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CHAIRMAN'S STATEMENT

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the
“Directors”) of Silver Base Group Holdings Limited (the
“Company”), together with its subsidiaries, collectively, (the
“Group”), | hereby present the unaudited interim report of the

Company for the six months ended 30 September 2015.

During the period under review, China’s baijiu industry has
structurally bottomed out. The highlight was the completion of
destocking along the market channels. High-end baijiu products
managed to maintain a stable retail price. The consumption
pattern and structure of baijiu became more rational after 3
years of market adjustment. With the ongoing increase in mass
and commercial consumption, there is a significant rebound in
sales for both of the high-end and low-end baijiu segments.

During the period under review, the Group reaped benefits
from our decisive moves last year in aligning product structure
and optimising sales channels, sales force and operating model,
which enabled us to duly seize the opportunities when the baijiu
market was structurally rebounded and record a robust growth

in sales for the Group in first half of this financial year.

The cash flow position of the Group improved due to the strong
growth in sales and appropriate funding sourced from the
capital market, and thus fundamentally changed the continuing
operation of the Group during the period under review, laying

down a solid foundation for our further rational expansion.

During the period under review, the Group’s self-operated
e-commerce website — pinhui001.com has officially commenced
online operation. Given the continuous growing e-commerce
market, the Group believes that this effective retail solution
will bring benefits to consumers. Principally, the Group works
closely with the operators of major e-commerce websites and
TV shopping channels in China. At the same time, the Group
enthusiastically develops its self-operated e-commerce website,
to lay a foundation for greater market share and source of

income.
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PROSPECTS

In the past three years, China’s baijiu industry has experienced
a very difficult adjustment period. Eventually, the industry
has bottomed out and realised structural rebound. As the
baijiu industry metamorphoses along with public and business
consumption patterns, | am confident that it will have a more
promising prospect. Consumption upgrade in Mainland China
will also provide a better market environment for the existing

products of the Group.

On behalf of the Board, | would like to sincerely thank our
directors, management and all the staff for their efforts and
commitments. | and on behalf of the Board, would also like
to express my sincere gratitude to our shareholders, business

partners and customers for their continuous support.

Liang Guoxing
Chairman

25 November 2015
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MANAGEMENT DISCUSSION AND ANALYSIS
BUSINESS REVIEW

Overview

For the six months ended 30 September 2015, the Group
recorded a total revenue of approximately HK$611.0 million,
representing an increase of 223.0% compared to a total
revenue of approximately HK$189.2 million for the six months
ended 30 September 2014. During the period under review,
profit attributable to ordinary equity holders of the Company
was approximately HK$75.8 million (corresponding period in
2014: HK$32.2 million). Basic earnings per ordinary share was
HK$0.0542 (corresponding period in 2014: HK$0.0238).

For the six months ended 30 September 2015, revenue derived
from the PRC market accounted for 30.0% of the Group's total
revenue (corresponding period in 2014: 40.4%), while revenue
derived from the international market accounted for 70.0% of
the total revenue (corresponding period in 2014: 59.6%).

Baijiu Business

In the first half of 2015, there were significant changes in baijiu
industry. Prices of high-end baijiu such as Moutai and Wuliangye
remained stable as their present prices have been recognised
by the market. Moutai and Wuliangye products have become
the top choice for business dinners, gatherings, gifts and family
consumption. The operating income and net profit of Moutai
and Wauliangye recorded increases in the third quarter of this
year compared with the corresponding period of last year. The
brand value of Moutai and Wuliangye products is becoming
more prominent in the baijiu industry. The rational price fall of
Moutai and Wuliangye products have squeezed the rooms of
the second-tier and third-tier brands in the baijiu market. As
a result, some of the consumers who used to support second-
tier and third-tier brands baijiu have turned to Moutai and
Wuliangye products. This change in consumption pattern is
consistent with the consumption upgrade in the market of
Mainland China. Expected by industry professionals, the current
differentiation phenomenon will be going on in the baijiu
industry. The sales of Moutai and Wuliangye products will grow
mildly and the baijiu market shares of those second-tier and
third-tier brands will continue to shrink.

EEENmE D
%R

ME
HE_Z—FFNA=+THLEANEA K
EERBRAKENN0AEB T B
HE_Z--MFENLA=ZTRHIEAEANE
W25 49189.2B BB T + #511223.0% © [
BEHA - ARAAEEERFEEARGNE
W78 BB L (ZT—WMFRE : 32.2
BEEIL) - SREARZF A0.05427% 7T
(ZZ— &R : 0.02388T) °

HE-_Z—HAFNAA=THLEAEA %K
B 7 B35 A U a4 A & B 48 U #530.0%
(ZZ—HFERH:404%) ' REBE
MENREEAEEBKZ70.0% (=ZF
—PUEFRHE : 59.6%) °

HBEXE
“E-RFLYE  ABTERANRE

ft-¥6 ARAERHABERFER
EHRBAMERCETESERA - F 86
hERERCKRRLRERBKER B8
g REHENERER - F6 08
BRABRNFEE=ZFREZRALFFNE
UREFRPEGSER - F 8 ARKE
A B an b2 (B B BB 1T R R BAEUR b
B HERNEBELHRE HET- =
REEAENTIZER - £HD ZAEE
— O CZRREAENEEE BREES
A hRREM- - ABETEMNEEZE
HERM TS HETRNBEEYE - XX
ALTHEF - BBITESSER NS
e IRAEMSEERMER M
ZZRmEAENTSESEZERE -

TE-IEGRHEE | REEBERARL2A



With the gradual recovery of the market, mass and commercial
consumptions have become a driving force for the development
of the whole baijiu industry. As Moutai and Wuliangye products
and low-end baijiu consumed by mass public have clear market
position and stable consumer group, their future development
will be more promising than that of the middle-end baijiu,
which has numerous market players and unclear market position
and demographic.

During the period under review, the revenue of the Group
exceeded that of the last whole financial year due to the above-

mentioned factors.

During the period under review, the inventory level in the
market channels has become reasonable. Situation of stocking
up by distributors became rare. These will bring positive impacts
for the healthy development of the industry.

In order to respond to the market change, the Group proactively
adjusted the product structure, distribution network, sales team
and optimised the operation management. The effects of all of
these actions began apparent in the period under review. The
Group will continue to stabilise the current product structure,

distribution network and sales team.

During the period under review, the Group’s self-operated
e-commerce website — pinhui001.com has initiated online
operation. The Group will proactively explore the ways of
operating e-commerce website, targeted to be the leading wine

website in Mainland China.

Wine and Cigarettes Businesses

During the period under review, the Group has recognised
the future room for development in the wine market and will
enthusiastically develop wine business. The revenue from the
cigarettes business for the period under review recorded a
decrease as compared to that for the corresponding period in

the previous year.
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E-commerce Business

The e-commerce has developed rapidly in recent years.
Therefore, the Group has carried out a comprehensive
collaboration with all domestic major online shopping
platforms such as Jingdong Mall, Yihaodian, T-mall, Vip.com,
mall.icbc.com.cn, Shunfeng Heike and Amazon.com in the
previous year. The Group has also cooperated with more
than 10 TV shopping channels in Mainland China, extensively
covered those domestic e-commerce sales channels. The Group
promotes and sells its products via an extensive e-commerce
sales network, taking advantage of the synergy therefrom, in
order to achieve diversified sales channels and market layout.

Outlook and Future Development

During the period under review, the Group’s operating
condition has been fundamentally improved due to strong
rebound in the Group’s sales as well as the completion of

appropriate financing in the capital market.

Looking forward to the second half of 2015, with the clearer
picture of baijiu market’s development and the ending of
destocking, the retail price of high-end baijiu remains stable;
sales of high and low-end baijiu resume significantly; baijiu
industry begins to structure out from the bottom of the industry
cycle, and the operating environment of high and low-end baijiu

will be further improved.

Following the gradual recovery of baijiu market, high and low-
end baijiu have become major consumer products in baijiu
market. The Group expects the consumption upgrade in
Mainland China will bring more room for the development of
Moutai and Wuliangye products.

The Group will continue to adopt a proactive, practical
and prudent approach to enhance its competitiveness by
continuously optimising its product development, channel
development and operational management; and attract more
potential customers or consumers group. In respect of operation
management, the Group will continue to strengthen internal
control and maintain healthy financial fundamentals in order
to achieve sustainable development and eventually reward
shareholders, employees and customers for their continuous

support.
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FINANCIAL REVIEW

Revenue and Gross Profit

The Group generates its revenue primarily from sales of high-
end liquors. For the six months ended 30 September 2015, the
Group recorded a total revenue of approximately HK$611.0
million, representing an increase of approximately 223.0%
compared to the total revenue of approximately HK$189.2
million for the six months ended 30 September 2014. For the
six months ended 30 September 2015, approximately 30.0%
of revenue was derived from the PRC market (corresponding
period in 2014: 40.4%).

The Group's revenue derived from the distribution of liquors
represented approximately 99.7% of the total revenue for the
six months ended 30 September 2015 (corresponding period in
2014: 94.5%) while the revenue derived from the distribution of
cigarettes represented approximately 0.3% of the total revenue
for the six months ended 30 September 2015 (corresponding
period in 2014: 5.5%).

The Group’s gross profit for the six months ended 30 September
2015 approximately was HK$92.4 million (corresponding period
in 2014: HK$52.1 million). The decrease in gross profit ratio
was mainly due to the lowering of the selling price of products.
Excluding the factor of provision for inventories, the Group's
gross profit for the six months ended 30 September 2015 was
approximately HK$108.9 million (corresponding period in 2014:
HK$60.6 million), the gross profit ratio before provision for
inventories approximately was 17.8% (corresponding period in
2014: 32.0%).

Other Income and Gains, Net

Other income and gains, net amounted to approximately
HK$10.4 million for the six months ended 30 September 2015
(corresponding period in 2014: HK$0.3 million). Such increase
was mainly due to the gain on the disposal of an investment
property during the period under review.
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Selling and Distribution Expenses

Selling and distribution expenses are mainly comprised of
salaries and welfare related to sales and marketing personnel,
advertising and promotional expenses, transportation costs,

rental expenses and miscellaneous expenses related to sales.

Selling and distribution expenses amounted to approximately
HK$73.3 million (corresponding period in 2014: HK$93.6
million) accounting for approximately 12.0% (corresponding
period in 2014: 49.5%) of the revenue of the Group for the six
months ended 30 September 2015. Such decrease was mainly
due to the decrease in sales and marketing personnel expenses,

advertising expenses and travelling expenses.

Administrative Expenses
Administrative expenses are mainly comprised of salaries and
welfare, office rental expenses, professional fees and other

administrative expenses.

Administrative expenses amounted to approximately HK$47.4
million (corresponding period in 2014: HK$72.0 million)
accounting for approximately 7.8% (corresponding period in
2014: 38.1%) of the revenue of the Group for the six months
ended 30 September 2015. Such decrease was mainly due to
the decrease in management staff salaries and wages, office

expenses and entertainment expenses for business purpose.

Write-back of Impairment, Net

Gain recorded in this account amounted to approximately
HK$5.9 million (corresponding period in 2014: HK$163.9
million) for the six months ended 30 September 2015. The
change was mainly due to the decrease in write-back of
impairment allowances of trade receivables, bills receivable,

prepayments and other receivables.
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Finance Costs

Finance costs amounted to approximately HK$14.5 million
(corresponding period in 2014: HK$15.2 million) representing
approximately 2.4% (corresponding period in 2014: 8.0%) of
the Group's revenue for the six months ended 30 September
2015. The finance costs include interest on discounted bills,
trust receipt loans and short-term bank loans and other loans.
Such decrease was mainly due to the decrease in bank loan

interest.

Income Tax Credit/(Expense)

No provision for Hong Kong profits tax has been made as the
Group has available tax losses brought forward from prior
years to offset the assessable profits for the period. During the
six months ended 30 September 2014, no provision for Hong
Kong profits tax had been made as the Group did not generate
any assessable profits arising in Hong Kong during that period.
Taxes on profits assessable elsewhere for the six months ended
30 September 2014 had been calculated at the rates of tax
prevailing in the countries or jurisdictions in which the Group

operated.

After due and careful considerations, the Group revisited its tax
exposure by performing a detailed assessment on the Group's
Corporation Income Tax (“CIT”) payable brought forward from
prior years. After considering the low practical risk of payment,
certain of the prior year's CIT provision was reversed in the
current period. In the future, the Group will continue to perform

regular reassessment.

Profit Attributable to Ordinary Equity Holders of the
Company

Taking into account of the aforementioned, the profit
attributable to ordinary equity holders of the Company for
the six months ended 30 September 2015 amounted to
approximately HK$75.8 million (corresponding period in 2014:
HK$32.2 million).
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Dividends

The Company did not pay any interim dividend for the six
months ended 30 September 2014 and any final dividend for
the year ended 31 March 2015.

The Directors did not recommend the payment of an interim
dividend for the six months ended 30 September 2015.

Trade and Bills Receivables

The Group has adopted stringent credit policy. Generally, most
of the customers of the Group shall settle payment obligations
in cash or bank’s acceptance bill issued by reputable banks
before delivery of the goods. In prior year, the Group also
granted a credit period of up to 1 year to some long-term or
reliable customers.

The increase in trade receivables was mainly due to the increase
in trade receivables made by the customers and short credit
terms were granted by the Group to the customers. However,
all of the trade receivables was settled up to the date of this

report.

All the Group’s distributors have been selected after careful
and serious consideration. They generally possess extensive
distribution networks, considerable financial strengths and
competitive market positions. After careful assessment of the
receivable balance’s recoverability by taking into account of the
current adverse operating environment, financial conditions of
the distributors and aging of the balances, total impairment
allowance in aggregate of approximately HK$205.4 million (31
March 2015: HK$212.6 million) had been made by the Group as
at 30 September 2015.

As at 30 September 2015, the trade and bills receivables net
of provision were approximately HK$115.2 million (31 March
2015: HK$75.8 million). Approximately 89.8% of the net trade
and bills receivables were aged within two months as at 30
September 2015 (31 March 2015: 50.8%). All bills receivables

were issued and accepted by banks.
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The Group will continue to adopt stringent credit control policy
and will apply the following measures to manage and enhance
the recoverability of the Group’s trade and bills receivables:

(i) close and continuous communication and cooperation
between the distributors and our sales managers
in strengthening the sales channels and marketing
strategies of the Group, which enables clearance of their
accumulated inventories and settlements to the Group;
and

(i) actively pursue cash-transaction business such as
e-commerce and TV shopping.

Up to the date of this report, the Group’s subsequent
settlement of the trade and bills receivables was approximately
HK$43.3 million.

Trade Payables

As at 30 September 2015, the trade payables was approximately
HK$3.0 million (31 March 2015: HK$3.9 million). The balance
remained almost unchanged during the period under review.

Inventories

As at 30 September 2015, the Group’s inventories was
approximately HK$671.3 million (31 March 2015: HK$758.3
million). The decrease in inventories level was mainly due to the
significant increase in the sales volume during the period under

review.
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Liquidity and Financial Resources

As at 30 September 2015, the Group had cash and cash
equivalents of approximately HK$123.3 million (31 March 2015:
HK$170.1 million), approximately 41.2% (31 March 2015:
90.2%) of which was denominated in Renminbi (“RMB"),
approximately 52.6% (31 March 2015: 9.7%) of which was
denominated in Hong Kong dollars and approximately 6.2%
(31 March 2015: 0.1%) of which was denominated in other
currencies. The decrease in cash and cash equivalents was
mainly due to the repayment of interest-bearing bank and
other borrowings and the increase in purchases of products.
As at 30 September 2015, the Group’s net current assets were
approximately HK$772.6 million (31 March 2015: HK$480.9
million).

On 7 August 2015, 166,000,000 ordinary shares of HK$0.1
each were issued for cash at HK$1.31 per share pursuant to
the placing agreement dated 27 July 2015 for a total cash

consideration, after related expenses, of HK$212.0 million.

During the six months ended 30 September 2015, the Group
issued bonds with an aggregate principal amount of HK$15.0
million, before related expenses of HK$2.2 million, to certain
independent individuals.

Capital Structure of the Group

Total interest-bearing bank and other borrowings as at
30 September 2015 was approximately HK$279.0 million (31
March 2015: HK$453.9 million), of which all were repayable
within one year or on demand and bore floating and fixed
interest rate. Approximately 100% (31 March 2015: 94.6%)
of the total interest-bearing bank and other borrowings was
denominated in RMB, none (31 March 2015: 2.6%) of which
was denominated in Hong Kong dollars and none (31 March
2015: 2.8%) of which was denominated in United States
dollars.
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During the six months ended 30 September 2015, the Group
issued bonds with an aggregate principal amount of HK$15.0
million, before related expenses of HK$2.2 million, to certain
independent individuals. The bonds bear interest at rates
ranging from 6% to 7% per annum and will mature in July
2017 to December 2022. The interest will be repayable by the
Company annually on the anniversary of the issue date of the
respective bond and up to the maturity date.

No particular seasonality trend for the borrowing requirements
of the Group observed for the period under review.

The Group's bank loans denominated in RMB amounted to
approximately HK$17.1 million were unsecured, bore interest
at a rate of 120% of PBOC (31 March 2015: a rate of 120% of
PBOC) per annum and would be repayable between November
2015 and March 2016 (31 March 2015: repayable in April
2015). As at 30 September 2015, the Group’s bank loan was
supported by corporate guarantees executed by the Company
and a subsidiary of the Company. As at 31 March 2015, the
Group’s bank loans were supported by corporate guarantees
executed by the Company and a subsidiary of the Company.

The Group’s bank loan denominated in RMB amounted to
approximately HK$261.9 million bore interest at a rate of
130% of PBOC per annum (31 March 2015: Nil) and would
be repayable between February 2016 and April 2016. As at
30 September 2015, the Group’s bank loan was secured by
certain inventories of the Group, and supported by corporate
guarantees executed by the Company and a subsidiary of the
Company.

The Group’s monetary assets, liabilities and transactions are
principally denominated in Hong Kong dollars and RMB.
Revenue derived and operating expenses incurred by the
Group’s subsidiaries in the PRC are mainly denominated in RMB.
The Directors consider that a reasonably possible annual change
of 5% in the exchange rate between Hong Kong dollars and
RMB would have no material impact on the Group’s results and
therefore hedging through the use of derivative instruments is
considered unnecessary.
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The funding and treasury policies of the Group are centrally
managed and controlled by the senior management in Hong
Kong. The Group’s financing activities are managed centrally
by maintaining an adequate level of cash and cash equivalents
to finance the Group’s operations. The Group also ensures the
availability of the bank credit facilities to address any short term
funding requirements. The Group’s cash and bank balances are

placed with reputable financial institutions.

The Group monitors its capital using the gearing ratio, which
is net debt divided by the total capital plus net debt. Net debt
includes interest-bearing bank and other borrowings, trade
payables, deposits received, other payables and accruals, bank
advance for discounted bills, amounts due to related parties
and directors and bond payables less cash and cash equivalents.
Total capital represents equity attributable to the ordinary equity
holders of the Company. As at 30 September 2015, the gearing
ratio was approximately 32.7% (31 March 2015: 52.3%).

Employment and Remuneration Policy

The Group had a total work force of 179 employees in Hong
Kong and the PRC as at 30 September 2015 (31 March 2015:
165 employees). The total salaries and related costs (including
Directors’ fee) amounted to approximately HK$38.1 million
for the six months ended 30 September 2015 (31 March
2015: HK$101.6 million). The Group has implemented the
remuneration policy, bonus and share option scheme based on
the achievements and performance of employees. The Group
has also participated in the mandatory provident fund scheme in
Hong Kong and the state managed retirement benefit scheme
in the PRC. The Group continues to provide training courses
for its staff to enable them to achieve self-improvement and to
enhance their skill and knowledge.
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CORPORATE GOVERNANCE CODE AND
OTHER INFORMATION

COMPLIANCE WITH THE CORPORATE

GOVERNANCE CODE

The Company has applied the principles and complied with the
code provisions in the Corporate Governance Code contained
in Appendix 14 to the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) throughout the six months
ended 30 September 2015, except for the following deviations:

Under code provision A.2.1, the roles of chairman and chief
executive should be separate and should not be performed by
the same individual. Mr. Liang Guoxing currently serves as the
chairman and the chief executive officer of the Company. The
Board believes that such arrangement is in the best interest of
the Company and the Shareholders as a whole since Mr. Liang
Guoxing has substantial experience in sales of Chinese liquor
in the PRC market and able to strengthen the Group’s sales
and marketing capabilities. Notwithstanding the above, the
Board meets regularly to consider matters relating to business
operations of the Group. The Board is of the view that this
arrangement will not impair the balance of power and authority
of the Board and the executive management of the Company.
The effectiveness of corporate planning and implementation of

corporate strategies and decisions will not be affected.

Under code provision C.1.2, the management should provide
all members of the Board with monthly updates for giving a
balanced and understandable assessment of the Company’'s
performance, position and prospects in sufficient detail to
enable the Board as a whole and each Director to discharge
their duties under Rule 3.08 and Chapter 13 of the Listing Rules.
The provision of the updates to all members of the Board was
delayed by the management during the period under review due
to the relocation of the head office of the Company in Hong
Kong. The management has undertaken to the Board that they
would ensure the compliance with this code provision in the

future.
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code")
as set out in Appendix 10 to the Listing Rules as the code of
conduct regarding Directors’ securities transactions. Having
made specific enquires, all Directors confirmed that they have
complied with the standards set out in the Model Code during
the six months ended 30 September 2015.

The Company has adopted written guideline, “Code for
Securities Transactions by Relevant Employees”, on no less
exacting terms than the Model Code for securities transactions
by relevant employees who are likely to be in possession of

unpublished price-sensitive information of the Company.

LITIGATION

In December 2013, one distributor of the Group (the “Plaintiff”)
filed a claim to a District People’s Court in the PRC (the “PRC
Court”) against one of the Group’s subsidiaries in the PRC
in relation to the Group’s obligation to buy back certain
“Claim”). The Plaintiff

demanded the purchase consideration of RMB20.1 million

inventories from the Plaintiff (the

(equivalent to HK$24.5 million) in total.

According to a judgement dated 25 August 2015 issued by the
PRC Court, the Group was liable to buy back certain inventories
from the Plaintiff with a total consideration of RMB18.9 million
(equivalent to HK$23.0 million). The Group has filed an appeal
for such judgement to the PRC Court in September 2015, and
the court hearing for the appeal still in the progress up to
the date of approval of this condensed consolidated interim

financial information.

The Directors of the Company are in the opinion that the
Group has grounds to contest the Claim. Accordingly, no
provision regarding liabilities arising therefrom had been made
by the Group in this condensed consolidated interim financial

information.
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AUDIT COMMITTEE
The audit committee of the Company (the “Audit Committee”)

currently comprises three members, all of whom are
independent non-executive Directors, namely Mr. Hung Sui
Kwan who possesses professional accounting qualifications,
Mr. Ma Lishan and Dr. Lee Kwok Keung Edward. Mr. Hung
Sui Kwan is the chairman of the Audit Committee. The Audit
Committee has adopted the terms of reference in line with the
Corporate Governance Code issued by the Stock Exchange.
The principal duties of the Audit Committee include the review
and supervision of the Group’s financial reporting and internal
control process.

The Audit Committee along with the management of the
Company has reviewed the unaudited interim financial
statements for the six months ended 30 September 2015
including the accounting principles and practices adopted by the
Group.

The interim condensed consolidated financial statements of the
Company for the six months ended 30 September 2015 had
not been audited but had been reviewed by the independent
auditors.

COMPLIANCE COMMITTEE

The compliance committee of the Company (the “Compliance
Committee”) currently comprises four members, including all
independent non-executive Directors, namely Mr. Hung Sui
Kwan, Mr. Ma Lishan, Dr. Lee Kwok Keung Edward and one
executive Director, Ms. Cheung Mei Sze. Mr. Hung Sui Kwan is

the chairman of the Compliance Committee.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for the six months ended 30 September 2015 (for the
six months ended 30 September 2014: Nil).
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PLACING OF NEW SHARES

On 7 August 2015, the Company raised net proceeds of
approximately HK$212.0 million through the placing of
166,000,000 new shares at a price of HK$1.31 per share.
The Group intends to use the net proceeds from the placing
for future business development (which include expansion
of distribution network, development of new products,
enhancement of marketing and promotion efforts, etc.),
repayment of bank loans and general working capital
purposes. Details of the shares placement were disclosed in
the announcements of the Company dated 27 July 2015 and
7 August 2015.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

There was no purchase, sale or redemption by the Company, or
any of its subsidiaries, of the Company’s listed securities during
the six months ended 30 September 2015.

BOARD OF DIRECTORS

The Directors during the period and up to the date of this report
are as follows:

Executive Directors

Mr. Liang Guoxing (Chairman and Chief Executive Officer)
Mr. Wang Jindong (Chief Financial Officer)

Ms. Cheung Mei Sze

Non-executive Directors

Mr. Wu Jie Si
Mr. Chen Sing Hung Johnny
Mr. Joseph Marian Laurence Ozorio

Independent Non-executive Directors

Mr. Hung Sui Kwan
Mr. Ma Lishan
Dr. Lee Kwok Keung Edward
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CHANGE IN INFORMATION OF DIRECTORS

Upon specific enquiry by the Company and following respective
confirmations from the Directors, there is no change in the
information of the Directors required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules.

DIRECTORS" AND CHIEF EXECUTIVE'S
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2015, the interests and short positions of
the Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the”SFO")) (i) which were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which were taken or deemed
to have been taken under such provisions of the SFO); or (ii)
which were required, pursuant to section 352 of the SFO, to be
entered in the registered referred to therein; or (iii) which were
required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code"”) contained in the
Listing Rules, were as follows:
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(i)

Shares of the Company

Number or
attributable
number of

@ =

S
al
=
S

Approximate
percentage or

attributable
percentage of

shares held or Nature of shareholding of
Name of Director short positions Position interests the Company
R R R R AE
s B R G BABRES®
B HERNKREE ¥ Rt E RELEESE
Liang Guoxing 183,930,000 (Note 1) Long Interest in controlled 12.14%
corporation
2 B 183,930,000 (#7£1)  # & REEEB 2
480,212,500 (Note 2) Long Founder and beneficial 31.69%
object of a discretionary trust
480,212,500 (#7722) e PRETRZAPARZTEA
700,000 (Note 3) Long Family interest 0.04%
700,000 (#773) Sy RIEHE &
Share Options (i) R
Approximate percentage
Underlying shares or attributable

Name of Directors

pursuant to the
share options as at
30 September 2015

percentage of
shareholding of
the Company

R-ZE-HZFNA=+AH RAEDRRERHRTR
B BREMSRZHEBEROEA BHALREEED L
Wang lindong (Note 4) TEXR (M it4) 6,000,000 0.39%
Cheung Mei Sze (Note 4) EXB (#it4) 3,000,000 0.19%
Wu lie Si (Note 4) RER (f75t4) 1,000,000 0.06%
Chen Sing Hung Johnny (Note 4) BRI (ff724) 500,000 0.03%
Joseph Marian Laurence Ozorio T & (fr5t4) 500,000 0.03%

(Note 4)

Hung Sui Kwan (Note 4) W (f 7t4) 1,000,000 0.06%
Ma Lishan (Note 4) B (Hit4) 500,000 0.03%
Lee Kwok Keung Edward (Note 4) ZE % (Kf:t4) 500,000 0.03%
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Notes:

(1) These shares were held by Keen Pearl Limited, a company
incorporated in the British Virgin Islands and the entire
issued share capital of which is owned by Mr. Liang
Guoxing, an executive Director, the chairman and the chief
executive officer of the Company.

(2)  These shares were held by Yinji Investments Limited. The
entire issued share capital of Yinji Investments Limited
is beneficially owned by Grand Base Holdings Limited, a
company incorporated in the British Virgin Islands and
indirectly owned by a discretionary trust, the beneficiaries
of which are Mr. Liang Guoxing, Ms. Luo Li, the spouse
of Mr. Liang Guoxing, and Miss Liang Gia Li Melody,
the daughter of Mr. Liang Guoxing. HSBC International
Trustee Limited was deemed to be interested in the shares
in the capacity of a trustee of the discretionary trust as
aforementioned.

(3) These interests represent the share options granted to
Ms. Luo Li, the spouse of Mr. Liang Guoxing under the
share option scheme of the Company.

(4)  These interests represent the share options granted to the
Directors under the share option scheme of the Company.

Save as disclosed above, as at 30 September 2015, none of
the Directors nor the chief executive of the Company had or
was deemed to have any interests or short positions in any
shares, underlying shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the
SFO) (i) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO); or
(ii) which were required, pursuant to section 352 of the SFO, to
be entered in the register referred to therein; or (iii) which were
required to be notified to the Company and the Stock Exchange
pursuant to the Model Code contained in the Listing Rules.
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Limited# & ° Yinji Investments
Limited,z 2 &0 2 Z1TIR A B Grand
Base Holdings Limited (— R %
BHEBRESHMK I AR E
wmER W AR ETHEEE
B ZERZZIEANABREEL
4 REIHE L EHECBER L
NERBEEBELEENZZREEN
1B ELBREFEAERAR R L
PRETEZIZTEA R BRZ
LR PG o

Q) UFEEARBRIEARQFBBAE
)T T R B 5T A A RO 48 2 ) 22
T2 ERHE -

(@) WBEEAFREAD WA
BTETEEBBE -

BREXFEEEIN RZE—RFNA
=+TH BEEFIAQARETHRAE
RARR REEHZB (EXRES R
BIRAIEXVED) 8 - HERMNKES
RERSERAEES T AERSAE A
(VREBFEZ R BB GHIEXVERET7 KR8
BANEARANRRBERA(BEREZESF R
HMEGO LA EREERR AR
WmIKE)  B(NBIBRESF KBRS
3521 7B E R R Sz IR Pl B 5e i 5 k(i) iR
B EMRBIMENFLESFAEMG AR A
KB ©



SUBSTANTIAL SHAREHOLDERS" INTERESTS

IN SHARES AND UNDERLYING SHARES

So far as is known to the Directors and the chief executive of
the Company, as at 30 September 2015, the following persons
(not being Directors or chief executive of the Company) had,
or were deemed to have, interests or short positions in the
shares or underlying shares of the Company which would fall
to be disclosed to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by the

Company under Section 336 of the SFO, or as otherwise notified

to the Company and the Stock Exchange:

T2ERRRBEOEEERN 2

TN

FE =

FHARRE&

REERARBAKSTHRABRA R
—E-FAFNA=TH  TIALGFE
BITHBAR)RARA B K
MAARRERN T EE L RRBEERER
75 R B IR G EXVERS 2 %2 370 BB IR LA
ARB R ARE L ERIORR KA
LSRN AR IR IR RE 55 R I B 1R ] 55336
FEEzETMOEREIAR - XKEABR
HARB R SRR

Approximate

Number or percentage or
attributable attributable
number of percentage of
Name of shares held or Nature of shareholding of
shareholders short positions Position interests the Company
)i NUNTL
Fir ¥ BB AG IR 12 BAFERBE S
REEZRB HEIAXRHA ¥ EmME REMBE DL
Keen Pearl Limited 183,930,000 (Note 1) Long Beneficial Owner 12.14%
Keen Pearl Limited 183,930,000 (#74£1) ) BExEAA
Yinji Investments Limited 480,212,500 (Note 2) Long Beneficial Owner 31.69%
Yinji Investments Limited 480,212,500 (#7:%2) T EmHma A
Grand Base Holdings 480,212,500 (Note 2) Long Interest in controlled 31.69%
Limited corporation
Grand Base Holdings 480,212,500 (#7:£2) Sy RZIEEE 2 s
Limited
HSBC International 480,212,500 (Note 2) Long Trustee of discretionary 31.69%
Trustee Limited trust
ELHEREFEAR AR 480,212,500 (#7:£2) o) EREFEZIXTA
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Number or
attributable
number of

Approximate
percentage or
attributable
percentage of

Name of shares held or Nature of shareholding of
shareholders short positions Position interests the Company
R AT RE
Pt 5 5 P A5 IR 49 BORKRBE D
REREH BESKRBHE ¥ EattE RELEED L
Luo Li 480,912,500 Long Beneficial object of 31.73%
(Notes 2 & 3) a discretionary trust,
beneficial owner
7& 1 480,912,500 LSy EREFRZIXHEA
(H1at2%3) EREEA
Liang Gia Li Melody 480,212,500 (Note 2) Long Beneficial object of 31.69%
a discretionary trust
REE 480,212,500 (#7#t2) HR EREFRZREA
Atlantis Capital 164,000,000 (Note 4) Long Interest in controlled 10.82%
Holdings Limited corporation
("Atlantis Capital”)
PR E AR 164,000,000 (#7#t4) R WNEEEE 2 s
BRAA
(TARER])
Liu Yang 164,000,000 (Note 4) Long Interest in controlled 10.82%
corporation
gk 164,000,000 (/417#4) R WNEEEE 2 s
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Notes:

1. These shares were held by Keen Pearl Limited, a company
incorporated in the British Virgin Islands and the entire issued
share capital of which is owned by Mr. Liang Guoxing, an
executive Director, the chairman and the chief executive officer of
the Company.

2. These shares were held by Yinji Investments Limited. The entire
issued share capital of Yinji Investments Limited was beneficially
owned by Grand Base Holdings Limited, a company incorporated
in the British Virgin Islands and indirectly owned by a discretionary
trust, the beneficiaries of which are Mr. Liang Guoxing,
Ms. Luo Li, the spouse of Mr. Liang Guoxing, and Miss Liang Gia
Li Melody, the daughter of Mr. Liang Guoxing. HSBC International
Trustee Limited was deemed to be interested in the shares in the
capacity of a trustee of the discretionary trust as aforementioned.

3. These interests included interest in 700,000 share options granted
to Ms. Luo Li, the spouse of Mr. Liang Guoxing under the share
option scheme of the Company.

4. Pursuant to the disclosure of interests notices filed by each
of Atlantis Capital and Liu Yang on 12 August 2015, among
others, Atlantis Investment Management (Hong Kong) Limited
("Atlantis Investment”) was disclosed as having direct interest
in 164,000,000 shares and was wholly-owned by Liu Yang.
Therefore, Atlantis Capital and Liu Yang are deemed to be
interested in the shares held by Atlantis Investment.

Save as disclosed above, as at 30 September 2015, the Directors
and the chief executive of the Company were not aware of any
other person (other than Directors and the chief executive of the
Company) who had, or was deemed to have, interests or short
positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register required to
be kept by the Company under Section 336 of the SFO, or as
otherwise notified to the Company and the Stock Exchange.

1. #ZZ1) EKeen Pearl Limited (— R
BHEBRAHSHEMKIZAR)IFE - M
HE2RBEBHTRABARANITES
EERTHAHREABELERE o

2. ZERMAYinji Investments Limited#F
A ° Yinji Investments LimitedZ 2 ZE
%17 % A~ i Grand Base Holdings Limited
(—HREBABRHESEMALZ
AA)EmHEE TH—EE2#ET
MEREE ZEAZXa ARREE
S REHEENEBEMLZL A
RREEEEN LR REE/NE - EL
ERETARARALMEZEREAZR
A MR AN RERD TS S -

3. WEEZBEREARRQRREKRES
TEYFREELENEBEMNLZ L2
700,000% B A 4 ©

4. BEAREARZRR-_Z—AFN\A
TZHOREFEENREERBM (A
PEB)ARKEERE (FB)ARAA
([FERIEE |) #5271 164,000,000/%
BRI EEEEERT BRI RE2ERE
At AREARZRERABRA
RERERAEBROFPHEBERER -

BREXHBEEN R-_F—AFNA
=tH BEFERARFAZEHTHRABRLS
HEEERAEMAL (BEERAQARS
TTBA BERSN) RA R R B 47 sk 48 BE B 4n
PHARIRRREA RS IORR MARIERE
7 R AEIGRGIEXVERF 2 K30 #8 2 XA
[FARE RBZPTIE  HARENAR
ARIRE S R ERDIE336GFEZE
MR IORR - XNRBBRMAARRA R
BT 2 R SORR ©
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SHARE OPTION SCHEME
On 20 February 2009, the Company approved and adopted

a share option scheme (the “Share Option Scheme”) for
the purpose of providing incentives and rewards to eligible
participants who contribute to the growth of the Group. Eligible
participants of the Share Option Scheme include, but not limited

to, employees, Directors and any other eligible persons.

On 22 April 2015 (the “Date of Grant”), the Company granted
share options to certain Directors, a substantial Shareholder
and employees of the Group to subscribe for a total of
134,900,000 ordinary shares of HK$0.10 each in the capital
of the Company under the Share Option Scheme. The exercise
price is HK$1.09 per share. Details of the grant of share options,
including the validity of the share options can be referred to
the announcement of the Company on the Date of Grant.
Accordingly, options to subscribe for a total of 574,999 shares
in the Company, representing approximately 0.04% of the total
number of issued shares in the Company, may still be granted
under the Share Option Scheme as at the Date of Grant.

On and subject to the terms of the Share Option Scheme and
the approval of the chief executive officer of the Company, the
options shall only be exercisable in respect of such part thereof
that has been vested in accordance with the following manner:

Fraction of the shares covered under the option

b BB R A PR 2 IR 1D B9 EE 451

E%Hﬁ%éﬁ%

ZEENF_A-+H ARFARER
%M*E%&%ﬁﬁﬁﬁh%ﬁah'
RELRBEHAEEEREFLERMNAE
R2EE  BREFEINSERZEER
BETRNMES  EFEREMEMEER
AL e

R-E—RAFWA -+ =-B([&KREH
H])  ARARBBEERESEMETE
$‘f%12&$&$%lﬁ§ﬁﬁﬂ

R4 134,900,000 A& R 5 B A 5
HXETEO 108 T2 EBARABERRHE - 171F
BRER1.098T - AERLERE 2
B EEBERECEXH  FL2HEAA
ANBEEHABzZASE Bt REEA
DA AR IR B AR ST IR L I R B A
574,999 A AR (FHERAAF ZE

TR ) 2 BU490.04% ) M) BB AR HE o

RIBBBE B 2 GRRUEEBRR TIAK

EARRNAITHRAEILET -

Er

Vesting date
FEAB

First 20% of the shares under the share options

BIREMY k2 BH#20% M0

Second 20% of the shares under the share options

FERRERT S & 2 88 —#E20% I 1D

Third 20% of the shares under the share options
BT S 2 36 = #20%

Fourth 20% of the shares under the share options

R IR P8 Ko 2 S #E20% A 0

Remaining 20% of the shares under the share options

BIRBEAS M2 #8 T 20% 810

First anniversary of the Date of Grant

RHAHRREEBESFH

Second anniversary of the Date of Grant

Kb R#®RE _RBASH

Third anniversary of the Date of Grant

BEERMRE=EBAFA

Fourth anniversary of the Date of Grant

B BHR®RE M EESFE

Fifth anniversary of the Date of Grant

RO EHREREESFH
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At the annual general meeting held on 21 August 2015 (the
“2015 AGM"), the shareholders of the Company duly approved
to renew the total maximum number of shares of the Company
which may be issued upon the exercise of options to be granted
under the Share Option Scheme to be up to 10% of the
Company'’s issued share capital as at the date of the 2015 AGM,
which amounted to 134,920,599 shares of the Company.

The Listing Committee of the Stock Exchange subsequently
granted the approval for the listing of, and permission to deal
in, the shares to be issued pursuant to the renewed Share

Option Scheme mandate.

Since the Date of Grant and up to the date of this report, the
number of share options to subscribe 25,000,000 shares of
the Company were lapsed and no share option was exercised
or cancelled. As at 30 September 2015, the number of share
options outstanding of the Company was 109,900,000.

ik ZEE e AVE| = - — [SREE e NG|
BRREFAE ([ZT—RAFERRAFK
2])E ARRIBRRBIEXIEEFHER
BRERET S SR 2 EREETFE A
FEROZARBBRMDBHLERERZ BA

RARZE—AFRFBEFAEEBHEH
TR R Z210% -+ B1134,920,5990% X A &

B3 ©

B EMREGERERILEREBER
2 BB AT B # KT 2 Betn £ &

BEE -

BRHBHEREEAREAHA AL - A
RHE25,000,00088 A& A A (D 2 BB HED
R R AR AR A T T s g o R
T-—AFNA=ZF+AH  HERTEHERQF
B E S E £109,900,0000% °
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Details of the share options outstanding as at 30 September
2015 under the Share Option Scheme are as follows:

RZZE-—RFNA=1TH BREFET
ZARITEBREZFBNOT

No. of No. of No. of No. of No. of
shares shares shares shares shares
Exercise involved involved involved involved involved
price per inoptions inoptions  inoptions  inoptions in options
share under Options granted exercised lapsed cancelled held as at 30
the share  held as at during during during during  September
Grantees Exercisable period options 1 April 2015 the period period  the period the period 2015
HKS
R-Z-1%
AAZTH
RZ2-1F MaRie BeaBe  Bakie  Bad#z BECBRE
SRERE MA-B RREFSR BREFSR BREMSR BREFSR ke
ERA e Zﬁ%@ KEZBRE ROBE  ZROKE  ZRHBE  ZRHHA Rt E
T
Directors:
s
Wang Jindong 22 Apr 2016 to 21 Apr 2021 1.09 - 6,000,000 - - - 6,000,000
IER ZZ-REMA-TZRE
R -EBA-T-A
Cheung Mei Sze 22 Apr 2016 to 21 Apr 2021 1.09 = 3,000,000 = = - 3,000,000
3] “E-REBAZTZRZE
ZEC-¥MAZt-A
Wu Jie Si 22 Apr 2016 to 21 Apr 2021 1.09 = 1,000,000 = - - 1,000,000
RER “5-FBA-t-HZ
“RC-FBAZT-A
Chen Sing Hung Johnny 22 Apr 2016 to 21 Apr 2021 1.09 = 500,000 - - - 500,000
RE®E ZE-EBAZTZRE
ZE--%¥MAZt-H
Joseph Marian Laurence Ozorio 22 Apr 2016 to 21 Apr 2021 1.09 - 500,000 - - - 500,000
ki3 ¥ NFBACTIRE
“RC-EMACT-A
Hung Sui Kwan 22 Apr 2016 to 21 Apr 2021 1.09 - 1,000,000 - - - 1,000,000
A - EMAZTZAZ
“E--%@A-1-A
Ma Lishan 22 Apr 2016 to 21 Apr 2021 1.09 - 500,000 - - - 500,000
Sl “E-NEMAZtZRE
“E--FEA-+-A
Lee Kwok Keung Edward 22 Apr 2016 to 21 Apr 2021 1.09 - 500,000 - - - 500,000
ZE “5-FBA-t-HZ
“E--FUA-1+-H
Substantial Shareholder
of the Company:
FATLERR -
Luo Li (Note j) 22 Apr 2016 to 21 Apr 2021 1.09 = 700,000 = = = 700,000
EH K “§-AERA_t-AE
“F--FRACt-H
Others:
At
Other employees 22 Apr 2016 to 21 Apr 2021 1.09 - 121,200,000 - (25,000,000) - 96,200,000
of the Group
AEEENES - ERAZTZHE
“E_-£RA-t-A
Total
@it - 134,900,000 - (25,000,000) - 109,900,000
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Note:

As at 30 September 2015, Yinji Investments Limited held
480,212,500 shares, representing approximately 31.69% of the
issued share capital of the Company. The entire issued share
capital of Yinji Investments Limited is directly wholly owned
by Grand Base Holdings Limited, a company incorporated in
the British Virgin Islands and indirectly wholly owned by a
discretionary trust, the beneficiaries of which are Mr. Liang
Guoxing, Ms. Luo Li, the spouse of Mr. Liang Guoxing, and
Miss Liang Gia Li Melody, the daughter of Mr. Liang Guoxing.
Mr. Liang Guoxing is the chairman, an executive Director, chief
executive officer and a substantial shareholder of the Company.

R -—AFHLA=T 8 ' Yinji
Investments Limited#F 5480,212,500
BRI  HERARABEETRALD
31.69% © Yinji Investments LimitedZ &
2B BT AN FGrand Base Holdings
Limited (—EIR B AR R B S MRz
ZAR)BEEEERE  TH—E2ERN
BEAEHZEZEEE  ZEELIETA
7R B B S A R B 5T A Y A A AR AR
Z+ URREELENLZZRZED
B REBEEERRNRANER  #1T
BEFE THRARFREIERR -
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REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION

EY =ik

To the board of directors of Silver Base Group
Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

Ernst & Young

22/F, CITIC Tower

1 Tim Mei Avenue, Central
Hong Kong

INTRODUCTION

We have reviewed the interim financial information of
Silver Base Group Holdings Limited set out on pages
34 to 72, which comprises the condensed consolidated
statement of financial position as at 30 September 2015
and the related condensed consolidated statement of
profit or loss, condensed consolidated statement of
comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated
statement of cash flows for the six-month period then
ended, and explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on the interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” (“HKAS 34") issued by
the Hong Kong Institute of Certified Public Accountants.

The directors are responsible for the preparation and
presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express
a conclusion on this interim financial information based on
our review. Our report is made solely to you, as a body,
in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.

Tel: +852 2846 9888
Fax: +852 2868 4432
www.ey.com
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EBRBRAEEN
RIERE2248

E5E 1 +8522846 9888
{HE : +8522868 4432
www.ey.com
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G HIERER BHEHEZEKRAR B
FAEMEREHRLREHREHRETERMN
REtANTE - BEBRBHERZMER AR
FH EWARR - P EB B R IR E AR W%
ARE EMARBNEBRRAEREBGEAQ
S HEME BB SR FE345% [ HI B 15 )
(BB ERFE345]) -

EXFRERBE B EREMRHRH
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W WIRRETAHENREZGKER
BT (EAEB)ME  RIEZINREHE
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SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information is not prepared, in all material respects, in
accordance with HKAS 34.

EMPHASIS OF MATTER

Without qualifying our conclusion, we draw attention
to note 2.1 to the interim financial information which
indicates that excluding the write-back of impairment,
net of HK$5,881,000, the Group incurred a consolidated
loss before tax of HK$32,617,000 during the six months
ended 30 September 2015, and the Group had net cash
outflows used in operating activities of approximately
HK$90,991,000. These conditions, along with other
matters as set forth in note 2.1 to the interim financial
information, indicate the existence of a material
uncertainty which may cast significant doubt about
the Group’s ability to continue as a going concern. As
explained in note 2.1 to the interim financial information,
the interim financial information has been prepared on a
going concern basis, the validity of which is dependent
on the Group's ability to extend its short-term borrowings
upon maturity, source additional debt financing and
refinance its existing indebtedness; and to improve its
operation to generate adequate cash flows to meet the
Group’s financial obligations as and when they fall due in
the foreseeable future.

Ernst & Young
Certified Public Accountants

Hong Kong

25 November 2015

ERIEE
BEEDRBERB GRS RMNETEEMN
FERNE24105% [ R ERBAB LA EENAITHH
MBERER DETENITIE - h M B ER
MEMNBRIZNBETHEREFFTENA
BEHEH  WERSIMAREMENREFR -
RRBRMNBEERRETEEREET
MBEZA) A TRREBZESENTER
PR EERNMEEASEE - At &
FTBKRERER -

4 A
,%I:l A

REEBEFNEHNIE BFAEEREAF
HEESHE THUKERESERTE
Y ERBEB ST EANERNRERE °

BE¥=EE
FHEELREBERHVBERLT T F:
B OETEITRHAMBERME21
8 & M bR B R (B (JF%8) 5,881,000/
T BEEAEHE-_ZE-—AFHLA=1H
WERNE A5 & FFBR B AT B 1E32,617,0007%8
T BEEBNSGEETHMB RSN
i 7F B8 4990,991,000/8 7T © I H 15 R E R A
B E R 2 1 FrE | 2 b= TE - BB
GFEDYE BEENHELERENIELAEXR
SREEXNTHBEZR o a0 B % E &
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS

For the six months ended 30 September 2015

REE RS HERR

BE_ZFE—aFNA=1HINEA

For the six months
ended 30 September
BEAA=tHLEAEA

2015 2014
—E—-H8F —E—NF
(Unaudited) (Unaudited)
(REBER) (REEZ)
Notes HK$’ 000 HK$' 000
K1t FHE T FA&TT
REVENUE & 4 610,985 189,164
Cost of sales HEKA (518,603) (137,039)
Gross profit EH 92,382 52,125
Other income and gains, net A A R e CFEE) 4 10,435 287
Selling and distribution expenses SHERKLHEHE R (73,338) (93,618)
Administrative expenses 1TERE B (47,352) (72,038)
Other expenses, net HmEA (OFEH) (264) (3,201)
Write-back of impairment, net B[O R E (CF58) 5,881 163,901
Finance costs b E AR 5 (14,480) (15,222)
PROFIT/(LOSS) BEFORE TAX BB BIAE, (EE) 6 (26,736) 32,234
Income tax credit/(expense) Frigfile, (BH) 7 102,436 (223)
PROFIT FOR THE PERIOD A R 5E 75,700 32,011
ATTRIBUTABLE TO: FEqL -
ORDINARY EQUITY HOLDERS AAFEBEZEEA
OF THE COMPANY 75,846 32,183
NON-CONTROLLING INTERESTS FEEEER (146) (172)
75,700 32,011
EARNINGS PER SHARE AATERER
ATTRIBUTABLE TO ORDINARY BFEAELEER
EQUITY HOLDERS OF THE EF|
COMPANY
Basic (HK cents) AR GBM) 8 5.42 2.38
Diluted (HK cents) 5% OB) 8 5.31 2.38

Details of dividends are disclosed in note 9 to the R% B 7 IS A R & 247 BR B 18 & R M s F o4
unaudited interim financial information. = o
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF COMPREHENSIVE INCOME
For the six months ended 30 September 2015 B2 —FE—AFNA=1HIENEA

RHIR RS EE WA R

For the six months

ended 30 September
BEAA=THLXEA

2015 2014
—E-FRE —ZET—mF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’ 000 HK$' 000
FER T
Profit for the period A A 75,700 32,011
OTHER COMPREHENSIVE INCOME/(LOSS): H#tZmEW A/ (F#E) :
Other comprehensive income/(loss) REZBEBETHEEES
to be reclassified to profit or loss ZHEMEERA (BAE):
in subsequent periods:
Exchange differences on translation MEBINEBESER
of foreign operations PN = (29,951) 690
Net other comprehensive income/ REZHESENIEEREZ
(loss) to be reclassified to profit Huz2mB A/ (BE)FE
or loss in subsequent periods (29,951) 690
OTHER COMPREHENSIVE INCOME/ HaHEMmEEBA (FE)
(LOSS) FOR THE PERIOD, BB 1E
NET OF TAX (29,951) 690
TOTAL COMPREHENSIVE INCOME HAaz2mEbBALE
FOR THE PERIOD 45,749 32,701
ATTRIBUTABLE TO: PE4L
ORDINARY EQUITY HOLDERS AATEBEREEFEA
OF THE COMPANY 45,895 32,873
NON-CONTROLLING INTERESTS FEFMER (146) (172)
45,749 32,701

“TER-IHFEPHBRE
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

30 September 2015

hHIRT B & O B B AR R 3R

—E-AFNA=F+H

30 September 31 March
2015 2015
—E—HF —E—RF
hA=+H =ZA=+—H
(Unaudited) (Audited)
(RE&EERZ) (BEZ)
Notes HK$' 000 HK$'000
it FHE T FHET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment M - BWERFZE 9,168 12,829
Investment property REME - 6,711
Intangible asset BVEE 8,300 8,300
Deposits Ze 2,074 3,277
Total non-current assets ERBEERTE 19,542 31,117
CURRENT ASSETS REEE
Inventories T8 10 671,299 758,305
Trade receivables FEUE 5588 11 42,915 1,155
Bills receivable BBER 11 72,268 74,613
Prepayments, deposits and other TERFRIA - =e KAEM
receivables J& YR IH 418,103 366,263
Pledged deposit [ REE N - 15,150
Cash and cash equivalents HeREZFEY 123,253 170,058
Total current assets MEEEHLE 1,327,838 1,385,544
CURRENT LIABILITIES wE8E
Trade payables FE & 5 5KIR 12 3,031 3,857
Deposits received, other payables and E &I & + H M ER
accruals HIEREBE 145,058 168,254
Bank advance for discounted bills RITAEIRNFBRBR 11 40,204 73,540
Interest-bearing bank and other AERITREMEE
borrowings 13 278,991 453,897
Due to related parties & 15 A Bt 5 FTE 19(d) 160 4,313
Due to directors JENE = KRIE 19(d) 22,160 28,872
Tax payable JE 5 B I8 65,624 171,954
Total current liabilities mE B ERRE 555,228 904,687
NET CURRENT ASSETS REEEFE 772,610 480,857
TOTAL ASSETS LESS CURRENT BEERRBER
LIABILITIES 792,152 511,974
NON-CURRENT LIABILITY FREBE G
Bond payables JE 1 & 25 14 13,320 =
Net assets BEFE 778,832 511,974
EQUITY DR
Equity attributable to ordinary FTRAEBREERFAEA
equity holders of the Company LR
Issued capital B 21T 15 151,521 134,921
Reserves i 628,451 378,047
779,972 512,968
Non-controlling interests FEEHI MRS (1,140) (994)
Total equity W AAEE 778,832 511,974
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 September 2015

B SHERZER

BE_ZFE—aFNA=1HINEA

Attributable to ordinary equity holders of the Company

ANRERRERAARL
Share Capital Share  Statutory  Exchange Non-
Issued  premium Capital  redemption option surplus ~ fluctuation Accumulated controlling Total
capital account reserve reserve reserve reserve reserve losses Total  interests equity
HERS
BRIRE RERER  E4RE E4AMERE BREER DEE NERDHE  EHER Bt FEuER  ERAE
Note HK$' 000 HK$000 HK$' 000 HK$' 000 HK$'000 HK$' 000 HK$' 000 HK$ 000 HK$"000 HK$' 000 HK$' 000
i Tin T T T Fix Thr Thx Tihn Tin T Thr
At 1 April 2014 RZ5-MERA-A 135475 485,148 (380) 1,000 87,698 71,462 156,658 (432,420) 504,641 (655) 503,986
Profitlloss) for the period ghiE/ (BE) - - - - - - - 3,183 3,183 (172) 3,011
Other comprehensive income ~~ BREH2EHA
for the period:
Exchange diferences on AEBNRRAELED
translation of foreign EiZER
operations - r - B - - 690 - 690 - 690
Total comprehensive income/ ~ HRZEHKA/ (BE)
(loss) for the period ek - - - - - - 690 32183 32873 (1) 32,701
Equity-settled share option WEREE ERERE
arrangements - - - - 31,79 - - - 31,796 - 31,79
Share options lapsed and BREXARHS
cancelled - - - - (11949) - - 119,494 - - -
Repurchase of shares Bk 15 (554) (5,060) = 554 - = - (554) (5,614) - (5,614)
At 30 September 2014 RZF-REAA=TA
(unaudited) (REE7) 134921 480,088 (380) 1554 - 71,462 157,348 (281,297) 563,69 (827) 562,869
At 1 April 2015 R=E-75RA-A 134921 480,088 (380) 1,554 - 71,462 157901 (332,578) 512,968 (994) 511974
Profit(oss) for the period BhilE/ (B8) - - - - - - - 75,846 75,846 (14 75700
Other comprehensive loss BREMEEEE:
for the period:
Exchange differences on BEBNRBHEEN
translation of foreign EizE
operations - - - - - - (29.951) - (29.951) - (29.951)
Total comprehensive income/ ~ HRZEKA/ (BE)
(loss) for the period g - - - - - - (29.951) 75,846 45,895 (146) 45,749
Equity-settled share option WEREE ERERE
arrangements - - - - 9,090 - - - 9,090 - 9,090
Issue of shares 2kt 15 16,600 200,860 - - - - - - 17460 - 17460
Share issue expenses B IER 15 = (5.441) o = o o o o (5,441) = (5,441)
At 30 September 2015 R=E-1EAA=1R
(unaudited) (xE8R) 151521 675,507 (380 1,554* 9090F 7162t 127,950 (256732 719972 (1140) 778832
@ These reserve accounts comprise the consolidated reserves * ZERBROETHEAS M BRREZTA

of HK$628,451,000 (31 March 2015: HK$378,047,000) in
the interim condensed consolidated statement of financial

position.

B A GH18628,451,0008 T (ZE—RHE=
A=-+—H :378,047,000& T) °

“TE-AFEPHES
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INTERIM CONDENSED CONSOLIDATED FHEBEESHREERER

STATEMENT OF CASH FLOWS

For the six months ended 30 September 2015

BE_ZFE—aFNA=1HINEA

For the six months
ended 30 September
BENA=1THLEAEA

2015 2014
—E-AfF —E—mF
(Unaudited) (Unaudited)
(REER) (REEZ)
Notes HK$' 000 HK$' 000
et TR FET
CASH FLOWS FROM OPERATING EETDHNRERE
ACTIVITIES
Profit/(loss) before tax BB AIFIE, (BE) (26,736) 32,234
Adjustments for: RUAT B IAPTER) FHE -
Gain on disposal of an investment HEREME 2 Wax
property 4 (10,306) -
Interest income A B U A 4 (129) (136)
Finance costs AR A 5 14,480 15,222
Depreciation e 6 5,399 4,790
Loss on disposal of items of property, HEWXE  BE R&fE
plant and equipment ERZE#E 6 691 4
Impairment allowance of trade and JE W B 5 338 K fE IR
bills receivables SRZBERE 6 - 504
Write-back of impairment allowance BBl B 57 IE K
of trade and bills receivables EWEE 2 REEE 6 (7,212) (155,234)
Impairment allowance of prepayments TR ZRIE 2 H fth fE I
and other receivables IR M E R 6 1,850 114
Write-back of impairment allowance BB 308 R H At
of prepayments and other receivables J& W R IE 2 R (B R 6 (519) (9,285)
Provision for inventories in respect BEMRER #R)FE
of write-down to net realisable value ZIFERE 6 16,547 8,436
Equity-settled share option expense NGB EREER 9,090 31,796
3,155 (71,555)
Decrease/(increase) in inventories FERL /() 17 70,459 (6,249)
Decrease/(increase) in trade receivables EWE SZERLD,/ (3Em) 17 (34,743) 34,269
Decrease/(increase) in bills receivable FEMZ R /(£ h0) 2,540 (24,822)
Increase in prepayments, deposits and RSB HE R EM
other receivables JiE st 3R I8 12 (51,968) (22,639)
Decrease in trade payables FETE 5 3 IE R D (826) (10)
Increase/(decrease) in deposits received, BlETE - HtEFRIE
other payables and accruals &Vﬂ'ﬁ & m,/ G ’J 17 (23,196) 33,893
Effect of foreign exchange rate TE(OFH)
changes, net (42,556) 642
Cash used in operations EEMANRE (77,135) (56,471)
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For the six months
ended 30 September
BEAA=THLEAEA

2015 2014
—®-hF St
(Unaudited) (Unaudited)
(REBER) (REER)
Notes HK$' 000 HK$' 000
Wi TR FET
Cash used in operations LEMANE® (77,135) (56,471)
Interest received B F 8 129 136
Interest paid BERFE (13,985) (15,222)
Hong Kong profits tax refunded BEEROFEFNER = 14,500
Elsewhere tax paid BN E MR IE - (290)
Net cash flows used in operating SEEBMANES
activities mEFE (90,991) (57,347)
CASH FLOWS FROM INVESTING REZHNRERE
ACTIVITIES
Purchases of items of property, plant BEWE BEREZEERE
and equipment (2,668) (820)
Proceed from disposal of an investment HERBMERNMSRE
property 17,000 -
Decrease/(increase) in pledged deposit BEBFEIRRD,(GEm) 15,150 (6,316)
Effect of foreign exchange rate EXBHTE(FHE)
changes, net - 9
Net cash flows from/(used in) investing BETRBME/ (FTA)
activities HIR &R EFE 29,482 (7,127)
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For the six months
ended 30 September
BEAA=THLEAEA

2015 2014
—E-REF —mE
(Unaudited) (Unaudited)
(REER) (REEZ)
Notes HK$’ 000 HK$' 000
HiaF FAET FAT
CASH FLOWS FROM FINANCING METBHNRESRE
ACTIVITIES
Proceeds from issue of shares BITRM KPS RIA 15 217,460 =
Share issue expenses HXT BITEH 15 (5,441) =
Shares repurchased 5 1 j% 17 15 - (5,614)
Decrease in amounts due to directors T EEHIER D (6,712) (47,901)
Increase/(decrease) in amounts due to JEE < BB 7 B S 0,
related parties OB 4) (4,153) 2,131
Increase in other payable H A & 5 ZIRIE h0 - 37,854
Increase/(decrease) in bank advance RITERIR Z e T,/
for discounted bills R 4) (33,336) 28,052
New bank and trust receipt loans MIBRITRETWEER 303,727 384,523
Repayment of bank and other loans and BRI RHEME RN
trust receipt loans &f“ﬂmﬁﬁm (478,633) (347,884)
Proceeds from issue of bonds, net of TEFHFTEHIE
paid related expenses ?DHEHE’ME Eﬁ%ﬁﬁﬁ 12,825 -
Effect of foreign exchange rate EXgHTE(FH)
changes, net 12,575 -
Net cash flows from financing activities MEFEMENRENETHE 18,312 51,161
NET DECREASE IN CASH AND CASH RERREEEYRLFE
EQUIVALENTS (43,197) (13,313)
Cash and cash equivalents at HYBRe kR EEY
beginning of period 170,058 82,340
Effect of foreign exchange rate EXEHTE (FH)
changes, net (3,608) 32
CASH AND CASH EQUIVALENTS AT HEARERRSEEY
END OF PERIOD 123,253 69,059
ANALYSIS OF BALANCES OF CASHAND RERBESZENEHIN
CASH EQUIVALENTS
Cash and cash equivalents Be&MREEEY 123,253 69,059
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NOTES TO UNAUDITED INTERIM FINANCIAL
INFORMATION
30 September 2015

REFRPHM B ER M

—E-AFAA=TA

CORPORATE INFORMATION
Silver Base Group Holdings Limited (the “Company”)

was incorporated as an exempted company
with limited liability in the Cayman Islands on
12 September 2007. The registered office of the
Company is located at the office of Codan Trust
Company (Cayman) Limited, whose address is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands. The principal
place of business of the Company in Hong Kong
is located at Room 1802-03, 18th Floor, Far East

Finance Centre, 16 Harcourt Road, Hong Kong.

The Company and its subsidiaries (collectively
referred to as the “Group”) are principally engaged
in the distribution of Wuliangye (Ff&®&) liquor
series, National Cellar 1573 baijiu with 43% alcohol
content, Kweichow Moutai Chiew products, Fen
Wine with 55% alcohol content liquor series, Red
Fen Shijia liquor series, Yaxi Classic liquor series and
Old Vintage liquor series, wine, foreign liquor series

and Chinese cigarettes.

NEEH

REEEZERERAG ([RAAF] R
TR AR+ _REHEZESE
ML ARXHEBER A - NA AT
fi #% = BZ fiz A Codan Trust Company
(Cayman) Limited®#f A = - # 4k A
Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111,
Cayman Islands e K AR EBE BN EE
EEMBUNEEEREBICTERTH
F0 1818 1802-03% o

AARREMBRAR (GFEIAEE])
MEIZEBALCHARRBRY  BE
1573%5|43FH - EMFABEEMR - 5
BS5E R DA R RS - BeR HE
Ry - ZHERY - HEE  FERIR
PEEE -
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2.1 BASIS OF PREPARATION

The unaudited interim financial information of
the Company, which comprises the condensed
consolidated statement of financial position as at
30 September 2015, and the related condensed
consolidated statement of profit or loss, condensed
consolidated statement of comprehensive income,
condensed consolidated statement of changes in
equity and condensed consolidated statement of
cash flows for the six months ended 30 September
2015, and explanatory notes, has been prepared in
accordance with Hong Kong Accounting Standard
("HKAS™") 34 Interim Financial Reporting issued
by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and the applicable
disclosure requirements of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong

Kong Limited (the “Listing Rules”).

The unaudited interim financial information does not
include all the information and disclosures required
in the annual financial statements, and should be
read in conjunction with the Group’s annual financial
statements for the year ended 31 March 2015.

SILVER BASE GROUP HOLDINGS LIMITED | Interim Report 2015

2.1 IRBIEAE

ARARREEZTHIHER (BER
“E-RAFAA=THNEHASHTB
RARARBE—_T—HAFANA=1H
EARERMRREGAAE HEmR - 8
EHEEBAR BRAHEREDR
KA IR &R 8 R A M BT RE)
DIREEAGMAE ([FEEMA
) EMOBERB G ER ([FEEE
A1) B34Sk [F I & | BB
BRXZMBRAFRESFETRA( LS
RAIDMBERBERERE

AEEZTHRUMBENRERFEMS
BEMELNZMEMREE - WESR
BE_T-RAF=A=1+—HIFEN
AEEFEYHHwEK —HE



2.1 BASIS OF PREPARATION (continued)

Going concern basis

The Group recorded revenue and a consolidated
loss before tax of HK$610,985,000 (period ended
30 September 2014: HK$189,164,000) and
HK$26,736,000 (period ended 30 September 2014:
consolidated profit before tax of HK$32,234,000),
respectively, for the six months ended 30 September
2015. Excluding the write-back of impairment, net of
HK$5,881,000, the Group recorded a consolidated
loss before tax of HK$32,617,000 for the period,
which included (i) provision for inventories in respect
of write-down to net realisable value amounting
to HK$16,547,000 (period ended 30 September
2014: HK$8,436,000); and (i) share option expense
amounting to HK$9,090,000 (period ended 30
September 2014: HK$31,796,000). These non-cash
items had not affected the Group’s operating cash
flows. The Group had net cash outflows used in
operating activities of approximately HK$90,991,000
(period ended 30 September 2014: HK$57,347,000)
for the six months ended 30 September 2015.

As at 30 September 2015, the Group recorded
net current assets of HK$772,610,000 (31
March 2015: HK$480,857,000), which included
inventories of HK$671,299,000 (31 March
2015: HK$758,305,000), trade receivables of
HK$42,915,000 (31 March 2015: HK$1,155,000),
cash and cash equivalents of HK$123,253,000 (31
March 2015: HK$170,058,000), and outstanding
bank and other loans of HK$278,991,000 (31
March 2015: HK$453,897,000), which were due for
repayment or renewal within the next twelve months
after 30 September 2015.

mEEL7E (1)

T—rii“fliﬁ i E A
AEBREBEE-_T—RAFNA=1+AH
IERBRAzZKEZREHKRBAERD
7l /610,985,000 T (BlE =% — 4
FHHA=+THIEHEME : 189,164,000/
7T) }26,736,000% 7t (BLE =T — Y
FAAZTRHILERM - AGBREATFIE
32,234,000/87T) © & MR E BRI E OF
%) 5,881,000 7T « NEERHASE
A AT ET 832,617,000 T © & &
BREONEEMBZEZRFEIFER
16,547,000 T (B ZE —_F —WMF 1L
A=+H -5 : 8,436,000/ ) i &
(BB #E & F9,090,0008 T (HE=F
—MNEAA=THIEHH : 31,796,000
BIL) cWEIRESBEENELERE
BrEEBERERE - REZE-_FT—AF
NA=+ALEAEAR - ZK%IM EE
FﬁﬁﬁZiﬁ%m JHREX) 90,991,000/

T(EBEZZ-—WFAA=THIEHMA:

57,347,000;%%573) e

RZE—RAFNLA=1+H xEEZ
mENE EFEA772,610,000% 7T (=
T—RF=H=+—H :480,857,000

BIL) EHREFEFEGT1,299,000
BT(ZE—RAE=A=+—8":

758,305,000 7t) « B E 5 518
42,915,000 T (ZE—HF=A
=+—H8:1,155,000%7T)  BE& KB
©EEY123,253,0008 L (ZE—AHF
=A E+—E! : 170,058,000 L) + BA
ERZZE—RFNA=+HBE+T=@EA
WEIJWE@&@%z% BRIRIT R EHA
B3K278,991,0008 T (ZE—H%=H
=+—H : 453,897,000/ L) °
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2.1 BASIS OF PREPARATION (continued)
Going concern basis (continued)
In view of these circumstances, the directors of the
Company have given consideration to the future
liquidity and performance of the Group and its
available sources of finance in assessing whether
the Group will have sufficient financial resources to

continue as a going concern.

In order to improve the Group’s liquidity and cash
flows to sustain the Group as a going concern,
the Group implemented or is in the process of

implementing the following measures:

(1) Bank facilities
The Group will actively negotiate with banks in
the People’s Republic of China (“PRC") for the
renewal of the Group’s PRC bank borrowings
when they fall due to secure necessary facilities
to meet the Group’s working capital and
financial requirements in the near future. The
directors of the Company have evaluated all the
relevant facts available to them and are of the
opinion that there have good track records or
relationships with banks which will enhance the
Group's ability to renew the Group’s PRC bank

loans upon expiry.

(2) Financial support from a substantial

shareholder of the Company

In order to strengthen the capital base of the
Group and to improve the Group’s financial
position, immediate liquidity and cash flows,
and otherwise to sustain the Group as a going
concern, Mr. Liang Guoxing (“Mr. Liang”), an
executive director and a substantial shareholder
of the Company, has agreed to provide

continuous financial support to the Group.
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2.1 BASIS OF PREPARATION (continued)
Going concern basis (continued)

(3) Attainment of profitable and positive cash
flow operations

The Group is taking measures to tighten
cost controls over various costs and expenses
and to seek new investment and business
opportunities with the aim to attain profitable

and positive cash flow operations.

In order to enhance the Group’s online sale
and marketing channels for its winery products,
the Group has entered into various service
agreements with certain e-commerce platform

service providers, and operated an online store.

In addition, the Group will actively expand its
middle to low-end product lines for the existing
national brand in order to enhance market
position in the baijiu industry and diversify

sources of revenue.

After taking into account the above measures, the
directors of the Company consider that the Group
will have sufficient working capital to finance its
operations and financial obligations as and when
they fall due, and accordingly, are satisfied that
it is appropriate to prepare the unaudited interim

financial information on a going concern basis.

Should the Group be unable to continue as a going
concern, adjustments would have to be made to
write down the value of assets to their recoverable
amounts and to provide for any further liabilities
which might arise. The effect of these adjustments
has not been reflected in this unaudited interim

financial information.

2.1 RSB ()
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2.2 SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation
of this unaudited interim financial information are
consistent with those followed in the preparation of
the Group's annual financial statements for the year
ended 31 March 2015, except for the adoption of
the following new and revised Hong Kong Financial
Reporting Standards (''"HKFRSs'') (which include all
Hong Kong Financial Reporting Standards, HKASs
and Interpretations) issued by the HKICPA for the
first time for the current period's unaudited interim
financial information:
Amendments to Defined Benefit Plans:
HKAS 19 Employee Contributions
Annual Improvements ~ Amendments to a number
2010-2012 Cycle of HKFRSs
Annual Improvements ~ Amendments to a number
2011-2013 Cycle of HKFRSs

The adoption of the new and revised HKFRSs has
had no significant financial effect on this unaudited

interim financial information.
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OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised
into business units based on its products and services
and has three reportable operating segments as

follows:

(i)  the distribution of Wuliangye liquor series,
National Cellar 1573 baijiu with 43% alcohol
content, Kweichow Moutai Chiew products,
Fen Wine with 55% alcohol content liquor
series, Red Fen Shijia liquor series, Yaxi Classic
liquor series and Old Vintage liquor series, wine

and foreign liquor series (“Liquors”);

(i) the distribution of Chinese cigarettes

("Cigarettes”); and

(iii) the investment in a residential apartment
for its rental income potential (“Property

investment”).

Management monitors the results of the Group’s
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance
is evaluated based on reportable segment result,
which is a measure of adjusted profit/(loss) before
tax. The adjusted profit/(loss) before tax is measured
consistently with the Group’s profit/(loss) before tax
except that interest income, other gains and finance

costs are excluded from such measurement.
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OPERATING SEGMENT INFORMATION 3. REDEER (HA)
(continued)
Six months ended 30 September 2015 BE-—ZEZ—HAEhA=1+HIENMEA
(Unaudited) (RREZ)
Property
Liquors Cigarettes investment Total
i EE NERE G
HK$’ 000 HKS$'000 HK$' 000 HK$' 000
TER TER TER TER
Segment revenue: 2BYE
Sales to external customers HEEIIRP 609,405 1,580 = 610,985
Gain on disposal of an investment HEREYE 2 Wz
property - - 10,306 10,306
Total A&t 609,405 1,580 10,306 621,291
Segment results kS (23,083) 606 10,092 (12,385)
Reconciliation: HE -
Interest income 21K 129
Finance costs BEKAR (14,480)
Loss before tax bR Tt A5 48 (26,736)
Other segment information: HttnHEH
Depreciation e 5,370 12 17 5,399
Loss on disposal of items of HENE  BEKX
property, plant and equipment REEECEAR 691 - - 691
Write-back of impairment allowance % [El[E 4R & 5 28 &
of trade and bills receivables BRERZRERE (7.212) = = (7,212)
Impairment allowance of TR RIE K H At fE Uk
prepayments and other HEZRERRE
receivables 1,850 - - 1,850
Write-back of impairment BEBMREREM
allowance of prepayments BRI 2 BB
and other receivables B (519) - - (519)
Provision for inventories in BEBRMAEER
respect of write-down to FECEERE
net realisable value 16,547 - - 16,547
Capital expenditure* BT 2,668 - - 2,668

w Capital expenditure consists of additions to

items of property, plant and equipment.
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OPERATING SEGMENT INFORMATION 3. KESHER (])
(continued)
Six months ended 30 September 2014 HE_T—HWOFAA=TAHLEASMEA
(Unaudited) (REEEZ)
Property
Liquors Cigarettes investment Total
i EE NERE G
HK$’ 000 HK$' 000 HK$' 000 HK$' 000
TEL TEL FHEL FEL
Segment revenue: 2BYE
Sales to external customers HEZNEEP 178,795 10,369 = 189,164
Other revenue Hit ez - = 24 24
Total s 178,795 10,369 24 189,188
Segment results DMEE 47,749 (446) (110) 47,193
Reconciliation: HE
Interest income F 2K 136
Other gains H s 127
Finance costs BEKR (15,222)
Profit before tax BRAR A A 32,234
Other segment information: Hitrn HEH
Depreciation e 4,594 92 104 4,790
Loss on disposal of items of HENE  BEKX
property, plant and equipment REEECEAE 4 = = 4
Impairment allowance of FEWE 5 5B R e
trade and bills receivables RBZRERE 504 - = 504
Write-back of impairment allowance & [E B4 E FFHER
of trade and bills receivables BUREEZRERE  (155234) - - (155,234)
Impairment allowance of AT 3B R H e e
prepayments and other REZRERE
receivables 114 - - 114
Write-back of impairment BOEMREREAM
allowance of prepayments JEW 3B 2 RE
and other receivables B (9,285) = = (9,285)
Provision for inventories in BRMBRZEER
respect of write-down to FECFERE
net realisable value 8,436 - - 8,436
Capital expenditure* BRI 820 = = 820

* Capital expenditure consists of additions to

items of property, plant and equipment.
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REVENUE, OTHER INCOME AND GAINS,

NET

Revenue represents the net invoiced value of

goods sold, after allowances for returns and trade

discounts.

An analysis of other income and gains, net is as

follows:

e ~ HABUWA R W
(F5)

et B R SR KB ERE ST INEN
EEENEEIE-

H AR e OF8) o 4Tan T -

For the six months
ended 30 September
BERA=+BHLAEA
2015 2014
—E2-iF —F-WEF
(Unaudited) (Unaudited)
(REEX) (REEZ)

HK$’' 000 HK$' 000

FET FAT

Gain on disposal of an HEREWME 2 K 10,306 -

investment property

Bank interest income RTTF B UA 129 136
Gross rental income Wi WA = 24
Others Hfb - 127
10,435 287
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5.

FINANCE COSTS

An analysis of finance costs is as follows:

A& A
RERAZAIMT :

For the six months

ended 30 September
BENA=THILAEA

2015 2014

—E2-iF —ZT—-MEF

(Unaudited) (Unaudited)

(REEXK) (REEZ)

HK$'000 HK$'000

FERT FHET

Interest on discounted bills ARIR B 2 F 8 1,516 1,435
Interest on bank and other loans ZERAFREHEEZ
and trust receipt loans wholly RITREME KA R

repayable within five years EEBIEERZFE 12,178 13,787

Interest on bond payables R ER 2T & 353 -

Others Hity 433 -

14,480 15,222

TE-IEGRHEE | REEBERARL2A
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PROFIT/(LOSS) BEFORE TAX

The Group's profit/(loss) before tax is arrived at after

6. BRBIAIRIE, (&E)

AEBOBRBAFIE, (BR) 2k

charging/(crediting): (T A) :
For the six months
ended 30 September
BEAA=+HLEAEA
2015 2014
—E-HF —E-OF
(Unaudited) (Unaudited)
(RE&EZ) (RieEZ)
HK$' 000 HK$' 000
TET FET
Depreciation: e
Property, plant and equipment e 5,382 4,686
Investment property "EYE 17 104
5,399 4,790
Cost of inventories sold** BEETFERA* 502,056 128,603
Loss on disposal of items of HEME  BWEX
property, plant and equipment RBIEE BB 691 4
Impairment allowance of trade and ~ JEUE 5 FIA & JE UK =1
bills receivables* 2R E R - 504
Write-back of impairment Bl e E 5 5RIR
allowance of trade and P ETES
bills receivables* 2R AR E (7,.212) (155,234)
Impairment allowance of TR A kI8 K H b & W KB
prepayments and other BB R
receivables* 1,850 114
Write-back of impairment B ETET /I R
allowance of prepayments H b fE R IE
and other receivables* BB B (519) (9,285)
Provision for inventories in EEMBZE R #RFE
respect of write-down to ZIFE B~
net realisable value** 16,547 8,436
Foreign exchange differences, net HNEOE N Z 58 OFF) 264 2,760

* Included in “Write-back of impairment, net” on the
face of the interim condensed consolidated statement

of profit or loss.

** Included in “Cost of sales” on the face of the interim

C%FE)] -

condensed consolidated statement of profit or loss. K-
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INCOME TAX

No provision for Hong Kong profits tax has been
made as the Group has available tax losses brought
forward from prior years to offset the assessable
profits for the period. During the six months ended
30 September 2014, no provision for Hong Kong
profits tax had been made as the Group did not
generate any assessable profits arising in Hong
Kong during that period. Taxes on profits assessable
elsewhere have been calculated at the rates of tax
prevailing in the countries or jurisdictions in which

the Group operated.

Fr g%t
HRASEAAGBNEFEZAEA
M EEARHEAA 2 BREAE - B
S EER BN GHEE - RBEZ
Z—MOFENAA=THLEAREA - HRA
SERZHMALTEEIFAREETEZE
ARIAIE - F LI A FE RS
o REMBERNENERHFBEE
BAKBEZEMENBRLADEERN
BITHERAEBIA ©

For the six months
ended 30 September
BERA=+TRHLAEA
2015 2014
—E-i%F —E-IEF
(Unaudited) (Unaudited)
(REEX) (REEZ)

HK$’ 000 HK$'000
TET FET
Current — Elsewhere ARE—H fth i 5
Charge for the period HINE A - 223
Overprovision in prior years INEFEBEREE (102,436) =
Total tax charge/(credit) HABEER, (L)
for the period 4a = (102,436) 223

TE-IEGRHEE | REEBERARL2A
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EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF
THE COMPANY

The calculation of the basic earnings per share
amount is based on the profit for the period
attributable to ordinary equity holders of the
Company of HK$75,846,000 (period ended
30 September 2014: HK$32,183,000), and the
weighted average number of ordinary shares of
1,399,096,707 (period ended 30 September 2014:
1,354,325,866) in issue during the period.

The calculation of the diluted earnings per share
amount presented for the six months ended
30 September 2015 is based on the profit for the
period attributable to ordinary equity holders of
the Company of HK$75,846,000 (period ended 30
September 2014: HK$32,183,000). The weighted
average number of ordinary shares used in the
calculation is the number of ordinary shares in issue
during the period, as used in the basic earnings per
share calculation, and the weighted average number
of ordinary shares assumed to have been issued at no
consideration on the deemed exercise or conversion
of all dilutive potential ordinary shares into ordinary

shares.

No adjustment had been made to the basic earnings
per share amount presented for the six months
ended 30 September 2014 in respect of a dilution as
the share options outstanding had no dilutive effect
on the basic earnings per share amount presented

for the six months ended 30 September 2014.

8.

SILVER BASE GROUP HOLDINGS LIMITED | Interim Report 2015

AAREBERFEARGE

BB R

BREABRMNSEDNRBARNRR AT
iR FF A A FE (7 75,846,000/
T(EHEZT-—HWNFAA=+THIH
fE : 32,183,000 7T) R B A B 217
I3 AR # b0 #E S 15 £01,399,096,707 %
(BEZZ—NWFNAA=+HILHHE:

1,354,325,8660%) T & -

REBEE—_ZT—RAFNA=+THIEEA
2 EREERFNESENRPAERR
GIRgEL: £ %EM&“E%U/WS 846,000
BLT(BE-ZT—NFAA=1+THIH
fd 32,183, ooo;%fc)ﬁg cFFE R
AR e g T B A A B 8
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ﬁﬁﬁ%) URBERERAEBEHE

BIRWAR RITERBR AT R
ﬁfaﬁ‘ﬁéﬁﬂﬁi AREY INRE S 8 -

TERERBE_ZE—OFALA=THI
NERZIZBREARFNEGEELE
s AT REAA/RITEZ BRE
HRBE_ZE-—WFNA=TRHIERE
A2z BRERBMNEILEGEE
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EARNINGS PER SHARE ATTRIBUTABLE 8.
TO ORDINARY EQUITY HOLDERS OF

THE COMPANY (continued)

The calculations of basic and diluted earnings per

share are based on:

K

I &

AEBEERFEARGE
A ()

WD?

5 1 27 T M AR T AR A T BB &1

=

For the six months
ended 30 September
BEAA=1THIAEA

2015 2014
—E—RE — P F
(Unaudited) (Unaudited)
(REEER) (REeEZ)
HK$’ 000 HK$' 000
FET FHET
Earnings 2R
Profit attributable to ordinary RAalE@EERFAA
equity holders of the Company FEAS A 75,846 32,183

Number of shares
For the six months
ended 30 September

% 10 8 B
BEAA=tTHLAMEA
2015 2014
—E-EF —F-F
Shares % 4
Weighted average number of RETE G RERBFIE
ordinary shares in issue FRAMBAEETEBR
during the period used in B N 7 19 2K
the basic earnings
per share calculation 1,399,096,707 1,354,325,866
Effect of dilution Beaxe
Weighted average number of BREEHRITEEAE
ordinary shares assumed to EREIRNER AT
have been issued at DEERAFTHERR
no consideration on the deemed  EY N#E F 5

exercise of all share options
outstanding during the period

29,774,513 N/A i

1,428,871,220 1,354,325,866

—E-HEFHERE |

RESEBEERARAFA
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9. DIVIDENDS 9. RE

ARREFTRBEEBE T HF
NBZ+BEIEAEAZFHBRE (BE
—E-mEAASTALER 8 -

The Company’s directors do not recommend the
payment of any interim dividend for the six months
ended 30 September 2015 (period ended 30
September 2014: Nil).

56

10. INVENTORIES 10. 78
30 September 31 March
2015 2015
—E-IF —E-1F
AA=+H =ZA=+—H
(Unaudited) (Audited)
(REER) (FEE%)
HK$'000 HK$" 000
FET FHET
Merchandise Em 671,265 758,202
Packaging materials BEEMB 34 103
671,299 758,305

11. TRADE AND BILLS RECEIVABLES

1. BRRESFIERERERS

30 September 31 March

2015 2015

—_E—FEF —_E—Hh%F

hA=+H =ZA=+—H

(Unaudited) (Audited)

(REEER) (EE%)

HK$’000 HK$' 000

FHE T TET

Trade receivables JEUWE IR 242,959 208,216
Impairment allowance* Rk (B 1 (200,044) (207,061)
42,915 1,155

Bills receivable FE U R & 77,628 80,168
Impairment allowance* R RN (5,360) (5,555)
72,268 74,613

115,183 75,768
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11. TRADE AND BILLS RECEIVABLES

(continued)

4 Included in the impairment allowance of trade and
bills receivables is a provision for impaired trade and
bills receivables in aggregate of HK$205,404,000
(31 March 2015: HK$212,616,000) with a
carrying amount before provision in aggregate of
HK$205,404,000 (31 March 2015: HK$212,661,000).
The impairment allowance was recognised based
on the Group’s best estimate of amounts that are
potentially uncollectible. This determination requires
significant judgement. In making such judgement,
the Group evaluates, among certain economic
factors specific to each customer and other factors,
the historical and current period payment pattern
and creditworthiness of each customer, the default
rates of current period and prior years, aging of
receivables balances, and the latest communication
with individual customers. The Group has launched
a series of plans to communicate with individual
customers and manage the credit risk of the
customers. Management will closely monitor and
continue to pursue collection of those receivables.

The Group normally allows a credit period of not
more than 3 months to its customers except for
certain identified major customers where longer
credit terms may be granted upon approval by the
management. The credit terms of bills receivable
are generally 3 months to 12 months. The Group
seeks to maintain strict control over its outstanding
receivables. Overdue balances are reviewed regularly
by senior management. Over 35% of the trade
and bills receivables balance as at 30 September
2015 represented receivables from five customers.
As at 31 March 2015, in view of the fact that the
Group's trade and bills receivables relate to a number
of diversified customers, there was no significant
concentration of credit risk. The Group does not hold
any collateral or other credit enhancement over its
trade and bills receivables balances. Trade and bills

receivables are non-interest-bearing.

i

1. BRESZREAREWRREE (&)

8 JE Uk B 5 3N I8 % FE UK 22K A R (B B
B BRRERREERKE S ZENE
WER(HAERENEEESGRLA
205,404,000 L (Z T —AF = A
=+—H:212,661,000% 7T)) ¥ X
& 3£205,404,0008 T (Z T —HF =
B=+—H :212,616,000/ JT) K &
o RERBRRIEBEASEHNA
AR E B REMAMER - &
—REMFERTEEEAHE - FE1EH
BRAHENBER  NEETHET —
AxrnABRERERAMEE
HbpiE: SEFBEARAHREE
FEAMEE AHERRBEFED
BALLE - EWGRIE A SR ER A &
MRERNEFABNER AEEE
BT RINAENEFERAREERER
FEERRBNTE - BEEEE%E
D R 3 5% 5 FE MR IE A Bl Y o

AEB-—RAZFPRERHIAZR=EAH
EEH  HECEREEI AR STEH
ANFEZFAERRRNEEDS &
WEBZEEHR—RRA=EAZ+=
A - AREBB N KRERNEKKE
REFEEES - SREEESTHEN
BHREH - R—_T—AFNA=THZ
FEWE PR IB R EKEE S - #BiB35%
MEREEBKAEEFHORIEB -R=F
—hAFE=A=+—H SNAEENE
WEFIHRERERERRANRZNZ
TEER M EABENEERRES
B o NEBHHEWE 5B K EK
ERFE/RWRIFEEMERDHEME
ERERE - BWE SHRIEREKER
TR S o

TE-IEGRHEE | REEBERARL2A
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11. TRADE AND BILLS RECEIVABLES 11. EWESFIERERERE (&)
(continued)

An aged analysis of the trade and bills receivables at PSR 5 BA SR /O FE I & 5 RRIE % FE W R R
the end of the reporting period, based on the invoice REZAHRMNBREFENRERER TN
date and net of provision, is as follows: T
30 September 31 March
2015 2015
—E-RF —E—RF
hWA=+H =ZA=+—H
(Unaudited) (Audited)
(REEZX) (& EZ)
HK$’' 000 HK$’ 000
FERT FHEIT
Within 2 months M & A A 103,398 38,471
2 months to 6 months M{E A Z 7516 A 11,785 37,180
6 months to 1 year NEAZE—F - 69
Over 1 year —F - 48
115,183 75,768
Included in the above trade and bills receivables FIRZZE-—RAFNAA=ZTHEZEKE
as at 30 September 2015, amounts totaling SRIBREKREES - &2£40,204,000
HK$40,204,000 (31 March 2015: HK$73,540,000) BART(ZE—HF=A=+—8:
were discounted to banks in exchange for cash and 73,540,000/% 7T ) [ 8817 A 25 AR ER R
included as “Bank advance for discounted hbills” © WHRFHBAE MM BRI KRR
on the face of the interim condensed consolidated ATRITREIREEB] -

statement of financial position.
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12. TRADE PAYABLES 12. ENE S F1E

An aged analysis of the trade payables as at the end REREARIZREZAHNENE S8
of the reporting period, based on the invoice date, is RERE DT T
as follows:
30 September 31 March
2015 2015
—B-HF —FAF
AA=+HB =ZA=+—H
(Unaudited) (Audited)
(REEX) (&%)
HK$' 000 HK$' 000
FTHER FHxT
1 month to 3 months —EHE=EA - 716
Over 3 months =@EAMNE 3,031 3,141
3,031 3,857
The trade payables are non-interest-bearing and are ENESHREBEAERE R —MKIA0E BR
normally settled on 90-day terms. wE o

CE-AEhHHE | REEBEZERAER QA 59
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13. INTEREST-BEARING BANK AND OTHER 13. sTERITREMEER
BORROWINGS
30 September 2015 31 March 2015
(Unaudited) (Audited)
“ZE-RFNAZtH —Z-h¥=A=1+—H
(REER) (&&E%Z)
Contractual Contractual
interest interest
rate (%) Maturity HK$'000 rate (%) Maturity HK$'000
BRFIE(%) B! TR 8HME%) Epls) TET
Current
BP9
Trust receipt loan — secured LIBOR
(note (a)) - - - +3.5% 2015 12,647
ERBEER-EER (Wita) R BERTT
EES7%5)
f13.5%
Bank loans — unsecured 120% of 120% of
(note (b)) PBOC 2016 17,056 PBOC 2015 303,000
RITER—EER 2L FEARBT hE ARRTT
FE2120% % 2120%
Bank loan - secured 130% of
(note (c)) PBOC 2016 261,935 = = =
BOER-FERHZ(C) FEARRTT
& 2130%
Other loan - secured
(note (d)) - - - 12 On demand 12,000
Hith &R —FER A 20) JEB K
Other loan - unsecured
(note (e) - - - 18 2015 126,250
Hity &3 — TR (f i)
278,991 453,897
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13. INTEREST-BEARING BANK AND OTHER

BORROWINGS (continued)

Notes:

(a)

As at 31 March 2015, the Group’s trust receipt loan
denominated in United States dollars bore interest at
a rate of LIBOR + 3.5% per annum. The Group's trust
receipt loan as at 31 March 2015 was secured by the
Group's pledged bank deposit of HK$15,150,000 and
was supported by a guarantee provided by a bank in
Mainland China.

The Group’s bank loans denominated in RMB were
unsecured, bore interest at a rate of 120% of PBOC
(31 March 2015: a rate of 120% of PBOC) per
annum and would be repayable between November
2015 and March 2016 (31 March 2015: repayable in
April 2015). As at 30 September 2015, the Group's
bank loan was supported by corporate guarantees
executed by the Company and a subsidiary of the
Company. As at 31 March 2015, the Group’s bank
loans were supported by corporate guarantees
executed by the Company and a subsidiary of the
Company.

The Group’s bank loan denominated in RMB bore
interest at rate of 130% of PBOC per annum (31
March 2015: Nil) and would be repayable between
February 2016 and April 2016. As at 30 September
2015, the Group's bank loan was secured by
certain inventories of the Group, and supported by
corporate guarantees executed by the Company and
a subsidiary of the Company.

As at 31 March 2015, the Group’s other loan
denominated in Hong Kong dollars bore interest at
a rate of 12% per annum. The Group's other loan
as at 31 March 2015 was secured by the Group's
investment property with a carrying amount of
HK$6,711,000 as at 31 March 2015 and was
supported by a guarantee provided by a director of
the Company.

For the purpose of the above analysis, the Group’s
other loan in the amount of HK$12,000,000 as at
31 March 2015 containing a repayment on demand
clause was included within current interest-bearing
bank and other borrowings.

During the six months ended 30 September 2015,
the Group has fully repaid the other loan of
HK$12,000,000 after the disposal of the Group’s
investment property.

As at 31 March 2015, the Group’s other loan
denominated in RMB was unsecured, bore interest
at a rate of 18% per annum and was fully repaid in
April 2015.

S0

S ERAT R ELA 1 B ()

Kz -
(a)

“TER-IHFEPHBRE

R-ZB—RE=A=+—0 ' A5&H
AZE T HIE M= TR B B SRR R 3R
TRIZEFRBIB.5% 2 EFMERE - X
EERN-_ZE-—RAF=A=+—08E
TR B 3 A AN & 15,150,000/ 7T
R E R RIT 7 AEHR IR A P Bl K
RBER) —RSRITIREMERESS -

AEBEUARBHENRITESRRE
IR RPBEARRITHEZ120%
(Z2—RF=A=+—H : BHEA
RIBITMEZ120%) 2 F M =GB IA
MARZ-ZZ—AF+—RE-F—R
FZRABR(CE—HAF=A=+—
H:AR-ZZ-—RAFEOAERE) - R
—E-RAFAA=TH KEEKR
TEFRBARR RARR B
AMBEYMRAERIEF -R-F
—HF=RA=+—8 AKEBRT
ERBARRBRARR—EHNEAF
P28 S B R B R AE SRS

AEBAARBHENRTESRRS
B ARBITHNEZ130% (ZF—HF
ZA=+—H 8B ZFMNEFEAK
AR -ZE—RF_AZE_ZFT - FN0
RAEE R-_ZT—RHENA=+H"
AEBENRITERBAEENE THF
EEER URBAARARARE—
e BB X ) PR SZ B X R HEARVE SRS ©

R-TE—RAFE=ZA=+—H A&EH
B TTETEREME FRIR12% K F
FERFE - AEBR=_ZF—HF=A
ST -AMNEMERBAEER-T
—hAF=A=+—HKKMHEE6,711,000
BT EMEERBARE QA —
LEERMEOERESR -

RERDWHE  ARER_FT—H
F=H=+—HH#)12,000,000/% 7T &Y
HEpER(EhEaAREREENE
) DA AB B RRIT R EMEE -

REBZE-_Z-—AFAA=1+HIEXE
A AEBEEEHEAEENREY
F & BN ER12,000,00078 T HY H b
B3

R-_FE—RAF=ZA=+—8 £&H
NAREHENEMBERBEET -
B8 EN KRB TER-E
—HEMARKREE -

| REEFBEERER QA
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14. BOND PAYABLES
During the six months ended 30 September 2015,
the Group issued bonds with an aggregate principal
amount of HK$15,000,000, before related expenses
of HK$2,175,000, to certain independent individuals.
The bonds bear interest at rates ranging from 6%
to 7% per annum and will mature in July 2017 to
December 2022. The interest will be repayable by the
Group annually on the anniversary of the issue date

of the respective bond and up to the maturity date.

14. BSES

REBEE-_T—RAFNLA=1THIEA~E
A AEBRAETEIALRTAR
% %8 /415,000,0005 &%& T (RN A8
BEF2,175,000870) 2 EFH ° EH IR
NF6%ZE7% 2 FMEGFELHN_F
—tFLtAET_F AR
AEBEKRERESZETERCBER
BEEEFNE  BEEIHBEAL -

15. SHARE CAPITAL 15. lRZ
30 September 31 March
—E-HF e
hB=+8B =A=+—H
2015 2015
(Unaudited) (Audited)
(REER) (BT Z)
HK$’ 000 HK$’ 000
FET FAET
Authorised: JERE
100,000,000,000 100,000,000,000/%
(31 March 2015: —ZT—HF
100,000,000,000) ordinary =B == s
shares of HK$0.1 each 100,000,000,000/% )
FREEC.1E T
EORERE 10,000,000 10,000,000
Issued and fully paid: BEITEER
1,515,205,997 1,515,205,997 %
(31 March 2015: —E—RF
1,349,205,997) ordinary =A=+—H:
shares of HK$0.1 each 1,349,205,997/%)
FRRMEEC. 1B T
FORER NS 151,521 134,921
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15. SHARE CAPITAL (continued) 15. IRA (&)

A summary of the movements during the six months AABBBETRAREBE=ZZE—HFAN
A=+HLERNERZEHHPEZMT :

ended 30 September 2015 in the Company's issued

share capital is as follows:

Number Share

of shares Issued premium
in issue capital account Total
ERTROBE CERTRE ROBER h
Notes HK$'000 HK$'000 HK$'000
i3 THx THR THT
At 1 April 2014 R-E—NEMA—H 1,354,749,997 135,475 485,148 620,623
Repurchase of shares B H (a) (5,544,000) (554) (5,060) (5,614)
(5,544,000) (554) (5,060) (5,614)

At 31 March 2015 and RZE-RE=H=+—H

1 April 2015 kE—E-RFMA—H 1,349,205,997 134,921 430,088 615,009
Placement of new shares ~ E2E ¥ {7 (b) 166,000,000 16,600 200,860 217,460
Share issue expenses RIOETER - = (5.441) (5.441)
166,000,000 16,600 195,419 212,019
At 30 September 2015 R-Z-ZENA=1A 1,515,205,997 151,521 675,507 827,028

—E-IFEPHEE | REKSEEZRER A A
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15. SHARE CAPITAL (continued)

Notes:

(a)

During the six months ended 30 September 2014, the
Company repurchased its own ordinary shares on The
Stock Exchange of Hong Kong Limited. All ordinary
shares repurchased during the six months ended 30
September 2014 were cancelled, and the issued share
capital of the Company was reduced by the par value
of the repurchased ordinary shares so cancelled. The
premium of HK$5,060,000 paid for the repurchase
of the ordinary shares was charged to the share
premium account. An amount equivalent to the par
value of the ordinary shares cancelled was transferred
to the capital redemption reserve as set out in the
consolidated statement of changes in equity.

On 27 July 2015, the Company entered into a placing
agreement with a placing agent, pursuant to which
the Company has agreed to place up to 276,493,999
new ordinary shares of the Company of HK$0.1 each
through the placing agent at HK$1.31 per share.

On 7 August 2015, 166,000,000 ordinary shares
of HK$0.1 each were issued for cash at HK$1.31
per share pursuant to the placing agreement dated
27 July 2015 for a total cash consideration, before
related expenses, of HK$217,460,000.

15. IR (&)

Hrat

(a)
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H ARRARBEEMARSMARRA
ABOAy 2 KB -MERBEC
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EERE TEHE MARBZEELT
EENEE AT A S = )
EE R A - 5688 @ E @ 28
i (85,060,000 7T B 7B 17 )4 B Bk
k- EHERBEBRAH - B
REZHEBREAEZSR/DERA
BB

R-ZZE—RFtA=-+tH A2QF
HREERBITVRERE  Bit K
AAEAEBEEBRENRERTR.3
B E 5 %276,493,999 AN A &) F
REBENB T 2L BR -

R=—Z—HF/\A+LH 166,000,000
REREECNBITz LR THIRE B
HAEA—ZT—RFtA-_t+ttRHZES
IR T R1.318 T 2 BT AU
WES BESNECRIBRABE
) A217,460,000/ Tt °



16. SHARE OPTIONS

On 3 August 2012, the Company granted
113,540,000 share options at an exercise price of
HK$3.18 per share to certain eligible directors of
the Company and other employees of the Group
under the share option scheme of the Company
adopted on 20 February 2009. Due to the bonus
shares issued on 31 August 2012, the exercise price
of the outstanding share options and the number of
shares to be allotted and issued upon full exercise
of the outstanding share options were adjusted
to HK$3.102 per share and 116,378,500 shares,
respectively, with effect from 31 August 2012.

During the six months ended 30 September 2014,
1,025,000 share options, which were granted
during the year ended 31 March 2013, were
lapsed and upon receiving the consent from the
relevant grantees of the Company’s share options,
74,558,500 share options were cancelled by the
Company with the related share option expense
of HK$31,796,000 recognised immediately to the
Group's profit or loss upon cancellation.

On 22 April 2015, the Company granted
134,900,000 share options at an exercise price of
HK$1.09 per share to certain eligible directors of the
Company and other employees of the Group under
the share option scheme of the Company adopted
on 20 February 2009.

The fair value of the share options, which were
granted during the six months ended 30 September
2015, was HK$58,081,000 of which the Group
recognised a share option expense of HK$9,090,000
during the six months ended 30 September 2015.

As at 30 September 2015, the Company had
109,900,000 share options outstanding, which
represented approximately 7.3% of the Company’s
shares in issue as at that date.
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31,796,000 7L B R sESH A BB AN TE AR &
B2 B=ER -

RZZE—RAFMHAZ+=ZH  xAER
FEZIS F_77n¢ A=+ B
WEREEMARRETEERES
RN & B H th g 8 % H1134,900,0008%
TEEATR.098 T H BB RE -

RBE-_Z—AFALA=T+HILAHEA
R BB R A T B (A A58,081,000
B MASEERUHREE=Z—%
FRA=Z+HLENEAABREREEA
9,090,0007 TT °

R-_ZE—HAFNA=+H AQFAE
109,900,0008% &) & 17 {5 &9 & A% 4
HERARRANRZENBEITRGH
7.3% o

TE-IEGRHEE | REEBERARL2A

65



66

17.

18.

SILVER BASE GROUP HOLDINGS LIMITED |

NOTE TO THE INTERIM CONDENSED
CONSOLIDATED STATEMENT OF CASH
FLOWS

Major non-cash transaction

During the six months ended 30 September 2014,
the Group bought back inventories from a distributor
at the purchase consideration of HK$127,649,000,
including the value-added tax of HK$49,204,000.
The purchase consideration of the inventories bought
back by the Group resulted in no cash outflow
during the six months ended 30 September 2014 as
all of the purchase consideration was offset with the
Group's trade receivables of HK$127,649,000.

COMMITMENTS
The Group had the following capital commitment
and inventory purchase commitments at the end of

the reporting period:

17.

18.

RIS IR S M B R M

FEFBRERTH
REBEZE-_T—NFNLA=+THIEAE
A AEER—-REHEEOEEFE - B
B R {BA127,649,000/8 70 © B 5 A
149,204,000 7T - AEEEEFE 2
BERBLESIBEZE_Z—NFNA
=THIERNEAARZReRE BAZE
BEEREELERNEENEKE H K
T8127,649,0005% 7T AT 88 ©

ZS
AR BN s ARG AT A A RIE R
BAFRALE

30 September 31 March
2015 2015
—E-HF —E—IF
AA=+H =A=+—H
(Unaudited) (Audited)
(RBEZX) (&%)
HK$’' 000 HK$' 000
THER TAET
Capital commitment BRI
Contracted, but not provided for: = &T411B R B4 -
Capital contribution B FHhRERHE
payable to PRC entities 30,720 2,368
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18. COMMITMENTS (continued)

18. H&I¥E (&)

30 September 31 March
2015 2015
—B-HF —_T-h%F
E0= = T H =A== 08
(Unaudited) (Audited)
(REER) (RE=Z)
HK$' 000 HK$'000
THERT FHET
Inventory purchase BEFERIE
commitments
Within one year —FR 10,331,222 9,812,179
In the second to fifth years, E_FRZERF
inclusive (BEEEMSF) 6,961,352 8,091,262
Over five years AFEHNE 6,018,824 6,316,987
23,311,398 24,220,428

—E-IFEPHEE | REKSEEZRER A A
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19. RELATED PARTY TRANSACTIONS 19. BB AR5

(@) In addition to the transactions detailed (@) BRZNRASETZH BRET 75 8 KL E A BT
elsewhere in this unaudited interim financial DB ZIN - ANE B RN E]
information, the Group had the following MR BETUATERR S
material transaction with a related party during
the period:

For the six months
ended 30 September
BEENA=tHLEAEA
2015 2014
—E-1F —ZT—mEF
(Unaudited) (Unaudited)
(REER) (REEER)
Note HK$'000 HK$' 000
Hiet THER TAET
A related company HREEE=REEN
beneficially owned Zh NS
by Mr. Liang:
Rental expenses paid T TFRE(KE)
to Silver Base (Holdings) BRAF
Limited (“SBH") (MRE(&RE) D)
MEHEEHR (i) 3,197 3,197

Note: Hiat -

(i) The rental expenses of a staff quarter (i) —EEIFEENHEEEZERIR
were charged by SBH based on mutually BHEEREMNER  BRE (&
agreed terms at a fixed monthly amount of E) &5 A EE 4 %532,800/%
HK$532,800 (period ended 30 September T(EE-ZZ—NFEFHLA=1+H
2014: HK$532,800). In the opinion of the 1FEARS £ 532,800/ 7T ) YK BY o 7N
directors of the Company, the rental expenses NEBEERE HEBRIRE
were determined by reference to the prevailing AR EN ST EEEmE
market rental of comparable premises. The T o BBEXSEK AT
transactions constitute continuing connected BERETS -

transactions under the Listing Rules.
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19. RELATED PARTY TRANSACTIONS
(continued)

(b)  Other transactions with related parties:

(i)

During the year ended 31 March 2012,
the Group formed 17 limited liability
partnerships established in the PRC
(the “Partnerships”) with certain of
its employees via a trust arrangement.
On 1 November 2011, the Company,
Silver Base Trading and Development
(Shenzhen) Co. Limited (“SBTS”) and Mr.
Liang Guosheng, the brother of Mr. Liang,
an executive director and a substantial
shareholder of the Company, and also
the director of two subsidiaries of the
Company, entered into a trust agreement
(the “Trust Agreement”) regarding the
investments in the Partnerships. Pursuant
to the Trust Agreement, Mr. Liang
Guosheng held 2% equity interest of each
of the Partnerships on behalf of SBTS
as at 30 September 2015 and 31 March
2015. Up to 30 September 2015, 6 of
the Partnerships have been dissolved (31
March 2015: 5).

As at 31 March 2015, a director of the
Company has provided a guarantee in
favour of a financial institution in Hong
Kong for an other loan granted to the
Group of HK$12,000,000 as at 31 March
2015.

19. B AR (&)

(b)
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5+—E’%ﬁ%%$ﬁﬁ
EBSRROFINEES
M¢%#ﬂ%k$%xo
E-Z-AFNA=+H"
6%@%&%5@@@0:;
—RF=A=+—8 5/) -
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19. RELATED PARTY TRANSACTIONS
(continued)

(©)

Commitment with a related party:

The Group has rental commitment with

SBH of HK$3,197,000 (31
HK$6,394,000),

March 2015:

under a non-cancellable

operating lease falling due within one year (31

March 2015: within one year).

Outstanding balances with related parties:

(i)

(ii)

(iii)

SILVER BASE GROUP HOLDINGS LIMITED |

Included in the Group’s “Prepayments,
deposits and other receivables”
rental deposit of HK$1,066,000 (31
March 2015: HK$1,066,000) and prepaid
rent of HK$2,997,000 (31 March 2015:

Nil) placed with SBH. The deposit balance

are a

is unsecured, interest-free and repayable

at the end of the lease term.

The amounts due to directors included
in the Group’s current liabilities are
unsecured, interest-free and have no fixed

terms of repayment.

The amounts due to related parties
represented a payable to a key
management personnel of HK$160,000
(31 March 2015: HK$1,116,000) and a
payable to SBH of Nil (31 March 2015:
HK$3,197,000).

in the Group’s current liabilities are

The balances included

unsecured, interest-free and have no fixed

terms of repayment.

19. B AR Z (&)

(c)
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(iii)

AEBZ[ENKRE KE
REMEKRKE] BERF
BMRRE (KB —£8
E 1% £1,066,000% T (=
—AF=ZA=+—8:
1,066,000/ 7t) R A &
2,997,000 T (ZF — 1L F
=A=+—8:8&) - Zike
RMRAEER 28 AKRA
PR 40 BABR i i B (B8
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EEFE ZEREAR/ER
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J& < Bl B 5 R IE R KR R A
—ZRETEERBABZNRE
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19. RELATED PARTY TRANSACTIONS
(continued)
(e) Compensation of key management personnel

of the Group:

19. B AR (&)

() AKEEXZEEASHRM

For the six months

ended 30 September
BEAA=+THLAEA

2015 2014
—Z-HfF —E-MEF
(Unaudited) (Unaudited)
(REEFX) (REEZ)
HK$’000 HK$’ 000
FHERT TETT
Salaries, allowances e BN EYWAE
and benefits in kind 15,119 16,781
Pension scheme RIKAE A ET B
contributions 316 166
Equity-settled share EREE 2 BREER
option expense 3,144 17,814
18,579 34,761

The balance includes emoluments of Ms. Luo
Li, the spouse of Mr. Liang, of HK$1,039,000
(period ended 30 September 2014:
HK$1,495,000).

AR ERMZT (BARL
4 B BCB) &) % BH1,039,000/8 7T
(BE-ZT-—NmNEALA=THILH
f 1,495,000 ) °
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20. LITIGATION

21.

SILVER BASE GROUP HOLDINGS LIMITED |

In December 2013, one distributor of the Group
(the “Plaintiff”) filed a claim to a District People’s
Court in the PRC (the “PRC Court”) against one of
the Group’s subsidiaries in the PRC in relation to the
Group’s obligation to buy back certain inventories
from the Plaintiff (the “Claim”). The Plaintiff
demanded the purchase consideration of RMB20.1

million (equivalent to HK$24.5 million) in total.

According to a judgement dated 25 August 2015
issued by the PRC Court, the Group was liable
to buy back certain inventories from the Plaintiff
with a total consideration of RMB18.9 million
(equivalent to HK$23.0 million). The Group has filed
an appeal for such judgement to the PRC Court
in September 2015, and the court hearing for the
appeal is still in progress up to the date of approval
of this condensed consolidated interim financial

information.

The directors of the Company are in the opinion
that the Group has grounds to contest the Claim.
Accordingly, no provision regarding liabilities
arising therefrom had been made by the Group
in this condensed consolidated interim financial

information.

APPROVAL OF THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

The condensed consolidated interim financial
information was approved and authorised for issue
by the board of directors on 25 November 2015.

21.
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