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Condensed Consolidated Statement of Comprehensive Income (Unaudited)

HHFEE2EKER (REFX)

The board of directors (the “Board”) of Crown
International Corporation Limited (the “Company”
and the “Directors”, respectively) is pleased to
announce the unaudited condensed consolidated
financial information of the Company and its
subsidiaries (collectively, the “Group”) for the six
months ended 30 September 2015 (the “Period”)
together with the relevant comparative figures.

ERRKEEBRAR ([F28))
2EX([EE) g ([EBE)M
REMARBREKBAR (B
RIEEEDEZE-_Z—0FNA
=tBEXREA(TFHEE])ZK
REZEAGAMEENERBR
HEHF-

Unaudited
REER
Six months ended 30 September
BENAZTHLAMEA

2015 2014
—E-%f “ZT-QE
Notes HK$'000 HK$'000
Hist T TEr
Turnover B 4 1,800 1,812
Other gains, net EtBHFE 6 3,478 69,515
Staff costs EERA (3,785) (4,240)
Depreciation and amortization FEREH (670) (370)
Other operating expenses, net A E R 5 (9,476) (10973)
Operating (loss)/profit 52 (B8)/ 67 5 (8,653) 55,744
Finance income 573 0N 726 322
Finance costs BERK (6,250) (957)
Other non-operating income EQLE G TION 7 18,806 138,125
Profit before taxation BB Ana R 4,629 193,234
Taxation charge BIEZH 8 - (3,073)
Profit for the period KRR 4,629 190,161
Other comprehensive loss: Ez2EEE:
Items that may be reclassified to profit or loss AI&EEHPBERH L
ER
Currency translation differences EBmEES (64,255) (11,939)
Other comprehensive loss for the period, AHEEMZEER
net of tax BHRRE (64,255) (11,939)
Total comprehensive (loss)/income THE2E (B8)/
for the period WAL (59,626) 178,222

4 Crown International Corporation Limited

ERRBFEEBRAR



Condensed Consolidated Statement of Comprehensive Income (Unaudited) (Continued)

FHRAGEZHRER (REFR) (F)

Unaudited
REER
Six months ended 30 September
BEANAZTHLAMEA

2015 2014
“E-1f —Z-MmF
Notes HK$'000 HK$'000
st THx T
Profit for the period attributable to: ATEHERS
AR
— Owners of the Company ~KRAHREA 4,629 190,434
~ Non-controlling interest —FiERiER - (273)
4,629 190,161
Total comprehensive (loss)/income ATEAEEAERLE
for the period attributable to: (BR)/ hAEE
— Owners of the Company ~ARFAHEEA (59,626) 178,495
- Non-controlling interest —FERER - (273)
(59,626) 178,222
Earning per share attributable to equity ARAEHEREA
holders of the Company for the period EEAHHESREF
(expressed in HK cent per share) (A ERAELZS)
- basic -EX 9 0.18 centifl  11.15 centsl
- diluted = 9 0.8 cent®{l 1115 centsiL

The notes on pages 10 to 30 form an integral
part of these unaudited condensed consolidated

financial information.

AL

FI0BEFAZMEBAREE
HAEMBERZ 8D -
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Condensed Consolidated Statement of Financial Position (Unaudited)

FHAGEMBRRR (REEXK)

(Unaudited) (Audited)
(REBER) (BER)
30 September 31 March
2015 2015
“E-%f “Z-1fF
NA=tR ZA=t+-H
Notes HK$'000 HK$'000
i3 TET T
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment VER ST 10 6,659 6,781
Goodwil wE 65,240 65,240
Investment property RENE 11 1,616,130 1672411
Available-for-sale financial assets HEENEEE 1,128 1,128
1,689,157 1,745,560
Current assets RBEE
Other receivables, Hip el -
prepayments and deposits BENRERES 2 16,718 620,237
Bank balances and cash RITEBRRTAE 602,150 34,630
618,868 654,867
LIABILITIES 8%
Current liabilities RBEE
Other payables HERFER
and accruals EiraE 13 33,850 36,258
Income tax payable R FER - 2,807
Borrowing B “ - 500,753
33,850 539,818
Net current assets RBEEFE 585,018 115,049
Total assets less current liabilities HEERTDAE 2,274,175 1,860,609

6 Crown International Corporation Limited
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Condensed Consolidated Statement of Financial Position (Unaudited) (Continued)

FHRAGREM BRI R (REFK) (F)

(Unaudited) (Audited)
(REERZ) (BER)
30 September 31 March
2015 2015
“E-%f “E-1f
NA=tR ZA=t+-H
Notes HK$'000 HK$'000
i3 TET FET
Non-current liahilities FRBEE
Other payables HitERZER
and accruals i 13 744,975 763,348
Deferred tax assets and liabilities EEHBEERERE 15 315,726 331,164
Borrowing EE 4 507,003 =
1,567,704 1,094,512
Net assets BERE 706,471 766,097
EQuITY B
Capital and reserves EARfE
Share capital Bx 16 971,402 971,402
Other reserves Hifhi (264,931) (205,305)
Total equity EREH 706,471 766,097

The notes on pages 10 to 30 form an integral
part of these unaudited condensed consolidated

financial information.

FI0EEF0AZMEBARKE
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Condensed Consolidated Statement of Changes in Equity (Unaudited)

HHGEEREFH R (K

&

F)

Unaudited
FEEL
Attributable to equity holders of the Company
KAARRREARLE
Non-
Share Capital Exchange  Revaluation  Accumulated controlling Total
capital reserve Teserve Teserve losses Total interest equity
RE  EAGHE  EXHG  ERREE iR BF FERER  BRAR
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$'000
T TERL TARL TAL TAL TEL TR TR
At 1 April 2015 RZF-1§
A-H 971,402 1915 11,976 12,025 (2317,221) 766,097 - 766,097
Comprehensive income 2EMA:
— Profit for the period - REEER - - - - 4,629 4,629 = 4629
Other comprehensive income: ~ EAI2EWA:
- Currency translation “NEREER
differences - - (64,255) - - (64,255) - (64,255)
Total comprehensive income ~ AHE2XEUALE
for the period = = (64,255) - 4,629 (59,626) - (59,626)
At 30 September 2015 R-%-1§
AA=+A 971,402 1,915 (52,279) 12,025 (232,592) 706,471 - 706,471
At 1 April 2014 R=E-mE
mA-H 167,345 51,671 34,619 14,074 (399,256) (131,547) 91,854 (39,693)
Comprehensive income: 2EHN:
— Profit for the period ~REREH = = = - 190,434 190,434 (273) 190,161
Other comprehensive income: ~ EH2ERA :
- Currency translation —jERE
differences = = = 1,945 = = 1,945 = 1,945
- Realisation of exchange -ERHER
gain upon disposal and i85
deregistration of foreign NT
subsidiaries - = (13,884) = = (13,884) = (13,884)
- Transfer of revaluation
surplus upon disposal of a
foreign subsidiaries - - = (6,968) 6,968 - - -
Total comprehensive income for  AHE2ERAEE
the period = = (11,939) (6,968) 197,402 178495 (273) 178,222
Transaction with owner: @ﬂh}ﬁkﬁf\z
R
~ Acquisition of non- - iR
controlling interest s - (43,756) 12,103 4919 - (26,734) (91,581)  (118315)
- Issuance of new shares - B{HRH 107,376 - - - - 107376 - 107376
At 30 September 2014
274721 7915 34,783 12,025 (201,854) 127,590 = 127,590
The notes on pages 10 to 30 form an integral ZB10BE £ FH30H 2 M i B AKRKLE

financial information.

8 Crown International Corporation Limited
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Condensed Consolidated Statement of Cash Flows (Unaudited)

HHGEHRERER (REFRK)

Unaudited
REER
Six months ended 30 September
BEANAZTHLAMEA

Net cash generated from/(used in) operating

activities

Net cash (used in)/generated from
investing activities

Net cash used in financing activities

Increase/(Decrease) in cash and cash
equivalents

Cash and cash equivalents at 31 March

Effect of foreign exchange rate changes

BERDAG/ (FR)ZREFE

RERD (FR) /e REFE

BERBMAZRLRE

ReRReSEMEN/ (HY)

RER=T-RZBRER
ReFEY

EX20298

Cash and cash equivalents at 30 September

RABZTRZRERREEEN

2015 2014
“E-1% —T-mE
HK$'000 HK$'000
TER Tin
572,591 (11,694)
(991) 9,806

- (22612)
571,600 (24,500)
34,630 41,277
(4,080) 1,774
602,150 18,551

The notes on pages 10 to 30 form an integral
part of these unaudited condensed consolidated

financial information.

FI0BEF0AZMEBARKE
RERERAMBEENZ D -
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Notes to the Unaudited Condensed Consolidated Financial Information

ARELEAGRES U B ERK

1

GENERAL INFORMATION

The principal activities of the Company and
its subsidiaries are (i) hotel investment and
operations and (ii) property investment.

The Company is a limited liability company
incorporated in Hong Kong. The address of
its registered office is Suite 902, 9th Floor,
Central Plaza, 18 Harbour Road, Wanchai,
Hong Kong.

The Company has its shares listed and
traded on the main board of The Stock
Exchange of Hong Kong Limited (the
“Stock Exchange”). The Directors consider
the immediate holding company to be
Crown Landmark Corporation (“CLC”
or the “Crown Group”), incorporated in
the Cayman lIslands and its ultimate
holding company to be Redstone Capital
Corporation, incorporated in the Samoa.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The condensed consolidated interim
financial statements of the Group have
been prepared in accordance with Hong
Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and with
the disclosure requirements of Appendix
16 to the Rules Governing the Listing of
Securities on the Stock Exchange (“Listing
Rules”). These condensed consolidated
financial statements are unaudited but
have been reviewed by the Company’s
audit committee.

Crown International Corporation Limited
SEERBEEERAR
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

ARECERAGESHBERME (F)

BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

The basis of preparation and accounting
policies adopted in preparing these
condensed consolidated financial
statements are consistent with those
adopted in the preparation of the Group’s
annual financial statements for the year
ended 31 March 2015.

The financial information relating to the
financial year ended 31 March 2015
included in this interim financial statement
as comparative information does not
constitute the Company’s statutory annual
consolidated financial statements for
that financial year but is derived from
those consolidated financial statements.
Further information relating to these
statutory financial statements disclosed in
accordance with section 436 of the Hong
Kong Companies Ordinance (Cap. 622)
(the “Companies Ordinance”) is as follows:

The Company has delivered the
consolidated financial statements for the
year ended 31 March 2015 to the Registrar
of Companies in accordance with section
662(3) of, and Part 3 of Schedule 6 to the
Companies Ordinance.

EREEREFBE
(%)
REZEEATAPBRE
P ER A 2 MR EE N g 5
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B o
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AREBLEAGS M BENKE (F)

1

BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

The Company’s independent auditor has
reported on those consolidated financial
statements. The independent auditor’s
report was unqualified; did not include
a reference to any matters to which the
independent auditor drew attention by
way of emphasis without qualifying its
report; and did not contain a statement
under section 406(2), 407(2) or (3) of
the Companies Ordinance (or under
their equivalent requirements found in
section 141 of the predecessor Companies
Ordinance (Cap. 32)).

In addition, the requirements of Part 9
“Accounts and Audit” of the Companies
Ordinance came into operation during the
Period. As a result, there are changes to
the presentation and disclosures of certain
information in the condensed consolidated
financial statements.

In the current Period, the Group has
applied, for the first time, the new and
revised standards, amendments and
interpretations (“new and revised HKFRSs”)
issued by HKICPA which are effective for
the Group’s financial year beginning on 1
April 2015. The adoption of the new and
revised HKFRSs had no material effect
on the condensed consolidated financial
statements of the Group for the current
accounting periods.

Crown International Corporation Limited
SEERBEEERAR
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

ARECERAGESHBERME (F)

BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

The Group has not early applied the
new and revised HKFRSs relevant to the
Group’s financial statements, that have
been issued but not yet effective in the
period covered by these interim financial
statements.

The Group is in the process of making an
assessment of the impact of these new and
revised HKFRSs upon initial application
but is not yet in a position to state whether
these new and revised HKFRSs would
have any significant impact on its results of
operations and financial position.

ESTIMATES

The preparation of interim financial
information requires management to make
judgements, estimates and assumptions
that affect the application of accounting
policies and the reported amounts of assets
and liabilities, income and expense. Actual
results may differ from these estimates.
In preparing this condensed consolidated
interim financial information, the significant
judgements made by management in
applying the Group’s accounting policies
and the key sources of estimation
uncertainty were the same as those that
applied to the consolidated financial
statements for the year ended 31 March
2015.
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AREBLEAGS M BENKE (F)

1

TURNOVER AND SEGMENT
INFORMATION

The Group identifies operating segments
and prepares segment information based
on the regular internal financial information
reported to the chief operating decision
maker, namely the executive Directors for
their decisions about resources allocation
to the Group’s business components and
for their review of the performance of those
components. The business components in
the internal financial information reported
to the executive Directors are principally
engaged in (i) hotel investment and
operations and (ii) property investment.

The Group’s operating businesses are
structured and managed separately,
according to the nature of their operations
and the services they provide. Each of the
Group’s business segments represents a
strategic business unit which is subject
to risks and returns that are different
from those of other business segments.
Summarized details of the business
segments are as follows:

(a) the hotel investment and operations
segment is engaged in hotel
investment and rental and food &
beverage business;

(b) the property investment segment is
investment in properties; and

Crown International Corporation Limited
SEERBEEERAR
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TURNOVER AND SEGMENT
INFORMATION (Continued)

Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

ARECERAGESHBERME (F)

(c) the unallocated segment comprises
operations other than those specified
in (a) and (b) above and includes
that of the corporate office.

The segment results, depreciation and
amortization, and capital expenditures
based on reportable segment for the six

EXERTBER

(%)

() ARDEBRBDERLX
(a) K ()R Fr st & LA 41
ZER BEAEER
FREH-

HE_Z-—OAFR_ZF—@O
FAA=THIERMEA - &R

BEDWED 2D REE

months ended 30 September 2015 and WEREHUREARRZ A
2014 are as follows: T~
Total for
Property Hotel reportable
investment operations segments Unallocated The Group
BEES
NERE BEEE AHaE  ASEER 358
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAn Tén TAn Tén TEn
Six months ended BZ-%-1%
30 September 2015 AR=THLEAEA
Segment revenue: AHWE:
Sales to external customers HINEPHEE 1,800 - 1,800 - 1,800
Segment results AHEE 1,356 (174) 582 9,571 10,153
Finance income HHHA - - - 126 126
Finance costs BAKK - - - (6,250) (6,250)
Profit hefore taxation B ARR 1,356 (174) 582 4,047 4629
Taxation charge HER - - = = =
Profit for the period REEER 1,356 (774) 582 4,041 4,629
Other segment information At HER
Depreciation and amortization 78 R (102) (6) (108) (562) (670)
Additions to NE
— Property, plant and equipment - 1% BE kX5 - - - 1,241 1,241

Interim Report & Hi3R &
2015/2016
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AREBLEAGS M B ENKE (F)

4.

1

TURNOVER AND SEGMENT 4. EHEBERIHER
INFORMATION (Continued) (&)
Total for
Property Hotel reportable
investment operations segments Unallocated The Group
Rs
nERE BEEE AHEE  APEES 158
HK$'000 HK$'000 HK$000 HK$'000 HK$000
TEx Tir TEx i TEL
Six months ended HE-T-IF
30 September 2014 AA=TRIEAEA
Segment revenue: PEME:
Sales to external customers HNEFPHE 1812 = 1812 = 1812
Segment results PPEE 1,993 57,202 59,195 134,674 193,869
Finance income HHMA 1 218 219 103 32
Finance costs BERA (51) (377) (428) (529) (957)
Profit before taxation BB AR 1,943 57,043 58,986 134,248 193,234
Taxation charge RERH - (3,073) (3073) - (3073)
Profit for the period REREH 1,943 53970 55913 134,248 190,161
Other segment information EtAHEs
Depreciation and amortization ~ #7E 44 (86) (149) (235) (135) (370)
Additions to NE
— Property, plant and equipment - 9% * B Rkt 3,154 = 3,154 5,164 8318

Crown International Corporation Limited
SERHEEER AR



Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

ARECERGESHBERME (F)

5.  OPERATING (LOSS)/PROFIT o

e (BR)EF

Six months ended 30 September
BENA=THLAMEA

2015 2014
—B-1E “E-EF
HK$'000 HK$'000
THx T
Operating (loss)/profit s arrived at ~ 3HEF% (B8) /% HE
after charging/(crediting): Sl YAGINE
Auditors' remuneration A Gl 640 784
Depreciation and amortization FEREH 670 370
Exchange gain on disposal & R HEI)
and deregistration of foreign WERAZ
subsidiaries E R BT - (13,884)
Loss/(gain) on disposal of property, HENE BERREZ
plant and equipment BB/ (BF) 300 (51)
Gain on disposal of subsidiaries HENBRRZ B - (55,114)
Legal, professional and =R EER
consultancy fee ERE 726 1,986
Net exchange loss/(gain) EREE/ (BF)FE 3 (53)
Office rental BNk 4,933 1,109
6. OTHER GAINS, NET 6. HMtBRFHE
Six months ended 30 September
BENA=THLAMEA
2015 2014
—E-%f —E-mE
HK$'000 HK$'000
Thx T
Exchange gain on disposal & REEHEI
and deregistration of foreign WEBARZ
subsidiaries gl - 13,884
Gain on disposal of property, plant ~ HENE BE R
and equipment Sl B - 51
Gain on disposal of subsidiaries HENHBAR A - 55,114
Written back of other payables BB E A 671 -
Written back of tax payable BEEMAHE 2,807 =
Others Ef 2 = 466
3,478 69,515
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AREBLEAGS M B ENKE (F)

7.

1

OTHER NON-OPERATING INCOME 7.

HEEERA

Six months ended 30 September
BENA=THLAMEA

2015 2014
—E-1% “E-[mF
HK$'000 HK$'000
TERL FET
Waiver of part of the amount due to ~ EA% #59 FE 4
VXL Capital Partners VXL Capital Partners Corporation
Corporation Limited Limited 78 - 138,125
Recovery of amount due from a YEEKk-FEHERBARZ
disposed subsidiary (Note) FE (M) 18,806 -
18,806 138,125

Note: Pursuant to an agreement dated 29

November 2014 and entered into between
the Company and an independent third party
(the “Purchaser”), the Company agreed to
dispose of VXL Management Service Limited
(“VXL Management”’, a then wholly-owned
subsidiary of the Company) to the Purchaser
(the “Disposal”). Upon completion of the
Disposal, the parties were still in the process
of reconciling the intercompany accounts
between VXL Management and the Group,
and therefore the parties agreed to diligently
continue with the reconciliation work and
to settle such accounts after completion.
The aforesaid reconciliation was finally
completed in August 2015 and the parties
mutually agreed that the amount due from
VXL Management to the Group should be
increased by approximately HK$18.8 million,
which was recorded as other income during
the Period. VXL Management has further
agreed to settle the outstanding balance
before February 2016.

Crown International Corporation Limited
SERBEEERAR

Wit : BIBEARARE—ZBLE
=5 (TEFDFIZIBEA
—E-EFE+—A=t+h
Bz — i ARRRE
HESUEERBERA
AI([EHER] AARE
Rz —ME2EWBAR) T
BEH([HESHE]) A
EHIER - EH NS
EBEAEEELE 2AR
RIELZYE ALEHFRE
R EEETME  FHER
NRERBIZE TEAGEE
ZERE - ARG IR
BR-—E—RENATK
EHHERESMERRE
7 AN @ 2 ZRIE R 4
18,800,000 7T * #% 5K B
KR A BEABA - 2
HEBE—FRBER-T
—NFZARBEREE
FIE -



Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

ARECERGESHBERME (F)

8.  TAXATION CHARGE

No provision for Hong Kong profits tax (six
months ended 30 September 2014: Nil)
has been made for the Period as the Group
has no assessable profit for the period.
Taxation on the People’s Republic of China
(the “PRC”) profits has been calculated
on the estimated assessable profit for the
period at the rates of taxation in the PRC.

The amount of taxation charged to the
condensed consolidated statement of
comprehensive income represents:

BIRX i

e 5 7K S B 2 0 4
BB - AR AR
BB B E S (R E
—F-mMEAASHALA
67 f8) - B ARENE
(TeR B )52 BIRE IR IR
B 2 B it 2 A S

BHREEEEKRER NS
BRzBTERE:

Six months ended 30 September
BENA=THLAMEA

2015 2014

—E-1f i Sk

HK$'000 HK$'000

TER TAR

Current tax - PRC AEF TR E - 3,073
Deferred taxation ELHE = =
- 3,073

Interim Report & Hi3R & 1 9
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AREBLEAGS M BENKE (F)

2

BASIC AND DILUTED PROFIT PER
ORDINARY SHARE FOR PROFIT
ATTRIBUTABLE TO EQUITY HOLDERS
OF THE COMPANY

(a)

Basic profit per ordinary share is
calculated by dividing the profit
attributable to equity holders of the
Company by the weighted average
number of ordinary shares in issue
during the Period.

9.

RAFEIREFE ARG
HAENzBREBR
EXREHRR

(a)

BIREBREARFITY
AR BRI A AR S
B ABEAS % R A E B
7R MBS &
s

Six months ended 30 September

BENA=THLAEA

2015 2014
—E-%F ZE-MF
HK$'000 HK$'000
THx T
Profit for the period attributable AR 7B ARELE
to owner of the Company, HRRH
HK$'000 TEL 4,629 190,434
Weighted average number of BETLERL
ordinary shares in issue MEFIE 2,600,000,000 1,708,031,573
Basic profit per ordinary share, ~ SREBREREF -
HK cents Bl 0.18 11.15

The calculation of diluted profit per
ordinary share is based on the profit
for the period attributable to equity
holders of the Company and the
weighted average number of ordinary
shares used, which is the same for
calculating basic profit per share
above, as the Company did not have
any dilutive potential ordinary shares
arising from share options for the six
months ended 30 September 2015
and 2014.

Crown International Corporation Limited
SEERBEEERAR

G EEREEER
STEUARRERE R
AEREIRE R R st &
EXERERBRENR
FMEBFEAZERL R
P& hnfE AR
AAEARRREBE-Z
—AFER-T—MNFA
A=+HANEA L&
TR BB AR 2 (E (%
BEL R



Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

10.

ARECERGESHBERMNE

(&)

PROPERTY, PLANT AND EQUIPMENT  10. % BERZEUR L

AND LAND USE RIGHTS i 55 F E
Property, plant

and equipment Land use rights

ER 1
K% THERE
HK$'000 HK$'000
FEL FEL
Opening net hook value RZE-ZEMA-AZ
as at 1 April 2015 BOREFE 6,781 =
Additions NE 1,241 -
Disposals HE (560) -
Depreciation and amortization FEREH (670) -
Exchange difference EHEH (133) -
Closing net hook value RZE-ZEAA=1HZ
as at 30 September 2015 BRREFE 6,659 =
Opening net book value RZZ-NEEA—-BY
as at 1 April 2014 BNREFE 93,040 5,345
Additions NE 8,318 -
Disposals e (710) -
Depreciation and amortization FEREH (293) (77)
Exchange difference ERZE 88 18
Closing net book value RZE-MEAA=FTHZ
as at 30 September 2014 BRERFE 100,443 5,286

Interim Report & Hi3R &
2015/2016
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AREELEHARS

11.

2

INVESTMENT PROPERTY

MBERHME (&)

BREM=

Six months ended 30 September
BEANAZTHLAMEA

2015 2014
—E-%F —Z-MF
HK$'000 HK$'000
TER TAR
At 1 April REA-H 1,672,411 98,348
Exchange difference ERER (56,281) 75
At 30 September RAB=t+H 1,616,130 98,423
The fair value measurement information for BEBBST B MEERELS
the investment property in accordance with RERREMER_T—H
HKFRS 13 as at 31 March 2015 is set out F=ZA=+—HBzA¥HE?
below. EERHEIIMT -
Fair value measurements
DNYEHE
Significant other Significant
observahle inputs unobservable Inputs
(Level 2) (Level 3)
HtEAZ A2
TEIRAEY TUBHIBAZE
(%=8) (5=8)
HK$'000 HK$'000
FET TET
At 30 September 2015 ~ R=B-EE
AR=TH 1,616,130 -
At 31 March 2015 RZZ-1%
EfETr— 1,672,411 -

There were no transfers among Levels 1, 2

and 3 during the Period.

Crown International Corporation Limited
SERBEEERAR

AEE NS — A B _RME
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

ARECERGESHBERME (F)

11.

12.

INVESTMENT PROPERTY (Continued)

Level 2 fair values of completed investment
properties have been generally derived
using the sales comparison approach.
Sales prices of comparable properties in
close proximity are adjusted for differences
in key attributes such as property size. The
most significant input into this valuation
approach is the price per square foot.

There were no changes in valuation
techniques during the Period.

OTHER RECEIVABLES,
PREPAYMENTS AND DEPOSITS

11.

12.

REME (F)
EEKBREMEZE MR
FE-RERHEELBES
o AP IR 2 AT LB 3
ZEBIRBYWERNEE
BRR 7 ZFETHE - Ubfh
BREBERERZBAEH
REFTRZER-

7N HY R A E O X B
o

H B WROR - AR
ks

(Unaudited) (Audited)

(RBER) (85#%)

30 September 31 March

2015 2015

~%-1f 2%

hB=TH =A=1-H

HK$'000 HK$'000

TEL THT

Other receivables Qe - 618,200
Prepayments and deposits BNRERES 16,718 2,037
16,718 620,237

Interim Report & Hi3R & 23
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AREBEVEAGSU B ERME (F)
13. OTHER PAYABLES AND ACCRUALS 13. HttENRBERES
=L
(Unaudited) (Audited)
(RBER) (B&#%)
30 Septemher 31 March
2015 2015
“E-1% —E-1f
AA=tH =A=1-B
HK$'000 HK$'000
T FaL
Non-current ENH
Consideration payable EHRE
~ non-current portion - FHEES 571,089 582,991
Other payables AthENFE 173,886 180,357
744,975 763,348
Current Il
Property acquisition cost payable T ¥R A - 1,106
Commission payable in respect of ~ HEBENEZ
disposals of hotel properties EfAE 5,492 5,492
Consideration payable Wﬂﬁ
— current portion A 2 12,200 12,200
Deposits received for disposal of Eﬂﬁlﬁ EHBAT
equity interest in subsidiaries RiEz &S 7,240 7,480
Other payables Hi e 8,918 9,980
33,850 36,258
118,825 799,606

2 Crown International Corporation Limited
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

ARECERGESHBERME (F)

14. BORROWING

14. &%

(Unaudited) (Audited)
(RBER) (BEH%)
30 September 31 March
2015 2015
“B-1% —E-1fF
NA=tH ZA=1-~H
HK$'000 HK$'000
T T
Current BN
Note payable (Note a) ENRE (H#a) - 500,753
- 500,753
Non-current E L
Note payable (Note a) EREE (f#a) 507,003 =
507,003 -
Total horrowing FEE 507,003 500,753
Note a: Hiita -

The note payable with an aggregated principle
amount of HK$500,000,000, bears interest at 2.5%
per annum with 1-year maturity period repayable on
10 March 2016. On 22 April 2015, the Company
and the note holder agreed to extend the maturity
date to 10 March 2018.

BEREBZAEBLBER
500,000,000/ 7t * ¥ G Fl| &2.5/2
R AH—F RZT-RF=
A+RIBERE - R —AFH
AZ+ZBARREZEFFA
BEBEHAEEE—Z—\F
=A+8-
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AREBLEAGS M B ENKE (F)

15. DEFERRED TAX ASSETS AND 15. EEBEEEREE
LIABILITIES
(Unaudited) (Audited)
(RBER) (BEHR)
30 Septemher 31 March
2015 2015
—E-%F —E-1f
nNA=1H =f=+-H
HK$'000 HK$'000
TER FEL
Deferred tax assets ERFERAE 2 2
Deferred tax liabilities ERFERARE (315,728) (331,166)
(315,726) (331,164)
16. SHARE CAPITAL 16. B
Number of shares Share capital
RABAE R
HK$'000
TAR
Ordinary shares, issued and BETRBCEER:
fully paid:
At 1 April 2015 W-ZE-HFMA—A 2,600,000,000 971,042
At 30 September 2015 RZE-EFERA=T1H 2,600,000,000 971,042

2 Crown International Corporation Limited
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

ARECERGESHBERME (F)

17. OPERATING LEASE COMMITMENT

()

OPERATING LEASE
COMMITMENTS - WHERE THE
GROUP IS THE LESSOR

At 30 September 2015 and 31 March
2015, the Group had contracted with
tenants for the following minimum
lease receivables:

17.

RERERE

()

REHERE-ZTEH
EREEA

R_ZE—RFNLA=T
A= —HF=H
=t+—B A&£ESEM
FiIB AT HERERE
We s aA -

(Unaudited) (Audited)

(RBER) (BE%)

30 September 31 March

2015 2015

“E-1% “E-1f

NA=tH ZA=1-~H

HK$'000 HK$'000

TAT FET

Not later than 1 year TEa—F 3,636 3,636
Later than 1 year and not later than ~ —% 5L FEF

5 years BERE 15,301 15,301

Over five years BRRE 5,196 6,996

24,133 25933

Operating lease receivables represent
future aggregate minimum lease
receipts by the Group from non-
cancellable operating leases of its
investment property. Typically, leases
are negotiated and rentals are fixed
for lease term of nine to ten years.

REMERUGRIARE
AEBRECHEKRENE
Z A EHER
Bz REREL
Be—MRimE HEMA
EHBE MAFES
FHENESEEE
By o
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AREBLEAGS M B ENKE (F)

17. OPERATING LEASE COMMITMENT 17.

(Continued)

()  OPERATING LEASE
COMMITMENTS - WHERE THE
GROUP IS THE LESSEE

At 30 September 2015 and 31 March
2015, the Group had commitments
under non-cancellable operating
leases in respect of rented premises,

REHEAE (#)

() ASEE R AR
fEREHEA

R=B-RFAA=T
BER-_F—AF=H
=+—R ARERE
A HE R E AR

which fall due as follows: ATFBEH 2 HEY
EZEREMT:
(Unaudited) (Audited)
(REERZ) (BEHR)
30 September 31 March
2015 2015
“E-RF —Z-1F
NB=tH =A=t+-8
HK$'000 HK$'000
TER TAR
Not later than 1 year TRa—F 6,025 7,987
Later than 1 year and not later than ~ —F LA EATERRE
5 years 8,056 3,652
14,081 11,639
18. CAPITAL COMMITMENTS 18. BEREIE

As at 30 September 2015, the Group had
no capital commitment (31 March 2015:
approximately HK$0.6 million)

2 Crown International Corporation Limited
SERBEEERAR

RZEBE-—RAFNAA=+H K
SEYEBEARE(ZT—H
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

19.

ARBREREHGEEMHERME (E)
EVENTS AFTER THE REPORTING 19. REHPEEE

PERIOD
(a)

On 7 October 2015, the Company entered
into a share subscription agreement (the
“Share Subscription Agreement”) with Rich
Bay Global Limited, a company incorporated
in the British Virgin Islands with limited
liability (the “Subscriber”), pursuant
to which the Subscriber conditionally
agreed to subscribe for, and the Company
conditionally agreed to allot and issue,
260,000,000 new ordinary shares in the
issued share capital of the Company (the
“Subscription Shares”) at HK$1.30 per
Subscription Share to be allotted and issued
to the Subscriber on the day of completion
(the “Subscription”) pursuant to the Share
Subscription Agreement.

The consideration of the Subscription
pursuant to the terms of the Share
Subscription Agreement shall be settled
by setting off against the principal amount
of HK$338,000,000 of the promissory
note dated 10 March 2015 issued by the
Company to the Subscriber in the principal
amount of HK$500,000,000 with interest
at 2.5% per annum due on the third
anniversary date of the date of issue (the
“Promissory Note”).

The Company and the Subscriber agreed
that immediately after the completion
of the Subscription, the remaining
principal amount of HK$162,000,000
of the Promissory Note and the accrued
interest thereof as of the date of the Share
Subscription Agreement in the sum of
HK$7,260,274 shall be payable in cash
by the Company to the Subscriber and the
Promissory Note would be fully redeemed.

(a)

R-_ZE—HFE+A+LH-
AN A & B Rich Bay Global

Limited - —%F;ﬁ%fﬁﬁ
EFMEEZBRA (f%

RﬁAJ ) uTi T 7«7}HX 7] o Eﬁ
M ([ROBEBR]) -8
BRORBERE REAS
IRHRERE ([RESBE])
[l WNEIFER S eEIb N 953
E%77260,000,000 A A 7] 2
BATIRAFR 2 T @RI
H ([EBRG]) - RIBRHD
R % - REBRHOEAFR
1.30/%7E75<\u/u E§$IETDEX H
HAfe g kBT~

REBNDABHZE BRES
BzRE %HLHE%MK Al
REAMBETEHRR/ -ZF
*ﬁifﬂﬂ—ﬂ'ﬁﬁ%ﬁ?%
500,000,0007% 7T » & F| E 7%
25% B H B AHETHS
Hetm=—EFEH EHH
A R AR 7K 4 %E338,000,000
5%57_?2%5“%?1#((&%%
Bl -

KNG EREAWE BB
?EﬁXw%%IETﬁ Z'K jH‘I
LAZR & M 3R B8 A S SRR 15
REHEBH 2B T AL
162,000,0005% 7T K H fE 1 Fl|
87,260,274 Tt o & W Z
QWA ER -
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

3L AL

19.

20.

3

EVENTS AFTER THE REPORTING
PERIOD (Continued)

(a)  (Continued)

For further information, please refer to the
Company’s announcement dated 7 October
2015.

The Subscription was completed and the
Promissory Note was fully redeemed by the
Company in November 2015.

(b)

On 2 November 2015, the Company,
Wuhan DeBang Investment Company
Limited* (R ERAKEBRAA),
Mr. Hu Desheng and Mr. Hu Shuisheng,
entered into a memorandum of
understanding in relation to a potential
acquisition of the entire equity interest in
Inner Mongolia ZhongYe DeBang Property
Company Limited* (REHHAEBEE
BRAT) .

For further information, please refer to
the Company’s announcement dated 2
November 2015.

APPROVAL OF THE FINANCIAL
STATEMENTS

The unaudited condensed consolidated
financial information was approved for
issue by the Board on 25 November 2015.

Crown International Corporation Limited
SEERBEEERAR

MBERME (F)

19.

20.

BEMRBE(F)

@ (#&)

BERFEF2HARR A
RIZ-HFETARERZA

==

m$$EEW*W EI/NET)S
E-nF+—-AXBEER
EEES L

(b)

RZE—RAE+—A=H"
AT RREHHZEFRA
7] PBER A S A AR A Se A
YRR ESE AR
ERHASRHRABEHEE

ﬁﬁﬁ( EDBHX@EZ/EEJ&
i -
EHFHBER2HARAIBH
BR-ZET—RF+—AZHZ
N

HE & Bt B 3R 3R

AARERERARAVHEE
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Management Discussion and Analysis

BUSINESS REVIEW

The Group is principally engaged in the
businesses of hotel investment and operations
and property investment.

During the previous financial year ended
31 March 2015 (“FY 2015"), the Company
successfully introduced a new controlling
shareholder, CLC, expanded the shareholding
structure and secured new financing and new
development projects. These moves have
provided new impetus for the Group’s operations
and financial position and have laid a healthier
and stronger groundwork for the Group’s
development, thus gearing up the Group for the
rapidly-changing economic environment of and
the market opportunities arisen in the Greater
China region.

EEENWRDN

RHEE
AEBTBERETERERLER
MEREE -

- EMBREERE_T-—RF=
A=+—B (20158 BFE]) -
ARRRRWEIAT HOZEBRBRE
BEMEE BATRRERBLE
BFTHOBERFWERER -
mppiEE EERAEEELER
MHETATHOES N XAAER
HERMAPELREHRENLTS
BBNSERENTE TN EEE
ETEREEHENERARN.
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Management Discussion and Analysis (Continued)

EEENWRD N (&)

BUSINESS REVIEW (Continued)

In view of the unsatisfactory financial
performance of the Group for the past financial
years prior to FY 2015, during which the Group
had been loss-making continuously since
financial year 2008, the management of the
Group (the “Management”) had continued to
review its existing businesses from time to time
and strived to improve the business operation
and financial position of the Group. Following
several years of business restructuring, the Group
has gotten out of the difficult conditions. As the
new Management brought in new ideas, the
Group had strengthened the existing operation
strategies from various aspects. For instance,
the Group restructured and improved its asset
portfolio based on a management philosophy
which focuses on the internal review and careful
assessment of the external environment by
allocating resources appropriately and phasing
out non-performing assets, with an effort to
maintain its strength. As a result of the effort
of the review and the restructuring, the Group
recorded a profit for FY 2015 as compared to
the loss for the previous financial years and
continued to record a profit for the Period.

It has been the business strategy of the
Group to proactively seek potential investment
opportunities that could enhance its value
to the shareholders of the Company (the
“Shareholders”). The Directors consider that
it is beneficial for the Group to seek suitable
investment opportunities from time to time to
diversify its existing investment portfolio and to
broaden its source of income.

3 Crown International Corporation Limited
SEERBEEERAR

EBERE (&)

AEBH _ZEZNFHRFEL—
HEBER SRR EE20158
BEENEZHBRARE  KAK
ENERE ([EEEHEHET
B HBRAEE ARIRER
KB EBEERMBAR KB
BEBRFNEXSMR FERBECEEK
R R B N B 352 0 fih & i A - 2
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AEBERENEERH EMTZH
M B SR THE - E BTN RE R B &
EEFGEIERENEEHST
AEBEEKHREENERAAETT
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fLEEMAESEH RERERE
TR R - BERBENEXREAS
NEER AEBEERRAERR
B g i AR ERFE R
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Management Discussion and Analysis (Continued)

BUSINESS REVIEW (Continued)

COMPLETION OF VERY SUBSTANTIAL
ACQUISITION

On 31 October 2014, the Group through Crown
International Resort Limited (as purchaser,
“Crown Resort”), an indirect wholly-owned
subsidiary of the Company, entered into a sale
and purchase agreement (the “SP Agreement”)
with Sino Oasis Oversea Limited (as vendor,
“Sino 0Oasis”). Pursuant to the SP Agreement,
Crown Resort agreed to acquire and Sino Oasis
agreed to sell the entire equity interest in /1L
MEBE XM AR LA (Zhongshan Hualian
Industrial Development Co., Ltd*) which owns
a residential and commercial complex (the
“Property”) located at No. 69, Zhongshan Third
Road, Eastern District, Zhongshan City, the PRC,
which comprises 2 blocks of 28-storey residential
buildings built over a 4-level retail podium and
a 2-level basement, erected on a parcel of land
with a registered site area of approximately
10,533 square meters (the “Acquisition”). The
Acquisition was completed in June 2015.

The Directors were of the opinion that the
Acquisition would provide promising prospects
for the Group as the Property is located in
Zhongshan City, one of the major business hubs
in southern China. With the well-developed
traffic network and infrastructure, the rental of
commercial and residential space in Zhongshan
City has been growing continuously. Please
refer to the Company’s announcements dated 7
November 2014, 31 December 2014, 22 January
2015, 31 March 2015 and 29 May 2015 and
circular dated 3 February 2015 for details of the
Acquisition.

EEENWNRDN (F)

EBEE(F)
ERIEHEAYE

RZZE—mWFE+A=+—R &%
ESRZRMEEERAA (EAR
BF [EX#]| - ARrAlzEER
EH B AT ESino Oasis Oversea
Limited ({E&E 7 [Sino Oasis |)
RAIN—HhEERE ([BEEHE]) -
BIEEE WD FRORAEWEM
Sino OasisE & H & L ZERE

AR AR 2ME ([WEE
B]) - BIEAREANMMRFAEAF L
MHRETIL=3R695%E 2 AR EE
B ([ZWE])  REMEEZES28E
ZHEERE BIMEZTEFE K2
BiEr £ BEER— R
M #£)10,533F F K 2 i o Uk
BEER-_Z—AFNATK-

EEZRE ARZMEMRF LT
EEEMEEFEPL HKES
BEAREEE RSB -F I
MRBEKELERIERETS
EEERAEe A mEE LR Wi
EEAHBERE2HAARBHAC
E—NFE+—A+tR - —ZE—WF
e e e e e
e BT o R Sl
= Sl e - =y
EREMA_E—FRAE=ZA=A2Z
38 ER o
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Management Discussion and Analysis (Continued)

EEENwmR DN (&)

BUSINESS REVIEW (Continued)
POTENTIAL ACQUISITION

On 2 November 2015, the Company, Wuhan
DeBang Investment Company Limited* (&%
EPHEFRAA), Mr. Hu Desheng and Mr.
Hu Shuisheng, entered into a memorandum
of understanding in relation to a potential
acquisition of the entire equity interest in Inner
Mongolia ZhongYe DeBang Property Company
Limited* (AR EHIGERBEEBRAF) .

For further information, please refer to the
Company’s announcement dated 2 November
2015.

FINANCE REVIEW
TURNOVER

The Group recorded a turnover for the Period
in the amount of approximately HK$1.80
million (six months ended 30 September 2014:
approximately HK$1.81 million). Such turnover
strictly comprised of rental income, which is
contributed by the Group’s leasing operations
located in Yingkou, the PRC.

OTHER GAINS, NET

Net other gains for the Period decreased
approximately HK$66.04 million (six months
ended 30 September 2014: approximately
HK$69.52 million),
attributable to gain on disposal of subsidiaries of
approximately HK$55.11 million as compared to
the corresponding period in 2014, which was not
applicable for the Period.

which was primarily

3 Crown International Corporation Limited
SERHEEER AR

¥KOE(E)

BT
RZE—RAF+—AZH XA
ACREEREERR AR B
R E R AAKE R LTI — DR
BTtk AR EHREREGHARE
RBEXBR DR HRAEZ EER
o

ERHER2HARRAHA T
—HEF+—A-HZRAE"

51 %% B

EEE
AEERAPEZEEBDA
1,800,000/ 7 (HE=F—MFAN
A=+RA1ERMEA : 491,810,000%
TT) o SR BERR A R EBLIRA T
BeOmrENAEEH B K
Ao

HtBFFHE
HAEMLDBRFNFHERDLY
66,040,000 T (BLZEZF — Y
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Management Discussion and Analysis (Continued)

FINANCE REVIEW (Continued)
STAFF COSTS

Staff costs for the Period decreased by
approximately HK$0.46 million (six months
ended 30 September 2014: approximately
HK$4.24 million), which was primarily
attributable to cost control measures undertaken
by the Management coupled with a decrease in
operating activities in line with the Group’s re-
positioning of its strategies.

OTHER OPERATING EXPENSES

Other operating expenses decreased by
approximately 13.58 % from approximately
HK$10.97 million for the six months ended 30
September 2014 to approximately HK$9.48
million for the Period, primarily as a result
of the cost saving measures which were
implemented in several stages during the Period.
The Management will continue to implement
measures to control and reduce these expenses.

FINANCE COSTS

Finance costs for the Period increased by
approximately HK$5.29 million (six months
ended 30 September 2014: approximately
HK$0.96 million), which was primarily
attributable to interest expense recognised for
the Promissory Note issued by the Company in
March 2015.
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Management Discussion and Analysis (Continued)

EEENWRDN (&)

FINANCE REVIEW (Continued)
OTHER NON-OPERATING INCOME

Other non-operating income for the Period
decreased by approximately HK$119.32 million
to HK$18.81 million (six months ended 30
September 2014: approximately HK$138.13
million), which was primarily attributable to the
gain on waiver of part of the amount due to
former ultimate holding company of the Company
of approximately HK$138.13 million as compared
to the corresponding period in 2014, which was
not applicable for the Period.

PROFIT ATTRIBUTABLE TO OWNERS OF THE
COMPANY

Profit attributable to Owners of the Company for
the Period was approximately HK$4.63 million,
representing a decrease of approximately 97.57%
from approximately HK$190.43 million for the
corresponding period of last year.

LIQUIDITY, FINANCIAL AND CAPITAL
RESOURCES

The Group financed its operations through
internally generated cash flows and borrowing. As
at 30 September 2015, the Group did not have
any banking facilities. The gearing ratio of the
Group, is computed by total liabilities divided by
total assets, was approximately 69.4% as at 30
September 2015 (31 March 2015: approximately
68.08%).
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Management Discussion and Analysis (Continued)

LIQUIDITY, FINANCIAL AND CAPITAL
RESOURCES (Continued)

As at 30 September 2015, the Group had net
current assets of approximately HK$585.02
million (31 March 2015: approximately
HK$115.05 million). Current ratio as at 30
September 2015 was approximately 18.28
(31 March 2015: approximately 1.21). The
bank balance and cash of the Group as at 30
September 2015 was approximately HK$602.15
million (31 March 2015: approximately
HK$34.63 million).

As at 30 September 2015, the Company has
outstanding Promissory Note with principal
amount of HK$500 million. The Promissory Note
bears interest at 2.5% per annum with 1-year
maturity period repayable on 10 March 2016. On
22 April 2015, the Company and the note holder
agreed to extend the maturity date to 10 March
2018.

FOREIGN CURRENCY RISK

The Group’s operation are mainly transacted in
Renminbi and the books are recorded in Hong
Kong dollars. Since the exchange rate fluctuation
between Hong Kong dollar and Renminbi is
relatively small, the foreign exchange risk is very
low and no hedging strategy has been adopted.

MATERIAL ACQUISITION AND DISPOSAL

There was no material acquisition and disposal
of subsidiaries and associated companies by the
Group during the Period.
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Management Discussion and Analysis (Continued)
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EMPLOYMENT AND REMUNERATION
POLICY

As at 30 September 2015, the Group had a
total of 21 employees (31 March 2015: 27
employees), including executive Directors. The
Group’s remuneration policy and packages for
the executive Directors and senior Management
are determined by the remuneration, quality
and nomination committee of the Company (the
“RANC”) while those for other employees are
reviewed and approved by the chief executive
officer (the “CE0”). The Group remunerates its
employees based on industry practice and the
performance of each individual. The Group also
offers discretionary bonuses, medical insurance
and defined contribution retirement plans, and
provides a share option scheme for its employees
and executive Directors.

CONTINGENT LIABILITIES

As at 30 September 2015, the Group did not
have any significant contingent liabilities (31
March 2015: Nil).

INTERIM DIVIDEND

The Board has resolved not to declare any interim
dividend for the Period (six months ended 30
September 2014: Nil).
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Management Discussion and Analysis (Contlnued)

PROSPECTS

The completion of the Acquisition marked
a milestone to the Group’s business. The
Management is of the opinion that the Acquisition
would provide promising prospects for the Group.

The Management will continue to review its
existing businesses from time to time and
strive to improve the business operation and
financial position of the Group. The Management
intends to continue the prevailing overall scope
of business of the Group (i.e. including hotel
investment,

investment) in the coming future.

hotel operations and property

Looking into the second half of the current
financial year, the Management will continue
to proactively seek potential investment
opportunities by conducting a review of the real
estate market development including hotel and
property investments, not limited to regions
in the Greater China, Southeast Asia and the
western countries. The Management is of the
view that there are greater potential investment
opportunities for real estate market development
in the aforesaid regions as compared to that of
other countries worldwide and therefore would
like to continually seek suitable investment
opportunities for real estate development
including hotel and property investments in those
regions. The Management believes that this
should help create greater value for the Group
and generate better return to the Shareholders in
the future.
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Other Information
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 September 2015, none of the Directors
or the chief executive of the Company had
any interests or short positions in the shares,
underlying shares and debentures of the
Company or its associated corporations (within
the meaning of Part XV of the Securities and
Futures Ordinance, Chapter 571 of the laws of
Hong Kong (the “SF0")), which were required:
(a) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short
positions which were taken or deemed to have
under such provisions of the SFO; or (b) pursuant
to section 352 of the SFO, to be entered in the
register referred to therein; or (c) pursuant to
the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as
set out in the Listing Rules.
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Other Information (Continued)

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITION IN SHARES AND
UNDERLYING SHARES

As at 30 September 2015, the interests or short
positions of the corporations or persons, other
than the Directors and chief executive of the
Company, in the ordinary shares of the Company
(the “Shares”) and the underlying Shares, as
recorded in the register maintained by the
Company under section 336 of the SFO were as
follows:
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Crown International Fund Corporation Interests in controlled 1&2  1,900,000,000 73.08%
(“Crown International”) corporations
REZEEZ s
Qasis Universal Group Limited Interests in controlled 1&2  1,900,000,000 73.08%
(“Oasis Universal”) corporations
REZEEZ Bs
Hung Man (formerly known as Interests in controlled 1&2  1,900,000,000 73.08%
Xiong Shu Min) (“Ms. Hung") corporations
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Other Information (Continued)
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND

FERREEMALTRERG R
HEROZEERKXE (&

SHORT POSITION IN SHARES AND
UNDERLYING SHARES (Continued)

Notes:

4

1,900,000,000 Shares were beneficially owned
by CLC, which was 100% owned by Crown
Landmark Fund L.P., a partnership in which
Crown International was the general partner.
Crown International was in turn 100% owned by
Crown Land Corp. Limited, a 100% wholly-owned
subsidiary of Oasis Universal. Oasis Universal
is solely owned by Ms. Hung. Therefore, Oasis
Universal and Ms. Hung were deemed or taken to
be interested in all the Shares beneficially owned by
CLC by virtue of the SFO.

All the interests disclosed above represent long
position in the Shares and underlying Shares.
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Other Information (Continued)

SHARE OPTIONS SCHEMES

The Company adopted a share option scheme
on 5 June 2005, which was expired on 4 June
2015 (the “Expired Scheme”) and no further
options could be granted pursuant to the Expired
Scheme.

The Company adopted a new share option
scheme (the “New Scheme”) at the 2015 annual
general meeting of the Company held on 25
September 2015, for the purpose of providing
incentives or rewards to eligible participants
who contribute to the success of the Group's
operations. Eligible participants of the New
Scheme include the Directors, including
independent non-executive Directors, other
employees of the Group, suppliers of goods or
services to the Group, customers of the Group,
any consultant, advisor, any person or entity
that provides research, development, other
technological support or services to the Group,
the Shareholders, and any non-controlling
shareholder of the Company's subsidiaries. The
New Scheme became effective on 25 September
2015 and, unless otherwise cancelled or
amended, will remain in force for 10 years from
that date.
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Other Information (Continued)
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SHARE OPTIONS SCHEMES (Continued)

The maximum number of Shares which may be
allotted and issued upon the exercise of the share
options to be granted under the New Scheme is
260,000,000 Shares, representing 10% of the
Shares in issue as at the date of approval of the
New Scheme.

During the Period, no share options were granted,
exercised or cancelled or lapsed under the
Expired Scheme or the New Scheme and as
at 30 September 2015, no share options were
outstanding.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the Period, the Company did not redeem
any of the Shares listed on the Stock Exchange,
nor did the Company or any of its subsidiaries
purchase or sell any of the Shares.

CORPORATE GOVERNANCE

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Group is committed to maintaining high
standards of corporate governance and the Board
considers that effective corporate governance is
an essential factor to the corporate success and
to enhance Shareholders’ value.
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Other Information (Continued)

CORPORATE GOVERNANCE (Continued)

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE (Continued)

The Group has applied the principles and
complied with the code provisions of the
Corporate Governance Code (the “CG Code”)
as set out in Appendix 14 to the Listing Rules
throughout the Period, with the deviation as
stated below:

Pursuant to the code provision A.2.1 of the CG
Code, the roles of chairman (the “Chairman”)
and CEO should be separate and should not be
performed by the same individual.

The roles of both Chairman and the CEO are
performed by Mr. MENG Jin Long. The Board
considers that vesting the roles of both the
Chairman and the CEO in the same individual
provides the Company with strong and
consistent leadership, and allows for effective
and efficient planning and implementation of
business decisions and strategies. The Board
will continuously review the business operation
and board procedures, and will make further
arrangements if appropriate.
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Other Information (Continued)
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CORPORATE GOVERNANCE (Continued)
MODEL CODE

The Board has adopted its own code of conduct
regarding securities transactions by Directors
(the “Securities Code”) on terms no less exacting
than the required standard set out in the Model
Code contained in Appendix 10 to the Listing
Rules. Having been specifically enquired by the
Company, the Directors have confirmed that they
had complied with the Securities Code in their
securities transactions during the Period.

CHANGES OF DIRECTORS’ INFORMATION

The following are the changes in the information
of Directors since the disclosure was made in the
2014/2015 Annual Report of the Company, which
are required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules:

The emolument of Mr. MENG Jin Long, an
executive Director, the Chairman and the CEO of
the Group, has been increased from HK$300,000
per annum to HK$1,500,000 per annum with
effect from 1 November 2015. Such emolument
has been determined by the RQNC, by reference
to the prevailing market conditions and his duties
and responsibilities with the Company.

4 Crown International Corporation Limited
SERHEEER AR

EER(E)

e
EERERETLITEST DM
BE2TATA (REFA]) K
WS R AR AU S A8
BT RIRE 2 1T - R B A
iy HrEn EEERRES
EASRIRITEAR HHDRTE
#H7 Ao

ESERNED
ATREARAZZE—W/ =%
—HFRIEHBECERTZERNE
B mazEEeARE ETRAE
13.51B(1)E T A#EE

NITEE EERAEBRITHR
HEcELEZHEEHERE
300,000 T3 hh = 5 41,500,000
BT B-ZEZ-—RAF+—F—B4&
Moz MEeEEHMH ERIZE
ZEELBERMRARERAR
RIS RBE TUERE-



Other Information (Continued)

CORPORATE GOVERNANCE (Continued)

CHANGES OF DIRECTORS’ INFORMATION
(Continued)

Mr. YEUNG Man, Simon was appointed as an
executive Director, a member of the executive
committee of the Company (the “Executive
Committee”) and the chief financial officer of
the Group with effect from 18 August 2015.
A service contract has been entered into
between the Company and Mr. Yeung for a
term of three years commencing on 18 August
2015 and shall continue thereafter on a yearly
basis subject to termination by either party
with three months’ written notice. Under the
service contract, Mr. Yeung shall be entitled to
receive an annual salary of HK$1,340,000 and
an annual discretionary management bonus
(to be determined by the Board), which were
determined by the RQNC by reference to the
prevailing market conditions and based on the
duties and responsibilities undertaken by Mr.
Yeung as an executive Director.

Mr. LIU Hong Shen was re-designed from a
non-executive Director to an executive Director
with effect from 1 November 2015. He was
also appointed as a member of the Executive
Committee from the same date. A new service
agreement has been entered into between the
Company and Mr. Liu for a term of three years
commencing on 1 November 2015. Under the
service agreement, Mr. Liu shall be entitled to a
director’s fee of HK$1,500,000 per annum. Such
emolument has been determined by the RQNC
by reference to the prevailing market conditions
and his duties and responsibilities with the
Company.
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Other Information (Continued)
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CORPORATE GOVERNANCE (Continued)

CHANGES OF DIRECTORS’ INFORMATION
(Continued)

Except as set out in this report, there is no
change in the information of the Directors
required to be disclosed pursuant to Rule 13.51B
of the Listing Rules.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) comprises all the independent non-
executive Directors who possess appropriate
business, legal, engineering and financial
experience and skills to undertake the review
of the financial statements in accordance with
good practice of financial reporting. The Audit
Committee is chaired by Mr. LONG Tao and the
other two members are Mr. REN Guo Hua and
Mr. CHEN Fang. The unaudited interim results for
the Period and this report have been reviewed by
the Audit Committee. The Audit Committee has
no disagreement with the accounting treatment
adopted by the Company.

By order of the Board
MENG Jin Long

Chairman

Hong Kong, 25 November 2015

*  For identification purpose only
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