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REPORT ON REVIEW OF CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
FEAR B A PR RS

i

pwec

TO THE BOARD OF DIRECTORS OF
MAN SANG JEWELLERY HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 6 to
30, which comprises the interim condensed consolidated balance sheet
of Man Sang Jewellery Holdings Limited (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 September 2015 and the
related interim condensed consolidated income statement, the interim
condensed consolidated statement of comprehensive income, the interim
condensed consolidated statement of changes in equity and the interim
condensed consolidated statement of cash flows for the six-month
period then ended, and a summary of significant accounting policies and
other explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim financial
information in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”. Our responsibility is to express a conclusion
on this interim financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our agreed terms
of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

A S B B R B RS

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 25 November 2015

o]

RRBEMNERN  RMAALBEREMER <
BB ETFPHMBENESERTAAARE
BB R ERIE 34 [P RN BHRE | mE

s

BORKEEMERH
HE G

&% 2015911 A25H



Man Sang Jewellery Holdings Limited / Interim Report 2015

INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT
R AR AR & Ua

For the six months ended 30 September 2015 &= 201549 A 30 H 1L/ @A

Six months ended 30 September

BZ9A30HILAKEA
2015 2014
Note HK$’000 HK$’000
BiEE FHET F&T
(Unaudited) (Unaudited)
(REBEXR) (RieEZ)
Revenue KA 6 110,469 153,850
Cost of sales SHER A (76,276) (96,906)
Gross profit EF 34,193 56,944
Other (losses)/gains, net Hp () WA — F5E () 261
Gain on disposal of subsidiaries HEME A 7% A 12 9,845 =
Selling expenses SHERY (4,231) (5,152)
Administrative expenses TE X (43,732) (44,649)
Operating (loss)/profit B (51E) &7 7 (3,934) 7,404
Finance income B s Was 47 285
Finance cost BT AR (413) (503)
Finance cost, net WIS AN — HEE ()] (218)
(Loss)/profit before income tax BRETSHAT (B518), &R (4,300) 7,186
Income tax credit/(expense) FiisiEe,/ (FAX) 8 569 (2,821)
(Loss)/profit for the period REATRRREMGEHA
attributable to equity holders (B#8) &5
of the Company (3,731) 4,365
(Loss)/earnings per share EAARRELER
attributable to equity holders (B548), &7
of the Company 10
— Basic and Diluted — HARF#E ERON LSRRI 1.64 HK cents 7Ll

The notes on pages 14 to 30 form an integral part of this condensed % 14 5 £ 30 B 2 I s i A AN & B 47 & 2 BB
consolidated interim financial information. TEER 2 BEEIS o
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
HIR R AR & £ E IR

For the six months ended 30 September 2015 &= 20154 9 A 30 H 1L/~ 18 A

Six months ended

30 September
BHZ9H30HIA<EA
2015 2014
HK$’000 HK$’000
FERT FHT
(Unaudited) (Unaudited)

(REEEK) (RIEEZ)

(Loss)/profit for the period HR (BR), &R (3,731) 4,365
Other comprehensive income: Hith 2 EUE ¢
[tem that may be reclassified to profit or loss HigskBanEEEmmIEE
Exchange difference on translation of HEIRINETE 2 [ A

foreign operations
[tem that will not be reclassified subsequently to  H{g T E N EE18%MIEE
profit or loss

Increase in fair value of leasehold land and HELTHREFARBEEE
building, net of deferred income tax — BRIELEFTISTF 58 1, 177
Other comprehensive income for the period, HAHEMEE RS — B FRE
net of tax 1117
Total comprehensive (loss)/income for the period 7 T A% B fE (L HA A
attributable to equity holders of the Company 2 (BR), /WL 5,482

The notes on pages 14 to 30 form an integral part of this condensed 5514 B % 30 B 2 I X B A B4R & 2 BB
consolidated interim financial information. AR BEBE S o
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
FHERRAEERER

As At 30 September 2015 201549 A30H

30 September

2015

9H30H

Note HK$’000
B &E FHET
(Unaudited)

(REBEZR)

ASSETS AND LIABILITIES EEREE
Non-current assets ERBEE
Property, plant and equipment VI -~ B k& 11
Prepayments TERT IR
Deferred income tax assets BEFTSHEE
Current assets REEE
Inventories FE 115,640
Trade and other receivables JE U & TR N A R R 13 78,628
Cash and cash equivalents B MERBES® 100,539

204,807
Current liabilities REEE
Trade and other payables FERTE 3R N E A JE - 3R 14
Current income tax liabilities EHIFEHAE
Bank borrowing RITEE 15

38,647

Net current assets naEE®E 256,160
Total assets less current liabilities MEERARBDERS 266,755
Non-current liabilities kRBEME
Deferred income tax liabilities RIEFTERaE 143
Net assets EEZRE 266,612

31 March
2015
3A31H
HK$’000
FH&T
(Audited)
(&%)

101,881
6,810
742

109,433

99,837
72,738
76,486

249,061

29,386
4,015
45,200

12,295

267,598
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
TSR EERARE

As At 30 September 2015 7201549 A 30 H

30 September 31 March
2015 2015
9HS30H 3H31H
Note HK$’000 HK$’000
Liks3 FHExT FHAT
(Unaudited) (Audited)
(REBEZR) (&%)
EQUITY s
Equity attributable to equity holders AATRREGER
of the Company
Share capital A% 7 16 2,663 2,663
Reserves EAE 263,949 264,935
Total equity BRER 266,612 267,598

The notes on pages 14 to 30 form an integral part of this condensed % 14 B £ 30 B Z s B AN & B4R & BRBS
consolidated interim financial information. AR 2 BEEE S o
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

AR ARAR &

=N/ -‘-
* /\lnl:lm@]i%

For the six months ended 30 September 2015 &= 201549 530 H 1L/~ @A

Unaudited
Attributable to equity holders of the Company
RATIRRENS
Property Retained
Share Other  revaluation  Translation earnings
capital reserve reserve reserve (note a) Total
M EM RE &
RA EHbfHE & ERREE (Mizta) s
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000 HK$'000
FHET FAET FHET FHET FET FHET
Balance at 1 April 2014 R2014F4 A1 B 248 = 10 52,839 (170) 346,182 398,861
Profit for the period B3 ) - - - - 4,365 4,365
Other comprehensive income: Hith 2 A UES -
Increase in fair value of leasehold land HETHRIEF AN ERE
and building, net of deferred — RIBIEFSTFRE
income tax - - 1,117 - - 1,117
Total comprehensive income HANE AR S4REE
for the period - - 1,117 - 4,365 5,482
Release of property revaluation HE Tt REFHER
reserve upon depreciation of VI E L 2 R
leasehold land and building - - (1,162) - 1,162 -
Total transactions with owners BEFANETZR P BT - - (1,162) = 1,162 -
Balance at 30 September 2014 7A2014F9 A30 A 24tk - 10 52,794 (170) 351,709 404,343
Unaudited
REER
Attributable to equity holders of the Company
AR RRRERS
Retained
earnings/
Property (Accumulated
Share Share revaluation Translation losses)
capital premium reserve reserve (note a) Total
RERR
MEER (REBR)
B RO EE & EXRE (GES) @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$°000
TET TET TET TET TET TET
Balance at 1 April 2015 R2015F4 B 1B 2684 (72,493) 267,598
Loss for the period HREE (3,731) (3,731)
Other comprehensive income: HEit2HiE

Increase in fair value of leasehold land
and building, net of deferred

MELHIEFRAERE
- RERMEHFE

income tax
Exchange difference on translation BRESNEBZEXER
of foreign operations
Total comprehensive income HRE2ENELEE
for the period
Release of property revaluation HELREFNER
reserve upon depreciation of MESE 2 HERE
leasehold land and building
Transferred to retained earnings upon HEMB A ASEM

disposal of subsidiaries (Note 12)

REBRF (F7E12)

Total transactions with owners BEFAETZR BB
Balance at 30 September 2015 201559 A30 A 2 &tk

(1,413)

(59,388)

(60,801)

(1,111)

3,731)

1,413

59,388

60,801

(15,423)

266,612




REKBERARAR / RHEIRE2015

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Note:

ch HA B AR 4 A i 25 B B

For the six months ended 30 September 2015 &%= 20154 9 A 30 H 1E/5E A

The People’s Republic of China (“PRC”) laws and regulations require companies
registered in the PRC (“PRC Companies”) to provide for certain statutory surplus
reserves, which are to be appropriated at 10% of statutory net profits (after offsetting
accumulated losses from prior years) as reported in their respective statutory financial
statements, before making profit distributions to equity holders. The statutory surplus
reserves shall only be used to make up losses of the PRC Companies, to expand the
PRC Companies’ production operations, or to increase the capital of the PRC
Companies.

PRC Companies may discontinue the appropriation from statutory net profits to the
statutory surplus reserves when the aggregate sum of the statutory surplus reserve is
more than 50% of each respective PRC Companies’ registered capital. In addition,
PRC Companies may make further discretional contribution to the statutory surplus
reserves using its post-tax profits in accordance with resolutions of the board of
directors.

The notes on pages 14 to 30 form an integral part of this condensed
consolidated interim financial information.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHfRR s R RER

Six months ended

30 September
BZ9A30HLANMEA
2015 2014
HK$’000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(RESEZR) (REEEZ)
Cash flows from operating activities REEBREECHERE
(Loss)/profit before income tax BT ELAT (B518), % 7 (4,300) 7,186
Adjustments for: BN SIBED 2 A
Interest income FEWA (47) (285)
Interest expenses RN 413 503
Depreciation of property, VI -~ BB R EREITE
plant and equipment 3,015 2,874
Gain on disposal of subsidiaries ek =N ey (9,845) =
Loss on disposal of property, HEWE - BEMLZEZEE
plant and equipment 174
Operating cash flows before EEECEBH I CRERERE
working capital changes (10,764) 10,452
Changes in working capital: LIEE ¢
Inventories rE (16,589) (8,078)
Trade, other receivables and prepayments EURER - EEWRBRI X
TESRIE (6,801) (39,089)
Trade and other payables JE T & 3% B Ath FE AT BR X 5,203 7,372
Amounts due from the former ultimate FE UL B S 434 AR A B 2 FRIE
holding company (90,410)
Cash used in operations REEBRFEAZES (28,951) (119,753)
Interest paid BERAFE (413) (503)
Income taxes paid BETER (203) (18)
Net cash used in operating activities REXBEAZRSFH (29,567) (120,274)
Cash flows from investing activities BRETHEEZRESRE
Purchase of property, plant and equipment BEYE  BEERE (372) (2,676)
Proceeds from disposal of property, HEME - WERRBASHKIE
plant and equipment 2
Net cash inflow arising from disposal of LEMBRATMEELEREM
subsidiaries (Note 12) FER (F1sE12) -
Interest received EF B 285
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
AR B E

mE IR

For the six months ended 30 September 2015 &= 20154 9 A 30 H 1L/~ 18 A

Six months ended

30 September
BZ9HS30HIEAEA
2015 2014
HK$’000 HK$’'000
F#&x FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
Net cash generated from/(used in) BRETHEE (EFA)2RHEFHE
investing activities (2,389)
Cash flows from financing activities MEFTHEECRESRE
Repayments of borrowings EEEE (1,000) (1,200)
Net cash used in financing activities METBHEAZRSEEE (1,000) (1,200)
Net increase/(decrease) in cash and RERERBEEMNORD)
cash equivalents ZRE (123,863)
Cash and cash equivalents at beginning ByziRe MERE®
of the period 76,486 168,595
Effect of foreign exchange rate changes PE RS v & (203) -
Cash and cash equivalents at end HAZEHEERZERERS
of the period 100,539 44,732

The notes on pages 14 to 30 form an integral part of this condensed
consolidated interim financial information.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

GEE

AR EI RS B R

1. GENERAL INFORMATION AND KEY EVENT

1.1

1.2

General information

Man Sang Jewellery Holdings Limited (the “Company”) and
its subsidiaries (together, the “Group”) are principally engaged
in the purchasing, processing, designing, production and
wholesale distribution of pearls and jewellery products.

The Company is incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law, Cap 22 (Laws 3 of 1961, as consolidated and revised)
of the Cayman lIslands. The address of its registered office is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands.

The Company was listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) on
17 October 2014.

This condensed consolidated interim financial information is
presented in Hong Kong dollars, unless otherwise stated.

This condensed consolidated interim financial information has
not been audited.

Key event

On 25 September 2015, the Group disposed of its entire
equity interest in Man Sang International Holdings Limited
and Hong Kong Man Sang Investments Limited, being wholly
owned subsidiaries of the Group, which were engaged in
investment and property holding, for a cash consideration of
HK$55.7 million. A gain on disposal of HK$9.8 million was
resulted and had been recognised in the interim condensed
consolidated income statement. Further details are given in
Note 12.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RAAR & HI IS AR BT AT

BASIS OF PREPARATION

This condensed consolidated interim financial information for the six
months ended 30 September 2015 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”) 34,
‘Interim Financial Reporting’ issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). The condensed
consolidated interim financial information should be read in
conjunction with the annual financial statements for the year ended
31 March 2015, which have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS”).

SIGNIFICANT ACCOUNTING POLICIES

Except as described below, accounting policies applied in the
preparation of this condensed consolidated interim financial
information are consistent with those of the annual financial
statements for the year ended 31 March 2015, as described in
those annual financial statements.

Taxes on income in the interim periods are accrued using the tax
rate that would be applicable to expected total annual earnings.

The following amended standards are mandatory for the first time
for the financial year beginning on or after 1 April 2015, but do not
have significant financial impact to the Group:

HKAS 19 (Amendment) Defined Benefit Plans

HKFRSs (Amendment) Annual Improvements 2012 and 2013

There are no other amended standards that are effective for the
first time for this interim period that could be expected to have a
material impact on this Group.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANGIAL INFORMATION

MERAR S P M B E P et

3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

The following are standards and amendments to existing standards
that have been published and are relevant to the Group, but are not
effective for the accounting periods beginning on 1 April 2015 and
have not been early adopted by the Group:

HKFRS 9 (2014)
HKAS 10 and HKAS 28
Amendments

HKFRS 10, HKFRS 12
and HKAS 28
Amendments

HKFRS 11 Amendment

HKFRS 14

HKFRS 15

HKAS 1 Amendment

HKAS 16 and HKAS 38
Amendments

HKAS 27 Amendment

HKFRSs Amendments

Financial Instruments?

Sale or Contribution of Assets Between
an Investor and Its Associates
or Joint Venture'

Investment Entities: Applying the
Consolidation Exception'

Accounting for Acquisitions of Interests
in Joint Operations'
Regulatory Deferral Accounts!
Revenue from Contracts with Customers?
Disclosure Initiative'
Acceptable Methods of Depreciation
and Amortisation’

Equity Method in Separate Financial
Statements!
Annual Improvements 2012-2014 Cycle!

1 effective for annual periods beginning on or after 1 April 2016

& effective for annual periods beginning on or after 1 April 2018

Management is in the process of making an assessment of the
likely impact of these changes but is not yet in a position to state
whether any substantial changes to the Group’s significant
accounting policies and/or the presentation of its financial
information will result.

TEREEBER (8)
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FREEAE 1R (BATAN) BEHE

REER: ERGAKRA
HBISMER"

BB EAE16RR HARZHHENEH
BBeiERE 385 FAREE
(BEIA)
BB EAE TR Ebalp s wd: §aynd
(BEIAR)
ERRBREER(BIA) 2012522014581
EEYE
1 BT 2016 F 4 A1 Ak 2 R Rta 2 F/E 8
PEZY
2 BT 20184F4 A1 Ak 2 4B 2 FEH
A

EEERLHEZEFEIAETR Y
E HDAERTELHAREZEXN
B BERRSEPBEHNZ 25
BT EANRES -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RAAR & HI IS AR BT AT

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions that
affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31 March
2015.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factor

The Group’s activities expose it to a variety of financial risks:
market risk (including currency risk, cash flow interest rate
risk and price risk), credit risk and liquidity risk. The board of
directors meets periodically to analyse and formulate
measures to manage the Group’s exposure to different risks
arising from the use of financial instruments.

The interim condensed consolidated financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at 31 March 2015.

There have been no changes in any financial risk
management policies since the year ended 31 March 2015.

CE

EEEANGRRPPUBEERRIELR
Zet R ERAUAREERBE K
ARz 2/ B AE - 5t RE
R BRERIREARINZEAEE ©

ERERFRREILEPSATHTBER
BRERASBE Z ST BRERELER
HIET A RSt TR E 2 EZ KRR -
EEAREZE2015F3 A31HIEFE Y
ERA IS RERATEL B AR -

B 7% [ e 5 B

B ERERE

REEEBFAZ LB BERRE
mERE(BEEERR RER
ENEERRERRR) Zf
aknBEeRR EFETEHE
H - DS REIETREEEEARE
FERXAERMBIAMESE 2T
[F=ERE -

TSRS BEENL NEREF
B BHRERMT M EREE
BRRWE  EEAKENR2015
F3 A 31 BMFERIRE — 46

u,E\(’

B TSR B IR R A = 2015 F 3
A31 BItFEEWERE -
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GEE

AR EI RS B R

5. FINANCIAL RISK MANAGEMENT (Continued)

5.2

5.3

Liquidity risk

The Group monitors and maintains a level of cash and cash
equivalents deemed adequate by the management to finance
the Group’s operations and mitigate the effects of fluctuations
in cash flows.

The Group’s bank borrowing of HK$45,200,000 as at 31
March 2015 was disposed of as part of the disposal of
subsidiaries during the period. Details are given in Note 12.

Other than the above, there was no material change in the
contractual undiscounted cash outflows for financial liabilities
as compared to the year ended 31 March 2015.

Fair value estimation

The different levels of fair value estimation have been defined
as follows:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

° Inputs other than quoted prices included within level 1
that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

o Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

Leasehold land and building was stated in the consolidated
balance sheet at its revalued amount as at 31 March 2015,
which was classified as level 2 for the purpose of measuring
fair value.

This leasehold land and building was disposed of by the
Group during the current period. Further details are given in
Note 12.

There were no transfer among Levels 1, 2 and 3 during the
period.

MRRARER (&)

5.3

2 RBESRER

REBUHRE RERRCETE

8 UREERNEEERIERSH

ZIKF - ARAREBEBREES
RBRRESRERE 2L o

P/ NS MR2015F3H31H 2
45,200,000 TLERTTIEE E R BN
BLENBRRMER—BMH (M
FE12) o

B Eitoh - BAFEBE 2 A #IFERLIR
B RE®EHE2015F3 A31H
It FEEEE XS -

DA REMET

DA EFFEBRNTRARRIEELW

—

AHANEE R A BN ERD
5 | #)IRE RIEBE) (£ 1
Bl -

e KRBIREBEMREIN 5
EEXRABANER(BIER)
SHEE(AIRERSH) B
MBAZE(FE2E]) -

o WRERABERMEHEN
BELAEHAZE (BT
BRBAZB)([F3E])) -

T8 3 8 F 5 2015 8 A
31 B EfE % BRERHBRRE
SIS - LA EAREMESEAE
208 -

HHE R EF B R A E AR
AEBHE - FHIFRME12

HALEFIE  F2EBRFIE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RAAR & P AR IS A MYt

SEGMENT INFORMATION

The Group’s management reviews the Group’s internal reporting in
order to assess performance and allocate resources. They have
determined the operating segments based on these reports. The
Group is principally engaged in purchasing, processing, designing,
production and wholesale distribution of pearls and jewellery
products. Information reported to the Group’s management for the
purpose of resources are integrated. Accordingly, the Group has
identified one operating segment — pearls and jewellery operating
segment, and segment disclosures are not presented.

Revenue represents the amounts received and receivable from
customers in respect of goods sold less returns and allowances.

The Group operates its business in Hong Kong and places other
than Hong Kong. The Group’s revenue by geographical locations
(as determined by the area or country in which the customer is
located) is analysed as follows:

AER BB HE T 2R B AN 5 B A R AR R IA
HERERDEER  YRBZEHRE
#Esk%ﬂ AEEEZNERE -
T~ REH EERBEDHZIRNIK
BEM o REREFERAMAAR
SEEEEEHRNERNREEEEL
Wﬁﬁﬁi% ARAEENERD K

o Al NEBEDHEE —EEED
*B-— PIRERKRERY A E25DF
KEEF -

WABRETEF 2EMmEHRERE R
Frnig 2 2 W EURIE

REEBRBEREBAIIMN R EE S

% o AEERR (RIBEF TN IDE
FEREE) EDWRADTAT :

Six months ended

Europe &M

North America JEZEM

Asian countries (excluding Hong Kong) THBER (NEEEE)
Hong Kong BH

Others HAth

Revenue from the transactions with one individual customer
amounted to HK$14,786,000 (2014: HK$18,315,000) was more
than 10% of total revenue of the Group for the six months ended
30 September 2015.

30 September
BZ9H30HIEAER
2015 2014
HK$’000 HK$’000
FHET FHIT
(Unaudited) (Unaudited)
(REBEX) (REER)
25,859 44,427
31,800 37,314
32,270 43,455
16,908 25,613
3,632 3,041
110,469 153,850
HZE2015F9A30H @ B—HZERIEF

R Llﬁz)\14,786,ooo,%éf JC (2014 4 -
18,315,000 7T ) {h A~ £ [E 42 U A 10%
PALE -
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6. SEGMENT INFORMATION (Continued) 6. DEPER(E)

The following is an analysis of the carrying amounts of the Group’s ENECEERANEB  BEE Y
segment assets analysed by geographical location in which the HERWT -
assets are located:

|

i

30 September 31 March
2015 2015
9HS30H 3H31H
HK$’000 HK$’000
THET FHIT
(Unaudited) (Audited)
(REBEX) (f&5E%)
Hong Kong BB 280,635 317,582
PRC & 24,767 40,912
305,402 358,494
7. OPERATING (LOSS)/PROFIT 7. EE(FE) ORR
An analysis of the amounts presented as operating items charged/ AT AEMEERRNE (Gt A) L5
(credited) in the interim financial information is given below. REEEE 22BN -

Six months ended

30 September
BZ9HA30HILAEA
2015 2014
HK$’000 HK$’000
FET FH&T
(Unaudited) (Unaudited)

(REEEK) (RIEEZ)

Cost of inventories FERA 57,591 73,856
Staff costs, including directors emoluments B TR (BIEEEEE) 34,522 31,495
Provision for/(reversal of provision BT ERERE

for) inventory obsolescence (BEEE) 2,420 (2,309)
Provision for impairment of trade receivables  FEUT S Tk 27 B EEE 4,541 1,711
Depreciation of property, plant and equipment )2 - &= MR EITE 3,015 2,874
Gain on disposal of subsidiaries HEMB R BT (9,845) -
Loss on disposals of property, plant HEME  BERE&#H 2

and equipment Eii8 174
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RAAR & P AR IS A MYt

8. INCOME TAX (CREDIT)/EXPENSE 8. FisHi (&) BX

Six months ended

30 September
BZ9H30HIEARER
2015 2014
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REBEX) (REEER)

Current income tax: BIEARTAS R
Hong Kong profits tax BBHEH 2,461
PRC enterprise income tax A B 1 SEFTIS A 236
2,697
Over-provision in prior year: BEFEBREEE
Hong Kong profits tax ERBNFH ~
Deferred income tax BIEFTSH 124
Net (credit)/charge for the period HA(ER),/FAX FE 2,821

Hong Kong profits tax has been provided at a rate of 16.5% (2014:
16.5%) on the estimated assessable profits for the six months
ended 30 September 2015.

The PRC enterprise income tax in respect of operations in the PRC
is calculated at applicable tax rates on the estimated assessable
profit for the period based on existing legislation, interpretation and
practices in respect thereof.

The PRC tax law imposes a withholding tax at 10%, unless reduced
by a tax treaty, for dividends distributed by PRC subsidiaries to its
immediate holding company outside the PRC for earnings
generated beginning on 1 January 2008.

DIVIDEND

At a meeting of the board of directors held on 25 November 2015,
the directors resolved not to declare an interim dividend to
shareholders for the six months ended 30 September 2015.

EBHMER HIRIEEZ201599 A 30 H
LN B B Z 5T FE 2R B i il 3 §f &
16.5% (2014 4F : 16.5%) 51 H °

ERTRAEXBLELPRCEMNS
MERBIRITAD - 2B RBAEMN
AEEIEEHERR B AT RETE

R2008F 1 A1 B - BRIEFHBIEL

FUBAL - REFBERERBEMNE ST

IFEE%JWEE{: B AN B R A
DELEI AR BN 10% TEFIFL ©

Hﬁ/%\
MN20155F 11 A5 HBTHEES e S

bt BFRATTMBRESTREE2015
FOHI0HINERZHEEE -
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10. (LOSS)/EARNINGS PER SHARE 10. B (FE) BF
Basic earnings per share is calculated by dividing the profit FRFE AR R F) TR 2K A 7] B& B FE (L 55 A
attributable to equity holders of the Company by the weighted MRIAZEREEIR 2 O 31T T @ IR R
average number of ordinary shares in issue during the respective HEETESE -
periods.

Six months ended

30 September
BZ9A30HLAEA
2015 2014
HK$’000 HK$’000
FHExT FAT
(Unaudited) (Unaudited)

(REEEK) (RIEEZ)

(Loss)/profit attributable to equity holders AR RPRREN (BB), S5

of the Company (3,731) 4,365
Weighted average number of ordinary shares stESGREKRREF| 2 L@

for the purpose of calculating basic I RS SE

earnings per share 266,321 266,321
Basic (loss)/earnings per share (HK cents) BREAR(EBR) AF B (1.40) 1.64
There is no dilutive potential ordinary share during the six months HE2015F9 AG0 R 1L/ EA&EAE

ended 30 September 2015 (2014: same). BSEE 2 @R (20144 @) o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RAAR & P AR IS A MYt

11. PROPERTY, PLANT AND EQUIPMENT 1. Y% - BERRE

Six months ended 30 September 2015
Net book amount at 1 April 2015

BZ2015F9 A30H LA
R2015F 4 A1 H 2 REF5E

Total

st
HK$’000
THET
(Unaudited)
(REBEX)

101,881

Additions NE 4,186
Disposal of subsidiaries (Note 12) HeE (101,351)
Depreciation e (3,015)
Increase in fair value NRAEEE 4,414
Exchange differences =R (157)
Net book amount at 30 September 2015 R2015% 9 A30H 2 RM 558 5,958

Six months ended 30 September 2014

HZE2014F9 A30H 1L/~ A

Net book amount at 1 April 2014 MR20145 4 A1 B ZBREF5E 97,004
Additions INE 2,676
Disposals HE (761)
Depreciation e (2,874)
Increase in fair value NAEEE 1,338
Net book amount at 30 September 2014 M201445 9 A 30 A 2 BRI FHE 97,383

Valuation of the Group’s leasehold land and building at 31 July
2015 was performed by DTZ Debenham Tie Leung Limited, an
independent firm of professional property valuer (the “Valuer”). The
valuation were arrived at by reference to comparable market
transactions. This leasehold land and building was disposed of by
the Group during the current period. Further details are given in
Note 12.

Considering the short period of time since the last valuation, it is
considered that there was no significant change in the value of the
properties as at 30 September 2015 compared with the last
valuation performed.

The recurring fair value measurements for the leasehold property is
included in level 2 of the fair value hierarchy. The Group’s policy is
to recognise transfers into and transfers out of fair value hierarchy
levels as of the date of the event or change in circumstances that
caused the transfer. There were no transfer among level 1, 2 and 3
during the period.

The valuation of the leasehold property was determined by using
the direct comparison method approach (Level 2 approach). Sales
prices of comparable properties in close proximity are adjusted for
differences in key attributes such as property size. The most
significant input into this valuation approach is price per square
foot.

AEE 2 HELHREFTN2015F7A
31 AZBEDNRBYEEXMEEEME
BRITBR AR ([MEEM ) IZHEEE
BEff e WERED2RAELBETER
55 (@R RF W T E A E A
BT HBELHEEFORAHER
WAKEHE - FIERME12-

EZEH A LRHERREREE - 20156F9
A30HMGERE X EEREEEEL -

HELHRBFZEEE AN EFTER
ARTRERBFR2E - AEEBRKREH®
REBEHREHEHRLRELCER
BRAANERBZEARELER - 8
N F1E - F2BRFIEZHMEML
fa] e85

ME T RBF 2 HEDRERLBOA
(F2BHR)EE - MO BELLEYE
ZEBEHMERRSIERH I ER
LR - RBGBEZIZEENBAH
BEREFITRES-
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12. DISPOSAL OF SUBSIDIARIES 12. HEMB A A
The Group entered into an agreement with the Chairman and the AREEERNEBR 7 TERSZEITERRE
ultimate controlling shareholder of the Group to dispose of the EREHERER 2 2ENBARERE
entire equity interest of Man Sang International Holdings Limited HEEBEIERER A NEBSRAKRES
and Hong Kong Man Sang Investments Limited, both being the ARz 2EEw  LER2015F9 A
wholly owned subsidiaries of the Group, for a total consideration of 25 B 19 81 %5 Ak 0 B2 5 A 55,665,000 78 JT
HK$55,665,000 which was determined with reference to its BRE - HER20159F9 A 25 H5ERK ©

financial position as at 25 September 2015. The disposal was
completed on 25 September 2015.

Six months
ended
30 September
BZ9AH30H
IEREA
2015
HK$°000
FEx
(Unaudited)
(REEEZ)
Net assets disposed of: Rt E&EFE :
Property, plant and equipment L E Y 101,351
Cash and bank balances B MIRITER 517
Prepayments and other receivables TR A5 B L Ath FE LR 73
Accruals and other payables TELE R E b AT 3R 9)
Bank borrowing RITEE (44,200)
Deferred tax liabilities BEFSHARE (12,858)
44,874
Legal and professional fees for HEMBARZ
disposal of subsidiaries FEREREEER 946
Gain on disposal of subsidiaries HEWBAREF 9,845
55,665
Satisfied by: ARSI AT

Cash RE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

12. DISPOSAL OF SUBSIDIARIES (Continued)

13.

An analysis of the net inflow of cash and cash equivalents in

MAAsRa B 5 B AR R

12. HEWEB AR (&)
LEMBAT B RERABSEL S

respect of the disposal of subsidiaries is as follows: EAZDHIAT -
2015
HK$’000
FET
(Unaudited)
(REEFEZR)
Cash consideration BHeRE
Cash and bank balances disposed of Frit &3R8 e RIRITFR
Net inflow of cash and cash equivalents HENBRRMELRS
in respect of the disposal of subsidiaries RERBERAFE

TRADE AND OTHER RECEIVABLES

The Group grants a credit period of 30 days to 120 days to its
customers. The carrying amounts of the trade and other receivables
approximate to their fair values as these financial assets, which are
measured at amortised cost, are expected to be received within a
short period of time, such that the impact of the time value of

money is not significant.

As at 30 September 2015, included in trade and other receivables
of the Group are trade receivables of HK$70,296,000 (31 March
2015: HK$61,435,000) and their ageing analysis is as follows:

13. FEUWRE 05 H th R WK

AEERTEEFP ZEEHPRRIOKRE
120K - AR % FM B E E (REHAR AR

AE)BHRNESRAKE  XEERZE
BEREETE  Fit- EH&E%’K&E
b UK 2 FREE R A EARE

EAEBEZEWER R E M EWRZF 2
JE U & 7 470,296,000 7T (20154 3
B 31H : 61,435,000/ 7T ) ° It £ B8R X

ZHREE DT
30 September 31 March
2015 2015
9H30H 3H31H
HK$’000 HK$’000
FHET FHET
(Unaudited) (Audited)
(REER) (FeFE%z)
Not past due 4480 HY 18,659
1 to 60 days past due BEI1 E60K 18,387
61 to 120 days past due #HI61 = 120K 8,107
More than 120 days past due BHEI120 KA £ 16,282

61,435

25
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FIEﬁ 1\\/ N

B M E AR

14. TRADE AND OTHER PAYABLES

The carrying amounts of the trade and other payables approximate
to their fair values as these financial liabilities, which are measured
at amortised cost, are expected to be paid within a short period of
time, such that the impact of the time value of money is not

significant.

As at 30 September 2015, included in trade and other payables of

14. ERERREMENT

ENERREMEMN RN REERER
NRAERE  WIBRRZEVBAER
AR 8 WRBNERAXN
BHERRREEZZELTEK -

2015F9A30H ' EREEZEMER

the Group are trade payables of HK$10,977,000 (31 March 2015: FEMENRPZENE XA
HK$4,216,000) and their ageing analysis is as follows: 10,977,000/ JT(20154F3 A31H :
4,216,000 7T) ° bk F R Z BRI 97
M -

30 September 31 March

2015 2015

9H30H 3H31H

HK$’000 HK$’000

FHExT FHT

(Unaudited) (Audited)

(REBEX) (&%)

0 to 60 days 0E60X 4,216

61 to 120 days 612 120K =

More than 120 days 120 KA E =

4,216

15. BANK BORROWING 15. RITEE

30 September 31 March

2015 2015

9H30H 3H31H

HK$’000 HK$’000

FET FAET

(Unaudited) (Audited)

(REBEX) (fe&E%)

Current B[ HA
Bank borrowing (maturity within 1 year) BITEE (—FREIE) 45,200
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RAAR & HI IS AR BT AT

15.

16.

YA A .|

BANK BORROWING (continued)
Bank borrowing — secured

As at 31 March 2015, the Group’s bank borrowing of
HK$45,200,000 was classified as current liabilities because the
related loan agreement contains a repayment on demand clause
which gives the lender the unconditional right to call the loan at any
time. Such bank borrowing was secured by leasehold land and
building located in Hong Kong with an aggregate carrying amount
of HK$95,000,000. Such borrowing was disposed of as part of the
disposal of subsidiaries (Note 12).

The carrying amount of bank borrowing approximates to its fair
value. The bank borrowing was carried at HIBOR+1.9% per annum
during the period ended 30 September 2014.

15. BT

B8 (&)
RITEE — FEHA

201543 A 31 B + A"&E Z 45,200,000
BILBTEESEARDARL  EIEE
BERH@esREREREKR  BTE
RANERREF AT RERE R EEER -
E%Em%iéfLAEEEA@TE?%%,OOO,OOO,E

TURBEZ —BHELWRIEFES
R WEEEALENRB AR HF —
BB HE (FE12) ©

RITEEZREEEEARERE
TEEREHIER20145F9 A SOH/HHFﬁ%B
AEERZEREN1.9% 2 FIEt 8 o

SHARE CAPITAL 16. R4
Number of Share
shares Capital
BHEE ;%
Note HK$
Mo BT
(Unaudited)
(REEEZ)
Authorised: ERE :
At 13 May 2014 (date of incorporation) MK 20144%5 13 H
(FEMASZ B ER) (a) 380,000 380,000
Increase in authorised share capital A TE E AN R IFAARL D
and subdivision of shares (b) 999,620,000 9,620,000
At 30 September 2014, 1 April 2015 and 201498301 -
30 September 2015 (Unaudited) 2015F4 818K
20159 530 H
(REEEX) 1,000,000,000 10,000,000
Issued and fully paid: ERTREE
At 13 May 2014 (date of incorporation) 201445 H13 H
(FEMACSZ B EY) @) 1 1
Subdivision of shares ARG b) 99 -
At 30 September 2014 (Unaudited) 201459 H30H
(REBEZR) 100 1
Capitalisation issue B EETT () 266,321,063 2,663,211
At 1 April 2015 and 30 September 2015 2015548 1HK
(Unaudited) 20159 H30H
(REBEZR) 266,321,163 2,663,212

27
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MERAR S P M B E P et

16. SHARE CAPITAL (Continued) 16. IR (48)

As at 30 September and 31 March 2015, the authorised ordinary
shares of the Company have par value of HK$0.01 each.

(@  The Company was incorporated on 13 May 2014. As at the
date of incorporation, the Company had an authorised share
capital of HK$380,000, divided into 380,000 shares of
HK$1.00 each.

(b) On 26 September 2014, pursuant to the written resolutions
of the sole shareholder of the Company, the authorised share
capital of the Company was increased from HK$380,000 to
HK$10,000,000 and each issued and unissued shares of
HK$1.00 each was sub-divided into 100 shares of HK$0.01
each. Immediately thereafter, the authorised share capital of
the Company comprised 1,000,000,000 shares of HK$0.01
each, of which 100 shares were in issue.

(c)  On 10 October 2014, an amount of approximately HK$283.1
million was capitalised into 266,321,063 shares of HK$0.01
each pursuant to the Group’s reorganisation which took
place during the year ended 31 March 2015 resulting in a
share premium of approximately HK$280.5 million.

MR2015F9 A30H &3 A31H » &"AR]
EEEBERESREMEACOIET

@ ARATN2014F5 138 M A
3 o MR B - RRABEEE
f% 7N /380,000 jT° D B
380,000 P& = % T 18 1.00 7% 7T B9 i%

,f/'\ 3

(b) M2014F9AH26H ° REARR A
H—REMNEEAZRR - ARaDE
F % 7K $380,0007 T i 11 =
10,000,000 7T+ i H &k @&
1.00 B T ERE 31T R AR TR
IR A 100 R &R EEO0.01 87T
B - BREER - NREIREE
% 7K 8 #51,000,000,000 8% &A% I {E
0.01 B LHIRR (D - E A 1008 H
BE1T o

© M2014F10/810H » 4
283,100,000 7 JT 1R 1% 2N & B &) 1F
2015F3A3IHILFEHEITZE
40 7 B 75 & N 5 266,321,063 X &
REE0.01 BT 2D + EAERRD
S B #9 280,500,000 78 7T °

17. RELATED PARTY TRANSACTIONS 17. BEALRS

(a) Key management compensation

(@) EEEBEAEZH M

Six months ended

30 September
BZ9H30HIEAEA
2015 2014
HK$’000 HK$’000
FHET FH&TT
(Unaudited) (Unaudited)

(REEEK) (RIEEZ)

Salaries, wages and other benefits e TERHEMBETR
Pension costs-defined contribution plans & Z & 2 E12 &%
and social security costs HEREK AR

2,534

37

2,571
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N

17. RELATED PARTY TRANSACTIONS
(Continued)

(b) The Group entered into the following related party
transactions, which were carried out in the ordinary course of
the Group’s business. These transactions are made of terms
mutually agreed by related parties.

Related party relationship

BEALRAR

Nature of Transaction

17. BEA TR (&)

(b) AEER—REBBERTETAT
FEALIRS - WERSIRES
B REA T ERE 2 BRFKETL ©

Six months ended

Entities which are significantly
influenced by a key management
personnel of the Company

HARB —BFEEEAR
BEEATENZER

Key management personnel
of the Company
RAR—BFEEEAR

Save as disclosed elsewhere in the condensed consolidated
interim financial information, there were no other significant
related party transaction.

30 September
REME BZ9H30HLAMEA
2015 2014
HK$’000 HK$’000
FHET FHET
(Unaudited) (Unaudited)
(RBERK) (REEZ)
Reimbursement of rental charges
paid on behalf
WER A FEHEE 1,304
Rental expenses
itk 930
Recharge of administrative
expenses
Yem z TR 2 4,072
Consideration received from
disposal of subsidiaries
HE TR A R EIKE =
BRI S T B S ERIREE

Sh - WEHAMBAMEALRS ©
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18. CAPITAL COMMITMENT 18. EREE
30 September 31 March
2015 2015
9H30H 3HA31H
HK$’000 HK$’000
FHT FHET
(Unaudited) (Audited)
(REEEX) (&%)
Capital expenditure contracted for but not AN ESEIRE S EE A ey
provided in the consolidated financial PHERBE 2 EARAY
information:
Purchase of property, plant and equipment ~ BEE¥% - WE REE 1,423
19. NON-CASH TRANSACTION 10. kBEX5
During the period ended 30 September 2015, the Group has A FA 201549 A30 BHARE - AEER
reclassified HK$3,814,000 of prepayment to property, plant and HEEFEBETTKEFR 3,814,000/ T2
equipment upon the completion of renovation of the leasehold ENRBEFHIEEME - BENRHME -

improvements.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL OVERVIEW

The board of directors (the “Board”) of Man Sang Jewellery Holdings
Limited (the “Company”) is pleased to report the results of the Company
and its subsidiaries (collectively the “Group”) for the six months ended 30
September 2015 (the “Period” or “HY15”). During the Period, the
unaudited consolidated loss attributable to equity holders of the
Company was HK$3.7 million (six months ended 30 September 2014
(“HY14”): profit of HK$4.4 million).

BUSINESS REVIEW

During the Period, the downturn of global economy has reduced the
demand for pearl and jewellery products. Together with the strong US
currency which reduced the price competitiveness of the Group’s pearl
and jewelry products to customers in Europe and Asia, the revenue
generated from customers in these regions reduced in the Period.

There was also a weakening consumption sentiment in the PRC and
Hong Kong which has an impact on the sales contribution from our
prestigious showroom (“VIP showroom”) in our Hong Kong headquarter
(HY15: HK$6.6 million, HY14: HK$13.3 million).

To strengthen our financial position and reduce operating expenses, the
Group has disposed of 2 wholly owned subsidiaries, which provide
residence to our Chairman, for a cash consideration of HK$55.7 million
during the Period.

The Group has expanded to designing, processing and wholesale-
distributing diamond and gemstones jewellery with a new team of sales
executives, designers and goldsmiths, whose efforts will focus on
exploring new markets to expand the Group’s clientele in the PRC and
overseas. The Group has also entered into a cooperation agreement with
a renowned gold jeweler to expand its sales of pearl jewellery in
Shenzhen.

The Group has a strategy to build up a stronger market reputation
associated with the high quality, new and fashionable products and
performs internet sales through our online stores at certain E-commerce
platforms.

The Group will continue its focus on the established pearls and jewellery
business. The Group will continue to actively participate in leading trade
shows around the world in order to diversify its clientele.

Notwithstanding the above discussed changes, we will continue to
develop our business in pearls and jewellery by leveraging our competitive
strengths which comprise of close and stable relationship with customers
and suppliers, a vertically integrated product chain and renowned
reputation in the pearls and jewellery industry.

B IR [ 5w EE AT

MBEE

REBEZERER AR ([ARF)EBES([E
=2 )MAZHMAL 7 REN B AR (57E [ A
£E |)EZE20159F9 A308 (E75E A ([ 4 HifE |
% [2015F EH-F ) 2 ¥4 - RAHEAR - &K
A A IR R FEAG R AL B iz 4R A B 18 & 8,700,000
EBT(HE2014F9 A30H IE/5E A (2014
& A |) - %554,400,000 88 7T) ©

£ a4

RAHEA - 2REETREHHPURRIKE
EmZBRTE - I EXTHRIHISS T AEE
ETHMREMNES 2B IIKRBEMZBR
BEN NBRABEAREZFHRER Z
W BFTR A

FEREBZEEENEL  IEEBEIAT
REBEEZ2RIE([EERIZE]) ZHER
AT 2R 522 (2015 F E4F : 6,600,000/ 7T -
2014 4 4 : 13,300,000/ 7T) °

BIEARERE 2 BB KR EELERT - &
£ B E R AHE A AR £ KB 55,700,000 % 7T
HEMRXABEFEREFTMZHEBAR -

AEEERRFEH2EOMREOKRE 2K
T RALE S8 - WKZAFHETEAR
e AR Z B - THREHTIS
BREARNEEF B MBI ERE - NEME
MEMNEESKRERI LA ERH - WG HE
RYNBIRIKE 2 SHERE -

i

AEEZ HRANEE AR N2 ERR
FigRE  AHRETETHET A BB
T2 48 ERE T4 L o

AEERBEBTIRRECEINDIKIIKER
% AEERBEBEGE2 NERZ NS EEE
MREEMRES  HEZTARERPA

it o

BELRLNEEY  BRASZHIES B
HEEEP R ERR Y B MEE 2 BR - 1
HEEAS Y ESRIRAD RIKE E REY
LERE  RMGHETEDRR AL -
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW

The Group is principally engaged in the purchasing, processing,
designing, production and wholesale distribution of pearls and jewellery.

Revenue and Gross Profit

Net sales decreased by HK$43.4 million or 28.2% from HK$153.9 million
for HY14 to HK$110.5 million for HY15. Such decrease was primarily
attributable to a decrease in net sales of saltwater pearls and jewellery
products. Saltwater pearls contriouted HK$41.3 million (HY14: HK$55.2
million) to the Group’s net sales in HY15, representing a decrease of
HK$13.9 million from HY14. Wholesale distribution of jewellery
contributed substantially to the Group’s net sales in HY15 with HK$55.9
million (HY14: HK$76.1 million), representing a decrease of HK$20.2
million from HY14. VIP showroom contributed to the Group’s net sales in
HY15 with HK$6.6 million (HY14: HK$13.3 million), representing a
decrease of HK$6.7 million from HY14.

Net sales of saltwater pearls and jewellery accounted for 37.4% (HY14:
35.9%) and 56.6% (HY14: 58.1%) of the total net sales, respectively, in
HY15.

During the Period, net sales in North America decreased by HK$5.5
million or 14.8% to HK$31.8 million, as compared to HK$37.3 million in
HY14. Net sales in China, Hong Kong and other Asian countries were
HK$49.2 million in HY15, representing a decrease of 28.8%, as
compared to HK$69.1 million in HY14. Net sales in Europe were
HK$25.9 million, representing a decrease of HK$18.5 million or 41.7% as
compared to HK$44.4 million in HY14.

Gross profit decreased by HK$22.8 million or 40.0% to HK$34.2 million
in HY15 (HY14: HK$56.9 million) mainly due to a decrease in gross profit
margin by 6.0 percentage points during HY15 (HY15: 31.0%; HY14:
37.0%).

Bt 7% [0 &

AEEEREBUERE  NT Rt £E
KU EDHLIRNIAE -

WA REF

$4 5 F %8 A 2014 F £ ¥ F 2 153,900,000 %8
JC N E2015F £+ F 2 110,500,000/
JC » BA1E & 43,400,000 8 708 28.2% * BkiE &=
EHRBREHRRSKEERESFENEKAT
B oo KB IRN2016F L F ARNEBEE
F BE & B141,300,0007% 7T (2014 F £ ¥ 4F -
55,200,000 7T ) © #2014 £ ¥ F [ &
13,900,000/ 7C ° FA20154F F 4 » KNEE
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M 20154 =+ F 89 85 & 88 4 55,900,000 74 7T
(2014 4 £ 4 : 76,100,000 7T ) * #2014
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06F L+ FAEAEEEEF AR
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2014 F B E « 37.0%) °
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MANAGEMENT DISCUSSION AND ANALYSIS

Selling and administrative expenses (the “S&A
expenses”)

S&A expenses mainly comprised selling expenses of HK$4.2 million
(HY14: HK$5.2 million) and administrative expenses of HK$43.7 million
(HY14: HK$44.6 million).

(Loss)/profit attributable to equity holders of the
Company

The loss attributable to equity holders of the Company was HK$3.7
million (HY14: profit of HK$4.4 million) during the Period.

Such reduction was primarily due to the (i) downturn in the global
economy and the strong US currency which reduced the demand and
price competitiveness of the Group’s pearls and jewellery products and (i)
the increase in provision for impairment of trade receivables (HY15:
HK$4.5 million; HY14: HK$1.7 million) and inventory obsolescence
(HY15: HK$2.4 million; HY14: reversal of provision of HK$2.3 million)
during the Period.

LIQUIDITY, GEARING RATIO AND FINANCIAL
RESOURCES

As at 30 September 2015, the Group’s total equity was HK$266.6 million
(31 March 2015: HK$267.6 million), representing a decrease of 0.4%.

As at 30 September 2015, the Group had cash and bank balances of
HK$100.5 million (31 March 2015: HK$76.5 million). Cash and bank
balances were mainly denominated in Hong Kong dollars, United States
dollars and Chinese Renminbi. The Group’s working capital or net current
assets were HK$256.2 million (31 March 2015: HK$170.5 million). The
current ratio, represented by current assets divided by current liabilities,
was 7.6 (31 March 2015: 3.2).

As at 30 September 2015, the Group did not have any borrowings (31
March 2015: HK$45.2 million). The Group does not currently use any
derivatives to manage interest rate risk. Gearing ratio, represented by
total borrowing divided by total equity, was nil (31 March 2015: 0.17).

As at 30 September 2015, the Group had banking facilities of HK$85.0
million (31 March 2015: HK$125.2 million) with a bank. With the
committed unused banking facilities in place and available cash and cash
equivalents, the Group has adequate financial resources to meet our
anticipated future liquidity requirements and capital expenditure
commitment.

%:IE Tnﬁﬂ/\ﬂ Tﬁ_
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MANAGEMENT DISCUSSION AND ANALYSIS
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PLEDGE OF ASSETS

As at 31 March 2015, the Group’s borrowing and banking facilities were
secured by an investment property in Hong Kong with an aggregate
carrying amount of HK$95.0 million. Such borrowing and the pledge of
the investment property on the banking facilities were released together
with the disposal of subsidiaries during the Period.

CAPITAL EXPENDITURE

The Group’s capital expenditure during the Period, which was primarily
related to purchase of property, plant and equipment, amounted to
HK$0.4 million.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES

The Group principally operates its businesses in Hong Kong and
Mainland China. The Group is exposed to foreign exchange fluctuations
from various currencies, such as United States dollars, Hong Kong
dollars and Chinese Renminbi, which were the main currencies
transacted by the Group during the Period.

Since Hong Kong dollars remains pegged to the United States dollars
within a defined range, the Group is not exposed to any significant foreign
exchange risk against the United States dollars. The Group has
subsidiaries operating in Mainland China, in which most of their
transactions are denominated in Chinese Renminbi. The Group is not
exposed to any significant foreign exchange transaction risk in relation to
Chinese Renminbi and has not entered into any foreign exchange
contract as hedging measures.

Notwithstanding the above, the Group is subject to foreign currency risk
arising from certain transactions that are denominated in other currencies,
such as Euro. The Group manages its foreign currency risk against other
currencies by closely monitoring the movement of the foreign currency
rates and may use hedging derivative, such as foreign currency forward
contract, to manage its foreign currency risk as appropriate.

HUMAN RESOURCES

As at 30 September 2015, the Group had a total workforce of
approximately 540, of which approximately 60 were based in Hong Kong.
The total staff cost, including directors’ emoluments and mandatory
provident fund, was approximately HK$34.5 million (HY14: HK$31.5
million) during the Period. Employees were remunerated on the basis of
their performance and experience. Remuneration package, including
salary and year-end discretionary bonus, was determined by reference to
market conditions and individual performance.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL GUARANTEE

As at 30 September 2015, the Group had no financial guarantee.

PROSPECTS

Facing the tremendous challenges ahead, the Group will continue its tight
cost controls while improving the operating efficiency and productivity to
maintain competitiveness as the worldwide recovery moves to full throttle.
The Group will also manage its liquidity vigilantly to maintain the cash
flexibility in the prevailing unpredictable financial atmosphere and grasp
any new business and development opportunities. The Group will
continue to explore new opportunities so arising in order to maximize
shareholder’s value in the coming future.
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DIRECTORS’ INTERESTS IN SECURITIES

As at 30 September 2015, the interests and short positions of the
directors of the Company and their associates in any shares, underlying
shares or debentures of the Company or any of its associated
corporations within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO”) which had been notified to the Company and the
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and/or
short positions of which they were taken or deemed to have under such
provisions of the SFO), or which were required to be entered in the
register maintained by the Company pursuant to Section 352 of the SFO
or which were required to be disclosed, under the Model Code for
Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) (the “Model Code”) were as follows:

(a) Long positions in ordinary shares of the Company

Number of ordinary shares of HK$0.01 each held

ESEA RS RER

R2015F9A30H ' ARG EEREBEA
TRARRSKEEMEEEZE(EEREFEHFR
BRE BIZE XV 30 ) B EmIAR ) - MRREAR (S fE
EER  BEEREBESFRBEKRN([FHK
HE &0 ) BEXVIBE 7 R8N BME AR A K
BERBER AR A R ([BRFT]) MERS K&
*e (BERERS KT GRDEBEEE
E R AR MRS N SRE) + SIRIEE
HRHAEGAE B2 GERARRRIFEE
MR AR  RIEBRTES LR
BI(T ET AR HE10E ETHEITAES
EITEHR ZWR%AESTR ([EESFA ) BT H
RS ARIT

(@) REQXTEBRZER
Percentage

of the issued
share capital

FEEEREEN BT ZEERYE of the Company

Name of director Capacity Direct interest Deemed interest  Total interest {EAA R 1T
EEng 2 BEEER RiERERER BRER REBAL
Mr. Cheng Chung Hing Beneficial owner and interest 68,354,690 93,756,331 162,111,021 60.87%
L pN of a controlled corporation (Note)

EaBAEARREEEER i3]
Ms. Yan Sau Man, Amy Beneficial owner 3,600,000 - 3,600,000 1.35%
BAZME ERBEAA
Note: B sE

These 93,756,331 shares of the Company were directly owned by Rich Men Limited,
where Mr. Cheng Chung Hing owns the entire issued share capital of Rich Men
Limited.

Rich Men Limited & # # 5 93,756,331 i 78 A &) i
9+ T EBHASE %% A A Rich Men Limited )2 302 2
1TRRAR -



(b)

Long positions in underlying shares of the
Company

Save as disclosed above, none of the Directors or chief executive
had, as at 30 September 2015, any interests or short positions in
the shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
SFO) which, (a) were required to be notified to the Company and
the Stock Exchange pursuant to provisions of Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which
the Directors or chief executive have taken or deemed to have
under such provisions of the SFO); or (b) were required, pursuant to
section 352 of the SFO, to be entered in the register referred to
therein; or (c) were required, pursuant to the Model Code to be
notified to the Company and the Stock Exchange.

Save as disclosed above, at no time during the period was the
Company or its holding company or any of its subsidiaries or its
fellow subsidiaries a party to any arrangements to enable the
Directors of the Company or their spouse or children under 18
years of age to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body
corporate.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

As at 30 September 2015, so far as the directors are aware, the following
persons (other than the directors or chief executive of the Company),
were directly or indirectly, interested in 5% or more of the shares or short
positions in the shares and the underlying shares of the Company, which
are required to be disclosed under provisions of Divisions 2 and 3 of Part
XV of the SFO, or which will be required, pursuant to Section 336 of the
SFO, to be entered in the register referred to therein, were as follows:
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OTHER INFORMATION
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(b) ARBEERDZHR
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R2015F9A30H  IEEFTA - LA RAL (AR
RAEBREBTHRABRIN RAR B KRD
NI G P EE sk A 5% kA EAR
BESNEEIRMEXVERSE2 M35 EIEXF
VAR 52 SR R 2B 5 M HR B 1601 55 336 1572 A
ZAGFT B R MR G SOR BT

Number of ordinary

shares of HK$0.10 Percentage of the

each held issued share capital

FESREE of the Company

Name of shareholder Capacity 0.108 T2 &R Long/short position ERATEBIT

BRRER 0 8B ¥ %R [ NP

Rich Men Limited Beneficial Owner 93,756,331  Long position 35.20%
EnEEA e

Ms. Ong Ying Lai (Note) Interest of spouse 162,111,021 Long position 60.87%
REBT (i) I B )

Note: G

Ms. Ong Ying Lai is the spouse of Mr. Cheng Chung Hing and is therefore deemed interested
in all the shares of the Company held/owned by Mr. Cheng Chung Hing (by himself or through
Rich Men Limited) by virtue of the SFO.

REBL T ABNEL MRS - BOER (A B BT
£7HE /RN IR ARG EE (IRIEES RS EH
BB H R S 5388 Rich Men Limited 5 ) °
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Save as disclosed above, as at 30 September 2015, the Company has
not been notified of any person (other than Directors or chief executive of
the Company) or entity had an interests or a short position in the shares,
underlying shares or debentures of the Company as recorded in the
register required to be kept by the Company under Section 336 of the
SFO.

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Share Option
Scheme”) on 17 October 2014. As at the date of this interim report, the
total number of shares which may be issued upon exercise of all options
to be granted under the Share Option Scheme (the “Options”) shall not in
aggregate exceed 26,632,116 shares, being 10% of the total number of
shares in issue at the date the shares of the Company commence trading
on the Stock Exchange. The total number of shares which may be issued
upon exercise of all Options granted and yet to be exercised under the
Share Option Scheme or any other share option schemes adopted by
the Company (and to which the provisions of chapter 17 of the Listing
Rules are applicable) must not exceed 30 per cent. of the shares of the
Company in issue from time to time. No option may be granted under
any schemes of the Company if this will result in the limit being exceeded.
The total number of Shares issued and to be issued upon exercise of the
Options granted to each eligible participants (including exercised,
cancelled and outstanding Options) under the Share Option Scheme in
any 12 month period must not exceed 1 per cent. of the shares of the
Company in issue.

The purpose of the Share Option Scheme is to provide incentives to the
eligible participants to contribute to the Group and to enable the Group
to recruit and retain high-calibre employees and attract resources that
are valuable to the Group. The Board may, at its discretion, grant an
option to the eligible participants to subscribe for the shares of the
Company at an exercise price and subject to the other terms of the Share
Option Scheme.

The Share Option Scheme shall be valid and effective for a period of ten
years commencing on the adoption of the Share Option Scheme. Subject
to certain restrictions contained in the Share Option Scheme, an option
may be exercised in accordance with the terms of the Share Option
Scheme and the terms of grant thereof at any time during the applicable
option period, which is not more than 10 years from the date of grant of
option. There is no general requirement on the minimum period for which
an option must be held or the performance targets which must be
achieved before an option can be exercised under the terms of the Share
Option Scheme. However, at the time of granting any option, the Board
may, on a case by case basis, make such grant subject to such
conditions, restrictions or limitations including (without limitation) those in
relation to the minimum period of the options to be held and/or the
performance targets to be achieved as the Board may determine in its
absolute discretion.

B EXREESIN R20156F9A30R » 1RiE
B M ERAIFE B IFREARRATEE
ZEMAE - ANRRWAREBEAMAL(CR
REEFHTBTHABRINKEBRAR
A - HEAROHESFTEEEDEIAR °

BT E

R2014F 10 A17 B » NARIRNBERAET 2
([RERRHERTEI)) - RARHASRE BE - RIEE
REHERT & TR 2 B R AR TERA T
BITHRR (D R B A E T 5838 26,632,116 %
HERBERDEMIMFAIREEE BB 8T
BEADAREH 10% ° RITERIR B IRAET 8l A
D EVERAR Y ] E b BE AR AE AT 8 (R AE LT AR
AlE+EERXAEANERLT) ERHEER
TERFT A BRER - A BTG BTG
BETREEITAQFRMFI30% ° (WiRHEE
RS B BGE H HPRRE - AN ARIE AN A RIE
AT &) 5 B AR - IAEM 128 A A A 1T
FRIBEREFEIR TS A AR EENBER
E(BIEETE B RARITERNERRE) M
BT RAGETHRMDAE - TERBIBEEATA
AREDAI1% °

BREAINENEABEERZBEALE
BELER YSAKRERBBEREEES
BTRBSIHAKEEENER - ESEAN
BRAERZEERHBERE  NRTEER
RIBBE R S E MG RE AR AR

BREFEEIRAZBRTERNGERR

RRPERAEE BEIWETRS - BAER
A SE R B R AR (B L B A B A+
F ) BER R IE B O AT B 5K M ARRE IR 1%
T ATTIE - RIBBAOEST SRR - WERT
TTERBER AR A BN SE MR NAE
RERIRBIR - A - EFRARNEBEMNE
P B SR (B R 1B LA AN 161 ~ IRBISRIR - &
BETRREFSAAEERNIEECABEE
BRENRERREHREKNORBTBR -



The Board confirms that the Share Option Scheme is in compliance with
Chapter 17 of the Listing Rules. No option had ever been granted under
the Share Option Scheme since its adoption.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout the six
months ended 30 September 2015.

CORPORATE GOVERNANCE CODE

The Company and its subsidiaries (collectively the “Group”) recognise the
importance of achieving the highest standard of corporate governance
consistent with the needs and requirements of its businesses and the
best interest of all of its stakeholders, and the Board is fully committed to
doing so. The Board believes that high standards of corporate
governance provide a framework and solid foundation for the Group to
manage business risks, enhance transparency, achieve high standard of
accountability and protect stakeholders’ interests.

The Group has adopted a corporate governance statement of policy
which provides guidance on the application of the corporate governance
principles on the Group, with reference to the Code on Corporate
Governance Practices (the “CG Code”) as set out in Appendix 14 of
Listing Rules on the Stock Exchange.

In the opinion of the directors of the Company, the Company has
complied with all code provisions as set out in the CG Code throughout
the six months ended 30 September 2015 and, where appropriate, the
applicable recommended best practices of the CG Code.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as set out in Appendix 10 of
the Listing Rules on the Stock Exchange for securities transactions by
the Directors. The Company confirms that, having made specific enquiry
of all Directors, all of the Directors confirmed that they have complied
with the required standard as set out in the Model Code throughout the
six months ended 30 September 2015.

BOARD OF DIRECTORS

As at 30 September 2015 and the date of this report, the Board
comprises two Executive Directors, namely Ms. Yan Sau Man, Amy and
Mr. Chen Zhi Wei, one Non-Executive Director, namely Mr. Cheng Chung
Hing (Chairman), and three Independent Non-Executive Directors, namely
Mr. Fung Yat Sang, Mr. Look Andrew and Mr. Tsui Francis King Chung.
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OTHER INFORMATION
A E

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information of the Directors since 31 March 2015 are set out below:

Name of Director Details of Changes

Mr. Look Andrew Appointed as an independent non-executive
director of Citic Resources Holdings
Limited, a company listed on the Stock
Exchange (stock code:1205) on 1
September 2015

Save for information disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

PURCHASE , SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities for the six months
ended 30 September 2015.

SPECIFIC PERFORMANCE OBLIGATIONS ON
CONTROLLING SHAREHOLDERS

There are no specific performance obligations of the controlling
shareholders that are required to be disclosed under paragraph 13.18 of
Chapter 13 of the Listing Rules.

AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The audit committee of the Company, which comprises three
Independent Non-Executive Directors, namely Mr. Fung Yat Sang, Mr.
Look Andrew and Mr. Tsui Francis King Chung, has reviewed the
unaudited interim results of the Group for the six months ended 30
September 2015 and has recommended their adoption to the Board.

In addition, the Company’s auditor, PricewaterhouseCoopers, has
conducted a review of the aforesaid unaudited interim financial
information in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by the HKICPA.

On behalf of the Board
Man Sang Jewellery Holdings Limited
Tse Chi Keung
Company Secretary

Hong Kong, 25 November 2015
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