of our revenue from construction projects
in Hong Kong, which amounted to approximately HK$321.0 million, HK$404.4 million,
HK$577.3 million and HK$251.1 million respectively.

During the Track Record Period, our Group had not strategically concentrated on a
particular business segment, or purport to allocate resources or deploy employees to each
business segment strictly in any certain proportion. Our Directors believe that the allocation
of resources should be market-driven. Thus our Group has no plan to do so in the near future.
As shown in the table above, the number of projects undertaken by us for the two segments
fluctuated during the Track Record Period.

During the Track Record Period, the construction projects undertaken by us originated
from both public sector projects (including the projects where the ultimate employer(s) are
Government departments, public utility companies and statutory bodies) and private sector
projects (including the projects where the ultimate employer(s) are property developer(s),
builder(s) and contractor(s)). During the Track Record Period, the revenue generated from
public sector projects accounted for approximately 66.8%, 49.0%, 50.0% and 41.6% of our
total revenue of the corresponding periods, and the remaining approximately 33.2%, 51.0%,
50.0% and 58.4% of our total revenue of the corresponding periods was generated from
private sector projects undertaken by us. During the Track Record Period, our five largest
customers accounted for approximately 86.4%, 85.5%, 96.8% and 96.1% of our revenue
respectively, and our largest customer for each of the corresponding financial years accounted
for approximately 52.8%, 52.0%, 52.0% and 55.3% of our revenue respectively. Our largest
customer had engaged our Group for the provision of both foundation and other civil works;
and tunneling works during the Track Record Period.

During the Track Record Period, the total revenue generated by construction projects
undertaken by us as a subcontractor accounted for approximately 67.7%, 58.3%, 53.9% and
55.4% in the respective financial years whereas the remaining approximately 32.3%, 41.7%,
46.1% and 44.6% of our revenue was generated from the projects undertaken by us as the main
contractor in the construction projects during the corresponding period.
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COMPETITIVE STRENGTHS
Our Directors believe our Group possesses the following competitive strengths:

1. We have the capability, qualification and expertise to undertake both foundation
and other civil works; and tunneling works in Hong Kong

We have the capability, qualification, expertise and a wide range of machineries and
equipment to provide both foundation and other civil works; and tunneling works. We are
therefore able to diversify the composition of our customer base and the types of construction
projects we undertake. In addition, tunneling works involve not only an one-off installation,
but also regular replacement of underground utilities, which has a relatively stable demand in
Hong Kong. Hence, our Directors believe that even during downturns in the construction
industry in Hong Kong that the demand for foundation construction service decreases, we can
focus more on tunneling works or vice versa when the construction industry booms. Our
Directors believe that our Group’s profitability is attributable to the diversification of our
services, which has also helped alleviate the negative effects caused by the downturn in the
construction industry. As such, this has allowed us to maintain a stable development in our
Group’s business.

2. We own a wide range of machineries and equipment to carry out foundation and
other civil works; and tunneling works

Our Directors believe that both the foundation and other civil works; and tunneling works
are capital intensive, where specialised machineries and equipment are relied on to a larger
extent when we carry out the construction works. Thus, our Group has invested in a wide range
of machineries and equipment, and some of which are imported from Japan. Our fleet of
machineries and equipment mainly include crawler cranes, backhoes, piling rigs, hydraulic
break generators, pipe jacking machines, excavators, down-the-hole hammers and air
compressors of a large variety of sizes and capabilities. As at 31 July 2015, our machineries
and equipment had an aggregate net carrying value of approximately HK$69.1 million. Our
Group monitors our machineries and equipment portfolio and purchase new machineries and
equipment whenever necessary. For the years ended 31 March 2013, 2014, 2015 and the four
months ended 31 July 2015, we purchased new machineries, including pipe jacking machines,
hydraulic crawler cranes and pile drivers, in the amount of approximately HK$44.5 million,
HK$45.8 million, HK$17.0 million and HK$6.2 million, respectively. Please refer to the
paragraph headed “Business — Machinery” in this prospectus for further details of our
machineries and equipment.
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In respect of the business with respect to tunneling works, as at the Latest Practicable
Date, we possessed a range of readily deployable machineries and equipment. Therefore, our
Directors believe that we have a competitive edge over our competitors on bidding and
handling technically complicated and/or sizeable tunneling works. Furthermore, the
possession of our own machineries and equipment minimises the cost and reliance on renting
machinery and equipment from external parties, which would improve our project execution
efficiency and profitability.

In addition, as at the Latest Practicable Date, we had a team of 48 experienced in-house
technical personnel who (i) inspects our machineries and equipment regularly and arrange for
necessary repairing works; and (ii) is able to respond to and handle any breakdowns of
machineries and equipment timely. We believe that the maintenance of our machineries and
equipment in good condition is vital to the smooth and timely completion of our projects, and
upholding our competitive position in the construction industry in Hong Kong.

3.  We have an established operating history and proven track record

Our Group has over 25 years of experience in the construction industry in Hong Kong.
Our history can be traced back to the year 1989 when Mr. Jim and Mr. Chui established our
Group together on developing the site formation and road works business. Subsequently, our
Group expanded its business to foundation works. In 2012, we purchased our first pipe jacking
machine and tapped into tunneling works with the support of our machinery. We believe that
our Group’s long-term presence in the construction industry gives our customers confidence
in our ability to complete our construction works of good quality in a timely manner.

During the Track Record Period and up to the Latest Practicable Date, we had completed
35 public and private sector projects, of which 26 are related to foundation and other civil
works and nine to tunneling works. Our Directors believe that our Group has a good reputation
for completing projects with good quality within the specified time frame. Our ability to
satisfy our customers’ requirements gives us the competitive edge in attracting more business
opportunities in the future.

4. We have an experienced and professional management team and in-house site staff
and direct labour in carrying out construction works

All executive Directors of our Group have extensive experience and technical knowledge
in the construction industry in Hong Kong. Up to the Latest Practicable Date, they have been
working on average in the construction industry in Hong Kong for over 20 years. In addition,
we have a dedicated team of senior management which possesses expertise and relevant
professional qualifications on project management, contract management and safety
management, which is crucial for us to ensure the effective and efficient completion of
projects undertaken by us. Please refer to the section headed “Directors, Senior Management
and Employees” of this prospectus for the biographical details of our executive Directors and
senior management.
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Attributed to the experience and technical knowledge of our executive Directors and
members of our senior management team, we believe we are able to remain competitive and
well-positioned in competing for, and securing contracts in the future.

Further, our senior management has accumulated thorough understanding and knowledge
in the geological conditions of Hong Kong through working extensively in the construction
industry in Hong Kong for over 20 years. Therefore, our senior management would be able to
devise effective and efficient construction methods or make appropriate cost-saving
adjustments (if allowed) to the conformed design prepared by our customers for both
foundation and other civil works; and tunneling works under different underground
conditions. Our Directors are confident that with the in-depth industry knowledge of our
senior management, our Group will remain competitive and reputable in the industry.

As at the Latest Practicable Date, our Group had a team of technical staff, machinery
operators and direct workers of 279 staff members with relevant skills to ensure we can
complete quality construction works efficiently. Our Group had 30 machinery operators
ranging from in-house gantry operators, pipe jacking machines operators, excavator
operators, crane truck operators, crane operators to gas welding operators. According to our
Directors as well as the Ipsos Report, the shortage of skilled workers in the construction
industry in Hong Kong has been a common problem to contractors. Therefore, our Directors
consider the possession of our own team of site staff and direct labour being our competitive
advantage. We also put in efforts for training and development of our employees. Our training
programmes consist of internal and external training to our employees who work in the
construction sites, in order to ensure they possess the required skills-set parameter, safety
knowledge and technical expertise for working in construction sites. Our internal and external
training programmes usually focus on specific areas such as machinery operation and
occupational safety. Our Directors believe these efforts would help increase the overall
efficiency and loyalty of our employees to our Group, and also help retain and promote quality
employees.

Further, our Directors believe that the above-mentioned competitive advantage would
minimise our risks of labour shortages, reduce our reliance on subcontractors and maintain the
quality of our works consistently by deploying our direct labour.

5. We have long-term and stable relationships with our customers, subcontractors and
suppliers

We have been providing foundation and other civil works as well as tunneling works to
our five largest customers during the Track Record Period for a period ranging from less than
one year to 16 years. Our Directors believe that our long-term relationship with some of our
customers reinforces our Group as one of the preferred contractors to their projects.
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Especially in respect of our tunneling business in Hong Kong, according to the Ipsos
Report, the demand for tunneling services is dominated by the Government, public utility
companies and the MTRC that are mainly mega size tunneling projects. Though our Group has
not participated in any tunneling works for the MTRC that are mainly mega size tunneling
projects, our Group has established and maintained long-term and stable business
relationships with the two electricity supply companies in Hong Kong, with which we have
been cooperating for over seven years. We have been carrying out construction works in
Government projects for over 12 years. According to the Ipsos Report, our revenue derived
from performing tunneling works for electricity cabling accounted for approximately 12.6%
of total tunneling works for electricity cabling tendered out by the two electricity supply
companies in 2014.

Furthermore, we keep a pre-approved list of suppliers and a qualified list of
subcontractors. All of our subcontractors possess the relevant qualifications, and our top five
subcontractors and suppliers have been our major subcontractors and suppliers for a period
ranging from less than one year to 12 years. Our Directors believe that our stable relationship
with some of our subcontractors and suppliers facilitates (i) a smooth delivery of materials or
services with good quality to our Group; (ii) the timely completion of projects with constant
quality construction services, and (iii) the availability of supplies throughout the entire
project period which are crucial to our Group’s day-to-day operations and future business
developments.

6. We are committed to high safety and environmental management standards; and
stringent quality controls

Our Directors believe that the stringent quality assurance system and strong commitment
to works’ quality, safety, occupational health and environmental management are crucial to us
in delivering quality works to our customers on a timely basis. Therefore, we have
implemented a stringent management system regulating our works’ quality, safety and
environmental management standards, which complies with international standards. We have
achieved the requirements of ISO 9001, ISO 14001, ISO 50001 and OHSAS 18001
accreditation for our quality management system, environmental management system, energy
management system and occupational safety and health management system respectively.
During the Track Record Period, the accident rates at the construction sites of our Group were
lower than the industry average.

Our Group received numerous awards from Government departments, public utility
companies and industry organizations on recognizing our Group’s effort on promoting and
maintaining our site safety. Please refer to the paragraph headed “Business — Recognitions
and Awards” in this prospectus for further information.

Further details of our quality control measures are set out in the paragraph headed
“Business — Quality assurance” in this prospectus. In light of the above, our Directors believe
that we are capable in completing the construction works undertaken by us in high standards
and achieve sustainable growths in our business in the construction industry.
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BUSINESS STRATEGIES

Continue to expand our scale in both foundation and other civil works; and tunneling
works in Hong Kong

Being a contractor which has the capability, qualification and expertise to provide both
foundation and other civil works; and tunneling works in Hong Kong, coupled with our long
history of operation and experience, and our broad range of specialised machineries, we have
competed for and secured contracts for both foundation and other civil works; and tunneling
works in Hong Kong. We will continue expanding the scale of our works by recruiting more
professional and skilled staff, providing our existing and new staff with more on-the-job
trainings, and acquiring relevant machineries and equipment principally to expand our fleet of
machineries. Based upon the Ipsos Report, as the forecast revenue for the foundation and the
non-MTRC tunneling sectors are expected to increase from 2015 to 2017 from approximately
HK$24.5 billion to approximately HK$37 billion and from approximately HK$25.6 billion to
approximately HK$27.3 billion respectively, in order to capture such increase, we currently
expect that a sum of approximately HK$79.7 million will be spent for the acquisition of new
machineries and equipment in the next two years for both foundation and other civil works;
and tunneling works with an aim to increase our Group’s capacity. As we rely on the use of
machineries and equipment to carry out the construction works, our Directors believe that
possessing our own machineries is more cost effective than leasing because (i) our Group can
exercise greater control over the quality of our machineries; (ii) our Group will not be affected
by fluctuation in the leasing cost of machineries; (iii) our Group’s reliance on the rental of
available machineries and equipment from third party is reduced; (iv) having our own
machineries will enhance the accuracy of our project cost estimation, thus enabling us to
prepare tenders more accurately and sometimes more competitively which in-turn will
increase our tender success rate; and (v) our projects can be completed in a more efficient
manner with machineries being immediately available. Notwithstanding the above, our Group
can lease machineries on an ad-hoc basis if necessary. For further details on the benefits of
possessing a large range of machineries, please refer to the section headed “Business —
Machinery” in this prospectus. Our Directors further believe that by expanding our scale, we
will be able to tender for larger scale foundation and other civil works projects and tunneling
works projects which require more specialised skills, expertise and a wide range of
machineries and equipment. We can therefore broaden our customer base by meeting the
pre-qualifications of tenders prescribed by potential customers from time to time.

For further details on the implementation of the above-mentioned business strategies,
please refer to the section headed “Future Plans and Use of Proceeds” in this prospectus.

Continue to expand our operations in Hong Kong

As at the Latest Practicable Date, we had 17 projects on hand, of which 11 are related to
foundation and other civil works; and six are related to tunneling works.
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Expanding our foundation and other civil works business in the Hong Kong public housing
market

In response to the population growth and increasing demand for housing in Hong Kong,
the Government adopted a housing supply target of a total of 480,000 units within the next ten
years in the 2015 Policy Address, with public housing accounting for 60% of such units. As
mentioned in the 2015 Policy Address, the Government has maintained its public rental
housing target of providing 20,000 units each year for the next decade. Further, the
Government will actively explore ways to increase the supply of sale flats through a
multi-pronged approach through public or non-profit-making organisations including the
Housing Authority, Housing Society, Urban Renewal Authority and the Hong Kong Settlers
Housing Corporation Limited. As at the Latest Practicable Date, two out of our 11 projects
related to foundation and other civil works on hand are originated from the Housing Society
and the Urban Renewal Authority. In light of the above, our Directors believe that these
policies will boost the demand for foundation and other civil works in Hong Kong. In this
connection, we aim to apply to the Housing Authority for an inclusion of our Group
member(s) in the Housing Authority List of Piling Contractors under the percussive pile
category to enhance our opportunities in handling more public sector projects. Once we are
included on the list, we will be eligible to tender for contracts of the Housing Authority to
expand our customer base.

Our Directors believe that we are able to meet the minimum requirements set out by the
Housing Authority regarding, among others, (i) work experience; (ii) financial capability; (iii)
the minimum number, qualifications and experiences of full-time staffs to be employed for
admission/retention on the Housing Authority List of Piling Contractors; (iv) sufficient plants
and machineries; and (v) possession of ISO 9001, ISO 14001, ISO 50001 and OHSAS 18001
certificates with respect to their individual categories.

Capture tunneling works opportunities

Further, the two electricity supply companies have already set out 5-year development
plans to extend distribution transmission to support the city’s major infrastructure
development, newly developed and redevelopment areas. A total of approximately HK$76.3
billion will be spent on public infrastructure projects according to the 2015 budget speech of
the Government. Furthermore, it is mentioned in the 2015 Policy Address that new
development areas, namely Kwu Tung North and Fanling North, will be an important source
of land supply for Hong Kong. In view of the increasing spending by the Government on
infrastructure, along with the government projects with respect to new development area, our
Directors believe there will be an increase in tunneling projects related to public utilities, such
as electricity cabling, gas mains, watermains, drainages, etc, which will be made available in
the new development areas.
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OUR BUSINESS ACTIVITIES

We are principally engaged in the provision of (i) foundation and other civil works; and

(i1) tunneling works.
Foundation and other civil works
Foundation works
Foundation works are essential for most construction projects as the foundations of
buildings or structures are designed and constructed to withstand safely all the dead, imposed

and wind loads. The major types of foundation works carried out by our Group are as follows:

Mini-pile

Steel Reinforcement Bar (for connection with pile cap)

N —

IAVA

Permanent Casing

Underground Soil Steel Reinforcement Bar
Cement Grout
’
Rock Socketed Length
Bed Rock
v

Diagram illustrating a typical mini-pile
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Mini-pile is a kind of non-percussive replacement piling works. The construction of the
pile involves lowering a permanent circular steel casing, not exceeding 400 mm in diameter,
by a drilling rig until the core of the pile can be socketed into bedrock at a predetermined
depth. Afterwards, one or a group of high yield steel bars are inserted into the casing, serving
as the major load bearing element of the pile. The bottom of the borehole is then cleaned by
airlifting before the remaining cavity of the pile is grouted.

Mini-piles are mainly used to resist compression or tension loads on sites with difficult
access.

Rock-socketed steel H-pile

Capping Plate (for connection with pile cap)

JRVA

Temporary Casing

Underground Soil Steel H-Pile
Cement Grout
Rock Socketed Length
Bed Rock

Diagram illustrating a typical rock-socketed steel H-pile
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Rock-socketed steel H-pile is a kind of non-percussive replacement piling works. The
construction of the pile involves the excavation of a circular hole by a rotary boring machine
until it reaches a predetermined depth with sufficiently strong bedrock. The depth and
diameter of the borehole are highly specific to the ground conditions, structural requirements
and nature of the construction project, but should be adequate to accommodate the steel H-pile
and to allow sufficient grout coverage (40mm minimum) to the pile at all times. Depending on
the condition of the soil, e.g. water-bearing soils which are not self-supporting, a temporary
casing such as a steel casing may be lowered at the same time when the borehole is made, to
prevent the ground from collapsing and soil from falling into the hole. Immediately after
drilling, the borehole is cleansed thoroughly with water, to flush out the debris formed during
the excavation. The steel H-pile is subsequently installed into the borehole and sunk into
bedrock, while cement grout is pumped into the shaft to fill the entire space without voids. The
temporary casing is then extracted after the completion of grouting.

Rock-socketed steel H-piles are stronger in flexural strength than mini-piles. They can be
designed to resist horizontal loads by their bending stiffness.

Driven steel H-pile

Capping Plate (for connection with pile cap)

N

IRVA

Underground Soil Steel H-Pile

Founding Level

\/=

Diagram illustrating a typical driven steel H-pile
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Driven steel H-pile is a kind of percussive displacement piling works widely used in
Hong Kong, due to the ease of handling and driving. A driven steel H-pile is constructed by
sinking or driving the steel H-pile to the predetermined depth by direct or indirect hammering
or other percussive means, including by the use of a drop hammer, diesel hammer, double
acting hammer, single acting hammer, internal drop hammer, pneumatic hammer, steam
hammer or other percussive device. Due to the percussive nature of this type of piling works,
which creates more noise and vibration, a Construction Noise Permit from the Environmental
Protection Department must be obtained before the operation can be carried out. Depending
on the noise level, the Environmental Protection Department may restrict the operation to 3
hours, 5 hours or 12 hours during the restricted hours, from 7 a.m. to 7 p.m. per day.

We set out below the features of various foundation works undertaken by our Group:

Type of
foundation
works Advantages Disadvantages Applications Limitations Cost features
Mini-pile 1. Non percussive 1. Lower load Small structures e.g.  Not suitable for large Relatively low plant
pile: bearing capacity ~ footbridge and structures as its load  and material costs
- Low noise as compared to  temporary working  bearing capacity is
- Low vibration rock-socketed platform on slopes  relatively low
- Less steel H-pile and
disturbance to driven steel
neighbours H-pile

2. Canbe used for 2. Needs support in
sites with designated grade
difficult access or  of rock which can
limited headroom ~ be very steep and

and for deep which in
underpinning turn increases
costs

3. Can be installed
with less noise 3. Excavated

and vibration material requires
compared to disposal, the cost
displacement of which will be
piles higher if it is
contaminated
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Type of
foundation
works

Rock-socketed 1. Non percussive

steel H-pile

flexural strength
than mini-piles.
They can be
designed to resist

horizontal loads 3.

by their bending
stiffness

. Can be installed

with less noise
and vibration

compared to 4.

displacement
piles

Advantages Disadvantages Applications Limitations
1. Needs supportin  High-rise buildings ~ Not cost effective as
pile: designated grade  and podium compared to large
- Low noise of rock which can structures diameter bored piles
- Low vibration ~ be very steep and which can support
- Less deep which in heavier loads
disturbance to turn increasing
neighbours costs
. Stronger in 2. Higher plant

costs as compared
to percussive
piles

Risk of loosening
soils during pile
excavation and
causing ground
loss and hence
settlement

Excavated
material requires
disposal, the cost
of which will be
higher if it is
contaminated

-120 -

Cost features

1. Lower plant cost
as compared to
bored piles but
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as compared to
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Type of
foundation
works Advantages Disadvantages Applications Limitations Cost features

Driven steel 1. Relatively low 1. Percussive piles:  High-rise buildings  Not suitable for site  Relatively higher

H-pile cost as it can rest - High noise and podium next to sensitive material cost
upon stiff soil - High vibration structures or utility
irrespective of - More installations
depth and grade disturbance to
of bedrock neighbours

2. Lower plant costs 2. Ground
displacement may

3. Solid disposal is cause movement

not necessary of, or damage to,

adjacent piles,
structures, slopes
or utility
installations

3. The length of
operation per day
is restricted by
the Construction
Noise Permit

4. Underground
obstructions
cannot be coped
with easily

Other civil works

During the Track Record Period, some contracts related to the provision of foundation
works also covered certain other civil works, such as site formation works and road and
pavement works and our fees for provision of such civil works would not be singled out but
included in the entire contract sum under the relevant contracts. During the Track Record
Period, we were awarded one, one, nil and nil contract solely for the provision of other civil
works and the contract sum thereunder amounted to approximately HK$18.2 million,
HK$24.0 million, nil and nil respectively.

Site formation works

Site formation works are carried out in order to prepare a suitable construction work site
for the subsequent foundation and superstructure works carried out therein. Generally, site
formation works carried out by our Group involve the clearance of construction sites,
excavation to the design formations and/or basement levels, demolition of existing structures
and reduction and stabilisation of existing slopes.
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Road and pavement works

The road and pavement works carried out by our Group include the construction or
modification of road and pavement, renovation of footbridges, construction of covered
walkway and public transport interchange works.

Tunneling Works

The tunneling works carried out by our Group generally involve (i) the construction of
various utilities tunnels (such as cables, water and gas) constructed by the traditional
cut-and-cover method which will generally cause environmental impacts and surface
disturbances; and (ii) the installation, replacement or renewal of underground utilities as
constructed by pipe jacking or hand dig methods, are collectively referred to as the trenchless
method, which avoids disruptions to urban environments such as existing underground
utilities, nearby foundation, traffic and vegetations. In Hong Kong, the trenchless method has
been more common than the traditional cut-and-cover method for tunneling works involving
underground utilities such as sewers, gas pipelines and electricity cables.

The first method we adopted in carrying out tunneling works, namely the traditional
cut-and-cover method, involves first excavating a trench and then roofing over with a strong
temporary overhead support system. The excavation will then continue to the bottom of the
tunnel. After the construction work is completed, the temporary overhead support system will
be removed and the road surface will be reinstated.

The second method is the trenchless method, where the diagrams below set forth the
operation of typical trenchless works:
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(1) The tunneling works commence by excavating a jacking shaft at the entrance of the
purposed tunnel.

(2) A tunneling shield is then jacked into the ground, while the face of the tunnel is
excavated by either a tunneling machine or manual tools. The soil is usually removed by
a slurry system mechanically or mucking cart manually.

e el Sl Tels Eils ol Bt Beils 1

(3) As the shield advances, tunneling pipes are inserted behind the shield one by one and the
whole string of pipes and the shield is jacked forward. The tunneling works proceed with
the continual installation of tunneling pipes.

(4) The pipeline is completed when the jacking shield reaches the reception shaft.

Compared with the traditional cut-and-cover method, the trenchless method minimises
potential safety hazards such as trench collapses and flooding. As less excavation and
construction time is required, trenchless method generally produces less noise and air
pollution. Furthermore, the trenchless method greatly reduces road diversions, thus saving the
respective costs.
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CONSTRUCTION PROJECTS

During the Track Record Period, the number of projects obtained through tenders and
direct invitations from customers was 27 and three respectively.

The following table sets forth the number of projects tendered and won by our Group for
each of the financial years/period ended 31 March 2013, 2014, 2015 and the four months
ended 31 July 2015 respectively by business segments:

Foundation
and other Tunneling
civil works works Total
For the year ended 31 March 2013:-
The number of projects tendered for 48 g(Note) 52
The number of projects won 6 1 7
Success rate (%) 12.5 25.0 13.5
For the year ended 31 March 2014:-
The number of projects tendered for 40 [(Note) 41
The number of projects won 6 0 6
Success rate (%) 15.0 0.0 14.6
For the year ended 31 March 2015:-
The number of projects tendered for 50 | (Nore) 51
The number of projects won 11 1 12
Success rate (%) 22.0 100.0 23.5
For the four months ended 31 July 2015:-
The number of projects tendered for 17 Nore) 17
The number of projects won 2 0 2
Success rate (%) 11.8 0.0 11.8

Note: There was less number of projects tendered for tunneling works for the years ended 31 March 2014
and 2015 and the four months ended 31 July 2015, due to the fact that we had entered into (i) a 5-year
term contract since August 2011 with a public utility company which involves in the design, execution
and maintenance of tunneling works within Hong Kong; and (ii) a tunneling works subcontract with a
main contractor with a contract sum of approximately HK$542.5 million in 2013. To ensure sufficient
manpower and machineries can be deployed to complete the tunneling works under these two
contracts, our Directors decided to submit less tenders on other tunneling projects during the Track
Record Period.

Our tenders are prepared based on our estimates and available information, taking into
consideration the deployment of our then available resources including our machineries and
equipment to carry out the construction works, the construction materials and labour costs, as
well as the complexity and length of the relevant projects. Our Directors confirm that we
usually submit tenders in order to keep our presence in the market and keep us abreast of latest
market requirements and pricings, which are considered to be useful in preparing similar
tenders in future. As such, we have recorded a relatively low tender success rate during the
Track Record Period as set out in the table above.
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Private and public sector projects

During the Track Record Period, we undertook construction works from both public and
private sectors. Public sector projects generally refer to projects where the ultimate
employer(s) are Government departments, public utility companies and statutory bodies while
private sector projects generally refer to projects where the ultimate employer(s) are property
developer(s), builder(s) and contractor(s). The following table sets forth the revenue
generated by both private and public sector projects:

For the year ended For the four months ended

31 March 2013 31 March 2014 31 March 2013 31 July 2015
Amount  Percentage Amount  Percentage Amount  Percentage Amount  Percentage

(HKS (HKS (HK$ (HKS

million) (%) million) (%) million) (%) million) (%)
Private sector projects 106.5 332 206.2 510 288.5 500 146.6 584
Public sector projects 2145 06.8 198.2 490 288.8 500 104.5 41.6
Total 3210 100 404.4 100 3713 100 2511 100

Projects handled during the Track Record Period

During the Track Record Period, the total revenue generated by construction projects
undertaken by us as a subcontractor accounted for approximately 67.7%, 58.3%, 53.9% and
55.4% in the respective financial years whereas the remaining approximately 32.3%, 41.7%,
46.1% and 44.6% of our revenue was generated from the projects undertaken by us as the main
contractor in the projects during the corresponding period.

The following table sets forth the number of projects handled by our Group and revenue
attributable to a particular segment during the Track Record Period:

For the year ended For the four months ended
31 March 2013 31 March 2014 31 March 2015 31 July 2015
No.of ~ Amount No.of  Amount No.of ~ Amount No.of  Amount

projects (HKS Percentage  projects (HKS Percentage  projects (HKS Percentage  projects (HKS Percentage
handled — million) (%) handled  million) (%) handled  million) (%) handled  million) (%)

Foundation and

other civil works 24 2158 67.2 2 229.1 56.7 15 298.7 SLT 10 171.8 68.4
Tunneling works 15 105.2 328 11 175.3 433 10 278.6 483 1 79.3 316
Total 39 321.0 100 32 404.4 100 25 3713 100 17 231.1 100

Note:

(1)  The number of projects handled as shown in the above table is counted based on revenue recognised in
a particular financial year.
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Projects completed during the Track Record Period and up to the Latest Practicable
Date

The following tables set forth the details of projects completed by us during the Track
Record Period and up to the Latest Practicable Date in chronological order, by their

completion dates:

Our Group as main contractor:

Typelcapacity Commencement ~ Completion Original
Code Location of project of customer””  Business segment” date® date Contract sum
(approximately
HKS million)
Project 01 - Connaught Road Property Foundation and other civil works December 2011 July 2012 24
developer
Project 02 Shum Shui Po, Wong Chuk ~ Government Foundation and other civil works ~ August 2009 September 2012 319
Hang and Causeway Bay department
Project 03 Nam Fung Station Public utility ~ Foundation and other civil works ~ April 2012 QOctober 2012 13
Project 04  Morrison Hill Zone Public utility ~ Foundation and other civil works September 2011 January 2013 45
Substation
Project 05 Admiralty Station Public utility ~ Tunneling works August 2011 February 2013 15.5
Project 06 Admiralty Public utility ~ Foundation and other civil works July 2012 May 2013 33
Project 07 Various locations within Public utility ~ Foundation and other civil works ~ October 2009 May 2013 3759
Hong Kong
Project 08 Tsim Sha Tsui East Government Foundation and other civil works August 2009 June 2013 569
department
Project 09 Chatham Road South Educational Tunneling works July 2010 September 2013 9.5
institution
Project 10 Penny’s Bay Property Foundation and other civil works ~ March 2013 October 2013 18.2
developer
Project 11~ Fei Ngo Shan Road Property Foundation and other civil works ~ February 2013 February 2014 340
developer
Project 12 Wong Chuk Hang Public utility ~ Foundation and other civil works ~ May 2013 May 2014 39
Project 13 Hollywood Road Contractor Foundation and other civil works ~ October 2012%  June 2014% 342
Project 14 Sheung Yuet Road Property Foundation and other civil works October 2013 April 2015 172.1
developer
Project 35 Long Ping Station Property Foundation and other civil works ~ June 2014 September 2015"” 2140
developer
Project 36 Sheung Yuet Road Property Foundation and other civil works April 2015 October 2015 §0.0
developer
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Notes:

1. This refers to the capacity (i.e. property developer, main contractor, subcontractor, Government
department, educational institution or public utility company) of the customer who has signed contract
with our Group.

2. This is based on the business segment as classified in the financial statements of our Group.

3. Unless otherwise specified, this refers to the contract date, the commencement date specified in the
contract or the instruction issued by the customer’s representative pursuant to the contract.

4. Unless otherwise specified, this refers to the completion date as certified by the respective customer or
its representative.

5. Owing to the deviation of actual commencement date from the contract, this refers to the
commencement date of the construction period as stated in the insurance policy of the project.

6. There is no fixed contract sum for this contract. It is a term contract which contract sum is based on the
actual work done for the customer. The final contract sum is approximately HK$37.5 million.

7. By a mutual agreement between the customer and our Group, the contract was terminated in September
2013.

8. Owing to the deviation of actual commencement date from the contract, this refers to the revised
construction program issued by the customer.

9. This refers to the completion date of the construction period as stated in the insurance policy of the
project.

10.  This refers to the correspondence between the customer’s representative and our Group.

Our Group as subcontractor:

Code

Project 15
Project 16
Project 17
Project 18

Project 19
Project 20
Project 21
Project 22
Project 23
Project 24
Project 25
Project 26

Typelcapacity Commencement ~ Completion Original
Location of project of customer””  Business segment” date® date Contract sum
(approximately
HKS million)
Fu On Street Main contractor ~ Foundation and other civil works ~ April 2010 April 2012 5.3
Happy Valley Main contractor ~ Tunneling works February 2012 October 2012 103
Hang Tai Road Main contractor ~ Tunneling works August 2011 December 2012 42
West Kowloon to Main contractor ~ Tunneling works March 2010 December 2012 14.6
Sai Ying Pun
Tong Ming Street Main contractor  Tunneling works May 2011 March 2013 4.6
Centre Street Main contractor ~ Foundation and other civil works July 2013 July 2013 03
Lam Tei Main contractor ~ Foundation and other civil works February 2012 August 2013 474
Wah Fu Main contractor ~ Foundation and other civil works ~~ July 2013% August 2013 19
Kai Tak Development Area ~ Main contractor ~ Foundation and other civil works September 2011 August 2013 95.1
Long Ping Main contractor ~ Foundation and other civil works July 2013 August 2013 1.6
Tai Po Tsui Main contractor ~ Foundation and other civil works ~ August 2013 October 2013 249
Begonia Road Main contractor ~ Foundation and other civil works August 2012% November 2013 174

- 127 -



BUSINESS

Typelcapacity Commencement ~ Completion Original

Code  Location of project of customer”’  Business segment” date® date” Contract sum

(approximately

HKS million)

Project 27 Wong Tai Sin Main contractor ~ Tunneling works February 2013 January 2014 1.0

Project 28 Shue Yan University Main contractor ~ Foundation and other civil works ~ July 2012 March 2014 99.6

Project 29 Shue Yan University Main contractor ~ Foundation and other civil works ~ May 2014 June 2014 1.0

Project 30 Various locations within Main contractor ~ Tunneling works June 2007 July 2014 160.3
Hong Kong

Project 31 Yung Shue Wan Main contractor ~ Foundation and other civil works June 2014 August 2014 39

Project 32 Kai Cheung Road Main contractor ~ Foundation and other civil works November 2013 January 2015% 1704

Project 33 Hollywood Road Subcontractor  Tunneling works September 2013 April 2015 34

Notes:

This refers to the capacity (i.e. property developer, main contractor, subcontractor, Government
department, educational institution or public utility company) of the customer who has signed contract
with our Group.

This is based on the business segment as classified in the financial statements of our Group.

Unless otherwise specified, this refers to the contract date, the commencement date specified in the
contract or the instruction issued by the customer’s representative pursuant to the contract.

Unless otherwise specified, this refers to the last payment application for work done in a monthly
interval made by our Group to the respective customer or the completion date as certified by the
respective customer or its representative.

Owing to the deviation of actual commencement date from the contract, this refers to the
commencement date as specified in the first payment application made by our Group to the respective
customer.

Owing to the deviation of actual commencement date from the contract, this refers to the revised
construction program issued by the customer.

There is no fixed contract sum for this contract. It is a re-measurement contract based on the actual work
done for the customer. The final contract sum is approximately HK$1.6 million.

There is no fixed contract sum for this contract. It is a re-measurement contract based on the actual work
done for the customer. The final contract sum is approximately HK$2.4 million.

This refers to the completion date as agreed by the customer in correspondences between our Group and
the customer.

Projects in progress and project awarded but not commenced as at the Latest Practicable

Date

As at the Latest Practicable Date, the awarded contract sum for our contracts in progress
and contract awarded but not commenced as at the Latest Practicable Date amounted to
approximately HK$1,341.6 million (including the aggregate contract sum of HK$259.5
million of Project 43 which was comprised of 41 purchase orders issued by the customer as at
the Latest Practicable Date), of which an aggregate amount of approximately HK$510.7
million (including the aggregate outstanding contract sum of approximately HK$86.9 million
of Project 43) had yet to be recognised as at the Latest Practicable Date.
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The tables below summarise our projects in progress as the main contractor or a

subcontractor in the relevant project as at the Latest Practicable Date:

Our Group as main contractor:

Code

Project 34

Project 37

Project 38

Project 39

Project 40

Project 41

Project 42

Project 43

Project 47

Project 48

Location of project

Sai Ying Pun

Lamma Island

Various locations
within Hong Kong
[sland

Sha Tau Kok

Third Street

Kwun Tong

Deep Water Bay
Various locations

within Hong Kong

Hong Kong - Zhuhai
- Macao Bridge
Substation

San Po Kong

Typelcapacity

of customer”

Public utility

Public utility

Public utility

Government
department

Public utility

Property
developer

Public utility

Public utility

Public utility

Property
developer

Business Commence-
segment” ment date"”
Tunneling works ~ June 2013
Foundationand ~ March 2015
other civil
works
Foundation and ~ December
other civil 2014
works
Foundation and ~ December
other civil 2014
works
Tunneling works ~ December
2011
Foundationand ~ March 2015
other civil
works
Tunneling Works ~ May 2015
Tunneling works ~ August 2011
Foundationand  August 2015
other civil
works
Foundationand  July 2015
other civil
works
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Expected
completion Original
date” contract sum
(approximately
HKS million)
December 336
2015
December 18.8
2015
December 32
20159
December 384
2015
May 2016 #8710
April 2016 544
June 2016 217
August 2016 Not
applicable®”
February 2016 2.6
September 718
2016

Percentage
of works
certified as
at the Latest
Practicable

applicable®

Amount of

contract sum

yet to be

recognised as

at the Latest

Practicable

Date Date

(%) (approximately

HKS million)

(Note 3)

78 13

65 6.5

71 0.9

83 6.7
67(7) 16.2(7)

Iy 314

6 20.5

Not Not
" applicable”

) 230

§ 1.5
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Amount of

Percentage contract sum
of works yet to be
certified as recognised as

Expected at the Latest ~ at the Latest
Typelcapacity ~ Business Commence-  completion Original ~ Practicable  Practicable
Code  Location of project o customer™  segment” ment date”  date” contract sum Date Date
(approximately (%) (approximately
HKS million) HKS million)
(Note 5)
Project 50 Lamma Island Public utility ~ Foundationand  October 2015 October 2016 70 -0 70
other civil
works
Project 52 North Point Public utility ~ Foundationand ~ December ~ May 2016 13 -0 13
other civil 2015
works

Notes:

11.

This refers to the capacity (i.e. property developer, main contractor, subcontractor, Government
department, educational institution or public utility company) of the customer who has signed contract
with our Group.

This is based on the business segment as classified in the financial statements of our Group.

Unless otherwise specified, this refers to the contract date, the commencement date specified in the
contract or the instruction issued by the customer’s representative pursuant to the contract.

Unless otherwise specified, this refers to the expected completion date specified in the contract.

Original contract sum and amount of contract sum yet to be recognised as at Latest Practicable Date
exclude any variation orders or adjustments in contract sum after the award of contract.

This refers to the completion date of the construction period as stated in the insurance policy of the
project.

There is an extension of works due to a variation order. The estimate of the variation order was
submitted to the customer’s representative which the estimated final contract sum would be
approximately HK$48.7 million. The original contract sum is approximately HK$30.0 million which
has been fully recognised as at the Latest Practical Date.

This refers to the expected completion date as stated in an instruction issued by the customer’s
representative.

There is no fixed contract sum for this contract. As at the Latest Practicable Date, there were 41
purchase orders with an aggregate contract sum of approximately HK$259.5 million issued by the
customer and the amount of payment received under this contract was approximately HK$172.6 million
with an aggregate outstanding contract sum of approximately HK$86.9 million. The customer issued
one purchase order with a contract sum of approximately HK$25.1 million to us subsequent to the Track
Record Period. Please refer to the paragraph headed “Term contract with a customer for provision of
tunneling works” in this section for further details of this contract.

Works for these projects have commenced but yet to be certified or works have not been commenced as
at the Latest Practicable Date.

Save for Project 52, which is a project awarded but not yet commenced as at the Latest Practicable Date,
all above-mentioned projects are in progress as at the Latest Practicable Date.
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Our Group as a subcontractor:

Code

Project 44

Project 45

Project 46

Project 49

Project 51

Amount of

Percentage contract sum
of works yet to be
certified as recognised as

Expected at the Latest ~ at the Latest
Typelcapacity ~ Business Commence-  completion Original ~ Practicable  Practicable
Location of project  of customer”  segment® ment date”  date” contract sum Date Date
(approximately (approximately
HKS million) HKS million)
(Note 5)
Castle Peak Road ~ Main contractor ~ Tunneling works ~ October 2014~ December 2015 114 44 0.4
Nam Fung Path Main contractor - Foundation and ~ December 2014  December 2015 173.0 76 42
other civil
works
Kai Tak Main contractor - Tunneling works ~ October 2013 October 2016 425 71 159.7
Kwai Chung Main Foundationand ~ August 2015 December 2016 32,6 -0 326
Contractor other civil
works
Sheung YuetRoad ~ Main contractor Foundationand  October 2015®  March 2016 6.8 -0 0.8
other civil
works

Notes:

This refers to the capacity (i.e. property developer, main contractor, subcontractor, Government
department, educational institution or public utility company) of the customer who has signed contract
with our Group.

This is based on the business segment as classified in the financial statements of our Group.

Unless otherwise specified, this refers to the contract date or the date specified in the contract.

Unless otherwise specified, this refers to the expected completion date specified in the contract.

Original contract sum and amount of contract sum yet to be recognised as at Latest Practicable Date
exclude any variation orders or adjustments in contract sum after the award of contract.

There is no fixed contract sum for this contract. It is a re-measurement contract based on the actual work
done for the customer. The awarded contract sum is approximately HK$32.6 million.

Works for this project have commenced but yet to be certified as at the Latest Practicable Date.

Project 36 and 51 are part of the same works located at Sheung Yuet Road. Project 51 commenced upon
the completion of Project 36 in October 2015.

This refers to the expected completion date as stated in the construction programme issued by the
customer.
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SALES AND MARKETING

Yee Hop Engineering is on the Approved Public Works Contractors List of Development
Bureau under four categories, namely (i) Port Works (Group B), (ii) Waterworks (Group BP),
(iii) Site Formation (Group BP), and (iv) Roads and Drainage (Group CP) and on the
Approved Specialist List of the Development Bureau under the categories of Land Piling
(Group II) covering Mini-piles, Rock-socketed Steel H-pile in Pre-bored hole and Steel H
pile. Yee Hop Engineering often receives tender invitation letters from Government
departments. Our staff also keep track of the tender announcements of various Government
departments published in the Hong Kong Government gazettes and websites of various
Government departments. In respect of projects from customers other than the Government
departments, we secure businesses mainly through invitations for tenders from customers or
representatives of the customers, which our directors consider attributable to our
well-established presence in the construction industry in Hong Kong.

We do not maintain a team of full time staff specialising on sales and marketing. Our
main marketing activity is through the display of our name and logo at construction sites to
increase our Group’s publicity. In addition, our Directors and senior management may, from
time to time, participate in business or social events (such as presentations or seminars), host
safety conferences, attend workshops or campaigns organised by professional institutions and
provide sponsorships to professional institutions (such as the Hong Kong Institution of
Engineers). These activities help us maintain business relationships with customers and build
up reputation in the market. From time to time, we may also send our Group’s brochures to
prospective clients for marketing purposes.

CUSTOMERS
Set out below is a breakdown of our revenue by major customers:

For the year ended 31 March 2013:

Approximate The calendar year in
percentage to the Main category of which the customer
revenue of  Principal business works undertaken by  first started to have
our Group for  or sector of our Group for the business relationship
Customer Revenue that year  the customer customer with our Group
(approximately
HK$°000) (%)
Customer A 169,635 52.8  Contractor: Foundation and other 2003
(Note) subsidiary of a civil works
public company
listed in Hong Kong
Customer B 32,918 10.3  Public utility: Foundation and other 2008
subsidiary of a civil works; and
public company tunneling works

listed in Hong Kong
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Customer Revenue

(approximately

HK$'000)

Customer C 27,017

Customer D 24,287

Customer E 23,404
Note:

For the year ended 31 March 2014:

Customer Revenue

(approximately

HK$’000)

Customer A 210,181
(Note)

Customer C 71,720

Approximate
percentage to the
revenue of

our Group for
that year

(%)

8.4

7.6

1.3

Approximate
percentage to the
revenue of

our Group for
that year

(%)

52.0

171

Principal business
or sector of
the customer

Public utility:
subsidiary of a
public company
listed in Hong Kong

Contractor:
a private company
incorporated in
Hong Kong

Contractor:
a private company
jointly owned by
two companies
listed in London

Principal business
or sector of
the customer

Contractor:
subsidiary of a
public company
listed in Hong Kong

Public utility:
subsidiary of a
public company
listed in Hong Kong
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Main category of
works undertaken by
our Group for the
customer

Foundation and other
civil works; and
tunneling works

Tunneling works

Foundation and other
civil works; and
tunneling works

Main category of
works undertaken by
our Group for the
customer

Foundation and other
civil works; and
tunneling works

Foundation and other
civil works; and
tunneling works

The calendar year in
which the customer
first started to have
business relationship
with our Group

2009

2002

1999

Customer A represents a group of entities which were ultimately controlled by the same shareholder.

The calendar year in
which the customer
first started to have
business relationship
with our Group

2003

2009
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Customer Revenue

(approximately

HK$'000)

Customer F 26,746

Customer G 20,082

Customer E 16,813
Note:

Approximate
percentage to the
revenue of

our Group for
that year

(%)

6.6

5.0

4.2

Principal business
or sector of
the customer

Property Developer:
subsidiary of a
public company
listed in Hong Kong

Property Developer:
a private company
incorporated in
Hong Kong

Contractor:
a private company
jointly owned by
two companies
listed in London

For the year ended 31 March 2015:

Customer Revenue

(approximately

HK$’000)

Customer A 300,435
(Note)

Customer G 141,866

Approximate

percentage to
the revenue of
our Group for
that year

(%)

520

24.6

Principal business
or sector of
the customer

Contractor: subsidiary of a

public company listed in
Hong Kong

Property Developer: a

private company
incorporated in Hong
Kong
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Main category of
works undertaken by
our Group for the
customer

Foundation and other
civil works

Foundation and other
civil works

Foundation and other
civil works

Main category of works
undertaken by our Group
for the customer

Foundation and other civil
works; and tunneling
works

Foundation and other civil
works

The calendar year in
which the customer
first started to have
business relationship
with our Group

2013

2013

1999

Customer A represents a group of entities which were ultimately controlled by the same shareholder.

The calendar year
in which the
customer

first started to have
business
relationship with
our Group

2003

2013
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Customer Revenue
(approximately

HK$°000)

Customer C 74,129
Customer B 23,848
Customer H 18,394

Approximate

percentage to
the revenue of
our Group for
that year

(%)

12.8

4.2

32

Principal business
or sector of
the customer

Public utility: subsidiary of
a public company listed
in Hong Kong

Public utility: subsidiary of
a public company listed
in Hong Kong

Property Developer: a
private company
incorporated in Hong
Kong

For the four months ended 31 July 2015:

Customer Revenue

(approximately

HK$’000)

Customer A 138,875
(Note)

Customer G 52,742

Customer | 17,388

Approximate

percentage to
the revenue of
our Group for
that period

(%)

55.3

21.0

6.9

Principal business
or sector of
the customer

Contractor: subsidiary of a
public company listed in
Hong Kong

Property Developer: a
private company
incorporated in Hong
Kong

Property developer: a
consortium consisting of
two public companies
listed in Hong Kong
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Main category of works
undertaken by our Group
for the customer

Tunneling works

Foundation and other civil
works; and tunneling
works

Foundation and other civil
works

Main category of works
undertaken by our Group
for the customer

Foundation and other civil
works; and tunneling
works

Foundation and other civil
works

Foundation and other civil
works

The calendar year
in which the
customer

first started to have
business
relationship with
our Group

2009

2008

2014

The calendar year
in which the
customer

first started to have
business
relationship with
our Group

2003

2013

2015
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The calendar year

in which the
Approximate customer
percentage to first started to have
the revenue of  Principal business Main category of works business
our Group for  or sector of undertaken by our Group  relationship with
Customer Revenue that period  the customer for the customer our Group
(approximately
HKS$'000) (%)
Customer B 16,380 6.5  Public utility: subsidiary of ~ Foundation and other civil 2008
a public company listed works; and tunneling
in Hong Kong works
Customer J 15,971 6.4  Public organisation Foundation and other civil 2014
works

Note: Customer A represents a group of entities which were ultimately controlled by the same shareholder.

Our five largest customers accounted for approximately 86.4%, 85.5%, 96.8% and 96.1%
of our total revenues for each of the years ended 31 March 2013, 2014, 2015 and the four
months ended 31 July 2015 respectively. In particular, approximately 52.8%, 52.0%, 52.0%
and 55.3% of our total revenue in the respective period was attributable to Customer A.
Customer A is a group of four companies principally engaged in the business of construction.
Our Group entered into contracts with Customer A related to (i) foundation and other civil
works; and (ii) tunneling works with the four said companies separately, which were all
ultimately controlled by a company listed on the Main Board. The holding company of
Customer A had a market capitalisation of more than HK$41,000 million as at the Latest
Practicable Date. According the latest annual report of the holding company of Customer A
for the year ended 30 June 2015 published on the website of the Stock Exchange, it recorded
a revenue of approximately HK$24,500 million and a profit of approximately HK$4,500
million. According to Ipsos Report, (i) Customer A generated a revenue of approximately
HK$1,044 million in the foundation contracts works industry for the calendar year 2014; and
(i1) Customer A is ranked sixth with a market share of approximately 5.4% in terms of revenue
amongst companies whose businesses are mainly focused on foundation contracting works for
the calendar year 2014. Our Directors believe that our positive reputation in the construction
industry, capabilities and industry experience are important factors for Customer A to
consider awarding contracts to us.

Our Directors consider that the loss of any business from Customer A will not affect our
Group’s sustainability based on the following reasons:

(i) According to the Ipsos Report, reputation and credibility in on-time project delivery
are important competitive factors in the foundation, civil engineering and tunneling
sectors. Our Group has over 25 years of experience in the construction industry in
Hong Kong and our Directors believe that our established operating history and
proven track record would enhance our reputation and assist us in securing projects
from different customers.
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(i1) Our Group has been able to maintain a stable relationship with our major customers.
Our business relationship with our five largest customers, including Customer A,
during the Track Record Period, ranged from less than one year to approximately 16
years. Customers A had business relationship with us for approximately 12 years.
On the other hand, our Group had been successful in diversifying our customer base
by entering into construction contracts with other customers during the Track
Record Period. Our Directors confirm that our Group has no intention to confine its
business to serving only a few major customers. Our Directors and senior
management will continue to expand our business network with prospective
customers in the market through the efforts set out in the paragraph headed
“Business — Sales and marketing” in this prospectus.

(ii1) Our business strategies are mainly (i) to continue to expand our scale in both
foundation and other civil works; and tunneling works in Hong Kong and (ii) to
expand our operations in Hong Kong by expanding our foundation and other civil
works business in the public housing market and capturing tunneling works
opportunities in Hong Kong. Through possessing relevant machineries and staffs
with relevant knowledge and industry experience, our Directors believe that we will
be able to tender for construction projects with larger scale which require more
specialised skills, expertise and a wide range of machineries and equipment and
therefore broaden our customer base. For further details of our business strategies,
please refer to the section headed “Business — Business strategies” in this
prospectus.

Our Directors believe that we have the skills, track record and business networks to find
substitute customers by deploying our resources to tender for different projects in Hong Kong
in order to diversify our business in order to reduce our reliance on our existing major
customers. Accordingly, our Directors believe that the loss of any business from Customers A
will not affect our Group’s sustainability.

None of our Directors, their respective close associates, or any Shareholders who or
which, own more than 5% of the issued share capital of our Company as at the Latest
Practicable Date, had any interest in any of the five largest customers of our Group during the
Track Record Period. All of the five largest customers are Independent Third Parties. During
the Track Record Period, our Group had not experienced any major disruption in business due
to material delays or defaulting payments by our customers by reason of their financial
difficulties. Our Directors further confirm that they are not aware of any of our major
customers having experienced material financial difficulties that may materially affect our
Group’s businesses.

Key contract terms with our customers
Set out below is a summary of typical key terms of our contracts with our customers:
Contract price Most of our contracts are lump sum fixed price contracts. We
undertake to carry out a defined scope of works in return for an
agreed contract price. The contract price may be adjusted due to

any variation orders to the defined scope of works following the
mechanism specified in the relevant contract.
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Duration of
projects

Payment terms

Retention money

Defect liability
period

Generally, both the expected commencement date and expected
completion date are stipulated in the contracts between our Group
and our customers. However, the actual or final completion date
may be beyond the scheduled completion date due to various
reasons, mainly including unanticipated geological conditions of
the construction sites, adverse weather and variations of works
ordered by customers.

In light of the above, there is an “extension of time” provision in
the contracts, which stipulates a mechanism for us to apply for an
extension on the completion date so that we would not have to pay
any liquidated damages for the delay of completion where the
cause is beyond our control. For the projects our Group had
secured during the Track Record Period, the duration ranged from
approximately eight days to three years as between expected
commencement dates and expected completion dates.

We are usually entitled to submit interim payment applications to
our customers, usually on a monthly basis, taking into account the
amount of works completed in that month. The contract also
stipulates both the monthly cut-off date and the party representing
the customer, such as the customer’s designated surveyor,
architect or project manager, to certify the value of the amount of
works completed. After the relevant party has certified the value
of works completed, our customers usually arrange settlement of
the payment by cheque or bank transfer.

Retention money is retained by the customer in order to secure
our due performance under the contract. Subject to negotiation
between the parties, the amount of retention money usually
represents 5% or 10 % of the value of works certified in each
payment, subject to a maximum retention of 2.5% or 5%
respectively of the total original contract value. Half of the
retention money is usually released to us upon completion of the
work and the remaining half is released to us upon expiry of the
defect liability period. As at 31 March 2013, 2014, 2015 and 31
July 2015, the amounts of retention money receivable were
approximately HK$14.1 million, HK$29.3 million, HK$35.9
million and HK$44.1 million respectively.

To secure that we are able to perform the construction works to
the satisfaction of our customers, our customers usually request a
6-month or 12-month defect liability period in the contract. When
there are any defects identified during such period, we will be
responsible for rectifying the defects caused by either defective
materials or any substandard workmanship without charges to our
customers.
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Performance
bonds

Insurance

Liquidated
damages

Our Directors confirm that there was no material claim against us
in relation to work defects or substandard workmanship which
had been brought against our Group by our customers during the
Track Record Period up to the Latest Practicable Date.

When we are engaged as the main contractor in a project, we are,
sometimes, requested by our customers to provide performance
bonds, which are tripartite agreements among a third party
(usually a bank or an insurance company), the customer(s) and us,
pursuant to which the bank or insurance company promises to pay
a sum of money to the customer(s) in the event of our
non-performance of the contract. The principal amount of the
performance bond required by our customers usually represents
10% of the total contract sum and is normally released upon
completion of the project. When we are engaged by our customer
as a subcontractor in a project, we are, generally, not required to
provide any performance bonds to either the main contractor or
the ultimate owner of the project.

As at 31 March 2013, 2014, 2015 and 31 July 2015, the
outstanding principal amount of performance bonds amounted to
approximately HK$29.1 million, HK$52.8 million, HK$51.1
million and HK$66.4 million respectively. During the Track
Record Period and up to the Latest Practicable Date, there was no
deduction from performance bonds by our customers due to our
unsatisfactory performance or breaching of contracts.

Generally, when we are engaged by our customer as the main
contractor in a project, we are required to take out and maintain
both the employees’ compensation insurance and contractor’s all
risk insurance for the entire project. These insurance policies will
cover all works performed and labours employed by us and our
subcontractors. When we are engaged as a subcontractor in a
project, we are, generally, not required to take out any insurance
to cover our construction works or labours as the insurance
policies taken up by the main contractor in the project will cover
our employees’ compensation and contractor’s all risks of our
work under the project.

Construction contracts typically provide for liquidated damages
payable by us as a contractor to the relevant customers if the
project is not completed in accordance with the time schedule
specified therein, or not extended from time to time as agreed by
the customers and us. The amount of liquidated damages payable
by us is calculated on a daily basis.
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Variation orders

Termination

We believe that we have a reputation for completing projects on
schedule, as during the Track Record Period and up to the Latest
Practicable Date, no performance bonds had been called by our
customers by reason of late completion of any of our projects.
During the Track Record Period and up to the Latest Practicable
Date, liquidated damages of approximately HK$8 million had
been demanded and deducted in the entire contract sum in one of
our projects. Our Directors confirm that there had been no
material impact on the financial position of our Group resulted
from the deduction of the said liquidated damage from our
contract sum in the relevant contract.

Our customers are entitled to require us to carry out variation
works, which may involve the alterations or modifications of the
design, quality or quantity of the works as described in the
contract. A term setting out the mechanism for reaching a
variation order between our customers and us is stipulated in the
contract. The term also specifies the names and particulars of our
customer’s representatives in issuing variation orders to us, which
entitles us to receive payments on our works performed under the
variation orders.

Generally, our customers are entitled to terminate the contract
with us if we have defaulted by:

. completely or substantially suspending the carrying out of
the works without good cause;

. not carrying out the works regularly and diligently;

. not complying with the customer’s proper instructions
which resulted in the contract being materially affected;

. assigning or sub-letting any contracted works without prior
written consent from the customer; or

. going into liquidation or entering into any scheme of
arrangement with any of our creditors.

On the other hand, as a contractor, we are entitled to terminate the
contract if the customer defaults by, inter alia:

. not paying any amounts due to us within the period in
accordance with the contract;

. interfering with or delaying in the issue of payment
certificates to our detriment; or

. postponing the commencement or suspending the works for
a prolonged period.
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Specific term when we act as subcontractor

When we act as subcontractors in some projects, apart from the terms disclosed above
(save and except for provision of insurance and performance bonds), the subcontracting
agreements generally include additional terms such as our obligation to observe the terms in
the main contract entered between the main contractor and its customer.

Term contract with a customer for the provision of tunneling works

Our customers generally place orders with us on project basis rather than on long-term
agreements, with the exception of one of our tunneling works customers, namely, Customer C,
as referred in the paragraph headed “Business — Customers” in this prospectus, who has
retained us as the main contractor for its tunneling works for a term of five years with the
following principal terms:

Scope of works

Our Group shall execute the works which involve the design, execution and maintenance
of tunneling works in Hong Kong in accordance with Customer C’s instruction for works
under the term contract. The customer will place orders with us from time to time specifying
the work we need to complete.

Duration of the contract
Five years, with the upcoming expiry date in August 2016.
Contract sum

There is no fixed sum for the contract. The contract sum of individual purchase order
depends on the works specified thereon based on the unit rates described in the schedule to the
purchase orders. Purchasing orders are placed during the design and construction stage of the
tunneling works. During the design stage, each purchase order is priced at a lump sum. After
approval of the design and during the construction stage, the purchase order is generally
priced according to the works done, such as the length and size of the constructed pipeline,
and the schedule of rates. The works done is generally represented by linear meter calculated
in accordance with the principal of measurement defined in the Hong Kong Government
Standard Method of Measurement in Civil Engineering Works, 1992 Edition unless otherwise
stated in the contract.

As at the Latest Practicable Date, a total of 41 purchase orders with an aggregate amount
of HK$259.5 million had been placed on us by the Customer C and the amount of payment
received under this contract was approximately HK$172.6 million with an aggregate
outstanding contract sum of approximately HK$86.9 million. Customer C issued one purchase
order with a contract sum of approximately HK$25.1 million to us subsequent to the Track
Record Period.

Schedule of rates

The term contract contains a schedule containing items which are relevant to the
purchase orders with the applicable unit rate to be charged against each item.

— 141 -



BUSINESS

Rate adjustment mechanism

The rates set out in the schedule of rates are fixed for the first 12 months of the term of
the contract. After the first 12 months, the rates will be adjusted annually in accordance with
the formula specified in the contract.

Termination

In the event of default of either Customer C or our Group, the non-defaulting party may
terminate the contract by giving notice to the defaulting party.

OUR OPERATIONS

Key operational procedures of our Group are outlined as below for illustration purpose:

Tender
announcement/
invitation

Project approximately 1 da
. identification pp Y y
o Unsuitable to 2 weeks
Feasibility stage

study

Suitable

A 4

Preparation of tender Project
i cessation

approximately 3 weeks

Tendering stage t0 24 weeks

Tender Unsuccessful
submission —_1
Successful
Project launch
Construction  approximately 8 months
stage to 21 months
A
Project implementation
A ——
Works completed
Post-construction  generally 6 months

Defect liability period stage or 12 months

Project completed

Note:  The timeframe is calculated on an approximate basis and may vary from project to project depending
on the complexity of the project, the requirements of the customer, and/or our agreement with the
customer on the timeframe for the material stages.
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Details of key operational procedures as illustrated in the diagram above are set forth as
the following:

Project identification stage

We pay heed to the tender announcements of Government departments published in the
Government gazette. Further, since Yee Hop Engineering is a listed specialist and an approved
contractor under certain lists of the Development Bureau, Yee Hop Engineering often receives
tender invitation letters from Government departments. From January 2011 to July 2013, Yee
Hop Engineering voluntarily refrained from tendering for roads and drainage works of
Highways Department. Such voluntary suspension of tendering was proposed by Yee Hop
Engineering to Highways Department as the performance of Yee Hop Engineering in respect
of a particular roads and drainage project as assessed by the Highways Department during a
period prior to the Track Record Period was not satisfactory. The suspension was uplifted in
July 2013 at the request of Yee Hop Engineering after the performance of Yee Hop
Engineering had improved, which was recognised by the Highways Department and reflected
in Yee Hop Engineering’s performance reports subsequently issued. Save and except the
voluntary suspension of tendering as mentioned above, our Group had not been forced to
refrain or voluntarily refrained from submitting tenders in respect of any types of works of any
Government departments during the Track Record Period and up to the Latest Practicable
Date. For other projects, customers including property developers, main contractors and
public utility companies generally approach us by issuing tender invitation letters. Generally,
tender notices or invitations contain a brief description of the scope of the works, expected
contract period and the closing time for submission of the tender.

Once we have a potential project, we will assess the feasibility of undertaking such
project by reviewing the complexity of the works involved, our prevailing capacity to allocate
sufficient labour and resources to the project and our ability to submit a competitive tender
proposal with an adequate profit margin. Our Directors are principally in charge of all matters
related to the submission of tenders and make the final decision as to whether we should
prepare and submit a tender proposal for any projects.

Generally, we may have to decline the tender invitation if our resources are taken up by
other projects.

Tendering stage

After our Directors have decided to submit a tender, our tendering department will
prepare the tender document by first reviewing the project requirements in detail, then
soliciting quotations from suppliers and subcontractors, and if necessary, preliminarily
pricing the project items. Depending on the scope of the project, site visits may be arranged to
allow better evaluation of pricing.

After completing the preliminary study, a comprehensive set of tender documents mainly
including (i) a construction programme with an estimated timeframe for the whole project; (ii)
the form of tender specifying the tender sum; (iii) priced bills of quantities; (iv) statement of
method with necessary work drawings; (v) terms of the contract; and (vi) site safety
supervision plan in accordance with the specifications provided by our customers, will be
prepared. Our Directors consider that formulating competitive tenders is essential to maintain
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a satisfactory profit margin of the project. Our Directors with the assistance from our
tendering department will then finalise the tender documents, especially the pricing items and
the final tender sum to ensure our tender remains competitive and at the same time, maintains
the profit margin based on their experience and market knowledge.

Upon receipt of our tender, our customers may further issue tender enquiries or conduct
tender interviews with us in order to clarify the particulars of our submitted tender before they
decide the award of contracts.

Construction stage

Once the project is awarded to us, our tendering department will give a brief account of
the basic information of the projects and highlight the key features thereof to our project team.
Depending on the scale and complexity of the project, our project team generally comprises a
project director, a project manager, an engineer, a construction manager, a quantity surveyor,
a site agent, a foreman, a safety supervisor and a safety officer. Our project team will work out
a preliminary plan for carrying out the project in order to ensure that the project can be
executed effectively and efficiently. The preliminary plan also contains the arrangements with
subcontractors (if applicable) and/or suppliers (if necessary), the deployment of labour,
machineries and general health, safety and environmental plans for the project.

The table below sets out the main responsibilities of each key member in a project team:

Position Responsibilities
Project director Responsible for overseeing the overall operation of the project
including:

—  preparing the project plan and budget

— selecting subcontractors and supervising their daily
operation

—  ensuring the fulfilment of all contract requirements and
the compliance with legal and regulatory requirements

—  ensuring the project is completed as scheduled and within
the budget

—  monitoring payment applications and variation claims
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Position

Project manager

Construction manager

Contracts manager

Responsibilities

Responsible for assisting the project director and performing
the following functions:

— managing the overall implementation of the project

— coordinating the logistics of the project including
transportation and on-site installation of machineries

— making orders for construction materials

—  dealing with/resolving any problems encountered during
the course of the project

— ensuring the fulfilment of all contract requirements and
the compliance with legal and regulatory requirements

Responsible for:
—  ensuring the project is executed in a cost effective manner

— if applicable, enhancing the design and construction
quality

—  making recommendations regarding various construction
methods suitable for the project or program

—  formulating strategies to avoid delays, variations and
claims

Responsible for:

— ensuring the implementation of project is in accordance
with contract specifications

— controlling any non-conformance with contracts and
monitoring the corrective actions for non-conformance

—  monitoring the subcontractors and suppliers in respect of
their quality

—  handling feedback from customers
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Position

Quantity surveyor

Site agent

Responsibilities
Responsible for:

— reviewing and informing all related staff about the
contracts requirements

—  estimating and managing the cost throughout the course
of the project

— monitoring the performance of the subcontractors for
payments and changes in contract sums incurred by
variation orders

—  making valuation of claims and variation orders

—  assisting in the administration of contracts, payment
claims and settlement of final accounts

Responsible for assisting the project manager and performing
the following functions:

—  planning, coordinating and supervising the overall site
daily activities

—  assisting in the monitoring of the progress of the project
and ensuring all works performed are in accordance with
the contract specifications

—  carrying out routine safety inspection and ensuring that
all regulations regarding occupational health and safety

are adhered to on the project

—  carrying out remedial actions or mitigation measures to
rectify any non-compliance

—  liaising with our customers and representatives on-site
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Position

Engineer/assistant
engineer

General
foreman/Foreman

Safety officer

Responsibilities

Responsible for:

assisting in implementing inspections and test required in
the projects

ensuring all materials used and all works performed are in
accordance with the contract specifications

implementing site organization to achieve time and cost
targets for the projects

overseeing the performance of site staff, equipment and
services

Responsible for assisting the project manager and site agent
and performing the following functions:

assisting site agents in site management related activities

carrying out routine inspection and maintenance on the
machineries and equipment on-site

implementing policies and plans to ensure works are
carried out according to contracts specifications

coordinating the activities of all staff, subcontractors and
all resources to achieve project completion within project
constraints

Responsible for assisting the project manager and site agent
and performing the following functions:

establishing and maintaining the site safety measures for
all staff in accordance with the relevant law and
regulations

providing safety trainings to all level of employees

carrying out site inspections to identify any safety risk
and ensure all safety measures are in place

investigating and reporting the circumstances of any
accident or dangerous occurrence in the construction site
and giving relevant recommendations to prevent
recurrence of similar accidents

preparing and submitting monthly safety reports
regarding the construction site
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Our project team has to monitor the progress, costs incurred and quality of works in
carrying out the contract in order to ensure that both our customer’s requirements and
statutory requirements can be met. Generally, the project team needs to report to our Directors
at least twice a month to ensure that the project progress is in accordance with the schedule set
by our customers and to allocate sufficient resources such as staff and machineries for the
project. The project team will also prepare the payment application, based on the amount of
works completed on a monthly basis and submit the payment application to the customers or
their representatives for certifying the actual work done under the contract.

At the same time, our project team will review the progress of implementation of our
construction works, keep close contact with our customers and their professional
representatives, like architects, engineers and quantity surveyors, and report to them
regarding the site progress and resolve any problems which may arise when carrying out the
contract works. The project manager is responsible for communicating with the customer
about the additional/variation works to be undertaken by us, which may entitle us to additional
payments under the variation orders, instructions and seeking feedback from customers.

Our project team is responsible to engage and procure suitable subcontractors and/or
construction materials if required under the projects. For further details of procurement of
subcontractors and suppliers, please refer to the paragraphs respectively headed “Business —
Subcontractors” and “Suppliers” in this prospectus.

If the project requires our Group to acquire additional machineries and/or equipment to
meet the project requirements, our project team will also be responsible to procure such
additional machineries and equipment. For further details of procurement of machineries and
equipment, please refer to the paragraph headed “Business — Machinery” in this prospectus.

Post-construction stage

After we have completed all the site works and the professional representatives of the
customers have certified the works duly completed (if so required under the contract), the
6-month or 12-month defect liability period will commence. We are liable to make good any
defects of the works identified during such period caused by either defective materials, goods
or substandard workmanships.

When the defect liability period expires, the professional representatives of the
customers will carry out an on-site joint inspection with us. Once they have certified that there
are no uncompleted items of works for the contract, the remaining retention money will be
released to us.

SUPPLIERS

Major construction materials used by us include cement and concrete; structural steel,
steel/reinforced concrete sleeve pipes and petrol. Unless the customers nominate specified
suppliers in the contract, we usually select suppliers from our approved list of suppliers based
on the prices quoted by the suppliers from time to time, quality of materials and reputation of
the suppliers. Furthermore, we generally provide construction materials to our subcontractors
to complete the works.
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Generally, we submit a schedule of construction materials to the customers for their
approval before we place any purchase orders. Our project team then decides on the quantity
to be ordered and the delivery schedule, based on the site progress and project requirements.
Construction materials procured by us are usually delivered by the suppliers to the
construction site directly. Owing to the limited space of the construction site, our project team
usually plans the delivery schedule a short time beforehand to avoid excess inventory.

For projects where we act as subcontractors, there are usually two arrangements:

1) Our customers (usually the main contractors) would require us to purchase the
construction materials required for the completion of project. The cost of
construction materials would be included in the contract sum of the subcontract. We
follow the same procedure when we are the main contractor for the procurement of
necessary construction materials; or

2) Our customers or the ultimate owners of the project would provide us with
construction materials to carry out the works under the contract. In such case, the
cost of construction materials is not included in our contract sum and we do not have
to carry out any procurement of construction materials for the project.

Since our works involve the use of machineries and equipment, depending on the
circumstances, we may have to purchase or lease machineries and equipment to facilitate the
execution and completion of works. For further details of our machineries and equipment,
please refer to the paragraphs headed “Business — Machinery” in this prospectus.

Selection of suppliers

Our Group maintains a pre-approved list of suppliers. As at the Latest Practicable Date,
our list consisted of about 200 suppliers in over 10 categories for the supply of construction
materials like structural steel, cement, petrol, reinforcement, concrete, machineries and
laboratory testing services. During the Track Record Period, none of the suppliers were
removed from our pre-approved list of suppliers due to the poor quality of construction
materials or services provided to us.

Payment terms

Our suppliers normally issue an invoice to us after the delivery of construction materials
on site. The credit periods granted by our suppliers to us range from 30 days to 60 days from
the invoice date, depending on a number of factors including the type of materials purchased,
the transaction value and our relationship with the suppliers. We settle the payment in Hong
Kong dollars by cheque payments. For construction materials procured or purchased by
customers or main contractors, the purchase amounts are usually settled by way of
contra-charge to the accounts with such customers or main contractors.

— 149 -



BUSINESS

Construction materials and accessories costs and our five largest suppliers during the Track
Record Period

We had incurred approximately HK$83.1 million, HK$136.0 million, HK$147.7 million
and HK$58.1 million in the procurement of construction materials and accessories for the
three years ended 31 March 2013, 2014, 2015 and the four months ended 31 July 2015
respectively, representing approximately 31.9%, 40.9%, 35.6% and 31.8% of our total cost of
services for the corresponding periods. The costs incurred from the procurement from our
largest supplier, being a construction materials supplier who principally supplied structural
steel to us, in each financial year/period accounted for approximately 12.8%, 40.7%, 35.0%
and 35.0% of our total construction materials and accessories costs for each of the years ended
31 March 2013, 2014, 2015 and for the four months ended 31 July 2015 respectively, and
construction materials and accessories costs incurred from procurement from our five largest
suppliers in each financial year accounted for approximately 52.1%, 62.0%, 55.9% and 61.1%
of our total construction materials and accessories for the three years ended 31 March 2013,
2014, 2015 and four months ended 31 July 2015 respectively. During the Track Record Period,
we had not entered into any long term contracts with any of our suppliers and had not
experienced any significant shortage of construction materials and accessories causing
material disruption to our works. Our Directors believe that the supply of construction
materials and accessories that we usually use in our projects is stable and sufficient in the
market and there is no difficulty in procuring the required construction materials and
accessories from suppliers for our projects as when required and therefore, we do not enter
into any long-term agreement with our suppliers.

The following tables set forth the profile of our five largest suppliers (excluding our
subcontractors) for the three financial years in the Track Record Period:

For the year ended 31 March 2013:

Approximate
percentage The calendar
to the total year in which
construction the supplier
materials and first started to
Construction accessories have business
materials and cost of our Principal construction relationship
accessories Group that materials and with our
Name of supplier cost incurred year accessories provided Group
(HK$°000) (%)
Supplier A 10,674 12.8  Structural steel 2003
Supplier B 9,889 11.9  Structural steel 2011
Supplier C 9,464 11.4  Miscellaneous accessories 2003
like gloves, safety helmets
Supplier D 7,114 8.6 Petrol 2003
Supplier E 6,141 7.4 Structural steel 2004
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For the year ended 31 March 2014:

Name of supplier

Supplier A
Supplier E
Supplier C

Supplier D
Supplier F

Construction
materials and
accessories
cost incurred
(HK$°000)

55,318
9,896
8,021

5,795
5,134

Approximate
percentage
to the total

construction

materials and
accessories
cost of our
Group that
year

(%)

40.7
7.3
59

4.3
38

For the year ended 31 March 2015:

Name of supplier

Supplier A
Supplier C

Supplier E
Supplier G
Supplier D

Construction
materials and
accessories
cost incurred
(HK$'000)

51,709
9,158

7,825
7,259
6,599

Approximate
percentage
to the total

construction

materials and
accessories
cost of our
Group that
year

(%)

35.0
6.2

53

4.9
4.5
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Principal construction
materials and
accessories provided

Structural steel

Structural steel
Miscellaneous accessories
like gloves, safety helmets
Petrol

Structural steel

Principal construction
materials and
accessories provided

Structural steel
Miscellaneous accessories
like gloves, safety helmets
Structural steel

Cement and river sand
Petrol

The calendar
year in which
the supplier
first started to
have business
relationship
with our
Group

2003
2004
2003

2003
2004

The calendar
year in which
the supplier
first started to
have business
relationship
with our
Group

2003
2003

2004
2008
2003
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For the four months ended 31 July 2015:

Approximate
percentage The calendar
to the total year in which
construction the supplier
materials and first started to
Construction accessories have business
materials and cost of our  Principal construction relationship
accessories Group that materials and with our
Name of supplier cost incurred period accessories provided Group
(HK$’000) (%)
Supplier A 20,305 35.0  Structural steel 2003
Supplier F 4,571 7.9 Structural steel 2004
Supplier C 4,436 7.6 Miscellaneous accessories 2003
like gloves, safety helmets
Supplier D 3,231 5.6 Petrol 2003
Supplier H 2,911 5.0  Structural steel 2013

None of our Directors, their respective close associates or any Shareholders (who or
which, to the best knowledge of our Directors, own more than 5% of the issued share capital of
our Company as at the Latest Practicable Date) had any interest in any of our five largest
suppliers (excluding our subcontractors) during the Track Record Period. All of these five
largest suppliers are Independent Third Parties.

Inventory control

If we are involved in the procurement of construction materials for a particular project,
the purchases will be made as needed and the construction materials will be delivered to the
work sites directly for use. Our project team plans the delivery schedule ahead to ensure
immediate consumption of construction materials due to the limited storage space at our
construction sites. As a result, we generally do not keep excess inventory of construction
materials. Our Directors consider that the amounts of construction materials stored at our
construction sites as at 31 March 2013, 2014, 2015 and 31 July 2015 were insignificant to our
Group. Accordingly, the costs of construction materials were accounted as an expense and
included in the cost of services in the combined statements of profit or loss and other
comprehensive income of our Group for the three years ended 31 March 2013, 2014, 2015 and
the four months ended 31 July 2015.

Quality control

Our Group will inspect the quality of construction materials upon receipt and our
customers or their representatives will approve the construction materials to be used for the
project. Further, for some of the construction materials, such as concrete, we will conduct
sample testing on the quality upon their arrival. Some construction materials such as structural
steel and re-bar are mill-certified. When they are delivered to us from our suppliers, we do not
need to test their quality further save for obtaining a copy of the mill-certificate.
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SUBCONTRACTING

Depending on the type of works, the relevant licensing/specialist requirements, and the
level of our internal resources, we sometimes subcontract part of our works to our
subcontractors. For our foundation and other civil works, the subcontracting works generally
include shoring installation, road works, fabrication of structural steel members,
transportation, erection of formwork, ground investigation works, reinforcement installation,
and finishes works. For our tunneling works, the subcontracting works generally include
transportation, designing, hoarding works, shoring installation, fencing installation, erection
of site office, flexible pavement and finishes works. If there is any type of works which
requires licence that we do not have or any expertise or skills that we do not possess, we will
subcontract that part of our works to our subcontractors in order to utilise the expertise of
other specialist contractors. On the other hand, while there is a shortage of our own workforce
or machineries, we will subcontract part of our works to qualified subcontractors. By
subcontracting specific type of works, we can spare more time and resources to the areas of
works which we can perform in a cost effective manner and at the same time, monitor the
quality of the works conducted by our subcontractors and conduct project management for
such subcontracted works. Furthermore, the subcontracting arrangement enables us to capture
more business opportunities in the construction industry and would help us generate
additional revenue and enhance our presence in the Hong Kong construction industry, in
particular, in the circumstances that our Group’s then available level of resources is
insufficient to support the potential projects but it may not be feasible for us to increase our
operation capacity by increasing the manpower or the number of machineries simply for the
purpose of performing additional works on an ad hoc basis. Hence, the subcontracting
arrangement can ease our workload and enable us to bid for more projects from time to time.

To control the quality of our subcontractor’s work, contract terms between us and our
subcontractors would be made similar to the terms set out in the contracts between us and our
customers. Further, we would provide the necessary training for our subcontractors and
conduct project progress meetings with our subcontractors from time to time in order to
ensure they follow all of our safety and works quality standards. Generally, main contracts
between our customers and our Group do not prohibit us from further subcontracting the
works.

Major terms with subcontractors

If necessary, we may subcontract part of the construction works to qualified
subcontractors by entering into contracts with them. The terms of our contracts with
subcontractors vary corresponding to the terms of the contract between our customers and us
in order to ensure that our subcontractors comply with the relevant terms and perform their
works in accordance with the specifications under the main contracts on a back-to-back basis.
A typical contract entered into between subcontractors and us usually contain the following
major terms:

. the scope of works and the subcontracting rates or price, which are inclusive of the

costs of construction materials, labour costs, plant and equipment costs and
miscellaneous expenses to be incurred by the subcontractor;
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rights and obligations of the parties such as the subcontractor’s obligations to
observe the terms in the main contract and procure construction materials. The main
contractor in a particular project is normally responsible for effecting employees’
compensation insurance and contractors’ all risks insurance. The types of
insurances that are usually maintained by us as the main contractor would include
insurances against injury to persons or damages to property, insurances of the works
against fire and the employee’s compensation insurances;

the prohibition of assignments or subcontracts by the subcontractor of all or any of
their works under the subcontracting agreement, unless with our prior consent;

liquidated damages, which are payable by the subcontractor to us if the
subcontractor fails to complete the works on or before the specified completion
date;

retention money, where we will retain, on average, a maximum of 5% of the total
amount of fees payable to the subcontractors as retention money. Generally, half of
the retention money will be released to the subcontractors upon completion of the
subcontract works and the remaining half will be released to subcontractors upon
expiry of the defect liability period, which is mirrored by the main contract;

compliance, where the subcontractor is obliged to comply with all the relevant rules
and regulations in connection with the works and the subcontractor’s
responsibilities and policies relating to quality control, work safety and
environmental protection;

termination, which provides for our right to terminate the subcontracting agreement
upon occurrence of any of the following events:-

(i) the subcontractor having defaulted by completely or substantially suspending
the carrying out of the works without good cause;

(i1) the subcontractor having defaulted by not carrying out the works regularly and
diligently;

(iii) the subcontractor having defaulted by not complying with the orders given to
them, such as removing construction materials or wastes off-site in accordance

with the subcontract; or

(iv) our engagement in the project is terminated for any reason whatsoever before
the subcontractor has fully performed his obligations under the subcontract;

undertakings by the subcontractor to indemnify our Group against:
(i) any liabilities to other persons for causing any bodily injury, damage to

property or other loss which may arise out of or in consequence of the design,
execution, completion or maintenance of the subcontract works;
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(i1) any loss, cost and expense arising from a breach caused by the subcontractor on
obtaining any permit and paying any fees which are solely attributable to the
performance of the subcontract works; and

(iii) any claim, damage, loss or expense due to or resulting from any negligence or
breach of any duty or relevant regulations, rules and bye-laws on the part of the
subcontractor, its employees or agents.

Our Directors confirm that they are not aware of any instances during the Track Record
Period, where our Group’s subcontractors had assigned or subcontracted all or any part of
their works without our prior consent and there were no instances where we terminated the
engagement of our subcontractors.

Vicarious liability and control measures

In general, we are liable to our customers for the performance of our subcontractors
under the main contract we entered into with our customers. These include the acts, defaults or
negligence of the subcontractors and their employees.

To protect our position, it is provided in the subcontracts that subcontractors have
acknowledged that they had reviewed the main contracts and they are deemed to have accepted
all the provisions of the main contracts to the extent that they are relevant to the subcontract
works. Further, we specify the quality assurance requirements in the subcontracts and we can
impose enforcement actions against the subcontractors for loss and damages suffered by us as
a result of their acts, omissions or non-conformances with any quality assurance requirements
under the subcontracts. Such enforcement actions may include, but are not limited to, verbal
or written warnings to the subcontractors, requesting the subcontractors to reimburse us with
the costs and expenses for any preventive or remedial actions deemed necessary by us as a
result of the subcontractors’ actions, omissions or non-conformances, and charging the
subcontractors with a fixed sum of contribution to the administration of the quality assurance
systems.

To further safeguard us from any possible liabilities arising from health and safety issues,
we generally require our subcontractors, in carrying out the subcontract works, to comply
with all requirements determined by us relating to health, safety, working hours, noise,
nuisance, pollution, the carrying out of construction works and the employment of workers
engaged therein. A site safety and accident prevention scheme and an environmental
protection and promotion scheme devised by us are set out in the subcontracts. Under the two
schemes, subcontractors are required to pay financial contributions for certain acts, omissions
or non-conformances on safety and environmental protection issues. These financial
contributions are used for the promotion of workers’ awareness on environmental protection
and safety on sites by the granting of safety awards to workers, organising safety competitions
or granting of environment promotion awards to the workers of our Group and our
subcontractors working at the construction sites.
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Further, our subcontractors are required to submit a return form setting out therein the
daily labour and supervisory staff in relation to the implementation of the project to us. It is
the subcontractors’ obligation to keep on site an up-to-date and complete record of the full
name of each of their employees as shown in his or her identity card and produce the list for
inspection on demand by us. It is also the subcontractors’ obligation to observe and comply
with the requirements in all enactments, ordinances and regulations in relation to the
employment of qualified personnel, including but not limited to competent persons and
certified workers in the execution of the subcontract works. Our subcontractors are required to
provide us with all the relevant certificates of their employees for inspection before
commencing the works. During the Track Record Period, no illegal workers were reported on
any of our construction sites.

List of our subcontractors

We maintain a list of qualified subcontractors, who have been selected by us based on
their past performance and reputation in the industry.

Procedures in accordance with ISO 9001 quality management system are set up for
maintaining the list of subcontractors of our Group. For any new subcontractors or any
subcontractors with whom we had no business relationship with for the past three years, an
evaluation will be conducted prior to awarding any subcontract works to such subcontractors.
We will evaluate the performance of our subcontractors on a yearly basis. If necessary, the
performance of individual subcontractors will be evaluated after completion of each project.

Our five largest subcontractors during the Track Record Period had business
relationships with us with a range of one year to nine years. During the Track Record Period
and up to the Latest Practicable Date, we had about 280 subcontractors on our list of qualified
subcontractors. To avoid relying on a few subcontractors to perform subcontract works which
require specific skills, we generally maintain more than one subcontractor for each area of
expertise on our list of qualified subcontractors, such as structural steelworks and finishes
works. During the Track Record Period, none of the subcontractors had been removed from
our list of qualified subcontractors due to poor performance in subcontracting works.

Subcontracting payment to our subcontractors

We normally pay our subcontractors on a monthly basis based on the value of the works
completed. Each of our subcontractors is required to submit a written request for payment to
us every month. Once we have verified the subcontractor’s request against the actual works
completed, we would release the relevant portion of the subcontracting amounts netting off
the relevant retention money, if applicable.

In order to manage our cash flow in terms of matching payments from customers with
payments to subcontractors, our finance department closely monitors the incoming and
outgoing cash flows by monitoring our management accounts, which are updated on a
monthly basis. Our Directors confirmed that during the Track Record Period, there was no
material default in payments to subcontractors of our Group.
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The subcontracting costs incurred by us amounted to approximately HK$53.0 million,
HK$51.9 million, HK$94.0 million and HK$46.4 million for the three years ended 31 March
2013, 2014, 2015 and the four months ended 31 July 2015 respectively, representing
approximately 20.4%, 15.6%, 22.6% and 25.4% of our total cost of services for each of the
respective financial years/period. For each of the individual projects, the amount of
subcontracting charges payable is largely dependent on the extent of involvement of
subcontractors, which is in turn subject to the nature and method of construction works
required.

Our five largest subcontractors during the Track Record Period

We will consider and estimate the extent of involvement of our subcontractors and the
subcontracting costs when we prepare the relevant tender of each project. Accordingly, our
Directors believe that the slight fluctuation of subcontracting costs, if any, will not have a
material impact to our Group’s financial performance. The subcontracting costs paid to our
largest subcontractor for each financial year/period accounted for approximately 33.9%,
27.8%, 15.9% and 48.4% of our total subcontracting fee for the years ended 31 March 2013,
2014, 2015 and the four months ended 31 July 2015 respectively, while the subcontracting fee
paid to our five largest subcontractors for each financial year/period accounted for
approximately 67.1%, 55.6%, 54.6% and 77.5% of our total subcontracting fee for each of the
corresponding financial years/period. Our Directors consider that there are sufficient
subcontractors in the market which are suitable for us to delegate some of our works. As we
had about 280 subcontractors on our list of qualified subcontractors as at the Latest
Practicable Date, our Directors believe that we are able to engage alternative subcontractors to
take up part of our works as when needed.

The following tables set forth the profiles of our five largest subcontractors for the three
financial years in the Track Record Period:

For the year ended 31 March 2013:

The calendar

year in

Approximate which the

percentage to subcontractor

the first started to

subcontracting have business

fee of our relationship

Name of Subcontracting Group for with our

subcontractor fee incurred that year Principal services provided Group

(HK$’000) (%)

Subcontractor A 17,978 33.9  Shoring and pipe pile 2009
installation

Subcontractor B 7,900 14.9  Piling works 2006

Subcontractor C 4,749 9.0  Finishes works 2011

Subcontractor D 2,823 5.3 Removal of shoring 2010

Subcontractor E 2,133 4.0  Ground investigation works 2011
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For the year ended 31 March 2014:

Name of
subcontractor

Subcontractor F
Subcontractor G
Subcontractor H

Subcontractor I
Subcontractor J

Subcontracting
fee incurred
(HK$’000)

14,420
4,954
4,101

3,269
2,121

Approximate
percentage

to the
subcontracting
fee of

our Group for
that year

(%)

21.8
9.5
7.9

6.3
4.1

For the year ended 31 March 2015:

Name of
subcontractor

Subcontractor K
Subcontractor F
Subcontractor I

Subcontractor L
Subcontractor M

Subcontracting
fee incurred
(HK$°000)

14,927
11,878
11,306
1,225
5,976

Approximate
percentage

to the
subcontracting
fee of

our Group for
that year

(%)

15.9
12.6
12.0
1.7
6.4
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Principal services provided

Shoring installation

Road works

Fabrication of structural steel
members

Transportation

Sheet piling installation

Principal services provided

Steel and metal works
Shoring installation
Transportation

Formwork and concreting
Fabrication of structural steel

The calendar
year in

which the
subcontractor
first started to
have business
relationship
with our
Group

2013
2013
2013

2013
2014

The calendar
year in

which the
subcontractor
first started to
have business
relationship
with our
Group

2014
2013
2013
2014
2013
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For the four months ended 31 July 2015:

The calendar

year in

which the

Approximate subcontractor

percentage to the first started to

subcontracting have business

Name of Subcontracting  fee of our Group Principal services relationship

subcontractor fee incurred for that period provided with our Group
(HK$°000) (%)

Subcontractor K 22,431 48.4  Steel and metal works 2014

Subcontractor I 5,917 12.8 Transportation 2013

Subcontractor O 4,506 9.7 Addition and alteration 2015

Subcontractor P 1,627 3.5 Re-bar erector work 2007

Subcontractor Q 1,416 3.1 General civil work 2010

None of our Directors, their respective close associates or any Shareholder (who, to the
best knowledge of our Directors owns more than 5% of the issued share capital of our
Company as at the Latest Practicable Date) had any interest in any of our five largest
subcontractors during the Track Record Period. All of these five largest subcontractors are
Independent Third Parties.

MACHINERY

As disclosed in the paragraph “Competitive strengths” of this section above, one of our
competitive strengths is that we have a broad range of machineries and equipment to carry out
the construction works. We acquired machineries from local and overseas suppliers such as
those from Japan. Our Directors believe, and as confirmed by Ipsos Report, that possessing a
large range of machineries would enable our Group to enjoy greater flexibility in allocating
resources and place less reliance on renting machineries from others. For the years ended 31
March 2013, 2014, 2015 and the four months ended 31 July 2015, we acquired new
machineries in the amount of approximately HK$44.5 million, HK$45.8 million, HK$17.0
million and HK$6.2 million, respectively. As at 31 July 2015, our machineries had an
aggregate net carrying value of approximately HK$69.1 million.

Depending on the nature of the construction works and availability of our own
machineries, we may also from time to time lease certain machineries from outside parties.
During Track Record Period, we had leased machineries from Chun Wai Cranes Limited and
Chun Wai Engineering Company, both wholly owned by Mr. Pang Chun Yu, Wesley, a son of
Mr. Pang, who was a director and shareholder of Y.H. Foundations within the last 12 months
from the Latest Practicable Date, Chun Wai Cranes Limited and Chun Wai Engineering
Company are therefore regarded as a connected person to the Company pursuant to the Listing
Rules. For the particulars of the transaction, please refer to the paragraphs headed “Connected
Transactions — Non-exempt continuing connected transactions — Lease and mobilization of
machineries” in this prospectus for further details. During the Track Record Period, we also
purchased plant and equipment from Chun Wai Engineering Company in the amount of
approximately HK$4.2 million. Please refer to note 35 of the Accountants’ Report in
Appendix I to this prospectus for details of our historical transactions with Chun Wai
Engineering Company during the Track Record Period.
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As at 31 July 2015, our Group had over 200 units of machineries and equipment in use.

Some of the principal machineries of our Group (acquired within the preceding five calendar

years with initial cost of acquisition of over HK$1 million) are set out below:

Name of
Machinery

A set of 2 pipe
jacking machines
(diameters: 1.2m to
1.6m and 1.5m to
2.0m)

A set of hydraulic
crawler crane and
hydraulic vibratory
hammer

A set of pile drivers
and foundation
equipment

Auto grout mixer

Excavator

1

1

Quantity Principal functions

Underground excavation tunnelling
machines for pipe line laying,
maximum pipe diameter not
exceeding 1.2m to 1.6m and 1.5m

to 2.0m

Used in providing services of lifting
casings, drill rods, steel H-piles,
etc. during the course of piling

works/Machinery

used in

installation of sheet piles and
withdrawal of temporary casings

for piling works

(i) A piling hammer used for driving

all type pipe with

max energy

210kNm (i) Machinery used for
driven steel H-pile installation
when equipped with hydraulic
hammer or used to drill hole
below ground including overcome
obstruction and drill bedrock for
rock socketed H-pile installation
when equipped with rotator and
(iii) A 20 tonnes steel hammer
piling hammer used for driving all

type pipe

An advance integrated grout mixing
plant equipped with silo for bulk
cement storage which is used in

providing speedy

and large

quantity of cement grout for rock
socketed H-pile installation

65 tonnes tracked excavator for

excavation works
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Carrying

Year of Costof  value as at
acquisition acquisition 31 July 2013
(approximately (approximately

HK$ million)  HKS million)

2012 17.86 0.85
2012 272 118
2014 495 3
2014 1.20 0.92
2013 1.45 0.94

Average
remaining
useful life

(approximate
year)
(Note)

20

22

38

39

33
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Name of
Machinery

Hydraulic crawler
crane

Hydraulic crawler
crane

Hydraulic drilling rig

Lifting machine

Pile driver

Pile driver

Piling rig

Pipe jacking machine

Year of
Quantity Principal functions acquisition
1 A crane mounted on an 2011

undercarriage with a set of tracks
with lifting capacity up to 110
tonnes

3 Used in providing services of lifting 2013, 2014
casings, drill rods, steel H-piles,
etc. during the course of piling
works

4 Used to drill hole below ground 2012, 2013
including overcome obstruction
and drill bedrock for mini-pile
and H-pile installation

4 A crane mounted on an 2013, 2014
undercarriage with a set of tracks
with lifting capacity up to 80 and
110 tonnes

1 A piling hammer used for driving all - 2012
type pipe with maximum energy
132 kilonewton meter

1 Machinery can either drive in pile or 2013
extract a pile in temporary
foundation shoring

3 Used for driven steel H-pile 2012, 2013
installation when equipped with
hydraulic hammer or used to drill
hole below ground including
overcome obstruction and drill
bedrock for rock socketed H-pile
installation when equipped with
rotator

1 Machine equipped to the tunnelling 2011

machine to enlarge the diameter to
1.6m for pipe line laying
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Carrying

Costof  value as at
acquisition 31 July 2013
(approximately (approximately
HKS million)  HKS$ million)
746 1.74
1.50-4.38 1.03-28
1.62-394  084-1.77
128-550  0.96-3.21
1.90 0.86

340 2.09
1.35-2.69  0.81-1.66
1.08 0.13

Average
remaining
useful life

(approximate
year)
(Note)

1.1

32-35

20-26

27-38

23

31

24-31

0.6
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Carrying Average

Name of Year of Costof  value as at remaining

Machinery Quantity Principal functions acquisition acquisition 31 July 2013 useful life

(approximately (approximately — (approximate

HKS million)  HKS$ million) year)

(Note)

Pipe jacking machine I Underground excavation tunnelling 2010 5.19 0.26 0.3

(diameters: 0.6m to machine for pipe line laying,
0.8m) maximum pipe diameter 0.6m to
0.8m

Note: As per the applicable accounting policies adopted by our Group, depreciation of our machineries and
equipment is calculated using the straight line method at 20% per annum to allocate their costs to their
residual values over the estimated useful lives of the machineries and equipment. The estimated useful
life of plant and machinery of the Group to derive future economic benefits from the use of the plant
and machinery is 5 years. The residual values and useful lives of the machineries and equipment are
reviewed and adjusted if appropriate, at each balance sheet date. Though certain plant and machinery
are used over 5 years, the expected future economic benefits of which would have diminished and
uncertain, the Group will continue to maintain the condition of such plant and machinery, if
economically viable.

Some of our machineries, such as the load shifting machines like excavators, dozers and
loaders, are under the statutory requirements that they can only be operated by the operator
who has attended the relevant training course and holds a valid certificate. As at the Latest
Practicable Date, our Group had 32 machinery operators and all of them hold the relevant
certificates for operating the machineries.

As at the Latest Practicable Date, our Group had a team of 11 in-house maintenance staff
members. Our plant manager has worked for our Group for over 14 years and the assistant
plant managers have in average worked for our Group for over seven years. Our maintenance
team is mainly responsible for inspecting our machineries regularly and arranging for
repairing our machineries and equipment by our in-house maintenance team or external
testing and surveying services companies. These external services companies will also
inspect, examine and test our machineries and certify the fitness of our machineries when
necessary.

Further, to ensure the safety and efficiency of the works carried out by us, regular
inspections of the machineries are carried out by our maintenance team and site staff. The
frequency of inspection and servicing depends on the types of machineries, extent of use and
the working conditions of site areas. Our Group performs a daily routine service and
inspection, which includes oiling, refueling and tire inspection for our machineries and
equipment which are in use at the construction sites.
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Finance Lease

As at 31 July 2015, 44 units of machineries operated by our Group were financed by

finance lease arrangements between our Group and financial institutions in Hong Kong

whereby the ownership of the machineries remain with such financial institutions until the

total rental set out in the individual lease agreement has been paid up in full and whereupon

our Group has exercised or deemed to have exercised the option to purchase the relevant

machineries. Though the terms and conditions of the finance lease agreements entered into

between our Group and the financial institutions are different, the salient terms thereof are

now generalised and set out herein below:-

Parties

Ownership

Lease period

Rental

Interest rate

Monthly rent

Option to purchase

Insurance

The financial institution as the owner and our Group as
the lessee.

The machinery is and will continue in the ownership of
the financial institution until our Group has paid up the
entire lease purchase price and interests and whereby,
the ownership of the machinery will vest in our Group
by our exercise of the option to purchase the machinery.
Before the ownership of the machinery has vested in to
our Group, our Group possess the machinery only as
bailee.

Between 24 to 60 months.

Being the aggregate of the outstanding balance of the
lease purchase price of the machinery and the interest
(as mentioned below).

The interest rate is calculated at a fixed rate or a floating
rate. Obligation under finance leases carried interest at
floating rates from 2.63% to 5.25% per annum, and at
fixed rates from 1.18% to 2.25% per annum during the
Track Record Period.

The rent is calculated based on the above-mentioned
rental and the length of the lease period and is payable
by us on a monthly basis.

Provided that we have duly observed and performed all
our obligations and/or terms and conditions under the
lease agreement and has paid the lease purchase price in
full, we shall be entitled to exercise or is deemed to have
exercised the option to purchase the machineries.

We shall insure the machinery against loss or damage
during the lease period.
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Termination We have the right to terminate the lease agreement

during the lease period provided that, among others, we
shall pay the financial institution all outstanding
balance of the lease purchase price and all other money
owing to the financial institution under the lease
agreement, if any.

Termination on default The financial institution is entitled to terminate the lease

agreement upon the occurrence of any event of default
set out in the lease agreement, whereupon, the financial
institution shall have the right to repossess the
machinery. In such event, we shall pay all unpaid
amount, including outstanding rental, cost, and general
damages (if any) to the financial institution upon
demand.

Lessee’s undertaking We, as lessee, are subject to customary undertakings in

the lease agreement such as keeping the machinery in
good condition and repair at our own cost.

Indemnity We shall indemnify the financial institution by payment

in cash on demand against all costs, charges, expenses
and liabilities which may be incurred by the financial
institution by reason of entering into the lease
agreement.

As at 31 March 2013, 2014, 2015 and 31 July 2015, the aggregate net carrying value of
our machineries under the prevailing lease agreements amounted to approximately HK$39.3
million, HK$60.9 million, HK$48.5 million and HK$46.1 million respectively. The lease
arrangements are classified as finance leases under HKFRS.

Utilisation rate

Owing to the unique nature of our business operations in carrying out construction
works, it is not feasibly practicable to quantify and disclose detailed utilisation rate of our
machineries for the following reasons:

(i)

(ii)

depending on the nature of a construction project, different machines are used at
different work stages and some machineries and equipment are therefore left idle
and unused in the active construction sites pending completion of other stages from
time to time. Also, machines are sometimes left unused for repairing, assembling or
disassembling in the active construction sites. For such reasons, our Directors
believe that it would not be meaningful to define accurate utilisation rate of
machines in general and make full account of the hourly or daily usage of each
machinery and equipment; and

as at 31 July 2015, our Group had over 200 units of machineries and equipment in
use. Our Directors believe that each unit of our machineries and equipment has its
own unique features making it difficult to identify certain types of machineries and
equipment that are more crucial to the operation of our Group.
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Machinery leased to other parties

Unutilised machineries are usually stored in our storage areas. Occasionally, our
machineries are leased to other contractors. However, our Directors confirm that we are not
actively pursuing and do not intend to pursue actively business opportunities in machinery
leasing, as such activities are conducted only for maintaining good business relationship with
fellow contractors in the construction industry. During the Track Record Period, the aggregate
of other income generated from leasing machinery to other parties was approximately HK$3.4
million, HK$3.3 million, HK$1.2 million and nil respectively. During the Track Record
Period, approximately HK$1.2 million of such other income was generated from leasing of
machineries and equipment to Chun Wai Engineering Company, a connected person to the
Company pursuant to the Listing Rules. Please refer to note 35 of the Accountants’ Report in
Appendix I to this prospectus for details of our historical transactions with Chun Wai
Engineering Company during the Track Record Period.

ASSETS PROTECTION

Our Group has made substantial investments in machineries and equipment therefore
proper storage of such machineries and equipment is important to our business operations.
Our machineries and equipment are safely kept at our storage areas. As part of our security
measures, our storage areas are secured by the erection of security gates with locks at the point
of entry. For our machineries and equipment kept in construction sites, there are security
guards for safekeeping after normal working hours. During the Track Record Period and up to
the Latest Practicable Date, our Group had two theft incidents with an aggregate loss of
approximately HK$1.2 million. The losses would be partly covered by our insurance policies,
our Group did not suffer any material financial loss as a result of our machineries being
intentionally damaged or stolen.

QUALITY ASSURANCE
Quality control on projects

Our Group places strong emphasis on construction site management. Hence, different job
duties are assigned to our staff to ensure the quality of our works. Please refer to the paragraph
headed “Business — Our operations — Construction stage” in this prospectus for the main
responsibilities of each key member in our project team. In particular, the contracts manager
and the foreman of each construction site are responsible for monitoring the quality of the
works undertaken by our own workforce and our subcontractors.

Nevertheless, our Directors and senior management also closely monitor the quality of
works by frequent inspections of the construction sites and the works carried out therein; and
regular communications with each of our project teams. Generally, each project team has to
report to our Directors and senior management twice a week on (i) progress of the works; (ii)
quality of the works; and (iii) costs incurred by the works.

- 165 -



BUSINESS

Quality control on construction materials

With regard to construction materials, unless our customers require us to order them from
their designated suppliers, we generally procure construction materials from the list of our
pre-approved suppliers with whom we have satisfactory past business relationships for supply
of quality construction materials. Please refer to the paragraphs headed “Business —
Suppliers — Selection of suppliers” in this prospectus for the details of our pre-approved list
of suppliers. Our Group also engages independent experts to perform quality tests on sample
materials.

Yee Hop Engineering, our major operating subsidiary, has obtained the accreditation of
ISO 9001 since June 2008. The application for ISO 9001 certification was initiated by us to
maintain a well-established quality management system for our Group. The major objective
for adopting ISO 9001 is to demonstrate our ability to consistently provide quality services to
our customers and we aim to enhance customer satisfaction through effective application of
the quality management system.

During the Track Record Period and up to the Latest Practicable Date, we had not
received any material complaint or request for any kind of compensation from our customers
due to or in relation to the quality of the construction materials used by us and the services and
works provided by us or by our subcontractors.

OCCUPATIONAL HEALTH AND SAFETY

Our Group is committed to providing our employees and subcontractors with a safe and
healthy working environment. We have established a safety and health management and audit
system in accordance with the requirements of OHSAS 18001 where Yee Hop Engineering
was granted the OHSAS 18001 certification in 2014.

Our safety plan is documented in writing and supplemented with instructions to our
employees and subcontractors, trainings for our staff working at the construction sites and
demonstrations of safety measures taken by us. As at the Latest Practicable Date, we had
employed four qualified safety officers approved by the Labour Department in Hong Kong to
monitor and implement our safety plans in different construction sites from time to time. We
place strong emphasis on our health and safety measures during the delivery of our services,
so we require a strict implementation of our safety plan by our safety officers.
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Our safety plan includes the following areas:

Safety training

Safety and health inspection

Job hazard analysis

Our Group ensures that adequate safety training is
provided for all levels of personnel. As such, we have a
suitably structured training plan for managers,
supervisors and all personnel working on sites. For
example, all site personnel are required to join the basic
general safety training where they will familiarise
themselves with the overall safety responsibility and
possible hazards during their work activities. The basic
general induction safety training will be provided to
those staff who have not been to the relevant
construction site and at an interval of every 12 months in
average thereafter.

Our Group has established and maintained documented
procedures for safety inspections and non-scheduled
safety tours for identifying and correcting any unsafe
conditions and behaviours. For example, our safety
officer will conduct safety inspection on a monthly basis
and our safety supervisor will conduct safety inspection
on a weekly basis. All findings will be recorded in the
safety reports accordingly. Any items that require
rectification and improvement will be followed up by
our site safety supervisor and the site foreman.

Further to our regular site inspection, an internal safety
audit will be carried out once every six months in order
to provide an in-depth examination of the operation
activities of the project.

The aim of job hazard analysis is to identify the hazard
severity, likelihood of harm and the degree of risk
involved for all critical work activities for implementing
adequate risk control. Risk assessment of each
construction site will be carried out by our safety officer
on the work activities. References are made to relevant
sources such as legislations, codes of practice and
guidances to seek and identify the risk. Risk control
measures for the risk identified will form part of our
safety plan and when necessary, the risk assessment
results will be displayed in the site and used as training
materials in the training course.
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Personal protection equipment

Evaluation, selection and control
of the safety measures taken
out by our subcontractors

To ensure that our protective equipment and devices
such as helmets and eye-masks are properly used by our
site personnel, our site safety supervisors will carry out
monthly inspection on the use of such protective
equipment and devices by site staff. Safety warning
notices will be issued to the parties concerned for any
irregularities found on site.

Further, our Group’s safety department will request
suppliers to certify or demonstrate their personal
protection equipment and devices to our workers in
order to ensure that our workers will conform to our
safety standards in using such personal protection
equipment.

Our Group will take into account past safety
performance in the selection of subcontractors. The
records released from the Works Bureau in relation to
poor safety performance of the contractors or
subcontractors will also be taken into consideration.
Any reporting of unsafe record by the subcontractors
will reduce the chance of being selected by our Group in
the future.

Prior to commencement of our construction works, our
Group will hold a meeting with individual subcontractor
to discuss, among others, the project background, safety
policy, method statement of work, risk assessment
report, safety arrangements for plants, equipment and
tools which would be brought to the site, the protection
equipment and devices, safety training, safety rules,
appointment of safety representatives and the overall
contents of the site safety plan. Such safety policy and
procedures will form part of the subcontract conditions
and all subcontractors shall comply with our safety
requirements at all times. After the completion of a
project, the overall performance of the subcontractor in
the project will be evaluated by using the standards
described in the ISO 9001 as part of the safety
performance evaluation.

In addition, under the Safety Management Regulation, any contractor in carrying out
construction works with a contract value of HK$100 million or more or having an aggregate of
100 or more workers in a day working in one or more construction sites is obliged to appoint
a registered safety auditor to conduct a safety audit to collect, assess and verify information
on the efficiency, effectiveness and reliability of its safety management system at least once in
every six months. During the Track Record Period, our Group appointed registered safety
auditors to conduct several safety audits on Yee Hop Engineering and Yee Hop Construction
and the respective projects undertaken by them as required under the Safety Management
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Regulation. These audits revealed that the safety management system adopted by our Group
was in compliance with the requirements under the Safety Management Regulation. Our
Directors also confirm that our Group had not been advised or warned by the Labour
Department of any non-compliance of Safety Management Regulation during the Track
Record Period.

Although our Group has implemented safety plan to mitigate safety risks, the occurrence
of accidents at construction sites cannot be completely eliminated due to the work nature in
the construction industry. During the Track Record Period and up to the Latest Practicable
Date, we recorded accidents involving (i) four, four, five, two and two workers who were
employed by our Group; and (ii) two, nil, one, nil and nil workers who were employed by our
subcontractors respectively. The following table sets out the nature of the accidents involving
the workers employed by our Group and our subcontractors during the Track Record Period
and up to the Latest Practicable Date, and all of which had been reported to the Labour
Department for accidents occurred in Hong Kong:

Capacity of Status as at
Date of the Identity of the  our Group in the Latest Practicable
Accident Nature of the accident injured worker ~ the accident Cl\})mp}e;lsation claimed Insurance coverage  Date
(Note
6 April 2012 Aworker alleged that ~ Our Group’s ~ Not applicable ~ An employees’ 100% The employees’
his right thumb was ~ employee (the accident  compensation claim compensation claim
injured when he was did not occur  of approximately was fully settled
working at the during the HK$500,000 was
storage area in Yuen performance ~ made
Long, Hong Kong of contract
works)
2August 2012 A worker alleged that ~ Our Subcontractor  An employees’ Our Directors To the best knowledge
his right knee was Subcontractor’s compensation claim  confirmed that the and belief of our
injured when he was ~ employee of approximately insurance cover Directors, the
working at the HK$216,000 was maintained by the employees’
foundation and other made main contractor compensation claim
civil works project in would be sufficient to  was fully settled by
Kowloon City, Hong cover all our the main contractor
Kong liabilities.
A personal injury claim Please refer to case (a)2
has been filed of the paragraph
headed “Litigation
and potential claims”
in this section for the
details of personal
injury claim
10 August 2012 A worker alleged that ~ Our Group’s Subcontractor  Nil Our Directors The Labour Department
his back was injured ~ employee confirmed that the has issued a letter on
when he was working insurance cover 29 January 2013
at the tunneling maintained by the stating that the
project in Yuen Long, main contractor plaintiff has
Hong Kong would be sufficient to  requested to
cover our liabilities. ~ withdraw the case
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Date of the
Accident

30 August 2012

10 September
2012

13 November
2012

16 May 2013

Nature of the accident

A worker alleged that
his ear hearing ability
was injured when he
was working at the
foundation and other
civil works project in
Kowloon City, Hong
Kong

A worker alleged that
his arms, limb and
back were injured
when he was working
at the tunneling
project in Yuen Long,
Hong Kong

A worker alleged that
he had suffered from
medical illness when
he was working at the
foundation and other
civil works project in
Kowloon City, Hong
Kong

A worker alleged that
his left knee was
injured when he was
working at the
foundation and other
civil works project in
Kowloon Tong, Hong
Kong

Identity of the
injured worker

Our
Subcontractor’s
employee

Our Group’s
employee

Our Group’s
employee

Our Group’s
employee

Capacity of

our Group in

the accident ~ Compensation claimed Insurance coverage

(Note ])

Subcontractor  An employees’ Our Directors
compensation claim ~ confirmed that the
of approximately insurance cover
HKS5,800 was made  maintained by the

main contractor
would be sufficient to
cover all our
liabilities.

Main contractor  Nil 100%

Subcontractor ~ An employees’ 100%
compensation claim
of HKS800 was made

Subcontractor ~ An advance payment/  Our Directors
employees’ confirmed that the
compensation claim  insurance cover
of approximately maintained by the
HKS$412,000 was main contractor
made would be sufficient to

cover all our
liabilities.
A personal injury claim
of approximately
HK$557,000 (plus
interest) was claimed
by the injured worker
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Status as at
the Latest Practicable
Date

To the best knowledge
and belief of our
Directors, the
employees’
compensation claim
was fully settled by
the main contractor

The Labour Department
has issued a letter on
16 November 2012
stating that the
plaintiff has
requested to
withdraw the case

The employees’
compensation claim
was fully settled

The worker has already
received the advance
payment/employees’
compensation claim

Please refer to case (a)3
of the paragraph
headed “Litigation
and potential claims”
in this section for the
details of personal
injury claim
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Date of the
Accident

13 August 2013

11 October 2013

15 March 2014

21 August 2014

Nature of the accident injured worker

A worker alleged that
his left foot was
injured when he was
working at our
storage area in
Sheung Shui, Hong
Kong

A worker alleged that
his left wrist was
injured when he was
working at the
foundation and other
civil works project in
Kowloon City, Hong
Kong

A worker alleged that
his left little finger
was lacerated when
he was working at the
tunneling works
project in Lai Chi
Kok, Hong Kong

A worker alleged that
his right hand was
injured when he was
working at the
tunneling works
project in Lai Chi
Kok, Hong Kong

5 November 2014 - A worker alleged that

he suffered a rib
fracture when he was
working at the
foundation and other
civil works project in
Kowloon Bay, Hong
Kong

Identity of the
QOur Group’s

employee

QOur Group’s
employee

Our Group’s
employee

Our Group’s
employee

Our Group’s
employee

Capacity of
our Group in
the accident

Not applicable
(the accident
did not occur
during the
performance
of contract
works)

Subcontractor

Main contractor

Main contractor

Main contractor

Compensation claimed Insurance coverage

(Note ])

An employees’
compensation claim
of approximately
HKS$475,000 was
made

An employees’
compensation claim
of approximately
HKS$501,000 was
made

A personal injury claim
is intended to be
made

An employees’
compensation claim
was intended to be
made

An employees’
compensation claim
of approximately
HK$172,000 was
made

An employees’
compensation claim
of approximately

HKS$81,000 was made
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100%

Our Directors
confirmed that the
insurance cover
maintained by the
main contractor
would be sufficient to
cover all our
liabilities.

The amount covered by
the insurance policy
maintained by our
Group is HK$200
million,”

100%

100%

Status as at
the Latest Practicable
Date

The employees’
compensation claim
was fully settled

The employees’
compensation claim
was fully settled

Please refer to case (a)4
of the paragraph
headed “Litigation
and potential claims”
in this section for the
details of personal
injury claim

The incident was
reported to the
insurer

The injured worker is
legally aided and
intended to file an
application to court
to claim employees’
compensation

The employees’
compensation claim
was fully settled

The employees’
compensation claim
was fully settled
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Date of the

Accident Nature of the accident

2 December 2014 A worker alleged that
his right ring finger
was injured when he
was working at the
tunneling works
project in Jordon,
Hong Kong

24 December
2014

A worker alleged that
his left knee was
injured when he was
working at the
foundation and other
civil works project in
Yuen Long, Hong
Kong

5 January 2015 A worker alleged that
he was suffered from
acute pelvie
inflammatory disease
when he was working
at the foundation and
other civil works
project in Aberdeen,

Hong Kong

10 March 2015 A worker alleged that
his leg was injured
when he was working
at the foundation and
other civil works
project in Tuen Mun,

Hong Kong

16 June 2015 A work alleged that his
right ankle was
injured when he was
working at the
tunneling project in
Yuen Long, Hong

Kong

§ July 2015 A worker alleged that
his neck and chest
were injured when he
was relocating
materials in San Tin
for a foundation and
other civil works
project in Kwun

Tong.

Capacity of
our Group in
the accident

Identity of the

injured worker
(Note ])

QOur Group’s
employee

Main contractor - An employees’
compensation claim
of approximately
HK$163,000 was
made

QOur Group’s Main contractor

employee

Pending

Our Group’s Subcontractor

employee

Pending

Our
subcontractor’s
employee

Main contractor Pending

Our Group’s
employee

Main contractor  Pending

Our Group’s
employee

Main contractor Pending
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Compensation claimed Insurance coverage

100%

The amount covered by
the insurance policy
maintained by our
Group is HK$200
miltion.”

Our Directors
confirmed that the
insurance cover
maintained by the
main contractor
would be sufficient to
cover all our
liabilities.

The amount covered by
the insurance policy
maintained by our
Group is HK$200
million,”!

The amount covered by
the insurance policy
maintained by our
Group is HK$200
million,”’

Our Directors confirm
that the insurance
cover maintained by
the property
developer in
accordance with the
contract would be
sufficient to cover all
our liabilities.

Status as at
the Latest Practicable
Date

The employees’
compensation claim
was fully settled

The incident was
reported to the
insurer

Please refer to case (a)7
of the paragraph
headed “Litigation
and potential claims”
in this section for the
details of the
employees’
compensation claim

A Notice by Employer
or of an Accident to
an Employee
Resulting in Death or
Incapacity (Form 2)
was filed with the
Labour Department

A Notice by Employer
or of an Accident to
an Employee
Resulting in Death or
Incapacity (Form 2)
was filed with the
Labour Department

A Notice by Employer
or of an Accident to
an Employee
Resulting in Death or
Incapacity (Form 2)
was filed with the
Labour Department
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Capacity of Status as at
Date of the Identity of the  our Group in the Latest Practicable
Accident Nature of the accident injured worker ~ the accident Comp}ensation claimed Insurance coverage  Date
(Note 1)

3 August 2015 A worker alleged that ~ Our Group’s Subcontractor ~ Pending Our Directors A Notice by Employer
his head and neck employee confirmed that the or of an Accident to
were injured when he insurance cover an Employee
was working at the maintained by the Resulting in Death or
tunneling project in main contractor Incapacity (Form 2)
Kowloon City, Hong would be sufficient to  was filed with the
Kong. cover all our Labour Department

liabilities.

21 September A worker alleged that ~ Our Group’s Main contractor Pending The amount covered by ~ A Notice by Employer

2015 his right foot was employee the insurance policy  or of an Accident to
injured when he was maintained by our an Employee
working at the Group in HKS200 Resulting in Death or
tunneling works million,” Incapacity (Form 2)
project in Jordan, was filed with the
Hong Kong. Labour Department

Notes:

(1) As at the Latest Practicable Date, three claims arising from personal injury under common law in Hong
Kong have been made against our Group in relation to the accidents as set out in this table.

(2)  Our Directors confirm that such claims or potential claims would be covered by our insurance policies
and believe that we would not need to incur any unforeseeable additional material expenses associated
with such claims or potential claims.

All the above claims for accidents happened in Hong Kong were made against us
pursuant to the Employees’ Compensation Ordinance or common law. With respect to injuries
where the injured workers have only made an employees’ compensation claim, the
compensation paid to the injured workers under the Employees’ Compensation Ordinance
would not exempt our liabilities under common law. Pursuant to the Limitation Ordinance
(Chapter 347 of the Laws of Hong Kong), the limitation period for making a claim for
personal injury under common law is three years from the date of the relevant accident.
Hence, save for the injured worker of the accident happened on 6 April 2012, 10 August 2012,
30 August 2012 and 10 September 2012, the limitation period for the above-mentioned injured
workers against us had not yet expired as at the Latest Practicable Date. As such, it is still
possible for the injured worker to institute claims against us under common law. On the other
hand, the compensation paid to such injured worker, if any, would be reduced and off-set by
the compensation already paid to the worker under the Employees’ Compensation Ordinance.
With respect to claims filed against us under common law, (i) the injured worker in the
accident happened on 2 August 2012 had filed a personal injury claim against us; (ii) the
injured worker in the accidents that happened on 16 May 2013 had filed a claim for damages
against us in the sum of approximately HK$557,000 plus interest under common law; and (iii)
the injured worker in the accident happened on 11 October 2013 had indicated that he
intended to file a claim against us for damages under common law.

Despite the above, our liabilities for causing injuries to our employees or the employees
of our subcontractors in Hong Kong would be sufficiently covered by the insurance
maintained either by the main contractor of the relevant project or by our Group when we act
as the main contractor, whether the claims are made under the Employees’ Compensation
Ordinance and/or at common law in Hong Kong.
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In the event of any industrial accidents resulting in injury to any person, or damage to any
properties, machineries or equipment, our safety supervisor designated to the construction
site will immediately report the accident to our site agent and our safety officer. Our site agent
and safety officer will then carry out an accident investigation. The accident investigation
procedures cover investigations on the background information of the work place, the injured
worker’s information, the properties, machineries or equipment which had been damaged as
well as the circumstance, the causes of the accident, the events leading up to the accident, the
conclusions and the recommendations made by the safety officer. Depending on the nature of
the accident, the safety supervisor and the safety officer of our Group will complete and
submit necessary form(s) to Labour Department accordingly, then they will initiate the
follow-up actions, including making recommendations and monitoring the implementation of
safety measures for preventing recurrence of the industrial accident. The details of the follow
up actions will be devised by a site safety committee meeting and will be circulated to the
workers through ad hoc training after the occurrence of the accident.

Furthermore, our Group adopted the following enhanced safety measures to prevent
future accidents and protect the employees of our Group and subcontractors:

(1) arranging annual safety conference for staff of all levels to enhance their knowledge
on site safety;

(2) providing safety incentive payment to in-house site staff to encourage their good
safety attitude when working on site;

(3) participating in safety competitions organised by different public authorities in
order to develop the overall work place safety culture within our Group;

(4) conducting additional independent safety audit to ensure the full implementation of
our Group’s safety policy;

(5) establishing the induction scheme to ensure the new construction worker are
equipped with adequate knowledge with regards to safety and their work and/or
relevant risk and hazard on work site;

(6) providing sponsorship for our employees to attend seminars and training sessions
with respect to safety and skills development; and

(7) increasing the number of in-house registered safety officers from two persons to
four persons since early 2015 in order to strengthen the safety supervision and

on-site training.

Our Directors are of the view that there are no material deficiencies in the adequacy and
effectiveness of our Group’s safety measures.
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The table comparing the construction industry average accident and fatality rate against
our Group on the basis of accident rate per 1,000 workers and fatality rate per 1,000 workers

is set out below:

In
construction
industry
(Note 1)
Calendar year 2012
accident rate per 1,000 workers 44.3
fatality rate per 1,000 workers 0.337
Calendar year 2013
accident rate per 1,000 workers 40.8
fatality rate per 1,000 workers 0.277
Calendar year 2014
accident rate per 1,000 workers 41.9
fatality rate per 1,000 workers 0.242
Calendar year 2015 (up to 31 October 2015)
accident rate per 1,000 workers N/A (Note 3)
fatality rate per 1,000 workers N/A (Note 3)

Our Group’s
construction
sites

(Note 2)

2.0

1.2

1.4

1.6

Note 1: Figures based on Occupational Safety and Health Statistics Bulletin No. 15 (August 2015) published
by Occupational Safety and Health Branch of Labour Department, which the accident rate is
calculated as the occurrence of industrial accidents during the year divided by the employment size
which are based on the Quarterly Report of Employment and Vacancies Statistics published by the

Census and Statistics Department.

Note 2: Our Group’s accident rate is calculated as the occurrence of industrial accidents during the
year/period divided by the daily average construction site workers (including both employees of our

Group and subcontractors) in our construction sites during the year/period.

Note 3: Relevant data has not been published as at the Latest Practicable Date.

A table showing our Group’s lost time injuries frequency rates (“LTIFR(s)”) is set out

below:

For the year ended 31 March 2013

For the year ended 31 March 2014

For the year ended 31 March 2015

For the four months ended 31 July 2015

For the seven months ended 31 October 2015

Notes:

844
904
1,373
1,177
1,180

(1) LTIFR is a frequency rate that shows the amount of lost time injuries occurred over a specified time (e.g.
per 1,000,000 hours) worked in a period. The LTIFRs shown above are calculated by multiplying the
number of lost time injuries in terms of loss days of our Group that occurred during the relevant
financial year by 1,000,000 and then divided by the number of hours worked by our construction site
workers over the same financial year/period. Assuming that the working hour of each worker is 10 hours
per day, the number of working days for each of the three years ended 31 March 2015, the four months
ended 31 July 2015 and the seven months ended 31 October 2015 were approximately 300 days, 300

days, 301 days, 102 days and 178 days respectively.

(2)  Our Directors confirm that there is no public information in relation to the average LTIFRs of the

construction industry in Hong Kong.
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Our Directors believe that the increase in the LTIFR of our Group during the Track
Record Period and up to 31 October 2015 was primarily due to the following reasons:

(i) Our lost time injuries were determined based on the relevant medical certificates
received by our Group, as such the sick leave period granted to the injured workers
may affect the LTIFR, especially when the sick leave period crosses the year. In
particular, there were three accidents during the Track Record Period pursuant to
which the injured workers were granted a relative long sick leave period. The
injured workers of the accidents on 13 August 2013 and 15 March 2014 were
respectively granted a sick leave period, which commenced from the date of
accident to June 2015 and May 2015 while the injured worker of the accident on 24
December 2014 was granted a sick leave period which commenced from the date of
accident and is still ongoing as at the Latest Practicable Date. Although both
accidents took place in an earlier time, the subsequent lost time injuries accounted
for the LTIFR in (a) the years ended 31 March 2014 and 2015; and (b) the four
months ended 31 July 2015 and the seven months ended 31 October 2015.

(ii) The current LTIFR for the seven months ended 31 October 2015 does not represent
the final LTIFR for the entire year ending 31 March 2016, as all the relevant figures
were calculated up to 31 October 2015 only. As a result, the final LTIFR for the year
ending 31 March 2016 would vary.

In consideration of our relatively stable accident rates during Track Record Period and up
to 31 October 2015, our Directors believe that our Group does not have any material safety
issue. In any event, our Directors believe that our Group’s effort on adopting enhanced safety
measures will prevent future accidents.

Based on the above information, our Directors believe that the accident rates at the
construction sites of our Group during the Track Record Period were lower than the industry
average. Furthermore, during the Track Record Period, our Group recorded no fatal injuries at
our construction sites. Our Directors confirm that during the Track Record Period, our Group
had fully complied with relevant laws, rules and regulations relating to the provision of health
and safety environment to the workers working at the construction sites and that our Group
had not been subject to any investigations or received any official complaints or sanctions by
any relevant authorities, in respect of any breach of applicable laws or regulations in respect
of health and safety. Our Group will continue to deploy adequate resources and make an effort
to maintain and enhance our safety management policy in order to mitigate our risks related to
safety issues.

ENVIRONMENTAL COMPLIANCE

Our Group is committed to environment protection by conducting our business in an
environmentally responsible manner. We aim to prevent pollutions, reduce waste and enhance
waste recycling from our operation through implementing an environmental management
system, which would comply with ISO 14001 requirements. Yee Hop Engineering was granted
the ISO 14001 certification in 2012.
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During the Track Record Period, the aggregate annual costs incurred by our Group for
compliance with applicable environmental laws and regulations in Hong Kong was
approximately HK$0.2 million, HK$1.2 million, HK$1.4 million and HK$1.6 million
respectively, and was mainly attributable to the levy imposed by the Government on waste
disposal required under applicable laws and regulations. During the Track Record Period, our
Group had not been prosecuted by any governmental authority for breaching any applicable
environmental laws and regulations relating to environmental protection.

INSURANCE

During the Track Record Period, we maintained the insurance policies which set out in
the following paragraphs.

It is a common practice in the construction industry in Hong Kong, as well as a common
term in most construction contracts between main contractors and customers, that the main
contractor of a project shall take out and maintain employees’ compensation insurance under
the Employees’ Compensation Ordinance (Chapter 282 of the Laws of Hong Kong) and
contractors’ all risks insurance for the entire project. The coverage of such insurance policies
includes all works performed by the main contractor and all its subcontractors. As a result,
when we act as a subcontractor, we generally do not have to take out or maintain any insurance
policies related to employee compensation and contractors’ all risks arising in relation to the
project and instead, we can rely on the insurance policies taken out and maintained by the
relevant main contractor. In such case, there is always an explicit clause providing such
reliance in the relevant subcontracts.

Employees’ compensation

Pursuant to section 40 of the Employees’ Compensation Ordinance (Chapter 282 of the
Laws of Hong Kong), all employers are required to take out insurance policies to cover their
liabilities both under the Employees’ Compensation Ordinance and at common law for
injuries at work in respect of all their employees (including full-time and part-time
employees). We have taken out insurance policies in accordance with such requirements.

According to section 24 of the Employees’ Compensation Ordinance, we are liable to pay
compensation to any injured employee of our subcontractors, who is was injured in the course
of his/her employment to our subcontractors in carrying out the subcontract works for us.
Such liabilities are covered by the aforementioned insurance policies taken out by us or our
main contractor, as the case may be. In addition, under section 24 of the Employees’
Compensation Ordinance, we are, nonetheless, entitled to be indemnified by the subcontractor
who, as the actual employer of the injured employee, would have been liable to pay
compensation to the injured employee.

Contractors’ all risks insurance
Contractors’ all risk insurance policies generally cover potential loss, damage or
destruction to the buildings, structures and any other constructions under our construction

works as well as potential bodily injury to third parties or damage to third parties’ properties
as a result of the performance of our construction works.
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Other insurance coverage

In addition, we have also maintained the insurance coverage against, among other
matters, (i) the loss, destruction or damage to our owned machineries and equipment
(including the machineries and equipment under finance lease); (ii) general office risks
including loss or damage to our office contents and any bodily injury occurring in our office
premises; and (iii) loss or damage to our motor vehicles and third-party liability in relation to
the use of our motor vehicles.

Our Directors consider that our insurance coverage is adequate and consistent with
industry norm regarding our current scope of operations.

MARKET AND COMPETITION

According to the Ipsos Report, construction industry has been a main driver of Hong
Kong’s economic growth since the 1970s. The construction industry accounted for about 3.2%
to 4.0% of the total gross domestic product (GDP) in Hong Kong from 2009 to 2013. The
demand for infrastructure, residential and commercial development is expected to maintain
the growth of the construction industry in Hong Kong. In 2014, the total gross output value of
construction works performed by main contractors and subcontractors at construction sites in
Hong Kong was approximately HK$154.4 billion, of which approximately 21.3% was the
gross output value of construction works performed by subcontractors. Our Group contributed
approximately 0.3% of the total revenue of foundation and civil engineering sector and
approximately 0.6% of the total revenue in the tunneling sector in Hong Kong in 2014. For
further details on the overall construction industry in Hong Kong as well as the segments of
foundation and other civil and tunneling works, including the maturity and size, market trends
and prospects, please refer to the section headed “Industry Overview” in this prospectus.

Our Directors consider that there are a number of market entry barriers to the
construction industry (in particular, the two business segments of our Group) in Hong Kong,
which hinder new player entries. Such entry barriers mainly include (i) huge capital
investment; (ii) insufficient industrial experience of new players; and (iii) lack of reputation
and credibility of new players. Details of the entry barriers are set out in the paragraph headed
“Industry overview — Entry barriers to the foundation, civil engineering and tunneling
sectors in Hong Kong” in this prospectus.

Our Directors believe that our competitive strengths will enable us to maintain our
position as one of the active market players in our business segments in the construction
industry in Hong Kong. Our competitive strengths in this respect include the following:

*  our possession of a wide range of machineries and equipment;

. our long operation history and our experienced management;

. our experienced and professional project management teams and operators of
machineries; and

. our well established reputation with a proven track record.

Details of our Group’s competitive strengths are set out in the section headed “Business
— Competitive strengths” in this prospectus.
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SEASONALITY

Our Directors believe that the construction industry in which we operate does not exhibit
any significant seasonality.

LICENCES AND PERMITS

In order to undertake foundation works or civil engineering works (other than the
projects for any Government departments) as a main contractor, the contractor must be
registered with the Buildings Department as a registered general building contractor or a
registered specialist contractor under the corresponding category as categorised by the
Buildings Department, unless the main contractor subcontracts those works to an appropriate
registered contractor who is duly registered with the Buildings Department.

In order to undertake foundation works for any Government departments, in addition to
the registration with the Buildings Department as a registered specialist contractor under the
corresponding category, the contractor must be registered with the Development Bureau as an
approved contractor for the foundation works. With respect to the undertaking of other civil
engineering works such as port works, roads and drainage, site formation and waterworks
projects for any Government departments, the contractor must be registered with the
Development Bureau as an approved contractor under the corresponding category.

There are currently no specific licences for contractors carrying out tunneling works in
the public or private sector. For further details of the above, please refer to the paragraph
headed “Laws and regulations — Laws and regulations in relation to the contractor licensing
regime” in this prospectus.

During the Track Record Period, all of our construction contracts with our customers as
a main contractor were entered into by Yee Hop Engineering. Yee Hop Engineering has
obtained the above mentioned registrations, details of which are as follows:

Authorised
Date of Date of next  contract

Registration Category Granted by Granted to registration ~ renewal value

List of Approved Waterworks Development  Yee Hop November N/A up to HK$185
Contractors for Public (Group BP) Bureau Engineering 2005 million
Works

List of Approved Site Formation ~ Development ~ Yee Hop June 2006 N/A up to HK$185
Contractors for Public (Group BP) Bureau Engineering million
Works

Register of General Not applicable ~ Buildings Yee Hop May 2008 May 2017 Not applicable
Building Contractors Department Engineering
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Authorised
Date of Date of next  contract
Registration Category Granted by Granted to registration ~ renewal value
List of Approved Roads and Development  Yee Hop December N/A exceeding
Contractors for Public Drainage Bureau Engineering 2009 HK$185
Works (Group CP) million
Register of Specialist Foundation Buildings Yee Hop July 2011 August 2017 Not applicable
Contractors works Department Engineering
List of Approved Supplier ~ Land Piling Development  Yee Hop July 2013 N/A unlimited
of Materials and (Group II) - Bureau Engineering value
Specialist Contractor for Mini-pile -
Public Works Rock-socketed
Steel H-Pile
in Pre-bored
Hole - Steel
H Pile
List of Approved Port Works Development  Yee Hop April 2014 N/A up to HK$185
Contractors for Public (Group B) Bureau Engineering million
Works

Renewal of some of the aforementioned registrations is required every three years. As we
had not experienced any refusal of renewal of any licences necessary for our business during
the Track Record Period and up to the Latest Practicable Date, our Directors believe that we
should not encounter any difficulties in obtaining the renewal of any licences in the future.

In order for Yee Hop Engineering to maintain the aforementioned registrations as a
Registered General Building Contractor and a Registered Specialist Contractor in the
foundation works category with the Buildings Department, Yee Hop Engineering, pursuant to
the PNRC 38, must have at least one “technical director” to carry out certain duties including,
among others, providing technical support for the execution of works and ensuring that the
works are carried out in accordance with the requirements under Buildings Ordinance. The
Buildings Department imposes specific requirements on the qualifications and experience of
such technical director. For further details of the above, please refer to the paragraph headed
“Laws and regulations — Laws and regulations in relation to the contractor licensing regime”
in this prospectus.

As at the Latest Practicable Date, Mr. Leung Hung Kwong Derrick was the only technical
director in respect of our registrations as a Registered General Building Contractor and a
Registered Specialist Contractor in the foundation works category of Yee Hop Engineering.
Nevertheless, our Directors consider that we are not overly reliant on Mr. Leung Hung Kwong
Derrick in this regard due to the following reasons:

(i) in the event that Mr. Leung Hung Kwong Derrick ceases to act as a technical

director for Yee Hop Engineering, our Directors believe that one of the senior
management of our Group, namely Mr. Chui Heung Wing, can be an acceptable
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replacement to maintain the relevant licenses of Yee Hop Engineering in terms of his
academic qualifications and working experience. As at the Latest Practicable Date,
Mr. Chui Heung Wing was qualified to act as a technical director once he is
appointed as the director of Yee Hop Engineering, which is a prerequisite condition
for a technical director. For details of his biographical information, please refer to
the paragraph headed “Directors, senior management and employees — Senior
Management — Mr. Chui Heung Wing” in this prospectus;

(i1) in the event that Mr. Leung Hung Kwong Derrick ceases to act as a technical
director for Yee Hop Engineering and Mr. Chui Heung Wing refuses to be appointed
as a director of Yee Hop Engineering, our construction works in the capacity as a
Registered General Building Contractor and a Registered Specialist Contractor
would not be suspended if we could appoint an acceptable replacement within a
reasonable period of time. While the Buildings Department does not provide any
definition on “reasonable period of time”, to the best knowledge and belief of our
Directors, a period of approximately three to six months is generally allowed by the
Buildings Department, during which we are allowed to appoint acceptable
replacement to maintain the relevant license; and

(ii1) under the service agreement of Mr. Leung Hung Kwong Derrick with our Company,
Mr. Leung Hung Kwong Derrick is required to give not less than six months’ prior
written notice to our Group to terminate his employment with us, which provides us
with the sufficient time to appoint an acceptable replacement. Our Directors further
confirm that for any future service agreement of directors who are intended to be the
technical director, the same requirement will be adopted.

When we undertake any subcontracting works for construction projects, if the main
contractors hold all the required registration for the said project, we are not required to hold
the same registration as the main contractor. However, in order to build up a pool of capable
and responsible subcontractors with specialised skills and strong professional ethics, the
Construction Industry Council has introduced a registration scheme for subcontractors taking
part in building and engineering works. The Airport Authority, Development Bureau, Housing
Authority and some private organizations are in support of the scheme. As a result, for their
projects, main contractors will be required to engage registered subcontractors for carrying
out their subcontract works. By doing so, the relevant main contractor will be granted credits
in the selection process. To enhance the recognition as an active partner in the construction
industry, all of our Group’s operating subsidiaries have been registered with the Construction
Industry Council under the scheme.

Our Directors, upon obtaining legal advice, confirm that during the Track Record Period
and up to the Latest Practicable Date, our Group had obtained and held all the approvals,
permits, consents, licences and registrations required for our business and operations in Hong
Kong, and that all of them remain in force.
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Though we undertook one foundation and other civil works project involving site
formation works in private sector during the Track Record Period, we had not been registered
with the Buildings Department as a registered specialist contractor in site formation works
category. Hence, we engaged a subcontractor who was duly registered with the Buildings
Department as a registered specialist contractor in site formation works category to supervise
the carrying out of the site formation works.

MAJOR CERTIFICATIONS

The following table sets out our major certifications:

Year of

Nature Certification ~ Scope Holder grant
Environmental —ISO14001:2004 -  construction of civil Yee Hop 2012
management engineering works (site Engineering
system formation, roads and
accreditation drainage, water works and

port works)

—  design and construction of

rock socketed steel H-pile in

pre-bored hole, Steel H-pile,

steel tubular pile and mini

pile works

- design and construction of

trenchless (no-dig) works
Occupational OHSAS - provision of construction of Yee Hop 2014
health & 18001:2007 civil engineering works (site Engineering
safety formation, roads and
management drainage, water works and
system port works)
accreditation

—  design and construction of
rock socketed steel H-pile in
pre-bored hole, Steel H-pile,
steel tubular pile and mini
pile works

- design and construction of
trenchless (no-dig) works
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Nature

Quality
management
system
accreditation

Energy
management
system
accreditation

Certification

IS09001:2008

ISO
50001:2011

Scope

- construction of civil
engineering works (site
formation, roads and
drainage, water works and
port works)

- design and construction of
H-piling and mini piling
works

—  design and construction of
trenchless (no-dig) works

- design and construction of
rock socketed steel H-pile in
pre-bored hole, Steel H-pile,
steel tubular pile and mini-
pile works

—  design and construction of
trenchless (no-dig) works

Holder

Yee Hop
Engineering

Yee Hop
Engineering

Year of
grant

2008

2015

Each of ISO 9001, ISO 14001, ISO 50001 and OHSAS 18001 certification currently
carry a duration of three years, within which period surveillance audit is conducted by the

certification body every year to review the implementation of the relevant systems for
compliance. After this three year period, each of the ISO 9001, ISO 14001, ISO 50001 and
OHSAS 18001 certification are to be further certified subject to successful implementation of

a renewal audit by the certification body.

Recognitions and Awards

The following table sets out our major non-recurring awards and recognitions obtained

by us during the Track Record Period and up to the Latest Practicable Date:

Year of
award Nature

Recipient

2015 Safety, health and Yee Hop

environment

Engineering

Award

21st Considerate Contractors Site

Award Scheme Bronze Award in

the Non-Public Works — New
Works category
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Year of
award

2015

2015

2015

2014

2014

2013

2013

2013

2012

Nature

Safety, health and
environment

Safety

Caring for the
community,
employees and
environment

Safety

Safety, health and
environment

Safety, health and

environment

Safety

Safety

Safety

Recipient

Yee Hop
Engineering

Yee Hop
Engineering

Yee Hop
Engineering

Yee Hop
Engineering

Yee Hop
Engineering

Yee Hop
Engineering

Yee Hop
Engineering

Yee Hop
Engineering

Yee Hop
Engineering

Award

Construction Industry Safety
Award Scheme 2014/2015
Bronze Prize in the Civil
Engineering Sites —
Subcontractors category

Certificate of Appreciation —
Strong Support and Outstanding
Performance in the Safety
Observation Program

Caring Company

HKCA Safety Merit Award for the
year 2013

20th Considerate Contractors Site
Award Scheme Merit Award in
the Non-Public Works — New
Works category

Considerate Contractors Site
Award Scheme 2012 (i) Merit
Award in the New Works
category (ii) Model
Subcontractor Awards

Construction Industry Safety
Award Scheme 2012/2013
Bronze Prize in the Building
Sites — Subcontractors category

HKCA Safety Merit Award for the
year 2012

HKCA Safety Merit Award for the
year 2011
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Labour Department, the
Occupational Safety and Health
Council and various
organisations from the
Government and the
construction industry

CLP Power Hong Kong Limited

The Hong Kong Council of Social
Service

Hong Kong Construction
Association

Development Bureau and
Construction Industry Council

Development Bureau and
Construction Industry Council

Labour Department, the
Occupational Safety and Health
Council and various
organisations from the
Government and the
construction industry

Hong Kong Construction
Association

Hong Kong Construction
Association
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Year of Awarding organisation or
award Nature Recipient Award authority
2012 Safety, health and Yee Hop Safety Award Certificate of Hong Kong Electric Co., Ltd.
environment Engineering Appreciation for Safety, Health
and Environmental Performance
Achiever Award
2012 Safety, health and Yee Hop Considerate Contractors Site Development Bureau and
environment Engineering Award Scheme 2011 Model Construction Industry Council
Subcontractor Award
EMPLOYEES

Number of employees

As at

the Latest

Practicable

Date

Directors (of our Group) 7
Project management (including project managers,

foremen and safety supervisors) 54

Administration, accounting and finance 17

Technical personnel 48

Machinery operators and direct workers 231

Total 357

Relationship with staff

Our Directors consider that we have maintained good relationships with our employees.
We had not experienced any significant problems with our employees or any disruptions to our
operations due to labour disputes nor had we experienced any difficulties in the recruitment or
retention of experienced staff or skilled personnel during the Track Record Period and up to
the Latest Practicable Date.

Training and recruitment policies

We generally recruit our employees from the open market. We place recruitment
advertisements and participate in job fairs for recruitment purpose.

We are committed to providing a safe and healthy workplace for our staff, so we arrange
an annual safety conference for staff of all levels to enhance their knowledge on site safety,
incentivise them in maintaining site safety by in-house safety awards and maintaining a good
working atmosphere among the staffs.
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Furthermore, to ensure the continuity of services of our professional staff, our Group
intends to launch a project manager training programme to develop potential staffs who can be
promoted to a managerial grade.

We intend to use our best effort to attract and retain appropriate and suitable personnel to
serve our Group. We assess our employees on a continuing basis and will determine whether
additional human resources are required to cope with the business development of our Group.

Remuneration policy

The remuneration package of our Group offers to our employees includes salary,
bonuses, other cash subsidies and allowances. In general, we determine employee salaries
based on each employee’s qualifications, experience and capability and the market
remuneration rate. Our Group has designed an annual review system to assess the performance
of our employees, which forms the basis of our decisions with respect to salary adjustments,
bonuses and promotions. For some in-house site staff, our Group employs them as daily
workers and their remuneration package includes salary and overtime allowances. Our
employee remuneration expense and our Directors’ emoluments (including salaries, other
benefits and retirement benefit costs) amounted to approximately HK$93.7 million, HK$98.7
million, HK$124.7 million and HK$49.5 million for the three years ended 31 March 2013,
2014, 2015 and the four months ended 31 July 2015 respectively.

RESEARCH AND DEVELOPMENT

During the Track Record Period and as at the Latest Practicable Date, we had not
engaged in any research and development activity.

INTELLECTUAL PROPERTY
Trademarks

As at the Latest Practicable Date, our Group had registered the following trademarks in
Hong Kong which we believe they are material to our business:

Date of Place of Registration
Trademark Registered owner  registration  Expiry date  registration = number Class (Note)
AV_"_[ Yee Hop 12 December 11 December  Hong Kong 303233565 35,37 & 42
[ /4 Engineering 2014 2024
V7
[ /4
AW!’I Yee Hop 12 December 11 December  Hong Kong 303233574 35,37 & 42
Engineering 2014 2024

) /4

- 186 -



BUSINESS

Note:

class 35 — demographic consultation and research services; project management services in the fields of
architecture, interior design, urban planning; engineering.

class 37 — building construction supervision; building site formation and foundation work services; building
construction services; building maintenance and repair; building reinforcement services; building restoration;
construction and construction management of residential, commercial and industrial buildings; construction
and renovation of building; construction consultancy services; construction management services;
construction planning and construction supervision services; consultation in building construction
supervision; road construction; street construction; steel structure constructions works; pipeline construction
services; technical consultation in the field of building materials of cement materials, stone materials,
asphalts and aggregates.

class 42 — architectural and engineering services; civil engineering services; construction drafting services;
construction grading services; consultation in the field of structural engineering; design in the field of
engineering; design of tunnels and underground structures; engineering services for building and property
condition assessment; buildings monitoring and environmental risk consultation services; land surveying
services; providing quality assurance services in the field of engineering; structural engineering design
services; survey design and research services; technical survey services.

Domain name

As at the Latest Practicable Date, our Group is the owner of the following domain
name(s) which are considered by our Directors, is/are material to the business of our Group:

Registration
Registrant Domain name date Expiry date

Yee Hop Engineering YEE-HOP.COM.HK 6 October 2004 8 October 2017

Save as the above, as at the Latest Practicable Date, we did not have any material
intellectual property rights (whether registered or pending registrations) that are significant to
our business operations or financial positions. As at the Latest Practicable Date, we had not
engaged in, and were not aware of, any litigation or legal proceedings for the violation of
intellectual property rights or any material violation.

PROPERTIES

We do not own any real property and lease all of the premises occupied by us. As at the
Latest Practicable Date, we had five leased properties located in Hong Kong and one of which
is occupied by us as our office, two of these properties are leased by our Group for storage of
machinery and equipment and two of these properties are leased for site office and resting
facilities for site workers.

In connection with the two leased properties for storage of machinery and equipment
purposes in San Tin and Sheung Shui, the Leasing Landlords could not provide us with the
relevant written power of attorney to evidence that they were authorised to enter into the
relevant tenancy agreements and lease the said leased properties to us on behalf of the
landlords named in the land search results of the respective lands. For details, please refer to
the paragraph “Risk Factors — Our legal right to lease two parcels of lands for storage areas
in San Tin and Sheung Shui could be challenged by the registered owners thereof” in this
prospectus.
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In connection with the two leased properties for site office and resting facilities for site
workers in Sai Wan and San Po Kong, they were, and still are, subject to mortgage. The
relevant consent of the mortgagee for the grant of tenancy in relation to each of the said leased
properties have not been obtained. For details, please refer to the paragraph “Risk Factors —
Our leased properties’ lack of mortgagee’s consent” in this prospectus.

The Controlling Shareholders have entered into a deed of indemnity to indemnify the
Group for all relocation costs, loss of profit and business, penalties and fines and all losses and
damages which may be suffered by our Group as a result of any relocation due to the (i)
Leasing Landlords not providing us with the relevant written power of attorney; and (ii)
non-obtaining of the mortgagees’ consents.

The leased property occupied by us as our office is leased from connected persons of our
Group, the details of which are set out under the section headed “Connected Transactions” in
this prospectus.

REGULATORY COMPLIANCE

During the Track Record Period and up to the Latest Practicable Date, we did not have
any non-compliance incident which is either a material impact non-compliance or systemic
non-compliance in accordance with the interpretation of the Stock Exchange’s guidance letter
HKEx-GL 63-13 as considered by the Directors.

INTERNAL CONTROL

To streamline the current internal control procedures, we engaged an independent
Internal Control Consultant in October 2014 to review the adequacy and effectiveness of our
internal control procedures, systems and controls. The internal control consultant is a
professional firm specialising in providing corporate governance, internal audit and internal
control review services to new listing applicants and listed companies since 2007.

The objective of the internal control review is to assess and identify significant weakness
in relevant procedures, systems and controls as established by our Group. A detailed
evaluation was done by our Internal Control Consultant. Through an initial review during
November 2014, our Internal Control Consultant identified some weaknesses and deficiencies
in our internal control system and recommended certain measures to be implemented. Based
on such recommendations, we implemented remedial measures on the areas including staff
management, budget and risk management, information and communication system and
internal audit functions to improve our internal control system.
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The Internal Control Consultant has identified the following key findings and our Group

recommendations:

Key findings
Declaration of conflict of interest

Employees, senior management and
Directors, including chief financial
officer were not required to declare
periodically whether they had conflict
of interests to our Group. Our Group
did not have written mechanism to
govern staff’s declaration on potential
conflict of interests.

Code of conduct and employee handbook

Our Group did not have a formal
employee handbook and code of
conduct.

Financial close and reporting processes

Our Group relied on manual controls
when segregating accounting duties.
The rights for preparing and approving
journal vouchers were not clearly
segregated in our Group’s accounting
system.

Subcontracting management

Annual subcontractor evaluation was
conducted by our Group. However, no
documentation was retained for the
evaluation.

Policies and procedures

Our Group did not have written policies
and procedures related to the
compliance procedures on Listing
Rules.

has taken the following remedial actions based upon the Internal Control Consultant’s

Remedial actions taken

Our Group has established a conflict of
interest policy requiring Directors and the
chief financial officer to provide written
declaration on potential conflict of
interests on an annual basis. Further, our
Group’s conflict of interest policy provides
a written reporting mechanism for conflict
of interests for the staff to follow.

Our Group has established an employee
handbook with the code of conduct written
within. It has been circulated to all staff
and reviewed by the management on a
regular basis.

Our Group fully utilises the accounting
system and the function of preparing,
approving and posting of journal voucher
has been properly segregated in the
accounting system.

Evaluation form for subcontractor is
prepared to record the performance
evaluation.

Policies and procedures have been
established to cater the compliance
procedures of the Listing Rules.
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Further, an on-going process for identifying, evaluating and managing the significant
risk and potential risks faced by our Group has been set up for our Board and our project
management team to follow.

Internal control measures to improve corporate governance

In order to continuously improve our Group’s corporate governance in the future, our
Group has adopted or will adopt the following measures recommended by the Internal Control
Consultant:

1. On 23 June 2015, our Directors attended training sessions conducted by our legal
advisor as to Hong Kong law on the on-going obligations and duties of a director of
a company whose shares are listed on the Stock Exchange.

2. We have engaged Ping An of China Capital as our compliance advisor upon Listing
to advise us on regulatory compliance with the Listing Rules.

3.  When necessary, we will engage external professional, including auditors, internal
control consultant, external legal advisor(s) and other advisors to render
professional advice as to compliance with statutory and regulatory requirements, as
applicable to our Group from time to time.

4. Our Group has appointed Mr. Wu Tai Cheung, as the company secretary, to handle
the secretarial matters and day-to-day compliance matters of our Group. He is also
responsible for the timetable and procedures for convening annual general
meetings, including the time for sending notice of meeting and laying the respective
financial statements.

5.  On 25 November 2015, we established an audit committee which will implement
formal and transparent arrangements to apply financial reporting and internal
control principles in accounting and financial matters to ensure compliance with the
Listing Rules and all relevant laws and regulations, including timely preparation
and laying of accounts. It will also periodically review our compliance status with
the Hong Kong laws after the Listing. The audit committee will exercise its
oversight by:

(i) reviewing our internal control and legal compliance;

(ii) discussing the internal control systems with the management of our Group to
ensure that the management has performed its duty to have an effective internal
control system; and

(iii) considering the major investigation findings on internal control matters as

delegated by the Board or on its own initiative and the management’s response
to these findings.
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6. Our Group will seek professional advice and assistance from independent internal
control consultants, external legal advisors and/or other appropriate independent
professional advisors with respect to matters related to our internal controls and
compliance when necessary and appropriate.

View of our Directors and the Sole Sponsor

Based on the Internal Control Consultant’s review and recommendations, our Group
adopted the measures and policies to improve its internal control systems and to ensure its
compliance with the Listing Rules and the relevant Hong Kong laws. Also, after the Internal
Control Consultant performed their follow-up review in June 2015, they have not identified
any further issues and have made no further recommendations in the respective areas covered
in their reviews. Based on the results of the internal control reviews, our Directors are of the
view, and the Sole Sponsor concurs, that adequate and effective internal control procedure and
policies have been put in place by our Group.

LITIGATION AND POTENTIAL CLAIMS

During the Track Record Period and as at the Latest Practicable Date, our Group had
been or was involved in a number of civil claims, litigations, arbitration and pending or
threatened claims.

The following cases are related to (i) outstanding legal fees; and (ii) employees’
compensation and personal injuries arising out of our Group’s ordinary and usual course of
business. The civil claims and litigation were initiated at the Hong Kong courts.

(a) Setoutbelow are the details of the ongoing and potential civil claims and litigations
of material importance against our Group as at the Latest Practicable Date:

Amount/estimated
Date or period Capacity of Name(s) of  quantum of Insurance
No. Nature of incident/claim of incident plaintiff(s) defendant(s) damages claimed  coverage Status

Case No.: HCA 258072014

1. Claim of outstanding From March 2011~ Two law firms ~ Yee Hop HK$1,914,216.80  Not applicable Yee Hop Engineering received

legal fees by the plaintiff to March 2012 in Hong Kong  Engineering  plus interests the writ of summons on 15
law firms who have October 2015 and a letter from
previously rendered legal the plaintiffs’ legal

services in defending representatives on 3 November
breaches of construction 2015 stating that the statement
safety regulations in of claim will be served on Yee
magistrates courts to Yee Hop Engineering on or before
Hop Engineering. 23 November 2015.

In connection with this claim, Yee Hop Engineering has already made a provision of
HK$2,126,907.5 in the accounts for the year ended 31 March 2014.
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Date or period Capacity of Name(s) of

No. Nature of incident/claim of incident plaintiff(s) defendant(s)

No.

Case No.: DCPI 1687/2015

A claim for damages for 2 August 2012 An employee of main
personal injuries main contractor contractor of
sustained by the plaintiff of Yee Hop Yee Hop

in 2012, it was alleged Engineering Engineering
that he suffered from

right knee injury while he Yee Hop
was in the course of Engineering

employment with the

main contra
Hop Engine

ctor of Yee subcontractor
ering at the

construction site in Kai
Tak, Hong Kong.

Nature of
incident/c

Case No.:

Amount/estimated

quantum of Insurance

damages claimed  coverage

N/A 100%

The insurance
covered by
the main

Status

As at the Latest Practicable
Date, our Directors confirm that

contractor.

the writ of summons has not
been served on Yee Hop
Engineering.

No provision was made for this case as the amount of claim is within the amount of

insurance coverage which was taken out by the main contractor and our Directors

consider that the amount of damages payable (if any) will be covered by insurance

in full.

Date or

period of Capacity of Name(s) of
laim incident plaintiff(s) defendant(s)

DCPI No. 740 of 2015

A claim for damages 16 May 2013 an employee of  Y.H. Foundations

for person.

al injuries Y.H.

sustained by the Foundations Yee Hop Construction
plaintiff in 2013, it was
alleged that his left main contractor

knee and |
was injure
was in the
employme

ower back
d while he
course of
nt with Y.H.

Foundations at the
construction site in
Kowloon Tong, Hong

Kong.

Amount/estimated
quantum of damages
claimed

HKS$556,555.74
(plus interest)

Insurance
coverage

100%

The insurance
is covered by
the main
contractor

Status

The statement of claim
and statement of damages
were filed against Y.H.
Foundations and Yee Hop
Construction in April
2015

No provision was made for this case as the amount of claim is within the amount of

insurance coverage which was taken out by the main contractor and our Directors

consider that the amount of damages payable (if any) will be covered by insurance

in full.
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No.

No.

Nature of
incident/claim

An intended claim for
damages for personal
injuries sustained by
the intended plaintiff in
2013, it was alleged
that his left wrist and
left rib was injured
while he was in the
course of employment
with Yee Hop
Engineering at the
construction site in Kai
Tak, Hong Kong.

Date or Capacity of Name(s) of
period of intended intended
incident plaintiff(s) defendant(s)
11 October  an employee of ~ Yee Hop Construction
2013 Yee Hop
Engineering Yee Hop Engineering

main contractor

Amount/estimated
quantum of damages
claimed

N/A

Insurance
coverage

The insurance
is covered by
the main
contractor

Status

Yee Hop Engineering has
received a letter from the
intended plaintiff’s legal
representative in April
2015 stating that the
intended plaintiff would
like to claim for damages
suffered by his personal
injuries.

No provision was made for this case as the amount of claim is within the amount of

insurance coverage which was taken out by the main contractor and our Directors

consider that the amount of damages payable (if any) will be covered by insurance

in full.

Nature of
incident/claim

An intended
employees’
compensation claim by
the intended plaintiff in
2014, it was alleged
that his left little finger
was lacerated while he
was in the course of
employment with Yee
Hop Engineering at the
construction site in Lai
Chi Kok, Kowloon,
Hong Kong.

Capacity of
intended
plaintiff(s)

Date or period
of incident

15 March 2014 an employee of Yee

Hop Engineering

Name(s) of
intended
defendant(s)

Yee Hop
Engineering

Amount/estimated
quantum of damages
claimed

N/A

Insurance
coverage

100%

The claim is
covered by the
insurance
policy taken
out by Yee
Hop
Engineering
for the period
from 1
September
2011 to 31
August 2015.

Status

Yee Hop Engineering has
received a letter from the
Labour Department in
September 2015 enclosing
the certificate of review of
assessment.

No provision was made for this case as the amount of claim is within the amount of

insurance coverage and our Directors consider that the amount of damages payable

(if any) will be covered by insurance in full.

-193 -



BUSINESS

No.

No.

Nature of
incident/claim

A potential employees’
compensation claim by
the intended plaintiff in
2014, it was alleged
that his left knee was
injured while he was in
the course of
employment with Yee
Hop Engineering at the
construction site in
Yuen Long, Hong
Kong.

Date or
period of
incident

24 December
2014

Capacity of
intended
plaintiff(s)

Name(s) of
intended
defendant(s)

An employee of Yee Hop Engineering

Yee Hop
Engineering

Amount/estimated
quantum of damages
claimed

N/A

Insurance
coverage

100%

The claim is
covered by the
insurance
policy taken
out by Yee
Hop
Engineering
for the period
from 24 June
2014 t0 26
September
2015

Status

Yee Hop Engineering has
filed the Notice by
Employer of the Death of
an Employee or of an
Accident to an Employee
Resulting in Death or
Incapacity (Form 2) on 9
January 2015 with
Labour Department.

No provision was made for this case as the amount of claim is within the amount of

insurance coverage and our Directors consider that the amount of damages payable

(if any) will be covered by insurance in full.

Nature of
incident/claim

A potential employees’
compensation claim by
the intended plaintiff in
2015, it was alleged
that he suffered from
acute pelvic
inflammatory disease
while he was in the
course of employment
with Yee Hop
Engineering at the
construction site in
Aberdeen, Hong Kong.

Date or
period of
incident

5 January
2015

Capacity of
intended
plaintiff(s)

Name(s) of
intended
defendant(s)

An employee of  Yee Hop Engineering

Yee Hop
Engineering

main contractor

Amount/estimated
quantum of damages
claimed

N/A

Insurance
coverage

100%

The claim is
covered by
insurance
taken out by
the main
contractor

Status

Our Group has received a
letter from the main
contractor informing us it
is handling the said
potential employees’
compensation claim.

No provision was made for this case as the amount of claim is within the amount of

insurance coverage and our Directors consider that the amount of damages payable

(if any) will be covered by insurance in full.

— 194 -



BUSINESS

No.

No.

Date or
Nature of period of
incident/claim incident
A potential employees’ 10 March

compensation claim by 2015
the intended plaintiff in
2015, it was alleged
that his leg was injured
while he was in the
course of employment
with the subcontractor
of Yee Hop
Engineering at the
construction site in
Tuen Mun, Hong Kong.

Capacity of
intended
plaintiff(s)

An employee of
the
subcontractor
of Yee Hop
Engineering

Name(s) of
intended
defendant(s)

Yee Hop Engineering

subcontractor of Yee
Hop Engineering

Amount/estimated
quantum of damages
claimed

N/A

Insurance
coverage

100%

The claim is
covered by the
insurance
policy taken
out by Yee
Hop
Engineering
for the period
from 25
October 2013
to 24 October
2015.

Status

Yee Hop Engineering has
filed the Notice by
Employer of the Death of
an Employee or of an
Accident to an Employee
Resulting in Death or
Incapacity (Form 2) on
28 May 2015 with the
Labour Department.

No provision was made for this case as the amount of claim is within the amount of

insurance coverage and our Directors consider that the amount of damages payable

(if any) will be covered by insurance in full.

Date or
Nature of period of
incident/claim incident
A potential employees’ 16 June 2015

compensation claim by
the intended plaintiff in
2015, it was alleged
that his right ankle was
injured while he was in
the course of
employment with Yee
Hop Engineering at the
construction site in
Yuen Long, Hong
Kong.

Capacity of
intended
plaintiff(s)

An employee of
Yee Hop
Engineering

Name(s) of
intended
defendant(s)

Yee Hop Engineering

Amount/estimated
quantum of damages
claimed

N/A

Insurance
coverage

100%

The claim is
covered by the
insurance
policy taken
out by Yee
Hop
Engineering
for the period
from 1
September
2011 to 31
August 2015.

Status

Yee Hop Engineering has
filed the Notice by
Employer of the Death of
an Employee or of an
Accident to an Employee
Resulting in Death or
Incapacity (Form 2) on
24 June 2015 with the
Labour Department.

No provision was made for this case as the amount of claim is within the amount of

insurance coverage and our Directors consider that the amount of damages payable

(if any) will be covered by insurance in full.
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No.

No.

Date or
Nature of period of
incident/claim incident
A potential employees” 8 July 2015

compensation claim by
the intended plaintiff in
2015, it was alleged
that his neck and chest
were injured while he
was in the course of
employment with Yee
Hop Engineering at the
construction site in
Kwun Tong, Hong

Capacity of Name(s) of
intended intended
plaintiff(s) defendant(s)

An employee of Yee Hop Engineering
Yee Hop
Engineering

Amount/estimated
quantum of damages
claimed

N/A

Insurance
coverage

100%

The claim is
covered by the
insurance
policy taken
out by the
main
contractor.

Status

Yee Hop Engineering has
filed the Notice by
Employer of the Death of
an Employee or of an
Accident to an Employee
resulting in Death or
Incapacity (Form 2) on
13 July 2015 with the
Labour Department.

No provision was made for this case as the amount of claim is within the amount of

insurance coverage and our Directors consider that the amount of damages payable

(if any) will be covered by insurance in full.

Kong.

Date or
Nature of period of
incident/claim incident
A potential employees” 3 August
compensation claim by 2015

the intended plaintiff in
2015, it was alleged
that his head and neck
were injured while he
was in the course of
employment with Yee
Hop Engineering at the
construction site in To
Kwa Wan, Hong Kong.

Capacity of Name(s) of

intended intended

plaintiff(s) defendant(s)

An employee of Yee Hop Engineering
Yee Hop

Engineering main contractor of Yee

Hop Engineering

Amount/estimated
quantum of damages
claimed

N/A

Insurance
coverage

100%

The claim is
covered by the
insurance
policy taken
out by the
main
contractor.

Status

Yee Hop Engineering has
filed the Notice by
Employer of the Death of
an Employee or of an
Accident to an Employee
resulting in Death or
Incapacity (Form 2) on
26 August 2015 with the
Labour Department.

No provision was made for this case as the amount of claim is within the amount of

insurance coverage and our Directors consider that the amount of damages payable

(if any) will be covered by insurance in full.
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No.

No.

Nature of
incident/claim

A potential
employees’
compensation claim
by the intended
plaintiff in 2015, it
was alleged that his
right feet was
fractured while he was
in the course of
employment with Yee
Hop Engineering at
the construction site
in Yau Ma Tei, Hong
Kong.

Date or
period of
incident

21 September

2015

by the insurance

Capacity of Name(s) of Amount/estimated

intended intended quantum of

plaintiff(s) defendant(s) damages claimed  Insurance coverage  Status

An employee of Yee Hop N/A 100% Yee Hop Engineering has
Yee Hop Engineering filed the Notice by
Engineering The claim is covered ~ Employer of the Death of

an Employee or of an

policy taken out by~ Accident to an Employee
Yee Hop Engineering  resulting in Death or

for the period from  Incapacity (Form 2) on 3
1 September 2015 to  October 2015 with the
31 August 2016. Labour Department.

No provision was made for this case as the amount of claim is within the amount of

insurance coverage and our Directors consider that the amount of damages payable

(if any) will be covered by insurance in full.

As the above cases are either covered by insurance or indemnified by the

Controlling Shareholders under the Deed of Indemnity, our Directors are of the view

that the above cases have no material adverse impact on the operation or financial

position or business of our Group.

(b) Set out below are the details of the material civil claims and litigations against our

Group which were either settled, discontinued or withdrawn during the Track
Record Period and up to the Latest Practicable Date:

Nature of
incident/claim

Employees’
compensation claim

Date of
incident

31 August
2005

Capacity of
plaintiff(s)

An employee of
the 2nd
respondent

Name(s) of
defendant(s)

Yee Hop Engineering

main contractor of
Yee Hop Engineering

subcontractor
subcontractor
subcontractor

subcontractor
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Amount/estimated
quantum of
damages
settled/claimed

HK$313,486

Insurance
coverage

100%

The insurance
is covered by
the main
contractor.

Status

The claim was
settled in April
2013.
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No.

8.

Nature of
incident/claim

Dispute on payment
of outstanding
service fee

Negligence claim in
relation to damage to
a 11 kilovolt cable
lawfully laid under
the ground at a
country trail in Tai
Po, New Territories

(i) Employees’
compensation
claim

(ii) Personal
injuries claim

Employees’
compensation
claim

Employees’
compensation
claim

Employees’
compensation
claim

Employees’
compensation
claim

Date of
incident

From
November
2009 to
September
2010

14 September
2009

23 June 2010

6 April 2012

2 August 2012

10 August
2012

30 August
2012

Capacity of
plaintiff(s)

A subcontractor
of Yee Hop
Engineering

Owner of the
cable

an employee of
Yee Hop
Engineering

An employee of
Yee Hop
Engineering

An employee of
main contractor
of Yee Hop
Engineering

An employee of
main contractor
of Yee Hop
Engineering

An employee of
sub-contractor
of Yee Hop
Construction

Name(s) of
defendant(s)

Yee Hop Engineering

Yee Hop Engineering

Yee Hop Engineering

main contractor of
Yee Hop Engineering

Yee Hop Engineering

Yee Hop Engineering

main contractor of
Yee Hop Engineering

Yee Hop Engineering

main contractor of
Yee Hop Engineering

Yee Hop
Construction

subcontractor of Yee
Hop Construction

main contractor of

Yee Hop
Construction
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Amount/estimated
quantum of
damages
settled/claimed

HK$4,500,000 plus
interests

HK$110,000

HK$676,768 plus
costs

HK$500,000

HK$216,160

As the case was
handled by the main
contractor of Yee
Hop Engineering
the amount claimed
or settled is not
known

HKS$5,736

Insurance
coverage

Not applicable

Not applicable

100%

The insurance
is covered by
the main
contractor.

100%

100%

100%

The insurance
is covered by
the main
contractor

100%

The insurance
is covered by
the main
contractor.

Status

The case was
discontinued in
July 2015.

The case was
discontinued in
May 2013.

The claim was
settled in March
2015.

The claim has
been settled in
July 2013.

The claim was
settled in July
2013.

The Labour
Department has
issued a letter on
29 January 2013
stating that the
plaintiff has
requested to
withdraw the
case.

The claim was
settled in
February 2015.
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No.

9.

Nature of
incident/claim

Employees’
compensation
claim

Employees’
compensation
claim

Employees’
compensation
claim

Employees’
compensation
claim

Employees’
compensation
claim

Employees’
compensation
claim

Employees’
compensation
claim

Employees’
compensation
claim

Date of
incident

10 September
2012

13 November
2012

16 May 2013

13 August
2013

11 October
2013

21 August
2014

5 November
2014

2 December
2014

Capacity of
plaintiff(s)

An employee of
Yee Hop
Engineering

An employee of
Yee Hop
Engineering

An employee of
YH.
Foundations

An employee of
Yee Hop
Engineering

An employee of
Yee Hup
Engineering

An employee of
Yee Hop
Engineering

An employee of
Y. H.
Foundations

An employee of
Yee Hop
Engineering

Name(s) of
defendant(s)

Yee Hop Engineering

Yee Hop Engineering

Y.H. Foundations

Yee Hop
Construction

main contractor

Yee Hop Engineering

Yee Hop Engineering

Yee Hop Engineering

Y. H. Foundations

Yee Hop Engineering
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Amount/estimated
quantum of
damages Insurance
settled/claimed coverage
Nil 100%
HK$800 100%
HKS$412,400.8 100%
The insurance
is covered by
the main
contractor.
HK$474,628 100%
HKS$500,971 100%
The insurance
is covered by
the main
contractor.
HKS$171,936.12 100%
HK$81,088.96 100%
HK$162,897.97 100%

Status

The Labour
Department
issued a letter on
16 November
2012 stating that
the plaintiff has
requested to
withdraw the
case.

The claim was
settled in
November 2012.

The case was
discontinued in
December 2014.

The claim was
settled in July
2015.

The case was
settled in
December 2014.

The claim was
settled in August
2015.

The claim was
settled in June
2015.

The claim was
settled August
2015.
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(c) Set out below are the details of the ongoing arbitration that involved our Group as
the claimant up to the Latest Practicable Date:

During the Track Record Period and as at the Latest Practicable Date, Yee Hop
Engineering was engaged in an arbitration proceeding in Hong Kong in relation to the
contract sum of the construction works carried out by Yee Hop Engineering for the
counter party. Owing to the relevant terms of the contract between Yee Hop Engineering
and the counter party in the arbitration proceeding, the Arbitration Ordinance (Chapter
609 of the Laws of Hong Kong) and the relevant arbitral rules, all information about the
arbitration must remain confidential. Yee Hop Engineering and the counter party have
agreed to conduct mediation while putting the arbitration on hold.

Taking into account the position of Yee Hop Engineering as claimant in the
arbitration proceedings and the nature of the arbitration proceeding, our Directors are of
the view that the arbitration proceeding does not have any material financial and
operational impact on our Group. Also, our Group’s interest under the arbitration
proceeding is protected under the Deed of Indemnity whereby our Controlling
Shareholders have irrevocably and unconditionally, jointly and severally, agreed to
indemnify our Group against, among others, all loss and damages arising from the
arbitration proceeding.

Save as disclosed above, no member of our Group was engaged or involved in any
claim, litigation or arbitration of material importance during the Track Record Period
and as at the Latest Practicable Date and no claim, litigation or arbitration of material
importance is known to our Directors to be pending or threatened against any member of
our Group during the Track Record Period and as at the Latest Practicable Date.
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CONTROLLING SHAREHOLDERS

Immediately upon completion of the Capitalisation Issue and the Share Offer, YH Assets
will own 75% of our Company’s entire issued share capital (without taking into account the
exercise of the Adjustment Options and any options which may be granted under the Share
Option Scheme). Mr. Jim through JJ1318 holds 51% of YH Assets whereas Mr. Chui through
MM1318 holds 49% of YH Assets. Therefore, Mr. Jim, JJ1318, Mr. Chui, MM1318 and YH
Assets are our Controlling Shareholders.

Mr. Jim’s appointment with the Third Party Site Formation Works Company

Mr. Jim had been one of the AS of a third party construction company (the “Third Party
Site Formation Works Company”), which is a specialist contractor in the site formation
works category under the Buildings Ordinance (“BD-Site Formation Works Contractor”)
from 2000 until June 2015. BD-Site Formation Works Contractors are allowed to undertake
projects relating to site formation works (other than projects for the Government departments)
which are specified in the Buildings Ordinance, as contrary to the contractors registered with
the Development Bureau under the site formation category, which can carry out the site
formation projects for any Government departments.

Role of an AS of a BD-Site Formation Works Contractor

An AS of a BD-Site Formation Works Contractor is generally responsible for the carrying
out of the duties of that BD-Site Formation Works Contractor in a particular project involving
site formation works as categorised in the Buildings Department. As advised by the Counsel,
the AS is only responsible for the project(s) under his supervision and the Buildings
Department would not require an AS to be responsible for the projects supervised by other AS
of the same BD-Site Formation Works Contractor.

Role of Mr. Jim in acting as an AS of the Third Party Site Formation Works Company

Mr. Jim did not hold any other positions, save and except for being an AS in the site
formation category, in the Third Party Site Formation Works Company. Mr. Jim confirmed that
he and his close associate did not have any legal or beneficial shareholding interest in the
Third Party Site Formation Works Company. Mr. Jim had neither been involved in any
decision-making process in relation to the operation, business or other aspects of the Third
Party Site Formation Works Company nor supervised any site formation works project or
signed any document on behalf of the Third Party Site Formation Works Company in the
capacity of the AS and thus, no services had actually been rendered to the Third Party Site
Formation Works Company during the Track Record Period. Given Mr. Jim had not supervised
any site formation works project of the Third Party Site Formation Works Company nor signed
any document in the capacity of its AS, pursuant to the Counsel’s advice, Mr. Jim should have
no liability whatsoever in relation to the site formation projects undertaken by the Third Party
Site Formation Works Company. On the other hand, during the Track Record Period, no
project involving site formation works was referred or subcontracted to our Group from the
Third Party Site Formation Works Company and vice versa. No salary, remuneration or any
other forms of compensation was received by Mr. Jim from the Third Party Site Formation
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Works Company in connection with his being the AS of the Third Party Site Formation Works
Company. As such, our Directors take the view that there should not be any circumstance
which might give rise to any conflict of interest between Mr. Jim and our Group by reason of
Mr. Jim being an AS in the Third Party Site Formation Works Company during the Track
Record Period. Nevertheless, to avoid any potential conflict of interest in the future after the
Listing, Mr. Jim had tendered his resignation and ceased to act as the AS of the Third Party
Site Formation Works Company since June 2015.

No conflict of interest would have arisen between Mr. Jim and our Group

Our Directors take the view that Mr. Jim’s acting as an AS of the Third Party Site
Formation Works Company in the past would not have caused any adverse effect on the
business and operation of our Group and thus, there had not been any conflict of interest
between Mr. Jim and our Group due to the following reasons:—

(i) At all material time, no member of our Group could or can satisfy one of the
mandatory requirements for registration as a BD-Site Formation Works Contractor
under PNRC 38, which required, among others, at least one of its directors to be
qualified as a Technical Director in the site formation category or an other officer as
defined in Appendix E of PNRC 38 (the “O0”) to assist its Technical Director to
discharge his duties thereunder. No director of our Group was or is qualified as a
Technical Director due to the lack of (i) relevant expertise in their academic
qualifications; (ii) relevant technical experience on local site formation works;
and/or (iii) relevant management experience with management responsibilities in
technical matters. Our Group’s Technical Director in Registered General Building
Contractor and Registered Specialist Contractor in foundation category, namely,
Mr. Leung Hung Kwong Derrick (“Mr. Leung”) joined our Group only in 2008.
Since then, our Group had undertaken only two projects which involved certain site
formation works. As such, Mr. Leung’s experience in site formation works would
not be sufficient to support our Group’s application for registration as a BD-Site
Formation Works Contractor. Thus, even if Mr. Jim had not acted as an AS for the
Third Party Site Formation Works Company in the past, our Directors take the view
that our Group still would not apply for the licence as the BD-Site Formation Works
Contractor;

(i) notwithstanding the reasons set out in (i) above, our Group had no plan to appoint a
new director or an OO, who might possess the requisite academic qualification in
relevant discipline or technical experience in site formation works solely for the
purpose of applying for registration as a BD-Site Formation Works Contractor
unless our Group is satisfied that such new director or an OO has the respective
requisite skill, care and diligence to discharge his/her duties as a director of any
member of our Group or an OO as required under the Buildings Department;

(iii) the provision of site formation works had formed an insignificant source of income
of our Group at all material time. Generally, the site formation works undertaken by
our Group were not on an individual contract basis but were contracts covering both
foundation works and other civil works which included site formation works. In the
past 10 years, our Group had undertaken only two projects which involved certain
site formation works and other civil works with a total contract sum of
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approximately HK$81 million, of which approximately HK$18.3 million was
derived from site formation works and the duration of site formation works as
categorised by the Buildings Department was approximately 15 months. Of these
two projects, one project with a contract sum of HK$34 million took place during
the Track Record Period, of which approximately HK$1.7 million was related to site
foundation works as categorised by the Buildings Department. In light of the above,
our Directors take the view that it is not commercially viable to appoint a new
Technical Director or an OO solely for registration as a BD-Site Formation Works
Contractor;

(iv) our Group can continue to carry out site formation works governed by the Buildings
Department through subcontractors or under main contractors who have to be
BD-Site Formation Works Contractors. As such, our Group had no immediate need
to be registered as a BD-Site Formation Works Contractor at the material time; and

(v) Mr. Jim had not been involved in the management and operation of Third Party Site
Formation Works Company since his appointment with the Third Party Site
Formation Works Company nor supervised any site formation works project of the
Third Party Site Formation Works Company as its AS, and thus, his time and
expertise devoted to our Group would not be deprived of.

On the contrary, Mr. Jim confirmed that he accepted the appointment as an AS of the
Third Party Site Formation Works Company in 2000 as he thought it would help developing
and strengthening the long-term business relationship between our Group and the Third Party
Site Formation Works Company.

Legal compliance of the arrangement between Mr. Jim and the Third Party Site Formation
Works Company regarding the appointment of AS from 2000 to 2015

The Counsel opined that the Buildings Ordinance and its subsidiary regulations impose
no requirement on (i) the AS of the registered contractor to be its full time employee; or (ii)
each AS of the registered contractor is responsible for the registered contractor’s projects not
under his supervision or the relevant prescribed forms of the Buildings Department of such
projects which are not signed by him in the capacity of an AS. The Counsel further opined that
the Buildings Department has no concern on the commercial arrangement between the AS and
the respective registered contractor. As such, an AS does not need to have an employment
relationship with the contractor or disclose to the Buildings Department the business
relationship between the AS and the respective registered contractor. Based on the Counsel’s
advice, our Directors note that Mr. Jim’s acting as an AS of the Third Party Site Formation
Works Company without (i) having any formal employment relationship with such Third Party
Site Formation Works Company; or (ii) supervising any site formation works project of such
Third Party Site Formation Works Company at all material time would not render Mr. Jim in
breach of any relevant laws and regulations in Hong Kong. Moreover, in the event that an AS
is not being appointed or engaged to supervise any projects undertaken by the respective
registered contractor, there is no obligation imposed upon the said AS regarding the business
or operation or other site formation works of the registered contractor in any respects. Our
Directors, upon obtaining legal advice, confirm that the arrangement between Mr. Jim and the
Third Party Site Formation Works Company would not render Mr. Jim or our Group in breach
of any applicable laws, rules and regulations at all time.
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The Sponsor’s views

Taking into account all the above-mentioned factors in totality and the opinion of the
Counsel, the Sponsor concurs with the Directors’ views that Mr. Jim’s acting as the AS of the
Third Party Site Formation Works Company in the past (i) would not have caused any adverse
effect on the business and operation of our Group; and (ii) was not in breach of any applicable
laws, rules or regulations.

Mr. Jim, Mr. Chui and Mr. Jim’s close associate (as the case may be) had interest in the
following companies which were also in the construction industry.

Yee Hop Engenharia Companhia Limitada
Mr. Jim and Mr. Chui were interested in the entire equity interest of Yee Hop Engenharia

Companhia Limitada which had been dissolved as at the Latest Practicable Date. Details of
Yee Hop Engenharia Companhia Limitada are as follows:

Date and place of Incorporated in Macau as a commercial company with
incorporation: limited liability by quotas on 26 April 2005

Shareholding interest Directly owned as to 50% by Mr. Jim and 50% by Mr.
immediately before Chui
dissolution:

Principal business: Construction engineering in Macau

Manner of dissolution: Dissolved by way of shareholders’ resolution passed on

31 October 2014
Date of dissolution: 31 October 2014

Yee Hop Engenharia Companhia Limitada had been dormant prior to its dissolution and
no revenue was generated during the Track Record Period. As our Group does not proactively
look for business opportunities in Macau, it is not beneficial to incur administrative costs and
efforts to maintain a Macau company in our Group which may not be engaged in any business
activities. Further, current potential customers in Macau generally accept a Hong Kong
subcontractor to be a party to the contract and it is thus not necessary to maintain a Macau
company to take up business in Macau. In case there is any project in Macau and the relevant
customer specifically requests a Macau company (but not a Hong Kong company) to be a
contract party (which the Board considers less likely), our Group may consider setting up a
new Macau subsidiary, if necessary.

Celebright Limited

Celebright Limited (“Celebright”) is a limited company incorporated in BVI on 15 July
2005 and was registered as a non-Hong Kong company in Hong Kong under Part XI of the
Predecessor Companies Ordinance on 21 October 2005. Celebright is principally engaged in
civil engineering. It is wholly owned by Madam Lee Sze Wing Mabel (“Madam Lee”), the
spouse of Mr. Jim. As such, Celebright Limited is a connected person pursuant to the Listing
Rules.
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Celebright, since its incorporation, had entered into a number of construction contracts
with a contractor (the “Celebright’s Contracts™). All the works under Celebright’s Contracts
had subsequently been subcontracted to Yee Hop Engineering pursuant to a subcontract
agreement dated 1 November 2005 whereby Celebright agreed to engage Yee Hop Engineering
as its exclusive subcontractor to perform the entire works under the Celebright’s Contracts
and in return, Celebright shall pay to Yee Hop Engineering a subcontractor fee equivalent to
97.75% of the contract fee of the Celebright’s Contracts. Celebright and Yee Hop Engineering
further entered into a supplemental subcontract agreement on 31 December 2010 whereby
Celebright agreed to provide a project office situate at Unit 1107, Nan Fung Commercial
Centre, 19 Lam Lok Street, Kowloon Bay, Hong Kong to Yee Hop Engineering and both
parties agreed that the aforesaid subcontractor fee shall be reduced to the fee equivalent to
86.25% of the contract fee of the Celebright’s Contracts. Upon completion of the Celebright’s
Contracts and the settlement of the final accounts, Yee Hop Engineering shall deliver vacant
possession of the project office to Celebright or, at the discretion of Yee Hop Engineering,
reimburse Celebright the actual cost of the provision of the project office.

The total subcontractor fee received by Yee Hop Engineering under the aforesaid
subcontract agreement and supplemental subcontract agreement was approximately HK$3.6
million, nil, nil and nil for the three years ended 31 March 2013, 2014, 2015 and the four
months ended 31 July 2015 respectively. Yee Hop Engineering reimbursed Celebright
approximately nil, HK$228,000, HK$99,000 and nil being the actual cost of use of project
office for the years ended 31 March 2014, 31 March 2015 and the four months ended 31 July
2015 respectively.

Our Directors are of the view that the aforesaid subcontract agreement and supplemental
subcontract agreement and the arrangement contemplated thereunder were entered into in the
ordinary course of business of our Group and on normal commercial terms. Save and except
the aforesaid subcontract agreement and the supplemental subcontract agreement, there was
no other agreement or transaction entered into between our Group and Celebright during the
Track Record Period and up to the Latest Practicable Date. Our Directors confirmed that save
as disclosed herein, Celebright had not subcontracted any construction works to any third
party other than our Group and there is no outstanding amount between Celebright and our
Group as at the Latest Practicable Date.

Since the completion of the Celebright’s Contracts and the settlement of the final
account, Celebright has not engaged in any other project and thus Celebright has since 2 July
2015 ceased its business in Hong Kong.

Our Directors are of the view that the cessation of its business with Celebright in Hong
Kong will not have any material impact on our Group’s business and financial results because
(i) the revenue derived from Celebright only represented approximately 1.1% of our Group’s
total revenue for the year ended 31 March 2013 which was immaterial; (ii) no revenue was
derived from Celebright for the two years ended 31 March 2014, 2015 and the four months
ended 31 July 2015; and (iii) we have been actively tendering for new projects.

Save as disclosed herein, our Controlling Shareholders have confirmed that none of them
and their respective close associates is interested in any business which competes or is likely
to compete, directly or indirectly with the business of our Group and there was no competing
business between our Controlling Shareholders and our Group. For detailed background
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information about our Controlling Shareholders, please see the sections headed “Directors,
senior management and employees” and “History, Reorganisation and Corporate Structure” in
this prospectus.

INDEPENDENCE FROM CONTROLLING SHAREHOLDERS

Our Directors consider that our Group is capable of carrying on its business
independently from our Controlling Shareholders and their close associates after Listing for
the following reasons:

Management independence

Our management and operational decisions are made by the Board and senior
management. The Board comprises four executive Directors and three independent
non-executive Directors. Although Mr. Jim and Mr. Chui who on one hand are the directors of
YH Assets and also the sole director of JJ1318 and MM1318 respectively, and on the other
hand hold directorships in our Company, we consider that the Board and senior management
will function independently from our Controlling Shareholders because:

(a) each Director is aware of his fiduciary duties as a Director which require, among
other things, that he or she acts for the benefit and in the best interest of our
Company and does not allow any conflict between his duties as a Director and his
personal interests;

(b) in the event that there is a potential conflict of interest arising out of any transaction
to be entered into between our Group and our Directors or their respective close
associates, the interested Director(s) shall abstain from voting at the relevant Board
meetings in respect of such transactions, and shall not be counted in forming
quorum. Our Group has also adopted certain corporate governance measures for
conflict situation, details of which are set out in the paragraph headed “Corporate
governance measures” of this section; and

(c) all our senior management members are independent from our Controlling
Shareholders. They have substantial experience in the industry we are engaged in
and have served our Group for a significant length of time during which they have
demonstrated their capability of discharging their duties independently from our
Controlling Shareholders.

Operational independence

We do not share operation team, facilities and equipment with our Controlling
Shareholders and their close associates. We have independent access to suppliers and clients
and an independent management team to handle our day-to-day operations. We are also in
possession of all relevant licences necessary to carry on and operate our business and we have
sufficient workforce to operate independently from our Controlling Shareholders and their
close associates. Further, our Controlling Shareholders have no interest in any of our five
largest customers, suppliers or other business partners. Our Directors are of the view that there
is no operational dependence by us on our Controlling Shareholders.
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Financial independence

As at the Latest Practicable Date, we did not have any outstanding loans or borrowings
from our Controlling Shareholders or any of their respective close associates. Save and except
the facilities granted by Hongkong and Shanghai Banking Corporation Limited, the securities
and guarantees in respect of other facilities provided by the Controlling Shareholders will be
released upon Listing and will be replaced by corporate guarantee from the Group companies.
In respect of the facilities granted by the Hongkong and Shanghai Banking Corporation
Limited in the amount of HK$52.0 million for a term of one year (renewable annually),
conditions were imposed to the effect that (i) the tangible net worth of our Company shall be
maintained at no less than HK$120.0 million; (ii) the external gearing of our Company shall
not be greater than 1 at all time; (iii) the current ratio of our Company shall be greater than 1
at all time; and (iv) the aggregate beneficial interest of Mr. Jim and Mr. Chui in our Company
shall not be less than 51% in our Company. The said condition (iv) will constitute a specific
performance by our Controlling Shareholders under a loan agreement entered into by our
Group under Rule 13.18 of the Listing Rules. Save as disclosed above, we confirmed that as at
the Latest Practicable Date, there were no circumstances which, had we been required to
comply with Rules 13.13 to 13.19 in Chapter 13 of the Listing Rules, would have been given
rise to a disclosure requirement under Rules 13.13 to 13.19 of the Listing Rules.

Also, as at the Latest Practicable Date, surety bond/performance bond were issued by
Bank of China Group Insurance Company Limited in the total amount of approximately
HK$23.1 million to guarantee the satisfactory completion of projects by Yee Hop Engineering
such that if Yee Hop Engineering fails to perform according to the requirements of the
contract, the customer is guaranteed compensation for any monetary loss up to the amount of
the surety bonds. Mr. Jim and Mr. Chui provided guarantee to secure the payment of the surety
bond/performance bond by Yee Hop Engineering and such guarantee will be released upon
Listing.

Our Group has independent financial and accounting systems, independent treasury
function for receiving cash and making payments and independent access to third party
financing. Our Group makes financial decisions according to its own business needs. In view
of our Group’s internal resources and the estimated net proceeds from the Share Offer, our
Directors believe that our Group will have sufficient capital for its financial needs without
dependence on our Controlling Shareholders.

Our Group has its own capabilities and personnel to perform all essential administrative
functions, including internal control, financial and accounting management, invoicing and
billing, human resources and information technology.

DEED OF NON-COMPETITION
In order to avoid any