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Board of Directors
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Registered Office

Cricket Square

Hutchins Drive

P.O. Box 2681, Grand Cayman, KY1-1111
Cayman Islands

Head Office and Principal Place of Business
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The Gateway
Harbour City
Tsimshatsui
Kowloon

Hong Kong

Principal Share Registrar

Codan Trust Company (Cayman) Limited
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P.O. Box 2681, Grand Cayman, KY1-1111
Cayman Islands

Branch Share Registrar

Computershare Hong Kong Investor Services Limited
46th Floor

Hopewell Centre
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Hong Kong

Legal Advisers

Michael Li & Co

Auditor

PricewaterhouseCoopers

Principal Bankers

DBS Bank (Hong Kong) Limited
Industrial And Commercial Bank of China (Asia) Limited
Standard Chartered Bank (Hong Kong) Limited

Stock Code

850

Contact

Telephone: (852) 2698 6093
Facsimile: (852) 3580 7793
Website: www.petroasian.com
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During the six months ended 30 September 2015, the Group achieved
revenue of approximately HK$1,994,564,000 (six months ended
30 September 2014: HK$265,111,000), representing an increase of
652.35% from the same period in 2014. The increase was mainly
attributable to the significant rise in revenue of commodity trading
segment.

With the substantial improvement in revenue from commodity
trading segment, the Group recorded consolidated operating profit
of approximately HK$536,000 (six months ended 30 September
2014: operating loss of HK$28,677,000), achieving a turnaround as
compared with the same period in 2014.

During the period under review, commodity trading business
contributed the majority revenue of the Group, amounting to
approximately HK$1,946,359,000 (six months ended 30 September
2014: HK$205,671,000) which accounted for 97.58% of the Group’s
revenue (six months ended 30 September 2014: 77.58%). This was
mainly due to increase in trading volume of oil products and new
product lines in particularly Indium Tin Oxide (“ITO”) product,
an electricity-conductive material and plastic products during the
reporting period. ITO is an electricity-conductive material, with
its characteristic of turning into transparent when electricity is
connected, ITO is often used to make transparent conductive coatings
for displays such as liquid crystal displays, touch panel, etc.

Despite of slow recovery of the global economy since 2015 and
relatively uncertain economic circumstance in China, the fluctuation
of the oil market is relatively mitigated. The demand for petroleum
products and corresponding derivatives chemical products increased
significantly as compared to last year, even though the oil prices
remained at low level as a result of geopolitical factors. In view of
that, our operation teams were able to grab the market opportunities
and delivered a sound performance in terms of trading volume and
revenue of the Group’s commodity trading business during the
reporting period.

As for the oil products trading, the Group recorded revenue
of approximately HK$433,120,000 for the six months ended
30 September 2015 (six months ended 30 September 2014:
HK$205,671,000), representing an increase of 110.59% as compared
with the same period in 2014. A total of 22,990 tons (six months
ended 30 September 2014: 17,980 tons) and 100,529 tons (six
months ended 30 September 2014: 21,548 tons) of oil products were
traded in China and in other Asia Pacific countries respectively,
maintaining steady gross profit.
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In order to ensure a steady profit growth in commodity trading
business and achieve risk diversification, our operating teams carried
out new product lines for trading such as ITO products and plastic
products. During the six months ended 30 September 2015, revenue
of approximately HK$1,513,239,000 was generated from these new
product lines (six months ended 30 September 2014: Nil).

The Group has been strictly complying with back-to-back strategy
for the trading business. It not only maintained the existing loyal and
quality customers, but also actively explored new customers base
during the reporting period, and recorded a significant increase in
terms of trading volume and profit as compared with the same period
of 2014.

Looking forward into the next half year, the international oil price
is expected to remain at low level, meanwhile, China is believed
to increase in the oil imports, and thereby bring positive impact
to the Group’s oil trading business. The Group will keep up the
satisfactory performance in the existing product lines and explore
new opportunity including clean energy, chemicals or electronic
related markets, to achieve the Group’s commodity diversification
and steady profit growth.

The Group holds a 96% interest of an indirect wholly-owned
subsidiary Northeast Oil (China) Development Company Limited,
which owns an oilfield project in Fulaerji District near Qiqihar City
of Heilongjiang Province of China. Since 1 January 2015, the Group
subcontracted the operation of the oilfields in the Fu 718, Fu 710
and Meilisi 723 areas in Qigihar (“Oilfields”) to an independent
oil service professional (the “Contractor”), which the Contractor
provides on-site technical and management services in respect
of the latter’s exploration and production activities on Oilfields.
The Contractor is to be responsible for all operation costs as well
as to invest funds in drilling new wells and oilfield related long
term investment. In return for the provision of those services, the
Contractor will share majority of total crude oil revenue during the

service period.

The management of the Group expects that the Contractor will
employ new recovery technique in the operation to boost the

production volume in the future.
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The Group strived to maintain its loyal customers and suppliers for
chemical products trading business during the reporting period. The
revenue of approximately HK$41,305,000 was recognised for the six
months ended 30 September 2015 (six months ended 30 September
2014: HK$52,519,000), representing a decrease of 21.35%. On the
other hand, another subsidiary within this segment, which is based
in Beijing and provides painting services, recorded a total revenue of
approximately HK$350,000 for the six months ended 30 September
2015 (six months ended 30 September 2014: HK$8,078,000),
representing a decrease of 95.67%.

The Group owns business in the Republic of Kazakhstan
(“Kazakhstan”) with 46.77% equity interest of Topact Holdings Ltd
(“Topact”) with controlling influence, the business is principally
engaged in exploitation of crude oil and natural gas, production of
crude oil products, exploration drilling, crude oil and gas field and
oilfield construction and installation works in Kazakhstan. For the
six months ended 30 September 2015, this service contract segment
business recorded a total revenue of approximately HK$2,015,000
(six months ended 30 September 2014: HK$3,936,000), representing
a decrease of 48.81%.

An indirect wholly-owned subsidiary of the Company has obtained
the money lending licence in Hong Kong and started its business in
June 2014. It is presently anticipated that the Group will consider this
lending business as one of the side business to generate additional
revenue. For the six months ended 30 September 2015, interest
revenue was HK$4,885,000 (six months ended 30 September 2014:
HK$546,000).

To cope with the development strategy of stepping into the financial
services in Hong Kong, an indirect wholly-owned subsidiary of
the Company has successfully obtained a licence by Securities and
Futures Commission of Hong Kong to carry out type 1 (dealing in
securities) regulated activities on 30 September 2015. The Group is
planning to commence the business in early of 2016. In view of its
expected revenue growth with promising market outlook, the Group
intends to deploy more resources and position it as one of the major
business of the Group in the long run.
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For the six months ended 30 September 2015, the Group recorded
a consolidated revenue of approximately HK$1,994,564,000 (six
months ended 30 September 2014: HK$265,111,000), representing
an increase of 652.35% from the same period in 2014. The Group’s
loss for the period attributable to owners of the Company was
approximately HK$12,076,000 (six months ended 30 September
2014: HK$29,459,000), representing a decrease of 59.01% from the
same period of 2014.

Increase in the Group’s revenue was mainly attributable from
increase in revenue in commodity trading segment. The Group’s
loss for the period attributable to owners of the Company was
mainly attributable from (1) recognition of share-based payments
amounting to approximately HK$2,957,000 (six months ended
30 September 2014: HK$3,399,000), (2) depreciation, depletion
and amortisation amounting to approximately HK$6,455,000 (six
months ended 30 September 2014: HK$9,496,000), (3) loss on
changes in fair value of derivative financial instruments amounting
to approximately HK$3,890,000 (six months ended 30 September
2014: gains of HK$5,226,000) and (4) finance costs amounting to
approximately HK$15,966,000 (six months ended 30 September
2014: HK$5,414,000).

As at 30 September 2015, the Group’s current assets were kept at
approximately HK$693,076,000 (31 March 2015: HK$611,380,000)
whilst current liabilities were approximately HK$377,656,000
(31 March 2015: HK$415,229,000). The current ratio, being the
proportion of total current assets against current liabilities, was
1.84 (31 March 2015: 1.47). The directors consider that the present
working capital level is conservatively sufficient to meet the

upcoming operating needs.

The Group generally finances its operations with internally generated
cash flows and facilities provided by its principal bankers in Hong

Kong and in China.

The Group had cash and bank balances of approximately
HK$186,719,000 at 30 September 2015 (31 March 2015:
HK$212,766,000). The Group’s bank balances and cash were mostly
held in Hong Kong dollar and Renminbi.
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At 30 September 2015, the Group’s total outstanding bank
borrowings and bonds were approximately HK$367,513,000 (31
March 2015: HK$309,953,000) and total assets were approximately
HK$1,194,391,000 (31 March 2015: HK$1,156,171,000). The
bank borrowings of approximately HK$13,950,000 were short term
borrowings and supported by restricted bank deposits. The bank
borrowings would be settled by internal resources after the date of
statement of financial position. Except for the bonds, the Group did

not have any long term borrowings nor long term debt due to third
party.

The gearing ratio, calculated by dividing the total bank borrowings
and bonds by the total assets, was equal to 30.77% at 30 September
2015 (31 March 2015: 26.81%).

Details of the Group’s pledge of assets at 30 September 2015 are set

out in Note 19 to the condensed consolidated financial information.

Details of the Group’s commitments at 30 September 2015 are set
out in Note 23 to the condensed consolidated financial information.

The Board of Directors of the Company does not recommend
the payment of an interim dividend for the six months ended 30
September 2015 (30 September 2014: Nil).

The Group’s business transactions are mainly denominated in
United States dollars, Hong Kong dollars and Renminbi. Most of
the Group’s bank borrowings are interest bearing at floating rate
basis. The management monitors foreign currency exposure and will
consider hedging significant foreign currency exposures should the
need arise. The Group also uses derivative financial instruments to
manage interest rate exposures for hedging purpose only.
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As at 30 September 2015, the Group had an aggregate of 87
employees (30 September 2014: 120) of which about 46 employees
(30 September 2014: 74) were located in Mainland China while
the rest were based in Hong Kong, Kazakhstan and Macau. The
employee’s remuneration package includes salary, bonus, share
options and awarded shares. Pursuant to the Group’s remuneration
policy, employees are rewarded on the basis of merit and market
conditions and in accordance with the statutory requirements of the
respective jurisdiction where the employees located.

On 27 October 2015, the Board of Directors of the Company
resolved to grant awards for a total of 45,000,000 awarded shares
(“Awarded Shares®) to 20 selected employees under the Share Award
Scheme. The said Awarded Shares have been purchased under the
name of the Company from the market during 22 October 2015 to
27 October 2015 in accordance with the terms of the Share Award
Scheme.

On 25 November 2015, an ordinary resolution was passed at the
EGM to approve the increase in the authorised share capital of
the Company from HKS$80,000,000 divided into 8,000,000,000
ordinary shares of the Company to HK$150,000,000 divided into
15,000,000,000 ordinary shares of the Company by the creation
of additional 7,000,000,000 ordinary shares of the Company.
Furthermore, another ordinary resolution was passed at the EGM to
approve the subscription agreement entered between the Company
and a subscriber (“Subscriber”) and the specific mandate to allot
and issue 2,000,000,000 ordinary shares at the subscription price of
HK$0.13 per share to the Subscriber. On the same date, another two
ordinary resolutions were passed at the EGM to appoint Mr. Li Zhen
Jun and Mr. Dai Yu as the executive directors of the Company.
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For the six months ended 30 September 2015
BE_ZT-—RFNA=TRHILAEA

(AEEEFIR)

(Expressed in Hong Kong dollars)

(Unaudited) (Unaudited)
(REER) (REHFZ)
30 September 30 September
2015 2014
—E—hHE Z AR
WHA=+H JUH=+H
Note HKS$’ 000 HK$’ 000
B 51 T T oo
Revenue I #5 6 1,994,564 265,111
Other (losses)/gains, net HoAl (B548) i zs > 1948 7 (5,810) 6,876
Purchases, processing and L~ T R B B 32
related expenses (1,955,894) (258,156)
Wages, salaries and other benefits T ~ #74: K& HAth 45 F (10,797) (13,806)
Share-based payments DI 2 A 2 3 (2,957) (3,399)
Depreciation, depletion and Preg - FedR ke
amortisation 8 (6,455) (9,496)
Other operating expenses HoAth 4845 B 52 (12,115) (15,807)
Operating profit/(loss) BEwA Us1R) 8 536 (28,677)
Finance income WA 1,194 320
Finance costs Rl A (15,966) (5,414)
Share of loss of an associate JEAL — M B4 | 2 5 4R (20) (83)
Loss before income tax credit JIT A5l K G T A 1 (14,256) (33,854)
Income tax credit JIr A5 BLAE S 9 420 611
Loss for the period ENEIPNY R (13,836) (33,243)
Loss for the period DA N = A A3 A 48 -
attributable to:
Owners of the Company EN/NEIE 2PN (12,076) (29,459)
Non-controlling interests FEFE il 1A A (1,760) (3,784)
(13,836) (33,243)
Loss per share (HK cents) BRRER (L) 10
Basic A (0.24) (0.64)
Diluted fie (0.24) (0.64)
Dividend BB, 11 - -




For the six months ended 30 September 2015  (Expressed in Hong Kong dollars)

BE_Z-OFNA=1TRHILXEA

(AEEEFR)

(Unaudited) (Unaudited)
(R %) (CRAEHFZ)
30 September 30 September
2015 2014
“E AR e S IESS
LA=+H JUAH=+H
Note HK$’000 HK$°000
Wt 51 W T T T
Loss for the period AN 1R (13,836) (33,243)
Other comprehensive oAb 2 T i A
income/(loss): /UE1R) ¢
Items that may be reclassified B 7% A RE 6 8 2
subsequently to profit or loss FEm 2 HH
Exchange differences arising WA SN T R
on translation of foreign Z e 5,75 %0
operations (16,819) 1,201
Change in fair value of At R
available-for-sale investments INESETE) 15 (15,646) (1,066)
Share of exchange reserve of JREA L — B T
an associate 2 R SE At 1 -
(32,464) 135
Total comprehensive loss for AN A TH 4R
the period HuEE (46,300) (33,108)
Total comprehensive loss DS YN ]
attributable to: i 4R AR
Owners of the Company EN/NEIE7 PN (40,656) (29,410)
Non-controlling interests J 1 1 WE 7 (5,644) (3,698)
(46,300) (33,108)

11



As at 30 September 2015  (Expressed in Hong Kong dollars)

R-ZZE-—RFNA=+H

(AEEE S R)

(Unaudited) (Audited)
(R &%) (%)
30 September 31 March
2015 2015
—F I ZE—HAE
AA=+H “H=1+—H
Note HK$°000 HK$°000
Fit 5 b3 2 W e o BT
Non-current assets E 42 g3
Property, plant and equipment Wk~ W A 12 150,569 159,952
Investment properties B"EWE 13 23,606 23,862
Goodwill R 16,288 16,711
Other intangible assets HoAth I HE B 224,489 231,095
Interest in an associate i k= /NI 14 21,408 21,427
Prepayments, deposit and TSI ~ B R
other receivables HoAth E s 3 T 32,954 44,097
Other financial assets At 15 32,001 47,647
501,315 544,791
Current assets B & E
Inventories <y 6,827 7,180
Trade receivables B 5 ME S E 16 343,559 313,606
Loans receivable JRE W K 17 38,124 29,159
Prepayments, deposits and TEAT I ~ Hedr
other receivables T FAth B ik 117,777 48,537
Other financial assets Ho At 4 Al 15 70 132
Cash and bank balances Bl BSRAT A5 R 186,719 212,766
693,076 611,380
Current liabilities i B £ 1R
Trade payables 5 B4 R H 18 315,416 295,061
Accruals and other payables JRRE T T e At A R IR 33,430 46,302
Derivative financial liabilities it A R 14,860 26,742
Bank borrowings RATIE R 19 13,950 46,624
377,656 415,229
Net current assets i B A 315,420 196,151
Total assets less current T 2 AR U B £ 1
liabilities 816,735 740,942




As at 30 September 2015  (Expressed in Hong Kong dollars)

R-ZE-—RFNAA=+H

(AEEEFIR)

(Unaudited) (Audited)
(RBEZ) (RHFZ)
30 September 31 March
2015 2015
ZE—HA T
WA=+H —HA=+—8H
Note HK$’000 HKS$’000
B 5E T BT
Capital and reserves JBEA K it o
Share capital il&S 20 52,157 49,857
Reserves fitt 5 406,508 415,826
Equity attributable to owners . /HE: 2PN
of the Company ZHE 458,665 465,683
Non-controlling interests FE P 1l 1 b £ 2,259 9,133
Total equity HE 73 4831 460,924 474,816
Non-current liabilities B/ R =
Deferred tax liabilities R S o TH 4 2,248 2,797
Bonds &7 21 353,563 263,329
355,811 266,126
816,735 740,942




14

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
157 B £ i 0 B A

For the six months ended 30 September 2015

(Expressed in Hong Kong dollars)

BE-T-ASNAA=TALAEA GUB%IIR)
Attributable to owners of the Company
AL T HA AR
Share- Retained
based earnings/ Non-
Share Share  payment Other  Exchange (accumulated controlling Total
capital  premium reserve reserves reserve losses) Total ~ interests equity
PUR B Lt fREpEA / Tt
Rk BGEE ZHERHE  ARRE  EREEG (RHER) bk Ha  EEAE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$°000  HK$'000  HK$'000  HKS'000
BRI dWTrx BRTx #WTx #WTx  #WTn #WTx ERTn #WTx
At 1 Apr 2015 (audited) REF-RENA-H
(BEH) 49,857 575,127 25861 (220,038) 3,13 3,153 465,683 9,133 474816
Comprehensive income E4LE]
Loss for the period EhEH - - - - - (12076 (12,076) (17600 (13836)
Other comprehensive 2N/ (BR)
income/(loss)
Exchange differences arising ~ #57 # S £ A A
on translation of foreign IR £
operations - - - - (12,935) - (12935) (3384 (16819
Change in fair value of M ERE Y
available-for-sale AFEES
investments - - - (15,646) - - (15,646) - (15,646)
Share of exchange reserve M1 — BV A Z
of an associate 1 5 i f - - - - 1 - 1 - 1
Total other comprehensive 2N / (BH#)
income/(loss) i - - - (15,646)  (12,934) - (28,580) (3,384)  (32,464)
Total comprehensive loss A2 i 5
for the period ¥ - - - (15,646)  (12,9%)  (12,076) (40,656) (5,644)  (46,300)
Transactions with owners ~ EHHAZRS
Placement of new shares REHR R 1,000 12,800 - - - - 13,800 - 13,800
Exercise of non-listed warrants 17 - 7 7t o 1,300 25,584 (7,046) - - - 19838 - 19838
Dividend paid to I R S A
non-controlling interests - - - - - - - (1,230) (1,230)
Total transactions with B A0 R
owners 2,300 38,384 (7,046) - - - 33,638 (1,230) 408
At 30 September 2015 RZZ-HEAHZTA
(unaudited) (REEH) 5,157 613511 18815 (235,684) 18,789 (8923) 458,665 2259 460924



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
7 A 5 £ B 2 S T A

For the six months ended 30 September 2015  (Expressed in Hong Kong dollars)

HE-T-RFAA=HALAEA (UBEHR)
Attributable to owners of the Company
AL T HA AR
Share- Retained
based earnings/ Non-
Share Share  payment Other  Exchange (accumulated controlling Total
capital  premium reserve reserves reserve losses) Total ~interests equity
PUR B Lt RN/ Fetwltt
Rk BGEE ZHEEHE  ARRE  ERRE (RHER k| Ha  EEEE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$°000  HK$'000  HK$'000  HKS'000
ERTr  dWTrx BRTx EWTx #WTx #WTn #WTx ERTn #WTx
At 1 Apr 2014 (audited) RZZ—WENA—H
(B%EH) 46,006 489,462 11275 (193,371) 34873 123,564 577,809 28,005 605,814
Comprehensive income E4LE
Loss for the period P 2 - - - - S (0459 (19459) (784 (33249)
Other comprehensive T ]E v
income/(loss) (B#)
Exchange differences arising ~ HSTIINER B
on translation of foreign ZESER
operations - - - - 1,115 - 11115 86 1,201
Change in fair value of AR
available-for-sale investments ~ ZATHEH - - - (1,066) - - (1,066) - (1,066)
Total other comprehensive ~ H M2l /
incomel(loss) () &% - - - (1,066) 1115 - 49 86 135
Total comprehensive income/ 7§24 /
(los) for the period () 43 - - S (068 LIS (9459) (94100 (698 (33.108)
Transactions with owners ~ ®EHAZ RS
Exercise of share options Trif e 1 u - - - - 25 - 2
Exercise of non-listed warmants 179 £ T B o 930 19,089 (5.131) - - - 14,908 - 14,908
Lapse of non-listed warrants 7 -7 st 2% K i - - (24,294) - - 24204 - - -
Total transactions with HEH AR AR
owners 951 19,113 (29.425) - - 24294 14933 - 14933
At 30 September 2014 REE-WEAAZHH
(unaudited) (KEBEH) 46957 508,575 47850 (194437) 35,988 118,399 563,332 24,307 587,639

15
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For the six months ended 30 September 2015
BE_ZT-—RFNA=TRHILAEA

(AEEEFIR)

(Expressed in Hong Kong dollars)

(Unaudited) (Unaudited)
(R HH%) R B HAZ)
30 September 30 September
2015 2014
S e
JWA=+H JLAH=+H
Note HK$’ 000 HK$’ 000
g i3 T W T oo
Cash flows from operating RARBTEBZ
activities Bl & &
Cash used in operations S EBITHZ R e (74,565) (90,607)
Hong Kong profits tax refund FH RS BRBL - 557
Net cash used in operating REWHINZ
activities BlaHH (74,565) (90,050)
Cash flows from investing RARETEHE Z
activities Bl i 2
Purchase of property, plant and W ) 2 ~ W B kAt
equipment 12 (4,521) (2,429)
Deposit paid for acquisition WAt 2 He 4 (21,281) -
of properties
Proceeds from disposal of HEYE Jﬁﬁ})ﬁ?&
property, plant and equipment S TS A - 37
Proceeds from disposal of an hE— IET{ ﬁE&L <l
available-for-sale investment F)ﬁ%tﬁ = 3,865
Interest received ECRE 1,194 320
Decrease/(increase) in restricted O PP ERAT A7 K
bank deposits Wb () 31,798 (17,101)
Net cash generated from/ wEWEE S ()
(used in) investing activities ZH & HH 7,190 (15,308)
Cash flows from financing RE BT Z
activities Bl 4 &
Proceeds from placement of i 65 87 JE A9 BT 45 3K T
new shares 13,800 -
Proceeds from exercise of A7 {5 B S T A5
share options - 25
Proceeds from exercise of Tk J:?ﬁ PR HE RS
non-listed warrants T 45 2K IE 19,838 14,908
Additional bank borrowings IMIT (5 5% 34,488 26,360
Repayment of bank borrowings fEIR RAT 5 & (67,162) (18,975)
Net proceeds from issuance ﬁ“ﬁiﬁ#ﬁﬁ@?ﬂ
of bonds 103,943 90,509
Interest paid CAFLE (29,675) (8,421)
Net cash generated from TN B A
financing activities Z Bl & 75,232 104,406
Net increase/(decrease) in cash B & KBl &% {HIEH
and cash equivalents Wt (WA 5 7,857 (952)
Cash and cash equivalents AP H— El B & RS
at 1 April SE(HIH 165,786 104,632
Effect of foreign exchange %*%IEK“@JZ
rate changes (2,106) 62
Cash and cash equivalents RIVA=Z1THWB & K
at 30 September B4 5 HIEH 171,537 103,742
Analysis of cash and cash B4 KBl %10
equivalents: JHH &
Cash and bank balances 4 MARAT 45 R 186,719 150,876
Less: Restricted bank deposits W TR ERA T/ K (15,182) (47,134)
Cash and cash equivalents HeERBRESMERH 171,537 103,742




PetroAsian Energy Holdings Limited (the “Company”) is a
limited liability company incorporated in the Cayman Islands
and its shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The addresses of the
registered office and the principal place of business of the
Company are Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman Islands and Suite 3601,
Tower 6, The Gateway, Harbour City, Tsimshatsui, Kowloon,
Hong Kong, respectively.

The principal activity of the Company is investment holding.
The principal activities of its subsidiaries are the exploitation
and sale of crude oil, sale of chemical products, provision
of exploration drilling and painting services, trading of
commodities, property investment and money lending
business. The Company and its subsidiaries are referred to as
the “Group”.

The condensed consolidated financial information is
presented in Hong Kong dollars (“HK$”), unless otherwise
stated. This condensed consolidated financial information has
been approved by the Board of Directors on 27 November
2015.

The condensed consolidated financial information has
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”) and with Hong Kong Accounting Standard (the
“HKAS”) 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”). The condensed consolidated financial
information should be read in conjunction with the annual
financial statements for the year ended 31 March 2015, which
have been prepared in accordance with Hong Kong Financial
Reporting Standards (the “HKFRS”).

For the six months ended 30 September 2015

He—_Z—hRFhLA=+HILEA

R R IR A PR A R ([A 2 A D)
e R R MR A RAF
LB A TE 7 s W S 2S5 B A R W
(TWh 22 fip 1) i o A 2y m) 22 5 i
O N g S By k4 B B
Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman, KY1-1111,
Cayman Islands 5 7 i JUHE 52 V0 1L 1 5
R K B 6236012 »

A ) S I BB R o FL
IR Z B T B AR B 8 G
BB AL TR S~ SR LIRS O R i
M5 ~ v B o > W) SEBUE RECE
B o A0 A K FCI A R SRS AR
M e

W55 A 15 W5 - AR B AR BB OB
PLHE W (T ) 251 o A% A I
b7 8 @ S TR e Sl TN Sl pl By o o
O i L -

i W Ao B 55 AR R 0 5 T i
BRI (B AR ) BBk N 2
NP U RS Et A g (&
W g 1) A 2 A
([ 7 ot & wh YE T D) 253458 [ b 301 1A 5
it T A ) o AS B B A RR I B S
O SRR 7 v B S R YR R ([
o S S YRR D) A 2 O F
—HFEZEH =+ B IR R Rk
—BISE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
il WA Ak o B B SR M

For the six months ended 30 September 2015

BE_Z-—RFNAA=1THIEXHEA

3 PRINCIPAL ACCOUNTING POLICIES 3. EEFFBOR

Except as described below, the accounting policies applied R R ST AL - B 2 g R BOR B
are consistent with those of the annual financial statements BE X —AF=H =+ HILFE
for the year ended 31 March 2015, as described in those 2 T O 3 R T A A AR BB e

annual financial statements.

(a)  Effect of adopting new amendments to (a)  RAAEBIAER BB A
existing standards 2R
The following new amendments to existing standards 50 BA HE R Z BT
are mandatory for the financial period beginning on 1 F— AR A — H B s 2 I E
April 2015. The adoption of these new amendments AT o PR AN o PR T 51 3 B
to existing standards does not have any significant HHER| ZBHERTA » HARLE
impact to the results and financial position of the A S A T S5 IR D NI A R
Group. o
Amendment to HKAS 19 Defined benefit plans: EicRcnin I AUE A o - Eis
(2011) Employee contributions (ZF——F) =R
2B
Amendments to HKFRSs Annual improvements FEMHREEN  —F-FEF
2010 — 2012 cycle P& TIES ZE-TF
BN ok
Amendments to HKFRSs Annual improvements FhMHREEN  —F-—FF
2011 - 2013 cycle A TIES i S

peRi ki



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

3 PRINCIPAL ACCOUNTING POLICIES
(Continued)

(b)

New standards and amendments to existing
standards that have been issued but are not
effective for the financial period beginning on
1 April 2015 and have not been early adopted

7 P ok VA 25 MR B i
For the six months ended 30 September 2015
BE_T-AFNA=+THILAHEA

FEGFBOR (4)

(b) CAEEARR _-F—RAEN
H — H B 4 Z S 85 3 i A2 3%
Ho A 4 ] i A 48 B % 40 2 5
) R B A S 2 R AR

by the Group

Effective for
annual periods
beginning on
or after
VAT H L
ZIRMIE
A BE A [H] A 3%

Amendments to HKAS 1
TG HER S 15 2 AT AR
Amendments to HKAS 16 and 38

T E R 169 1t

s g ET N 38t 2 B RT A
Amendments to HKAS 16 and 41
BV E RS 1655 K

s G R R 4158 2 BT A
Amendments to HKAS 27
TG ER 279 2 BT A
Amendments to HKFRS 10 and
HKAS 28

T Vb S O HE I A 109% K%

T v £ U R 08 % 2 B RT AR
Amendments to HKFRS 10,
HKFRS 12 and HKAS 28

T vk MBS R YE A B 1098 -

A SRS A T B 1298 T
Tt 1 UE A 28R 2 AB T A
Amendment to HKFRS 11

s BB WO R 1 B 2 BT A
HKFRS 9
T i B 0% Y L 208

HKFRS 14
e i S5 o8 o SR 1495
HKFRS 15

A s 5 R A5 U 565 1 5%
Amendments to HKFRSs
T vk S o U ) 2 A RT AR

Disclosure initiative

Pkt

Clarification of acceptance methods of
depreciation and amortisation

AR 2T B8 N2

Agriculture: bearer plants

J3E  EETY

Equity method in separate financial statements

8 S O K A i 0

Sale or contribution of assets between an investor
and its associate or joint venture

B B AR S AE AR
TRV Y A

Investment entities: applying the consolidation
exception

LA A RS

Accounting for acquisitions of

interests in joint operations
W B T 5 R i 2 B R R BT
Financial instruments
ST H
Regulatory deferred accounts
WA IR AR F
Revenue from contracts with customers
FF A Kl
Annual improvements 2012 — 2014 cycle
SRR TR IO

1 January 2016
ZZ—RHE—-H—H

1 January 2016
ZE-NE-H0

1 January 2016
“F—RHE—-H—H

1 January 2016
R -NE-H

1 January 2016
ZZ—RHE—-H—H

1 January 2016

ZE=ANFE—H—H

1 January 2016

ZE-ANE-H—H
1 January 2018
ZEZ—=NFE—H—H
1 January 2016
ZE-ANFE-A—H
1 January 2017
“F-LFE-AH
1 January 2016
ZE-AE-A—H

The Group is assessing the impacts of these new
standards and amendments to existing standards and
will apply them once they are effective.

A S 0 I A 2% S o e B I 3 B A
RIMERT AR 2 5 B > 05t 15 22 20 i A
JEH
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For the six months ended 30 September 2015
BE_ZT-—RFNA=TRHILAEA

The preparation of this condensed consolidated financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amount of assets and
liabilities, income and expense. Actual results may differ
from these estimates.

In preparing this condensed consolidated financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those that
applied to the consolidated financial statements for the year
ended 31 March 2015.

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
currency risk, interest rate risk and price risk), credit
risk and liquidity risk. This condensed consolidated
financial information does not include all financial
risks management information and disclosures
required in the annual financial statements, and
should be read in conjunction with the Group’s annual
financial statements as at 31 March 2015.

There have been no changes in the risk management
department since year end or in any risk management
policies since the year end.

The following table details Group’s remaining
contractual maturity for its non-derivative financial
liabilities. The table has been drawn up based on
the undiscounted cash flows of financial liabilities
based on the earliest date on which the Group can be
required to pay.

In addition, the following table details the Group’s
liquidity analysis for its derivative financial
instruments. The table has been drawn up based on
the undiscounted contractual net cash outflows on

derivative instruments that settle on a net basis.

A i A £ B A B 5 A
MG FBOREN 28 UREE
AR - AT S A 2R A
U~ Al AR o BT MR A4S R AT RE B
2 S Al R PR o

TP i 4 A B W A B B R IR - AR
JE A BRA A SR B 2 BOR B A RS
fi 52 TR T AR T 2 FEOR K B B
FRREE - F-LFE=H=+—H
IE4F B ) &5 1 P 5 W R AR ]

7R [ 10 S 1 B8 1 i 45
B (B2 45 A1 e Jm B~ 1] 5l B
FAE AR Ja B~ 5 B B S
B x4 2 e LR
Al A A5 A B EORHIE AN LA
AF A B R R 2 T A B
o A B R R o S
WALMB —F - HE=A
=t I FERE R R
fif B4 B -

[ 4 % H DSk LB 5 30
T e 5 SR AT {52

DEGRIES 3 EatE s
R ER AR B HIRED - %3R
TR A 42 1 T RE 2SR S A
A I F0) > 4% B A R
Prol Bl e m et -

Behh T RFEII AR AT S
TR 2 G E ST o %R
JoARAR DL TR R M A ST I AT AR
THARIT B LB 0 & F
ETR



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

5

FINANCIAL RISK MANAGEMENT

(Continued)

(b) Liquidity risk (Continued)

7 P ok VA 25 MR B i
For the six months ended 30 September 2015
BE_T-AFNA=+THILAHEA

5. B B BE (A7)

(b)  WWEE & )aAbE (4)

Weighted Total
average Within Over undiscounted Carrying
interest rate 1 year 1-2 years 2-5 years Syears  cash flows amount
JiL PRI bR
FHHE R 124 W55 SEDE REAR i
%  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000
AL WETx wRTx WETx BT BiTx ElTx
As at 30 September 2013 REB-REANZTH
(unaudited) (REEH)
Trade payables BN 315,416 - - - 315416 315,416
Other payables FUENFE 1937 - - - 21937 21937
Bank borrowings BiE 188 13,99 - - - 13,99 13,950
Bonds it 509 %1950 15,464 15464 59,478 513,400 603,306 353,563
3811 15,464 59,478 513,400 961,153 710,366
Derivative - net settlement METH-FREH
Foreign currency forward SMEEHA A
contracts 3.00 15,306 - - - 15,306 14,860
15,306 - - - 15,306 14,860
388,117 15464 59,478 513,400 976,439 725,126
As at 31 March 2013 REZ-REZAZT-0
(audited) (BHH)
Trade payables BN SR 295,061 - - - 95001 295,061
Other payables HAEN 26,068 - - - 26,068 26,068
Bank borrowings RiTRE 209 41597 - - - 41597 46,604
Bonds % 50921927 11,900 11,900 40,100 390,800 454,700 263,329
380,626 11,900 40,100 390,800 823426 631,082
Derivative - net settlement METH-REH
Tnterest rate swaps kSR 209 235 - - - 235 230
Foreign currency forward SMEEIAH
contracts 3.00 27302 5 - - 21307 26,512
753 5 - - 2754 2674
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
157 BA £ B 5 R PR

For the six months ended 30 September 2015
BE_Z-—RFNAA=1THIEXHEA

5 FINANCIAL RISK MANAGEMENT S. B % | e 45 B (4)
(Continued)
(c) Fair value of financial instruments (c) & T H2Z A FE
The table below analyses financial instruments carried T RILAE (RIS 4523 T (B B
at fair value, by valuation method. The different levels IRz &M TR - REHHZE
have been defined as follows: FWT
. Quoted prices (unadjusted) in active markets . A TH) & E BB R AR
for identical assets or liabilities (Level 1). BT WAE R &
) (FE -
. Inputs other than quoted prices included within . R4 — SR T B 2 A
level 1 that are observable for the asset or bh s BESAKZ B
liability, either directly (that is, as prices) or A HAE > 5
indirectly (that is, derived from prices) (Level (BIAE %) 2 W] 32 (RIR
2). HE ) 2 BhE R
)
. Inputs for the asset or liability that are not . % ol B AN IR AR BE T
based on observable market data (that is, BT BhE 2 i A8
unobservable inputs) (Level 3). 5 (HPJE w7 gﬂ £ A B
%) 5B =%
The following table presents the Group’s assets and TRE R ZF—HAEILA
liabilities that are measured at their fair values at 30 Z=+THEZF—-AFE=ZH
September 2015 and 31 March 2015. =t —HUHATHEFEZ A

LW EERAR -

As at 30 September 2015 (unaudited) As at 31 March 2015 (audited)
REZ-BEAAZTH (REEH) REZ-HE=A=1-H(B%EH)
Level 1 Level 2 Level 3 Total Level | Level 2 Level 3 Total

w8 528 5= wit 54 w4 w4 At
HKS000  HKS'000  HK$'000  HK$000  HKS'000  HKS'000  HKS'000  HKS'000
LU 1 ST 1 S TR 1 B U SO SOl SO S

Assets K
Financial assets at fair value RAFERRRRNEL

through profit or loss LREE
Held-for-trading investments: ~ F{EEEHE :

- Listed equity securities - bl 70 - - 70 13 - - 13
Available-for-sale investments: [ EHE :

- Listed equity securities - Pk 2,001 - N [ B A 4 - -
Total At o = - am - - am
Liabilites filf
Financial lsbilites at fair vale A FHBEHATEL

through profit or loss EHER
Trading derivatives: EHiETR
- Foreign currency forward ~MEAS

contracts - 14,860 - 14860 - 26,512 - 26,512

- Interest rate swaps -f%ES = = = - - 130 - 10

Total it - 14,360 - 14,860 - 26,742 - 26,742



For the six months ended 30 September 2015
BE_T-AFNA=+THILAHEA

During the six months ended 30 September 2015,

there were no transfers between Level 1, 2 and 3.

There were no changes in valuation techniques during
the period.

The fair value of financial instruments traded
in active markets is based on quoted market
prices at the reporting date. A market is
regarded as active if quoted prices are readily
and regularly available from an exchange,
dealer, broker, industry group, pricing
service or regulatory agency, and those prices
represent actual and regularly occurring market
transactions on an arm’s length basis. The
quoted market price used for financial assets
held by the Group is the current bid price.
These instruments are included in Level 1.
Instruments included in Level 1 comprise
equity securities listed in Hong Kong Stock
Exchange classified as held-for-trading
investments or available-for-sale investments.

The fair value of financial instruments that are
not traded in an active market is determined
by using valuation techniques. These valuation
techniques maximise the use of observable
market data where it is available and rely as
little as possible on entity specific estimates.
If all significant inputs required to fair value
of an instrument are observable, the instrument
is included in Level 2. If one or more of the
significant inputs is not based on observable
market data, the instrument is included in
Level 3.

AE AR =+ HIER
(CRER:CITIEI T A Ot 94
55 = AR 2 THT I e A

T A S TR S B M S A (B 3
15 o

AT RT3 R A TR
DAPAE T B B T
A RHR o i A B R AR 5
A SE IR F 2S5 BT - RS
REAL > ATSRAE M - AR RS
R B R
P K 58 A $e  oF TR A AT HY
35285 - w% i 35 R Wi B is
R o AR BRI 4 A T
o5 JH B i 0 A BLAT H A
i o 2% THIIAE & - 5
NG — A T H G B 45
5 B B BOE s i 4 BOE
A R S BT L i A B AR 0

B A 3 S i 45 B R < T
FLB 2R B0 A (B 1l 7o
SE o %S Al (L I R AT Al LR
T 35 BB A% DU T Fe R R 3t )
T aZ 5 S - A A T RE WD %
TR A A EE o i — T TR
S AT 5 Y 4 15 B 22 2 Y
Bl > Z LRI —# -
it — P 8 2 T K 2 Bl JF LA
AT B KR - 2% TR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
115 WA 4 25 R B

For the six months ended 30 September 2015
BE_Z-—RFNAA=1THIEXHEA

5 FINANCIAL RISK MANAGEMENT 5.

(Continued)

(c) Fair value of financial instruments (c)
(Continued)

(ii)

(iii)

Financial instruments in Level 2 (Continued) (i1)

The valuation techniques and inputs used in

fair value measurements within Level 2 are as

follows:

Foreign currency
forward contracts

S I A

Interest rate swaps

] 5 36 41

Unlisted debt securities

bR R S

Valuation techniques

P 3% 15

Discount cash flow, Black-
Scholes option pricing model
and Monte Carlo simulation

Prl Bl Ui~ 5 AR VI E A
EWSE SERS k3

Discount cash flow and
Monte Carlo simulation

Il BL Ui S 5 R AR ARk

Discount cash flow
Praf sl &

Financial instruments in Level 3 (iii)

No financial instruments were designed

within Level 3 as at the six months ended
30 September 2015 and at the year ended 31

March 2015.

B 265 o e B (4 )

&l THZ AV ()

';/;AA)(//%///f///

5 BRI - (E R BT A (E
PTG R A AR

Significant inputs

K i A\ SR

Observable exchange rate,
currency volatility and yield

ATIBLEE HE A - B R I ) B i A
E7d

Observable yield curve, HIBOR
rate, exchange rate and currency
volatility

AL AR AR - A s SR AT [ 3
PRI~ 25 K 8 I By

Observable interest rate

QR kS
B=HEBTA

BEE-HENLA=Z1H
EANMA K _F—HIE=H
=4 H IR > MEME ST
HAHEAE S = 80A



The executive directors of the Company have been regarded
as the Chief Operating Decision-Maker (“CODM”). The
Group’s operating segments, based on information reported
to the CODM for the purpose of resource allocation and

performance assessment, are as follows:

. Trading of commodities (“Commodity trading”);
. Exploitation and sale of crude oil (“Crude 0il”);
. Sale of paints, blended solvents and plastic colorants

(“Chemical products”);

. Provision of exploration drilling services (“Service
contract”); and

. Leasing of investment properties and lending of short-

term loans (“Others”).

The accounting policies of the operating segments are the
same as the Group’s accounting policies. Segment results
represent the loss made or profit earned by each segment
without allocation of incomes or expenses which are not
recurring in nature and unrelated to the Group’s operating
performance, including bank interest income, central
administration costs, directors’ emoluments, share of loss
of an associate, changes in fair value of held-for-trading
investments and derivative financial instruments, share-based

payments and finance costs.

The CODM also reviews the earnings/loss before net finance
income and costs, income tax expense, depreciation, depletion
and amortisation, unallocated other income less expenses and
non-controlling interests (“EBITDA” or “LBITDA”) of the
Group. Accordingly, EBITDA or LBITDA is also presented.

For the purposes of monitoring segment performances and
allocating resources among segments, all assets are allocated
to operating segments other than interests in an associate,
other financial assets, tax recoverable, cash and bank balances

and other corporate assets.

For the six months ended 30 September 2015

He—_Z—hRFhLA=+HILEA

A A AT HE PO R R
F(EREEREE]D - AEBM K
BB ) B E R E
UOY Bl S R B AL A I 2 B A
bR AE B BT

. BEMm ((HHES])
. B B Do 5 85 Dt (1 It 1) s

o BB O DR
@ (LTS

. P40 B B 8 O IR BS (TR &
FORDI.4

. B 15 Wy 3 T 4 3 e 0 4
([HAl]) -

R B2 Gt BURBLA S W 2 g5t
BOR AR R] o 73 JH S8 A48 4% 0 ST A
73 T Ja AR VR L A B I R
& BUIE B 2 o A BB ST (B4 SR AT A
BCA ~ PRATECE T - A
JRE AL — [T W 2 R 2 s 4R~ FRAE R R
P& RATE A T 2 AT
VLB A A 2 SRIE DL R Bl B IRA) 2
THULT > Prikis 2 R sz w Al -

e il I Ll S
R B AR TR AR AR B BE 52 -
Pres - FEIE HEEY - R4l H Ahd A
ok B S e IF P RE 25 BT 2L R s 4R
(TEBITDA J 8¢ [ LBITDA |) = A It >
EBITDABLLBITDAJR F L 251 o

AL 5O AR B RO 2 U 2 L B
W > B AR 3 7 e 2 A
O — FT I 88 28 W 2 M i~ LA il
o AT BEIE - B R SRAT A R K
FAb 22 R EEFRAL) -
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For the six months ended 30 September 2015
BE_ZT-—RFNA=TRHILAEA

The CODM reviews the segment assets for the purposes of
resource allocation and performance assessment, an analysis
of the Group’s liability is not regularly reviewed by the
CODM and hence, the relevant information is not presented

accordingly.

The following is an analysis of the Group’s revenue

and results by reportable operating segments:

o R R SR R B 0 U LUEEAT
BRI Bl M R BLAT Al o E B PR
A0 4 S ) ) A AR 2 B R A
K] 1 37 e 52 50 A ] e

A A 1] 47 W] 2 o R L
PATE W E S vt (I

For the six months ended 30 September 2015 (unaudited)
BEZZ-AEAAZTHIEAHA (REEH)

Commodity Chemical Service

trading Crude oil products contract Others Total

i ¥ 5 JR b T 8 ] Hib Hit

HK$’000 HK$’000 HK$’ 000 HKS$’ 000 HKS$’ 000 HKS$’ 000

W T W T T T T T

Segment revenue Ve LIE 1,946,359 - 41,305 2,015 4,885 1,994,564

Segment EBITDA/(LBITDA) % S{EBITDA/(LBITDA) 33,143 (1,680) Ul 7 4919 36,460
Segment depreciation, ARHE HHERER

depletion and amortisation (806) (263) (38) (4,519) (263) (5,889)

Segment results VEES 32,337 (1,943) 3 4,512) 4,656 30,571

Unallocated expenses RAEH X (30,035)

Finance income AEHA 1,194

Finance costs il B AR (15,966)

Share of loss of an associate M ffi — i & A4 W Z I (20)

Loss hefore income tax credit i & B4 5 i 16 4

(14,256)



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
7 A At 1 BV 5 R B

For the six months ended 30 September 2015
BE_T-AFNA=+THILAHEA

6 REVENUE AND SEGMENT 6.
INFORMATION (Continued)

W gk S o JEERE (A7)

(a) Segment revenue and results (Continued) (a)

g L VES A U

For the six months ended 30 September 2014 (unaudited)
HEZZ-EEAA=THEAEA REEH)

Commodity Chemical Service

trading Crude oil products contract Others Total

HmE s i LT RH &4 Fift Gt

HKS' 000 HKS’ 000 HKS' 000 HKS’ 000 HKS’ 000 HKS’ 000

WETr k% Tx WETxX k% Tx EHTx B Tx

Segment revenue gl 205,671 2439 52,519 3,936 546 265,111

Segment EBITDA/(LBITDA) 4 S{EBITDA/(LBITDA) 1,753 (4,561) 2771 (1,921) (108) (2,060)
Segment depreciation, ST E - R R

depletion and amortisation (822) (1,437) (41 (6,297) (271) (8,8608)

Segment results MEES 931 (5,998) 2,736 (8213) (379 (10,928)

Unallocated expenses RAELIH (17,749)

Finance income BERA 320

Finance costs B RA (5,414)

Share of loss of an associate Tt — e A Al 2 A (83)

Loss before income tax credit

WRAR BRI S i B R

(33,854)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
115 WA 4 25 R B

For the six months ended 30 September 2015

HE_Z-—RFAA=+TRHIEREAR

6 REVENUE AND SEGMENT
INFORMATION (Continued)

(b)  Segment assets

The following is an analysis of the Group’s assets by

W gk S o JEERE (A7)

(b) AEEE

A A ] 4 v 5 R o SE

reportable operating segments: ZEESNWME
(Unaudited) (Audited)
(R E) (RRAFA%)
As at As at
30 September 31 March
2015 2015
/A S 1K< W E— A
LA=+H =H=1—H
HK$’000 HK$°000
BT T T

Segment assets SHEER

Commodity trading HmE S 405,191 360,054
Crude oil i 340,784 342,910
Chemical products b LR & 15,577 16,201
Service contract R & 4 41,254 52,339
Others oAt 61,960 53,051
Total segment assets O3 AR A 864,766 824,555
Unallocated E/ 329,625 331,616
Total assets MK E 1,194,391 1,156,171




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
7 A At 1 BV 5 R B

For the six months ended 30 September 2015
BE_ZT-hFAA=TRHLAEA

7 OTHER (LOSSES)/GAINS, NET 7. HoAls (518) Wess »
(Unaudited) (Unaudited)
(R EZ) (R #EZ)
Six months Six months
ended ended
30 September 30 September
2015 2014
I S K. TR A
JLA=Z+H JLA=1H
1192y 7 DE| 1E75 1R A
HK$°000 HK$’000
BT T
Exchange (losses)/gains, net [E 5 (Fs48) W ds > 1F48 (1,858) 1,687
Loss on disposal of property, 2 W B R A 2 s 1R
plant and equipment = (55)
Gain on disposal of an available- A — TE ATt AR 2l g
for-sale investment - 71
(Losses)/gains from changes in fair f72E 4 il TH 2 /A T (52 H)
value of derivative financial < UB1R) /it
instruments 3,890) 5,226
Losses from changes in fair value — Fi/EE EHEZ A FHEH)
of held-for-trading investments 2 51 (62) (53)
(5,810) 6,876
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
157 BA £ B 5 R PR

For the six months ended 30 September 2015
BE_Z-—RFNAA=1THIEXHEA

8 OPERATING PROFIT/(LOSS) 8. REWAM A (EH)
Items charged in arriving at operating profit/(loss) include: REBR S A, (RHR) RN ER 2 JH
SRR
(Unaudited) (Unaudited)
(R H#%) (R AR )
Six months Six months
ended ended
30 September 30 September
2015 2014
“E N4 ZE U
AH=+H NH=+H
1A 1B M8 A
HK$°000 HK$’000
#WTou BT
Staff costs BITA
— Salaries, wages and other —H& - LG R HAbAEF)
benefits 10,624 13,622
— Contributions to defined — B R AL FOR ARG 8 2 {3k
contribution retirement plan 173 184
10,797 13,806
Amortisation of the other A I P 4
intangible assets 754 908
Depreciation of investment B"EWETE (KiE13)
properties (Note 13) 256 256
Depreciation and depletion W - Rm BT s
of property, plant and TFes (f5E12)
equipment (Note 12) 5,445 8,332

Share-based payments in respect 7 B [H] 2% 2 DLy
of consultation fee HAF 2 HIA 2,957 3,399




For the six months ended 30 September 2015

BE_Z-OFNA=+tRHILXEA

(Unaudited) (Unaudited)
(R B H#H %) (R H#HZ)
Six months Six months

ended ended
30 September 30 September
2015 2014
- Sk i S TR A
JLA=Z+H JLA=1H
IEAEA 1E75E H
HK$°000 HK$’000
BT T IT
Deferred income tax 8 SIE T A5 A50 (420) (611)

Hong Kong profits tax is calculated at 16.5% (six months
ended 30 September 2014: 16.5%) on the estimated
assessable profit for the year. Taxation for overseas
subsidiaries is charged at the appropriate current rates
of taxation in the relevant jurisdiction of which the most
significant jurisdictions are the PRC which has a corporate
income tax rate of 25% (six months ended 30 September
2014: 25%) and Macau which has a complementary corporate
tax rate ranging from 9% to 12% (six months ended 30
September 2014: 9% to 12%).

No current Hong Kong profits tax, Macau complementary
corporate tax and PRC corporate income tax have been
provided for as the Group did not have any assessable profits
in Hong Kong, Macau nor in the PRC for the six months
ended 30 September 2015 (six months ended 30 September
2014: Nil).

A U ) A5 B A N A =1 TE R RL I A1 A
16.5% (2 ~F—W4EJLA=+H 1k
ANEH 0 16.5%) FHE - W INHHE 2
) 88 2K AT B ) 3 R D i BRLAT B
R > Hod fe FE Y R R RE R TS
B LR P > R A A 3 BT AR BB R B
25% (B E - F—MFEIJLH =T HIES
M 25%) > M 154 SR T
9%FE12% (WE_-F—U4E LA =+
HIEAMA - 9%%E12%) °

R ZE =% — AU =+ H kX
f8H > AL B A A WP S A
iR C A R T e N
WA U RSB - TP P A5 4 ST B S
B A 3 BT A B A (R & — DU 4R
A= HIEARMEA - %) -
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For the six months ended 30 September 2015

BE_Z-—RFNAA=1THIEXHEA

Basic loss per share attributable to the owners of the

Company is calculated by dividing loss for the period

attributable to owners of the Company by the weighted

average number of shares in issue during the reporting period.

Ay T BEAT A 5 B A e 1R T AR
PEAOY R N R A A< 1 19 i 4R B A
A T AT B 2 T ST 24 B
AT -

(Unaudited) (Unaudited)
(R #FB) (RAEHF)
Six months Six months
ended ended
30 September 30 September
2015 2014
“E-hE e S itiea
LA=+H JUH=1H
1758 A 1E75 8 A
Loss for the period attributable A F A N AL
to the owners of the Company AN KSR (H ¥ T o0)
(HK$’ 000) (12,076) (29,459)
Weighted average number of OB AT 28 I 2 R
ordinary shares in issue (TR
(shares in thousands) 5,081,079 4,637,561
Basic loss per share (HK cents) B B FE A RS AR (1) 0.24) (0.64)

The share options and warrants outstanding at the date of

statement of financial position have no dilutive effect on

basic loss per share.

The Board of Directors does not recommend the payment of

an interim dividend for the six months ended 30 September
2015 (six months ended 30 September 2014: Nil).

T A B AR DL i A AT (o 8 T
2 PR A S e R AN Ml AL
2 .

EEGAERRMEE —F —TFN
HEZFHIEAMAZ P WEE (=%
—MAEJUA = B - ) o



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

12

13

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September, the movements in

the Group’s property, plant and equipment are as follows:

7 3 i 5 B 5 SR PR i

For the six months ended 30 September 2015
BE_ZT-hFAA=TRHLAEA

12. ¥ - W5 Kt

PWESH =T HIEANMAR - A%
P2 - RS RO MR BB I

(Unaudited) (Unaudited)

(R BEwH%) (K& #FZ)

2015 2014

o —F

HK$’000 HK$’000

BT T BT

Net book value at 1 April AP H — H 2 B 159,952 195,854
Additions wWE 4,521 2,429
Disposals hE - 92)

Depreciation and depletion P8 KRR (B EE8)

(Note 8) (5,445) (8,332)
Exchange realignment [ifE 5., i B (8,459) 883
Net book value at 30 September i JLA =1 H Z B FH 150,569 190,742

INVESTMENT PROPERTIES

During the six months ended 30 September, the movements in

the Group’s investment properties are as follows:

13. HE&EWHE

PEEILA=ZTHIEARMEA N A%

Net book value at 1 April

Depreciation (Note 8)

Net book value at 30 September

FAPU A — H 2 B A
Pres (Bt 5Es)

AU =4 B Z MR

EES=<g7ES0E T8 1NN
(Unaudited) (Unaudited)
(REBH%) (REHFZ)

2015 2014

“E AR ZE U
HK$°000 HK$’000
b3 W T IT
23,862 24,375
(256) (256)
23,606 24,119
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34  NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
115 WA 4 25 R B

For the six months ended 30 September 2015
BE_Z-—RFNAA=1THIEXHEA

14 INTEREST IN AN ASSOCIATE 14, P—HBE A F Z M
(Unaudited) (Audited)
(R BHFZ) (RRFA%)
30 September 31 March
2015 2015
/AR Sk 3 R E T
JWAH=4+H =H + H
HK$°000 HK$°000
i1 T T
Cost of investments in MBS AT 2
an associate PG AE
— Unlisted — 3 ki 75,592 75,592
Share of post-acquisition JRE Ao 5 4% 4 T e 4R
comprehensive losses (63,511) (63,492)
Contributions to an unlisted m— [ IE LT A F R
associate 9,327 9,327

21,408 21,427




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

15

OTHER FINANCIAL ASSETS

Other financial assets of the Group comprised of the
followings:

7 3 i 5 B 5 SR PR i

For the six months ended 30 September 2015
BE_T-AFNA=+THILAHEA

15. HAtemh g &

A T 2 JFE A < A LA DL A5 0

(Unaudited) (Audited)
(R %) (R %)
30 September 31 March
2015 2015
/R s 1 W E— AR
JLH=+H “HA=+—H
HK$°000 HK$’000
T BT
Held-for-trading investments: RFAEEEEZHE -
Listed equity security REW LT BAE S
in Hong Kong 70 132
Available-for-sale investments: kA
Unlisted equity investment, F B AR E
at cost A 5,837 5,837
— Less: Provision for impairment — — Ji © ¥ {2 4% {ff (5,837) (5,837)
Listed equity security in HEB LT Z
Hong Kong (Note (a)) AT S (B3 (a)) 32,001 47,647
32,071 47,779
Less: amount shown under W IR WMB) E A TH R BT
non-current assets Y 7R 4 A (32,001) (47,647)
Amount shown under WEEEE T
current assets Bl 7R 4 FR 70 132
Market value of listed securities TSz WE 32,071 47,779
Note: B 53
(a) The listed equity security represents the Group’s long-term (a) T B A 5 A S i 2 AR R

investment of 11.40% equity interest in Gold Tat Group International
Ltd (“Gold Tat”). It is measured at fair value with reference to the bid
prices on the Stock Exchange at 30 September 2015, the fair value of
Gold Tat decreased by approximately HK$15,646,000 (30 September
2014: decrease of HK$1,066,000) and the same amount was debited
(30 September 2014: debited) to the investment revaluation reserve
for the six months ended 30 September 2015.

AR A ([43]) 11.40% B HEM
RHE - K25 2 —F4HF
JUA = e 2 i 2 BB R A
TERE - WE T - HFENLH =T
H RS H 4502 1 28T 0 4 ik
15,646,0007C (& — P4 fLH =+
H R Bk 40 11,066,00000) 5 Bh K&
A% A i A 0 AR (] B (
—PAEA=+H k) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

7 W Aok B 2 D A

For the six months ended 30 September 2015
BE_Z-—RFNAA=1THIEXHEA

16 TRADE RECEIVABLES 16. ¥ 5 EWKIE
(Unaudited) (Audited)
(R B H#H %) (REHE )
30 September 31 March
2015 2015
R —HAE TE R
AA=+H =H=+—H
HK$°000 HK$°000
W T BT T
Trade receivables o WA 343,559 313,606
The Group operates a controlled credit policy and allows an A B R A BRI E R EOE R AS T B
average credit period of 30-120 days to its trade customers SIERFEZ B 5K F 302120 H )°F
who satisfy the credit evaluation. HIEE o
Aging analysis of trade receivables based on invoice date at FAIABSR I B - & 5 BEUSCR IE R e
the date of statement of financial position is as follows: BEEH O BEES AT I T
(Unaudited) (Audited)
(R B#wH%) (R %)
30 September 31 March
2015 2015
/A Sl K 2 hE R
ALA=1+H =A=+—H
HK$°000 HK$°000
E¥ T T T
Less than 1 month A —1H H 129,899 82,929
1 month to 3 months —RAE=A 173,028 188,907
More than 3 months but less A AR H EOR R — 4
than 1 year 39,796 40,473
Over 1 year A — A 836 1,297
Trade receivables 5 WA 343,559 313,606




For the six months ended 30 September 2015

He—_Z—hRFhLA=+HILEA

(Unaudited) (Audited)

(REH#E) (R Z)

30 September 31 March

2015 2015

/A Sk K 2 W E A

WA=1H “H=1+—H

HK$°000 HKS$’000

i1 T

Loans receivable JRE AT 3K 38,124 29,159

The Group’s loans receivable, which arise from the money
lending business of providing short-term loans to independent
third parties in Hong Kong, are denominated in HKS.

Loans receivable bear coupon interest rates ranging from
8.00% to 32.40% and repayable with fixed terms ranging
from 1 to 12 months agreed with the Group’s customers. The
carrying amounts are determined using the expected future
repayments discounted at effective interest rates ranging from
7.99% to 32.61%.

Certain loans receivable are secured by collaterals by
customers. The maximum exposure to credit at each of
the reporting dates is the carrying value of the receivables
mentioned above. Interest income of HK$4,885,000 has been
recognised as revenue in the condensed consolidated income

statement.

A 8 R 7 5 B 3 = )y
3005 5 7 2 9 MM B > T )
i W (-

JRE i B AT R R A F8.00% %
32.40% » [ 72 5 O PR B AL B & 5
Whes > AT 11208 A o WE T (b E
TR A 5 K AR AT .99% E32.61 %1 B
F T B o

T R B Kl & T B IR
o N % S H R AZ 10 I K M5 &
JE B Ay bt e TR AR T o W
4,885,000 1 F) 5 e A B 5 W 45
Wi 5 22 N R A M 25 o

T}

G

37



38

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

7 W A 15 S 25 B

For the six months ended 30 September 2015
BE_Z-—RFNAA=1THIEXHEA

17 LOANS RECEIVABLE (Continued) 17. WEUWCE K (4
As at 30 September 2015 and 31 March 2015, the maturity MR-FE-HTEAA=ZAA R F—
profile of the loans receivable based on the maturity date is as EZH=1—H o EBlE SR ?'Jﬁﬂ’f%
follows: UGB H & 50) -
(Unaudited) (Audited)
(RBEZ) (REFAZ)
30 September 31 March
2015 2015
/AR S 1 2 AR
JLA=+H =H=1—H
HK$°000 HK$°000
il B e o BT
Less than 1 month A RE—1EH 17,217 8,155
1 month to 3 months —HZ=MH 5,026 21,004
More than 3 months but less A = AR AR R — 4
than 1 year 15,881 -
38,124 29,159

The credit quality of loans receivable has been assessed by
reference to historical information about borrowers’ credit
history. The existing borrowers do not have defaults in the

JE W B 5 BB R T8 2 % A B A
AN AT T Bk 0 JEE B ORHZ HEAT R

fili o BLIRFH A K

UNDEERN 2137 S0 FTik =

past.
18 TRADE PAYABLES 18. H 5 WA
(Unaudited) (Audited)
(R EFE) (R FA%)
30 September 31 March
2015 2015
%:iﬂﬂﬁz \ — i ﬂéﬁ
LH=1H =H=+—H
HK$°000 HK$’000
BT T
Trade payables B 5y e 5A 284,105 266,485
Bills payables JREAT 4% 31,311 28,576
315,416 295,061




For the six months ended 30 September 2015
BE_Z-OFNA=+tRHILXEA

EBSIRULR T > B 5 B AT IR AR 5%
AW RE T

Aging analysis of trade payables based on invoice date at the
date of statement of financial position is as follows:

(Unaudited) (Audited)

(R BEw) (B FA%)

30 September 31 March

2015 2015

/A S K2 2 = E I

JLH=+H —“H=1+—H

HK$°000 HK$°000

il o BT T

Less than 1 month ANE—1mH 85,466 47,886

1 month to 3 months —fAH=E=MHA 170,175 148,310
More than 3 months but less A AR H EOR R — 4

than 1 year 24,857 69,950

Over 1 year A — A 3,607 339

284,105 266,485

Aging analysis of bills payables based on date of bills at the

R BR VLR B > AT SRR IR S R

date of statement of financial position is as follows: H A2 MRS Ay Hrn - -
(Unaudited) (Audited)
(RBE) (REFAZ)
30 September 31 March
2015 2015
/A s 1 WA
A=+H “H=1+—H
HK$°000 HK$°000
il B e o BT
Less than 1 month A RE—1EH 2,536 17,605
1 month to 3 months —M#H 2= =18 H 25,379 10,971

More than 3 months but less A AR H EOR R —4F

than 1 year 3,396 -
31,311 28,576
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For the six months ended 30 September 2015
BE_ZT-—RFNA=TRHILAEA

(Unaudited) (Audited)

(R HEZ) (REFA%)

30 September 31 March

2015 2015

/A Sk K 2 R E I

JWH=1+H “H=+—H

HK$°000 HK$°000

i1 T

Bank loans RATEK 13,950 46,585
Bank overdrafts HRAITIE L = 39
13,950 46,624

The carrying amount of the Group’s bank borrowings and

overdrafts are denominated in United States dollars (“USS$”)
(31 March 2015: US$) and HK$ (31 March 2015: HKS$)

respectively and approximately their fair values.

As at 30 September 2015, the Group pledged the following
assets to secure the Group’s bank borrowings and trading

facilities:

(a)

(b)

(c)

(d)

Corporate guarantee executed by the Company for an

unlimited amount;

Fixed deposits placed with a bank for certain bank
borrowings. As at 30 September 2015, the Group
has maintained a fixed deposits of RMB12,700,000
(approximately HK$15,182,000) (31 March 2015:
RMB37,542,000 (approximately HK$46,980,000)) for
the aforesaid purpose;

Trade receivables to the extent of carrying amount
of approximately HK$269,210,000 (31 March 2015:
HK$196,051,000);

An investment property with carrying value of
approximately HK$23,606,000 (31 March 2015:
HK$23,862,000).

S T SRAT 1 5% J% 38 520 I (73 43
BIBATE ([ %5E]) (Z %~ =A
Sb R %E) R (CF T
SHZ B ) AL R A
T -

AR -HAENLAZTH AEEED

R AR B AR A UG AR 4 B 2 R AT
i BB o (5 SIS R

(a)

(b)

(@)

ARANFEE L IRGFES Z A
AELR

17 RS 8 AT DA AT 1 B
W2 EMMATE R - R F
—THAENLHA =+ H s A4
Bt Rk 5 A R A K &
OB R #12,700,0007C (%)
B 115,182,00000) (&
—HE=ZHA=+—H: AR
37,542,000 (4 /b ik W
46,980,0007C)) °

W T (B %0 28 5 %5269,210,000C
(CEF-HE=ZA=+—H ¥
#196,051,0007T) 2 & 5 FE Uk
A

W T {H %9 2% %5 ¥5°23,606,000C
(CF—HAE=ZA=+—H i
#23,862,00000) Z &M ZE -



For the six months ended 30 September 2015
BE_T-AFNA=+THILAHEA

Ordinary shares of

Number of shares HK$0.01 each

Jit 4 B H 5 B T4 v 0,010 2 % A i

Issued and Issued and

Authorised fully paid Authorised fully paid

nhE CHITRHR hE CEITRHR

000 >000 HK$’ 000 HKS$’ 000

Tk Tk T T

At 1 April 2014 A F—IEN A —H 8,000,000 4,600,624 80,000 46,006

Exercise of share options A7 {1 i M - 100 - 1
Exercise of non-listed A8 I L vh 3% I

warrants - 95,000 - 950

At 30 September 2014 R-E—FENA=+H 8,000,000 4,695,724 80,000 46,957

At 1 April 2015 R-F—HENMH—H 8,000,000 4,985,724 80,000 49,857

Placement of new shares e 5 551 1 - 100,000 - 1,000
Exercise of non-listed A7 08 I b T R A R

warrants - 130,000 - 1,300

At 30 September 2015 RZZ—-HENLA=Z1H 8,000,000 5,215,724 80,000 52,157

(Unaudited) (Audited)

(R BE) (8 F#A%)

As at As at

30 September 31 March

2015 2015

/AR S 7R R T — A

JLA=+H —“H=1—H

HK$°000 HK$°000

BT BT

Unsecured bonds payable in the IR BB IF (BHFEE R

second to fifth years inclusive T AF ) SCAT 1 I 96 R 1 2 12,616 -
Unsecured bonds payable R FLAFAR ST
after the fifth years HEAE A 340,947 263,329
353,563 263,329
During the six months ended 30 September 2015, the BE_EX—HFENLH=ZTHIEANMHE
Company issued bonds with aggregated amount of DR IR NN e o VA ey )
HK$119,400,000 (six months ended 30 September 2014: 4 i ¥5119,400,0000T (2 &
HK$110,000,000) to several independent third parties with —PHEIJLA =+ H IR H s
coupon rates ranged from 5.71% to 6.00% (six months ended 110,000,000 7¢) & % » 2= E R A4 T
30 September 2014: 5.00% to 5.71%), payable in 4 to 8 years 5.71%%6.00% (# % —F —HEILH
(six months ended 30 September 2014: 7 years) from the ZFHIEAMA :500%%5.71%) >
respective issue dates. The amounts of the bonds repayable at A AT H R R4 R84 (2 =%
their maturities are disclosed in Note 5(b). —VEJLH =P HIEAMRA - 78) N

AT o AN FENR RSB A AR 2
S BB R M RS (b) e



For the six months ended 30 September 2015
BE_ZT-—RFNA=TRHILAEA

The carrying amounts of the bonds are determined using the
expected future payments discounted at effective interest rates
ranged from 5.09% to 19.50% (31 March 2015: 5.09% to
19.27%) prevailing at the respective dates of issuance.

The fair values of the bonds as at 30 September 2015
amounted to approximately HK$351,767,000 (31 March
2015: HK$262,562,000). The fair values are determined
based on cash flows discounted using a rate based on the
effective market interest rates ranged from 4.95% to 19.23%
per annum as at 30 September 2015.

The carrying amounts of the Group’s bonds are denominated
in HKS$.

The Company has a share option scheme for eligible directors
and employees of the Group. The Group also issued non-
listed warrants to an external consultant in respect of
consultation received on 29 November 2012 and certain
independent third parties on 25 October 2013. Details of the
share options granted and non-listed warrants outstanding as
at 30 September 2015 and 31 March 2015 are as follows:

&5 2 W T 75 4 B8 AT H )
BN 2 BB A T5.09% % 19.50%
(R oF—HE=ZA=T—H:AHF
5.09% % 19.27%) $T B FE AR AR AT 3K
M & 7€ -

WZE—RFEILA =T H EH
Z NP E A 5 351,767,000
(CE—HEZA=+—H : #¥
262,562,0007C) ° 23 F-{H 5 &R i
F—HENHA =+ HZEEER NS
R A F4.95%%19.23% 3 Bl 2 3 4
T L 1A 7 G e

A S W {8 25 2 R DA S W RO -

ARFH—HGTALE 2 G ERE
5 I AR B FHE R B o A2 R IR
T AT IUH iz i
il IS 1) — 45 SN B Rt — & — =
FA A A H A T =
FroF BT - R —F —HAF L
A=ZtRA Rk -F—HnHFE=H=1+—
Hoo o RAT 2 22 2 W TR I FF
EHT RIS R

Number of shares subject to
the shares options or
non-listed warrants

Jk Tt 2 e R
Exercise (Unauditegi) (Audited)
Date of Exercisable price per (RB%EHR) (HEH)
Name grant period share 30 September 31 March
2015 2015
“E-nE CE-EE
&1 Bl H TR BRATHHE ARZ+H =A=+—H
’000 "000
Th Tk
Share options - -
Wbew
Non-listed warrants
e L1 J
Consultant 29 November 2012 1 March 2013 to 28 November 2015 HK$O.18OO 335,000 335,000
i) —F-Z Sty 10,1800 7C
T=HZt+hn “F-fifEt—-AZtAR
Independent third parties 25 October 2013 25 October 2013 to 24 October 2016 HK$0.1526 20,000 150,000
B =07 s CE-EEAACTIRE #H0.15267C
FAZFRHA “EF-RETAZTHA
355,000 485,000

355,000 485,000



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
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SHARE-BASED PAYMENTS (Continued)

Notes:

(a) During the reporting period, 130,000,000 non-listed warrants were
exercised by certain independent third parties.

(b) For the six months ended 30 September 2015, the Group recognised

net aggregate share-based payments expense of approximately
HK$2,957,000 in respect of the non-listed warrants to an external

consultant.

CAPITAL COMMITMENTS

The Group had capital expenditure commitments in respect
of investments in projects, properties under construction

7 P ok VA 25 MR B i
For the six months ended 30 September 2015
BE_ZT-hFAA=TRHLAEA

22.  DABAn 3 2 sk (A7)
b

(a) A W > T B LA = AT
130,000,000/% FF I 17 52 e #iE 3% -

(b) HEZEZ-HEIA =T HIEARME
J o AAEEREEAT T — 4 SN 2
FE b T R R R R DA A 2
TE B 52 TR %8 49 75 W5 152,957,000 0C ©

23. BEARAKIE

ASE Bt TE H B A @S RO
WS ~ T Do B0 T AR Y B A B S

and acquisition of properties, plant and equipment as shown RIEWT
below:
(Unaudited) (Audited)
(R #F ) (REHFAZ)
30 September 31 March
2015 2015
RE-F— R i
AH=+H “H=1T—H
HK$°000 HK$’000
T U BT
Contracted but not provided for EL B AR
— property, plant and equipment — W2~ R B A 40,012 40,898

The Group does not have any capital commitments that are
authorised but not contracted for as at 30 September 2015 and
31 March 2015.

REF—HENA TR R %R
FEAZtH > ARE AT ATE
AR AR R 5 4 B AR IR -
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For the six months ended 30 September 2015
BE_Z-—RFNAA=1THIEXHEA

24 RELATED PARTY TRANSACTIONS 24. BHEANLZRS
(a) Transactions with related parties (a) BARMENLZRS
All members of key management personnel are the A FEERANB Y AN
directors and other members of key management of AT 2 B 2 B T ) H A
the Company. The remuneration of the directors and B #H\ERTEETBABZH
key executives is determined by the remuneration > T i T R B S AR
committee having regard to the performance of RE R HGEHEME - %
individuals and market trends. Compensation of key IR N B R A 2
management personnel for the reporting period is as W
follows:
(Unaudited) (Unaudited)
(REEZ) (K& FZ)
Six months Six months
ended ended
30 September 30 September
2015 2014
“E—hA ZE Y4
JLA=+H JUA=1H
1EAE A 1E7SAR H
HK$°000 HK$°000
BT T T
Short-term employee 5 AR B AR R
benefits 4,774 4,770
Post-employment benefits  HERE 4% f7 Al 45 43
4,819 4,813
(b)  Balances with related parties (b) B PHEAN L &R
(Unaudited) (Audited)
(RBEZ) (REFAZ)
30 September 31 March
2015 2015
S S K 2 AT
WA=4H “H=+—H
HK$°000 HK$°000
bl T
Amount due from JRE W T RR

substantial shareholders A - 5,450




On 27 October 2015, the Board of Directors of the Company
resolved to grant awards for a total of 45,000,000 awarded
shares (“Awarded Shares®) to 20 selected employees under
the Share Award Scheme. The said Awarded Shares have
been purchased under the name of the Company from the
market during 22 October 2015 to 27 October 2015 in
accordance with the terms of the Share Award Scheme.

On 25 November 2015, an ordinary resolution was passed
at the extraordinary general meeting (“EGM”) to approve
the increase in the authorised share capital of the Company
from HK$80,000,000 divided into 8,000,000,000 ordinary
shares of the Company to HK$150,000,000 divided into
15,000,000,000 ordinary shares of the Company by the
creation of additional 7,000,000,000 ordinary shares of the
Company. Furthermore, another ordinary resolution was
passed at the EGM to approve the subscription agreement
entered between the Company and a subscriber (“Subscriber”)
and the specific mandate to allot and issue 2,000,000,000
ordinary shares at the subscription price of HK$0.13 per
share to the Subscriber. On the same date, another two
ordinary resolutions were passed at the EGM to appoint Mr.
Li Zhen Jun and Mr. Dai Yu as the executive directors of the
Company.

For the six months ended 30 September 2015

He—_Z—hRFhLA=+HILEA

ATF—HAETHZEH . AAA
T 2 PR AR 00 S8 B T B 1 2007
A% R B B A 545,000,000/ 32
AR P (T S5 B B 03 1) A o B MR » AR
AER_E—HFE+AZTFZAED
F—HAE+H = +-E B AR
RGPS SIN/NCIEE i
=l iy i

WoFE AT —AZ T HH > BH
A K g (1B SRRE Al K )) o —
TE % Pk o L ME 0 8 55 A A
7,000,000,000 % 7% 2 ] 5 45 f 1 A 2y
7 22 B A 5 #680,000,0000T (4 £
8,000,000,000 5 4 > 7] 3% 48 i) 3% 25 %
#150,000,0007T (43 £415,000,000,000
JE A oy w3 4 BE) - BhAh > B HUAE A
Ky —HT MRS > Ak
AT — AN (TN Fral
S ER I T R o LA A A I s
0.137C Z 58 W A5 1) 8 M N 3% S 3% AT
2,000,000,000 % 5 4 ft 2 45 5l 7% HE o
AR — B> BRI K & ) b
TTE S PR R BAT SR LA K
WFRER/EAFAPITES -
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At 30 September 2015, the interests of the directors and chief
executive and their associates in the shares, underlying shares or

debentures of the Company or any of its associated corporations

(within the meaning of Part XV of the Securities and Futures

Ordinance (“SFQO”)), as recorded in the register maintained by

the Company pursuant to Section 352 of the SFO, or as otherwise

notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code for

Securities Transactions by Directors of Listed Issuers contained in

the Rules Governing the Listing of Securities on the Stock Exchange

(“Listing Rules”) were as follows:

HTE-RENAZTH - EE R EETH
N B DA B A 5 2 W B A 2 ) sl CHAE i A
Wi P O 9 il 25 RO BB (T o S S B
il 1) BEXVER) B A ~ A Bl A5 A
A AR R 25 T W B 3520 A B
o M d gk > SRR A W B 45 2 5 B AT FR
AR (TR 1) w8 25 BT A (T BT A 1)
ST T B AT N AT i R 2 B I AR YR
B A % ) M S B B ME R 0 T

Number of Equity Total % of

Name of Directors Capacity Nature of Interests Shares held Derivative Total Interests issued Shares

e 47

HEREEA S HEME RAENRGYA Tt A A TR g B4 i 43 b

Mr. Poon Sum Beneficial Owner Personal Interest 159,746,453 - 504,125,011 9.665%
(Notes 2)
R EE -Eik 2N AR
(H3E2)

Founder of Other Interest 344,378,558 -

Discretionary Trust (Notes 1 & 2)
AR AR HibtESR
(Bt 3E1 R2)

Mr. Wong Kwok Leung Beneficial Owner Personal Interest 116,285 - 116,285 0.002%
(Note 2)
WH R Ei2 2PN A
(Wf&E2)

Mr. Poon Wai Kong Beneficial Owner Personal Interest 7,900,000 - 7,900,000 0.151%
(Note 2)
A 2 ¥k Z:DN AR
(H3E2)

Mr. Chan Shu Kin Beneficial Owner Personal Interest 61,500 - 61,500 0.001%
(Note 2)
B RS R DN i AHE S
(k)

Mr. Cheung Kwan Hung Beneficial Owner Personal Interest 234,000 - 234,000 0.004%
(Note 2)
RS Ei2 2PN (1IN £

(H3E2)



Notes:

2.

These shares are held by Ever Source Enterprises Limited. The issued share
capital of Ever Source Enterprises Limited is beneficially owned as to 50% by
Time Concord Limited, a company incorporated in the British Virgin Islands
and indirectly owned by a discretionary trust, the beneficiaries of which are
family members of Mr. Poon Sum, and as to 50% by Guidance Investments
Limited, a company incorporated in the British Virgin Islands and indirectly
owned by a discretionary trust, the beneficiaries of which are family members
of Mr. Poon Sau Tin, the elder brother of Mr. Poon Sum. Accordingly, Mr.
Poon Sum is deemed to be interested in 344,378,558 shares, representing
approximately 6.603% of the shares in issue as at 30 September 2015, through

his shareholding in Ever Source Enterprises Limited.

All interests in shares of the Company are long position.

Save as disclosed above, as at 30 September 2015, none of the

directors and chief executive of the Company had held any interests

or short positions in the shares, underlying shares or debentures of

the Company or any of its associated corporations (as defined in Part
XV of the SFO) as recorded in the register required to be kept by the

Company under Section 352 of the SFO or as otherwise notified to

the Company and the Stock Exchange pursuant to the Model Code

for Securities Transactions by Directors of Listed Issuers.

M RE -

1. % % B iy i Ever Source Enterprises Limited?¥
i ° Ever Source Enterprises LimitedfJ & #5417
JBAS phy — [] J7 5% J B Lo By MM S B ey — T
2 REERC (Z 48 N BB AR LR M Kl H) 1]
F 44 19 /A " Time Concord Limited B 4 # A
50% > Sz 1 — ] 17 56 B Lo T 05 A B SE 2
—IHAREERC (et N iE AR LR IE
FH 58 A 1 Z % BB 1] 4% B A7 19 2 ] Guidance
Investments Limited# A 3 4M950% o A It »
W % 4 7% # HL R Ever Source Enterprises
Limited ¥ BEHE - B 45 /3 74 344,378,558 B i 173
hHEA R MR T FE TR =t
H B9 O 817 13 £96.603% ©

2. ALY T RA 14 BT A RE AR 3 Z I A o

Br b SCpr R #E AN i HAENLA =
H o> AN r#ES R EETHABMERAL
) ol AT ] AR B (G 28 R AE R T 0 e
T SEXVER) B9 AT e e 53 ~ AR B A 3 B8 E
HH R AT AR A I ) B AR 191 45 3 5 240 W S ZRLAF
B TR R R B TR AT A
A7 75 S5 2 i WA A A < ) 0 A 2 ) B W 2
4 A ] HE 2 BRIR AT o
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Pursuant to the Company’s share option scheme, whereby employees,
Executive and Independent non-executive Directors, officers,
advisers and consultants of the Group may be granted options to
subscribe for the shares of the Company. During the six months
ended 30 September 2015, no option was granted, exercised or

lapsed under the share option scheme.

On 16 October 2008, the Company adopted the Share Award
Scheme in which elected employees of the Group, including without
limitation any Executive and Non-executive Director, officer, agent
or consultant (with payroll) of the Group, are entitled to participate
in the Share Award Scheme pursuant to the rules of the Share
Award Scheme. The purposes and objectives of the Share Award
Scheme are to recognise the contributions by certain employees
and to provide them with incentives in order to retain them for the
continual operation and development of the Group and to attract
suitable personnel for further development of the Group. Subject
to any early termination as may be determined by the Board, the
Share Award Scheme shall be valid and effective for a term of 10
years commencing on the adoption date. The maximum number
of shares which may be awarded to a selected employee under the
Share Award Scheme shall not exceed 1% of the issued share capital
of the Company as at the adoption date. The nominal value of the
shares awarded by the Board under the Share Award Scheme shall
not exceed 5% of the issued share capital of the Company as at the
adoption date.

During the six months ended 30 September 2015, no share was

purchased for the Share Award Scheme.

HRAEA 7R IR 8 AL E RS -
AT B RATE SR mRATEOANR -
PN S e R L e I8 o /A D g
BEREHE o 2 —F—FAE LA =+ H kX
JT > ML S I P AR B T P M R A 4 - AT
il B R B o

ZRFNE+THINH > AL F R A 5 88
JE T o AR RO S 2 B E - AR
B 2R B > BSOS BROP A S BT AT 34T
BFPATHF > @ AR - AR (2
Hrity) o HD A HE S0 G S Y S o B0 88
JEh I H AR B R L AR B E R
ANAG T A A B > LA B A 25 A 42 [ A 2
fEREE RS ) > WWEIGEI AL TA
SRR - MR g RE R R AL
FLBR - B0y 5% B st B e bR kR H R AR A
R B R o MR I Ay B Y w5 W) ) R — 3%
B TR 2 B B H B2 A o R
HA LR BT RAN1% o R SE B 51
# o IR T B T (E S AT R R R
Ay H AL A BT IRAS 5% -

AZE—HAEIUA = BARSE T B B
A 5L A7 8wt ) A



CORPORATE GOVERNANCE AND OTHER INFORMATION
SR TR A E R

Substantial Shareholders’ Interests

At 30 September 2015, the interests of the shareholders, not being
a director or chief executive of the Company, in the shares and
underlying shares of the Company as recorded in the register
required to be kept under Section 336 of the SFO were as follows:

E R Z B2

RoE-HAEAA=TH - REEE RN
o 191 55 3360 78 A7 18 14 %5 w1 97 R B B R (A2
FAAFMERREZTEHANR) RALF

JBe A5y B AR Bl P 003 rh BT RO ME B BT

Name of Substantial Number of Equity Total % of
Shareholders Capacity Nature of Interests Shares held Derivative ~ Total Interests  Issued Shares
o #
FERR S/ BT B HE £ 4 RAEMRBYE  BANAETR Mg B4 i 43 B
BNP Paribas Jersey Trust Trustee Other Interest 344,378,558 - 344,378,558 6.603%
Corporation Limited (Note 1, 2 and 3)
(“BNP Paribas Jersey”) ZitA Hitfs
(Mf3E1~ 2R3)
Ground Point Limited Interest of Controlled Corporate Interest 344,378,558 - 344,378,558 6.603%
(“Ground Point”) ‘Corporation (Notes 1, 2 and 3)
S HE
(W7E1 - 213)
Red Tiles Limited Interest of Controlled Corporate Interest 344,378,558 - 344,378,558 6.603%
(“Red Tiles™) Corporation (Notes 1, 2 and 3)
TP I A il
(W1 23)
Guidance Investments Limited Interest of Controlled Corporate Interest 344,378,558 - 344,378,558 6.603%
(“Guidance”) Corporation (Note 1,2 and 3)
SIS B i
(Hf3E1 -~ 213)
Time Concord Limited Interest of Controlled Corporate Interest 344,378,558 - 344,378,558 6.603%
(“Time Concord”) Corporation (Notes 1, 2 and 3)
SR A R s
(Hf3E1~ 2R3)
Ever Source Enterprises Limited Beneficial Owner Corporate Interest 344,378,558 - 344,378,558 6.603%
(“Ever Source”) (Notes 1, 2 and 3)
-§ik 2N A
(W1 203)
Poon Sau Tin Beneficial Owner Personal Interest 16,292,453 - 360,671,011 6.915%
(Note 1)
T -EiE 2N (AR S
(=)
Founder of Other Interest 344,378,558 -
Discretionary Trust (Notes 1, 2 and 3)
2REGEARA LibfEs

(WEREL > 2043
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Notes: B3

1. All interests in shares of the Company are long position. All interests of BNP flo AN T A 0 BT A HE 22 3 2% B R BT A BNP
Paribas Jersey, Ground Point, Red Tiles, Guidance, Time Concord and Ever Paribas Jersey * Ground Point * Red Tiles »
Source and the other interest of Mr. Poon Sau Tin are duplicated. Guidance * Time Concord /. Ever SourceJ # %

VA T i 55 T A2 14 JHC A R 45 a8 (] — LA 6 o

2. BNP Paribas Jersey is deemed to be interested in the shares in the capacity 2. BNP Paribas Jersey #5%% Lh Ty 48 i 1) 12 [
of a trustee of the two discretionary trusts as mentioned in paragraph 3 below RE £ LA SCES 3BTt Y TE A REAS ST Z REA
through interests of corporations controlled by it as follows: B 0 w4 A IR A
Name of Name of
Controlled Corporations Controlling Shareholders Percentage Control
4 4R 322 JBE I S 1 44 ey JEpid:
Ground Point BNP Paribas Jersey 100%
Red Tiles BNP Paribas Jersey 100%
Guidance Ground Point 100%
Time Concord Red Tiles 100%
Ever Source Guidance 50%
Ever Source Time Concord 50%

3. These shares are held by Ever Source. The issued share capital of Ever Source 3. W55 03 Ever Source® £ ° Ever Sourceff &

is beneficially owned as to 50% by Time Concord, a company incorporated
in the British Virgin Islands and indirectly owned by a discretionary trust, the
beneficiaries of which are family members of Mr. Poon Sum, and as to 50% by
Guidance, a company incorporated in the British Virgin Islands and indirectly
owned by a discretionary trust, the beneficiaries of which are family members
of Mr. Poon Sau Tin, the elder brother of Mr. Poon Sum. Accordingly, each
of Mr. Poon Sum and Mr. Poon Sau Tin will be deemed to be interested in
344,378,558 shares, which represent approximately 6.603% of the shares in
issue as at 30 September 2015, because each of them is the respective founder
of the aforesaid two discretionary trusts which indirectly own 50% beneficial

interest in Ever Source respectively.

Save as disclosed above, there was no person known to the directors
of the Company, other than a director of the Company, who as at
30 September 2015 had an interest or short position in the shares or
underlying shares of the Company as recorded in the register kept
under section 336 of the SFO.

None of the Directors has an interest in a business which competes or
may compete with the business of the Group.

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Group were
entered into or existed during the six months ended 30 September
2015.

PEAT ATty — [T 7 9 o8 2 Lo T 05 i ST
i — JE 2 A 5T (32 38 N 5 3% A% o 2k 1 R A
B) #8192 F Time Concord#E f50% -
SifE el — IR 77 0% JB 0 L B By S A AL K iy —TE
PHEERE (Z 45 N BB AR SR R F H o
A KR B B 19 A W Guidance A
TIAMRI50% o PRI > H R R AR S A RO 7 A
A H By bl B2 M Ever Source B 5 1 45
50% 1Y W TE 2 HEAS TR AT N > ISR 45 I
WA Sy AT 344,378,558 I IR £ > AH A A
PNAEA TR RAEJUA = BB AT R
#16.603% -

W b SCBT e 4 > AR A B R
TER-HENLA =T A REE S R Bk
155336 HAT B B FC M A RC Sk - BEHEAT (o

Nt (AR 2w HE R BRAT) AR 24 W] 9 B £ B

IR BB 43 o A i SR

ABE 08 28 = % BELAS S 1 S5 A AR T RE AV AR
T B A AT RS

AL A E TN =k

PSR A T2 B ALE A B AR SR 4 R AT T
KBy 2 19 B A7 BG40 o



Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 September 2015.

The Group is committed to maintain good corporate governance
standard and procedures.

The Company has adopted the Corporate Governance Code (the
“Code”) as set out in Appendix 14 of the Listing Rules as the
corporate governance codes of the Company.

Throughout the six months ended 30 September 2015, the Company
has complied with all the code provisions set out in the Code except

for the following:

Code Provision A.4.1 requires that non-executive directors should be
appointed for a specific term, subject to re-election.

The Non-executive Directors (including the Independent Non-
executive Directors) of the Company are not appointed for specific
terms but are subject to retirement by rotation and re-election at
the annual general meeting of the Company in accordance with the
Company’s Articles of Association.

Code Provision E.1.2 requires that the chairman of the board should

attend the annual general meeting.

After the resignation of Mr. Wang Bo as Executive Director and
the Chairman of the Board on 30 June 2014, the Company did not
have the Chairman of the Board. Mr. Poon Sum was elected as the
Chairman of the meeting at the annual general meeting held on
11 September 2015 (“AGM”) in accordance with the Articles of
Association of the Company. The Honorary Chairman, the chief
executive officer, the chief financial officer of the company, the
chairman and/or the members of the audit committee, remuneration
committee, nomination committee and corporate governance
committee of the Company attended the AGM. The Company
considers that their presence is sufficient for answering questions of
the shareholders at the AGM. Besides, Mr. Poon Sum, the Honorary
Chairman, has taken up the responsibilities of the Chairman of the
Board temporarily until the Board can identify a suitable candidate to
fill the vacancy.

WE-F—HENLA=ZTHIEABARN - &
O R BCHAT: o7 B 2 WM S o R UM
0] A2y AT AT BT RE IR

AL BB HERF RAF 2 SRR E KR -

A% T ELBR A TR U R e I T o £ 2
ERASTA (TR D) AA R R SEAR ST -

PEEE-TFENLA=ZTHIEAMEA A
O3 ) RS ST U SR A T B S o e
TAIIEE RS

SFRGR SCHE A A VRHE » JR AT S AT
TEBALAEW > Sl R A AT

ARF 2 FMATES (BIEELIEPATESR)
A R TE 22 AT AR o M ZEUAR AR 4 W AL A
T A0 S0P A2 G PR SR AR O o o (B AR
Afr g 388 AT o

SEHGSCERE. 120 M - 0 1 I R
JB A R o

FES e —F —UER A =+ HEE A
PITEFRERFERRL AR A EHESR
& o MEEA LN A AR - R F
—FAEILH b BOBRAT Y AR A R (T
FOHAFEREG ) B WAL R e
JiE o AN FASE TR - ATECRER - R MBS
HALFAENEZREG HMZA® 4
ZREGLRMEERZREGER L SURAELD
HHH e RO AR AR AR 2
TR 365 7 A S RO A DR g b T 2 BESRER H Y
FELG & LA o MEAh 5 SR N U AR TR I
FAEHGERNIE  HERBEGRD O
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Following the retirement of Mr. Chan Kam Ching, Paul as
Independent Non-executive Director after the conclusion of the
AGM, the Company has only two Independent Non-executive
Directors, the number of which falls below the minimum number
required under Rule 3.10(1) of the Listing Rules, the number of
audit committee members decreased from three to two, below the
minimum number required under Rule 3.21 of the Listing Rules,
and the vacancy for chairman of the remuneration committee does
not fulfill the requirement that the chairman of the remuneration
committee shall be chaired by an independent non-executive director
under Rule 3.25 of the Listing Rules.

In order to fulfill the requirements of Rules 3.10(1), 3.21 and 3.25
of the Listing Rules, the Company is endeavoring to identify and
appoint a new Independent Non-executive Director of the Company,
a member of the audit committee and a chairman of the remuneration
committee of the Company as soon as practicable.

The Audit Committee comprises Mr. Chan Shu Kin and Mr. Cheung
Kwan Hung, the Independent Non-executive Directors of the
Company. The objectives of the Audit Committee are to review and
oversee the Group’s financial reporting and internal control systems.

During the period under review, the Audit Committee has reviewed
with the management the accounting principles and practices adopted
by the Group and discussed internal controls, risk management and
financial matters including the review of the unaudited interim report
of the Group for the six months ended 30 September 2015.

The Group has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (“the Model Code”) as set out in
Appendix 10 of the Listing Rules as the code of conduct regarding
securities transactions by the directors. Having made specific enquiry
of all directors, all directors have confirmed that they have fully
complied with the required standard set out in the Model Code
throughout the review period.

By Order of the Board
Poon Sum
Honorary Chairman

Hong Kong, 27 November 2015
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