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Corporate Information (continued)
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Highlights
i

Hksm 262.6 mmsx

Up HK$77.4m from 1H15
BR-ZB-RL¥FHENI74EEET

HK$'m 830 BEAETT

Up HK$48.9m from 1H15
BR-ZB-AL¥FHENABIEEET

REVENUE g A

Hks0.072 5%

Up HK$0.037 from 1H15
B-Z-AE¥FEEM0.037ET

GROSS PROFIT £

HKS'm D8.3 FE®x

Up HK$36.2 from 1H15
BR-ZT-RL¥EEMN362HEET

EARNINGS PER SHARE SR Z X

GROSS PROFIT MARGIN 1H 2016
“ER-AFLEXFMRFEENR

31.6%
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GROSS PROFIT MARGIN 1H 2015
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Management Discussion and Analysis

BB WD AT
BUSINESS AND FINANCIAL REVIEW

The Group is engaged as a contractor in the foundation
industry in Hong Kong, undertaking foundation works as
well as associated works including demolition works, site
formation works, ground investigation field works and
general building works for local customers.

Business Review

During the six months ended 30 September 2015, the Group
was engaged to undertake foundation and associated works
in the private sector construction projects in Hong Kong, with
an emphasis on design and build projects and on undertaking
the role as a main contractor.

During the period, most of the projects awarded previously
have commenced work. Two of them were completed,
and the rest of them will be completed in the forthcoming
months, except the project in A Kung Ngam Road, Shau Kei
Wan, which is expected to be completed by end of 2016.
Two foundation projects having an aggregate contract value
of HK$151.3 million have been awarded to the Group during
the period and which are expected to be completed in the
year of 2016.

£ Y58 b dE)

AEBREBHEENAER AR
EPMMETIRURMAETRE  SEHFE
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M—MREBETIE

£ 3e]-
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HomEEE BT - MR TEE SRR
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Management Discussion and Analysis (continued)
EEEWES N (&)

BUSINESS AND FINANCIAL REVIEW =K EIEE (&)

(continued)

Business Review (continued) Ko (&)

RZE—RFNA=+H " FHEAENEM
EBEH ARIAHEFAEE59.1888
Lo BEPREBEERABENREHE-Z
—tF=ZA=+—HIFERII  EH
TR AT R EE 2 AL o T&RHKT
RERNEZRIBEERRZ-_ZE—AFNA
= THINDEENIBEREE -

As at 30 September 2015, there were nine foundation
projects on hand with the outstanding contract sum
amounting to HK$659.1 million. Apart from five projects
which are expected to be completed in the year ending 31
March 2017, the remainder is expected to be completed
within this financial year. Below set out a list of projects
completed during the period and those which are still in

progress as at 30 September 2015:

—E-NE_F-FFEF
Aberdeen Street, Central

Six months ended 30 September 2015
BE-F-RFENA=THIANEA

Queen'’s Road Central, Central

Main contractor

Main contractor

Design and build

Design and build

Year of award/project Role Type of contract Status

ERFE EA At RHER AR

Year 2013-2014

TE-ZZ-F-MEE

Queen’s Road Central and Stanley Street, Central Main contractor Build only Completed
FIRERABHRLAME AR i ExT

Heung Yip Road, Aberdeen Main contractor Design and build Completed
EBIFEEE AR Rt s ExT

Peel Street/Graham Street, Central Main contractor Design and build Work in progress
RIRBFIE R R R MEE R

Hing Hon Road, Pok Fu Lam Main contractor Build only Work in progress
EHEMEEE BEGER ik Ziged

Year 2014-2015

Work in progress

FREE Y AR Rt R R
Perkins Road, Happy Valley Main contractor Design and build Work in progress
HEEERE AR Rt Rk R
A Kung Ngam Road, Shau Kei Wan Main contractor Design and build Work in progress
LEENNEE farEGEw Rt s viged
Queen’s Road East, Wan Chai Main contractor Design and build Work in progress
EFERNER AR Rat s Ziged
Fuk Chak Street and Ka Shin Street, Tai Kok Tsui Main contractor Design and build Work in progress
AEHREEREEH AR Rat i s

Work in progress

FIRERAET AR Rt R R
King's Road, Quarry Bay Main contractor Design and build Work in progress
faBxgE AR Rt s R

The shares of the Company were listed on The Stock AAFTRMOR-_ZE—RENMA+BES
Exchange of Hong Kong Limited (the “Stock Exchange”) on  BEAXSHAMR AR ([EFH]) EH
16 April 2015 (the “Listing”). The Listing not only provided ([ET]) o FTATMEREHETEEINGE @ IR
additional capital funding but also reinforced the Group’s — fls8 T AEE#E — HEEIRTTR AN E
bargaining power for further banking facilities, allowing the  §¢) - BB FIRB&AIEARIBR -
Group to undertake sizeable projects in the future.

6 In Construction Holdings Limited  Interim Report 2015



Management Discussion and Analysis (continued)
EEENRES T (&)

BUSINESS AND FINANCIAL REVIEW
(continued)

Financial Review

During the six months ended 30 September 2015, there
were 12 projects contributing revenue of approximately
HK$262.6 million, whereas revenue for the corresponding
period in last year of HK$185.2 million was contributed by
14 projects. Two projects together having a contract value
of approximately HK$379.3 million contributed one half of
revenue for the period, resulting in an increase of revenue by
41.8% compared with that of the corresponding period in
last year.

The Group recorded an increase in gross profit margin of
31.6% for the six months ended 30 September 2015 from
18.4% for the corresponding period in last year. Gross profit
increased by approximately HK$48.9 million or 143.4%
to approximately HK$83.0 million for the period from
approximately HK$34.1 million for the corresponding period
in 2014. Such increase was primarily attributable to, among
other factors, recognition of additional profits due to recovery
of costs in relation to a few foundation projects completed
in the previous years in which the final contract sum of the
projects (i.e. final accounts of the projects) were only agreed
and certified by the relevant clients in September 2015, and
additional turnover contributed by a few foundation projects
with relatively high gross profit margin compared with the
overall gross profit margin of the corresponding period in
2014.

Administrative and other operating expenses increased by
approximately HK$7.0 million to approximately HK$15.0
million, compared with approximately HK$8.0 million of the
corresponding period in last year, which was mainly due to
the listing expenses of approximately HK$4.5 million incurred
and increase in director fees in the period.

As a result, profit for the period has increased to
approximately HK$58.3 million, representing an increase
of approximately 163.8% over the corresponding period of
approximately HK$22.1 million in last year.

EB N ERE ()

g el
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= AEAREEFERERRD S TR
SR [E SEAK 2 B TE B AR A BT A SR Y
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TN FRPREENEIEE AaminE
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Management Discussion and Analysis (continued)
EEEWES N (&)

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

RBES  MBEFRREARE
B

As at As at
30 September 31 March
2015 2015

R-ZB—H2F RZT—AF
hB=+B =A=+—H”

Current ratio mENtE =
Gearing ratio’ BEAMRLE
Note:

1. Gearing ratio is calculated based on debts including payables incurred

not in the ordinary course of business divided by the total equity as at
the reporting dates.

Current ratio increased from 2.2 as at 31 March 2015 to
3.0 as at 30 September 2015, as a result of improvement
in cash position due to fund raising upon the Listing on 16
April 2015. Gearing ratio decreased from 14.1% as at 31
March 2015 to 4.9% as at 30 September 2015, mainly due to
increase in equity after including net profit for the period and
increase in share premium in relation to the Listing.

As at 30 September 2015, the Group had cash and bank
balances of approximately HK$139.8 million (31 March 2015:
HK$70.2 million), of which approximately HK$41.6 million
(31 March 2015: HK$70.0 million) were restricted bank
balances. Such restricted bank balances were held for the
purpose of the issuance of surety bonds for our projects. As
at 30 September 2015, the Group had no bank overdrafts (31
March 2015: HK$5.0 million).

The capital structure of the Group consisted of equity of
HK$297.5 million and debts (including payables incurred not
in the ordinary course of business) of HK$14.6 million as at 30
September 2015.

In Construction Holdings Limited  Interim Report 2015
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Management Discussion and Analysis (continued)
EEENRES T (&)

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE (continued)

The Group adopts a prudent approach in cash management.
Apart from certain debts including obligations under finance
leases and loans from shareholders, the Group did not have
any material outstanding debts as at 30 September 2015.
Payment to settle trade payable represented the significant
part of the cash outflow of the Group. Taking into account
the light debt leverage and the net proceeds from the Listing,
the Group is able to generate cash and meet upcoming cash
requirements. In any case, the Group may utilise its banking
facilities of HK$150.0 million, of which the unutilised and
unrestricted banking facilities amounted to approximately
HK$109.5 million.

EMPLOYEES

The Group had 51 full-time employees as at 30 September
2015. The Group offers competitive remuneration package
that is based on overall market rates and employee
performance, as well as the performance of the Group.
Remuneration package is comprised of salary, a performance-
based bonus, and other benefits including training and
provident funds.

CAPITAL COMMITMENTS

The Group had no capital commitments as at 30 September
2015.

CONTINGENT LIABILITIES

Save as disclosed in note 17 to the interim financial report,
the Group had no other contingent liabilities as at 30
September 2015.

RBEL  UBERREARR
1B (&)

AEERAREFZETRSERE - R
T-HAFNA=Z1TH  BeEfEREXK
EERBREREREANE TEEBI  AEE
WEIMNERKREERE HEENES
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B EELRBER TS RORFEE
ANEFREAELRESHEBEBRSE R -
ANEBEMEREBER T EHAE 15008
BB ZIBITRE - HABH 1095585
TLAMABNA R ERFINRITHE

1EE

RZB—REAA=1TH KEBEE5
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In Construction Holdings Limited

Management Discussion and Analysis (continued)
EEEWES N (&)

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS OR DISPOSALS
OF SUBSIDIARIES AND AFFILIATED
COMPANIES, AND PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

There were no significant investments held, material
acquisitions or disposals of subsidiaries and affiliated
companies during the six months ended 30 September 2015.
Save for the business plan as disclosed in the prospectus of
the Company dated 31 March 2015 (the “Prospectus”), there
is no other plan for material investments or capital assets as
at 30 September 2015.

USE OF NET PROCEEDS FROM LISTING

The net proceeds from the Listing will be utilised subsequent
to the Listing in accordance with the proposed applications
set out in the section “Future Plans and Use of Proceeds”
of the Prospectus and the announcement of the Company
dated 7 August 2015. The below table sets out the proposed
applications of the net proceeds and usage up to the date of
this report:

BFEEARE - EXWEDH
ENBLRARBEBAR UK
BEAREHEREERTE

RBE-Z-RAFAA=THILEREA
AEBEHMESEEAKRE EARERH
EMBRARRBEARR - BARF AL
“E-nF=A=t—RAzBkRERER(HA
RER)MBEEZEBEN RF
—REAA=TH  BMEEARENER
BEMNEAMEE -

LHAERIRFEAR

LEHAEFIRFERN LT ERREARE
RIARRETE MABRIERE | —BRAR
BAHBMA—E-HFN\ALBNRMRE
ZEERBZER - TREIIBEAEER
HIER TS ORI ERERE Rk M

Actual usage up

Proposed  to the date of

application report

BEHREAHLE

RERZ NERER

HK$'million HK$'million

BEAR BEER

Hiring of additional staff BEENET 14.9 0.1

Acquisition of additional YR FEAME RN

machinery and equipment 29.9 29.9
Financing for the issue of surety BEETRRIEENED

bonds for future projects RENEA 447 7.4

General working capital —REEES 10.0 10.0

99.5 47.4
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Management Discussion and Analysis (continued)
EEENRES T (&)

FUTURE PROSPECTS

Taking into account the Government of the Hong Kong
Special Administrative Region policy in increasing land supply
and proposing several large infrastructure projects, the Group
expects an optimistic growth in the construction industry.
Despite the vigorous competition in Hong Kong construction
industry, the Board is optimistic that the Group can maintain
steady growth in net profit and scale of operations due to its
long established reputation and proven ability. To maintain
its competitive edge, the Group continues to adhere to its
business strategy, by expanding its capacity to capture more
business opportunities, reinforcing its capability in foundation
design and project management skills and offering qualitative
and flexible solution to its customers.

The Listing marked an important milestone in the history of
the Group and opened up brand-new opportunities for the
Group’s development in the future. Looking forward, the
Group will continue its expansion by securing more sizeable
projects and recruiting middle and top level staffs. The
Group also welcomes any proposals if they meet the Group's
strategic position and development.

RIERAIZ

ZRABBFHNITHEBFIE ML E
B ANRGTEIE TARRERIER - K&
BIEEHEEFRRLE - BERBEER
BEHR EFENHAREBRELA
BERENSHENBEREERBERERE
BERBZEEREE - BRFHF - AEE
HEBEIS H XTSRS - IEAERAIBIRE
ZEM - BRI ERETEEN RAR EERK
B AEFR{EELETENERTR -

AR ETEFEACEERE L ZER
BREW YAREEARNBERFART 2
s - RERW  AREREEEAT
REZARIER LAETSEREBRE
oK o AERBEIEUONA ANEE RS EL K
BREEMER ©
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In Construction Holdings Limited

Disclosure of Interests

DIRECTORS" AND CHIEF EXECUTIVES'
INTEREST IN SECURITIES

As at 30 September 2015, the interests and short positions
of the directors of the Company (the “Directors”) and chief
executives of the Company in the shares (“Shares”), underlying
shares or debentures of the Company and its associated
corporations, within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO"), which (a) were required to
be notified to the Company and the Stock Exchange pursuant
to Division 7 and 8 of Part XV of the SFO (including interests
and short positions which they are taken or deemed to have
under such provisions of the SFO); or (b) were required,
pursuant to section 352 of the SFO, to be recorded in the
register referred to therein; or (c) were required to be notified
to the Company and the Stock Exchange pursuant to the

EERTETHABREST
AR

RZEB-—RFNA=+H ARAESF
(TE% ) RARBITHRABRARR R RE
HEOEE (& R ESF MR GG ([F
KB )) 3 XV #B) B (TR 1) ~ 48
RAR 0 SRR RS T R A ()RR 8 %}&Hﬂf
fEPIEE XV ;&%7&8’“ BHEAR

B Fev S AR (BIERIEE %*&HE
“ﬂ;kfﬁlJE‘]EZiMYf& R E IR REE
MigmSORR) - () REFBF LB K

WU% 352 1|7K//\i uEE/\\u%mﬁﬂiTEm# ua

AR AR  RORBEEBAX
SIERR ”X%J:m%EQ'J(U:m%EE'H)

BfS%+PrE L ?éﬁ/\%%i&ﬁéﬁ‘%?&%

Model Code for Securities Transactions by Directors of Listed — AYIZXESFRI([1Z2ESFR]) BRI ARRD
Issuers (the “Model Code”) as set out in Appendix 10 of the — B PTEIER AR ¢
Rules Governing the Listing of Securities of the Stock Exchange
(the “Listing Rules”), were as follows:
Long positions in the Shares: RO E
Approximate percentage
of the issued share
capital of the Company
Name of Director Capacity/Nature of Interest Number of Shares EARARSRT
Eups 5/ EEME RGHE RENBHE DL
Mr. Lau Pak Man Interest in a controlled corporation (Note 1) 270,000,000 32.53%
Bl =yt REEERER (Wi 1)
Interest of spouse (Note 2) 60,000,000 7.23%
EBEs (H72)
Beneficial owner 1,475,000 0.18%
EaEBA
Total 331,475,000 39.94%
@5t
Mr. Cheng Wing Cheong | Interest in a controlled corporation (Note 3) 270,000,000 32.53%
BRExE REEERER (M7 3)
Beneficial owner 4,780,000 0.58%
BaEBA
Total 274,780,000 33.11%
@5t
Ms. Kwan Kit Sum Kit Interest in a controlled corporation (Note 4) 60,000,000 7.23%
2Ot REEERER (Hit4)
Interest of spouse (Note 5) 271,475,000 32.71%
Buidmes (W17t 5)
Total 331,475,000 39.94%
@t

Interim Report 2015



Disclosure of Interests (continued)

RS ()

DIRECTORS' AND CHIEF EXECUTIVES’
INTEREST IN SECURITIES (continued)

Notes:

1. In Play Limited is 100.0% owned by Mr. Lau Pak Man. Mr. Lau Pak Man
is therefore deemed to be interested in the Shares held by In Play Limited
under the SFO.

2. Mr. Lau Pak Man is the spouse of Ms. Kwan Kit Sum Kit. By virtue of the
SFO, Mr. Lau Pak Man is deemed to be interested in the same number
of Shares in which Ms. Kwan Kit Sum Kit is deemed to be interested.

3. Wealth Celebration Limited is 100.0% owned by Mr. Cheng Wing
Cheong. Mr. Cheng Wing Cheong is therefore deemed to be interested
in the Shares held by Wealth Celebration Limited under the SFO.

4. Kinetic Kingdom Limited is 100.0% owned by Ms. Kwan Kit Sum Kit. Ms.
Kwan Kit Sum Kit is therefore deemed to be interested in the Shares held
by Kinetic Kingdom Limited under the SFO.

5. Ms. Kwan Kit Sum Kit is the spouse of Mr. Lau Pak Man. By virtue of
the SFO, Ms. Kwan Kit Sum Kit is deemed to be interested in the same

number of Shares in which Mr. Lau Pak Man is deemed to be interested.

SUBSTANTIAL SHAREHOLDERS'
INTERESTS IN SECURITIES

The register of substantial shareholders maintained by the
Company pursuant to Section 336 of the SFO shows that,
as at 30 September 2015, the following shareholders, other
than those disclosed in the section headed “Directors’ and
Chief Executives’ Interest in Securities”, had notified the
Company of its interests and/or short positions in the Shares
and underlying Shares which would fall to be disclosed under
the provisions of Divisions 2 and 3 of Part XV of the SFO:

EERFETHAEBRESH
AyRER (&)

Hiaz -

1. In Play Limited B 21{AXX L2 E A © Bt -
BIREFH RS KO - 2HAEEBR AR In
Play Limited #55 BRI P B 1% ©

2. AR ERBROR TR - BEH L
BIEPIME - BHESCEERRARBRLZ L
WARE AR RRRD B8 P AR

3. Wealth Celebration Limited ¥/ 8 42 &
A E - RIBEES RS - BEE
#1814 Wealth Celebration Limited 74 &9
DR -

4. Kinetic Kingdom Limited B2 LD =2 &
B o At RIEFEFLBEE - BROZT
W8 AR Kinetic Kingdom Limited #8 KR
A o

5. WMRLR T RHOBIESCE AR - SRS LS
ERpImE - BRORTRRRSNEAEE
IR A R ERRNEE h A -

FERRVEZED

RRRIREE S KPR GPIE 336 15FE
WEERREMBER  R-E—HFNA
=tH BRIEFERIETHRAERES
EfEE | —EEEESN - TIIRRE A
BARBERIG RARRE R A RIE
BHRHERGIEXVEBE 2 RE3HHBH
EXATHRBEOERL KR

Long positions in the Shares: REDEEFR -

Approximate percentage of

the issued share capital of

Name of the Company

Substantial Shareholder Capacity/Nature of Interest Number of Shares EADNRBRT

TERRMES &/ BEHE RHG8A N R

In Play Limited Beneficial owner 270,000,000 32.53%
EREEA

Wealth Celebration Limited Beneficial owner 270,000,000 32.53%
EREAA

Kinetic Kingdom Limited Beneficial owner 60,000,000 7.23%
EafEA

REREZERERAT —T-AFPHESE
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Corporate Governance and Other Information

TEEFREER

INTERIM DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 September 2015.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES

Neither the Company nor its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities since the
date of Listing.

EVENTS AFTER THE REPORTING PERIOD

The Board is not aware of any significant event requiring
disclosure that has taken place subsequent to 30 September
2015 and up to the date of this report.

CORPORATE GOVERNANCE

The Board is of the opinion that the Company had adopted,
applied and complied with the code provisions as set out in
the Corporate Governance Code (the “Code”) contained in
Appendix 14 to the Listing Rules during the six months ended
30 September 2015 except for the deviation from provision
A.2.1 of the Code.

According to provision A.2.1 of the Code, the roles of
chairman and chief executive officer should be separate and
should not be performed by the same individual. Mr. Lau Pak
Man is the Chairman and Chief Executive Officer, responsible
for overall strategic development, project management and
client management of the Group. The Board believes that
vesting the roles of both Chairman and Chief Executive
Officer in Mr. Lau Pak Man has the benefit of ensuring
consistent and continuous planning and execution of the
Company'’s strategies. The Board considers that the balance
of power and authority, accountability and independent
decision-making under the present arrangement will not be
impaired in light of the diverse background and experience
of the Independent Non-Executive Directors, and the
composition of the Board which comprises equal number of
Independent Non-Executive Directors and Executive Directors
also provides added independence to the Board. Further,
the Audit Committee composed exclusively of Independent
Non-Executive Directors has free and direct access to the
Company'’s external auditors and independent professional
advisers when it considers necessary.

In Construction Holdings Limited  Interim Report 2015

RERE

BEETEBELMNBE_Z—RAFNA=T
B LE7E A B EALE. o

BE LHEIBE@DARFT LD

K S
>

B WA  ARFSEMBARGE
BE  HEXBELEARREFMLTES -

WmEHBRSE
EFEUTOBR T EFAF=1H
BREEARE QPR AEAEATE

RSN

/!

TAKEE -

EER

BEeRA REE-_Z—REhA=1
BIEANEA  AARI—EHXKB - EARK
BeF ETARBIM SR TN EE RS A
([=FRI) FrEh =T BIMEST + MR BEST BIIE X
A2 TEEBRIN o

BRI SFRAHESTA 2R - EF BT AREL
HABES AL NEHR— ATEE - 2
BXEEREFERITHAE  BEFREE
BREREER EAETEBELREPER -
EFZgRA - AMASUEERREEER R
ITBAAE T RRR — B IR & RBIT AR
NAIMER - EFERE - ERINBEIIHE
WITEENTRERLER  BRZHT
BRED T MEREREDRRG TS
B MEFEHMEREE OB IENTT
EENTESFEN TEFENET
TEBFTRA - o BEREEGEREY
SERITERAEN AIRERRNVERSR
& B BB AR AN A BRI SN AR BRAD [ 9B L
BEEEM o



Corporate Governance and Other Information (continued)

EEEREMER (&)

REVIEW OF INTERIM RESULTS

The Audit Committee of the Board has reviewed the
accounting principles and practices adopted by the Group
and has reviewed the interim results and financial report of
the Group for the six months ended 30 September 2015.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules as its own code of conduct
of dealings in securities of the Company by Directors (the
“Model Code"”). Upon specific enquiries of all the Directors,
each of them confirmed that they have complied with the
required standards set out in the Model Code since the
Listing.

SPECIFIC PERFORMANCE OF
CONTROLLING SHAREHOLDERS UNDER
RULE 13.18 OF THE LISTING RULES

On 26 June 2015, the Company as guarantor and In
Construction Limited (an indirect wholly-owned subsidiary of
the Company) as borrower, entered into a facility agreement
(the "Facility Agreement”) relating to a HK$80 million general
banking and term loan facilities (the “Facilities”) with a
licensed bank in Hong Kong as lender (the “Lender”). The
maturity date of the Facilities is three years from the date of
drawdown.

The Facility Agreement contains covenants relating to specific
performance of the controlling shareholders of the Company
which was subject to disclosure under Rule 13.21 of the
Listing Rules.
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Corporate Governance and Other Information (continued)

EEEFREMER (F)

Pursuant to the Facility Agreement, the Company, as RIEREHE  AAGHEARFRARER
guarantor, has undertaken to the Lender that (i) Mr. Lau Pak ~ AZ&EE : () BIAN L4 - BEE L4 M
Man, Mr. Cheng Wing Cheong and Ms. Kwan Kit Sum Kit 2.0 %0+ (S8 A T ARAR R |) 16 #E#=F 1
(together the “Controlling Shareholders”) will maintain an DR A AT 2 E BEITRAS50% ) F 2
aggregate beneficial shareholding of not less than 50% of  AXHE4A%FE « R (i)BAX A « B S %4
the entire issued share capital of the Company; and (i) any X320 Z TR ER— AGHABEAR
of Mr. Lau Pak Man, Mr. Cheng Wing Cheong and Ms. Kwan — &]FJF ARG BEKELSF  ME
Kit Sum Kit will remain as the chairman of the Company. A  FAREUHSEZaE L ERKEEE R
breach of the undertaking will constitute an event of default, I8 N (EfRIREE S FEER H 2560 F)
and the Lender may cancel or suspend the Facilities and & °

demand repayment of any outstanding amount under the

Facility Agreement together with interest accrued thereon.

By order of the Board AEESMm

Lau Pak Man 2lRx

Chairman e

Hong Kong, 27 November 2015 BE —T-RF+—AZT+tH
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

RERERAEMEEEER

for the six months ended 30 September 2015 — unaudited &= —ZF—AF A =+ B LN AR — RETEZ

(Expressed in Hong Kong dollars) (LA TLHII7R)

Six months ended
30 September
BEAA=1THLXEAR

2015 2014
—E-EF —E— &
(unaudited) (audited)
(REEZR) (5Ei%)
Note $'000 $'000
B aE Ft FT
Revenue W 2 4 262,617 185,200
Direct costs HERAR (179,604) (151,127)
Gross profit EF 83,013 34,073
Other revenue H iz 5 2,935 1,140
Administrative and other T REMEERE
operating expenses (15,046) (7,957)
Profit from operations R 70,902 27,256
Finance costs & A A 6(a) (121) (243)
Profit before taxation BRB AR R 6 70,781 27,013
Income tax FTiS# 7 (12,435) (4,908)
Profit and total comprehensive HIRZEFNREME
income for the period ON | 58,346 22,105
Earnings per share FREF (GBL)
(Hong Kong cents)
Basic and diluted ERREE 8 7.2 3.5

The notes on pages 23 to 38 form part of this interim financial
report. Details of dividend payable to equity shareholders of
the Company are set out in note 14(a).

23 E 38 B MM B Ak 52 5 P HABA 75 3R
L7 —E85 o ERADRRERE AR
BRBHRMHEE 14()

REREERERAT —ZT-AFPHES
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Consolidated Statement of Financial Position
FEEBBRRER

As at 30 September 2015 — unaudited R =F—RAFNA =+ H — REEZ
(Expressed in Hong Kong dollars) (JAETHIR)

At 30 At 31
September March
2015 2015
R=Z—HF R-T—HF
hRBA=+H =ZA=+—H

(unaudited) (audited)
(REEEXR) (&%)

Note $'000 $'000
B aE Frx FT
Non-current assets EREBEE
Property, plant and equipment M - WE &R 9 30,423 438
Finance lease receivables FEU B & T E IR 2,678 4,130
Deposits paid for acquisition of HEBEYE  B&E
property, plant and equipment PEL AN P& - 2,351
.....3sa0 6,919
Current assets RBEE
Gross amounts due from BREFAXTRE
customers for contract work HIBHERE 12 127,978 100,128
Finance lease receivables FEl B & AR & FKIE 2,877 2,826
Trade and other receivables B 5 R E fb EUFRIA 10 147,899 109,600
Cash and bank balances R RIBITEH 11 139,836 70,158
.....M8,590 282,712
Current liabilities mENEE
Gross amounts due to EREFEHIRE
customers for contract work SIBERE 12 16,802 175
Trade and other payables B 5 N E bR 508 13 89,657 98,983
Bank overdrafts-secured RITES — BIER - 5,032
Obligations under finance leases BhE A B AR 2,877 2,826
Tax payable FERTHLIE 31,755 20,704
L aaen 127,720 _
Net current assets rna&EE®F&E 0000000 277,499 154,992
Total assets less HEERRBAR
current liabilities 310,600 161,911

18 In Construction Holdings Limited  Interim Report 2015



Consolidated Statement of Financial Position (continued)

mEMBMRRT (&)
As at 30 September 2015 — unaudited A =T —HFNA =+ H — REEZ
(Expressed in Hong Kong dollars) (BAS7TEII7R)

At 30 At 31
September March
2015 2015

R-Z—HF R=-Z—hHF
hB=+H =ZA=+—8
(unaudited) (audited)
(REHFEX) (F&FE%)

Note $'000 $'000
B 5 Fr Tt
Non-current liabilities FEREEE
Loans from shareholders R E R 9,000 9,000
Obligations under finance leases A& EAdE 2,678 4,130
Deferred tax EIEFL IR 1,384 -
... 13062 13,130
NET ASSETS BEERE 297,538 148,781
CAPITAL AND RESERVES BERRGFHE 14
Share capital [N 14(b) 8,300 6,400
Reserves (e 289,238 142,381
TOTAL EQUITY MRS 297,538 148,781

The notes on pages 23 to 38 form part of this interim financial %5 23 Z= 38 B AT 318 Ak 525 i HABA 76 3R
report. H2—85 .
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Consolidated Statement of Changes in Equity

for the six months ended 30 September 2015 — unaudited #Z —ZE—HRF A =+ B IE/NE A — REEZ
(Expressed in Hong Kong dollars) (JAETHIR)

Attributable to equity shareholders of the Company

ARRERRRENR
Share Share Capital Retained Total
capital premium reserve profits equity
e K &E ARG RER7 2Es
Note $'000 $'000 $'000 $'000 $'000
fiz i i T i T
At 1 April 2014 RZE-BEMA-A 9,300 = = 193518 202,818
Changes in equity for the six months E#Z=F-BEAA=TAL
ended 30 September 2014; AMERBRED
Profit and total comprehensive BhEfR2EYEEE
income for the period - - - 22,105 22,105
Dividend declared in respect HENFRERREE
of the current year - - - (186,000) (186,000)
At 30 September 2014 RZZB-WEAR=TA
and 1 October 2014 R=%-MmE+A-H 9,300 - - 29,623 38,923
Changes in equity for the six months  HZ=F-ZF=A=t-AL
ended 31 March 2015: NMERBEEE
Profit and total comprehensive BREtR2EYEEE
income for the period - - - 50,548 50,548
Issuance of new shares ki 14(b)() 10 - - - 10
Avrising from reorganisation REEMEL 140} (9,290) 45,24 (35,952) - -
Capitalisation issue EMLET 14(o)fii 6,330 52,920 - - 59,300
At 31 March 2015 R=E-1§=B=1-H
and 1 April 2015 R=%-15MmA-A 6,400 98,162 (35,952) 80,171 148,781
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Consolidated Statement of Changes in Equity (continued)

mERRSEHR(E)
for the six months ended 30 September 2015 — unaudited & Z= —Z—AFNA =+ H IE/NAA — REEZ
(Expressed in Hong Kong dollars) (BAS7TEII7R)

Attributable to equity shareholders of the Company

RO RRERFRE
Share Share Capital Retained Total
capital premium reserve profits equity
h% RHEE N REER aRs
Note §'000 §'000 §'000 §'000 §'000
i T i T i T
At 31 March 2015 and R-Z-EE=R=t1-A
1 April 2015 (continued) k=%-Z%MA-R (&) 6,400 98,162 (35,952) 80171 148,781
Changes in equity for the six months EZ=F-ZFAA=TAL
ended 30 September 2015: NERERZD
Profit and total comprehensive Brat k2 EREEE
income for the period - - - 58,346 58,346
Dividend approved in respect AEAFEHERS
of the previous years 14(a)(i) - (24,900) - - (24,900)
Issuance of new shares under the REERARZE
Initial Public Offering ("1PO"), (TERDREE])
net of issuing expenses EAHRD - HREARET  14biv) 1,900 113,411 - - 115311
At 30 September 2015 RZZ-EEAR=1H 8,300 186,673 (35,952) 138,517 297,538

The notes on pages 23 to 38 form part of this interim financial 5§ 23 =38 B K FEE K Z 5 BB 53R &
report. Z =8 -
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Condensed Consolidated Cash Flow Statement

FRGERERER

for the six months ended 30 September 2015 — unaudited #Z —ZE—HRF A =+ B IE/NE A — REEZ
(Expressed in Hong Kong dollars) (JAETHIR)

Six months ended
30 September
BEAA=THLEREAR

2015 2014
ZE-AF —TWF
Note $'000 $'000
Bt 5k Fr T
Operating activities RETEE
Cash generated from operations KERIRE 13,160 4,102
Tax paid [SERER - =
Net cash generated from RETBMERSEH
operating activites 13,160 4,102
Investing activities RETEE
Payment for the purchase BEWE  HE
of property, PELANEN
plant and equipment (29,409) (111)
Decrease/(increase) in restricted R FIRITIF K
bank deposits A (3 0) 28,467 (4,878)
Other cash flows arising from WEEEEE 2 Efth
investing activities BEmE 2,069 1,246
Net cash generated from/ REZHHME(FTHA)
(used in) investing activities Re@@ 1,127 (3,743)
Financing activities BMEEE
Net proceeds from issue of shares 7T (D 2 P15 RIEF58 115,311 =
Capital element of finance leases ENRmEREERS 2
rentals paid BATE (1,400) (1,474)
Dividends paid ERE (24,900) =
Other cash flows arising from B EEBE A 2 BAth
financing activities BEnRE (121) (243)
Net cash generated from/ BMEEBHME(FTH)
(used in) financing activities HEFEHE 8890 (1,717)
Net increase/(decrease) in cash HEe&RRLEEY
and cash equivalents #®inCR) B8 103,177 (1,358)
Cash and cash equivalents at HINRER
the beginning of the period R ZEEY (4,895) 2,966
Cash and cash equivalents HMARNESR
at the end of the period HeZEEY 11 98,282 1,608

The notes on pages 23 to 38 form part of this interim financial

report.
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Notes to the Financial Statements
B R SRR M

(Expressed in Hong Kong dollars) (SAZ TR )

1

GENERAL INFORMATION

In Construction Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the
“Group”) are principally engaged as a contractor in the
foundation industry in Hong Kong. The Company was
incorporated in the Cayman Islands as an exempted
company with limited liability on 29 September 2014
under the Companies Law, Cap. 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands.

Pursuant to a reorganisation of the Group (the
“Reorganisation”) which was completed on 16
March 2015 to rationalise the corporate structure in
preparation for the listing of the Company’s shares
on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”), the Company
became the holding company of the subsidiaries now
comprising the Group. Details of the Reorganisation
are set out in the prospectus of the Company dated 31
March 2015 (the “Prospectus”).

The Reorganisation only involved inserting newly
formed entities with no substantive operations as
new holding companies of In Construction Limited
(“ICL"), which was the Group’s sole operating entity.
Accordingly, the Reorganisation has been accounted
for using a principle similar to that for a reverse
acquisition as set out in Hong Kong Financial Reporting
Standard 3, Business combinations, with ICL treated as
the acquirer for accounting purposes. The consolidated
financial statements have been prepared and presented
as a continuation of the financial statements of ICL
with the assets and liabilities of ICL recognised and
measured at their historical carrying amounts prior to
the Reorganisation.

The Company’s shares were listed on the Stock
Exchange on 16 April 2015 (the “Listing”).
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Notes to the Financial Statements (continued)
W& M EE (&)

(Expressed in Hong Kong dollars) (BAZ TR )

2

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the
“Listing Rules”), including compliance with Hong
Kong Accounting Standard (“HKAS") 34, Interim
financial reporting, issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA"). It was
authorised for issue on 27 November 2015.

The interim financial report has been prepared in
accordance with the same accounting policies adopted
in the 2015 annual financial statements, except for
the accounting policy changes that are expected to
be reflected in the 2016 annual financial statements.
Details of any changes in accounting policies are set out
in note 3.

The preparation of an interim financial report in
conformity with HKAS 34 requires management to
make judgments, estimates and assumptions that
affect the application of policies and reported amounts
of assets and liabilities, income and expenses on a
year to date basis. Actual results may differ from these
estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position
and performance of the Group since the 2015 annual
financial statements. The condensed consolidated
interim financial statements and notes thereon do not
include all of the information required for full set of
financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs").
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Notes to the Financial Statements (continued)

BA RS R AR MY AL (AR)

(Expressed in Hong Kong dollars) (BAZTTHI7R)

2

BASIS OF PREPARATION (continued)

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410, Review
of interim financial information performed by the
independent auditor of the entity, issued by the
HKICPA. KPMG's independent review report to the
board of directors is included on pages 39 and 40.

The financial information relating to the financial
year ended 31 March 2015 that is included in the
interim financial report as comparative information
does not constitute the Company’s statutory annual
consolidated financial statements for that financial
year but is derived from those financial statements.
Statutory financial statements for the year ended
31 March 2015 are available from the Company’s
registered office. The auditors have expressed an
unqualified opinion on those financial statements in
their report dated 26 June 2015.

CHANGES IN ACCOUNTING POLICIES
The HKICPA has issued the following amendments
to HKFRSs that are first effective for the current
accounting period of the Group and the Company:

- Annual improvements to HKFRSs 2010-2012
cycle

= Annual improvements to HKFRSs 2011-2013
cycle

None of these developments have had material effect
on how the Group's results and financial position for
the current or prior periods have been prepared or
presented.

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.
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Notes to the Financial Statements (continued)

BARE R R M ()

(Expressed in Hong Kong dollars) (BAZ TR )

4 REVENUE AND SEGMENT
INFORMATION

Revenue represents revenue from construction
contracts earned during the period.

Segment information

The chief operating decision-maker regards the
Group’s business as a single operating segment
and reviews financial statements accordingly. Also,
the Group only engages its business in Hong Kong.
Therefore, no segment information is presented.

5 OTHER REVENUE

4

ik & 7 2R E #
e 3 9 5 HA PO BT IR ER R 26 40K
o

"ﬁﬁﬁﬁlﬁl

DEERBEGARNEENES A
—m — & E DI WIR I AZ A
TEIREK ° o - AEBRIREBLE
BH T o Ft » WESYDEE
Bt e

Hp iz

Six months ended
30 September
BZENA=1THIEARER
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2015 2014

—E-RF —ZEOF

$'000 $'000

Fr T

Bank interest income RITA B A 320 335
Interest income from finance FEU B A E5KIE

lease receivables ZFBUA 114 162

Sales of scrap materials SHE R 809 601

Rental income from machinery s 2 WA 1,500 -

Others EHAfth 192 42

2,935 1,140




Notes to the Financial Statements (continued)

EEE LAY

(Expressed in Hong Kong dollars) (BAZTTHI7R)

6 PROFIT BEFORE TAXATION 6 BREANZF
Profit before taxation is arrived at after charging/ BB AEFE NG GEA) AT &
(crediting): 15 :

Six months ended

30 September
BEAA=TALXEA
2015 2014
—B-IF —TE
$'000 $'000
Tr T
(@)  Finance costs AR
Interest on bank overdrafts PITEXFE 7 59
Finance charges on obligations under ~ &M E#FE 2 A &R
finance leases 114 184
121 243
(b)  Staff costs (including directors’ EIRA (BEESEHMH)
remuneration)
Contributions to defined FEHFRARGT B
contribution retirement plans 348 339
Salaries, wages and other benefits ~ ¥& + T& R E a7 11,753 8,250
12,101 8,589
Less: Amount included in construction & : st AERRREA NS EE
contracts in progress (7,897) (6,525)
4,204 2,064
()  Otheritems HfttigR
Depreciation ne 1,775 241
Operating lease charges: minimum REHEER  HENRRE
lease payments in respect of ZEEAERT
leasing of office 402 402
Listing expenses (including auditors’ /RIS (BIEABEMRE 2
remuneration for other services) ZEEREEN) 4,450 2,312
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Notes to the Financial Statements (continued)
W& M EE (&)

(Expressed in Hong Kong dollars) (BAZ TR )

7 INCOME TAX 7 FS®
Income tax in the consolidated statement of profit or SoEBREREMEZERSERAMAT
loss and other comprehensive income represents: 1SHLE -

Six months ended
30 September
BEAA=1THLAREAR

2015 2014
—B-HF —T-NOF
$'000 $'000
F T
Current tax ZRHAFIE
Provision for Hong Kong Profits Tax A B BRI TR
for the period 11,051 4,908
Deferred tax ELEHIE
Origination and reversal of R RE A E A R BB B
temporary difference 1,384 -
12,435 4,908
Notes: BEE
(i) Pursuant to the rules and regulations of the Cayman Islands and (i) RIEHEHERRBELES ([XREB
British Virgin Islands (“BVI"), the Group is not subject to any BEREDOBARRRL - AEEEH
income tax in the Cayman Islands and the BVI. ARMHAESHEREBERRESNE
Al FTS 8L °
(i) The provision for Hong Kong Profits Tax is calculated at 16.5% (i) BERNEHBEDBRERE_Z2—5
(2014: 16.5%) of the estimated assessable profits for the six FNA=FTAIEAEA B ERBE
months ended 30 September 2015. MZ16.5% (= F —MH%F : 16.5%) &

P
H o
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Notes to the Financial Statements (continued)

EEE LAY

(Expressed in Hong Kong dollars) (BAZTTHI7R)

8

EARNINGS PER SHARE

(a) Basic earnings per share

The calculation of basic earnings per share
for the six months ended 30 September 2015
is based on the profit attributable to equity
shareholders of the Company of $58,346,000
(2014: $22,105,000) and the weighted average
of 812,131,148 shares in issue after adjusting for
the issuance of new shares under the IPO (see
note 14(b)(iv)) during the period (2014: weighted
average of 639,000,000 shares in issue after
adjusting for the capitalisation issue in 2015 (see
note 14(b)(iii))).

(b) Diluted earnings per share
There were no diluted potential shares in
existence during the six months ended 30
September 2015 and 2014.

PROPERTY, PLANT AND EQUIPMENT
Acquisitions

During the six months ended 30 September 2015, the
Group's additions of property, plant and equipment
with a cost of $31,760,000 (six months ended 30
September 2014: $493,000).

8

BRER

(a) EREFRZRF
HE_ZT—AFNLA=1H
IEARER  EREXRAFIEZ
AN 1 B RE 25 IR R FE A &R A
58,346,000 7T (=& — PO FF -
22,105,0007T ) K& 5t 83 M AR
BERAREE (F2HWE
14(b)(iv)) BEATHT AR (D A EE1&
2 B3£17812,131, 148 BX ANtE
FHRH(ZZE—WF : =
T-RAFBERNMETARE
2 % 17639,000,000 % fn #
EHRE) T E (FLHEME
14(b)(iii)) °

(b) SREEEF
KRBE-Z-—EFR=F
—mEAA=+ ALK
A - BHREERERY -

¥ - BMENFE

W igETE
HEe—_ZT—RFNLA=+HIERN
@A AEEREVE  BEK
R 2 AN 531,760,000 7T (B &=
—E-MEANA=ZTHIEANEA :
493,0007T) ©
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Notes to the Financial Statements (continued)
W& M EE (&)

(Expressed in Hong Kong dollars) (BAZ TR )

10 TRADE AND OTHER RECEIVABLES 10 BEZRHEMEWTRIE
As of the end of the reporting period, the ageing R EER - EURARFIZEZ A H
analysis of trade debtors, based on the invoice date and (B RERE M) MERE DATAAT -
net of allowance for doubtful debts, is as follows:
At 30 At 31
September March
2015 2015
S JiN
—E-fF —E—RF
AB=+H =RA=+—H
$'000 $'000
Frx T
Within 1 month —@ARN 42,275 38,449
1 to 2 months —ZEmEA 21,825 -
2 to 3 months ZE =1 H 5,599 -
Over 3 months =EANRE 100 100
Trade debtors (note (i) FEUBR R (P E () 69,799 38,549
Deposits, prepayments and other Ze - FENRREMER
receivables (note (ii)) K8 (FIEE (i) 11,551 5,563
Retentions receivable (note (ii)) IR R & (MIRE (iii)) 66,549 65,488
147,899 109,600
Notes: BEE
(i) Trade debtors are normally due within 14-30 days from the date (i) USRS ERRZAR14E30K
of billing. Trade debtors of $42,275,000 and $38,449,000 as at ANEH - RZZT—RAFNA=TAHK
30 September 2015 and 31 March 2015 respectively were not —T-RFE=A=t—HB25IHNEK
yet past due and $27,524,000 and $100,000 as at 30 September BR5X 42,275,000 7T K& 38,449,000 7T i#
2015 and 31 March 2015 respectively were past due but not K MRZF-—RFALA=T+H
impaired. These related to trade debtors from a number of RZZ-—AF=A=1+—HHAI0NE
independent customers of whom there is no recent history of I ARX27,524,0007T 5 100,0007T E i
default and no provision has therefore been made. HESERE - ZEHRBRRESET
T ERE QB R R P 2 FE IR KA
B8 AR o
(ii) Except for an amount of $7,930,000 as at 30 September (ii) BR=-ZZE—hFNLA=+HEHE
2015 (31 March 2015: $1,644,000), which is expected to be 7,930,000 (= —HF=A=+—
recovered or recognised as expense after one year, all of the B : 1,644,000 ) FEHIR — F 12 M E
remaining balances of the Group are expected to be recovered FERBRAIIN REBEARER
or recognised as expense within one year. R —F AR E S ER B
(iii) Except for an amount of $36,470,000 as at 30 September (iii) BKZZET—HAFNALA=+RHEHE
2015 (31 March 2015: $24,593,000), which is expected to 36,470,000 (ZE—RAF=A=+—
be recovered after one year, all of the remaining balances are H : 24,593,000 7T) FEHARS — £ [E]
expected to be recovered within one year. HN - FTERREETEEAR —EAUKE -
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Notes to the Financial Statements (continued)
WK M EE (&)

(Expressed in Hong Kong dollars) (BAZTTHI7R)

11 CASH AND BANK BALANCES 11 BERIBITEER
At 30 At 31
September March
2015 2015
i i
—EB-1% —ThF
hAB=+R =ZA=+—H~H
$'000 $'000
Fr T
Cash at bank and in hand BITRFERE 98,282 137
Deposits with banks RITFR 41,554 70,021
Cash and bank balances in the FREVMBRARFT RS
consolidated statement RERITHERR
of financial position 139,836 70,158
Less: Restricted bank balances (note) & : LR HIERITAL 4 (Fiish) (41,554) (70,021)
Bank overdrafts RITEX - (5,032)
Cash and cash equivalents in the RFERERERTRE
condensed consolidated KReEEY
cash flow statements 98,282 (4,895)
Note: Restricted bank balances are deposits placed in banks to secure Bt : KRR HIIRIT AR IE TR IRIT 2 A
the bank overdraft facilities of the Group and the issuance of ERAEBRTEZIERREHED
performance bonds (see note 17(a)). ReE (RKisE17@@)) °
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Notes to the Financial Statements (continued)

BARE R R M ()

(Expressed in Hong Kong dollars) (BAZ TR )

12 GROSS AMOUNTS DUE FROM/TO 12 EW ERNEF&EHNIRE

CUSTOMERS FOR CONTRACT WORK I EE
At 30 At 31
September March
2015 2015
i i
—E-RF —T—hHF
hB=+H =ZA=+—H
$'000 $'000
Fr Fi
Gross amounts due from customers EWEF SN IRERELE
for contract work
Contract cost incurred plus recognised EEL£EA LIKAIE R
profits less recognised losses AR B AR E 1R 1,089,379 1,396,945
Less: Progress billings received R BN FEMGE S FE
and receivables (961,401) (1,296,817)
127,978 100,128
Gross amounts due to customers EREFEANIRNIEHLE
for contract work
Progress billings received and 2 45 B R W 2 5K IE
receivables 189,215 7,074
Less: Contract cost incurred plus W BEEE KA
recognised profits less £ #E R ARk
recognised losses B iR EE (172,413) (6,899)
16,802 175

All gross amounts due from/to customers for contract
work are expected to be recovered/settled within one

year.
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Notes to the Financial Statements (continued)

EEE LAY

(Expressed in Hong Kong dollars) (BAZTTHI7R)

13 TRADE AND OTHER PAYABLES 13 BZRHEMENTRIE
As of the end of the reporting period, the ageing RIBEMR - BNEZRFIREE
analysis of trade creditors, based on the invoice date, is AHZ BRI DT T
as follows:
At 30 At 31
September March
2015 2015
—B-HE —T—RF
hA=+B =A=+—H
$'000 $'000
Fr Tt
Within 1 month —@AR 28,410 20,839
1 to 2 months — =W {E A 13,741 17,422
2 to 3 months M= =18 A 17,539 7,796
Over 3 months =EANE 24,721 46,742
Trade creditors B E SRR 84,411 92,799
Other payables and accruals HAb ERRIB R IESTE R 5,246 6,184
89,657 98,983

14 CAPITAL, RESERVES AND DIVIDENDS 14 EZX - f@fERERE

(a) Dividends () K2
(i) During the six months ended 30 September () BEZZ—HNFENA
2014, a dividend of $186,000,000 was =+HIEREA R
declared to the then shareholders by ICL HRER-_ZT—RF
prior to the Listing on 16 April 2015. MA+/xB Emaim

ERNBRREIREE
186,000,000 7T °

(i) Dividend payable to equity shareholders (i) P EREARE LS KRR
attributable to the previous financial year, HBRBTHMEREEN
approved and paid during the interim FER IR B ARIRR S, -
period:

Six months ended
30 September
BEAA=t+HLKEA

2015 2014
—E-EF S —T@OF
$'000 $'000
Fr T
Final dividend in respect of /R HAHARIHE#E KR 5%
the previous financial BRBETHTEE
year, approved and paid ~ ZAKEAKE
during the interim period A E R 3L
3 cents (2014: Nil) per ZER—PUE ;)
ordinary share 24,900 -
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Notes to the Financial Statements (continued)

BARE R R M ()

(Expressed in Hong Kong dollars) (BAZ TR )

14 CAPITAL, RESERVES AND DIVIDENDS 14 &ZX - RERKE (&)

(continued)
(b) Share capital (b) EA&
At 30 September 2015 At 31 March 2015
(unaudited) (audited)
RZE-1EAR=1A RZE-RE=A=1-H
(REBH) (&zR)
No. of No. of
shares Amount shares Amount
BOEE] k2 Rip%A %
§'000 $'000
T T
Authorised - ordinary shares EE-8R0.017T
of $0.01 each ZEER
At 1 April 2015/29 September RZZ-REMA-8/
2014 (date of incorporation) RZZ-EEAA=ThA
(R AS) 2,000,000,000 20,000 38,000,000 380
Increase in authorised share BEARAEM (M (i)
capital (note (i) - - 1,962,000,000 19,620
At 30 September/31 March MAZTE/ZA=+-8  2,000,000,000 20,000 2,000,000,000 20,000
Ordinary shares, issued ERR BRARAR:
and fully paid:
At 1 April 2015129 September R-Z-nEMA-RB/
2014 (date of incorporation) RZZ-EEAA=ThA
(R AS) 640,000,000 6,400 1 -
Issuance of new shares (note (i) BRI (B () - - 999,999 10
Issuance of new shares upon REARETHRG
Reorganisation (note (i) (B&E i) - - 1,000,000 10
Capitalisation issue (note (i) BB AT (W3 i) - - 638,000,000 6,380
Issuance of new shares under BEERAHRERS
the IPO (note (iv) FR(A (B3 v) 190,000,000 1,900 - -
At 30 September/31 March WhA=tB/=A=1-R 830,000,000 8,300 640,000,000 6,400
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Notes to the Financial Statements (continued)

EEE LAY

(Expressed in Hong Kong dollars) (BAZTTHI7R)

14 CAPITAL, RESERVES AND DIVIDENDS

(continued)
(b) Share capital (continued)

Notes:

)

(iii)

The Company was incorporated on 29 September
2014 with an authorised share capital of $380,000
divided into 38,000,000 shares of $0.01 each. Upon
incorporation, 1 share was allotted and issued at par
value for cash. On 1 October 2015, 999,999 shares were
further allotted and issued at par value for cash.

On 16 March 2015, pursuant to the written resolutions
of the shareholders of the Company, the authorised
share capital of the Company was increased from
38,000,000 shares to 2,000,000,000 shares by the
creation of additional 1,962,000,000 shares, ranking
pari passu in all respects with the shares in issue as at the
date of passing of the written resolution.

On the same date, the then shareholders of ICL
transferred to the Company’s wholly-owned subsidiary,
In Construction (BVI) Limited, their entire interest in ICL
at the aggregate consideration of $45,252,000 which
was satisfied by the Company allotting and issuing
1,000,000 new shares.

Upon the completion of the Reorganisation on 16 March
2015, the Company became the holding company of the
Group.

On 20 March 2015, the Company, ICL and its then
shareholders entered into a deed of transfer, pursuant
to which the obligations and liabilities under the
amounts due from ICL to its then shareholders, in an
aggregate amount of $59,300,000 were transferred
from ICL to the Company.

On the same date, pursuant to the written resolutions of
the shareholders of the Company, such amounts due to
the then shareholders of ICL, in an aggregate amount of
$59,300,000 were capitalised by the Company allotting
and issuing 638,000,000 new shares, credited as fully
paid, to the shareholders of the Company.

14

BX - mekiRE (&)

(b)

%
ff -

(0}

(ii)

(iii)

RIERZEZERERAT

(&)

ARAAR=-ZZT—WMFNA
Z TN BEMK - EERA
/3380,0007T * % /38,000,000
AR EE0.01 T2 f& D ° R
FEMAC L% - IRTEE R R R B
1TIRRARTD - LAREGRE - K=
T-AF+A—A - E—HK
T8 B 3 & 347 999,999 % AR
15+ LREIRS ©

RZT—RF=A+<H8"
BIEARQ AR ENEER
HE OAND A FEEREN
1,962,000,000 fi% & 17 &9 77 =
#5AE % AN B 38,000,000 AR A%
15 # 0 = 2,000,000,000 A% A%
7 REERAZRERBER
EMBFEEEBEITRNAR
FE3S: v

RE B - BR1EEEE AR
RAAR B EHEAF I
Construction (BVI) Limited &35
R ERIE L 2 TP ARME
A (EA45,252,000 7T © AKX
A~ 7 Bc 3% % ¥ 171,000,000 %
RO REE -

R-Z-AF=A+ B84
SRk ARTRASEEN
HERRAE ©

RZZE-—HAF=A=+H" ' &
~R) - REREREERHK
RAJ —HERERRE - Hit
BUE R A H E AR R A9
15 (4 #£59,300,000 7T ) 1H T #J
BAEREHC RREREER
TARE -

REAR - REARABRRNE
ERESR  BNRERZEER
fi% 3R 19 50 18 (& #£ 59,300,000
JT) AR A A AR A AR AL
%} %17 638,000,000 % #7 X
1 (ABRSIESR) 2 77 A BF

—E-hFHHRE
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(iv)

Notes to the Financial Statements (continued)

BARE R R M ()

(Expressed in Hong Kong dollars) (BAZ TR )

14 CAPITAL, RESERVES AND DIVIDENDS

(continued)
(b) Share capital (continued)

Notes: (continued)

On 16 April 2015, the Company was successfully listed
on the Stock Exchange following the completion of its
IPO of 160,000,000 shares of $0.01 each issued at a
price of $0.66 per share. On 30 April 2015, upon the
exercise of the over-allotment option, the Company
allotted and issued 30,000,000 shares of $0.01 each
at a price of $0.66 per share. Proceeds of $1,900,000,
representing the par value of the shares issued, were
credited to the Company’s share capital. The remaining
proceeds of $113,411,000, after deducting issuing
expenses of $10,089,000, were credited to the share

premium account.

15 FAIR VALUES MEASUREMENT OF
FINANCIAL INSTRUMENTS
Fair values of financial assets and liabilities
carried at other than fair value
The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost are not

materially different from their fair values as at 31 March
2015 and 30 September 2015.

16 CAPITAL COMMITMENTS
OUTSTANDING NOT PROVIDED FOR
IN THE INTERIM FINANCIAL REPORT

14

15

16

a4 RERRE (E)

(b) A< ()
GEREC))

(iv) R-ZTE—R&EMA+A8"
2B 58 K IR F A% 0.66 7T 2 (B
1% % 77 160,000,000 f% & A% E
H0.01 T Z BIR AR ER -
RN BRI AT L o R
—ZET—RFWMA=+AH " R1T
R RER AARIKRE
[1%0.66 7T 2 18 1% AL 3 K& 81T
30,000,000 f% & A% E1 18 0.01 7T
ZR&A5 o B33 4 1,900,000
T(REEITRHZEEE)
Tt AR A RIRA - R TET1S
FXIE 113,411,000 7T (A FOBR
IR 10 089,0007E>J3%+)\Hﬁ
17]/11111

TR T AN VENE

THEERAEENQATFERAY
EI«X%E’J{“{EHE*“I'E

i ey e e S )
—ﬁihﬂf-i—ﬁ KE‘EIZ&@@
T RIRAAN S 35 AN 51 B 2 BR T
BEREAFEHEERNER

AR B AP B B R R S A B

B2 REBEERERE
At 30 At 31
September March
2015 2015

—E-ERF —ET—RF
hA=+H =ZA=+—H
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Notes to the Financial Statements (continued)

BA RS R AR MY AL (AR)

(Expressed in Hong Kong dollars) (BAZTTHI7R)

17 CONTINGENT LIABILITIES

(a)

(b)

At 30 September 2015, the Group had
contingent liabilities in respect of performance
bonds to guarantee for the due and proper
performance of the objections undertaken by the
Group'’s subsidiaries for projects amounting to
$77,545,000 (31 March 2015: $82,226,000).

Foundation works carried out for a project at
Hing Hon Road (the “Site”) commenced in
March 2014 and was originally expected to be
completed in November 2014 according to the
project’s letter of award. On 4 September 2014,
a building adjacent to the Site (the “Building”)
tilted towards the Site. Foundation works at the
Site had been suspended since 5 September
2014. The directors of the Company, leveraging
on their experience in the industry, are of the
view that the project will be delayed by not
more than 16 months, and in the event that the
customer does not grant an extension to the
completion of the contract in accordance with its
terms, the Group may face claims for liquidated
damages of up to $9,800,000.

As at 30 September 2015 and up to the date of
issue of this interim financial report, the Group
had not received any claim for damages from
any third party arising from or in connection with
this project nor any claim for liquidated damages
from the customer in the project.

The directors are of the view that the prospect of
a successful claim from the owners or occupiers
of the Building or the customer against the
Group is limited based on an advice provided by
the legal counsel of the Company. Accordingly,
no provision for potential liquidated damages
from the customer or potential claims from the
owners or occupiers of the Building has been
made in the interim financial report.

17 HAERE

(a)

(b)

R=ZFE—AFNLA=+H"
AEBEBAEEWE AR
EEEERTAEEBESY
EROBAREBEZXAEGE
£77,545,000 L( ZE—HF
=HA=+—H :82,226,000
JL) °

AARREZBERMETIE
([ ) R —E—mE=
AER EBEHRESRIZE
R-ZE—WNFE+—AFEK
R-ZE—WFEALAMNAB » &%
35 40 3T B — B F ([ 7% 42
F ) RZBIER o R
BRHETREE T —NF
NAEBRELEE - BE
HENLER  AAREER
BRIBEEBERTZRN 1~
A R PR R R
MEXHTHREG TER - A&
B tAGE ERERRK
%9,800,000 7T °

R-ZE-—AFAA=+AR
BEEATHPBHRE TIEA
B AEEYEEREELS
XEBZRBENERNE =T
BERRIEFPNZEEN
HERERKEMERR -

RERARBDERBERRERZ
BER OEFRARUBTEE
FEAERTEPAAEEKX
DRENEES K Bt
WERPHRPBRERT P
REZEEEERERZEZ
FEIHEAERDERE
FRRIFHEAE -
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Notes to the Financial Statements (continued)

BARE R R M ()

(Expressed in Hong Kong dollars) (BAZ TR )

18 MATERIAL RELATED PARTY 18 BEXEEAIRS

TRANSACTIONS

In addition to the transactions and balances disclosed GBI REMIBOTEENR S
elsewhere in these financial statements, the Group RAERIN - AN B A HA R ET 37 LA
entered into the following material related party TERBH IR

transactions during the period:

Six months ended
30 September
BEAA=1THLAEAR

2015 2014
—E-HE —TF
$'000 $'000
5 Fr
Remuneration of key management FEEE A B HH
personnel 2,392 677
Rental expenses paid to a related B —EREBARNES
company (note) (Ff3E) 402 402
Note: The directors of the Company are of opinion that the above Mzt : ARREZERREARSTIRBTE
transactions were entered into in the normal course of business. BBIZPRIL ©
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Review Report to the Board of Directors

ESEENRE

Review report to the board of directors of In
Construction Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on
pages 17 to 38 which comprises the consolidated statement
of financial position of In Construction Holdings Limited
as of 30 September 2015 and the related consolidated
statement of profit or loss and other comprehensive income,
consolidated statement of changes in equity and condensed
consolidated cash flow statement for the six month period
then ended and explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of an interim financial report
to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified
Public Accountants. The directors are responsible for the
preparation and presentation of the interim financial report in
accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our
review, on the interim financial report and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor
of the entity, issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim financial report
consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly we do not express an audit opinion.

BREREERERARNESSENRE
(REIEHEZFMA A BRAA])

5l

il

HMEEMFE17EEZE 38 EMMH 2 H
BgHRE  EPERRERZERERERA
ARZZE—RFNA=TRHZEE IR
MR - ANEEZH I E A #RE 2 85
FeBskEMEERER  HReaE
Bk - BRFEEHESRER MM E -
(BRBMARSHAERARES ETRAD
RE > PP BREZRBEVANEE

FTRRZ MRS  ARBMBEGETEIAE
BB B G ERIDE 3458 — [P HRF
BHE - EFRAERB(BEBGHE
RS 34 R EL N 2 b BB WS -

ZAMBETRIREERER - Y A5
WG W - WIRRETAiRE 2 &5
EGREAZBEREWMSE - Kbz
ARETABIEEMAE - HATEHA
WE AR AEMEMALE ERREE
EME -

EREE

BMERBEEESAMASHEMZ(EE
FHTIEAERIDE 2410 5% [ B R 2R
hHM B E R MR | ETEMTE - F
BB EREIEBERAAEMBERE
FHEBZABERER - KRETONIE
REMBRHEEZRF - HREHNBEEEIR
BEERENETERRZEBER D M
AT BEARTE B AP & &I P B S Al Ak
BREANFE - At - RAITSHRE
EZER o
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ESEFHHE ()

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at 30
September 2015 is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34, Interim
financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

27 November 2015
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Review Report to the Board of Directors (continued)
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