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Huarong International Financial Holdings Limited
ERBR S RMZERAR AR

INDEPENDENT AUDITOR’S REVIEW REPORT

ERVE 2 TS

Deloitte.
=)

To the Board of Directors of
Huarong International Financial Holdings Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Huarong International Financial Holdings Limited (formerly known
as Simsen International Corporation Limited) (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
6 to 56, which comprise the condensed consolidated statement of
financial position as of 31 October 2015 and the related condensed
consolidated statement of profit or loss, statement of profit or loss
and other comprehensive income, statement of changes in equity
and statement of cash flows for the six-month period then ended,
and certain explanatory notes. The Main Board Listing Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim Financial Reporting”
("HKAS 34") issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of these condensed consolidated
financial statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
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Huarong International Financial Holdings Limited
ERBR S RZERER AR

INDEPENDENT AUDITOR’S REVIEW REPORT

review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with HKAS
34.

OTHER MATTER

The comparative figures in the condensed consolidated statement of
profit or loss, statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows
and the relevant explanatory notes were prepared based on the
condensed consolidated financial statements of the Group for the
six-month period ended 31 October 2014, which were reviewed by
another auditor who expressed an unmodified review conclusion on
those statements on 23 December 2014. The comparative figures in
the condensed consolidated statement of financial position and the
relevant explanatory notes were prepared based on the consolidated
financial statements of the Group for the year ended 30 April 2015,
which were audited by the same auditor who expressed an
unmodified opinion on those statements on 29 July 2015. During the
course of preparing the condensed consolidated financial statements
for the period ended 31 October 2015, it has come to the attention of
the directors of the Company that the prior years’ financial
statements of the Group require restatements. Accordingly the
comparative figures have been restated as described in Note 3.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

28 December 2015
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Huarong International Financial Holdings Limited

ERERSRIER AR AR

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

L] TS P A TS

For the six months ended 31 October 2015 HEZ—F—HF+A=+—H1/~@AA

Six months ended 31 October
BETA=t-ALLAEA

2015 2014
—Z-1f &l
Notes HK$'000 HK$'000
Kzt TET THT
(Unaudited) (Unaudited)
(REBER) (REEZ)
(Restated)
(& E5I)
CONTINUING OPERATIONS BELEEY
Revenue WA 5 52,356 14,355
Other income and gains or losses, net Hi AR M=o B R FE 5,336 5,541
Brokerage and commission expenses T kAEHAY (7,406) (3,528)
Administrative and other operating expenses THREBELEHEY (52,972) (30,233)
Gain (loss) on disposal of available-for-sale HEMHEERE 2 W (B1B)

investments 96,575 (3,124)
Impairment on available-for-sale investments AHRHERERE - (16,377)
Reversal of impairment of loans and accounts ERRERERTRERRFE

receivable, net 1,388 357
Finance costs MEER 6 (4,279) (6,687)
PROFIT (LOSS) BEFORE TAX FROM BREERYE 2 RBARAN (B8)

CONTINUING OPERATIONS 7 90,998 (39,696)
Income tax credit EHER 8 8 Y/
PROFIT (LOSS) FOR THE PERIOD FROM BELERE 2 MEEN (5])

CONTINUING OPERATIONS 91,006 (39,689)
DISCONTINUED OPERATIONS BRIEREER
Loss for the period from discontinued operations B HRE R 7 BREE 9 (15,818) (31,291)
PROFIT (LOSS) FOR THE PERIOD ATTRIBUTABLE 77 B/ A FE {5 8RS % F (#538)

TO OWNERS OF THE COMPANY 75,188 (70,980)
EARNINGS (LOSS) PER SHARE ATTRIBUTABLE TO &4 Bi#E AELSREF (FE)

OWNERS OF THE COMPANY 11

From continuing and discontinued operations REFECERER HEEER

— Basic —HK HK3.50 centsi#&fli  HK(5.29) cents &/l

— Diluted — &% HK3.47 centsi#&fli  HK(5.29) cents &/l
From continuing operations REBBELEER

— Basic —EX HK4.23 centsi&fl  HK(2.96) cents il

— Diluted — &% HK4.18 centsi#&fli  HK(2.96) cents &/l

Interim Report 2015/2016
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Huarong International Financial Holdings Limited
ERBR S RZERER AR

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

BlRiES lEa Rk Hi2 R xR

For the six months ended 31 October 2015 B#EZ=ZF—RF+A=+—H1LXEA

Six months ended 31 October
BEtA=1t—-AILAER

2015 2014
—E-RfF —E-mE
HK$'000 HK$'000
TEr FAL
(Unaudited) (Unaudited)
(REER) (RE&E%)
(Restated)
(s 5E5)
PROFIT (LOSS) FOR THE PERIOD HERF (58) 75,188 (70,980)
OTHER COMPREHENSIVE INCOME (EXPENSE) Hip2EUE (FX)
ltems that may be reclassified subsequently to HEeEn» BEBRk A
profit or loss
Fair value gain (loss) on available-for-sale AHEERE AT EKE (BE)
investments 75,534 (22,949
Reclassification upon impairment of available- RAEHERERERETH I
for-sale investments = 16,377
Reclassification adjustments relating to disposal of HREALETHEEREL
available-for-sale investments during the period EHHEAE (96,859) 3,107
Reclassification adjustments relating to distribution  EiRBEDRESREE 2
of Distributed Group during the period ENHEAE 1,511 -
(19,814) (3,465)
Exchange differences on translating foreign MEGINEB BN ZTE
operations
Exchange differences arising during the period HEEEZERERE (1,621) 7,631
Reclassification adjustments relating to distribution HEE@ED &N KEE 2
of Distributed Group during the period O ERAE 10,604 -
OTHER COMPREHENSIVE (EXPENSE) INCOME HEEM2E (BX) W (NBHE)
FOR THE PERIOD, NET OF TAX (10,831) 4,166
TOTAL COMPREHENSIVE INCOME (EXPENSE) &7 F#A A LR 2 Els (%)
FOR THE PERIOD ATTRIBUTABLE TO OWNERS  #%
OF THE COMPANY 64,357 (66,814)

Interim Report 2015/2016
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Huarong International Financial Holdings Limited
ERBRERMZERAR AR

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
HH |||I-ﬁ ﬂ\ij 'i% Hk IR%

At 31 October 2015 R—ZE—FRFE+A=+—H

08

31 October 30 April
2015 2015
EH= MA=+H
Notes HK$'000 HK$'000
BT TR FAL
(Unaudited) (Audited)
(REBER) (%)
(Restated)
(BE7)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME BB N RE 3,355 751
Other long term assets Hih REEE 4,083 6,141
Intangible assets EREE 4,778 2,350
Available-for-sale investments AHEERE 12 - 96,453
Investment in an associate R—EBERA 2 RE 18 190 <
Total non-current assets FERBEELE 12,406 105,695
CURRENT ASSETS REEE
Loans and accounts receivable R LR 14 82,821 120,201
Prepayments, deposits and other receivables %,EH,TA 7l R E A EUER R 23,417 13,190
Equity investments at fair value through BAFEABRERCRARE
profit or loss - 1,451
Tax recoverable AR B R A 10 7
Restricted bank balances R GIR T4 15 977,033 280,004
Pledged bank deposits BIERRITER 16 10,661 10,725
Cash and cash equivalents BekBeEEER 16 1,430,524 68,337
2,524,466 493,908
Assets of Distributed Group classified PEAEFENRTHEEAZ
as held for distribution to owners BAOREBEE 9 - 1,172,440
Total current assets mEEELE 2,524,466 1,666,348
CURRENT LIABILITIES REEE
Accounts payable TERTBR X 17 989,397 294,938
Other payables and accruals E: \ﬁiﬂﬁﬁ RHRREER 66,830 6,472
Amount due to an associate e — R & AR ZUR 1) 190 3
Interest-bearing borrowings STEEE 18 - 53,913
Tax payable FERTFITE 9,061 1
1,065,478 355,324
Liabilities of Distributed Group classified PEAEFENRTHEEALZ
as held for distribution to owners BAREEERE 9 - 134,170
Total current liabilities nBRaEeE 1,065,478 489,494

Interim Report 2015/2016
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Huarong International Financial Holdings Limited

ERER S RIER AR AR

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AIRZRGMIIFIA R E

At 31 October 2015 R=F—HF+A=1+—H

31 October 30 April
2015 2015
—E-EE T -hE
18 == H MA=+H
Notes HK$'000 HK$'000
BisE THER FAT
(Unaudited) (Audited)
(REER) (B&E%)
(Restated)
(4= E5)
NET CURRENT ASSETS RBEEFE 1,458,988 1,176,854
TOTAL ASSETS LESS CURRENT LIABILITIES BEAERRBEE 1,471,394 1,282,549
NON-CURRENT LIABILITIES FRBEE
Interest-bearing borrowings TEEE 18 773,500 -
Convertible notes AR ER 19 25,914 24,480
Other payables H At ERER K 1,034 1,898
Total non-current liabilities EREEBEEE 800,448 26,378
NET ASSETS EEFE 670,946 128687
CAPITAL AND RESERVES EXR#E
Equity attributable to owners of the Company ARREA ANERES
Share capital N 20 3,278 1,576
Equity component of convertible notes AR EEER D 36,780 36,780
Share premium and reserves i (E MR 630,888 1,226,798
670,946 1,265,154
Amounts recognised in other comprehensive REMEZAREHRAEZENEA
income directly related to Distributed Group BEARTHEEAZED REE
classified as held for distribution to owners HEEC &% 9 - (8,983)
TOTAL EQUITY EREE 670,946 1,256,171
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Huarong International Financial Holdings Limited
ERERSRERERA

CONDENSED C(_JNSOLIDATED STATEMENT OF CHANGES IN EQUITY
BlifreREREEE

For the six months ended 31 October 2015 HZ—ZE—RF+A=+—HIt/~EA

Attributable to owners of the Company

LN IN
Avalable-
for-sale Convertiole Retained
Share investment Currency notes profits
Issued premium - Contributed revaluation translation equity  (accumulated Total
capital account surplus reserve reserve reserve [osses) equity
ey Bldbes REER

BEARE  ROEER BARB REEMER WREERE BakE  (ZER) Balg
HK$'000 HK$ 000 HKS 000 HK$'000 HKS'000 HKS 000 HKS'000 HK$'000
TEL TER TEL TER TEL TAL TEL TEL

At 1May 2014 (audited) RZZ-MERA-A
(1m%15) 906 1,057,579 274,160 (49,599) (6,06) 16,288 32967 1,326,259
Prior year adjustments (seenote 3(d)  BAFEAZ(RHEI) - 12794 - 16,185 - 131,202 (641872 (36,539)
At1May 2014 (restated) (see note 3(d)  R=E-MERA-H
HERNETRR ) 906 1,185,525 274160 (3410 (6,046) 44749 (608,905) 1,289,720
Loss for the period (restated) HHES (?&E&\J)
(see note 3(a)) (A3 5 = e = = 5 (70980) (70,980)
Other comprehensive income (expense) Eﬁfﬂ%%wﬂu f%)
for the period
Fair value loss on available-for-sale AHERELATE
investments B - - - (22989) 3 5 = (22,949)
Reclassification upon impairments o~ MATEH K ER A R ER
available-for-sale investments ENE
(estated) fsee note 3p) (S E5))(BHE30) : 2 g 16377 2 - - 16377
Reclassification adjustments relating ~ EEEELEMATE
to disposal of available-for-sale REZEHAEAR
Investments during the period - - - 3107 - 2 = 3107
Exchange differences on HERIERL
translating foreign operations EXZE
Exchange differences arising BHEE?
during the perid EX2E 5 - = 5 1631 3 s 7631
Total comprehensive income (expense) SRR ENE (Bx) 28
for the period (restatec) (see note 3(o) i‘@w )(BHE30) - - - (3465) 7631 - (70,980) (66,814
Issue of shares upon conversion of RATARZEREIRA
convertible notes (note 20(a) (3 200)
(restatec) (see note 3(a)i) (@ 5))( RHE3a) 670 659,183 - - - 10,710) ¥ 1983
Special dividend paid (note 10) Bt RIRE (B 10) - - (236351) : = = 3 (236,351)
At31 October 2014 (unaucited) RZF-ME+A=1-A
(restatec) (see note 3(e) (REER)
(& =51)(RMEE3E) 1,976 1,844,708 37,809 (6875) 1,985 36,780 (679,835) 1,235,698
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Huarong International Financial Holdings Limited
ERBERSRERERA

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AlRirG R EAE

For the six months ended 31 October 2015 HZ—Z—RAF+A=+—HIt/~EA

Attributable to owners of the Company

OGP,
Available-
for-sale Convertible Retained
Share investment Currency notes profits
Issued premium  Contributed  revaluation translation equity  (accumulated Total
capital account surplus reserve reserve reserve losses) equity
THEEL TRREE RERA

gRTREx  RbEER BABR REEMER NBAEGR Bl (ZHER) ERAE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TARn TR TR T TR

A1 May 2015 (audfted) RZZ-157A-H
(%) 1576 1,393,744 37,809 (42,748) (8983) 1339 65,462 1,448,199
Prior year adjustments (seenote 3())  BAFEER(EMEI) - 450,964 - 62,562 - 35,441 (740,995) (192,028)
At 1 May 2015 restateq) Seenote 3f)  R-E-RERA-H
(@E5)(RH5E30) 1,576 1,844,708 37,809 19,814 (8,983) 36,780 (675,533) 1,256,171
Profitfor the period Eifpep - = = = - - 75,188 75,188
Other comprehensive income (expense)  SRE M2 EE (%)
for the period
Fair value gain on available-for-sale AftHERE,
investments AR - - - 75,534 - - = 75,534
Reclassification adjustments relating ~ BERLET fiEE
to disposal of available-for-sale RECEHHEAR
investments during the period - - - (96,859) - - - (96,859)

Reclassification adjustments relating BB KSR
to distribution of Distributed Group SECENAEAR

during the period - - - 1,511 - - - 1,511
Exchange differences on translating BEBNERERER
foreign operations
Exchange differences arising BEELZERER
(uring the period - - - - (1,621) - - (1,621)

Reclassification acjustments relating iR
to distribution of Distributed Group SEZENAEARE
during the period - - - - 10,604 - - 10,604

Total comprehensive income (expense) — ERRI2EMES (B 28

for the period - - - (19,814) 8,983 - 75,188 64,357
Share premium reduction (Note) TRiraEalE () - (1386591 1,311,647 - - - 74,944 -
Shares issued (note 20(b) BEfR{ (200 ) 1,702 466,467 - - - - - 468,169
Distribution in Specie of shares in ENAR-FEHEAR

asubsidiary (note 10) TRt (HizE10) - - (1,209,881) - - - 92,090  (1,117,751)
At31 October 2015 (unauiited) RZZ-R%EtA=1-A

(RBZER) 3278 924,584 139,615 - - 36,780 (433,311) 670,946

Note: Following the passing of the special resolution of shareholders on 24 Bzt : R=ZE—hE+ A -+ EBBRERIDRZER

July 2015, the share premium account was reduced pursuant to the % E@Tfﬁﬁiﬁéé&ﬂiﬁﬂz&ﬂiﬁi E‘JH’J?D“@
laws of Bermuda and the bye-laws of the Company. The share B BER o AR i BER VIR A LA AN
premium account was first applied to offset the entire amount of FERTEE - MARERFALRA TZ#%M\E’%EE

accumulated losses of the Company and the remaining balance was
credited to the contributed surplus account of the Company.
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Huarong International Financial Holdings Limited

ERERSRIER AR AR

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BifEFESIREREXR

For the six months ended 31 October 2015 HZE =%

—hE+A=+—HI~EA

Six months ended 31 October
BE+A=t+—HLAEA

2015 2014
—ZE—0F —ET—MmF
Notes HK$°000 HK$'000
ihE=s FE&xT FHT
(Unaudited) (Unaudited)
(REER) (REEZ)
NET CASH FLOWS FROM (USED IN) R« SEEfrE (FiA)RE
OPERATING ACTIVITIES REFHE 81,463 (60,672)
INVESTING ACTIVITIES ?QE}EEJJ
Proceeds from redemption BB L TR 2 TS 5A
of senior notes - 88,658
Proceeds from disposal of HEAHBE ZIREMRE
available-for-sale investments WIA 68,929 16,068
Proceeds from disposal of items HEWE - BENMEBEIER
of property, plant and equipment FT1S 508 11 100
Purchases of available-for-sale AREAHEEZRE
investments (10,903) (67,771)
Decrease (increase) in other HEmRHEEER D (Emn)
long term assets 2,058 (373)
Purchases of items of property, RNEYE  BERZEEE
plant and equipment (2,635) (3,370)
Acquisition of subsidiaries 1= 25 (2,462) =
Decrease (increase) in pledged B E TR (3E00)
time deposits 64 (410)
NET CASH FLOWS FROM INVESTING R & EZEERERETE
ACTIVITIES 55,062 42,902
FINANCING ACTIVITIES RMEEE
Issuance of share capital BEITIRAR 468,169 -
Interest paid SEREAIESS (2,036) (1,822)
Capital element of finance lease REMHERE s BEXRIS
rental payments = (11)
New bank and other borrowings raised 384817 & H b {5 & 849,396 224,650
Repayment of bank and other BERTREMES
borrowings (137,570) (170,267)
Net cash outflow on distribution BEYHIR IR mH 758 9
in specie (87,474) =
Special dividend paid ETRFRIAR B 10 = (236,351)
Advance from the Distributed Group KEEDIKRE IZQ%\ 9
(as defined in note 9) (& AMEE9) 20,000 -

Interim Report 2015/2016
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Huarong International Financial Holdings Limited
ERBR S RZERER AR

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HﬂlllmDiQElﬂlgﬁ

For the six months ended 31 October 2015 HZ—Z—RAF+A=+—HIt/~EA

Six months ended 31 October

BZE+A=1+—HILXEA
2015 2014
—E-—FHE — &
Notes HK$'000 HK$'000
hE=s FHExT FHT
(Unaudited) (Unaudited)
(REER) (REEZ)
NET CASH FLOWS FROM (USED IN) ®&EEBFRE(FA)RERE
FINANCING ACTIVITIES R 1,110,485 (183,801)
NET INCREASE (DECREASE) IN BEeRBESEEEH
CASH AND CASH EQUIVALENTS BiCRY) B 1,247,010 (201,571)
Cash and cash equivalents at the RE 2B e kEeEBEIEE
beginning of the period
— as stated in the condensed — SRR PRAR A B TSR LR
consolidated statement of
financial position 68,337 381,509
— attributed to discontinued — BRI EEEL
operations 115,195 -
183,532 381,509
Effect of foreign exchange rate E RSB LR
changes, net (18) 2,439
CASH AND CASH EQUIVALENTS RBRCEERBESEEER
AT END OF THE PERIOD 1,430,524 182,377
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Huarong International Financial Holdings Limited
ERBR S RMZERAR AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

S A &5 & Bl 155 3R = Bl 51

For the six months ended 31 October 2015 HEZ—F—HF+A=+—H1/~@AA

CORPORATE INFORMATION

Huarong International Financial Holdings Limited (formerly
known as Simsen International Corporation Limited) (the
“Company”) is a limited liability company incorporated in
Bermuda and its shares are listed on the Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The registered
office of the Company is located at Clarendon House, 2 Church
Street, Hamilton HM 11, Bermuda.

On 30 January 2015, the Company entered into a subscription
agreement (as supplemented by the supplemental agreements
dated 20 March 2015 and 20 May 2015) with China Huarong
International Holdings Limited (formerly known as Huarong (HK)
International Holdings Limited, an indirectly wholly-owned
subsidiary of China Huarong Asset Management Co., Ltd.)
("CHIH"), pursuant to which CHIH has conditionally agreed to
subscribe for and the Company has conditionally agreed to
allot and issue 1,702,435,038 new shares at the subscription
price of HK$0.275 per subscription share (the “Subscription”).
The aggregate nominal value of the subscription shares was
HK$1,702,435. The aggregate subscription price of the
subscription shares was HK$468,169,635. The completion of
Subscription took place on 31 August 2015, 1,702,435,038
subscription shares have been duly allotted and issued to
Camellia Pacific Investment Holding Limited (“Camellia Pacific”),
a wholly-owned subsidiary of CHIH. Immediately after the
completion of the Subscription, there are 3,278,107,918 shares
of the Company in issue and the shareholding indirectly held
by CHIH, amounted to approximately 51.93% of the issued
share capital of the Company as enlarged by the issue of the
subscription shares. Accordingly, Camellia Pacific became the
immediate holding company and CHIH became an intermediate
holding company of the Group. China Huarong Asset
Management Co., Ltd., a company established in the People’s
Republic of China (“PRC") and whose shares are listed on the
Stock Exchange, became the ultimate holding company of the
Group. The ultimate holding company is a PRC Government
related entity as it is controlled by Ministry of Finance of PRC.

The principal activities of the Company and its subsidiaries (the
“Group”) are securities, futures and options contracts
brokerage, provision of margin financing, corporate finance
and asset management services and direct investment in
equities, bonds, funds, derivative instruments and other
financial products.
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Huarong International Financial Holdings Limited
ERBR S RZERER AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 31 October 2015 HZE =%

CORPORATE INFORMATION (continued)

The unaudited condensed consolidated financial statements
are presented in Hong Kong dollars, which is also the functional
currency of the Company.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with the Hong
Kong Accounting Standard ("HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA") as well as the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”).

The unaudited condensed consolidated financial statements
have been prepared on the historical cost basis except for
certain financial instruments, which are measured at fair
values, as appropriate.

Except as described below, the accounting policies and
methods of computation used in the unaudited condensed
consolidated financial statements for the six months ended 31
October 2015 are the same as those followed in the
preparation of the Group’s consolidated financial statements
for the year ended 30 April 2015.

In the current interim period, the Group has applied, for the

first time, the following amendments to HKFRSs issued by the

HKICPA that are relevant for the preparation of the Group’s

unaudited condensed consolidated financial statements:

Amendments to HKAS 19 Defined benefit plans: Employee
contributions

Annual improvements to HKFRSs
2010-2012 cycle

Annual improvements to HKFRSS
2011-2013 cycle

Amendments to HKFRSS

Amendments to HKFRSS

The application of the above amendments to HKFRSs in the
current interim period has had no material impact on the
results, the financial position and disclosures of the unaudited
condensed consolidated financial statements of the Group.

In addition, the Group has applied HK(FRC)-Int 17 Distribution
of Non-Cash Assets to Owners for the first time in the current
interim period, in terms of which the distribution of non-cash
assets as a dividend to the Company's owners is measured at
the fair value of the assets distributed on distribution date.

i

S 0A %5 & Bl 155 3R = Bl 51

—hFE+A=+—HI~EA

RAEH (&)
AEEZERES EM‘%i&i‘%%}%ﬁ%@J ;
BILINRANRRZ R R

5’52‘“§Vﬁﬁ REE TR BRRTDBRE

BEFMAR((FEGFMAE])EM
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[hERR s | B 2 Frag s LR AN (T |
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B 29 8 R 7 o 2
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Huarong International Financial Holdings Limited
ERBR S RMZERAR AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 31 October 2015 HZE =%

S A &5 & Bl 155 3R = Bl 51

PRIOR YEAR ADJUSTMENTS

During the course of preparing the condensed consolidated
financial statements for the period ended 31 October 2015, it
has come to the attention of the directors of the Company that
the prior years' financial statements of the Group require
restatements in relation to (i) impairment on available-for-sale
investments; (i) impairment on loans and accounts receivable
of the Distributed Group (as defined in note 9); and (iii)
adjustments on interest expense and carrying amounts of
liability and equity components of Convertible Notes (as
defined in note 19) for the years ended 30 April 2014 and 30
April 2015, and for the period ended 31 October 2014.

The following tables disclose the prior years' adjustments that
have been made and the reconciliation of the restated
amounts of the comparative figures presented in each of the
line items in the condensed consolidated statement of profit or
loss, condensed consolidated statement of profit or loss and
other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of financial position to the amounts previously
reported in prior years' or periods’ consolidated financial
Statements.

The directors of the Company are of the opinion that the effect
of the restatements and adjustments described above has no
significant impact on the condensed consolidated statement of
cash flows of the Group for the period from 1 May 2014 to 31
October 2014.
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Huarong International Financial Holdings Limited
ERBR S RZERER AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S 0A %5 & Bl 155 3R = Bl 51

For the six months ended 31 October 2015 HEZ—F—HF+A=+—H1/XAA

PRIOR YEAR ADJUSTMENTS (continued) 3. BEFERAE(E)
(a) condensed Consolidated Statement of Profit (a) EHALZEERR
or Loss
For the six months ended 31 October 2014 BE-ZT—NF+A=+—H1~E
A
Six months Six months
ended ended
31 0ctober 2014 31 0ctober 2014
(Note (v)) Adjustments (Restated)
BEZ-Z-MmF BE-Z-|mF
+A=t-H +A=+-H
IEAMER IEXEA
(B EE (v) #E (E35)
HK$'000 HK$'000 HK$'000
FAT FAT TEL
CONTINUING OPERATIONS FEREEY
Revenue WA 14,355 - 14,355
Other income and gains or losses, net Htt ARG E B TR 5,541 - 5,541
Brokerage and commission expenses LERASAS (3,528) = (3,528)
Administrative and other operating expenses  {TRI R H A S 4R % (30,233) - (30,233
Loss on disposal of available-for-sale HEAMHLEREBE
investments (3,124) - (3,124)
Impairment on available-for-sale ERHERERE (M)
investments (note (i)) - (16,377) (16,377)
Reversal of impairment of loans and ERR KRR ER RS
accounts receivable, net 357 - 357
Finance costs (note (i) MEBA (D) (1,420) (5,267) (6,687)
LOSS BEFORE TAX FROM BELSEERY
CONTINUING OPERATIONS BRBAIER (18,052) (21,644) (39,696)
Income tax credit FEkiEe 7 e /
LOSS FOR THE PERIOD FROM RFELEEK
CONTINUING OPERATIONS HEER (18,045) (21,644) (39,689)
DISCONTINUED OPERATIONS BRI REEK
Profit (l0ss) for the period from BRIEEE X2 B AT
discontinued operations (note (i) (&) (B3 i) 41,003 (72,294) (31,291)
PROFIT (LOSS) FOR THE PERIOD NG 2PN
ATTRIBUTABLE TO OWNERS OF BERR (E58)
THE COMPANY 22,958 (93,933) (70,980)
EARNINGS (LOSS) PER SHARE ARAEEAELER
ATTRIBUTABLE TO OWNERS OF 7 (F8) (K (v)
THE COMPANY (note (iv))
From continuing and discontinued REFELE KDL
operations ez
— Basic — &K HK1.71 cents &1l HK(7) cents /8l HK(5.29) cents &1l
— Diluted —&% HK1.71 cents 1l HK(7) cents 1l HK(5.29) cents 71l
From continuing operations REFECEES
— Basic —HEX HK(1.34) cents 584l HK(1.62) cents 7l HK(2.96) cents i1l
— Diluted —#% HK(1.34) cents &0l HK(1.62) cents &0l HK(2.96) cents &1l
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Huarong International Financial Holdings Limited
ERBR S RMZERAR AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S A &5 & Bl 155 3R = Bl 51

For the six months ended 31 October 2015 HEZ—F—HF+A=+—H1/~@AA

3.

PRIOR YEAR ADJUSTMENTS (continued)
(a) condensed Consolidated Statement of Profit
or Loss (continued)

Notes:

(M

(i)

Impairment on available-for-sale investments

The Group did not record any impairment loss for
available-for-sale investments with significant or
prolonged decline in the fair value below cost for the
years ended 30 April 2014 and 2015. The Group has
understated the available-for-sale investments
impairment losses by approximately HK$46,185,000 and
HK$16,377,000 for the years ended 30 April 2014 and
2015 respectively. In respect of the six months ended 31
October 2014, the understatement of impairment loss
amounted to HK$16,377,000. The Group overstated the
available-for-sale investment revaluation reserves by
approximately HK$46,185,000 as at 30 April 2014, and
HK$62,562,000 as at 31 October 2014 and 30 April 2015.

Accounting treatment for the issue of convertible
notes

In prior years, the Group recognised the carrying amount
of equity component of the convertible notes by
deducting the fair value of the liability component from
the issue proceeds, rather than from the fair value of the
compound financial instrument as a whole on the
issuance date of the convertible notes. In addition, the
Company did not use the borrowing rate of comparable
borrowings with similar credit rating of the Company as
the discount rate when determining the fair value and
initial carrying amount of the liability component. The
Group understated interest expense of convertible notes
by approximately HK$6,419,000 and HK$6,388,000 for the
years ended 30 April 2014 and 30 April 2015 respectively.
In respect of the six month ended 31 October 2014, the
understatement of interest expense of convertible notes
was HK$5,267,000. The Group understated the equity
component of the convertible notes by approximately
HK$431,202,000, HK$35,441,000 and HK$35,441,000 as at
30 April 2014, 31 October 2014 and 30 April 2015
respectively. The Group overstated the liability component
of the convertible notes by approximately HK$83,800,000
and HK$4,708,000 as at 30 April 2014 and 2015
respectively. The Group also understated the share
premium recognised on the conversion of the convertible
notes by approximately HK$127,946,000, HK$450,964,000
and HK$450,964,000 as at 30 April 2014, 31 October 2014
and 30 April 2015 respectively. The Group overstated the
retained profits by approximately HK$475,309,000 as at 30
April 2014, HK$480,577,000 as at 31 October 2014 and
HK$481,697,000 as at 30 April 2015.
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Huarong International Financial Holdings Limited

ERER S RIER AR AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S 0A %5 & Bl 155 3R = Bl 51

For the six months ended 31 October 2015 HEZ—F—HF+A=+—H1/XAA

3. PRIOR YEAR ADJUSTMENTS (continued)
(@) cCondensed Consolidated Statement of Profit

or Loss (continued)
Notes: (continued)

(iii)

(iv)

(v)

Impairment on loans and accounts receivables and
finance leases receivable

The Group did not recognise any collective impairment on
the loans and accounts receivables and finance leases
receivable of the Distributed Group in prior years. The
Group understated the impairment losses of loans and
accounts receivables and finance leases receivable of the
Distributed Group by approximately HK$120,378,000 and
HK$76,358,000 for the years ended 30 April 2014 and
2015 respectively. In respect of six months ended 31
October 2014, the understatement of impairment losses
amounted to HK$72,294,000. The Group overstated the
loans and accounts receivables and finance leases
receivable of the Distributed Group by approximately
HK$120,378,000 as at 30 April 2014 and HK$196,736,000
as at 30 April 2015.

Earnings (loss) per share

Earnings (loss) per share attributable to owners of the
Company for the period ended 31 October 2014 were
restated due to the above adjustments. As a result, the
basic and diluted earnings per share of continuing and
discontinued operations for the period ended 31 October
2014 both decreased by HK7.00 cents. The basic and
diluted loss per share of continuing operations for the
period ended 31 October 2014 both increased by HK1.62
cents.

The comparative figures in the condensed consolidated
statement of profit or loss have been restated to re-
present the Distributed Group’s operations as
discontinued operations.

3. BEFESARE)
(a) EREGZEEIZR(E)

fiaE - ()

(iii)

(iv)
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Huarong International Financial Holdings Limited
ERBR S RMZERAR AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

S A &5 & Bl 155 3R = Bl 51

For the six months ended 31 October 2015 HZ—ZE—RF+A=+—HIt/~EA

3. PRIOR YEAR ADJUSTMENTS (continued) 3. BAFERE(E)
(b) condensed Consolidated Statement of Profit (b) EHGEEZREMEARER

or Loss and Other Comprehensive Income

For the six months ended 31 October 2014 BEZZ—NFE+A=+—HI1RE
A
Six months Six months
ended ended
31 October 2014 31 October 2014
(Note 3(a)(v)) Adjustments (Restated)
BE-2-DF BE-S-IF
TH=T=H vH ==
L8R EAEA
(F&E 3(@)(v)) HE (BE3)
HK$'000 HK$'000 HK$'000
FAT THAL THL
PROFIT (LOSS) FOR THE PERIOD HEEN (58) 22,958 (93,938) (70,980)
OTHER COMPREHENSIVE INCOME Ht2EKE (%)
(EXPENSE)
ltem that may be reclassified subsequentlyto  ER&m st B DR ERE 2
profit or loss BH
Fair value loss on available-for-sale EHEREATERHE
investments (22,949) - (22,949)
Reclassification upon impairment of R ERERER
available-for-sale investments EFHE(FE30)0)
(note 3(a)(i) = 16,377 16,377
Reclassification adjustment relating to BREELENHREE
disposal of available-for-sale REZENNERE
investments during the period 3,107 - 3,107
(19,842) 16,377 (3,465)
Exchange difference on translating BEBNEB ELER:
foreign operations:
Exchange differences arising during BREEZERESR
the period 7,631 - 7,631
OTHER COMPREHENSIVE (EXPENSE) HERL2E (FY) ki
INCOME FOR THE PERIOD, NETOF TAX  ({1K#%08) (12,211) 16377 4,166
TOTAL COMPREHENSIVE INCOME AARRBARLEEZE
(EXPENSE) FOR THE PERIOD s (B ) 45
ATTRIBUTABLE TO OWNERS OF
THE COMPANY 10,747 (77,567) (66,814)
20 Interim Report 2015/2016
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Huarong International Financial Holdings Limited

ERERSRERARAR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S 0A %5 & Bl 155 3R = Bl 51

For the six months ended 31 October 2015 HEZ—F—HF+A=+—H1/XAA

PRIOR YEAR ADJUSTMENTS (continued) 3. BEFERAE(E)
(c) condensed Consolidated Statement of (©) R-Z—HEFNA=+HZEH
Financial Position as at 30 April 2015 mEMBERRR
30 April 2015
(As previously 30 April 2015
reported) Adjustments (Restated)
—E-FF —E-IF
MA=t+H MA=+H
(R%515) ik (BE5))
HK$'000 HK$'000 HK$'000
FAT FAT TET
NON-CURRENT ASSETS FREBEE
Property, plant and equipment ME - BERR 751 - 751
Other long term assets HihRHEE 6,141 - 6,141
Intangible assets By EE 2,350 - 2,350
Available-for-sale investments HRHERE 96,453 2 96,453
Total non-current assets FnBEERE 105,695 - 105,695
CURRENT ASSETS REBEE
Loans and accounts receivable BN R KBRS 120,201 = 120,201
Prepayments, deposits and other BRTE T kM
receivables JEURER TR 13,190 = 13,190
Equity investments at fair value through BATEFABREE L
profit or loss s 1,451 - 1,451
Restricted bank balances SRR TR 280,004 - 280,004
Pledged bank deposits BERRIER 10,725 - 10,725
Cash and cash equivalents BehBReEAEER 68,337 - 68,337
193,908 - 193,908
Assets of Distributed Group classified as PEEREIRTHEEALZ
held for distribution to owners BAREBEE
(note 3(a)ii) (Fr & 3(a) i) 1,369,176 (196,736) 1,172,440
Total current assets MEEERE 1,863,084 (196,736) 1,666,348
CURRENT LIABILITIES RBaE
Accounts payable JETERR 294,938 = 294,938
Other payables and accruals Hi AR R ETER 6,472 = 6,472
Interest-bearing borrowings SEEE 53913 - 53913
Tax payable B 1 3 1
355,324 - 355,324
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Huarong International Financial Holdings Limited
ERBR S RMZERAR AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S A &5 & Bl 155 3R = Bl 51

For the six months ended 31 October 2015 HZ—ZE—RF+A=+—HIt/~EA

3. PRIOR YEAR ADJUSTMENTS (continued) 3. BEFEAE(E)

(c) condensed Consolidated Statement of (c) RZE—HFNA=1+H=ZEH
Financial Position as at 30 April 2015 mEMBRRE (&)
(continued)

30 April 2015
(As previously 30 April 2015
reported) Adjustments (Restated)
—B-1f =g i
A=1H B=+H
(R&515) RE (&E35)
HK$'000 HK$'000 HK$'000
FAT FAT TET
Liahilities of Distributed Group classified PEABREILRTEEAZ
as held for distribution to owners "BHREEAR 134,170 = 134,170
Total current liahilities MEE EASE 489,494 5 489,494
NET CURRENT ASSETS RBEERE 1,373,590 (196,736) 1,176,854
TOTAL ASSET LESS CURRENT LIABILITIES EEZERABHAR 1,479,285 (196,736) 1,282,549
NON-CURRENT LIABILITIES FRBAE
Convertible notes (note 3(a)(i) HAREE (13 3(a)i) 29,188 (4,708) 24,480
Other payables RN 1,898 7 1,898
Total non-current liabilities ErBaEes 31,086 (4,708) 26,378
NET ASSETS BEFE 1,448,199 (192,028) 1,256,171
CAPITAL AND RESERVES BARi#E
Equity attributable to owners of the Company AR &I A e
Share capital AR 1,576 - 1,576
Equity component of convertible notes ThREEERS
(note 3(a)(i) (GEXED) 1,339 35,441 36,780
Share premium and reserves B EfE &f hf
(notes 3(a) to (i) (B3 3(a)i Z (i) 1,454,267 (227,469) 1,226,798
1,457,182 (192,028) 1,265,154

Amounts recognised in other comprehensive  RE M2 B ETEA AR R
income directly related to Distributed Group P AREN R FH#E /\Z

classified as held for distribution to owners ~ EAREBRREZLE (8,983) 4 (8,983)
TOTAL EQUITY R 1,448,199 (192,028) 1,256,171
22 Interim Report 2015/2016
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Hrk 5% ¥ 2% Bfif 5

—hFE+A=+—HI~EA

PRIOR YEAR ADJUSTMENTS (continued)
(d) condensed Consolidated Statement of

Change in Equity

Huarong International Financial Holdings Limited

Sl E S

For the six months ended 31 October 2015 HZE =%

ERER S RIER AR AR

3. BAEFEHAEA)
(d) FERGREEZSBHX

As at 1 May 2014 RZZE—MFHA—H
As at
1 May 2014 As at
(As previously 1 May 2014
reported) Adjustments (Restated)
R-ZE-NE R-E-NF
iA-H iA-H
(RE518R) HE (BEF])
HK$'000 HK$'000 HK$'000
FAT TAT THEL
Issued capital BEIRA 906 - 906
Share premium account (note 3(aii) Bt s Bk (7T 3)i) 1,057,579 127,946 1,185,525
Contributed surplus YN 274,160 - 274,160
Available-for-sale investment AHE 2 REE L
revaluation reserve (note 3(a)(i) (Ff 3 3(a)0) (49,595) 46,185 (3,410)
Currency translation reserve INERERE (6,046) = (6,046)
Convertible notes equity reserve TARERERRRE
(note 3(a)(ii) (FE 3(@)(i) 16,288 431,202 447 490
Retained profits (accumulated losses) REEH (R5TEE)
(notes 3(a)i to (ii) (P 3@ Z (i) 32,967 (641,872) (608,905)
Total equity BHEB 1,326,259 (36,539) 1,289,720
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Huarong International Financial Holdings Limited

ERERSRIER AR AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

50

= A\
ime

Hrk 5% ¥ 2% Bfif 5

For the six months ended 31 October 2015 HZE =%

—hE+A=+—HI~EA

3. PRIOR YEAR ADJUSTMENTS (continued)
(e) condensed Consolidated Statement of

Change in Equity

3. BEFESAER@E)
(e) FRREEREHE

As at 31 October 2014 REE-mEFH=r=H
As at
31 October 2014 As at
(As previously 31 October 2014
reported) Adjustments (Restated)
RZZ-mE R=Z-mF
FR=F—H i He=sfts Bl
(RE51%R) HE (E5))
HK$'000 HK$'000 HK$'000
TAT TAEL THBL
Issued capital BETRA 1,576 - 1,576
Share premium account (note 3(ai) Rt Bk (72 3)i) 1,393,744 450,964 1,844,708
Contributed surplus YN 37,809 - 37,809
Available-for-sale investment ARINE RA S EE
revaluation reserve (note 3(a)(i) (BEE3)0) (69,437) 62,562 (6,875)
Currency translation reserve GNEER 1,585 = 1,585
Convertible notes equity reserve TARERERRRE
(note 3(a)(ii)) (FrzE 3(a)i) 1,339 35,441 36,780
Retained profits (accumulated losses) REEH (RFEE)
(notes 3(a)() to (i) (PZE 3(a)) Z (i) 55,925 (735,810) (679,885)
Total equity gt 1,422,501 (186,843) 1,235,698
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Hrk 5% ¥ 2% Bfif 5

—hFE+A=+—HI~EA

PRIOR YEAR ADJUSTMENTS (continued)

condensed Consolidated Statement of

Change in Equity

Huarong International Financial Holdings Limited

Sl E S

For the six months ended 31 October 2015 HZE =%

ERER S RIER AR AR

3. BAEFEHAEA)
( EHFEEERSER

As at 1 May 2015 e g 1) A g
1 May 2015
(As previously 1 May 2015
reported) Adjustments (Restated)
“E-IF —2-1%
ZA-H ZA-H
(RE518) RE (&=E30)
HK$'000 HK$'000 HK$'000
FAT TAT TAEL
Issued capital BEIRA 1,576 - 1,576
Share premium account (note 3(a)ii) Rt & Bk (P72 3)i) 1,393,744 450,964 1,844,708
Contributed surplus HABB 37,809 - 37,809
Available-for-sale investment RINE RE SRS
revaluation reserve (note 3(a)() (P3E3@0) (42,748) 62,562 19,814
Currency translation reserve N (8,983) - (8,983)
Convertble notes equity reserve HREEEERE
(note 3(a)(ii)) (FrzE 3(a)i) 1,339 35,441 36,780
Retained profits (accumulated losses) REEH (RER)
(notes 3(a)) to (i) (B 3E 3(a)i Z (i) 65,462 (740,995) (675,533)
Total equity EmisE 1,448,199 (192,028) 1,256,171
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Huarong International Financial Holdings Limited
ERBR S RMZERAR AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 31 October 2015 HZE =%

S A &5 & Bl 155 3R = Bl 51

OPERATING SEGMENT INFORMATION

During the period ended 31 October 2015, in order to more
accurately reflect the resources allocation and assessment of
performance of the Group, the structure of the financial reports
provided to the chief operating decision makers has been
changed such that financial information relating to corporate
finance and asset management and direct investment
operations, which were previously reported to the chief
operating decision maker in aggregation with those relating to
the securities operations, are separately reported with effect
from the current period. Accordingly, it is determined that the
change in the structure of its internal organisation and
reporting has resulted in the composition of operating and
reportable segments to change.

Specifically, the Group’s reportable and operating segments
from continuing operations are now determined to be as
follows:

(@ the securities segment represents the broking and
dealing of securities, futures and options contracts and
the provision of margin financing;

(b) the corporate finance segment provides securities
underwriting and sponsoring and financial advisory
services to institutional clients; and

(c) the asset management and direct investment segment
includes asset management services and direct
investments in equities, bonds, funds, derivative
instruments and other financial products.

The corresponding segment information for the comparative
period presented in these condensed consolidated financial
statements are restated to reflect the change in structure.
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Huarong International Financial Holdings Limited
ERBR S RZERER AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S 0A %5 & Bl 155 3R = Bl 51

For the six months ended 31 October 2015 HEZ—F—HF+A=+—H1/XAA

OPERATING SEGMENT INFORMATION 4. REIBWER(E)
(continued)

The following is an analysis of the Group’s revenue and results
from continuing operations by reportable and operating
segments:

NTRREEZA 2R MEENTRE DL
SEREEB 2 MAREEDH -

Six months ended 31 October 2015 (unaudited) BE-Z—HFt+A=+—HILXEA

(REER)
Asset
management
and
Corporate direct
Securities finance investment Total
EEEER
FH ERME EERE Fohy
HK$'000 HK$'000 HK$'000 HK$'000
FTExT FExT FET TR
Segment revenue 2EWRA
Revenue from external REINRER 2B
customers 19,112 33,244 - 52,356
Other income and gains Hab A Rz sk
or losses, net EiEFE8 2,113 - - 2,113
21,225 33,244 - 54,469
Segment results DEEE 7,315 29,057 (1,021) 35,351
Gain on disposal of HEHHEERE
available-for-sale W
investments 96,575
Finance costs BEEH (4,279)
Other income and gains H g A KUz ki
or losses, net bk 3,223
Other expenses Hipfx (39.872)
90,998
Income tax credit AR % 8
Profit for the period from BEREEKY
continuing operations HARET A 91,006
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Huarong International Financial Holdings Limited
ERBR S RMZERAR AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S A &5 & Bl 155 3R = Bl 51

For the six months ended 31 October 2015 HEZ—F—HF+A=+—H1/~@AA

Interim Report 2015/2016
ZE—R/ T RFHHRE

4. OPERATING SEGMENT INFORMATION 4. RBEIWER(E)
(continued)
Six months ended 31 October 2014 (unaudited) (restated) HE_ZT—NF+A=+—RHIEAMBACR
gz (IKES))
Asset
management
and
Corporate direct
Securities finance investment Total
BEEEEK
Feka PERE BERRE BEt
HK$'000 HK$'000 HK$'000 HK$'000
FEL FAT FHET THET
(Restated)
(#=E5)
Segment revenue DEWA
Revenue from external REIAEEZ
customers A 14,045 310 - 14,355
Other income and gains Ho At A R Wz sk
or losses, net B8 1,151 4,250 = 5,401
15,196 4,560 - 19,756
Segment results DHEEE 4,095 1,917 (170) 5,842
Loss on disposal of HERAHEERE
available-for-sale ZEE
investments (3,124)
Impairment on AR ERERE
available-for-sale
Investments (16,377)
Finance costs REEH (6,687)
Other income and gains Ho At e A e e zs sk
or losses, net ERFE 140
Other expenses Hibfx (19,490)
(39,696)
Income tax credit FTistiige /
Loss for the period from FEREER 2
continuing operations HAfR &1 (39,689)



Huarong International Financial Holdings Limited
ERBR S RZERER AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S 0A %5 & Bl 155 3R = Bl 51

For the six months ended 31 October 2015 HEZ—F—HF+A=+—H1/XAA

OPERATING SEGMENT INFORMATION 4. RBEIBER(E)
(continued)
The following is an analysis of the Group’s assets and liabilities NTAREERECENBEDCEERE
by operating segments: BT :
31 October 30 April
2015 2015
—E-I1F —E—R%F
SHH =1 MA=+H
HK$'000 HK$'000
FHET FHTT
(Unaudited) (Restated)
(REER) (K&&E75)
Securities EeEs) 1,350,916 479,433
Corporate finance EBE - 50
Asset management and direct investment BEEIE R EERE 355 216
Total segment assets NEEERE 1,351,271 479,699
Tax recoverable G EEThE 10 W
Available-for-sale investments AHHERE = 96,453
Assets of Distributed Group classified as 938 A ES IR TH#B A
held for distribution to owners RS REBEE = 1,172,440
Other unallocated assets HihRDEEE 1,185,591 23,451
Total assets EEHRE 2,536,872 1,772,043
Securities &5 1,001,102 299,374
Corporate finance TERBE - i
Asset management and direct investment BEEIE R EERE 216 29
Total segment liabilities NIEAERE 1,001,318 299,403
Tax payable FEH IR 9,061 1
Liabilities of Distributed Group classified as 548 2#/E5 Ik T B A
held for distribution to owners 2B REEAE - 134,170
Other unallocated assets HMRDEEE 855,547 82,298
Total liabilities BEBRE 1,865,926 S5 7/
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Huarong International Financial Holdings Limited
ERBR S RMZERAR AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

S A &5 & Bl 155 3R = Bl 51

For the six months ended 31 October 2015 HEZ—F—HF+A=+—H1/~@AA

4. OPERATING SEGMENT INFORMATION

(continued)

The geographical information of revenue is disclosed as

follows:

23
A

RETHER (H)

WAZ R ERRENT :

Six months ended 31 October
BEZ+A=+—HL~EAR

2015 2014
—E—HF —ET—mEF
HK$'000 HK$'000
FExT FHET

(Unaudited) (Unaudited)
(REEERZ) (REEEZ)

(Restated)
(#eE5)
Revenue from external customers REEEHE D 2
by location of operations REINAREREZBA
Hong Kong BB 52,356 14,355

Interim Report 2015/2016
ZE—R/ T RFHHRE



NOTES TO CONDENSED CONSOLIDATED

Huarong International Financial Holdings Limited
ERBR S RZERER AR

FINANCIAL STATEMENTS
S 0A %5 & Bl 155 3R = Bl 51

For the six months ended 31 October 2015 HEZ—F—HF+A=+—H1/XAA

REVENUE 5i
Revenue, which is also the Group’s turnover, represents (i) fees

and commission income from securities, futures and options
contracts broking; (i) gain or loss on trading of securities,
futures and options contracts; (iii) interest income and handling

fee income from loan and margin financing activities; and (iv)
placing and underwriting fee income. An analysis of the
Group's revenue from continuing operations is as follows:

WA

WA RSB 225 8REOES
HIE KA DR R 2 WERAEWA - (i)
BEES  HEMIRa N s hasEiE
(WEFRFRMEED 2 FEWRARTFE
BUA: RIVEERBHEBERA - AEHE
RERERBZWADITAOT

Six months ended 31 October
BETA=+—RAL~EA

2015 2014
—E-I% ke L
HK$°000 HK$'000
TEr TAT

(Unaudited) (Unaudited)
(REER) (REEEZ)

(Restated)
(F&&E75)
Fees and commission income from BE - HERERE KL
securities, futures and options ZWE RASKA
contracts broking 15,854 10,536
Trading (loss) gain on securities, w5 HEREEEHNZ
futures and option contracts, net R 5 (E518) Wz F 58 (696) 302
Interest income from loan and BERRARBMEES
margin financing activities FBUA 3,277 2,440
Handling fee income FEBKRA 757 937
Placing and underwriting fee income T KB HE R A 33,164 140
52,356 14,355
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Huarong International Financial Holdings Limited
ERBR S RMZERAR AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

S A &5 & Bl 155 3R = Bl 51

For the six months ended 31 October 2015 HEZ—F—HF+A=+—H1/~@AA

6. FINANCE COSTS

An analysis of finance costs from continuing operations is as

follows:

MEEH

REKERBZBMEBRANMT

Six months ended 31 October
BEZ+A=+—HL~EA

2015 2014

=ZF-hF —ET—OF

HK$'000 HK$'000

FHT F&T

(Unaudited) (Unaudited)

(REEEX) (REEEZ)

(Restated)

(re=5))

Interest on bank loans RITERZFIE 22 g

Interest on other loans HtERZFIE 2,823 329

Interest on finance leases MEHEZFE = 1
Imputed interest expense on AR

convertible notes B 1,434 6,357

4,279 6,687
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Huarong International Financial Holdings Limited
ERBR S RZERER AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S 0A %5 & Bl 155 3R = Bl 51

For the six months ended 31 October 2015 HEZ—F—HF+A=+—H1/XAA

PROFIT (LOSS) BEFORE TAX 7. BBADEFR (BE)
The Group'’s profit (loss) before tax from continuing operations REBEREBELEEB 2BRBANAF (E18)
is arrived at after charging (crediting): 2k GtA) THIEIEA

Six months ended 31 October
BEZ+A=+—HL~EAR

2015 2014
—E—HF —ET—NHFE
HK$'000 HK$'000
FExT FHAT

(Unaudited) (Unaudited)
(REEZ) (REEEZ)

(Restated)
(f &%)
Depreciation e 310 617
Loss on disposal of property, LEDE  BERLEZ
plant and equipment &8 23 95
Minimum lease payments under LEMRHN z xIERS
operating leases:
— office premises —WRAEYE 7,986 6,155
— office equipment — WRERME 70 56
Employee benefit expenses EERAFX
(including directors’ remuneration) (BIEESHS) 23,736 10,814
Foreign exchange differences, net ME R HER (1,056) (257)
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Huarong International Financial Holdings Limited
ERBR S RMZERAR AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S A &5 & Bl 155 3R = Bl 51

For the six months ended 31 October 2015 HEZ—F—HF+A=+—H1/~@AA

INCOME TAX CREDIT 8.

Hong Kong profits tax has been provided at the rate of 16.5%
(2014: 16.5%) on the estimated assessable profits arising in
Hong Kong during the period. No Hong Kong profits tax has
been provided for in both periods as there were no assessable
profits arising in Hong Kong in both periods.

EHER

HA - IR BB RELZ (b 5T B SR B % R i
£ 165% (ZF—V0F : 16.5%) sHE BB
SRR - AREZMERBRBRERES
BRENFERR RO A - B E R M A R AT
RESTSHEE -

Six months ended 31 October
BE+A=t—HIEAEAR

2015 2014

= Rl
HK$°000 HK$'000
TR T

(Unaudited) (Unaudited)
(REER) (REEEZ)

(Restated)
(F&&E75)
Current — Hong Kong BIHR — &%
Overprovision in prior period BT EAE B R R 8 7
8 %

As at 31 October 2015, the Group did not recognise deferred
tax assets of approximately HK$13,038,000 (30 April 2015:
approximately HK$14,598,000) in respect of tax losses
amounting to approximately HK$79,016,000 (30 April 2015:
approximately HK$88,475,000) that can be used to offset future
taxable income and which can be carried forward indefinitely.
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Huarong International Financial Holdings Limited
ERBR S RZERER AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

S 0A %5 & Bl 155 3R = Bl 51

For the six months ended 31 October 2015 HEZ—F—HF+A=+—H1/XAA

DISCONTINUED OPERATIONS AND
DISTRIBUTED GROUP

On 30 January 2015, the Company entered into a conditional
subscription agreement (which was later supplemented by the
supplemental subscription agreements dated 20 March 2015
and 20 May 2015) with China Huarong International Holdings
Limited, previously known as Huarong (HK) International
Holdings Limited (the “Subscriber”), pursuant to which the
Subscriber has conditionally agreed to subscribe for and the
Company has conditionally agreed to allot and issue
1,702,435,038 new shares at the subscription price of HK$0.275
per subscription share. One of the condition precedents for the
completion of the Subscription is that the Company shall
undergo a group reorganisation as set out in subscription
agreement (the "Group Reorganisation”) and effect a
distribution in specie of shares in Modern Series Limited, a
then wholly-owned subsidiary of the Company (“MSL") (the
“Distribution in Specie”).

On 23 March 2015, the Company announced details of the
Group Reorganisation and the Distribution in Specie. As at 30
April 2015, the assets and liabilities related to MSL and its
subsidiaries (the “Distributed Group”) have been classified as
held for distribution to owners and the results of the Distributed
Group have been presented as discontinued operations in the
annual financial statements of the Group for the year ended 30
April 2015. MSL and its subsidiaries upon completion of the
Group Reorganisation are collectively referred to as the
“Distributed Group”. The principal activities of the companies
which comprise the Distributed Group are bullion and forex
contracts broking and trading, provision of finance lease, pawn
loan, medium and short term financing services and financial
consultation services.

The Group Reorganisation and the Distribution in Specie were
approved by the independent shareholders of the Company at
a special general meeting held on 24 July 2015. The completion
of the Distribution in Specie was conditional on certain pre-
conditions which were specified in the Company’s circular
dated on 30 June 2015.

Details of the Group Reorganisation and the Distribution in
Specie are set out in the Company’s circular dated 30 June
2015. On 3 August 2015, all the pre-conditions were fulfilled,
and thus, the distribution of shares of MSL to the then owners
of the Company pursuant to the Distribution in Specie became
effective and unconditional on 3 August 2015.

BRI S $ R TREE

M-Z—RE—HA=1+8 AQFEFEH
ERBIR IR AR AR (RIiEER (FE)
IR AR AR ([REF )T B KGR
Bis (AR A—S—RFE=A"1
AR—E—RERA-TRAZEZRRAE D
FEER) B REABRHERERER
AN BRGREERBEESRABRG
0.275 7 Jo it 2% M %17 1,702,435,038 BT A%
e ERREZEZ2EP—BILRELA
AABERBERBHEATMETEESHE
([REEHA]) REYHRAARERZE
& I} B8 A ) Modern Series Limited ([MSL )
2B ((BYMHIE]) -

DN s 2 e = LN

SEEARBYNRZFE R-_F—H
FOA=+H » BEAMSLEHHE QR[4
DEEE])ZEERBBEEDBERIED
ETHEEAN  MEDREBZEEDRA
SEBEEZE-_Z-HAFWUA=THILFEZ
FEMBERREIN/ERUERERK -
MSL I E /&8 A RIS B B A ST Ak 1R e A
RIEDRER ] - ERE D IKER 2 ZE
NAIZEBEBRES MINESH 2K
REE RHUEREEE #HEEFR B H
Ko 72 HR R A ARG LA Ko Bt 75 e R AR 7SS

SESEREY D KRERR BB LRER
RS H - TEASRTZRRES
Rk B IRAFAREENR -
T-AFRNA=THZBHMIBETE
RIGIFEZRAR - TTETTK °

EHEEEAREMD RZFBEHNRAR
RIBA_E—RAFNA=ZTHZEX
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Huarong International Financial Holdings Limited
ERBR S RMZERAR AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

S A &5 & Bl 155 3R = Bl 51

For the six months ended 31 October 2015 HEZ—F—HF+A=+—H1/~@AA

9. DISCONTINUED OPERATIONS AND 9.

DISTRIBUTED GROUP (continued)

The comparative figures in the condensed consolidated
statement of profit or l0ss have been restated to re-present as
if the discontinued operations had been discontinued at the
beginning of the comparative period. The results of the
Distributed Group for the period are presented below.

ERIEEERBRED IREE (F)

RERGEARER BB FERES
IAEANE 4R AR & 3 T TA e B A 7 4R B
ERRIEZTABHZY - EDIREER
AERE 2 B2 -

For the period
from 1 May Six months
2015 to ended
3 August 2015 31 October 2014
BE-E-41f
TA—HEZE BE
—E-IfF —E-mF
NA=H LS
;1 7~ fEA
HK$'000 HK$'000
THx FAET
(Unaudited) (Unaudited)
(REBER) (REEERZ)
Revenue A 30,945 94107
Other income and gains or losses, net HE A R ams BB %8
(note (iif) (BT (i) 9,599 2,170
Brokerage and commission expenses BeRAsHEY (23) (486)
Administrative and other operating expenses TR R A& X (21,312) (41,400)
Provision for impairment of finance leases ERBERE  UREFK
receivable, and loans and accounts e R TR (B R F 2R
receivable, net (9,818) (73,179
Finance costs MEER (1,685) (1,492)
Profit (loss) before tax from discontinued BRI 75 2 BRBAT
operations saFl (818) 7,706 (20,280)
Income tax expense FriSHif X (2,348) (11,011)
Profit (loss) after tax from discontinued operations B4 |F& & %1% 2 B & | (E18) 5,358 (31,291)
Loss on reclassification of available-for-sale RO IEMSLIR A FAE H RS B
investment revaluation reserve in relation to ENOBEAHEERESH
Distributed Group upon distribution of MSL shares 4% &518 (1,511) -
Loss on reclassification of foreign currency FHELH REEBIINCRE FE
translation reserve from equity to profit or HERENDBZERERZERE
loss in relation to Distributed Group (10,604) -
Income tax expenses arising on transfer of EREHREBMELMEHAX
Distributed Group (note (ii) (B =E (i) (9,061) -
Loss for the period from discontinued operations B 4% |F 4844 75 7 HiR 5518 (15,818) (31,291)
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Huarong International Financial Holdings Limited

ERERSRERARAR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

S 0A %5 & Bl 155 3R = Bl 51

For the six months ended 31 October 2015 HEZ—F—HF+A=+—H1/XAA

DISCONTINUED OPERATIONS AND
DISTRIBUTED GROUP (continued)

Notes:

(0]

(iif)

In the opinion of the directors of the Company, the fair value of
the shares of MSL distributed to the shareholders of the
Company approximated the net carrying amount of the net
assets of the MSL Group, i.e. approximately HK$1,117,751,000,
as at 3 August 2015.

Management of the Company are of the view that the
restructuring of the Group would be subject to “Bulletin of the
State Administration of Taxation on Issues of Enterprise Income
Tax on Indirect Transfer of Assets by Non-resident Enterprises”
(Bulletin [2015] No.7, “Bulletin 7") and taxable in China under
Bulletin 7. An amount of HK$9,061,000 in tax provision has been
made for the current period. The provision was determined
based on the estimated fair market value of MSL shares
(determined by management of the Company using the net
carrying amounts of the assets and liabilities of Distributed
Group). The fair market value attributable to the PRC taxable
assets was then determined by reference to the fractional
amount of net asset value of the PRC entities compare to the
total net asset value as of 31 October 2014. The applicable tax
rate of 10% is then applied after taking into account deductible
COosts.

Amount of HK$9,061,000 was recognised as other income from
Mr. Cui Zhanhui (“Mr. Cui”) in relation to the PRC tax liabilities.
On 26 June 2015, the Company and Mr. Cui, one of the existing
beneficial owners of the Company, entered into a deed of
indemnity, pursuant to which Mr. Cui has undertaken to fully
compensate and indemnify the loss which may be suffered by
the Company by reason of, among other things, any tax liability
that may be incurred pursuant to applicable laws and in
connection with the reorganisation and the distribution of the
MSL Group. Mr. Cui shall fully indemnify the Company on a
dollar-to-dollar basis against any loss, taxation, claims, liability,
costs, expenses, penalty, etc. suffered by the Company by
reason of any matters in connection with the reorganisation and
the distribution of the MSL Group. By virtue of the deed of
indemnity and the tax provision made under Bulletin 7 (see (ii)
above), the Group recognised HK$9,061,000 as the amount due
from Mr. Cui (included in other receivables as at 31 October
2015). Management of the Company consider the recoverability
of the amount due from Mr. Cui is satisfactory.

ERIEEERBEREDIREE (&)

FaE

(i)

(iif)

ARAEZERE PERTARBBRREZ
MSLEE P AFEEMSLEBN —E—h4F
NAZBZ2EEFEEERFAED
1,117,751,000 8 7THE%E °

AARERERE  AEEZSHEZER
(ERFREERBENIEERCEMEER
MECEMBHMAETHRENRE) (A%
20151 7% [F75R A% ) - WARE
FIRRAERD - O AHBEL BH
9,061,000 T2 B IEEE - BRABETIIR
BMSL Bzt AFmEETS(BES
BEHAAREEUES REBZEESHR
BZEREAFEET) TRERREER
HZRATFTHEEE N2 ETREREE
FEKBER-_T-—NFE+A=+—RAz4
BEFEzZPBEMET - W RAHN
WA REAEBRR10% -

289,061,000 T2 R HER BT
BB aERKESBEE(ELEED 2
HRA - RZE—HFANAZ+"B -
RARBARBREEREBA L —HEE
ERISMERY - B - BEEEFGHEEH
BEMBEAARE (R4 RIEER
EPIFTREREBAR D IKMSLEEEREZ
BBEEMRZREZA@EKX - EXE
REFERRNARA2BRERTNAH
BERDIERMSLER M S ARR AR ZE
MER- - HE RE - aFE 2R F
X BlE - ERNBEZNRREE7 R
REEBZ HEREE (R LX) - AEH
329,061,000 8 TT R FEU B S 4 2 5RO
FFARZE—ASTA=tT-HZHEME
WHRIR - AR EIEERARA WD E
WA R
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Huarong International Financial Holdings Limited
ERBR S RMZERAR AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S A &5 & Bl 155 3R = Bl 51

For the six months ended 31 October 2015 HZ—ZE—RF+A=+—HIt/~EA

9. DISCONTINUED OPERATIONS AND 9. BRLIEKEERRKZDIKEE (&)
DISTRIBUTED GROUP (continued)
The major classes of assets and liabilities of the Distributed BORKEERDIKABHERZZE—RFN
Group as at the date of distribution and as at 30 April 2015 are R=+BzEERBBZEEHMNNT

as follows:

3 August 2015 30 April 2015
xS A
NA=H MA=+H
HK$'000 HK$'000
FEx FHET
(Unaudited) (Restated)
(REEEZ) (FE31))
Assets EE
Property, plant and equipment ME BB MRS 3,434 4,699
Goodwill (RS 22,279 225009
Available-for-sale investments AHHERE 115,163 1,490
Finance leases receivable FERRERE 115,106 134,548
Loan and accounts receivable BER R EBERR 891,729 871,415
Prepayments, deposits and other receivables FEfTFRIE - 514 & E b FEURER X 16,850 9,066
Tax recoverable TH&Z@%RIE 16 16
Restricted bank balances SR EIRITES 147 18,732
Cash and cash equivalents iﬁi&iﬁ/\”‘ﬁlé S| 87,474 1158195
1,252,198 1,172,440
Liabilities 8E
Accounts payable FERHBR R (195) (17,316)
Other payables and accruals HEMEAERRRERTER (53,899) (28,661)
Interest-bearing bank and other borrowings ~ t B 3R1T R HALEE (70,975) (78,813)
Tax payable FE T8 (9,001) (9,001)
Provision for long service payments RHRE B E (41) 7
Provision for reinstatement (B8R (336) (308)
(134,447) (134,170)
Net assets of the Distributed Group LoRER 2 EEFE 1,117,751 1,038,270
Amount recognised in other comprehensive  824% 53k 5 B B £ 45 BA 3 10
income directly related to the Distributed HEmemiaER 8
Group
Negative currency translation reserve BEINEI S R (10,604) (8,983)
Negative available-for-sale investment BHAHLERESHFEE
revaluation reserve (1,511) -
Net cash outflow arising on distribution EMHIRELEZRERE
in specie FER
Cash and cash equivalents relinquished SIEBEERESEMEER 87,474 N/A i A
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Huarong International Financial Holdings Limited
ERBR S RZERER AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

S 0A %5 & Bl 155 3R = Bl 51

For the six months ended 31 October 2015 HEZ—F—HF+A=+—H1/XAA

9. DISCONTINUED OPERATIONS AND
DISTRIBUTED GROUP (continued)
The net cash flows incurred by the Distributed Group which are
included in the condensed consolidated statement of cash
flows of the Group are as follows:

9. BERUEKEXRBREDIREE ()

AAREEBRGEARERER ZE DK
SEZESREFBRWT

From Six months

1 May 2015 to ended

3 August 2015 31 October 2014

B-—Z—HF H=E

TA—-HAEZE —T—F

bt - 3 e = e ]

NB=H LER1EA

HK$'000 HK$'000

TET FAT

(Unaudited) (Unaudited)

(REBEZR) (REEEZ)
Operating activities KEES) 586 (341,371)
Investing activities HEES (10,902) 73,551
Financing activities BEEH (19,008) 170,634
Net cash outflow BE M FE (29,324) (97,186)

10. DIVIDENDS

10. BRE

Six months ended 31 October
BE+A=t—HIEXEAR

2015 2014
—E—HF —ET-NF
HK$'000 HK$'000
FHT F&T
(Unaudited) (Unaudited)
(REEZR) (REgEZ)
Dividends recognised as distribution HFIER AN IR Z IR E.
during the period:
Special dividend paid in cash of nil LR & T8 2 B RIf% B2
(2014: HK$0.15) per share SREETT
(ZZ—m% : 015/ 7T) - 236,351
Special dividend, by way of LAEW D IR VRS 2
the distribution in specie (note 9) RIS (HHFE9) 1,117,751 =
1,117,751 236,351

Other than the Distribution in Specie, the Board has resolved
not to declare the payment of any interim dividend for the six
months ended 31 October 2015 (2014: Nil).

BENDIES  EFEARATHBE T
—RE+ A=+~ BLEAEASEERT
RS (ZF M4 ) -
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Huarong International Financial Holdings Limited
ERBR S RMZERAR AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

S A &5 & Bl 155 3R = Bl 51

For the six months ended 31 October 2015 HEZ—F—HF+A=+—H1/~@AA

11. EARNINGS (LOSS) PER SHARE ATTRIBUTABLE
TO OWNERS OF THE COMPANY

11.

From continuing and discontinued operations
The calculation of basic and diluted earnings (loss) per share
from continuing and discontinued operations are based on the

following data:

RAREEARGEERETN (FR)

REFBECERCRIEEEXR
REFBRERCRUIEREEBZERE
AR EE AR (BB IR B AT 2R

Six months ended 31 October
BEZ+A=+—H1I~EA

2015 2014
—E—FEF —F-HF
HK$'000 HK$'000
FET T4
(Unaudited) (Unaudited)
(REEZ) (REEZ)
(Restated)
(FeE751)
Earnings (loss) 2R (&E18)
Profit (loss) for the period attributable to RIEFHESRERAEF 2
owners of the Company, RNARIEE AERER
used as earnings for the purpose of = (B1E)
basic earnings per share calculation 75,188 (70,980)
Effect of dilutive potential ordinary shares: YE7E s L@k > 572
Interest on convertible notes ATRRER 2 FE 1,434 N/A NE R
Earnings (loss) for the purpose of RIEFTE SRS AT
dilutive earnings (loss) per share (E518) 2 &7 (E18) 76,622 (70,980)

Number of shares

R4 8B
2015 2014
—E—FE —ZE—F
‘000 ‘000
T TR
Number of shares B8 E
Weighted average number of ordinary RIEFtESRERREF 2
shares for the purpose of LR e 8
basic earnings per share calculation 2,149,319 1,342,629
Effect of dilutive potential ordinary shares — EfE#i& & impk 2 &
convertible notes CIEl S 60,000 N/A &
Weighted average number of ordinary RtETEGR#ERN 2
shares for the purpose of LA IR H
dilutive earnings per share calculation 2,209,319 1,342,629
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Huarong International Financial Holdings Limited
ERBR S RZERER AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

S 0A %5 & Bl 155 3R = Bl 51

For the six months ended 31 October 2015 HEZ—F—HF+A=+—H1/XAA

11. EARNINGS (LOSS) PER SHARE ATTRIBUTABLE

TO OWNERS OF THE COMPANY (continued)
From continuing and discontinued operations
(continued)
No adjustment has been made to the basic loss per share
amounts from continuing and discontinued operations
presented for the six months ended 31 October 2014 in respect
of the dilution impact of the outstanding convertible notes as
their assumed conversion would have an anti-dilutive effect on
the basic loss per share amounts presented from continuing
operations.

From continuing operations
The calculation of the basic and diluted earnings (loss) per
share from continuing operations attributable to the owners of

1. ZRAFEBAEBEBRER (HR)

(&)
REFEKSERCRIEREXR (H)

BELSAREETRRRE 2 HETEY
BE_ZT-WFTH=+—"HILREAR
BERFEQKENCRIERERB 2 BRER
BR2ZJBRFELRE  FRRABRRLE
FRTHRREREFEHREFELEER
ZEBREABRZISBEXNREEZE

REFERLEXEK
AREEBABIEREFELEREK2E
IREAR R EE R (BE) THREIA T 8UE

the Company is based on the following data: FTE
Six months ended 31 October
BE+A=1+—HLXEA
2015 2014
Z—¥—5F —E—F
HK$'000 HK$'000
FHExT FHIT
(Unaudited) (Unaudited)
(REER) (REEZ)
(Restated)
(#2E5l)
Earnings (loss) 2R (&)
Profit (loss) for the period attributable to A RHEE AL RS A
owners of the Company (E8) 75,188 (70,980)
Adjusted for: loss for the period from KRR REBSRIEKE
discontinued operations 7% 2 B E A 15,818 31,291
Profit (loss) for the purpose of METEREHESEEK
basic earnings per share from BIRERRBF 25T
continuing operations (E18) 91,006 (39,689)

Effect of dilutive potential ordinary shares:

Interest on convertible notes

BEBEL BRI TE
ABREREHE

1,434 N/A i

Earnings (loss) for the purpose of
dilutive earnings (loss)
per share from continuing operations

A EREFELEEBZ
BEREERT (BER)
Z &8 (E8)

92,440 (39,689)
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Huarong International Financial Holdings Limited
ERBR S RMZERAR AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

S A &5 & Bl 155 3R = Bl 51

For the six months ended 31 October 2015 HEZ—F—HF+A=+—H1/~@AA

11. EARNINGS (LOSS) PER SHARE ATTRIBUTABLE

TO OWNERS OF THE COMPANY (continued)
From continuing and discontinued operations
(continued)

The denominators used are the same as those detailed above

for both basic and diluted earnings (loss) per share.

No adjustment has been made to the basic loss per share
amounts from continuing operations presented for the six
months ended 31 October 2014 in respect of the dilution
impact of the outstanding convertible notes as their assumed
conversion would have an anti-dilutive effect on the basic loss

per share amounts presented from continuing operations.

12. AVAILABLE-FOR-SALE INVESTMENTS

1. ZAFEBABEBRER (HR)

(&)
REFECERCRIEREXR (H)

RS8R EXFLREAESRERR
#wHEMN (BR) EZRER -

BERDAREETRARRE2HETEY
BE_Z—WFTH=+T—HIEXBEAR
BREREEB  BREABRE25 S8
EHRE  RARRKALERAIBKRE
BREURERELCEEBZERERE
BRI SRERRBEZE -

12. AREEZRE

31 October 30 April
2015 2015
—2-hfF —ET—hF
SEE S Pl mA=+H
HK$'000 HK$'000
FHERT FHET
(Unaudited) (Audited)
(REE®R) (FEEZ)
Listed equity investments, at fair value FHRAKRE - ’A
— Hong Kong — BB - 96,453

During the period, the Group has disposed approximately
HK$69,000,000 available-for-sale investments to independent
third parties and transferred approximately HK$104,000,000
available-for-sale investments to the MSL Group at market

closing price prior to its distribution.
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Huarong International Financial Holdings Limited
ERBR S RZERER AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S 0A %5 & Bl 155 3R = Bl 51

For the six months ended 31 October 2015 HEZ—F—HF+A=+—H1/XAA

13. INVESTMENT IN AN ASSOCIATE AND AMOUNT 13. A—RB&E ARz RERENS—E

DUE TO AN ASSOCIATE B N R RIE
31 October 30 April
2015 2015
—E-EF T e
‘ER=+—H A==
HK$'000 HK$'000
FHET FHTT
(Unaudited) (Audited)
(REER) (fez&%)
Cost of investment in an associate MR 2 N B 2 IR B KA
Unlisted ST 190 -
No profit or loss has been arisen from the associate since the % % /X §]China Huarong Tianxing Oversea
set up of the associate, China Huarong Tianxing Oversea Acquisition Fund 1 Limited B —Z—AFt
Acquisition Fund 1 Limited, from 21 July 2015. AZ+— BRI AKR - 3 8 = A s A
HEIE ©
The amount due to an associate of approximately HK$190,000 RZF-—HFTA=+—8 B HE
as at 31 October 2015 is unsecured, interest free and repayable BN FIFRIEXY 190,000 8 0 B EE R - 2.8
on demand. RIBREREE -
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Huarong International Financial Holdings Limited
ERBR S RMZERAR AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S A &5 & Bl 155 3R = Bl 51

For the six months ended 31 October 2015 HEZ—F—HF+A=+—H1/~@AA

14. LOANS AND ACCOUNTS RECEIVABLE

14. EXREWIRR

31 October 30 April
2015 2015
—®2—IF —E—hF
ARI= i mA=+H
HK$'000 HK$'000
F#&T FET
(Unaudited) (Audited)
(REER) (FeFz)
Margin loans to customers mEFPELEZREFEER 63,080 86,037
Accounts receivable from: AT EE 2 EWEE
— securities, futures and options — %5 HENHEEERY
dealing services
— clients e 13,684 30,017
— brokers, dealers and clearing houses — R RPENEER 8,167 7,590
— corporate and other operations — ERAEMER 65 120
84,996 123,764
Provision for impairment in relation to: BT EIEA R ERRE
Margin loans to customers mEFPEEZREFEER (1,990) (3,285)
Accounts receivable from: KA T EIEZ EWEER
— securities, futures and options — %5 HENHEEERY
dealing services
— clients = (185) (278)
82,821 120,201
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NOTES TO CONDENSED CONSOLIDATED

Huarong International Financial Holdings Limited
ERBR S RZERER AR

FINANCIAL STATEMENTS
S 0A %5 & Bl 155 3R = Bl 51

For the six months ended 31 October 2015 HEZ—F—HF+A=+—H1/XAA

14. LOANS AND ACCOUNTS RECEIVABLE 14.
(continued)
An ageing analysis of the Group’s accounts receivable, based
on the trade date for cash clients and settlement date for
others, and net of provision for impairment, is as follows:

EREEWARR (8)

AEBRKER(HRRERR) ZREE
PzRsRMEEMERF 2 EXB MK
g

31 October 30 April

2015 2015

—®2-IF —E—hF

JoB="T=H WMA=+H

HK$°'000 HK$'000

FHET FHIT

(Unaudited) (Audited)

(REER) (&%)

Current to 1 month BNHAZE — (& A 21,276 37,238
1 to 3 months —Z=={8A 221 28
3 months to 1 year =\AE—% 119 79
Over 1 year =& 115 104
21,731 37,449

The movements in provision for impairment of loans and
accounts receivable are as follows:

ER R EYRFRERBZEEHINT

31 October 30 April
2015 2015
—E-hfF —ZE—AHF
o HEEH MA=+H
HK$'000 HK$'000
F#&x FHIT
(Unaudited) (Audited)
(REER) (&%)
At beginning of period/year FRER 1)) 3,563 T 1
Impairment losses recognised EERBEEE 6 ) 2 Hh
Impairment losses reversed BERERESE (1,394) (1,290)
(Reversal of) provision for impairment BB ETE (B B 5
losses, net (1,388) 8,007
Impairment l0ss provision related to BEIFEDIR THE AZK
Distributed Group held for NikEEERE 2 REBE
distribution to owners B - (31,933)
Exchange realignment M 54, 8 B = (23)
At end of period/year iy PSS 2,175 3,563
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Huarong International Financial Holdings Limited
ERBR S RMZERAR AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S A &5 & Bl 155 3R = Bl 51

For the six months ended 31 October 2015 HEZ—F—HF+A=+—H1/~@AA

15.

16.

RESTRICTED BANK BALANCES

The Group maintains segregated client accounts with licensed
banks to hold clients” monies arising from its normal course of
business licensed by the Securities and Futures Commission.
The Group has classified these clients” monies as its restricted
bank balances under the current assets section of the
condensed consolidated statement of financial position and
recognised the corresponding amounts payable to the
respective clients on the ground that it is liable for any loss or
misappropriation of these clients’ monies. The Group is not
permitted to use the clients’ monies to settle its own
obligations.

CASH AND CASH EQUIVALENTS AND PLEDGED
BANK DEPOSITS

Cash at banks earns interest at floating rates based on daily
bank deposit rates. Short term time deposits are made for
varying periods of between one day and three months
depending on the immediate cash requirements of the Group,
and earn interest at the respective short term time deposit
rates. The bank balances and pledged deposits are deposited
with creditworthy banks with no recent history of default.
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Huarong International Financial Holdings Limited
ERBR S RZERER AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

S 0A %5 & Bl 155 3R = Bl 51

For the six months ended 31 October 2015 HEZ—F—HF+A=+—H1/XAA

17. ACCOUNTS PAYABLE 17. ENERX
The Group’s accounts payable at the end of the reporting RMEPEZTER  ~5E8 2 EBAERRA
period is as follows: BN
31 October 30 April
2015 20115
—E-FREF i
B h MmA=+H
HK$'000 HK$'000
FHET FHIT
(Unaudited) (Audited)
(REER) (F&FE%z)
Accounts payable to FERT TR HIATBRFR
— clients Eai=o 812,997 278,477
— brokers, dealers and clearing houses — R4 RPEREERT 176,132 14,903
— others == e 268 1,558
989,397 294,938

The accounts payable are unsecured and repayable on the
settlement date of the relevant trades or upon demand from
customers.

The accounts payable are aged within 1 month.

As at 31 October 2015, accounts payable with carrying amount
of approximately HK$810,550,000 (30 April 2015: approximately
HK$276,154,000) are interest-bearing at bank deposit savings
rates.

ENRARBERREAREHEEE 2K
HEgREFP ERER -

e AR ERIRE—E AR °

R-ZE—AFE+A=+—B EEEY
810,550,000 T (ZE—AEMA=+1 :
#9276,154,0007%8 7T ) 2 FEA BR BUR SR 1T 1
BEEHRMEGTE -
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Huarong International Financial Holdings Limited
ERBR S RMZERAR AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

S A &5 & Bl 155 3R = Bl 51

For the six months ended 31 October 2015 HEZ—F—HF+A=+—H1/~@AA

18. INTEREST-BEARING BORROWINGS

18. A EEE

31 October 30 April
2015 2015
—®-I1F —E—RF
s EE=tat edH mMA=+H
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(REEER) (FeFz)
Unsecured loans B
Current portion mENER = 53,913
Non-current portion FETRENEL 773,500 -
773,500 538913

During the current interim period, the Group obtained new
loans amounting to US$100 million (approximately
HK$773,500,000) from its intermediate holding company, CHIH
for the expansion of the Group’s business. The loans bear
interest at a fixed interest rate of 5.761% per annum and are
repayable in three years.

The loans outstanding, as at 30 April 2015, which were
denominated in Hong Kong dollar and bore interest at a fixed
rate of 10% per annum, were fully repaid during the current
interim period.

As at 31 October 2015, the Group has banking facilities of
HK$40,000,000 (30 April 2015: HK$40,000,000) which are
secured by pledge of the Group’s time deposits with carrying
amount of approximately HK$10,661,000 (30 April 2015:
approximately HK$10,725,000). The Group has not utilised
these banking facilities as at 31 October 2015 (30 April 2015:
Nil).
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Huarong International Financial Holdings Limited
ERBR S RZERER AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

S 0A %5 & Bl 155 3R = Bl 51

For the six months ended 31 October 2015 HEZ—F—HF+A=+—H1/XAA

19. CONVERTIBLE NOTES

On 19 February 2014, the Company issued zero coupon
convertible notes (the “Convertible Notes”) with a nominal
value of HK$500,000,000 to an independent third party. The
notes are convertible at the option of the noteholders into
ordinary shares within 36 months from the date of issuance of
the Convertible Notes at the initial conversion price of HK$5
per conversion share. Any Convertible Notes not converted will
be redeemed on 18 February 2017 at the outstanding principal
amounts. The conversion price for the Convertible Notes was
adjusted to HK$0.5 per share on 9 April 2014, upon completion
of the issue of bonus shares. A total principal amount of
HK$135,000,000 Convertible Notes was converted into
270,000,000 ordinary shares of the Company during the year
ended 30 April 2014. On 4 July 2014, a total principal amount of
HK$335,000,000 Convertible Notes was converted into
670,000,000 ordinary shares of the Company. In July 2014, the
independent third party has transferred his Convertible Notes
to Mr. Cui, a substantial shareholder of the Company.
Immediately after the conversion on 4 July 2014 and as at 31
October 2015, the outstanding principal of the Convertible
Notes issued by the Company amounted to HK$30,000,000
which was held by Mr. Cui. The effective interest rate is 12%
per annum (30 April 2015: 12% per annum).

The fair value of the Convertible Notes, which consists of the
liability and equity components at issuance date is
approximately HK$968,890,000.

Fair value of equity component on initial recognition was
determined to be approximately HK$613,000,000 using
Binomial Option Pricing Model. Valuation of the Convertible
Notes is based on certain key inputs, including 0.98% risk free
rate, 119.88% volatility, zero dividend yield, HK$17 stock price
on the issuance date of Convertible Notes, conversion price of
HK$5 per conversion share and 3-year option life.

Fair value of the liability component on initial recognition was
determined to be approximately HK$355,890,000, being the
present value of the future cash flows discounted at 12%
effective interest rate. The fair value of the liability component
is deducted from the fair value of the instrument as a whole,
with the resulting residual amount of approximately
HK$613,000,000 being recognised as the equity component.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S A &5 & Bl 155 3R = Bl 51

For the six months ended 31 October 2015 HEZ—F—HF+A=+—H1/~@AA

20. SHARE CAPITAL 20. A
Number Total
of shares value
BHEE N
‘000 HK$'000
T % FETT
Authorised SETE
Ordinary shares of HK$0.001 each at RZE—RFHA=THK
30 April 2015 and 31 October 2015 IS 2 ) 2 S
FRXMEEO0.001 B Lz Tk 1,000,000,000 1,000,000
Issued and fully paid BEEITRAE
At 1 May 2014 (audited) R-_ZT—WFHA—A (KF%) 905,673 906
Issue of shares upon conversion of Hianl AR EE R R IT IR
Convertible Notes (note (a)) (MfzE(@)) 670,000 670
At 30 April 2015 and 1 May 2015 RZE—RHFHA=THK
(audited) —E—hFhA—B(LEZ) 1,575,673 1,576
Issue of new shares (note (b)) BITE IR (BEE (D) 1,702,435 1,702
At 31 October 2015 (Unaudited) T e iy S e
(RgEZ) 3,278,108 3,278

Notes:

On 4 July 2014, a total principal amount of HK$335,000,000
Convertible Notes has been converted into 670,000,000 shares
of the Company.

Pursuant to the subscription agreement and its supplemental
agreements, 1,702,435,038 subscription shares have been duly
allotted and issued to Camellia Pacific, a wholly-owned
subsidiary of CHIH. Immediately after the completion of the
Subscription, there are 3,278,107,918 shares of the Company in
issue and the shareholding held indirectly by CHIH amounted to
approximately 51.93% of the enlarged issued share capital of the
Company.

Pursuant to the subscription agreement, the intermediate
holding company, CHIH provided an unconditional and
irrevocable undertaking to the Company that CHIH will provide
loans in the aggregate principal amount of US$1,000,000,000 (the
“Company Loan") to the Company within 180 days from the date
of the Subscription, the terms of which will be of (i) a term of 3
years with annual interest rate of 5.761%; and/or (i) a term of 5
years with annual interest rate of 6.686%.

Up to 31 October 2015, a US$100,000,000 (equivalent to
HK$773,500,000) loan from CHIH has been drawn down by the
Company. The loan bears annual interest rate of 5.761% and is
repayable in 3 years.
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Huarong International Financial Holdings Limited
ERBR S RZERER AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

S 0A %5 & Bl 155 3R = Bl 51

For the six months ended 31 October 2015 HEZ—F—HF+A=+—H1/XAA

OPERATING LEASE ARRANGEMENTS

The Group leases certain of its office properties and office
equipment under operating lease arrangements. Leases for
properties are negotiated for terms ranging from one to three
years (30 April 2015: one to five years), and those for office
equipment are for terms of five years (30 April 2015: five years).

At the end of the reporting period, the Group had total future
minimum lease payments under non-cancellable operating

21. BEROZH
AEERBEEHOLCHEEELETHRA
ENERRAERE - REAZVFEHLY
ZEANTSE =R (ST A F M=
H:—Z1%F) MPHREREIHENE
HAF (ZE - AFOA=+H  71F) e

RERRTER  ARERE TSI HE
Mz ARG ERNASN 2 KRR &K

leases falling due as follows: RS @mOT
31 October 30 April
2015 2015
—ZE—EF —E-hF
LR MAE=+8
HK$'000 HK$'000
FHExT FH&T
(Unaudited) (Audited)
(REEX) (&%)
Within one year —&FR 14,677 30,007
In the second to fifth years, inclusive F_EERF (BEEEME) 1,103 32,613
15,780 62,620

COMMITMENTS

In addition to the operating lease commitments detailed in
note 21 above, at the end of the reporting period, the Group
did not have any commitments in respect of the net open
position of bullion contracts (30 April 2015: approximately
HK$13,532,000) and the net open position of forex contracts (30
April 2015: approximately HK$193,000) undertaken in the
ordinary course of the Group's business.

22, &I
B b SCPT 5 21 5 2 4 AR 49 RO -
RREHRHTLER  ARERAEEBLR
BRTEFAFEESEHOZAE(ZE
—AFMA=-+H : 413,532,000 7T) &
INESH 2 EE(ZE—RFMNA=+A :
#7193,000587T) °
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ERBR S RMZERAR AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S A &5 & Bl 155 3R = Bl 51

For the six months ended 31 October 2015 HEZ—F—HF+A=+—H1/~@AA

22. COMMITMENTS (continued) 22, A&iE (4E)
Capital commitments at the end of the reporting period which PR E M T AR R A Ll 2 & 2N
are not included in above are as follows: M
31 October 30 April
2015 2015
—E2—FRE SR
A= =i mMA=+H
HK$'000 HK$'000
FHET FHIT
(Unaudited) (Audited)
(REER) (FeFE%)
Capital expenditures in respect of the ERWNEME - BER
acquisition of property, plant and B2 BRI RV BKREE
equipment contracted, but not provided BEARRY - 5147
23. RELATED PARTY TRANSACTIONS 23. BRAEALTRS
Save as disclosed in notes 18, 19 and 20 to these condensed KR ESRAAR A BT IS SRR MIZE 18 ~ 19 R 20 Fi8
consolidated financial statement, the Group has the following BEIN AEEZEEEALRS (AIARE
related parties transactions, being compensation of key HEXrZTBABZHFMN(BEEERITHA
management personnel of the Group, including directors’ and i) mT -

the chief executive’s remuneration, is as follows:

Six months ended 31 October
BZ+A=1+—H1L~EA

2015 2014
—E-hfF —E—OF
HK$'000 HK$'000
T FHT

(Unaudited) (Unaudited)
(REER) (REEEZ)

(Restated)
(F&&=75)
Short term employee benefits EHEERA 796 825
Other than those disclosed above, the Group also entered into Br b XTIk ERE SN + AN B IR EE AR B BT
transactions with PRC Government related entities. These HAEBRETRS - ZZRXR S5 NE—KE
transactions are entered into under normal commercial terms FHEFHRGEHETL - BEREEEARNR
and conditions. None of them were individually significant. Z °
52 Interim Report 2015/2016
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Huarong International Financial Holdings Limited
ERBR S RZERER AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RELATED PARTY TRANSACTIONS (continued)
Management considers that transactions with PRC
Government related entities are activities conducted in the
ordinary course of business, and that the dealings of the Group
have not been significantly or unduly affected by the fact that
both the Group and those entities are government related. The
Group has also established pricing policies for products and
services and such pricing policies do not depend on whether
or not the customers are PRC Government related entities.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

Some of the Group's financial assets are measured at fair value
at the end of each reporting period. The following table gives
information about how the fair values of these financial assets
are determined (in particular, the valuation technigue(s) and
inputs used), as well as the level of the fair value hierarchy into
which the fair value measurements are categorised (levels 1 to
3) based on the degree to which the inputs to the fair value
measurements is observable.

o Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities;

° Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices); and

. Level 3 fair value measurements are those derived from
valuation technigues that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

23.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 31 October 2015 HEZ—F—HF+A=+—H1/~@AA

24. FAIR VALUE AND FAIR VALUE HIERARCHY OF

24, SMITRAZAFERIFERER

FINANCIAL INSTRUMENTS (continued) (&)
Fair value hierarchy A ERER
The following tables illustrate the fair value measurement TRHEAREBEMTAEZ A FEAERE
hierarchy of the Group’s financial instruments: &
Financial assets measured at fair value BAFEFEZEHEE
Fair value measurement
DNEETFE
Level 1 Level 2 Level 3 Total
£—E H=E E=R st
HK$‘000 HK$'000 HK$'000 HK$'000
FHET FET FET FET
As at 31 October 2015 H=ZF—H &
+B=+=H
Available-for-sale AHHEZRE
investments = = = -
Equity investments at fair %A F(EzF ABRER
value through profit 2R E
or loss = = - -
As at 30 April 2015 R-=E—F1&
MA=+H
Available-for-sale AEHEZRE
investments (note i) (MF&ED) 96,453 - - 96,453
Equity investments at fair R A FE{EFH AEH=
value through profit RZBAKE
or loss (note i) (PEED 1,451 - - 1,451
97,904 - - 97,904
Note: BifaE :

(i) The fair values are based on quoted market price in an active
market.

The amounts of financial assets and liabilities recorded at
amortised cost in the unaudited condensed consolidated
financial statements approximate their fair values.
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Huarong International Financial Holdings Limited
ERBR S RZERER AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

S 0A %5 & Bl 155 3R = Bl 51

For the six months ended 31 October 2015 HEZ—F—HF+A=+—H1/XAA

25. ACQUISITION OF SUBSIDIARIES

On 21 July 2015, the Group acquired the entire issued share
capital of Brilliant Focus Limited (“Brilliant”) from an
independent third party, at a total cash consideration of
RMB1,170,000 (approximately HK$1,462,000) which is
principally engaged in investment holding.

On 18 August 2015, the Group acquired the entire issued share
capital of Skymart Global Limited (“Skymart”) from an
independent third party at a cash consideration of
HK$1,000,000, which is principally engaged in the provision of
loan financing.

The fair value of the identifiable assets and liabilities of Brilliant
and Skymart at the date of acquisition were as follows:

25.

W B FfS S A B
RZE—RAE+A=-+—H KEBFHA—
LEBLUF=FEHEBASREARY
1,170,000 7T (#9 1,462,000 78 7T ) Ue B BB 1842
BRAR([EEE]) 22 HITRA - Z
RElFENRERETRER -

RZZE-—AFN\A+TN\B  AEERA—F
1B % = 7738 & (B 1,000,000 TT W B
REFBREBEERAR(RE]) 2HE &
TRA ZABET2RFRUESRER
75 o

EEERRERNKERBRZ AR EER
BEZAFENT

Brilliant Skymart Total
BEE K st
HK$'000 HK$'000 HK$'000
FHIT FHIT FHTT
Non-current asset EMEEE
Intangible assets EEE 1,462 966 2,428
Current asset MBEE
Prepayments, deposits and TEAFRIE - FTe Rk
other receivables E A R U BR 3R = 34 34
1,462 1,000 2,462

Net cash outflow arising on the acquisition of subsidiaries is as
follows:

WIEMB AR EL ZREM L FREAOT

HK$'000

T

Consideration paid in cash BENRERE (2,462)
Less: Cash and cash equivalent balances acquired & : PrUEEIR & RIS SEEE &6 E
(2,462)

Since the acquisition, Brilliant and Skymart did not contribute
to the Group’s turnover or to the Group'’s consolidated results.

BAEIAR BRI RESEERANSE
BEXBEANEEGA RS -
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For the six months ended 31 October 2015 HEZ—F—HF+A=+—H1/~@AA

26. CONTINGENT LIABILITIES

Huarong International Securities Limited (formerly known as
United Simsen Securities Limited) (“HISL"), an indirectly wholly
owned subsidiary of the Group, has been joined as the 10th
defendant to the High Court action HCA 64/2012 commenced
by Mayer Holdings Limited ("Mayer”) as plaintiff (the "Action”)
and has been served with the Re-amended Writ of Summons
and Re-amended Statement of Claim for the Action. Mayer is
claiming against HISL for damages for, among other things,
breach of contract. HISL has sought legal advice on the alleged
claims against it but based on their understanding of the
factual background concerning the alleged claims against HISL,
the directors consider that HISL has a defence of merit and will
therefore defend the alleged claims strenuously. The parties to
the Action are in the course of providing relevant information
to the High Court and there is no substantial progress as at 31
October 2015 and up to the date of authorisation for issue of

these condensed consolidated financial statement.

27. SUBSEQUENT EVENT

In November 2015, CHIH advanced an amount of US$400
million (equivalent to approximately HK$3,100 million) to the
Group, for the purpose of providing additional working capital
for general business operations of the Group. The loan bears

annual interest rate of 5.761% and is repayable in 3 years.
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Huarong International Financial Holdings Limited
ERBRERMZERER AR

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

For the period from 1 May 2015 to 31 October 2015 (the “Period”),
the Group recorded a profit of approximately HK$75,188,000 (2014:
loss of HK$70,980,000 (restated)). The Group'’s revenue increased to
approximately HK$52,356,000 (2014: HK$14,355,000) during the
Period as a result of the unprecedented volume of trading coupled
with active capital market fund raising activities in the stock market
in the second quarter of 2015. Besides, the Group disposed of
available-for-sale investments during the Period and recorded a net
disposal gain of approximately HK$96,575,000 (2014: loss of
HK$3,124,000).

At the board meeting held on 3 November 2014, the former Board of
the Company has resolved to make a distribution in specie of
1,575,672,880 shares of Modern Series Limited (“MSL"), which
represented the entire issued share capital of MSL held by the
Company, to the shareholders of the Company on the basis of one
MSL share for each share of the Company (“Distribution”). Prior to
the Distribution, the Group had undergone reorganisation, pursuant
to which (i) all the subsidiaries of the Distributed Group (as defined in
the circular of the Company dated 30 June 2015) had been
transferred to and held by MSL, which had become a direct wholly-
owned subsidiary of the Company; (ii) all the subsidiaries of the
Remaining Group (as defined in the circular of the Company dated 30
June 2015) had been transferred to and held by Linewear Assets
Limited (“LAL"), which had become a direct wholly-owned subsidiary
of the Company; and (iii) any liabilities between the Distributed Group
and the Remaining Group would be settled by way of repayment
and/or capitalisation (“Group Reorganisation”). After the Group
Reorganisation, the Company directly held the entire issued share
capital of each of MSL and LAL. MSL in turn held the Distributed
Group's businesses comprising of the (i) money lending business in
Hong Kong; (i) money lending, provision of pawn loans and financial
consultant services in the PRC; (iii) dealing of bullion contracts; and
(iv) business of United Simsen Forex Dealer Limited. LAL, which was
an investment holding company, in turn held the Remaining Group'’s
businesses operated under Type 1 (dealing in securities), Type 2
(dealing in future contracts), Type 4 (advising on securities), Type 6
(advising on corporate finance) and Type 9 (asset management)
licences issued under the Securities and Futures Ordinance (Chapter
571 of the laws of Hong Kong “SFO"). MSL shares were distributed to
the shareholders of the Company by way of distribution in specie on
3 August 2015 and the Distributed Group was no longer under
control of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

EREmutiRnih

On 30 January 2015, the Company entered into the subscription
agreements (as supplemented by the supplemental subscription
agreements) with China Huarong International Holdings Limited as
the subscriber (“Huarong”), pursuant to which, Huarong conditionally
agreed to subscribe for and the Company conditionally agreed to
allot and issue 1,702,435,038 new shares at the subscription price of
HK$0.275 per subscription share (“Subscription”). The aggregate
nominal value of the subscription shares was HK$1,702,435.04. The
aggregate subscription price of the subscription shares was
HK$468,169,635.45. On 31 August 2015, all the conditions precedent
to the subscription agreements were fulfilled and completion of the
Subscription took place where 1,702,435,038 subscription shares had
been duly allotted and issued to Camellia Pacific Investment Holding
Limited (“Camellia Pacific”), a direct wholly-owned subsidiary of
Huarong.

As at the date of this report, Camellia Pacific is the controlling
shareholder of the Company.

After the successful transformation of the Group, it comprises three
reporting operating segments as follows:

Securities

The securities segment comprises of broking and dealing of
securities, futures and options contracts and the provision of margin
financing services. The revenue from securities segment was
improved from approximately HK$14,045,000 to approximately
HK$19,112,000 while the net results was improved from a profit of
approximately HK$4,095,000 to approximately HK$7,315,000 primarily
due to the improved brokerage and margin activities.

Corporate Finance

The Group had provided corporate advisory, placing and
underwriting services of equity securities for the Period and the
revenue amounted to approximately HK$33,244,000 for the Period
(2014: HK$310,000).

Asset Management and Direct Investment

The Group had just started its business in asset management and
direct investment after the Subscription. Although the Group had not
yet recorded any revenue from this business segment up to 31
October 2015, the Group is actively seeking investment opportunities
and expects this business segment to generate revenue in the next
reporting period.
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Discontinued Operations

The Group'’s discontinued operations included dealing of bullion and
forex contracts, money lending, provision of pawns loans and
financing lease services. The revenue from discontinued operations
was approximately HK$30,945,000 for the Period (2014
HK$94,107,000) while the discontinued operations recorded a net
loss of approximately HK$15,818,000 (2014: HK$31,291,000). The
significant drop in revenue from discontinued operations was
because the distributed operations were only covered into the
Group's results from 1 May 2015 to 3 August 2015 for the Period and
the businesses of discontinued operations in Hong Kong had scaled
down. The revenue and results relating to these businesses are
classified as discontinued operations for both the current period and
the last corresponding period.

The Company had completed the Group Reorganisation and the
discontinued operations were transferred to MSL. On 3 August 2015,
the shares of MSL were distributed to the shareholders of the
Company by way of distribution in specie.

PROSPECT

Prior to completion of the Subscription in August 2015
(“Completion”), the Group had not fully utilised the licences that it
possessed. Subsequent to the Completion, the Board of the
Company had conducted a review of the Group's latest business
development and strategy going forward. The Group is principally
engaged in brokerage and dealing of securities, futures and options
contracts, margin financing, loan financing, financial advisory,
investment, provision of management and consultancy services. As
at the date of this report, the Group possesses type 1 (dealing in
securities), type 2 (dealing in futures contracts), type 4 (advising on
securities), type 6 (advising on corporate finance) and type 9 (asset
management) licences issued under the SFO.

Pursuant to the terms and conditions under the Subscription, the
shareholder’s loan facility in the principal amount of
US$1,000,000,000 has been obtained from Huarong. The fund is
mainly for expansion of its businesses and operations, as the Group
aspires to capture a larger market share and to sustain the growth of
such businesses by utilising the above mentioned licences with such
strong financial position and support from a professional team of
skilled and qualified personnel. In addition, the Group will expand
and develop the following business: (i) investments in the form of
loans (which would typically be secured over listed and/or non-listed
assets); (ii) investments in securities or convertible securities
(including convertible and exchangeable bonds, notes and loans and
convertible and exchangeable preference shares); (iii) investments in
bonds; (iv) investments in funds; and (v) asset management.
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Leveraging on the five advantages of the Group in terms of its
resources, brands, network, specialties and licences, the Group
endeavours to continuously develop a platform which strengthens
the three major businesses of the Group including “wealth
management”, “corporate finance business” and “capital operation
and asset management” while adhering to its specialised operation.
Founded on the development of businesses under the securities
licences, the Group will continue to expand its businesses into other
financial domains and establish an international, professional and
diversified integrated financial service system, with a view to
achieving expansions and upgrades on customer services and its
functions.

FINANCIAL REVIEWS

Capital Structure

During the Period, the Company had issued 1,702,435,038 new
shares at HK$0.275 per share. As at 31 October 2015, the total
number of the issued share capital with the par value of HK$0.001
each was 3,278,107,918 and total equity attributable to shareholders
was approximately HK$670,946,000 (30 April 2015:
HK$1,256,171,000).

Liquidity and Financial resources

As at 31 October 2015, the Group had total cash and cash
equivalents amounting to approximately HK$1,430,524,000 (30 April
2015: HK$68,337,000), which already excludes approximately
HK$977,033,000 (30 April 2015: HK$280,004,000) of client funds that
were kept in separate designated bank accounts.

The Group's gearing ratio was 119.1% (30 April 2015: 6.2%), being
calculated as borrowings over the Company'’s shareholders’ equity.
The increased borrowings are attributable to the loan from the
controlling shareholder for the expansion of businesses.

As at 31 October 2015, the Group's banking facilities amounted to
HK$40,000,000 (30 April 2015: HK$40,000,000), including a revolving
loan facility amounting to HK$10,000,000 (30 April 2015:
HK$10,000,000) and the remaining facility amounting to
HK$30,000,000 (2014: HK$30,000,000) which represents a margin
facility and the availability of this facility is conditional upon the
execution of charges over securities by a subsidiary of the Company.
None of the banking facilities was utilised and outstanding at the end
of the Period. The Group’s banking facilities are secured by a
corporate guarantee executed by the Company.
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The Group actively and regularly reviews and manages its capital
structure and makes adjustments in light of changes in economic
conditions. For the licensed subsidiaries, the Group ensures each of
the subsidiaries maintains a liquidity level adequate to support the
level of activities with a sufficient buffer to accommodate increases
in liquidity requirements arising from potential increases in the level
of business activities. During the Period, all the licensed subsidiaries
have complied with the liquidity requirements under the Securities
and Futures (Financial Resources) Rules (“FRR").

Charges on Group'’s Assets

As at 31 October 2015, a bank deposit of approximately
HK$10,661,000 (30 April 2015: HK$10,725,000) was pledged to secure
banking facilities for the Group.

EMPLOYEE AND REMUNERATION POLICY

As at 31 October 2015, the Group employed a total of about 66
employees (30 April 2015: 73 employees, excluding employees in
discontinued operations). The Group’s staff recruitment and
promotion are primarily based on individuals’ merits, relevant
experiences, development potentials for the positions offered and
performance. Staff remuneration and benefit policies, which are
formulated by reference to the market, are competitive and
performance based.

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
As at 31 October 2015, none of the Directors nor chief executives of
the Company and their respective associates has any interest or
short position in the ordinary shares of the Company (“Shares”),
underlying Shares and debentures of the Company or its associated
corporation (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO")), which were notified to the Company and
the Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions, if any, which they are taken
or deemed to have under such provisions of the SFO) or which were
recorded in the register of the Company required to be kept under
Section 352 of the SFO, or as otherwise required to be notified to the
Company and the Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers as set out in the
Appendix 10 of the Rules Governing the Listing of Securities on the
Exchange (“Listing Rules”).
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SUBSTANTIAL SHAREHOLDERS' INTERESTS

As at 31 October 2015, the following persons (other than a Director
or chief executive of the Company) had interests or short positions in
the shares and underlying shares of the Company as recorded in the
register kept by the Company under Section 336 of the SFO:

Interests and Short Positions in Shares and Underlying
Shares of the Company

ITERRZER
RZZT-—AF+A=+—8 THAL(ESEH
RRARZRBITHA BRI RAD B KA
B R A AR 1B B 5 I B I 1628 336 (R B RB A
ARARFEE BT R RAA

RAATRGRAABRG 2B RAR

Approximate

Capacity/ percentage of
Nature of Long position/ Number of the issued
Name of Shareholder Note interest short position Shares held Shares
FriFiR 4 2RITRG
BREERB KB Bt £ 55 fEnttE HE/ KB #A BREs T
China Huarong Asset Management 1 Interests in Long position 1,702,435,038 51.93%
Co., Ltd. (“China Huarong") controlled corporation ey
FREEREEETERNBRAT Rk | NGIE 253
(TR EIZER )
China Huarong International Holdings 1 Interests in Long position 1,702,435,038 51.93%
Limited (“Huarong Holdings") controlled corporation ey
PR EF B ER AR A A e NG 2
(TEEFhIEAR])
Able China Investments Limited 2 beneficial owner Long position 270,000,000 8.23%
(“Able China") EnlEiB A 5]
FERABRAA ([ZEaE])
Wong Pui Hoi 2 Interests in Long position 270,000,000 8.23%
=158 controlled corporation A
AR A Bl
Huang Qiongzi 3 Interests in Long position 270,000,000 8.23%
=18 controlled corporation ey
Sz NG 2
Lu Zhigiang 3 Interests in Long position 270,000,000 8.23%
EEs controlled corporation ey
S NG 2
Tonghai Holdings Limited* 3 Interests in Long position 270,000,000 8.23%
BEERBRAT controlled corporation 1A

b2 I /NGl 3o

*  For identification purpose
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Approximate

Capacity/ percentage of

Nature of Long position/ Number of the issued

Name of Shareholder Note interest short position Shares held Shares

FriFiR 40 2BRITRG

BRREHE KR B aE 55 fEnttE HE/ KB #EA BRAES T

Oceanwide Group Limited* 3 Interests in Long position 270,000,000 8.23%
I BEEABR AT controlled corporation WA

China Oceanwide Holdings Group
Limited*
FEDZ BIEREEFR A A

Oceanwide Holdings Stock Company
Limited*
BRI BRA A

China Oceanwide Group Limited
FZEBER A

Oceanwide Holdings International
Co., Ltd

e BERBER AR AR

China Oceanwide Holdings Limited
HIZIERAR AR

China Oceanwide International
Capital Investments Management
Limited

FREREREEERBRAR

Cui Zhanhui
BEhE

Tong Liang
&5

*  For identification purpose

b2 I /NGl 3o

3 Interests in Long position 270,000,000 8.23%
controlled corporation e

TR TS

3 Interests in Long position 270,000,000 8.23%
controlled corporation aaY

SR RS

3 Interests in Long position 270,000,000 8.23%
controlled corporation A

RSN AR

3 Interests in Long position 270,000,000 8.23%
controlled corporation ey

g2 NGl 3o

3 Interests in Long position 270,000,000 8.23%
controlled corporation 7

b2 | NCIL - 3

3 beneficial owner Long position 270,000,000 8.23%
EEHAA S}

4 beneficial owner Long position 346,931,728 10.58%
EmFEAA "R

5 Interests in Long position 141,081,000 4.30%
controlled corporation faa—

gz NIl 3

* (EHEEY
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Approximate

Capacity/ percentage of
Nature of Long position/ Number of the issued
Name of Shareholder Note interest short position Shares held Shares
FriFiR 40 2ETRH
REER KR (g 55 fEnttE HaE/ KB #EA BREs T
Tong Liang beneficial owner Long position/ 60,120,000/ 1.83%
(35 EmfiB A Short position
TR KB 78,534,032 2.40%
Chu Yuet Wah 6 Interests in Long position 200,340,050 6.11%
=R controlled corporation ey
SR NGIL 2
Ample Cheer Limited 6 Interests in Long position 200,340,000 6.11%
controlled corporation fades
S NG 2
Best Forth Limited 6 Interests in Long position 200,340,000 6.11%
controlled corporation fady
ek | NGIE 25
Kingston Finance Limited 6 Interests in Long position 200,340,000 6.11%

SHERBERAR

Notes:

(1) 1,702,435,038 Shares were beneficially owned by Camellia Pacific

controlled corporation
Rk | NGIE 23

R

() 1,702,435,038f% f% 1»

/1 Camellia Pacific

Investment Holding Limited (“Camellia Pacific”) which is wholly owned
by Huarong Holdings. Huarong Holdings was in turn owned as to
11.90% by Huarong Zhiyuan Investment & Management Co., Ltd. and
88.10% by Huarong Real Estate Co., Ltd. both of which were wholly
owned by China Huarong. Therefore, China Huarong and Huarong
Holdings were deemed or taken to be interested in all the Shares
beneficially owned by Camellia Pacific by virtue of the SFO.

(2)  Able China was interested in 270,000,000 Shares. Able China was
wholly owned by Mr. Wong Pui Hoi, therefore, Mr. Wong Pui Hoi was
deemed to have interests in the Shares owned by Able China by virtue
of the SFO.
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270,000,000 Shares were beneficially owned by China Oceanwide
International Capital Investments Management Limited which was
wholly owned by China Oceanwide Holdings Limited. China Oceanwide
Holdings Limited was owned as to 59.65% by Oceanwide Holdings
International Co., Ltd. which was wholly owned by China Oceanwide
Group Limited. China Oceanwide Group Limited was in turn wholly
owned by Oceanwide Holdings Stock Company Limited.

Oceanwide Holdings Stock Company Limited was owned as to 73.67%
by China Oceanwide Holdings Group Limited and 2.72% by Oceanwide
Energy Holdings Stock Company Limited* (Z /882 /R1Z=AA% D AR 2 7).
Oceanwide Energy Holdings Stock Company Limited was owned as to
80% by China Oceanwide Holdings Group Limited and 20% by
Oceanwide Group Limited.

China Oceanwide Holdings Group Limited was owned as to 97.43% by
Oceanwide Group Limited and 2.57% by Tonghai Holdings Limited.
Oceanwide Group Limited was in turn wholly owned by Tonghai
Holdings Limited.

Tonghai Holdings Limited, Oceanwide Group Limited, China Oceanwide
Holdings Group Limited, Oceanwide Holdings Stock Company Limited,
China Oceanwide Group Limited, Oceanwide Holdings International
Co., Ltd and China Oceanwide Holdings Limited were therefore
deemed or taken to be interested in all the Shares beneficially owned
by China Oceanwide International Capital Investments Management
Limited by virtue of the SFO.

Further, Tonghai Holdings Limited was owned as to 88.57% by Lu
Zhigiang whose spouse was Huang Qiongzi. Therefore, Lu Zhigiang and
Huang Qiongzi were also deemed or taken to be interested in all the
Shares beneficially owned by China Oceanwide International Capital
Investments Management Limited by virtue of the SFO.

Mr. Cui Zhanhui was interested in 286,931,728 Shares and held the
convertible notes issued by the Company in the principal amount of
HK$30,000,000 which were convertible to 60,000,000 Shares if the
underlying conversion rights were exercised in full.

Super Century Investments Limited was interested in 141,081,000
Shares. Super Century Investments Limited was wholly owned by Mr.
Tong Liang. Therefore, Mr. Tong Liang was deemed to have interests in
the Shares owned by Super Century Investments Limited.

200,340,000 Shares were interested by Kingston Finance Limited which
was in turn wholly owned by Ample Cheer Limited. Ample Cheer
Limited was owned as to 80% by Best Forth Limited which was in turn
wholly owned by Chu Yuet Wah. Chu Yuet Wah was therefore deemed
or taken to be interested in all the Shares interested by Kingston
Finance Limited by virtue of the SFO.

Another 50 Shares were beneficially owned by Kingston Securities
Limited which was wholly owned by Galaxy Sky Investments Limited.
Galaxy Sky Investments Limited was in turn wholly owned by Kingston
Capital Asia Limited which was wholly owned by Kingston Financial
Group Limited. Kingston Financial Group Limited was owned as to
49.19% by Active Dynamic Limited which was wholly owned by Chu
Yuet Wah. Chu Yuet Wah was therefore deemed or taken to be also
interested in all the Shares beneficially owned by Kingston Securities
Limited by virtue of the SFO.
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FOREIGN EXCHANGE EXPOSURES

After disposal of the discontinued operations, the Group’s revenue
has been mainly denominated in US dollars and Hong Kong dollars
while its expenditure is mainly denominated in Hong Kong dollars.
The Group foreign exchange exposure is mainly from the translation
of liabilities denominated in US dollars. As Hong Kong dollars are
pegged with US dollars, the Directors believe that the Group's foreign
exchange exposure is manageable and the Group will closely
monitor this risk exposure from time to time.

CONTINGENT LIABILITY

Huarong International Securities Limited (previously known as United
Simsen Securities Limited) (“"HISL"), an indirectly wholly owned
subsidiary of the Company, was joined as the 10th defendant to the
High Court action HCA 64/2012 commenced by Mayer Holdings
Limited (“Mayer”) as plaintiff (the “Action”) and was served with the
Re-amended Writ of Summons and Re-amended Statement of Claim
for the Action. Mayer is claiming against HISL for damages for,
among other things, breach of contract. HISL has sought legal advice
on the alleged claims against it. Based on their understanding of the
factual background concerning the alleged claims against HISL, the
Directors consider that HISL has a defence of merit and will therefore
direct HISL to defend the alleged claims strenuously. HISL was in the
course of providing relevant information to the High Court and there
was no substantial progress as at 31 October 2015.

Save as disclosed above, the Group had no other material contingent
liability at 31 October 2015.

CHANGE OF COMPANY NAME

With effect from 5 October 2015, the English name of the Company
was changed from “Simsen International Corporation Limited” to
“Huarong International Financial Holdings Limited” and the Chinese
name "= ghEIRR £ BIE AR B R 2 |) " was adopted as the secondary
name of the Company to replace the previous Chinese name “ X771
BR( ¥ A% ) A BR 2 8" which had been used for identification
purposes only.
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INTERIM DIVIDEND
The Board has resolved not to declare any interim dividend for the
six months ended 31 October 2015 (2014 Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’s listed securities during the
Period.

CORPORATE GOVERNANCE

The Board and management of the Company are committed to
principles of good corporate governance which are believed to be
crucial in enhancing sustainable shareholder value and other
stakeholders as well by strictly following the relevant provisions
under the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The Company has applied the principles and complied with the
applicable code provisions (the “Code Provision”) of the Corporate
Governance Code as set out in Appendix 14 to the Listing Rules
during the Period.

UPDATE ON DIRECTORS’ INFORMATION
PURSUANT TO RULE 13.51B(1) OF THE LISTING
RULES

Subsequent to the publication of the 2015 Annual Report, the
Company was informed of the following changes in Directors’
information:

(i) Dr. Wong Tin Yau Kelvin
(Independent non-executive director)
Dr. Wong has been appointed as an independent non-
executive director of Bank of Qingdao Co. Ltd (HKSE: 3866) with
effect from 10 April 2015 and the company was listed on the
main board of The Stock Exchange of Hong Kong Limited.
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CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as the Company’s Code of Conduct for
Securities Transactions by Directors. Having made specific enquiries
with all its Directors, the Company confirms that during the period of
six months ended 31 October 2015 all its Directors have complied
with the required standards as set out in the Model Code.

AUDIT COMMITTEE

The Audit Committee of the Company was established in accordance
with the requirements of Rule 3.21 of the Listing Rules for the
purposes of reviewing and providing supervision over the Group'’s
financial reporting process and internal controls systems, and
compliance with the relevant rules and regulations. The Audit
Committee comprises three independent non-executive Directors of
the Company. The unaudited financial statements for the Period
have been reviewed by the Audit Committee.

APPRECIATION

I would like to take this opportunity to thank the shareholders of the
Company for their continuing support and all the staff for their
dedication and hard work.

By order of the Board
Huarong International Financial Holdings Limited
Liu Xiaodong
Executive Director and Chief Executive Officer

Hong Kong, 28 December 2015
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